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Department of Innovation, Business and Rural Development

Aprii 23, 2013

Mr. Steve Verheul
Chief Negotiator
Ottawa, ON KI1A 0A6

Dear Mr. Verheul:

I am writing to confirm the outcome of our meeting held on April 16th in Ottawa regarding
Newfoundland and Labrador's (NL) priority fisk and seafood lines. OF the 22 tariff lines that you have
indicated will need to be renegotiated with the EU, Shrimp, Crab, Cod and Mackerel are critically
important to the Province. OF the 16 lines held back by the EU in the 2 tariff offer, Shrimp, Cod and
Crab require either complete or partia! reductions in phase out periods. I have attached a list outlining the
minimum outcome NL is prepared to accept on fish and seafood tariff lines important to the Province,
The list includes minimum outcomes for Shrimp, Cod, Crab and Mackerel. In addition, we have
indentified six tariff lines that can remain at 7 Year phase outs. If a discussion is required on placing
phase-outs on tariff lines currently at immediate duty-free which are outside the 22 lines you have
identified, we are prepared to have that discussion providing it does not adversely affect the interests of
the Province. . . '

As discussed, to aid in achievirg the outcome the Province requires it is prepared to substantially improve
its current Government Procurement and Services and Investment offers by:

* Reducing the scope of Annex I reservations through significantly reducing the scope of all
Annex [ reservations as they apply to the exercise of ministerial discretion,

*  Reducing the scope of the Province’s particularly importaiit Aniiex I reservation related to
fish; the Province is prepared to take a minimaiist approach and would agree to substantially
narrow the scope of that reservation and limit its application to performance requirements
only,

* Reducing scope of all Annex II reservations (including fish and energy) by narrowing the
exclusions from the market access obligation,

*  Providing for extensive and increasing coverage for virtually all Provincial procurement
under the Agreement’s Procurement Chapter. More specifically, the Province is prepared to
cover NL Hydro and accept a carve-out for regional economic development that places
significant parameters on the use of procurement for the purposes of regional econoinic
development,

With these potential concessions the Provinee is of the view that, in terms of scope and coverage, the
Province’s offer is one of the most ambitious provincial offers now “on the table”,
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I ook forward to continuing to work towards an ambitious outcome on fish and seafood. You can teach
me at 709-729-2789 to discuss the matter further

Sinczy"/

Jeff Lodaf"é

Lead Negotiator

CCi Ana Renart
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May 16, 2013
via E-mail & Fax
Mr. Brian Taylor
Chief of Staff
Premier’s Office
Government of Newfoundland & Labrador
St. John’s, NL

Dear Mr. Taylor

Re: Canada-EU Comprehensive Economic & Trade Agreement (CETA) -Minimum
Processing Requirements,

We understand that because of the rigid position of the government of Newfoundland and Labrador,
Canada has advised the EU that the CETA will need to explicitly exempt from the agreement the
current fish and seafood minimum processing requirements in Newfoundland & Labrador’s Fish
Inspection Act. In response, the EU has stated that the current agreed upon fish and seafood
components in CETA regarding (i) the duty-free tariff line access; (ii) the 10 specific quota
agreements that will allow Canadian processors to use imported fish & seafood (e.g.US lobsters,
Alaska salmon, efc.) to process in Canada and obtain duty free access when exported to the EU; and
possibly (iii) the rules of origin agreement will have to be changed.

Canada has robust fish and seafood harvesting, processing, and communities in British Columbia;
the freshwater fisheries of the Prairies, NWT, and Ontario; Quebec; Nova Scotia, New Brunswick;
and PEI without imposing minimum processing requirements. We also understand that Cooke
Aquaculture launched its aquaculture initiatives in Newfoundland and Labrador after having
obtained an agreement from the government of Newfoundland and Labrador that it would not
impose minimum processing requirements on aquaculture products. In addition, the Newfoundland
& Labrador processors association (Association of Seafood Producers, ASP) has requested the
elimination of the minimum processing requirement. Now, even the Newfoundland & Labrador
union (FFAW) that represents independent harvesters and processing workers has requested an
exemption from the snow crab minimum processing requirements. In fact, ASP has requested the
government to provide analysis to demonstrate the benefits of the minimum processing
requirements. Not surprising, no analysis has been forthcoming.

