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Sixth Session of the Thirtieth General Assembly of the 

Province of Newfoundland 

MONDAY, September 12th., 1955 

'Tihe House met a,t ~hree of the clock 
in the ,afternoon, pursuant to adjourn­
ment. 

SERGEANT-A T-ARM\S : Mr. Speak­
er, ,I have the honour to infonm you 
the Honourable the Administrator has 
arrived to open this Sixth Session of 
the T,hirtie-th General Assembly of 
Newfoundland. 

His Honour the Administrator read 
the Speeoh from the Throne. 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

You have been called toge~her to 
consider a ma~ter of very great public 
~mportance. I refer to the proposal 
to open a new large iron mine in Lab­
rador and to build a railway to 

connect tha-t mine wi,th the railway 
already in operation in that territory. 
These combined undertakdngs consti­
tute the Canadian Javelin Limited 
project. 

All Newfoundlanders must have de­
rived keen pleasure .from witnessing 
the striking new developments rhat 
-have aheady taken pl.ace in Labrador. 
Much employment has ,been obtained 
by our people in connection wi~h •~he 
opening of ,~he Knob La,ke iron mines 
and the building of a railway from 
Seven Islands to that area• and many 
millions of dollars .have been paid in 
wages to our workers .in that great 
enter.prise. We 'have all been deeply 
impressed with •the knowledge that the 
British Newfoundland Corporation 
have so energetically undertaken the 
work of prospecting for minerals in 

Labrador a,nd the even greater task of 
surveying the immense water power 
potent~a1ities of the Hamilton River 
watershed. 'J1his present Javelin pro­
ject ,is, my Mini&ters ·believe, but ,~he 
la.test in what is bound to be a series 
of vast and far-reaching devel01pments 
in the Labrador Peninsula. 

You will be asked to enact legislation 
a-ut,honizing my Ministers to guara11Jtee 
a bond issue of $16,500,000 to assist 
Canadian Javelin Li.mi-led ,in building 
the railway a,nd in creating the min­
ing establishment at Wa.bush Lake. 
You will be asked ,fur.ther to ta'ke the 
necessary steps to amend -the legisla­
tion governing the r.a,iJ,way operated 
by the Labrador Mining and Explora­
tion Company Limited in Labrador. 

MR. S·PEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASISEMBLY: 

I am confident that you will give to 
these matters your careful and con­
scientious attention; md I invoke the 
Divine guidance upon your deli:bera­
tJions. 

His Honour ·~e Administra,tor then 
left Vhe Assembly Ohamber : 

HON. L. R. CURTIS (Attorney 
General): Mr. Speaker, I move t-hat a 
Bill entitled "An Act F-unther to 
Amend the House of Assembly Act," 
be now read a filrst time. 

On motion Bill read a first time, 
orde,red read a second time on to­
morrow. 

MR. SPEAKER: At t'hree of the 
clock this afternoon, H is Honour the 
Administrator was present to open 
this Sixth Session of ~he Thirtie~h 
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General Assembly of Newfoundland. 
His Honour the Administrntor was 
pleased to deliver the Speeoh from the 
Throne, which for the purpose of ac­
curacy I have obtained a copy, and will 
now read to the House. 

Speech from the Throne ·then read 
by Clerk: 

MR. COURAGE : Mr. Speaker, I 
rise :for t'he purpme of mov,ing ~hat a 
Committee be appointed ,to draft an 
Address in Reply to uhe Speech wJth 
which His Honour the Administrator 
has been pleased to graciously open 
t·his Sixth Session of the Thirtieth 
General Assembly of Newfoundland. 

Mr. Speaker, -the Speech from the 
Throne was very short and my reply 
will necessarily be correspondingly 
brief. 

T:his Honourable House ·ha5 been 
called together to consider one specific 
Hem and one only, A Bill to guaranitee 
a bond issue to enable a raiJ.wa·y to be 
built and a mine to be opened in New­
foundland, Labrador. I know that Vhis 
matter will be given the most ca:reful 
consideration by this House. 

Since ·the arguments .for ·tlhis measure 
have not yet ·been presented to ~his 
House, I am not ,in a position to dis­
cuss the pros and ·cons. But I know 
that we will have ample opportunity 
and time for ,the follest deliberations 
on this Bill, ·which is about to be pre• 
sented. However, I do know ,that this 
is a measure designed for the develop­
ment of Newfoundland, for employ­
ment of our people, and it •wiH add 
revenue to the country. Now, Mr. 
Speaker, we particularly need •~hese 
Vhings in Newfoundland today - all 
countries must :have them. We all 
know that it is rhe aim of every good 
government to increase the standard of 
living of its people. In order to do 

that we must develop the natural re• 
sources. We must do this if we are to 
stem the flow of emigration from our 
Prov,ince. How else can we fight pov­
erty, ignoram:e and disease? We can 
only do so by increasing the material 
resources of our ,people and enlarging 
theh opportunities for enjoying them. 
The great imperial statesman, Sir 
Joseph Ohamberlin, has said that men 
aire -born into uhis wor.Jd wiith claims 
upon the generosity of society, and 
that these claims ought to have the 
authority and the sanction of Jaw. 
And one of Vhese claims is that a man 
mm;,t be g.iven the ·right to work. 
There would be something wrong in a 
sooiety where an honest, sober and in­
dustrious man cannot find work that 
,he may earn enough to support his 
wi.fe and children. 

Mr. Speaker, thJs measure is de­
signed ,to give work. As I said before 
it will ,increase the revenue to expand 
our industries and to develop our 
,na'bural resources. 

M,r. Speaker, there are those who 
~hrough ignorance have nothing but 
s'1urs for politicians. But I say to you 
in all si11JCerity, poli.tics is one of t•he 
greaitest of all studiies. It is the science 
of 'human happiness. And the vJsion 
of all politicians ,is to find out ·how 
uhey can ·raise the genera:! conditions 
of the people, and 'how uhey ca,n in­
crease the hope of those Jess for.lunate 
amongst us - And this Bill is designed 
as a measure that will help -to do this 
very thing. 

Sir, I have much pleasure dn mov,ing 
~hat a Committee be appointed to 
drnft an Addlress in Reply to t:he 
Speech wivh which His Honowr the 
Administrator has been pleased to 
open ,t:his House. 

MR. CANNING: Mr. Spea:ker, I 
rise to second ,the motion so ably pu,t 
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by my honourable and learned friend 
from Fortune and Hermitage. 

Ln so doing Sir, I may say I concur 
whole-heartedly with what he has said. 
I am not at this moment, Sir, in a 
position to deal at any length wi-t'h the 
legislation ,to come before the House, 
owing to lack of information, whioh I 
am sure will be forthcoming within 
the next few days. 

To me, Sir, ,it mea,ns this: We will 
be asked to vote authority to guar­
antee a bond issue to construct a rail­
way at Wabush Lake, Labrndor. It 
will mean, I am sure, Sir, money for 
our people and dollars for the Trea­
sury of our country. F,rom the repor.ts, 
Sir, we have all received and from the 
surveys, it is now certain that what we 
before considered lonely barrens con­
tains r.ich minerals and rivers which 
can generate millions of horsepower of 
electnidty. 

I don't know, Sir, how our opinions 
will di•Uer during this session, but 
there was once a ma;n, !\fr. Speaker, 
whose name was Cartier and whose 
first name was Jacques. He said (re­
ferring to Labrador) that it was the 
land that God gave Caine But, Mr. 
Speaker, there is another man who has 
come up in our day who differed from 
Jacques, and whose first name was 
Joseph. He sa,id, iit was not the land 
that God gave Cain, [t was the land 
that God promised to Moses, not a 
land of honey but a land of minerals 
and .forests. Again, that man Jacques 
wa•s looking back over his shoulder as 
he turned his baok on Labrador and 
said, there was nothing there, not even 
a cartfull of dirt. This time t'he man 
Joseph agreed. He said: "Jacques is 
right, there is not a caTtfull of diirt 
there, 1it is just one solid mass of 
mineral." Mr. Speaker, Joseph went 
forth and attrncted some of the big­
gest mining companies in uhe world 

and had them go in there. They went 
in, they sought and they found. And 
Canadian Javelin today knows that 
there are millions of ,tons of rich min­
eral ly[•ng wai,ting to be ta,ken and 
shipped to the ports of the world. 

I feel, Sir, that today wm mark the 
beginning of a great mineral era, and 
the land that Cartier scorned will 
mean much for Newfoundland. 

Sir, I take great pleasure in second­
ing the motion now before the Chair. 

MR. SPEAKER: The motion is 
that a Commit-t•ee be appointed to 
draft an Address in Reply to the 
Speech from the Throne. 

MR. M. M. HOLLETT (Leader of 
the Opposibion) : Mr. Speaker, in 
rising to suppo1,t the motion, it is not 
my intention to take up very much 
time o.f this House this afternoon_ 

I congratulate the mover and second­
er on the brevity of ~heir addresses. 
As they •spoke I was trying to £igure 
out in my mind just why the brevity 
of these speeches. Now I know nothing 
whatsoever about the proposat10n 
which is to ·be laid before us. But I 
should have thought that ,the mem­
be1s on the oppo~ite &ide of the House 
would have been sufficiently well ac­
quainted with the particulars of the 
Bill which is to be brougiht before us 
that -the mover and seconder of this 
motion might have been able to say 
something about it. I don't know 
whether it is because it has become ·so 
common-place to raise loans or to per­
mit this House to guarantee them. I 
don't know whether it is so common­
place that the Government feels bre­
vity, brevity I say, is the soul of wit, 
and wi,t means knowledge, so I take it 
- it sometimes means knowledge - but 
I take it they have ample knowledge, 
and at lea-st they could have enla,rged 
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a linle bit on the natural resources, 
which were spoken to very well and 
very ably by the 1honouJ:1able member 
for Fortune Bay and Hermitage and 
also by ,the member for Placentia Wesf 

Now we certainly, Sir, on this &ide 
of the House, are not against any in­
dustry of any kind whatsoever. We 
support to •the best of our abHi:ty all 
attempts to bri,ng ,in new industries 
w,hich ihave any hope wbatsoever of 
success. I 1;hould have thougM, ·how­
ever,, t•hat both the honourable mem­
ber for Fortune Bay and the ho.nour­
able member .for Placentia West must 
have felt some, I say, qualms of con­
science, as t,hey rose to move and 
second the motion on 1;his auspicious 
occasion; an occasion whicll brungs us 
here •to guarantee a loan o.f some six­
teen and a ha,l1f million dollars to a 
com:pa,ny whiioh hopes to make a suc­
cess of an iron ore mine on Labrador. 
I would like to •point out to the hon­
ourable members on the opposite side, 
particularly bhe two honourable gentle­
men who have spoken, that Placentia 
West •and Fortune Bay are two dis­
tricts In this country which, to my 
mind, since 1949, and I dare say before, 
but particularly since 1949, are the 
most neglected areas, Sir, of any part 
of the Dominion of Canada and cer­
tainly of any ipart of Newfoundland. 
Both t.hese distrJcts, as I know, have 
lived and moved and had their being 
by ·the fi&heries. To my own know­
ledg~. very little has been done •i'll the 
particular disbricts these two gentle­
men represent, with ·regard ,to the 
£isheries in these areas. And i,f the 
Government had brought 1in here a 
Bill wJiich was to guarantee a loan <>f 
some sixteen and a half million dol­
lars to improve the fishe ries in t,hese 
~wo. areas, t.hen, of cour,se, t·here 1vould 
be no doubt whatsoever, ~mmedia•tely, 
without having seen any of the docu­
ments at all, bhere is no doubt what-

soever in our minds here on this side 
of the House we would support dt. 

In regard to this particular Bill 
b,rought in in connection with a guar­
amtee, I say, Sir, we have none of the 
particulars therefore it ,is not our in­
tenticm to say anything eiither for or 
against ,it except to -say, we are for it 
i.f i,t cm be shown •to us by the Hon­
ourable the Premier a,nd by the Gov­
ernment that there is some 'hope of 
success in this -parLicular a,rea of the 
Labrador. 

I have •to point out, Sir, to the 
Government, and to the people o.f this 
aountry, it is our duty, on this side of 
the House to remi,nd all citizens of 
this P,rovince that since 1949 when we 
were placed ,into Confederation with 
the great Dominion of Canada, we 
were left w.ith a debt of some three 
and a hal:f million dolla.rs. I would 
1,emi·nd t11e honouraible members to­
da,y that our debt Js some forty-two 
million dollars. We -have borrowed 
that money. We have $pent it. And 
we have spent some for,ty odd million 
d()1llars cash, whioh was bequeathed to 
this Government by the Commission of 
Government. In addition to all that, 
Sir, we know that we have already 
guaramt,eed loans to various concerns 
i,n this country ,to the extent of many 
more millions of dollars. We have <to 
take all these facts into con:.ideration, 
Sir, when we come to considering the 
Bill which will be brought before us, 
and the agreement which is to -be sub­
mitted in conneobion with Canadian 
Javelin. I wan,t <to remind not only us 
here but the whole country, every 
citizen Jn it, that we have •to be very 
ca:1,eful, that we do not get back into 
the situation in which we ,found our­
selves 1111 my lifet-ime and your lifetime 
when we as a country owed, so I be­
lieve, one ·hundred and s,ix million 
dollars, and went broke and lost our 
independenoe as a people. And we 
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never got it back until 1949. I am not 
saying we have it ba,ck even yet, be­
cause we are not now a Dominion, as 
we were at .that time. But ,tha:t is 
what happened to us. But, S,i-r, that 
condition ,took one hundred years to 
produce, whereas the condJi.tion in 
which we now are in regard to debt 
and wiibh ,regard to guaJ1a1ntees is pretty 
nearly harf the extent that it was away 
b-aok rn the thirties. So we have to 
watch <these th[ngts. We have .to b-e 
careful as to what guarantees, Sir, that 
we make. 

I don't know whether ·the brevity of 
the ,two honourable gentlemen who 
have spoken was an indica!tion of the 
ms'h with which this matter has to be 
completed, or whether it is, as I said 
before, Dhat it has become so common­
place ·to raise a loan or at least to 

guarantee a 1'arge sum of money that 
they think d,t is not wor.th wMle to 
make much comment ab-out it. 

I do ,regret, Slir, that [n the Speech 
from the Throne I have seen nothing 
a:bout bhe new indust1.1ies. The hon­
ourable member for Fortune Bay re­
ferred to natural resources, and how 
it was our duty to get all ,we could out 
of these natural resoul'ces in order that 
our people may profit. Bu-t here is a 
House of Assembly of the people of 
Newfoundland opening today without 
one single word ,in connection with 
these new industries, which has cost 
this country, at the present time some 
twenty rnmion dollars or thirty mil­
lion dollars; not one word, Sir. I say 
too there was not one ,word said about 
the ,fisheries of this country. We do 
know that the people ,along 1the nol'th­
east coa3t and the west &ide of Pla­
centia and in Fortune Bay and all up 
the grea,t southwest coast, in the fish­
ery, Sir, are not receiving from the fish­
eries anything Hke the living which is 
being dbtained where people are en­
gaged in other industries. 

I see also in t,he Speech from the 
Throne, Siir, some reference to a rail­
way and some reference also to the 
amendment of an Act ,in ,connection 
wJth Dhe ra,ilway. It is possible our 
people will get the idea ,that we are 
going to buHd a raiilway dn Labrador 
in order to ta,ke the .fishermen from 
places in Pla•centia Bay a,nd Fortune 
Bay 1and raiilroad ,them in to the mines 
of ,the .far north, the frozen north. 
Well, I don't -think 1tihey would b-e 
scared of tha,t at all, i,f they had to go 
down there. But I should have 
thought it would be wise if the Gov­
ernment had added something to this 
Speech :from ,the Throne which would 
.~ndkate Dhat something was being 
done in connection wiDh .the fisheI'men 
of this country. 

I want •to appea•l to the members on 
the oppooite side, as well as the mem­
,bers on this side - We have ,to give 
·these bets and £igures which will be 
given to us by the Honourable the 
Premier, I ,ta,ke ,it, the most urgent 
consideration. We :have 1to make sure 
a:bout everything s1ubmitted ,to us be­
Eore we give our consent to guaran­
teeing any loan not only for this com­
pany but for any other company, 
particulal'ly while some of our natural 
resources are being, in my mdnd, gross­
ly neglected. 

Now, Sir, there is an indication to 
me in the way these two honourable 
gentlemen have introduced this mo­
tion, of rush, of hurry. And we don't 
want to rush on this tihfog. We don't 
wa11Jt ,ro be hurried. We do not want 
to be hurried. I remember when thds 
House was called together, I believe 
the 24th of March, we were told t'hat 
same day that the House would close, 
I believe, on the 22nd of April in 
order ·that ,the Honourable -the Premiier 
might attend a conferenoe in Ottawa. 
And we were rushed, Sir; morning, 
noon and night. And ·we had to con-· 
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sider some of ,the most important legis­
lat<ion thaJt was ever brought into this 
House - and we were ·rushed to death. 

In this particular ca,se, S.ir, we will 
not if we can do it, and ~he people 
w,ill see to it, we wil1I not submit to 
being rushed. I do say now, Sir, if 
the Honourable .the Premier and ·the 
Government can produce to us the 
facts and figures t~at can convince us 
that this is worth while for our 
people, then we ,will ,give it every 
consideration and suppm' t. As I sa,id, 
I don't wish to take up the time of 
the House. I do know that the matter 
is important, and I have ,falith enough 
in the opposite side of the House to 
believe ample time will be given and 
a11 the facts and figures they have w.iill 
be produced for us. Wd,th that in 
mind and also having .i,n mind the 
wrgency of the matter I dio not wish 
at thds time to take up •any further 
time of the House. 

Thank you very muoh, Mr. Speaker! 

HON. J. R. SMALLWOOD (Pnime 
Minister) : Mr. Speaker, I shall fol­
low the admirable example set by my 
two :honournble friends and lry my 
honourable friend the Leader of the 
OppO&ition and I too shaU be brief. 

My ,honourable friend the Leader of 
the Opposd•tion referred, with a little 
dissaitisfaction, to the breV1i ty of the 
speeches of ,the mover -and seconder of 
the motion. And he complaiined that 
they had not told the House in •theicr­
speeches rubout the guarantee nor 
about ·this rai-1way nor this Ja.velin deal 
generally. I am quite sure that my 
honoura;ble friend spoke with his 
tongue ,i,n his cheek. He dlid not reaUy 
expect that, before the Bill is intro­
duced at all, ,that any membe-r of the 
House was going to go dnoto a descrip­
hion of the matters, or even with a 
discussion of the matters whicih ·are to 

be contained :in the legislation when 
that i~ broug;ht down. 

The House is in a rather peculiar 
position: We have the speech with 
which His Honour so graciously 
opened this special sessd-nn of tihe 
House. A Committee will undoubtedly 
be oppointed to draft an Add;ress in 
Reply. The Address in Reply will be 
brought i,n ,here, and it ,will be open 
for debate. Now the Speech Erom -the 
Throne itself, whi,dh is really what will 
be debated, contains reference to bhe 
matter of the 11aHway in Labrador and 
,to the amendment of the existing rail­
way •legislation, affecting the present 
Iron Ore Company of Canada, that is 
to say; the present railway which runs 
from Seven Islands to Knob Lake or 
Burnt Creek - Consequently, if bhere 
is to be a very exten~ive debate on 
the Speech from the Throne or it 
might otend to be rather Iimi,ted as it 
deals with precisely ·the matters t•hat 
are to be the subje-ct of what, I hope, 
to be an extended and very thorough 
debaJte later in this ·present session. 
If my honourable friends opposite 
should feel that they want to debate 
these measures twice, then there is no 
rule in the Constituti·on of Newfound­
land nor in the Rules of this House 
that wi,]11 prevent ,thei-r debating it 
twice. They can debate the JavelJn 
deall, this ,proposed guarantee, the pro­
posed ,ra,ilway irnto Wabush Lake and 
the mine at Wabush Lake - they can 
debate all of that thoroughly in the 
debate on the Address in Reply. They 
ca,n debate it also and equally 
thoroughly on in~roduction of the 
leg.islation, dn •the Coll1lll.ittee of t,he 
Whole and ,then on the resolutions; 
and then at ~econd reading on the run 
itself and then in Committee of the 
Whole on the BHI. Tilley can, iondeed, 
have three thorough debates on the 
legislatiion 'in addition to the debate 
on the Address ,in Reply, if they so 
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ohoose. But surely they will not up­
braid my honourable friends on this 
side in not making a fourth debate on 
it by beg.inning this afternoon, before 
the documents a,re tabled and before 
the Bi11 is introduced and befor,e 
notice of it has been g,iven. Surely 
he cannot mean that. 

Now there was a passing reference 
by my honourable .friend to the debt. 
It is true that the public debt of 
Newfoundland is what he sadd it is. 
It is also true that -the public debt 
away back was what it was, or what 
he said it was, ·when the population 
of Newfoundland was less, was under 
a quarter of a million souJ.s our 
funded debt was a hundred million 
do,Uars, and we had &hort-time in­
debtedness from •the bank,s and else­
where for another .five mdllions, that 
is an indebtedness running over a 
period of three, four and ·five years, 
making a grand total of $105,000,000, 
and the interest on ,it was over five 
million doUars a year, not counting 
any sinking fund, because there was 
no si,nking fund in those days. lnter­
es,t alone was five millions a year. 
Our population was le3s than a quarter 
of a million. Our economy was as 
thin as water. 

Today our population is four hun­
dred and '£ifty .thousand. It is getting 
up to be double what ,it was when our 
debt was $105,000,000. And our pop­
ulation is growing quite rapidly. We 
have •today the highest birth rate in 
Canada and ,the lowest death rate in 
Canada. Figures released a ·week or two 
ago by the Dominion Bur-eau of Statis­
tics show that of all the ten provinces 
of Canada, in the previous year, ,the ab­
solute increase of our N,ewfoundland 
populatiion was £i£ty, that is to say, the 
actual increase (I acm not nnw referring 
to percentages nor proportion but to 
actual numbers of living people) in 

Newfoundlan•d in that year was more 
than Prince Edward Island or Nova 
Scotia or New Brunswick or Saskat­
ohewan o-r Manitoba - the actual 
number - So that today you have a 
pec,ple who are growing rapidly in 
number, full of health as they have 
never been in years before, such as 
they have never enjoyed before, full 
o,f optimism and hope and confidence 
in ,themselves and •in Newfoundland's 
future. You have an economy which 
makes the ,economy uf the thirties a 
wretched and miserable thing in com­
pa·rison. On every side, on every hand 
the economy of Newfoundland has be­
come enriched, broadened, deepened, 
widened, strengthened - So that there 
is no comparison whatsoever. 

If we had today, with our present 
pOipulation and w.it,h our present 
economy, the same publiic debt our 
poor miserable country had in the 
1930's of $105_000,000, we could take it 
in our stride, compared with what we 
did twenty or thirty years ago. In­
deed twenty or thirty years ago our 
public debt of $10.'5,000,0{)0 and our 
annual inte1·est charge of $:i,000,000 
bankrupted us. We just could not 
bea,r ,it. We diid not, and we went 
under. 

Now my honourabile friend reminds 
us tha,t ,in this Speech from the 
Thr-on,e today there is not one wnrd 
about ,the new industr,ies a,nd there is 
not one word a,bout the fisheries. He 
mig,ht have added that there is ll'Ot 
one word about roads and bridges 
and there ds not on•e word about 
schoo,ls, there -is not one wo•rd about 
hospi.tals and cli111i03 and pub!,ic health 
matters He might .have added that 
there is not ·one word about a hundred 
other matters of great and funda­
mental concern to the people of New­
foundland, and he would have been 
quite cor.recL Because the Speech 
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fr.om the Throne confines ,itself sev­
er,ely t.o the on,e matter about which 
the House has been ca1led together in 
this special session. 

My honourable friend used the word 
"rush." I believe he kna<ws in his 
heart that ,there is no desire whatso­
ever on our part of any rushing in 
this session. Indeed the contrary is 
our strong desir.e, and indeed it is our 
intention. With the consent of my 
honourable friends oppoGite, I would 
hope that something J.ike this would 
happen : That they will permi•t the 
House this afternoon to go .in,to Com­
mitte of the ·whole on thes,e resolu­
tions, the resolutions with whioh this 
legislation mus-t be introduced. That 
they will permit the House to go into 
Committee of the Whole this afternoon, 
not for the purpo:•e of considering 
these resolutions, but merely to enable 
me .to introduce them, to lay them on 
the table of the House, and at the same 
time to lay on the table of the House, 
not to diiscuss today, copJes of the 
legi,slation as they have come from 
the Quee,n's Printers, and to enable 
me aho to 1.ay on the table of the 
House today, for every member of the 
House, for the newspapers •and radio 
stations and television stations, each, 
a copy of the ,complete set of docu­
ments upon which the Government 
itself came to <its decis•ion to r•equest 
this House to guarantee this bond 
issue. 

If the House agrees to that we will 
go into Committee of the Whole -
that is a ma,tter for my honourable 
friends opposite. They must agree, if 
it is to be done. It cannot be done 
without thei,r consent. We will go 
into Committee of the Whole and 
table everything. Then we will r,ise 
the Committee and adjourn until to­
day week. That will give members of 
the House, on all sides, I think, quite 

ample opportuni<ty, even busy men, to 
study the documents and come to 

thoir own conclusions as to whether 
this legislation meets the tes•t laid 
down for us by my honoura,ble friend, 
the Leader o.f ,the Opposition, on two 
occasions -in his speech this afternoon. 

I have asked Mr. Doyle himself to 
come to St. John's. Indeed he is in 
the Chamber .at this moment. I h.ave 
asked him to bving hiis Chief Engineer 
with him and also his leading counsel, 
Mr. WeldGn, of the very distinguished 
legal firm in Montreal, that would be 
known to the legal gentlemen on the 
other side as on this side, as bhe firm 
to which the Late Commander J. L. 
Ralston was a leading £igure. I have 
asked him to come so they might be 
available •to the members of this 
House for questioning. And Mr. 
Doyle has .promis,ed me that he will 
come, with his Chie.f Engineer and 
his counsel, tomorrow morning a-t 

10:30, in the Chamber through here in 
this bui.Jding ·where the members of 
the Legislature only may quelibion 
him, as closely as it [S their wish to 
do, frankly, indeed w.ith brutal frank­
ness, i:f they so desire. And Mr. Doyle 
has promised that he will answer just 
as frankly as they wish him to do aind 
as he is capable of do,ing. So that 
the members of th,is House will have 
before them not merely the reports 
upon which the Government [tself has 
based •their decision, but also the op­
po11turnity personally face to face, to 
question the principa,l in this whole 
project. 

Then on Munday next I would hope 
that the debate might properly begin, 
that is the debate on the legislation 
might beg,iin, and <that it w.Ul be 
spi11ited, that it will be objective, that 
my ,honourable friend the Leader of 
the Opposition this afternoon, when 
he said: If ,the Government can show 
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the Opposition •tha:t th~s ,project would 
be good for N ewfoundJ.and, or words 
to -Lhat effect - if it can be shown, 
he said, that this is sound, that i,t is 
worthwhile - I thiink he used the 
word "worthwhile" - then they will 
not oppose it. And by that I assume 
they will support it. Now that is pre­
cisely what I would expect from my 
hcnourable friends. I believe t1hat 
they will judge this legiislation in pre­
cisely that spirit -- Is it gcoid for New­
foundland? - Is it surnioie-ntly good 
to justify -our gua,ranteeing a bond 
issue, putting our name as a Province, 
as a people, as a Government, on the 
back of the note for sixteen and a 
ha1E million dollars? I believe that we 
wi.1,1 show them that we have become 
conv1ncedi ourselves. And I believe 
they too, even though they fulfil 
handsomely, adequately the drnties of 
an opposition by opposing so that a 
Vhing wo:n't be one-sided - the duty 
of the Opposition being to critioize 
the Government and keep the Gov­
ernmernt on its toes - then though 
they perform adequately their duty as 
an opposition, I believe at the end o.f 
a tho,rough debate, whioh may last a 
week or two weeks or three weeks, as 
long as the honourable gentlemen de­
sire, I believe at the end of that de­
bate they wi1'1 vote for this iron mine 
and this ra,ilway and for •the money 
tlrnt will come into the Treasury and 
for the money that will go into the 
pockets of six or seven hund,red New­
Foundland workers. 

MR. SPEAKER: Moved and sec­
onded that a Committee be appointed 
to drnEt an Address in Reply to the 
Speech from the Throne. 

Members of the Committee consist 
of - the honourable members who 
have moved and seconded the motion, 
the honourable member for St. John's 
West. 

MR. CURTIS: Mr. Speaker, may I 
ask through you, S-ir, the unanimous 
cons·ent of the House to resolve itself 
forthw,i~h invo a Commi-tt-ee of th~ 
Whole to con:~der certain resc-lu tions 
in rela.tion to a Guarantee of a Loan 
to be Raised by ,-vabush Lake Ra,ilway 
Company, Limited? 

On motio,n leave g,ranted, 

Mr. Speaker left th,e Chair. 

Mr. Courage, Chairman of Commit­
t•ee of ,the ,,vhole : 

MR. 'SMALLWOOD: Mr. Chair­
man, I intend to do nothing more 
than to table the documents and 
copies of Lhe legisla·uion it&e!f. 

Now, Mr. Chairman, the documents 
are first a series of maps, quite a ser,ies 
of them, and aerial pho,tographs of 
~he ,route o,f the railway from the pres­
ent railway into \Vabush Lake, that 
railway being forty miles in length, 
starting at Mile 2.24 on the present 
railway and go,ing into vVabush Lake. 

I may say the company has sufficient 
faith in the outcome of this Session 
that •they have let a contract, and 
they are actually in Lhere now, the 
McNamaira Construction Company a·re 
actua.lly cutti,ng out the right-of"way. 
I don't know what would happen if 
the legisla•tion does not pass. The 
geologkal map, the ·cross-cut section 
maps of the drill holes, of diamond 
dniUing that has been done there. 
OutLines of substantially proven ore 
reserves, cross-cut seolion of the bur­
den of No. l ore deposits; NALCO 
maps showing the diamond drilling 
done there - a,gain, arwther NALCO 
map a,long the same lines. Then a 
map or two maps showing the one 
particular type o,f benefidating plant 
for washing the ore and con{:entrating 
it to a higher irnn ore analysis. The,e 
are the maps. Then here we have 
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pr,inted in our printing a,nd photo­
graphing deparbment and Government 
drafting department, copies of a series 
of reports compiled by firms engaged 
by Canadian Javelin - There is a re­
port by th-e Department of Mines of 
the Province of Quebec which shows 
that V/abush o,re can be ec0t11omically 
conce-rntrated dnto 65% shipping ore -
reports by an investiga~ing company, 
0-enver and Colorado, showing the 
same thi,ng, done by the Humphrey 
Spur sy-,tem. A report by the Batte11e 
Memorial Institute, which I suppose 
has the greatest name in mining in the 
world for analysis in minerals, show­
i,ng it can be •beneficiated, into 64% 
~hipping ore. A report by Dr. W. L. C. 
Green, Geologist, Engineer, Port 
Arthur, Ontario, which confil~ns the 
estimate and shows a profit sp-read of 
$3.50 per ton. A re.port by J. Long­
year Company of Mim1ea,polis. That 
is the company which did the d,iamond 
drilling which confirms vhe estimates 
of Javelin o.f the quan~ity ·of o,re in 
the area. 

A letter of interest from the Ger­
man Steel Industries respecting the 
cost proposed in June 1955 for the 
sale of two or three million tons 
annually for ten years. The outline 
of capital requirements and methods 
of fonancing, July 1955. An economic 
report on the Lake Wabush J.ron Ore 

,deposits by Professor David W. S,later, 
M.A., Queens Univernity, Toronto. A 
report by the Department of Mines 
and Te,chnical Surveys, Ottawa, On­
tario, on the adequacy of ore reserve 
at Lake Wabush mines of Canadian 
Javelin and amenable for this type of 
beneficiation. And finally, a report by 
Foi,d, Bacon and Davis, which con­
firms the estimates oif the quantity and 
quality o.f Wabm,h ore and establishes 
the fact dt can be profitably mined 
and marketed at the present time, I 
particuLarly invite the attention of the 

House to the Ford, Bacon and Davis 
Report. It is 'lhe pr,incipal report of 
the ·whole series. 

In ta:bling Uhese reports, Mr. Chair­
man, I think it is the simple truth to 
say this: When the BeU Island Iron 
Mine project ,came before this House 
and the Grand Falls Paper Mill project 
came ,before this House and the Cor­
ner Brook Paper Mill project came 
before this House and the Bucham 
Mining project came before ~has 
House, documents were submitted, 
were tabled, but aU of ,them put to­
gether, the Government of that day 
did not have half the dio·cumentation 
that I ha,ve norw tabled in this Com­
mittee. 

I believe that this project is the 
most thoroughly documented a:nd 
thoroughly well documented ,project 
to come before this House of Assembly 
iin over one hundred years of its his­
tory. 

So, Mr. Chairman, I beg lea,ve to 
table these documents a,nd move that 
the Committee 11ise, repoPt progret;s 
and beg leave to sit again tomonrow. 

No,w I may, for the benefit of Ube 
Honourable Leader of ·bhe Opposition, 
table a photographic copy o[ a letter 
dated August 18 from Ford, Bacon and 
Davis, Engineers of New York with 
whom an agreement is •now made by 
Canadian Javelin to be the supervising 
engineers in ~he construction of the 
railway and the ·operation of the mine 
and building of the beneficiating 
plant. Fmd, Bacon and Davis are to 
be the supervising engineers on behal,f 
of Canadian Javelin. This is the let­
ter accepting the commission. Then 
secondly, since all t1hese documents 
were compiled, a new one reached my 
hand on.!y today, an additional -report 
by Behre Dolbear, a company of Con­
sulting Mining Engineers and Geolo• 
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g,ists of New York, Now this brings 
with it the very last scrap of geological 
and drH!ing information up to date. 
I ha•ve only the one wpy and would 
appreciate it if the Honouirabie Leader 
of the Opposition, 'having satisfied 
himsel,f, would return it to me so that 
I may return it to Mr. Doyle from 
whom I received it today. 

I move the Committee rise, report 
progress and ask leave to sit again 
tomorrow. 

MR. JACKMAN : I understood the 
Premier asked us to go i-nto Commtit­
tee of the 'Whole for the primary rea­
son of giving certain information re­
lative to the Bill before the House. 
I wonder if the Premier himself would 
care to answer my questiion, which is 
this, Mr. Chairman : What effect 
wouJd t'his contract have on the opera­
~ioins a.t Bell Island relative to the 
position of continuing in the future? 

MR. SMALLWOOD: Mr. Chair­
man, whi;Je I have every good will for 
my honourable friend, I am duty 
bound to remind Your Honour that 
the House gave unanimous ,co-nsent to 
our going into Committee of the 
Whole today, rather an unusual thing 
on opening day, so that I m,igM table 
these documents and not that there 
might be a debate. And i,f my hon­
ourable friend will understand that I 
am unable to enter into a debate a·t 
this stage, my answer to him is this, 
that rhe President of the United 
States' ,report on materials, known as 
the Paley Report, reports that in the 
next twenty years the consumption of 
iron ore i-n the world will increase 
£i-fty per cent. The wo1_;ld consump­
tion of iron ore will increase by fifty 
per cent. Bell Island will not and 
cannot be hurt, not in the least, by 
opening of this new mine in Labrador. 

On motion the Committee rose, re-

ported progress and asked leave to sit 
again. Motion received. Ordered sit 
again on ·tomorrow. 

Presenting Petitions 
None. 

Giving Notice of Motion 

MR. CURTIS: Mr. Speaker, I give 
notice ,I will on tomorrow ask leave to 
introduce t'hrec Bills, all of which 
arise out of the resolutions which 
have been before the House. 

A Bi11, "An Act Further ·to Amend 
the House of Assembly Act." 

A Bill, "An Act to Amend the Lab-
1,ador Railway Act, 1948." 

A Bill, "An Act to Amend the Wa­
bush Lake RaiJ.way Act, 1955." 

A Bill, "An Act for the Confirma­
tion of a-n Agreement Between the 
Government and Labrador Mining and 
Exploration Company Limited." 

Giving Notice of Questions 

MR. HOLLETT: To ask the Hon­
oura:b.l,e Minister of Finance to lay on 
the table of the House t'he following 
information : 

I. What is the total direct debt of 
t'he Province o.f Newfoundland at the 
present time? 

2. What is l'11e total indirect debt, 
that is, the to~al of guaranteed loans 
and commi·tments, exclusive of the 
Newfoundland Savings Bank deposits? 

3. Itemize all cash loans and guar­
anteed loans made by the Government 
since 1949, showing interest rates and 
amounts of interest r-eceived. S'tate 
also the purpose for which these loans 
were made. 

4. ltemdze the several Joans raisec 
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by the present Government with dates 
of autlrn11ization by the House of As­
sembly: the amounts authorized and 
the net amount of each ind,ividual 
loan received by Lhe treasury. State 
the p-~•:;iods of said loans together with 
the rates of interest payable a,nd the 
percentage contributions to the sink­
ing fund for each said loan. 

5. ,vhat amount is at present 
credited to ea.ch &inking fund a:cco-unt? 
Arc thes-e amounts merely a credit on 
the boc,ks of the D cpa1-tment of 
Finance or do they represent separate 
accounts nt the Rank of Montreal? 

G. ·what. if any, is the amount of 
bank overdraft at ,lhe Bank of Mon­
treal a-t the present time? 

7. Give the total o,f actual revenue 
received for th-e fiscal year I 954-55 as 
of March 31, 1955, and also the total 
amount of expendtiture .for the same 
period. 

8. i-Vhat was the total revenue re­
ceived by the Government month by 
month from March 31, 19:i.~ to August 
31, 1955. List also the amounts of 
mo·nthly expenditures. 

To ask the Hon•ourable Minister of 
Economic Development to lay on the 
Lable of the House tihe following in­
formation: 

1. ,vho ar-e the present Directors 
of Nalco and who is the Chairman of 
the Board of Dirnctors? 

2. How many shares of Nalco are 
p:--2sently owned (a) by John C. Doyle 
(b) by Canadian Javelin Limited? 

iVhat amount of each for tih-ese 
shares wa, paid into the Nalco t·reas­
ury by (a) John C. Doy,le, Cb) Cana­
dian Javelin Limited. 

3. What is the total number of 
shares -which have been sold by Nalco? 

List ,pi:;ice paid for ea-ch of these shares 
by each severa,l shareholder. 

4. Table a copy of the agreement 
entered into between Nalco and Mr. 
Jdhn C. Doyle, or Canadian J,avelin 
Company Umiited, in connection with 
the 2300 square miles conces~ion now 
held by -them. 

5. Table •a copy o,f trhe agreement 
made in September 1953 in which Mr. 
John C. Doyle and/or Canadian 
Javelin Limited were to acquire con­
trol of Nalco. 

6. How many shares diid Mr. Jorhn 
C. Doyle and;or Canadian Javelin 
Limited agree to purchase a,ccording 
to thi-3 said •agreement and what pnice 
per share was to be paid? 

7. How much cash was paid over 
to Nalco at ·that time by Mr. John C. 
Doyle and;or Canadian Javelin? 

8. Did Mr. Doyle and/or Canadian 
Javelin cibtain the majority vote of 
the Board of Directors under that 
transaction? 

9. Is it correot that Mr. John C. 
Doyle and/or Canadian Javelin Lim­
ited defaulted on the terms of this 
agreement on December 3-1, 1953? 

10. Ta1ble a copy of the contract 
made •between Nalco and Canadian 
Longyears Company for drilling in the 
Waibush Area. Did Mr. John C. 
iDoyle negotiate this contract, and did 
Mr. Doyle sign ,this contract on 
Nalco's •behalf? W·ha,t amount o.f 
money was paid 'by Nalco to Canadian 
ILongyears under this contract? 

11. Table letters sent by Dr. Vald­
manis as Chairman of the Board of 
Nalco to Canadian Javelin and da,ted 
January 4, I 954, requesting Canadian 
Javelin to send in to Nalco the resig­
nations of their representatives on the 
Nalco Board. 
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To ask the Honoura/ble Minister of 
Prnl:Jilic Works to lay on the talble of 
the House the following information : 

I. Wha·t amount of money has been 
spenit on roads under the following 
headings since March 31, 1955? 

(a) 1Local roads. 

(,b) Secondary roads. 

(c) Trans-Canada Highway. 

(d) All other roads. 

To ask the Honourable the Acting 
Minister of .Public Welfare to lay on 
the table of -the House the following 
information : 

I. What is the total amount of able­
bodied relief paid out in each month 
llor the •Province from March 31, 1955 
to Augus,t 31, 1955? 

2. Give similar figures for the 
amounts paid out as sick relief. 

3, Give total number of people re­
ceiving: 

(a) A!b!e-lbodied relief. 

(·b) Sick relief for •the same period 
and according to districts. 

MR. BROWNE : To ask the Hon­
ouraible the Minister of Economic De­
velopment to lay on the table of the 
House the following information : 

(a) Who are ,the present Directors 
of Newfoundland Hardwoods Ltd.? 

(lb) W,hen were they appointed, and 
by whom? 

(c) Has any alteration ,been made 
in the original contract with Chester 
Dawe regarding the operation of the 
Birch Plant? H so please table copies 
of all minutes of Council authorizing 
such alterations and set forth all such 
alterations. 

(d) When did Mr. Chester Dawe 
cease to manage the Birch Plant? Did 
he resign voluntarily or otherwise? 
Why did he resign? 

(e) Was any audit made on behalf 
of the Government of the books of 
the Newfoundland Hardwoods Ltd. at 
the date of Mr. Dawe's resigna,tion? 
If so, ta.hie a certified copy of such 
audit. 

(f) Was there a stock taking made 
at the date of Mr. Dawe's resignation? 
If so, table a certified copy of same. 

(g) Who is the present manager of 
the Birch Plant? Is he associated with 
any O"ther manufacturing or selling 
agency? How is he r•emunerated for 
his services? 

(h) How much money has been ad­
vanced by t,he Newfoundland Hara­
woods Ltd. by way o,f direct loan or by 
guarantee or other assistance since Mr. 
Dawe's resignation? 

(i) Wha,t •has been the total expen­
diture to date for all purposes on the 
Birch Plant? 

To ask the Honourable Minister of 
Economic Development ·to lay on the 
table of the House the following in• 
formation: 

(a) The names of the Directors of 
Superior RuilYber Co. Ltd., as at Jan­
uary l, 1955, and at July l, 1955. 

(,b) What was the valuation for 
customs purposes of the plant and 
machinery supplied by the promoters 
of the Company? 

(c) What ,was -the total valuation of 
the investment of the German promo­
ters of ,this Company? What is the 
total amount of the money loaned to 
~his Company by the Government or 
guaranteed by the Government? 
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(d) Were any officers or Directors 
o;f •the Oompany dismissed since May 
1, 1955? If so, when, by whom and 
for what reasons? W·ho are the pres­
ent Directors in office of the Com­
pany? Who are the present share­
holders if any in the Company? By 
whom were the present Directors or 
officers appointed? 

(e) What amount of money was paid 
Mr. •Max Braun Wogan in settlement 
of his action againsot •the Superior Rub­
ber Co. Ltd.? From what account 
was said money paid? By what author­
ity was it paid? 

(f) Has the Government or any 
Government representation assumed 
wmplete responsibility for the opera­
tion of this company? If so, •table a 
wpy of the aul'hority for same, 

(g) Was any audit made of the 
h o-oks of the Company when officers 
were dismissed, or was any investiga­
tion made of the management of the 
affairs of the Company? ilf so by 
whom? Table a copy of the auditors 
or other reports received by the Gov­
ernment. 

To ask the Honourable Minister of 
Economic Development to lay on -the 
table of the House the following in­
formation: 

I. Copy of any agreements made by 
the Government with any persons or 
corporations, regarding the estalblish­
ment of new industries since January 
1st, 1955. 

2. S•tatement showing: 

(a) Balance sheets. 

(b) Trading account, if any. 

(c) Profit and loss account of Nalco 
annually since its formation. 

(d) Who are present shareholders 

and what amount of shares does 
each hold. 

(e) Who are ,the present directors? 

(f) How often have they met since 
January 1st, 195'5, giving dates 
of meetings, if any. 

(g) 'Who are the paid o£ficia-ls of 
!Nalco and wha-t salary does each 
receive? 

Table copies of all repovts received 
on Lake Wabus-h ore deposits. 

To ask the Honourable Minister of 
Economic Development to lay on the 
table of the House the follo,wing in­
formation: 

A s·tatement showing the amounts 
advanced by ,way of loans or guarantee 
to each of the new indus-tries since 
March 28, 195:'i. Also give total ad­
vances to such industries up to Aug­
ust 31, 1955. 

To ask the Honouralble Minister of 
Finance to lay on the table of the 
House the following i·nfonnation : 

A list of an moneys expended by 
special warrant since April 1st, 1955, 
giving purpose for which money was 
spen-t, amount of same, and the au­
thority for such expenditure in each 
case. 

MR, BROWNE : Mr. Speaker, I 
have a question here covering some­
thing my honourable friend, ~he Lead­
er of the Opposition just asked. That 
is the one on Nalco directors, etc. 

MR. SMALLWOOD : Mr. Speaker, 
•I move that the House a·t its rising 
do adjourn until tomorrow, Monda·y, 
Sept. 19, at 3:30 of the dock. 

MR. BROWNE : Mr. Speaker, on 
the motion to adjourn, may I ask the 
Honourable the ,Premier a question 
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arising out of :his statement earlier 
this a5ternoon, re the attendance of 
Mr. Doyle and his counsel in ,the Old 
Legislative Cha!IlJber at 10:30 for t'he 
purpose {)If being examined-cl wonder 
if the ,Premier could inform t,he House 
whether it was his intention t·hat the 
press should not be present, and no­
hody lbut memjbers could ,be present­
but if we could have a stenogra-pher 
present to make reports of answers. 

·MR. :SMA,LLWOOD : ,1 :have al­
ready answered the first part. To the 
second part my answer is, no. No 
stenographer. To clarify that, I have 
already said members of the House 
only, so that the questions might oe 
thoroughly frank and answers equally 
frank. I said that. 

The House on motion then ad­
journed until tomorrow, Monday, 
Sept. 19 at 3:00 p.m. 

MONDAY, September 19, 1955 

The House met at Lhrne of the clock 
in the afternoon, ·pursuant to adjourn­
ment. 

HON. ]. R. SMALLWOOD (Prime 
Minister) : Mr, Speaker in t,he "Eve­
ning Telegram" of Fraiday, the 16th, of 
this present month there appeared an 
editoria,l written as follows: 

WITHOUT PREJUDICE 

"A questio-n ,certa,in to be asked by 
~he Opposition and demanding a reply 
by the Government with reference to 
the proposed agreement to guarantee 
sixteen million five hundred thousand 
dollars ,bend hsue of Canadian Javelin 
is, whether any member of the Legis­
latuPe are shareholders in the com­
pany. 

The proposed guarantee is a ma,t 
ter which is of concern to the general 
public. And pledged to apply them­
selves to pubhic welfare with complete 
disregard of personal interest, repre­
sentatives who were financiaUy inter­
ested in the deal would not be ex­

pected to express themselves or vote 
on this issue without prejudice. In a 
simHa:r case recently i•n the Federal 
Government, the members involved, j.f 

we are not mistaken, had to resign." 

Mr. Speaker, whi,le I do not admit 
the prnpriety of this editorial, I do 
admi,t quite frankly and quite readily 
that the point raised in the editorial, 
whether ,it should have rbeen -raised or 
not, in that it ,has been raised in the 
public ,press, ought to be answered. I 
cannot, of course, answer it for all 
mernbers of the Legislature. I cannot 
for example a1J1swer for members of the 
Legislature on the opposite side of the 
House. I have no tlou,bt that my hon­
ourable friend, t1he Lea-der of t'he 
Opposition wil,l answer for them. No 
one would expect me to answer for the 
members on the other side. I can say, 
for the mem'bers on this side of ~he 
House, that I have seen all of them, 
with the ex,ce-ption of one member 
only, a,nd he ,is not tin the Province. 
He has been absent .from the Provin<:e 
for ·well over a week, and I have not 
been able to get in touoh with him. 
But, with that sole exceP'tion and with 
the exception of Your Honour - I 
hav,e not presumed to ,ask Your 
Honour. And Your Honour will do 
as he sees fit in the matter. But., 
with the exception of Your Honour 
MJ.d one member of the House, seated 
on this side of t'he House, who has 
bBen a,bsent from the Province for well 
over a week, and with whom ,1 have 
not be-en able to get in touch, wJth 
these exceptions, I have questioned 
every member of this side of the 
House. And I am fully assured by all 
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of them, wJ.thout exception (a) they 
have no shares in Canadian Javelin 
Limited (b) that their wives have no 
shares in Cainadian Jave<Hn Limited 
and (c) t,hat no relative that they know 
of has any share in Canadian Javelin 
Limited and (d) no one that they 
know of has any share in their behalf. 
In shor•t, all of Lhe members who sit 
on this side of the House, with one 
exception, and so ,far as he is con­
cerned, I believe, the same statement 
would apply. But I ,cannot say this as 
I have not been l!Jhle to contact him, 
with -that possible exception, all the 
members on this side of the House are 
l!Jbsolutely free of implication in sha~·es 
or finances of Canadian Javelin 
Limited. 

I h,we one other thing to say, Mr. 
Speaker: O,n the order paper today 
are notices of a number of questions. 
Some o,f these questions wiH be 
an&wered and will be answered today. 
Others of them wi,1,1 be answered per­
haps tomorrow or the next da·y. Some 
of rhem will not be answered in this 
session. And I wish to ·inform the 
House now that it is not Lhe intention 
of the Government in this special 
session to deal with questions whi,ch 
have not got a di,rect and immediate 
effect upon the special business of this 
special session, and direct bearing upon 
the special business of this session for 
which ~he session is called aind is being 
conducted. Information beaTing upon 
~he business for which the ses&ion is 
called and being conducted may be 
asked with the assurance the answers 
wiU be forthcoming as quickly as we 
oan get the-se answers. Any questions 
bearing upon matters wilh which this 
House has not been called to deal will 
not be ans,wered, but ma.y be a-nswered 
in the regular session of the House 
when that is 'held. 

HON. M. M. HOLLETT (Leader of 

the Opposition): Mr. Speaker, as rhe 
Honourable othe Premier has rnised the 
point of Javelin shl!Jres: In the first 
place I see no reason w'hy the Honornr­
a:ble the Premier should have raised 
the point except -the editorial. And ~f 
he is goi,ng to pay attention to editor­
Jals as they appear in •the "Daily 
News," the "Evening Telegram" or any 
other paper and. speak to a point of 
p-11ivilege on them, then we will be 
here a long time. Now that he has 
raised the ,point, I wish to s~ate em­
p'haticailly I myself and no member of 
the Opposition here today nor the ones 
that are not ,here, there is one I :have 
not seen, but the three members here 
today ha·ve no shares in Javelin nor 
had at any time any shares in Javelin. 
I did not hea-r th-e P•remier say that. 
I re-peat - have none, and at no time 
had we any shares in Javelin. Per.haps 
the Premier would like t,o enlarge his 
statement in regard to that. 

I might say, in regard to any ques­
t,ions I have tabled, Sir, are tabled 
with a view of getting -the present 
position of the counL1y finam:ially so 
that we may be aible -to discuss the 
matter which is to come before this 
House with a fair amount of reason 
and inteUigence. We should only ask 
such questions. 

MR. SMALLWOOD: Mr. Speaker, 
before the matter is allowed to pass, 
perhaps I would be permitted to reply 
to the point raised by the Honouraible 
Leader o.f the Opposition as to whether 
or not members on this side have been 
owners of -shar-es in Canadian Javelin, 
Limited. Now my frank answer to 
that is that I don't know. I do not 
know. Many hundreds of persons, 
Newfoundlanders living ,here in St. 
John's and elsewhere in Newfound­
land, perhaps many hundreds, by 
common rumor, have been buying and 
selling Javelin shares. And that has 
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been true across Canada. That has 
been true dow,n in the United States. 
There has been a considerable trade 
in buying and selling of Javelin shares. 
Whether any of my honourable friends 
on ~his side of the House have in the 
past ·bought and sold Javelin shares is, 
I think, none of my business - none 
of my business. Nor do I thJnk it to 
be any of the •business of mry honour­
abie £riencl, the Leader of the Opposi­
tion. It is his business and certainly 
my business to know tha•t while mem­
bers of the Government - Government 
as clistinct from members of the Legis­
la-ture - that no member of the 
Government has shares while he is 
deciding whether to .put through this 
leguslation or not; and that no member 
of the House has shares while it is 
before ~he House. That I can assure 
the House. What happened in the 
past, before -this matter came up, 
before the question of guaranteeing 
these ·bonds came before the Ca,binet 
and the House, I do not know, and I 
ca-re less - is that dear? Before this 
issue ca.me up, before t'here was a 
quest ion of guara:nteeing the bone! 
issue, before the decision ,was •taken, 
during the ·talks of it and since -

MR. HOLLETT: On that po,int, 
Mr. Speaker, I realize we s·hould not 
prolong t;his - I want to say that th,e 
consideration by certain members of 
the Government and with the Cabinet, 
the consideration of obtaining a gua·r­
antee for Canadian Javelin has been 
going· on for a considerable period -
a considernble per.iod - And I would 
be much better pleased if the Honour­
able the Premier had been able to 

say; that at no time since the consid­
eration o,f this matter was taken up. 

MR. SMALLWOOD: Exactly what 
said. 

MR. HOLLETT : Not exactly, I 
would be :better pleased H the Hon-

ourable the Premier could say t;hat. 
Because, Sir, we a•re the Opposition. 
And we we do know a few things. We 
do find out a few things. 'I don't 
want to raise the matter. The Hon­
ourable the Premier raised it_ I don't 
want to have -anything to do with the 
personal affairs of any members of t'he 
Government side or the Opposition. 
The~r personal afifa.irs are their own. 
It would be unfortunate to come 
before this House and prove certain 
members on the opposite side did 
trade in these ~hares while they were 
jugg,ling up and down to some extent 
on account of negotiations w·ith tme 
Government. It would be unfortunate. 
But that. I ~ay, is not my affair at this 
pa·rticufa-r time. 

MR. SMA!LLWOOD: Mr. Speaker, 
as this final word - I thought I had 
made it absolutely clear - The mem­
bers of the Government while consid­
ering this application for a guarantee 
were not owners of any shares. What 
happened prior to that I don't know 
and don't care. H is none of my 
business. 

MR. BROWNE: Mr. Speaker, on 
a point of order - On the point raised 
by th-~ Honour<Lble the Premier that 
the Government would answer certain 
questions, but if anything was asked 
that did not appertain to the special 
business for which the House had been 
ca'1led they were not going •to answer. 
I think there is a great principle at 
stake here. The House is called by 
the Government •for certain business. 
But honouracble members in this 
House have equal rig•hts, Any mem­
ber is entitled to i.ntroduce ,Jegisla·tion 
in the appropriate manner. Any mem­
ber is enti~led to ask questions of the 
Government. If the Government, in 
its wi~dom refuses •to answer questions 
as questions come up it is another 
matter. But to lay down ,hand a,nd fast 
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rules that they are not going to ans·wer 
any questions because they don''l deal 
with tihe Javelin matter, I 1thrnk, Mr. 
Speaker, it is out of order. 

MR. SPEAKER : The Government 
of course refuses to answer questions 
entirely at its own poJ;itical risk. I 
have to uphold the point. 

MR. SMALLWOOD: 
may ,I inquire what 
Honour is upholding? 

M,r. Speaker, 
poi,nt Your 

MR. SPEAKER : That t1he honour­
able member has the ,1,ight to ask 
questions or introduce legislation. 

MR. SMALLWOOD: No one sug­
gested that honourable members were 
not to ask questions. I only said the 
Government has no intentio,n of 
answering questions which have no 
direct bearing on t'he business before 
this specia,J session. That is all I said, 
It was not asking but answering. But 
I would like to know what You'l' 
Honour upholds, my poLnt that we are 
not going to an&wer or the other point 
~hat an honourable memlbcr may ask? 

MR. SPEAKER: I thought it was 
quite clear. The Honou,rable member 
objected to the flat statement ~hat no 
questions would be answered. I 
pointed out the right to ask questions 
and the Government's right to r-efuse 
a111swers when queS'tion we,re asked. 
had to uphold it, •when I said the 
GovePnment has the right t.o refuse at 
its own pol-itical rfak. That matter 
concerns the Government only. I had 
to agree with it. 

Presenting Reports of Standing 
and Select Committees 

MR. J. R. COURAGE : Mr. S!peak­
er, I beg leave to pmsent the report 
of the Select Committee appointed to 
draft an Add'l'ess in Reply to His 
Honour the Adrni·nistrator, Sir B-rian 

Dunfield. I move, Sir, that this report 
be received. 

On motion report received and 
adopted. 

MR. SPEAKER : Does -the House 
wish to discuss ehe motion? 

MR. SMAIJLWOOD: Later, Mr. 
Speaker. 

MR. BROWNE: 
after questions. 

Defer it until 

MR. SMAILLWOOD: Until later, 
Mr. Spea-ker. 

MR. BROWNE: Unti,l after ques­
tions, Mr. Speaker. 

MR. SMALLWOOD: My motion, 
Mr. Speaker, is to defer it until! la,ter. 

MR. HOLLETT: Mr, Speaker, I 
wish to raise the point, if t:,he motion 
could be deferred until a.fter presenta­
tion of answers. 

MR. SPEAKER: It has to be de­
ferred until after questions. But 
when the Government wishes to enter 
into deba·te I do not know. 

Giving Notice of Motion 
None. 

Giving Notice of Questions 

(10) MR. HOLLETT: To ask the 
Honourable the Minister o,f Finance to 
lay on the table of the House the fol­
lowing information : 

(I) Table aH minutes of council 
under Sections 37 (1) and 37 (2) (a) 
and (b) of the Revenue and Audit Act 
under and by which amounts of money 
and expenditure have been authorized 
or expended since Februa-ry 28, 1955. 

(2) S'haw the amounts authorized 
u1nder these minutes of council and 
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the Teasons for such issues and author­
izations. 

(11) MR. HOLLETT: To ask the 
Honourable the Minister of PubHc 
Works to lay upon the table of the 
House the following in.forunation : 

I. What contracting firm has been 
engaged in grading on rhe Deer Lake 
Road? 

2. Is this work being done on 
spedal cootTact, and how much money 
has been paid to bhe contracting finn 
for grading the Deer Lake Roa:d to 
date? 

3. Is it coi;rect that the Department 
of Public Works also have men and 
machinery engaged in girading this 
road? 

(12) MR. HOLLETT: To ask the 
Honourable the Minister of Fisheries 
to lay upon the table of rhe House Vhe 
following ,infonma,tion : 

1. How much money has been (a) 

loaned (b) guanmteed to the O'Brien 
Fisheries Limited at Curling? 

2. What mortgages, if any, have 
been given to the -Government on these 
loans? 

3. Where are the properties so 
mortgaged situated and their valuation 
in each case? 

Answers to Questions 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, •I have the 
answer to question (1) Sections l, 2, 3, 
and 6 whkh I table. 

('Mr. Hollett) -QUESTION NO. 1. 
(1) $4,000,000.00 (Gross) 

3,045,941.29 (Sinking Funds). 

$39,954,058.71 (Net) . 

(2) $12,897,771.94 (as at 31-8-55) 
(3) See attached. 
(6) Nil. 



CASH LOANS 

Amount 
Advanced 

to 31/8/55 

$ 

A. Adler of Canada Ltd. .. ... ... ..... ,.... .. ........ ............ ... . 72,000 

Andrews Labrador Fisheries Ltd, ... .... .... ... .................. '120,000 

Atlantic Films & Electronks Ltd. ... .... ......................... 150,000 

Atlantic fi,lms &: Electronics Ltd. ........ ... ................. 50,000 

Atlantic Gloves Ltd. ... ..... .... ................... ........ ............... 3150,000 

Atlantic Gloves Ltd ............... ..... ... ....... .. .. .. ..... .............. 2.19,529 

AHantic Hardboard Industries Ltd ....... ....... . ...... .. ... 575,000 

Atlantic Hardboard Industries Ltd . ............ ............. . 

Ahlantic Hardboard Industries Ltd. 

Atlantic Hanlboard Industries Ltd. 

Atlantic Hardboard Industries Ltd. 

60,000 

285,000 

2718,000 

40.000 

Atlantic Optical Co. Ltd. ... .... .......... ........ .................... 150,000 

Bonavista Cold Storage Co. Ltd . .................... ........... .1,050,000 

Bonavista Fish Meal & Oils Ltd . ............... . 40,500 

lnten.'St 
Rate 

% 

5 

5 

5 

5 

5 

3¼ 

Interest 
Paid 

$ 

PURPOSE OF LOAN 

To enable the Company to set up 
operations of a chocolate plant. 

See guaranteed loans. 

To assist the Company in establish­
ing a motion picture business. 

See g.uaranteed loans. 

To enable the Company to establish 
a factory for the manufacture of 
leather gloves, etc. 

To provide working capital. 

To construct and operate a factory 
for •the manufacture o.f hardboard. 

To secure li-cense from the patent 
holder for the manufacture of light­
weight wallboard. 

To enaible the Company to install a 
sprinkler system. 

See guaranteed loans. 

See guaranteed loans. 

2,027.63 To assist the Company in starting an 
eye•glass factory. 

13,132.20 See guaranteed loans. 

2,835.00 To finance ·the erection of a fish 
meal plant at Bonavista. 
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C.M.I.C. Ltd. . ....................... .. ...... ....... ... ...... ...... .. ...... .. .. 2,500,000 

Duffett, Alexander ·-···........ ... .... ... .... ........ .. ....... ....... .. 20,000 

Eckhardt Mills Ltd . ............. ....... .. .. .. .......... ....... .... ...... 387,400 

Eckhardt Mills Ltd. 

Fisihery Products Ltd. 

160,000 

150,000 

Fishery Products Ltd . .................... - ..... .. ............ .... .... 937,000 

Fishery Products Ltd. 29,000 

Fishery Products Ltd . ... ............. ....... .................. .. ...... .1 ,417,700 

Gaultois Fisheries Ltd . ......... .... ,.. ........ .... ... ..... ......... .... 425,000 

Cold Sai l Leather Goods Ltd. ............................. .. ..... 50 ,000 

Gold Sail Learher Goods Ltd. .. ............. .. ....... ..... ... .... 145,000 

Hanning Electr.k Co. Ltd. ........ .......... ... ....... ...... ... ....... 325,000 

Hanning Electric Co. Ltd. .. .... ... .. ................. ..... ........ ... 120,000 

Har:bou,r Grace Town Council ................................... . 7,ll2 

4 

5 

!I½ 

F,ree 

!I 

5 

5 

5 

5 

5 

Free 

To assist the Company to erect a 
machinery plant. 

To assist in the purchasing of a 
vessel. 

To enaible the Company to set up a 
lm~tting mill. 

See guaranteed loans. 

21,543.49 See guaranteed loans. $350,000 of 
this loan was previously a guararnteed 
loan. 

45,083.80 To finance the construction af sev• 
era! plants. 

To assist the Company in purchasing 
-three vessels. 

5,479.77 To finance tihe new expansion pro­
gramme. 

See guaranteed loans. 

To estajblish a factory for the man.i­
factur,e of leather goods. 

For the purchase of materials and 
wmking capkal. 

For the construction and operation of 
a factory for the manufacture of elec• 
tric storage batteries. 

For the purchase of materials and 
working capital. 

Acquisition of outstancling shares of 
Har.hour Gr.ace Water Co. 
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CASH LOANS 

Humber Gardens Ltd. 

Koch Shoes Ltd. 

Advanced 
Amount 

to 31/8/55 

100,000 

750,000 

Koch Shoes Ltd. ... .. .... .... ........ ............. ... .. ............ .. .. ... .. .. 120,000 

Lourdes Co-op. Society Ltd. ................. . .. . .... ........ 50,000 

Newfoundland Asbestos Ltd . .. ... ...... ...... ... ... ......... ...... 250.000 

Newfoundland Asbestos Ltd. 

Newfoundland Quick FTeeze Ltd . .. 

130,000 

40,000 

Newfoundland Tanneries (Wm. Dom) Ltd. 300,000 

Newfoundland Tanneries (Wm. Dorn) Ltd. 58;800 

Newfoundlamd Tanneries (Wm. Dorn) Ltd. .... .... ... . 25,000 

Newfoundlamd Tamneries (Wm. Dorn) Ltd. ..... ...... . 8,000 

Newfoundland Tanneries (Wm. Dom) Ltd. ..... .... .. . 76,200 

North Ea•stern Co-op. Fisheries Ltd. .... ....•..... ... ... .... 57/134 

O'Brien Fisheries Ltd. .... ... .............................. ............. 95,000 

Olsen Whaling & Sealing Ltd. ...... ... ... .. ............ ........ .. 1.27,997 

Interest 

Rate 

Free 

5 

5 

5 

4 

4 

6 

4½ 
5 

4 

5 

Interest 

Paid PURPOSE OF LOAN 

For the construction of a stadium at 
Corner Brook. 

For rhe construction of a boot and 
shoe factory. 

For the puTchase of machinery and 
working capital. 

See guaranteed loans. 

Construction and operation of a mill 
and the mining of asbesws. 

See guaranteed loans. 

For the construction of a fresh frozen 
fish plant. 

To establis-h a tannery. 

Machinery and expansion of plant. 

Workiing capital. 

To enaibile the staff to transport their 

families from EUTope. 

Purchase of materials. 

See guaranteed loans. 

To establish a fish plant. 

See guaranteed loans. 
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Petite, H. E. Ltd . ... .... : .. .. ,......................... ............ .......... 15,000 

St. John's Memorial Stadium ... ........................ .... ... .. 
Association Ltd . ... ..... .. .... .................. .. ..... -... ....... ....... .... 100,000 

St. John's Munkipal Council ........................ ............ 150,000 

Superior Rubber Co. Ltd . ................ - .. ..... ...... ......... .. ..il,000,000 

Superior Rubber Co. Ltd. ...... .................... ............. .. .. . 400,000 

Terra Nova Textiles Ltd ......... ...... ..... _ ....................... 289,000 

Terra Nova Textiles Ltd. ....... .... .................. ............... 172,000 

'Dhomsen & Nickels .......... ............ .. .............................. 33,500 

United Cotton Mills Ltd. .................. .......................... 298,618 

United Cotton Mills Ltd. 

United Cotton Mills Ltd. 

74,081 

109,000 

5 

Free 

Free 

5 

5 

5 

5 

4 

1,087.50 For the purchase and expansion of J. 
Petite & Sons Ltd. 

For the construction of a stadium at 
St. Jdhn's. 

To assist the Council in meeting it~ 
deficit. 

To enaible the company to construct 
and operate a rubber plant. 

Machinery materials and working 
capitat 

To assist the company in starting its 
operation. 
Part of this loan was orginally a 
guaranteed loan. 

Materials and working capital. 

For the puI'chase of shares in Bon• 
avista Fish Meals & Oils Limited. 

16,798.35 To assist the Compamy in establishing 
a textile industry. 

2,059.55 For the training of additional staff. 

Materials and working capital. 

This statement does not include expenditures in re~pect of Atlantic Gypsum Ltd., North Star Cement 
Co. Ltd., or Newfoundland Hardwoods Ltd. Enquiries relating to Town Council loans should be 
addressed to the Honourable Minister of Municipal Affairs and Supply. 
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(MR. HOLLETT) QUESTION No. 1 (SEC'J1ION 3) 

Guaranteed Bank Loans 
Rate of 

Guaranteed Interest 

Alberto Fisheries Ltd. ........ .. ... .... ....... .... .... .... 65,000 

Andrews Labrador Fisheries Ltd. ................ 160,000 

Andrews Labrador Fis·heries Ltd... .... ...... 125,000 

Arctic Fishery Products Ltd. 125,000 

Atlantic Films & ·Electronics •Ltd... .... ...... 50.000 5 

Atlantic Hardboard Industries tLtd. ....... 278,000 

Atlantic Hardboard Industries Ltd.... .... . 40,000 4½ 

~laokmore, Capt. J. H. ............ ... ......... ...... 106,000 5 

Bonavi.~ta Cold Storage ·eo., Ltd . ..... ... ... .. 1,050,000 5 

Bona vista Cold Storage Co., Ltd......... ... . 600,000 

Purpose of Loan 

To acquire the M.V. Alberto Wareham 

To purchase the assets of James Baird 
(Labrador) Ltd .. 

To ,pay for saltbulk fish purchased 
from fishermen 

To enable ~he Company to expand their 
premises and equipment at Dildo 

To assist the Company in its expansion 
programme. 

To erect a warehou~··and acquire 
additional maehinery. 

Additional working capital. 

To purdhase a vessel to replace the 
"Newfoundland." 

To assist ,~he compatiy in purchasing 
the assets of Northlantic Fisheries 
Ltd. and to extend its •premises at 
Bonavista. 

For the purchase of three traiwlers. 

Remarks 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 
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'3urgeo Fish Industries Ltd ............ . ·-····· 650,000 

Cape St. Francis Co-op Society Ltd......... 10.000 

Comer Brook Regional High School 700,000 

Dunphy's Limited .... ..... ......... ...................... 45,000 

Eckhardt Mills Ltd. ..... ....... .............. .. .. ..... . 160,000 

Fishery Products Ltd. 110,000 

Fishery Products Ltd. .... .. ....... ... .. .... ....... .. .. . 350,000 

Fishery Products Ltd. .... ..... .......... ... ............ 350,000 

Fortune Bay Products Ltd. ······· -······ .. .. 200,000 

Fortune Shipping Ltd. ........ ...... .. ........... .. .. . 250,000 

Gaultois Fisheries Ltd. ........ ........................ 425,000 

Hollett Sons &: Co., Ltd. ... _ ................. 125,000 

Koch Shoes Ltd. 120,000 

5 

5 

5 

5 

5 

5 

4 

3½ 

5 

To purchase Fishery Products plant at 
Burgeo. 

To assist the Society in ,rhe payment 
of its debts and to provide working 
capital. 

To provide addition.al class rooms. 

To acquire a vessel for the herring 
fishery. 

To enable 1!he Company to construct 
a staff house. 

To finance the production of fish 
solubles. 

To enaible the Company to acquire t-wo 
draggers. 

To maintain ba~t depots and construct 
several plants. 

For extension to the plant and t-he 
acquisition of freezers, etc. 

For the purchase of two trawlers. 

To acquire two draggers and establish 
a plant at Gaultois. 

For the purchase of two vessels. 

For the purchase of machinery and to 
p~ovide working capital. 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 

Su1bsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 
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Guaranteed Bank L<>an5 
Rate of 

Guaranteed Interest 

Lourdes Co-operative Society Ltd . ........... . 40,000 

Layman, Harry .... ... .. ... ... .... ...... ... ... .. ....... .... 15,000 

Locke, Gordon ·• ·· ········· ··•·····-········ ····· ··· ········· 7,000 

Mackinson's Ltd. ... ... ... .. .. ............................... 30,000 

MaoLellan; C. F. .. .. .... ...... .. .... .......... .......... ... 75,000 

Newfoundland Asbestos Ltd . ..... ...... ..... .... 130,000 

Northe~tem Co-op. Fisheries Society.... 3•5,000 

Newfoundland Tannerie, 
(Wm. Dom) Ltd. .. ..... .... ... ...... ... ..... .... 58,000 

Nortih Eastern Fish Industries Ltd .. ....... 400,000 

Northlantic Fisheries Ltd. .. ........ ..... ... ....... 675,000 

Olsen Whaling &: Sealing Ltd ................... 425,000 

ParllOtlls, Olaude ..... ..... ... ......... ......... ............ .. 10,000 

5 

5 

5 

5 

5 

5 

4 

5 

Purpose of Loan 

To liquidate its debts and assist the 
Society in its programme of develop• 
ment. 

To ,complete and equip his hotel and 
construct five cabins. 

For the erection of a tourist hotel. 

For the eX!tension of the restaurant 
and the construction of six ,to eight 
additional cabins. 

To purchase and operate a ferry to 
Bell [sland. 

To ena·ble the Company to complete 
the miH and under.take further ex­
p1oratory worlk.. 

For the erection of a fish drier. 

For -the purcha!ie of materials and t-he 
installation of two tanning drums. 

To assist the Company in the purchas­
ing of two d-raggers. 

For the purchase of three trawlers. 

To !finance the enlargement of the 
plant at Williamsporll. 

For the construction of a motel. 

Remarks 

Subsequently converted 
to a cash loan. 

Subsequently converted 
to a cash loan. 

Su•bsequenitly converted 
to a cash loan. 

Subsequenitly converted 
to a cash loan. 

-0 
CX> 

I 
0 
C 
en 
m 

0 .,, 

-c, 
;o 
0 n 
m 
m 
0 
z 
~ 



Richard Limited ..... .................... ... .... .......... 250,000 4 

RO'berts, Edgar L. .... ................... .... ............. 16,000 5 

Springdale Fur Farmers C.0-op. 
Society Ltd. ........... ..... ............................ 7,000 

St. Lawrence Corporation of Nfld. Ltd. 250,000 

St. Lawrence Corporation of iNfld. Ltd. 287,500 

Superior Ruiblber Co. Ltd. 150,000 5 

Terra iNova Textiles ,Ltd. ......... ............... 185,000 5 

U. C. Board of Education ........... ............. 40,000 

Union Electric Light & Power Co. Ltd..... 500,000 5 

United Engineers & Contractors Ltd......... 75,000 4 

Wellon, Raymond .......... ........ ..... ,..... ........... 60,000 !j 

. ~· ···~ r~·--~~ ~· - .. ~ .. ~.-,,,,~ .. 
Acquisition and operation of Icelandk 

trawlers. 

To erect five or more tourist caibins. 

To finance the erection of a oold 
storage. 

To expand the operations of the 
Company. 

To purchase a freighter and diesel 
plant. 

Working capital and the acquisition 
of new machinery. 

To enalble the Company to commence 
operations. 

To provide additional educational 
facilities. 

To provide interim financing until the 
,proceeds of its bond issue were 
realized. 

To assist the Company in i.ta11ting up 
its operations. 

To build and equip fifteen tourist 
cabins. 

Su'bsequerutly converted 
to a cash loan. 

Subsequen,tly oonverted 
to a cash loan. 

Subsequen,tly oon:verted 
to a cash loan. 

This statement does not include expenditures in respect of Atllantic Gypsum Ltd., North Star Cement Co., Ltd. or Newfound­
land Hardlwoods Ltd. Enquiries relating to Town Council loans should be addressed to ,the Honourable Minister of Municipal 
Affairs & Supply. 
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MR. SMALLWOOD: Mr. Speaker, 
noNviLhstanding the fact that a good 
many of ·these questions have already 
b-eein answered in this House, and 
thorefore would not require answerh1g 
now, I shaiJI answer them because of 
the peculiar interest that attaches to 
the quc,tions and answers in this par­
ticular session : 

Qu-est,ion (2) Directors: 

Hon. J. R. Smallwood. 

Hon. L. R. Curtis. 

Hon. Gregory J. Power. 

J\,f:r. John C. Doyle of Montreal. 

Mr. George McIntosh of New York. 

There is no chair111an The office 
of chairman is vacant. Vice-President, 
Secreta:ry - Treasurer, rvfr. Rona1ld 
Turta. 

Question (2) 2: (a) None owned 
by Mr. Doyle. He is not a shareholder 
of NALCO. Canadian Javelin has 
b-een issued 76,642 common no pa,r­
value shares at $5 per share for a paid 
in total of $383,360. 

(2) 3. The Goveirnment of New­
foundland 900,000 shares at $1 each; 
I-IarTiman Rupley & Co. Inc., of New 
York 40,000 shares at $1 each; Wood 
Gundy R: Co. Ltd., Toronto 28 000 
sha,res at $1 each; Cha,11les S. Payson 
10,000 at $1 each; Michael Lewin 
5,000 shares at $1. 

Now that is all at $1, Mr. Speaker. 
The re3t a•re at $5. 

L. J. Forget & Co., Montreai! 500 
shares at $5 each; Jackson & Co. 500 
shares, $5 ea•ch; Rittenhouse & Co., 
Montreal 500 shares; $5 eaGh; Burton 
& Co. 500 shares, at $5 each; Canadian 
Javelin Limited 76,672 shares at $5. 

Now Mr. Speaker, all these sha-res of 
$5 each were bought by a group of 

investors of which the firm of Can­
adian Javelin Limited was the leader. 
That is to say, Messrs M. J. Forget & 
Co., Jackson &: Co., Rittenhouse &: Co., 
and Burton &: Co., are well-known 
Canadian boind houses, investment 
houses, who followed Javelin in the 
maik;ing of this bu1k purchase of shares 
at $5. 

Now then in the second place, com­
mon-non-par value, parbly paid shares. 
An initial payment of 66-2/3c. per 
share and the balance of the issued 
price in five equal instalments. That 
is per the NALCO A,rtides of Associa­
tion, the rules of NALCO, under a 
certain section, where new shareholders 
are permitted to buy shares the old 
shareholders are permitted to buy an 
equivalent or corresponding nu~ber 
and pay for them over a period of 
years. S'o we have there.fore, Michael 
Lewin 1,250 at $5 and Ja•ckson & Co. 
1,250 at $5. The tota,! amounts paid 
in there.fore for sha,res has been as fol­
lowing: 1,078,672 shares at $1,393.360 
and partly-paid, no par vailue, com­
mon, 1,500 shares at $2,300, making a 
grand total paid into the Treasury of 
NALCO for shares of $1,395,660. 

I table a copy of the agie-ement en­
tered into between NALCO and Mr. 
J. C. Doyle or Canadian Javelin in 
connection with twenty-l'hree hundred 
square miles now held by them. This 
is the agreement - Tabled. 

I table a eopy of the agreement 
made in September 1953 in which Mr. 
John C. Doyle and/or Canadian Jav­
elin, Limited were to acquire control 
of NALCO - Agreement tabled here­
with. 

(2) 6 : That is all stated in the 
agreement. 

(2) 7 : On account of no-par value, 
common, fully paid shares $24,500. 
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Amount paid on account of no par 
value, part,ly paid shares $663,400, 
total amount paid in accordance with 
the terms of the September 3, 1953 
agreement, $687,000. Amount actually 
paid in ,in issuance of agreement was 
on account of non-par value common 
fully paid shares $24,500 and on ac­
count of no par value common, pa-rtly 
paid shares $663,400, making a total 
of the two together of $687,900. 

(2) 8 : They did. 

(2) 9 : They did not, except in the 
very strictest technica•l meaning of the 
term they did not default. But by 
common sense, by agreement whioh 
took some weeks to reach the deal was 
not proceeded with - by common 
sense, by agreement between J:weHn 
and ourselves as .principal owners of 
NALCO, the agreemoot whereby tihey 
were to buy and pay for one million 
shares was dropped. That whole 
agreement was dropped by mutua•l 
consent so that Javelin might concen­
trate all of its efforts, so that they 
might concentrate -all of their efforts, 
on promoting and developing the 
J•avelin concessiOIIlS in the Wabus·h 
Lake part of La'brador. 

(2) IO: I table herewith a copy of 
the agreement between NALCO and 
Canadian Longyear Company. It was 
negotiated by Mr. Horace C. Young, 
who was then the Chief Mining En­
gineer od' NA•LCO and Mr. Paul I. 
Pesonen, Mining Engineer of Canadian 
Javelin. It was jointly negotiated by 
NALCO'S ohief engineer and Javelin's 
chief engineer, and, I think, initialled 
by Mr. Doyle as Chaillillan at that 
time, momentariily or temporary cha,ir­
man of NALCO. 

Tihe total expenditure at that time 
on Javelin, on Wabu~h driilling, the 
total expendi,ture arising out of that 
contract, was $379,137,11. This was 

paid by NALCO and re-imbursed by 
Canadian JaveHn. It was paid in the 
first instance by NALCO, in whose be­
half the driilling was done but ,was re­
vmbursed to NALCO by Canadian 
Javelin. 

THIS AGREEMENT made this 11th 
day of March Anno Domini, one thou­
saind, nine :hundred and fifty-fou;r BE­
TWEEN Newfoundland and Labrador 
Corporation Limi,ted, a statutory cor­
poration under the Newfoundland and 
Labrador Corporation Limited Act, 
No. 88, 1951, having ,its :head office at 
St. John's in the Province of New­
foundland, (hereinafter called "the 
Couporation") of the one part AND 
Canadian Javelin Foundries and 
Machine Works Limited, a Company 
incorporated under the laws of Canada 
and having its head office at Dominion 
Square Bu,il-ding, Montreal, in the 
Province o,f Quebec, Canada (herein­
after called "the Company") of the 
other .part. 

WHEREAS the Corporation is de­
sirous of furthering the economic 
development of Newfoundland by ex­
ploration for and development and 
production of all or any mineral de­
posits ,that may be located in the area 
in Newfoundland controlled by ,the 
Corporation. 

AND WHEREAS the Company has 
requested the Co~porat,ion to enter 
into this Agreement and the Corpora­
tion has agreed to grant ,to the Com­
pany mineral rights and properties 
hereina,fter described for the period 
and upon and subject to the terms and 
conditions hereinafter set .forth. 

NOW THIS AGREEMENT WIT­
NESSETH as follows : 

I. The Corporation shall forthwibh 
irrevocably reserve for the sole and 
exclusive use and benefit of the Com-
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pany and hereby grants to the Com­
pany for the period of three years 
from tr..•e l~t day of January A.D. 1954, 
(hereina.fter called "the exploration 
p eriod") the exclusive right to ex­
plore, develop produce, extract and 
remove all minerals, both metallic and 
non-metallic, dn and fro.m the areas 
described in the First Schedule to this 
Agreement (hereinafter called "the re­
served areas") except such portions of 
the said reserved areas as are held by 
any pe rson or perso-ns under existing 
valid miming grants, leases or licenses 
from the Crown or any other existing 
rights. The Corporation represents 
that it has no knowledge of any such 
grants, leases, licenses or ,rights of a 
substantial nature. 

2. During the exploration period 
lhe Com,pany shall ,have the exclus-ive 
prospecting and exploration rights in 
and over the reserved areas upon the 
terms and condit,ions set forth in this 
Agreement and shall be entitled to en­
ter upon and surv-ey and prospect and 
explore the reserve areas or any part 
thereof by all or any such means as the 
Company may deem necessary to prove 
the exist-ence, value and extent of the 
minerals thereon and thereunder, 
whether by geologica.J or geophysical 
survey, dia,mond drilling, surface or 
subte rranean prospecting, excavation 
or works per,taining to the execution 
of an active exploration and develop­
ment ,program. 

3. The Company s!hall cause ex­
ploration work to continue upon some 
portion of the reserved areas as ear.J y 
hereafter as ·the season will permit and 
shall pu, sue prospecting and explora­
tion diligently and in good faith 
throughout -the normal exploration 
seasons during the exploration period 
usi•ng geological and or geophysical 
surveys, diamond drilling, surface or 
subterranean prospecting, excavation 

or works or any or all of such methods 
of prrn,pecting and exploration as the 
Company may deem necessary. 

4. The Company shaH be required 
to expend the sum of one miHio,n dol­
lars in connection with the prospecting 
and explora,tion of the reserved areas 
or any ,parts thereof during t:he ex­
ploration period. Prior to the date o,f 
the execution of this Agreement the 
Company and the Corporation have 
expended or have caused to be ex­
pended certain sums for the purposes 
aforesaid. It is understood and agreed 
that such amounts as have been so 
expended prior to tihe date of execu­
tion of this Agreement shall be con­
sidered as part of the said sum of one 
mi-Ilion dollars. The Corporation ac­
know,Iedges that it :has been reim­
·bursed for such moneys expended by 
it on or before December 31, 19.53 and 
it is fur:ther understood and agreed 
that the moneys expended by the Cor­
poration on the reserved areas on or 
after January I, 19;;4 sha,11 be paid !by 
the Company to the Corporation prior 
to December 31, 1954 upon receipt of 
a statement of the expenditure of the 
sa,id moneys certified by a Chartered 
Accountant approved by the Company 
and geologica,J data and the results of 
the exploration work done by the Cor­
poration in the reserved areas will be 
made available to any person or per­
sons authorized in -writing by the Com­
pany at any ·t·ime after tf1e receipt of 
the ,before mentioned sta·tement. 

5. For the purpose of this Agree­
ment, expenditures on prospecting and 
exploration shall not include any of­
fice or overhead expenses of the Com­
pany outs,ide of Newfoundland other 
than the salaries and ex,penses of of­
ficials or employees of the Company 
while actually engaged in Newfound­
land or in connection wiuh the work 
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of pro~pecting and exploration of the 
reserved areas or any part tlrereof. 

6. The Company shall furnish to 
the Co.rporat-ion not •later than the 1st 
day of February in each year (com­
mencing on the 1st day of February 
1955) during the exploration period, a 
reasonably detailed report of the pros­
pecting and exp.Jorallion work (includ­
ing copies of geological, topographic 
and undergroud maps, assay repo.rts 
and related records) done or made by 
the Company under this Agreement to 
the ,end of the .preceding calendar year; 
and the Corporation agrees vhat any 
such information will be treated as 
confidential so long as the Company 
retains any interest in the reserved 
areas. If the Company terminates this 
Agreement and surrenders or releases 
the reserved areas to the Corporation 
or df the Company forfeits its rights 
under the terms of this Agreement, the 
Company shaU deliver to the Corpora­
tion a detailed report of the prospect­
ing and ex,ploration work done and 
copies of geological, topographic a,nd 
underground maps, assays and other 
records obtained or made by it and 
not ~heret-ofore delivered to the Cor­
poration. 

7. Any person thereunto authorized 
in writing by the Corporation shall be 
given by the Company every reason­
able opportunity at the risk and ex­
pense of the Corporation to -inspect 
the field ,work and subsequent maps 
and compilations of the Company i·n 
order to' correlate the work of tht 
Coi,poration wi,th such geological work 
as may be done by the Company. 

8. The Company shall submit to 
the Corporation on or before the 31st 
day of March in each and every year, 
commencing in the year 1955 and end­
ing in the year 1958 an account of its 
expenditures during the precedling 

calendar year incurred in connection 
with the work of prospeoting and ex­
ploration of the l'eserved areas which 
account shall be certified by a reput­
able firm of Chartered Accountants 
and approved by the Oo~poration. 

9. The Company shall have the 
right during the exploration and de­
velopment periods to remove without 
payment reasonable quantities of rock, 
ores or minerals from any part o,f the 
reserved areas and to export the sa,me 
for the purpose of sampling in bulk 
or otherwise or for metallurgical test­
ing or assaying. 

IO. All work performed by the Com­
pany in the reserved areas shall be 
fully paid .for by it and the Company 
shall protect the reserved areas against 
liens of mechanics or material men 
rel!;istered on account of any labour 
per.for.med upon <Jr mater.ial furnished 
to any part of the reserved areas at 
the instance or request of the Com­
pany. 

11. The Company shall be en,t;it-led 
at any time during the exploration 
period but not after the 1st of January, 
1937, to apply to the Corporation for 
a de\'elopment permit or permits for 
one or more areas which shall not be 
grea-Ler than is reasonably necessary 
for the proper exercise of its rights to 
produce and remove such minerals as 
are mentioned in Section IV, para­
graph 8 of the Second Schedule at­
tached to this Agrement. Such area 
or areas shaH not be less than one 
squa11e mile each but not exceeding 
fifty square miles in ,the aggregate. 
The s'hape, maximum size and orien­
tation of such area or a,reas may be 
located anywhere within -the reserved 
area hut need not be contiguous. 
Upon receipt 0£ such applicat•ion the 
Corporation shall execute a pe1°mit or 
permits authorizing the Company to 

• I 
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develop ,the a,rea or areas selected for 
a period of -two (2) yea,1_·s from the 
date of the permJt or permits and to 
carry on in the said selected area all 
sudh exploraition and development 
work as the Company may de-cide ror 
a period of two (2) years following the 
date of the per,mit. In order to main­
tain such permit or permits in effect 
the Company sha.J.J engage in and carry 
out wilh reasonable deligence such 
work on the pe1,mitted area or areas 
as is reasonahly required for such de­
ve.Jopment. 

12. The Company shall be entitled 
at any 'time dur,ing the exploration 
period and/or the development per­
iod ,but not after the 1st of January, 
1954, to apply to ~he Oorporation for 
a mining lease or leases limited to an 
area or areas which shall not be great­
er than is reasonably necessary for 
the pmper exercise of its right to 
produce and remove such minerals as 
mentioned in Section IV, paragraph 
8 of the Second Schedule attached to 
•this Agreement. Such area or areas 
shall not ,be less than one square mile 
each but shall not exceed .fifty square 
mHes in the agg.rega,te. Upon apply­
ing to the Corporation for such min­
ing lease or leases the Company shall 
incorporate and register in Newfound­
land under the Newfoundland Com­
panies Act a subsidiary corporation 
of the Company, hereinafter referred 
to as •the ",New Company", in such 
form and with such capilal, par value 
of shares, number of directors and 
co1,poratc organization as shall be de­
termined by the Company. Upon com­
pletion of the organization of the 
New Company, and provided that all 
olbligations of the Company under 
this Agreement have been fulfilled, 
the Corporaition sha,11 grant to the 
New Company a mining lease or 
leases substan;tially in the fonm and 

upon t•he ,terms and conditions set 
forth in the Second Schedule hereto 
for a term not exceeding Ninety-nine 
(99) years from the date of issue of 
each lease (and hereinafter referred to 
as the sa·id lease) of ,the area or areas 
so selected and all minerals thereon 
and thereunder together with the ex­
clusive right to explore, develop, pro­
duce, extract and remove therefrom all 
minerals, 'bot·h meta•llic and non-metal­
Ji.c, upon and subject only to the terms 
and conditions of the said lease PRO­
VIDED tha,t the Company shall assign 
and set over to the New Company all 
its rights in this Agreement su•bject 
to its obligations herein corntained 
AIND ALSO all its plant, ma·chinery 
and equipment already in use or to 
be used on, in or in connection with 
,the said area or areas so selected , to 
the new company AND PROV[DED 
ALSO that the new company will ac­
cept aJ,J the rights and obligations un­
d er this Agreement and the said lease 
and will agree to be ·bound by all the 
terms, covenants and conditions of 
this Agreement and the said lease as 
if the new company were a party to 
this Agreement. 

T 1he Corporaition shall have the 
right to subscribe for shares of capital 
stock of such new company in an 
amount not exceeding 30% of the 
Lota! capital stock of such new com­
pany as and when issued and shall 
have the right to name at least two 
of its nominees as directors of such 
new company. The right to subscribe 
to such stock s·hall be exercised within 
thirty (30) days of the date of notice 
of offer to the Corporation. The said 
shares shaU be subject to no i-estric­
tion as to transfer. Upon the grant 
,to the new Company of such mining 
lease of the area so selected as pro­
vided herein •before the New Company 
shall pay to the Company an amount 
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in cash equal to the costs incurred by 
the Company in exploring and de­
veloping such selected area or areas 
up to the -time of such grant ~vhich 
amount shall be duly certified by a 
Chartered Accountanit approved by 
the Corporation and shall not, ,how­
ever, include any expenditures made 
on any other areas but &hall include 
aU direct expenses and a fair alloca­
tion oif general expenses applica,ble to 
the selected area. 

13. All pa-rts of ·the reserved a,reas 
not selected lby t•he company in ac­
oordance with -the provisions of Section 
Eleven (11) of this Agreement shall 
revert ·to the Corporation on January 
1st, 1957 and be thenceforth free from 
the iterms of this Agreement. 

14. If the Company shall fail in any 
year to submit any repont or account 
in accordance with the provisions of 
Clauses 6 or 8 of this Agreement or if 
any report o r account does not con­
tain ~he data or to show any expendi­
t,tne requfr.ed by this Agreement, the 
Corporation may notify the Company 
and the Company may wrthin one 
month from the da,te of the giving of 
such notice remedy ,the omission and 
submit the report or account as pro­
vided •by this Agreement to the reason­
able satisfaction of bhe Corporation 
but in default of sulbmission of such 
report or account within the sa-id 
period of one month after notice this 
Agreement and the excln.~ive prospect­
ing and exploration rights of the Com­
pany thereunder shall wholly cease and 
determine. 

15. The Company shall at any time 
during the currency of this Agree­
ment or wil'hin six -months after the 
termination thereof remove any or all 
buildings, plant, machinery, equip­
ment and all supP'lies, articles and 

things placed 1by it upon t·he reserved 
area or any part thereof. 

16. Any notice required hereunder 
shall be deemed to be complete when 
made in writing and deposited in reg­
istered mail of ,the U. S. or Canada 
postage thereon prepaid, addressed : 

If to the Corporation 
Newfoundland and Labrador Cor­

poration, Limited, 
St. John's, Newfoundland. 

And if to the Company 
Canadian Javelin Foundries and 

1.1\fachine Works Limited, 
Domi,nion Square Building, 
Montreal, Quebec. 

or to such other address as the party 
addressed may have therefor specified 
by notice in ~vriting. 

17. These presents shall inure to the 
benefit of and be binding upon the 
successors and assigns of ,t-he parties 
1hereto and the Corporation agrees 
that the Company may assign to a 
party or parties of financial repute ap­
pmved rby the Corporation all or -any 
part of its right under this Agreement. 

18. ,It is understood and agreed 
•.t•hal this Agreement and the proposed 
lease being the second schedule to 
this agreement are made pursuant to 
the provisions of and in particular but 
without limiting the generality of the 
foregoing words to Section 8 (e) , su•b­
sections (6) and (8) and by virtue 
of ,the powers and rights granted to 
the Corporation lby the Newfoundland 
and Labrador Corporation Act, 195,J 
and all amending Acts thereto, and 
~he said agreement and lease shall be 
read and construed accordingly. If 
there is any conflict between the said 
agreement and lease and the provisions 
of the said Act the provisions of the 
said Act as amended at the date here­
of shall prevail. 
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LN WIITNESS WHEREOF the Pa·rt­
ies ·hereto have executed and delivered 
these presents at the time and place 
and in the manner set forth in the 
preamMe ,hereof. 

NEWFOUNDLAND & LA•BRADOR 
CORPORA'TIION LIMITED 

Per (Sgd.) J. R. SMALLWOOD. 
Per (Sgd.) L£SIJ1'E R. CUR TIS. 

"the Corporation" 

The Common Seal of 
Newfoundland & ,Labrador 
Corporation Limited 
was ·hereunto affixed in 
the presence of: 
Ronald Turta (sgd.) 

CANADIAN JAVELIN FOUNDRIES 
AND !MACHI1NE WORKS LTD. 

iPer (Sgd.) JOHN C. DOYLE. 
Per (Sgd.) M. F. DEVONPORT. 

Secretary-Treasurer. 

"the Company" 

The Common Seal of 
Canadian Javelin Foundries 
and Machine Works Limited 
was hereunto a£fixed in 
the presence of : 
(Sgd.) E. A. Glaeser. 

FIRST SCHEDULE 
RESERVED AREA (S) 

CANA!DIAN JAVEUIN AREA 

Commencing at a point where bhe 
line of Longitude 67° West intersects 
the Quebec - Newfoundland - Labrador 
•boundary (height of land) thence run­
ning and following ,the southern 
boundary of the ·Iron Ore Company 
of Canada North along Longitude 67° 
·west -to its intersection with the 
southernmost part of Long !Lake; 
thence turning and running in a 
Northeasterly direction along the East 

shore of Long Lake; -thence turning 
and running along the East bank of 
the stream flowing in an Easterly di­
rection into Wa'bush Lake; bhence 
running a,Jong the Eastern shore of 
Walbush Lake in a general Northerly 
direction to Shabogamo Lake; thence 
running along the Eas•tern shore of 
Shabogamo Lake in general southeast­
erly and northeasterly direotions to 
its Easternmost part, thence turning 
and running along a line joining the 
Easternmost part of Sha,bogamo Lake 
and bhe ·Westernmost part of Ossok­
manuan Lake; thence turning and run­
ning in a Southeast by S'Du,therly di­
rection along the West lbank of Ossok­
manuan Lake, Panchia Lake and Ati­
konok River to its intersection with 
North Lat·itude 53° 00', thence turn­
ing and running West along nort'h 
Latitude 53° 00' to ,its intersection 
with •West Longitude 65° 27' 30", 
thence turning and running Nor-th 
along West Longitude 65° 27' 30" to 
its intersection with North Latitude 
53° 02', ,thence turning and ru,nning 
West along North Latitude 5,3° 02' to 
its intersection with the Quebec-rNew­
:foundland-Laibrador (height of land) 
boundary, thence follow.ing the height 
of •land in a Northern, Sou~herly and 
Westerly direction •to the pla·ce of 
oommencement. Containing an area 
of 2300 square miles more or less. 