Our assessment is that minimum processing requirements do not protect processing jobs. When
these requirements render production uneconomic, the harvesting of the fishery is reduced or
abandoned resulting in loss income to harvesters.

CETA providing duty-free access fo the largest fish and seafood market in the world is a game
changer for our industry which currently endures tariffs mostly in the range of 12%-20%.

#610 - 170 Laurier Avenue West, Ottawa, ON, KIP 5V5
Tel: 613 727-7450  Fax: (613) 727-7453 Email: info@fisheriescouncil.org
www.fisheriescouncil.ca




CETA is of particular significance to the cooked & peeled shrimp industries in Newfoundland &
Labrador, New Brunswick, Quebec, and Nova Scotia. The market is mainly the UK, Denmark, and
Sweden. The tariff rate is 20%. Our access to this market is totally dependent on the EU unilaterally
establishing a low or zero tariff quota allowing our cooked & peeled imports into the EU provided
they are further processed in the EU. Over the years, the Fisheries Council of Canada (FCC) has
worked with the seafood processing associations in the UK, Denmark, and Sweden to develop
mutually beneficial quota proposals that have been successfully adopted by the European Fish
Processors Association and forwarded to the European Commission (EC) for action. In recent years,
with the demise of the last industrial shrimp peeling operation in the EU, getting quota approval
trom the EC has been relatively straight forward. However, change is coming on two fronts. Shrimp
hand peeling operations have now been established in Poland, Bulgaria, and Estonia. As such, there
will be voices in the EC to eliminate/reduced the unilateral import quota when it comes up for
renewal in 2015 as the cooked & peeled imports undermine the EU’s new peeling operations. Also,
these new plants are looking for low-priced shell-on shrimp for peeling. In response, the EU has-
opened a new 20,000mt duty free shell-on shrimp import quota for further processing for the low
cost aquaculture Vannamei shrimp. If this initiative proves successful for the eastern EU shrimp
peelers, the prospects for autonomous import quotas for our cooked and peeled shrimp become
clouded.

CETA gets the cooked and peeled shrimp sector out of the dysfunctional EU autonomous import
quota regime. A regime that is particularly difficult for the east coast Newfoundland & Labrador
sector with the shrimp fishery beginning late June/early July when the EU import quota has been
almost fully exhausted. This means that a considerable portion of the harvest is processed, put in
storage in Canada or the EU, and dumped on the EU market in January when the quota re-opens.

The negotiating position demanded by the Government of Newfoundland & Labrador jeopardizes
agreements reached over lengthy CETA negotiations not only with respect to the elimination of
tariffs but also the acceptance of the integration of Canada’s processing sector concerning important
raw material supplies from the US.

Mr, Taylor, I would hope that you would bring this issue to the attention of the Premier and the
Ministers involved. The Fisheries Council of Canada requests that the negotiating instruction be
changed. The demand that the Newfoundland & Labrador fish processing requirements be explicitly
exempted will be costly (most likely cooked & peeled shrimp being a main target) and is extreme in
view of the benefits, if any, they provide the fishing industry and communities. However, it could
be possible for the negotiators to develop language that would provide the Province some comfort
that could be incorporated somewhere in the text of the agreement. Nevertheless, these discussions
should be abandoned if an agreement requires diminution of the benefits to Canada’s fish and
seafood industry that have been already agreed upon.

Yours truly
'J/’
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cc. the Honourable Keith Hutchings
the Honourable Derrick Dalley




From: Patrick McGuinness |mailtg:gm;gginnesg@ﬂ;hgriegcguggii.orgl

Sent: Friday, May 17, 2013 9:20 AM

To: 'Bilt Muirhead *; 'Blaine Sullivan'; 'Bruce Chapman'; ‘Christine Penney'; 'David Knickle'; ‘Gilbert Linstead"; ‘jeff Malloy";
‘lohn Wood '; 'Ken Budden *; 'Kim d'Entremont’; 'Loyola Sullivan'; 'Marcel DBuguay '; 'Martin Sullivan; 'Paul Foster'
‘Paul.Snow’; 'Paula Kieley'; 'Pete Lucido’; 'Phil Barnes '; 'Rob Morley'; ‘Roger Stirling'; Sandi Cain; Tony Hooper {CBL);

'Christina Burridge'
Subject: Cda-EU Free Trade Agreement (CETA) -NFLD Minimum Processing Regulations

To: FCC Board of Directors

FCC Member Associations
As discussed at our Board meeting, the CETA negotiations regarding the fish file have been completed except for the
issue regarding the NFLD minimum processing requirements, Knowing that this issue would be difficult, The negotiators
decided to set the issue aside. The thought was that at the 1 1th hour when all the outstanding issues
{beef/dairy/poultry access; municipal procurement, auto required Cdn. content; patent time frame.; etc.) are wrapped
up, suitable wording could be develop that would not explicitly exempt the NFLD restrictions but would provige some
cover for NFLD, particularly with respect to the leap forward for its cooked & peeled shrimp sector.

Steve Verheul, Cda’s Chief Negotiator for CETA, advises that his instructions have changed. He is now instructed to get
NFLD's restrictions explicitly exempted in the agreement as they were in the Cda-USA FTA. Apparently, the government
of NFLD has advised the PMO that the Atlantic provinces support the NFLD position, '

Mr. Verheul mat with his U counterpart last week to review the outstanding issues as the negotiations are nearing
closure. On the outstanding fish issue, he advised that Canada is seeking explicit exemption. In response, the £y
negotiator stated that can be accommodated but the fish packages already agreed upon regarding tariff access and the
duty-free quotas established for products produced in Canada using imported raw material (lobsters, saiman, herring,
cod, crab, Pacific halibut, Greenland halibut, and shrimp) will have to be re-opened,

I advised that the position of the FCC is clear: no diminution of the agreed package for the NFLD restrictions - restrictions
that the NFLD processors don’t want and restrictions that the harvesters are currently seeking an exemption regarding
the landing of snow crab. In addition, | don’t think the comment concerning the Atlantic provinces is true, I have had
close discussions with NB and they have indicated their concern regarding the NFLD position jeopardizing the
negotiations. ‘

tmet with DFAIT on Tuesday regarding the developments, They have no problem with me communicating the message
above. They suggested that Brian Taylor seems to be the only official in NFLD that has an open mind on the issye.
Note, Alastair O’Rielly is now DM of Innovation, Business, & Rural Development which includes trade policy and
international tradet. DFAIT suggested that | also advise the provinces of the situation and have them advise International
Trade Minister Fast if they support the FCC position,

Attached is a letter {sent Mr. Taylor. | have contacted the provincial fisherles ministries and asked them to contact
Ministers Fast and Ashfield regarding their positions,

Patrick McGuinness
President

Fisheries Council of Canada
610-170 Laurier Avenue West
Ottawa, ON K1P 5v5
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NEWﬁ) d_land Government of Newfoundiand and Lahriador
Office of the Premiler
Labrador '

May 18,2013

The Right Honourable Stephen Harper
Prime Minister of Canada

Langevin Building

80 Wellington Street

Ottawa, ON

KIA 0A2

Dear Prime Minister;

It has come to my attention that the Federal Government may have seriously
breached the confidentiality that we relied upon in the Canada-European Union
negotiations towards a Comprehensive Economic and Trade Agreement, It appears that
one or more Federal Government officials have conspired with the Fisheries Couneil of
Canada (FCC) to undermine the interests of Newfoundland and Labrador in this
negotiation. The details of this situation may be found in the attached documents from
the FCC.