SECOND SCHEDULE 

TIHIS INDENTURE made this 
day of Anno Domini One 
thousand nine hundred and fifty-three 
BETWEEN Newfoundla•nd and Lab­
rador Co11poration Limited, a statuto1·y 
corporation under the Ne,wfounaland 
and ·Labrador Corporation Act, 1951, 
having its head office at St. J<Yhn's in 
the Province of Newfoundland, Canada 
(hereinafter caJ.Jed "the Lessor") of the 
one ·part and a Company incor.porated 
under the Newfoundland Companies 
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Act (hereinafter called "the lessee") of 
the other part WITNESSETH as fol• 
lows: 

I. In consideration of the rents and 
royaJ!ties and of the convenants and 
conditions to be paid, observed, per­
formed and fulfiHed by the Lessee the 
Lessor HERE,BY DEMISES unto the 
Lessee vhe exclusive right to explore, 
investigate, develop, produce, extract, 
remove, process, make n1erchantabilc, 
store and sell all minerals ho.th metal­
~ic and non°metaUic in or under ALL 
THAT piece or parcel of land or ALL 
THOSE pieces or parcels of la:nd as 
the case may be (hereinafter referred 
to as "the demised premises") described 
in the Schedule to this lease and shown 
upon the plan hereto annexed and 
thereon delineated in Red which plan 
is to be taken as part hereof TO 
HOLD the same unto the Lessee for 
the full end and term of years to com­
mence and be computed from the date 
hereof YIELDING AND PAYING 
t·herefor on the day of in 
each and every year the ren ta! of 
dollars (being at the rate of ten cents 
per acre) less such sum as shall be ex­
pended by the Lessee a£ter the com­
mencement of this lease, on the pros­
pecting, exploration, development or 
mining of the demised premises or any 
part ~hereof. 

II. The Lessee hereby covenants with 
the Lessor as follows : 

I. That the Lessee wiH during the 
said te1m pay to the Lessor the rent 
and the royalties hereby reserved at 
the times and in the manner provided 
by ,these presents clear of all deduc­
tions other than those provided by this 
lease. 

2. 

(a) That the Lessee shall pay to the 
Lessor on or before the thirty-

(b) 

first day of March in each calen­
dar year as royalty in respect of 
the minerals gotten in or from 
the demised premises during the 
preceding calendar year an amount 
equal to ten (10) per cent of the 
"net income' as herein defined, 
derived by ,the Lessee from its 
mining operations on and in the 
demised premis,es during the pre­
ceding calendar year, provided al­
ways that the net income shall in 
no year ·be less than six (6) cents 
per ton of 2,240 pounds of mer­
chantable ore mined and shipped 
by the lessee during tha-t year. 

"Net Income" as used herein upon 
which the said royalty shall be 
based is agreed to mean the gross 
proceeds derived 1by the Lessee 
during any calendar year from 
•the sale 'by the Lessee of any and 
all metals or mineral products re­
·covered and sold by the !Lessee 
from the leased premises aifter de­
ducting therefrom all costs of 
processing, handling, transporta­
tion and ·haulage from the prem­
ises to the consumer together with 
all costs both direct and indirect 
incurred by the 1Lessee in the de­
velopment and operation of the 
leased premises and the recovery 
and sale of metals and minerals 
therefrom and a reasonable allow­
ance for depreciation but with 
no deduction for any taxes or 
depletion of any expenses of over­
head outside of the Province. 

(c) All mines worked or operated by 
,the Lessee on the premises de­
mised under this lease or on any 
area or areas demised by any 
other lease, issued ~o the Lessee 
under -the provisions of the said 
ag.reement dated ~he day 
of 19 made between the 
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Lessor and the Canadian Javelin 
Foundries and Machine Works 
Limited comprising any part of 
the reserved areas described in 
the First Schedule to 1the said 
Agreement, shall be deemed to 
be and be dealt with as one and 
the same and not as separate 
mines. 

3. That, pursuant to the provisions 
of the said Agreement dated the 
day of 19 , made ·between the 
Lessor and Canadian Javelin Foundries 
and Machine Works Limited the 
Lessee shall continue the prospecting 
and ex.ploration of ,the resen•ed areas 
described in the First Schedule to the 
said Ag,reement or some part thereof 
and shall continue to make ex.pendi­
tures on such prospecting aud explora­
bion in accordance with the provisions 
of the said Agreement until the total 
expend,itures required by Clause 4 of 
the said Agreement have been made 
and a•ll expen<li,tures made in res.pect 
of prospecting and explor.ation on the 
area or areas comprised in vhis lease 
sha.Jl be deemed to be such expendi­
tures on ,t11e reserved areas and a com­
pliance with the provisions of the said 
Agreement. 

4. That the said Lessee will com­
mence mining operations as herein de­
fined of the minerals on the demised 
or some pat thereof within two years 
from the date of the iss,ue of -this lease 
and shall continue the same so long 
as thi.s lease remains in effect except 
during such period or periods of time 
as the said mining operations cannot 
reasonably be conducted at a profit by 
the Lessee. "Mining Operrutions" as 
used herein is agreed to mean the pro­
duction of broken ore delivered at the 
mouth of the shaft, tunnel or pit, 
ready .for transportation to ·the con­
centraitor. Lessee shall perfoiim the 
work of minirtg· the minerals iin a skit-

fu.l and workmanlike manner accord• 
ing ,to a,pproved mi-ning pracbice and 
will g.ive the Lessor all data or other 
informat-ion whatsoever as may be re­
quired and at the times and in Vhe 
manner, by the Crown Lands Act of 
Newfoundland. 

5. That the Lessee will permiit the 
Lessor by its agents al all reasonable 
times and at its own risk and ex,pense 
to enter upon and inspect and exam­
ine the mine or 1rnines and pTemises 
and every part thereoif for the purpose 
of ascertaining the condition thereof 
and ,the manner of working and man­
aging the same; provided, hDwever, 
that such inspection and examination 
shall in no way interfere with the 
wo1,king by the Lessee of the demised 
premises. 

6. Tha.t the Lessee will maint.ain 
throughout the 1term •hereby granted 
good and sufficient corner posts or 
mounds and boundary marks aGcord­
ing to the most approved practice for 
the t-ime being and in accordance with 
the provisions of the Crown Lands 
(Mines and Quarries) Act, 1951. 

7. That except where i,t is necessary 
to employ ,teohnical experls the Lessee 
sha•ll at aH times in the working and 
pmduction of the minerals employ 
Newfoundland workmen i:f they an: 
availaible. 

MI. The Lessor hereby covenants wibh 
the Lessee a_s follows : 

1. That the Lessee paying ithe rents 
and royalties hereby reserved and ob­
serving and performing and fulfiUing 
vhe several covenants and ,conditions 
hetein contained and on the part of 
the Lessee to be paid -observed per­
formed and fulfiHed &hall peaceably 
hold and enjoy the mines premises, 
li!berties and powers hereby demised 
and granted during the said ,teI'm wi·th-
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out any interruption by the Lessor or 
any person rightfully claiming under 
or in trust for it. 

2. That the Lessee shal,l have the 
full and fre-e right, liberty and license 
during the continuance of -this Lease 
by way of surface or subterranean op­
erations to work, m,ine, extract, re­
move, miH or process and seH for the 
benefit of the Les·see the minerals on 
i,t and under the demised ,premises and 
to do aH other acts and things as are 
necessary for ,the .purposes of mining 
or incidental thereto making compen­
sation for any damage or injury sus­
tained by rhe owner oif any surface 
rights or the holdc•r of any timber 
Hcense within the demised premises. 

3. That the Lessor 'hereby under· 
takes and agrees to grant to ,the Lessee 
from time to -time such surface lands 
owned or con~rolled 'by the Lessor as 
may ,be reasonably necessary in con­
nection with ·its mining operations, in­
oluding, without limi,ting the gener­
ali,ty of the .foregoing, such lands as 
may be ,reasonably necessary for rights 
of way for telegra:phs, telephones, e[.ec­
tric power transmission lines, rai'1ways, 
tramways, or roads, or sites for mills, 
works, ,factories, warehouses, townsites, 
wharves, ,piers, docks or other shipping 
faci.li.ties for the purposes of ,the e.f­
ficien t construction, maintenance or 
operation of any mining undertaking 
of the Lessee under this lease or for 
any other purposes incidental thereto, 
on such terms and conditions as to 
rental or otherwise as may from time 
to time and as to each particular re­
quest be mutually agreed upon as rea­
oonable and equitable between the 
parties hereto. Any such gran,t may 
be by lease, license or as may be 
agreed. The undertaking and agree­
ment of the Lessor under this clause 
shall not have ,the effect of .preventing 
the Lessor a6ter prior consultation 

with the Lessee from granting a,t any 
lime to any person any surface lands 
which have not been granted or spec­
ifically agreed to •be granted to t·he 
Less,ee. 

IV. It is mutually agreed by and be­
t-ween the part·ies herNo as fol­
lows: 

1. That the Lessee may at any time 
determine the tena:ncy hereby created 
by giving to the Lessor six calendar 
months previous notice in writing to 
thiat effeot and thereupon provided the 
Lessee shall up to the time of such de­
te11mination pay the rents and royal­
ties on ,the part of the Lessee to be 
paid the pr-esent demise and everything 
herein contained shall cease and be 
void save in respect of any ren,ts and 
royalties which ought to 'be pa·id upon 
or before the determination of the 
tenancy. 

2. If at the determination of the 
tenancy there shal,l be minerals ·which 
have been produced, won, goNen and 
raised before .the determinating of this 
Lease and not removed from off the 
demised premises the Lessee shall have 
the 11ight to remove the same wi,thin a 
period of six ca'1enda,r months from 
the date of the determination of the 
tenancy paying thereon the royalties 
hereby reserved upon such removal 
and shall have full right of access to 
the demised premises •fior the above 
purposes. 

3. That it shall be lawful for tlic 
Lessee to remove all buildings plant 
machinery and al,[ ar,ticles and ithings 
of the Lessee in and upon or under 
the demised premises ,a,t any-time with­
in six months after the determination 
of ,the tenancy. Provided that the 
Lessor shall have the right by notice in 
writing to t;he Lessee within two 
months .from the date of termination 
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of this lease to purchase all or any 
part of the said properties, articles and 
,things at the then reasonable market 
price to :be determ1ned, ifaiHng agree­
ment thereon between the parties, by 
a11bitration in accordance wi,th the 
arbi,tration provisions of this lease. 

4. If any part of the rents or royal­
ties hereby reserved shall be unpaid 
for thirty days aifter ,becoming payable, 
or if any covenant or condit•ion herdn 
contained &hall not ·have been duly per­
formed or observed, then, and in such 
event, it shall be lawful for the Lessor, 
upon giving sixty days notice in wri,t­
ing to the Lessee that such rents or 
royalties are unpaid and demanding 
payment thereof, or that any covenant 
or condition has not been performed 
or observed, and ~f such payment is 
not made or such ,covenant or condi­
tion is not per.formed or observed with­
in such period, at any time thereafter 
upon the demised premises or any part 
of them in -the name of the whole 
renter and thereupon this demise shall 
absolutely determine but without pre­
judice to the right of action of the 
Lessor in respect of any brea,ch of the 
Lessee's covenants herein contained. 

5. Notwithstanding a•ny other pro­
visions of this lease, if the amount 
of any rents or royalties payable in 
any year under this •lease or t•he per­
fopmance or observance of any coven­
ant or condition contained in this 
lease is in dispute between •the Lessor 
and the Lessee, such rents or royalties 
shall be deemed to be payable and 
such covenant or condition shall ,be 
deemed to be perfo11med or observed 
within sixty days of ,the date of the 
a:wa:rd of the arbitrators appoi'!11ted to 
decide such dispute in accordance with 
sub-Clause 7 of Clause 4 of this lease; 
Provided that the Lessee shall not be 
entitled to •Vhe benefiit of this clause 
unless it ·has paid •the amount which 

it considers ,is payable in respect of 
such rents or royal ~ies within -thirty 
days of the date upon which the said 
-rernts or royal,ties are payable and pro­
vided further that i,f the full amount 
of such rents or royalties payable un­
der the sa,id a,ward shall not •be paid 
wi.thin the said sixty days after the 
date of such award then the Lessor 
may exercise the rights conferred on it 
by the immediately preced,ing sub­
clause and rhe Lessor shall not be 
obliged to give the notice required 
Lhereby. 

6. Should the mining operati•ons of 
the Lessee cause wusitlence of or other 
injury ,to the surface land of the de­
mised premises, the Lessee shall not be 
Hable to pay any compensation there­
for to the Lessor. 

7. If any di~pute, question or diif­
ference shall arise at any time •between 
the Lessor and Lessee as ,to •any mat­
ter contained in •this lease or touching 
or concerning the provisions of this 
lease or the -construction, meaning, 
operation or effect thereof or arising 
out of or in relatiun to this lease, then 
such dispute, question or difference 
shall be determined by ai,bitration in 
manner foLlowing: The Lessor shall 
appoint ·one arbitrator, the Lessee shall 
a.ppoint another, and the ~wo aribitra­
tors so appointed s-hal'l appoint a thi.rd 
or umpire, and in the event o,f the 
Lessor or the Lessee fa,j,Jing ,to appoirut 
an aPbitrator after seven clear clay's 
notice by the 'Lessor or the Lessee, as 
the ca,e may be, so to do, the Lessor 
or the Lessee may apply to the 
Supreme Court or a Judge thereo.f, 
who may after due notice >to the Lessor 
or the Lessee as t'he case may be, ap­
point such arlbit-rator, and the arbitra­
·~ors so appointed by the Lessor or the 
Lessee and by the Court or Judge shall 
thereupon appoint a ·third arbitrator 
or umpire, and in the event of the 
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last mentioned an1bitrators failing to 
appoint a third aPbit-rator or umpire 
aJfter seven olear day's notice from the 
Lessor or ,the Lessee so to do, the 
Supreme Cornrt or a Judge thereof 
may, on the applica·tion of the Lessor 
or bhe Lessee, as the case may be, ap­
point such third ar1hi-trator ·or umpire, 
and the a,ward of such arbi,tra;tors or 
any of them shall be final and binding 
upon the parties. 

8. The word "minerals" as used in 
this ,lease means any naturally occu,r­
ing inorganic substance but does not 
include quarry material!~, coal, oil, nat­
uml gas, or salt. 

9. The Lessee may at any time as­
sign this lease or any interest of the 
Lessee therein by written assignment 
upon the execution and delivery of 
which ,the ass•ignee shall become bound 
by the terms of this lease and the 
Les,ee shall be released thereby -to the 
exitent of the interest assigned. 

10. That should anything herein 
conf1ict wi,th the Newfoundland and 
Labrador Corporation ,Limited Act, 
1951 as amended at the date hereo,f 
and/or the lease of the area demised 
hereby from the Grown to the Cor­
pomtion, -then, and in that event, the 
said Act and the said lease from the 
Crown shaU prevai'l and the Lessee 
covenants to abide by the terms oif ,the 
said Act and the said Crown Lease 
and to do all :things ,and take all steps 
necessary to keep :the Lessor's ,thle to 
the said aJrea good and ,free from all 
de:fects or defaults. 

IN WITNESS WHEREOF the Seals 
of the parties hereto have here­
unto been subscri,bed and set the 
day and year first above wri,tten. 

The Common Seal of 
the Lessor 
has been hereunto aJff,ixed 
in the presence of : 

The Common Seal of 
the Lessee 
has been hereunto a;ffixed 
in the presence of : 

MEMORANDUM OF AGREE­
rMENT made in triplicate in the City 
and District of Montreal, Province of 
Quebec, Canada, t'his 3rd day o.f Sep­
tember, 1953. 

BY AND BETWEEN 

NEWFOUNDLAND AND LABRA­
DOR CO.R,PORA'J1ION LIMITED 
A body politioc and coporate duly 
incorporated according to the laws 
of the Pm-vince of Newfoundland 
and having its head office and prin­
cipal place of business in the City 
of St. John's in the Province of 
Newfoundland, Canada (hereinafter 
called "NALCO"), 

PARTY OF THE FrlRST PART 
AND 

CANA;DIAN JAVELIN FOUN­
DRIES AND MACHINE WORKS 
LIMrITED a body politic and cor­
porate dnly incorporated accortlring 
to the laws of Canada and having 
its head office and principal place 
of business in the City of Montreal 
in bhe Province of Quebec, Canada 
hercein acting fur and on 'behalf and 
as Agent of L. J. Forget and Com­
pany of !Montreal, Jack~on & Com­
pany of Montreal, Rittenhouse & 
Company of Toronto, R. S. Weston 
& Company of Calgary an<l Edmon­
ton, Burleigh & Partners Limited of 
Vancouver, John Murdock of Chi­
ooutim:i and John C. Doyle of Mont­
real, being duly authorized for such 
purpose as it declares (the said Can­
adian Javelin Foundries and Mach­
ine Wmks Limited herein acting as 
such Agent being hereinafter called 
"CANADIAN JAVELIN AGENT") 
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PAR TY OF THE SECOND PART 
AND 

CANADIAN JAVEUIN FOUND­
RIES AND iMAOHINE WORKS 
LI,MITED a ,body politic and cor­
porate duly incorporated according 
to the laws of Canada and hav,ing 
its head office and principal place 
of business in the City of Montreal 
in the Province Qlf Quebec Canada, 
herein acting on its own behalf (the 
said Canadian Javelin Foundries and 
Machine vVorks Limited herein act­
.ing on its o~vn behalf being herein 
called "CANAD-IAN JAVELIN PER­
SONAL") 

PAR TY OF THE THIRD PART 
WIT,NESSETH : 

THAT, for and in consideration of 
the sum of One dolla1 ($1.00) ,by each 
of the Parties hereto unto the others 
in hand paid whereof quit and other 
g-0od and valua·ble consideration in­
cluding ~he covenants and agreements 
hereinafter contained, the Parties 
hereto, each for itself and not one 
for the other, covenant a1111 agree as 
follows: 

I. Canadian Javelin Agent for and 
on behalf of each of the suibscribers 
hereinafter mentioned in this Para­
graph l hereby su•bscrilbes for the num­
ber of fully paid and n-0n-asses.sable 
shares of NALCO hereinaifter set op­
posite r..tch of such respective names 
and NALCO hereby undertakes lo 
allot, issue and sell to each of such 
su,bs-cribers respectively such shares of 
.NALCO as follows : 

NUMBER OF 

NAME SHARES 

L. J. Forget & Company .. ........... 500 
Jacbon & Company ... ... .... ... .... ... 500 
Rittenhouse & Company.... .. ........ 500 
R. S. Wes-ton & Company......... ... 500 
Burleigh & Partners 'Limited.... 500 

John Murdock .. ........ .. .... .......... ...... 1,200 
John C. Doyle .... ...... .. ...... .. .... .... 1,200 

for and in aonsideration of the sum 
of Five Dollars ($5.00) per share pay­
a1ble in cash upon deiivery of the 
relevant certificates representing such 
shares. 

2. Canad-ian Javelin Personal hereby 
subscri'bes for Nine Hundred and 
Ninety-five Thousand, One Hundred 
(995,100) shares of NA:LCO (which 
shall include any and all shares of 
NALCO for ~vhich Canadian Javelin 
Personal has heretofore subscribed or 
agreed to subscribe) and NALCO 
hereby undertakes to allot, issue and 
sell such shares to Canadian Ja veI;n 
1Personal for and in considern lion of 
the sum of Five Dollars ($5.00) pe~ 
share paya,hle as follows: 

(a) Six Hundred and Sixty-th·ree 
Thousand, Four Hundred Dollars 
(S663,400) in cash upon -t-he de­

livery of the relevant certi.fica-te 
or certificates •representing such 
S'hares; and 

(b) T•w-enty Per cent (20%) of the 
balance of Four .Million, Three 
Hundred and T ,welve Thousand, 
One Hundred Dollars ($4,312,100) 
on the 1st day of October in each 
of the years 1954, 1955, t95·6, 1957 
and 1958. 

3. NAIJCO shall, on or !before the 
15th day of Septem1ber, 195•3, offer to 
aUo t and issue and to sell -to its share­
holders (then ,including Canadian 
Javelin Personal and those ffrms here­
in represented by Canadian Javelin 
Agent) Five Hundred Thousand (500,-
000) shares •oif NALCO for and in con­
sideration of the price of Five Dollars 
($5.00) per share payable as follows : 

(a) Six-ty-six and two-third Cents 
(65 2/3c.) per share upon delivery 
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of the relevant certificates repre­
senting such shares; and 

(b) Twenty Percent (20%) of the 
•balance on the last day of Octoh~r 

,in eaoh of the years 1954, 1955, 
1956, 1957 and 1958. 

and Ca•nadian Javelin Personal under­
takes that upon such offer it will sub­
scribe for and agree to purchase all 
of t·he said shares for which it may be 
errtitled to subscribe under the provi­
sions of the Act of ,fnoorporation of 
the Company including all of the said 
shares with respect to which other 
shareholders of NALCO may refrain 
from exercising or may wajve or a'ban­
do-n the preemptive rights to wihich 
they may be entitled under the provi 
sions of the sa,id Act of 'lnoorporation. 

4. This Agreement shall, at the op­
tion of Canadian Javelin •Personal, be­
come null and void and the cheque 
hereinafter mentioned in Paragraph 
5 •hereof shall lbe returned to Canadian 
Javelin Personal. 

(a) ,if the shares of NALCO to which 
~eference is made in ,Paragraph l 
and in Paragraph 2 hereof are 
not allotted and issued and the 
relevant certificates therefor ten­
dered for delivery on or before 
the 15th day of September, 1953: 
or 

(b) i,f the offer to whioh reference 
:is made in •Paragraph 3 hereof 
is not made on or before the 15th 
day of September 1953; or 

(c) if, on or before the 15th day of 
September, 1953, such number oE 
nominees of Canadian Javelin Per­
sonal as shall constitute a majority 
of the Hoard of Directors of 
NALCO ar•e not elected as Direct­

.ors of NALCO. 

5. NALCO acknowledges ·that, con­
currently with the ex,ecution of this 
Agreement, Canadian Javelin Personal 
has delivered to NALCO a cheque pay­
ahle to ,the order of NALCO in the 
amount of six hundred and sixty-three 
thousand and four hundred do!l?.rs 
($663,400) representing the amount to 
b~come payable to NALCO under the 
provisions of sub-paragra.ph (a) of 
paragraph 2 hereof and NALCO un­
d,ertakes to Teturn such cheque to 
Canadian Javelin Personal in •the event 
tha,t thi,, Agreement becomes null and 
void in accordance with the provisions 
of paragraph 4 hereof and in the 
meantime to refrain from cas·hing such 
chequ,e or presenting the same for 
payment. 

6. Canadian Javelin Personal sha.JJ 
cause all of its nominees who may be 
elected a3 Directors of NALCO to un­
dertake, prior to •their eleotion, to 
resign ofonhiwith in the event rhat 
Canadi•an JaveHn Persona.J fails to 
ma·ke t·he sub,c1'~ption to which rc,f,er­
ence is made in ,paragraph 3 hereof or 
in the event that, foHowing such sub­
scription, Canadian J aveJ.in Personal 
fails •to make the payment to which 
reference is made in sub-paragraph (a) 
of paragraph 3 hereof. 

7. In the event tha;t Canadian 
Javelin Personal at any time fails W 

make any payment to be made under 
the provisions of sub,paragraph (b) of 
paragraph 2 hereof or sub-paragntphs 
(a) ,or (,b) of ,paragraph 3 h,erf'c,f and 
such failure continues for a period of 
sixty (60) days from the daite when 
such payment becomes due and pay­
able Canadian Javelin Personal shall 
b e e ntitled to retain, as fuI!y paid and 
non-assessable, only that nuimher of 
the shares of NALCO theretofore al­
lotted ,and issued in a,ccordance with 
the provisions of this Agreement which 
shall be equal. to the quotien,t Qbtained 
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by dividing the aggregate amount 
theretofore pa-id hereunder by Can­
adian ]'avelin Personal to NALCO on 
account of the purchase Frice of any 
shares of NALCO by Five Dollars 
($5.00), and t,he balance of any 
shares of NALCO theretofore allotted 
and issued to Canadian Javelin Per­
sonal hereunder shall be ,forfeited and 
shall be returned to the Treasury of 
NALCO and all obligations of Can­
adian Javelin Personal to pay any 
furvher amounts to N~LCO hereunder 
shall ,thereupon be cancelled. 

In the event of such fo,11fei-ture Can­
adian Javelin Personal shall be enrtitled 
to obtain from NALCO a certificate 
representing the shares ~vhich Can­
adian Javelin Personal is then so en­
titled to retain as fully paid and non­
assessable against surrender of any cer­
tificate or certificates representing the 
shares of NALCO theret'Dfore a,llotted 
and issued to Canadian Javelin Per­
sonal in accordance with the provisions 
of this Agreement. 

IN WITNESS WHEREOF ~he Par­
ties hereto have executed and delivered 
these presents at ·the ,time and place 
and in the manner set forth in the 
preamble hereof. 

NEWFOUNDLA;ND AND LABRA­
DOR LIMITED 

(Sgd) JOSEPH R. SMALLWOOD, 
Honorary Chairman. 

(S'gd) ALFRED A. VALDMANIS, 
Cha:irman. 

PAR TY OF THE FIRST PART 

CANADIAN JAVELIN FOUNDRIES 
AND MACHINE WORK.S LTD. here­
in acting fot" and on behalf and as 
the agent of 

L. J. Forget and Company 
Jackson & Company 
Rittenhouse & Company 

R. D. Weston & Company 
Burleigh & Partners Limited 
John Murdock 
J oihn C. Doyle 

(Sgd) JOHN C. DOYLE, 
Presidenrt. 

PAR TY OF THE SECOND PART 

CANADIAN JAVELIN FOUNDRIES 
AND MACHINE WORKS LTD. here­
in acting on its own behalf 

(Sgd) JOHN C. DOYLE. 
President. 

PARTY OF THE THIRD PART 

Septerruber 17, 1953 

Newfoundland and Labrador Corpora­
tion 

c/ o Canadian Javelin Company 
Suite 19, Dominion Square Building 
Montreal, Quebec. 

Gentlemen: 

Reference is made to •re-cent con­
versations with you and Mr. Paul 
Pesonen relaitive to •the supply of dril­
ling equipment anrl per.sonne,I, which 
you •will require to execute a pro­
gramme oif work on property si:tuated 
near Wabush Lake, Labrador. 

It is our unden;tand-ing t·hat the 
above project ~vill entail a minimum 
of twenty-five thousand feet (25,000') 
of drilling and tha,t you desire to em­
ploy not less than ,three (3) drillh1g 
rigs in commencing the undertaking. 
It is also our understanding that your 
company will provide and arrange 
wi-thout charge to the contractor, all 
transportation from Mont Joli to the 
job and back to Mont Joli when the 
driHing programme ha:s been com­
pleted. Your company wm establish 
complete camp accommodation and 
storage faciJ.itie3 near the site of opera­
tions. The contractor will have com­
plete responsibility for the manage-
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ament of the camp set-up, including all 
purchasing of grocerie~ and other 
maintenance supplies. 

As compensation for the services 
which we would ;furnish, it is .proposed 
that your company will reimburse 
Canadian Longyear Limited, a~ fol­
low~: 

l. Rent·al of complete driHing out­
fits (with possible exception of drill 
shanks) at the rate of twenty dollars 
($20.00) per outfit .per day: - rental 
to commence on the day such equip­
ment arrives at Mont Joli and -to re­
main in force ,un,til returned to Mont 
Joli. In connection with this item, it 
is agreed that in the event of any ex­
traordinary delay caused by breakdown 
of an out.fit, tracea:ble to neglect on 
the part of ,the contractor's employees, 
appropriate deductions will be made 
from rental amount. Should you at 
any time desire to suspend operations 
Oif one or more out.fits, for a ,substantial 
period of time, then a nominal cha•rge 
of two hundred and fi£ty dollars 
($250.00) per month per outfit will be 
applicable while such out.fit (s) are 
idle. 

2. Salary of foreman at the rate of 
six hundred doUars ($600.00) per 
month, p'lus board. 

3. Sala,ry of assistant foreman at 
tihe rate of five hundred and twenty­
five dollars ($525.00) per month, plus 
board. 

4. Wages of skilled operators at 
hourly rates adeq,uate to sustain good 
morale and incentive. Such rates to 
be later established by mutual agree­
ment and in any case not Jess than the 
equivalent of four hundred and 
seventy-five dollars ($475 .00) per 
mont-h gross . Wages to sta,rt from the 
time of ar•rival at Mont Joli. 

5. Wages of drHI helpers at hourly 
rates adequate to sustain good moral 
and incentive. Such rates to be later 
established by mutual agreement and 
in any case not Jess than the equivalent 
of four hundred dollars ($400.00) per 
month gross. Wages ,to start from the 
t-~me of arrival a,t Mont Joli. 

6. Oost of travelling expen~es of all 
personnel from North Bay and return. 

7. Excess cost of hoard and lodging 
for skilled operators and drill helpers, 
where the cost of such boa,rd and 
lodging ex,ceeds one dollar and seventy­
five cents ($1.75) per day per man. 

8. Cost of Wo•rkmen's Compensa­
tion, Unemployment Imurance and 
o-ther similar charges required by law, 
as applicable to items 2, 3, 4 and 5. 

9. Cost of transpnrting equipment 
and supplies to Mont Joli from North 
Bay and return North Bay. 

10. Cost of diamonds consumed in 
t-he ,work at the r:ate ,o,£ ten dollars 
($10.00) per carnt, plus the cost of 
m anufacturing d.iamond bits and 
she!~. 

l l. Cost of lubricants and gasoline 
and o ther fuels ·that are consumed in 
the work. 

12. Cost of pipe or casing damaged 
or consumed in the work. 

13. Cost CJ1f miscellaneous items of 
supplies. 

14. Cost 'Of all parts and services 
required to maintain a traotor on the 
job; - the unit to be returned •to the 
cont,ractor in firnt class condition on 
com,pletion of the project. 

15. A fee of seventy-five cents (75c.) 
per foot for each foot of driJJing per­
formed is suggested. 

In outlining the foregoing, we have 
endeavoured to confirm with fide!it\ 
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the ·highlights of ou t verbal agreement. 
'We trust we have been successful in 
so doing; - ,if not, we will be very 
pleased to receive any crit.icism you 
may wi,h ,to of.fer. 

Should you decide to launch the pro­
grarmne at this time •we w-ould under­
take to have all necessary equipment 
at i\,fo,nt Joli within nol more than Len 
days afler receipt of your instructions 
to proceed. 

Thank you again for this opport­
unity to be of servke. 

Yours very truly, 

CANADIAN LONGYEAR LIMITED 
(.Sgd.) P.A. HERMISTON, 

Manager 
Contract Drilling D1ivision. 

Sept-ember 18th., 1953. 

The terms of the above proposal are 
accepted by the Newfoundland and 
Labrador Co,rpcmi:tion and will serve 
the same purpose as a formal contract. 

(Sgd.) JOIIN C. DOYLE, 
ChaiPman - Executive Committee. 

(2). 11: I table herewith not one 
but three letters. First a letter to Mr. 
Doyle from me as Honorary Chairman 
of NALCO and (2) a letter from Dr. 
Valdmauis tu Canadian Javelin sent by 
Dr. Valdmanis as Chai11man of 
NALCO, as he was at that time, and 
officially a letter from Mr. Ronald 
Turta, S'ecrelary of NALCO address-eel 
to Canadian JaveHn attentio,n Mr. 
John Doyle. All these letters have to 
do with the fact that the agreement, 
undertaken, by Canadian Javelin Lo 
buy a million shares and acquire con­
trol cif NALCO having by agreement 
and consent bee,n with<lrawn, it be­
came necessary •to ask for the resigna­
tion of these dire-ctors of Javelin on 
NALCO's Board wh•o gave Javelin con-

trol of NALCO. This was done. And 
we then elected Mr. DoyJe a~one on 
the Board of NALCO. And he is a . 
member of the board of NALCO at 
the present time because he •represents 
Javelin, and Jave-1,in are by far the 
bigg,~st shareholders in NALCO, apart 
ftom ~he Governmen,t of New-found­
land. In order 01f size the shareholders 
of NALCO are: the Newfoundland 
Government with 900,000 shares; Can­
adian Javelin with eighty odd thou­
sand sha1·es or 78,672 shares, The next 
one after that is Harriman Ripley with 
40,000 shares and the ,next a.fter that 
Wood Gundy & Company 28,000 shares 
and the next after that is Payson with 
10,000 shares. I may say Mr. Payson 
is one c,f the principal owners of Amco 
Steel, of one of the five steel companies 
who started the Iron Ore Company of 
Canada. 

February IO, 1954. 

Mr. James C. Doyle, 
Newfoundland Hotel, 
City, 

Dear Mr. Doyle: 

General WaHi,1 informs me that you 
have not as y<!t handed to Mr. Turta, 
the Secretary-Treasurer, your resigna­
tion as a member of ,the board of di­
rectors and of the executive cn1n.1nittee 

of the Newfoundland and La!brador 
Co•rporation. He informs me further 
that the resignations of your nominees 
have not been received by Mr. Turta. 

It seems imperative to me that these 
resignations should be received before 
I ask my colleagu•~s in the Government 
of Newfoundland to consider and pass 
upon the proposals you have submitted 
iu wuneelion with the Corporation. 

It seems to me that there should 
also be surrendered to the Corporation 
the partly-paid shares that have been 
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de1ivered to you and your associates. 
These are a,1'1 extremely important for­
malities that ought, I think. to be ful­
filled before -the wider questions 
submitted by you are exa,mined by the 
Gove1,nment. 

I understand that you propose to re­
bur.n soon to Montreal and you might 
care to hand in to Mr. Turta y-0ur 
own resignation and arrange, follow­
ing your return to Montreal, to have 
your f: iends pass their resignations in. 

Yours very truly, 
Honorary Cha,ii,man, 

Nfld. and Labrador Corporation, 
Premier o.f Newfoundland. 

January 6, 1955. 

Canadian Javelin Foundries and Mach­
ine Works, Limited, 
Dominion Square Building, 
Montreal, Queibec. 

Dear Sirs: 

Memorandum of Agreement daled 
September 3rd. 

"Ve have been advised by ,the Trea­
surer of t-he Newfoundland and 
Labrador Corporation, Limited that 
Canadian Javelin Fo,undnies and Mach­
ine W·orks Limited personnel have 
failed to execute the said Memoran­
dum of Agreement, by faHing to make 
payment in accordance with Article 3 
of the 5aid Memorandum of Agree­
ment. Acting upon the advice of our 
lawyers and the other di rectors (),f our 
board, I kindly request y,ou to send me 
the resignations of your nominees on 
the board of directors of the New­
foundland and Labrador ~1,poration 
Limited, which resignati0<11s you have 
been ha.Jding in trust (Article 6 of the 
said Memorandum of Agreement.) 

Such prompt action by you would 
eliminate any need on the part of the 

other directors to act on this matter, 
an<l would help to uphold the friendly 
relabions which have always existed 
between the o-ld and new members of 
our board. 

Yours sincerely, 
DR. ALFRED A. VALDMANIS, 

Chairman. 

Canadian Javelin Foundrie,s and Mach­
ine Works Limited, 
Dominion Square Building, 
Montreal, Que-bee. 

Dear Sirs: 

Attention Mr. John C. Doyle, Esq., 
President; Mr. F. Davenport, Secretary­
Treasurer. 

At a board of directors meeting o,f 
the Newfoundland and Labrador Cor­
poration, Limited, held on October 
27th., 1953 attended by all the ncmin­
ees to the board including your Presi­
dent and Vice-President, you were 
allotted four hundr-ed and ninety-four 
thousand, five hundred and twenty­
five (494,525) shares. 

In accordance with your subs,cription 
a·nd the board of directors allotment, 
five thousand (5,000) of these shares 
were ·is3Ued to you un October 27th., 
l953, and a further two thousand 
(2,000) shares were issued to you on 
October 31st., 1953, leaving a balance 
of four hundred and e•ighty-seven thou­
sand, five hundred and twenty-five 
(487,525) shares for which the initial 
payment of sixty-six and two-third 
cents p-er share has not been received 
by the Corporation to date. 

You are thereby duly notfied that 
the in.itial payment, of sixty-six and 
two-third cents on 487,525 sharm, for a 
total of $325,016,67 has not been re­
ceived to date, and it would, therdore, 
aoppear that you are now liable to the 
provisions of Clause 6 and 7 o.f t,h e 
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Memorandum o,f Agreement, dated 
September 3, 1953. 

Yours very truly, 
RONALD TURTA, 

Secretary-Treasurer. 

MR. BROWNE: Mr. Chairman, I 
wonder if the Premier would elaborate 
on sub-question (1). He said there was 
not any chairman of the board of 
directors at the present time. Could 
he te.Jl us who was last, and haw long 
it has been vacant and i,f they elect a 

the point is it was paid into NALCO 
Trea·snry and not paid back to Mr. 
Doyle, he was a chairman, and we had 
the money. 

Questions 3 and 4 : Deferred. (Hon• 
ourable Minister of Publk v\Torks not 
present). 

MR. BROWNE : Mr. Speaker, is 
there to be any answers to questions 
5, 6, 7 and 8? 

MR. SMALLWOOD: I have some 

chairman from time to ,time or an act- more here. 

i-ng chainnan? MR. SPEAKER: They are all ad-

MR. SMALLWOOD: I am ~he hon­
orary chairman, by slatute. The char­
ter of NALCO was given to -it by this 
Hc•use in the form of a statute, and 
that statute provided that I, naming 
me, be named honorary chairman, and 
in the absence of the chairman always 
assume the office oof chairman at a 
meeting and preside at that meeting, 
and indeed I have even presided when 
there is a chairman. The last chair­
man (I speak from memory) was Mr. 
Doyle, eithe1· Mr. Doyle or Dr. Vald­
manis, I beHeve Dr. Valdmanis. I 
don't think we have filled ,the o£fice 
of chairman of the board since Ur. 
Valdmanis resigned. 

MR. HOLLETT: Mr. Chairman, I 
wonder if I could ask a supplementary 
question in connection with (2) 7? Mr. 
Doyle is supposed to have paid six 
hundred and s,ome odd thousand dol­
lars - May I ask i,f that was returned 
to Javelin following the breakup of 
the agreement, or was it cash? 

MR. SMALLWOOD: Cash. We 
stiH have it. Of course ~ve 1have been 
spendrng money on a programme this 
year. We have thirty, forty, sixty or 
the better part of one hundred ,people 
in the field and prospecting this year, 
and we spent perha,p,s a couple or 
thrne hundred ·thousand this year. But 

dressed to the Minister o.f Economic 
Development. 

MR. SMALLWOOD: I have the 
answer here, but perhaps the other 
questions still bearing on Javelin. 

Question No. 7: Mr. Speaker, this 
answer ·has been tabled here before 
and I feel no obligation whatsoev-~r to 
ta,b]e it again, but I do so hecause of 
the fact it has immediate bearing on 
the legislation before the House and 
wi,LI assist the House to give proper 
consideration to this legislation. These 
are auditors reports. Statements for 
1951, 1952 and 1953. 

(d) and (e) II have already an­
swered. 

(f) A board of directors mee~ing 
February H and again Sept 6. A share­
holders meeting Feb. 11 and again 
Sept. 6. 

(g) I frankly don't know ,what that 
means. I merely passed ,the question 
over to NALCO, and the answer l 

got-paid official (singular) as at 
Sept. •19, 1954, •Ronald Turta, vice 
president and secretary-trea.surer, sal­
a,ry $10,000 per annum. No•w I don't 
know if the questions require to list 
every name of every o£fkial, wooru,­
man, -cook and oookee and all the 
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employees of 'NAllJCO temporary or 
casua·l and aH, or merely officials of 
the company. There ds in fact, I be­
lieve, only one official who is M'I". 
Turta. I,f further information is de­
sired on t,his point ·I am sure it will 
be arn;wcred if I-he questions a·re made 
clea,rer as to what is desired. 

MR. BROWNE : Mr. Speaker, do 
I understand then that the Honour­
able Minister oif Economic Develop­
ment declined to answer No. 6, No. 5 
and No. 8. 

MR. SM,ALLWOOD : No. 6 i do 
and No. 5 I do and ·8 I do. 

MR. HO:lJlJETT: May I ask the 
Honoura'ble 'M-inister of Finance, Mr. 
Speaker, if it is his intention to answer 
all the s1.11b-questions under Section l? 

MR. POWF,R : With the exceplion 
of 7 and 8. 

MR. BROWNE : Does that apply 
to Question No. 9? Does the Honour­
able Minister of Finance d ecline to 
answer No. 9? 

MR, POWER : I wi.Jl an~wer Ques­
t-ion No. 9 in the regular session. 

MR. BROWNE: You m ean next 
year. 

MR. POWER: Yes. 

Orders of the Day 

MIR. BROWNE : Mr. Speaker, I 
~vonder if we are to go on with the 
Address in Reply now? It is usual, 

11 suibmit, that in the beginning of a 
session the deibate on the Address in 
R eply takes place before the debate 
on legisla tion which comes before the 
House. 

MR. SMADLWOOD ; Hem I, Mr. 
Speaker, (Committee o f the Whole­
To consider certain Resolutions in 

Relation to the Guarantee of a Loan 
to be rnised by Wabush Lake Railway 
Company). 

1MR. ,BROWNIE : On a point of or­
der, Mr, Speaker-I submit bhe proper 
•procedure is ·to go on -wi-th the Ad­
dress in Reply. Here we are de bat­
-ing legisla tion w1hich has been intro­
duced in the Speech from the Throne 
and no opportunity is given to mem­
•bers •to disouss the general sta-te of 
affairs of the country as a whole. The 
Premier now by his remark-item (I) 
-suggests •that we are -to go on with 
Orders of the nay, which means to say 
there may not be aniy address in reply, 
no deibate. Tiherefore we have not 
·been given any opportunity to debate 
t·he general affairs of -the country. I 
submit the memlbers of ·Vhe House are 
entitled to debate such conditions, and 
that is the only opportunity they can 
have in such a session as -this, that is, 
iw·here no budget deiba•te takes place 
I-here is no opportunity to speak aJbout 
these particular things. Mr. Speaker, 
that ,is a breach of the privileges of 
memlbers o.f this House. 

MIR. SMALILWOOD : Mr. S,peaker, 
Lhere is no intention in the world to 
have no debate on -the Add.ress in 
Reply. There will be such a debate. 
-The constitution requires there will 
be such a deba-te. Mr. Speaker, it 
does not :1ecessarily follow i-t wiU not 
be debated. 

MR. SPEAKER : 1I ca-II item (I). 
Leave granted for this Commmi-ttee to 
sit again - I do now ],eave the Chair. 

Mr. Courage Chairman of Commit­
tee of the W-hole. 

MR. SMALLWOOD: Mr. Chair­
man, I see no reason ,wh-atsoeve,r why 
I sho-uld indulge in any lengthy re­
marks whatsoever on these resolutions. 
T,he Bill i•tself will, of course, require 
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a considerable debate, and every op­
portunity will lbe given to every mem­
ber of vhis House, •who desires to de­
bate it to do so. The resolution is 
merely that the Bill ihe brought in 
so that we may debate it. In that 
case, let us bring in the BiJ.l and de­
bate it. This is the way such a Bill 
must be brought before the Legisla­
ture, by resolution. T•he resolution 
itseJ.f says merely that i•t is expedien,t 
to bl'ing in a measure to authorize 
the execution of an Agreement be­
tween the Government of !Newfound­
land and Canadoian Javelin Limited 
and ·Wa1bush Lake Railway Company, 
Limited, setting fol'!Jh t'he tel'ms and 
conditions under •Wihich the Govern­
ment of Newfoundfand wiH guarantee 
a loan of sixteen million five hundred 
thousand (S16,500,000) dollars to be 
raised 1by Walbush Lake Railway Com­
pan-y, Limited, by way of bonds or 
debentures issued by that compan~. 

WoJbush Lake RaHway Company, Lim­
ited, by way of bonds or debentures 
issued 1by that company." 

At this time I merely ask a ques­
tion, Mr. Chairman-Could tJhe Hon­
ourable the Premier tell us just why 
~ t is expedient? 

MIR. SM,ALLWOOD: Mr. Chair­
man, the Honoura1ble gentleman is 
just as well aware as I am that this is 
the classic form in which a resolution 
of this type is •worded-that it is ex­
pedient to bring in a Bill-4Now be­
fore he was ,born and before I was 
,born and before his farher and mine 
were born that is ,the form tha•t was 
used for 011inging a money Bill before 
the Legislature, -to do it by resolution, 
~~hiah aLways says, it is e~pedient to 
!bring in such and such a Bill. I shall 
not give in to the ·temptation which 
he lays at my feet, •to de•bate the 
meaning of the •word expedient or 
even -the desira,bi,Jity of u.s.ing •tha-t 
word. 1Jn our opinion it is ex,pedient. 
.Jt is sufficiently expedient for us to 
rhave desired His Honour the Lieu-ten­
ant-Governor to call a special session 
of this House. 

Now that may or may not be the 
right •thing to do. That we can de­
ba,te on the Bill i-tseM. This is me1e­
ly a resolution to the effect that a 
Bill should be brought in. And ~ see 
no reason no particu-lar reason for my 
ta,king up the time o.f the House on 
t1hat mat-ter. 

MR. BROWNE : rMr. Chairman, 
that remark only means that when 
LJhe Premier desires to call a special 

MiR. HOLLETT: May I ask the sess-ion of •t,he House :he can have one. 
Honoura'ble -the ,Premier just w,hy i-t 
is expedient to ,bring in -this matter 
to authorize-"Be i-t resolved," says this 
resolution, "-that i,t is ex,pedient to 
hring in a measure to aut-horize the 
execution of an Agreement between 
the Government of Newfound.Jand, 
Canadian Javelin Limited and Wabush 
Lake Railway Company, Limited, set­
ting forth the terms and conditions 
under which the Government of New­
foundland will guarantee a loan orf 
sixteen million five hundred thousand 
($16,500,000) dollars to be raised by 

That is what it means. rI-t seems that 
when he wants anything he can have 
it, and if he does not g.et that thing 
there is trou1ble. I don't think it is 
expedient to ibring in any measure, 
and ,r am going to oppose rit right from 
the start. This is the most rid-iculous 
reason, Sir, for which a House was 
ever called together in ,the whole his­
tory of Newfoundland. As a matter 
olf fact, I don't believe ever in the 
histo:r-y of Canada was a House ever 
called for ·the purpose of guaranteeing 
anything like this-a special session to 
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guarantee another loan. 
Government by guarantee. 
antee Government it w-ill 

This is a 
The guar­
lbe known 

as in history, 'because it is doing noth­
ing but guaranteeing loans. And I say 
Mr. Chairman, it is not only expe­
dient, not onl·y desirable but absolutely 
necessary right here and now to ex­
amine this position of guarantees that 
the Government has been giving to 
private interests. For example, I have 
two questions on the order paper this 
afternoon, asking what has happened 
in the birch ,plant, which the Govern­
ment built and in S'uperior Rubber 
Company for •whJch it guaranteed a 
million dollars, and which they had to 
pay, and for more than a million dol­
lars. And it is not expedient, Mr. 
Chairman, to answer suoh questions. Of 
course not, they are not expected to tell 
anything about the new industries be­
cause the Government is ashamed of 
them. That is one thing which might 
be sa.id in their favour, they are 
ashamed to mention them. It is very 
significant, Mr. Chairman, that we 
hear nothing more whatsoever about 
the new industries-because every one 
of them, except those which the Gov­
ernment built at government expense 
are fine pieces of extravagance, every 
one of them are in default not only in 
regard to principal and interest but 
not one of them is carrying out the 
agreements which were put through 
this House under pressur-e, under sales­
manship pressure from the honourable 
Minister of Economic Development. 

,J\•IR. CHAIRJMAN : Order-I must 

ask the honourable member to con­
fine himself to the resolution . 

MR. BROWNE : Mr. Chairman. if 
this is not in order to say: -whether 

it is expedient to bring -in a measure, 

•I don'-t know what is expedien-t? To 

guarantee a loan of sixteen million 

five hundred ~housand dollars-I am 
not entitled to call the attention of 
honourable members and the country 
generally to the condi,tions appl}ing 
~o aH other Joans and guarantees dur­
ing the -last four years? And if the 
facts shnw that these loans were guar­
anteed by the government and a.JI 
were in default, all or practically all -
so it •is certainly not expedient 110,w 

to go to •the extreme >to introduce 
resolutions to guarantee a loan up to 
sixteen and a half mHlion dollars. 

MR. -OHA!IRIMAN: It is in order, 
but not to be delbated. 

MIR. BROWNE : Not to be debated? 
The indust·ries? But this is an indus­
try-and the o,ther industries estalb­
lished 1by government guarantee and 
loans-and Mr. Chairman, if t1here is 
any doubt rubout any of them-'! have 
the book here, the Statutes, to read 
to you of guarante,es given by the Gov­
ernment. Surely, !Mr. Cha-irman, on 
the other side of the House today we 
,have sensible, intelligent men, ~vho can 
listen occasionally to the voice of rea­
son and not ,to the voice of the charm­
er, the hypnotist, the man w:ho hypno­
tized ,his followers and t•he people af 
this country on ,two occasions to fol­
lo•w and listen to him, the man who 
is leading this country to perdition. 
Surely we are entitled -to point out to 

them ho~v much experience they 
should have in matters of guarantees. 
To say •to him, "No, Mr. J>,remier, 
don't you think now is the time to 
draw a line? Don't you think no,w 
we have guarantees enough or too 
much?" What aibout t·hat loan or 
guarantee of a million dollars to the 
rubber company, and they never pa-id 
a cent of •it? What a·bout that guar­
antee to Koch Shoes of $750,000 on 
which t·hey never ,paid a cent? in 
fact they owe you a million dollars. 
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Wha,t albout that, Mr. ,Premier, and 
the ruibber company up to a mil-Hon 
and a haU? 

What courageous man on the other 
side of the House has the courage who 
mi<ght some day rise urp and sa,y in a 
council meeting or in a Cabinet meet­
ing, or in a caucus meeting, "Mr. 
Premi er ,what about these loans you 
guaranteed? W,ha.t a/bout a,11 these 
Acts on .the Sta·tu'le Books, guarantee­
ing principal and interest for fifteen 
industries and not one of them have 
paid a cent on principal or interest 
s-ince ,they have been .formed, and 
every one is in default in every way 
you can look at it. What aibout tha-t, 
Mr. Premier?" Don't you ,think, in 
the light of ohat experience we should 
today look at this preposterous re­
quest tfrom people we don't know any­
thing a,bout at all. tis •there a man of 
courage over there willing to stand 
up •in counci,J or caucus meeting and 
speak in that fashion to this man be­
fore it is too laite? Well, if there is 
no man on the other side of the House 
someone has to do ,it on t•his side. 
Someone has got •to stand up and tell 
the country where the country is go· 
ing 1by the form o-f government, th.is 
siHy, socialized form of governmen,t 
that t'he Premier has introduced here. 

I would -prefer to see any man on 
the o'lher side of the House sitting in 
the Chair the Premier occupies today 
than he. Because I know that we 
~vould not have a socialized govern­
ment, we wo uld not have "Government 
by Guarantee," we would not have 
people coming f.rom 1Iceland and peo­
ple ooming from Latvia and from God 
knows where and wa:lking into his of­
fice and saying, "Oh, ~u:llo, Mr. Prem• 
ier," to the Premier of Newfoundland 
and paying his respects. "Oh you 
are from Iceland-You are the man 

I want to see, Mr. Richards." And Mr. 
Richards had mn a•way from Iceland 
a·nd he gets two hundred and fifty 
thousand dollars of the people's money 
of Newfoundland. That is the reason 
~v-hy l would like to see anyibody else 
- The !Mr. •Latvia comes in wit·h a ter­
fiible story of how he had suffered 
and ,he runs of.f w~th five hundred 
llwusand dollars. Is there no exper.i• 
ence which the Government did have, 
or the members of the other side of 
the House did ha·ve w,hioh wiH make 
them say to the 1Premier-"This fair 
and no ifurrher will you go. You have 
reached the ·border line nowt" 

MR. SMALLWOOD: Mr. Chair• 
man, is this in order? 

MR. CHAIRMAN : I must remind 
the ·honourable memher t·h~ debate 
must be ,co,nfined to ·the terms of the 
resolution. Page 748 Beausc'hene. 

MR. BROWNE: Mr. Chairman, I 
notice, is reading from a note. 

MR. CHAIRMAN : I take exception 
to that. 

MR. BROWNE: Are you or are 
you not reading from a note, Sir, some­
one has supplied you? 

MR. CHAIRMAN : Someone has 
not supplied me. I regaru that as an 
insult. I am capable of making my 
own decisions - nobody supplied me. 

MR. BROWNE: Surely you did not 
come in prepared with a note like 
that. Surely we may read from "May" 
himself what is supposed to be said on 
such a r esolution as that, which means 
so much to the people of this country. 

MR. CHA'll<..MAN: Order - The 
honouraible member will speak of the 
debate, and will please refrain from 
insulting the Chair. 



HOUSE OF ASSEMBLY PROCEEDINGS 1223 

MR. BROWNE: Mr. Chairman, I 
am nut insulting the Ohair, I am sorry, 
if he considers I was insulting the 
Chair, it was not my intention. 

MR. CHAIRMAN : To say bhe 
Chair is quoting from notes supplied 
by some one - The Chairman does not 
quote from notes supplied him. 

MR. BROWNE: I take ·it back, Mr. 
Chairman. I a,m very sorry - and I 
am very anxious to keep to the point 
of these resolutions. Mr. Chairman, I 
trust you do not think ·for a moment 
that this debate must be limited to 
saying, "No, Mr. Chairman, this is not 
ex.pedient." Surely I am entitled to 
show why it is not expedient and to 
give the reason, or at least the fifteen 
different reasons. I could give another 
fifteen , but the fifteen reasons why it 
is not expedient to bring in such a 
measure - the fifteen industries that 
the Honour-able Minister of Economic 
Development, the Minister of t'he De­
partment of Economic Development -
God help us. T ·he Department of 
Economic Development! These are the 
reasons, these fifteen reasons, fifteen 
companies which the Government guar­
anteed principal and interest on their 
loans and every one of them is in de­
fault. And if ·that is not reason enough 
I would Hke to know where any reason 
could be found to justify the turning 
down of this resolution ,by every mem­
ber of Lhe House. 

Why is it, Mr. Chairman, •that t-he 
Premier is refusing to answer questions 
a:bout the new indu&tries? Surely, as a 
matter of logic, it is important for us 
to know how we got along in these 
industries, before we go and guarantee 
ano~her big one of siX;teen and a half 
million dollars. What particular vir­
tue applies ·to a sixteen and a half 
million dollar industry that does not 
apply to a million dollar one? Adler's 

Chocolates is now almos•t constructed, 
without any resolution at all. Why 
do-es the Premier honour us by inviting 
us here to consider this: ,\chy not go 
ahead like in Adler's chocolates over 
in Bay Roberts, which is soon to be 
making chocolates; and it has not even 
heen brought before ~his House? We 
are not to be consulted about tha-t. 
That has been esta:blished. And the 
chocolates will be on the market be­
fore Christmas - a-nd we don't know 
any.thing a,bout how it was done. And 
we don't know how much of the peo­
ple's money has been put into choco­
la;tes. Therefore, Mr. Chairman, there 
is nothing involved in the amount of 
money - the princip-le is the thing -
½1e have to consider here whether it is 
expedient to guarantee a loan for an­
other industry. This is not another 
paper mill about which we were re­
galed for severnl da·ys in •the last 
session, nor another fish plant ;rbout 
which we were regaled last year for a 
week. This is a mining industry. This 
JS the highest form of speculation in 
industry - everyone knows that. Every­
one knows that. Therefore, Mr. Chair­
man, I submit tha•t it is perfeotly i-n 
order, that it is not only in order but 
it is necessar.y for us to stop and con­
sider whether it is wise to go on with 
this thing at all or to drop it here now 

- Or a-re we to take it, Mr. Chairman, 
that the whole thing is cut and dried 
and that I might just as well sit down 
as to get hoarse trying to convince 
members on the other side of the 
House? Is it settled now? Every man 
over there, is 'he told ,to keep quiet and 

get through this quickly? And is the 
honourahle member for Trinity South, 
over there, up in his office now en­

gaging men? The honourable member 

for Trinity South is u,p in the Unem­

ployment Office engaging men. What 
kind of job ·has he got? 
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MR. BUTTON : What is wrong 
with that? 

MR. BROWNE:: A greal deal. a 
you will hear b fore the session i over. 
Surely Mr. Cha.irnia11, as serious men, 
we arc to consider this as n serious 
proposition. "ll i expedient to bring 
in a me n urc Lo nuLhoriJ.e Lh exc u­
tion of an 1\grl'cmenr." 1 say no. 

Now I asked a question a moment 
ago - Why is it ·the Government don't 
wish to tell the House, don't 'Wish to 
tell the country, don't wish to tell even 
the Audit<>r encrnl, .the man , •ho re­
view~ the books and accounts of tbi 
cou ntry, anything about the nc,~ indu · 
tries. He docs not know ~s much as l 
do: ant.I 1he members oµpo ·i1.e - ancl 
that is not much because I know none 
of Lh ·m know much except tl1e •hon­
our'..nle m • Ill.her {o.r T·'ogo, and the 
honourable member for rccn B,t)' 

so busy looking a,{tcr Koch hoes. l 
am surpdscd l'he h onourable member 
for Fogo is able to spare llte Lime h'om 
his duties at At-lantic Hardboards. 

MR. SMALLWOOD: To a point of 
order, Mr. Chairman - Is .any member 
of the House a,llowed lo come in here 
alrnost Jjke od Almi.ghty, nm.I begin 
ranging around amongst m embers and 
exprnssing his opin ion of thrnn? ls 
ohaL in order? , , ould it be in 01·dcr 
for me or any n·1cn1b-er? [$ it .in order 
for him? 

MR. CHAIRMAN : Remarks that 
are o:ffensive to any member of the 
House are out of order. 

MR. BROW, E: Remarks, Mr. 
ChaiYman, rem.arks thal arc offensive 
to truth, but surely not tic.cause the}' 
arc offensive to a member - because 
1hey take o£fensc if we con rradkl at 

au - yes. 

MR. 1SMALLWOOD: Mr. Ohair­
man, to the same point of order - The 

honourable member for Fogo comes in 
here and t,akes his place, as does the 
honoumblc and learned member for 
St. John's West. T •hcy both arc doing 
the same thing, raking 1.l1cir pince when 
caUed Lo duty. t it a11 i•o11 •'s business 
wh ·re U1e honom·abl · m ·mbcr oomcs 
from, r.roltl an outhouse running an 
outh1)use or nmning a pigsty or ,my· 
U1.fog else? Is thnt tJic business of this 
House, where any honour-able member 
came from? It is higMy offensive, and 
should not be a,llowed, and I ask Your 
Honour to stop it. 

MR. CHAIRMA : I thi1,·k the <l~­
i>a·tc would make bell r p•·ogrcss if all 
remarks tliaL arc offcnsh·e, 11ot neccs-
5arily the truth, bill to the member 
of 1h~ IT011se - We can find plenll)' of 
precedents 011 r •marks f[ensive to 
111 llllb('rS of 1•hc House - And l l11USI 

~fl ·b<>ld LhaL poiut. I don't think any 
ho,,oma'b le member hould pid on 
another honou-rable mcmb 'J' who is 
there i n his se.u, ooying nothing. 

MR. BROWNE : Mr. Chairman, I 
was saying it was v-ery important for us 
Lu know how the industries are being 
carried out. And, Mr. Chairman, I 
would like to dra~I' to tbe attention of 
111c111bc rs of 1-he Mou · , au article 
whfoh appears in 1hc Canadian Press 
and the U .. P-rc. s conccming Lbese 
indn ·tries, which states Lhat ever one 
of them is in a fl ourishing cond ition -
Tc stale$: Mr. Pushie, the Director 
Genera:! of Economic Development said 
,the other day, they were almost a'11 in 
the black. Weli. now, that is .news -
Th y are in the black - J\l!r. Chairman, 
I have a Eccli11g they arc al l in mour­
ning, mid L•haL is "'"by the arc in the 
black. The Hardboards lndustI"y, £or 
exa·mple, is in mourning. Mr. Dawe is 
g,me. 1 wonder how many members 
know Ir. Da1ve l1as left 1b.e bird1 plant 
and is no longer in charge. It is in 
charge of other people, but we cannot 
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find out anything about them. We are 
not told what alterations there have 
been in the agreement. ,ve don't know 
what the agreement is. I aske-d a ques­
tion La&t year and never got an answer. 
Why, Mr. Chairman, must we stand 
here and beg members opposite to tell 
us what they are doing with the peo­
ple's money. This is the people's 
house, and the people are entitled to 
know - and becaus-e they are fooled, 
and can't get the answers, the Premier 
thinks he can get away with it. 

MR. SMALL WOOiD : Mr. Ohair­
man, is that parliamentary? "Ornly 
because the members are fooled." 

MR. BROWNIE : The people are 
fooled. 

MR. SMALLWOOD : My under­
standing. 

MR. BROWNE : "Because," I said, 
"the people are fooled." 

MR. SMALI.JWOOD : Well, if the 
people are being fooled, the implica­
lion is that this government -is fool­
ing them. Is that pa•rliamentary, Mr. 
Chaimnan? I ask you now, Mr. Chair­
man, tha,t the honourable gentleman 
withdraw that remark, unqualifiedly 
-that this government fooled the 
people. 

MIR. BROWNE : Mr. Chairman, do 
you take orders? 

MR. SMAILILWOOD: Let that go 
on record. 'I asked you-order I did 
not. 

MR. OHAillRMAN : The honour­
able memlber knows very well the 
Chairman does not take orders from 
anyone. The iPremier asked. Iif he 
had ordered, my reaction would be dif­
ferent. Now if any honouralble mem­
ber says that the members of this 
House are being fooled by any in-

dividual in the House, 11 think it un­
,parliamentary-H it refers to people 
outside the House I would not rule 
it out c,f order. However, I would 
suggest that members try to contain 
themselves. Certainly any implication 
that the Chairman takes orders is out 
of order. 

MiR. SMALLWOOD: Mr. Chair­
man, the thi-ng I asked Your Honour 
to do was ,to order the honourable 
member for St. John's West to 

MIR. BROWNE : To order? 

MR. SiMALLWOOD : I asked Your 
Honour to order the honourable and 
learned memher for St. John's West, 
unqualifiedly to withdraiw his state­
ment ·Vhat this government have 
fooled the people. I ask Your Hon­
our to order •the honouralble and 
learned member for St. John's West 
to w-ithdraw that remark, unqualified­
ly, tha•t this government fooled the 
people-that is an imputation on this 
government. I ask Your Honour to 
do tha·t. 

MR. BROWNE : I answer the 
,P,remier by saying, yes, it is -intended 
to lbe an imputation on the govern­
ment and on the honourable minister 
of Economic Development. r repeat 
it so there wiU be no doubt-the Prem­
ier has been fooling the people and 
members of t:his House too-it follows 
the members are the House. 

MIR. SJM:A~LWOOD: I must in­
sist. I must first make clear wha:t I 
am requesting-That Your Honour or­
der categorically, the honourable and 
karned member for St. Jc'hn's West 
to wibhdraw that remark, which he 
has no-w added to, and says ·that I, 
as 1Minister of Economic Development, 
I personally, as minister, have and 
am fooling the people. I ask Your 
Honour to order an unqualified with-
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draowal of that r-2mark, from the hon­
oura'ble and learned member. 

MR. OHAIRMAJN : ilt is usual in 
the heat of the debate, for honour­
able members to allow remarks to 
slip out which might ibe offensive to 
other ,honourable members, and when 
it is brought to the attention of the 
Chair to say he is sorry, and go on 
with his speech, I thirnk this is a case 
where that might happen-To say 
that the Premier is fooling the people 
and foo,ling the House, is, 'I think, 
de.finitely out of order. 

MR. BROWNE : I ,cannot acrnpt 
Dhat. [ -will have to caH ,the Chair 
and have a vote on it. I ,want to 
prove the •Premier is fooling the House 
and fooling the public and fooling 
,r:he world, for that matter. I want to 
prove it. 11 am not aMowed. [ make 
a statement of fact, I say I can prove 
it, and [ am not allowed. 

MR. OHAiiRMAN : That language 
is out of order. 

MR. BROWNE: Mr. Chairman, I 
can prove iit so easily. H is all on the 
record, all on the .Statute Book-There 
is a speech here from the Premier 
himself that I want to quote : 

MR. S'MA1LLWOOD : Mr. Chair­
man, 1I ask for that. 

M'R. OHAfiRMAN : Order. 

chairman or any speaker debar or 
make nor debar the right of free 
speech. Now if the honouraib-le mem­
ber said something imputing dishon­
esty m discredit. 

MR. SIMALILWOOD : 1£ that is not 
imputing dishonesty on me, w,hat does 
il do? 

MR. HOLLETT : J.t says-fooling 
the people. 

MR. SIM:ALL WOOD : And fooling 
the House. If that is not dishonest, 
what is Vhe honournbie gentleman's 
concept of honesty. 

MR. HOL1LETT: Well, I have a 
concept of honesty, I will have you to 
know. 

MIR. OHA]RIMAiN : I do think that 
remark is offensive. •I think -it could 
be considered as meaning the honour­
alble ,the Premier is dishonest. I do 
think oo-,And I ask the honouraihle 
and ,learned member who is speaking 
to withdraw the remark and go on 
with his speech. 

MR. BROWNE : You -will give a 
definite mling on that point, Mr. 
Chairman. [ state definitely the 
,Premier has fooled the mem/bers of 
the House and members of the pub­
lic. I ask you, Mr. Chairman, to rule 
whether this is out o,f order or not. 
If not, I wish •to call the Speaker. 

MR. HOLLETT : Mr. Chairman, MR. CHAIRMAN : That is all 
may 1 speak to that? rig,ht. That remark is out of order -

I have said it two or three times. 
MR. CHAIRMAN : Now-The hon­

ournble member is asked to withdraw 
the remark. 

MR. HOLLETT : iJ: would like to 
make one statem-ent, as Leader of the 
Opposition-Surely this is a place 
where we have free speech. And I 
rhink we ought not to ask that any 

MR. BROWNE : Mr. Chairman, I 
would like to have Mr. Speaker rule 
on that. 

MR. SMALL WOOD : Mr. Cluir­
man, I again, ask Your Honour to de­
mand an unqualified withdrawal of 
the remark made by the honourable 
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and learned member for St. John's 
West. And in the failure or refusal of 
the honourable and learned member 
to do so, I ask Your Honour to impose 
the full pena1ties on him. 

MR. CHAIRMAN : There is not 
anything I can do except to rise the 
Committee - if the honourable mem­
ber refuses to comply with an order of 
the Chair. I asked him, don't want to 
order him. I ruled, in my opinion, 
the remark is out of order and cer­
tainly offensive to the Premier and 
members or£ the House of Assembly -
and I have asked the honourable and 
learned member to withdraw the re­
mark. 

MR. BROWNE : Mr. Chairman, I 
am sorry, I can't. I can do not other 
than say what I think - And I am 
a•bsolutely convinced the man in the 
Premier's seat today is fooling every­
body, fooling the public, fooling the 
members and everybody. 

MR. CHAIRMAN : Will the hon­
ourable member please resume his seat. 
He 1·efuses lo comply with orders of 
the Chair. Therdme the Chairman 
wiH mil His Honour the Speaker and 
report to His Honour the S:peaker. 
That is aU I can do. 

Committee rose. 

Mr. Speaker returned to the Ohair. 

MR. COURAGE : Mr. Speaker, as 
Chairman of the Committee of the 
Whole, I beg to report that the hon­
ou raible and learned member for St. 
John's West, while speaking to the 
resolution, stated that the Premier was 
fooling the people and fooling the 
members of this House. I ,called him 
to order on this account, because, in 
my opinion, this language was unpar­
liamentary and offensive to the Pre­
mier and members of the House. The 
honourable member refused to retract 

and persisted in his remarks, and said 
that the Honoura:ble the Premier was 
fooling the world. I ordered him to 
withdraw the remarks. After having 
given him lots of opportunity to do so, 
he still persisted in these remarks. I 
therefore told him that I ·would rise 
the Committee and make the report to 
Your Honour. I will now ask the 
House to deal with this -report. 

MR. SPEAKER : What is the plea­
sure of the House? 

MR. S'MALLWOOD: Mr. Speaker, 
as I am the aggrieved person and the 
one who made the complaint, I ask 
Your Honour to order the honourable 
and learned memlber for St. John's 
,vest to consider -

MR. SPEAKER : I believe the hon­
ourable member is not asking me to 
do anything but consider. 

MR. SMALLWOOD: To consider 
ordering the honouraoble and learned 
member for St. John's West unqual­
ifiedly to withdraw the offensive re­
marks he ·has made about Lhis govern­
ment a.nd about me as Minister of 
Economic Development and about me 
as Premier, when he said this govern­
ment are fooling the people and fool­
ing the House. That the Premier is 
fooling the House, fooling the people, 
fooling every-body. This was not all 
made in one statem,ent, one sentence, 
but over a period of four or five or 
eight or ten minutes, and repeated sev­
eral times by him although I had ob­
jected about three times and on three 
occasions in this period asked the 
Chairman to order the honourable and 
learned member to withdraw- the re­
marks unqualifiedly. Instead of with• 
drawing he repeated them, and said he 
would not withdraw, and insisted on 
repeating them, and did repeat them. 
I feel very much offended. I feel it is 
a very offensive imputation against my 
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sincerity and my honesty, that I should 
be fooling this House and fooling the 
people and fooling everybody, fooling 
the world. In other words, I am a 
fraud and a bluff. It bears no other 
interpretation. I ·for one, Your Honour, 
will feel satisfied if the honourable 
and learned member unqualifiedly 
withdraws these remarks and any im­
putations against me, I think, under 
the rules of Parliament, I have the 
right to be protected against any im­
putations. 

MR. SPEAKER: I wHl say again, 
it is always a matter o.f constant sur­
prise to me that a matter of public 
business can not be discussed without 
personalities creeping in. Secondly: 
Points like this ought not to come be­
fore the Chair at all. Thhdly: I 
suppose there is hardly anything which 
an honourable member may wish to 
say that cannot be said in a House, 
providing it is said in the proper man­
ner and at the proper time. It is im­
proper to use offensive or opprobrious 
expressions applied to any member or 
any group of members of the House. 
When used they ought to be promptly 
withdrawn. There is no other course 
open to me but to ask the honourable 
member to withdraw Ibis remarks. 

MR. HOLLETT : With your permis­
sion, Mr. Speaker, I -was going to say 
just one word, i.e., in connection with 
the way in ,which the Chairman of the 
Committee was practically ordered to 
order the honourable member for St. 
John's West to withdraw that remark. 
He said - I ask you, Mr. Chairman 
to -

HON. L. R. CURTIS (Attorney Gen­
eral) : Mr. Speaker, to a point of order 
- I understand there is no discussion 
allowed on a matter of this kind. I 
refer Your Honour to page 32 of the 
mies. 

MR. HOLLETT : I may say, Mr. 
Speaker, I was not discussing, I was 
merely telling the Chair something the 
Chair was not a,ware of, and the very 
thing which Your Honour objected to 
when Your Honour sat in the Chair. 

MR. SPEAKER: The point is a 
fine one. The matter did not arise in 
the House. I have to hear the hon­
ourable member. 

MR. BROWNE : I don't know, Mr. 
S'peaker - now you have given a ruling 
- that any thing can be served by 
prolonging the discussion, and I with­
drnw the remark. 

MR. SPEAKER : Is the House sa,t­
isfiied? 

MR. SMAll.JLWOOD: I move we 
return to Committee, Mr. Speaker. 

On motion Mr. Speaker left the 
Chair. 

MR. G. JANES: Chairman of the 
Committee of the Whole. 

MR. BROWNE: Mr. Chairman, be­
fore the Committee rose I was point­
ing out Uhat the Director General of 
Economic Development had made a 
statement about the new industries; 
and that we had to lea,m from publi­
cations on the mainland ,and [n the 
United States about how they are get­
ting on. Now, Mr. Chairman, it seems 
to me to 'be perfectly relevant to this 
resolution today to see how this 
country fared in connection with all 
these new industries. 

Now I was not here at the time the 
birch mill was introduced. I th-ink a 
contrnct was made back i11 1950, out­
side the House, and not confirmed for 
some time thereafter. Afterwards it 
was confirmed. But the agreement, as 

·1 understand, called for a plant that 
was· to cost a million dollars.. That 
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plant cost $1.8 million. And up to this 
time, I believe it has possibly cost the 
country over $4 million. Now when 
the government considered that mill, 
they thought they had a wonderfu'1 
thing. T:he Premier talked about the 
magn,ifi.cent birch stands in this 
country, and he talked so fluently and 
so convincing,ly that he convinced every 
merruber of the House. He was sure 
that the best thing for this country was 
to have a hirch mill, a birch mill 
owned by the government, in which 
Uhey would get Mr. Chester Dawe, an 
ex,perienced mill man who knew the 
woods of this country thoroughly and 
who seemed to be an ideal person to 
take charge of such a venture. 

(Mr. Courage returned to the Chair, 
as Chairman of Committee of the 
Whole). 

Look how disastrous that has been 
from the financial point of view. No, 

it is not sufficient, I suggest, to say, 
"look at all the employment it gives." 
If a bu~iness is losing money <lo you 
say, but look a,t aH the employment it 
gives. Is that justification for the en­
terprise? Is there not another criterion? 

MR. SMALLWOOD: Mr. Chair­
man, to a point of order : The point 
of order is that the honourable and 
learned member is now completely out 
of oroer. I drnw Your Honour's at­
tention to this £act. We are now in 
Conunittee of '!he Whole on a resolu­
tion, one relat•ively simple resolution; 
that it is expedient to bring in a Bil'!. 
ff , that resoh,ttion car,ries, then what 
1J1Ust !happen is that the Bill be read 
a fiirst time, then that it be read a 
second time. There it wi11 of course 
be debated because that is the de~ating 
stage of the legislation. When that 
debate is over, however long or short 
it be, it then goes to Committee of the 
Whole where it -can be debated again, 

line by line, clause by clause and al­
most word for word. In other words, 
if the BiH itself comes in there wHI be 
ample opportunity for debate, at sec­
ond reading at w1hich time Lhe prin• 
ciple is debated and in Committee of 
the Whole in which it is debated line 
by line and word for word and cl,ausc 
for clause and sent-ence for sentence, 
as much as the Committee of the 
Whole may wish to do, and in which 
members may speak as often as they 
like. 

Now the speech which t,he hc•nour­
able gentleman is now making is ad­
mittedly, and the one he has been 
making since he stood up is admittedly, 
except for ce,ptain r-efer,e nces, the kine] 
of speech he would make, and it would 
be proper to make, or that any mem­
ber might properly make, in second 
reading of the legislation itself. 

Then there is a rule against tedious 
repetition. If uhe honourable gentle­
man insists on making he re in Com­
mittee of the Whole on the resolution, 
the kind of speech which I had hoped 
he would, and more properly, make in 
Committee of the Whole on the Bi-II 
itself or in second reading on the Bill 
itself. If he makes that speec!h now 
in the Committee of the Whole on 
resolutions what speech may he make 
on second reading of the Bill, if the 
Bi]'] should be reported out o,f this 
Committee? In other words the speech 
lhe honouraible g-entlem.an is making 
is clearly a speech for second reading 
of the Bi,11 itself where he may argue 
the reasons why the Bill should not 
pass; the failure of other .industri,es, 
the failure of other guamntees, de­
faul•t of the other guarant•ees, etc. That 
is the argument against the Bill but 
not again~t the resolution . You cannot. 
debate "he Bill untH the Bill comes 
before the House. 
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That is my point of order, Mr. Chair­
man. 

MR. BROWNE : To a point of or­
der, Mr. Chairman. 

MR. SMALLWOOD: The Chafr 
cannot deal with two points of order. 
It must deal with one. 

MR. CHAIRMAN : I believe the 
point of order is that the honourable 
member now speaking is not strictly 
relevant to ,the debate. 

MR. SMALLWOOD: It is more 
than that, Mr. Chairman. It is not 
only that he is not st11ictly relevant, 
but is making the kind of speech it is 
improper to make at this stage, but it 
is proper to make it at second reading 
of the legislation, of the Bill. The 
Dill is not even before the House. 

MR. CHAIRMAN : ·I think we 
might dea,l with one point at a time. 
It seems to me the honourable gentle­
man should be strictly relevant to the 
resolution under consideration, whether 
he is gc-ing to make a speech at second 
r-eading or not - We cannot anticipate 
that at this time. But might I refer 
the Committee to "May"', page 748 of 
his well-known book on Parliamentary 
Procedure - He says - "di:bate must 
be confined to the terms of the resolu­
tion. and is not to be extended to the 
Bill." 

MR. BROWNE : Mr. Chairman, I 
have not mentioned the Bill. I have 
not even mentioned the B,ill. That is 
just what I am trying to sihow you. I 
am not going to mention the B,ill now 
at all, but aU the guarantees the Gov­
ernment gave other industries to show 
you the history of guarantees, which is 
a history of failure, and which the 
people of this country have been called 
upon to pay the piper, and will likely 
have to do Vhe same thing if this thing 
goes through. 

MR. SMAJLLWOOD: Mr. Cha'Lr­
man, is that relevant? Is it proper for 
the honourable member to do that? 
It is expedient to bring in a Bill deal• 
ing with a railway in the Labrador. 
On that is it proper to deal with all 
kinds of other indust11ies and aU kinds 
of other guarnntees and all k,inds of 
other loans made whioh may or may 
not have defaulted? Is this the time 
to do that, or is it proper? 

MR. CHAIRMAN: Not for a full­
dress debate. Any honournble mem­
ber might merely mention them in 
building up his case that these resolu­
tions should not pass. 

MR. BROWNE : But, M·r. Chair­
man in other words I am only allowed 
to say what the Premier wishes - That 
is what it seems - He is c-bjecting to 
my line of argument. I am showing 
that in fi.fteen cases, I believe it is fif­
teen, twelve or fifteen cases the Gov­
ernment guaranteed principal and in­
terest for industries. 

MR. SMA,LLWOOD: Trhat is not 
even factually correct, Mr. Chairman, 
the Government did no such thing. 

MR. CHAIRMAN : Order. 

MR. BROWNE : This is something 
new. 

MR. CHAIRMAN: I must deal 
with the remark made by the honour­
a1ble member for St. John's West. I 
don't think it is in -order to say that 
in the Home any member can say only 
what the Premier 'Wishes - Any mem­
ber may at any time r.ise to a point of 
order. 

MR. BROWNE : Take Superior 
Rubber Company just as an illustra­
tion: The Premier just said the Gov­
ernment did not guarantee principal 
and interest for any ,compa'ny. 
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MR. SMALLWOOD: I did not say 
"any company." I said to fifteen com­
panies. That is what the honourable 
gentleman said ten times. 

MR. BROWNE : I have lost track 
of the number it may be only twice or 
twelve times -

MR. CHAIRMAN : Order. 

MR. BROWNE: "The P,rovince of 
Newfoundland hereby guarantees the 
payment of interest on due dates at a 
rate not exceeding five and one half 
per cent per annum on loan or loans 
not exceeding in all the sum of one 
mil'lion doUars." Now what the Gov­
ernment did in that case was to give 
the million dollars to the company, and 
I think it is nearer one and a half 
million dollars, and charge no interest 
at all. We have lost the interest they 
did not pay. We just lost it. 

MR. SMALLWOOD : I am sure the 
honourable gentleman does not mean 
to misrepresent, and say the Govern­
ment gave them a million and does not 
charge interest. A moment ago it was 
a ,guarantee, now it is that ,it was given 
and we did not charge inte,rest. It is 
factua.Jily haywi-re. 

MR. BROWNE : I am reading from 
the Statutes : "The Government of 
NewfouncHand hereby guarantees the 
interest on due dates." But Mr. Speak­
er, there was never any loan raised by 
the Superior Rubber Company. 

MR. SMALLWOOD: All right 
So we did not guarantee <it. 

MR. BROWNE : Oh yes, under the 
Act you were supposed to. Here is the 
guarantee: "The Lieutenant-Governor 
in Council have power to give and 
execute -

MR. BROWNE : Because they could 
not raise a loan. 

MR. SMALLWOOD : Whatever the 
reason. The honourable gentleman 
has said ten times that we did, when 
we did not ever, not once. 

MR. BROWNE: No, Mr. Chairman, 
I am no,t going to be diverted from my 
chief point that in connectfon with 
these industries the Government pass,~d 
Bills and introduced resolutions to 
take power to guarantee principal of 
loans to companies, and the companies 
could not raise the loans and the guar­
antees therefore were not ,necessary, be­
cause the Government supplied the 
money, the cash. They did not go to 
the banks at all. They got the cash 
:dght from the Government. And the 
Acts says the Government should guar­
antee the .principal and interest and 
the Government has lost the interest 
because it was their own money that 
was given to these companies. 

Now, Mr. Chairman - It is ex­
pedient to bring ,in a measure to au­
thorize the execution of an Agreement 
- setting forth the terms and condi­
tions under which the Government 
guarantees a loan of sixteen and a half 
million - and there is only a loan of 
a million - And I say, if there was 
only one precedent it would be suffi­
cient to quote he,re in justification of 
this House considering that it was not 
expedient to bring in a measure to 
authorize a loan of sixteen and a half 
million. But when we have a dozen 
industries, ~vhich were set up 'by the 
Statutes of Newfoundland, in every 
case in which the Government had 
power to guarantee the loan, but the 
companies were not able to get a loan, 
and which the Government guaranteed 
- There is not one of them, not one 

MR. SMALLWOOD : Have power of them raised a loan, not one, not 
to do it, but did not. one of them had credit enough at the 
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bank to be able to get a loan. So that 
the Government had to supply the 
money, and had supplied the money 
in all the3e industries to the tune of 
$25 millions. Th5re is $25 millions of 
the people's money now invested in 
these industri-es. And I feel we should 
know more about them before taking 
on a sixteen and a half million dollar 
loan, to guarantee a loan. 

I was talking about the hardboards 
plant when I was interrupted. It was 
only supposed to cost one million, and 
now, up to the present time, the 
country has paid four million dollars 
out on that. If the members of this 
House had been told, when it was be­
for the House in the first place -
"Nmv gent-Iemen we are going into this 
business. It is a speculation, and it 
may cost four mil'licn before we are 
finished, or five millions," would they 
then have been so willing to favour it 
and pass it? 

Now we are going into a sixteen and 
a half million guarantee, and what 
guarantee is there to the House or to 
the people of rhis count1 y we ,won't 
be calkd upon to spend twenty or 
thirty millions before we are finished? 
I want to point out, Sir, it is not the 
busine3s of the Government to be guar­
anteeing loans for business or for min­
ing companies or for wood companies 
or rubber companies. Mr. Chairma-n, 
the general manag-er, and I believe the 
president of .Superior Rubber have 
gone, and the man who set out to 
arrest S'ennewalcl, to keep his mouth 
shut from teNing what he knew about 
the way the industries were started. 
Bra.un-vVo.i_::au knew how Sennewald's 
mouth was stopped. 

MR. CHAIRMAN: I don't under­
stand - It seems to me the honoura·ble 
gentleman is getting afield. This <lees 
not seem to be very relevant to these 
resolutions. 

MR. BROWNE : Mr. Chairman, I 
don't know what I am allowed to say. 
If there are scandals ,connected with 
these ,industries it ought to be shown, 
so that the public and the House may 
know about them. Why was Dr. Sen­
newald stopped by Braun-Wogau? Why 
was a plane chartered at the last min­
ute from the Canadian Air Force to 
send Braun-Wogau o.ut to Gander to 
bring Dr. Senne.wald in so he could not 
go on the air for Gordon Higgins. 

MR. SMALLWOOD: Why did I 
give the honourable gentleman a seat 
in this House, as I gave it to him, on 
a silver platter? I am beginning ,to 
wonder. 

MR. CHAIRMAN: The deb.ate h 
decidedly out of order. 

MR. BROWNE : Yes, the Premier 
admits it now - the ·hardboard plant 
of which my ho,nourable friend, the 
member for Fogo, I 'believe, is now 
manager - They are in mourning for 
most of their technical personnel. 

MR. SMALLWOOD: Mr. Chair­
man, is all this in order? If it is not, 
is the honournble gentleman allowed 
to go on as if it were in o-rcler? Does 
his saying so put it in order? 

MR. CHAIRMAN : I d-id not hear 
enough of the last part of the honour­
able gentleman's remarks to know 1f 
they were out of order or not - But I 
must remind honourable members of 
the rule of relevancy in Committee of 
the Whole. Debate must be strictly 
relevant to the matter under cons-idera­
tion, according to standing orders. 

MR. BROWNE : Mr. Chairman, 
how much was it we guaranteed for 
Hardwoods Plaut? - I just want to 
&how how that turned out. 

MR. SMALLWOOD : Mr. Chair­
man, is that in order? 
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MR. CHAIRMAN : I have not 
heard enough of the remarks to know. 

MR. SMALLWOOD: Mr. Chair­
man, I would draw Your Honour's at­
tention, if I may, to the wording of 
the resolution we are now supposed to 
be debating - I am on a point of or­
der - That it ,is expedient to bring in 
a measure to authorize the execution 
of an Agreement hetween the Govern­
ment of Newfoundland, Canadian 
Javelin and Wabush Lake Railway 
Company Limited, setting .forth the 
terms and conditions under which the 
Government of Newfoundland will 
guarantee a loan of sixteen and a half 
miLHon doUars to be raised by Wabush, 
etc. I ask Your Honour is ,it in order 
for any member, not only the honour­
able and learned mem,ber, but any 
member of this House at this stage on 
this perfect.Jy simple resolution, un­
complicated and simple, just to go 
right ahead and go over the whole 
field of economic development and all 
the industr-ies? Is that really in order? 
Is that strictly relevant? 

MR. CHAIRMAN: I dealt with 
that point - It is not ju order. How­
ever, the honourable member has an 
argument, and may touch upon the 
industries to prove it is not expedient. 

MR. SMALLWOOD : It has been 
quite a touch up to now. 

MR. BROWNE: And, Mr. Chair­
man, this is to be the biggest touch of 
all, sixteen and a half million dollars. 

MR. CHAIRMAN : Order. 

MR. BROWNE : And ,we have been 
touched for twenty-five millions. 

MR. CHAIRMAN: There must be 
order in the galleries. There must be 
order. I ask the honourable member 
to continue his remarks remembering 
the rule of relevancy. 

MR. BROWNE : Perhaps, Mr. 
Chairman, the honourable member for 
Fogo could enlighten me - I think 
five hundred thousand was the amount 
of the guarantee originally, but the 
amount up to the end of February was 
$1,469,000. There is a guarantee we 
gave, and I am not sure whether it was 
for five hundred thousand or seven 
hundred and ,fifty thousand. I know 
that the figure is away above what 
was guaranteed, and in the case of the 
Hardwoods Plant it went from one mil­
lion up to over four millions, and in 
this case it went from five hundred 
thousand up to one and a haif million, 
money of the people of this country. 
Surely these are two precedents to 
show it is very unwise and unexpedient 
to be guaranteeing loans, and therefore 
for bringing in the measure at all to 
guarant·ee further loans. 

Now the Government have not en­
lightened us. We do not kno-w why 
those heavy expenditur-es have been 
incurred, nor why all of them are los­
ing money and none are paying inter­
est. The Koch Shoe, and Gold Sail. 
Nc,w I kno-w something about them, 
more than about the others b-ecause I 
was ta'1king to the manager of Gold 
Sail and the chi-ef accountant of Koch 
S'hoes ,last year, and he told me a good 
deal about them. The great Mr. Koch 
is gone and his glamorous wife, and 
the honourah!e member for Green Bay 
has replaced him. Here is an oppor­
tunity for the Government to come 
forward and say, look here, we did so 
well with all the other industries this 
thing is just really money in the bag. 
From this sixteen and a half million 
we are going to get a million and a 
haiJf a year .from them. But, Mr. 
Chairman, the Premier promised all 
the industries were to be profitab.Je and 
were to plnw profits back into the in­
dustries. I don't want to develop that 
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at the present time, because I have 
some very choice morsels to relate from 
the Premier's speech, if I am permitted. 

I am sure, Mr. Chairman, it is only 
reasonable that we should draw atten­
tion to the way in which these guar­
antees have worked out in previous 
cases. We have to depend upon gossip 
or reports from former employees in 
these factories or disgrunt-led employ­
ees who come to us and bring us 
stories a•bout what iis going on. Why 
all L'he secrecy? Why not give all the 
information, Mr. Chairman? In re­
gard to these fifteen industries we 
cannot get any information we are 
asking for? I am refused it. It is not 
relevant to know •what happened. Sup­
pc3ing this thing goes through and 
the,·e is a general election, if you like, 
and next year another House comes in 
and someone gets up and says he would 
like to know how the industry is com­
ing on in La·brador. Is -there any more 
duty for the Government to give in­
fo.m1ation about what -is going on in 
Labrador than in Harbour Grace or 
Holyrood or any of the other indust­
ries? The principle is there. The 
mcne-y belongs to the people of the 
country. It has been invested in these 
industries, an:d the people are not al­
lowed to know what has happened to 
them. 

We asked for this information in the 
last session. We did not get it. We 
asked for -it in the previous session 
and did not get it. ,ve moved a vote of 
non-confidence .Jast session and in the 
p1,evious session, and last session at the 
encl of the session -the Honourable Min­
ister for Public Welfare resigned -
and why did he resign? Let me draw 
to the attention of his former col­
leagues -

MR. SMALLWOOD: Mr. Chair­
man, is this relevant? 

MR. CHA,IRMAN: I don't believe 
it is relevant. 

MR. SMALLWOOD: Is this a de­
bate in which the honourable member 
may just range around everything un­
der the sun. There is nothing here in 
the Speech from the Throne about Dr. 
Pott·le. 

MR. BROWNE : Mr. Chairman, 
hear with me a little while - Here a 
member of the Government now, Hon. 
Dr. Pottle, respected member of ~he 
Government. 

MR. SMALLWOOD: Respecterl hy 
whom? 

MR. BROWNE: I don't suppose he 
is respected by the Premier. 

MR. SMALLWOOD: Nor by his 
distri-ct, nor the peopl-e of Newfound­
land. 

MR. !BROWNE : That is ano~her 
matter time •will certainly tell. 

MR. SMALLWOOD: See how long 
the time will be. 

MR. CHAIRMAN : I believe the 
honourable member ,who is speaking is 
now getting aiway from the ,reso'1ution. 
I think most of the debate lately could 
more .properly be g,iven in the Throne 
Speech which is to come later. 

MR. BROWNE: If it tls not given 
now it will be ,given on second reading 
- the Premier will .have to listen one 
time. It might just as well be nmv. 

MR. CHAIRMAN : Order. 

MR. SMALLWOOD: The proper 
time is at second reading not now. 

MR. BROWNE: But Mr. Cha,ir­
man, what are we cLeba~ing? Are we 
not debating a resolution to introduce 
a measure to guarantee a Joan of six­
teen and a half million dollars? And 
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is not the experience which the country 
has had in regard to aU other guar­
antees relevant to these resolutions? 
,ve are debating the resolutions. How 
is it different from a resolution guar­
anteeing a loan for Adler's chocolates, 
of four or five hundred thousand dol­
lars? It is only a question of the 
amount. The prinoiple is the same. 

I pointed out here, Dr. Pottle re­
signed at the end of the last session 
because he disagreed with the policy 
of economic development programme 
of the Go\'enment. It had, he said, 
spread itself too hastily. Time was 
not taken to consolida~e. 

MR. SMALLWOOD: Mr. Chair­
man, •I ask Your Honour, in spite of 
Your Honour's observations and com­
ments, the honourahle gentleman con­
tinues. Dr. Pottle has nothing to do 
with these resolutions. The honour­
able and learned gentleman is now 
reading a speech of Dr. Pattie's. 

MR. BROWNE: Not the whole 

speech. 

MR. SMALLWOOD: Well, from 
the speech. 

MR. BROWNE: Unfortunately I 
have not got it aU with me. 

MR. CHAIRMAN : The honour­
able member cannot do that. 

MR. BROWNE : I know Mr. Chair­
man, this must be awfully painful. 

MR. SMALLWOOD: Mr. Chair­
man, I rise to a point of order - The 
debate Mr. Chairman, is bei,ng put out 
of hand by the honourable and learned 
me111Jber insisting, even over Your 
Honour's ruling, insisting on treating 
this debate as though it were a debate 
on the Speech from the Throne or on 
a second reading on a piece of legisla­
tion. It is neither, and his speech is 

all out of order, in my view. It could 
properly be made on the debate on the 
Address in Reply to the Speech from 
the Throne or could equally, properly 
be made on second reading of the legis­
lation with which this resolution deals. 
But it cannot properly be made on the 
resolutions - I hold that. 

MR. CHAIRMAN : Order - I must 
uphold tha,t point of order, with re­
gard to the Speech from the Throne, 
it would be much more suitable on a 
debate on the Address in Reply. I 
must ask the honourable member to 
read the resolution and confine his re­
marks to it. 

MR. BROWNE : To read the resolu­
tion? Mr. Chairman, asks me to read 
it. I read it before. 

MR. CHAIRMAN : The honour­
able member will confine his remarks 
to the resolution. 

MR. BROWNE : "That it is ex­
pedient to bring in a measure to au­
thorize the execution of a,n Agreement 
between the Government of New·­
foundland, Canadian Javelin Limited 
and Wabush Lake Rail~vay Company, 
Limited, setting forth the terms and 
conditions under which the Govern­
ment of Newfoundland win guarantee 
a loan of sixteen miHion five hundred 
thousand ($16,500,000) dollars to be 
raised by Wabush Lake Rai'1way Com­
pany, Limited, by way of bonds or 
debentures issued by that company." 

Now I am asked to stick entirely to 
that resolution. I a,m not allowed to 
go outside the wording of that resolu­
tion. 

MR. SMALLWOOD: That is the 
rule of Parliament. 

MR. BROWNE : That is not the 
i,u[e of Parliament. 
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MR. CHAIRMAN : Our standing 
order says; debate .in Committee of the 
, ,vhole must be strictly relevant -
These are not my words nor my ruling. 

MR. SMALLWOOD: I might add, 
as in fact the legis1ation in this matter 
will give ample opportunity for debate, 
there i·s less reason than ever for long 
and detai-lcd debate on the resolutions. 

MR. BROWNE: That only means 
the Premier ·wishes me to give my 
speech at another time. 

MR. SMALLWOOD : At the right 
time. 

MR. BROWNE : I can give :i 

spee-0h like this on second reading, 
yes. 

MIR. SMALLWOOD: And on the 
Address in Reply. 

MR. BROWNE: Yes-But I wanted 
to have the debate on the Address in 
Reply and -we were not a,llowed. 

Now, Mr. Chairman, ti will, ,1 hope, 
try and keep, as you are inclined to 
t-hink, mcn'e strictly then, to this reso­
lution. It is expedient to bring in a 
measure, to bring in a bill to authorize 
the execution of an agreement. I don't 
know whether this agreement has 
been made yet or not, 'but if i1t has 
not, why are men being engaged? Some 
assurance has been given these people 
that -~his is going through. Anyway 
I read in the paper that the contract 
with ·McNaimara Contractors has been 
signed to build a railway in Labrador 
for ten million do•],]ars. 

Mr. Chairman, ·let me draw the at­
tention of the members of this House 
to the question: who ,is going to raise 
this loan? A lot of people in the 
country generally and in the House 
are under t·he impression the Cana­
dian Javelin Company is going to do 

so. But is it they ,t'ha-t are going to 
raise the money a,t all? It is -~he Wa­
bush Railway Company - and its only 
assets at the present moment, as far 
as I know, is the concession they got 
fast year to ,1:mi.!d a railway. That is 
·Vhe only asset they have, and they 
are going down to raise sixteen and 
a hallf million dollars--,And it is per­
fectly obvious they are only able to 
raise that on the credit of Neiwfound­
land. This company could not pos­
sibly raise it otherwise. Therefore it 
,becomes a part of the indirect debt 
of this prov.ince, and increases the 
public debt of tihis province by six­
teen and a ,ha,H mi,llion dollars. 

In the last session l drew a graph 
to show how the public de,bt of this 
country has gone up since this gov­
ernment took office; how the thir,ty­
two mi-Ilion dollars from the surplus 
was &pent and thir~y-six minion dol­
lars were 1borrO'wed and spent, and 
now another sixteen and a half mil­
lion dO'llars is •being added to our 
capital debt. Our debt is skyrocket­
ing, and although our credit is stil.l 
good, hoiw long can it continue so, at 
the pr•ecipitate rate that it is mount­
ing. I don't think there is any other 
province -in the Dominion of Canada 
whose debt ·is going up at the rate ours 
is. We started with a surplus of forty­
nwo miHicn dol,lars, ten million of 
which is stiH in Ottawa, t·herefore 
·vhere was thiisty-t,wo mi,Hion &pent be­
tween 1949 and 1952. Ten millions 
were •borrowed and ,then t1welve mil­
lions in 1954 and sixteen millions bor­
mwed this year, and now here is an­
other sixteen and a half million dol­
lars which will be added to our debt, 
!because ,it is -the responsiibiJity of 
this country. That wil.J be $54y2 mil­
lion. It must be remembered we have 
a lot of other obligations too. Every 
town council ,in the country is set up 
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under government guarantee and many 
,private companies have received gov­
ernment guarantee as well, many of 
which we have had to pay - we have 
,been called upon to pay.-We have 
guarantees and the people defaulted 
and the country had to pay. l would 
say: in the grea,t majority of cases in 
which the government of this country 
gave guarantees the government had 
to pay ·ohe money. 

MR. SMAlJLWOOD : May l inter­
rupt and tell the honourab.le gentle­
man, in all the cases where the gov­
ernment has guaranteed loans a,t t'he 
bank or bonds or shares or stocks of 
any kind, in all these cases we tabled 
a list of them this a.fternoon, not one 
half of one per cent have ever default­
ed or caI!ed upon the government to 
pay a sing.Je cent. [ may be exagger­
ating, let me ca,ll it one per cent. 
Look at the list-read it out-you got 
the list. H ,was tabled here this after­
noon. 

MR. BiROiVNE : 11 don't know what 
the list is. I have a li&t of my own. 
How many defaulted? 

MR. SMALLWOOD: No one. The 
government did not guarantee any 
industries. We made cash loans. l 
say in all cases where the government 
guaranteed bonds and cash or bank 
loans, not one per cent have defaulted. 
Now that is either right or wrong. 

MR. BROWNE : It is not as simple 
as that. 11 am not going to be put 
out over splitting hairs. The govern­
ment passed the (bills, and -it is likely 
they are going to pass this one. 

This is a question of a resolution 
to authorize the government to bring 
in a bill by ~vhich they are authorized 
to lend money. The •industry is al­
ready under way. 

MR. SMALLWOOD : This resolu­
tion ris not authorizing the govern­
ment to lend money. 

:t,.1IR. BIROWNE : il know thait. l 
took care to look at that. I under­
stand the government already received 
information that a company in the 
United States is prepared to under­
•write this -loan when it is guaranteed. 
But this is a reso,lution about which 
we got very Httle information this 
afternoon. By what we have been able 
to pick up from documents tabled 
here, this is a resolution to author­
ize the government to enter into a 
contract to guarantee a loan of six­
teen and a ha1f million dollars to a 
company ,whose only asset ,is a righrt 
of way to vVabush il.,ake 

MR. SMALLWOOD: Mr. Ohair­
rnan, l ask the honounrble gentleman 
to look up the list of guarantees the 
government has given and see how 
many have defaulted. He has the list 
in his hand. 

MR. BROWNE : Alberto Fisheries 
Limited.-lt docs not say whether they 
defaulted or not. We may have to read 
the Auditor General's remarks on 
them. 

MR. SMALLWOOD : Has no,t the 
honourable gentleman already read it? 
Does he not know ho,w much they are 
in default? Of course he can use up 
a little more time. 

MR. BROWNE : I am not trying 
to use np any time unnecessarily. I 
am trying to get members of this 
House to realize the truth aibout 
things. I am sorry to delay the House. 
On this question of the Premier's-----,1 
don't know ,whether that one -is writ­
ten off by the government or not-but 
my reco,Hection of it is that it was not 
paid. My recollection is that that was 
in default. Alber,to Fisheries Limited, 



1238 HOUSE OF ASSEMBLY PROCEEDINGS 

amount guaranteed $65,000, amount 
paid $2,672. ,I don't know where the 
honoura'ble gentleman -

MR. SMALLWOOD : Count up the 
total, never mind the details, give -the 
total of how much was guaranteed 
and ·how much defaulted. 

MR. BROWNE : That is one -

MR. \SIMALL WOOD : That is one. 
Now -the next-give us the total. 

M'R. BiRO'WNE : Andrews Labrador 
Fis,heries $41,912. This represents 
-the amount ,whi,ch the government 
was required •to pay 'because of the 
failure of the company to meet its 
commitments on ·the due date-since 
the close of the ,year the government 
paid their jnstalment, etc., in accord­
ance w-it'h the tex,ms of the agreement. 
That is the second one in default. Arc­
tic Fisheries ,Products -

1MR. SIMA'LLWOOD : Mr. Chair­
man, I would suggest a recess while 
the honouraible gentleman is -looking 
them up. 

MR. BROWNE : And I will have 
them all ready w.hen we come back. 

MIR. SMALLWOOD : Do. 

On motion the Committee recessed 
for -ten minutes. 

Mr. Chafrman ,returned to the Ohair. 

MR. BROWNE : Mr. Ghai,rman, just 
!before the recess lhe ,Premier invited 
me to look over the list of guaranteed 
bank loans, which he said would show 
·t:hat a very sma-11 :percentage were in 
de.fault. The firs,t two I read out. 
Arctic •Fisheries Products. ,I am not 
sure how old -that one is-I •think it 
is in default too. 

MR. BROW-NE : I ~vould like to 
have more ,information ,before I am 
prepared to accept that. 

-M:R. CHAIRMAN : 11 think ·the 
honoura'ble gentleman oug,ht to hear 
t'he Premier's statement. 

MR. SMALLWOOD: He has no 
choice, if he is going to say it is. 

MR. BROWNE: We will get the 
figures £rom the Auditor General. I 
sup.pose they are here. According to 
the Auditor Generail's statement here, 
Arctuc Fisheries Limited was loaned 
$125,000, amount outstanding $87,500. 
Now we go on to Atlantic Films and 
E'iectronics. That is the Latvian com­
pany which is being assisted to make 
movie pictures of the progress of the 
Government industries. It is a new 
industry. I don't know the extent of 
the money loaned. Pe1,haps t'he Pre­
mier might tell me. But th~s is a case 
of guarantees at five per cent. The 
company, of course, could not raise the 
loan, so it was converted to rnsh loan, 
which is the case of the sixteen -loans 
m entioned on these sheets, they were 
subsequently converted to cash loans. 
Now i-f ~heir case is the sa,me as the 
rnse of the Superior Rubber Company, 
then I think it would -be only fair to 
say they must be in default because 
the original agreement was not c-arried 
out by them and new agreements were 
substitu led. And instead o-f raising 
loans on their own strength and meet­
ing their obligations when they came 
through, the Govern ment had to give 
them the money. They could not get 
it from the banks. Now, Sir, getting 
back for the moment to the resolution 
- "It is expedient -

MR. SMM.;LWOOD: Why does 
not t-he honourable gentleman do what 
he undertook to do, tell the total the 

MR. SMALLWOOD: Arctic Fisher- Government did in fact guarantee and 
ies is not in default. the number of the total that defaulted? 
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MR. BROWNE: Well, Mr. Chair­
man, I have not got a!Jl the figures 
here to enable us to do that. But I 
would say that the amount in defaU'lt 
must be in the neighbom:hood of $25 
million on industries alone, apart from 
anything else - But I want to get ba{:k 
to the resolution. I don't want to of­
fend, Mr. Chairman, against the desire 
of the Premier or yourself, that I 

should keep strictly -to the resolution. 

"It is expedient to bring in a mea­
sure" - It has been drawn to my at­
tention since recess that the dictionary 
definition of "expedient" means that 
it is advisable, that it is dictated by 
prudence and wisdom. Mr. Chairman, 
is not that what I was tryJng to do -
Is it prudent, is it wise on the part of 
t'he legislators to see what has hap· 
pened in previous cases. You, Mr. 
Chairman, like my,self, are a lawyer, 
and there are lawyers on the other side 
of the House. And it is our practice 
to ·find out the principle ,involved in 
any case, and to find a case as closely 
related as possible ·to the one we are 
asked to deal with. 

MR. CHAIRMAN : The Chaiirman 
must not be brought into the debate. 

MR. BROWNE : I refer them to 
the Honourable Lhe Solicitor General 
and the Attorney Genernl. As lawyers 
we go by principle and by precedent. 
I would like to see the Government as 
prudent and wise in their handling of 
matters which come before them as 
lawyers have to be in matters dealing 
with their clients. 

Now is it a matter dictated by pru· 
dence and wisdom? Is not that, to say 
the least, a debatable question? Of 
course it is, but you don't want it to 
go to debate. The resolution is that it 
is expedient to bring it in and discuss 
it. That is what the resolution says. 
You won't even discuss it. Mr. Chair• 

man, is it expedient, is it wise and 
prudent? Then 'let us remember the 
words - Neither a borrower nor a 
lender be. 

I am sure no one knows better than 
some of the members of the Govern­
ment that if you back a note .for a 
person very often you endl in misery. 
The person ,for whom you ba·ck the 
note very often forgets it on the due 
date, then where are you? Well if you 
do that fiifteen or twenty times and 
found out the fifteen or twenty per­
sons for whom you backed the notes 
defaulted and you were rnlled upon to 
pay the notes, the principal and in­
terest - Then another person comes 
a,long and looks for something that is 
twenty times as big or fifteen times as 
big as anybody ever asked before. If 
the big;gest loan was $2,600,000 to the 
machinery plant and then someone 
comes along and asks for sixteen and 
a half million dollars guarantee. And 
you say to him - ,veil now what assets 
have you got? And you are told, the 
rig.ht to build a railway in Larbr-ador. 
You ask, is that all the assets you got? 
And you are told, yes, that is all. Wel.J, 
I am very sorry, you know that is too 
much to expect to ask me to •lend you, 
sixteen and a half mi•llion dollars when 
you have no collateral to pick. Then 
you are told, Ohl I am going to lend 
nine millions of that to JaveHn. We 
are to lend it to the Wa:bush Rai,lway 
and they are to lend it to Javelin. 
Now I don't believe most people realize 
that we are lending to a company 
whi-ch has no assets. 

MR. SMALLWOOD: Now Mr. 
Chairman, the honourable gentleman 
is debating the Bi'll which is not in 
here yet. 

MR. CHAIRMAN : I must uphold 
that point of order. 
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MR. BROWNE: But, Mr. Chair­
man, it is mentioned in the resolutions 
that the money is to be lent to the 
Wabush Lake Railway Company. And 
it is up to the Premier when introduc­
ing this to explain and tell us who the 
Wabush Lake Rai1way Company are. 
If he wishes now to explain and ela­
borate upon their assets and te!,J us 
what they got, I would be glad to hear 
it. I don't knmv o,f any assets they got. 
They were just formed for the purpose 
of getting this loan - and they are 
going to lerrd nine millions of it to 

Javelin. 

Now, Mr. Chairman, when debating 
this resoLution, the Government should 
certainly consider ,the possibility of de­
fault. If default happens, as it so 
frequently does, it is both prudence 
and •wisdom and common sense to be 
cautious about it. v\Those money is it? 
Whose credit is being jeopardized by 
this loan? It is not the Premier's, i.t 
is not the individua,l members' of the 
Government, it is not the individual 
memibers' of the Legislature, it is the 
country, and H we are ever called upon 
to repay any part of that sixteen and 
a haH million dollars, whose money 
will have to pay it? It will be the 
money from the people of this country, 
men and women and children of this 

country. 

Now I rnnnot help referring to my 
honournble and learned friends in this 
House who are legal gentlemen who 
are familiar with the Trustees Act. 
They know that no trm,tee would be 
entibled to invest money in a mining 
company as such, whether they were 
bonded or not. The fact that they are 
guaranteed by the Government is such 
an unusual measure that it is very 
problematic whether ,they come with­
in the trustees bond or not. I don't 
think they do. I don't think they 
would be considered trustee bonds for 

investment of trustee funds. I don't 
think any trustee who is entitled to 
have money would be allowed to go 
into this thing, because there is always 
the danger - there is the experience 
we have had in the past in connection 
with all the industries tha.t ·have been 
established to justify us in hesitating 
considerably before we would authorize 
the Gc}Vernment to enter into this con­
tract. We are speaking here today, I 
take it, in Committee, as members of 
the House, and if we approve this in 
principle; ,that it is exp,ediient, then 
the Government goes ahead and brings 
in these Bills - and I am trying to 
show now that they should slop right 
here and now. 

I wonder, Sir, j.f the Premier in his 
reply later on. will tell us ,why they 
came to the Go,vernment to look for 
Uhis guarantee. We had a Bill auth­
orized in the House in the last session 
to authorize the vVabush Lake Rail­
way to build this railway and I under­
stood i'l was aU cut and dried then and 
all they had to do was to go out and 
raise the money and have the thing 
started •in June, Here we are in Sep­
tember co-ming back here again and 
they are asking us to guarantee money, 
because they were not a,ble to raise rt 
themselves. vVhy not raise it tJhem­
selves? Why come to this poor little 
country and ask us to guarantee the 
bonds for buliding a railway and the 
building of a mine? Did they try the 
Bank of Canada and ask them for a 
loan? The Bank o,f Canada wifh bil­
lions of do1lars would not muss sixteen 
and a half miLlion dollars. Did -they 
consider, I wonder, asking the Can­
adian National Railway? They built a 
railway a hundred miles long up to 
Kitimat for the aluminum people in 

British Columbia; did they go to the 

Iron Ore Company, and they would 
get the money back quickly. Why not 
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do these things? Why come to New­
foundland to guarantee the financing 
of the raihvay? Of course it is not 
only the railway that is being financed, 
it is the whole project. Apparently 
the ,thing fell through, and they come 
back upon the Government whom they 
recognize as being so generous •in its 
dealings with busine5s people outside 
of Newfoundland; who have brought 
in so many people from Europe and set 
them up in business and' have given 
them the money t,hey sought, and even 
more than they were looking for. And 
of course they recognized that by com­
ing to this country they had a better 
chance -than they had in looking to 
the banks. We were under the impres­
sion they are going to make an amal• 
gamat-ion with an American Company, 
and I was under the impression -that it 
was on account of the amalgamation 
wi.th that company that the Javelin 
Company would be able to build its 
railway. Thait deal apparently fell 
through, and no other party, appa,renit­
ly, joined up with Javelin to put the 
deal through. 

Now, Sir, if we could know, if we 
could, any one of u~. stand up here 
and say, look sixteen and a half mil­
lion is all that we are going to be 
called upon to pay - if ·we could say 
that - if there were any man on the 
other side wh-o could stand up and 
say, that is an, sixLeen and a half mil­
lion, we won't give any more. But 
wisdom and prudence comes, and tells 
us that after that sixteen and a half 
million dollars is spent, there is a strike 
or a mining disaster or something or 
other unforeseen arises that necessitates 
five million dollars more, for exampie 
-- what are we going to do th-en? 
When they come •back ,to this country, 
where will we get the money? The 
country is in so deep, sixteen and a 
half million dollars, that we have to 

go afte.r the money, have to go in and 
help them, just as vhe Government was 
called upon to give ,further loans to 
the industries, like the birch plant 
going from one million up •to four 
millions or over four millions, What 
guarantee is there to this country that 
we won't be required to go beyond 
that sixteen and a half million dollars 
that is spoken of here? 

When it comes to building a railway 
on •terr,itory on the Labrador nobody 
can tell predsely how much llhat is go­
ing to cost. It may be much more 
than the estimate. And I see here in 
the books which were laid on the table 
the other day great ·discrepancies in 
uhe estimates for various parts of the 
project - Which one is likely to be the 
most correct? I have them marked 
here for a later time. But now at this 
particula,r moment I think we should 
confine ourselves to the eXipediency of 
-the thing, and not go into detail on 
each item. 

,I feel sure that •Mr. Doyle would 
not have come to !Newfoundland to 
look for that guaran:tee i,f he could 
·have raised the money elsewhere. Now 
~vhy d-id he not raise the money else­
where? He has raised money by the 
sale of S1hares to the extent of $12 
million, but a,pparently $12 miHions 
today is not considered enough to 
start a mine even though it Js only a 
s.ho11t -rai1'way over a comparat•ively 
shor,t distance of 42 miles to the com­
mon-carrier -that wiU take the iron 
ore down to tidewater where it can 
lbe shipped. 

A mining venture is a speculation, 
and let no one ('I was going to use 
tJie word "fooled") think tha,t there 
is anything certain about a mining 
venture. H has always been regarded 
as Vhe mos-t 1,pecula~ive venture that 
there is. There is no ,doubt about it, 
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sometimes they turn out, and this 
might turn out ·to 'be a very good 
thing, hut it is certainly not the thing 
for which government funds should 
lbe used. The government a,re trustees 
of the people's money. They are 
trus,tees and ~hey should regard them­
selves as •trustees. And tihey should 
sit down and ta,Jk amongst each other 
and ask, is ,i,t wise for us to do this? 
'ls it right for us to do that? Why 
should we do it? And as I said in 
the beginning, and drew to the atten­
tion of the Gove1·nment, of the P,rem­
ier, of the members, that each one of 
them in his own conscience should 
ask himse,Jf that question, and not 
hesitate to ask the •Premier-Do you 
think it -is ,wise for us •to d,o, that? 

Now when you come back to this, 
[ have another list here, a list tabled 
last session. I can't speak of all the 
amounts •that were guaranteed by the 
government. But 11 have the various 
i•tems here. And I ~viii show that the 
:Province of Newfound-land, in con­
nection with the rubber company, 
guaranteed the payment of interest on 
loans not exceeding in aU ·the sum of 
one million dollars. 

MR. SMALLWOOD : We did not. 

MR. BROWNE : No? Wfort does 
the Act say? Is this the La•w or not? 
"The ,province of Newfoundland here­
by guarantees-Now Mr. Chairman, it 
is only spliHing hafrs to say we did 
not gua,rantee the Joan, we gave them 
the loan. ·We not only gave it, but my 
humlble submission is that the gov­
ernment went beyond its power and 
gave them a mi-Ilion fi-ve hundred 
thousand dollars. And ,here is t-he 
agreement. And 11 compared last 
night the agreement we are asked to 
bring in here today with this partic­
ular agreement, and there is a great 
deal of semblance. 

"The government w.iJI lend under 
guarantee or cause to /be lent to the 
compan,y the sum of one million do,J­
lars." And the company could not 
raise any loan. There ,was a reserva­
tion in that particular ,bil,l, as you 50 

well know, to authorize the company 
to go a·head and raise the money, and 
when they raised the money they were 
to relieve the government of the ob­
ligation. Did they do i-t? No, Sir. 
He.re is a statement tabled last session. 
We find the Superior Rubber Com-
1pany -had obtained $1,362,800, and 
subsequent to that got a ifurther loan 
of $'38,000 bringing i't up to Sl,400,000. 
And 11 don't know how much they 
have gotten since. 

Now take Koch Shoes. "An Act 
to Approve and Give Sta-tutory Effect 
to an Agreement Between the Gov­
ernment and Koch Shoes Limited." 
!Mr. Ohairman, I see the resemblance. 
One agreement is jus-t like another. 
Here the Province of Newfoundland 
guarantees the payment of interest not 
eX:ceeding five per cent on a loan or 
lo-ans not exceeding in all the sum 
of $750,000, paid by the company in 
accmdance with said agreement, and 
-repayment on due dates of the loan 
or loans so raised. And a guarantee 
is given. The agreement is set out. 

MR. OHA!IRMAN : The honour­
able mem1ber will excuse me-,I be­
lieve he is now comparing the 1iwo 
,bills un,d,er the resolution. I must re­
mind him oJ the ruling already given, 
debate must be confined to the terms 
of the resolution and not ibe extended 
to -the Bi11. 11 don't think a compar-i­
son be~ween the two 1biHs is in order 
at this moment. I -waited for the 
,honouraible memiber to develop his 
~hought. 

MR. BROWNE : Mr. Chairman, my 
point, II thoug,ht, was clear enough. 
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In the previous bills there were guar­
antees tha•t -the government had under­
estimated. They took power under the 
agreemernt to guarantee and the com­
panies themselves were not able to 
raise the money, so the government 
had to give them a direc-t loan, and 
instead of .pso.OOO i-t was over $800,· 
000. The ohonourarble member for 
Green Bay could perhaps enlighten us 
as to hmv much -it ih.as gone up s-ince 
then, I would say it is nearer nine 
hundred thousand-and .$750,000 was 
the amount in the bill. 

Then I can go on to the battery 
plant, which had a similar agreement, 
which guaranteed up to $25,000, and 
at -the 2'&th of March the ibattery plant 
had $4115,000, just a mere $90,000, be­
yond the guarantee, but still bhere 
has ,been no principal and no interest 
paid. 

Well, I can go on to aU the di:ffe.r­
ent plants, for ,that matter, if they 
were ail! here - but they are not all 
here, unfo11tunately in the case of all 
the indus-tries, Hard/boards and Eck­
hardt Mills-they were getting loans 
last year. I have the exact amounts 
which were voted in the last session, 
the tanneries, the glove factory, the 
Gold Sail.-There is an interesting one 
there-a com,pany, -Mr. Chairman, the 
value of the machinery 

MR. 5/MALL WOOD : [s this rele­
vant, Mr. Chairman, to these res-olu­
tions? 

MR. 'OHAII,R:MA,N : 1I would ask 
myself, i,f it is relevant? 

MiR. BROWNE : Mr. Chafrman, I 
am trying to show the government, and 
•the Premier does not want to hear 
what I _have to say. 

MIR. SMALLWOOD : Delighted to 
hear every word, enjoy,ing it immense-

ly, so entertaining. 'lt is all so new 
and novel and original. 

MR. BROWNE : I don't expect the 
Premier to enjoy it. 

MlR. CHAJIRMAN : It does not 
matter whether the honourable the 
-Premier wants to hear it or not, •I 
must ask the honoura1ble gentleman 
to speak to the resolution-and at 
·least some of what he is saying now 
is repetition, and is some of what 
was previously said. 

MIR. BROWNE : Oh yes. In a 
lengthy speech like this, Mr. Chair­
man, I am sure you will forgive me 
if I do happen to repeat one or two 
sentences. I was particularly anxious 
to d,rnw t'he attention of the Govern­
ment and the House to Gol•d Sail 
Leather Goods, 'because I had from 
the manager .himself, S,chaffers, the 
value of the machinery, which was 
only $12,500 when he brought it here. 
- Incredible! - They only had $12,500 
worth of goods when th-ey started and 
were given loans up to $185 000. Mr. 
Chairman, surely there must be some 
!iottle morsel of princiiple to come from 
these experiences, experiences with 
every one of these industlies where 
the Governmen-t undertook to start an 
industry and agreed to lend a certain 
amount - ,in every case the estimate 
was underneath what actual,ly occured, 
and very substantially. 

The same thing applies to the 
United Cc,tton Mills here and the At­
lantic Films and Electronics, with a 
loan of fi,fty thousand and it had a 
previous loan of $150,000. That is 
$200,000 for a little business dealing 
with the movie business, $200,000 capi­
tal supplied by this country. 

I look in the year book for Canada 
to see if any o,ther province was doing 
this sort of thing, and wlhile I know 
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that Sa,katchewan, while out and out 
"GCF" or socialistically inclined to do 
that sort of thing - I could nnt find 
anything to compare with what this 
Government is doing and which it is 
now asking the House of Assembly to 

approve. 

MR. CHAIRMAN: I still don't ge,t 
the point of lhc honoura:ble member's 
speech nor how it ties in with the 
resolution. 

MR. BROWNE : Perhaps I did not 
elabora,te the po-int. The point is, if 
the other provinces of Canada don't 
do this sort of thing, why should we? 
They are older than we are. They 
have a longer history, longer exper­
iences, longer than we have. After all 
we were a long time without a Govern­
ment, and have not the traditions 
these other provinces have. The 
Province of Nova Scotia, for example, 
right near us, they have intelligent 
men there running their affairs - And 
I have their public accounts here. I 
have their estimates here. I have 
searched Uhrough and through them, 
and could not find anything that went 
beyond ten thousand dollars tha,t even 
resembles a guarantee. I could not see 
anything. Perhaps the Premier knows. 
Mr. Chairman, it seems to me the 
Premi,er is unique. I will give him 
credit for that. He has got a genius 
that other Premiers in the Dominion 
of Canada ha,ve not got, but unfor­
tunately Mr. Chairman -

MR. CHAIRMAN : I think I might 
at this itime say it is six o'clock. 

MR. SMALLWOOD: I move the 
Committee rise, re.port •progress and 
ask leave to sit again. 

On motion the Committee rose to 

report progress. 

Mr. Speaker returned to the Chair. 

Rep011t received, on motion Commit­
tee ordered sit again tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move the remaining orders of the 
clay do stand deferred, and -that tJhe 
House at its rising do adjourn until 
tomorrow Tuesday, at 3:00 of the clock. 
In so doing I would like to say to the 
House that we have not decided as of 
this moment w'hether we wiH have 
night sessions, and if so, when. If 
there are indications of prolonged de­
bate, we may, for the purpose of ex­
pediting the business of the House, the 
normal thing to do is to !have night 
sessions - If, on the other hand there 
does not appear to be any indications 
of a prolonged session we •will not have 
night sessions. Pe,haps by tomorrow 
I might be -in a position to indicate to 
the House whether and when we will 
have night sessions. 

On motion remaining order:s of the 
day deferred. 

On motion the House at its nsmg 
adjourned until tomorrow, Tuesday, 
September 20, 1955, at 3:00 of tJhe 
clock. 

TUESDAY, September 20th., 1955 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Presenting Petitions 

None. 

Presenting RePorts of Standing and 
Select Committees 

None. 

Giving Notic.e of Motion and Questions 

None. 

Answers to Questions 

Question No. 10 - In course of 
preparation. 
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Question No. 11 - Addressed to 
Honourable Minister of Pulblic Works 
who is a,bsent. 

Question No. 12 : 

HON. W. J. KEOUGH (Minister of 
Fisheries & Co-operatives): Mr. Speak­
er, I am afraid I must decline to 

Date of 
Loan Authorization 

Amount 
Authorized 

1952 
1954 
1955 

31 /3 /52 .... ·····• .... - ... 10,000,000 
22/6/54 ........... .... .... . 12,000,000 
27 /4/55 ___ ............ - .. , 16,000,000 

answer that question, in view of the 
reasons already given to the House. 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I would like 
to table the answers to Sections 4 and 
5 of Question No. I. 

Proceeds 

• 9,850,000 
• 12,000,000 
• 16,000,000 

Contribution 
Sinking 

Period Interest Fund 

1952-64 
1954-74 
1955-76 

4¾% 
4% 
3SJio/o 

3% 
3% 
3% 

NOTE 
Figures marked with • under "Proceeds" are net amounts received by 

Treasury; no deductions have been made in respect of incidental expense3 suoh 
as brokers' commfasion, costs in connection with printing and signing C'f bonds, 
bank charges and insurance on transfer of bonds to Newfoundland, which were 
defrayed from the Finance Vote. 

QUESTION No. I (5) 

Statement of Sinking Funds as of 31 / 7 / 55 

,var Loan .... ........ .......... ... . 
l6t Victoiy Loan .... ... ... . 

2nd Victory Lo.an ··--- ... .. . 
1952 Loan ..... ..... .... ............ . 
1954 Loan .. .. ............. .......... . 

Cash 

39,873.33 
2,686.14 
1,829.18 

312,752.64 
360,000.00 

$717,141.29 

Bonds at 
Face Value 

742,800:00 
447,200.00 
524,800.00 
614,000.00 

2,328,800.00 

Total 

782,673.33 
449,876.14 
526,629.18 
928,752.64 
360,000.00 

$3,045,941.29 

There are separate accounts at the Bank of Montreal under the heading of 
"Trustees of the Sinking Funds --- Loan" into which Treasury annually pays 
the authorized Sinking Fund contributdons. The cash balances in these funds as 
of 31/7 /55 are shown above. The balance of th-e Sinking Fund payments 
made to date have been used by IJhe Tru~tees to purchase bonds of the various 
issues with a face value, as of 31 / 7 /55, as shown above. These bonds are held 
by the Bank of Montreal on behalf of the T,rustees. 
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Orders of the Day 

MR. M. M. HOLLETT (Leader of 
the Opposition): Mr. Sprnker, before 
proceeding with the Orders of the Day, 
would the Honourable the Premier 
care .to answer a question, a supple­
mentary question relative to Question 
No. 2, sub-section 5 on yesterday's Or­
der Paper? 

May I ask if that cheque was sub­
sequently returned to Canadian Jav­
elin? Also would the Honourable 
MiniMer inform me, on what bank that 
was drawn? 

HON. J. R. SMALLWOOD (Prime 
Mini;ter): I frankly don't remember. 
I can easily telephone to Mr. Turta or 
have him telephoned. He is the Vice­
President and Secretary-Treasurer of 
NALCO. He would know. I could 
pass the in:formation on :here later in 
the pre3ent sitting. 11 will take the first 
favourable moment to stand and give 
the answer. I frankly don't remember. 

Committee of the Whole on certain 
Resolutions: 

MR. SPEAKER: Leave was given 
yesterday tha-t this Committee sit again 
today. I do now leave the Ohair. 

Mr. Courage - Chairman o.f Com­
mi.ttee of the Whole : 

MR. CHAIRMAN : Clause 1 -
Shall this clause carry? 

MR. BROWNE : Mr. Chairman, 
yesterday I was trying to point out to 
the members of the House the conclu­
sions to be derived from the exper­
iences of the Government in guarantee­
ing various loans. And I think that I 
demonstrated in the case of all the 
Government's so-called new industries, 
where the Government took power 
under bhe Statutes to guarantee loans, 
the, companies themselves were unable 

to raise money, and the Government 
had to lend them the money. And 
the estimates of the cost 01f these 1n­
dustries were far below the actual cost. 
In the case of the birch plant it went 
from one to four million dollars cost. 
Therefore the Government ought to 
hesitate and not only to hesitate but 
ought lo refuse to grant another guar­
antee, particularly one which is almost 
equal to all the guarantees they gave 
to the other industnies. 

Secondly I tried to point out that 
if this mine is as good as they say it is, 
why are they coming to a poor li.ttle 
country like this to ask us for a guar­
antee? 

Now, Sir, last night I took the 
trouble to look up the debates in the 
House when the Honourable Minister 
of Economic Development introduced 
~he legislation regarding the formration 
df the Newfoundland and Labrador 
Corporation. It is a most interesting 
speech, like most of the Premier's 
speeches. Ther-e is no doubt about it, 
he is a very fine and able speaker, most 
interesting, and, unfortunately for us 
on this s-ide of the House, most con­
vincing to his followers at any rate, 
and has been to the country. But 
looking at it in the light of his-tory, his 
forecasts will be judged as unsound, 
in no case I believe more particularly 
than in the case of his introduction of 
Vhe legislation for the Ne1~£oundland 
Labrador Corporation. Because, in in­
troducing that Bill h-e pointed out who 
were going to be the associates of the 
Government - the Government were 
going to put one million dollars into 
the ~£fair, and then the greatest fin­
ancial houses, almost, of the United 
States and Canada were to be the 
associates. Harriman R:ipley was the 
United States financial house that took 
shares and Wood Gundy, according to 
the Premier the greatest financia!I in-
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stitution in Canada and ~he Canadian 
representa,tive of Harriman Ripley in 
the United States. 

I don't di~pute these Matements 
made about them. I am glad to know 
they are so ,wonderful. They became 
associated with th,e Newfoundland Gov­
ernment in ,the formation of an ex­
traordinary cor,poration. I believe that 
the la.te Minister of Public Health, Dr. 
Pottle, when resigning complained 
about the generosi.ty of the Govern­
ment in giving great coPpora-tions huge 
tracts of Newfoundland. And that 
company, according to Mr. Doyle, was 
given ~wenty-five ,thousand square 
miles over wlhich they had the sole 
right to prospect and investigate for 
years and years, and over which event­
ually he ga.ined complete control, by 
an agreement which he made two years 
ago. 

Now, Sir, when the Premier was in­
troducing that legislation, as I say, he 
praised up Harriman Ripley - and I 
will illustrate ho,w ,in his own inimi,t­
able manner how great and far-reach­
ing was the influences of Harriman 
Ripley and how many different kinds 
of industry they financed. 

MR. SMALLWOOD: Mr. Chair­
man, ,to a ,point of order - My point 
of order is ,that all that is out of order 
and has no bearing on the resolutions 
before the Committee. I patiently 
t1,ied to see if there might be some 
even ·tenuous connection between this 
interesting revie w of my speech of some 
years a,go and this particular resolu­
tion, which I direct to Ynur Honour's 
attention. 

MR. CHAIRMAN: I agree with 
the honourable member on the point 
taken. 

MR. SMALLWOOD: Mr. Ohair­
man, while I am on my feet, and no t 

interrupting Your Honour, may I ask 
Your Honour's protection in ,this re­
gard, namely, it ought not to be left to 
me nor to any member of the House 
whHe Your Honour is in the Chair -
If the honourable and learned mem­
ber for St. John's West is out of order 
he is out of order and it is no,t pri­
marily the duty of any member of the 
House as it is primarily the duty of 
Mr. Chairman or Mr. Speaker to call 
an ,honourable member, who is out of 
order, to order. Now if no one else 
does it, and in my opinion ahe hon­
ourable member is out o,f order, I 
must, of course, draw the Speaker's or 
the ChaiPman's attention to my belief 
that the honourable gentleman is out 
of order. But it puts me in the in­
vidious position of appearing to be 
frightened or afra-icl of what an hon­
oura:ble mem1ber is saying or is about 
to say. In other words, it puts me 
completely out of character. For that 
reason it seems to me, if an honour­
able member is out of order, Your 
Honour ought not to wait for me or 
some other member to rise and sug­
gest he is out of order. If the honour­
able member resumed his speech of 
yesterday - I hold yesterday his whole 
speech virtually was out of order. Now 
again there is a resumption o.f this 
spe,ech - And I suggest, Your Honour, 
a1mo~t every word uttered this after­
noon i•s out olf order, and if continued 
in that vein his whole speech will be 
out of order. 

MR. CHAIRMAN : Order. 

MR. BROWNE: Mr. Chairman 
on a question of personal privilege: 
I request I may be aI!owed to debate 
the point - Tlhe Premier gets up and 
before he is hardly finished Your 
Honour say, yes, I agree. 

MR. CHAIRMAN: One moment 
please - Order. I might say as Chair­
man of this Committee I occupy a v,ery 
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lone sea,t. This resolutio•n, as I see it, 
is fairly wide, and in the Jnterest of 
free speech I have to allow an honour­
able member to ,express himself. How­
ever, there are rules which mu~t be 
observed; and in Committee of the 
Whole t,he debate shou,ld be strictly 
(and I draw attention to the word 
"strictly") relevant to the matter under 
consideration. No,w who is going to 
say it is strictly relevant to the matter 
under discussion if not the Chairman? 
The Commit-t,ee will have to allow the 
Chai r to be guided by wha.t he con­
sider,, to be strictly relevant or not. 
It is a very difficult matter. I would 
like all honourable members on both 
sides of t,he House to observe that rule 
of ~trict relevancy. However, w:hen a 
member begins a topic, until! ,he has 
gone beyond a ccr.tain point, I don't 
knaw whether what he is going to say 
is stri-ctly relevant or not. And I was, 
when the Premier got up, about to 
interrupt the ·honourable member and 
just remind him of the relevancy rule. 
As I said before, I -would like honour­
able members to realize my position 
and conduct themselves accordingly_ 

MR. SMALLWOOD: Mr. Chair­
man, I have not dealt entirely wiith my 
point of order. My point of or><:ler 
went ·on to say this - The Bill itself, 
if repoJTted out of this Committee to 

the House will give every member of 
the House absolut,e, generous and 
ample opportunity to debate the prfo­
ciples involved in the Bill, for which 
reason this ought not .to be debated 
now, in the speeches made now in 
Commi-ttee of the Whole. It is merely 
a Committee to debate the resolution 
that it is expedient to have a debate 
on a Bill, that is, that there shall he 

a debate on a Bill. The debate in this 
matter ought to be strictly limited and 
strictly relevant, and (lught not to in­

dude the kind of speech that may 

propevly be made at second reading 
and still less may it be of the type 
that may properly be made on the 
debate on the Address in Reply. It is 
unheard of, I assure Your Honour, it 
is unheard of at Westminister and in 
Ottawa that a debate on a resolution 
to report a BHI, whi•ch i.tself will pro­
vide ample opportunity for debate and 
ample opportunity to deba:te all the 
matters involved in the legislation -
that debate is the one for -this kind of 
speech. Instead of which - and how 
wiLI Mr. Speaker tbe a:ble to rule - Mr. 
Speaker is not present in Committee 
of the Whole, and if the honourable 
and learned member simply repeats 
the same speech he -is making now in 
Commit-tee of the '"'hole aJt second 
reading of the BHI - how is His 
Honour the Speaker to know that there 
is repetition? 

MR. BROWNE : Mr. Chairman, is 
that a point of order? - How is Mr. 
S'pea,ker to know whether it is a matter 
of repetition? I suggest this has gone 
far beyond any ,point of order raised 
in the beginning. But let me in my 
own defence just point out to you haw 
I was going to draw a conolusion, 
Harriman Ripley are still shareholders 
in NALCO and Wood Gundy are still 
shareholders. 

MR. SMALLWOOD: There is 
nothing ahout NALCO in the resolu­
tion. 

MR. BROWNE: Lt is NA,LCO pro­
perty - You concede it is on NALCO 
property? 

MR. SMALLWOOD: The time to 
de'bate that is when the Bill is before 
the House. The Bm is not before us 
yet. 

MR, BROWNE : What the honour­
able gentleman is doing now is debat­
ing. He says all my speech is out of 
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order. Now surely there must be S()lllle 
little point I made. 

MR. CHAIR•MtAN : Order. I may 
say, yesterday I pu1'led a note out of 
my pocke t and put it on the table and 
some honourable m ember .thought I 
was taking advice from someone, whiGh 
I was. The advice I was ,taking was 
from Sir Eruksen May and Mr. Beau­
chesne ,whom I acknowledge and the 
world acknowledges as parliamentary 
authorities. And both these gentle­
men say, and I quote from May "De­
bate must be confined to the ma terial 
of the resolution and it is not to be 
extended to the Bill" - "Is not to be 
extended to the Bill ." And I must 
agree that this debate might, I think, 
be ,more relevant, much of what has 
been said might properly be said dur­
ing second reading. 

MR. BROWNE : I appreciate that, 
Mr. Chairman - But I think you will 
notice I have hardly mentioned the 
Bi.II. I want to stop this cold, if I 
could, right now. This fa the place to 
do it. This is a very bwadly con­
sidered principle. Suppose, instead of 
the Government introducing this reso­
lution, suppose, Sir, in the previous 
session some private member, even 
from this side of •the House brought 
in a resolution to this effect: - It is 
e~pedient to ,bring -in a measure to do 
this or that - Would the members of 
t,he House be allowed to debate it? I 
submi,t they would, that is, in the 
broadest terms - "Lt is expedient to 
bring in a measure" - I say it is not 
and I am trying to tell you why it is 
not expedient to bring in the measure, 
if you will allo'W me just to tell you 
why. 

Here are two members of the associa­
tion of NALCO sitting on the board 
of directors. Both of them industrial 
and fonancial institut.ions of the great-

est magnitude, one in the United 
StMes and one in Canada. \Vhy don't 
they finance ,this measure? 

MR. SMAI.:LWOOD: Mr. Chair­
man, now, to a point of order: The 
honourable gentleman is now clearly 
and almost admittedly debating t-he 
Bill. There is nothing in this resolu­
tion about Harriman Ripley nor Wood 
Gundy -

MR. BROWNE: There ougM to be. 

MR. SMALLWOOD: There oughrt 
to be? Now the honourable gentleman 
is going to debate what ought to be in 
the resolutions and not what is . Mr. 
Chairman, that is ,precisely what the 
honourable gentleman has been doing 
from ;the beginning of his speech, de­
bating what ought to b e in and ought 
not to be in, debating everything but 
the resolution . And I hold he has 
been out of order almost from the 
moment he swcd on his feet. 

MR. BROWNE: You hold - But 
the Ho1wurable the Premier is not the 
Chairman. 

MR. CHAIRMAN: Order - No, I 
am that unfortunate person. Order, 
please. Will the honourable member 
please resume the debate and confine 
him&elf to the resolution and not wha,t 
ought to be there. Le.l us try and 
discuss this in a parliamentary fashion . 

MR. BROWNE: Well, Mr. Chair­
man, the Honourable the Premier 
spoke a·bout Ottawa. I think I have 
as much knowledge of wha:t ~vernt on -

MR. CHAIRMAN : Please do not 
let us discuss Ottawa. Lt was merely 
mentioned, I think, by the Premier. 

MR. BROWNE: Yes but resolu­
tions are quite a common thing up 
there. In fact I have also looked up 
a good many in Hansard, and I don't 
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think, Sir, many resolutions came up 
to the im-por.tance of this, in propor­
tion to the sine of Newfoundland com­
pared with Canada. 

Sir, my point is, and I believe that 
any reasonable man will agree it is a 
good s-ound point; here ~here are two 
financial institutions jntimateily associ­
ated 'With Canadian Javelin Company 
as directors and sharehold,ers in the 
Newfoundland and Labrador Corpora­
tion, who have the overall control over 
these concessions. Why don't they, and 
not -the poor little Newfoundland Gov• 
ernm ent finance this dea·l? How is it 
tha·t Clnad,ian Javelin Company, Lim• 
it,ed and Wabush Lake Railway Com­
pany, Limited have not been a'ble to 
convince them of the merits of ~heir 
prnposals? 

MR. SMALLWOOD: Mr. Ohair­
man, to a point of order - Is that not 
clearly ou,t of order? Is that nO't clear­
ly an argument which could and should 
be pro-duced only at second reading of 
the Bill? Is it not clearly out of order 
on the resolution that the Bill be 
brought in? It is an argument against 
the Bill. It is an argument against the 
guara,ntec. At the time to aTgue the 
advisability or inadvisability 01f t ·he 
guarantee is not in .the reso,Iution stage 
but in se•cond read,ing. Ne>w that is 
the rule of parliament. T1hat is ,the 
rule. I did not make it. 

MR. CHAIRMAN: Order. As I see 
it, we must confine the debate to the 
resolution. Hnwever, I cannot be too 
much concerned with second reading 
because ,the Bill may never come to 
second reading. 

MR. SMALLWOOD: Your Honour, 
if it does not, does it .follow, because 
it may not come to second reading, 
therefore the arguments may be used 
even be.fore? Does it legalize argu• 
ments in Committee of the Whole on 

the resolution which would properly 
be used at second reading of •the Bill 
and which then may be used in Com­
mittee of Vhe Whole on the resolutions 
because there may not be any second 
reading of ohe Bill? What is proper 
in Committee of the Whole is proper 
and what ,is proper in second reading 
is proper, and the two may not be 
interchangeable. 

MR .. BROWNE : Mr. Chairman, I 
am about to conclude. There are only 
a fow remarks I wish to make in 
summing up. 

I ,would jusl draw attention to t·his 
resolution - "To be submitted to a 
Com,miHee of the i,Vhole House in rela­
tion to the guarantee of a loan to be 
raised by Wabus,h Lake Railway Com­
pany, Limited." Now that is the com­
pany w1hich ·was incorporated 1by an­
other Act of this House in the last 
session. It has no ·ass,ets. lt has the 
right to ·build a raHway from Wabush 
Lake mining area, .for forty•Li\\'O miles 
to Mi,le 234 on the railroad . No,w Sir, I 
have said nothing-I don't th~nk I did 
-or I <lid not intend to say anything 
about the terms and conditions. I 
made one major statement, one major 
point, •t,hat is, this country, in the light 
of its experience wiuh guarantees up to 
the present Lime, ~hould sheer a,way as 
far as it possibly can from any sort 
of guarantee whatsoever. And I urge 
not only the Premier 'but the membel'S 
af the Governmen·t and the members 
of his party to think over the mat-ter 
very seriously in their own ,consciences 
and see if this country is justified in 
coming to the rescue of Canadian 
Javelin when it has such wealthy as· 
socia-tes. 

MR. HOLLETT : Mr. Chairman, I 
would like to make a .few remarks. lit 
is not my intention to take up too 
much of the time of the House because 
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of the anticipation that this will come 
to second reading. There is very li,ttle 
doubt in my mind that it will come ,to 
secrnnd reading. I ex.pect the resolution 
will be passed and the Bill brought in, 
and I can almost make a guess, Sir, 
that the Bill will ,pass too. 

But getting ba·ck •to the resolution -
I believe a certain amount of latitude 
ou~ht to be allowed in this particular 
case, because the resolution is one 
which is of such importance to the 
people of this country - That it is 
expedient to bring in a measure to 
authorize the execut,ion of ·a,n Agree­
ment -between the Government of New­
foundland, Canadian Javelin Limited 
and Wabush Lake Railway Company, 
Limited - setting forth ·bhe terms un­
der which the Government of New­
foundland are to guarantee a .Joa,n of 
six teen and a !half million dollars. 
Now, Sir, that is a very important 
r.esolu.tion. And my honourable and 
learned fniend on my right tried to 
explain to ·the House, I believe, his 
views that the resolutions should die 
aborning, so to ~peak. It is a word 
that could have such repercussions 
upo,n ·the credit of this country, Sir, 
tha·t it seems to us on t·his side of the 
House t•hat not sufficient bime, not 
sufficient study, has been given to the 
posible repercussions by the Govern­
ment. 

I 'Won't go into the Lake Wabush 
Railway at the moment. I know I 
e-0uld. I ,believe I could because it 
concerns the guarantee of a loan to 
these people. I won't go into the 
finances of Javelin nor the findings of 
NALCO in t·he Wabush area, because 
I ,believe that more -properly belongs 
to ~econd reading or possibly to the 
Address in Reply. But I do want to 

point out, as my honourable and 
learned friend has been trying to point 
out, ~hat this thing is so very import-

ant that we ought to be very careful, 
that every member of this House 
should be very ,care.fu 1, that he has 
studied it properly and studied the 
possible repercussion,•. 

Now, Sir, yesterday I received an 
answer to a question 1·el<lctive to the 
financial condition of the country. 
Aind I was told that a't the present 
time-

MR. CHAIRMAN : Order - I won­
der might not the honourable member 
use this part o:f lhis speeoh later on? 

MR. HOLLETT: Very well, Sir, 
perceive the Honourable the Chairman 
anticipates what I was about to say, 
and I beLieve ·he was correct in bring­
ing me to a ;point o.f order. I certainly 
shall have something to say about that, 
Mr. Chairman, at another s-tage in the 
proceedings. 

Now, "It is expedient": We all 
k,now what bhe meaning of the word 
exped,ient is, or certainly ,we ought to 
know and what ~his Bill means to the 
country. It is expedient. It is advan­
tageous or suit<lcble to the end in view. 
It also means conducive •to a special 
advantage - It may mean wise, it may 
mean prudent. Does every ,member of 
the House, does every member of the 
Government agree it is prudent amd 
wise to bring in a resolution to guar­
amtee a loan of sixteen and a half mil­
Lion do!,la·rs to this Wabush Lake Com­
pany? Is everybody satisfied in his 
mind? I challenge every member in 
the House, whether on the Government 
or t•he Op.position side. That is a very 
important question. I can't discuss the 
thing prop,erly here, because I can't 
relate t:he facts t,hat are absolutely es­
sential to explain the point at issue. 
But is it, Sir, absolutely essential to 
bi,ing in this Bill? Is it expedient? 
Are we as a small Province of Canada 
to start in as a banker - one of the 
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smallest Provinces of Canada,? Are we 
to lend money here and there, willy­
nilly as in the past? Are we to con­
tinue guaranteeing money u,p to such 
large sums as sixteen and a haH mil­
lion dollars? 

I have here some letters to the share­
holdern, ·written by Mr. Doyle of 
Oanadian Javelin. If I may, I would 
like to refer brief! y to them? 

MR. CHAIRMAN: I think it is 
pro.per. 

MR. HOLLETT: I hope, Sir, I 
shall not be prevented from doing so 
at t,his Lime. I am pel'fectly saDisfied 
that they are very interesting, Sir. I 
might ask this muich - Put it this way 
- who are this company? "\Tho are the 
Wabush Railway people, and the Wa­
bush Lake Railirny Company, who are 
they? Well, Sir, I believe they are a 
body corporate set up by an Act of 
last year. And I want, i.f I may, to 
refer -to Section 16 of the Wabush Rail­
way Act - ,if t,hat is permitted. 

MR. CHAIRMAN : think the 
honourable member is getting away 
from the resolution - that it is exped­
ient -to bring in this Bill. 

MR. HOLLETT: I was speaking of 
the Railway Act in the last session. 
That is the one I refer to now. I seem 
to have mislaiid it, Mr. Chairman -
But at any rate I a,m prepared even to 
forego Dhat because there will be an 
opportunity to bring the thing up a:t 
anothe1· time. I am quite sure I 
brought along Dhat Railway Act, as I 
wished to quote a certain section from 
it. But there will be two at least more 
opportunities given -to me, so I can not 
bother about it at the present time. 

But the Wabush Lake Mining Com­
pany are a body corporate, incorpor­
ated under an Act of ·this House. And 

their job is, I •believe, to build a rail­
way in Labrador of some forty-two 
miles long to connect up with the 
Quebec Nor,th Shore and Labrador 
Railway in order, I believe, to bring 
out some <iron ore o.f a ce,rtain grade; 
which also can be discussed later. But 
the point I am trying to emphasize is 
that we are about to bring in a Bill to 
guarantee a loan of sixteen and a half 
million dollars. 

I ask the House ,to consider the ef­
fect of such a company failing to raise 
the amount stipulated. Suppose H 
failed to raise any of the amount of 
sixteen and a ·half million dollars? Is 
the House considering just what that 
would mean to the credit of this 
country? 

MR. SMALLWOOD: To the credit 
of Newfoundland or of Javelin? 

MR. HOLILETT : The credit of 
both. It is a Goverment guarantee. 
The Government of Newfoundland in­
tends, I believe, to guarantee a loan ~f 
six,teen and a half million doHars, and 
l take it the financiers of the world, 
in New York, Laymann Brnthers, if you 
like, wiU consider all ·the aspects and 
be i,n a better position than we in this 
House, and they will consider whether 
or not they can •accept •this guarantee 
by the Newfoundland Government, and 
whether they can be the pumhasers of 
bonds of ·the corporation. And I take 
it they will look over the past history 
of Newfoundland in a financial way, 
during Lhe lasit several years, at any 
rate since we came into Confederation, 
and l'hey will ask themselves therefore, 
can we afford to do it, can we 'lake the 
risk? How is the Newfoundland Gov­
ernment getting on? These are the 
questions they are going to ask. And 
if they should decide, no we cannot 
purchase these bonds of the Wabush 
Lake Railway, what happens? 
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MR. SMALLWOOD: Will the hon­
our,able gen-tleman allow me? Surely, 
does he seriously or only humorously 
- is he seriously or humorously ask­
ing if the Government has considered 
the possible effect upon the credit of 
the Province? Has he asked that ser­
iously or is he jus1t joking? Are 'We so 
lacking in ,n,sponsibility that we would 
not have considered rhe effect upon the 
credit of Newfoundlaind. We the Gov­
ernment of Newfoundland in this 
whole matter would not have consid­
ered that, is that ·what he is a~king? 

MR. HOLLETT: 11 am asking the 
whole of Newfoundland to consider it, 
not only the Honourable the Premier 
and the members of the Government 
or the members of this House. We all 
remember, some of us oldsters re-mem­
ber a time when we could not raise 
any more money; and half our people 
damn near starved on accou,nt of it. 
When our revenue was eight million 
dollars, and five millions of that had 
to be paid out as interest on loans. 

MR. SMAIJLWOOD: Now the rev­
enue is nearly forty million dollars. 

MR. HOLLETT: Now, as ,we are 
told, -i-t is ,nearly forty. And our 
expenditures - ,what are our expendi­
tures? Will the Honourable the Pre­
mier tell us? 

MR. SMALLWOOD: Qui·te a bit 
less. We have a suPplus every year, 
don't 'We? 

MR. HOLLETT: On current ac­
count. 

MR. CHAIRMAN: We are getting 
into a budget debate now. 

MR. HOLLETT : I am being forced 
into ~t, Sir. I think I oug,ht to be aible 
to rebutt my statement brought up by 
a person who remains seated. I main­
tain, Si-r, our expenditure is away over 

and above the amount of revenue, and 
has been for the last number o.f years. 
And I think the honouraible gentleman 
on the opposite side is well awa·re of 
tha:t. 

Now \'Va:bus,h Lake Railway Com­
pany: The Act, I believe, was passed 
last April. What have they done since 
then? What have they done? There 
is nothing here yet to show us they 
have done suffi.cienit to make it exped­
ient for us to lend •them money. Have 
they yet sold any shares in their cor­
poration without any Government 
guarantee? We don't know. What capi­
tal have they got? Are they just a 
body of men joined to build a railway 
provid,ed we can raise the money? Or 
have they got any money behind -them? 
I suppose I will be told that on second 
reading. 

I don't think we have been ,told who 
the o;ffi.cials nf the Wabush Lake Rail­
way Company are. I don't remember 
anybody being named as President of 
the Wabush Lake Rai:tway nor the 
Secretary nor the Vice-President nor 
anything of that kind. I take it we 
can expect to get that later on. We 
have not b een told where this company 
is registered. To my knowledge, I 
think the Act, i.f I remember rightly 
since last April, I believe the Act said 
they would have a reg,istered office 
somewhere in Canada - ,somewhere in 
the Dominion of Canada. I be,Jieve 
that is correct. Nothing else has been 
told us. It may be in St. John's. It 
may be in Montreal or Toronto or it 
may be out ,in Edmonton, as far as I 
know, where the Javelin stock is listed 
on the stock market. I hope we will 
be ,told just where this company is 
registered. 

MR. SMALLWOOD: May I inter­
rupt the honourable gentleman to in­
form him that the cheque about which 
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he enquired was returned, as the agree­
ment provided. 

MR. HOLLETT : Tha-nk you very 
much, Mr. Chairman - I wish to thank 
the Honourabl•e the P,remier for that 
answer. That is something about 
which I shall have to say something. 
And I thank the Honouraible the Pre­
mier .for his courtesy. 

If I may, I would like to get back 
to something I was referning to in con­
nection wi>th the Wabush Railway. I 
believe it was Section 19. 

MR. CHAIRMAN : I hope ·the hon­
ouraible member wiJ,J forgive me for the 
interruption, but I don't think he 
should discuss the Waibush Ra·ilway 
Act at this particular point. It iis very 
dJifficuJ,t to tie it Ujp wi-th these resolu­
tions. 

MR. SMALLWOOD: Let us have a 
good debate on the Bill itself. I don't 
mean now. 

MR. CHAIRMAN : Order. 

MR. HOLLETT : I am perfectly 
satisfied, Mr. Ohainnan, I am in very 
good humour today. I want ,to keep 
that way 1because I can -thiink fai11ly 
well •when I am in good humour. But 
if I get in a bad humour I cannot 
think properly, and that would be 
terrible. 

The Honourable the Premier fired 
this one across at me fr.om the other 
side Qlf the House - Is the honourable 
gentleman really being humorous or 
does he mean it that we have not con­
sidered the possible effect of this com­
pany not being able to raise money on 
a Gove1·nment guarantee. 

MR. S'MAILLWOOD: No, i1t was 
the -honourable gentleman ,who asked 
whether the Government had cons,id­
ered the position and the possible ef-

feat upon the credit of Newfoundland 
of a .failure of this company to sell its 
bonds even though guaranteed. It was 
he who asked. And I ask ,i.f he asked 
that seriously or humorously? That 
was a 'fair question. 

MR. HOLLETT: And I ,can answer 
that fairly too, Mr. Chairman. I will 
leave that too, Mr. Chaimian, as there 
are cer•tain facts I have to quote 

I want to point out, Sir, thait there 
was ,a guarantee backed by this Gov­
ernment in the case of NALOO. You 
will remember, Si-r, that the financiers 
of the wo1,]d refused to buy any of the 
bonds ait -that time. And you will re­
member, Sir, that this House had -to 
raise the money itself and pass it over 
to NALCO. 

MR. SMALLWOOD: We did not 
pas.s it over. The honourable gentle­
man is r.ight ex·cept iin the last part of 
his sentence. We did no,t pass it over 
to NALCO. 

MR. HOLLETT: We raised it but 
did not p,ass it over to NALCO? 

MR. SiMALLWOOD: No. 

MR. HOLLETT : will come to 
that later too. At any rate I am cer­
tainly sure of this; tha,t Atlantic Films 
were given a hundred and fi:fty t·hou­
sand dollars in cash to produce films, 
and later, when this Government guar­
anteed a loan of fifty thousand dollars 
for this particular company they could 
not raise it. They did not raise it, and 
the Government had to pony up .fifty 
thousand dollars cash out of the Trea­
sury. Instance No. 1. 

MR. SMALLWOOD: My honour· 
able friend, I know, does not want to 
misrepresent - If I may? Frequently 
in the course o.f the financial years, one 
of ,the local indust11ies, the new indus­
tr.ies ran short of working capital and 
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came to the Government for a loan. 
The Government have nol got the 
money, at least have not got money 
that ha.s been passed by the House. 
They have the money but not the au­
thority ito lend it. It would upset the 
budget. So the Government says, go 
and !Jorrow it from the bank and we 
will guarantee it, and when it falls due, 
if the House at the next session ra!Jifies 
what we have done, we will put iit in 
next year's budget and rpay off the 
bank in cash. That happened on at 
least twenty occasions. That is the 
sort of transaction to which my hon­
ourable friend is now referring. 

MR. HOLLETT: Then, Mr. Chair­
man, I ,would like to ask ,the Honour­
able ·the Premier, through you, Sir, is 
that what happened in the case of t:he 
Andrews Labrador Fishenies? Is that 
what happened in the case of Atlantic 
Hardboards? They could not raise forty 
thousand dollars a:nd got cash from 
the Bank of Montrea,l excep,t on our 
guarantee. 

MR. SMALLWOOD: Yes. 

MR. HOLLETT: They were guar­
anteed a loan, -were they not? ,vas 
there not a clause in the Act when 
they were incorporated where they 
were supposed to raise loans or to sell 
bonds? 

MR. SMALLWOOD: If my ·honour­
ablc friend will allow me'? In practical­
ly all the agreement covering these new 
industries it is provided that the Gov­
ernment may, the Government is g.iven 
authority in all these Acts, authority 
to guarantee a bond is-sue 'in each case 
for each of these companies. That is 
put there, as we explained at the time, 
as each Bill was introduced and was 
clearly understood ·by the House on 
each oacasion, that the clause was put 
in every agreement so that, if as and 
when the day should come when any 

one or all of these indrn,tries could in 
fact raise a bond issue, sell bonds out 
of the proceeds of wh•ich the Govern­
ment -would be reimbursed for its 
loans, then these bonds would be guar­
anteed by the Government. But in 
every .instance the Government made 
ca.sh loans, and these cash loans were 
budgeted for in this House. But as 
against the cash loans the clay may or 
would come when the different indust­
ries starting o£f with a cash loan from 
the Gov~rnment on ·its own record of 
earnings and profits would be a:ble to 
replace the Go.-ernment capital by 
bond issues guara.nteetl by the Govern­
ment, which would reimburse the Gov­
ernment for the cash laid out. Now I 
am sure my honourable .friend under­
;Lood that at the time it was done. 
And now that I have refreshed his 
memory. I am sure he will remember 
that that was in fact the situation in 
every such case, during the time he 
was a member in the House. 

MR. HOLLETT: The explanation 
does not ·help the matter ,too much, 
unfortunately. For instance, the Bon­
avista Cold Storage Limited, they had 
a guaranteed loan o.f one million and 
fifty •thousand dollars and later the 
Government turned it -into a cash loan. 

MR. SMALLWOOD: It was a cash 
loan. 

MR. HOLLETT: Were they not 
authorized to sell bonds, the Bonavista 
Cold S'tora,ge? 

MR. SMALLWOOD: They don't 
need authority. The Government was 
autho1,ized by the House to guarantee 
the bonds, :but did not do so. The Gov­
ernment have not, in fact, done so in 
any of these indus·tries. The House 
gave us authority to do ,it. But what is 
the sense of our guranteeing a bond 
issue for one of these companies, of 
our exercising the author-ity the legisla-
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Lion g;ives us, what is the sene of our 
doing so when, in fact, we know the 
bonds would not be taken up. 

MR. HOLLETT: But you diid guar­
antee the bonds? 

MR. SMALLWOOD: No we have 
not guaranteed the bonds of anv of 
these companies. We did guarantee 
sho11t term bank loam pending the 
opening of the House •and the budget­
ing of the cash. And when t·he cash 
was budgeted we paid off the ,Jo,an at 
the lbank. ,ve have done it dozens of 
times. The honounrble gentleman 
must know tha:t. 

MR. HOLLETT : Sub-section 4 of 
Question ( 1) "Itemize all cash loans 
and guaranteed lo~ns •m~rle hy t:he 
Government since 1949, showing inter­
est r.ate.~ anrl ~mount of int~rest re­
ceived. State also the purpose for 
which the loans were made." 

MR. SMALLWOOD: May I help 
the honourable gentleman by saying, 
the only bonds in the world today that 
have been guaranteed by the New­
foundland •Goveu1me11l (I Lhiuk I can 
remember -them from memory) - we 
are talking about bonds guarantee<l -
The only bonds guarant-eed by this 
Government in the world today. I 
mean the Government of Newfound­
land, not nece,sarily •the •present ad­
ministration of the Government, are 
t-he Bowater Bonds. And these I think 
were recently wiped out. These have 
been retired. And for the Municipal­
ity of St. John's - I think we guar­
anteed bonds for them and for a 
.numlber of town councils, the city of 
Corner Brook, Springdale, Lewisporte, 
Placentia and Gr.and Bank and Fortune 
and Stephenville, possib-ly ·ten or twelve 
town councils who have sold their own 
bonds to raise thdr own money to 
build their own water and sewer sys­
tems. And ·these bonds we have guar-

anteed. Now I do not recall a single 
instance of a company - Yes, one com­
pany -the United Electric Light and 
Power Company of Por-t Union. We 
guaranteed their bonds lo enable them 
to proceed with the ir bi,g hydro-elec­
tuice expansion. 

Will my honourahlc friend get this 
bhing clear in his mind. I am only 
1irying to help •because there is con­
fusion . The Government ·has guar­
anteed these bonds, as I have just 
desct'i'bed, but apart £1 om that the 
Government has done this - Either 
when one of these new industl'ies 
started in the ffrst place or after they 
had started and had run short of work­
ing capital, one or the other, the 
Government said, you want money, you 
are shoN of money, one hundred thou­
sand, fifty thous;nd a qll'arter nf a 
million - it is not •budgeted for. We 
have not got it earmarked for that. 
But go to the bank and 1borrow it and 
we •will guarantee your loan for a short 
otime. The bank as a rule only gives a 
short time loan -for such purposes as 
that. Then when the House meets 
next we b1ing in a Bill confi])Jning 
what we hav-e done, and in -the budget 
included an amount to pay off the loan 
to the ·bank. It is done year by year. 
My honourable friend is just as fam­
iliar as I with it, but he has forgot.ten 
the deta.ils. That is all. I have re­
freshed his memory. 

MR. HOLLETT: I think the I-Ion­
ourabl,e the Premier has said ,about all 
I was ~bout to say on the matter but 
has sa,id it much better. But, as I said 
I asked a question the other day - if 
he •wants to mix u,p bonds and loans 
that is another matter. I am speaking 
about guaranteed loans. And I am 
quite sure that the Government, in 
most of these Acts, was given author­
ity under Government guarantee for 
the new industriies to go out and bor-
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row money. I am prnba'bly wandering 
away a little, Mr. Chail'man. I asked 
the question a couple of days ago my­
sel.f. Itemize all ca·sh loans and guar­
anteed loans made by the Government 
since 1949. And these were .itemized, 
and the question answered. And I 
point out that the amount guaranteed 
for the Bonavista Cold Storage is a 
m111ion and fifty thousand dollars. 

MR. SMALLWOOD : It was one Oif 
those short term loans, less than a year. 
And when the House next met we 
brought it ,in in a Bill and the House 
voted it and ,we paid o£f the balance 
and turned it into a cash loan. That 
is how it is done in every case. Subject 
to recttlfication at the next session of 
the House of Assembly. 

MR. HOLLETT: Now we are go­
ing to guarantee a loan of sixteen and 
a half million doll,ars. Are you going 
to give Wabush Lake Railway ·the ca&h 

as well? 

MR. SMALLWOOD: No. This is 

a guarantee. 

MR. HOLLETT: '\V'a,s not the 
other a guarnntee? I have a record 
here of some of these which were 
turned into cash loans ,a year after they 
were first guaranteed - and my hon­
ouraible fniend the Premier knows we[.[ 
that the whole bunch of these here -
I don't want to go into them - they 
are all here - the point I am getting 
at is that, if we keep on doing this sort 
of thing, just where is the ,credit of the 
country going ,to be. I am afraid you 
are letting it go to the dogs. There is 
no question about it. 

MR. SMALLWOOD: I think my 
honourable friend, if he will allow me 
- as Leader of the Opposition, as lead­
er of the alternative Government of 
Newfoundland, ought.ito be very care­
ful in !any statement he makes affecting 

the credit of Newfoundland. He does 
not mean that. If that were in print 
right across Canada - that the Leader 
of ,the Opposition said the credit of 
Newfoundland is going to t:he dogs. 
That is a quotable sentence and a 
newspaperman could scarcely control 
himself from sending that right across 
Canada. He does not mean that at 
all. But ,it could be a damaging state­
ment, as a headline in every newspaper 
in Canada. He does not mean that, 
and never should have said it. 

MR. HOLLETT: Well, I don't 
know who has the floor, whether it is 
the Honouraible the Premier or myself. 
I am quite sure he has said more words 
than I. 

MR. CHAIRMAN: Yes, but the 
honouraible member yielded. 

MR. HOLLETT : A gceat one for 
yielding. I am fond of yielding, es­
pedally to the Honourable the Pre­
mier. I Lhink I am do,ing a master­
piece of sitting down at the Honour­
able Premier's request. I think it is 
our duty to yield at times. M I said 
the credit of the country was going to 
t:he clogs, perhaps that was not exactly 
right. "To the clogs." I don't know 
what has happened. That may not be 
the correct way to put iit. We know 
that six years 1ago, S,ir, we owed nobody 

anything, except about three and a half 
million dollars. Today, mbtracting 

the sinking fund, we owe approx­

imately forty million dollars. 

MR. CHAIRMAN : IE the honour­

able member will forgive me - for the 

past ten minutes, I have been a little 

dubious about the rema.rks on both 

sides being relevant to the debate. We 

must not get into a Budget nor a 
Throne Speech - if the honoura:ble 

member will proceed -
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MR. HOLLETT: Thank you very 
muc-h, Mr. Chairman - I will reserve 
it - reserve my fire - I think that is 
an o.f.t quoted ex,pression - "Hold your 
fire" - that is dgh t. 

I do rememiber a Bill corning into 
this House, I believe before my tim1e 
here - Superior Rubber - They were 
goong to do certain things. And the 
Government gave them a million dol­
lai-s . That company, I don't \mow what 
it is doing today, but a,t certainly re­
ceived a guaranteed loan from the 
Government for a further four hun­
dred thousand dolLars, after spending 
a million dollars and •building that 
huge masterp•iece, that arcliitecturnlly 
artistic building, out there in Holy­
rood. You may think, S-ir, they should 
have been aJble to raise ,four hundred 
thou sa nd dollars. They could not raise 
a cent. So there was another loan from 
the Government. And so it goes on. 
And, Sir, the thing is worrying us very 
much on this side of the House, just 
how far can our cred,i,t go? I don't 
think that our credit has gone to the 
dogs, -but I say it is fast going there, 
]f we keep on at the rate we have been 
go.ing. Now, Sir, I am going, in duty, 
to say, in another five or ten years 
we will go so far in deht we will have 
no credit whatsoever in the money 
markets of the world. That is why I 
am asking the men ,in this House, the 
representatives o,f the various districts 
in this House, that is why I aJlIJ asking 
them to consider well before introauc­
ing this legislation whioh will guar­
antee a loan of sixteen and a haH 
million dollars. 

"It i5 expedient" - ls it expedient 
to do so? Is it wise? Is it prudent? 
Does it give us any speda'l ad•vantages? 
Soixt-een and a half million dollars. We 
know nothing about the Wabush Lake 
Company, we don't know even where 
they are registered. We don't know 

the President nor the Secretary. We 
know nothing whatsoever about it ex­
cept that there was a Bill brought in 
here, a Railway Act. We don't know 
whether they made any effort whatso­
ever to build a railway. "Ve have cer­
tai n particulars with regard to the ore 
on the Labrador. I believe there is 
plenoty of ore there. And I am not 
going to discuss that now. I shaH have 
something further to say a:bout that 
l'ater. But the point has already been 
rnised, and I want every man in the 
House to question in his own mind, if 
the ore ls there and can ,be beneficiated 
to such an extent ,an d sold in the 
markets of the world, why, Sir, will not 
the financiers of the world guarantee 
this loan and ,build this railway? That 
is a thing we have to ask ourselves. 
Why should this liHle country Oif four 
hundred thousand people be put to the 
jeopardy, the jeopardy, I say, of doing 
this -thing? 

Talking a-bout the ore, Sir, I have 
here the Mining AssoGiation o.f On­
tario's Report 1954-55. And they have 
something to say about iron ore. I 
suppose I can talk about ore today. 
Th.is is in order. 

MR. CHAIRMAN: No, we are not 
debating ores at the moment. 

MR. HOLLETT: This is not "Ore" 
day - I see. 

HON. M. P. MURRAY (Minister of 
Provincial AEfairs): Not "Your" day. 

MR. CHAIRMAN : Order. 

MR. HOLLETT : This .is the day 
which .it is expedient - r have this BiU, 
Sir. It has something to do Wlith 
whether it is wise and proper to do 
this thing. And without going further 
I wlll say that in Ontario, wh·ich is one 
of l'he greatest mining countries of the 
world, •the record of fifty years of min-
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ing shows that of every one hundred 
mining companies and syndicates 
formed for mining only two were 
brought to production. 

MR. SMALLWOOD: A good point. 

MR. HOLLETT: Now then. the 
success of the railway depends upon 
that iron ore at Wabush. In Ontarlo 
only 2% of the mining syndicates 
formed for mining. only two out of 
one hundred, in the past fi.fty years 
have come into produc~ion. Are we 
justified in introducing a Bill dn this 
House to guarantee sixteen and a half 
million dollars to build a railway to 
take out that •thirty-four per cent ore? 
Are we justi:£ied in doing t'hat? Do 
the men in th·is House deem they are 
Justified in doing such a thing? I shall 
go into this more deeply later. I want 
you to cast your eyes around this 
Island, the northeast coast, the District 
of St. Barbe (Mr. Speaker is not here) 
Burgeo and LaPoile Di~trfrt and right 
down to Placentia "''est, and all around 
the coast of this Island - Are we 
building this railway to take the 
settlers, the men and wom,en out of 
these settlements out on our coast and 
take them in to Wabush? Is .that what 
we are doing ·it ,for? Five hundred 
men only can be employed as a result 
of building that railway. I grant you 
that is somet•hing in the economy of 
the country today - all right, five 
hundred jobs - it is certainly -worth 
consider,ing. 

MR. SMALLWOOD: Seven hun­
dred. 

MR. HOLLETT : Well all right -
seven hundred - whether it is five or 
seven - I hope it is ten thousand. 
But I do say, Sir, if this Bill were 
brought in here to do certain thin.gs 
around certain areas of our coast, to 
make it :possible for some of our peo­
ple to Live proper lives, healthy lives, 

and to earn enough to live by in cer­
tain pbces around our coa,,t, good har­
bours, if a Bill were brought in here, 
S:ir, to guarantee a loan of sixteen and 
a ha1f million ~o do -that so-rt of thing 
in these areas, then there would be no 
such talk as my honourable friend on 
my right did yesterday and I am doing 
today. I don't think we would have to 
consider it long. 

Is it expedient that we should take 
the chance, and risk sixteen and a half 
million dollars? Very well - Suppos­
ing there were no risk - and the fig­
ures -I have ju9t quote d here from 
Ontario would indicate that there is a 
risk - ·but if there were no r.isk what­
soever - I have some doubt as to 
whether the Government has a right 
to do such a thing. I know the Gov­
ernment has the right to do that until 
the people are properly informed as to 
just what the i.rn,plir.ations are. Is it 
not a fact, Si-r, if th.i:t ore is not pro­
perly marketed in the markets of the 
world then a railway is useless, and 
we ,are left •holding the bag, and the 
interest on sixteen and a ha.J.f million 
dollars, Sir, and the sinking fund will 
be approxima-tely a million doll ars a 
year. A million dollars a year, Sir, will 
have ·to come out of the earnings of 
the people of this country who today 
are already paying ~wo and a hal.f mdl­
lion do,llars in interest and sinking 
funds on loans Which have been raised 
by this Government. 

I could go on, Sir, with various other 
loans which have been made by this 
Government, cash loans and guaranteed 
loans, but I see no point in doing it. 
There are at least a dozen. I have 
them all listed here. And I regret to 
say that in mo1t o,f these industries 
even •after they had been given cash 
loans up -to as high as two million 
dollars, they could not go into the 
money market of the world and raise 
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five cents. Tha,t is the thing that wor­
ries me. I don't know whether it 
worries anybody on lhe opposite side, 
or whether they care very much. I 
suppose they do. I give them credit 
for caring. I give them credit for 
t-hinking very seriously about it, but I 
doubt very much whether they have 
given it the proper thought. I wonder 
if CMIC have sold any shares in that 
concern? They have been ,given two 
and a ha,lf million dollars in cash. I 
was out there on Sunday - I should 
go out on a working day, I know - but 
if ever I saw a deserted looking place 
that is it. 

MR. SMALLWOOD: Of course, on 
Sunday. I think the ha1f o,f S,t. John's 
would ,be out looking at that outfit 
w'hich cost two and a half million dol­
lars. Apparently people can't stay 
there now it smells so much people 
would not get off ,to look at it. 

MR. CHAIRMAN: Order - I might 
draw the attentiion of the Honoura:b-le 
Leader of the Opposition to the rele­
vancy of de-b~t,.. Anrl to rlraw your 
attention ,to the rule of relevancy. 

MR. HOLLETT: Thank you, Mr. 
Chairman. 

Well, Mr. Chairman, as I said, I do 
not intend to take up too much time 
on tlhis resolution. I do 1Haintain that 
we, even in introducing these resolu­
tions are ,taking upon ourselves as a 
House a grave responmbJ!ity. I have 
pointed out the per,centagc of mines 
which usually, in Ontario at least, 
come into production. We will go into 
that later. But I do say tha-t we ought 
to be very careful. Only six years have 
gone lby, and every man on the oppo­
site side o.f the House as well as on 
this side knows the financial condition 
of the country at the present ,time. 
Every man here knows that at the 
present time bhere is sitting in this 

country a Royal Commission on the 
Terms, trying to get bet-ter Terms so 
that we as a Government ma.y exist as 
a sound Govcrrument. They are trying 
to get better Terms, and ye t we are so 
wealthy, so happy in our wealth, that 
we can say to the w·abush Railway, we 
will back your note for sixteen and a 
half million dollars. That is what you 
are saying. 

Without taking u,p any more time, I 
maintain, Mr. Ohairman, that the 
Government of ·the -day should, in my 
op.ini-on, have staved off bringing in 
this Bill a-t this particular time, until 
some effort had been made by ,v,a;bus·h 
and by Javelin or by Mr. Doyle to see 
if they could not raise the necessary 
funds to bui.Id this forty-two mi-Jes of 
railway. I have heard of places in 
Canada where -the CNR h as built rail­
ways to mines. I grant you the CNR 
is really a branch of the Federal Gov­
ernment, but is a much bigger entity 
than is Lihis Provincial Government, 
and they have much greater assets to 
call upon. ,ve know, Sir, what our 
laxability is. ,ve know how much rev­
enue we can raise. And every sixteen 
and a half milLion dollars, S'iT which is 
guaranteed, I would say, puts the 
credit of the country behind just one 
mi1lion dollars a year for interest and 
sinking fund, should anything happen 
in connection with this iron ore in 
Labrndor. So we have to be careful. 

I hope, Sir, that when rhis Bill comes 
in, anc] when the rest of rhe debate 
goes on, we will be given ample time 
so that the people of the country may 
know just what we are doing as a 
House of Assembly. \\fc arc elected 
here to try and look wfter their inter­
ests to the best o,f our ability. And it 
is most important therefore, a whole 
debate, a full debate and a free debate 
take place on this. And I have no 
doubt ~he Honourable t'he Premier and 
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his colleagues will allow that, and I 
don't want to be disappointed. 

MR. SMALLWOOD: Hearl Hearl 

On motion resolution carried. (Op­
posi-tion voted nay). 

On motion Committee rose to report 
having passed the resolution. 

Mr. Speaker returned to the Ohair. 

MR. COURAGE : Mr. Speaker, the 
Commit-tee of the Whole have agreed 
to certain resolutions and have in­
structed me to report same. 

On motion report received. 

On motion read a first and second 
time. 

On motion the Honourable Minister 
introduced a Bill based on the said 
resolutions. 

MR. BROWNE : Mr. Speaker, on a 

point of order - should not this Bill 
be introduced tomorrow? 

!\IR. SPEAKER : The Bill is read a 
first 'time immediately after the resolu­
tions. 

MR. BROWNE : In the case of a 
money BiH should it not go through 
one stage at a time? 

MR. SPEAKER : S1hould the House 
wish. 

On motion Bill read a first time. 

MR. SMALLWOOD: Mr. Speaker, 
before you put the motion, would the 
Opposi>tion be agreeable to go into 
second reading o'f the Bill now so that 
I may make my presentation. I will 
finish today. In the meantime we 
could have a short recess, for the usual 
reason, and then I will move the mo­
oion, upon completion of the resolu­
tion. 

Motion, that the House give leave 
this Bill be read a second time at a 
later hour this day, carried. 

On motion the House recessed for 
ten minutes. 

Mr. Speaker returned to Lhe Chair. 

MR. SPEAKER: Motion is, that 
this Bill be now read a second time: 

MR. SMALLWOOD: Mr. Speaker, 
I wiL! not detain the House too 
long, but long enough, I hope, to 
convince all members of the House and 
the public that what the Government 
asks this House to do in this matter 
is a sound and a patriotic tlhing to do. 
That it is ,in the best interest of New­
foundland and its people. Certainly 
the Government are quite convinced 
that this guarantee is in the public 
interest, and it the dght -Lhing for the 
Government to do. '\Ve are convinced, 
quite convinced, after consideration 
and investigation that have ext-ended 
over a period o,£ about a year. that it 
is good for Newfoundland and her 
people that we should, by means of 
guaranteeing this bond is-3ue create in 
Labrador a railway, a mine, a mill and 
a town, that do not exist today. 
Fur1hernnore we are unalterably con­
vinced tha,t we follow d,irectly in the 
foots-teps of Liberalism and Liberal 
Governments in Newfoundland when 
we attempt to create this new industry 
for our people. I hope that my hon­
ourable friends opposite, the loyal Op­
position, will break sharply with the 
background and tm-ditions and history 
of Toryism in t'he ma-tler of economic 
development, because just as it was the 
Liberal Party that created a railway in 
Newfoundland, created ,the g;eat Grand 
Fa·J.ls industry, created the great Hum­
ber industry, so it was Toryism that 
opposed ~he rai!,way, opposed Grand 
Falls, opposed the Humber. I do hope 
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that my honourable friends opposite 
will realize the wisdom, from their 
standpoint and fro,m the standpoint of 
the people of Newfoundland of break­
ing forever with that Tory trndition, 
of throwing the "old man" off Lheir 
backs. 

MR. BROWNE : Mr. Spea,ker, to a 
point of order - I •suppose, strictly 
speaking it is not a point oif order ,but 
a point of fact. Is it correct the Tories 
opposed the Humber? 

MR. SMALLWOOD: That is argu­
ment. The honourable gentleman is 
not allowed to argue. He knows that 
quite well - The thin,g that gave Tory­
ism in Newfoundland that terrible 
reputation that it has -

MR. HOLLETT : Mr. Speaker, to 
a point of order - is this a Ilill on 
Toryism or the Wabush Railway? If 
it is on Toryism we •will have one on 
Liberalism as -well. 

MR. SMALLWOOD: This terrilblc 
reputation it ha·s of opposing the 
economic development of Newfound­
land. Let them thro-w tha-t off now 
and let them begin to build up for 
themselves in Newfoundland a reputa­
tion for advooating, of supporting tlhe 
economic development of this island, 
this Province, of th,is area. 

Now the first point I should like to 
make - and to repeat the point I made 
on opening day - this proj ect which 
we submit today to this House is the 
most completely well-documented pro­
ject that was ever brought 'before this 
House in a hundred yea11;. I hope 
that my horrouraible friends in this 
House have availed themselves of the 
opportunity we have provided of study­
ing this whole project and mastering 
the d-~tails. I will be fair. I will ad­
mit ,that it would be unreasonable to 
eXJpect that all honourable members 

who are not members of the Cabinet 
will be able, in rather more than a 
week to master the details to some de­
gree that we who are members of the 
Cabinet have been able to do. That 
would not be fair to expect. We have 
lived with this prnibiem indeed for con­
siderably more than a year. The point 
remains, and it is a pofot of consider­
able significance, especially in the light 
of the claim that has been echoed and 
re-echoed in this very Chamber in re­
cent years, that we have re.fused infor­
matJon. Now if we have in the past, 
and I don't admit it, if we have, we 
certainly have not in this case. I was 
waiting for a complaint that the Gov­
ernment was expeGting too much of 
the information they had given them 
- too much ,information. But they 
had the saving grace not to make that 
complaint. 

It is an extremely well-documet1Jted 
case. Because, Mr. Speaker, Canadian 
Javelin Limited, led by Mr. John Doyle 
has spent over t'hree million dollars, 
hard cash - three million doHa,rs -
since SPpt<:>mber 1953 - tha:t is just 
~wo years this very month. They ,have 
spent over three million dollars geolo­
gizing that is conducting geological sur­
veys of Lake Wabush; in ha,,.ing an in­
tensive pl'Ogramme of diamond driHing 
conducted, a most intensive pro­
gramme; and then, in engaging the 
services of a firm whose name is highly 
reput;iibJe. That wi'II not be denied. 
This firn1 was engaged to examine the 
results of that geological prospecting, 
to examine and appraise and interpret 
the result of all the diamond drilling. 

Now I will admit thact Canadian 
Javelin could have gone to firms just 
as reputa'ble as Lhose to whom they 
went. But I will not admit that they 
could have gone to firms tha-t were 
more reputable than, for example, 
Ford, Bacon and Davis Corporation, 
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and ~he BatteUe Memorial Institute, 
Humphrey Investment Company, the 
owners of the Humphrey Stpiral Bene­
fi.cating process used in iron ore and 
other ores - to menLion arbout three 
out of many who have been retained 
by Canadian Javelin to examine and re­
port upon the data which has been 
gathered for Canadian Javelin by other 
companies whose names are equally 
reputable, for example, E. J. Longyear. 

Now it must be common knowledge 
to anyone who knows any~hing at all 
aibout mining that the name E. J. 
Longyear is the greatest in the world 
in its own field, t'hat is the field of 
comme1,cial drilling for minerals, £or 
new kinds of ore in the ground. They 
are the world's greatest firm for drill­
ing. And it was this firm that wa~ 
eng·aged. Their name is w,idely known 
and their reputation is very high. So, 
having engage•d great firms to do the 
work in the field, and ~hen engaged 
firms equally great and equally reput­
able to pass their verdict upon and to 
interpret the work o,f these other firms 
in tlhe field. 

Now, Mr. S'peaker, I suggest to you 
that any reasonable-minded man will 
admit frankly and without any hesita­
tion at all; it is so obvious as hardly to 
need stating, that a.II this indicates on 
t·he part of John C. Doyle and Can­
adian Javelin an honest and a genuine 
effort; and I may say a pretty expen­
sive one running into, in two years, 
more than thrne million dollars hard 
cash. That is not do-cumented. I have 
no documents here. I make ·the state­
ment. I believe it to be true. The 
shareholders of Javelin will certainly 
know it, and anyone who haippens to 
have seen reports sent out by t·he Presi­
dent or the Chai11man of the Board, 
Mr. Doyle himself - and some of t'hese 
have been published in the press -
rhey w,ill know that these large sums 

have been spent by Canadian Javelin. 
I suggest, Mr. Speaker, it is almost 
self-evident that there ihas been a gen­
uine e£fort made and an excellent one 
on the part of Canadian Javelin to do 
everything within their pawer (a) to 
prnve the ore, its quantity and quality, 
(lb) to prove the practicability and the 
economics of beneficiating that ore. 
'What more they could have done I do 
not know. 

I would suggest that the two million 
dollars spent by Javelin in these two 
years on Lake lVabush is considerably 
more -money, relatively, than the nine 
million dollars spent by the Labrador 
Mining and Exploration Company over 
a period o.f nine years to investigate 
the iion ore depo.,;its of Burnt Cr-eek, 
Knob Lake and that general area. Mr. 
Timmins informed me only about a 
year ago that his company and his 
associates found indeed that it had be­
come so expensive and was running 
into so much expenditures that finally 
he had been obliged to go to Mr. 
George Humphries, the head of M. A. 
Hann & Company of Cleveland, who 
is now the Secretary-Treasur,er of the 
United States, and invite him to join 
with him in the vast task of complet­
ing this programme of exploration and 
drilling -in the present Iron Ore Com­
pany's area in Labrador. They spent 
nine million dollars in nine years. I 
suggest, I say, that three million spent 
or rather more than three million 
spent -by Javelin in the past two years 
is more money relatively speaking. I 
suggest that that much money spent ,in 
these late years, with all the develop­
ment going on, that that much money 
equalled much more than the same 
amount of money would have meant if 
it had been sipent, six, eight, nine or 

ten years ago. The House will follow 
me there. Now the point I am trying 
to make is - In other words you can 
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go to Labrador t-oday and spend a 
million dollars and get for it as much 
value as you would have gotten with 
three or four millions, per-haps six, 
eight or ten years ago. Don't forget., 
when Jules Timmins began the work 
in L:i!brac!CH· at Burnt Creek he was 
paying some utterly fantastic rate, so 
many dollars a pound for every pound 
and every ounce and every ton of the 
thousands of tons of material they had 
to ship in to Burnt Greek and Knob 
Lake. They had to ship in two and 
rhr-ee and five ton trucks and diamond 
drill, and all kinds of heavy equip­
ment. They had to get it in by cutting 
it down first with acetylene welders, 
shipping the individual pieces and 
welding them together again in on the 
site. Now that was done for several 
years at a cost ·of several do,llars a 
pound for the cost of flying i-t in. I 
mention that facl o-nly to lay some 
considerable emphasis on this fact, that 
is, that Javelin in ,:pending over thr.ee 
million dollars in t·wo years have 
shown themselves to ·be genuinely and 
sincerely a11xiu,,s, auxiuus e11u-ugh Lu 

convince this House of their genuine­
ness and their sincerity. They were 
genuinely and sincerely anxious, Sir, to 
prove their case. I said to Doyle many 
a time: "John you are only was-ting 
your breath to tal,k to the Newfound­
land Government until you have pro­
duced a case that is irrefutable." He 
said: "All right, Mr. Premier we will 
do it no matter what it costs. ,-ve will 
prove our case t-o you. We will give 
you a case that is better documented 
than anything you have ever had in 
your life." He has done that. The 
House must admit it. I have tabled 
the documents. There is no secret 
about .i-t . I have circulated them to 
the press. It is extremely well docu­
mented. In fact it is a complete docu­
mentation c,f the case which is no,w 

being med ·against the argument to 

guarantee the bonds, saying, if i-t is so 
good why guarantee them? Why not 
go to the financiers of the world and 
raise the finances as best he may, as 
others have done, as for example, -the 
Iron Ore Company has done? I will 
deal with that, and I hope demolish it, 
and I hope to -the satisfaction of every 
mernlber Df this House. Because when 
all is sa.id and done, whatever views we 
may have politically and however we 
may differ politicially, I think that 
every member of this House - and 
that is ·a tremendous statement for me 
to make when I remember some things 
- every member of this House, I be­
lieve, Mr. Speaker, sincerely desires the 
progres·s of this island and its people. 
The case is trnmendously tlucumentet.l. 

Now I want to say a few words about 
the history of this body o-f ,iron ore, 
which is an amazing, remarka•ble, as­
tounding, almost incredible and un­
believeable deposit of iron ore, the like 
of which is not found elsewhere on 
t•his globe. 

The Commission of Government con­
ceded t'O the Labrador M.ining and Ex­
ploration Company an area of sorne 
twenty thousand square miles in Lab­
rador -for so many years. I thnk it was 
ten years. And at the end of ten years 
they were, according to t:he agreement, 
to divest themselves of some square 
mileage of th-at t·wenty thousand square 
miles. Now they s,pen,t so much on it, 
so much original effort, human effort, 
spiritual, mental and human effort in 
what a:ppeared to most people in the 
wor.ld to be a mad and crazy venture, 
to go into the fro~en wastes of Lab­
rador, of all parts o,f this earth, and 
start spending money, many millions 
of d·o,llars. They spent so much money 
and so much effort to prove -three hun­
dred million tons - they had to prove 
ten mil'lion tons for thirty years to 

justify the cost o,f building a railway -
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they spent so much on that Htt1e seg­
ment of their Dwenty thousand square 
mile concession that, quite frankly, 
they were not a1ble to concentrate very 
much, ,i,f at all, on the rest of it - let 
us say nineteen thousand nine hundred 
and say fifty square miles. All their 
effort, all that nine million dollars was 
spent on fifty square miles of their 
Dwenty thousand square miles . So that 
when ten years pa·ssed and they were 
dbligecl to divest themselves of -that 
twenty thousand square miles they had 
no choice but to drop areas not know­
ing what, if anything. they contained. 
They had no choice. They h ad to do 
it. And one of the areas ·they dropped 
was in the southwest corner of Lab­
rador, mpproximately, the southwest 
corner of Labrador and the boundary. 
This area they chose to drop from the 
area they were retaining. They took 
Wabush Lake as a convenient bound­
ary .Jine and said, south of Wabush 
Lake here take back . Five years later 
we have -to drop so muoh more. But 
the £iist they dro,ppecl was this area 
immediately south of Wabush Lake. 
Now the reason they did that was this: 
Here is why they dropped it. Their 
surveyors had gone there and they dis­
covered that on -the north side of that 
lake, wherever they went, the land was 
practically denuded, with very little 
vegetation, scrub or trees or even berry 
bushes, practically no vegetation. And, 
indeed, the land for great patches was 
exposed or the rock was exposed with 
not even any to,psoil on it. So they 
could see a lot of the expose d iron 
ore, and that made ,it very easy for 
them to examine it. And what they 
found was an iron ore that was ex­
tr,emely low in iron content. Well they 
were rather fascinated by the fact that 
it was a·lso very low in the very things 
we don't want to have in iron ore. :It 

was very low in sulphur, in zinc and 
in magnesia, in titanium, in the dif-

ferent things you do not want. It was 
very low in these. But what was 
against it, apart from the fact that it 
was such a low grade, only 30% iron 
ore, everything that ·was there, iron ore, 
sand and whatever there was made up 
to a solid mass, was so fastened to­
gether as to make it extremely di-fficult 
to separate the million,, and billions of 
little particles o,f iron from the even 
more billions and ·little •particles of 
sand and rock - In other words it was 
a very difficult prdblem to separate it. 
S'o they decided they did not want it. 
They also decided, and ,it was one of 
the ironic mistakes in modern history, 
a terribly ironic mistake, they assumed 
that the nature of the terrain across 
lhe lake was the same as that which 
they examined on the north side, be­
cause on the soulh side of the lake 
Lhere was so 1-ittle vegetation - there 
were some trees - and it was rather 
uninviting to go over there and travel 
over that when in fact they had seen 
on the north side all they wanted to 
see. And th-::y a~mmed, of course, 
mista:kenly, that it was the same over 
there. 

But it is not the same over there on 
Lhe south side of the lake. On ·the 
s-outh si,k of Lake Wabush you have 
this remarkable phenomena of nature, 
that is that millions c,f year ago, I 
don't know when, and nobody knows 
when, but many millions of years ago, 
through some event of nature the 
cementing something (I don't know the 
name of it) the thing which on the 
north side of Lake ·wabush set the 
particles c:f iron and sand and reek 
together in one conglomeration, that 
su:bstance on the muth side of the 
lake, down lhrough the millions of 
years of geological Lime has been 
leaked away. So that h ere is what you 
can do. You can scoop up with your 
bare hand, scoop up the ore and let it 
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run out c.f your hand like coarse sugar, 
because the cementing substance has 
been leaked away. So the Iron Ore 
Company, in albandoning the claim as 
they had to abandon smne of their 
area, albandoned their claim to the 
area south of Lake Wa>bush. This was 
lihe picture when NALCO -was .formed 
or when NALCO was being 'formed. I 
remembered that. I am the one who 
remembered that. Jules Timmins had 
told me previously - I had been clown 
w,ith some of my colleagues to Burnt 
Creek as the guest of Mr. Timmins, 
and he told me that down by Lake 
·wa,bush was billions, that is -the word 
he used, of low gra,c\e iron ore. And 
I said to him: "Well, Mr. Timmins 
that is interesting. Do you propose 
t,o develop it?" "No," he said, "it will 
be developed some day but not by us." 
So that when NALCO was be>ing 
formed we put into the NALCO con­
cmsion that big area, southwest corner 
of Labrador, south of Lake Wabush, 
that had been owned and had not been 
dropped by the Labrador Mining and 
Exploration Company. We put it in 
with the intention that we would have 
an aero-magnetometric survey made of 
it. And we had. We had an aero­
magnetc,metric survey made of it. 