This behaviour is unacceptable and has resulted in the dispersal of erroneous
information to public officials and fishing industry stakeholders throughout the country.
It has placed the Government of Newfoundland and Labrador in an untenable position
and has jeopardized the negotiation altogether. The integrity of the CETA information-
sharing process will now be questioned by all parties. It is further distressing that the
communijcation from the FCC is largely erroneous. As many Provinces and Territories
have been exposed to this information, the Federal Government will need to act to correct
this information and to hold accountable those responsible.

The gravity of this transgression and attack on intergovermnental relations has
forced me to reconsider my govemment‘s continued engagement in the CETA
negotiation. Accordingly, I will require written confirmation from your office by noon
on Monday, May 20, 2013, that the Federal Government will not conclude an agreement
with the European Union that does not include a carve-out for minimum processing
requirements that are governed by the Newfoundland and Labrador Fish Inspection Act.
Newfoundland and Labrador’s market access offers remain conditional on the assurance
of an explicit exemption. I will also require confirmation that the actions taken by these
officials do not represent the official position of the Government of Canada,
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As a result of the public manner in which this has occurred, it will undoubtedly
become the subject of media attention. Therefore, the Provincial Government will hold a
press conference to clarify the inaccuracies perpetrated by the FCC. We will also explain
that Newfoundland and Labrador’s legitimate requests to protect and advance its interests
in this negotiation should be treated in the same manner as the requests made by other
Provinces and Territories, many of which have been already satisfied by the Federal
Government,

Sincerely,

T ?wu‘,
KATHY DUNDERDALE

Premier

Cc: Provincial and Territorial Premiers

i




Newﬁ)ﬁdlaﬂd Government of Newfoundiand and Labrador
Lab[‘ador Office of the Premier

May 18,2013

Mr. Patrick McGuinness
President

Fisheries Council of Canada

. 610-170 Laurier Avenue West
| Ottawa, ON KI1P 5V5

Dear Mr, McGuinness:

This responds to your May 16, 2013 letter regarding the Canada-European Union
negotiations towards a Comprehensive Economic and Trade Agreement (CETA). As the
Fisheries Council of Canada is not a party to these negotiations, you will understand that
I cannot engage in a public negotiation with you regarding these concerns. However, 1
hope that the following commentary will better inform you in your observations and
assessment of the province of Newfoundland and Labrador’s participation and
perspective on the CETA negotiations.

The Government of Newfoundland and Labrador’s key priority in this negotiation
is real, meaningful access to the European Union market for our top quality fish and
seafood. In addition, it is our expectation that our interests will be advanced in this and
any other negotiation in the same manner as those of the Federal Government and other
Provinces and Territories. As you are aware, however, notwithstanding that Canadian
fish and seafood exports have faced unjustified, punitive European Union tariffs and
Canada has been the only significant North Atlantic exporter treated in this manner, fish
and seafood tariff elimination has not been a key priority for Canada. It is our view that
seafood tariffs were not a priority for Canada at the beginning of the CETA negotiation,
To change this, Newfoundland and Labrador collaborated with our industry and our sister
Provinces and Territories about the unique opportunity that this negotiation presents and
to convince the Federal Government that fish and seafood market access should be as
much its priority as other commodilies. Because of these sustained efforts, fish and
seafood tariffs have become meaningful subjects of this negotiation.

As in all international negotiations, the Federal Government establishes
negotiating instructions for its dealings with the European Union; not a Provincial or
Territorial Government. Every position taken by the Government of Newfoundland and
Labrador with the Federal Government regarding these negotiations is in the best interest
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of the people of this province and reflects input from many sources, including our fishing
industry. We appreciate that certain members of your organization have expressed strong
opposition to any form of performance requirements associated with their access to
fishery resources. While it may be entirely understandable why private sector quota
holders would want unfettered access to raw materials, you will appreciate that
companies operating in industries regulated by federal and provincial govemments,
especially in resource mdustnes, are not cxoncratcd from the duty benefitting the people
whose resource they are using.