At that point Mr. Jc!hn C. Do,yle ap­
peared on the scene. I had never 
heard of him nor his company. He 
had concessions on the north shore of 
Quch~c for titanium, from the Govern­
ment of Quebec. He was wishing to 
turn into a mining company and had 
already begun to do so by acquiring 
mining claims from the Government of 
Quebec on the nor~h shore of the St. 
Lawrence. He flew down to New­
foundland in \his private plane, if I am 
not mistaken, and came to ~ee me in 
my office. He said he wished to talk 
to me as head, he caJ.led it, of NALCO. 
And he told me that he would like to 

get a concession from NALCO in Lwb­
rador. I told him that was exactly 
what NALCO was there for, or one of 
the things, to get sub-concessionaires. 
"'e are ourselves concessionaires of the 
Legislature of Newfoundland and we 
are authorized -to give sub-concessions. 
That 1was exactly what we wanted, 
someone interested in the possibility 
of finding iron ore in tlhis area south 
of Lake Wabush. I don't know to this 
minute how he knew that -there was 
iron ore there, or that •there was al­
leged to be iron ore -in that place. I 
don't know t·hat. I never asked him to 
this minute. It occurred ·to me several 
times, >but not while he was around, 
and I never thought o-f it w>hen he was 
around. At all events the directors of 
NALCO met and decided to give Can­
adian Javelin the concession of that 
area of twenty-three hundr-ed square 
miles, and ·we exce-pted the timber. I 
may te11 the House no,w, in passing, 
we were negotiating with a concern, 
and that concern did make a physical 
survey of the forest •there. There was 
what appea1·ed to us to lbe an attractive 
stand of forest along both sides of the 
raUway in tlhe Labrador. It was a 
very ,big company, I will say it. It was 
the Labrador Mining and Exploration 
Company, i,n fact, the Iron Ore Com­
pany of Canada, which conducted the 
survey an<I wanted the timber conces­
sion from us because they needed in 
turn so-me timber. They had timber 
on their concession but not enough, 
and they wanted our timber on our 
NALCO concession, and were going to 
build a chemical plant based on wood 
right on the railway. Nmv NALCO 
spent the first money that was spent -
the figure was tabled here yesterday. 
We spent severail hundred thousand 
dollars down there. I ca.n tell the 
House an ~nteres·tin,g story apropos of 
that: NALCO had employed a geo­

logicaI engineer, a high-class geologist. 
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He was a Hungar-ian. His name was 
Dr. Melihercsik. The name may strike 
a re~ponsive cord in the minds of some 
honourable mem1bers because his name 
a.ppeared in a feature stmy in "Time" 
magazine, The Hou~e will remember 
the mountain of ore found by llwo 
geologists ,flying in Quebec, and was 
alleged to b e sold for ~wo million dol­
lars. Well, he was NALCO's geologis-t 
in Uhe field. ·we made strenuous ef­
fort to capture him and try to put him 
in gaol because what he did was this : 
As an employee of NALCO, flying a 
NALCO plane which NALCO had 
chartered, he went to the Gove1,nn1en•t 
of Quebec and got a license, which 
NALCO paid for, a prospector's license 
- because as the boundary was there, 
Labrador on one side and Quebec on 
the other, and as the plane might pass 
baok and forth - we should have a 
license, we thought, a lega,1 1'ight from 
the Government of Quebec to prospect. 
NALCO got the license from the Gov­
ernment of Quebec for him. So, with 
a license paid ,by NALCO, he himself 
retained and paid for by NALCO, fly­
ing a NALCO plane, he flew across the 
boundary and discovered wlhat was al­
leged lo be a great mounlain of ore, 
which "Time" magazine says he sold 
for two million dollars. However, he 
slilpped away from us . ..We never could 
find him. I suppose he slipped away 
to Euro-pe. Never from that day to 
this were we able to lay a hand on 
him. He was the first one lo do the 
survey, paid by NALCO. He made the 
first find on the south side of v.ra1bush 
Lake. 

When the deal wa6 made wit.h Can­
adian Javelin whereby they got that 
concession of twenty-three hundred 
square miles, Javelin agreed to pay 
back to NALCO, to reimburse NALCO 
for the several hundred thousand dol­
lars that NALCO had spent in survey­
ing the Lake Wa,bl.lJSh property. I for-

get the exact figure. My honourable 
friends opposite have it. It was tabled 
for the information of taie House here 
yesterday afternoon. 

From that day on there has been a 
remarkable, and quite a remarkable, 
effort on the part df Canadian Javelin 
to prospect and measure, to dri'U and 
measu.re and list the iron ore of 
Wabush Lake. They engag·ed Canadian 
lawyers. They engaged another firm, 
I forget the name, to fly them in, and 
in a matter o,f nine days from the 
signing o.f the agreement, they had an 
intensive effort going on right i,n the 
field. 

'Dhat is the history of the ore body 
- Now the quantity : There are var­
ious reports on that, the latest of 
which I handed to my honourable 
friend the Leader of the Opposition, 
I have not even got one myself. I 
had only one copy, and I handed it to 
him, with the intention he should 
study it at his leisure and return it 
when he is ready. That is the latest 
of several reports. 

Now I would ask the House to bear 
this fact in mind, and l would ask my 
honou•r,able friends opposite to bear 
this fact in mind, ~wo ,things could have 
happened (I) W-e could retain three, 
four , five, six, seven, eight, nine or 
ten companies all at one time or put 
them all to work toget·her at one time. 
In tlhat case the reports all would be 
made at approximately the same time. 
T,he other thing to do would be to 
retain first this and then the other and 
stagger them over a period of say two 
years. It was the latter that was done. 
Therefore the dates of their reports 
will, of course, vary. They did not a,ll 
go to work at the same time. They 
did not all finish and make uheir re­
ports at the same time. Therefore, 
you will .find wme reports in this 
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documentation older t,han others. 
Some are, say, a year, a year and a half 
and some half a year and some are not 
a month old. Therefore, the House 
will find a variation of figures. A re­
port 'Was made a year and a half ago, 
giving the latest information that ex­
isted at that time. That will have 
rat'her di,fferent figures from a report 
made six months ago, which had later 
figures compiled up to that time. 
That is a natural and logical and, I 
think, an acceptable explanation. The 
face is tha,t certain figures vary on the 
quantity of the ,ore in Wahush Lake 
but this much, Mr, Speaker, is beyond 
any doubt - I don't think any hon­
ourable member will waste time of the 
House disputing that there is a tre­
mendous amount o,f ore there, My 
honourable friend, the Leader of dhe 
Opposition has said so - I should not 
refer to another debate - But I believe 
the Honourable Leader of the Opposi­
tion agre~ there is a great quantity 
of iron ore in Lake W.abush. I am 
talking now about quantity only. 

Area A. That area alone contains 
a hundred and eigMy million tons. 
And Area A is only one of a number 
of areas. ,J don't think there is any 
doubt whatsoever that the quantity of 
iron ore, crude ore, as i-t lies there in 
the ground runs anywhere from five 
hundred -million tons to one binion 
'IOns, and some odd millions. Say, from 
five -to eleven hundred million tons of 
iron ore. Now that is a fantastic 
quantity. The Labrador Mining and 
Exploration Company and their suc­
ceswr the 1Jron Ore Company of Can­
ada bet,ween them have been there 
now for some eleven to twelve years, 
and they have proven up some four 
hundred and seventeen million tans, 
in eleven or twelve years. These de­
posits run unquestionably and without 
any need for dou,bt at aH. I don't 

think anyone will question this. T ,hls 
is one of the facts we can aH agree 
on- they run anywhere from five 
hundred million tons to a !billion, a 
thousand million tons. T,hat is an 
awful lot of iron ore. Mind you now, 
Vhat is in the measm·ed and indicated 
positions that they have examined. 
But t1his ~hing goes for many miles, 
and there is at least a fair chance that 
it runs not to one but to many bil­
lions of tons of c11ude iron ore. 

Now, for example, in Bell Island­
Bell Island .has been o:pernting-my 
honourable friend from Bell Island 
will correct me if [ am wrong-but I 
beHeve ,i,t has been operating as a mine 
since 1892. 

MR. JACKMAN: 1892 was the 
first shipment. 

MR. SMADLWOOD: That is sixty 
years. And •I t-hin1k it is fair to say 
today ~hat no one on this earth knows 
precisely or even within reasonable 
limits the <tonnage of ore in reserve 
at Bell Island. ,1 have myself seen 
estimates that it runs ,from three to 
.five thousand million tons of iron 
ore. Now there is a spread of two 
billion tons in a mine which has been 
opcra,ting for some sixty yean. It is 
easier to do it in -t.he case of Wa1bush 
because you can see the iron ore. You 
c:rn scrape off -the top soH, the cover, 
and look a,t it, and you can travel 
over the terrain and see the geological 
direction and -indications and all the 
rest of it; and can come to a pretty 
shrewd e&t1mate. 1 don't think 1 will 
waste any t,ime discussing the quan• 
t·ity. Tha,t will be admitted by every­
one. It is a tremendous quantity of 
iron ore. It is enough to keep the 
company going for ·Dhe next tiv~ lnm­
dred years, •I might say, not if they 
mine a quarter of a biHion tons a 
year, .but mining. a million -tons a year, 
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say, it would be a long, long time be­
fore they exhausted the probable Oie 
that is there. 

Now the quantity of the ore: The 
first thing to which 1I invite the at­
tention of the House fa this : This 
body of ore of which ,we speak is one 
continuous unbroken ,body of ore. ,By 
that J mean, in simple words, it is 
just one simple body starting here and 
going to the end of there, or starting 
a•t this side and going to that side­
and within that compass ,is where the 
body of ore lies. Now the importance 
of tha.t will •be seen when II tell you 
this, that the iron Ore Company of 
Canada at Burnt Greek and at K,nolb 
Lake and R,uth Lake where they are 
doing their mining down there in Lab­
rador, -that company's -iron ore deposits 
amounting to four hundred and sev­
enteen mHlion tons ,is in albout fifty 
different pockets~fifty different de­
posits-separate deposits-covering an 
area of fifty miles out from the cen­
tral ,point, fifty miles out ,in a hun­
dred mile diameter-fifty separate de­
posits oof iron ore. That is the first 
point. The Wabush ore is one un­
broken body, a continuous body, and 
the other one is fifty different deposits 
scattered about over quite a larg.e area. 
I was astounded, and my honourable 
friend whom I am so glad to welcome 
'back, the Honourable Minister of 
•Public Works, and -the Honourable 
Minister of Labour who were with 
me will remember how astounded we 
were near-Iy five years ago to find 
when we landed at ,Burnt Creek that 
they had over a hundred miles of road 
built dmvn there then in the heart of 
La,brador. That is a hundred miles 
over which trucks could pass to carry 
diamond dr,ills !because they were 
drilling there and everywhere on every 
point of the compass within fi.fty miles 
of the centre, which was Burn-t Creek. 

The second point is that ore at 
Wabush Lake is of consistent quality. 
The qua:lity of i,t varies extremely 
little. You might almost say that it 
is of an unvarying quality. Now that 
is important too 1because that is not 
so much .farther north, ,there the Cl'fe 
varies almost from deposit to deposit, 
~vith this ·result, Mr. Speaker, with 
this astounding resuJ.t, that is that 
the ore when ibrought to Seven [slands 
cannot be dumped into one huge pile 
or even into two or ·three, but must 
be dumped into numemus stocl<,piles. 
And because of the fact bhat the ore 
varies in quality. in actual analysis, 
from deposit to deposit on the site 
and therefore from stockpile oto s-tock­
pilc at Seven 'Is-lands, you cannot take 
the iron ore .from any one of these 
stookpi-les and put it aboard the ship 
for shipment ,to market. What has 
to be done is blend it with so much 
from this and so much from -the other 
and ,blend •it together a-board the ship, 
in order to get a shipload of shipping 
ore. 

The Wabush ore, as I say, is dis­
tinct .from that. It is almost unvary­
ing in quali-ty, in one continuous, un­
'broken mass in LabradO'f. No.w the 
n ext p oiin t .to make is this-this is not 
•literally speak•ing but f.iguratively 
speaking-There is no overjburden or 
rela tively no ovePburden. There will 
,be spots .where it wHl run to fifty or 
a hundred feet as the body dips. If 
i-t sta~ts on the surface there and three 
mHes or five miles over t'here it is 
diupped on this angle, bhen the over­
burden here will be higher up to the 
surface of the earth than here, be­
cause here it may be only a foot or 
more of overburden and over a mile 
along it may be ten feet and over rhere 
fifteen feet or twenty feet, and in spots 
it may be a hundred. But averaging 
it out, it has not hal.f nor quarter the 
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ove1,burden you will find on this fifty 
separate deposits of iron ore in and 
around Kno,b Lake. That is a very 
,important point. 1H compares with, 
say, the Mesabi Range where to get a 
ton of ore out you have to shovel off 
tons and tons. I think it is ~wenty 
tons of over<burden to obtain one ton 
of ore, on the famous Mesabi Range. 
Then y= will see the importance of 
t,he fact that the ore in Wabush Lake 
have very little, relatively little, over­
burden covering it. 

Norw the iron content : When I 
asked Dr. ,Monture, the top specialist 
of the Government of Canada in their 
great Department of State kno•wn a.!> 
the Department o.f •Mines and Techni­
rnl Surveys, to examine these docu­
ments and tell me what they meant. 
I said to Dr •Monture: "Doctor, l 

have read t•hese reports and •they vary. 
Some of them -tell me the crude ore 
as it lies in the ground contains thirty 
per cent or so of iron, some o:f them 
tell me it is thirty-five per cent, oome 
tell me -it is thirty-eight per cent, could 
you tell me why? I don't care, frank­
ly, whether it is thirty-five per cent 
out o>f a hundred pounds of stuff you 
take, ,I don't care if i,t is twenty-five 
per cent, what I do ,want you to tell 
me is thds, ~v·hether it is thi1,ty five or 
thirty-s·ix and three-quarters or thirty­
seven or thir ty-eight or thirty-nine, is 
it a respectaible quantity of proportion 
of iron? Is it a ,percentage of iron 
which is laughable, whkh the world 
would only laugh at if we were to 
talk about thirty-five per cent iron, 
or is it a thing we should talk ab-Out 
with respect and take ser-iously-1s it 
a percentage of il'on in the crude, raw 
mate1,ial as it lies there in the hun­
dreds of millions of tons, which, pro­
vided a pra-ctical and economic way 
of removing from -it a lot of the things 
you don',t want, in other words, bene-

ficiate, or ra-ise the i•ron percentage, 
•the two together, does it make sense?" 
Now I am not going to ask the Home 
to accept the -figure of -thirty-five per 
cent nor thirty-four ,per cent iron nor 
the figure of thirty-eig,ht per cent. I 
am only going to ask the House to 
accept this-The Government has ac­
cepted i-t. I ask the House and ·the 
peo,p-le of Newifoundland to accept this 
on the basis of experts whose names 
we cannot question, and whose repu­
tations we cannot doubt, just cannot 
wi·thout making ourselves ridiculous; 
on the name and assurance of such 
men, ·there is enough iron ore in that 
vast deposit, enough actual iron in it 
to make it a practical and feasi·ble 
thing. 1IncidentaHy, Mr. Speaker, the 
House will •be, i am sure, iil'terested at 

least to hear tha-t ·the average iron 
content of iron ore shipped alboarJ 
the ships at Seven ,Island last year, 
this year is fifty-two per cent. Bell 
ilsland, II believe, is fifty-one per cent 
or fifty-one and a half. My honour­
able friend shows assent, he should 
know. Fifty one, fifty-one and a half 
and fifty-two per cent on the average, 
an-d ,I dare say, as a result of the ne,w 
·beneficiating plant that is to go on a,t 
Bell Island it will be ra,ised even high­
er •than tha:t. It is interesting to know 
that the iron ore content in the Kno•b 
Lake area, when mined from the fi,fty­
pockets, which they ga,ther with a vast 
elect,ric shovel, scoop up in vast quan­
tities-when that •is scooped up from 
the various depths and partially bene­

ficiated at least by \being milled and 

then put aboard the railways cars and 
then shipped down to Seven Island and 

,then dumped in different dump piles 
and ,blended alboard •the ships as it goes 

aboa-rd t·he sihips ,is fifty-two per cent 
,iron. It is a fact, of simply tremen­

dous importance. You cannot exag­

gerate it, because it is going to change 
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the history of Labrador. That fact is 
why millions of doHars are being spent 
right now and have 'been spent in the 
past year 'by the Iron Ore Company 
to find practical, feas,ible and economic 
ways of smelting the iron ore ,in Lab­
rador to ship out not the rock not 
48% non iron ·but to ship out say 2% 
non iron and 98% iron. 

Now that is the iron content now. 
I want the House to knO'W in fact 
about that iron ore, all the experts 
agree, they all agree, they all say the 
same thing. 'lt is remarkably lacking 
in the things you don't want anyway, 
the things that would be a nuisance if 
you had them. ill ,is remarkalbly lack­
ing in phosphorus, in silica, in titan­
ium, in magnesia, in sulphur, in all 
the things you don't want in iron ore. 
It has practicaUy none of them, or 
.01 per cent or .03 per cent and .07 
per cent, etc., practically none. H Bell 
Island iron ore w,ith its 51 % to 52% 
iron content did not contain as much 
silica as it does and other things per­
haps, phosphorus, as it does in fact 
contain, then ,their iron deposits in 
Bell 1Island would be one of the ~vorld's 
greatest treasures. It is already a 
great treasure, but the thing that does 
reduce the practical and economic 
value is the presence in it of things 
that you don't want to have in iron 
ore, which militates against its use in 
certa,in furnaces hut not in others, 
We aU know albout that. 

Then besides •having, practically 
speaking, nothing in it that you don't 
want, it is extremely friable. NO'W 
I a.Jluded to tha!l when iI mentioned the 
fact that you can take it and scrape 
it up ,with your hand, actuaUy, and let 
it run out of your hand 'like coarse 
sugar.-H is very friable. Now these 
facts, I think, will be seen by the 
House. I don't think my honourable 
friends opposite will argue against 

these facts. I think they will be ac­
cepted, and the arguments ,will be of 
another character, based on other rea­
sons. 11 don't think they are going to 
deny the vast quantity of iron ore, nor 
the very acceptable qua1ity o.f that 
ore. Now comes the third point: 

Beneficiation : 

Mr. Speaker, the •BatteHe Memorial 
,Inst,itute Report, which the House 
pointed out that the ore can be 1bene­
ficiated up to sixty odd per cent iron 
ore content by the Humphrey Spiral 
System. The Humphrey •Investment 
Company ;the owners of the Hum­
phrey Spiral System in their report, 
ta,blecl here, say that the ore can be 
beneficiated up to sixty odd per cent. 
One said up to 61.73% and another 
said 62% and another sixty-three point 
something per cent. :Never mind that 
-il don',t •think ,it is important. Then 
we have this great German Industrial 
ou tfi-t, saying they can beneficiate it 
up to 65% iron. Well ,1 am inclined, 
in case anyone in the House argues 
against the Klockner process I am in­
clined to waive that, and say, perhaps 
it is r,ight-,But l think it is safe to 
stick to the Humphrey Spiral which 
give~ 63% or 64% rather than 65%. 
But it can be beneficiated. I don't 
think there is any doubt about that. 
i[ don'•t ,think any doU'bts could be 
expressed, except for political reasons. 
And I don't think any honourahle 
member is going to try to throw polit­
ical dornbt.s on this thing, but is go­
ing to examine it in a straightforward 
manner, is i,t good for Newfoundland? 
They are not going to a,rgue it is 
good for the Lalbour ,Party or good 
for the Opposition, nor that it is 
good for anyone other than the gen­
eral public of this province. 

MR. HOLLETT : It is bad for 
To1,ies, is it? 
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MR. SMALLWOOD: I have al­
ready appealed to have the age-old 
Tory •traditions discarded in this spe­
cial session, and for all time. 

MR. HOLLETT: Beneficiated in 

other words. 

MR. StMAL'LiWOOD : No not bene­
ficiated, destroyed, actuaUy wiped out 
of existence and never to rear its ugly 
,head again in our Newfoundland. 'l 
will accommodate my honourable and 
learned fr.iend horn S-t. John's West 
sometime in debate on this subject of 
socialism. Vl'hen a government lends 
money he [believes that is socialism. 
That is a rather new and novel idea. 
I wonder if -the sociaHst parties around 
the •world would agree. 

MR. BROWNE : 1I rrnust, Mr. 
Speaker, object to that interpretation. 
I never made a remark .Jike that. 

MR. SMA1ULWOOD : The honour­
aible gentleman •had nothing else to 
go on but money guaranteed to pr,ivate 
industry. Out of the one dozen in the 
six years ~ve have 'been •in office I 
might say only three have been what 
might, what might he called socialistic, 
the cement mill, the gypsum plant and 
the Newfoundland Hardwoods, the 
Birch ,Plant. These three were, i,f fhe 
House likes to insist, but the House 
wiJ.1 also not have faiied to notice 
that ~his socialized Government have 
d-i~posed of these socialist enterprises. 

MIR. SPEAKEJR : I would remind 
the honourable member, the thing 
the House is most interested in hear­
ing of is Waibush Lake. 

MiR. SMALLWOOD: NO'w, Mr. 
Speaker, there is one extremely im­
portant thing about •this property, and 
this is the intention, the pfan, to bring 
quite a large proportion of -the iron 
ore-I am sorry the intention is not 

to lbring yet-but the intention is to 
take a very large proportion of this 
iron o-re and by a tremendous pressure 
and mme prncess which I frankly don't 
knoiw or understand and cannot de­
scribe, to prncess ore, to process iron 
ore into brickeNes. That is a sort o.f 
small, oval-shaped cake, like soap, so 
to speak. 

MiR. BROWNE : Like an egg? 

MiR. SMALLWOOD : No not an 
egg. They are flat. They are not 
quite oval. They are oval this way 
but not this way, that is to say they lie 
flatter -t.han an egg, fbut the shape of 
an egg in one direction. [ am not 
much good at describing objects, hori­
zontally the shape of an egg but not 
perpendioularly, not quite because 
~hey are flatter than an egg. At least, 
I hope my honourable friend, the 
1Minister of Finance does not have the 
unfortunate experience of having a 
-large proportion of his large poultry 
farm begin to produce eggs the shape 
of these brickettes. I think he would 
have quite a jolb to get customer ac­
ceptance. 

But >this fact is impo-rtant, Mr. Speak­
er - The House will remember that 
the pe1,iod of operations of the Iron 
Ore Company's mine is X months. I 
forget just what the nutn1ber is. The 
reason it is not greater is because 
~he ore in Lalbrador contains a certa•in 
percentage of moisture, enough mois­
ture, not to cause any serious diffi­
culty in using the ore but enough 
moisture in this -iron ore to cause the 
ore to freeze into a solid 1block in 
every rail car, when the temperature 
drops. That is to say, in the fall of 
the year when the temperature begins 
to dI1op (and it is earlier in Labrador 
than here in Newfoundland) there is 
enoug,h moisture in the ore that a 
whole train, a mile long containing 
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l think - (l speak from memory) - ten 
thousand tons of iron ore per train, 
would arrive in Seven Islands, if 
s-hip,ped later than a cer-tain date in 
the fall, as one solid mass of iron ore, 
which you -could not get out unless 
you had a means of applying hea't to 
melt the iron ore. But the bricket­
ting system will add at least a month. 
Rememher that. The bricke>tting sys­
tem will add at least a month. Re­
member that. The bricketting sys­
tem, a system whioh presses out all 
the moisture leaving a dry product 
that can be loaded aboard the cars 
and shipped for a,t least one month 
later in the year, than can the loose, 
bulk ,iron ore as it is shipped from 
Knob Lake. Now that means another 
month of operations. That means 
adding, say, one sixth to the proba,bil­
hy of profit. ilt adds one-s-ixth to the 
probaJbility of success, because instead 
of six mont,hs you have then seven 
months and ma,y,be eight months of 
operations. 

Now, ,Mr. Speaker, I have s<hown, 
I think, that the ,records indicate 
very clearly and acceptably, so that, l 
think no one will dispute them, that 
there •is a vast quantity of iron ore. 
'1 hat is a fine and good and accept· 
able, and ,in fact, a rather exciting 
quality of iron ore; that i,t can be 
beneficia,ted so as to b-ring the iron 
con'lent up to sixty odd per cent, 67% 
or 63% or 64%, so that what is be­
ing &hipped down the railway forty­
two miles and from there to Seven 
Islands is material in which out of 
every hundred pounds there will be 
64 or 65 ,pounds of iron o;re. 

No~v ·I almost promised the House 
that I would ,be finished before six 
o'dock. I frankly don't see how I can 
do it. I made some notes during re­
cess. The unfortunate thing is that 
I have lived with this for yeaT&, and 

I don't want to weary the House, but 
I do want to state our case w tha:t 
the House can make up its own mind. 
But there is another day coming to­
morrmv, and I think ,1 could get 
warmed up and get finished in -hai,f 
an hour. 11 would hope ,to finish at 
least in an hour tomorrow. I don't 
-want my honouraihle friends opposite 
to think for one moment that I am 
Laking advan'lage of ·tihem. I don't 
·want to take any longer than neces­
sary, and 1I hope t,hey will not think 
the1,e is anything sinister about it, be­
cause I do hope they will debate the 
matter now on second Teading thor­
oughly, long, argumentatively, factu­
aHy, ,informatively-thrash ,it out for 
the ·bene~it of the people of New­
foundland. 

Mr. Speaker, JJ: move the adjourn-
ment of tihe debate. 

On motion debate adjou~·ned. 

first Readings : 
Hon. uhe AHorney General asks 

leave to introduce a Bill "An Act to 
Amend the Labrador iR.a,ilway Act, 
1948." 

On motion read a first time, ordered 
read a second time tomorrow. 

Honouraible the Attorney General 
asks leave to introduce a Bill "An 
Act ,to Amend the Wabush Lake Rail­
wa,y Act, 1955." 

On motion Bill read a first time, 
ordered read a second time on tomor­
row. 

Hon. the Aot-torney General asks 
leave to introduce a Bill "An Act Fur­
ther to Amend the Act No. 41 of 1938 
entitled 'An Act for the Confirmation 
of an Agreement Between the Govern­
ment and Labrador Mining and l:x­
ploratfon Company, Limited'." 



1274 HOUSE OF ASSEMBLY PROCEEDINGS 

On motion Bill read a first time, 
ordered read a second time on to­
morrow. 

On motion remaining Orders of the 
Day deferred. 

On motion the House at its rising ad­
journed until tomorrow, Wednesday, 
Sept. 21, 1955, at 3:00 of the clock. 

WEDNESDAY, September 21, 1955 

The House met at three of the clock 
in the aifternoon, purnuant to adjourn­
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committee 

None. 

Giving Notice of Motion and Questions 
None. 

Answers to Questions 

HON. G. J. POWER (Minister of 
J<,inance) : Mr. Speaker, I beg leave to 
table the answer to Question No. IO. 

Question No. IO 
MINUTES OF COUNCIL 

(I) 
628 - '55 

F. 65-'55. Ordered tha'l, under au­
thority of Sec~ion 37 (2) (a) o.f The 
Revenue and Audit Act, chapter 31 
of the Revised Statutes of Newfound­
land, 1952, His Honour the Lieu­
tenant-Governor he moved to 5ign a 
Special Warrant in the amount of 
$15,000 in favour of Subhead 304 to 
defray certa.in expenses under The 
Newfoundland Election Act, 1954. 

651 - '55 
M. and R. 30 (a) - '55. Ordered 
that, under authority of Section 37 

of The Revenue and Audit Act, 
chapter 31 of the R evised Statutes o,f 
Ne,wfoundland, 1952, His Honour 
the Lieutenant-Governor be moved to 
sign a Special Warrant in the 
amount of $100,000, in favour of the 
Vo,te of the Depanment of Mines and 
Resources, to cover necessary ex,pen­
ditures in ,connection with the de­
velopment of a mink industry in the 
Province. 

652 - '55 
P. A. 11-'55. Order tihat, under 
authority of Section 37 of The Rev­
enue and Audit Act, chapter 31 of 
the Revised Statutes of Newfound­
land, 1952, His Honour the Lieu­
tenant-Governor be moved to sign a 
Special vVauant in the amount of 
$7,000 in favour of Subhead 301-03 to 
cover the cost of a new official auto­
mobile. 

653 - '55 

H. 42 and 44 '55. Ordered that, 
under authority of Section 37 of The 
Revenue and Audit Act, chapter 31 
of The Revised Statutes of New­
foundland, 1952, His Honour the 
Lieutenant-Governor be moved to 
sign a S'pecia'1 vVarrant in the amount 
of $60,000 in .favour of the Vote of 
t'he Department of Health in con­
nection wi11h a grant to the Inter­
national Gren,fell Association to 
cover its deficit up to November 
30th, 1954, and the estaiblishment of 
an .aircraft service for the purpose of 
conveying patients to and from hos­
pital and enabling rhe doc~ors at St. 
AnLhony to make routine and emer­
gency calls to va rious places on the 
Northern Peninsula and in Labrador. 
H is expected that the balance of the 
total expenditure in these res,pe,cts 
will be met from countervailing sav­
ings on the Vote of the Department 
of Health. 
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654 - '55 
Ordered that, under authority of 
Section 37 of the Revenue and Audit 
Act, chapter 31 of The Revised 
Statutes of Newfoundland, 1952, His 
Honour the Lieutenant-Governor be 
moved to sign a Special Warrant in 
the amount of $8,600 in favour of 
the Vote of the Department of 
Economic Development to cover the 
cost o,f the p articipation of New­
foundland -in the Atlantic Provinces 
Economic Council. Of this amount 
$6,600 will be devoted towards the 
expenses of the Council during the 
present year and $2,000 for travelling 
and incidental expenses of the four 
m embers attending the Council 
meetings. 

703 - '55 
Ordered that, under authority of 
Section 37 (2) (a) of the Revenue 
and Audit Act, ohapter 31 of The 
Revised Statutes of Newfoundlan<l, 
1952, His Honour the Lieutenant­
Governor be moved to sign a Special 
Wanant in the amount of $20,000 
in favour of Su1bhead 304 to defray 
certain ex.penses under the New­
foundland Election Act, 19.54. This 
amount is additional to the sum of 
$15,000 authorized under authority 
of Minute of Council No. 628-'55 
and will form a charge against the 
anticipated suPplus for 1955-56 

864 - '55 
F. and C. 52 - '55 . Ordered that, 
under authority of Section 37 (2) (b) 
of The Revenue and Audit Act, 
chapter 31 of the Revi,sed Statutes of 
Ne wfoundland, 1952, His Honour 
the Lieutenant-Governor ·be moved 
to sign a Special Warrant in the 
token amount of $100 to be placed to 
the credit of Subhead 1422-03-04 
which was dropped from the 1955-56 
Estimates but whioh is now to be re­
stored. Expenditures from this Sub· 

head will be on account of advances 
in respect of salt fish of 1953 pro­
duction . 

(2) 
Amounts authorized and r easons for 
authorizations stated in Minutes of 
Council. 

NOTE 
No Special Warrants have been 

brought down as yet pursuant to the 
attached Minutes of Council as it is 
the desire of Treasury to ascertain hmv 
much of the additional exp enditure in­
volved can be met from countervailing 
savings under Uhe Departmental Votes 
concerned. 

MR. BROW;\/E: Mr. Speaker, in 
the absence of the Minister of Public 
·works, I wonder if I coul-d address a 
question to the Premier? ls it correct 
that the work that has been done in 
regard to designing Lhe ne,w buildings 
for the Memorial llniversity has been 
scrapped and a new architect engaged? 

HON . J. R . SMALLWOOD (Prime 
Minister): I don't think that is true. 
What has happened is that the local 
firm c,f arclhite cts who designed the 
buildings to the approval generaUy, I 
think, of th e auth orities of the Uni­
versity, have had their work supple­
mented by Mr. C. Payne of his firm 
in Montreal. So tha'l the designs and 
plans and specifications of the Univer­
si ty will be a joint effort of Mr. Ryan 
of the city and Mr. Payne of Montreal. 

Orders of the Day 

A!djourned debate on second reading 
of a Bill, "An Act to Authorize the 
Lieutenant-Governor in Council lo 
Guarantee a Loan to be Raised by 
Wabush Lake Railway Company Lim­
ited, and to Enter into an Agreement 
with that Company and Canadian 
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Javelin Limited relating to the Guar­
antee:., 

MR. SMALLWOOD: Mr. Speaker, 
I will try to make my 1·emarks as brief 
as I possibly can. That is to &ay I will 
not try to make them lengthy. I will 
try to make them brie,f. But I do 
think that I owe it, on ;behalf of the 
Government, to the House and to the 
people to give as thorough and as 
factual and informative a speech as I 
am ca-pa ble of giving. 

First I should like to cladfy the 
statement I made yest-erday, w'hich on 
reflection I think is open to misinter­
pretation. I sa-id that the Government 
for about a year or even more than a 
year had been considering the Javelin 
project. That is true, we have off and 
on. But from that the House is nm 
to in,fer that we have been considering 
the guarantee for a year or anything 
like a year or anything much more 
than about a mon~h. We have been 
considering the project in general but 
not the question of Lhe guarantee. The 
House, I am sure, will see the import­
ance of the difference in the two things 
- considering the Javelin project gen­
erally, starting a mine down there, 
and considering a guarantee of Javelin 
bonds are two entirely d~fiferent mat· 
ters, although one flows out of the 
other, possibly. 

Now I want to add a fact to what 
I said yesterday concerning the volume, 
the quantity of ore down at Wabush 
Lake. Mr. Speaker, I have here the 
bulletin of the University of Minnesota 

a mining directory issued in 1955. 
It is the current issue published May 
1. 1935 by the Universi,ty Institute of 
Technology of the University of Min­
ll•:'.'sota. Now Minnesota and Michigan 
a re, I believe, the two greatest mining 
states of the United States of America. 
It is in Min·nesota that the famous 
Me5abi Range is situated. The Mesabi 

Range is the grea-test iron ore mine 
tihe world has ever kno~vn, that is an 
operating mine - the greatest operat­
ing iron mine in the world. From 
that iron mine iin .the S,tate of Min­
nesota forty or fi£ty million ·tons of 
iron ore a,e mined each year. That 
will give the House some idea of what 
a vast iron ore state Minnesota is. And 
the greatest of all opernting iron mines 
in the world has what iron ore re­
serves in the grounds? I have the fig­
ures ,here, officia•l figures. U gives 
the names of the various mines. It 
gives tme lists of villages and towns, I 
won't bother the House wfah these. 
There is a long list of them, in the 
aggregate making up '¼'hat is known as 
th-e Mesa,bi Range. And t•he grand 
total of the iron ore reserves in the 
ground is 897,000,000 - well, it is 
897,891,789 - call it a lit-tie under 
900,000,000 tons. In other words it is 
one hundred million tons less than a 
billion - In the great Mesabi Range. 
So -~hat when we realize that in this 
one, this single deposit ait Wa.bush Lake 
there is a volume of iron ore in the 
ground of something b-etween five hun­
dred and a thousand million tons, the 
House will realize that what we are 
talking a:bout in this deba,te is a vast 
quantity of iron ore. It is almost un­
graspa-ble by the human mind, that 
much iron ore. 

S,ir, the .Province of Newfoundland, 
i,f you take Bell Island a,nd Waibmlh 
Lake deposits and the Knob Lake de­
posits, the three ,together, these great 
iron ore areas, Newfoundla·nd has sud­
den_ly become i,f not the world's great­
e3t · source of_ iroll'._ orf! _then cer,tainly 

-she has become O)le o.f them; which is 
a most impressive fact. · Why in 1953 

in all of Canada ~ figures are given 
for no later than that ~ the· grand 

total production of irnn ore in all of 
Canada for 1953 was- fifty-eight hun-
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dred thousand tons, 5,800,000 tons for 
all of Canada. 

No·w, Mr. Speaker, having said that, 
may I add another fact which is, I 
think, of tremendous value to us -
The world production of iron ore in 
1953 (I have not the figures for last 
year) was 331,000,000 tons of iron ore. 
331,000,000 ,tons of iron ore was pro­
duced in 1953 in the world. Now I 
have that here by countries and parts 
of countries, but I don't think the 
House would be particularly inter­
ted in knowing the partiicular countries 
in which that vast quanti,ty of iron 
ore was produced. But this may in­
terest the House - The P•resident's 
committee on raw mruterials, that is 
the famous Paley Commi,ttee which 
was set up to give the United States 
Government some idea of what was ,in 
store for the Uni,ted States and the 
world in the way of raw materials. 
It made the greatest assessment the 
world has ever known of the raw 
materia.Js of the world. Of course it 
has to be the greatest because it was 
the only one there has heen. In that 
report they sa,id that within the next 
twenty years the consumption, and 
therefore, of course, the production of 
iron ore will increase fifty per cent. 
In other word~. from 331,000,000 to 
46[>,000,000 a year. That is geuing 
close Lo half a billion tons a year of 
iron ore to be produced, say, by 1956 
or 1970, the neM •fifteen years. The 
report is now seven years old. 

Mr. Speaker, if the population of this 
world goes on increasi·ng as it is doing, 
and iE the world consumption of steel 
and iron products and steel products 
goes on increasing as the President's 
Committee says it will, and if -the pro­
duction must, as it must necessarily 
do, increase •proportionately, and if ,in 
the next ten or fifteen years the world 
is. consuming cl<»e to half. a billion 

tons of iron ore, then surely we are 
forced •to the conclmdon that our great 
deposits of iron ore in this Province, 
given to us by God Himself. by Provi­
dence, are a great heritage worth -
who knows? ,vho can tell? I wanted 
to add these two facts. Nciw I want 
to add one more fact before I leave 
t-he topic: 

I have here a list for 1955 of the 
beneficiating plants on t'he Minnesota 
Iron Ranges. The House may think 
that it is a little unusual to be com­
pelled to beneficiate iron ore. Now 
that is far from bein,g so. I would 
say that mosit of the iron ore that is 
mined in the world has got to be bene­
ficated. That is to say, there is precious 
little iron ore so good, as crude ore, 
that you can just ship it aboard a train 
or a boat and deliver it t,o the ::tee! 
mills fit to use for freight, because you 
would be shipping too much rock, too 
much useless material. Therefore, it 
has to be beneficiated. It is as simple 
as that. You have to remove from 
each ,ton of ore as muoh as you can, 
as much as is economical to remove of 
rook and sand and the things that are 
no good. You don't w~nt to go to the 
expense and the great trouble u.f mov­
ing rock and sand and earth and other 
useless material half way around the 
earth , or across the Atlantic Ocean . 
Ther.efore, you find - and here is ,the 
l,ist of them - the name of the plant 
- the name of the superintendent -
the name of the company - the loca­
tion of it and the type of plant screen­
ing and washing and conc-~n:trating, 
etc. Even the Bell Island ore nmv is 
being 1beneficiated. I'll fact it al~vays 
was in a rat,her crude way - As the 

ore passed over belts, boys on both 
sides, as I have seen them, pick off the 
rocks, thus raising the iron -content of 
a given ton of material. In Knob Lake 
they are doing the same thing. 
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MR. BROWNE : There is a big di'f­
ference between taking out the rock -

MR. SMALLWOOD: I said a very 
crude form o.f beneficiating, picking 
out the rock by hand. No·w it can be 
carried into a more elaborate and more 
complicated and more expensive sys­
tem . But whether it is jus-t picking 
rocks by hand or using a Humphrey 
Spiral system or some other system 
you do imprnve the content. Take in 
Iluch ans, all th-e or-e th ey bring up out 
of the ground -is beneficiated. I have 
seen it done and other honourable 
memb ers have seen it done. Wha·t hap­
pens is that the ore is crushed and 
b.aving been crushed to a fairly fine 
gra in it is put through a washing 
machin e -which agitates, and with 
chemical aids and agitation it stirs 
up a big bubble. The mineral is 
caught on •the bubble that a scraper 
scrapes off the top. All that comes 
off the bublble on the surface is the 
m in eral. That is a fine point-a heavy 
<lf'bating point-"Ilubbles"-;I make a 
present of tha-t now to my honourable 
frien<ls. H is irres,istiblc. And my 
honourable friends will add to the 
p eople's information by a proper and 
judicious use of the word ",Buhbles." 

St. Lawrence does the same thing 
with Fluorspar-both the mines, I 
think, in St. Lawrence. I think, Mr. 
Speaker, tha-t -is all I will say about 
the iron ore deposits. 

Now I want to remind the House 
that this iron ore mine and mill , this 
Wabush Lake project, will bring in 
annually to the Government, tu the 
Treasury of Newfoundland, a sum of 
b e,tw~en one and a half and two mil­
lio·n dollars a year at four and a half 
million tons - And I ask my honour­
able friends opposit-e to remember this 
- That most of the documents they 
have received are -written on the basis 

of three million tons a year. The lat­
est figure is four and a half millions. 
I ask them to make note of that fact. 
Amel, on the basis of four and a half 
million tons a year from Wabush Lake, 
the revenue that •will come to the Gov­
ernment, ,bot,h directly in the form of 
taxes .paid straight to the Government, 
and indireotly in the form of royalties 
paid to NALCO and by NALCO passed 
over to the Government, is something 
between one and a half and two mil­
lion dollars a year. 

Now, so that we may get some idea 
of what that amounts to, let me give 
the House this hit of information. The 
Home is, I think, aware of the nature 
of the agr~ement between the Govern­
ment of Newfoundland and the Lab­
rador Mining and Exploration Com­
pany, that is the Knob Lake Company 
- and so that there •will be no mistake 
about it, may I say when you speak 
of the Iron Ore Company of Canada, 
which is the actual mining company 
now, you are speaking only of some­
thing which has g1own out of the Lab­
rador Mining and Exploration Com­
pany, and hav-e no rights except those 
which were given to the Labrador 
Mining and Exploration Company, 
that is rights a-ffecting Newfoundland 
and Labrador. 1'n Quebec they have 
rights given to another company alto­
gether. It is the Act of 1938, I think 
as amended in 1940 and 1942 and again 
in 1944; but the original Act was in 
1938. The rights of the m ining com­
pany in Labrador are the rights that 
were · given by Newfoundland to the 
La'brador Mining and Exploration 
Company. Now last year, when they 
began production, they exported 1,700.-

000 tons . Well, they began late in the 
year, and it was raither a remarkable 
accompHshment, to export almost two 
million tons of iron ore in the short 
season they had. This year, their sec­
ond year of operation, they will export 
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over seven million tons. Next year, 
their third year in op-eration, their 
export will be ten mmion tons. So 
Mr. Timmins and some of the other 
directors of the company who came 
down to see me a week or two ago in­
formed me. Ten million tons next 
year - Now they hope ultimately to 
go to ,thirty million tons a year. That 
is their plan. 

Mr. Speaker, the Government of 
Newfoundland is to receive out of that 
production, the Iron Or-e Company's 
product,ion and exportation O'f iron ore, 
Five per cent by way of taxes, five per 
cent of the new profits of the company 
as profit is defined. ·we are to get 
five per cent of that •profit as the profit 
is defined in the legislation. Now the 
definition goes along this line - the 
pro£1t is what is left after you take 
out (and then it gives a long list, as 
long as your arm - honourable gentle­
men opposite, I think, will be inter­
ested in looking it up. They might 
make a note of it right na.w) and the 
difference is t,he prnfit, out of which 
we are to get £ive per cent, or of which 

the Newfoundland Government are to 

get J;ive per cent. ill is a .Jong Iist con­

stituting their expenses. According to 

the Act what is left is net profit. And 

of the net ,profit the N0wfoundland 

Government ,is to receive five per cent 

and no more, nothing else. Oh yes, 

we are to get a dollar a horse"power 
on the hydro-electricity they develop -

That runs to twenty thousand dollars 

a year. They may increase that to 

thirty or forty thousand, and the rev­

enue will go up accordingly. They arc 

also to pay the Newfoundland Govern­

ment a small retail or a small lease, I 

don't know what you would call i.t, an 

aggrega·te amount which will amount 

to another .few thousand dollars a year. 

So I think for practical purposes we 

may ignore other than the five per 
cent. 

Now at ten million tons a year they 
will be in the black - another oppor­
tunity i.f anyone wants it on the other 
side, to get off a joke about being in 
the black -

MR. M. M. HOLLETT( Leader of 
the Opposition): Ten years in mour­
ning. 

MR. SMALLWOOD: No ,ten mil­
lion tons. They will reach it next 
year. At ten million tons they will be 
111 the black and making a profit five 
per cent of which would amount to 
five hundred thousand dollars a year, 
a half a million dollars. That is if all 
the ten million tons were mined in 
Newfoundland Labrador. But, as in 
fact that ten million tons will be 
mined part of it in Quebec and part 
of •i t in Labrador, so that five p,er cent 
of the ten million will not mme to 
Newfoundland. All tha,t will come to 
Newfoundland will be five per cent of 
the profit made on the ore mined in 
Labrador, and not, of course, on the 
ore mined in Que·bec. What they mine 
in Quebec the Quebec Government 
taxes a·nd what they mine in Labrador 
the Government of N ewfoundland 
taxes. And we ,will get, on the basis 
of th-e productfon, the particular divi­
sion of the production, between Lab­
rador and Quebec. So that our income 
on ten million tons, as the Newfound­
land Government, will be about three 
hundred thousand dollars a year. That 
is what we will get out of ten million 
tons of iron ore. That is the agree­
ment that was made by the Commis­
sion of Government - three hundred 
thousand dollars a year revenue to our 
Treasury from the Iron Or-e Company 
of Canada and ,the Labrador Mining 
and Exploration Company. That is 
all - three hundred thousand dollars. 
until their production goes up beyond 
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ten million tons. Now at thirty 1111il­
lion tons it will be presumably about 
three times as much, that is getting up 
to around a million dollars a year, at 
thirty million tons, assuming that the 
production of the thirty million tons 
was divid,~d roughly as at present 
divided, about the same proportion 
of the whole coming -from Labrador 
and Quebec as now. 

So you will see, Mr. Speaker, a grand 
total of four and a half million tons 
with something between one and a half 
and two million dollars a year is an 
immens-e, actually a stupendous in­
crease over the amounl that will come 
from the ten million tons from the 
Knol, Lake area. 

Now in addition to the revenue, 
which, incidentally, will obviously in­
crease as the profits of the company 
increase and as the tonnage increases 
- It is to be hopecl - and I suppose 
we cannot prove this - but I think it 
is reasonable to suppose that once you 
build a railway, one(' you ·have the 
town built, once you have the mine 
open and operating, once these things 
are actually done, then each ton you 
mine and ship will be done cheaper 
than b-efore and the pro.fits will be 
corre:,pondingly larger. You have cov­
ered your overhead , covered your basic 
needs at four and a half million tons -
if you make it five and a half or ten 
miUion tons your cost per ton does not 
go up correspondingly. You have al­
ready covered most of your overhead, 
and the cost per ton will go down and 
the profits per ton will go up. And if 
that happens, I ~ay, if tha t happens, 
the revenue to the Treasury of New­
foundland will go up accordingly. 

Now the number of men who will 
be employed to start wit.h will be five 
hundred, so the company informs the 
Government. The numher will, so 

they inform us, increase to seven hun­
dred and fifty in two, three or four 
years, and if they go well up into pro­
duction, eight and ten million tons a 
year, the number employed, of course, 
will be somewhat larger. No,w i,f you 
doubie the production it does not 
mean doubling the employment, but it 
will increase the emplo)'1ment - how 
much I don't know. At the outset the 
wages will be two million dollars a 
year. Two million dollars a year wm 
be the wages paid in the Javelin pro­
ject, and the overwhelming bulk of 
that will go to Newfoundlanders, be­
cause the overwhelming bulk of those 
to be employed in the project will be 
drawn from the Province of Newfound­
land. Now they will not in every in­
stance be able to get all the people 
they want in Newfoundland, perhaps 
not all the trade and s,pecial engineers 
rhey will require. So they -will have 
to get them in other Provinces or in 
the United States or God knows where. 
But in the main their employees will 
be drawn from the Province of New­
foundland. 

Now I want to deal with this point: 
What is the point of guaranteeing 
their bond issue? Is it unprecedented? 
ls thi•s something •t,hat other govern­
ments have not done and would not 
do? Is Newfoundland's a,ction, .is the 
proposed action of this Government 
unique? Let me give the Ho-use an 
example and it is dn our own country 
of Can,ada, and it happeneJ since the 
war, the biggest, I think the biggest 
iron mine in CanaJa before Newfound­
land joined Canada, before Bell Island 
became a Canadian mine and before 
the Labrador mine opened up, the 
biggest iron mine, I believe, in Canada 
was Steep Rock . Certainly if Steep 
Rock was not the biggest it was a big 
mine. I think last year Steep Rock 
shipped out the best part o.f Lwo mil-
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lion tons of iron ore, not as much as 
our Bell lsland, •but then our Bell 
Island is one of the world's biggest 
iron ore mines. Steep Rock was done 
since the war, a,nd here is how it is 
done. Three di£ferent governments 
h elped them to •come into existence 
and to get them going. The Govern­
ment of the Unite d States $12 ,000,000 
of a loan thmugh the Reconstruction 
Finance Conporatfon, a loan of twelve 
million dollars, done by bonds. That 
is to say, the Reconstruction Fiinance 
Corporation guaranteed the bonds of 
the company and then bought the 
bonds and paid over the cash. Now 
t'hat is slightly different from what we 
propose. We don't propose to hand 
over the cash. ·We propose only to 
guarantee the bonds and let them sell 
t•he b Cl<nds themselves and receive the 
cash from those who buy the bonds, 
and that will not be the Governiment, 
but the general public across Canada 
and in the United States. The United 
Sta tes Government Reconstruction Fin­
ance Corporation ~inanced by way of 
loan on their <JWn bonds •which the 
coi;pora~ion guaranteed, twelve million 
dollars. 

The Government of Canada, that is 
the Federal Government, built the 
railway, forty odd miles of a railway, at 
no cost to the Steep Rock Company. 
And they built a great shipping pier 
for the company so that they might 
ship their ore, 

The Government of Ontario built 
the hydro-electric ,line, the transmis­
sion line and put the electricity in 
there at a cost, I think, of seven or 
e ight milJ,ion dollars, Indeed, you 
might ask, what did the owners of 
Steep Rock put ,into i-t themselves 
apart from energy - and I don't mean 
~heir hydro - the Ontario Government 
did that - Apart from human muscles, 
energy, what did they put into Steep 

Rock? l don't know. I will be candid 
and say, I don't know. But I do know 
this, the great bulk of t·he cost of 
starting Steep Rock came from the 
three ·Governments put together and 
not from the owners of the mine. 

I will give another example: It ap­
pears in the issue of "News Week" of 
September 19 of this present month. 
Trans-Canada Pipe Line Limited. 
That is a great project to bring nat­
ural gas from the great Province of 
A1berta, which is the most westerly 
province of this continent •before you 
come to the Rocky Mounta,ins. Indeed 
there is only British Columbia to the 
other side of it. And between Alberta 
and British Columbia are the Rocky 
Mountains. So that Alberta is a far­
off Province. And yet that is where 
the natural gas is - And the idea is 
to pipe that natlil'al gas night clear 
across the continent o-f North America, 
to lay down a steel pipe line and pipe 
the gas right into the east of Canada. 
The cost is t·hree hundred and fifty 
million dollars. Three hundred and 
.fifty million dollars is the cost of that 
pipe line. And the Government of Can­
ada guaranteed the bonds, at least they 
Qlffered to guarantee t'he bonds. The 
Canadian Government agreed to guar­
antee Trans-Canada Pipe Lines Lim­
ited bonds, a private company. But 
at that point Gulf Oil, that is one of 
the gr•eat American oil companies, 
which •will be ~he biggest supplier of 
gas at the Alberta end, the company 
that will supply most of the natural 
gas ,to go into that pipe line, pulled 
out, wanted no part c,f the d•~al which 
could end with the Government own­
ing the line. The deal was the guar­
antee which the Government of Canada 
was to put on the bonds of this com­
pany. The bonds were to be guar­
anteed under certain conditions. And 
one of the conditions might well mean 
that in the end, in the case of default 
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or so and so, the Government of 
Canada would end up by awning the 
pipe line. So that the prindpal sup­
plier of the gas GuJ.f Oil Company, 
withdrew, and therefore ,the guarantee 
of the pipe line was not put :into effect 
by the Government of Canada. 

But the point is that nhe Govern­
ment of Canada were willing to do i.t. 
They ag: eed to do it. They offered 
to help. They may not ·have volun­
teered, but they agreed to guarantee 
the three hundred and fifty million 
dollars that i-t would cost to build that 
pipe line. Now I understand what has 
happened since is that the Government 
c-f Ontauio has joined 'Wi~h the Govern­
ment of Canada to build the pipe line 
them1,elves, at public expense across at 
least Northern Ontario, and to rent the 
pipe line to the company in question, 
or at leaost to rent that part of it that 
traverses the northern haM of the 
Province of Ontar.io. 

T•here I have given two examples. 
And there are many others that might 
be given as examples of governments 
guaranteeing projects by lending 
money, by !building electric transmis­
s-ion Hnes, by •building railways and 
building docks, and by o£fering to 
guarantee ,t.he ·bonds of private com­
panies; one an iron ore mining com­
pany situated at Steep Rock and the 
other a natural gas pipe line running 
literalJy thousands of miles. As a mat­
ter of fact tha·t pipe line originates 
in Alberta and ends somewhere around 
Quebec or the City of Montreal. That 
pipe line is three <times, anyway, as 
long as from Wa•bush Lake to St. 
John's. 'lt is tremendous-one of the 
world's greatest projects. 

Mr. Speaker, I am aible to inform 
the House this afternoon that Cana­
dian Javelin .Limited have entered into 
an agreement with the great American 

engineering firm of Ford, Bacon and 
Davis of New York, under which that 
great company, w-ith its seventeen or 
eighteen hundred engineers on their 
sta;ff, wiH supervise, or will be the 
supervising engineers on ,behalf of 
Javelin in the building of the rail­
·way, ,the construction of the mill, the 
con~truc~ion of the town and the op­
era-ting of the mine. I think, certainly 
the Government feels very reassured 
by the .fact rhat the mine and the mill 
and the town and the railrway which 
are to be huilt partly out of -the pro­
ceeds of a !bond issue which we are 
asked to guarantee and the rest of 
which will be put up in one way or 
another ,by Canadian Javelin them­
selves, to know that this great and 
Teputaible .firm of Ford, Bacon and 
Davis are the suiperv-ising engineers in 
,the whole construction project. 

Now I am ab'le to .inform t·he House 
of somet,hing else, which is to us on 
this side, at least in the ministerial 
ranks, of very gireat importance. First 
let me say tha,t in the United States 
today-and [ think •it will be admitted 
that the United States is the biggest 
iron mine country in the world, they 
produce more iron ore in the United 
States than in a.ny other country. They 
produce something like a hundred 
and ,twenty million tons, or from a 
hundred and seventeen to a •hundred 
and 'lwenty million tons a year, I 
think, ()If iron ore. And Dhe four 
biggest iron mining companies in the 
United States, which probaJbly makes 
them the four biggest in the world are, 
M. A. Hannan, tha,t is the company 
which joined wi,th Timmins to fur­
ther the promotion of the Knob Lake 
project, the one of ,which •t·he head 
was M•r. George Humpihries, until he 
became Secretary of the United States 
Treasury--M. A. Hannan and Com­
pany, Pickands Mather and Company 
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of Cleveland. Both of these are of 
Cleveland. Ogilbay Norton Company, 
also of Cleveland and Cleveland CHft 
Company also of Cleveland. These 
four are, no doubt, •the world's greatest 
mining companies, and the greatest of 
the four is Cleveland Clift. Cleveland 
Clift are well over a hundred years 
old, highly reputable, highly succes­
ful. They have been on the ground 
in Walbush Lake. They have been 
down ,there repeatedly, a number of 
times. Their engineers, their top men 
have been at Wabush Lake. They 
have now approached Canadian Jav­
eldn proposing that they and Canadian 
Javelin enter into some kind of an 
agreement. 'l may say, Mr. Speaker, 
•that Cleveland Clift, in addition to 
mining iron ore in their own mines 
also mine iron ore for mines that they 
do not own. That is to say, ~hey 
take over the management of the pro­
duction and the treatment of iron ore 
,in other mines than their own. And 
the negotiations are now proceeding 
betiween Javelin and Cleveland Clift 
of Cleveland for some type of agree­
ment. I personally 1J10pe~I cannot 
say this will happen-abut ,1 hope that 
the agreement that will be reached is 
an agreement by which <the manage­
ment of the whole Wabush project 
will be done, will be handled, will be 
undertaken by Cleveland Clift. That 
is the most I ,will hope for. The 
leas'l I would hope for is that an 
agreement will ,be made between tihem 
whereby the expert skill and the suc­
cessful experience of Cleveland Clift in 
the irnn mining field will be made 

completely availalble to the manage­
ment oJ' the Wabush Lake project, 
even if they don't take over the actual 
positive management. The approach 

has been made by Cleveland Clift 
themselves and not by Canadian Jav­
elin. [ have reason -to know that 

Cleveland Clift are very much im­
pressed by this Wabush Lake deposit. 

Now I want to draw the House's 
attention ,to one or tiwo other facts, 
and ,in doing so I want to make a 
pronouncement. The estimate of the 
cost of thi.s whole projeot is ahout 
thirty-two million dollars of which 
about :half would be coming from the 
proceeds of the .bonds that we could 
guarantee under this legislation. Cana­
dian Javelin covenants in the agree­
ment to complete the projeot for that 
amount. That is to say, they have 
covenanted not 'lo come back to us 
and say we cannot build it for this 
much, we must <have more money. 
Now that is in the agreement. The 
House wiU find •it there. There is no 
doubt ·but honourable gentlemen have 
akeady seen it and have already read 
it. 

No1w my pronouncement is vhis : If 
Canadian Javelin defaults in the per­
formance of their undertaking in this 
agreement, if they defau1t on the 
agreement, the Government will exer­
cise ,its mortgage. The House is aware 
-honourable gentlemen have ,read the 
agreement-that the Government took 
a complete mo['tgage on all the Wa­
bush Lake projects, that is to say, the 
raiJ.way, the town, the miH, the mine 
and the ore deposits in <the earth. We 
lake a complete mortgage on all that 
~the Government takes it. 

MR. BROWNE : Mr. Speaker, I 
wonder if [ oould ask the Honourable 
the Premier a question arising out of 
tha•t statemen:t? I notice in the estim­
ate of the railway and the mine, it 
says Canadian Machinery and Equ1p­
ment trust certificate seven and a haH 
and plant Vhree and a half millions. 
These look like some kind of a mozit­
gage given ,to Canadian Machinery 8c 
Equipment. 
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MR. SMALLWOOD : That partic­
ular detaH and similar details of tihe 
agreement are more or less legal de­
tails, which will, 11 am quite sure, be 
handled by my honourable friend, the 
Attorney General at the proper mo­
ment. 

My own understanding is that t:he 
Government will have a mortgage, 
which will be executed in the Govern­
menit's favour by Canadian Javelin and 
lby the Wabush ,Railiway Company, 
who incidentally are a wholly-owned 
subsidiary of Canadian Javelin-ii 
t<hink that ought to be made cleair. 

MR. BROWNE : Yes-The Premier 
stated the Humphrey Spiral process 
was going to· <be preferred 1to the Ger­

man one? 

IMiR. SMALI.JWOOD : 11 diid not say 

that. 

MR. ]lROWINE : Wihkh would have 
to be instaJ.led. The Germans would 
want a mortgage on thei,r property if 
they were to put it ,in. 

MR. SMAL:LWOOD : i1f the Ger­
man process is used, I think the plan 
is to pay for it w~th iron ore to a 
la•r.ge extent i,f not entirely. However, 
these are details and the Honou-rable 
-the Attorney General who so largely 
dra.fted the agreement, ,he and his staff, 
will be alble to answer fa.r more com­
petently and in far grea<ter deta.il, and, 
I may say, w,ith far greater assurance 
than I could hope to possess. 

'MIR. HIGGiiNS: Yes. 

!MIR. SMAL'IJWOOD : On matters 
of straight law, I assure my honour­
aible and learned friend, I defer to 
law,yers~that is in aibout all [ do dt"­
fer to them, however. 

My pronouncement, however, is 
and that is, 'I hope, a statement that 

will ,be published and broadcast; if 
we guara-ntee these bonds on <the au­
thority of -this House for six-teen and 
a half mH!ion dollars, i.f the Canadian 
Javelin Company or the irailway com­
pany which is a wholly-owned sub­
sidiary, one hundred per cent owned 
subsidiary of Canadian Javelin, de­
faults, we will not hesitate (a) we 
will not give them any more money. 
w·e ,will not come back to this House 
asking for authority for more, which 
means •we won't be able to give t:hem 
more. We could not do it without the 
authority of this House anyway. 

MR. HOLLETT : Yes! 

MIR. SM.NI.;LWOOD : My honour­
alble friend may want to be humour­
ous. They know that to be a simple 
literal truth. Don't deceive people. 
11 know the honoura<ble gentlemen 
don',t want to. They know just as 
well as 'I and pretty near everyone in 
t'his Chamlber t·hat the Government 
cannot spend money without auohor­
i<ty of the House. They may spend it 
temporarily and come back and get 
authority. 

We wil'l not give them another dol­
lar. And if they cannot do it for that, 
or for any other reason they default, 
we w,ill, without remorse and without 
hesitation foreclose, take over the rai-l­
way and mine and sell it to the high­
est bidde-r. 

They give us categorically a5su.rance, 
orally, -that they can swing this whole 
thing for ,thirty-<two million. W'hich 
means they give us absolute assurance, 
orally, by word of mouth, they WIii 
not ask for any more nor need any 
more. And they undertake, they cov­

enant in the agreement that they will 

complete the projeot for tha-t amount 

,without asking for any more. 
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Now, Mr. Speaker, l want to speak 
a word about Canadian Javelin itself, 
vhe company itself. ii will be very 
candid with the House and say frank­
ly uha·t Canadian J ave.Jin Limited are 
no t one of t,he world's biggest compan­
ies. T·hey are a relatively small com­
pany; relaotively smaU. There are not 
too many companies in Newfoundland 
as big and with as much capital stock 
as !Canadian JaveHn, but stacked up 
against the big corporations of the 
industrial world of North America, 
Canadian Javelin a·re relatively small. 
They are not as big as Bowa·ters. They 
a,re not as big as the AND Company. 
Thev a•re not as big as DOSCO. I 
would say perhaps they are a lbi,t big­
ger than 1Buchans M,ining Company. 

MR. HOLLETT : Since when? 

MR. BROWNE : American Smelt­
ers? 

MIR. SMALLWOOD : Not Ameri­
can Smelters, ,1 say, Buohans Mining 
Company, Limited. They are much 
bigger than the two companies of St. 
Lawrence. One is wholly owned but 
t he other is a subsidiary of Akan 
which is worth hundreds of mi!J.ions­
but the company at St. Lawrence it­
self is quit e a small company. [nci­
dentally, Mr. Doyle, the head of Cana­
dian Javelin, and who I believe 
controls over half its shares, not as an 
associa te, not as head of Javelin, but 
as a man, an individual personally is 
a ssociated with some very well known 
persons. He and Sir Harold Mitchell 
for years have lbeen associated in a 
coal mine in Alberta, a coal mine and 
a smaU railway in A~berta. I met Sir 
Richa·rd Mitchell, I know him. He is 
an Englishman, an immensely rich 
man, a very wealthy man, said -to be 
woiith three hundred million dollars. 
He controls some very large compan­
ies in England. He was the vice-chair-

man of the Conservative Party of 
Great •Bl'itain, and a close personal 
and intimate friend of Sir ·Winston 
ChurchiJ.l. 11,t was at his home in 
Jamaica that Sir Winston stayed while 
in Jamaica and w,here I spent pa-rt of 
a day •with Sir Winston in their !home. 
'I1hey vacated their estate cornp'letely 
to turn over their home to Si,r Win­
ston Chu·rchill. Sir Richard Mitchell 
is the higgest esta·te owner in Jamaica, 
and in British Guiana and in •British 
Honduras. He is an immensely im­
portant businessman in Britain, and 
a member of the House of Commons 
in Britain until he retired from it. 
He and John C. Doyle have been part­
ners for yea•rs in a small coal mine in 
Alberta and a small ra,i!way. M·r. 
Doyle has ,been controller of a coal 
company in Montreal a good many 
years, and !I believe one of ,the prin­
cipal suppliers of coal to •the rai1ways 
of Canada for a good many years past. 
He 1has got some remarka,ble connec­
tions. But [ will admit, and the 
House wil'l not 1have too much diff.i­
culty seeing it, that if a grea>t company 
such as Labrador Mining and Explora­
tion Company and more par~icularly 
the ikon Ore Company of Canada, 
,which has several of the Ja,rgest Am­
erican steel companies in it, Repulblic 
Steel, •M. A. Hanning, Armco, etc., 
and which 'had the Hollinger ConsoH­
dated Gold Mines of Canada behind 
i-t, which1 had Timmins and Humphrey 
behind i-t, I will adrnit with that great 
company existing there and ,having just 
spent a quarter of a billion dollars, 
two 'hundred and ·£ifty million dollars 
to 1build a railway, 'I wiH admiot it took 
a very tbrave man •to face up to the 
idea, 'lo •the ,project of staTting an iron 

mine ,in competition with the Iron 
Ore Company of Canada-that took a 
lot oE courage-And Doyle has nothing 
if he has not got Jots of courage. He 
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has lots of courage, if nothing else. 
He is a fighter. And [ feel that this 
small company, this Canadian Javelin 
Com,pany, which has one iron mine 
operating down in Chile, producing 
half a mi'llion tons of iron ore a year, 
which has some mining property on the 
north shore o.f Quebec and this Wa­
bush Lake, I feel confident, quite con­
fident in my own mind, that it is a 
bit of a miracle that Canadian Javelin 
a're still there. You talk a1bout their 
being delisted, stricken off the Mont­
real Stock Exchange, because of their 
refusal, point blank refusal, categorical 
refusal to divulge their own ,inside 
financial story in the ibe'lief, whether 
right or ,wrong, in the belief they 
would be tipping their hand, exposing 
themselves to people •whom they 
thought were trying to destroy them, 
were making a strong effort to destroy 
them. 11 say thwt in my own mind I 
am convinced that very powerful in­
terests tried for a long time, buL I 
don't think they have any more since 
'I announced a .few weeks ago t'he de­
cision of the Government to call the 
House together ,to ask the House to 
ratify our decision to guarantee bonds 
-Since then, I know of my own knowl­
edge of my own personal knowledg-e, 
!I know that where there had been 
powerful resistance there is none now. 

Similairly it took real guts on the 
pa,rt of this figh-ting Jrishman, Doyle, 
to think that he ,was going to sta,rt an 
iron mine a hundred miles further 
south than ohe Knob 'Lake Mine and 
get away with dt. 

Now I don't suppose that there is 
a steel company ,in North America, and 
1 don't 1believe there is one in the 
whole of the United States or Canada 
that would have been willing in view 
of -t•he fact that .five of them, a well­
known five of the twenty-three steel 

mills in the United States, five of the 
•twenty-three had gone -into the Iron 
Ore Company and were the Iron Ore 
Company.-dn view of that, 'l don't 
!believe there was a single steel com­
pany ,in NiO'rth America that would 
have been the means, l'hat would 
have ,been willing to be the means to 
give Canadian Javelin its stairt. But 
<the minute Javelin sta-rted, the mo­
ment it seemed ,to be inevitable, the 
moment it became apparent that Jav­
elin's start ,was not 'brought a1bout by 
one ,a,f these steel companies there be­
.gan to lbe immediMely apparent a 
defini-te -interest from some of these 
steel companies in t1he Javelin prop­
erty. I trhink, Mr. Speaker, it will be 
agreed, and 11 think it is fairly com­
mon knowledge that steel people all 
over the world are very close together, 
even moTe so than oil. The s-teel car­
tel of Eu,rope, the international cartel 
of steel masters of the world, we know 
the story <of the English shareholders 
of Krupp, of !'he German shareholders 
in England, and the English iin French 
steel mills. T <hese great steel masters 
of Europe are linked together, and 
the steel maste.rs of North America are 
like that. And the steel masters of 
iEurope and North America are like 
that. It is a vast international cartel. 
And •I would say rha,t oomplete loyalty 
to the common cause :would prevent, 
certainly, the steel companies of North 
Amedca from (shaH I use the word 
sabotaging) the .five oif the twenty­
three ~v'ho had started this railway 
from Seven ,Islands to Knob Lake and 
srta•rted th.is Lron mine at Knob Lakt: . 
But t,he minute Wabusrh Lake was 
going to start anyhow the minute that 
a,ppeared to be inevitalble, and that 
was when '1, as Premier of Newfound­

land, announced the Government's 

decisio1u-a•t that moment, but only as 
of that moment, it appea,red to be in-
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evitable to these steel men tha:t the 
Wabush Lake Company could not be 
stopped, it rwas going ahead. As of 
that moment the interest of North 
American steel mills became a reality. 
They have 1been approa,ched.~NO'W let 
me remind ,the House of ~his, ·that in 
addition to the five steel mills that 
constitute the J:ron Ore Company and 
that Quebec Northshore and Labrador 
Railway which operates firom Seven 
[slands to K,nob Lake, in addition to 
these five steel companies there is 
American Steel, U. S. Steel, Bethlehem 
Steel, Detroit Steel, Pit~urg Steel, 
Jones and Laughlin, the Mellon Steel 
Mm, the three biggest in the United 
Sta,tes-·~here are eighteen steel mills 
in t:he United States, over and above 
the five that have started this Knob 
Lake iron mine. And the minute they 
can 1buy iron ore from Wabush Lake 
without even the · appearance of dis­
loyalty ·to •the five rwho are •in Knob 
Lake, the minute they can do it with­
out even the appearance of disloyalty, 
they are going Uo do tit. Javelin have 
already been approached by them, or 
by some of them, not by all of them, 
but by some of them. 

I may say now that the wihoie trend 
since my announcement of a fe.w 
weeks ago, where u:p to t1hen Doyle, I 
would say very cleverly, and with 
great generalship wenit to Germany, 
where the steel masters have grown 
a little tired of their previous depen­
dence on Europe as a supplier of iron 
ore and had !become greatly interested 
in iron ore of Lahrador.-Let me tell 
the House r brought the firm of 
Krupps to Newfoundland. il signed a 
contract wi!th Krupps. The first full­
blown directors meeting of Krupps 
held since the war was held so that 
uhe Attorney General and the Minis­
ter of Finance and I could si:t in and 
negotiate a contract with them. I can 

say i,t nO'W \because it cannot do any 
harm. Krup.ps agreed in that agree­
ment to send their top men to New­
foundland, and they sent them. They 
came and rwe met ·them out a·t Gander. 
i,Ve escorted them to St. George's. And 
£rom St. George's we sent them in by 
plane. We provided tents and cooking 
and camp equipment from the Mines 
Division. And we sent guides in with 
them. And they went in and spenit 
weeks and weeks and weeks in there, 
until, in fact, they were snowed in. 
And the camp and equipment, for all 
I know, is still in there. Anyway we 
got them out around Ghr-istmas, leav­
ing t1heir tents and equipment behind 
them because they got snowed in. H 
they had found iron ore on the west 
doast of Newfoundland, the his·tory of 
Newfoundland might have taken quite 
a little different course. Because, they 
said, either give us coal or iron ore -
give us both and we are all set-;but 
give us one or the other. And Krupps 
have been down even in Ungava and 
examined their iron ore down there. 
So ~hat Doyle, with great generalship, 
did not even approadh the North Am­
erican steel masters, he went to Ger­
many knowing of the hunger there for 
fron o-re. There is very little iron ore 
in Germany. And he knew of this 
interest-;and he lined them up-I 
!Will admi,t he did not sign an agree­
ment. He could have signed it over 
there again the other day when he 
got them to agree ito postpone for so 
many weeks, his signature on the order 
for two million tons a year for Ger­
many .because he knew what was go­
ing to happen. That is why he went 
there in -the ,first instance, and spent 

three moruths there this past summer. 
He knew what would happen the min­
ute he oould persuade the Newfound­

land Government to undertake the 
guarantee and the Newfoundland Gov-
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crnment made bhis announcement­
the moment that !happened, and the 
Nort-h American steel masters could 
buy that ore without any sense ,if 
d-isloyalty to their five follow steel 
oompanies that are the [ron Ore Com­
pany; he knew that ,then their interest 
in h,is iron ore would become a very 
active thing, and so ~t diid. 

Now 1 would say that he wiH sign 
an agreement with Germany. He may 
not be wi!Hng to sign it for ten years. 
He may ,not be ,willing to sign it for 
two million ,tons. Because there is 
more money to be made per ton on 
rhe ore you sell to the U.S. steel mills 
than to the steel mills on the Con• 
tinent of Eurnpc. I may say, he has 
!been approached by representatives 
of the Bri:tish steel masters. The Brit­
ish too will -be wanting iron ore. 

Remember, Mr. Speaker-rememiber 
t his: The oonsumpt ion of iron ore in 
the next fifteen years will go up from 
331,000,000 tons to nearly 400,000,000 
t ons. And there is going to be a tre­
mendous race between the countries 
and !!he steel mills of the various 
oountries to ensure sure and certain 
supplJes of good iron ore. 

Now the question may be asked­
If this proposition is as good as we 
say -it ,is, if ,it is as good as we make 
it out to be, •why does Canadian Jav­
elin have to ,have its bonds guaranteed 
'by the Newfouridland Government or 
by any oliher? Why does it have to 
have its !bonds guaran'leed? Can it 
not go out on a good proposition 
suoh as -this is and just float its own 
capital? Cyrus Eaton oould not! Cyrus 
Eaton had to go to the Constmction 
Finance Corporation and ge.t twelve 
million dollars. Cyrus Eaton could 
not bu·ild forty odd miles of railway. 
l:ie got t he Canadian G<)vernment to 
build th~ to his mill at Steep -~ock. 

Cyrus Eaton could not build the high­
road but got the Ontario Government 
to build it. Oh you may say 1lhe Iron 
Ore Com;pany did not have to oome 
to the Newfoundland Government 
and ask the Newfoundland Govern­
ment to guarantee t-heir two hundred 
and ,filfity million do J.laTS to finance 
their raHway. That •is true. But, Mr. 
Speaker, let us look .for a moment at 
the dd£ference in the two companies. 
Jules Timmins once told the Honour­
able .Minister of 'Public Works and 
me, and the .Minister of Lalbour, t,hree 
of us and there ,were one or two others, 
I think Mr. Russell rwho was rut that 
time the Minister of Na-tural Resources 
was another. Tihere -were four or five 
of us present with Jules Timmins. He 
tl(}ld us-'We have ,the ore here, almost 
proved, not quite, •but it will lbe in a 
year or so. We •wiH prove enough 
tonnage. And the ore is pretty good. 
But wiha,t rwe want is to have a rail­
way built . And what •we are going to 
do is this : rwe are going to Vhe steel 
mills. Now ·he did not know at that 
time-he had only one !behind him, 
George M. Humphries, M.A. Hannon 
-only one behind !him. But he said, 
we are going to try to get -the Amer-i­
can steel mills ,to build the railway 
for us, for us or for themselves. They 
will own the railway. Don't forget, 
Mr. Speaker, the Quebec Northshore 
and La•brador Railway is a company 
wholly owned by Vhe five steel mills. 
And if they don't haul ore over that 
railway there will be nothing coming 
over their own rallway. The only 
way they have of ma~ing ~heir own 
railway pay is to have i:ron ·ore com­
ing over it, ·ll•,liich ensured the mat·ket 
for Jules Timmins. Remember these 
steel mills do not own the mines at 
Knob 'Lake. They don't own these 
mines. T ·hey only ·have a r_ight to buy 
iron ore from them and haul ore over 
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their own railway which they do awn. 
And -when you have a captive market, 
remember, you don't have to go to 
the Government ,to get your bonds 
guaranteed. You have a captive ma.r­
ket, five mills which in the very nat­
ure of things had to ,buy the iron ore 
of Knolb Lake because if uhey did not 
buy it it ,would not come over their 
railway, and if it did not rhe railway 
would have nothing else, and t·hey 
would Jose an enormous amount of 
money. So to make t,he railway pay 
they had to !bring the -iron ore from 
Knob Lake-a captive market. 

Here is John Doy-le, with a .small 
company, out to buck a giant, an in­
dustrial giant, out to buck a company 
one of the leaders of which was the 
United States Secretary of the Treas­
u•ry, with all the monumental powers 
whic;h tihe Secretary of the Treasury 
yields in rhe life and economy and 
business of the United States. 

Now we will consider ,the alterna'l-ive. 
Suppose we said: "No." He made us 
a very good offer. T ·he aMer is not 
to ,be des,pised, and [ hope, ,I kn()IW, 
no one de.s-pises it. The offer is that 
he will pay us according to a certain 
formula sums of money which will run 
from one and a half, closer to two 
million dollars a year into the New­
foundland Treasu•ry, in two forms, as 
taxes and as royalties per ton. That 
-is a preotty good offer. And what was 
the alternative to agreeing to do it? 
Doyle, remember, has an agreement 
with NALCO. And under •that agree­
ment Doyle can go on for llhe next 
twenty years, and we cannot take it 
from him. He can quhe easily qualify 
to hold on •to his concession for many 
years to come. Now if we said "No." 
Now I will admit quite .frankly that 
Doy.le cannot go-He might now thait 
we have agreed to guarantee, the Gov-

ernment have agreed. We have not 
the authority yet •to do •it. ilt is sub­
ject to confirmation of course-but 
now tha,t the Government have agreed 
to guarantee his ibonds, I think he 
could go out and finance it. [ think 
1he could. But before we agreed he 
could not. All right! Suppose we 
sa.id "Nol" He would !have several 
choices. '.In the first place he could 
go to the !bigge&t of all the U, S. steel 
companies-He could go to U. S. Steel. 
U. S. Steel have been down. Their en­
gineers and geologis,ts have been at 
Wa'bush Lake and examined <it. They 
have been there on -the spot. Go to 
U. S. Steel. ·But U. S. &teel :will not 
o,perate. They will ibuy it and tack it 
on their list of ioron ore reserves, and 
sometime, maybe thirty or forty years 
from now, no dou1bt would 1begin to 
mine it. Or if h:is fighting blood were 
aroused, he would not sell it. He 
would promote ,i,t, build it up, operate 
it. He mig-ht take eight or ten years 
to do it. And •I for one am not pre­
pared to wait eight or ,ten years to 
get Newfoundland developed. [ am 
not ,going -to be around, active, -in my 
full bloom of health for eight or ten 
years-'! doubt it very much, for may,be 
eight or ten months lbut not eight or 
ten yeaTs. I want Newfoundland de­
veloped, and J: am not prepared to 

wait ~hat 'long. 

Now somebody may ask, what effect 
will this guarantee have on our credit? 
The answer is tha,t it wJI\ have none 
at all , if by the question is meant, 
what advers,e effect will it have? ...,.. 
None at all. If we guarantee this 
bond issue it will be snapped up and 
it will be gr~bbed 'With no trouble. I 
have here, Mr. Speaker, a list of two 
hundred and six bond houses in Can­
ada and in the United States, two 
hundred ·and six of them, with their 
names and addresses. This is not all 
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the bond houses there are. This is 
just a limited list of probably half ~he 
bond houses - I don't know i,f there 
are as many more - but this is two 
hundred and six bond houses across 
Canada and the United States who are 
as of Septembe-r 16 past, that is this 
month, reg.istered shareholders of Can­
adian Javelin. Lis,ten to some of them. 
I will read the names : September 16, 
two hundred and six bond houses in 
North America who are registered 
sha,reholders of Canadian Javelin. In 
other words I will give the na,mes of 
some shareholders : A. E. Ames, one 
of the best known bond houses in 
North America, Bache 8c Company of 
New York and London and Toronto; 
Burne Brothers, Toronto. 

MR. BROWNE: Wood Gundy? 

MR. SMALLWOOD: Dominion Se­
curitiies. 

MR. BROWNE : Harriman Ripley. 

MR. SMALLWOOD: Gadnor 8c 
Company, Toronto; Hayden Stone, a 
very big company in New York; Rich­
ard 8c Sons of Winnipeg and Toronto; 
Royal Securities, Montreal; and listen 
to this one, R. Timmins a,nd Company, 
Mo11Jtreal. If honourable gentlemen 
would like to see the list I would 
gladly lend it to them. 

MR. HOLLETT : How many shares? 

MR. SMALLWOOD: Mr. Doyle 
gave me the list. I don't suippose I 
could say publicly how many shares it 
contains, T ,hey are rngis·tered , Can• 
adian Javelin, may,be not at this mo• 
ment, ·but cevta,inly on• the 16th of this 
present month. 

Mr. Speaker, our pulblic debt - per• 
haps under another heading that I 
have here I will deal with the publi-c 
debt, ,because now I want to say a word 
about . Newfoundland and Newfound-

land's future, I am one of those who, 
and I believe there are many now in 
Newfoundland, have an unshakable 
fa.iith in our future in Newfoundland, 
I believe that Newfoundland's future 
is not less than positively brilliant, If 
you had stood in this House five years 
ago, anyone of you, y,ou would have 
been thought a mad man if you said 
that within a short wh~le, within a 
matter of two or three years or four 
years Newfoundland would have one of 
the fastest expand,ing economies right 
across Canada, you would be thought 
a mad man. The House is aware of 
the fact that the Governmen,t of Can­
ada just appointed a Royal Commis­
sion to look into Canada's economic 
future. A d~stinguished Newfound­
lander is a member of it, Dr. R, 
Gus·hue, President of the University. 
This Royal Commis,,ion has recently 
sent out economists to make special 
studies of ~he economy of different 
parts of Canada. And the man who 
was here and made the study for the 
Royal Commission here in Newfound­
land has just reported that the New­
foundland economy is expanding at 
bwice ·the Canadian ra te, Tha,t is poor 
old Newfoundland, poor old poverty­
stricken Newfoun<i-!and, old fashioned, 
antiquated, poor old sleepy Newfound­
land. Her economy is expanding at 
twice the raJte that the Canadian 
economy is doing. We have the high­
est birth ra,te, we have the lowest death 
rate. I remember standing, Sir, at this 
very desk in this very House four or 
five years ago and expressing here the 
terrible, I :m:i,ght even say now, the 
fearful dread I felt in my heart over 
this possibility, that Confedera,tion was 
going to denude us of our people. 
Here suddenly we have become part of 
a great nation and would our people 

not just naturally gravitate to the 
more populous, more advanced, more 

prosperous part.s of Canada? Suddenly 
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railway fares and means of travelling 
had vastly cheapened and improved, 
almost cut in half. It became so easy 
to• get away. And I was deadly afraid 
that our victory of Confederabion, those 
of us who had favoured Confederation, 
our victory would become ashes in our 
mouths. All we would have succeeded 
in doing was to remove the barriers 
between Newfoundland and Canada 
and drain Newfoundland of her peo­
ple. · Yet •today, Mr. Speaker, our 
population is growing fa~ter than that 
of any of the other provinces of Can­
ada, only five years later. We have 
bhe highest birth rate in Canada. We 
have the lowest death rate tin Canada. 
The Dominion Bureau of Statistics 
announced the other day ,the actual 
number of people who had been born 
in the different provinces for the past 
year, and Newfoundland was fifth in 
the actual number. Now it is true 
Ontario had more in the ,previous year 
than we and so did Quebec and so did 
Bmtish Columbia and so did Alberta, 
but Newfoundland came next. There 
were more people added to our popula­
tion in the past year than there was 
added to rhe populations of Prince 
Edward Island, Nova Scotia, New 
Brunswick, or of Manitoba or Saskat­
chewan. Little old sleepy Newfound­
land - Put that in your pipe and 
smoke ,it. Only five years ago were 
we hounded with the fear we were 
going to lose our population, and five 
years later our population tis growing 
at that magnificent rate, with the 
highest birth rate and the lowest death 
rate, and our economy expanding at 
double ·the average of the Canadian 
rate. 

Why, Mr. Speaker? Why is that? I 
will tell you why it ,is. It is simplicity 
itself. It is that our Newfoundland 
people who went through whole cen­
turies of pessimism and gloom, and for 
pretty good reasons, except a few who 

were relatively well off - there -were 
always a few fairly well off. There 
was never any real wealth in New­
foundland, but a few relatively better 
off. And there was a grinding fear of 
pover.ty which never really touched 
their lives although bhey lived very 
close to it. But the majority of our 
people for centuries have lived in an 
atmosphere of fear and dread of the 
future. Now every living Newfound­
lander, not every one, there are a few 
still unemployed, there are a few who 
only get a .few months work a year, 
there are still some - God help us -
to whom unemployment insurance 
means an awful lot. We are not out 
of the woods yet, no, but almost every 
Newfoundlander today has unbounded 
faith in Newfoundland. He has un­
bounded faith in ,the future. He has 
tremendous faith in himself. The age 
old fear has been removed. The con­
fidence that people have is causing 
them to spend money on housing. 
Did you ever see the like of it? Did 
you ever see the way people are spend­
ing money on housing, the way they 
are financing their homes? Did you 
ever see the way they are buying 
radios and television sets? Did you 
ever see the way ,they are ,buying motor 
cars Did you ever see the way they 
are spending money? Enormous buoy­
ancy, enormous optimism, enormous 
confidence tin Newfoundland is to be 
found in Newfoundland today. No one 
can deny that, it is too obvious. A great 
ecclesiastic told my honourable friend 
recently that he could hardly believe 
what he had seen with his own eyes 
on a recent tour, it rwas .fantastic. 

Now I am not saying that is per­
sonal - don't anyone misunderstand 
me. Sir, what has done that is partly 
Korea, of course and partly the fear 
of Communism, of course, it is partly 
the preparation for war, stockpiling, of 
course it is. It is partly Confederation, 
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overwhelmingly so, it is Confederation, 
but not entirely. H is a whole com­
oination of circumstances which has 
given us here in Newfoundland a great 
new faith in ourselves. So much so 
Vhat ,we can -take fifty mil'lion dollars 
of debt in our stride. We can •take a 

hundred million dollars of debt in our 
stride. The same debt when we had 
a quarter of a million people put us 
on the rocks, but it rwould 'IlOt put us 
on the rocks today, nor double that 
would not put us on the rocks today. 
We are ,growing. We are growing fast. 
We are going places in Newfoundland. 
We are growing and we are going to 
go on growing. 

As for me, Sir, if we are going to go 
down, let us go down fighting with our 
colours flying, and not be cowardly 
about it. Lf the only way to get this 
mine going is to pledge our credit, in 
the Name of God 1let us do it and put 
seven hundred men to work. That is 
good Newfoundland common sense, 
good Newfoundland patriotism. Sup­
pose there were ten deals like this 
before t'his House today, that we were 
asked to guarantee tihe bonds of ten 
companies and not just one, but ten, 
each exactly the same, that ill to say, 
if -we were asked here today to guar­
antee the bonds for $160,000,000. Sup­
pose we were asked here today to 
guarantee the rbonds of ten companies 
at a -total of $165,000,00 and we were 
to receive annually from these ten, if 
the Treasury of Newfoundland ,was ·to 
receive from those ten companies $18,-
000,000, and bhey were to pay out 
twenty or twenty-five million dollars a 
year in wages. Should we do it? 
Would it be good business for New­
foundland, for us, to do that? If it 
would not ,there is no such thing as 
good business for Newfoundland, no 
such thing. Emmanuel Kent once said 
-"-Man is the measure of everything. 
And the test of what is good is, would 

it be good for all men? Would thi& 
thing be good if it appl1ied to every 
man?"' In much the same spiri-t, I say, 
the iway to test this Javelin deal 
is to multiply it by ten or by five or 
by any number you like. H it i-s good 
to have ten it is good to have one -
it <is ten times better to have ten, I 
admj,t. 

Mr. Speaker, the Government of 
Newfoundland offered to sell Labrador 
for ten million dollars just a few 
years ago. 

MrR. 'BROWNE : W:hen? 

MR. SMALLWOOD: I can produce 
the corre&pondence - And the man 
who offered to do it is a man for rwhom 
I had and have a great respect. He 
sat here since I have been here in this 
office. He sat here on opening days. 
I have had nothing but great respect 
for him, much more than 'I had when 
he was Premier. Ten million - He of­
fered to rell it .for ten rruiUion dollars. 
So, people said he was a mad man at 
~hat time, and .in the circumstances of 
that day, ten million dollars, perhaps, 
was all it was worth. 

MR. HOLLETT: You are giving it 
a,way now. You have given it away 
now. 

MR. SMALL WOOD: No. We have 
not given it away. I ,believe, I say I 
believe, t'hat wribhin weeks, just weeks, 
not even months but just within weeks 
there will begin in Labrador a thou­
sand miUion dolla·r industrial project 
connected with hydro - a billion dol­
lar ,projeot. Now that wm be the ulti­
mate. The miniimum will be perhaps 
one or ~wo hundred million doHars, as 
the first stage in a vast, in a vast 
hydro-electric development. I 'believe 
it will be the vastest on this globe, 
,beca,use there are ten million horse­
power there, and if developed; vhere 
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is no other part of this world has 
ten million horse-power at one site, 
one project, all one hydro project. I 
believe, Sir, that this railway from 
Mile 224 on the Quebec North Shore 
and Labrador Railway down to Wa­
bash Lake, forty miles away, is going 
to open up great new territory. I had 
a phone call a few moments ago from 
Mr. Duggan in Montreal, and amongst 
the things he said to me was, that for 
their part they were now glad to see 
this railway ·being built into Wabush 
Lake. They thought now that any­
thing that helped to open up Labra­
dor, that helped to develop Labrador, 
was •good for 'them, and, as he said, 
good for everyone concerned. 

Now I don't think for one moment 
it is going to be necessary for this Gov­
ernment to guarantee every bond issue 
of every company for every project that 
starts up. But where necessary, here 
and there, to give a lift along, to keep 
~he thing going, -to keep the economy 
expanding, to keep it turning over, to 
keep expanding~that is what public 
credit is for. In the Name of God if 
that 'has not been estaiblished in this 
worud wha,t has been, as principle of 
Government, that public credit should 
be used to grease the wheels, to lubri­
cate if that has not been proven -
Turn to the United States and see what 
it has done to the United States, in the 
use of public credit to this very day, 
to this very day, the thousands of mil­
lions of dollars of public credit that 
have been put behind the development 
of tJhe United States. And I say, Sir, 
we in Newfoundland, whatever may be 
tlhe temper across Canada as a whole, 
whatever may be the methods and the 
modes and the temperament of Canada 
as a whole, we in Newfoundland, who 
are an island, who cannot be part of 
Ontario nor cannot be part of Quebec, 
we are an island, and we must make 
our own future - We must - Canada 

is not going to do it. Ottawa won't 
do it. We must do it. And as long as 
we got any credit let us use it to de­
velop Newfoundland, open her up to 
develop her, to create jobs, to create 
work to create employment, to create 
cash ,wages. 

Now they may be debating five or 
ten years from now whether we should 
have guaranteed ,bonds of Canadian 
Javelin. But the mine will be there. 
The mill will be there. The railway 
men will be working. The men will 
be working on the Labrador. It will 
be an academic debate, just as it is a 
very academic debaite this day, but was 
quite a hot debate in this Chamber 
when Squires brought in the Humber 
deal. That was a hot one. He was 
bankrupting Newfoundland then, send­
ing Newfoundland to perdition, sink­
ing her ,in a load of debt, just as 
Whiteway was doing when ·he built a 
railway, with a population of a hun­
dred and ninety thousand, about -twice 
the population of St. John's, or not as 
much. In the census of 1890 Vhe popu­
lation was around a hundred and 
ninety thousand, and they built a 
railway. 

In the Name of God, what kind of 
courage and what kind of vision did 
our Newfoundland people have sixty 
years ago, to build a railway, of all 
things. Today we cannot even build 
a road across Newfoundland without 
taking years to do it. Sixty years ago 
they built a railway. Wbat kind of 
guts and vision did they have? Plunge 
Newfoundland into debt! Sink her un­
der a Joad of debt! We should be on 
our knees today thanking God today 
for Whiteway and Bond and Morris 
and Squires and Monroe - yes Mon­
roe - I think it was who put Buchana 
there. 

MR. BROWNE : I don't say he put 
it there. 
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MR. SMALLWOOD : It was his ad­
~inisttation negotiated the thing. It 
was Squires 1who put the mill in Cor­
ner Brook and Morris opened the mine 
at Bell Island, and even I, it was not 
~ith my own little hands that I built 
these industries w1hidh we now have in 
Newfoundland, and I am reputed to 
have •had somethi.ng to do with i-t. 

MR. HOLLETT : You are not go­
ing to deny that now are you? 

MR. BROWNE : Trying to get out 
of that? 

-- MR. SMALLWOOD: No I am not 
trying to get out of it. And any time 
my honouraible friends opposite want 
to ask the people of Newfoundland 
wha_t they think about it let us ask 
them and see what happens, and abide 
by the resu1ts - any time at all, next 
week, the week after next, next month, 
next .year, any time my honourable 
.friends would like. 

. ' MR. HOLLETT : The week after 
next. 

MR. SMALLWOOD: That would 
be a little early constitutiona-lly. No, 
it will ei-bher have to be the 4th of 
October or shortly after, because I 
have to be in Ottawa on the 4th for 
the Dominion-Provincial Conference. 

MR. HOLLETT : It could be after 
that. 

MR. SMALL WOOD : After that? 
_My honourable friend is alway ex­
tremely well informed as to dates of 
general elections. He announced here 
about a year and a half ago it was to 
take place the Fa:ll of last year, about 
a year ago now. 

MR. HOLLETT : Tell us why it 
did not. 

MR. SMALLWOOD : If ,1 were to 

tell my honourable friend why it did 

not take place he would ibe as wise as 
11, which would not ibe right. 

Now, Mr. Speaker, let us see what 
we can agree on here, the Opposition 
and ourselves. Can we agree on rhese 
things and stop ,talldng a'bouit them? 
I wonder if >I might have the a,tten­
tion of my honourable foiend, the 
Leader of the Opposition and my 
honourajble and learned friend on his 
right? Can we agree on these things­
( the 1reason I single tihem out is be­

cause the other two !honourable gen­
tlemen are already listening) -Can we 
as a House, -regardless of pa11ty, Gov­
ernment or Opposition, can we agree 
on these things and stop talking about 
them? 

(1) There is a !huge quant1ty of iron 
ore at Wabush Lake-a vast quantity: 
v\Te won't argue a:s to whether it is 
five or three or eleven hundred mil­
lion tons. 11t is a heck of a lot of iron 
ore, put it that way. 1Let us agree on 
t1hat. 

(2) Let us agree it runs 32, 33, 34, 
36, 37 or 38 per cent iron, in the 
ground as it is in its orude form. Let 
us agree on vhat. Let us agree that 
in the qual,ity it is not too bad. It is 
very good, in fact excellent. I think 
we can agree on that. And that it is 
singularly lacking in the things it 
should not have anyway in ore. 

(3) Let us agree that you can bene­
lficiate it. That you can heneficiate 
practically and economically from a 
finanoiaI standpoint. That it is capable 
of pretty easy beneficiation due ,to the 
character of the ore itself. 

(4) Let us agree that it will employ 
five hundred, as Ford, Bacon and 
Davis based it on three million tons of 
ore, or seven hundred and fifty peo­
ple based on four hundred and fifty 
tons or four and a !half million or five 
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million tons. 'Ln other words, albout 
twenJty million dollars a year wages 
wiH ibe ci-rcufated amongst Newfound­
landers. 

(5) And let us agree that the Treas­
ury will lbenefit ,to ·the extent of some­
thing betJWeen one and a half and 
two million dollars a year, unless it is 
false, and we will dea;] with that sep­
arately.-Assuming it is not false, that 
would be the revenue, those would be 
the wages, those ,would be the royalties. 

Now let us consider these things I 
think we can agree on. :I think we 
cau save time. I don't think my hon­
ourable friends are disputing the re­
ports. They may dispute our interpre­
tation of ,the -reports. They may dis­
agree with the things we would like 
to do, based on the reports. But I 
don't think they are going to dis­
agree with the repol'ls themselves. 

Iif the tJhing. fails, if it fails, we 
have a mortgage. We will foreclose 
the mOl'tgage, and we will promptly 
offer it for sale. Now there is Beth­
lehem Steel, as I said, Det-roit Steel, 
.Pittsburg Steel, Crusable Steel, Col­
orado Steel, and .the Mellon people­
in fact there are eighteen steel mills 
in the United States to whom we can 
offer the whole thing. For what? For 
the .thirty ·tlWo millions it will have 
cost? For the si~teen mil1ions and 
a half we have in it? -Because we will 
have the mortgage on the rest as well 
as wha:t ou-r money put there. We will 
have a mortgage on the whole outfit. 
All we have to get back :to protect our­
selves is the sixteen and a half million 
dollars. Now is anybody going to 
argue in this House, seruously and 
sincerely, ·that in the event of default, 
notwithstanding ·that Canadian Javelin 
have Ford, Bacon and Davis in to su­
pervise ,tJhe construction of the whole 
thing, notwithstanding they have 

Cleveland Glift either ito manage it 
outright or supervise the manage­
ment; notJWithstanding all that, let us 
say H fails--Is anyone going to argue 
seriously ,that if we offer a billion 
tons, a thousand million tons of iron 
ore and a town and a mine and a mill 
and a -ra-ilway for smteen and a half 
million we won't get it? Will no one 
put up that? Will no one in the 
world pay sixteen and a ·half million, 
our equity, the stake we have in it, in 
the case of failure? In other words, 
Mr. Speaker, is the risk -really a great 
risk? We say it ds not. We say it is 
not a great risk. H is not a big risk 
for Newfuundland to take. 

So we ask the House - all - on 
bot'h sides, we ask t•he honourable 
gentlemen on the opposite side to vote 
for this Bill. We assure them that if 
they don't and if we don't and there 
is no guarantee, then there will be 
no mine a-t Warbush Lake for probably 
many years to come. That is the risk 
we ask the House to take. It is 
not very great, and it will not affect 
our credit, rbut it will, by strengthening 
our economy, strengthen our credit in 
the money markets of the world. 

On motion the House recessed for 
ten minutes, a.fter which Mr. Speaker 
returned to the Chair. 

MR. HOLLETT: Mr. Speaker, I 
sincerely hope nobody takes any ex­
ception if I do w.an<ler away from the 
principle of the Bill. I assure you, Sir, 
tha,t I ih.ave no intention of wandering 
from the principle of this Bill. If I 
have been set a noteworthy example 
by the Honoura,ble the Premier who, I 
believe barely mentioned the principle 
as outlined in the Wabush Railway, 
at least this Guarantee Loan Bill. 

What just is ~he principle of this 
Bill, Sh-? What is the principle of any 
Bill brought into this House, of th.is 
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nature, or anything like it? Should 
not the principle of the Bill ·be some­
thing that coincides with ,the welfare 
of the people of this Province? And 
I think that is one of the first ques­
tions we have to ask ourselves: If the 
objects outlined in this Loan Bill, ,to 
build a railway, if t'he objects outlined 
in the Bill could •be achieved, would 
it ~hen redound to the best interest of 
the Newfoundland people? 

Now we of the Opposition, Sir, are 
ce11tainly not opposed to development. 
We are not opposed to the develop­
ment of our natural resources. And 
when I say our natural resources I re­
fer also to the resources, naturally, on 
the Labrador. Undoubtedly the build­
ing of a railway to a m~ne in Labrador 
would be an end towards the develop­
ment of a natural resource. We are 
not against such a principle. The 
thing I think, and it is clearly under­
stood by the House, that we are op­
posed to, is the fact that the Govern­
ment today intends to underwrite or 
guarantee a loan of sixteen and a half 
million dollars to buHd this railway. 
The Honourable the Premier has said 
that it may be ten years or twenty, 
perhaps, before such a railway is built, 
if we do not guarantee this loan. I 
am afraid that I cannot swallow that 
at all. Because, ,if we are to accept the 
findings of the various experts, as I 
call them, who inquired into the ore 
body there at Wabush Lake, if we are 
to accept ,also these statements of high 
authority on the scarcity of iron ore 
and its need and the premium which 
will be placed on it in the years ahead, 
then I fail to see how our refusal to 
guarantee sixteen and a half million 
dollars to build this railway would 
postpone the opei;ation for ten or £if. 
teen or twenty years. 

Before I go on, Sir, I rwant to point 
ou1t, this panicular paper here oontain-

ing the names, according to tlhe Pre­
mier, of 206 brokers, Canadian and 
American brokers; I want to point out 
to the House that we ought not to 
la,bour under the mistaken idea that 
these brokers have bought shares in 
Canadian Javelin . In my opinion that 
.is not the .correct in ter.pretation to put 
on it. These are merely brokers all 
across Canada who have h ad •placed in 
thei'r possession, by Canadian Javelin, 
cer~ain ·blocks of shares, and they are 
offering them for sale to the general 
public across Canada and in the United 
States of America. 

MR. SMALLWOOD: If my honour­
able friend would allow me? Tihat is 
not so. If all the bond houses from 
whom individuals have 'bought shares 
in ·Canadian J,avelin were listed i-t 
would be much longer ,than that list. 
They are registered owners in their 
own right. 

MR. HOLLETT : I maintain, Mr. 
Speaker, .in spite of ·the statement 
by the Honourable the Premier, as it 
reads; Canadian and Amer.ican brokers 
holding Canadian J avelin Limited 
stocks. 

MR. SMALLWOOD : Yes holding, 
not selling. 

MR. HOLLETT : Holding for sale. 
Brokers don't go in to ,the market like 
that, and •buy things like that. They 
hold ~hese things for sale. And I want 
to make that quite clear. They may 
have some shares themselves too - but 
cer-tainly i,f these ,brokers - if I went 
in to one of them tomorrow and asked 
for fifty shares in Canadian Javelin I 
could have them just the same as if I 
were to go into a drug store and ask 
for a sleeping tablet, I would expect 
t1hem to have them there. And in 
sleeping tablets I do not mention tihem 
to make any comparison between Can­
adian Javelin ,and sleeping tablets. 
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Because sometimes they are absolutely 
essential to give you rest and quietude. 

No, Si:r, as I have said;; we are not 
against the ·building of t,he rail-way. 
We are not against the development 
of the iron ore deposits in Labrador. 
We are against nothing whatever that 
would tend to give jobs to Newfound­
land people. But to draw the line as 
to just when and why and where 
should the Government, who are the 
trustees of the people, or at least tlhis 
House of Assembly, when it should 
guarantee a Bill. iM it can be proven 
to you, Sir, that -Lhe guaranteeing of 
suoh a B111 would redound in the long 
run to the benefit of our people in 
this Province of Newfoundland, then 
I say, in all probability this Govern­
ment could afford to and ought to 
guarantee it. In .this particular in­
stance, Sir, it is not at least my inten­
tion to support this guarantee. I do 
not see the necessity for it at all. Be­
cause I a,m convinced, in fact I have 
been told this afternoon by the Hon­
ourable the Premier tihat this man 
Doyle and Canadian Javelin could no,w 
go into the money markets of the 
world and get all this money, aLI the 
money they want, in so many words -
T ,hat is what I have to interpret from 
the statements that have been made. 

Now, Sir, I referred yesterday to a 
report of the Ontario Mining Associa­
tion. And I want to read one or two 
ex~raots from that now, to show that 
I agree with the Honouraible the Pre­
mier tihat there is a premium of iron 
ore and that it will be .in great de­
ma-nd, provided it can be economically 
produced and brought to market. 
This report is signed ·by bhe President 
of the Ontario Mining Association. I 
would not be surprised if he were an 
associate or a fri end of the Premier's 
or of the Attorney General, because 
they seem to have met all these big 

mining authorities. And ,this is a 
foreword, which is a beginning of a 
series of reports of the directors of the 
Ontario Mining Association : "The 
story of .the -industries grow~h is not 
complete, however, without an analysis 
of the value and current production. 
Newspaper stories, magazine artides, 
television and radio broadcasts from 
time to ti.me told of expansion and 
rapid production taking place, broad­
er and sweeping methods taking place, 
and new companies being formed to 
develop mines, some of very large scale 
capacity, and in existing mines great 
expansion programmes are under way. 
None of •this activity is as yet reflected 
in statistics of •production. However, 
some reflection of this activity does 
perhaps occur in the value of common 
shares in companies concerned." . . . 
"Whether or not these figures can be 
accepted as real indications of value, 
the remarkalble increase is undeniable 
and must undoubtedly carry wi-th it 
assurance for those who search .for new 
mines." 

I include John Doyle in tihat. And 
this is important: 

"Sea11ch .for and operation of new 
mines is .for~hcoming." 

Now if Mr. Doyle were here this 
afternoon, I am quite sure he would 
be delighted to hear that. 

"Economic stability is not alone suf­
ficient to encou-rage either in or out­
side capital to take the risk in financ­
ing new mines." 

That is important, Sir. 

"While such capital, that is to say, 
risk capital does ask for financial 
stabili,ty in the country it also asks for 
a fair recognition by government of 
the risk it must take and the chance 
in oase of success of ventures to accu-
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mulate against possible or future Premder and the Cabinet decided to 
losses." 

Tihis is the part ,referred to yester• 
day: "On the irecord, over a period 
of some fifty years of mining, it shows 
rthat out of every one hundred mining 
companies and syndica-tes formed only 
two -were ibrought to production stage 
and paid provincial mining -taxes.'' 

Now, that is surely something for us 
members of the House of Assembly to 
consider. [n other words, two per 
cent only of all the mines of the last 
fifty yean, which have been started-

-MR. SMALiL WOOD : [t does not 
say that. 

-MR. HOLLETT : ,It says : "On 
the record, over a period of some 
fifty years of mining-" 

MR. SMALLWOOD: [t does not 
mean mining companies. 

MR. HOLLETT: It means com• 
panies fol'IIled to mine ore. 

MR. SMA,LLWOOD: No, not in 
Ontario. They are largely formed ,to 
get money for sha,res in the United 
States. 

MR. HOLLETT : Certainly ,tihere 
must be a mining company formed 
with some intention, some prospects, 
something in sight. I don't think the 
Honourable the Premier will 'be suc• 
cessful in upseting that argument. 
Some fifty years of mining show that 
out of every one hundred mining com• 
panies and syndicates formed- (that 
is what Javelin is now) - only two 
were brought to ,the production stage 
and paid .provincial taxes. 

MR. SMALLWOOD: Yes, it is not 
so easy to start a mine. 

MR. HOLLETT : 'I take it that is 
one of the reasons the Honourable the 

loan this company sixteen and a half 
million dollars to get the rail-way. 
They may be wise. 

MR. SMALLWOOD: I don't want 
to interrupt my honourable friend -
if he would yiel-d - He must know 
Ontario is, shall I say infamous or 
shall I say notorious as being the home 
in North America for bucket shop 
mining companies, wibh share pushers 
on the telephone selling shares all over 
the United States. Eighty or ninety 
per cent of uhem if they heard a couple 
of nails smacking against each other 
would form a company - It is notor­
ious. 

MR. HOLLETT : Well I don't 
know whether there are nails knocking 
together whkh brought Mr. Doyle to 
Newfoundland. I think he came April 
19, 1953. I will !have more to say 
about that. He probably heard some 
nails sm3JCking toge.ther and decided to 
come and look into the matter. 

This report goes on : 

"The Dominion Govemment has 
recognized ~his situation.'' That is to 
say, that a mining operation is a risk, 
a grave risk not on.ly for the share­
holders but also for any people of any 
government or any persons who un­
derwrite any of the bonds. 

The Dominion Government has 
recognized it by providing always, even 
in Ontario, although -as yet inadequate, 
by depreciation, by freedom of income 
tax for ~he first uhree years of a mines 
operaition, and by reasonahle deprecia­
tion of the operating machinery and 
equipment, and permits a mining com­
pany ,to deduct from income in any 
year the amou11L of money spent ·by 
exploration of new mining property. 

He quotes the President of the 
American Institute of Mining Engine-
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ers, dealing with the metlhods of the 
constitution of mines. His opinion is 
that the hazards of the mining in­
dustry ,are great enough without add­
ing serious political hazards thereto. 
And exploration activities should be 
i-nstituted in companies with a favour­
able economic atmosphere. 

Mr. Speaker, I quoted from that to 
show, in the first instance, that mining 
is a risk and the guaranteeing of ·bonds 
to start a mine is a risky business. 
And I want to ask this question : Have 
we, the representatives of t,he people of 
Newfoundland the right to guarantee 
such bonds, until we have absolute 
proof ,that there is very little chance 
of failure. 

Now, Sir, in, conl).ection with the 
other matter of the shor,tage of iron 
ore, the shor,tage of steel - I hope, 
Mr. Speaker, you will pardon me for 
some of the quotations I mn going to 
make. This one is a note on Republic 
Steel Corporation of America. This 
was in "Time" magazine of recent date. 
This article says: 

"In connection with the increasing 
demands for steel in America, now 
that the Republic Steel Corporation of 
Armerica has announced plans for a 
one hundred and thi r ty million dollar 
plant expansion programme, which 
will boost capacity 16%, to near­
ly twelve million tons a year. This 
follows a 17% expansion two years ago. 
The presen,t U.S. capacity for steel is 
one hundred and twenty-six million 
and practically every steel maker in 
North America is planning similar ex­
pansion including Bethlehem Steel and 
Pittsburg Steel." 

The Republic Steel Corporation is 
the third biggest U.S'. steel maker, after 
Bethlehem Steel. With i-ts expansion 
it will have twice the ,capacity it origin-

• ·ally had in 1930. 

This company is also well prepared 
for raw material, that is to say, iron 
ore. And it has contracts for one 
quarter of ~he rich ore that is already 
trickling and will pour in by the St. 
Lawrence Seaway by 1959. 

I quote that, Sir, lo show that, i:f 
the iron ore is there, and a good many 
people believe it is there, in quantity 
and if the quality can be produced, 
lhen I have no doubt but eventually 
this ore can be gotten out and utilized. 
So you see, Sir, I am t,rying to look at 
both the positive aspect of the thing 
as well as the negative one - and I 
think you will find, Sir, that we will 
do that right through. 

In other words, is it a risk? If you 
have the ore of sufficient iron ore 
content or can bene ficiate it to that 
content of 60% or 65% there is no 
doubt about se!Hng it and then there 
would ,be no doubt about a guarantee. 
'But have we been definitely shown 
thait there is this type of ore in Waibush 
Lake? I maintain Sir, that the Hon­
oura1ble the Premier did not go into 
that matter fully ~his afternoon, and 
why, I do not know. We must satisfy 
ourselves if the ore is ,there. First we 
know the demand is great, but we have 
to know that that ore is there in suf­
ficient quantity and sufficient quality 
to meet competition in the markets of 
the world. Prove that and I don't 
think there will be any great objection 
to the Government guaranteeing a 
loan, apart from the fact that it is 
doub~ful if a government of a small 
province such as this should embark 
upon the guaranteeing of loans of this 
type. I will have something more to 
say about that later. 

Sir, as I lis·tened to the Honourable 
the Premier this afternoon, I was im­
agining myself in a huge hall some­
where -in Toronto or in England or in 
the United States with five or ten 



1300 HOUSE OF ASSEMBLY PROCEEDINGS 

thousand people sitting around, and 
on the platform Billy Graham. I 
would almost go as far as to say this, 
if the Honourahle the Premier had 
taken up Evangelism i:n his youth, or 
even today, It is not too late, he would 
succeed far greater than even Billy 
Gra•ham has done. 

MR. SMALLWOOD: If the hon­
ourable gentleman would allow me -
I did do that in Confederation, and 
for some time after, with rather con­
i.picuous success. 

MR. HOLLETT: Well yes, success­
ful undoubtedly in many ways. Suc­
cessful, I take it, in persuading at that 
particular time nearly half the people 
of this country he was right. And if 
any Evangelist can persuade fifty per 
cent of his !is teners he is correct, then 
he is quite an Evangelist. But to fol­
low that, I want to show the Honour­
aible the Premier that even he can 
make mistakes - Because in reference 
to the great S'eigheim de.al, Sir, you will 
remember the Honourable the Premier 
went on to speak for many, many 
hours on •this :thing, for pages of Han­
sard, 1951, I could quote from it to 
show -

MR. SMALLWOOD: Would -the 
honouraible gentleman read the part 
where I said I thought it too good to 
be true, but that it was so good an 
offer we had .to accept it? 

MR. HOLLETT : I don't know 
what part is being referred to. 

MR. SMALL WOOD : In t,hat same 
speech. 

MR. HOLLETT : There are .thiI'teen 
pages, Sir, on the Seigheim deal; and 
the Honourable the Premier only took 
two hours this afternoon on Wabush 
Lake. Now .the point I want to make, 
and ii don't think I need quote Han-

sard-Nolbody likes to have his words 
thrown back in his face. But I would 
say in reference to our Treasury, from 
this great Seigheim deal ,there was to 
be one million dollars. It is there. 
And I think there was to be fourteen 
or fi£teen hundred people working 
down there. And, Sir, I remember sit­
ting outside the bar, in this House, at 
that time when the Honourable the 
Premier enlarged on it to such an ex­
tent that nearly everybody believed 
him. The Government believed him. 

MR. SMALLWOOD: I don't think 
so. I did not believe it myself, and I 
said so. I said in ~hat speech : "It is 
too good to ,be ,true." 

MR. HOLLETT: Sir, I do not 
want to take up too muoh time, after 
all I have a certain amount of respect 
for E\'angelists. I know they are not 
always right. I know they tell you if 
you confess your sins and do good for 
a while you got a chance to get to 
Heaven. And I am quite sure the 
Honourable the Premier makes the 
same sort of plea when he stands up 
on the opposite side of the House -
"Be good boys, accept what [ tell you 
and you will have happiness ever 
after." That is what he tells us every 
year since I 949. 

MR. SMALLWOOD: "While the 
light holds out the vilest sinner may 
return." 

MR. HOLLETT: I was going to 
say something - But there are sinners, 
there are sinners in the ranks of the 
Government, I take it. There are 
people who have left the Government, 
very much more, Sir, than have left 
tihe Opposition. 

MR. HIGGINS: There were more 
of ,them to leave. 

MR. HOLLETT : There are still 
more, I hope, to leave. I am hoping, 
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Sir, that before this debate is over 
some of the people on the opposite 
side of the House are going to have 
the courage to get up and say: "No, 
we are afraid to take this chance." I 
admit they would be some men to do 
i-t, Mr. Speaker. But the ,principle of 
this Bill demands that evevy man in 
his ow.n individual conscience must 
consider fur !himself the consequences 
of such a guarantee. Of course, 'I am 
not ,asking anyone on the opposite 
side to cross the House. I am quite 
sure they are going to do it some day. 
I am quite sure they are coming over 
some day or else we will go over ,there 
and take over - Something like that 
has got to happen. 

Sir, I referred to the Seigheim deal. 
And the Honourable the Premier 
knows that he did get Uip and .tell us 
about ,that with just as much fervour 
as he did this •afternoon - One million 
dollars into the T['easury. Cabbage as 
big as a barrel on the Labrador. And 
fil,fteen hundred people down there. 

Then there W.16 CMIC I remember, 
Sir, what a wonderful story we had 
about that. I remember the steel mill 
at •Bay Roberts and all these things. 
And on each and every one of these, 
Sir, the Honourable the Premier was 
as fervent as he ,was this afternoon. 
I want the honourable gentlemen on 
the opposite side of •~he House to re­
member that. Because, as I have 
pointed out, Sir, he is a bit of an 
Evangelist. But unfortunately I am 
afraid 11 am a hardened sinner. 

MR. SMALLWOOD : A back slider? 

MR. HOLLETT : I never was a 
back slider - But a hardened sinner, 
I admit that - and the J.ight may hold 
out - And we ought, Sir, to look at 
the principle first. Look at the New­
foundland Government and the people. 
What is our position relative to t!he 

people of this country? I referred to 
that before, 'but I feel I ought to refer 
to it again. And on that point, Sir, 
although the Honournble the P·remier 
is pirepared to guarantee ten similar 
votes, I must again keep the facts we 
have to look at, our balance sheet, 
before me, before we start guamntee­
ing any more loans. 

In 1949, Sir, we had three and a half 
million dollar debt. We had over fifty 
million dollars, Jncluding the assets, 
realizable assets. Today we have a 
forty million dol!a[' debt. The forty 
odd million sur,plus gone - And, Sir, 
we !have been blessed with the greatest 
revenue that ever this country has wit­
nessed during all the years of Respon­
sible Goverrurnernt. The honourable 
gentleman on the opposite side of the 
House have had the privHege, or shall 
I say the obligation, to spend just 
about ninety .million dollars over and 
above ordinary revenue. And a lot of 
that was spent in new industries, Sir. 
And they and we have to ask ourselves, 
what is our obligation? What is our 
object? 

I am quite sure the Ca'biinet, when 
they came to consider that, I am quite 
sure there were men in ,that Cabinet 
during the several months or at least 
one month when it was being consid­
ered, and during the last two days of 
consideration, I am quite sure, Sir, that 
there were members of the Cabinet 
who could not see eye to eye with the 
bnight picture which has been painted 
to them by Mr. Doyle. Whet•her they 
see it now, that is their business. But 
I know this, Sir, that since 1949 we 
have borrowed this money. Today we 
have to collect two and a half million 
dollars 'to pay the interest and sinking 
fund on the money which has been 
borrowed. We are now about to guar­
antee another loan of sixteen and a 
half million dollars. Sir, our direct 
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debt is forty million dollars and our 
indirect debt at the present time is 
about thirteen million, fifty-three mil­
lion dollars. Add ,t-he sixteen and a 
half milldon dollars here of the guar­
anteed loan and we are getting up 
pretty close to seventy million dollars, 
direct and indirect debt. 

Now I have heard so many state­
ment5 a!bout the increase in our popu­
lation but I have yet to have .anybody 
prove to me just what the population 
of this country is - from three hun­
dred and eighty to four hundred and 
fifteen thousand - I don't know wha:t 
makes up the difference. Probably the 
Prem~er could tell us some authority? 

MR. SMALLWOOD: There is only 
one authori,ty - The Dominion Bureau 
of Statistics. Their figure is 415,000. 

MR. HOLLETT : They have no 
statistics to show that. There has not 
been a census taken sinoe ,we went into 
Confederation, 

MR. SMALLWOOD: They have an 
annual figure for every province. 

MR. HOLLETT : Well there is 
another man who is not here today 
who claims •he is the father. 

MR. SMALLWOOD: No he does 
not claim so. 

MR. HOLLETT: Yes. 

MR. SMALLWOOD : I am afra,id 
his word is not much to be depended 
on, is it? 

MR. HOLLETT : H is not up to 
me ·to question any man's word. I 
won't question the Honourable the 
Premier's word, and there is no reason 
why I should question -

MR. SMALLWOOD: I am here. 
He is in gaol. 

MR. HOLLETT: He is in gaol. 

MR. SMALLWOOD: Yes, and I am 
here. So there is no doubt as to 
whose word should be taken, not 
really, not if you get down hard to it. 
If you try hard I t1hink you will see 
that. 

MR. HULLETT: The Honourable 
MR. HOLLETT : Guess work. the Premier admits he is the father of 

MR. SMALLWOOD: Not guess NALCO. I insist that NALCO is the 
work. Not at all. 

MR. HOLLETT : Have they fol­
lowed how many people leave and 
come into the Province? I don't think 
SO, 

Now, Sir, we must look at the posi­
tion ,in regard to ,the people. And 
then we must take a good look at 
Canadian Javelin . We have got to 
look at the Waibush RaHway. We have 
to take a look at John C. Doyle. And 
we have to look at the father or 
mother (I don't know -which) of all 
this, NALCO, -if we are going to do 
justice to it. 

MR. SMA!LLWOOD: I am the 
father of NALCO and the mother too. 

father of John C. Doyle, Canadian 
Javelin, and -shall I say what relation 
they would be to ,the Honourable the 
Premier, Mr. Speaker? 

MR. SMALLWOOD : My off-spring. 

MR. HOLLETT: A sort of jump­
-ing-off place. I do hope, Sir, that 
these children and grand-children, 
which I ·have mentioned of the Hon­
ourable the Premier will certainly 
prosper as t•hey go along. 

Now as long as the Honourable the 
Premier has mentioned Dr. Valdmahis. 

MR. SMALL WOOD : I did not 
mention him, the ·honoura,b!e gentle­
man did. 
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MR. HOLLETT: I did not. 

MR. SMALLWOOD : Oh yes he 
c!Jid. I merely commented - "He is in 
gaol." The only kind ~vords that have 
ever lbeen said on the opposite side fur 
Valdmanis have ,been, said since he has 
been convicted. Befo1·e ~hat time no 
revilement was enough. Now they be­
lieve everything he said. Don't quote 
him. 

MR. HOLLETT : I can prove to 

the Honomable the P1·emier, Sir, this 
man Valdmanis gave a true statement, 
at least a-coording to other authorities 
about both Javelin and Doyle. Yes, 
for once he must have spoken the 
truth. 

MR. SMALLWOOD: This is be­
coming interesting. 

MR. HOLLETT: If -the Honour­
able the Premier ~hinks it is interest­
ing I could read the whole statement, 
but don't think I will bother. 

MR. SPEAKER : I was about to 
call ·both ,honour.a,ble gentlemen to or­
der - the Honourable the P~emier for 
interrupting and the honourable gen­
tleman for wandering from the point. 
NALCO, yes. But I don't see Dr. 
Valdmanis - Like King Charles' head. 

MR. HOLLETT : It is very dif­
ficult, Sir, to say anything about 
NALCO without bringing the Honour­
alble the Premier and -the rest into h. 

MR. SMALLWOOD: The dishonest 
Dr. Valdmaniis. 

MR. HOLLETT : I understand he 
has quite an honour attached to him. 
He was recently taken in a private car 
and went out to the SaLmonier Line 
where he fished ,for salmon and trout. 

·I would say he is being honoured by 
· somebody. Will anybody deny he has 
gone out to :the Salmonier Line? 

MR. SMALLWOOD : I don't know 
anything a'bout it. 

MR. HOLLETT : I have an echo 
here. 

Now, Sir, I want to quote an article 
concerning John C. Doyle and Can­
adian Javelin. 

MR. SMALLWOOD: Would Vhe 
honourable gentleman move the ad­
journment now. Because, unless he 
wishes to meet tonight .... 

MR. SPEAKER: It is not necessary. 
On Wednesday afternoon when the 
business is not completed at six o'clock 
the House automatically adjourns, un, 
less ,the Government wishes to move it 
is the wish of the House to meet 
tonight. 

It being now six o'clock, Wednesday 
afternoon, the House is adjourned un­
til tomorrow, Thursday, September 
22nd, .at 3:00 of the clock. 

THURSDAY, Sept. 22nd., 1955 

The House met at 3:00 of the clock 
in t!he afternoon, pursuant to adjourn­
ment. 

HON. L. R. CURTIS (Attorney Gen­
eral) : Mr. Speaker, I would like to 
make a statement. But before :r make 
the statement I would like to see some 
members of ,the press in their places, 
because it is a statement which refers 
to a matter which appeared in the 
press of yesterday's date. ,1 don't know 
if I might have the indulgence of the 
House a moment until these fellows 
get on their job - They have seats re­
served .for them. I think they ought 
to use them. 

Mr. Speaker, yesterday afternoon, in 
the course of his address, the Honour­
aible the Leader of the Opposition 
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made certadn statements to which I was 
unable then to reply. The statement, 
Sir, is a very niischevious one. It sug­
gested that Dr. Valdmanis was receiv­
ing special treatment at the peniten­
tary. That he had been taken in a 
pTlvate car and driven out to Salmonier 
to do some fishing. As I say, Mr. 
Speaker, that is a very mdschevious 
statement, and it had the effect my 
honoumhle friend wanted ,it to have. 
And I underntand his remark has been 
printed in the press today with the 
observation that there was no answer 
made. It is ve.ry obvious, Mr. Speaker, 
I was unable at the time to make any 
answer because the whole transaction 
was new to me. 

The -facls of the matter are that Dr. 
Valdmanis while he is in the peniten­
tary is just one other p1,isone:r. He 
has no particular privileges. He re­
ceives no particular consideration. He 
is being treated exactly as are all other 
p11isoners who are serving lengthy 
terms. 

Actually, Mr. Speaker, this summer 
his health did show some signs of 
deterioration, and in common with 
other prisoners he ·was transferred for 
one month from the penitentiary to 
the prison camp in Salmonier. He 
went from the penitenta-ry to Salmon­
ier in the custody of a warden, and 
the warden drove him there, I believe, 
either in his ow.n car or in a police 
car. The warden who conducted Dr, 
Valdmanis to •the camp was the warden 
in charge of the particular work that 
Dr. Valdmanis was performing, in con­
nection with die storekeeping of the 
institubion. The storekeeper took him 
from the penitentary and brought him 
to -the prison camp, instructed him as 
to his new duties, and took back with 
him the ,prisoner he was relieving. 
And when his time at the prison camp 
expired ,the warden brought in his sue-

cessor in the same way, in the same 
car, and brought back Valrma.nis. 

The suggestion that Dr. Valdmanis 
was -taken on a picnic or on a fishing 
trip is absolutely false in every partic­
ula1·, and •I resent such a suggestion 
having 1been made by the Honourable 
Leader of the Opposition. Dr. Vald­
manis, as I say, is just one more 
prisoner and is being treated as such_ 
In fact, in fair, common decency to 
the man, now that he is there, he 
should be forgotten. 

As to ,£ishing, Mr. Speaker, I might 
say that the prison camp at Salmonier 
is a model for all the rest of Canada. 
Recently we had visiting Newfound­
land a Mr. Edmondson from Queens 
University, Kingston. Mr. Edmondson 
is an outstanding penal authority. Hl 
came to Newfoundland and he visited 
owr Salmonder Prison Camp, and he re­
ported ,it as a model of efficiency and 
as a model of the form such a,n insti­
tution should take. And he went back 
to the Mainland of Canada and told 
the people there, by articles and in the 
course of lectures, that if they wanted 
,o discuss or see how a penal estalish• 
ment should be conducted their pro• 
per course was to come to Newfound­
land and see the prison ca,mp. 

It is true that prisoners at the 
prison camp are allowed to fish in 
their off moments. They have to have 
leisure the same as other people, and 
• ..,hile they are on leisure they c;in 

fish. '1t is part of their reha'bilitadon 
in that institution. 

MR. M. M. HOLLETT (Leader of 
the Opposillion) :: Mr. Speaker, if I 
may, I have not seen the press nor 
any press comment on any remarks 
which I made yesterday. I believe I 
did say that Dr. Valdmanis was taken 
from the .penitentary and in a priva:te 
car taken out to Salmonier, and I be-
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lieve I did say, possibly he was goi.ng 
fishing. 

Now I do ·repeat that Dr. Vald­
manis was ,taken in a car by the war­
den, the warden's own car, according 
to my information. I am only going 
according 'to in.formation I believe to 
be cot1Iect. This is the place to say 
it, ·in the House and not outside.-In 
the warden's private car, and taken 
out to Salmonier and being there al­
lowed to fish. lif anybody wants to 
put any more on that, ·rt is okay with 
me. I am just stating ·the facts. Now 
t,he Attorney General says he was 
taken there in consideration of his 
health. ii ·have nothing at all wha,t­
soever against i-t. ,I believe -rt. [ real­
ize there are other charges against the 
learned doctor, which I take it the 
Honourable the Attorney General 
will later bring up, so •I am very care­
ful what 11 say about ,the doctor and 
fishing a.nd so on. But certainly I 
did not say anything, Mr. Speaker, 
except the absolute truth. 'If any­
body put some o~her construc~ion or 
interpretation anywhere you like on 
it, thait is not my affair. 

MR. CUR TIS : Mr. Speaker, [ have 
here, since I spoke, the article in ques­
tion, and ask permission to -read it to 
the House so that the honourable 
member can see what effect his re­
mark has had. "Whether properly re­
ported or not, I don't care. And I 
don't care as far as the public is con­
cerned." That is what the Honour 
able Leader of the Opposition said. 

MR. HOLLETT : Excuse me! That 
is not ·w,hat the Honourable Leader 
said. 

MR. CUR'J1IS: The public was 
told what you said-"Fishing trip for 
Valdman-is." 

"Opposrtion Leader Malcolm Hol-

Jett ·told the Legislature Wednesday 
that Dr. Alfred Valdmanis had been 
taken from prison by private car to 
go fishing. 

Dr. Valdmanis was convicted in 1954 
on a charge of defrauding a German 
machine company. He is serving his 
term a,t the penitentiary here. 

Mr. Hollett said Dr. Valdman•is was 
reported fishing at ~he Salmonier line 
40 miles from :here for trout and 
salmon. "Will anyone deny it?" he 
asked. 

No one in the House commented." 

"Will anyone deny it?" he asked. 
"No one in the House commented." 

HON. J. R. SMALLWOOD (Prime 
Minister) : That is not correct. I 
commented. I said ·I heard •iit now for 
the first t•ime. 

MR. CURTIS: I said it •too. But 
I bring it to ,the attention of the 
House and the necessity for membe.rs 
of t•he House making themselves 
doubly careful in what ,they say, ·be­
cause the people in our press lbox seem 
,to ·be too stupid to report properly, 
either that or the ihonoura!ble mem­
ber was improperly reported-I don't 
know ,which. !In any event I want to 
make this situation clea·r. 

MR. HOLLETT : I might say there 
is onily one way to find out whether I 
was properly quoted or not. I think 
the Honoura1ble the Attorney General 
could ask for that instead of trying 
to throw over the onus to me. I made 
a staitement ·I am not ashamed of, I 
know ro 1be •true, and to which the 
Attorney General !has practically ad­
mitted. 

Presenting Petitions 

None. 
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Presenting Reports of Standing and MR. SPrEAKEiR : The· debate was 

Select Committees adjourned 1by the Honourable Leader 
of -the Opposition. 

None. 

Giving Notice of Motion and 

Questions 

None. 

Orders of the Day 

MiR. BROWNE : Mr. Speaker, I 
wonder if I could address a question 
to the ·Honourable Minister of Fish­
eries and Co-operatives. The Minister 
knows, I -beJ.ieve, othat a •token vote 
was given by ,the Federal Government 
for -the esta1blishment of a fish mar­
ket for the fishermen of St. John's. 
Has any •progress 1been made in that 
matter? 

HON. W. J. KEOUGH (.Minister 
of Fisheries and Co-operatives) : M-r. 
Speaker, before replying to that ques­
tion I would like to have ~he oppor­
tunity of discussing it with •the Fish­
eries Development Autihority. And I 
will reply on tomorrow. 

MR. HOIJLETT : May I ask, Mr. 
Speaker, if the Honourable the Prem­
ier could tell us what time the Ad­
dress -in Reply to the Speech from the 
Throne will come up? 

MR. SMALL WOOD : {J: 1have not 

given it any particular thought. It 
ce1;tainly will ·before the session ends, 
and certainly before th,i,rd reading of 
this legislation. 

Seoond Reading of a Bill "An Act 
to Authorize the Lieutenant-Governor 
in Council to Guarantee a Loan to be 
Raised by Walbush Lake Railway Com­
pany Limited and to Enter into an 
Agreement iwith tha,t Company and 
Canadian Javelin Limited Relating 
to the Guarantee": 

MR. HOIJLETT : Mr. Speaker, 
there a·re so many ·reasons which might 
be given for our opposi-tion to the 
principle of this Bill. 11 fear t•ha•t if J: 
went into all of them ,it would take 
quite a time. You see, Sir, the Wa­
bush 'Lake people, the railway, Can­
adian Javelin and NALCO and the 
Government, or ~hall •I say the House 
of Assembly are bound together in 
th is thing. There is a string which 
binds ·the w'hole •together, and if tha-t 
string should ,burst or H anything 
should go wrong, •then something is 
going to fall apart. 

Now, Sir, if ,J may, I should like to 
refer to one or two things in Hansard, 
which I think we ought to bring to 
mind. And I iwant -to refer to the 
speech of •t:he Honourable the Premier 
in ,reference to the NALCO Bill, 
which came up, I ,believe it iwas, in 
195:1. •I .hope I 'have the right one. 
You will .find it on ,page 970, I be­
lieve, Sir, or 907. 

The Honourable the Premier in in­
troducing that Bill went to consider­
alble length, Mr. Speaker, to explain 
hrnv essential that Bill was, that is, the 
NALCO Act, in carrying ou,t his aims 
and objects for the development of in­
dus·try in Newfoundland, for economic 
development. And I must say the Hon­
o urable the Premier a,t that time, as 
he al,ways does, explained the whole 
Bill w~th great effect, and very clearly. 
But there are a cxm,ple of ideas there 
,vhich ·I wish to re fer to now, and 
~vhich have a ,bearing on this loan 
1Bill. [n one instance the Honourable 
the Premier said he was referring to 
the big cor.poratiun such as Haniman 
llipley, and referred also to various 
f:nancial set-ups which they had 
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helped to finance; ·he was explaining 
h(1W essential it was that such a firm 
should lbe represented on the board 
of directors of NALCO; and he said 
on page 983 of 1951 Hansard: 

"As sure as day follows night tha·t 
they will develop these resources, 50 

that •by means of -this oorporation and 
the connections which are thereby 
created with these American and Can­
adian firms we fully expect to bring 
into Newfoundland and Laibrador a 
rather considerable number of impor­
tant American and Canadian concerns 
fur the purpose of prospecting and 
doing wi-th their own money what 
hitherto we have been doing with pub­
lic money drawn from the surplus. 

"Now I want ·to emphasize this point 
that the Crown Corporation starts off 
as a Crawn Corpora·tion and remams 
a Crown Corporation." 

And if I tum to the next page, 984, 

the Premier says : 

" ... a oompany, which is a Crown 
Corporation owned as to not less than 
90%, it may be more, it will never 
be less, by the Government of New­
foundland itself." 

Then he refers fu11ther on to Harri­
man Ripley again and -to the various 
oompanies ,which are likely to come 
in here, and he ended up this para­

graph: 

". . . corporations who will bring 
with them their own money to do their 
own exploration and their own sur­
veys and then, if and when they find 
something worthwhile, develop with 
their own money." 

T ,here are two points, Sir, I want 
the House to take nO'te of. One of 
these points is that NALCO to whom 
were granted lihe concessions to which 
I referred, NALCO would on that 

account have granted the concessions 
t o Javelin, NALCO was to remain a 
Crown Corporation and be 90% oon­
trolled by the Government, and owned 
!by the Government as to 90%. The 
other point is the stress laid by the 
,Premier on the fact that corporations 
who would lbe 'brought in here by 
such great firms as Harriman Ripley 
and Wood Gundy, and other great 
f.irms !brought in iby them would bring 
their own money if they found some-
1Jhing to develop. These two points, 
Sir, are stressed in tha-t panicular re­
,por-t of Hansard over and over again, 
a-t least six ~imes in that particular 
speech. I want ithe House to note 
that, !because I shall have to refer 
back to it, and ,I shall go on -to one 
of these points immediately, or almost 
immediately at any rate. 

I want, Sir, now to go IYack to Sep­
tember 1953 when Canadian Javelin 
made their first agreement with 
NALCO. That was tabled, Sir, in 
reply to a question a few days ago. 
And that agreement is made between 
t'he Newfoundland Labrador Corpora­
~ion, the party of ,the first part and 
Canadian Javelin Foundries and Mach­
inery Works Limited, who act as agent 
for a number of people, a number 
of companies, and I rwill read them. 
L. J. Forget & Co., Montreal; L. S. 
Jackson Company, Montreal; Ritten­
nouse, Toronto; R. F. Weston & Co., 
Calgary; ,Burleigh Partners Limited of 
Vancouver and John Murdock of New 
York and John C. Doyle of Montreal. 
In other words Javelin as agent for 
all these on -the seoond part, and then 
Canadian Javelin itself on the third 

part. And the agreement was made, 

5i-r, and signed by various parties 

and signed ·by the Newfoundland Lab­

rador Corporation, Limited (NALCO) . 

And remember what I have just read 
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to you-11t was signed by the P,remier 
who at that time rwas Honourary 
Chairman, and by the Chairman, Al­
fred VaJdmanis, on the one part and 
John C. Doyle on ,the second and third 
par-ts. And th<tt agreement, Sir, en­
tered into at that time by Canadian 
Javelin whose President at the time, 
I ,beEeve, was John C. Doyle, gave out 
o.r issued a numJber of shares, which 
took away from NALCO the control, 
absolute oon"trol, which it previously 
/had, as you know, Sir, as to 90%, But 
that agreement of Sept. 1953 took 
away control ifmm NALCO and gave 
John C. Doyle and Javelin a!bsolute 
contml or practically aibsolute oontrol 
ovet· twenty-five thousand square miles 
of Newfoundland and Labrador. 

MR. SMA!LLWOOD : Mr. Speaker, 
to a poin,t of order, I don't want to 
interrupt my honourable friend-All 
bhese paragraphs are interesting, or 
were two or three years ago. I am 
just wondering if it has any bearing 
on second reading of this Bill, that we 
guarantee a bond issue to -build a rail­
way, etc.-1It seems a Httle far-fetched. 

MR. iHOLLETT : 'In reply to that, 
j,f the Honourable the Premier would 
like to answer -the question he could 
teJl me, under that agreement whether 
that cheque was cashed and put iil!to 
the treasury of NALCO? 

MR. SMA,LiLWOOD : I don't re­
member whether it was actually 
cashed. H was cel"tainly received and 
finally returned to Javelin when the 
deal was called off. Whether it was 
put into the bank or not or just held 
in the vault of iNALCO 1 just frankly 
don',t remember. J could tfind out for 
tlie honourable gentlema:n. I assure 
t:he honourable gentleman i did not 
get a c'heque. 

MR. HOLLETT: I •am certainly 

not accusing the Honourable ,the Pre­
mier nor anybody else on the opposite 
side of gett,ing ,that cheque. 'I will say 
this, I don't believe it was cashed. 
And I will tell you what else I don't 
believe, and this is the point I led up 
to - Mr. John C. Doyle who is behind 
this sixteen and a half million dollar 
loan, through Javelin, failed under 
that pa1;ticular agreement to live up 
to ·the agreement. NALCO said, we 
will give you a million and a half 
shares. And he .told them, all 'fi,ght, 
I will give you a cheque for $660,000, 
but now don't cash it. And the Gov­
ernment or NALCO did not cash it, 
and it finally had ,to 1be returned. 
Why? Because John C. Doyle could 
not live up to his agreement. And I 
want that to sink home. And he 
represented Javelin and not only 
represents Javelin but represents these 
people who are mentioned here - For­
get and Company, Jackson Company, 
Rittenhouse, John Murdock - John 
Murdock that is a name that ought to 
stick ,pretty well. John Murdock is a 
lumberman in Quebec, and I am re­
lial>l y informed that .it was through 
that man and his agency that our 
friend Mr. Doyle was able eventuall}' 
to enter into a further agreement, 
which I shall refer to, to put consider­
able money into the treasury of 
NALCO. But •this is begin11ing to 
sound like a dirty story told in a lava­
tory. John Murdock, a leading indus­
tralist of the Province of Quebec, 
turned out to be almost a gangster. 

MR. SMALL WOOD : The honour­
able gentleman has not put i,t in 
words. 

MR. HOLLETT : I have not said a 
word against Mr. Murdock. There is 
no reason why Doyle should not get 
money £ram Murdock. He has lots of 
money, and a:bout his honesty and 
character I know nothing and care less. 
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I make no charge agaJinst anyone ex­
cept Mr. Doyle, and thaJt is this : Here 
is an agreement a,pparently by one of 
the biggest companies to be brought in 
under NALCO's Act to develop our 
country and failed in the very first 
agreement made. The point is, I am 
doing this, Sir, in support of our op­
position to the granting of ,this guar­
antee to Wabush Lake Railway. No, 
I am not making any charges against 
anybody, I am trying to get this House 
to think, ·what in my opinion would 
be proper on this particular •Bill. For, 
Sir, even if I repeat myself again, it is 
not expedient for us to do that sort of 
thing today until we do some other 
things in connection with our fisheries 
aJnd in connection with otlher things-I 
shall come to that later in my speech 
in reply to ,the Speech from the 
Throne, but I am quitting that now, 
Sir, to refer to mvo things (I) although 
the NALCO Act provided, and the 
Honournble the Premier guaranteed it, 
that NALCO would forever and a day 
remain a Crown Corporation with 90% 
shares in the Government, here we 
find, in September 1953, the Honour­
able the Premier and Dr. Valdmanis 
on ,behalf of NALCO signed .a.way that 
control of all the domain over which 
NALCO had control. I want ,to draw 
thM to the attention of this House. 
Was it right at the ~ime for the Hon­
ourable the Premier and Valdmanis to 
sign .that document, in view of what 
a_ppears here in Hansard, and which I 
have read? Was it right and proper? 
I say, no. And I am not accusing the 
Honoura:ble the Premier of anything 
myself, any misdoing or misdeed. 

MR. SPEAKER : I think at this 
point the honourable member is away 
from the .point : When ,the .point of 
order :was taken just now, I found it 
impossible to decide. I could not see 
how the agrnment might tie in with 

the second -reading of -this Bill. It 
seems in the second reading stage of a 
Bill, ,the argument should be confined 
to .the Bill, and not spread to criticism 
of the administration. At this point, 
I have no doubt, unintentionally, the 
honourable member is critici:liing a 
member of Vhe administration and dis­
cussing the NALCO Agreement - and 
i,t is history. His fonmer statement, I 
am satisfied, did tie in w,ith the Bill, 
in attempting to prove something to 
his own satisfaction, which I think he 
did. At this stage •I think he is too 
far afield. 

MR. HOLLETT: Thank you, Mr. 
Speaker. I have no desire whatsoever 
to violate any rule of -the House nor 
regubtion, and I am making no par­
ticular aharge when I do say the Hon­
ournble the Premier - 1I mean the 
Government really -

MR. SMALLWOOD: Does the hon­
oura:ble gentleman know this very 
House of Assembly amended the Act 
and provided for that? Does not the 
honourable gentleman know, does he 
not remember, after the introduction 
and passage of the Bill which I intro­
duced in a speech which the honour­
able gentleman just quoted from, after 
that and in another session altogether, 
a couple of years later, we in this 
House properly amended -the Bill 
providing for denationalizabion of 
NALCO. And it was in pursuance 
with that denationalization that we 
attempted to sell and made agreement 
with NALCO for them to buy the 
majority shares of NALCO at five dol­
lars a share. He has tried -to make 
out that we went out somehow in 
secret and sold out NALCO. We car­
ried out the instructions of the Legis­
lature. 

MR. HOLLETT : That is, in my 
opinion, a very weak explanation. 
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NALCO was formed in a certain way 
for a definite purpose, and no explana­
tion of that kind can take away this in 
September 1953. 

MR. SMALLWOOD: The honour­
a!ble gentleman is cniticizing a Bill this 
House passed some sessions ago, to de­
nationalize NALCO. Now that may 
be in order in this debate, but I doubt 
it. 

MR. HOLLETT: You doubt it? 
Excuse me, Mr. Speaker. 

In this connection, Sir, I want to 
refer to some corre&pondence which 
passed betiween representatives of 
NALCO and John C. Doyle. And I 
have here a letter \Witten by the Hon­
ourary Chairman, Newfoundland and 
Labrador Corporation, Premier of 
Newfoundlnd, of February 10, 1954: 

"Mr. John C. Doyle, 
Newfoundland Hotel, 
Oity. 

Dear Mr. Doyle : 

General Wallis infol'Ills me t'hat you 
have not as yet handed into Mr. 
Turta, the Secretary Treasurer, your 
resignation as a member of the Board 
of Directors and of the Executive Com­
mittee of the Newfoundland and La,b­
rador Corporation. He infmims me 
further that the resignations of your 
nominees have not been received by 
Mr. Tur.ta. 

It seems imperative to me that these 
resignations should be received before 
I ask my colleagues in the Government 
of Newfoundland to consider and pass 
upon the proposals you have sub­
mitted in connection with the Cor­
poration. 

Lt seems to me that there should 
also ·be surrendered to the Cor,poration 
tlhe partly-paid shares -that have been 

de1ivered to you and your associates. 
These are all extremely important for­
maiities that ought, I think, to be ful­
filled before the wider questions 
submitted by you are examined by 
the Government. 

I understand that you propose to re­
turn soon to Montreal and you might 
care to hand in to M,r. Tur-ta your 
own resignabion and arrange, follow­
ing your return to Mont-real, to have 
your friends pass their resignations in. 

Yours very truly, 

Honourary.Chairman, 

N£1d. and Labrador Corporation, 

Premier of Newfoundland." 

There is also one from Dr. A. Vald­
manis wr,itten on January 6th and he 
says: 

"The Memorandum of Agreement 
dated September 3rd. etc. etc." Then 
he says: 

"We have been advised by t·he 
Treasurer of t'he Newfoundland and 
LaJbrador Corpoation Limited that 
Canadian Javelin Foundries and Ma­
chine Works, Ltd. has failed to execute 
the said Memorandum of Agreement, 
by .failing to make payment in accord­
ance w.ith Article 3 of t'he said Memor­
andum of Agreement. A1:ting upon 
the advice of our lawyers and the 
other Directors of our Board, I kindly 
request you to send me the ·resigna­
tion of your nominees on t'he Board of 
Directors of the Newfoundland and 
La:brador Corporation, Limited, which 
resignation you have been holding in 
trust (Article 6 of the said Memo, 
randum of Agreement). 

"Such prom.pt a:ction by you would 
eliminate any need on the part of the 
other Direcbors to act on this matter, 
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and would help to uphold the friendly 
relations which have always existed be­
t ween the old and new members of 
our Board. 

Yours sincerely, 

Dr. Alfred A. Valdmanis, 
Chairman." 

I quote this, Sir, to show the House 
of Assembly the failure of Mr. Doyle 
to live up to the agreement which he 
previously signed. There is also one 
from Mr. Turta, Secretary-Treasurer 
of NALCO: 

"Canadian Javelin Foundries and Ma­
chine Works Limited, 
Dominion Square Building, 
Montreal, Que. 

Attention: John C. Doyle, Esq. 
President; M. F. Davenpor,t, Esq. Sec­
retary-Treasurer. 

Dea;r Sii:s: 

At a Board of Directors meeting of 
the Newfoundland and La:brador Cor­
poration, Limited, held on October 
27th, 1953 auended by all the nomin­
ees to ,the Board including your Presi­
dent ancj. Vice-Presi<lent, you were 
a'llotted four hund1ied and -ninety-four 
thousand five hund,red and twenty-five 
(494,525) shares. 

In accordance with your subscri-p­
tion and the Board of Directors allot­
ment, .five thousand (5,000) of these 
shares were issued ,to you on October 
27, 1953, and a further rwo thousand 
(2,000) shares were issued to you on 
October 31, 1953, leaving a balance of 
four hundred and eighty-seven thou­
sand five 'hundred and twenty-five 
(484,525) shares for which the initial 
payment of 662/g cents per share have 
not 'been received by the Corporation 
to date. 

You are hereby duly notified that 
the initial payment of 662/g cents on 
484;525 shares, for a total of $325,-
016.67 has not been received to date, 
and it would, .therefore, appear that 
you are not liable to the prov.isions of 
Clause 6 and 7 of the Memorandum of 
Agreement, dated September 3 , 1953. 

Your very truly, 

Ronald Turta, 
Secretary-Treasurer. 

cc: Dr. Alfred A. ValcLmanis, Chair­
man, Newfoundland and Labrador 
Cor.pora.tion, Limited. 

cc: Mr. V. P. Geffine, Vice-President, 
Canadian Javelin Foundries and Ma­
chine Works, Limi.ted." 

Mr. Speaker, very few members know 
anything about this ,thing. Here is a 
man who now, through us, comes look­
ing to the people of Newfoundland to 
guarantee a loan of saxteen and a haJ.f 
million dollars, and here we have, no 
later than September 1953 and as a 
matter of fact no later than February 
1954, proof ,that this man is not living 
up to the letter of the agreement 
which he signed with NALCO. 

MR. SMALLWOOD: If the hon­
ourable gentleman would allow me -

MR. HOLLETT: Yes! 

MR. SMALLWOOD: I am sure the 
honoura,ble gentleman has no inten­
tion, consciously, deli-berately, to hurt, 
to damage nor to attack John Doyle, 
except upon a basis of what he be­
lieves Lo be straight and !honest facts. 
He must lbe aware - his memory is 
not so •bad •that he does not -remember 
just two or three days ago tha,t I ln­
£01,med him in this Chamber rhat the 
agreement between Javelin on the one 
side and NALCO on the other was 
called off by mutu:tl consent. I in-
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formed the honourable gentleman of 
that. That having been done by 
mutual consent dt ,had to follow we 
had to write these forma'l letters de­
manding his resignation, of course. 

MR. HOLLETT : Ve1·y -well, Mr. 
Speaker. We .find ,these ,•Hitten in 
January and Felb,rua,ry to Mr. Doyle, 
and ,we find tha,t Mr. Doyle had not 
lived up •to his agreement. And in 
spite of ~hat, in spite of -the fact he 
did not -live up to his agreement, we 
find NALCO in March 1954 enter into 
another agreement and granting a con­
cession for ·twenty0 three hundred miles, 
held now by Javelin. I do not intend 
to .read all that, Sir, but I would like 
to read Section 4 of the Agreement : 
"The Company" (that is Canadian 
Javelin) "shall be .requi,red to expenrl 
tlhe sum of one million dollars in con­
nection with the prospeoting and ex­
ploration of •the reserved areas or any 
part thereof during the exploration 
period. Prior to the date of the exe­
cution of this agreement, the company 
and ,the corporation have expended, or 
have caused ·to ,be expended certain 
sums for the pu11pose aforesaid. It is 
understood and agreed that such 
amounts having ,been so expended 
prior to the da,te of execution of this 
agreement shall be considered as part 
of the said sum of $1,000,000. The cor­
poration acknowledges ,that rt has been 
reimbursed for such moneys expended 
by it on or before Dec. 31, 1953, and 
rt is further understood and agreed 
that the moneys expended by the cor­
poration on rhe reserved areas on or 
after Jan. 1, 1954 shall be paid by the 
company to the corporation prior to 
Dec. 31, 1954 upon rereipt of a state­
ment of the expendrture of the said 
moneys certified by a chartered ac­
countant approved by the company, 
and geological data and the results of 
the exploration work done by the cor-

poratJion in the reserved areas ~vm be 
made availa,ble to any person or per­
sons authorized in wdting by the com­
pamy at any time after the receipt of 
the before-mentioned statement." Now, 
Sir, I would like the House -to keep 
that in mrind for a moment. There 
are other •things in connection w.ith 
this. I don't want to delay the House 
too long. I just waI11t to make my 
point. 

I refer now to ithe report of the 
audit and the financial statements and 
auditors report thereon for the years 
1952, 1953 and 1954 of NALCO. And 
H I mix NALCO a,nd Javelin and 
Doyle and the Government you will 
have to pardon me, Sir. But this 
audiitor's report has some rela•tionship 
to that March 1954 concession; and 
herewith is the auditors report. This 
is .by Peat, Ma11wick, MitcheH & Com­
pany. "We have examined the bal­
ance sheets of ,the N ew.foundland and 
Labrador Corporation Limited as of 
December 31, 1954 and have o'btained 
all ,the information ,we have required. 
We are informed that the -balance of 
the expenditure aggregatiing $892,874 
will be recovered by the corporaition 
either from the concessionaires, who 
under agreement of the -" - Before 
I go on with ~he report, I ,would like 
to know why that $892,874 remained 
as a receivable asset? 

MR. SMALLWOOD: At what date? 

MR. HOLLETT: December 31, 
1954. This is the auditor's report -

MR. SMALLWOOD: Would the 
honournble gentleman sen,d that over? 

MR. HOLLETT: (document ,passed 
to the Premier) I want that right 
away. What I am trying to point out, 
Sir, is that under this agreement, it 
looks as though Mr. Doyle is some­
what behind in his payments ·because 
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I refer back to this contract, and it 
definitely says here - "and it is fur­
ther understood and agreeed that the 
moneys ex-pended by the Corporation 
on the reserve areas on or a£ter Jan­
uary 1954" - (and that is December 
1954") "shall be paid by the company 
to the Corporation prior to December 
31, 1954." 

,vhi'Je bhe Honourable the Premier 
is looking· over that, let me go back 
For a moment to the fact that the 
control of Javelin, or ,the control of 
NALCO was taken absolutely or given 
aiway, out of the hands of the Govern­
ment. And here I have a booklet. I 
suppose it is big enough for a book -
Not much in it - issued by Canadian 
.Javelin, Limited, Wabush Iron Ore -
New rai'lway amthortlzed by ,the New­
foundland Legislature as a wholly 
owned subsidiary. And it goes on to 
tell about the Act passed last year and 
comes on down here to the second 
page. This is by Mr. Doyle : "Can­
adian Javelin has an authorized capita'[ 
of five ,million shares. And just listen 
to •his - Canadian Javelin - Never 
heard of in ,this country before until 
I think it ,was April 1953 : And at 
t,hat time, Sir, in April 1953, Canadian 
.Javelin, I am very well informed, had 
cash assets of twenty-five thousand 
dollars. They had ,fixed assets of 
$170,000 and there was a mor tgage on 
the whole prope1,ty for $17.~,000. Now 
i,f I am a few cents out either way, as 
I may be, •I could look up my notes if 
anyone wants to question that - That 
is Canadlian Javelin in 1953 - And 
now in May, 1955: "Canadian Javelin 
has an authorized capital of five mil­
lion shares, and at one time it directly 
controlled some bwenty-five thousand 
square miles of mineral rights in New­
foundland ,and La,brador." Through 
its own concessions, a,nd its control -
its control - of bhe Newfoundland and 

Labrador Corporntion, when the dis­
covery of the rich deposits of Lake 
\,Vabush were made, the company re­
linquished control of NALCO ,to con­
centrate on the development - I point 
that out, Sir, because I think, certainly 
~he Government never meant that the 
NALCO Act should allow that sor,t of 
thing ,to happen, when a hitherto un­
known corporation or company, such 
as that of which Mr. Doyle was presi­
dent, could say in a pamphlet, two 
years later, two years before be became 
known here at all, ~wo years later, I 
mean, ,that he controlled ,twenty-five 
thousand square miles of Newfound­
land territory. 'l know very well that 
the Government did not ,intend that in 
the NALCO Act. How did it happen? 
How did ,it happen? It is not a nice 
story, Mr. Speaker. It is not a nice 
story. 

The manner in which the shares in 
NALCO were being scattered around 
amongst different people and peddled, 
or a ttempted to be peddled in fifty 
thousand lots for five dollars a share, 
that ~s not a nice story. 

MR. SPEAKER: I must confess I 
do not follow the 'honourable member 
now . 

MR. HOLLETT : I am sorry, Mr. 
Speaker. 

MR. SPEAKER: I don't want to be 
placed in the ,position of appearing to 
be favouring anybody, certainly not 
anybody outside this House. I am at 
a loss to see what the honoura1ble mem­
ber is trying ,to do - Any insinuations 
in criticizing the administration I have 
already ruled is improper ,in this de­
bate. Criticisms of Javelin or the pro­
ject which J avelin wishes to promote, 
certainly would be in order. It seems 
to me agafo to be a .history of NALCO. 

MR. HOLLETT: Mr. Speaker, I 
am trying to say this, and I say here 
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now, Dr. Valdrnanis was one of the MR. SMALLWOOD: Not in the 
people who were trying to dispose of Labrador, in Quebec. 
NALCO shares; and that Dr. Vaid-
manis came in contact with John C. 
Doyle. And I know for a fact that 
the man .whom I menl!ioned in Quebec 
is the man who put up some of the 
money to purchase some of these shares 
in NALCO. That is correct, Sir. I 
am not casting any reflections. I am 
giving the facts ,to the best of my 
knowledge. And I am not doing it to 
try to stop anybody from building a 
railway. Oh no! I am just doing it 
to try and ask us all to hesitate a 
little ,while before we commit the 
people of tlhis country on a two 
per cent chance of •winning on this 
loan ,in connection with the mine in 
Wabush. I know there is ore down 
there. I am quite sure there is ore 
down ,there. I know it has to be 
brought out if it is going to be any 
earthly use in the world. 

There are other things in this re­
port of NALCO, Sir, which will have 
to be stated - but this is not the place, 
as we will be given another oppor­
tunity on the debate in reply to the 
Speech from the Throne, I take it. 
But there is a connection. There is 
the connection bebWeen NALCO and 
Valdma,nis and Doyle and Javelin, 
Wabush Lake and now the railway 
a:nd the necessary loan to build it. As 
I said before, Mr. :Speaker, there are 
many ,things we have to be satisfied 
on, some of them will have to wait 
until the Speech from the Throne -
for instance the Honoura,ble the Pre­

mier yesterday spoke about a chap, I 

forget his name, born in Hungary who 

is supposed to have used NALCO's 

plane to make away ,with a claim 

w,hich he discovered or at least a mine 

he discovered, I believe iron, in the 

Labrador. 

MR. HOLLETT : In Quebec or 
Labrador, I don't remember. 

MR. SMALLWOOD: In Quebec. 

MR. HOLLETT: Yes, but near the 
Quebec-Labrador boundary. And 'he 
had it on a license. Three licemses 
were bought in Quebec a,nd they were 
handed over to this Hunga•rian, who 
was an official of NALCO, the chief 
aero-geologist there. And he and two 
other people joined up together and 
stole the show from NALCO. That is 
the story. I have the story here, but 
I am not going to bot·her the House 
with reading it at all. 

Now, Sir, I have tried to show that 
a sixteen and a half million dollar 
guarantee for a proviince of our size 
and our wealth, our potential ,wealth, 
is pretty serious, especially when it is 
to build a ra,ilway in the Labrador. 
It would be a serious matter if it 
were to build a railway there. And I 
fear it is not enough .to say, "Well, 
what difference if it does .fail, ,why we 
have the mortgage and we will im­
mediately exercise the mortgage and 
sell the property." I ask you, Sir -
Suppose Buchans went out of com­
mission .tomorrow, and suppose the 
Government had a mortgage on the 
raHway - Of what use would it 'be to 
the Government? How much money 
would it put in the Treasury here in 
Newfound-land? 

MR. SMALLWOOD: What is the 
question? 

MR. HOLLETT : If the Buchans 
mine should happen to fail - Not in­
sinuatiing, you know, that it is. 
Buch.ans has been there longer than 
the Honourable the Premier and my­
self, but suppose it were, and suppose 
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we had a mortgage on that railway 
from Buohans down to Millertown 
of what value would it be? 

MR. SMALLWOOD: If the mine 
disappeared? 

MR. HOLLETT : Suppose there 
were no more ore, or tihey could not 
beneficia.te it properly? 

MR. SMALLWOOD: If they ex­
hausted the ore? 

MR. HOLLETT: Yes, if you want 
to ,put it that way. I know they are 
not going to. They ,will some time, 
but not in our ,time. Suppose they 
struck low-grade ore, only 30% or 20% 
or whatever percentage they do have 
in copper, lead and zinc - I don't 
know-But suppose for a moment that 
the mine was no longer a:ble to com­
pete i1J; the mineral markets of the 
world, of what use would a mortgage 
on the railway, even tihe Buchans one 
here in ,this country be? You could 
do something with the rails, take them 
up I suppose? But what could you 
do on the Labrador? It is not enough. 
Suppose they can't carry on at Lake 
Wabush, we ,will still have the 
mortgage, but is it of any benefit. I 
repeat again, Sir, I repeat again, that 
if we can afford, and I have no doubt 
but that we can, to guarantee a loan 
of s,ixteen and a half miHion dollars, 
we have ample use for it right here in 
this Island, ample use for it all over 
this country. We have use for i.t Sir 
along our roads. And we have use for 
it in the fisheries. Let us think this 
thing over before we decide whether 
or not the principle of this Bill is 
right. It is all very well to say, Sir, 
the ore is there and can be bene­
ficiated, and it is going to exceed four 
and a half million tons, and is going 
to tum into the revenue of the 
country a mill-ion and a half dollars, 
as the case may be, and employ five 

hundred men etc., etc. That is aU very 
well. But other things ,have been said 
here in this House in connection, yes, 
in connection with mines. One ,was on 
the west coast, the one over at Bluff 
Head, I believe that is the name of it, 
asbestos, Newfoundland Asbestos. I 
beHeve rhe Government guaranteed a 
loan there, only a small loan, it is -true, 
but it cost this country $130,000 plus 
two hundred and fifty - and that w,as 
the one, Sir, that lost NALCO Sir 
William Stephenson, if I am correctly 
informed. I can't go into that at the 
moment. But it ,jg so easy, Sir, to drift 
away from the pninciple of this Bill. 
There was a mine there and llhis Gov­
ernment was so sure of itself at the 
time - we won't make five or six per 
cent on any loan, we will give you 
the money. So they gave them two 
hundred and fifty thousand dollars -
the Government gave them, Sir. And 
then when they got that much they 
came back for some more. So the 
Government guaranteed a loan for 
$130,000. And later they thought they 
ought to regard that as a cash loan, 
and gave the company that too. Well 
~he mine is gone, the promoters are 
gone and the money is gone. That is 
only a smaH instance. 

Mining, Sir, is a very risky business, 
and, in my opinion, mini,ng is too 
risky for us as a provi.nce to engage 
in guaranteeing bonds for railways. If 
the railway were here in Newfound­
land, then it might be very much d!if­
ferent. But, Sir, I would rather guar­
antee a bond ten times in order to al­
low our people to live here in New­
foundland than I would to guarantee 
a bond to oarry them down to the 
Labrador, so that they might be able 
to live down there for six months in 
the wilds of Wabush Lake. I t'hink 
they would be much happier j,f the 
Government could guarantee a loan to 
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promote some of the natural resources 
we have right here at home. 

Now ,in regard to the ore, Sir - and 
I take it I would be right in balking 
about the ore in the mine - there is 
no doubt in our minds about the per­
centage. It ,is anywhere from thirty 
to forty per cent, and I t'hink generaHy 
around thii-ty per cent. And I had so 
many notes on it, Sir, tha-t if I quoted 
them all we would be here a very long 
time. But there is one thing, Sir, 
whioh I want to point out - without 
taking in any way .from the reports of 
these geologists and these specialists 
which •have been engaged - and I have 
gone through them all carefully and 
I find that in nearly every case, nearly 
every case, the ore, which was exam­
ined by Lhe various companies which 
were engaged, was sent to that com­
pany by ,the engineer of Canadian 
Javelin . Now I ta,ke it the proper 
thing to do would be for a company, 
if they were going to examine the 
genuineness of an ore body, would ,be 
for them to send in their own per­
sonnel to examine the mine on the 
ground, take out Vheir cores and take 
them back to their laboratories and 
see exactly what -the percentage was, 
as the result of their own work. 

MR. SMALLWOOD: Is that the 
normal way -to do it? 

MR. HOLLETT : I take it. 

MR. SMALLWOOD: Does the hon­
ouraible gentleman say ,that is what is 
normally done? 

MR. HOLLETT: I said, "in my 
opinion." 

MR. SMALLWOOD: In his opinion, 
that is norma'lly done. T,hat is the 
normal way. 

MR . HOLLET T : W hy? I would 
say it ,would be abnormal any other 

way. And I would say !'hat this is 
aibnorma'l here. Fifteen geologists ex­
amined this thing. All had to examine 
a few cores, a few pounds of ore sent 
to them by the engineer of Javelin. 

MR. SMAiLLWOOD: That is ab­
normal. The normal thing would be 
to go in themselves and pick up thei.r 
own samples. 

MR. HOLLETT : I don't think I 
should be questioned like iliat across 
,the House. H is very disconcerting, 
and I am very nervous on my feet. 
I£ the Honoumble the Premier wants 
to catch me ouit, he had better put on 
his gloves, not boxing gloves but base­
ball gloves. 

I have found that in going through 
these thing·s, Sir, in nearly every case 
- there was one bunoh went in there 
and stayed for ·three <lays, that is apart 
from Javel'in - a.JI -the sam•ples were 
sent out by the Javelin engineer ,to the 
v,arious firms, and Lhey were asked to 
report their findings on the va:lue or 
percentage of ore in •these cores a11d 
in the clumps they sent out. A:nd they 
did so. Well I don't see anything 
wrong ,with it, but it is not the way I 
would go about it. I am not an en­
gineer, of course. I take it the Hon­
ourable the Premier is , he is pretty 
well everything else, or thinks he is, 
a·nd, Mr. Speaker, i,f yon •told him he 
was not you would be dning ,wrong. 
It would be much better, I would sug­
gest, if anybody wanted to be ,in favnur 
with certain individuals in this world, 
to ,tell them they are geniuses. 'J7here 
is nothing 'like them in the world, Sir. 
ThaJt is the best way to get a:Iong with 
some people in this world. 

Now the amount of 1,160,000,000 -
what is the use - we could not dis· 
pute that. And I am quite sui-e the 
Honour,able ~he Premier could not say 
whether it was correct. And I might 
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say he was quite generous wlhen he 
said, anywhere from five hundred mil­
lion to a billion tons . Certainly we 
are prepared to think there ,is that 
and more ,there. And we believe, in 
spite of what I said about the examina­
tion of the cores and so on, we believe 
the percentage pwbably does go to 
37% or 38%, and I believe the engine­
ers in Knob Lake would consider that, 
al~hough undoubtedly they wi'l1! be 
competitors in this particular area. 
But we are not disputing that a,t all. 

I IJiave some notes here - only a 
small percentage of the total area 
covered by deposits is exposed - They 
give the overburden on the ore as any­
where from three feet up to two hun­
dred and five feet. That is to say, the 
ore lies under an ovenburden of earth 
or sand to that extent from five to 
IJWo hundred and five feet. 

Now, S'ir, I don't intend whatsoever 
to dispute these tlhings which are given 
in these reports at all, because I know 
not1hing about it. I know nothing 
aibout it. But I am quite sure of this; 
if :the Honourable the Premier had a 
million dollars to invest of his own 
money he wowld want to know a little 
more aibout that mine than he does 
today. I am therefore quite sure any 
£inanciers who intend either now or in 
the foture to invest in shares of Can­
adian Javelin or in that railway are 
going to want to know an awful lot 
more about .it than we have at the 
present t,ime . But I am not concerned 
with that at all. I am concerned at 
the momernt with the principle of this 
Bill, -that is, that this Goverment 
~hould guarantee a loan to bring iron 
ore .from one place to another in the 
Labrador - If it were to guarantee a 
loan, Sir, to take passengers back and 
foi,t-h Newfoundland, and God knows 
we need a better railway than ,we have 

- I saw somebody playing ,it up in one 
of the pape1 s the other day, but I 
don't think it is strictly up to par. 
But if it were to guarantee a loan to 
help us to get a better railway or to 
get a decent road across the country 
or to assist the fisheries or the fisher­
m an to live in his home or somewhere 
in Newfoundland, if ,i;t ,were to guar­
antee a loan to see that people are 
being paid according to t•heir value 
and according -to their job, we might 
even consider that. 

MR. SMALLWOOD : What is that? 

MR. HOLLETT: I can't repeat it. 
I am not referring to any Government 
job. And if I get back to this Bill, 
this Ra,ilway Act and this Guarantee 
Loan Act, I find 1it is an excellent op­
portunity there for the Government to 
provide jobs for nearly everybody on 
the opposi:te side of the House. Sir, 
they can take jobs when they come, 
and pay any salary the Government 
may ahoose to pay them, and they do 
not lose their right to sit here in this 
House. That leads me back to another 
thought, Sir, that is the thought raised 
by the Honourable the Premier, and 
that is the only reason I refer to it now 
- That is the matter of those people 
who have shares in Javelin. 

The Honourable the Premier 
thought it his duty to get up and say 
that no member on that side of the 
House, to his knowledge, and .that was 
factual, he had met them aH except 
one - Well, no member on that side 
of the House possessed at this time any 
shares in Canadian Javelin. I tihouglht, 
therefore, it was my duty to say, we 
not only do not have any now but 
never did have any. And consequently 
we arc quite clear to vote whatever 
way we like. If I were sitting· on that 
side and had two thousand shares in 
Canadian Javelin or four hundred 
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shares in Canadian Javelin, then, Sir, 
it might influence me in the ma1mer 
in which I would vote on th~s Bill -
it might. I think, therefore, the Hon• 
ourable the Premier was quite right 
in getting on his feet and declaring 
openly to this House and ,the public 
that, whatever may have happened in 
the past ,with regard to shares in Can­
adfan }avelin, he is quite sure nobody 
a,t this particular time has any shares 
in Canadian Javelin. I am glad to 
know that. I am glad to know that, 
just as well as the people on the 
opposite side. H ,there were people on 
the other side or this side had any 
shares in Canadian Javelin at any time 
in the past they have only had a year 
to do it. And I don't know that it is 
any particular concern of mine - none 
whatsoever, I would say - •But I do 
want the Government to know that we 
on this side of the House do know 
what people did have shares, ~hat 
people in this House did have shares. 
We know. And I say, they had a 
perfect right to 1!ave shares as long as 
they have not got them now. And it 
is not my duty, Sh-, to name any per­
sons. It ,is none of my business. But 
I do want every rruan in this House, 
-including the Government and the Op­
position, to think well before you 
adopt this principle, Sir, to build a 
railway on the Labrador and guar­
anteeing sixteen and a halif million 
dollars to do it. We were told, Sir, 
many many times, that NALCO would 
bring in all the great financial heads 
of the world, not alone of North 
~merica. They would come in and 
they would develop. They would bring 
their own money. And here we are 
told that there is a biHion tons of iron 
ore down there. We know that the 
market for .iron ore is increasing all tihe 
time, and the world wants more iron 
ore, and it is only a forty mile railway 
to 'build. Yet, Sir, they come to this 

Government and ask them to guar­
antee a loan of sixteen and a half mil­
lion dollars. I think the thing looks 
too ludiorous. Why did they not go 
to the filrm of Wood Gundy and Harri­
man Ripley? Someone -told me Harri­
man R~pley has been absorbed by 
somebody else, I don't know if that is 
so or not. But why does not Mr. 
Doyle endeavour to get this money 
without coming here. He has also a 
concetssion of twenty-three hundred 
miles. He has also had the help of 
this timber man and God knows what 
interest this man has in the ,timber in 
that concession. I don't know. It 
could be possible. In that case the 
railway would be of great value. Yes, 
Mr. Speaker, there are many things to 
be said. I just want ,to go on record 
now that I, speaking for myself, say 
definitely that we have no right what­
soever in this House to underwrite nor 
guarantee a loan of sixteen and a half 
minion dollars to build a railway in 
Labrador. If we have the 11ight to do 
that, Sir, without the people's advice, 
then, Sir, I say, ,we can do almost any­
thing we like. I want the Government 
members as well as ourselves to give 
ample thought to ,this thing. 

Now, Sir, I don't want to delay the 
House any more, except to repeat that; 
that people ought to give this all the 
thought that they are capable of; that 
they ought to go to the expe11ts and 
get e~pert advice on this materia1 here 
in this yellow book. They are e~perts 
who put it there, but - Well, I have 
said what I have to say wi<th regard to 
that. 

Certainly we are against it, Sir. And 
with that in mind we feel it is our 
duty to make this motion, that is, that 
this B111 be not now ,rea:d a ~econd 
time, but that ,it be read a second trime 
six months hence. This motion will 
be seconded by my honourable col-
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league the honoumble member for St. 
John's East. 

MR. HIGGINS: Mr. Speaker, it is 
not my intention to unnecessarily pro­
long the discussion. We have had a 
lot of talk, and I don't want to •be too 
repet1t10us. There is, I suggest, only 
one way in w'hich we can properly 
approach con&iderntion of this, and 
that is more or less as suggested by the 
P-remier himself in introducing the 
Bill, that is, as nearly as possible to 
be dispassionate a:bout it. It is un­
for,tunate but true, Sir, that more par­
~icularly in recent sessions at least, dis­
cussion on any Bill seems to result in, 
i,f it is a Government idea, the Opposi­
tion saying it is crazy, and if the 
Opposition levies criiticism they are in 
turn regarded as being stupid. As I 
say, Sir, that is regrettable, but 1t is 
true. And if ever there was a time 
when we should avoid that it is in the 
present ddbate. Tha!t reminds me of 
the story of the gentleman who was 
droving out the road, and he got a flat 
tire. It happened outs,ide the asylum. 
It was fairly fate in the evening. And 
he got o£f the tire and put on the 
spare. And when he put on the spare 
he could not find the four nuts for 
the wheels. He ·was grop'ing airound in 
the dark, and a chap came out througlh 
the gate and asked: "What is the 
trouble." He told him he had lost the 
four nuts to the wheel. The chap said : 
"That is no problem. Take off one of 
each of your other -three and fasten on 
your wlheel and get to your destina­
tion." He turned to the fellow and 
said: "Are you a patient ~n here?" 
"Yes," :he sa,id, "but I am in for being 
crazy and not for being stupid." Now 
that is, I say, the schools into which 
one is liable to fall, and I don't think 
I want to have it either way. I, for 
one would like to see this matter dis­
cussed on a cold, logical basis. There 

is no necessity to get emotional about 
the depths of degradation to which 
this country has passed. There is no 
necessity to paint a glowing picaure as 
to what can happen in the future. I 
say there is no necessity - That is not 
strictly true. That is perfectly logical 
and understandable ·within limits. But 
the discussion of this particular Bill, it 
seems to me, Sir, might well be con­
fined to fatirly narrow limits. 

I Listened w1th great attention yes­
terday to the Premier, particularly 
when he suggested that perhaps all 
part,ies mig,ht agree on certain .funda­
merrtals. And as I listened to Mm at 
the time, he said, "vVe are agreed as 
to t'he quantity of ore present at Wa­
bush." And I think we are agreed, 
whether it is -liive hundred million tons 
or a billion biUion tons or whatever 
it is, the figure does not ma:tter, we 
know there is lots of ore there. 

Secondly as to the quality: Unless 
we are to assume -that a great many 
influential people in their field have 
been either misled or have lerrt them­
selves to a mis-statement of facts, I 
think we can agree that the quality of 
t'he ore ranges somew,here from 34% 
to 37% or 38%, It appears the con­
tent is lal'gel y free of obj ectiona:ble 
matter, and •thirdly, it can be bene­
ficiated. That is a new word, incident­
ally, Mr. Speaker. That ,is one thing 
we got out of this session, a new word. 
It can be beneliiciated at an economic 
cost, prior to marketing. And we can 
go on and agree, I think, ,that five 
hundred men can get employment and 
possibly seven hundred and fifty men, 
but at least <five hundred men. And 
that there will be something like a two 
million dollar wage bill and that, if 
everything goes according to Hoyle or 
Doyle, it does not matter, the New­
foundland Treasury will get 1.5 to 2 
million dollars per year. 
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Now with the first -t'-hree statements 
there is every agreement, I think, 
quantity, quali.ty and the statement 
that .it can be ben0ficiated at an 
economic price. As to the number of 
jobs; there again, not seriously doubt­
ing the Premier's statement, weH, he 
says f,ive hundred. The wag·e bill is 
something we have to take. There is 
no way of disproving the ~wo million 
dollar figure . It seems a hea1thy 
figure. The yield to the Treasury, of 
course : The yield to the Treasury is 
dependent naturally on the mine being 
put to work . So much for the things 
on ,which we are agreed. 

Now, Mr. Speaker, listening to the 
in.troduction of !his .proposition in the 
House, the fi1sl Llwughl, quite frankly, 
that I got from it was well, this thing 
is so well documented that all that the 
Government is intending to prove to 
us is that the development of Javelin 
or Lake Wa'bush, call it what you like 
- it is interchangable - has an assur­
ance of success. Once this case has 
been proven then the guranteeing of 
these bonds is really just a matter o[ 
a natural sequence. I say, ,that was 
my first impression, to do him justice. 
Then I said: No, that is not entirely 
the position. Then a second question 
was raiised·, when ihe said, we may be 
faced with this position, •that the 'better 
the case that Javelin makes out the 
more pressing becomes the question, 
why has this company, w,ith this huge 
potentiality, with •this guaranteed ven­
ture so to speak and assurance of sue 
cess, got to come to the little New­
found Government for a guarantee of 
sixteen and a half milliion dollars? Be­
cause, Mr. Speaker, while I give full 
marks to the Premier .for his enthus­

iasm and I believe his love for his 
country, nobody is going to deny that. 
But we must not let that enthusiasm 

lift us out of a sense of our real place 

in the scheme of things, we are still a 
small little country. ·we may be big 
fish in our own puddle, yet we are still 
small potatoes ,when you want to add it 
all up in the Canadian economy. 
Therefore, I think the ques,tJion was 
very well posed-If Ca:nadian Javelin 
has got this tremendous property, has 
got so much assurance of success, why 
come ,back to Newfoundland? The 
Premier did under.take to answer that 
question. A:nd it may be, Sir, ,that he 
did answer it to tJhe -sa tisf.action of the 
House. Without wishing to infer the 
charge of being stupid, I say, quite 
honesny, he has not yet answered i-t 
to my own satisfaction. I hope, and I 
say quite truthfully, I hope, before 
this matter is finally disposed of that 
it ,..,rn be answered. 

BUL again, Sir, we are told ,that this 
is not such an unprecedented thing; 
look at Steep Rock. In Steep Rock the 
Reconstruction F,inance Cor:poraDion of 
bhe great. United States set up twelve 
million dollars; the Canadian Govern­
ment built ~he railway, and the On­
tario Pruvinoial Government built the 
hydro system. With a candour - No, 
I will not say candour - wi,th a min­
irniiza·bion of the facts, which is not 
always -characteristic, the Premier said 
he did not know the full story of Steep 
Rock. He did not know iif the owners 
of Steep Rock put anything into the 
venture at ,all. Mr. Speaker, I know 
less about Steep Rock then the Pre­
mier, but I am afraid until certainly 
more information is given as to the 
exact analogy beDween Steep Rock or­
ganization and Lake ·wahush opera­
tion, we can hardly be expected to 
accept that as a precedent. Indeed we 
had the rather interesting situation 
arising yesterda,y when •the Honourable 
the Premier was discussing what we 

should do, and it was suggested that 
it was all llight .for the rest of Canada 



HOUSE OF ASS EMBLY PROCEEDINGS 1321 

to stick in the mud but let New­
foundla,nd break out, let Newfound­
land follow the vigorous system 
adopted by our neighbours in the 
United States. Now that may not be 
a very exact statement of the remarks 
made by the Honourable the PremieT 
at -~he time. I think it is not an un­
fair statement of the idea t'hat he was 
trying to convey. Now, Mr. Speaker, 
I don't believe that that is necessarily 
the soundest position .to adopt. We 
are the youngest member in this fam­
ily, of which we are now a part - I 
very nearly got off on ano~her ·brack -
forget it - qt is over - We arc now 
members of the Canadian family, for 
better or worse, and I think, ,as the 
youngest member, Mr. Speaker, it 
might be an idea, at least if we can't 
conform to ,the pattern, not to break 
too violently a~vay. If we had the re­
sources of Quebec or Ontario or even 
British Columbia or Alberta, by all 
means we could aHord then to be 
unor~hodox. 

MR. SMALLWOOD: We would 
not need to be then. 

MR. HIGGIINS': But I do say, Mr. 
Speaker, •in our ,position, whilst we are 
s~ill learning to walk - We have not 
been standing on our own legs too long 
as yet - An<l mind you I am again 
pre-pared ,to ,give t·he PremJer full 
marks for one .thing that he has done 
in ~his country - I don't care so much 
about money - and that need not 
necessarily be taken as an all-embracing 
statement - But he has given New­
foundland something that he perhaps 
himself ,has not real,ized. He has given 
the ordinary man a better apprecia­
tion of his own importance in the 
soheme of things. And I tell him 
quite honestly, that is perhaps the 
thing for which he might hope to be 
best remembered. But, as I say, Sir, 
having done all these things, Iet us at 

least remember that we cannot go too 
far too fast. vVe have got to learn how 
to balance ourselves and walk along 
slowly before we start tak,ing, what 
they call in a children's g·ame, giant 
steps. vVe are certainly not ready for 
them, Sir, until we have fully sat,isfied 
ourselves that we won't take too great 
a step and topple on our noses. 

MR. SMALLWOOD: That is wha•t 
was told to Squires in 1923 on the 
Humlber deal. 

MR. HlGGINS: I agree. But again, 
Mr. Speaker, the Humber deal is not, 
I submit, too sound an analogy. We 
have never had (and I say this with 
certain qual,i£ioations) in my ex,peri­
ence, ,whiah is limited; and I question 
if you can find in the past history of 
this country, a deal which has ever 
been submitted to a Legislature, which 
could :be said to s~a,nd on all fours 
wioh the present one. 

MR. SMALLWOOD: Will the hon­
ourable gentleman yield for a moment? 
Would he tell us of a single case in 
the world, other than the Squire's 
Hu1UJber deal of 1!}23, where a paper 
mill was built on a guarantee of bonds 
by a government? 

MR. HIGGINS : To whom? 

MR. SMALLWOOD: To the world 
- to anyone. It -was an unconditional 
guarantee of principa-J and -interest on 
ten million dollars worth of bonds in 
1923, by the Government of New­
foundland. 

MR. HIGGINS : And ,now, Mr. 
Speaker, as I was saying before the 
Premier put me straight on the guar­
antee given by the Government in 
1923, which was lllOt, I submit, an 
analogy at all ·to the present si,tuation. 
In 1923 the Government was dealing 
with people who had been in their 
field. 
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MR. SMALLWOOD: Had never 
been in .that business before in their 
lives. 

MR. HIGGINS : Who, -in the fin­
ancial world, had established reputa­
t,ions. 

MR. SMALLWOOD: Not as paper 
makers, never. 

MR. HIGGINS : Thal is not the 
point. M,r. Doyle has been an iron 
miner two years, if you want to call 
him ,a mtner. 

Mr. Speaker, I mel this man Doy.le 
last week. I don't •want ,to attack the 
gentleman's character, I don't know 
enough about it to attack it. He is a 
very personable gentleman. But Mr. 
Doyle's advent on the Canadian mining 
scene ,is, to say ,the least, of recent 
ongm. He has sky-rocketed Canadian 
Javelin from the status (and 'I don't 
think it is an unfair statement) of a 
minor ,foundry to what we are now 
led to believe is one of the geniuses or 
potential geniuses of ,the iron ore in­
dustry of Canada. But these are merely 
by-the-by. 

The point, Mr. Speaker, ,is, •as I say, 
t,hat there are several questions that 
have been posing themselves to me and 
on which I still have not been satisfied. 
I hope I will be. And I say this in 
all sincerity, I hope bhe Premier later 
on or somebody on the other side of 
the House will be aible to say : "Look, 
my son, you're ,wrong aga,in. And this 
is why it is all right for Mr. Doyle to 
come to us to <be guaranteed ,the six­
teen •and a half m1llion." 

The story told us yesterday, that Mr. 
Doyle had •to go about it in this un­
usual way because of the loyalty of the 
steel compall'ies of the United States to 
one another is not convincing. We are 
asked to believe that you have .these 
giant cartels who cannot afford, out of 

loyalty to one another, to do business 
with Doyle. But the minute that Mr. 
Doyle can say to the world, the Pre­
mier of Newfoundland is beh!ind us to 
the tune of sixteen and a half million 
dolla•rs, there comes a break in that 
solid block of loyalty. Mr. Speaker, 
this concept just does not hold water. 

Now on ,the point that has been 
submitted by the Honournble the Pre­
mier himself yesterday : He made the 
remark, and I must ,assume he made it 
believ,1ng it had some substance, that 
the ironic s-ituation can now exist, that 
the Government, having agreed to give 
Doyle the credit, and Doyle having 
been approached by these American 
companies, he may now be able to go 
it alone. Now, Mr. Speaker, we might 
-well, i,f this is true, dispose of the 
necessi,ty of our considering guarantee­
ing Mr. Doyle th!is amount at •all - if 
it is true. However, the reasons given, 
as I understand it, were that Mr. Doyle 
really could not do it himsel.f because 
of the bond of mutual interest. I 
think, perhaps Mr. Speaker, that 
mutual interest is a better worn than 
loyalty existing between the steel 
tycoons. He could not get into that 
tight group, and he dangled the bait 
of the Germains before them, and even 
that did not do muoh good. And un­
til the announcement was made that 
the Government of Newfoundland 
might well be prepared to recommend 
bhis guarantee - That, as I say, Sir, 
may be so. That is one question to 
which I still hope the answers will be 
comple'te and satisfaotory. 

The second one is; we have been 
~old that Mr. Doyle will be able to 
use the facilities of the railway built 
by the Iron Ore Company of Canada. 
Now I realize that any man speaking 
in t•his House, trying to cover as huge 
a subject as the Lake Wabush idea, 
and admittedly breaking off from time 
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to time on these del,ightful excursions 
tha:t only the Premier can take and 
get away with, may be pardoned if he 
omitted some small aspect of it. But 
there was a,n aspect which I had hoped 
the Premier would cover yesterday, and 
the day be.fore, and which he did not. 
It may be that that again is something 
he feJ,t would be remedied in Commit­
tee of the Whole - But I was 1-efen1ing 
now, Sir, to the joining up of the Wa­
bush Railway with the Iron Ore Com­
pany of Canada's rail>way. Mr. Doyle 
has a long haul a,fter he gets his ore 
to Mile 224 before he gets ,t-0 the sea, 
and the Iron Ore Compa111y of Canada 
has built that railway from Knob Lake 
down to Seven •Islands, and the Iron 
Ore Company of Canada certainly is 
going to operate that railway primar­
ily, it must be assumed, for the bene£it 
of the 'Cron Ore Compa1rny of Canada. 
It is true that the Board of Transport 
Commissioners will have something to 
say as to how that is done. But the 
p'oint js this, Mr. Speaker, I am assured 
on reliable authority ,that the Iron Ore 
Company of Canada has within very 
recent times set up a sohedule for its 
operatfons on its Une. That schedu1e 
caLls ,for a twenty-four hour operation, 
based on fourteen trains per day for 
seven and a half months -0f the year. 
Now 1I am not a transportation ex.pert. 
Indeed in the whole House I see only 
one, and that · is my honour-able and 
learned friend from Harbour Main­
Bell Island. We all klllow to whom I 
refer because the other honourable 
mem:ber for Harbour Main-Bell Island 
is not "learned." My tongue will get 
me in trouble one of these days. I 
may say, Mer. Speaker, with the excep­
tion of the honounuble member to 
whom I have referred, ·I question i:f 
~here is anybody else in the House who 
can properly analyze the effect of that 
schedule, •i-f it is a correct sohedule. 
Now, as I say, I have no reason to 

doubt the source of that information, 
but j.f that should be so, Mr. Speaker, 
if in fact the Iron Ore Company of 
Canada says, we are going to run four­
teen trains a day on our line for seven 
and a half months of the year, it may 
well be that there won't be enough 
room on that line for Canadian Javelin 
to haul the amount of ore. 

MR. SMALLWOOD: If I laugh, 
you will have to excuse me. 

MR. HIGGINS': No I should not 
excuse you - You should have told us 
yesterday. Fourteen trains a day, Mr. 
Speaker, as I say, I don't knO'IV how 
long it takes, but fourteen trains -
and I am not talking about fourteen 
cars, but fourteen trains would seem 
to take up a fairly sizable amount of 
the day. And if that is for a seven 
and a half month schedule, and if 
Javelin ,has not in .fact got any definite 
agreement with them, then they may 
have to take a sUJbordinate po9ition. 
So muoh for t,hat. 

The third point is the acmount of 
the commitment to Newfoundland. It 
is all very well to say it is only a con­
•llingent liability; it ,is only like a name 
on the 'back of a note. As far as the 
financial setup is concerned it still 
means an indirect investment of six­
teen and a ha.If million dollars, which 
is the ,largest thing we ,have yet had 
submitted to us. And if we were 
called upon -to make ,it good - It repre­
sents jobs for ~ive hundred men, which 
would mean each job would cost some­
bhing like thirty-bwo thousand dollars, 
or taking it as seven hundred men, it 
would mean twenty-three thousand 
five hundred dollars, not for a whole 
year, mind you, but .for, I believe, as 
Ford Baron say in this repor-t, based 
on a careful weighing of the various 
factors, the engineers are decidedly in 
favouT of the seasonal operation and 
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advise •against planning for an all-year 
operation. It is accordingly based on 
a six month operation, with actual 
production on a three-shift per day 
basis, for only one hundred and fifly 
opernting days. We]] now, Mr. Speak­
er, that seems to be a major outlay for 
five hundred men to get jobs for six 
months of the yea•r. 

It is a:11 very well to say we have got 
a mortgage, and we can come in if Mr. 
Doyle does not do any of these things. 
There is one thing I did hear rwith a 
cer,tain amount of pleasure, if it can 
be implemented, and that is, the assur­
ance of the Premier that this sixteen 
point five million guarantee is the last; 
that it is no good for Mr. Doyle to 
come back a year or two years or three 
years from now and say, I spent all my 
money and need another eight million. 
That at least is consoling. But assum­
ing that we shou:ld have to foreclose 
on that mortgage of sixteen and a 
hal,f million - U we are left as 
mortgagees in possession of this pro­
perty we are not likely to be able to 
drive the same ·bargain w-ith the sub­
sequent purchaser as we could with 
Mr. DoyJe, so that, as I see it, Sir, we 
either approve of Mr. Doyle's setup 
whioh gives us these things or we don't. 
I am not necessarily saying now, Mr. 
Speaker, that the scheme is in ,i,tself 
unsound, I do say that it is so vast in 
its magnitude and the implications are 
so far-reaching as far as we are con­
cerned-If we should be stuck for it-I 
am afraid I cannot write off sixteen 
and a half mil:Hon with the ease and 
indifference that the Premier does-If 
we ever should be stuck, it represents 
so much that we should not just tear 
madily into it. The Premier says, look, 
if we don't go ahead whh this Doyle 
thing, it could ·mean a hang-up of ten 
years on this thing. He is not pre­
pared to wait ten years. He is per-

fectly entitled to his philosophy in 
life. I do say, Sir, the amendment 
certainly a!llows time not only for the 
menrbers of the Government and mem­
bers of the Cabinet, who have been 
close to t,his thing and have grown up 
with it, but I don't think ~he mdinary 
private member on either side of the 
House has even yet gotten the whole 
answer to this thing· that he needs. 
And for these reasons, Sir, I second the 
amendment proposed by my Honour­
a!ble Leader. 

MR. SPEAKER: With the consent 
of the House, I, at this stage, intend 
to declare a short recess. 'I want to 
make the position clear to bobh sides 
of the House before I see another 
speaker. The original motion is th~t 
this Bill be now mad a second time, 
to which an amendment h~s been of­
fered and seconded, that this Bill be 
not now read a second time hut read 
a second l,ime six months -hence. The 
debate ,will continue as Jong as there 
are speakers to speak to it. And the 
questfon will be put in this form -
"That the word 'now' do stand part of 
the question." If the majority of mem­
bers vote "aye" not only is the amend­
ment refuted -but the Bill is automat­
ically then and there read a second 
time. Members who wish to speak tu 
the Bill must, ·t,herefore, do so 1before 
the motion .is put. Incidentally the 
original motion closes the debate. 

On motion t-he House recessed for 
ten minutes, after which Mr. Speaker 
returned to the Chair. 

MR. BROWNE : Mr. Speaker, if no 
&peaker on the other side of bhe House 
is anxious to answer the various strong 
arguments which have been put for­
wa•rd by my colleagues on this side of 
the House, I would like to try and 
reinforce the argumen-ts which ha'Ve 
been made. In doing so, Sir, I would 
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like to make 5ome preliminary objec­
tion, if I may do so, in answer to some 
unnecessary remarks made by the Pre­
mier. It seems to me that the Premier 
hates to lose an opportunity of digging 
up the old bogey of "Toryism." He 
knows better ,than anyone in this 
House that there has been no political 
continuity in tihis country, and that 
Sir Robert Bond ,was far more of a 
Tory than we are today. If there ever 
was a Conservative Premier in this 
country it was S'ir Robe-rt Bond. But 
Morris was assodated ,with Bond, and 
left and formed a rpaTty of his own, 
and Cashin and Crosbie and Squires 
were a11 ,in the same party. And it is 
common knowledge that Sir Robert 
Bond would not bestow his mandate 
upon Sir Richard Squires and would 
not give him his approval! as Leader 
of the Liberal PaTty. Bond was the 
son of a merchant and Morris was a 
school teacher, and Sir Richard Squires 
was a Uberal candidate in bhe election 
of 1923. And I lbeJ.ieve I know as 
much about the Humber deal as the 
Premier. And in the election of 1923 
very few of the members knew much 
about the Humber deal, on either side 
of the House. And I want to say now, 
and I will elaborate in a moment -
None of the Opposition members ob­
jected to the Humber deal or opposed 
the Humber deal at any time. 

T•he Honournble the Pre•mier is con­
stantly making reference to the railway 
develo,pment. It is true that it was 
inaugurated in the administr,ation of 
Sir William Wihiteway, the Liberal 
Premier of the day. But the railway 
policy in Canada, a far, far greater 
thing, was inaugurated under the lead­
ership of Sir John A. MacDonald, Con­
servative Prime Minister. And when 
the company which was supposed to 
carry out the agreement to carry on 
the railway in this country defaulted, 

the com,pany was in a very bad state, 
and Si:r Robert Thorburn, the Conser• 
vative Prime Minister had to carry on 
bhe ,railway, And he did not oppose 
it, he carried it on. And the Premier 
knows there was a committee of both 
sides of the House, who reported 
unanimously in favour of the railway 
policy. 

So it is not fair to be always saying 
the Tories have been opposed to pro­
gress and development of the country. 
There are always some cranks every­
where who will oppose anything no 
matter what you !bring in. But it is 
certainly wrong and an incorrect im­
pression to give. 