The Government of Newfoundland and Labrador’s pnmary objectwe regarding
the development of fishery resources adjacent to this province is ensuring that the
benefits accrue to the people of this province. Any agreement with the European Union
must reflect and enshrine this principle. Newfoundland and Labrador has and will
vigorously defend this in the CETA negotiation, consistent with our approach to the
North American Free Trade Agreement negotiations. You should aiso note that this is
the minimum standard of treatment provided to other Provinces and Territories for goods
and service important to their economies. [ am confident you will agree that we should
not be willing to accept less.

In your letter, you have made three strong claims that suggest that the
Govemnment of Newfoundland and Labrador has not undertaken consistent due diligence
with respect to the use of minimum processing requirements. We take exception to your
claim that Cooke Aquaculture is operating outside the parameters of the Fish Inspection
Act; they are not. We take exception to thie characterization that the Fish, Food and
Allied Workers Union has requested an exemption from the minimum processing
requirements for snow crab; in fact, they requested a small and very limited trial to
determine the value of lifting the requirement for that species in a specific market
situation, Finally, we take exception to your claim that the Association of Seafood
Producers has requested Government's analysis demonstrating the benefits of the
minimum processing requirements; in fact, they have not done so.

In your closing, you have generously suggested that the Government of
Newfoundland and Labrador’s interests might be addressed in a different manner and it
might find “some comfort ...somewhere in the text of the agreement.” The Government
of Newfoundland and Labrador must find comfort in the entire agreement and will only
find comfoit in a final agreement that is in the best interests of the people and businesses
of this province. In order to accurately assess how the myriad interests and positions
interact across this negotiation, one would need a comprehensive, detailed briefing from
the Federal Government. The Provincial Govemment has been asked by the Federal
Government not to provide such briefings.




I trust that this response will clarify some of the misinformation that appears to.
have been provided to you. In the future, you would be weli advised to confirm the
accuracy and completeness of sensitive information before disseminating it to a wider
audience. You can be assured that the Government of Newfoundland and Labredor's
overall priority in the CETA negotiations has heen and will remain immediate and real
market access for our seafood exports. I would appreciate your sharing this letter with
your members so that they too can be more fully informed of our position,

Sincerely,

U

Chief of Staff




Fisheries Counct! of Canada . Conseil Canadien des Péches
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May 16, 2013
vig E-mail & Fax
Mr. Brian Taylor
Chief of Staff
Premier’s Office
Government of Newfoundland & Labrador
St. John’s, NL

Dear Mr. Taylor

Re: Canada-EU Comprehensive Economic & Trade Agreement (CETA) -Minimum
Processing Requirements.

We understand that because of the rigid position of the government of Newfoundland and Labrador,
Canada has advised the EU that the CETA will need to explicitly exempt from the agreement the
current fish and seafood minimum processing requirements in Newfoundland & Labrador’s Fish
Inspection Act. In response, the EU has stated that the current agreed upon fish and seafood
components in CETA regarding (i) the duty-free tariff line access; (ii) the 10 specific quota
agreements that will allow Canadian processors to use imported fish & seafood {e.g.US lobsters,
Alaska salmon, etc.) to process in Canada and obtain duty free access when exported to the EU; and
possibly (iii) the rules of origin agreement will have to be changed.

Canada has robust fish and seafood harvesting, processing, and communities in British Columbia,
the freshwater fisheries of the Prairies, NWT, and Ontario; Quebec; Nova Scotia, New Brunswick;
and PEI without imposing minimum processing requirements. We also understand that Cooke
Aquaculture launched its aquaculture initiatives in Newfoundland and Labrador after having
obtained an agreement from the government of Newfoundland and Labrador that it would not
impose minimum processing requirements on aquaculture products. In addition, the Newfoundland
& Labrador processors association {Association of Seafood Producers, ASP) has requested the
elimination of the minimum processing requirement. Now, even the Newfoundland & Labrador
union (FFAW) that represents independent harvesters and processing workers has requested an
exemption from the snow crab minimum processing requirements. In fact, ASP has requested the
government to provide analysis to demonstrate the benefits of the minimum processing
requirements. Not surprising, no analysis has been forthcoming.