MR. SMA!LLWOOD: How true 
that is. 

MR. BROWNE: The National Con­
vention Party, although we know so 
little about it in the past, and although 
there is not a continuous straight line 
right through, bhey were not opposed 
to that or any other measure for the 
benefit of the country. 

As regard the Grand FaHs enterprise. 
How can anybody say the Tories op• 
posed that? Lord Morr.is was a mem­
ber of the Bond Administration. And 
they were not looking for very many 
concessions compared to what the 
Hurruber deal gave, certainly in regard 
to taxation, where they did not look 
for any concessions whatsoever. 

HON. M. P. MURRAY (Minister of 
Provincial Affairs) : They only abol­
is,hed the income tax in 1924. 

MR. BROWNE : What ·has that got 
to do with the Anglo-Development? 

MR. SMALLWOOD: That iwas a 
concession to t-h=selves and not to the 
people. 

MR. BROWNE : Mr. Speaker, the 
interjection of the honouralble member 
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for Ferryland is something wi~h which 
I have some familiarity. I will agree 
that the Monroe Government of ohat 
day, listening to the adv.ice of the Late 
Sir Alfred B. Morine, did bring in 
legislation to abolish the income 
tax. But, Sir, I am not dealing wi~h 
that point. And 11 don't think I should 
h ave to deal w,ith it. I did not wish 
to see that done. I was not in favour. 
And it would ,be wrong to say we 
b rought it in to ·benefit ourselves. 

'1 want to deal wi~h the remarks the 
Premier made about the Humber 
Deal, making a comparison betrween 
this project and bhe Humber Deal. 
And I suppmt what my honouraible 
friend -from St. John's iEast said, there 
is no analogy whatsoever between this 
deal and -bhe Humber deal, no analogy 
whatsoever. 

Now yesterday the .Premier said : 
"Oh what a fight there was over the 
Humber Deal." I was ,in the House, 
sitting as assista,nt clerk when that was 
discussed, and I have here Hansard 
for 1923. And if tihe Premier can 
take it and show me any fight over 
the Humber Deal 'I ,would give him 
the sixteen and a half mi-Hion, if I 
had it. ,Because there ~vas not any 
fight at all. All the Opposit-ilon mem­
bers were in favour, and some were 
more in .favour of i-t tha·n members of 
the Government. I am thinking espe­
cially of the late Honourable W. J . 
Walsh, who knew so much aihouit the 
La•brador possiibilities and worked so 
hard for tha-t, and my own cousin, 
Mike SuHivan -who had been connected 
with Grand Falls from i,ts inception, 
were very strongly against it. Now 
Mr. Speaker, the Premier is in the 
halbit of making sta,tements-<I chal­
lenge lhim now to ,produce from this, 
statements to show any memlber of the 
Opposition showed they were opposed 

to ~he Humber Deal. There was a 
personal dispute !in the debate be­
tween ithe Premier and the la.te Sir 
Michael Cashin. That was only a per­
sonal ma<tter -whioh arose out of the 
conduot of the elec~ion, and had noth­
ing to do with the Humlber Deal at all. 
Then the conditions were different. 
I think .t'he House ought to bear in 
mind t hat condi,tions t'hat exi&ted in 
,1923 were far ddfiferent .f.rom wha!l exist 
in the country today. -Even the Prem­
ier hiimself wiH admit t,hat 1923 was 
the accumulaotion of three years of de­
pression. I know wlhat t he country 
was- 'like. rr was a candidate in Pla­
centia and St. :Mary's. [ knO'W the 
people were down to herring and 
pota<toes, whioh was all .they had to 
live on. They were •terri'bly poor, 
starving a.t that time. Yet t hey voted 
for •the members in •the O,pposit<ion in 
that district. They did not vote for 
me. Yes, Sit', the country ,had come 
through a period or reNef, I think 
greater tha,n anything in its previous 
history. The rock shedding and snow 
shovelling and mad ;work w:hich was 
carried on in a disgraceful and ex -
travagant manner and money wasted 
in every direction. Then ~he assets 
were far more tangible than what we 
•have now in this time. 

'I1he Reid Company when they had 
engaged corntracrors to build the rail­
way had been given five thousand 
acres fur every mi-le of rnilroad they 
built. And t-hey possessed the cream 
of the resources of this country, in 
~vater power, in •timber and in min­
eral rights, etc. !Ln 1915 they were 
putting that in a jackpot and trying 
then •to get a development on the 
Humber, developing a great pro­
ject for the manufacture of calcium 
carbide and nitrate fertilizers. But on 
account of the war and an accident to 
Mr. WHson, who was promoting the 
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scheme, it fell through. And the Reids 
persisted, especially Mr. H. G. Reid, 
acting for the Reid interests, persisted. 
And because •there was a depression in 
England they set up an Act called 
•the Tmde Facilit•ies Act. And it was 
a comlbination of circumstances that 
the Trade Facilities Act, the Reid in­
terests and the interests of t.he Arm­
strong Whitworth, tha-t they all pooled 
their resources together and -the Brit­
ish Treasury gave a guarantee of 
two million pounds and the New­
foundland Government t,wo mii!Hon 
pounds of its own money into the 
project.. And they ~vent to the Brit­
ish Govemment and came to the New­
foundland Government and asked per­
mission to raise another million 
pounds. There was an extra five 
million pounds had to be put in the 
Humber before it couid be made a 
.feasible thing. Even a,fter tha.t tJhe 
Armstrong W-hitworth werut broke, and 
the Newfoundland •Power and Parper 
Company had Lo sell out their inter­
est -to the International Power and 
Paper Company and the International 
Power and 1Paper Company had to 
come to the Monroe Government and 
ask for further concessions in order 
to enable .them to carry on this paper 
mil'I in Corner Brook. So, Sir, if we 
are talking aibout precedents, we 
have to remem1ber that the p-roject 
which was supposed to cost four mil­
lion pounds cost nine million, and 
went broke, and the International 
Power and 1Paper Company had to 
'lake it over. That is a precedent-I,£ 
it is, it is a very bad one for this deal, 
because the A1°mstrong v\Thi•bworth 
Company, Sir, was a greater ou•tfit, it 
had been -in existence, according to 
Sir Richard Squires for 160 years, and 
had control over very many large in­
dustrial companies. 

The ·Premier today asked the hon-

ouraible member for St. John's East 
a ques,t·ion: Did he know of any paper 
mill that ,was guara,n:teed by a gov­
ernment. Well it does not make any 
di,Herence whet·her a paper mi1'1 or a 
mi·ne-I would say a paper mill would 
be preferred to a mine-But .there is 
a list given by Sir iRichard Squires at 
the time, on ,pa,ge 56, giving a list of 
all the t1htlngs that the Trade FaciJi.ties 
Act had permi~ted the BPit•ish Govern­
ment to guarantee at that time. Now 
the :Reid Newfoundland Company had 
very valuable assets, water pool'er and 
timlber and mineral rights on t'he 
'\>Vest Coast, and all that together was 
not enough to bring a!bout the success 
of the venture, and it was necessary 
for the Armstrnng Whitworth Com­
pany •to put ·in five million more 
pounds. Where would Doyle ge.t five 
million more doHars, if he had .to do 
it? 

Sir, •it seems to me that the Ford 
-Bacon and Davis Company estimated 
the co£! to be about fmty-five million 
dollars. But Doyle comes along with 
another proposal which says it is only 
going ,to co&t thir~y--three mi'Hion dol­
lars. Suppose his estimate is wrong. 
Sir, it seems to me that this House is 
-ill-,prepared .today to vote on bhis 
measure. I challenge memibers on the 
opposite side of the House, are they 
really lfamilia,r enough with the finan­
cial selup of Mr. Doyle? ,r have here 
amongst my papers, the Financial 
Pos•t, Survey o'f Mines ·1955 accounts, 
at April 20, 1954-Here is the account 
of Canadian Javelin Company, S151,-
000 in cash, $22,000 account revenue 
and S~l,000 current intere~t liability. 
vVhat kind of company is that? ls 
that a very big company? ls that ~uch 
a company as Armstrong ·whrDworth 
with ~v1hich Newfoundland was dealing 
in 1923 when Sir R·ichard Squires put 
through the de~!. No, Sir, we are 
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dealing with a str.aniger. We deah 
w·vth Dr. Valdmanis so highly recom­
mended and who ,turned out to• be so 
disastrous an asset for this country. 
Mr. Speaker, it fa not so long back 
when the IPremier, when we ,were lis­
tening to the Premier's praises of 
these men, •Mr. 1Planta and Dr. Vald­
manis. He gave certainly Dr. Vald­
manis much more fluen,t ,pra.ise than 
he bes-towed upon Mr. Doyle. Look 
how mistaken he was. 'ls it not pos­
sible he is making a similar mistake? 
[ am not saying anything in regard 
to his honesty, but merely with regard 
to his power and his influence. 

Now, Sir, [ want to dra~v to the 
auent,ion of ,the House and the pulblic 
if I can, the great mi~take made when 
the Government of this country ga-ve 
to N~LCO the pmver which .they did. 
h was -the duty, the solemn duty of 
this Government to retain under i-ts 
corutrol the development of Labrador 
and not .to permit a corporation set 
up that could deal with terri,tories and 
natural resources of .that area. What 
does the House know? --11 challenge any 
member outside the Government on 
the other side of the House to ,tell this 
House what he knows about NALCO, 
I was astonished when I saw the bal­
a,nce sheets that were ta:'bled the other 
day for NALCO. The publi.c had no 
idea about this thi·ng at all . The Pre­
mier said these statements were pub­
lished before, but not durung the past 
two sessions. 

MR. HOLLETT : Tabled here? 

MR. SMALLWOOD: They were 
tabled right here in this House. These 
repor.ts were ta:bied here. 

MR. BROWNE : Not in the last 
two sessions. They might be kept on 

your desk. 

MIR. SMALLWOOD: They were 
tabled. T1iey were not on my desk. 
They were taibled. 

MR. BIROWNE : If so, it was done 
wi-thout my knowledge, and my co-l­
league here on my left, I don't believe 
saw these. But ,I would say this, that 
they show Mr. Doyle was in default in 
his payment. Now, S,ir, if Mr. Doyle 
was in default, according to the audi­
tors, Peat Marwick, Mitchell and Com­
pany, what guarantee is 1lha.t of his 
conduct in ,the ifuture, even if he had 
a case for not pay,ing money on the 
due dates? Should he not have had 
some nO'te of explanation -that the audi­
tors could take and examine and ap­
prove. ·while I am on this thing I 
would like to draw to the attention of 
the House and the people, that the 
Goverment engaged another .firm of 
auditors rather than the Auditor Gen­
eral to audit the books of NALCO. 
Why was that done? Why was not the 
Auditor General made auditor of 
NALCO instead of this outside con­
cern? I am not criticizing the outside 
concern, but [ ifeel the Auditor Gen­
eral, also a servant of ,the House of 
Assemlbly, should Jbe the one ,to audit 
tha,t, and include this annual report 
in the annual report and sta,tement of 
publ,k accounts. J: wonder how much 
the public knO!Ws of the expenditure 
of NALCO, of the tJwenty-two thous­
and dollars ,paid last year for salaries 
o;f directo·rs of the board. 

MR. SMALLWOOD: Di.rectors? 
IW'hat direotors? 

MR. BROWiNE : [ don't know who 
they were nor no one else. It says 
here, salaries, directors, $22,000. 

MR. SMA'LLWOOD : Not twenty­
two cents. 

MR. BROWNE: I am reading from 
t1ie auditor's repo:r,t . 
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M<R. SIMA!LLWOOOD : Mr. Turta 
is the only paid director in NkLCO, 
ever was or is. 

MR. BROWNE : ·I am reading from 
tl1e statement of ,income and expendi­
ture for the year ,1953. 

MIR. SIMALL,WOOD : Excuse me-­
Valdmanis-the point I am making is 
that the only paid directors iwere the 
full-time o££ioials of the corporation. 
None of •the other directors ever re­
ceived a dollar. ·I just want that clear. 

MR. BROWNE: Mr. Speaker, I 
don',t knDIW who received •the money. 
I oniy got It here from this report­
without the knowledge of the country 
-the people did not knoiw how this 
$22,000 was paid for directors. Trnvel­
Iing and su1bsistence expenditure $12,-
000 for directors. Who g.ot a11 that? 
Where a•re the details? Rent five ~hou­
sand dollars? 11 don't knOIW who re­
ceived the rent, five thousand dolla·rs. 
Automobile. 

MIR. SMIALLWOOD : The Govern­
ment received the rent. 

MR. •BROWNE : The rent for what? 

MR. SMAILLWOOD: The New­
foundland Government got the rent 
for the building at •Fort Townshend. 

MR. BIROWNE : The Chief of 
Police's residence? 'l don't think that 
ever went before -the Rent Control 
Board. They would not get that for 
it. 

Amongst the assets-office fu11niiture 
and equipment $18,000, Automobile 
$3,600, apparently a new one pur­
chased last year. And Montreal, fur­
niture and equipment $4,000 and an­
other automobile $4,012, which is 
wiped o'ff ,for some reason or another. 
I don't know what became of that one 
at Montreal, which was also NA!LCO's. 

Somelbody had to have an automolbile 
in Montreal and another here. [ don't 
want •to go into fm,ther deta!ils in con­
nection with NA,lJCO except to show 
it was carried on without the knowl­
edge of the members of this House, 
and that it was dealing with people 
with whom it should not be-douJble­
dealing !With that Httle company of 
Javelin. •What was the matter with 
the Govemment dealing with some of 
its •associates, proclaimed to be so pow­
erful in the financial ,world, like Har­
riman Ripley and Wood Gundy? Why 
did the Government tie up these val­
uable resources, which we are led to 
believe are so valuable, with a liHle 
con1pany like Javelin? W:hy iwas it 
done? 

MR. SMALLWOOD : That little 
company s,pent two minion dollars on 
that little property. 

MR. BROWNE : Well, if they spent 
three million-We have not seen their 
accounts. Their account was not pro­
duced. And I would J.ike--

MR. SMALLWOOD: It was pro­
duced to NALCO. 

MR. BROWNE : It is a secret. Dr. 
Valdmanis, who was the first chair­
man of NALCO is in gaol. The Hun­
gar-ian pilot or engineer ran off with 
a million dolla,rs worth of information. 
What kind of a way was NA1..CO con­
ducted, for goodness sake? And what 
guarantee, after these two grave mis­
takes, is there that a third one is not 
going to be a mistake too. Why did 
they not tie up with some of these 
great corporations? Why tie up with 
Javelin? Why not tie up with some nf 
these great institutions ,which we have 
been associated with for so long? 

MR. SMALLWOOD: When I did 
I was criticized for doing it. In 
BRINCO I was criticized for bringing 
them in so big. 
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MR. BROWNE: You organized 
BRINCO. 

MR. SMALL WOOD : Yes, and 
brought them in here, and was critic­
ized for it by the honourable gentle­
man's party. 

MR. BROvVNE : S'ir, the Honour­
able the Premier had knowledge of the 
ex istence of this mine, and had the 
NALCO enginee-rs to explore it for 
him, and then ;he had the information 
which he gave Lo Javelin, and then 
Javelin got Lhe informat,ion and they 
got their stronghold on the mine, and 
now have it. 

MR. SMALL WOOD : They paid 
back every cent of it. 

MR. BROWNE : Has tha.t ex,pendi­
ture ,by N_-l_LCO for the benefit of the 
concessionaires been recovered? 

MR. SMALL WOOD : There is a 
disputed amount. 

MR. BROWNE : There you are! 
We don't know. $892,000 spent by 
N.'\LCO or spent by someone else for 
someone else - there is a dispute. 

MR. SMALLWOOD: A relatively 
small part is in dispute. Most has 
been pa,id back, probably all. 

MR. BROWNE: We don't know. 

MR. SMALLWOOD: I now inform 
t•he honourable gentleman. 

MR. BROWNE : When •we get in 
the Committee stage of this Bill, I 
hope the Premier will produce the 
sheets, the balance sheets of Canadian 
Javelin so that we can know whether 
it is such a corporation as we can 
depend upon to cany out any agree­
ment. 

Now, Sir, there was a point I wanted 
to make there - T ·he Premier appealed 
to the House by saying that this is a 

sound and rpatriotic thing to do - a 
sound and patriotic thing to do - He 
appealed to patriotism. We should do 
it out of patriotism and put five hun­
dred men to work. Sir, this Govern­
ment has been in office six years. It has 
had complete control of the manage­
ment of public affairs in this country; 
and if there are men out of work in 
this country who are the people who 
should be blamed .for it? The Gov­
ernment. 

MR. SMALLWOOD: That is a 
powerful argument. 

MR. BROWNE : Wait a minute 
now - I was told the other day, Sir, 
when the announcement was made 
that the Government was going to go 
ahead with that rail,way and look for 
people Lo gu down LO Lake Wa;bush, 
that the unemployment office jammed. 
The honoura:bJe member for Trinity 
South could verify L.hat. Why is ohere 
so much unemployment in this count­
ry? And after all these t•hings we were 
promised. Then, Sir, I would like to 
remind the House aud the public -
The l'rernier ·put in the mouth of the 
Lieutenant-Governor in 1951 - "My 
Ministers have continued to devote the 
greater part of th eir energies to the 
task of economic development of the 
Province, and very encouraging success 
has attended their efforts." 

MR. SMALLWOOD: Has it not? 

MR. BROWNE: No. The country 
would have been better off if the Pre• 
mier had never been in oHice, had 
never ·been born. 

MR. SMALL WOOD : Very quotable 
- Quite a lot of people would agree 
but quite a lot would not. Let us test 
it in an election and see how true the 
,honourable gentleman is. We would 

like to do that. 
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MR. BROWNE : Let us not get 
away from the point. Let us test the 
prediction: The Premier, I don't 
think, likes to hear that sort of thing. 
He predicted that the cement mill at 
Corner Brook would have orders for 
five minion bags a yea'l' - eight times 
as much as the company produces. 

MR. SMALLWOOD: That is true. 
They cannot even go near meeting the 
demands for cement. 

MR. BROvVNE : If that is true 
why did it not pay the interest on its 
purchase p11ice of four mmion odd 
dollars? 

He predioted the same for the 
gypsum plant and the same for the 
biroh mill. 

MR. SMALLWOOD: These plants 
cannot supply the demands for their 
products. 

MR. BROWNE: That may be so. 
Maybe there is another meaning to the 
statement of the P remier ,that they 
cannot supply the demand. vVe cer­
tainly knew the biroh mill was going 
to cost a million. It cost nearly four 
million. 

MR. SMALLWOOD: The one that 
was to cost a million did not cost four 
million. 

MR. BROWNE : Something cost 
four mililion. 

MR. SMALLWOOD : Now what 
was to have cost a million. That 
never cost :four million. Mr. Speaker, 
all this is very interesting in a speech 
on the Address in Reply to the Speech 
from the Throne. Lt .is admitted critic­
ism of the administration. From the 
moment the honourable gentleman 
stood up to this moment now - I like 
cnt1c1sm. It gives me somethi,ng to 
answer back. It tells me what they are 

thinking, and I can expose it. But, 
Sir, is this the time and the place for 
it? 

MR. SPEAKER : Let me say on that 
- I do not agree entirely. The hon­
oura1bile member was taking certain 
points of the Honourable the Premier's 
speeoh, and in replying to them there 
arose an interchange of opinions across 
the floor. I was trying to get a chance 
to say I could not see the remotest 
connection, but the Honourable the 
Premier was engaged in the debate 
also. I must remind him of that. I 
want to ask, apart from what the 
Honourable the Premier said, I want 
to ask how this can be construed as 
being pertinent to the question before 
the House? 

MR. BROWNE : Mr. Speaker, I 
want to show the House the Premier 
was carried :rway with his enthusiasm. 
I want to show the many extraordinary 
statements made by the Premier. It is 
absolutely ludicrous. Therefore, to 
judge by that, he is just as wrong in 
the fanciful statement he made for us 
yesterday. In 1951, Sir, he predicted 
that we were going to have a plant at 
the Octagon, a machinery industry. 
There it is, Sir, well documented. H 
was going to employ five thousand 
men ,within two years. And today, Sir, 
I wonder ,if there are a hundred ,there. 
So he was fifty times out in •his fore­
cast. It was going to cover two acres. 
And, S'ir, right here in the middle of 
this book is a picture of Wlha:t the 
plant was going to look like .in ·two 
years. 

MR. SPEAKER : I cannot see the 
fain test connect.ion between that and 
whether -we should read this Bill a 
second time or not. 

MR. BROWNE: Mr. Speaker, sure­
ly it is important for us ,to know -
The Leader of the Government and 
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the Minister of Economic Development 
proposes this raiLway and a guarantee 
for sixteen and a half million dollars. 
ls he right now when he was so often 
wrong. When it was wrong to bring 
in a Bill to guarantee ,two and a half 
million dollars in 19.51, surely there 
is a resemblance between guaranteeing 
two and a half million and sixteen and 
a half mH!ion. And -if he was away 
out in 1951, what guarantee have we 
that he is correct today? 

MR. SPEAKER: Admitting the 
strength of the argument, yet it does 
not follow there should ,be a detailed 
survey of every entry 'brought in. 

MR. BROWNE : No, Sir, I don't 
want to make a detailed survey of 
every entry at this stage. I ·hope to 
be allowed to do it. But this is a 
case. The Premier was abwlutely 
wrong in reference to this machinery 
industry - Then·e is nothing to com­
pare to a steel mill at Bay Roberts. 
Instead of a steel mill they got a 
chocolate factory. Now, Si•r, if the 
Premier can make mistakes like that 
is he a safe leader to follow? ls it 
safe to fo]1low such a leader? He is 
leading us all down the garden path. 

MR. COURAGE : He has been 
right on occasions . 

MR. BROWNE: On occasions, but 
certainly not in connection with any 
of these projects , 

Now, Sir, the principle involved in 
~his Bi]I! is that we should guarantee 
bonds to the Wabush Lake Railway 
Company Limited to the amount of 
sixteen and a half million dollars. 
The Waibush Lake Railway Company 
is a ,company only incmporated by 
statute in the last session. Why are 
we dealing with them? Why is it not 
the principal, Canadian Javelin Com­

pany. Canadian Javelin Comipany ue 

only a secondary part, •who wiH be 
enabled to get nine million dollars 
from the railway company. Of course, 
as the Premier said yesterday, i•t is a 
whoHy owned subsidiary of Canadian 
Javelin Company. And the Canadian 
Javelin Company is absolutely con­
trolled by Mr. Doyile who owns a 
majority of the shares. W·hen the 
Premier replies I wonder would he 
j use make a menta,! note to tell us 
exactly how many shares. According 
to infom1ation given t,y Mr. Doyle 
there are 3,960,000 s.h:nes sold up to 
lhc Other day. And if he Jias a major­
ity - Re ha ~wo and a, ,hnlf million 
of them - there, Lhe rest of the share­
holders have only one million four 
hundred thousand dollars. And in the 
"Yellow Book" we have that the Swiss 
Bank, whoever they arre, had invested 
$4,800,000. I don't know how many 
shares they got. But I wish the Pre­
mier could tell us. 

I asked another question and was 
told the Attorney General would ex­
plain about the equipment trust cer­
tificate seven and a half mioJ!ion and 
oredit three and a half million. That 
is how it is going to be financed. But, 
I guarantee, that is "Dutch" to most 
members of the House. I don't know 
what "Equipment Tru.~t Certifo:ate" 
means nor plant credi t means. But I 
have an idea the company is going to 
build this ra-ilway almost entirely on 
credit. Plant credit, three and a half 
million dollars. They are going to get 
bhe machinery on credi,t. The PII"emier 
told me so yesterday. The machinery 
is going to be manufactured in Ger­
many. The Javelin people wi]i] pay 
30% , and the balance will be paid over 
a couple of years. Now, there is a big 
depreciation on mlining equipment, so 

that over a couple of years tha-t 

wi~l have depreciated a considerable 

3/IllOUllt. 
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Then there is this "Equipment Trust 
Certi.fica,te" : I wonder what that 
means? Does that mean the railway 
stock for the raHway or any part of 
the mine. Is also another part to be 
given on credit? And a floating charge 
wiiH have to be given to the people 
who supply that. 1 notice, Sir, in con­
nection with the Bill, we have got a 
fu11ther floa>ting dharge on the assets 
of ,the Canadian Javelin Company. We 
have only a floating charge - It does 
not say a percentage floating charge. 

Now, I doubt very much, Sir, if ever 
there was a proposal put before this 
House on which the members were so 
i11-informed, despite the three hundred 
pages, Sir. What do the -three hun­
dred .pages include? A h·undred pages 
of tables, Wlhich are very difficult to 
read. There may be fiifty pages of 
letters, and the rest of it consists of 
taibles which have not been exp1'ained 
by anybody. The Premier made hardly 
any reference to them at a'11. 

Here is another thing; We have a 
Government geologist, Mr. Howse, who 
is supposed to advise ,the Government. 
And if 'he is not supposed to advise the 
Government what ,is he there for? What 
is he getting his salary for? The Gov­
ernment geologist has never been down 
at Lake Wabush. The Government 
geologist 'has not, I believe, passed any 
opinion on this. He has not been in a 
position to pass any opinion. He has 
not seen t•he dril.J cores taken out by 
Canadia:n Javelin. Who else have seen 
the dmill cores it does not say clearly. 
But I feel we should have, from a man 
in a responsible position, like Mr. 
Howse, the Government geologist, an 
opinion on it. Why ,is it, Sir, the Gov­
ernment went ahead and brought ·this 
thing tn to the House of Assembly 
wit,hout •the benefit of the Government 
geologust's opinion? Mr. Howse is a 
very experienced man. He has been 

a great many years up there. And I 
think he should be trusted with a 
greater responsiblity than supervising 
the printing of thds Bi;ll. 

Now, Sir yesterday the Premier, very 
obligingly and courteously, produced a 
list of the bond houses in Canada who 
hold shares in Canadian Javelin as at 
September 16th. 

MR. SMALLWOOD: And in the 
United States. 

MR. BROWNE : Therefore, I pre­
sume it is possible to get the shares of 
any particular day. Sir, while it was 
interesting and important ,to get the 
faots brought out that no member of 
Vhis House has shares at the present 
moment, what we want to know is, if 
they had shares while this ~hing was 
being negotiated dming ~he past year? 

MR. SMALLWOOD : I said that. 

MR. BROWNE : I did not under­
stand. 

MR. SMALLWOOD : I did, and I 
made it clear. And everybody but rhe 
honourable gentleman understood -
While this matter was under discussion 
and considera-tion and decision in 
Cabinet no one had. And ,while it is 
under discussion in this House no one 
has. I sa,id it was none of my ibusiness 
i-f they had •before bhat. 

MR. BROWNE : H is an important 
t•hing to know if anyone made money 
on ~his Javelin. The stocks seemed to 
rise whenever the Premier made an 
important announcement. When •the 
announcement was made of a pending 
merger with New Jersey Zinc they 
went up. When the announcement 
was made ,there was a greater reserve 
than the Masalbi Range, up goes the 
stock. When the announcement was 
made ~hat the Government of New­
foundland would call the House to-
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gether as quickly as constitutionally 
possible in orde,r to guarnntee sixteen 
and a half mi,Jiion dollars, up goes the 
stock. That was the time to seH, then. 
I don't know whether it is rig·ht or not. 
I have no interest in i,t personally. I 
have been told the stocks went up two 
d0Ha1s in one day. Stocks which had 
been selling at $3.00 went up over 
$5.00. Thal was the time to sell. So, 
S'ir, I take it the Premier's statement is 
correct. D1111ing the past year, when 
these negotiations were cauied on, no 
member of L-he Government had any 
shares in Javelin stocks. I take it that 
is what he meant to imply. I am glad 
to hear it, and I hope it is true. 

MR. SPEAKER: It now being 6:00 
o'clock, and there being no motion Lo 
adjourn, I wiLI now leave the Chair 
until 8:00 of the clock. 

The House recessed untj\J 8:00 of the 
clock. 

NIGHT SESSION 

September 22, 1955. 

The House resumed at 8:00 of the 
clock. 

Mr. Speaker in the Chair. 

MR. BROWNE : Mr. Speaker, the 
Leader of the Or~position asked, I be­
lieve, what e£fect bhis guarantee would 
have upon our provincial credit. And 
the Premier, in answering said : "ap­
proximately none" - "It would •have 
no effect on our credit," We can take 
fifty milHon dollars in our stride, and 
a hundred mi),lion dol,la,rs in our 
stride. Well, Mr. Speaker, we have 
already taken it, including this sixteen 
and a half million - we have a-lready 
taken a hundred million dollars in our 
stride. Our surplus of forty-two mil­
lion dollars has been spent. The Gov-

ernment borrowed thirty-eight miL!ion; 
ten million, twelve million and sixteen 
mi'1lion. The Govcrnme1,t guaranteed 
thi-rteen million dollars, and a1·e now 
to guarantee another sixteen and a half 
miHion dollars, to ·bring it up to 
ninety-nine and a half million doHaTs, 
which the Government has spent on 
Capital Account or guaranteed. Now, 
Sir, the £2 million guararnteed by the 
Government in 1923 was always con­
sidered as part oE our capital debt, 
a'lthough indirect. H was a contingent 
liabiliity. So that today as far as this 
sixteen and a ha!if million is concerned 
it wi,II also have an effeot upon our 
position. Sir, nobody could go to the 
banks and keep on backing notes for 
his .friends to an unlimi•ted amount. 
For each ·person 'Who deals with uhe 
bank there is a .limit. For each cam• 
pany that deals with ~he banks t!here 
is a J.imi,t, and for each Government 
that goes to the public looking to 

borrow money there is also a limit. 
That limit is deteumined by its direct 
and indirect debt. I remember ha¥ing 
been told in 1931 by a banker, that 
our limH was a hundred million dol­
laTS. I remember the Late Sir John 
Crosbie telling me t•hat was our limit. 
And •true enough, when we got to the 
limit in 1931, when the Go\'ernment of 
S'ir Richard Squires went to ~he bond 
houses ,looking for a loan of six million 
dollars at 'lhat time they were una•ble 
to get one ibid. And •then began our 
financial dif.ficu'lties. 

So, Sir, it is idle for the Premier to 
disregard such a gua-rantee as that and 
say that we can -taike fifty million or a 
hundred mil1ion dollars in our stride. 
If the deb·t is pi,led up, it is obl'Dius to 
every reason~ble pe-rson it is going to 
have an effect upon ·the •future of our 
country. I belieYe, Sir, today the New­
foundland Government bonds give the 
highest yield. That -is a reHection of 
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our financial position. It is a strange 
thing, Sir, that the Premier, so prac­
ticail in many ways, is so unrealistic 
when it comes to matters of finance 
or business. 

If the mine is w rich. If the mine 
at Lake v\Tabu~h has such a valuable 
content as the Premier has described, 
and as the Javelin Compan) ccmtends, 
if it is so incredibly rich, so fabulously 
rich it can compare with the mighty 
Masabi Range in Min nc:;ota Lhat has 
been producing for generations, mil­
lions and millions of tons a year and 
stiH continues to produce. If it is as 
rioh as that, is it not an extraordinary 
thing that the great steel magnates of 
the United States were not more in­
terested, were not keenly interested, 
did not show more interest than they 
have? The Premier says : "Oh, they 
have now, since they found out that 
Vhe Newfoundland Government was in­
terested." Well, is it too late to let 
them take over and build a raihvay, a 
smaUl mat,ter of sixteen antl a half 
million dollars, and let Newfoundland 
get out from this obligation that may 
end in financial disaster for us? 

When challenged to quote a pre­
r.edent of a Provincial Government 
guaranteeing a mine or any big indust­
ria:l undertaking, the Premier seleoted 
~wo examip:les; Steep Rodk Iron Ore 
Mine in Ontario and the Trans-Canada 
Pipeline Programme. H I am not mis­
taken, Sir, •the Steep Rock Mine was 
begun during the early stages of the 
war, and was owned by the United 
States interests, who were able to get 
a loan from the Reconstruction Fin­
ance Coi:;poration. If, as he says, ~he 
Canadian National bui1t a raHway line 
to ,the mine, that is what trhe Canadian 
National Railway is for. And I am 
quite sure ,that ,when the Canadian 

National Railway decided to build that 
line they had pret,ty good assurance 

that the quantity of freight that it 
would carry over it, and the rates they 
would get, would pay them for what 
they were doing. That is wrhat the 
Canadian National Railiway is for. I 
don't know whether the Canadian 
National Rai-1way was appmached in 
this matter, but they mig,ht have been. 
And they were certainly in a better 
position to finance ,the construction of 
a rai'1way than the Newfoundland 
Gol'errument. 

He said that the Hydrn-Electric Cor­
poration of Ontario built the trans­
mission line to supply power. So what? 
Is not that wrhat the Ontario HydTo 
Commission is doing all over Ontario? 
And •why should it not, for a great 
iron ore mine, build a transmission 
line? That ·is what the Power Corpora­
tion of Ontario is doing all the time. 
In regard to the pipeline- bringing it 
across Canada. 

MR. SMALLWOOD: Excuse me -
Before the honourable gentleman 
passes from the Steep Rock h'on Mine, 
I would ·correct him in one respect. 
T•his all happened since the war, not 
during the war, but since the war. 

MR. BROWNE : Well, Sir that 
mine has been going certain'ly since 
1939 or 1940. The company started 
up there then, and the nther day is­
sued their own bonds, unguaranteed 
for seven teen and a halif mi'llion dollars 
to refinance, 

MR. SMALLWOOD: If ~he hon­
ourable member would allow me: 
There was a small company, Sir, Eaton 
bought out, and paid one cent each for 
the shares of that. And having bought 
control of the company, at one cent 
per share (it was all since the war) he 
got twelve million dollars from the 
Recon&truction Finance Corporation of 
the Government of the United States. 
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He got the Government of Canada, 
through the ONR, to buiQd the railway 
and the Government of Ontario's 
Hydro-Electric ·Commission to build a 
hydro transmission ,Jine. All ,this was 
since the war. 

MR. BROWNE: Well, Sir, my im­
pression is that the 1·aiJ,way was there 
before the war. The mine was dis­
covered and ,put into operation before 
the war. However, Sir, that is what 
the Canadian Na,tiona,] Railway is for, 
to build railways •to mines and -to other 
places from whiGh they can get freight. 
If I may be permitted, Sir, at KiHimat 
and Red Lake -

MR. SMALLWOOD: Did the Com­
mission build the Kit-tirnat? 

MR. BR!OWNE : They ·built the 
railway, I am centain of that. 

MR. SMALLWOOD: The Premier 
of British Columbia, a few weeks ago, 
in.formed me, trhey built it at their 
own expense. They tried to get the 
Government of Canada to join and 
failed, and that now at th~ir own ex­
pense they were buicrding a railway 
down through that Northern country. 

MR. BROWNE: Well, Sir, I was in 
Ottawa and on the Railway Commit­
tee that approved of ,the •line to Red 
Lake for these ,people, and also for the 
line to Ki ~tirna t. 

However, Sir, the Trans-Canada 
Pipeline is ,looked ·upon as a national 
undertaking. Canada wanted it .to be 
independent of the Uni,ted States in 
the supply of oil and gas, and everyone 
knows. And Ontario and Quebec are 
liwo great industrial provinces that are 
continually damouring for greater 
power, and the market is right there, 
there is no doubt about it at all. If 
the Dominion Government and the 
Ontario Goverrument have come to­
gether for the punpose of building ~hat 

line across, then they are in a better 
position to do it than the Newfound­
land Government is to do it for a 

private undertaking such as Canadian 
Javelin. That is looked upon as a 
nationa'l undertaking. 

MR. SMALLWOOD: It is a pri­
vate, profi.t,making ,company. 

MR. BROWNE : Yes. But it is 
looked upon as a national undertaking. 

MR. SMALLWOOD : It is exaotly 
in that sa,l]]e light we ,look upon the 
Wabush Railway. But i-t is still a ,pri­
vate company. 

MR. BROWNE : I cannot see it, 
Sh-, in that light. It is not going to 
give any-thing approaching the service 
the Trans-Canada Pipe Line is expect­
ed to give. There is not any compari­
son in regard to •bhe value to the 
community of the railway in Labrador 
wrhen compared to the pipe line in 
Ontario and Quebec. 

Sir, there is not the same urgency 
now as there would be in 1949. No­
body knows better than the Premier 
that social <:onditions are different ,to­
day. Although trhere might be a con­
siderab-le amount of unemployment, 
through various agencies, the effect of 
unemployment is not felt nearly as 
keenly as in the ,trying days of 1921 
and 1922. 

Now ,the Premier -took issue with 
some previous remarks of mine in re­
ference to his socialistic attitude, Sir, 
what is the Government doing by this 
long .Jist of loans and guarantees, such 
as have never been known in the his­
tory of ,this country? In the hi~tory of 
NewfoundrJand no Government ever 
attempted to loan out money to the 
industries - thirteen million dollars 
in guarantees and twentysfive million 
dollars in loans, and now another six-
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teen and a .half mtl'lion doHars, fi£ty­
four and a half mi11ion dollars going 
into loans or guararntees. 

MR. SMALLWOOD: Going into 
industries. For industries. 

MR. BROWNE: I say that is 
socialism. The Premier got control of 
the credit. Anybody who wants to 
build a motel or a hotel or railway 
comes to .the Government gets control 
of the credit. The Premier does not 
see anything wrong. He knows that 
when he len<ls money for a fish firm 
or a motel that man's mouth is shut. 
He can never cri.ti:cize the Government. 
In that way, Sir, ,we are bringing about 
a condition of affairs in the com­
munity -

MR. SMALLWOOD: If the hon­
ourable gentleman wiU permit - The 
gentleman to whom -we made Dhe big­
gest ,Joa,n of all, something over four 
million dollars, .Arthur Monroe, is the 
first to cri,ticize us. And another gen­
tleman to whom we lent considerable, 
Mr. Dy. Moores is very quick to criti­
ciz.e us. We ,have not shut their 
mouths, two of the biggest recipients 
of our policy. 

MR. BROWNE: Let me point out, 
they are very diHerent from their 
father. Their fathers came out. The 
father of Mr. Monroe came out in 
public li.fe. Mr. Arthur Monroe is too 
tied up and cannot ·come out. 

MR. SMALLWOOD: I have cited 
two cases where they came out an<l 
criJticized us harshly in public, al­
though they had received considerable 
moneys from us. 

MR. BROWNE : They may have 
criticized, Mr. Speaker, the Government 
in a defensive spirit. ,But ~hey have 
not ,come out in any offensive spirit 
and •tackled the Government on i-ts 

record or in regard to its methods of 
administration. 

MR. I. MERCER: They have not 
gone to the Tories, for instance. 

MR. BROWNE : They have 111ot 
gone to the party my honourable 
friend was associated wi-th so 'long. 

MR. SMALLWOOD: And had 
sense enough to leave. 

MR. MERCER : I will answer that 
neM week. 

MR. BROWNE : The Attorney 
General said you would not expect 
them to criticize the loans they got. I 
know what I am saying, I say in all 
seriousness that -today we are living in 
a different world in more ways than 
one than what we ,had back about 
thirty years ago. People are not so 
interested in public I-He nor in political 
affairs, and are not coming forward 
and expressing their views on public 
matters to the same extent as they did 
forme11ly. Largely ~hat is due to the 
at.titude of the Government which has 
given out so many loans, and is I con­
tend, he'lping to silence the voke of 
these ,people. 

Now, Sir, neither Mr. Doyle nor t,he 
Javelin Company could get finances 
interested sufficiently to .come forward 
and assist him to the extent of sixteen 
and a 'half mi!Hon doUars. Now that 
seems to me, Mr. Speaker, the outstand­
ing fact in this whole episode. Why is 
it that he had such a wonderful pro­
ject, such a high potential, which was 
so demonstratively good, documented 
in a manner such as never be.fore seen 
in this country, why is it that he was 
unaible to get assistance, the sma,U com­
parative amount of assistance rwhich 
he needed to build the raHway? I sug­
gest here this afternoon that NALCO, 
when ,it took over the control of these 
areas in Labrador, especially the rich 
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belt around Lake Wabush should have 
dealt with someone bigger. Why did 
they not develop it instead of Mr. 
Doyle, who had twice defauHed on his 
obligations to NALCO? 

,ve are as anxious, S'ir, as the Gov­
ernment -to see the orderly develop­
ment of our natural resources. But 
we are opposed to giving a guarantee 
when we see a danger, a real clanger. 
I am sure there must be honourable 
members on the other side of ohe 
House who see ,the clanger in the same 
way we have. '\'c have had so many 
experiences and we are £lying in the 
face of wisdom, of experience. We all 
know the motto which has been 
handed clown to us : "Once bitten 
twice shy." "A burnt child fears the 
filre," o.r "Un chat echaude craint l'eau 
froid." 

MR. SMALLWOOD: Hearl Hear. 

MR. BROWNE : Or "a bear that 
steps on a hot ·brick will never step on 
a cold one." 

MR. SMALLWOOD: "Nothing ven­
tured nothing gained." 

MR. BROWNE : That reminds me, 
Sir, of the other motto of ,the Premier : 
"Develop or Perish." 

MR. SMALLWOOD: Right! 

MR. BROWNE : In view of that, 
Sir, .perhaps I might 'be allowed to 
read a section of a very thrilling 
speech in which the Premier set out 
his ideas in regard to economic de­
velopment. This, Sir, is an example, 
I would say, of his idealism and not 
of hi,s realism. He said: "My belief 
is ·this: We have two choices be.fore 
us in New.found.land today, only owo." 
(I am quoting .from page 196 of the 
second ~ession 1951). 'I can't think of 
a third. 'l have never been able to 

think of a third : One, ,to follow along 

in the more or less norm.rl way, the 
conventional way, passing laws, collect­
ing and spending revenue, conducting 
the ordinary day to day affairs of ad­
ministration, leaving it striotly lo pri­
vate enterprise to start industries." 

I don't want to ,take up ,too much 
of the time of the House. 

MR. SMALLWOOD: That is good 
reading. The best yet. Now I can 
listen. 

MR. BROWNE : "I,f they do God 
bless bhem. U they don',t, it is regret­
able. Just leave things alone, laissez 
faire. That is one way. The other 
way is the exact opposite. The first 
leads on, inexorable and tragicaHy, to 
a declining Newfoundland, It is un­
thinkable Mr. Speaker, tha,t we here in 
this little island can go on for the 
next ten or fifteen years, lying beside 
the vast continent of North America, 
with opportunities in millions, and 
our people be content with ,the lot 
they have had and have. That is un­
thinkable. Let us face that fact. They 
won't stay. My honoumble friend 
.from St. John's East is pe11fectly right. 
They won't stay here. They will go 
a,way, and there is almost irresistible 
attraction on the North American Con­
tinent to lure our people away. first, 
the young people go and begin writing 
home to the old people, and then the 
old people get lonely and want to go 
up and join the young people. That 
attitude of laissez faire, leave it alone, 
conduct •the ordinary housekeeping of 
Government, leads inevitably to a 
mpid decline and eventual downfall for 
Newfoundland. Now can't everybody 
see that? Does not our history prove 
it? Is not that the story of Newfound­
land? I know a liDtle bit wbout our 
history, a terriJble draining off of the 
most ambitious, the most energetic of 
our human resources. The absorption 
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of these resources in the United States 
and Canada. 

The ot'her course is ,to be uncon­
ven!Jional, to be untrammeled by econ­
mi.c traditions, to put superhuman ef­
forts into a drive •the like of which we 
have never dreamed of in the past, 
superhuman, physical and manual ef­
fort, all the enthusiasm that the 
human heart ,can generate and throw 
aU of that behind, a great conce11ted 
drive against our destiny, certainly 
again&t the flood of four and a half 
centuries of our history. To do in 
three or .four years or five years what 
it took half a century to do in days 
gone by. To realize clearsighted,ly that 
we are living in extraordinary times, 
in a troubled world, the most troubled 
part of which is Europe, and by con­
ventional methods, great and daTing, 
and enthusiasm to accomplish here in 
Newfoundiland, in spi-te of pessimism, 
which is one of our besetting sins, in 
spite of this inferiority complex which 
says nothing in Newfoundland is any 
good just because it is in Newfound­
land. To fight that and in spite of 
it to 'battle through and i'n four or 
five years pu,t Newfoundland where in 
ordinary times under other conditions 
i-t migiht have taken half a century to 
put her." 

MR. SMALLWOOD : That is why 
the ,people keep on electing us. 

MR. BROWNE: The only thing 
they did do in four or five yeaTs was 
to pile up the national debt, Sir. In 
another four or five years, if the Pre­
mier keeps on lending money to us we 
will certainly do more in four or five 
years than has been done in four or 
five centuries. But as far as our na­
tional debt is concerned - The Pre­
mier, S'ir is too impatient. He is not 
prepared to rwait a minute. He knows 
perfectly ·well Doyle has not the fin-

ances to put this thing through him­
self, and is prepared to risk the for­
tunes of this country by joining up 
with him in partnership to the tune of 
sixteen and a half million dollars. That 
i-s rmore money than Doyle himself put 
in to it. He is not prepared to wait 
even a reasonaible time. It is not un­
reasonable to wait another year or so 
to get started. Why are they in such 
a terrible hurry? There is not such a 
demand for work as all that. 

Sir, finally I want to say this : lf 
the mine is good, we need not push a 
good mine. A good mine should need 
no guarantee. I want to warn the Gov­
ernment to this extent. They know 
that the estimates for the construction 
of a project like a railway are notor­
iously low. You might try and get 
away •with ten millon dollars to build 
a railway, and find rolling stock of five 
or six million to build a mill for mak­
ing the concentrate, but I have not 
heard of many ,projects overestimated. 
A great example of that is the 
"William Carson." Take that ferry. 
Who ever would have expected that 
would go to the high price of, I be­
lieve, over ten million dollars. Eleven 
million dollars for one ferryboat across 
the Gulf. Cer,tainly the Federal Gov­
ernment never expeoted the price 
would reach so high there, on a pro­
ject of eight million dollars. The 
price went up three million dollars. 
And one could easily point to many 
mamy illustrations in the Federal Gov­
ernment work where the cost has gone 
up. 

Now one of the reasons why the 
Arm&trong Whitworth deal fell through 
was ,because of political interference in 
employing men, and rushing construc­
tion, trying to get ahead too fast. The 
result was that it cost them milJions 
more than they had estimated. So, 
Sir, in this thing the same is likely •to 
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apply, the same underestimation of ex­
penditure. Because when they are 
coming to the Government looking for 
assistance in the matter of a guarantee 
they are going •to try and .put the price 
as low as possible. And, Sir, if my 
honourable friends on t.he other side 
would compare the estimate of Bacon 
Davis, the engineers who have now 
been entrusted with the supervision of 
the ·construction of -the mine and rail­
way, they wiH find their estimate is 
forty-five million, and the estimate by 
Canadian Javelin only thirty-two. 
There is a difference of thirteen mil­
lions, and time wiH show who is 
correct. 

There is ju~t one final .point, Sir, I 
.have to repeat •this: v\Te are going to 
give this guarantee to a railway, a com­
pany, that has no assets whatsoever. 
I think it must be without precedent 
that we should do a -thing of that kind. 
It is true that Canadian Javelin is 
itself the senior company, and controls 
it, but do we know today how much 
assets the •Canadian Javelin Company 
themselves have, and whether the pro­
portion which bhe Newfoundland Gov­
e11nment is now asked to guarantee, 
sixteen and a half million dollars, is 
not more than fi,fty per cent of the 
whole undertaking, certainly of the 
whole cash amount necessary for the 
construction. 

Because of these many reasons, Sir, 
I fee:! that the Government would lose 
nothing by listening to this and accept­
ing this motion that this mMter !be de­
ferred, and that fu11ther consideration 
be given, and that this Bill be read 
six months hence. 

HON. F. W. ROWE (Minister of 
Mines & Resources) : I rise to speak 
in this debate wi,th a sense of three­
fold respon6ibility: Fir~t of all. as 
the House is aware, I am the re.pre-

sentative in this House of the political 
district where the development is to 
take place, which we are asking ,the 
House to approve a ,bond issue to pro­
mote. Secondly it is my honour to 
hold a portfolio of Minister of Mines 
and Resources, which is, of course in­
timately, as a department, connected 
with a development of this nature. 
Then of course, thirdly, and more gen­
erally, as a member of the executive 
Government I have to take my share of 
the responsibility for this matter. 

Two weeks ago I visi,ted Labrador. 
I visited in particular ,t,he Lake Mel­
ville area of the Labrador. I spent a 
few days in Goose Airport, ,the third 
greatest airport on the face of the 
earth. An airport, which ,has, I ,think, 
about two hundred miles of paved 
road. An air,porl which is one of the 
bastilles o.f our defen·ce against aggres­
sion,. 

In 1that area I sa,w once more the 
great HamHton River. It is the great­
est river, apa~t from the St. Lawrence, 
in Eastem Canada and possibly in 
Eastern North America. I did not see 
the great falls again on that river, al­
though a year ago tonight, I think it 
was, the Premier and I flew over the 
Grand Falls on our way back, in the 
heigh,t of a hurricane, "Edna", I think 
it was caHed. But as I looked at that 
great river there I was all the more 
convinced of the fact that a few mj,Jes 
inland was •the greatest single potential 
clevelopmerut, the greatest single source 
of energy on the face of the earth. 
There in one area, as the Premier has 
already informed the House, in one 
small area ten million horsepower. I 
saw somewhere in a magazine the other 
day where all the recent developments 
on Niagara, which has been going on 
for the pas,t five or ten years or more, 
the great hydro-development there 
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would result in 1.8 miHion horse­
power. 

Then as I was in Lake Melville area 
I saw evidence of the great timber re­
sources that are there, the single great­
est undeveloped timber areas in East­
ern No1th America. Then too I talked 
wilth some of the geologists •who are 
heading up the investigations that arc 
going on in those parts of the hinter­
land, I left that area with the realiza­
tion, with the conviction, that wit11in 
our time Labrador -(and J: believe al· 
though unintentiona'11y I a:m quoting 
the Premder) will become the greatest 
industrial area in Eastern Canada and 
posstbly in all Canada. 

It is unthinkable tha,t that tremend• 
ous source of energy can remain un­
developed. It is unthinkable, with the 
growing need for pu1p and for paper 
that those millions of the best pulp 
wood trees on the eaPth wHl stay ~here 
and not be cut out. It is unthinkable 
that over that vast area there are only 
one or two mineralized areas capable 
of development. 

I left Labrador too with the feeling, 
if ·private enterprise does not rush into 
an area it is no indication at all of its 
relative worth. I left Labrador with 
the conviction tha,t it is the responsibil­
ity of the Governme'nt, of the Govern­
ment of the Province of Newfound­
land, which SOllle people o£ten forget 
it is, the responsibility of that Govern­
ment, if private enteuprise is lacka­
daisical, ds, in our opinion, over caut­
ious, it is the responsi:bility of the 
Government to spearhead in whatever 
way seems practirnble and feasible the 
development in that great part of the 
Province. 

Here in ,this House, on many occa­
sions in fact, I have heard Labrador 
referred to as though it were some ap­
pendage to Newfoundland, to the 

Island of Newfoundland, as though it 
were some sont of a wilderness out 
there. In fact I have seen these things 
in the press, Mr. Speaker. I have seen 
the •theme developed in the press, that 
we have to be very careful a'bout Lab­
rador. Anyway, all we are going to do 
is bring about headaches in bhat vast 
area, if we encourage ,too much de­
ve lopment, because we are only going 
to create a new continent which will 
want roads and hospitals and schools 
etc. I mus,t confess I have never fol­
lowed the reasoning. But I have seen 
!hat theme expressed in tlhe press. 

MR. HOLLETT: In Newfound­
land? 

DR. ROWE : Perhaps - in the 
local press. Labrador, I have to re­
iterate, is an integirail part of the 
Province of Newfoundland, just as 
much as the Isthmus of Avalon. H is 
an integral part of Newfoundland. It 
may well be that in our time, Mr. 
Speaker, that great area will become 
the most important part of the Prov­
ince. It is not unbhinkable that 
within the life-span of some of us at 
any rate it might well become the most 
populous part of tlhe province. 

MR. SMALLWOOD: Quite possible. 

DR. ROWE : Mr. Speaker, I make 
no apologdes for making these general 
statements, because I feel there is a 
very importall<t prindple involved here 
in a variety of ways. We who make up 
the Government of Newfound,land a.nd 
we who represent bhe people of the 
Province in this House have a respon­
sibility, a serious responsibility •to see 
that those tremendous resources are 
not allowed to ,remain there idle. 
Some of our .friends on the opposite 
side .repeatedly said in this debate, and 
in previous debates we are a poor little 
country. We cannot be taking on 
these great obligations. Sixteen and a 
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haH million dollars is a tremendous 
lot of money. We are a poor little 
country. We have to be carefll'l, we 
have to watch out. I submit, Mr. 
Speaker, that it was precisely that 
philosophy, this outlook: - I submit, 
Si;r, it was that over-cautiousness which 
inhibited and retarded deYelopment in 
Newfoundland for decade after decade. 
This point has been made before. 
There is absolutely no compa1·iso.n be­
tween the Newfoundland of today and 
the Newfoundland of twenty-five or 
t1h:irty years ago-no comparison within 
our scope, whether you think of it in 
terms of the individual Newfoundland­
er or in terms of Newfoundland as a 
whole. And these dire predictions •that 
we hea-r from the other side, "impend­
ing ruin, perdition." That is a •word 
used, possibly not .in this debate, "go­
ing to penlitiou." "Going ,to ruin." 
"Destroying our credlit." I submit, Mr. 
Speaker, amongst other ,things, it is 
precisely by developing these great 
resources that we improve our credit. 

MR. HOLLETT : To a point of 
order, Mr. Speaker! I wonder could I 
object to the honournble member put­
ting words ~n ~he mouth of the Op­
position, and not uttered this day in 
the House? 

HON. M. MURRAY (Minister of 
P,rovinoial Affairs): That word was 
ut-tered. 

MR. HOLLETT : I don't see what 
right any man, sitting in his seat in 
this House, has to say things like that. 
I rose to a point of order. Mr. Speaker. 

MR. MERCER : Mr. Speaker, to a 
point of order - the word "perdition" 
was utte-red by the honourable and 
learned member for St. John's West, 
when ,he said the Premier was leading 
this ,country to perdition . 

DR. ROWE : I made a note of it 

and drew it to the attention of the 
Honourable the Premier. 

MR. SMALLWOOD: The honour­
able member said "dogs" instead of 
perdition". It is a shorter word. 

DR. ROWE : Mr. Speaker, when I 
hear these dire predictions or ruin and 
pending ru:in in the structure of our 
credlit, sometimes. I think, (and I don't 
mean this derogatorily) ,and I am re­
minded of some of •the predictions 
made six years ago, if not by my ·hon­
ourable friend to whom I just referred, 
at least 1b,y his friends and supporters, 
and some o'f the present members of 
the Opposition. 

MR. BROWNE : Most of them 
were right. 

DR. ROWE; I happened to make 
a long ~ist of them, Mr. Speaker, and 
I cite •them now because they are 
a:nalogous to the predictions being 
made now. Amongst others I remem­
ber; ·with the advent of Confederation 
our ;people would be fleeing from our 
shores. Instead of that we lrave the 
fastest growing population, after six 
years, in the •whole of Canada, and 
incidently amongst the fastest growing 
populations in the entire world. When 
one thinks back to these dire predic­
tions of 1948 and 1947, or indeed, to 
come down more recently, when simi­
lar ma-tters have >been discussed .here 
in this House, the predictions made 
regarding NALCO and made partic­
ularly regarding BRINCO. I think 
one can afford to discount the gravity, 
the apparent gravity of some of the 
statements ·that have been made here 
in this debate. 

I was rather interested to hear that 
our "Tory" friends in Newfoundland 
(some of them don 't like that word, 
but I use it for the sake of conven­
ience) in the past have not been 
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against this great development of our 
resources - the railway development, 
headed up by Whiteway and the 
Grand FaHs headed up by Bond, and 
the Humber Development headed by 
Sir Rchard Squires. I w,as rather in­
terested to hear they were not 'against 
those. I am qudte corufident, Mr. 
Speaker, c,he time will arrive, if I live 
and am privileged to sit in this House, 
when I shal'l hear some member of 
Her Majesty's Opposition (I am quite 
sure the Tories will still be ~n Opposi­
tion) say they were not against our 
granting that guar,antee for the railway 
in Labrador. They are not against 
development. 

MR. SMAI.:LWOOD: They just 
want it deferred for six months. They 
are not against it. 

DR. ROWE: Perhaps, as a matter 
of {act, some of our honourable friends 
furget they opposed to a man the 
BRlNCO deal, on a standing vote in 
this House. They have even forgotten 
that. I am quite sure the time will 
come, when following as a result as a 
direct and immediate result of the 
scheme developed or originated in the 
mind of our Premier, that vast scheme 
of BRINCO, when, as an immediate 
result of that scheme, there is a great 
hydro-development on the Grand Falls 
in Labrador, one to capture the ima.g,i­
nation of the whole world, it ~wll 'be 
as the result of some persons who left 
the Government or walked out on the 
Premier or Dr. Valdmanis. Or the 
statement will be made; we were not 
against it but did not like the way it 
was being done. I hope that the time 
will come, Mr. Speaker, when I -can sit 
in this House and hear some important 
measure debated, some measure 
brought in by this administration, or 
by a Liberal Administration, which 
wi.Jl have the support of our honour­
able friends on the other side. They 

are not against development. They 
are not against anything. When that 
thing tul'ns out to be a success, they 
are not against it. 

MR. HOLLETT : When did any­
thing turn out a success? 

DR. ROWE: I heard my honour­
a,ble and learned friend from St. 
John's West say on4y liive minutes ago; 
the only thing that you (referring to 
the Premier) have done in six years is 
to pile up the national debt. 

MR. BROWNE: Mr. 5peaker, to a 
point of order - I don't think I said 
it like that. I remember distinctly 
what I said: He rwas doing rin five or 
six yea.rs what it took a century to do. 
I said one thing he would do in five 
or six years was to pile up the national 
debt to what it ,was, a hundred million 
dollars. 

DR. ROWE : "The only thing that 
you have done ·is to pile up the na­
tional debt," is what was said. 

MR. SMALLWOOD: He also said: 
"it would be better for Newfoundland 
if I had never been born." 

DR. ROWE: It ,would have been 
better for the honourable gentleman, 
I am quite sure. I could not help 
t'hink ,as these words were uttered, of 
fish plants in Newfoundland in opera­
tion at this very moment, employing 
directly hundreds of our people and 
indirectly perhaps thousands who are 
in business either because of dfrect 
loans from the Government -

MR. BROWNE : Perhaps I should 
think a.bout history, Mr. S'peaker. 

MR. HOLLETT : They are having 
a grand time on the opposite side of 
t,he House - Could we engage in con­
versation, with your permission, Sir? 

MR. SMALLWOOD: Certainly. 
Join in. 
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DR. ROWE : I have read New­
founcHand history. I was going to 
make a point. I haippened lin my un­
dergraduate studies to major in his­
tory and political science. And in that 
-history I did some ,work on Newfound­
land 'history. I ,could not find the 
Tories to be great and ardent support­
ers of the railway and Grand Falls 
and Corner Brook, as my honourable 
friend seems to think they were. 

AJ11d, Mr. Speaker, I was interested 
lin another aspect of the difference be­
tween him and me, in our understand­
ing of certain things .from time to 
time. My honourable and learned 
friend from St. John's West brings 
out one word, which is a pretty serious 
word, has some terrible connotations. 
It is almost an indictment. That 
word is the word "socialism. ' 

MR. SMALLWOOD: A dirty word. 

DR. ROWE : And when that hap­
pens, almost the House starts to 
tremble. I did make some studies into 
socialism and other isms. I am afraid 
our definition of socialism seems to 
differ. As I understand it, socialism 
is ownership by the Government. It 
is controlled by the Government. 
Socialism, in a •limited •way, is the 
Canadian National Railway. It is the 
post office, the "CBC". That is social­
ism as I understand it, as the history 
I have read tells me what socialism 
is. We in the Government of New­
foundland have striven by all the 
means in our power to encourage pri­
vate enterprise, to encourage private 
industries. We have come to their 
rescue over and over again, of private 
fishery plants in Newfoundland and 
other industries and activities when 
they were in trouble. We have en­
couraged new industries and enter­
prises, but always as private enterprises. 
We have tried to enlarge, to extend, 

to give a broader basis to our economy, 
to a private enterprise economy. And 
my honourable friend says that is 
socialism. And when he says that, well, 
one almost expects the Heavens to 
fall. 

MR. SMALLWOOD: Used as a 
dirty word, don't forget. 

DR. ROWE : The reai difference 
between us, I submit, Sir, in our ap­
proach to this issue is that whereas 
they think of it in terms of so many 
million dollars of national debt or 
contingent liability or so much money 
we have -to .find in interest and for 
si,nking fund paymelll,tS, we think of it 
in terms of development, •which, in 
turn, means, we think of it in terms 
of people, of men and women and 
children, of jobs, of work for people. 
Does my honourable friend really be­
lieve -

MR. HOLLETT : Mr. Speaker, he 
is quoting from Pottle there. 

DR. ROWE: Does my honourable 
friend really believe it is an accident 
that our pQf>ulation is increasing so 
fast, ,people are staying home and not 
going away, that our death rate is 
going down, that we have more boys 
and girls in our schools percentage­
wise than ever before, that our chil­
drein are better dressed than ever be­
fore, that they are better fed and 
better ,housed than ever before, that 
our people are all looking up and 
aspiring to something better than 
their fathers and mothers knew - is 
that an accident? Of ,course it is not. 
It is not the Korean War, not so long 
ago in the Koreain War and the de­
fence effor,ts. 

MR. BROWNE: T,hat is what the 
Premier said. 

MR. SMALLWOOD: In part - not 
entirely. 
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MR. HOILETT : He was honest 
about it. 

DR. ROWE: We are not creating 
a precedent, I say, Mr. Slpeaker, in ask­
ing this House to guarantee a bond 
issue. We are not creating a precedent. 
We are not doing something other 
Governments have not done. Last 
Spring the Premier stated in this 
House, it was the intention of this 
Government, by whatever means in its 
power, to bring about a third paper 
mill in this Province. That was not 
an idle statement. It was not made, 
as was stated at the time, to debate. 
It is not my place to try and explain 
what motivated the Premier. He is 
able to do that himse1f better than I 
can. But I refer to it now because I 
think I can say this, without referring 
to him, that since he made the state­
ment perhaps the one thing uppermost 
in his mind and in the minds of cer­
tain of the Ministers who are most 
intimately connected with that pos­
sibility, he was trying to encourage in 
some way or another a third paper 
mill in ·this Province. 

Now in the course of some of the 
discussions we have had (and I don't 
think, Mr. Speaker, I am being irrelev­
ant) and some· of the negotiations we 
have had I have seen material orginat­
ing from other provinces. I am natural­
ly not going to mention ,them. They 
are confidential material, to show to 
what extent the Governments of these 
provinces are pre.pared to go in order 
to attract additional paper mills in 
their provinces. Iif it is not a bond 
issue it is the equivalent of a bond 
issue. It requires expenditures and 
guarantees on the part of these Gov­
ernments in one way or another. We, 
I submit again, Mr. Speaker, are not 
creating a precedent. 

My honourable friend made this 
point. He said, "there is not the same 

urgency today that there was at the 
time that Sir Richard Squires intro­
duced the Humber measure in the 
House." There 1is not the same 
urgency at all, he says. I submit, Mr. 
Speaker, H anything there is a greater 
urgency. Almost every day, certainly 
every year several thousand new jobs 
have to be found in Newfoundland -to 
take care of our increasing population. 
Our schools are ~urning out graduates 
in ever in.creasing numbers. Our popu­
lation, which the year I was •born, or 
the year before I was born, in this 
country was offilcially listed as 211,000. 
Today we are reliably informed it is 
four hundred and fifteen thousand. 
Certainly the evidence is all before us. 
It is in some of our bigger communi­
ties where the population increases in 
leaps and bounds, Clarenville, Spring­
dale, Lewisporte, Grand Falls, Corner 
Brook. The evidence is before us that 
our ,population is increasing. The 
urgency is greater today than ever 
before because our people are no 
longer satisfied, and we are no longer 
satisfied for our people to ,Jive as they 
lived thirty years ago. We have to 
help them to find jobs. It may be 
socialism. I don't care what you call 
it. We have to help •them to find 
that standard of living; we have to 
help them to find these things they 
feel they as human beings, as children 
of God are entitled to. 

I believe it has been said. It has 
been hinted at any rate here that 
this measure is partly a political one. 
I don't know what the significance of 
that statement is. I have heard "wolf" 
cried so often lately that I am begin­

ning to get over the jitters I ·used to 
have. I remember when the P-remier 
started to make his now famous speech 
on .fishery development, a five day 
speech, it was proclaimed by our 
friends that that was the beginning of 
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a political campaign which would re­
sult in an election last June. Then 
that election was defened unril Sep­
tmniber and subsequently to November. 
Then the pundits elected this past 
spr.ing as a date for -the election, then 
the summer and now I believe the 
date has ,been selected as October. 

MR. HOLLETT: When is it to be? 

DR. ROWE: This Bi11 here .is the 
prelude to another election. Mr. 
Speaker, in all seriousness I have to 
repudiate that idea, that this Govern­
ment is bringing in this measure .for 
purely poldtical pur.poses. It is •the 
responsibility of this Government to 
develop. 

MR. BROWNE : Mr. Speaker, who 
said it was brought in for ,purely poli­
tical .purposes? 

DR. ROWE : The implication has 
been clear. One does not always have 
to say or spell it all out. Everybody 
listening to some of the references 
here to our depa1·ted friend, Dr. Vald­
manis, as I have done, does not have 
to hear it exactly spelled out. He is 
now a victim of this Gove1·nment, that 
is the implication. 

MR. HOLLETT: The Government 
was his victim. 

MR. SMALLWOOD: Yes, and the 
honoura:ble gentleman also admitted 
that? Does the honourable gentleman 
also admit that we are the victims? 

DR. ROWE: Mr. Speaker, •we are 
living in a new age. (I started with 
a platitude, and I am going to end 
with a platitude, I make no apologies). 
We are living in a new age. We are 
now livi:ng in an ·age when we are 
not satisfied to have our economy on a 
narrow basis and satisfied to have our 
people live in a state of semi-starvation. 
We are not satisfied to live in an age 

when our people, our men, by the tens 
of thousands will be ,looking .for work 
and unable to .find that work. We be­
lieve that it is our duty, our ·bounden 
duty as the Responsible Government 
in t.hiis Province, it is our duty to 
adopt whatever measures appear feas­
ible, H these measures aTe designed to 
improve the standard of living of our 
people. 

(Applause ifrom the Liberal side of 
the House). 

MR. CURTIS: Mr. Speaker, refer­
ence has been made in this debate to 
the great pulp and paper industry of 
Corner Brook. And I ask the indulg­
ence of the House to make a brief 
reference to it. And •I ask that in­
dulgence because what I am about to 
say •presently may not sliidly come 
w1ithin the ambit of the present debate. 

It iwill be remembered that in 1923 
the Government of t'he day guaranteed 
a loan of ten million dollars to help 
that great industry to get underway. 
And the Government took as security 
therefor a second mortgage on the 
assets of the company, there being a 
first mortgage in .favour of the British 
Government. It will also be remem­
bered, during the year 1927 a crisis 
developed. 

MR. HOLLETT: Mr. Speaker, to 
a point of order - Is this a Ministerial 
statement? 

MR. CUR TIS : Lt could al.most be 
called that. 

MR. HOLLETT : If n:ot, I object 
to its being read out. 

MR. SMALLWOOD: The classic 
answer to that is that he is referring 
to copious notes. 

MR. HIGGINS : I remember hear­
ing that one before. 
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MR. CUR TIS : Not -actually, Sir, it 
will also be remembered that during 
the year 1927 a crisis developed and the 
International Power and Paper Com­
pany took over the ownership of the 
company and operated it aB such until 
1938, when Sir Eric Bowater acquired 
the company. Under the -leadership of 
Sir Eric the company has continued to 
oper-ate, ·but even more succes~fuUy. 

When the Government of Premier 
SmaUwood took over lin 1949, I was 
asked by him if I would accept the 
Government appointment of director 
of this company, my colleague being 
Mr. Gordon Winter, then Minister of 
Finance. I have now the pleasure of 
informing the House that the Bowater 
Company, having paid in full its in­
debtedness under the Government 
guarantee, and havJng paid it even 
before it became due, Mr. Winter and 
I, myself, have now retired from the 
directorate. I feel it only right and 
pro.per at this time that I should place 
on record the very great pleasure it 
gave both Mr. Winter and myself to 
serve as directors of Bowater New­
foundland Pulp and Paper Company. 
Sir Eric Bowater, a genius in business, 
and one of the world's outstanding 
industrialists surrounds himself with 
associates of the highest caliber, and 
with their assistance has built up 
the great Bowater Organization, which 
is a personal credit to himself and one 
of the biggest of the British Common­
wealth. 

The Government d,irectors who were 
privileged to serve as directors of this 
Newfoundland organization, received 
every courtesy and ,consideration, were 
consulted on all matters concerning 
the activities of the company in New­
foundland and were given at all times 
any and all information they requested. 
They too, rejoice in ,the ,prosperity the 
company enjoyed. This Government 

and this Legislature -will be happy to 
know that great company has now 
liquidated all its indebtedness under 
its Government guarantee, and would 
wish to congratulate Sir Eric Bowater 
on this magnificient achievement, and 
hope at the same time he and his 
associates will have continued success. 

I ,am sure I voke the opinions' of 
t-he Government and this House when 
I associate with Sir Eric Bowater in 
this achievement his fine staff at 
Corner Brook, many of whom are fel­
low-Newfoundlanders. And all public 
matters indicate that these associates of 
Sir Eric have assimilated some of his 
fine qua•lities, not being willing to re­
main in a rut. And we are quite sure 
the great town of Corner Brook will 
continue ,to reiterate to the rest of 
Newfoundland its determination to 
continue in its former course. 

One of the reason, Mr. Speaker, why 
I refer at this time to that great in­
dustry is to answer some of ,the argu­
ments of my honourable friends with 
respect to the wisdom or not of our 
making this guarantee. I would call 
the attention of the House, Mr. Speak­
er, to -the fact that when the New­
foundland Government granted this 
guarantee in 1923 it was a guarantee 
on all the assets of the pulp and paper 
industry in Corner Brook, water 
powers, timber limits, the town, the 
mm, t'he whole works. It was a blanket 
mortgage on everything. We took in 
return a second mortgage. Some years 
later, as has been intimated here to­
day, the company got in .financial 
di£ficu!ty and they had to borrow 
additional moneys which took priority 
both to ~he British Government and 
to ourselves, which meant that from 
then on we were relegated to the posi­
tion of third mortgage. Nevertheless, 
Mr. Chairman, so wise was the decision 
of the Government of that day that 
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recently the Corner Brook Company 
has been able to separate its assets, to 
put its Power assets in one package 
and incorporate a company to acquire 
these assets. On these assets alone, Mr. 
Speaker, on these assets alone, without 
any Government guarantee they were 
able to raise enough money to pay off 
all their mortgages as well as certain 
moneys .for operating expenses. On a 
mere one portion of their property 
they a-re a:bout to do that. 

Yes, there were those that thought 
that the Squires Government were 
playing fast and loose when in 1923 
they made that guarantee. When the 
Government guarantees loans, Mr. 
Speaker, we do it not to help -the com­
panies, we are not interested in the 
companies, ·but we are interested in 
what the companies can do and will do 
and will continue to do for the indus­
rial development of this -country. You 
don't think we care a continental about 
Fisher,ies Products or these other con­
cerns to whom we lent money? We 
ar~ not lending money to these com­
panies .for themselves. We are lending 
money purely so that these people may 
be the agency through which the peo­
ple will get work, through which our 
fisheries will be developed. Likewise 
this guarantee to Javelin - We are not · 
interested in Javelin. We are inter­
ested only in getting the country de­
veloped up there. My honourable 
friend, the Premier, has made it almost 
unnecessary for us on this side of the 
House to speak at any length. He has 
covered the situation so admirably in 
his speech of yesterday. As he put it, 
and as my honourable •and learned 
friend from St. John's East has agreed, 
there are certain elementary questions 
which we must ask ourselves. Are we 
satisfied that the iron is there? Every­
body agrees that it is. Are we satisfied 
of the quality of that iron? I think 

the answer is, yes. Are we satisfied 
that it can be beneficiated advantage­
ously? I think the answer is, yes. 
Then the only question is; where do 
we go from there? We have the iron. 
We have the quality. We know it can 
be beneficiated. What are we going 
to do with it? 

MR. HOLLETT: l'ie!l it. 

MR. CUR TIS: Sell it, is right. My 
honourable friends, they spoke so 
much the other day I don't know one 
from the other - One deprecated 
NALCO. We should not have NALCO. 
vVe should not have given these assets 
to NALCO. Mr. Speaker, what would 
have happened to these assets if we 
had not given them to NALCO? Some 
Tom, Dick or Harry, Malcolm or Billy 
might have gone in, staked the claim, 
spent six thousand dollars and have it 
forever, and we would never have 
heard of it. That is what would have 
·happened if this Government had not 
taken this move which we did. If this 
Government had not picked up this 
property and passed it over to NALCO 
it might never have been picked up by 
any penny-ha'-penny prospector who 
came along, and might never have 
been developed. 

Why did we incorporate NALCO, 
Mr. Speaker? NALCO was the brain­
child of the Premier. It is a company 
which you had ·better not write-0ff yet, 
by a long shot. I would ask my hon­
ourable friends opposite; what did the 
country get out of the Humber deal? 
They used our pulp, they used our 
water power, but who made the money? 
Who was going to make the money? 
Reid, to whom it had •been given? Who 
is making all the money out of 
Buchans today? The A.N.D. Company 
who got it from people who got it from 

the Government for nothing. NALCO 
represents an effort on the part of this 
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Government to have the country par­
ticipate to some extent in the future of 
all these industries. AND NALCO, 
Mr. Speaker, will benefit in proportion 
to its shares in any returns that come 
from this great enterprise which we 
hope during this session will be truly 
launched. 

The Government own, Sir, 83% in 
NALCO; and 83% of the income from 
this development will come to the Gov­
ernment. We are guaranteed under 
the proposal 33c. a ton, which will in­
clude what NALCO gets, so we may 
not get the .full 33c. a ton. 33c. a ton. 
It has ·been estimated that we will get 
out of Knob Lake less than 5c. a ton. 
They shipped last year one million 
seven hundred thousand tons. What 
will we get out of it? Not a cent. 
T:hey will shi,p seven million tons ~his 
year. What will we get out of it? Not 
a cent, not a cent. Don't you t'hink it 
is time, Mr. Speaker, that the ,people 
of Newfoundland got something out of 
its industries, got something out of 
these resources? 

It is true my honourable friends 
opposite don't agree with out policy of 
getting something out of these things 
for the people. That is why they are 
there and we are •here. And that is 
why, Mr. Speaker, they will stay there 
and we will stay here. 

MR. HOLLETT : That is what you 
think. 

MR. CUR TIS : I am not thinking, 
everyone thinks that. You admit it 
yourself when I talk to you. 

MR. -BROWNE : What !have you 
got so far? 

MR. CUR TIS : What have we got? 
BRINCO, Mr. Speaker. 

MR. HOLLETT: What are you 
getting out of it? 

MR. SMALLWOOD: It was only 
started two years ago. 

MR. CUR T·IS : Even a baby must 
learn to walk. And they are expected 
to produce immediately. We set the 
seeds. Our successors will reap the 
rewards. I ihope the Premier of today 
will live to see -these schemes that he 
has so skiUfully wrought brought into 
full fruit . 

Now my :honourable friend, the 
Leader of the Opposition, talked about 
a two ,per cent chance. He got a book 
the other day, through the mail, a 
green covered ·book from Ontario. 

MR. HOLLETT: Do you want it? 

MR. CURTIS: No. I have it. And 
it told a·bout two per cent. If my 
honourable friend reads the papers at 
all ihe knows that up in Toronto a 
man smells oil and he floats a com­
pany. A person at one of the airports 
found oil in a well and reported it ,to 
the Government, and almost wanted 
us to send a prospector and see what 
it was. He did not realize it had 
leaked .from a cask. In Toronto they 
would have had a company ,formed to 
develop that. In New Brunswick the 
other year a company struck ore, and 
imediately for miles around, dozens 
and dozens of <:ampanies staked claims 
and organized companies and sold 
shares. Two per cent of them , •he says 
- I am surprised Mr. Speaker, that 
two per cent succeed. 

Then my honourable .friend here 
seriously comes in and says these 
Javelin people have a two per cent 
chance - with all that documentation 
a two rper cent chance of success. 

MR. HOLLETT: Imagine ,that. 

MR. CURTIS : Yes, imagine that, 
from a sane and intelligent leader of 
Her Majesty's Opposition. 
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MR. H OLLETT: Thank you very 
m uch! 

MR. CUR TIS' : T 'his Bill is a bill, 
Mr. Speaker, in the interest of the 
people, We want that property, which 
we are satisfied is there, the quality 
of which we are satisfied, and we are 
also satisfied that it can be bene­
ficiated, we want that developed for 
the people of the country. It is the 
duty, it is not only the right of the 
Government, Mr. Speaker, to bring in 
this legislation and put it through the 
House, it is our duty, if we see that 
by so doing we wi,U bring into produc­
tion a property which otherwise might 
appear some day on the balance sheet 
of the company as a 1·eserve. We are 
not interested, Mr. Speaker, in creating 
in Newfoundland ·reserv" assets for big 
mmmg companies. '\,\Te want to have 
mines that will be developed, not 
which will lie inactive. And I am very 
much afraid, that is one of the reasons 
I support this measure; if the New­
foundland Government did not jump 
at t'he opportunity we have of being 
in on this deal that we would be 
derelict in our duty. It is out duty to 
do this thing. It is not our right but 
our duty. And it is the duty, I submit, 
Mr. Speaker, of our honourable friends 
opposite to support us. 

My honourable .friend referred to 
the fact that Reid, 01· whoever were 
behind the Humber deal, put in cer­
tain big assets which justified the Gov­
ernment in lending them or guarantee­
ing the loan of ten million dollars, It 
is true they did put in the assets. But 
I submit, Mr. Speaker, that the assets 
that they put in were infinitesimal 
compared with the assets that Javelin 
have been able to develop in Labra­
dor. In Minnesota ,they have a method 
of valuing the ore in the ground. 
They value iron ore of this type as at 
IS.Sc. a ton. At -that valuation, Mr. 

Speaker, this area is worth $280,000,000 
ten times the value of what was put 
into the Corner Brook enterprise by 
the Reids and those associated with 
them. 

Now it is true, you might say, if they 
are worth all that why can't you get 
the money? The position, Mr. Speak­
er, in that regard is rather simple. I 
am not a bit surprised that Mr. Doyle 
has been unable to raise the money. 
Because, before you can raise the 
money you must be able to sell the 
ore, and before anybody will contract 
to buy the ore you have got to con­
tract to deliver the ore. So we get 
around to the old story, which comes 
first the hen or the egg. Doyle cannot 
sell ore and contract to deliver it until 
he is sure of the money. Ht caunot 
get the money until he gets the con­
tract to sell. So you see, it is necessary 
for us, if we are to get this develop­
ment in our time, to stand behind -the 
proposition, And that is what we pro­
pose to do. 

My honournble friend is worried 
a'bout whether the Iron Ore Company 
could handle in freight fourteen trains 
a day. Mr. Speaker, my honourable 
friend could stand by some of the rail­
way stations on the mainland and he 
would see fourteen trains an hour 
going through. Fourteen trains a day 
- that could not be the capacity of a 
line. And besides, Mr. Speaker, the 
Quebec North Shore Railway is a 
common-carrier which has to take all 
freight from all people, and they can­
not give their own exclusive transporta­
tion. And you must remember that 

the railway is a different company 
.from the company mining the ore. 
The railway must treat everybody 
alike. They cannot baptise their own 
child and Jet the other child stay out­

side the church. 
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MR. SMALLWOOD: They are op­
erating under the legislation of this 
v~y House, and if that legislation 
were repealed they would have to stop 
operating. 

MR. CURT.IS: Now it is true, Mr. 
Speaker, that some of this machinery 
will be obtained on credit. They are 
really simple conditional sales, and 
provision has been made in the agree­
ment for these conditional sales to be 
used as one of the methods of financ­
ing. Indeed, Mr. Speaker, it is very 
advantageous to owe money on machin­
ery that you are about to use, because 
when you have once paid for it you 
get no service and you are not sure 
that you get what you have paid for. 
But if you buy it on the instalment 
the supplier is bound to give you an 
article that you can use. Therefore, I 
understand f:rom Javelin, they are very 
happy that they will be able to get 
some of ~his stuff, both the cars and 
the equipment, on this arrangement, 
as this wil,l insure their getting the 
quality of material which they have 
ordered and which they will need. 
My 'honourable .friends are greatly dis­
tressed at the state of our national 
debt. 

MR. BROWNE : Mr. Speaker, be­
fore my honourable friend leaves that 
- does that apply to equipment trust 
certificates too? 

MR. CURTIS: Both, I understand, 
Mr. Speaker, are in the same category. 
Usually in buying freight cars, rail 
cars, and that ~ype of equipment it is 
bought on long terms, or t,wenty per 
cent down and ,the balance as you use 
them. They buy machinery for mining 
in the same way - Thus you have a 
clear protection against the supplier. 

MR. BROWNE : Which really 
means your mine is your security. 

MR. CURTIS: No. We will have 
a mortgage on the mine, Mr. Speaker 
- If my honourable friend will look at 
the Bill - The railway, the rails, they 
are not being bought on credit, only 
the cars and some of the beneficiating 
equipment. The railway and townsite 
and all the rest ,will be naturally part 
of the Government security, and of 
course, we, the Government, will have 
a .first mortgage on everything for the 
amount, on everything except these 
items, for the amount of the guarantee. 
As the Honourable the Premier, said 
the other day, if the company goes 
into default and leaves us a developed 
mine and leaves us a railway, does 
anybody on the other side really think 
for a minute that our money will not 
be as safe as in the church? A mine 
with a billion tons of ore, a railway 
to it, equipment there to operate it, 
for sixteen million dollars. Mr. Speak­
er, you will have to fight to keep from 
selling it at twice that. 

I was going to refer, before I was 
picked up by my ,honourable friend, 
to our debt. A lot of stress is being 
laid on the .fact that we are accumulat­
ing a debt. There are those of us, Mr. 
Speaker, who feel we should be bor­
rowing and spending twice as much as 
we are borrowing and spending, so as 
to get our public services u.p to stand­
ard. You will realize that we have a 
commission sitting shortly on the 
Terms of Union. It is necessary that 
we create the standard of our public 
services, that we increase the standard 
of our public services to a level ~vith 
w'hich we are satisfied. Therefore, 
there are those of us who quite ser­
iously think that we should expand 
much more rapidly than we are doing 
now, and that the question of our 
public debt should not come into the 
picture. My honourable friends are 
ashamed of the name "Tory". 

MR. HOLLETT: Who said so? 



1352 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. CURTIS: My honourable 
friend, the honourable and learned 
member for St. John 's West said in 
effect, they are not an Apostolic in­
stitution. But they are afraid to use 
the name, and they get elected because 
of that name. Therefore, they must 
accept it and what goes with that 
name. 

MR. BROWNE : I said there was 
no political continuity. 

MR. CUR TIS' : That is only another 
way of putting it. I say, you may not 
have the apostolic succession, but you 
got the name, and you go to the 
country under the name and get 
elected under the name. 

MR. SMALLWOOD: And they de­
serve it too. 

MR. CUR TIS : I am •proving t'hat 
now. So, Mr. Speaker, my honourable 
friend must not accC'lpt the name and 
try to throw away the experiences that 
go with it. We remember what hap­
pened during the war, when I saw the 
Tories myself walk out of the Upper 
House because the Morris Government 
was going to put a tax on the profits, 
a tax on the profits. 

MR. BROWNE : We are responsible 
for that? 

MR. CURTIS: Sure you are respon­
sible for that. Apostolic succession. 
They walked out. They objected to 
a tax on profits. 

MR. BROWNE: Now, Mr. Speaker, 
if my 'honourable friend is going to 
deal with that subject, he must allow 
me some reply to it. Because if he 
read Hansard he would find out what 
Sir Michael Cashin said about Sir 
Richard Squires in regard to that. 

MR. CURTIS: My ·reply to that, 
Mr. Speaker, is that the honourable 

member is talking ever since he came 
in to the House and now begrudges 
me a few minutes. 

MR. BROWNE: No. I don't be­
grudge them. But i don't think we 
are responsible .for what 'happened in 
the Upper House in 1916. 

MR. CURTIS: No, just inherited 
it. The honourable member was not 
old enough then. But in 1921 when 
Monroe took off the income tax -
The policy of the Tory Party is to keep 
,the poor poor and make the rich 
richer. 

MR. BROWNE : Our side is not 
allowed to criticize the general admin­
istration of the Government - is the 
Honourable the Attorney General al­
lowed to criticize the administration 
of 1921? 

MR. SPEAKER : I am t'hinking, I 
remember the honourable gentleman 
himself gave the history of Govern­
ments up to that. 

MR. ,BROWNE : Surely it is not an 
issue what tlie Government did in 
1924 in regard to income tax? Surely 
whether the Government of that day 
took off the income tax or put it on 
has nothing to do with this railway. 

MR. CURTIS: No, except my hon­
ourable friend brought the matter up. 

MR. BROWNE: No. I did not 
bring it up. The honourable member 
for Ferryland brought it up. 

MR. CURTIS: However, Mr. Speak­
er, that has nothing to do wi~h it. My 
honourable and learned friend, ,the 
member for St. John's East in his brief 
speech was right to ·the point. I be­
lieve he only went off the ,point once, 
and got stuck in the tar, and apart 
from that he was on the subject. And, 
as he said, the only one question is; are 
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we justified in doing what we are do­
ing? Well, Mr. Speaker, we think we 
are not only justified, we think it is 
our clear duty. And .for that reason 
we are supporting the second reading 
of this Bill. 

MR. SMALLWOOD: Mr. Speaker, 
I won't take more than five or six 
minutes. Therefore I propose to make 
my remarks before going on to the 
rest of the business of this sitting. 

I want to reply first to one or two 
points that have been made in the 
course of the debate. For example : 
My ·honourable and learned friend, the 
member for St. John's West, told us 
here in the debate on at least two dif­
ferent occasions, bhat Javelin has 
percious little. 

:MR. BROWNE: Not Wa:bush. 

MR. SMALLWOOD : Canadian 
Javelin. 'I am referring now to what 
my honourable and learned friend 
said about Canadian Javelin and not 
what he said abou,t the Lake Wa'lmsh 
Ra-iLway Company. About that he 
said they had nothing except the right 
of way to tbuild a railway. I am not 
referring to that. I am -referring to 
what .he said a>bout t:he Canadian 
Javelin Company, Limioted, ~vhen he 
quoted from some mining publication 
of some source, some figures, I have 
forgotten the figures or •I rememlber 
them very vaguely. Javelin is worth a 
hundred and fifty •thousand, or a hun­
dred and thirty or a hundred and 
six•ty anyway less than •bwo hundred 
thousand. T,hen they owed thirty 
,thousand, or someohing and they are 
owed thirty-five thousand. H there is 
a dHference ;between iwhaot ,they owe 
and what they are owed, the five 
thousand is in ,their favour, and if 

their net worth, apart .from that is a 
hundred and fifty •t:housand, that 

means that the two put Logether is 
what they are worth, i.e. $155,000. 
Now tha,t i-nteres,ts me very much be­
cause it makes me wonder a:bout ,the 
something more than three million 
dollars cash-certaiITly we will get the 
exact figures from the documents. I 
did not •take Dhem down as my honour­
able friend read them~Financial Post 
-Survey of 'Mines. Yet ,this same com­
pany manages somehow to spend in 
two years, in the engaging of these 
great and world--wide famous com­
panies, highly reputable, highly re­
spected, and quite expensive compan­
ies that you cannot hire unless you 
pay them very high fees and very high 
expenses, -they hired E. J. Longier, the 
greaotest diamond drilling company in 
bhe world -today for ,two years. 

MR. HOLLETT : That is NALCO. 

MR. SMALLWOOD : No. '.I am 
talking nmv of Canadian Javelin. In 
the first instance they were engaged 
by NALCO, 1but they were taken over 
by Canadian Javelin who repaid 
NALCO. Javelin not only repaid 
!NALCO but ~vent on to pay Longier 
almost to •bhe present day. So tha,t 
from September 195-3 to September 
1955, two years, they spent over three 
million dollars proving up this iron 
ore property, this libtle company 
,worth one hundred and fo!'ty-two 
thousand dollars net, accordJng to some 
article that othe honourable and 
learned gentleman gave •to us here in 
-this House ,today. Now II say ,to the 
,honoura:ble and learned gentleman, 
t•hat is trash and nonsense. A com­
pany that can spend over three mil­
lions in •hard cash in two years in 
diamond drilling and exploring and 
>building up information about an iron 
mine, and in the same ,two years spend 

another •IJWo and a half million dollars 
to lbuy an operating and going iron 
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concern, an iron mine in South Amer­
ica, in Chile, from which ,they are 
exporting now five hundred tons of 
iTon ore a year. 

MR. 'BROWNE : That is not the 
impression Mr. Doyle gave, Mr. Speak­
er, I don:t ,want to interrupt ,Dhe hon­
ouralble mem,ber-My recollection iwas 
that they only had four small com­
panies down ,there. This is their prin­
cipal work up there in Labrador. 

other words, that it is an excellent 
proposition. But he did not think 
~Dhis is ,the t,wo per cent of his speech) 

or 'he did not say he did not think, 
he would not even go so far as to com­
mit himself to that e~tent as to say 
he did not tihink rwe should guarantee 
the bond issue. What he did say in 
the Iast two per cent ~vas we should 
not decide now. He won't say yes and 
he won't say no, but let us postpone it 
six months and deba,te it six months 

MR. sM,AJJVWOOiD: He said tihese hence. Now ,that is as far as he is 

companies he :bought out, or Canadian 
Javelin bought out in South America 
were small companies. Admittedly they 
a,re small companies, for two and a half 
mil1ron dollars. What do you buy in 
the way of iron mines for two and a 
half million dollars? You don't buy 
U. S. St.eel -nor Ret.hlehem Steel, cer­
tainly. But ,two and a half million 
dollars is a lot of money for a com­
pany ,Dhat has only a hundred and 
forty-two ,thousand dollars, and three 
and a ha,}£ million on top oif that; five 
and a haU million dollal"S cash in two 
rears-this li,ttle mmpany ~vith a hun­
dred and forty-two thousand dollars 
net worth. 

Now I should Hke to reply to the 
honourable and learned gentleman 
from St. John's East. I should like 
in the first place to say bhat 11 enjoyed 
his speech very muoh. 'I thought it 
was a sensible speech and a fair speech, 
up ,to ,the fast ,two per cent of it. His 
speech as to 98 per cent of it was ex­
cellent. When he said that he agreed 
there was a lot of iron ore down there, 
he would not insist on how much it 
was. He agreed my estimate was be­
tween five hundred million and a 
~housand million tons of iron ore. He 
agreed also ,that the quality of the 
<>Te rwas acceptable. He agreed that it 
was quite eoonomical.ly feasible to 
beneficiate the ore. He agreed, in 

prepared to commit himself on what 
he admits is an excellent proposition. 
Now I respect my honouraible and 
learned friend. His speech was sens­
\ble-and if it has been decided by 
the honoura!ble and learned gentle­
man's party bhat they are not going to 
support the Bill, what can he do as a 
good party man, except what I rwould 
expect any good party man to do on 
this side of the House when in ,the 
party caucus we decided on a course 
of action. 11 naturally a-s leader o,f the 
party would expect every one of my 
friends ,to ba·ck me. And my honour­
able friend, the Leader of the Opposi­
tion, if he calls a caucus of his party 
and agrees on a course of action, ex­
pects every mernlber of it, unless his 
conscience jg trou1bled, expects every 
member to do for his ,leader what I 
would expect my friends to do for me. 
So I can understand ,the position of 
my honournble and learned friend. I 

think he will one day not too many 
years hence regret, privately regret, 
not havlng voted for this Bill. Now 
when ,tha,t day comes, if it comes, 
even if he regrets it privately, with his 

amatcung ability to laugh o£f-an ability 
i have not, [ regret-and remember 

we make mistakes.-But my honourable 
friend is able to laugh off today, in 
most genuine, most graceful fashion, 

llhe greatest !blunder, [ suppose, that 
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a memiber of the Opposition ever made 
inside these four waHs, when he caJ,Jed 
BRIJNCO "just ,Bunko." He is able to 
laug,h it oof and live it down. I can't 
do that. I think I take life too ser­
iously, and could learn from my hon­
ouralble and learned friend in that re­
gard. But ·in •the course of !his spee:h 
he did make one point, when he ex­
pressed, and I thought he kept a pretty 
straight face.-lNow the late Gharles 
iHunt, whom ·I am sure ,won the ad­
miration and respect of the honourable 
and learned gentlema'll .-

MR. 'HtIGGINIS : [ s,tudied faw un­
der him. 

MR. SMALLWOOD : Exactly, he 
studied ,Jaw under him. And il won­
d er i.f it ;was from Mr. Hunt who was 
famous for !being abie •to craok the 
most side-splitting joke without smil­
ing, wi-th a straight face-alt was from 
Mr. Hunt ,that my honourable and 
learned friend learned -the trick.-He 
was a:ble •to stand uip here today and 
wiithout even as much as a flicker re­
veal wha,t he really thought imide 
when he expressed doubt of the abil­
ity of tha;t ,grea,t railroad to haul out 
the four or five or six million tons 
of ore from Wa•bush Lake, once the 
Wabush Lake Railway had !hauled it 
.from Lake Wabush 1to Mile 224, and 
they st-HI had 224 mi-Jes to get i,t down 
to the Seven Islands. Will that rail­
way, he ,wondered, a'lld seemed to be 
so gravely concerned, :be a·ble ,to haul 
four or five or six million -tons of 
John Doyle's ore? 

Now let me give him a fact or two 
on that point. The ,trains ,that are 
presently opera,ting from Kndb Lake 
to Seven :Islands, 359 miles, are trains 
of one hundred cars eaoh-one hun­
dred cars. ·Each of these cars carries 
eighty tons of iron ore. A train of 

one hundred caTS is one mile long. I 

have seen -them. •Indeed -I :lra-ve rid­
den on them. One mile .Jong, one 
!hundred cars of eighty itons each. But 
they are about -to increase the trains 
to one hundred and ten cars. That 
wiH be ten ,thousand tons of iron ore 
per •train-per train~ten thousand 
·to-ns, At ,that rate, wibh ten trains a 
day, which is their present quota, they 
will carry, with a hundred and ten 
cars, with eighty tons to the ·car, in 
ten such •trains a day they will carry 
ten hundred ,thousand 1ons a day, in 
ten days a million tons. But ithat is 
not aH. This railw,ay is designed and 
is built (now I ought to say in pass­
-ing, Mr. Speaker, that i,t will be a 
year or more yet, it -will be, not 1955, 
not 1956, bui proba1bly 1957 before 
the road, bed is sufficiently seDtled 
down and cumpact to enable a smooth 
mn railway to opernte and fur that 
reason 1tihe 1,peed of the trains until 
then must be less than it will be once 
you have a smoothly compact road­
bed) to oarry ,thirty-six million tons 
a year and will in fact carry more 
-tham tha-t. 

Now this year the Iron Ore com­
pany a-re shipping out seven million 
•tons. I said earlier in ,this deba·te, 
·in my presentation, that nex;t year 
Dhey will &hip ten million ,tons. I 
was wrong. I have since learned that 
•Dhey will sMp out next year twelve 
mi'llion tons, They aim at vhe utterly 
.fantastic ,figure of thirty mi'1lion tons 
a year. rNow remember that in the 
entire sta-te of Minnesota, with the vast 
!Masalbi Range and other mines as 
,well, the Masalbi Range, which is the 
world's greates·t single source of iron 
ore, and there are other mines as wcH, 
but -that entire state produces only 
forty-five million tons a year. Yet 

•Dhis company •in Laibrador has built a 

railway to carry •thirty-six million tons, 

and actually plans to cai;ry thir~y 
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millions. Now iot wi,U admitted,ly take 
them quite a few years before tbey 
can get •t•heir production up to thirty 
miUion •tons, but -rhe need iwm be 
there in the raHway to oarry that tre­
mendous volume. But when that point 
is reached, as it will be in the next 
ten oT fi,fteen years, no douibt they 
will still have a sipare capadty of six 
million tons a year that they won't 
need themselves, six minion tons a 
year. Now to go a,pprecia!b-ly over 
bhe thirty-six mi'llion tons they would 
of course be dbliged to enlarge the 
raiLway. They would have to put 
down another line, that is ,to say, they 
would have to pu:t down another set 
of mils. 

MIR. HOLLETT: Wabush iwill have 
plenty of competition. 

:MtR. ~MA1JLWOOD: 1n the sale 
of •the ore, yes. But remember the 
figure 1I gave in my presentation, for 
t·he next twelve years the oonsumption 
of ,the iron ore in the world wHI be 
just under ha!,£ a ibiJ.lion tons. In 
other •words if there is a vhousand 
million tons of ore in Waibush Lake 
in I, 2 or 15 years .from now the 
wodd cou'ld consume that amount in 
two years. That will lbe enough ore 
to supply •t,he hu:ge popuiation of the 
world for two years, haLf a billion 
tons a year foT ,bWo years. So tilait by 
the time the iron ore oompany gets 
u,p to Its max·imum of thirty million 
tons a year, the consumption of iron 
ore in •the world wiU !be such as to 
take this thirty million tons as a little 
trickle of -iron ore. Don't forget, Mr. 
Speaker, the population of the world 
is increa,ing a•t a rather frightening 
rate. H is rafher .fu-ightening the ra-te 
at whi-ch ltihe populations of this 
world are increasing. Don't forget the 
ra:te at which the backward states of 
·this world, the !backward nations of 

the world are •being and will ,be de­
veloped. Don't foI'get the rate a'l 
which the universal standard of living 
is ,being raised, and bha:t the consump­
tion will go on increasing at a rather 
frightening rate. Thank God that He 
gave us ·~his iron ore. He may not 
have given this Province of Newfound­
land and that grea-t territory of Lab­
rador uranium - maybe He has not. 
Apparently He has not given us much 
gold, if any, nor silver, if anr, nor 
precious mebals, and; aipparentlr, we 
see no very convinoing signs that He 
gave us oil, but He did give us iron 
ore - Did He give u~ iron ore! 

Now my honouralble and learned 
friend made this furbher suggestion 
in connection with ~he railway, tha•t 
perhaps - he admitted - he said: "I 
lmow it is a common carrier, Sir. I 
know the Board of Transport Com­
missioners of Canada have the regu'lat­
ing pO'lver over that rniliwa.y because 
it is a common carrier. 'l know !Jha:t, 
but I wonder~I wonder whether the 
Iron Ore Companr or tihe Quebec 
Nol'lh Shore and •Labrador Railway, 
or -the owners of lboth companies could 
put some spokes in Javelin's 'Wlheel." 
Or if he did not use these ,words he 
used words to that effect. Could t'hey 
somehow block Doyle's ore from get­
ting down over -~he line to Seven 'ls­
ands? :1 r,emind the honourable gen­
t.Jeman •that •two hundred and rwo 
miles of railway runs through the Prov­
ince of Newfoundland or one hundred 
and: fifty-six miles of it, or I think, 
one hundred and fiifty-seven miles of 
i,t runs througih •the iProvince of Que­
bec, 1but •t~vo hundred and two miles 
of ·it runs -through •this House, this 
House of Assembly. It runs through 
an Act •that ,we passed, or our prede­
cesso!"l'l did, ,t,he Commission of Gov­
ernment. This House could, before 
this session ends repeal that, if it want-
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ed to, and that is the end of that rail­
way in iLaJbrador. We are a sovereign 
parliament wit:ihin our jurisdiction. 

MR. HOLLETT : We cannot do 
that as a Province. Canada might do 
it, you can't. 

MR. SMALLWOOD : Who can't~ 
Oh can't we now, can't we. Let the 
Government of Newfoundland go on 
the back of that note for Javelin for 
the Wabush Lake Railway for sixteen 
and a half million dollars, and let 
rhem, the Iron Ore Company or the 
Quebec North Shore and Labrador 
Railway Company or any other com­
pany, let them try to damage our pros­
pects, let them try to damage Lake 
Wabush Iron Mine, let them try to 
damage Lake Wabush Railway Com­
pany, let them try to obstruct us, and 
if the Parliament of Canada don't act, 
and the Board of Transport don't, then 
this Legislature will, will protect New­
foundland, and will know how to do 
it, and have the guts to do it. One 
thing we lack completely is fear. We 
are not afraid of the Parliament of 
Canada. We owe them not'hing. They 
may owe us something, but we owe 
them nothing, I don't personally. I 
owe them nothing. They owe New­
foundland a lot. If the shadows come 
and we are on the back of that note 
and there is any trouble from that 
railway - but that is ridiculous, the 
thought is ridiculous. That would be 
a merry fight. That would be some­
thing to write home to your grandchil­
dren about! That would be something, 
if they ever tried! Now they know 
that. ,I have had conversations as re­
cently as the last three days with the 
Iron Ore Company of Canada, and 
they know that whatever may or may 
not have been their .feelings previously, 
whatever they may or may not have 
been, their thought is today, that the 
Government of Newfoundland w,ho are 

their host in Labrador (don't forget 
we are their host in Labrador, and 
you don't reckon without your host 
especially if that host happ

1
ens to be 

the Government, you don't reckon 
without your host). We are the host 
to that company in Labrador and that 
railway in Labrador. And whatever 
may have been their thoughts, today 
they are quite satisfied, quite happy, 
quite reconciled, so they inform me, 
indeed they are glad, they told me, 
that the railway is being built in there, 
and there will be no trouble on that 
account. If there is, we can handle itl 

I have only one more thing to say, 
and that is this: Now before I say 
that final thing I want to make just 
one other point, it is this : In my 
opinion, having some knowledge of 
what we will get, this Government will 
get, the Treasury of Newfoundland 
and the public chest will get from the 
Iron Ore Company and the La,brador 
Mining and Exploration Company, be­
cause let it not be forgotten there are 
two companies down t'here. There is 
not only the Iron Ore Company of 
Canada but there is also the Labrador 
Mining and Exploration Company, out 
of what they will pay us and out of 
what we will get from the Javelin, 
Lake Wabu1'h project and what we will 
get from the BRINCO (we are to get 
50c. a h.p. on all the power that they 
will develo,p in Labrador. And I think 
that will start off just as a start, just 
as a beginning with a million h.p. and 
will rise to ten). 

MR. BROWNE: When? 

MR. SMALLWOOD: Within a very 
few years - a very few years. What 
we will get from the Iron Ore Com­
pany and the Labrador Mining and 
Exploration Company and Javelin 
Company and BRINCO and from 
others that I shall not name at the 
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moment, in Labrador the revenue that 
will come in to our treasury, direct 
cash revenue by taxes and rentals and 
royalties that will come into our treas­
ury, will run from .five to ten million 
dollars cash a year - five to ten mil­
lions. And when the honourable a.nd 
learned member for Labrador, the 
Minister of Mines and Resources, said 
here tonight in his speech, in his very 
fine speech, that Labrador might turn 
out to be far more intensely cultivated, 
more intensely developed than New­
foundland and might turn out to have 
a bigger ,population than Newfound­
land ·he was not talking through his 
hat, as some honourable gentleman 
may have thought. He was far from 
it. I am terribly tempted to say, but 
I won't in detail, some of the prospects 
in Labrador_ But I am bound not to, 
and I will Tespect the obligation. We 
have great prospects in Labrador, who­
ever may be the Government. 

MR. BROWNE : That ,has been 
there all the time. 

MR. SMALLWOOD: We are de­
veloping it. 

MR. BROWNE : You have not yet. 

MR. SMALLWOOD: That is per­
,fectly true. We have not yet. Now 
Mr. Speaker, finally the thing is sim­
plicity itself. There are a billion tons 
of ore or a half billion, if you prefer. 
That •is an aw,ful lot of ore. It is of 
exceHent quality. It is easily washed 
out by a simple and an inexpensive 
process of the things you don't want 
to have, so that instead of being 35 lbs. 
it is 65 lbs. to every hundred. So rhat 
you are shipping not sand and rock 
and grift and everything else, but you 
are shLpping 56 lbs. of absolute iron 
ore out of every hundred lbs. loaded 
aboard your cars. In fact it is so good 
a proposition that the only argument 
the Opposition has ,been able to muster 

to this mine, apart from my honour­
able and learned friend (argument. 
Excuse mel I apologize for the word! 
Remarks, let us say) the only argu­
ments the Opposition have •been able 
to ,bring against this Bill is that the 
proposition is so good, so good, we 
ought not to guarantee rhe bonds. 
That -is their only argument. If it is 
so good! Well if it is so good we can­
not escape guaranteeing the bond. If 
it is so good that we ought not to 
guarantee the bonds then there is no 
risk in guaranteeing the bonds. If it 
is so good that we ought not -to guar­
antee these bonds, then certainly there 
is no risk in guaranteeing them, if it 
is t'hat good. Now if it is not so good 
as not to need a guarantee, if it is not 
to make a guarantee safe, then the 
need is there to guarantee it. I will 
repeat now what I said in my presenta­
tion speech, and I close on this 
thought: It has been argued again 
tonight that perhaps it will cost more 
than thirty-two million or thirty-three 
million dollars. And incidentally he 
has had the ·benefit of the contractors 
who built the present railway. In fact 
the principal, MacNamara, are the 
people building this railway. You see 
it was quite understandable for the 
Iron Ore Company or Quebec North 
Shore and Labrador Railway not to 
know, to be quite out in their estimates 
when they went to build a railway 
from Seven Islands ,to Knob Lake, 
down through that country where no 
railway ever was built. It is quite un­
derstandable why they were out in 
estimates of the costs, and it cost mil­
lions of dollars more than they figured. 
Now that railway is 'l'here, it is operat­
ing, and the man who built it is the 
one who has given the estimate for the 
building of this new railway for forty 
miles. And not only has he given the 
estimate of what it should cost, but he 
has -taken the contract to build it. 
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MR. BROWNE: Tell us the price. 

MR. SMALLWOOD: No. 

MR. BROWNE : It is in the paper 
at ten million dollars. 

MR. SMALLWOOD: Well some­
times the paper is right and sometimes 
it is not right. As an old newspaper­
man I am being simply enormously 
entertained by the coverage of the de­
bate since this House opened - round 
and round she goes, and where she 
stops nobody knows. You don't kno,w 
what you are saying. When you read 
it in the paper you say: "did I say 
that? Did I have a few drinks in? 
Was I ·half drunk? I don't remember 
saying that." For instance, I was 
quoted by ·one newspaper as having 
said this: "John Doyle has spent three 
million dollars in developing the Wa­
bush Lake Iron Mine, and ·had pro­
duced more with the three millions 
than Jules Timmins had .produced 
with nine millions." I did not say 
that. I did not say anything even re­
motely approaching that. And I won­
der j.f someone took the trouble to cut 
that out and send it to my friend Jules 
Timmins, and what he will say ,to me, 
in that friendly way he has of speak­
ing, a little through his nose - "Mr. 
Premier, so and so and so - " "Jules, 
I really did not say that at all." "Well, 
it is in the newspaper." And it is a 
litt.Je difficult .for people to grasp the 
fact that you are not always correctly 
quoted, not always. When a man talks 
fast, and he does not actually take 
shorthand the reporter can't cover it. 
I have had that happen to me. And 
in addition to speaking fast, ,the vol­
ume of figures and statistics is pretty 
hopeless to try and cover, I give up. 
I will live somehow. I will survive 
being misquoted a hundred or a thou­
sand times. So what! LHe is too short 
to bother 3Jbout it. But this I do say, 

we have here sixteen and a half million 
dollars in a billion tons of ore, a rail­
way, a town, a mill, if John Doyle 
,fails, if he fails even to put all that 
there with that thirty-two millions, and 
he comes back to us, we will foreclose 
on him. He was here yesterday. He 
may be here tonight. He has been here 
through most of this debate, sitting up 
in the gallery, where people could not 
see him, but .following up the debate. 
When I went out after my address 
yesterday I asked ·him if he were up 
there. He said, "yes." I said: "John 
did you hear my speech?" He said, 
"yes." "Did you like it." He said, 
"yes, I liked it." Did you hear the 
part where I gave ·the ultimatum, 
where I said that H you did not per­
form, if you did not build this railway 
and town and mill and open the mine 
and be ready to start operations and 
have enough working capital, if you 
did not do that we will foreclose on 
you and sell out to the highest •bidder, 
did you hear me say ,that?" "Yes," he 
said. "Well," I said "take note we 
mean it." 

Now the question may arise, well, 
could we sell it? Any honourable 
gentleman in this House now on either 
side, is a Newfoundlander, and every 
one of us desires the development of 
Newfoundland, jobs .for our people. 
Any member of rhis House who in his 
heart thinks that when that railway is 
there and ,the mine opened up and the 
town built and the beneficiating plant 
built and is operating and we have to 
sell it, and we have the whole world 
to sell it to, U.S. Steel, Bethlehem 
Steel, Crucible Steel, Jones and Lock­
lin, Colorado, these great steel com­
panies in the United States, to say t•hat 
amongst them all we cannot get sixteen 
and a hal.f million dollars cash for a 
·billion tons of iron ore, a railway, a 
town, and a mill, anyone who honestly 
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thinks that should vote against this 
Bill. (applause from the Liberal side). 

MR. SPEAKER : I shall now put 
the motion, to the effect that this Bill 
be now read a second time. The effect 
of the amendment is to remove the 
word now and substitute the words six 
months hence. I put it in the form 
"that the word now do stand part of 
the question." Those opposing the 
amendment will vote aye. Those sup­
porting the amendment will vote nay. 

The motion is : "That the word 
'now' do stand part of the question." 

MR. SPEAKER : The ayes have it. 

Division called : 

Ayes: Hon. the Premier, Hon. the 
Attorney General, Hon. Minister of 
Finance, Hon. Minister of Fisheries & 
Co-operatives, Hon. Mr. Lewis, Hon. 
Minister of Provincial Affairs, Hon. 
Minister of Mines and Resources, Mr. 
Morgan, Mr. Button, Mr. Norman, Mr. 
Brown, Mr. Courage, Mr. Canning, 
Mr. Mercer. 

Nays: The Hon. Leader of the 
Opposition, Mr. Browne, Mr. Higgins. 

Division : fifteen to three. 

MR. SPEAKER: The "ayes" have 
it fifteen to three, which diS:posed of 
the original motion. 

On motion the Bill read a second 
time, ordered referred to a Committee 
of the vVhole House on tomorrow. 

On motion the House recessed for 
ten minutes, after which Mr. Speaker 
returned to the Chair. 

Second Reading of Bill, "An Act to 
Amend the Labrador Railway Act, 
1948 :" 

MR. CUR T'IS : Mr. Speaker, I beg 
to move the second reading of this 

Bill, which is very simple, and which 
will need very little, if any, introduc­
tion. 

I may say, the object of the Bill is 
to just make quite sure, under the 
Labrador Railway Act the owner will 
be allowed to build an extension to 
the present railway should they need 
it. I don't think the Bill is necessary. 
But the company has expressed a de­
sire to make their position clear. And 
I don't see why the House shoul<l not 
accede to their request. They are 
afraid that by the Wabush Lake Rail­
way Act their rights might have been 
affected; although the Wabush Rail­
way Act was clearly made subject to 
their Act. 

So, Mr. Speaker, I would move the 
second reading. 

MR. BROWNE: Mr. Speaker, I won­
der, when the Honourable the Attor­
ney General is replying would he tell 
us just what this La,brador Railway is. 
Who is the parent company? 

MR. CURTIS: I think it is not the 
North Shore and Labrador Railway. 

MR. SMALLWOOD: That is only 
a railway built by exercising the rights 
that were given by the Commission of 
Government to the Labrador Mining 
and Exploration Company. 

MR. HOLLETT : Mr. Speaker, I 
may say we have no objection to the 
Bill. But I wonder i.f the Attorney 
General would state in his creply as to 
what or how it is determined the 
amount of land which shall be reason­
ably necessary? Who decides that? 

MR. CUR TIS : The Government, 
Mr. Speaker, will decide on just how 
much land. I think it is more or less 
recognized that a railway takes fifty 
feet each side of a centre line, and pre­
sumably any extension to the present 
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railway would have the same. We will 
follow the present pattern, whatever 
they •have now. Thal is what they are 
entitled to, I think. I don't know, Mr. 
Speaker, if there is anything else I 
could add. 

MR. HOLLETT : What is the pres­
ent pattern? 

MR. CUR T •IS : I understand fifty 
feet each way from an inner line. 

On motion Bill read a second time. 
On motion ordered referred to a Com­
mittee of the Whole House on to­
morrow. 

Second Reading of Bill : "An Act 
to Amend the Wabush Lake Railway 
Act, 1955." 

MR. CURTIS: Mr. Speaker, I beg 
to move the second reading of this 
Bill, which is a Bill to make it quite 
clear that the Wabush Lake Railway 
Company will be allowed to build a 
railway to Wabush Lake. In the Act 
which we passed at last session (Act 
No. 57 of 55) it was provided that sub­
ject to this Act and to the Labrador 
Railway Act, 1948, the company may 
lay out a railway. The amendment 
just leaves out the words "subject to 
the Railway Act" so as to make it 
quite clear that the clauses in the 
Labrador Railway Act do not have to 
be compiled with. Actually Mr. Speak­
er, the Labrador Railway people have 
agreed to write us giving perm1ss10n 
to ,have this railway built (write rhe 
Government). So far the permission 
has not arrived. So to remove any 
questions whatsoever I am suggesting 
that the House just re-enact Section 2, 
leaving out the word "subject to the 
Labrador Railway Act." 

T•here is one other amendment. A 
section in the original Act provided 
for connection with the Quebec North 

Shore and Labrador Railway at two 
points. But it is only intended to join 
the railway at one point. Therefore 
the Bill is amended to provide for -the 
extension line to join the present rail­
way a•t point 224. So, Mr. Speaker, 
that amendment will clarify the situa­
tion and will resolve any doubt that 
may possibly exist. 

I move the second reading of this 
Bill, Mr. Speaker. 

MR. BROWNE : As far as I under­
stand it, this amendment is to clarify 
the situation as .far as Lake Wabush 
Railway is concerned and give them 
the .right to go to Mile 224 with their 
railway. 

MR. CURTIS: That is right. 

MR. BROWNE : No~withstanding 
the c-~her peoples' rights to ibuild a 
railway up and dO'wn . 

On motion BiU read a second •time, 
ordered referred to a Committee of 
the ,vhole House on •tomorrow. 

Second Reading of Bill, 'An Act 
Further to Amend the Act No. 41 of 
1938" entitled "An -Aot for the Con­
firmation of an Agreement Between 
the Government and La'brador Mining 
and Exp'loration Company Limited." 

MR. CUR TIS : IMr . .Speaker, ~his 
is a Bill similar to t'he Bill we just 
passed, before the lai;t Hill. Under 
the Lalbrador Mining and ·Exploration 
Limited Act 1938, the company was 
enabled to lay out, construct and op­
erate such private railways in Labra­
dor as the company may from time to 
time deem necessary. The company 
.fears ,that •the enactment of •the Wa­
bush Lake Act may jeopardize their 
,pos1t10n. And -in order to ma·ke it 

perfect! y clear this Aot reenacts the 
rights that -they have under their or-
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iginal agreement. As I said in the 
previ·ous Act, when introducing the 
,previous Act, I don'•t think the amend­
ment is necessary. But .they have 
asked .for ·it, and ·I doubt if there is 
any reason that they should not have 
it. 

So, Mr. Speaker, '1 move the second 
readiing. (•I ,have ~vith me ,the 1937 
Act, in case any:body would like to 
see it). 

On motion Bi'H read a second time. 
On motion Bill ordered referred to a 
Committee od' the Whole House on to­
morrow. 

Second Reading of Bin, 'An Act 
Further •lo Amend the House of 
Assembly Act." 

MR. OUIRTIS : Mr. Speaker, ,I beg 
to move the second reading of this 
Bill, which is to correct a very slight 
error, but which in so far as the House 
is concerned is an error which might 
aHect the elections in -the District of 
Placentia East and West. I think there 
are albout eig,hteen voters, more or 
less, at Placentia Junction. And under 
the present House of Assemlbly Dill­
trilrntion Act, .they are neither iin Pla­
centia East nor Placerrtia West. The 
object of this amendment is to include 
Placentia Junction in 1Placentia East. 

Mr. Speaker, I move the second 
reading of this Bill. 

MR. HOLLETT : Mr. Speaker, we 
have nothing against this because rwe 
would Like to see •Placentia Junction 
included in one or other of the dis­
tricts. [ don't see why the Govern­
ment should have neglected that, ex­
cept that they had forgotten all 3!bout 
•the Junction here in connection with 
the amending Act. [ wonder if the 
Attorney General would be able to 
advise us as •to just what time the 
voters' list wiH be compiled·? 

MR. SMAULWOOD : 'l think it is 
now. 

MR. HOLLETT : No, rit is not 
completed. I ,wonder if •the AMorney 
General cofll.!d advise us as 'lo just 
-when. Per:haps ,t.he .Minister of Pro­
vincial Affairs might be aMe •to tell 
us. 

M:R. SMAiLLWOOD : iNobody on 
this side knows very much a1bout it . 

MIR. HOLLETT : I might say, 
everything is all ready except St. 
John's. I am 1terr~bly afraid they 
mi,ght leave St. John's om of the 
who'le picture. 

On mot•ion Bill .read a second time. 
On motion 1Bill ordered referred to a 
Commi-ttee of the Whole House on 
tomorrow. 

MR. CURTIS: M.r. Speaker, [ have 
a smaH Bill here which [ am intro­
ducing at the request of my honour­
able friend, •the honourable mernlber 
for ~t. John's West, dealing with ,the 
right of investment of funds belong­
ing .to the Women's 1Paitriotic Associa­
tion. I,t .is an amendment to the Act. 

120, an Act 1Further to Amend the 
:Women's ,Patriotic Trust Fund Act. It 
just errables them to invest the moneys 
in cer'lain trust investments. I won­
der, Mr. Speaker, if II can have the 
,permission of the House to introduce 
this Bi'11 now, without notice 0£ mo­
•tion, -and have it read a first t~me. 

MiR. ,BROWNE : Mr. Speaker if I 
may say, -I was speaking to the iR.egis­
trar of the &upreme Court -the other 
day, at the •time of the annual meeting 
of the Woman's Patriotic Fund Trus­
tees. He told me •they were limited 
to Government bonds, which gave a 

law yield at the present -time, and 

thought they should •have •the same 

privileges as other provinces in in-
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vesting their money. And -I spoke to 

the A,ttorney General and he agreed 
to !bring in this measure. 

On motion Bill read a first time. 

MR. CURT:IS: iMr. Speaker, I won­
der i-f this ·Bill cou,ld ,now 1be Tead a 
second time? 

MR. BROWNE : iMr. Speaker, i 

forgot •to say, ,they use their fund now 
for giving scholarships •to ohildTen of 
ex-servicemen. And they have found 
the cost of eduoation has gone up, 
with numerous other things, and 
money does not go as far, so that 
they are trying to increase their rev­
enue in that rway. 

MiR. CURTIS: 
derstood it was 
could defer i-t. 

Mr. Speaker, [ un­
here-,Perhaps we 

Motion (second reading of Bill) de­
ferred. 

MR. SiMtA.ULWOOD : Mr. Speaker, 
[ think that concludes the order paper 
of ,the day. In moving the adjoum.­
ment of the House until tomorrow 
Friday at 3:00 of ,the clock, J: think 
it ,would be accept•able ,to the House 
i.f we spen,t ,part of tomorrow in the 
drudgery and hard work of Committee 
of the W1hole on this legislation, and 
part of it on ,the address in reply. As 
fur as I know, ,the on.ly formal debate 
there will be now ,for the remainder 
of the session wiU be the debate on 
the address in reply, for which, of 
course, aU Vhe time desired .wm be 
allocated. Apart from that one for­
mal debate there is only the commit­
tee work, which is a pretty dreary 
and hard ·type of work and the sooner 
we !begin it and finish it the better, 
'leaving the session primarily then for 
the deba•te on ,the address in Teply. 

This, II think, wiill ,pwbably ,be more 

satisfactory ,to ,the honouraJble mem-

,bers, especially the honoura'ble mem­
lbers on the opposite side -~han any 
other arrangement we might make. 

Tomorrow, therefore, we might g·o 
into Committee of 1the ·Whole, on this 
long and cumJbersome main Bill, say 
for a couple of hours or so, and then, 
maybe a.fter dinner- (!I don't think we 
should have a session on Saturday, 
but we should adjourn. tormorrow or 
tomorrow night until Monday. That 
~v-,ill give honourabie gentlemen oppos­
ite an even ,better opportunity than 
,they have !had to !brush up and pre­
pare for the deba,te in •the Address in 
!Reply) . Then in two or three days 
next week ~ve might be alble to pro­
rogue, maybe hy Tuesday or Wednes­
day or Thursday or somewhere around 
there. There is no desire to rush, not 
in the least. I have to be in Otta~v-a 
·the 3rd of October with a nurnber of 
my calleagues for an ex-tremely impor­
tant nominion Provincial Conference. 
But until the 2nd of Octdber IJ: am 
qui-te happy to stay here, as long as 
any other !honourable gentleman 
wiishes to stay. 

On motion the House at its nsmg 
adjoun1ed unti.J tomorrow Friday at 
3:00 of the clock. 

FRIDAY, September 23, 1955 

The House met at three of the clock 
in ~he afternoon, pursuant to adjourn­
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motion and Questions 
None. 
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Answe1·s to Questions 

HON. W . J. KEOUGH (Minister of 
Fisheries and Co-operatives) : Mr. 
S.peaker, yesterday the honourable 
member for St. John's West inquired 
if I would tell him where the pi-oposal 
to erect the fishermen's wha11f and 
erect a fishennen's market thereon in 
S't. John's now stood. As is known, the 
Government of Canada 'has a token 
vote in their current estimates for such 
a project. I told the honourable and 
learned member yesterday that I would 
like to consult t'he Fisheries Develop­
ment Authority before replying to his 
question, having· in mind 1 would like 
to ascertain from them if there had 
,been any further development. I 
learned from them the situation is the 
same. The department has not been 
able to acquire a suitable site on t'he 
St. John's waterfront. 

MR. BROWNE : Surely the Minis­
ter asked the question, if they were 
making any effort to find such a site? 

MR. KEOUGH : Yes, the matter is 
still being followed up actively. As a 
matter of fact, right at the moment 
there is a location under review. But 
let me put it this way, ,there are cer­
tain problems in connection with it 
that ·have not as yet been removed. 

MR. BROWNE : There is a place 
in mind? 

MR. KEOUGH : As I say, there is 
one under review, and could be ac­
quired provided certain circumstances 
are satisfactory. 

MR. M. M. HOLLETT (Leader of 
the Opposition) : Mr. Speaker, there 
are some questions unanswered, which 
were tabled by me on the first day -
parts of Question (1), I believe to the 
Minister of Finance, in connection with 

revenue expenditures month by month. 

HON. G. J. POWER '(Minister of 
Finance) : I believe I told the hon­
ourable gentleman I would answer all 
except (7) and (8). 

MR. HOLLETT: May I ask, Mr. 
Speaker, if this House of Assembly is 
open, and honoura:ble members ask for 
revenue and expenditure since we last 
met, and it is not going to be given to 
us, if so I would like to have some 
explana~ion. 

MR. BROWNE : It used to be the 
practice here during the Commission of 
Government days and, I think some 
time afte1,war<ls , to give the revenue 
and expenditure month by month in 
rhe public newspapers, as soon as the 
month finished. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, on that point: 
That was when the only revenue the 
Government had was what it collected 
itself in taxes. Today the Government 
receives as to half or more than half 
of the revenue from the Treasury of 
Canada, that is, receives it from Ot­
tawa in quarterly payments. In other 
words if over half the whole revenue 
comes to you in four Jump sums and 
your spending goes on daily, seven days 
a week (your institutions, for example, 
are open seven days a week) all the 
time, you give no figures of revenue 
and expenditure for a great many 
months every year. It would frighten 
the life out of people - blue-ruin -
deficits - and generally the effect on 
the cre<lit of the Government would be 
terrible, unless with every announce­
ment you made you went into a long 
ex,planation as to why the figures were 
what they were. Now take again, a 
half dozen times in a year, because we 
are waiting on a cheque of five or six 

or eig·ht or ten million dollars from 
Ottawa, because we are waiting on 
that cheque which won't be in for two 
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months, but expenditure is going on, 
we have Treasury notes, which every 
government has, at the Bank of Mon­
treal. We frequently have it. Now 
that can sound terrible to the unini­
tiated. So that what we like to give is 
the financial figures .for six or seven 
months, getting up towards the end of 
the year. Then we don't like to give 
information in the last month or two 
prior to that because it virtually an­
ticipates the budget if we give the 
figures for the last months in the year. 

MR. HOLLETT: I might point out 
in sub-section (7) of 1 : "Give the total 
of actual revenue received for the fiscal 
year 1954-55 as of March 31, 1955, and 
also the total amount of expenditure 
for the same period ." That has not 
been answered. 

MR. POWER: I will answer that 
one. 

MR. HOLLETT : That is the one 
concerns me most, Mr. Speaker. I un­
derstood the Minister did not intend 
to answer that. I thought it rather 
strange. I quite appreciate the ex­
planation about the monthly expendi­
ture, but see no reason why the Hon­
ourable Minister of Finance could not 
lay on the table the expenditures and 
revenues for the past .five or six 
months, as the case may be, because we 
only have up to February 28 so far. 
We only know what the expenditures 
and revenues are u,p to February 28. 
I see no reason why we could not have 
~hem to March 31, and also the six 
months from February 28 on. I care 
not whether the information is given 
month by month. 

MR. POWER: Mr. Speaker, I will 
give t-he answer to (7) as far as it con­
cerns the revenue. It is well up to 
expectation. 

MR. HOLLETT : I don't question 
that, I just want to know the figures. 

Orders of the Day 

MR. BROWNE : Mr. Speaker I 
wonder if the .Premier's attention has 
been drawn to an interview by CJON 
given to a Hungarian yesterday? 

MR. SMALLWOOD: There is an 
interview with Dr. Melihercsik. He 
may be the one on CJON. It is a 
Canadian Press story, in Montreal, 
datelined Montreal, Canadian Press : 

"A Hungarian,born engineer, Thurs­
day described as irresponsible a state­
ment by Premier S'mallwood that he 
skipped his Newfoundland Govern­
pient job after registering a mineral 
deposit in his own name. 

"The Montreal Star reached the en­
gineer, Dr. Stephen Melihercsik 'by 
telephone at Edgemont, North Caro­
lina, Thursday and was told': 

"'The whole thing is pretty much 
malarky. A very irresponsible state­
ment on the part of Smallwood. I 
didn't get $1,000,000 or anywhere near 
it. As a matter of fact it is question­
able whether the find is anything -
it's about as valuable as rock right 
now.' 

"The Star quotes the engineer as 
saying there had been an option taken 
on the property in question but he 
didn't say for what amount. 

"Returned Several Times 

"The Star says Dr. Melihercsik, 31, 
born in Hungary and educated at Mc­
Gill and Laval universities, described 
as "nonsense" a statement by the Pre­
mier that he had b een sought in 
Canada March 1954 for arrest. 

"The engineer said he !had left 
Africa as a field chief for a United 
States foreign aid project and had since 

that ~ime been back in Canada on 

several occasions. 
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" 1Premier Smallwood told Vhe New­
fuundland Legis'1ature Tuesday night 
l'he engineer was hired in '1953 as one 
of 70 field personnel to scout mineral 
deposits in Labrador. He received a 
Quebec prospecting license !because he 
was to work near the Quebec-Labrador 
border. 

"But instead, he went pro~pecting 
i•n Quebec, spotted a hill of ore from 
an afrcraft and acquired the rights to 
it in his own name, said Mr. Small­
wood. 

"Couldn't be Found 

"Time magazine had reported t'he 
find and said the engineer sold out 
for $1,000,000, the Premier said, add­
ing 

" '!He m~de the discovery while he 
was an employee of Newfoundland­
Lalbrador Corporation, flying in a 
NALCO plane, and with a Quebec 
proopector's Iicense provided by 
NA;LCO. 

"'He sold it .for his private profit. 
We made strenuous efforts to looate 
him and put him in jail but apparent-
1ly he had escaped to .Europe with the 
loot'." 

Now the facts are these. Dr. Meli­
hercsik was employed by NA[,CO as 
a district chief engineer, that summer, 
in charge of a team of prospectors in 
Lalbrador. H e was a salaried employee 
o.f 'N:AILCO, to whom, of com-se, whii'le 
he was so employed he owed his loy­
a-Hy. He was under NAiLCO pay and 
travelling in a NALCO plane and 
armed with a license, a prospector's 
licern;e, you cannot prospect in the 
Province of Quebec unless you get a 
Hcense 'from the Government of Que­
bec to do so-and armed with a pros­
pector's license, which NALCO had ob­
tained and paid for, was in NALCO's 

name, he ,crossed the border into the 
Province of Quebec, prospecting. We 
knew nothing about it. The first we 
knew, I think, was when we read the 
story in Time magazine that he had 
discovered a great mountain of ore, as 
it was described. As they flew over this 
mounta.in their compass and other 
navigating instruments in ,the plane 
went hayiwire, and they were quite 
astonished, and turned around and 
flew back, and -~he same 1ihing hap­
pened . And they flew tback and forth 
several times over the mountain, un­
til they confirmed that the mountain, 
and indeed something i,t emanated 
disturbed t:he compass and other deli­
;;a,te instruments of the plane. They 
then ,went to Quebec Citty. Now my 
memory does not serve me properly.­
iPerhaos ,the Honourahle the A-ttorney 
Genera,! wiH rememlber if they went 
in the NALCO plane-hut they went 
to Quebec and registered the find in 
their own name. And, so Time maga­
~ine said: sold it to a very J:arge and 
,well-known company, which operates 
in that part of ,the :world, for a mil• 
lion dollars. That is what Time said : 
"For a million dollars." 

Now he himself admhs here the 
story is accurate. T ,here has been an 
C\f)tion taken on the property in ques­
tion, but did not say for wha1t amount. 
Now •the company ·to ,whom he sold 
the option ,informed me that ·they :had 
in ifact 'bought the mountain of ore 
from him, and had in fact paid down 
a substantial sum of money, although 
not a mi'llion dollars nor anything like 
·it, to him as a cash payment on ac­
count. Certainly he disappeared. Not 
only that but the log of ,t'he plane 
was falsified. The log of the NALCO 
plane was fal&i6ied to conceal the 
flights ·into Quebec to conceal the dis­
covery of this mountain in question. 
We ,tra'ced ~hat in NALCO. We traced 
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the .falsification of the log book of 
the plane; falsification done without 
any dou,b,t at a!I to conceal the fact 
that they ,had gone otff on NALCO's 
time and ,with NALCO's plane, under 
the pay of NALCO, with a Hcense to 
prospect rpaid for and provided by 
NAILCO, on their own private busi­
ness. W'e considered that to be a crim­
ina'l thing. We were informed of the 
facts in a Board meeting we held in 
1Mvntreal. We ordered at once tha,t 
a search be made for Dr. Melihercsik 
and a warrant was issued for his arrest. 
That is two or three years ago. I 
understand since then ~he mountain 
of ore in question turned out to be 
a :mountain •of rocks and precious li,ttle 
ore in it. 'lt is ,perhaps a mistake to 
be paying any .further attention to it. 
:I forget why 11 mentioned it. I merely 
ment,ioned it in passing. Dr, Meli­
hercsik ought not to be employed by 
anyone in this world, government, 
company nor individual. He should 
never 'be employed ,because he turned 
out in our experience to 'be an utter 
crook-an utter crook. 

MR. HO'Ll.;ETT : On that point. I 
wonder if I might ask the Honourable 
the ,Premier this : IJ<t was quite cor­
rect procedure to have the Crown 
Corporation of this •Prov,ince going 
into Quebec Province and purchasing 
licenses to prospect? That ,is exactly 
what !happened. And one of the offi­
cials, of course, defaulted on his job 
when he found this and turned it over 
to Jules Timmins, I believe it was, 
and ~vas paid down, 11 -think, twelve 
thousand Jiive hundred dollars or some­
thing on ·the spot. Timmins took an 
option, and was going to pay one mil­
lion two hundred and fifty thousand 
dollars. That is not the point - But 
.is it ethical for a Crown Co11poration 
of Newfoundland to go into Que/bee 
Province and purchase their licenses 

for ten dollars each, that is all and 
authol'ize one of Vheir employees to 
stake out claims i,f they found any­
thing on that side of the Quebec boun­
dary? Does the Government think 
tha,t is ethical? 'I wonder 1f the Hon­
ourable the ,Premier could answer that? 

MR. SMALLWOOD: Yes. We 
think it would be very unethical in­
deed not to have gotten a license. 
The border down there is not marked 
wi-th a picket 'fence. It is very indis­
tinguishable when flying over in the 
·air. Near the !border you are never 
sure Whether you are flying over Que­
bec or Newfoundland. And if a body 
of ore commenced on the Newfound­
land side and goes a·cross the border 
into Quebec, and we stake it, why not 
stake it on both sides? Why should 
not NALCO, if it ,were one body o.f 
ore? ,,vhy not? It is the practkal 
and sensible thing to do. 

MR. HOLLETT : The very reason 
,why I asked the question was to find 
out whether the Government has any 
idea ~vha-tsoever as to where that 
boundary is. 

MR. l>MA:IJLWOOD : Of course we 
do. But we have not staked it out 
in the ground. We k>now where the 
height of land is, in parts of it. But 
if the honourn'ble gentleman is ask­
ing now if any one government now 
could take him and lead him right 
around the boundai-y~No we cannot. 

HON. M. ,p_ MURRAY (Minister of 
Provincial Affairs) : Get a rustic fence. 

IMR. BROWNE : Mr. Speaker, I 
would like to ask the Honourable Min­
ister of .Provincial Afifairs, what was 
a~ked yesterday by the Honourable 
1Leader of the Opposition, ~vhen the 
voters' ,list for St. John's ~vm be read'Y? 

MR. MURRAY : Mr. Speaker, the 
last information, •~he list is presently 
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in the hands of the printers. ,Jt is in 
the course of printing. 

MR. CURTIS: Temporarily in 
;\'ALCO. 

MR. BROWNE : Are the other lists MR. HOLLETT : Where is the of-
distribu,ted? fice of iNALCO? 

MR. MURIRAY : No lists are dis­
tr~buted. 

MR. SMALLWOOD: They will be 
distributed at the right moment. A.II 
I can sa.y is, "be SQlber and watch." 

Orders of the Day 

Committee of the Whole on Bills 
Nos. 1, 2, 3, 4 and 5 : 

On motion Mr. Speaker left ~he 
Oha.ir. 

Mr. Courage, Chairman of Commit­
tee of the ·Whole. 

Committee of the Whole on .Bill 
"An Act to Authorize tlhe Lieutenant­
Governor in Coun'Cil to Guarantee a 
Loan to lbe Raised by Wa,bush Lake 
RaHway Company Limi,ted and to En­
ter unto an Agreement with ,that Com­
pany and Cainadian Javelin Limited 
Relating to the Guarantee." 

:MR. HOLLETT : iMr. Chairman, 
I wou-ld, if I might, ask, who is put­
ting through the Bill, t1he Honourable 
the Premier? 

M:R. SMALIJWOOD : I think ~he 
Honourable the Attorney General. 

MR. HO:I.JIJETT : May I ask who 
are the officials and just where it is 
registered? 

HON. L. R. CURT1IS (Attorney 
General) : 'Incorporated in Newfound­
land-a su!bsid1iary of Canadian Javelin 
and the officials are t'he same as the 
officials of Canadian Javelin, Mr. 
Doyle.-

MR. CUR TIS : Harvey iRoad. 

MR. HOLLETT: Was there an 
o5fice in Montreal? 

MR. CUIR T,JS : ~t is closed. 

MR. SMALLWOOD: That is the 
office iDr. Valdmanis had. We dis­
covered an office in !Montreal, I may 
say, furnished out of this world, one 
of ,the most magnificently furnished in 
North America. My discovery of the 
facl that he had an office led to his 
expulsion from his jolh. That was the 
first point that lead ,to his downfall. 

MR. BROWNE : Did he have a 
car, too. 

MiR. SMA!LLWOOD: Yes, he also 
had, and an antique clock he ordered 
from Toron·to, which ~ve sent back 
and .got the money ,back, a magll'ificent 
clock. He really did him:;elf proud 
in that office in Montreal. 

MR. HOLLETT : Mr. Ohairman, I 
u,nderstaml the Gove1,nment was quite 
awa,re of the fact Dr. Valdmanis, 
Chairman of the Board, set up o£fices 
in MontTeal. 

MIR. SMALLWOOD: No. It was 
never authorized. 

MR. HOLLETT : Surely it must 
have ·been. I will come back to that 
again. 

MR. BROWNE : Mr. Cha-irman, 
might ·I ask the Attorney General: 
is there any capital listed? Shares are 
supposed to have been issued. Have 
they any tangi!ble assets? 

M-R. HOI;LETT ! Where is the MR. CUR'J1IS: ActuaJ.ly at the 
registered o£fice? moment, ,Mr. Chairman, 'I really don't 
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know. :I understand oniy •~hree sha,res 
have !been issued one each to the three 
inco:r:porators. As to any assets, I 
would not knovr. 

MR. BIROWNE : When was it in­
corporated? 

MR. CURTIS: Before the Rai1way 
Act wen·! throug·h in •the la11t session. 

MIR. BIROW'NE: •I ,was going to say, 
I presume with aU negotiations that 
have •been taking place .with Javelin-

MR. HOLI;ETT : Mr. Chairman, I 
understand Mr. Doyle is President of 
this vValbush ,Lake Railway Company. 
He is also President of Canadian Jave­
lin or Chairman of the Board, as 
Cha,irman of the ,Boa.rd the controls a 
considerable num1ber of shares of 
NArLCO, am I rigih-t in thM a6sump­
tion? 

MR. CU,RTlIS: Yes, [ think so. 

MR. HOil.JI.JETT: That is correct. 

MR. 01.JlRTitS: When :I say he is 
Chairman of Wa'bush, ,1 mean one of 
three incorporators. ·I don'·t know, 
lbut II am pretty sure he is Chairman. 

MR. BROWNE : Mr. Chairman, 
the Premier told us Mr. Doyle had a 
majority of the shares of Canadian 
Javelin. He referred to that last night, 
but I did not make a note of it. I 
wonder if he could tell us now if that 
majority of shares was actually auth­
oriezd or whether it was the majority 
of the shares that have been sold? 
Has he got over two and a half mil­
lion? In the Swiss Bank they have 
$4,800,000, IS that an outright purchase 
by them of shares? 

MR. SMALLWOOD: Yes, these were 
shares purchased, I •believe at $3.49½ 
(under $3.50), I believe that was the 
price. 

MR. BROWNE : Is there anyone to 
say whether they have sold these or 
not since, because they could have 
made a nice profit, a couple of dollars 
profit on each share 

MR. SMALLWOOD: If ,they sold 
l'hem, yes. 1 f they were bought as an 
investment they might be holding 
them to go higher, or might have sold 
them and made the profit of the dif­
ference between $3.49½ and whatever 
t-hey have been since then. 

MR. BROWNEi: Well at $3.50 it 
would 'be about 1,300,000 shares. 

MR. S'MALL WOOD : I think it was 
around that, one and a quarter million 
shares or something. 

MR. BROWNE : If they got one­
quarter and Mr. Doyle two-and•a-half, 
that makes 3,750,000 shares out of 
3,900,000. So that all the other bond 
houses and speculators only have two 
hundred thousand between them. 

MR. SMALLWOOD : Lf my honour­
able friend is correct in his conclusions 
it would seem to be logical. 

MR. BROWNE: I take it then, Mr. 
Doyle did not actually ,put cash into 
the transaction. But that •he got them 
for his know 0 how, or got them for 
something. How did he get three and 
a half million shares? Did he buy 
those or get them for services? 

MR. SMALLWOOD: I imagine he 
bought them. I did not ask him. I 
know this, he must have sold a lot of 
shares to get Lhe money to do the 
things he had before ever these shares 
were sold to this Swiss Bank, a week 
or two or three weeks ago. They spent 
five million dollars and more on their 
various activities. 

MR. BROWNE: Anyway, Mr. 
Chairman, I don't know whether the 
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Premier is in a position to say any­
Vhing about their assets and liabilities. 

MR. SMALLWOOD: Look, Mr. 
Chairman, one is not permitted to re­
fer to an earlier debate in this House 
Lf that debate has ,concluded, so I shall 
not refer to the debate which occured 
on second reading. I wiH say only, I 
have heard someone in this House, I 
believe the honourable and learned 
member for St. John's West speak of a 
remarkably low figure shown in re­
spect of some comapny in a report he 
read, a copy of which, indeed, he sent 
across bhe floor to me. Would the 
honourable gentleman be surprised if 
I were to tell him that the worth of 
Ventures - (is he familiar with the 
name Ventures?) - Would he agree 
that it is one of the giants of North 
America? He would agree with that. 
Would he be sur:prised if I told him 
their worth is put at about a hundred 
million dollars? He would not be sur­
prised. Now would be be surprised, 
however, if I told him it was listed at 
about $350,000. You cannot judge a 
mining company by wlrnl Lhey are 
originally listed at. 

MR. CHAIRMAN : 'It seems to me 
this debate is going a little far afield 
at the present time. 

MR. HOLLETT: Mr. Chairman, 
what I want to get quite clear, is the 
exact relationship between the railway, 
to which the Government is to give 
a guarantee of sixteen and a half mil­
lion, the exact relationship between 
that and Canadian Javelin and Doyle 
and NALCO. I think I mentioned it 
here before. We are !bound to get it 
anyway. And we m,ust have the correct 
relationship before we consider the 
various sections. Perhaps the Honour­
able the Attorney General could tell 
me just exactly the relationship now 
existing of shares. Have any shares 

been issued yet in connection with 
Wa:lmsh Railway, or is it merely 
Javelin, the guarantor for the railway, 
and H so, just what are the assets of 
Canadian Javelin? I understand from 
the Honourable the Premier, I believe, 
vhey have four mines down in Chile. 
I have done some investigation on that 
part, and I have been informed that 
these Chilean mines are being dosed 
down in order to give Canadian Javelin 
more attention to Wabush area. Now 
could we have a general statement re­
lative ,to the various relationships be­
tween the companies right down to 
NALCO? It might clear up the air 
quite a bit, I should think. 

MR. CUR TIS : Mr. ChaJirman, 
Vhese are question I ,was hoping my 
honourable friend would have asked 
the other morning, and would hope 
they would have then been answered. 
I am not able to answer them myself 
at the moment. I can tell the honour­
able member, NALCO holds the con­
cession from the Government and now 
they have given a sub-concession of 
this area to Canadian Javelin. Javelin 
has to pay NALCO a certain sum of 
money. 'J1he sub-concession is now 
held ,by Javelin. I am given to under­
stand, Javelin will be the owner of all 
the Wabush Lake Railway, and this 
present loan is to the Wabush Lake 
Railway Company. Obviously a com­
pany and its subsidiary are closely tied 
together. And this entire loan is to 
be made to one company, and is to be 
guaranteed by the other, and it is to be 
secured by mortgages of both com­
panies. I think that is quite as clear 
as I can be. 

MR. BROWNE : Mr. Chairman, I 
might say in reference to your obser­
vation, this question seems to be a 
little a.field. This is a formal matter 
we are dealing with now, and ques­
tions, I take it, will be mostly asked 
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at the beginning, and once we get 
clear of the preliminary questions it 
should not be so much. Now this com­
pany has only just been formed and 
only has three shares with no assets 
except this right. How are they act­
ually going to go about the raising of 
money? Will Javelin do all the busi­
ness for them, and- will Javelin join 
in with l'hem in regard to the bond 
issue and allow their own assets to be 
mortgaged for the •bonds? 

MR. CUR TIS : Yes, that is l'he idea. 
Mr. Chairman, I would presume 
Javelin in the very first instance ,would 
convey either certain property ,to Wa­
bush .for shares or else invest a con­
siderable sum of money in Wabush 
shares. Then the application .for a 
bond issue would be joined one with 
the Wa:bush Company being the prin­
cipal and Javelin being either a co­
principal and a guarantor or just a 
plain guarantor. And ,both will give 
security to the trustee, and the 
mortgage will be a complete mortgage 
on everything in the Labrador. In 
other words, one thing the Govern­
ment is trying to do is to protect its 
investment to the fullest. So you will 
notice as we go through we are doing 
everything possible to put in the hands 
of the trustees of the bond holders 
everything in the Labrador. It is the 
property of either or both these com­
panies. So that if t,hey should really 
,be in default the whole thing will be 
there -

MR. SMALLWOOD : Mr. Chair­
man, the honourable gentleman ,who is 
the Leader of the Opposition remarked 
a few minutes ago, I understood, that 
Javelin mines in Chile have closed 
down. There is no truth in that. 
They have not dosed down nor are 
t,hey dosing down. They are operating. 

MR. HOLLETT : All I am trying 
to find out is just what -is Wabush 

Lake Railway, Limited and what are 
its connections, and what is the likeli­
hood (but I will go into that later). 

MR. CUR TIS' : Have I explained 
it to you? 

MR. HOLLETT: Yes to my satis­
faction now. 

MR. BROWNE : At the same time 
the Attorney General seemed not to 
be familiar ·with the other directors 
besides Mr. Doyle. 

MR. CUR TIS : They are also direct­
ors of Javelin, and of course, as far as 
Wabush Lake is concerned, nominees 
of Javelin. 

MR. HOLLETT: '.Is it not a fact 
that Mr. Doyle replaced Mr. Pippy on 
the iNALCO ·Board of Dfreato rs as 
president or chairman? 

MIR. SIMALLWOOD : Mr. Pippy 
·fi'Hed [n -temporarily. He iwas kind 
enough to accept the ofifice until we 
could fiU it with someone more or 
less permanent. He filled it on a 
purely temporary basis, just to oblige 
us and nothing else. 

MIR. HOLLETT : My information 
is Mr. Doyle took over with no notice 
g,iven whatsoever to M.r. Pippy. 

MR. SMA:L'LWOOD : That is utter­
ly untrue, and could not be more 
wrong. 

MR. HOLLETT : As a matter of 
fact, Mr. •Pippy a,t .the time was over 
in London attending the Coronation. 

MIR. SIMIA'LLWOOD : And I oalbled 
him and had a friendly one in re­
turn. "Everything satisfactory to you 
is satisfa<,tory to me, and count on me 
in any way •to serve you ." That was 
ihis reply. There is no truth wha•tso• 
ever in what my honoura1ble friend 
suggests. 
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On motion Clause I carnied : Clause 
2 read: 

M:R. BROWNE : Mr. Chairman, I 
take it that if this passes, this agree­
ment wil'l be signed immediately, and 
there wiH be an undertaking as far 
as the Government is concerned along 
the same lines. 

MIR. CURTIS: No, this is author­

ity to sign it. 

MIR. HOLLETT: Has it not been 

drawn up? 

MiR. CUR T1IS : Only here in ,the 

schedule--JNot signed. 

MR. HOLLETT : Will the House 
see it in its pmper s•tate? 

MR. CUR TIS : If it is changed. 
I don't contemplate any change. 

Clause 2 carried. Clause 3 read, 
rnrried. Clause 4 read. 

MR. HOLLETT: I have a note 
here, S'ir, to inquire why this change 
in the form of the guarantee. I won­
der if the honourable the Attorney 
General could expla!in. 

M:R. CUR TIS : Tihis is the guar­
antee set forth in ·the Act. ,It :has al­
ways been -the practice when we do 
pass an Act of this kind to write into 
the Act a formal guarantee rather than 
use a general one which is not as ex­
p'li'cit. There is no difference in the 
ellfect of the guarantee. 

MR. ,BROWNE : When you say it 
has always been the practice, the prac­
tice only began in 1950. 

MR. CUIRTIIlS: No. It started away 
back in 1923. 

MR. BROv\TNE : There was a long 
time between drinks between 1923 and 
1950 ~'lhen we started to make guar­
antees again. 

•MR. SMALLWOOD : Did not tlhe 

Commission of Government guarantee 
General Sea Foods on •the South Coast? 
[t did not go ahead, 'but I thought 
~hey did, 

MR. BROWNE: [ don't think so. 
"Otherwise mechanically reproduced." 
v\That does that mean? 

MR. CUR TIS : The practice now 
is that every signature be lithogrnphed. 
It was hitherto necessary to send a 
man ·to Montreal or New York and 
manually sign. Lately we have ar­
ranged to have that. 

MiR. BROWNE: No counter sig­
na~ure like on a BiII? 

MR. CUR TIIS : No. 

MR. BROWNE : You had to do 
so many. 

Clause 4 carried. Clause 5 : 

MR. HOLLETT : Mr. Chairman, 
there again I would like to ask the 
Attorney General is that a usual sec­
tion in an Act of this kirnl, a guar­
antee? 

MR. CURTIS: llhat was taken 
from the Bowater's Act. Actua'lly I 
don't think there would be any dis­
pute. The Government might want 
to have someone close to the Govern­
ment. 

M:R. HOlJIJETT : They did not 
outline in the Bowater's Act how many 
people could be directors? 

MiR. CUR TIS : Two, it says in the 
Bowater's Act. 

,MR. HOLLETT : It does not say 
the numlber here. 

M:R. CURTIB : The agreement says 
tihe numlber. 

MR. HOLI;ETT : Later on, [ 
think, ~ve come to nominees of the 
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Government. On that .point, Sir, I 
don't know Wlhether I am in order or 
not, is tfuere any provision' fur mem­
bers of ~he Government to fill offices 
in any oif the new industries in any 
of these Acts? 

MR. CURTIS: 
der at this time. 
think. 

That is not in or­
'lt will be later, I 

MR. HOLi.JETT : I want to get the 
thing done now, so we won't have 
to do it over. 

MiR. CUR TIS : There are rules. 

MIR_ BROWNE : Mr. Chairman, 
has the Government given considera­
•tion to the question of appointing 
somebody, say, from t!he Auditor Gen­
eral's Department or perhaps from the 
Department of Mines and Resources 
as a director on this, because the work 
is going to be done -in Labrador, and 
it would seem to me it might be de­
sirable to have some one pretty close 
to the job that is going on. It is not 
as simple as in the case of Bowaters 
because ~he Newfoundland Power and 
Paper Company was the original and 
the Reids were interested in it then. 
And, if I remember rightly, Mr_ Angus 
Reid was one of the directors, because 
of the interest of his family in the 
affairs of the ,company, and Mr. Harry 
Winter was one of the others. But it 
seems to me it is not necessary to have 
a member of the Govememnt. It 
might be more desirable to have some 
man with experience in that sort of 
work as one of the directors. 

MR. CURTIS: That matter could 
be more properly discussed, Mr. Ohair­
man when we come to page 18 of the 
BiIL I have no idea what the Govern­
ment's plans are in connection with 
the directors at all. 

MR. HOLLETT: I want to make 
a remark, if I may : Do you think the 

Government should pay remuneration? 
Such a director, is a director, nomin­
ated and put there by the Government 
should he not rather he paid by the 
House of Assembly, by the Government 
rather than by the company. ·1 won­
der what is the Honourable Attorney 
Genera.J's opinion? 

MR. CUR TIS : It is a good point. 

MR. BROWNE : I think the Gov­
ernment directors on the Newfound­
land Power and Paper Company were 
originally paid two thousand a year. 

MR. CURTIS: They do now. 

MR. BROWNE : They still pay the 
same amount right through. 

MR. CURTIS: From the company. 
We just followed the practice. Bo­
waters paid me two thousand dollars 
a year up to date. 

MR. HOLLETT: '[ wonder would 
that be in the best interest of the 
people of Newfoundland. 

MR. CUR TIS : After all there are 
many problems which will come up 
before the directors of this railway 
company, and we will have a director 
there. 

MR. HOLLETT : And he is being 
paid five or ten thousand dollars as 
the case may be as a director, being 
paid by the Wabush Railway Com­
pany. And, I submit, Sir, there is a 
natural leaning on any persons part 
towards the company or the corpora­
tion who is paying his salary. I say all 
directors are human, and it would be 
much wiser for such directors to be 
servants of this House, consequently of 
the people of ~his country. Therefore 
the consolidated revenue fund should 
·pay it. Whether or not you want to 
collect it from the corporation in an­
other way, that is another matter, I 
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do think that if the Government is to 
place a director on that board then 
the Government should pay the direct­
ors fee . I don't know -

MR. CURTIS: I think, Mr. Chair­
man, the situation is looked after by 
the fact these persons are nominees of 
the Government. We must have them 
there. They are under no obligation 
in any way, shape or form except the 
company has to pay them as the other 
directors. I think the situation is 
clearly going to be of assistance to the 
company, and there is no reason why 
the company 9hould not pay. 

MR. HOLLETT: All right. 

MR. CUR TIS: Suppose it is re­
quired the auditors be appointed by 
the Government, is it suggested the 
Government ought to pay the auditors 
and the bill for their services ought 
not to be sent to the company. And 
if the bill were to be paid by the com­
pany is it suggested that because the 
auditing job, (:the auditors that did 
the job for the Government) was paid 
by ~he company, ,therefore the audit 
was not to be trusted? 

MR. HOLLETT : Not at all. No. 
I am not referring to the auditors at 
all. 

MR. SMALLWOOD : H is the same 
principle. 

MR. HOLLETT: Certainly not. 
We have no objection .to the auditors. 
But the directors are an absolutely 
political appointment, and definitely 
will be members of the Cabinet or 
members of the Government. 

MR. CURTIS: One might be. 

MR. HOLLETT : I suggest both of 
them might be. 

MR. HOLLETT : Even so if I were 
one I would prefer to take the money 
from the Consolidated Revenue Fund 
and therefore owe my salary to this 
country than I would to Javelin, John 
C. Doyle or anybody else. I strongly 
urge that that be let lie over. 

MR. CURTIS: No. 

MR. HOLLETT : In that case. 

MR. CURTIS: I see no reason to 
go back to it. 

MR. HOLLETT: Well - My col­
leagues are not agreed that this is in 
any way out of order. Consequently 
I can't get a motion seconded. I have 
to submit now to the Government on 
the opposite side of the House. But 
I do submit the acceptance of remun­
eration for that office should be from 
the Consolidated Revenue Fund, is 
there any reason why it should not be? 
The director is a servant of the Crown, 
and should be .paid by ~he Crown and 
not by somebody outside. I am quite 
sure, Sir, that I am right in making 
that suggestion. But apparently no­
body agrees with me. Therefore I 
shall have to abandon it. I want it 
on record I have made the suggestion. 
Because I strongly suggest this is some­
thing will be taken up some time 
later on. 

MR. BROWNE: Mr. Chairman, it 
is quite obvious we have had no prior 
consultation amongst ourselves before 
considering that situation. Because I 
could ,point out to my Honourable 
Leader, the acceptance of renumeration 
for the office would cover the position 
he has in mind, that it could still be 
paid .from the Consolidated Revenue 
Fund. 

MR. HOLLETT: But it is not. 

MR. !HIGGINS : -If you are not care- MR. ,BROWNE: Yes, but it could 
ful even you might be one. be ,paid by the Consolidated Revenue 
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Fund. This position is ,primarily in• 
tended for positions on the company, 
the operation of which is paid for by 
the -funds of the company. So it would 
cover both situations. 

almost certainly appoint some private 
citizen, not a public Minister and 
probably not even a member of the 
House of Assem1bly, as we did in the 
case of Bowaters when we appointed 
Mr. Gordon Winter to be the second 

MR. SMALLWOOD: Mr. Chair• director. There is no difference what-
man, for the last thirty-two years the 
Government of Newfoundland has 
been re.presented on -the board of a 
company whose ·bonds were guaranteed. 
These diret:tors have consisted in the 
aggregate of quite a number of men. 
I remember H. B. Clyde Lake was a 
Government director of Bowater's 
Board. I remember Mr. Abbott of 
Port au Port, who -was the member 
for the District of St. Georges, Port au 
Port, was a director on that board 
representing the Government of New• 
foundland. ·I remember that the late 
S, J. Foote was a Government director 
on the Board of .Bowater's. I remem• 
ber, as the Honourable Leader of the 
Opposition said, Mr. Justice Winter, 
when a lawyer in ,private practice, was 
a Government director on the board, 
and Mr. Gordon Winter was nominated 
by me as was my honouraible and 
learned colleague, the Attorney Gen• 
eral. There are perhaps as many as a 
dozen Newfoundlanders who have 
served on the Bowater Board of direct• 
ors as representatives of the Govern• 
ment, because the Government had 
guaranteed the bonds of that company 
and were entitled to be represented al• 
ways by two directors or two nominees 
to the board of directors. And during 
all these thirty-two years the directors 
fees of these directors that the Gov­
ernment nominated have been paid 
by the company and not by the Gov­
ernment. They were paid by the com­
pany whose bonds the Government had 
guaranteed. Now we are doing exactly 
the same under equally the same con­
ditions, with no difference whatsoever, 
the same identical thing. We too will 

soever in the situation nor in the pr~ 
cedure, none •at all. It is almost the 
same thing. 

MR. HOLLETT : I am not saying 
~here is. But the Honourable the 
Premier is one person who changes all 
these old styles of the past. And I 
would like to point out nearly every 
member on the opposite side is a di• 
rector, not every member but almost 
all members are now directors of cer­
tain firms, like directors of the NALCO 
Board and on the gypsum plant. Now 
you are going to say "servant without 
pay'.' That is as far as we know. We 
are certainly taking your word .for it, 
don't worry about that. 

Now I want to ask in connection 
with that: NALCO is bound up with 
t-his. Who are the directors who are 
receiving, 11 believe, twenty-two thou­
sand dollars, quoted here today, on the 
NALCO Board of Directors? I wonder 
i.f the Honourable the Attorney Gen­
eral could tell me who are these 
directors. 

MR. CURTIS: I don't think this 
is the proper time to ,ask that question. 

MR. HOLLETT: -Mr. Chairman, I 
think it is, ·because of the fa.ct NALCO 
has granted Vhe concessions to Javelin 
and Javelin is going to guarantee Wa­
bush Lake Railway, and we are going 
to guarantee the loan to Wabush Rail­
way. Surely, Sir, they are all con­
nected. And •I am asking who are 
these directors on NALCO's Board re• 
ceiving twenty-two thousand dollars? 

MR. CURTIS: Actually I don't 
think it is any secret. That twenty• 
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two thousand dollars covered Mr. 
Young's salary until he resigned and 
Mr. Turta's salary. I think that is all. 
They are the only directors receiving 
pay. I believe Horace Young was a 
director. 

MR. HOLLETT : We want to know 
the fads. 

MR. CUR TIS : I want to tell you 
none of us got it, if that is what you 
want. 

MR. HOLLETT : I am not asking 
~hat. I am not accusing anyone. I am 
asking for information. 

MR. CUR TIS: We will get the de­
tails, and you will get that. 

MR. HOLLETT: Well, that is all 
we ask. 

MR. CURTIS : There is no secret 
about it. 

On motion clause carried. 

MR. HIGGINS : Mr. Chairman, I 
take it, further on in the Bill we will 
come to the tenure of office of these 
directors, although it is not important 
at this stage. 

MR. CURTIS: Yes. 

Schedule, 

MR. BROWNE : I notice under (2) 
it says "Canadian Dollars." 'ls it in­
terchangeable? 

MR. CUR TIS : I was going -to ask 
in respect of money changed recently, 
as my honourable friend knows, the 
Canadian dollar is now better than the 
American, and years ago we made it 
payable in U.S. dollars - I understand 
they would be able to get a much bet­
ter price for the bonds if they were at 
liberty .to go to the American market 
and raise American funds. The dif­
ference may be as high as 2% in reali-

zation. This is a considera:ble amount 
of money on sixteen and a half million. 
I wonder if the House would consent 
to put in where the reference is made 
to dollars or a fraction thereof - "ex­
cept where conditions otherwise in­
dicate." 

On motion amendment carried. 
(Clause l (2). 

Clause 2 of Schedule read : 

MR. BROWNE : Mr. Chairman, I 
wonder if -the Attorney General could 
make this clear: It is not clear to 
my mind. Who is going to go to the 
banks or security houses and how is 
it going to be done? 

MR. CUR TIS : I would presume 
that the representatives of Wabush 
and Javelin will jointly go to the 
bond :houses. Actually, ;i: might say, 
they don't have to go to the bond 
houses. I think the hand houses will 
come to them. 

MR. SMALLWOOD: Suppose they 
thought it better to have it underwrit­
ten in Canada or London they have 
the right to go anywhere they like. 
They have an undertaking .from Lay­
man Brothers to underwrite the issue. 

MR. HOLLETT : Do I understand 
Layman Brothers have given a promise 
that they will underwrite this loan? 

MR. SMALLWOOD: I have the 
letter here in my pocket. 

MR. HOLLETT : I am taking the 
Honourable the Premier's word. I 
don't want to see the letter. 

MR. SMALLWOOD: I think I have 
already shown the letter to my hon­
ourable friend on one occasion, did I 
not? I have the letter here. But I 
have a letter from other bond houses 
offering to underwrite the issue. I 
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have one here from a syndicate of 
Canadian houses, including one of or 
including two of the big four Canadian 
banks. 

MR. BROWNE : Mr. Chairman, 
perhaps the Premier would table that. 

MR. SMALLWOOD: No. I don't 
think I should. 

MR. BROWNE : I think the rule 
is, if you produce a letter -

MR. SMALLWOOD: 1 did not pro­
duce the letter. I said I had a letter 
from two large money institutions say­
ing they will gladly underwrite the 
issue. But I think if they are free to 
go anywhere, to go to the United 
States or go to Canada or go to Europe 
they will make a better bargain in the 
terms, the rates and the discounts and 
fees charged and all the rest of it in 
the floating of the bond issue. I,f it is 
confined to one country it is always 
possible the bond houses of that one 
country will just say the rate is thus 
and so. There is no competition. If 
it is known in Canada that the com­
pany could go to the United States or 
could go to any other country it puts 
the company whose bonds are to be 
floated in a better position. 

MR. HOLLETT : Mr. Chairman, 
is it correct that four million eight 
hundred thousand dollars have been 
raised in Switzerland? That is in con­
nection with this by Javelin? 

MR. SMALLWOOD: Yes. 

MR. HOLLETT : How was that 
done? 

MR. SMALLWOOD: By the sale of 
shares. 

MR. HOLLETT: Shares in Javelin? 

MR. SMAI;LWOOD: Yes. 

MR. HOLLETT I see. I want 
to refer back to (2) : "Javelin will 
establish and maintain at or in the 
vicinity of the iron mine and on land 
owned by Javelin and charged with a 
specific mortgage in the Trust Deed, 
herein a·fter referred to all such plant 
(including processing plant), equip­
ment, townsite facilities, and other 
facilities as shall be reasonably neces­
sary .for producing and processing not 
less than three million tons yearly of 
iron ore concentrates - Now is it a fact 
that Javelin owns any land down 
there? 

MR. CUR TIS : It will when this 
Bill goes through. Javelin is entitled 
to certain land for its operations. 

MR. SMALL WOOD : A town, mines, 
right-of-way for a railway. That is all 
provided for. 

MR. HOLLETT: They don't act­
ually own the land? 

MR. SMALLWOOD: Yes. Fee sim­
ple will be given. That is all provided 
for. 

MR. HOLLETT : I understood 
they get the •lease .for ninety-nine years. 

MR. CURTIS: They only have a 
lease of the mine. But they have free­
holds where they put their buildings. 

HON. F. W. ROWE (Minister of 
Mines and Resources): Every agree­
ment which this Government has made 
with any mining company has con­
tained a clause in it, as in fact with 
any timber company, it either con­
tained a clause in it whereby that 
company is guaranteed a grant, not a 
lease but a grant, fee simple, to the 
land required, to the rights of trans­
mission lines for townships and for any 
other operation. That is in Bowater's 
and all these, to my knowledge. 
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MR. SMAIJLWOOD: And in the 
BRINCO Agreement. 

MR. HOLLETT : The land goes 
away from the Crown? 

MR. SMALLWOOD: For telegraphs, 
railways, transmission lines, mills, fac­
tories, towns, t:he fee simple is given, 
yes. 

DR. ROWE : As in Grand Falls 
and Corner Brook, for example. 

MR. HOLLETT : Is it clearly out­
lined in the Bill as to what land will 
be owned? 

MR. CURTIS: Not in the Bill, in 
the concession agreement. 

MR. BROWNE: Mr. Chairman, re­
ferring to sub-clause -~ of (2) "For the 
carrying out of the undertakings agreed 
to be performed by Javelin and Wa­
bush under this clause Javelin will 
provide financing to the extent of 
eighteen million five hundred thou­
sand dollars in addition to any sum 
made available to Javelin from the 
loan." Now I believe later on it says 
that nine million dollars may be 
loaned by Wabush to Javelin. So that 
will be twenty-seven, if we add these 
two together. Then it goes on to say: 
;,Provided that for the purpose of this 
paragraph any sum not exceeding in 
the aggregate three million five hun­
dred thousand dollars spent by Javelin 
for development on the iron mine be­
fore this Agreement was made mav be 
counted as having been provided by 
Javelin under this paragraph." 

Then in sub-clause IO: Subject to 
paragraph (9) of Clause 4 of this 
Agreement Wabus-h will not without 
the prior approval of the -Government 
in writing use the 'loan or any part of 
it for any purpose other than for the 
carrying out of the undertakings. 

Then in Clause 4 {9) With the prior 
approval in writing of the Government 
Wabush may advance to Javelin any 
part of the proceeds of the bonds or 
debentures referred to in paragraph 
(6) of this clause not exceeding nine 
mi-Ilion dollars for use by Javelin only 
in -providing plant an<l equipment for 
the iron mine and subject to the con­
ditions that." So that in addition to 
anything which Wabush Lake will 
lend to Javelin, Javelin must raise 
eighteen and a half million dollars. 

MR. CURTIS: Of which three mil­
lion five hundred thousand have al­
ready been spent. 

MR. BROWNE : That means fif. 
teen millions. What is .the other seven 
and a half million for? •I mean, whilst 
I appreciate t:he figures that have been 
given, I can't get a clear picture in my 
mind as to how the thing is being 
done. 1f we take Ford, Bacon and 
Davis, they outline forty-five million 
dollars. I understand that schedule 
and that estimate. That estimate of 
forty-five million is without counting 
the facilities at Seven Islands which 
have to be established. Now then a 
later estimate gives thirty-two million 
three hundred thousand, a difference 
of thirteen million dollars. Why is 
that forty-five miHion dollars put in 
there if no other shares ,have been 
sold. 

MR. SMALLWOOD : The other 
shares were -bought and the proceeds 
spent already. These are shares for 
the purpose of bringing in this, par­
ticular amount for this particular pur­
pose whereas other shares were sold for 
another purpose. The sale of these 
shares to · the Swiss Bank is to help 
finance the whole project. 

MR. BROWNE : Where are you 
going to get this eighteen and a half 
million? Or the fifteen million. You 
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got three and a half. Where are you 
going to get the fi.fteen? 

MR. CURTIS: It is made up in the 
first three items in 17 - page 2. 

MR. BROWNE : That is how it is 
to be financed? Mr. Chairman, I un­
derstand from the Attorney General 
t-he financing will be done by the sale 
of the holdings which the Swiss Bank 
has, $4,800,000; Equipment Trust Cer­
tificate $7,500,000 and Plant Credit; 
$3,500,000 and a half million. I take 
it that means -they will get machinery 
on credit. They win be given that on 
credit. That is how they are financing. 
I am not clear in my own mind as to 
how that is to be done. Supposing 
there is an amount of equipment 
worth .five million dollars and they 
pay 30% down, one and a half million. 
Now how can you call t-he other three 
and a half million funds for financing? 
That is what it means, !because it is a 
liability. 

MR. CURTIS : ilt is a liability. 
But it is a loan. It means they can 
arrange the security. 

MR. BROWNE : They are building 
this like people buy a television set, 
building it on instalments. 

MR. CURTIS: Yes, but as I said, 
they prefer to do that because of the 
machinery, they know where they are. 

MR. BROWNE : Mr. Chairman, I 
don't want to go over it again. 

MR. CURTilS: These can very 
easily ,be paid for as soon as the 
machinery is installed. 

MR. BROWNE : That amounts 
there to eleven millions of dollars, and 
means that the greatest investment 
that they have will be the bonds raised 
by the Government guarantee. The 
greatest share in the project will be the 

investment of Vhe bonds guaranteed by 
the Government. 

MR. CURTIS : They have invested 
five million dollars, and ~hares sold to 
the Swiss Bank and what they aheady 
put in. 

MR. BROWNE : I suppose they 
are still selling shares on the market. 

MR. CUR TIS : I don't think so. I 
don',t think they are selling any shares. 

MR. BROWNE : There is nothing 
to prevent them. 

MR. SMALLWOOD No. But I 
don't think they are. 

MR. BROWNE : I did not hear the 
price today, but should they do so they 
should get a good price. 

MR. SMALLWOOD: What is the 
price today? I have not heard it for 
at least a month. The last 11 heard 
they were around $5. 

MR. BROWNE : $5.60 I think. 

MR. SMALLWOOD: But the shares 
are bought and sold. Other people 
buy and sell the same shares. The 
shares are revolving. Is that not so? 
Is not trading done in all shares, 
bought and sold and revolving and re­
bought. The company itself may sell 
more as they need to, if they need 
additional capital. And would it not 
be smart .for them, if ,they have five 
million shares authorized, and they 
have four million out, say, and have a 
rni_llion not sold, would it not be smart 
for them - They are no-par value 
shares. NALCO's first shares sold for 
a dollar. The next sold for five dol­
lars. 'H NALCO shares were ever 
listed and were entered on the stock 

market for trading they might go to 
twenty-five dollars. In which case, if 
we wanted to raise a .few millions .for 
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NALCO's purposes we would only have 
to sell enough shares to bring in the 
few millions, once the price of 5hares 
had gone up to $15 or $20 or $25. The 
same way with Javelin, naturally as a 
result of all these events, our guaran­
teeing the bond issue, ,the certainty of 
things going ahead the par-value may 
soar to ten dollars. If it does, would 
not that be time for them to sel'l some 
shares and bring more money into 
their treasury? Otherwise once they 
sell to John Jones, John Jones sells to 
Bill Smith. They make a dollar each 
and sell to Tom Ryan and make a 
dollar. But Javelin does not get any 
of that, but only what it got for the 
original sale when ,they sold the shares. 
So if Javelin wants more capita'!, as no 
doubt they will, the smart thing to do, 
I should think is to wait until the 
value of the shares are enchanced in 
the market by trading then sell some 
a,t the higher ,price. That is the 
practical thing ,to do. 

MR. BROWNE: Mr. Chairman, 
that arose from a question I asked 
a:bout how to finance the undertaking. 
You can see the sixteen and a half 
million and the 4.8 million. 

MR. HOLLETT : Where is it? 

MR. BROWNE : I can see it. It is 
stated here the method of financing 
will be sixteen and a half million -
What I am not clear about is this : 
There is three and a half million 
credited. What is the value of the 
machinery on which that three and a 
half million? The seven and a half 
million trust equipment, which i take 
it is also credited, was the value of the 
machinery. 

MR. CURTIS': They value prob­
ably about 80% or 90%. I understand 
it is bought 10% down. 

MR. BROWNE : I understand from 

the German letter there, they have to 
pay 30%, which would mean the plant 
credit, 'but the three and a half miHion, 
what does that apply to? Are we to 
get any information on ,thooe things. 
It seems to me the public should have 
a clear picture as ,to what they are 
giving as security for this loan, if they 
a-re to guarantee sixteen and a half 
million dollars. There should 'be some 
indication that the company will ·have 
sufficient funds to carry it ,through. 

MR. CURTIS: That is the object 
of ,this clause. 

MR. BROWNE : I wonder if the 
Honourable Minister could expiain it. 

MR. CUR TIS : That clause is dear, 
Mr. Chairman, very clear. H just says 
that before ,the Government agrees to 
the loan they must satis,fy the Govern­
ment t,hat with the loan they can 
finance the project. 

MR. BROWNE : Is that under (5) 
you are speaking? 

MR. CURTIS: Yes. 

MR. BROWNE : Does that mean 
that before any guarantee is agreed to 
they have to show you they have fif­
teen million dollars at least? 

MR. CUR TlS: Availa;ble in either 
credit or cash. 

MR. BROWNE : They must have 
that now? :If you are ready ,to sign 
that agreement as soon as it becomes 
law. 

MR. CUR TIS : If we sign the agree­
ment it does not say we sign the bonds. 

MR. BROWNE: No. Before you 
guarantee the bonds you want ,to see 
they have fifteen millfon either in cash 
or in credit? 

MR. CURTIS: Yes. 
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MR. BROWNE: Is that a customary MR. HOLLETT: You are not, 
thing? therefore, satisfied? 

MR. SMALLWOOD: Yes quite 
customary. 

MR. BROWNE : To the industries, 
I know that. 

MR. CURTIS : I think you will 
find this follows very closely the 1923 
Act and agreement. 

MR. BROWNE: You did not follow 
i-t exactly? 

MR. CURTIS: We could not be-

MIR. SMALLWOOD : Yes. [ think 
the bank would have denied they 
bought and paid for these shares if 
•they had not. 

MR. nROWNE: You announced it 
puiblicly now. 

MR. SMAIJLWOOD : Yes, but it 
was already announced all across Can­
ada a few weeks ago. A!bout three 
days after 'l made my announcement 
the bank closed -lihe deal and paid 

cause of the different nature of the over the cash. 
agreement. IJ: ,think you will find we 
got that clause from that. MR. BROW1NE : The stocks went 

MR. HOLLETT : Mr. Chairman, is 
the Government satisfied? "•For the 
carrying out of the under,takings agreed 
to be performed by Javelin and Wa­
bush under -this clause, Javelin will 
provide financing to the extent of 
eighteen million five hundred, thou­
sand dollars in addition to any sum 
made available to Javelin from the 
loan in accordance with this Agree­
ment and will furnish to ,the Govern­
ment evidence satisfactory •to the Gov­
ernment that Javelin has -provided 
such .financing and the furnishing of 
such evidence shall be a condition of 
the Government guarantee." Have 
they satisfied the Government ~hey can 
provide it? 

MR. CURTIS: Not yet. 

MR. SMALLWOOD : Not in a 
technical sense the honouraJble gentle­
man has in mind, .but in every other 
sense, yes. 

MR. HOLLETT : Has ~he Govern­
ment any evidence to show there is 
four million five hundred thousand 
dollars in the Swiss Bank? 

MR. SMALLWOOD : We have not 
gone to it. 

up. 

MR. HOIJLETT : Who !has the 
floor, Mr. Chairman, is it the Honour­
aJble the Premier or my honourable 
friend? 

MR. SMALLWOOD: That is aH he 
has Mr. Chairman, ~he floor. 

MR. CHAilRMAIN : Some peop'le 
are answering him. But I do think 
unless a member is prevented iby age 
or •infirmity, the might ,be permitted -

MR. HOI.JLETT: Or sit back a•nd 
read a magazine, one or the other. 

MIR. CRA!I1R:MAN : The honourable 
member will continue. 

MR. HOLLETT: Thank 'YOU, Mr. 
Chairman. 

MR. SMALLWOOD: Of oourse I 
am only trying to help. 

MR. HOLLETir : I don't tlhink 
anyfbody in this House is trying to hdp 
me, Sir. 

MR. SMALI.JWOOD : On either 
side of the House? 
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M:R. HOLLETT: At the moment, 
no. "Furnish •to the Government evi­
dence, evidence satisfactory to the Gov­
ernment t•ha·t Javelin can provide such 
finanoing." All right, I want to kn<YW 
just what evidence has been furnished 
to the Gove,rnment relative to this fin­
ancing up to $1•8,500,000? 

MR. GURT1IS: That question does 
not yet ar.ise. The order of events is 
uhis: One: We sign the agreement 
-which ~ve have not done yet-and 
will do it only after this House has 
rntif.ied it. Two: T ,hey will satisfy 
the Government, and -then and only 
then wiJ.1 we sign •the gua-rantee. That 
is the question, This has not arisen 
yet. This is something arising between 
the signing of the agreement and the 
guaranteeing. 

MR. HOLLETT : Then l take it 
tihe Government presented the facts 
a•bout the Swiss bank and nhe equip­
ment without satisfying themselves it 
is so? 

MR. CU!R T[& : We wi'H check it in 
due time. 

MR. HOLLETT: You !have not 
checked it yet. But it is given us in 
evidence ~hat •th.is is a good thing. 

MR. CUR TJS : There will be no 
guarantee if it is not checked. 

MR, HOLI..!ETT : Take myself, as 
I read it I figure, well they got four 
million eight hund,red in a Swiss Bank 
and seven and a ha]tf million in equip­
ment and three million five hundred 
thousand-This is tabled by Uhe Gov­
ernment, and I take it it was given as 
evidence ~hat the deal ,was as g.ood as 
we are supposed to think it is. And 
now I am told that you have no evi­
dence, ·Mr. Chairman, that there is 
any money there in the Swiss Bank, 
that there is no equipment trust cer-

tificate and there is no plant credit. 
Take this item for instance, has the 
Government any evidence to show that 
tihe manufacturer promises •to g,ra.nt 
credit to the e~tent of three and a 
half milion do'llars? 

,MR. OUR TIS : T!heir letter is in 
the book there, or ·bhe copy of their 
letter-in that book there in front of 
you. 

MR. HOLLETT: [ wonder could 
-the Att-omey General tell me exactly 
where? 

MIR. CURTIS: I thought you read 
it? I don't ·have to point out the let­
·ter. I wrn give you the letter right off 
•11he bat. 

On motion rhe commi-ttee recessed 
for ten minutes, a-£ter which M.r. 
Ohairman returned to t,he Ghafr. 

MR. HOLLETT : Mr. Chairman, 
on the matter of sub-section (5) Sec­
tion 2, I think it was-Yes, ·I ~vas re­
ferring to the fact that conditions for 
the Government guarantee. were that 
evidence be furnished satisfactory to 

the Government that the Wabush 
Lake Railway or Canadian Javelin 
and Walbush Lake could provide fin­
ancing to the extent of eig1hteen mil­
lion five hundred thousand doHars. 

(Mr. Hol.!ett read ihere the letter 
from the manufacturing firm.) 

Well, we are now into Septemlber 
and I take i-t they have t'his agreement. 
1 take it •t•hat w.i.Jl -be to the sa·tisfac­
tion of the Government? 

MR. CURT1IS: Yes. 

MIR. HOLLETT: While ;r am on 
my feet, Mr. Chairman, I will go back 
to sub-clause 2, line 6, from the end : 
"shall 'be reasonably necessary for pro­
cessing not less than three miUion tons 



HOUSE OF ASSEMBLY PROCEEDINGS 1383 

yearly of iron ore concentra·tes con­
taining not less than sixty per centum 
iron, and wiU supply or cause to be 
supplied all :mah electricaI power as 
may be reasonably necessary therefor?" 

Now why does ~he Government bind 
it down to 60%? We know, of course 
that Bell Island produces around 52% 
or 51 % as -the case may lbe, and the 
Iron Ore Company of Canada produces 
iron of about tlhe same content. Why 
bind this company to produce not less 

than 60%? 

M:R. CURT,IS: Actually they can 
undertake to spedfy for 65%. 'lt has 
been made 60% to g,ive a little margin. 
Actually it might as well have been 
65%. The ore in the present shape 
could not be shipped. They got to 

concentrate it. 

MR. HOLLETT : What difference 
does ~t make to llhe Government what 
~he percentage is if they sell it at a 

profit? 

MIR. SMALLWOOD : Because the 
profit is determined by the percentage 

of the iron. 

MR. HOLLETT : But if the other 
people can make it at 5,1 % or 52% 
why not this company do the same 
thing? You are going to demand the 
content be 60%. H they can sell it 
at 52% or 55% or 59% why not let 
them? 

MR. SMIAJULWOOD : The studies 
don't show they can. It shows they 
got to be up around 60%. 

MIR. SMALLWOOD : That is w!hat 
we think exactly. We think they got 
to ship 60% ore or better to make a 
profit they need so they won't default 
on the bond issue. 

MR. HOU..:ETT: Very well, what 
difference does it make i,f they ship 
55% and make a profit? 

MIR. CURT1IS: They can come back 
and ask us. That ,is their own offer. 

MR. HOLLETT: Yes. But I don't 
see any point in its being there, 

MR. CUR TIS : Except this, as my 
honourable friend knows, iron ore is 
sold by the iron content, and if it is 
only 35% for every ton you get so 
much iron, if it is 60% you get twice 
as much iron. Therefore the economics 
of the thing, the double freight rates 
for iron, the double handling charges 
and all that would make the other 
uneconomical. 

MR. HOLLETT : Mr. Chairman, 
has the Government any evidence to 
show Javelin spent three and a half 
million dollars on developing so far? 

MR. CUR TIS : They have got to 
produce that before the guarantee. 
That is the maximum. And if they 
spent four million they do not get 
credit for more than $3.5 miUion. 
They have got to prove that. 

MR. HOLLETT: They have got to 
prove these other things too before 
they get the guarantee? 

MR. SMALLWOOD : Mr. Chair-

MR. HOuLETT : At tihe present man, the Honourable Leader of the 

time. 

MIR. SMALLWOOD : That is all 

we got to go iby. 

MR. HOLLETT : Do you mean to 
tell me that unless they produce 60% 
ore they can't proceed? 

Opposition inquired a little while ago 
a!bout the four million eight hundred 
do'llars that had been paid to Javelin 
by the Swiss Bank for the shares they 
bought. And he asked how we knew 
that and did we have any evidence of 
it. I said that ,the fact that it had 
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been published in aU the newspapers 
across Canada. I can now add that 
the fact was published by the Edmon­
ton Exchange, who were notified by 
the bank itself that the bank had 
bought those shares and paid that 
money for them. The Edmonton Stock 
Exchange made the announcement. 
They had to be listed and had to be 
registered, because on that stock ex­
change Javelin's shares are registered. 

MR. BROWNE: Mr. Ohairman, 
has the Attorney General a copy of the 
Articles of Association and memoran­
dum of association of Canadian Javelin 
and Wabush Lake? 

I\IR. CURTIS: I have the charter. 
I have not it here. I could send for 
it. '1t is at the otifice. 

MR. BROWNE : Could he tell us 
who the solicitors are? 

MR. CURT.IS : Doucette and Mc­
Kay. 

MR. BROWNE : Are they ·here now? 

MR. CUR 'T'IS : No they were here 
last week. 

MR. HOLLETT : Mr. Chairman, 
as regard to Section 7: "Wabush will 
obtain or cause to be obtained all 
necessary ·permission .for connecting the 
railway with the railway line of Quebec 
North Shore and Labrador Railway 
Company at or in the vicinity of mile 
post 224 on the said railway line and 
will cause ~he said connections -to ·be 
made. Has the ,permission been ob­
tained yet? 

MR. CURTIS: I understand it has. 
There was some discussion as to 
whether we should put in ·the clause 
or not. It was harmless ,to put it in. 
I don',t think they have to get any 
permission. But we just put the clause 
in in case ,there was anything. 

MR. HOLLETT : The other rail­
way being a common-carrier it is quite 
in order. 

MR. CURTIS: I think it has all 
been arranged. 

MR. BROWNE : In regard ,to this 
matter of financing the railway: As 
I understand it, they are now given 
eleven miUion dollars credit from the 
manufacturer of the plant machinery 
and rolling stock; and sixteen and a 
half million from the guarantee and 
$4.8 for the Swiss Bank. But that $11 
million will be protected by an agree­
ment? They will have a mortgage on 
that $11 million? 

MR. CUR TIS : '1t will be in the 
form of a conditional sale. 

MR. BROWNE: And they will be 
protected, so that the protection for 
~e bond holders will be expenditure 
from the sixteen and a half million 
plus $4.8 miUions, and what they spent 
up to date. 

MR. CUR TIS : The mine, what 
they spent to date, what they produce 
for the sixteen and a half and what 
they produce from the five. It is pretty 
good security. In addition to that we 
have the property. 

MR. BROWNE : The guarantee will 
provide two thirds. 

MR. CUR TlIS : That is not bad. 

MR. BROWNE: Not too much to 
have, expecially in a mine. 

MR. CURTIS : When we consider 
these are proven deposits. 

MR. BROWNE : I would not say 
completely. 

MR. CURTIS : I,f the honourable 
gentleman had heard Dr. Monture. 
In •his letter he was cautious, but act-
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ually take him away from the written 
document and ·he will go all out. I 
am sorry my honourable friend did 
not see him. 

MR. HOLLETT : In regard to port 
in Quebec, page 9, for suitable hand­
ling. I understand the intention of 
the Iron Ore Company of Canada is to 
raise another thirty minion dollars, I 
believe, to improve the port, the plant 
facilities and the shipping facHities at 
Seven Islands. Can <the Honourable 
the Attorney General or any person 
acting for him state whether necessary 
arrangements have been made for the 
port facilities at Seven Islands by Wa­
bush Railway or by Javelin? 

MR. SMALLWOOD: I have ascer­
tained the principle cause of the dif­
ference between the two figures, i.e. 
$45 millions suggested by Ford Bacon 
and Davis and approximately $33 mil­
lions suggested by the latest estimate 
of Canadian Javelin: The Ford Bacon 
and Davis estimate was based on the 
idea of using the Humphrey Spiral 
System, which is a much more expen­
sive process for beneficiating than is 
the other system. Now the larger esti­
mate, $45 million, was based on the 
estimate of what would be the cost 
with the Humphrey Spiral System. 
The later estimate, $33, is based on an 
actual offer of $5,450,000 lby Klockner­
Humboldt-Deutzag of Cologne. Their 
tender offers to do it tfor that price. 
And it is the difference in the cost 
of the two systems that accounts chiefly 
for the difference in the -two total 
figures. 

MR. BROWNE: Well, Mr. Chair­
man, I would Iike -to draw the Pre­
mier's attention to several differences. 
For instance : Producing costs over 
four hundred, facilities over three 
million, townsite facilities over one and 
a half millions, and the power plant, 

they only got $1,100,000 here for that, 
and Ford Bacon and Davis have it at 
$2.3 million. Now for the railroad. 
They have the figure of $6 million 
whereas Ford Bacon and Davis said 
$7½ million. 

MR. SMALLWOOD: There is a 
difference of course, between articles 
bought in Europe and bought in the 
United States. 

MR. BROWNE : The railway won't 
be bought in Europe. 

MR. SMALLWOOD : Why not? It 
might very well be bought in Europe. 

MR. BROWNE : Is it going to be? 

MR. SMALLWOOD: I think a lot 
of it. I believe, as a matter of fact, 
the steel industry recently has made 
the offer to provide the railway and 
take payment for it largely in iron ore, 
not entirely. I mean, they build rail­
ways and things like that in Europe, 
as the honourable gentleman knows. 
And their prices are lower. 

MR. BROWNE : I don't understand· 
that : 14.2 million for the railroad 
and ro'lling stock and in the other 16.3 
million, a difference of over •two mil­
Ion dollars. Transfer of facilities was 
not mentioned by Ford Bacon and 
Davis. And Javelin estimates $1½ mil­
lion. Now one and one half million 
seems to be a very small amount for 
the transfer facilities to Seven Islands. 

MR. CUR TIS : There is a public 
dock there at Seven Islands which they 
can use, and they have an option on 9 
acres of land adjoining it. 

MR. BROWNE : One more question, 
Mr. Chairman, who has control of this 
company, and how is that control going 
to be effected? There are no preferred 
shares. The shares that are in exist­
ence, the common stock, does that carry 
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a vote for each share? If it does the 
majority of shareholders at any time 
control the company. And that will 
leave the bondholders in a peculiar 
position. 

MR. CURTIS: Every company has 
a bond issue the same way. I under­
stand the men controlling Western 
Union some yea~ ago only had ten 
per cent. 

MR. BROWNE : I hardly think, 
checking the figure given here of the 
statement, that Mr. Doyle controls as 
much as the Premier says. 

MR. SMALLWOOD : Incidentally I 
am informed the actual contract en­

tered into by Canadian Javelin, or 
Wabush Lake Railway Company or 
both with the con-tractors who are 
building the railway, i.e. McNamara is 
for $364,000. Now that is an actual 
figure. That is not an estimate. 

MR. BROWNE : What does it cover? 

MR. SiMALLWOOD: Their con­
tract. The exact details I do not know. 

MR. BROWNE : Induding sidings, 
etc.? 

MR. SMALLWOOD: The actual 
bui,lding. That is not the purchase of 
rail or rolling stock. That is the actual 
construction. That is a firm price, a 
contract which is being made now. 
All these estimates of Doyle's are based 
on actual prices whereas the Ford 
Bacon and Davis estimate, which is 
quite a bit older - I don't remember 
the date - but it is many months old, 
is it not? As 'I recall, the Ford Bacon 
and Davis was very early in the year. 
Since then Doyle has moved at a very 
great speed. 

MR. BROWNE : He is a fast work­
er. He wanted to be very fast. April 
22 that was. 

MR. SMALLWOOD: Well, an aw­
ful lot ·happened since then. He has 
been to Germany twice, to Luxem­
bourg, to Austria, the great steel cen­
tres of Austria and the steel centres of 
Italy and France. He spent two months 
there and came back and went over 
there again since then. He has been 
moving •back and forth ion the United 
States and in Canada. He is a man 
who moves. He is only forty years of 
age, a man of great energy of superb 
health and a man of vast experience 
and contacts. He gets things done. 
He just flies in a private plane and 
goes night and day. 

MR. BROWNE : He does not go 
across in a private plane? 

MR. SMALL WOOD : That is true. 
He uses the bigger planes. They are 
safer. But he is a man of great speed 
and great action. And since Ford 
Bacon and Davis' report he has gath­
ered an immense amount of informa­
tion which is not merely estimated but 
largely actua'l offers. We will sell you 
this article for this price, we will build 
you this railway for this amount. So 
that his estimate of thirty-three million 
odd is based on something more than 
just estimates. It is ,based largely on 
actual offers an actual tender. 

MR. BROWNE : When did the 
Government agree to give the guar­
antee? 

MR. SMALLWOOD: The night I 
announced it. 

MR. BROWNE: How it is that it 
says here, this estimate July 1955, New­
foundland Government guarantee? July 
1955, a Newfoundland Government 
guarantee of sixteen and a half million 
dollars. 

MR. HIGGINS : The announcement 
was made about the I Ith of August. 
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MR. BROWNE : Mr. Chairman, 
cou'ld the honourable member explain 
that discrepancy? 

MR. SMALLWOOD : It is evidently 
an anticipation by Doyle that he was 
going to get the guarantee. 

MR. BROWNE: Were you consid­
ering it then? 

MR. SMALLWOOD : No. I was 
personally. I kept Doyle here two 
solid weeks with his private plane. I 
disappeared from -town and when he 
had to see me he had •to come all 
around Conception Bay to see me. I 
made him do that because I was taking 
my time. I had the responsibility of 
recommending it to the Cabinet. And 
before that I had to be absolutely cer­
tain and sold on i-t in my own mind. 
I was not at first. 

MR. ,BROWNE : Was that in July? 

MR. SMALLWOOD: I don't know. 
I don't even know what month I am in 
right now. That was the night of the 
day the decision was made in Cabinet. 
It was weeks and weeks and weeks 
before •that Doyle had been asking and 
I had been resisting. 

MR. BROWNE: He anticipated? 

MR. SMALL WOOD : He must have. 
He had great faith in his own powers 
of persuasion or his own destiny may­
be. Maybe he thinks he is destined to 
be a great railway and mining man. I 
believe he is myself. What my hon­
ourable friend just quoted from, is not 
that a suggested programme? 

MR. BROWNE: I quoted from No. 
17 ·here. Source of Funds of Total In­
vestment, Canadian Javelin Limited, 
July 1955. 