Our assessment is that minimum processing requirements do not protect processing jobs. When
these requirements render production uneconomic, the harvesting of the fishery is reduced or
abandoned resulting in loss income to harvesters.

CETA providing duty-free access to the largest fish and seafood market in the world is a game
changer for our industry which currently endures tariffs mostly in the range of 12%-20%.

#610 — 170 Laurier Avenue West, Ottawa, ON, KIP 5V5
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CETA is of particular significance to the cooked & peeled shrimp industries in Newfoundland &
Labrador, New Brunswick, Quebec, and Nova Scotia. The market is mainly the UK, Denmark, and
Sweden. The tariff rate is 20%. Our access to this market is totally dependent on the EU unilaterafly
establishing a low or zero tariff quota allowing our cooked & peeled imports into the EU provided
they are further processed in the EU. Over the years, the Fisheries Council of Canada (FCC) has
worked with the seafood processing associations in the UK, Denmark, and Sweden to develop
mutually beneficial quota proposals that have been successfully adopted by the European Fish
Processors Association and forwarded to the European Commission (EC) for action. In recent years,
with the demise of the last industrial shrimp peeling operation in the EU, getting quota approval

from the EC has been relatively straight forward. However, change is coming on twao fronts. Shrimp
hand peeling operations have now been established in Poland, Bulgaria, and Estonia. As such, there
will be voices in the EC to eliminate/reduced the unilateral import quota when it comes up for
renewal in 2015 as the cooked & peeled imports undermine the EU’s new peeling operations, Also,
these new plants are looking for low-priced shell-on shrimp for peeling. In response, the EU has
opened a new 20,000mt duty free shell-on shrimp import quota for further processing for the low
cost aquaculture Vannamei shrimp. If this initiative proves successful for the eastern EU shrimp
peelers, the prospects for autonomous import quotas for our cooked and peeled shrimp become
clouded.

CETA gets the cooked and peeled shrimp sector out of the dysfunctional EU autonomous import
quota regime. A regime that is particularly difficult for the east coast Newfoundland & Labrador
sector with the shrimp fishery beginning fate June/early July when the EU import quota has been
almost fully exhausted. This means that a considerable portion of the harvest is processed, put in
storage in Canada or the EU, and dumped on the EU market in January when the quota re-opens.

The negotiating position demanded by the Government of Newfoundland & Labrador jeopardizes
agreements reached over lengthy CETA negotiations not only with respect to the elimination of
tariffs but also the acceptance of the integration of Canada’s processing sector concerning important
raw material supplies from the US.

Mr. Taylor, | would hope that you would bring this issue to the attention of the Premier and the
Ministers involved. The Fisheries Council of Canada requests that the negotiating instruction be
changed. The demand that the Newfoundland & Labrador fish processing requirements be explicitly
exempted will be costly (most likely cooked & peeled shrimp being a main target) and is extreme in
view of the benefits, if any, they provide the fishing industry and communities. However, it could
be possible for the negotiators to develop language that would provide the Province some comfort
that could be incorporated somewhere in the text of the agreement. Nevertheless, these discussions
should be abandoned if an agreement requires diminution of the benefits to Canada’s fish and
seafood industry that have been already agreed upon,

Yours truly
o't/"
W{r&/ ./f%/‘i’,(«zfzug
President -

cc. the Honourable Keith Hutchings
the Honourable Derrick Dalley




From: Patrick McGuinness [mailto:pmcguinness@fisherlescouncil.or

Sent: Friday, May 17, 2013 9:20 AM

To: 'Bill Muirhead '; 'Blaine Sullivan'; 'Bruce Chapman'; ‘Christine Penney'; 'David Knickle'; 'Gilbert Linstead"; 'letf Malloy";
‘John Wood '; 'Ken Budden '; 'Kim d'Entremont’; 'Loyola Sullivan’; 'Marcel Duguay *; ‘Martin Sullivan; 'Paul Foster’;
'Paul.Snow’; 'PaulaKieley'; 'Pete Lucido’; 'Phil Barnes *; 'Rob Morley'; ‘Roger Stirling'; Sandi Cain; Tony Hooper (CBL)"
'Christina Burridge'

Subject: Cda-EU Free Trade Agreement (CETA) -NFLD Minimum Pracessing Regulations

To: FCC Board of Directors

FCC Member Associations
As discussed at our Board meeting, the CETA negotiations regarding the fish file have been completed except for the
Issue regarding the NFLD minimum processing requirements, Knowing that this issue would be difficult, The negotiators
decided to set the Issue aside. The thought was that at the 11th hour when all the outstanding issues
{beef/dalry/poultry access; municipal procurement, auto required Cdn. content; patent time frame.; etc.) are wrapped
up, suitable wording could be devetop that would not explicitly exempt the NFLD restrictions but would provide some
cover for NFLD, particularly with respect to the leap forward for its cooked & peeled shrimp sactor,

Steve Verheul, Cda’s Chief Negotiator for CETA, advises that his instructions have changed. He is now instructed to get
NFLD's restrictions explicitly exempted in the agreement as they were in the Cda-USA FTA. Apparently, the government
of NFLD has advised the PMO that the Atlantic provinces support the NFLD position.

Mr. Verheul met with:his EU counterpart last week to review the outstandi ng Issues as the negotlations are nearing
closure. On the outstanding fish issue, he advised that Canada is seeking explicit exemption. In response, the EY
negotiator stated that can be accommodated but the fish packages already agreed upon regarding tariff access and the
duty-free quotas established for products produced in Canada using imported raw materia} (lobsters, salmon, herring,
cod, crab, Pacific hallbut, Greenland hatibut, and shrimp) will have to be re-ppened,

| advised that the position of the FCC is clear: no diminution of the agreed package for the NFLD restrictions - restrictions
that the NFLD processors don’t want and restrictions that the harvesters are currently seeking an exemption regarding
the landing of snow crab. In addition, 1 don't think the comment concerning the Atlantic provinces is true, i have had
close discussions with NB and they have indicated their concern regarding the NFLD position Jeopardizing the
negotiations,

| met with DFAIT on Tuesday regarding the developments. They have no problem with me communicating the message
above. They suggested that Brian Taylor seems to be the only official In NFLD that has an open mind on the issye,
Note, Alastair O'Rielly is now DM of Innovation, Business, & Rural Development which includes trade policy and
international tradet. DFAIT suggested that | also advise the provinces of the situation and have them advise International
Trade Minister Fast if they support the FCC position.

Attached is a letter |sent Mr. Taylor. ) have contacted the provincial fisheries ministries and asked them to contact
Ministers Fast and Ashfleld regarding their positions.

Patrick McGuinness
President

Fisherles Councll of Canada
610-170 Laurler Avenue West
Ottawa, ON K1P 5V5
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May 18, 2013

Mr. Patrick MeGuinness
President

Fisheries Council of Canada
610-170 Laurier Avenue West
QOttawa, ON KI1P 5V5

Dear Mr. McGuinness:

This responds to your May 16, 2013 letter regarding the Canada-European Union
negotiations towards a Comprehensive Economic and Trade Agreement (CETA). As the
Fisheries Council of Canada is not a party to these negotiations, you will understand that
I cannot engage in a public negotiation with you regarding these concerns. However, I
hope that the following commentary will better inform you in your observations and
assessment of the province of Newfoundland and Labrador's participation and
perspective on the CETA negotiations.

The Government of Newfoundland and Labrador’s key priority in this negotiation
is real, meaningful access to the European Union market for our top quality fish and
seafood. In addition, it is our expectation that our interests will be advanced in this and
any other negotiation in the same manner as those of the Federal Government and other
Provinces and Territories. As you are aware, however, notwithstanding that Canadian
fish and seafood exports have faced unjustified, punitive European Union tariffs and
Canada has been the: only significant North Atlantic exporter treated in this manner, fish
and seafood tariff elimination has not been a key priority for Canada. Tt is our view that
seafood tariffs were not a priority for Canada at the beginning of t