MR. SMALLWOOD: Is not that a 
proposed suggestion of Canadian 
Javelin? And part of that suggested 

programme was that the Government 
should guarantee the bonds. But as 
of that date there was no guarantee. 
There was no decision to guarantee, 
and not even consideration in Cabinet 
as to whether it should be guaranteed 
or not. It was merely a proposal by 
Javelin. 

MR. BROWNE : I don't think there 
is any date on this document here. 
This is the "White Book." But this is 
July 1955. It is an intelligent anticipa­
•tion of the Government's decision. 

MR. CUR TIS : Actually we did not 
see that document until the day of the 
Cabinet. It may not be a relevant 
date at all. 

MR. BROWNE : It is a peculiar 
thing. Further on than •that, on the 
next page it says: Capital Require­
ments, and says in "June". In June 
they knew what they wanted. And in 
July they showed how they were going 
to get it. Now should there not be 
some explanation .from Mr. Doyle as 
to why he put that down in July 1955, 
that he was to get a bond issue guar­
anteed ·by the Newfoundland Govern­
ment? 

MR. SMALLWOOD: It was only 
part of a proposal he himself made, a 
suggested programme submitted to the 
Government. 

MR. HOLLETT : Go further back 
than that, to August 1954. August 25, 
1954: The President of Javelin told 
his shareholders in August 1954 that 
adequate .funds are available to the 
company to enable it to carry ·through 
its ,programme. I did not get up to 
say that. But I wanted to draw the 
attention of the House to it. The 
thing I was thinking of was sub-section 
I. By the way, I referred to the port 
facilities at Seven Islands. I did not 
get a reply to •that. I don't suppose 
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there is one forthcoming - I don't see 
how there could be one at present. In 
other words, .if satisfied, arrangements 
had been worked out to build the 
necessary port facilities to ship the 
ore -

MR. SMAJ;LWOOD : We are cer­
tainly not guaranteeing a bond isooe 
to build a railway to carry ore that 
cannot be shipped out. IJ:,t is certainly 
based on the assumption they are to 
sa•tis,fy us they can i-n fact not just 
stockpile the ore at Seven Islands but 
ship it by boat. 

MR. HOLLETT : Base a sixteen 
and a Jialf million guaranLee on an 
assumption? That •is •what was said. 

MR. SMA!LL:WOOD : We are agreed 
to guarantee on an assumption, but we 
will guarantee on more than a~1 as­
sumption on being satisfied. 

MR. HOLLETT: Now getting on 
to 2 (11). For the purpose of in­
furmi-ng the Government as to the per­
formance by Javelin and by Wabush of 
their undertakings under this clause 
and any other of their o!bligations un­
der this Agreement the Government 
may nominate representatives consist­
ing of such engineers, architects, quan­
tity surveyors, surveyors, accountants, 
audi•tors or other professional persons 
or experts wha•tsoever to such :reason­
able number as the Government may 
think fit and may delegate to ~hem 
such powers and duties as the Gov­
ernment may from time to time deter­
mine and the fees ·and expenses of 
every such Government nominee shall 
be paid by the Government." 

Tha-t made me ask the question 
about port facilities. Has the Govern­
ment yet appointed or selected any 
,people to fill these jobs •which will be 
necessary? 

MR. SMA>LLWOOD : On this para­
graph, IMr. Chairman, 'I have two 
things to say. One is ~hat nobody has 
as yet been appo~nted, and tihe other 
is •that we have ,been insisting in our 
negotiations with M,r. Doyle that the 
cost, the fees and expenses of every 
such Government nominee shall be 
paid by the oompany. He has heen 
1·esisting that. But he has finaHy 
agreed uha-t it should be paid by the 
company. Now the honouraible Leader 
of the Opposition may not like that. 
He would perhaps rather have them 
paid by the Government. We think 
they should be paid by the company. 
They will be paid by the Government, 
of course, hut the Government will 
then 'biH the company and be reim­
bursed by it. The men in question 
wi]'] 'be soug1ht ouit. retained, emp.Ioyed, 
directed by the Government. 'I1he 
Government will receive the reports 
of these men, and the G-ovemment w-ill 
pay these men, Then tlhe Government 
will ,bill Javelin for the amount to be 
reimbursed. 

MR. HllGGJNS : That being so, why 
is it that got to be written in Section 
2 (II). 

MR. SML'\LLWOOD: We are go­
ing to amend now, or ask the com­
mittee to amend. 

MIR. HOLLETT ; Now, Mr. Chair. 
man, I feel strongly on that, that this 
Walbush Lake Railway here (now I am 
speaking in favour of Mr. Doy,le and 
his ·oompany) are likely to be jammed 
up •witlh Government appointees in 
variious jolbs in tha.t company. :Poli­
tical interference in any business of 
~hat kind is fatal. 

MR. S.MALLWOOD : It is a happy 
thought. I have not thought of it. 

MIR. HOLLETT : So happy that I 
can quote instances w,here the Gov-
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ernment has appointed nominees to 
various new industries already, and 
God forgive them, if they do not do 
as instructed to do by the Government. 
Now I don't want this sort of thing 
to happen in this highly technical 
question of mining. I don't agree with 
it at all. ,1 know iI can't do anything 
about it at all. But I voice the opin­
·ion it is not right, not correct, not 
ethical. Any company submits to do 
t hat sort of thing- W-hat do they call 
them? Engineers, architects, quantity 
surveyors, surveyors, accountants, audi­
tors or professional persons or experts." 
They got lots of experts on the Gov­
ernment side, "In such reasonable 
number as tbe Government may think, 
and may delegate to them such powers 
a·nd duties as tihe Government may 
from time to time determine and the 
ifees and expenses of every such Gov­
men t nominee shall be paid by the 
Government." 

Now [ bhink •bhat is right. If they 
want to send in experts and that sort 
of thing, the Government should pay 
it. •I am wondering-Is this a Gov­
ernment mine or is it Javelin's mine? 
The Government at its discretion can 
send in all these various people and 
say to Javelin, we will send them in 
and delegate to them such powers­
•they are to be sent in to do this, tihat 
and the other thing. A company which 
submits to that sort of thing is just 
silly. 'l would not do it. 

MR. CUR TIS : 'It was done in the 
case of Bowaters. That .is a clause 
·taken from Bowaters. 

iMR. •BROWNE : 'I have the Bo­
wa-ter's Agreement here, "and their 
fees and expenses shall be paid by the 
Company." 

MR. SMALLWOOD : I think it 
should be. 

MR. BROWNE : Not by the Gov­
ernment but by t!he Company. 

MR. SMALLWOOD : He is con­
tending bhe Government should pay 
and not the Company. 

MR. BROWNE : I thought I was 
supporting the honourable gentleman. 

MR. HOLLETT : If you are not 
finis,hed 'l wil,l sit down. According 
to that Agreement the Government 
can put in twenty men at the Com­
pany's expense. :rt is not right that 
-any Government should ,be allowed to 
put so many of these people in a Com­
pany. Do you mean to tell me the 
A.N.D. Company would submit to 
that sort of thing? 

iMIR. SMiALLWOOD : H they were 
asking us to guarantee their bonds, I 
think ,t•hey would submit to it. We 
,have the credit at stake, and we ~vant 
to ,put ·in a check on what happens, 
and we think they should pay. 

MR. HOLLETT: Put in their ex­
perts but pay for them. Lf they pay 
they are at ~he mercy of the Company. 

MR. SMALLWOOD: I have al­
ready said : we pay the men we put 
in. We employ them and put them 
in . They answer to us, make their 
reports to us. We pay them. Then 
we ·bill the company and get reim­
bursed. 

MR. HOLLETT : That might work 
out. 

MIR. CURTIS: [ iwas going to 
suggest, Mr. Chairman, "Javelin and 
vValbush agree to reimburse the Gov­
ernment for such fees and expenses 
as may be paid under this sub-s,ection." 
How does that strike the honourable 
and learned member .for St. John's 
East. 
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MR. HIGGINS : For the amount 
paid? 

MIR. HOLLETT : Mr. Chairman, 
is there a danger there that you are 
going to do our honourable friend 
from Trinity South out of a job. He 
has done a good job for the Govern­
ment up ,there in the Unemployment 
insurance Office. 'I am quite sure of 
that. I have no objections to putting 
in the ihonoura1ble gentleman as a 
nominee, I only meant it as a joke. I 
am not casting any reflections on the 
honourable member. Fa,r be It from 
me to cast any reflections on any hon­
ourable member over there. Now that 
[ am on tha,t point I do think that the 
Unemployment [nsurance Office of 
Canada, the Federal Government, is a 
p'lace for officials of the Federal Gov­
ernment. Now I grant you that any 
of us has a right to go in at any time 
to 'consult. But I do not like to see 
what 'I looked a,t the other day. And 
I say this in fairness to the honour­
alble member for whom I have the 
greatest ,regard, it is not fair to him. 
I do not wish to see any member from 
the opposite side of the House present 
at a Feder-al Office of the Unemploy­
ment Insurance with about fifteen or 
twenty men ,there with baggage ready 
to go to Goose Bay or Wabush Lake 
or what not, and directing tihe affairs. 
I don't think it is right. I don't think 
i,t is fair ,to the honournble member 
and certainly not fair to any people 
who care to form an Opposition 
against the Government. That is my 
opinion of it. 

MR. CHA,IJRM,.NN : I believe the 
wording of this amendment was that 
the following words be added to sub­
clause (11) "Javelin and Waibush 
agree to reimburse the Government 
for amounts paid under this sub-sec­
tion." 11s this clause as amended car­
ried? 

MR. BROWNE : Mr. Chairman, I 
want to get 'back to that que.-;tion of 
the issue of ~his announcement 'by 
J a•velin. I think, I take it, this is a 
photostatic copy, July 1955, saying they 
were going to finance the railway by 
a bond issue guarnnteed by the New­
.found.land Government. I would like 
to know at what time it was issued, at 
what time circulated and lby whom 
and •what authority there was for mak­
ing such? 

MR. SMALLWOOD: Could I have 
the thing? 

MR. BROWNE: Page '17. 

MIR. HOLLETT: PaJge 11, il think. 
I have a note. IPage 11, Olause 3. 

MR. S'MAiLL WOOD : I can give 
the honourable gentleman the infor­
mation he requests. When Mr. Doyle 
came here with his proposal that the 
Government guarantee the bond issue, 
he had his proposals set forth in a sort 
of pamphlet which he presented to 
me, and of which he had a numJber 
of copies to ci:rculate to my colleagues. 
This is the page. This is how it would 
be set up. Th[s is how he :would start 
the mine. It was all contingent on 
our lbeing able to guarantee the ibond 
issue. 

MIR. BROWNE: WeH I am glad 
to get that. That seems a reasonable 
explanation, Mr, Chairman. 

MR. HOLLETT : In reference to 
Section 2 (11) again in regard to the 
nominating of the representatives con­
sisting of engineers, etc. That seems 
to me to he a very imp01,tant clause. 

MR. SMALLWOOD: '[it is, very. 

MIR. BROWNE : il hope the Gov­
ernment sees •to ,it •that they get proper 
men there, and wi,11 get the necessary 
invoices and check over the ~hings and 
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information ·whi'oh •they need, some 
man probably seconded from the rail­
,way and even a man from "ONR" to 
assist in doing that type of work. Tha.t 
is a very import-ant protection to the 
bond holders and they will be look­
ing ,to the Newfoundland Government 
to see that the ,thing ,is clone p:roperly. 
The Newfoundland Government there­
fore is under an obligation. 

MR. SMALLWOOD : Just as it is 
so important that Canadian Javelin 
themse1ves and the Walbush iRai!way 
Company should retain the services of 
so eminent a firm as Ford Bacon & 

Davis -to be their own supervising en­
gineers, acting as their representatives 
to watch ,the contractor, so I think it 
is at 'least equally important that the 
Government should (be repTesented to 
see that the money which comes from 
the proceeds of the bond issue which 
we •have guaranteed is money &pent 
only on •the purpose for which it was 
guaranteed . So we must be represented 
1by very sat-isfactory people and not a 
ibunch of party heelers by any means. 
I don't say there will be a large num­
ber of them. Now if we had such a 
man as John ,p_ ,Powell, ,that W<JUld be 
ideal as the kind of man we ~vould 
like to put doiwn as a repTesentative 
to keep a sha,rp eye on everything. 'But 
we will find some men. I[ don't pic­
ture an army. But i.f we want to put 
an army we have the right here in 
this clause. But we don't want to put 
an army. 

M:R. B1ROWNE : There is just one 
other point in connection with this 
clause. All personnel shall be person­
nel, as far as possible, from Newfound­
•land. I want to support my honour­
a,ble leader here in what he sa.icl a'bout 
the honourable member for Trinity 
South, who •has lbeen engaging people 
for the Iron Ore Company. [ don't 

know ·what sor.t of job he did, J>u•t I 
!have the impression he was more len­
ient to those members on the other 
side of the House than on thfa side 
of the House in insist,ing that people 
get employment. Now iI can make 
exceptions. 

MR. BUTTON : I ofifered yourr son 
a job bhe other day and he turned it 
down . 

MiR. BROWNE: In a proposition 
~vh ere Government is guaranteeing 
bonds, I think anyibody who is a mem­
ber of this House should not be en­
gaged in that capacity. And if it is 
correct he is already doing that work. 
I suggest he is disqualifying himself. 

.M:R. BUTTON : I am not engaged 
for Javelin nor for Wabush Lake. 

MiR. HOLLETT : I understand, 
and 11 say this ,to ,the credi•t of the 
honourable member, he did get a man 
away for me -the other day in some 
way or another to Wabush Lake. I 
took up two men on the suggestion of 
the honourable member, and he did 
manage to get one away. I say that is 
to his credit, and I want to thank him 
for that. I want to tell him now. I 
did get a job for the other man here. 

MIR. SMA'lJLWOOD : Get-ting jobs 
for the honourable gentleman's SUF 

porters. 

•MR. HOLLETT : Yes, Concrete 
!Products. Tiwo men came up from 
Bonavi&ta South, Summerville. They 
came from Bonavista Bay. That is the 
area the ·Premier thinks they are be­
ginning to tu-m ove.r in their sleep. 
Thal might worry you. But ,1 did not 
mean to raJse any issue there at aU 
with the honouraible mem\ber for Trin­
ity Sou,th. Anybime [ get any ,busi­
ness connection with work, ·he has 
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talked to me quite reasonably and has 
really done what ihe could. 

MR. SMALL WOOD : Mr. Chairman, 
be.fore you put it-In connection with 
the remarks of the honouraible and 
lea,rned gentleman, the mem!ber for 
St. John's ·vvest, 'l have myself been 
intending to have that very point 
looked into carefully. I would not 
want ,the honourable memlber for Trin­
ity South to do anything unirutention­
ally that would form the basis for his 
losing his seat in t'he House. And I 
am sure that he would not want to do 
anything such as this himself. Now 
in ,the case of ,the Iron Ore Company 
of Canada he did a perfectly magnifi­
cerut job for the people of Newfound­
land. When that job commenced there 
was intense dissa,tisfaction amongst our 
Newfoundland men working on the 
lbu,ilding of that ra,i!way, intense dis­
satisfaotion. And there were grounds 
for that dissatisfaction. They were 
not getting much of a show when 
that job started. They did not like 
the food. They did not like the way 
the food was cooked. They did not 
like some of the bosses and the way 
these bosses ,trea,ted them or acted to­
wards ,them or even spoke to them. 
There was great cliscontent. The com­
mirtee may rememlber the first group 
that came back wiith the stories of the 
way they were treated. And 'I myself 
took up ,~he matter and kicked up 
blazes about it. I took down the 
phone and cailed Jules Timmins in 
Montreal and said [ would not stand 
for it, and if they did not want trouble 
they had better do something about it. 
They got aboard a plane and flew 
down to St. John's to take the matter 
up with me. I suggested we prnt a man 
of our choosing down there as lia~son 
officer to have access to the top men 
of a,JJ and always keep in close touch 
w,ith Newfoundland men. They said, 

if you got such a man give him to us. 
We will put him on salary. And I 
recommended the honourabel gentle­
man, the memlber for Trinity South. 
And he did a magnificent job. Now I 
would like to have him do ,the same 
job in Wabush Lake Railway. I don't 
know frankly whether he can consti­
tutionally, properly. ,r don't know. I 
will ask my honourable colleague the 
At,torney General and Mr. Speaker, 
pe1'haps. ·we don't want him on the 
Javelin or Wabush job, (He has not 
been on any pa.yroll. Wirnt he has 
done so far has been without pay) if 
tha,t would endanger his seat in this 
House. And 'I am sure he would not 
want it either. He is not on the pay­
roll now, and won't go on iif there is 
any danger of having to vacate his seat. 

MR. HOLLETT : This Act pro­
-tects ,hJim, does it not? 

MR. SMALLWOOD: [ don't ,think 
so, this Act deals with direotors. 

MIR. HOIJLETT : Not only direc­
tors. 

MR. SMAiLLWOOD: Only directors 
who are exempted under the Dis-abil­
ities Act. The acceptance and holding 
hy members of the House of Assembly, 
or any other person of office, Govern­
ment directors of Javelin, etc. 

MIR. HOLLETT: ,I see 'Wlhait the 
honourable the Premier wants to find 
out, whether any member H he were 
appointed under this sub-clause would 
have to vacate. 

MR. SMALLWOOD : 
clause (11) but any other 
provide fur directors. 

Not sub­
that would 

On motion clause carried. 

MR. SMALLWOOD : Mr. 0-ha.ir­
man, I move the committee rise, re-
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port progress and beg leave to sit 
again presently. 

On motion the oommit·tee rose to 
report progress. 

Mr. Speaker returned to the Ohair. 

On motion -report received. On mo­
tion commi,ttee ordered sit aga,in at a 
later 'hour this day. 

MR, S1MALI.JWOOD : Mr. Spea•ker, 
1 propose that we meet aga,in tonight. 
[ was hoping llhat without any inten­
tion of rushing, :I was just hoping that 
we might have finished before six 
o'clock. ·We a-re holding Mr. Doyle 
here in case the honourable gentlemen 
oppo~i,te or ~he <honourable gentle­
men on t:his side desire information 
only he can giive. W e are holding him 
here a,t some inconvenience to him. 
Not tihat we are to be too much con­
cerned with any inconvenience. But 
he has a ra ilway to build and a mine 
-to open. That is very important. And 
h e is hoping to get away tomorrow. 
So as we d-on'•t in-tend to meet aFter 
today until Monday, r would like to 

meet tonight. I hope [ am not going 
to inconvenience any of m,y honour­
a'ble f.r,iends. Perhaps ,~hey can alter­
na,te, stagger, if they have appoint­
ments. One could lbe here until the 
other comes lback or something of ithat 
nature. 11 don't mean any honourable 
gentleman IWlllo ·Wants to see the 
wrestling match. 

M"R. SIPEAKER : lit being now six 
o'clo•ck 11 do leave the Chadr until 
eight of the clock tonight. 

NIGHT SESSION 

FRIDAY, September 23, 1955 

The House resumed at 8:00 of the 
clock. 

MR. ~PEAKER: I must say, I do 
wish in the next parliament the House 
will give the Speaker power over mem­
bers who do not attend the sessions of 
the House on time. 

MR. SMALLWOOD: Including the 
Leader of the Opposition, who was ten 
minutes late. 

MR. HOLLETT : How about the 
Premier? 

MR. SMALLWOOD: The Premier 
was here right on the tick. 

MR. SPEAKER: Committee of the 
Whole on Sundry Bills. Leave was 
given earlier that this Committee sit 
again today. I do now Ieave the Chair. 

Mr. Courage Chairman of Commit­
tee of the Whole : 

MR. SMALLWOOD: Mr. Chair­
man, I am sure that the Committee 
will be interested in knowing that the 
Wabush Lake Railway Company has 
obtained the services, as chief engineer 
for the building of the railway, of Mr. 
Dunstan. Mr. Dunsta n was the chief 
location engineer of the CNR. And 
furthermore that they have obtained 
the consulting services of Mr. McNeil, 
who is now the chief engineer of the 
CNR. Mr. McNeil is checking all the 
work of the railway. In other words, 
the resident, full-time chief railway 
engineer of the new railway company 
is J. R. Dunstan who was the chief 
location engineer of CNR and is now 
retired. 

MR. HOLLETT: How old is he? 

MR. SMALLWOOD : I don't know. 
I will find out. Mr. McNeil who is 
still and is now the chief engineer (not 
the chief location engineer) of CNR 
has been retained and is permitted by 
the CNR to be retained by Wabush 
Lake Railway Company as consultant 
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in this work. I will find out the age, 
or if not, the approximate age of Mr. 
Dunstan. 

MR. HOLLETT: Is that McNeil 
the same chap as at NALCO? 

MR. CURTIS: No. He is dead. 
I think it was McNeil who died in 
June. No. He is still alive. It was 
Young who died. 

MR. BROWNE: No relation of the 
man on the Fisheries Authority? 

MR. SMALLWOOD: No. Dunstan. 
This is Dunstan. 

On motion clause 3 read. 

MR. CUR TIS : Before we go any 
futher. I think, in order to enable 
them to raise this in American funds 
if they want to, we might insert after 
sixteen million - "in Canadian or U.S. 
or American currency as the Govern­
ment shall determine." The Govern• 
ment retains the right. 

MR. HOLLETT: May I ask, why 
has the Governemnt to determine. 

MR. SMALL WOOD : Whether the 
bonds are sold by Canadian or U.S. 
funds may well determine what would 
be the interest rate, which in case of 
default we would have to pay. So 
therefore we ought to have the deter­
mination of the currency in which the 
issue is sold. That is obvious, is it not? 

MR. HOLLETT : I had not thought 
the Honourable the Premier ·had given 
any consideration whatsoever to the 
situation in case of default. 

MR. SMALLWOOD: I have given 
a lot of thought to it. 

MR. HOLLETT : Ailthough not 
enough. 

MR. BROWNE : The shares may 
be issued through a security house in 
the U.S. or in Canada. It does not 
mean in Canada they may pay Can­
adian or U.S. funds. 

MR. CURTIS: That is the reason 
the reservation is made for the Gov­
ernment. 

MR. HOLLETT : It looks like that 
MR. CUR TIS : .Because we are company is to be Government pap-fed 

guaranteeing it. right along, and has to come back to 
the Government. 

MR. HOLLETT: It does not make 
any difference about the guarantee. 

MR. CUR TIS : There are considera­
tions. That is a restriction we would 
like to have. I am not fussy. I think 
we could leave it out. But I think we 
ought to leave that. 

MR. HOLLETT: I feel that the 
Government should keep as far away 
as possible. I am quite sure the Gov• 
ernrnent has to have certain guarantees, 
be able to put in directors and that 
sort of thing. I think apart from that 
the Government ought to take their 
hands completely off. The next thing 
the Government will own the whole 
works. 

MR. SMALLWOOD: If the hon­
ourable gentleman were going to back 
a note for me, surely it is his right to 
lay down the conditions under which 
he would do it. If the people of New­
.foundland are to guarantee a bond 
issue to this railway company, surely it 
is the right of the people to determine 
the conditions under which the guar­
antee is given, and it is the duty of 
the Government, of this legislature, 
acting in behalf of the people, to get 
the ibest possible protection .for the 
people. So we say that while the 
House gives authority to guarantee a 
bond issue to be raised in the United 
States or in Canadian dollars, that 
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must be at the discretion not of the 
company but of the Govemment. 

MR. HOLLETT : I know what it 
means all right. If I were going to 
guarantee a loan for the Honourable 
the .Premier I would not tell him how 
to raise mink, if you like, or look after 
a farm nor do anything of that kind. 
I would ei-pect him to know more 
about that than I would. ·I should 
think John Doyle and Javelin will at 
least have people employed who know 
a lot more about these things than 
either the Honourable the Premier or 
myself. 

MR. SMALLWOOD : He will have 
the right to come and convince us, 
you know. 

MR. HOLLETT : That is easy. 

MR. SMALL WOOD : He did not 
find it too easy. 

MR. HOLLETT : Before this is 
carried, I would like to make the re­
mark, the opinion seems to be forcing 
itself upon me, this looks more like a 
Government loan than anything I have 
seen for a -long time. I think it is 
more of a Government loan than a 
loan by the Wabush Railway. The 
Government have to decide even the 
rate, interest, the terms, conditions and 
provisions of redemption - such terms 
and such prices as the Government 
may approve. 

MR. SMALLWOOD: Who should 
determine it H not the Government? 

MR. HOLLETT : The Government 
if it is getting the loan. It is not the 
Government getting the loan. It is 
their responsibility to pay back what­
ever is the interest rate. 

MR. SMALLWOOD: We are mak­
ing the loan possible, and committing 
the people of Newfoundland to it. 

Surely we can lay down the conditions. 
If we don't who will? 

MR. HOLLETT : It looks like you 
are going out to borrow the money, 
and pay it over. 

MR. SMALLWOOD: Will you let 
the borrower lay down the conditions. 
If we don't let them and we don't who 
will lay down the conditions? 

MR. HOLLETT: I hope you laid 
down your conditions in all the loans 
and guarantees you made. 

On motion clause 3 carried. 

Clause 4: Sub-section I, 2, 3: 

MR. CUR TIS : 4-1-3 : They or 
either of them as the case may be. 

MR. BROWNE : What does that 
mean? 

MR. CUR TIS : Well, which ever 
one becomes liable. I don't know if 
it is important, but my department 
recommends it. 

MR. HOLLETT : Mr. Chairman, 
may I interrupt. It seems as if we 
have not another four hours to live. 
I cannot follow. The Clerk is going 
like a streak. Is there such a rush? I 
wonder if the Chair would order it be 
read a little more slowly. 

MR. CHAIRMAN : Order. Speak­
ing of ordering by the Chair, I may 
say, our Clerk is the slowest reader of 
any reader I have heard in any Legis­
lature. 

MR. HOLLETT: Have you ever 
been in another one? 

MR. CHAIRMAN : Certainly, other­
wise I would not refer to another one. 

MR. HOLLETT : Then if the Clerk 
is reading more slowly than you have 
ever heard, Sir, and he has been here 
ever since the House has been opened. 
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I would like to know what Clerk is 
being referred to. I am not casting 
any reflections. 

MR. SMALLWOOD: It is the only 
House in Canada where they are read 
aloud anyway. 

MR. CHAIRMAN : Order. 

MR. HOLLETT: Every time it is 
read as .fast as that I am going to in­
terrupt. 

MR. CUR TIS : Before this clause is 
put, Mr. Chairman, I wonder if you 
would strike out one million five hun­
dred thousand and put in two million 
dollars. There is a special reserve fund 
(page 14, Clause 4 (2). Everywhere 
there is a million an,l a half pnt in 
two million. 

MR. HOLLETT : May I ask, Mr. 
Chairman, if that is a common prac­
tice to compel the company to establish 
a reserve before they are allowed to 
pay interest to the shareholders. 

MR. CUR TIS : Yes, before they pay 
dividends they should have a reserve. 
And the Government insists they have 
enough to pay two years interest. 

MR. BROWNE : Has the trust 
deed been drafted? 

MR. CURTIS: (shakes his head). 

MR. BROWNE: You have not 
touched that yet. I notice in 4 (I) (b) 
that Javelin will guarantee the repay­
ment of the loan both as to the prin­
cipal and interests, and will give speci­
fic first mortgage on all land, rights, 
concessions and fixed assets of Javelin 
in the Province of Newfoundland and 
a floating charge on all other of the 
undertakings assets and other property 
whatsoever of Javelin in the Province 
of Newfoundland. I take it that ap­
plies to other than concession, the land 
and rights, and as security. 

MR. CUR TIS': They are looked 
after by ( c) which looks after the 
Trustee. You see we will have a 
mortgage on their equity on these 
assets. But under sub-section (c) the 
Trustee will be able to consent to 
conditional sale. 

MR. HOLLETT: Under sub-clause 
14: Javelin will keep the Government 
indemnified against any Ioss incurred 
by the Government on account of the 
Government guarantee. How do they 
do that? 

MR. CUR TIS : By mortgage. 

MR. BROWNE : I would like to 
ask some explanation of paragraph 9. 

"With the prior approval in writing 
of the Government Wabush may ad­
vance to Javelin any part of the pro­
ceeds of the bonds or debentures re­
ferred to in paragraph (6) of the same 
clause not exceeding nine million dol­
lars for use by Javelin only in provid­
ing plant and equipment for the iron 
mine and subject to the conditions:" 
I understand the contract for building 
the railway is four million five hun­
dred thousand dollars, or something 
like that. Less than three million to 
purchase the rails and all the equip­
ment for the railway, deposits on cars 
and things like that. Is that estima­
tion sufficient? 

MR. CURTIS: Well it .is an esti­
mate not exceeding nine. But it just 
means ,they can lend money to Javelin, 
but only when they have satisfied the 
government as to what the money is 
to be used for. And one of the things 
Olbviously •to be satisfied on is that 
they have sufvicient on hand to do 
w:ha·t they covenant to do. 

MR. HOLLETT: Under Clause 16, 
neither Javelin nor Wa!bush has issued 
any mortgage, delbenture, &tock bonds 
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or other security or created any mort­
gages or charges that will be subsist­
ing when -the govemmenit is required 
to give the government guarantee. The 
guarantee will come first? •Is it not a 
fact ,that satisfactory security will have 
to be given to the German firm who 
supply machfoery? 

MR. CUIR T1IS : That wJU be given 
subsequernt to the guarantee. 

MR. HOLLETT: The guarantee is 
the .first step, ,then ,t!his other arrange­
ment ,which w.ill be made with tJie 
suppliers of the plant and equipment 
and trustee authorized to protect them. 

MR. BROWNE: On page 13? 

MR. CUR TIS : You are jumping 
\back now. Yes ~b) "Javelin will guar­
antee vhe repayment of the loan bovh 
as to principal and interest and to 
secure the said guarantee will give a 
speoHic ifiirst mortgage upon all of the 
1ands, rights, concessions and £ixed 
assets of Javelin in the Province of 
Newfoundland and a floating charge 
on all othe,r of the undertakings, assets 
and other property whatsoever of Jave­
lin in the Province of Newfoundland. 

MR. BROWNE: Does (b) come 
under (1) too as part of the trustee? 

MR. CUR TIS : lit will be a joint 
trustee. 

MIR. BROWNE : I am not sure 
tha,t my honoumble friend is right 
t1here because in sub-paragraph 13 the 
only reference to Wa1bush is observing 
and performing all of the terms and 
conditions of any Trust Deed made 
under the government guarantee and 
Walbush will not commit or suffer to 
be commi1tteed any breach thereof, or 
without the written approval of the 
government assent to any modfication 
thereof, and in particular Wabush will 
duly and punctually pay all principal 

,moneys, interest, &inking fund pay­
ment and otther moneys, j,f any, pay­
able ,in respeot of ,the loan. 

MR. OUR TIS : And in such tTust 
deed Javelin will guarantee the repay­
ment as to both principal and inter­
est. Page 13 Sub-section (1) and in 
(a) Wajbus,h will do certain things 
and Javelin w,il! guarantee repayment 
under (b) . Sub-section 13 : Wabush 
will duly observe and perform all of 
the terms and conditions of any Trust 
1Deed made under this Agreement, etc. 
lit does not say J ave1in. 

MR. CHAIRMAN : Shai!l Vhis clause 
as amended carry? 

MR. BIROWNE Mr. Chairman, I 
would just draw a,ttention to one sec­
t:ion I don't understand: Section (18) 
(ib) "No distrvbution to shareholders 
of the capi•ual assets and no sale of 
the whole or the major portion of the 
undertaking of Javelin or of Wabush 
will be made in any case wfohout the 
consent in writing uf the government." 
,vha-t does this mean? 

MR. CURT1IS: The idea is, Mr. 
Chairman, Javelin of course has assets 
outside of Newfoundland. They have 
foundries and oVher ,things. We don't 
think iit ,is any of our business if they 
s1hould 1Want to dispose of them. Tha,t 
is the reason ,we refer to them in this 
fashion. Obv,iously they won't be alble 
•to sell any assets in :!\f ewfoundland. 
Tthey w,ill be mortgaged. 

MR. HOLLETT : Wabush has no 
other assets? 

MIR, CURT11S: Walbush won't have 
any others, Javelin will. 

,MR. HOIJLETT : That does not 
seem ·to \be a sa,tisfactory explana,tion. 

MR. 1BROWNE : Is that su£fioient 
there in that way? "No distribution to 
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sha•reholders of t-he capital assets and 
no sa.le of the whole or the major 
porllion of the unde11taking of Javelin 
or of Wabush wm be made in any 
case ~vithout the consent in wriiting 
of ~he government." ·why would they 
want to distribute the capital assets 
amongst the sharehoiders or why want 
to sell the whole or the major portion 
of -the under.taking? Tl1ey can't do that 
~vhi-Je the government is under liabil­
ity. They could sell the minor por­
bion, 49%. 

MIR. CUR'BIS We would not call 
,that a minor portion. I would say, if 
they had a small srnbsidia·ry-Suppose 
for dnstance Javelin wanted to sell its 
foundry, they would have a right to 
do it. 11 don't see any dbjection. 

MR. HOLLETT : 'l must repeat, 
Sir, I bhink this company is going to 
be hamstrung with government regu­
la•tions. Go back to sub-sect-ion (7) -
They can'·t take five cents out of their 
account without government consent 
nor do anything else without govern­
ment consent. And there has to be a 
government representa•tive there to see 
what ,is ,to be done. I think the gov­
ernment salaries are going to eat up 
all the earnings of Javelin. H you 
are going to give people a guarantee 
you sfam-ld give them a l~t-t.Je trust, I 
&hould say. 

Sub-clause 19 read by Clerk: 

(19) During the currency of this 
Agreement Javelin and vVabush shall 
each keep full and proper accounts 
which shaII be audited act least an­
nua.lly by an auditor approved by the 
Government, and Javelin and Wa­
bush shaH each before the expiration 
oif fiive months after the dose of every 
financial year submit to the Govern­
ment. 

(a) a balance sheet made up to the 
end of such .financial year; 

(b) a general statement of profit 
and !o&S for suoh .finanoial year; 

( c) a staternen t of surplus showing 
separate accounts for capital 
surplus, paid-in surplus and 
earned surplus respectively and 
the changes tha·t wi,11 have been 
made or occurred for any rea­
son tin such accounts respective­
ly i-n or 1in respect of sucli fin­
ancial year; 

(d) bhe ,report of ~he audi-tors; and 

(e) such further information re­
specting the financial position 
of ,the Company concerned as 
the Government requests, 

and wii,J.J sU'bmit to· the Government 
from time to time suoh additional 
reiports as the Government requests 
in writing ,relating to the maMers 
speo~fied in suoh i·equests. 

IMR. HOLLETT : Mr. Ohairman, I 
am trying to follaw the Clerk. I can­
not follow him sensibly, of course. 
This clerk seems to 'be a/ble to read 
much faster than the other. [ would 
,point mut that there are only two of 
us here tonight. That is not the gov­
ernment's fau-It, of course. I suppose 
at is not anyway. But we would like 
lo have a little time. 

•M!R. SMA,ULWOOD : You could 
think up some way to !blame us. 

MR. HOLLETT 
>to olame. 

We know who 

MR. CHAJIRMAN : Order. No per­
sona1libies. [ will try to put the clerk 
in second gear. 

MR. HOLLETT: Very low gear, 
,I reoommend. 

Clause 4 carried. Clause 5 read. 
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MR. HOLLETT: Is the Govern­
ment making any covenant? 

MR. CUIR TIS : Guaranteeing the 

loan. 

MR. HOLLETT : For, and in con­
sideration of the covenants of the 
Government set forth in t'h!is agree­
ment, Javelin and Wabush hereby fur­
ther jointly and severally declare and 
warrant to and fo favour of and coven­
ant a·nd agree with the Government." 
No~v ~hat, tl take iit, refers to financing 
already done or does vt refer to the 
future finanoing? 

MR. .BROWNE Both. 

MR. HOLLETT: Would you say, 
Mr. Attorney General? 

MR. CUIR TIS : l am sorry! I did 
not hear the question. 

MR. HOLLETT: 'l would say dhe 
Attorney General, if piloting the bill 
through, ougiht to give some attention 
to questions asked instead of gossip­
ing with his next-door neighbour, so 
to speak. I asked .is this loan, page 21, 
is rhat ,what is referred to in this yel­
low ,book, already accomplished or does 
i<t refer to future finanaing? 

IM'R. CUR'DIS: llt just seems they 
wiill have -to satisfy the Government 
tlha,t ,with what t·hey .have and wilh 
whait tihey can get and what they will 
get from us they will be able to finance 
the proposition in its entirety. 

MR. HOI.JLETT : 1n other words 
they covenant, you grant a loan of 
sixteen and a ha1f and they have to 
go ahead and find the rest. 

MR. C'UiRT,IS: We don't want half 
a railway, yes. 

MIR. BROWNE : Mr. Ohadrman, 
may I suggest for tJhe next session 
that you stop a,t each paragraph and 

give us a chance, because tlhese are 

very long and involved. 

Sub-clause (a) 5 read. Sub--clause 
(b) 5 read. 

MIR. BROWNE: Mr. Cha1irman, I 
,wonder if ,the Attomey General could 
,tell us the royalty payable to NALCO? 

MR. CURT1IS: Mr. Chairman, it 
may interest bhe Committee to know, 
under the NALCO Agreement Javelin 
,has to pay ten per cent of its profirts 
to NALCO, and the net pro£its are 
defined in a concession agreement, 
copies of which, I believe, have been 
given my learned fliiend. Ten per 
cent of net profiits or 6c. a ton, which­
ever is the greater. -But if ten per 
cent of bhe net profits is more, bhey 
are to get ten per cent of ,the net pro­
fit. The diHerence be~ween that 
amount and 33c. is to be paid annually 
to tlb.e Government. in other words 
the Government's amount is not defin­
itely determined. lit is the difference 
bebween ~he tonnage, the amount tihat 
lis paid NA1LCO and 33c. is pa,id to the 
Government. So that the company 
will pay 33c. in any event unless the 
ten per cent is more. [ think t'hat is 
a fair ar:rangement. Now I was won­
der,ing-,there might be a couple of 
changes - It might be interesting to 
,the Commiittee to know-We have 
heard so much talk of Harriman Rip­
ley and their interest. As ~he honour­
able members may know, Mr. George 
McIntosh, Vice-President of Harriman 
Ripley is on tihe Board of NALCO. 
And ,when ~ve were discussing tihat 
Agreement he took the ,position that 
it would mean a nice thing if ~he 
amount to be pa,id to NALCO could 
be a fixed amount, because under the 
[ron Ore Agreement, as you know, we 
got five ,per cent. Last year they 
shipped a million seven ihundred 
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thousand tons. We got nothing. And 
I understand until they ship about 
ten million tons we don't get any­
thing. So I was wondering if it would 
be wise to split up this 33,c. and in­
s:tead of giving NALCO 6c., 1 would 
sugge&e NALCO might get just a 
~traiight Sc. and the 'Newfoundland 
Government the other 25c. You may 
be interested to know, Mr. Chaiirman, 
Mr. Molntos,h, rep,resenting as he does 
a substantial block of share'holders, 
preferred his ten per cent to 8c. 

which would suggest his feelings about 
the future of the company and the 
prospects to NALCO. He is a share­
holder and therefore a participant of 
NALCO. 

MR. BROi\.YNE : A shareholder in 
Javelin? 

MR. CUR T ·IS ; 'No . At least not 
t1hat I kno~v. And ralher than accept 
the Sc. di,fiference he preferred to take 
ten per cent of ithe net. Now I don't 
think you can ge-t any stronger evi­
dence of his opiniion df the future 
prospects of llhis company. 

MR. SMALLWOOD : Mr. Moln­
LOsh, lit might be remembered, was the 
Vice-President of Har.riman Ripley, 
and as such was ,the man directly re­
sponsible for raising one hundred 
million dollars and such further fin­
ancing as necessary .for ·the Iron Ore 
Raiilway. 

MR. BROWNE : 11 heard so many 
people raiised that. 

MR. CHA'rRMAN : The Attorney 

of sub-section (a) : 2240: "all the 
mineral processed and shipped. Ob­
viously tihe mineral so obtained might 
be stockpiled at the mine, so we could 
'have it "aH the mineral ore processed 
and shipped." 

MR. HOIJLETT: May •I ask, wih.y 
restrict d,t to liron ore? 

MR . .CUR T,IS ; ·Because it is all we 
know is there. 

MR. HOLLETT ; In that connec­
tion I quote now .from the Agreement: 
T•he Lessee shall pay -to 11he Lessor on 
or !before ,the 31st day of March in re­
spect o'f mineral ... " mineral, mind 
you. This is the agreement, ,the lease 
under which you are working. "The 
Lessee shall pay the Lessor on or before 
the 31st day of March each calendar 
year ,in rnspect of mineral gotten in 
or from the premises, etc., ten per cent 
of the income as herein defined. T-hen 
go down. [t shall in no year be less 
ahan 6c. per ton. So that they are 
getting ten per cent and 6c. per ton. 

MR. CURTIS: "Or" not "and." 

M:R. HOLLETT: lln no case shall 
the net income lbe less than 6c.- (If 
anybody wishes •to smile or il.augh­
read it and see if they understand ~t) . 

MR. SMALLWOOD: The cat can 
look at the queen. 

'MR. HOLLETT : The queen does 
not have to •be on -~his side. [ 'Wlill 
read it again, and see if the honour­
able the fuemier will listen. 

General has tihe floor. MR. SMALLWOOD; We have just 

MR. CUR T:IS : 'l was wondering, 
Mr. Chairman, on the tihird line of 
page 22: " ... iin respect of such min­
erals so dbtaiined." ,I would like to 
amend that and say: "in respect of the 
iron ore." Likewiise !in (a) third line 

made an amendnnent. 

MR. HOLLETT : ",ln respect of 
minerals." That might be gold, sil­
ver, anything. In other words your 
royalty Js ten per cent of the net in­
come, and the net income iis not ,to be 
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less than 6c. per 11:'on. Suppose, for ar­
gument sake, you get a mil1ion tons 
at 6c. a ton, which would be six mil­
lion cents, and ~hat will g-ive you sixty 
vhousand dollars. Tha-t will give you 
ten per cent and ,that sixty thousand 
dolla,rs on a million tons, so on three 
milbion tons ~he royalty is-

MR. OURTJS: I,t comes to 33c. a 
ton, wthioh would be one mill,ion dol­
laTS to us for three minion tons . 

MR. HOLLETT : Have you a copy 
bhere? 

MR. CURTIS: No but I know this 
almost by heart. Consult your honour­
able friend next to you. You have a 
lawyer right next to you. 

MR. HOLLETT: "Lawyers". If I 
could not understand tha.t as good as 
any lawyer in this House I would not 
be here, including the Attorney Gen­
eral. It is as plain as the nose on any­
body's face. The Lessee shall pay to 
the Lessor on or before the 31st day of 
March in each calendar year, an 
amount equal to ten per cent of the 
net income, and the net income shall 
in no year lbe less than 6c. per ton. 
In other words then, it is ten per cent 
of six cents per ton is the minimum. 

MR. SMALLWOOD: No. There is 
a -floor set on it. It will be ten per 
cent of the profits. But if the ten per 
cent of the profit brought in twenty 
dollars they would still have to pay the 
minimum of six cents on it. A floor 
is set. The figure of the income is 
ten per cent of the profit, but there is 
a floor set to that. Suppose there were 
no profits and the floor is six cents 
per ton. 

MR. HOLLETT: I guarantee the 
Honourable the Premie1· that is going 
to be the highest you get, ten per cent 
of six cents per ton. 

MR. SMALLWOOD: Nol 

MR. HOLLETT: Oh yes! They 
are going to •pay the Government the 
least amount possible. They are not 
in it to keep this Government going. 
The absolute which you will get will 
be ten per cent of six cents on every 
ton that is mined, according to that 
ag-reement. 

MR. SMALLWOOD: The unfor­
tunate thing is there is not anyone in 
the House agrees with the honourable 
gentleman. He is unique. He is 
alone. Of course Lincoln said ; "He 
would rather be right than president." 

MR. HOLLETT: Well ask my hon­
ourable friend here what he thinks. 
Here read it! I will get a lawyer on it. 

MR. BROWNE: I must say the 
method of calculation seems to be a 
little complicated. We have to adjust 
the two of these things. H provides 
for ten per cent of the net income, 
whatever that is. It provides also that 
the net income shall in no year be less 
than 6c. per ton. Now I take it that 
means to say you are going to say they 
have to have an income of six cents? 
Or does it mean, provided the income 
shall be less than six cents? If the 
income is less than six cents, what 
happens? 

MR. SMALLWOOD: They have to 
pay six cents. 

MR. BROWNE : What my honour­
able friend asks - Is that ten per cent 
of the net income - and the net in­
come shall in no year be less than six 
cents per ton. He seems to be right. 
Yes! He seems to lbe right. 

MR. CUR TIS : He has something. 
If so, I will have to apologize to my 
honourable .friend. 

MR. HOLLETT: I don't want any 
apologies. At least I know a little 
mathematics. 
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MR. CUR TIS : My honourable 
friend deserves at least a little pat on 
the back. I think it must be a typo­
graphical error. It really does not 
make a difference to what happens 
because they got to pay 33c. anyway, 
under the bill. And if NALCO gets 
ten per cent of 6c. the Government 
gets that much more. So, I mean, it 
does not make any difference to the 
Government. It is a dispute, if any, 
between NALCO and the Government. 
Javelin must ·pay 33c. per ton. If 
NALCO gets less than •I understood it 
was to get, which was 6c. the only 
answer is that the Government gets 
that much more. The company pays 
33c. anyway. 

MR. HOLLETT : I want to know 
which is right now, the 'bHl or the 
lease? 

MR. SMALLWOOD : It is the bill 
we are passing. 

MR. HOLLETT: But I read a sec­
tion here, and I am told I am a fool 
and must get a lawyer to do it. Now 
it is a Lypographical error. IL is a 
lovely way to get out of a mess. 

MR. BROWNE : Just a minute, 
Mr. Chairman. I would like to get it 
clear too. I understand that they have 
to pay 33c. a ton. 

MR. CURTIS : That is both the 
minimum and the maximum. 

MR. BROWNE : Mm,t they pay 
that profit or no profit? 

MR. CUR TISI: Yes. Profit or no 
profit. 

MR. BROWNE : That is an absolute 
royalty payable to the Government. 
Suppose the interpretation put on the 
minimum -they pay out was six cents a 
ton, that is 27c. to the Government? 

MR. CURTIS: Yes! The balance. 

MR. BROWNE : Is that the ore as 
mined? Or is it concentrated or bene­
ficiated? 

MR. SMALLWOOD: Yes, the ore 
as mined. 

MR. BROWNE : It is going to be a 
considerable difference. 

MR. CURTIS: We could hardly 
charge it on ore just ,taken out of the 
ground. Concentrated ore. 

MR. BROWNE : Yes. What ceiling? 

MR. SMALLWOOD: Ore shipped. 

MR. CUR TIS : That is the amend-
ment I put in "Merchantable ore, pro­
cessed and shipped." 

MR. BROWNE : Are you going to 
ship it in the form of lbrickettes? 

MR. CUR TIS : They may change 
that and decide not ,to do it. 

MR. BROWNE : Then it is paid on 
the ore shipped. 

MR. SMALLWOOD : On the ore 
shipped. 

MR. HOLLETT : Mr. Chairman, do 
I understand from the Honourable the 
Attorney General that the Government 
will get 33c. ,per ton? 

MR. CUR TIS : There will -be thirty• 
three cents per ton paid ·by Javelin. 
That 3-3c. will ·be paid by them, and 
that will be put on the table, so to 
~peak. Now then NALCO will have 
its first charge on that money for itself, 
ten per cent or its six cents, whichever 
is the greater, then the 1balance will go 
to the Government. 

MR. BROWNE : Suppose, Mr. Chair­
man, the ten per cent amounts to 33-c.? 

MR. CURTIS: We get nothing. 

MR. SMALLWOOD: But we get 
73% of the ten per cen,t. We own 73%. 
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MR. BROWNE : That does not say 
you get it. 

MR. SMALLWOOD: Why not? 

MR. BROWNE : You might be 
developing another mine. 

MR. SMALLWOOD: That is what 
it is there ,for. Let us hope we develop 
a half dozen other mines. 

MR. HOLLETT : According to the 
definition of income. Is ,the Govern­
ment naive enough to think they are 
going to get a big lot out of this? 

MR. SMALLWOOD: If not - We 
get absolutely nothing from the Iron 
Ore Company of Canada because the 
definition of net income there is a 
much longer list than this. 

MR. HOLLETT: You don't expect 
to get anything? 

MR. SMALLWOOD: Of course we 
do. That is the reason we have 33c. 

MR. HOLLETT: I can assure my 
honourable friend, in my opinion, 
when you are referring to the net in­
come and expeGting to get that per­
centage of the net income - in the case 
of the Iron Ore Company it was a 
pretty hopeless bargain. There are so 
many expenses and so many costs that 
must go into it. 

MR. SMALLWOOD: Their costs 
are all enumeraited in the legislation -
set out. 

MR. HOLLETT: But not added up, 
so to speak. You don't know what the 
various costs are to be. 

MR. SMALLWOOD: It is a guar­
anteed minimum of a million dollars. 
That is the guaranteed minimum. 

MR. CURTIS: That is the reason, 
because of that very clause, that it is 
significant that Mr. McIntosh who is 

supposed to be a very keen financier 
still would rather take the chance of 
taking ten per cent of the net profit 
rather than take the straight ten cents 
which we offer him. 

MR. BROWNE : Sub-clause 3 page 
22: Would the Honourable the At­
torney General explain why that is put 
in. 

MR. CUR TIS : When the company 
made an offer to the Government and 
asked for the guarantee they expressed 
their willingness to guarantee ,they 
would pay the Government and to 
NALCO a total of not less than one 
million dollars in any year, with the 
provision that if in any one year they 
p aid, if that million dollars exceeded 
the amount that is actually due, and in 
the following year they have to pay 
according to calculations one million 
two hundred and fifty thousand, we 
trust that two hundred and fifty thou­
sand already paid as having been paid 
for that year. lt is a sort of give and 
take business. 

MR. BROWNE: I don't under­
stand that. As I read it, it says "in 
respect of the calendar year ending the 
thirty-first day of December, 1958, the 
sum of 

(a) the amount of royalties to be 
paid by Javelin to NALCO under 
the Concession Agreement; and 

(b) the amount to be paid by Javelin 
to the Government under para­
graph (1) of this clause, 

shall not •be less than one million 
dollars ($1,000,000.00) and in respect 
of each and every succeeding calen­
dar year thereafter while the Govern­
ment remains under any liability 
whether absolute or contingent on 
account of the Government guar­
antee or while any moneys payable 
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to the Government by Javelin or 
Wabush in respect of such guarantee 
remain unpaid the sum of the 
amounits referred to in sub-para­
graphs (a) and (b) of this paragraph 
shall not be less than one million 
dollars ($1,000,000.00)." Suppose the 
bonds were paid off in five years, 
what happens then? 

MR. SMALLWOOD : We get the 
33c. We don't have the guaranteed 
minimum of a million dollars. That 
is all the guaranteed minimum of a 
million has, as long as the bond. W·hen 
the bonds are wiped out that guar­
anteed minimum is wiped out, bu:t the 
standard payment remains, i.e. 33c per 
ton. 

Sub-clause 4 read : 

MR. BROWNE: I could not follow 
as the Clerk was reading that. Do I 
understand it to mean, if Javelin 
should pay a million and ·don't pay it 
they must pay it in the nex,t year? 
The way it is put, I think, is a little 
confusing. I think it should be : "if 
in any calendar year the royalty pay­
a·ble to NALCO and the royalty paid, 
33c. per ton added together are less 
than a million dollars they ,pay that. 
But if there is a 'balance left over, say, 
one hundred thousand dollars, Javelin 
shall, subject to paragraph •5, within 
90 days of the expiration of such cal­
endar year pay to the Government the 
difference between •the amount they 
have paid and the million dollars, 
which would be a hundred thousand 
dollars. I think it should be reversed 
to make sense. I must say I cannot 
follow that one. 

MR. CURTI.9: I will -tell you what 
it means, then see if that is what it 
says. The posi·tion is this: Javelin 
has to pay a million dollars. That is 
the minimum. Suppose in the first 
year their actual liability on the basis 

of 33c. is nine hundred thousand. 
That means they have got to pay the 
additional one hundred ,thousand. 
Now that one hundred thousand is 
more or less kept in a separate account. 
If in the next year they are obliged to 
pay one million one hundred thousand, 
t·hey pay the million and the one hun­
dred thousand dollars which they paid 
-the year before is credited against the 
extra amount. 

MR. SMALLWOOD : In other words 
they pay a million a year for two years. 
Now in one year they paid a hundred 
thousand more than they should and 
the next year one hundred thousand 
less than they should, but it is an 
average of a million a year. 

MR. CURTIS: Yes, but in no event 
must it be less ,than a million a year. 
In other words they can treat any ex­
cess payment made as an amount to be 
used against the million they owe in 
the following year. I admit 'it is a bit 
obtuse in the wording. This clause 
was worked out ,by the representatives 
of my department and representatives 
of Javelin. Unless we concede that it 
does not cover the situation I prefer 
to let it stay as is, because the lawyer 
in question is not here ,to discuss it. 

MR. HOLLETT: That means over 
a period of years we won't get any 
more than a million on an average? 

MR. CURTIS: But if the 33c. comes 
to more than a million we get more. 

MR. SMA:LLWOOD : But if it does 
not come to as much we still get the 
million. 

MR. ·BROWNE : Lt is very nice to 
talk about profit. I hope they make 
it. I hope the ten per cent is greateT 
than the 33c. But suppose it is, what 
happens then, if the ten per cent is 
more •than !Ille.? 
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MR. SMALLWOOD: We get only 
the 33c. It is a minimum and max­
imum. 

MR. BROWNE : If it is four cents 
NALCO will get four cents. 

MR. SMALLWOOD: That 'is right 
and we will get 78.3% or point some­
thing of everything that NALCO gets. 
Or we get 84.3% of NALCO because 
tha,t is what we own. 84.3% of every­
thing NALCO owns or will have is 
ours. We control NALCO. 

MR. BROWNE: The whole thing 
seems to be a little complicated. 

MR. CUR TIS : I think it is clear 
enough. We can refer back to it again 
before third reading if we think it 
would ,be better. 

MR. HOLLETT: What about this 
lease? There is a typographical error. 

MR. CURTIS: That is actually not 
signed. It is only a lease attached to 
the concession. If .the wording is not 
clear we will amend it before the lease 
is signed. That is only a draft lease 
attached to the concession. We all 
know what was meant. And I am glad 
my honourable friend called attention 
to it. I will now watch out and make 
sure it is clarified. 

MR. BROWNE: Well if the royalty 
ten per cent profit was sixteen cents 
then the company would have to pay 
to the Government seventeen cents. 

MR. CURTIS: Yes. 

MR. BROWNE : According as tht 
royalty to NALCO increases the 
amount to ,the Government increases. 
but the amount payable to NALCO, 
whatever the typographical error is, 
should ·be not less than six cents, that 
is the idea? 

MR. CURTIS: That is right. 
NALCO must get at least six cents. 

MR. BROWNE: Then the Govern­
ment get the other 27c. But the Gov­
ernment never get more than 33c. but 
NALCO could get 33c. 

MR. CURTIS: No. NALCO agreed 
to a maximum of 33c. 

MR. BROWNE: I see, then if ten 
per cent of the profits equals 33c. 
NALCO gets it. 

MR. CURTIS: And we get nothing. 

MR. SMALLWOOD: But the 83.4%. 

MR. BROWNE: If ten per cent is 
32c. ,the Government gets le. 

MR. SMALLWOOD: Directly. That 
is royalty. That has nothing to do 
with taxes. We get our mining tax, 
five per cent anyhow. That is nearly 
a million a year. 

MR. BROWNE : Does that apply 
to all mines in the country? 

MR. CUR TIS: Under the Tax 
Rental Agreement we can change that. 

MR. SMALLWOOD: We have our 
own mining tax, which gives us the 
right to impose that. Under the tax 
rental we are not debarred from en­
forcing our own Act, and we are in 
fact collecting five per cent. We will 
get about half a million dollars a year 
as a Government under tha,t heading, 
quite apart from this thing, which we 
have been discussing in the last ten 
minutes. 

MR. HOLLETT: Under the bal­
ance sheet from NALCO there is an 
item of $893,000 entered as an asset, 
which appears to be an expenditure 
by NALCO. And in ·the Auditor's Re­
port it says: The balance of expendi­
ture aggregating $893,000 would be 
received by the Corporation from con­
cessionaries. We are only talking 
about one tonight. 
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MR. SMALLWOOD: There are 
other concessionaires you know. 

MR. HOLLETT : Who are they? 

MR. SMAiLLWOOD: At least I 
might say eight or ,ten; American 
Metals, Reynold's Metals I forget them 
all right now. 

MR. HOLLETT: You mean act­
ually operating? 

MR. SMALLWOOD: We are oper­
ating or have been operating on 
NALCO Concessions. Sub-concession­
aires. 

MR. HOLLETT : Have these been 
tabled in the House? 

MR. SMALLWOOD : I am not so 
sure they are required. 

MR. HOLLETT: Blessed Lord! I 
wonder what it is coming ,to? NALCO 
can do any.thing it likes with twenty­
five thousand square miles, and we 
don't have to hea•r anything albout it 
here. 

MR. SMALLWOOD: Not any~hing 
like it. Only what the legislature au­
thorizes them to do. And the legisla­
ture does not require •they table details 
of every contract they make. H so, I 
think they will do it. 

MR. HOLLETT: I think it is 
ridiculous. Here two or three years 
ago NALCO was going all over the 
U.S. trying to peddle at various times. 
They had Valdmanis and this man you 
speak of trying -to peddle blocks of 
NALCO, all over the U.S. and Canada. 
It got so bad NALCO got in bad 
favour with the whole of the financial 
world. And I think it was because the 
whole matter was taken out of the 
hands of the Government altogether 
and placed in the hands of NALCO 
and NALCO was placed in the hands 
of a bunch of foreigners. And they 

could do what they like, raise money 
how they like, and spend it how they 
liked, a•ccording to this. ls there some­
thing in the NALCO Act requiring 
they should lay something on the table 
of this House occasionally? I wonder if 
the Honourable the Attorney General 
or the Premier could tell us that? 

MR. CUR TIS: I arm pretty sure 
nothing in ,the Agreement calls for 
NALCO to table in •the House any of 
the concessions it makes. The larger 
part of this amount, I think, Mr. 
Chairman, I am pretty sure, is money 
that was spent by NALCO. It is on its 
areas, and they put tha-t in as an asset. 
In other words, NALCO has deposits 
near Gander and other deposits they 
are examining and diamond drilling. 

MR. HOLLETT : Which is the 
assets, the deposits? 

MR. SMALLWOOD: The work 
done. 

MR. HOLLETT : They have put 
down expenditures as assets. 

MR. SiMALLWOOD: It is just a 
bookkeeping way of doing it. 

MR. HOLLETT: You will remem­
ber, Mr. Chairman, I stated 'here be­
fore, that was not NALCO's jdb at all. 
NALCO was to bring in people with 
plenty of finances to develop any re­
sources which they .found could be 
prdbabl'y marketed. Now we are told 
that NALCO can do exactly as it 
pleases anywhere in this twenty-five 
thousand square miles. And I under­
stand ·BIUNCO can do exactly the 
same thing. I can't understand the 
Government doing anything like this. 
I am quite certain things are going to 
slap back very seriously on the Govern­
ment who is responsible for it. This 
House has absolutely no iplace in New­
foundland any more. It is just open 
to take the words of a few men, take 
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the words yes!. I put it that way, that 
such and such is all right and such 
and such is going to be all right and 
pass ,this and go home again with our 
stipend. Nothing is properly brought 
in here. Nothing is discussed at all 
before it is altogether finalized and 
everything is done. ,1 would not be a 
bit surprised but that part of this loan 
was raised by now. And if that is the 
way the affairs of th'is ·Provinces are 
going to be handled under Confedera­
tion, •I am afraid union is not going to 
bring us all a very, very happy time. 
I spoke of this before, and feel badly 
over it, because -the original intention 
of the Premier in setting up NALCO 
is not being carried out. Whose fault 
it is on the Government side of the 
House is not my business at the 
moment. But I do think the intentions 
of the Government, and the Premier 
who said he is the father of NALCO, 
the intention was all right, in my 
opinion, it was a good move. NALCO 
was set up to be a Crown Corporation 
to endeavour to develop the resources 
of t'his Province. 

MR. S'MALL WOOD : Incidentally, 
NALCO is still a Crown Corporation. 

MR. HOLLETT : But with no re­
sponsibili,ty to this House. None what­
soever. 

MR. SMALLWOOD: No. Look at 
the Act. The Act says nothing about 
i•t. 

MR. CURTIS : Here it is. 

MR. HOLLETT: I don't want the 
Act over here now. 

MR. CURTIS: You don't want any 
lawyer. You don't want the Act. 

MR. HOLLETT : God help the Act! 

MR. CUR TIS : The House passed it. 

MR. HOLLETT: I can't find that 
out •tonight. 

MR. CUR'J1IS: I can find it out for 
you. 

MR. HOLLETT: Can you? That 
is fine. 

MR. CURTIS: Here it is. Page 32 
of the Act. Origina-lly, you see, when 
NALCO was 90% owned it was com­
pelled as you see by page 32 of this 
copy here : "The Minister shall pre­
sent the balance sheets to the House 
of Assembly within fifteen days tf the 
House of Assembly is in session, ~f not 
fifteen days after it is. But that sec­
tion was stricken out when NALCO 
was denationalized two or three years 
ago. 

MR. HOLLETT: "De" wha-t? Na-
MR. SMALLWOOD : It has the tiona,lized? 

responsibility that the Act gives it. 

MR. HOLLETT: Did ever any­
body hear of a Crown Corporation not 
responsible to parliament? 

MR. SMALLWOOD : It is respon­
sible to parl'iament, in exactly the de­
gree to which •the legislation exlllilpts 
and make it responsible. 

MR. HOLLETT : Does not the leg­
islation demand that concessions that 
are granted be tabled here in this 
House? 

MR. CURTIS': Yes, two or three 
years ago, and that section was stricken 
out. 

MR. BROWNE : Is it nationalized 
again now? 

MR. HOLLETT ; Or is it a private 
cornrr,any now? 

MR. SMALLWOOD: The hQtiour­
aible gentlemen are a little confused. 
It never ceased to be a Crown Cor­
poration. H is still a Crown Corpora-
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tion. For the purpose of Federal 
taxation it is not. It does not meet 
that definition of a Crown Company, 
which says, "any company whose shares 
are owned as to not less than ninety 
per cent by the Government of a prov­
ince shall not be liable to Federal taxa­
tion. If it is 89% Government owned 
it is subject to Federal taxation. But 
if it is a corporation owned as to 89% 
by the Government, i-f the province 
controls it, is it not a Crown Company? 
Of course it is, although it is not a 
Crown Company within the meaing of 
the Federal Taxation Legislation. That 
is all. 

MR. HOLLETT: I submit it is not 
a Crown Corporation in so far as the 
Provincial House is concerned if it 
doesn't have to carry out what was 
originally intended. 

MR. SMALLWOOD: We have 
tabled these in any case. 

MR. HOLLETT : I ask who are the 
concessionaires who have been granted 
concessions, and I have been told by 
the Honourable the Premier they don't 
have to table that here. 

MR. SMALLWOOD: I did not say 
that. I said I am not sure that we 
have to. 

MR. HOLLETT : All right! Let 
us get sure! Have we or have we not? 

MR. SMALLWOOD: I am not sure. 

MR. HOLLETT : Ask the lawyer 
alongside of you. 

MR. CUR TIS : I say they have not. 

MR. HOLLETT: NALCO has not 
got to lay any concessions - In other 
words nobody knows anything about 
it. 

MR. CUR TIS : I am pretty sure, 
although we have not go,t to file them, 
there would ,be no objection. 

MR. HOLLETT: We don't even 
know who they are. 

MR. CURTIS : You did not give 
notice. 

MR. HOLLETT : Surely they can­
not peddle twenty-five thousand square 
miles without asking anyone. 

MR. CUR TIS : They are granted 
sub-concessions to get development. 
The big corporations develop them­
selves. 

MR. HOLLETT: Giving out con­
cessions for 99 years. 

MR. CURTIS': No. None more 
than five years. 

MR. SMALLWOOD: The only con­
cessions given are sold and exclusive 
on limited areas and for limited per­
iods of time, to prospect. And these 
time limited concessions to prospect 
contained within them provisions for 
much longer tenns of actual develop­
ment if, and when development begins. 
But the prospecting concessions are for 
vt:ry short periods of time, and on 
relatively small areas only. 

MR. HOLLETT : How are the 
people in this House, the represent­
atives of the people to know jus•t what 
NALCO is doing on that? 

MR. SMALLWOOD: We submit an 
annual report of NALCO in this 
House. And the annual report has in 
fact been tabled here each year since 
NALCO was formed. 

MR. BROWNE: Not this year. 

MR. SMALLWOOD: Well it is now? 
The annual report of the officers of the 
corporation has been tabled here an­
nually, and is published in the press. 
We released the report there in the 
annual meeting in February or im­
mediately after that meeting the an-
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nual report is released and published 
in the paper, and published in the 
House. If the honoura:ble gentlemen 
qpposite don't remember that, it is not 
my fault. 

MR. HOLLETT : I wonder if the 
Honourable the Premier is not mixing 
concessions and permits to explore? 

MR. CURTIS: That is all that has 
been given - permits to explore. 

MR. HOLLETT: I understood ,there 
were other concessions the same as 
Javelin. 

MR. CUR T'IS : They are just rights 
to explore, that is all. 

MR. SMALLWOOD: And to de­
velop :if they find anything. 

MR. HOLLETT : Are there any 
other leases lbeing extended to Can­
adian Javelin? 

MR. CURTIS: And Canadian Jave­
lin has not a lease yet. 

MR. HOLLETT: There is one here 
aHached to the signed agreement, and 
it is referred to in the signed agree­
ment as "Schedule "A" and "Schedule 
B". And there is nothing in the tlhing 
which requires that the actual lease 
should be signed. The ,concession is 
signed. The agreement is signed. And 
in that agreement the various schedules 
tacked on to it are referred to. 

MR. CUR'J1IS: Yes, but not signed. 

MR. HOLLETT: Not signed. But 
there is nothing in the concessions to 
say they must be signed, although they 
should be signed. 

MR. SMALLWOOD: An unsigned 
draft of the lease is not very binding 
is it? In law, if it is not signed and 
not executed does it mean anything 
more ·than merely -

MR. HOLLETT: The concession 
says it "shall" be done in accordance 
with "Shedule "A" as hereto attached. 
I don't see any reason why it should 
be signed. 

MR. CUR TIS : It is not much good 
as it is. 

MR. HOLLETT: Let us get clear 
on it. While on the annual report of 
NALCO, I want an explanation of 
,this : During the year under review 
the directors provided for issue of pur­
chase of shares in the corporation by 
officers and employees of the corpora­
tion. 

MR. CU!R'I1IS: This is an incentive 
bonus ,for the sta,££. But it was not 
-implemented. 

MR. HOLLETT : Am I to under­
s,tand none of Vhem 'have been pur­
chased? 

MR. SIMAIJLWOOD : None. 

MIR. BROWNE : IMr. Chairman, I 
wonder ilf the Attorney General could 
,tell us who -the auditors were of 
Javelin? 

M1R. CURT'JS: !Peat Ma,rwick M•it­
chell & Co., the same as for NALCO. 

MR. HOLLETT : Are they to be 
•t'he auditors ~n this business. 

MR. CURTIS: Yes. 

MR. HOLLETT: Could you tell 
us why -the Auditor General was not 
t'he aud,i,tor for !N'ALCO? 

MR. SMALLWOOD : [ can give 
you the answer to tJhat: When NALCO 
was formed in the first instance it was 
to be what rwe thought was, and still 
think rwas unique, in fact a quite 
unique combination of priva,te and 
public ente11prise, private and public 
capital. It was a sort of ;partnership of 



1410! HOUSE OF ASSEMBLY PROCEEDINGS 

the Govemment with big finance, big 
finance being represented in this main­
ly by the two .financial houses of Harri-

., man RJipley and Company of New 
York and ·wood Gundy & Company o.f 
Toronto and pulblic interest and p,ub­
l,k ente11prise being represented by the 
Gover.niment and i-ts nine hundred 
thousand dollars capi1tal subscribed. 
From t'he very outset the firms of 
Harriman Ripley & Co and Wood 
Gundy & Co. expressed the greatest 
apprehension over ,theLr own decision 
to join up wti~h a Government in any 
enterp.rise, because they had, as they 
have, •the dharacterisl:Jic fear of big 
business, especially financiers, capital­
ists, of being linked wLth a Govern­
ment and of ,being considered to be 
unorthodox because they are linked 
dn a \business enterprise ~vith a Gov­
ernmen,t. Harriman Ripley £rankly 
wonde1·ed what their associates and 
friends in the financial business of 
Wall S-treet would think of it when 
they lea-rned ~hey had become business 
pai,tners, co-shareholders and co-direc­
tors wit•h a Government, any Govern­
ment, even a Canadian Government. 
Wood Gundy feJ.t the same. So we 
endeavoured a,t that time, thinkiing it 
was wo~-tih-whHe, making some con­
cessions to them that were not very 
fundamental. •We made concessions 
to· them Jn ,the direction of asking 
some of •the most prominent -business 
men in ·bhe industrial field ~ve had in 
,Newfound-land to become directors on 
the hoard, such as Mr. H. M. S. Lew.in, 
the vice-president and general mana­
ger of Bowaters, and at that t,ime Mr. 
Eric Bowring, Director of Bowring 
Brothers whose name is famous on both 
s•ides of ~he Atlantic, at least in busi­
ness circles, and Mr. C. A. P,ippy ~vho 
is known ,to lbe an extremely able and 
successful business man. !In add,ition 
to inviting these business men on the 

Board of NA1LCO we appointed a very 
well -known firm of audi-tors, extreme­
ly well knmvn -to men on both sides 
of dhe American and Oanadian bor­
der, because Peat Marwick & -Mitchell 
a:re known clear across Canada and 
clear across the United Sta,tes, and a~e 
one of the !best known auditing £i-rms 
in North America and perhaps in Eur­
ope •today. It is a world-rwide firm. S-o 
that, ·rather -than have the Audi,tor 
Genera,!, a Government and .parHamen­
tary official, become the auditors of 
this Corporation, ~vhioh ~vas not a 
Committee, not a Royal Commission 
·but a company, a corporntion, the 
Ne,wfoundland and Labrador Corpora­
tion, Limited; a limited lialbility com­
p-any. -we ihad instead a private firm of 
auditors to be the auditors of the cor­
poration jllst as we had a private bank, 
the Royal Bank of Canada, [ be1ieve 
iit 'Was, it'O be the company's banker. 
In other words, lbeing ninety per cent 
at that time, a Government corpora­
bion we tried -to make NALCO look as 
like an orthodox -business .firm as we 
muld do, IIVithout at ,thait -time 
£icing the peculia·r character 
:\TALCO was intended to have. 

sacri­
that 

Now 
t•ha-t -is why ~he aud.i.tor general was 
not appointed. 

MR. HOLLETT : ,I know from this 
report of Peat, Manw.ick, Mitchell & 

Co. that there is a possibility Vhat 
NALCO may undertake mining and 
Olher operations, is that ·right? Is 
there anyt1h,ing in the Act to provide 
rhey may enter into a mining venture 
themselves. 

·MR. SMALLWOOD : There is. But 
,if Vhere is not ,they -won't do it. They 
will do only what the Act permits 
!Jhem to do. 

MR. HOLLETT : That is no t very 
satisfactory. 
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MR. SM:NLLWOOD : Yes, there is 
in .the Act ample authority to operate 
mines. 

MR. HOLLIETr : Then wlhy not 
go ahead w,ith Lake Walbush? 

MR. SMIA'LLWOOD : Then we 
would hear the ructions, i:f JWe came 
to the House as~i,ng auvhor.ity for the 
Government to set up in the mindng 
business. 

MR. HOLl.JETr : That is what you 
are doing. 

MIR. BROWNE : Mr. Chairman, 
may [ refer, I can't find the 5ec-tion 
but it has stuck in my mind, that 
the -company only has to g-ive its re­
port df its opera,tfons five mon,ths 
afteITWards. W1hy such a long per.iod. 

MIR. HOLLETr : That date, Mr. 
Chair.man, was worked out. In tihe 
~irst insta,nce •a lot df the operations 
w.iH be taking place in La'brador and 
the auditors !have to go down there 
and preipare itlhe statement, and we 
worked it out month by month just 
how soon it should be, and it was ul­
timately felt that filve months would 
be the most practical, or -the eariiest 
praotioal date on which JWe could de­
mand the reports. 

MR. B:ROWNE : There is anot:lher 
observatfon I wanted to make-I can­
not f.ind Nlat section. 

MR. SM'AULWOOD: Whi,le look­
ling that up, 'Mr. ChaiTman, ~t was 
asked earlier in ·the night here H t!he 
£inn of Harriman Ripley were about 
to be merged ~v,iJth another company, 
and •I answered that I understood that 
they were. Then it was asked if I 
knew what company it was. Lt is 
Bl,ith & Co., I understand. And they 
are to 1become 1'he ibankers to the 
Iron Ore Company of Canada in place 
of Harriman Ripley. 

M.R. BROWNE : 'I1hey are all in­
•terlocked. On sub-section •19-.Page 20: 
"Du!1ing the currency of this Agree­
ment Jiavelin and Wabush shall each 
keep proper ·accounts which shall be 
audiJted at least annually by an audi• 
•tor approved 'by the Government, and 
Javelin and Wabush shall each before 
the expiration of five months a,£ter 
t·he dose of every lfinanoial year." 

Now ilf the f.inancial year ends the 
31st day of December, t·hen that is 
vhree montihs after narv,iga·tion closes 
or 1two months after naviga;tion closes. 
I am not so sure now just exactly :when 
ti>t closes, but it must close pretty near 
the first of !November. ,I understand 
it is snofflvng in Labrador now. -I am 
just wonder,i.ng if the company would 
be able :to sta·rt the ·ra.ilway tih.is faH. 

.MiR. SMAliLWOOD : They are at 
it down there now. 

MR. ,BROWNE : How much time 
do they expect ,to be alble to spend 
there from now on? 

HON. F. W. ROWE ~Minister of 
Mines & Resources): Mr. Chairman, 
•the ilron Ore Oompany of Canada 
built a good .part of .its railway during 
the winter, actuaHy finlished it in 
Feibruary. 

MR. BROWNE : I am glad to ,hear 
that. But nav,igation will be closed 
cevta.in.Jy sometime in Decemiber as a 
1°ule in the St. Lawrence, and opera­
tions wHl cease at that time. F1ive 
mon~hs afterwards tihey wHI be liitar-t­
ing up again for a new year. Surely 
in that intervening time there would 
be enough months to get Vhe ba-lance 
&heets. Could there be a sihovter time 
-than that? Quarte-rly would seem to 
lbe a reasonable time, three months. 
That would bring it to the end of 
March. 

, • 
!· .... 
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MR. CUR TIS : That irufoI1IDa•tfon 
is largely required for tax purposes 
and for the purpose of this 33c. assess­
ment. That is the whole object of it. 

MIR. BROWNE : ilt means, you see, 
the House of Assemibly will be a year 
late a.Jso . 

MIR. CUR TIS : U_nfortunately, yes. 

MIR. BROWNE : Could you make 
that ~hree montihs? 

MIR . HOLLETT : While waiting 
on ,that, could ,t!he honournble the At­
torney General tell me albout this 
$320,000 made on beha1£ of Canadian 
Javelrin, r ecoveraible? ,J.t rwas not paid 
a-t the end of December 1954. :r under­
stood there ~vas some disagreement. 

MR. SMAILLWOOD: That is a!I 
settled. :it is pa•id. There ,is nothing 
owed. As to five mont'hs : The Jave­
lin £inancial year ends Vhe end of 
December, and ~hey are a common­
share company and have to 6ile tiheir 
repont with the Government of Canada 
in April. They 1have been do'ing that. 
'J1hey need three, four or five months, 
[ am info1med, and that mining com­
panies qui te comnnonly feel they need 
s-ix and seven months after •the year 
ends. In the case o'f J,aveHn they have 
properties other tihan Uhose a-t Walbush 
Lake and 1t ,is necessary for them ~n 
filing their annual returns to have 
the returns from all their various in­
dust·ries ronsoiida.ted. They file, I 
suppose wha:t is a consolida•ted report, 
which should take some months to do. 
Tha,t is what they have been doing for 
years. 

MR. tB.RO'\,VNE: We are not in­
terested in what they are doing fo 
Ohile, are we? 

MiR. SMALLWOOD : It is par,t of 
t!he.ir balance sheet. It is one com -
pany. 

MiR. BROWNE : [t has nothing to 
do wiLh information given here. "Jave­
lin and Walbus'h shall each keep fall 
and proper ,accounts which shall be 
audited at least annually by an audi­
tor aipp-roved by the Government, and 
Javelin and Wabush shall each before 
the expirai~ion of five mornths after 
the close df each ,financial year." Tiha,t 
is for its amount in La/brador. 

MIR. CURTliS: H does not say 
Uhat . 

M:R. BIROW:NE : Tihat is wha·t it 
mea,ns surely. 

MR. OU.R~IS: A foll statement oof 
all their ~fifairs everyrw,here. 

MR. S,M-A'ULWOOD : A consolidat­
ed balance sheet. 

MIR. J. HIGGINS: Walbush Lake 
Company only has Lalbrador. 

MR. CURTIS: Yes, 1but Javelin 
would have a cxmsol.ida,ted balance 
sheet. 

'MIR. BIROW'N:E: Waibush would 
have •to give a balance sheet to the 
Federal Government. Lf they have to 
file them -in A:pr.il that is only a little 
over tlhree months a£ter,wards. The 
3lsit of iMarnh would be three months. 
Wha•t 11 am •thin1'ing about is that if 

it is not until after five months, the 
31st day af iMay, then Vhis House is 
usuaUy closed by that time, so that 
the House of Assembly kno,ws nothing 
about it until the following year. 
Could there lbe a way found to make 
it a 1:iule earlier? 

MR. SMALLWOOD: Maybe if we 
changed 'i,t and made it four months. 
Make it by the end of A.pril. 

MR. CHA[R,MAN : Is it the wish 
of uhe Committee to revert to thiis 
clause? PeXinaps we could pass the 
other clause first, and then revert to 
this one. 
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On motion cla,use 5 carried. 

On mmion t1he Oommittee !!hen re­
vel'ted to clause 4, sulb-dause 19, page 
!!0. 

MiR. OUR TIS : I don't di.ink ~t is 
wise, Mr. Chairman, to reOO!llsider, I 
honestly don't th'in'k die oompany can 
do it in four mont,hs. And I th.ink i,t 
is silly to put in a thing which is im­
posS'Lble. [ understand t!he Federal 
Government aUows six months, and dif 
you tie ,i,r up ,to less than ~ive montlhs 
you may lbe doiflg &Oillethiing tlhiat is 
not ,poss.ible. 

1MR. SMAUDWOOD : They may 
not be aible to get the auddtors. 

IMiR. CURTIS: You cannot get 
audiitors when you J.ike ·t!hese days. I 
might say, as far as we are com:erned, 
while we are the Government, we wii!J 
try to get it in time to table. But 
to tie ,it down to ,less than five months, 
[ ,thmk, .is foolish. And 'I suggest we 
don't reoonsider the clause. 

DR. ROWE : ii no~ice in the 
Grown Lands, Mines and Quarr,ies Aot, 
for ordinary miniing ,Jicenses their re­
port ;is to be made on •the 15•t!h oif 
February. But our experience has 
been tha:t very seldom that has been 
done. Actually what happens is •that 
sometime in January we usually get 
a fomnal request from tfhe corporaition 
concerned asking i.f the Lleutenan:t­
Govern04" in Council CCl'llld grant an 
extension. The reason given always 
was valid, eLther the auditors or an 
Act of God. And in many cases that 
ex,tension has to lbe granted. I may 
say actually ,in Labrador our experi­
ece •has lbeen •that it always t akes a 
much fonger time. There are always 
a lot Oil' factors that cannot lbe an­
~idipated. 

MR. SMALLWOOD : 'J"lhe honour­
a:ble gentleman does not insist? 

MR. BROWiNE : No. I would just 
Hke •to say, Mr. Chairman, in that 
matter I hope ,t1his turns out satisfac­
torily. iif it does it will be something 
for ,the ,Premier to •talk albout. He 
can't ,talk very much a,bout any of 
die other industl'ies 'he was associated 
wi,t'h. I hope this is one wh.ich will 
prove an exception. 

On mot-ion schedule carried. 

On motion BiH .passed 1y,ith some 
amendment. 

Committee oif the Whole on Bill, 
An Aot to Amend the Laibrador Rail­
way Act, 1948: 

Clause on mot'ion carried. 

Clause 2 read : 

MR. BROWNE: I cannot remem­
ber <What ,the dist•inotiion :was between 
that and the original dause. 

On motion clause 2 carried. 

Motion, that •the oommittee report 
thaving passed the Bill 'Wlit'hout amend­
menit carried : 

Comm.ibtee of the Whole on Bill, 
"An Act Further to Amend the Act 
INo. 41 of 1938 entitled 'IA.n Act for 
the Confil'mation of an Agreement 
Between the Government and Labrador 
lMindng and Ex,plorrut,ion Company, 
Limiited." 

Clause 1 read : 

MR. BROWNE; How many oom­
panies have a right to bu1i,ld a railway 
dawn in Labrador? 

MR. SJM1Ai1LWOOD: Two. 

lMiR. CUiR '111S : The iron Ore Rail­
way and th.is. 
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MR. BROWNE : Who is the Lab­
rador Ra.ilway? 

MR. SMIALL WOO,)) : They are the 
Lajbrador Minfo.g and Exploration 
Company. 

MR. CUR T ·IS : They have the r,ight 
to build a railway besides the Iron Ore 
Rai!Jwuy. They aTe ,the L aibrador Rail­
way Company. They have the right. 
Tihen under tlhis Act t'he La:brador 
1Min[ng and Eicploration Company 
lhave the right -to bu.Hd the.ir own 
nril~vay. 

MIR. BROWNE : They have now. 

MIR. CURTIS: They have now. 

MR. SMALLWOOD : Tha,t one was 
passed in Quebec about the same time 
the Commission of Government passed 
this. And it was passed in the House 
of Commons a.ftenvards. All three 
passed it, Newfound-land, Quebec and 
Ottawa. 

MR. CUR TlI.6: Yes, t'he Quebec 
North Shore and Labrador Rai.Jway. 

MR. SMAI.JLWOOD : I have never 
heaTd of the La,brador Railway Com­
pany before. It [S only our old foiend. 

On motion clause carried. 

Motion that the Committee report 
having passed the Bil.J w·itihout amend­
ment carried. 

C..ommittee of the Whole on Bill, 
"An Act Further to Amend the House 
of Assembly Act." 

Clauses I and 2 on motion carried. 

Motion that !'he Committee creport 
having passed the Bill without amend­
ment ca.rried. 

On mo<t'.ion the Committee rnse to 
report 'having passed the lliU without 
amendment carr.ied. 

On motion the Committee 1:ose to 
report having passed these Bills: 

Mr. Speaker returned to the Ohair. 

MR. COURAGE : Mr. Speaker, the 
Committee of t!he Whole have passed 
the Bil,l "An Act to Arnthorize the 
[;ieutenant-Covernor in Counoil to 
Guarantee a Loan to be Raised by 
Waibush Lake RJa,i,Lway Company Lim­
ited and to 'Enter into An Agreement 
with that Company and Canadian 
Javelin Limited Rela,ting to the Guar­
antee," w,ith some amendments. 

On motion Teport received and 
adopted. 

On motion Bill ordered read a third 
time on tomorrow : 

MR. COUR!AGE : Mr. Speaker, the 
Committee of ~he 'Whole has consid­
ered the ma~ter to i-t referred, and 
passed the following Bills without 
amendment: 

''An Aot Further to Amend the 
House of Assembly Act"; 

"An Act To Amend the Lalbrador 
Ra•ilway Act, 1948"; 

"An Act To Amend the Wa:bush 
Lake Railway Act, 1955"; 

"An Act Further to Amend the 
Act No. 41 of 1938, entitled "An Act 
For the Confirmation of an Agree­
ment :Between ~he Government and 
Labrador Mining and Exploration 
Company, Limdted." 

On motion report received and 
adopted. On motion Bills ordered 
read a third ti.me on tomorrow : 

Second ,Reading of Bill, "An Act 
Further to Amend the Women's Pat­
riotk Trnst ·Fund, 1920: 

On motion ·Bm read a second time. 
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MR. CUIRTIIS: With the unanimous 
consent of the -House, ;J now move 
that the House now go irnto Committee 
of the Whole on this BHI. 

On motion Mr. Speaker left the 

Ch air. 

Mr. Courage Cha-irman of Cornmi.t­
tee of the Whole. 

Motion, that the Committee reporit 
having passed the Bill without amend­
ment, ca-rried. 

'Mi·. Speaker returned to ~he Cha.fr. 

MiR. COURAGE : Mr. Speaker, the 
Comrni-ttee of the Whole has consid­
ered 1the matter to it relferred and 
passed the Bill, "An Act Further to 
Amend ~he Women's Patr.ioti·c Trust 
Fund, 1920," w:ithO'llt amendment. 

On motion report received and 

adopted. 

Motion thait the 'Bill lbe read a nh~rd 
time tomorrow, carried. 

MR. SMALLWOOD : Mr. Speaker, 
I move that the House do now adjourn 
until Monday, Sept. 26, at 3:00 of the 
clock. 

We have, -I beLieve, except for third 
readings completed the legislation 
tha,t has come before us in this session, 
leaving before us naw only the task 
of debating the address in reply and 
third •readings. 11 \hope ,t'ha-t my hon­
ourable friends will be ready to :begin 
the de'bate on !Monday wlhen we meet 
at 3:00 o'clock. 

MR. BROWNIE : We have been 
ready for a week. 

MR. SMIALLWOOD : Well, my 
honoura/ble friend will be ,bursting on 
Monday, and we s-hould all be treated 
to tine oratory from my honouraible 
friends opposite, and I am looking for­
ward to it. 

MR. HOLLETT : In ,that connec­
tion, Mr. Speaker, may 1 ask if we are 
to get a typewritten copy of the Speech 
from the Throne. '1 have not seen it 
.yet. We did not get any copy. 

MR. SJMALIJWOOD : There are 
none on this side eit'her. 

MiR. HOLLETT : Perhaps there 
was no Speech from the Throne. We 
hope to have them by Monday, Mr. 
Speaker. 

MR. SMALLWOOD: Of course it 
was published -in the newspapers. 

MR. HOLLETT: The press and 
radio got them. You know, the stupid 
people referred to ·the other day. But 
t•he stuipid Opposition did not get 
them at all. ,I don't know a,bout the 
members of the Government! They are 
in quite a dififerent category, I sup­
pose. 

MR. SPEAKFJR: 1 may say, rather 
than have a deba-te : iNo honoura:ble 
memlber has a right to a copy, only the 
Speaker. Howeve,r honourable mem­
bers •will be prnv.ided with oopies from 
the Clerk's office. 

On motion the House ~hen ad­
journed until tomorow, Monday, Sept. 
26th, at 3:00 of the clock. 

MONDAY, September 26, 1955 

The Hous-e met at three of the clock 
in the afternoon, pursuant ,to adjourn­
ment. 

HON. J. R. SMALLWOOD (Pr,ime 
Minister) : Mr. Speaker, the House ·is 
aware, of course, that there occurred 
recently a very severe hurricane, which 
was felt in Newfoundland and Labra­
dor, and did some damage. Some tele­
grams have come in. The first one I 
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have seen from Labrador is to my hon­
ourable colleague, the member for that 
district - from Battle Har1bour, saying 
there was extensive damage by the 
hurricane at Cape Charles, with an 
estimated damage of seven thousand 
dollars, -two motor boats lost and other 
damage; one store and wha'l'f swept 
away completely, with .fishing gear, two 
hundred quintals of codfish and also a 
quan,tity of codoil; a,nd wtt'h one man 
left pra-ctically destitute. Then from 
St. Ma-ry's Bay we have ha<l -reports of 
some damage, and from Placentfa Bay, 
on the wes,t side, at the head of Pla­
centia Bay. 

MR. BROWNE : The head or the 
bo~tom? 

MR. SMAI.;LWOOD: The head of 
the Bay. But, Mr. Speaker, actually 
we have had very few telegrams. My 
honourable .fr.iends, the members for 
the various districts, have had remark­
a:bly few telegrams. I do not !-now 
about honourable members on the 
other side of the House, whether they 
have had many or any. They repre­
sent constituencies where perhaps less 
damage of a maTine character would 
be expected. But, at all events, in all 
we have had very few. 

Now we ·have quite deliberately 
waited until enough messages came in 
to indicate ·to us whether the damage 
done was really very greait or not. I.f 
it were greaJt, then of course we might 
have a strong case for asking Ottawa 
to assist us in rehabilitation of the 
fishermen who received these damages. 
rf, however, the damage was not great 
we would not have much of a case for 
approaching Obtawa, and the full bur­
den of the cos,t of rehabilitation would 
fall on the Treasury of the Province 
itsel,f. 

Now which it will be I don't know. 
We have not as yet received enough 

information from around the Province 
to en,able us to tell whether the dam­
age done was great or medium or small. 
We frankly don't know. [ want it to 
be known tha!t the Government are 
anxious to have reports in from around 
the Island of storm damage done to 
any considerable extent. We would 
like to have details. We would like to 
have it not just in general terms but 
spelled out exactly as ,to what damage 
was done, so that, as quickly as pos­
sible, we may get a picture of the situa­
tion generally throughout the Province 
and be enabled thereby to formulate 
whatever policy the situaition seems to 
require. 

Presenting Petitions 

None. 

Presenting Reports of Standing and 

Select Committees 
None. 

Giving Notice of Motions and 

Questions 

None. 

Answers to Questions 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I have here 
the answer to Section 7 of Question (1). 

(See next ,page for answer) 

Orders of the Day 

MR. BROWNE: Mr. Speaker, could 
I ask the Honourable Minister of Fin­
ance a question in connection with a 
question I tabled the first day the 
House opened? The one I want to re­
fer to, Mr. Speaker, is the one in con­
nection with an overdraft to the bank. 
I was informed verbally at the time, 
that there was no overdl'aft. Am I 
001Tect? 
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Revenue for the Fiscal Year 1954-55 

(Subject to Audit) 

Mr. Hollett. Question (7) : 

CURRIENT ACCOUINT 
E.<ltimated ... ......... ........... $39,200,300.00 
Actual ........... ......... 38,42,1,912.66 

CAPITAL AiCCOUNT 

Estimated ·· - ·-········. $3,053,900.00 
Actual ........ ......... ... ... ....... 2,730,499.86 

F1I'NANOLAL SURPLUS ACCOUNT 
Estimated .. .......... ... ... .. ....... $130,100.00 
Actual ...... ........ ... ........ ...... .. 378,965.62 

Expenditure for the Fiscal Year 1954-55 

(Subject to Audit) 

CUIRR1ENT ACCOUNT 
Estimated ....... .. .... ...... ..... $35,540,200.00 

Actual ...... ·-· ·-•·· ····· ····· ·· 36,446,844.60 

OAP1ITAL ACCOUNT 
Estimated .......... .. ......... ... $17,492,500.00 
Actual .... ........ . .. ............ 19,056,419.04 

FlJ'NANOIAL SUR,PLUS ACCOUNT 
Estimated .... ........ ...... ..... ... .. .. $27,100.00 
Actual ....... .. ... .... .. ........ ... ..... .. 38,289.97 

MR. 1POWER : (Nods his head in 
the a.ffirma,tive) . 

MIR. ,BROWNE: And there is still 
no overdraft? 

MR. iPOWF.iR : No. 

Address in Reply to the Speech from 
the Throne 

MR. BROWNE : Mr. Speaker, once 
again my honourable leader had en­
trusted me with the duty of heading 
off ,this debate on the Address in 
Reply. This is, of comrse, a special 
session, and the Address in Reply is 
unusually brief, dealing with only 
matters aflfeoting the development of 
the mines on the La:brado:r. 

It seems to us, Sir, that there was 
no need of a special session. And it 
is certainly, a great tribute to the 
ability Olf Mr. John Doy.le to have 
convfaced the Government of tlhe 
necessity of having a ~pedal session 
•Where .we are cailed toge~her in this 
manner. Because it would have been 
so easy for the Government to have 
given the valid excuse and say: no, we 
are not ready yet. The House won't 
be open until ·February or Mairch. 
Come and see us about that time. 
Then we will take up the particular 
matter that you are interested in. 

The Humber Deal took years to 
come ·to .fruition. And even then it 
,was considered to have been rushed. 
And as a result of ~he ru~h with which 
Lt was [ntroduced •they ran into fin­
ancial di£ficulties. 

,r quoted the other day some old 
mottos tha,t occurred to me. "Fools 
rush in where Angels fear to tread." 
"Marry in haste and repent at leis­
ure." And an old Latin motto often 
ignored by Governments. 

The extra expense of this special 
session costs nothing less than thirty 
thousand dollars, seeing all ,the mem­
bers are to get $750 ea•ch for the time 
they spend here. 

II a-pprecia·te, S.1r, the honour you 
have given me in appointing me on 
the committee which ,is supposed to 
draft the Address in Rei.ply, but could 
not sign it. I would have been ~vill­
ing to s•ign if my honourable friends, 
also memlbers had been agreeable to 
sulbmit a more expansive reply than 
the one they have drafted. 1Jn fact I 
have another clause, which I hope 
that honourable memlbers on the other 
side df ~he :House will see fit to add 
to it later on, lbut I have very little 
hope fuat they are going ,to do that. 
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Now, Sir, this is an extra-special 
session. And as a resuit, as Vhe ·Prem­
ier told us on opening day, they were 
not going ,to :have any questions an­
swered. As a result we are not in 
perha;ps ,the lbest position to criticize 
the Government for its conduct since 
t,he last session. 

[ was at Ottawa during !IWo special 
sessions in 1950 and 1951. And I re­
me!Dlber haviing seen t,he Premier 
there, [ think on botJh occasions. !And 
he knows as weH as ii know that the 
Government did not refuse to answer 
any questions because rhe parliament 
had been summoned on account olf the 
Korean war situation or on account of 
t!he great national strike of the railway, 
but conducted business as usual. The 
only di,fference might ,have ibeen there 
was no budget -introduced. As far as 
a,nswering and as·k!ing questions were 
concerned the Government acted as 
they did in any other session. And ~t 
seems to me, Sir, ~hat should have been 
done on rhis occasion. However, we 
d.id get a couple of answers, and some 
of them are enHghtening. 

[ notice here one answer in regard 
to a question asked hy my honourable 
friend, 1i.e., oo,pies of the minutes of 
Council rhat under authority of Sec­
tion 37 of the Revenue and Audit Act 
deals with, when there ds not enough 
money in any particular vote. His 
Honour the Lieutenant-Governor is 
pleased to sign a special warrant in the 
amount of one hundred thousand dol­
lars in favour of the vote of the Depart­
ment of Mines and Resources to cover 
negotiations in connection with the de­
velopment of the mink industry in the 
Province. Now, Sir, we know that 
during ~he last session a special biU 
was 1introdm:ed to assist that mink in­
dw.try. We know from reading in 
the papers, several mink ranchers tirom 

Western Canada have come here, and 
we learn, or we ,believe they started at 
the expense of Newfoundland. The 
N mvfuundland Government paid the 
shot. But we are asked now (not to 
vote) or are informed that the Govern­
ment is supplying a hundred thousand 
dollars to cover the expenditure in con­
nection wHh the development of the 
mink industry? Sir, it seems to me 
uhat •that amount is a substanitial 
amount for a small rprovince suoh as 
OUI"6, and therefore -the sort of thing 
a/bout which we should be informed, 
and that a supplementary supply bill 
could have been introduced here to 
cover the expenditure. Me1D1bers 
should be entttled to debate it. iBut 
no, Sir, that industry has ,been set up 
at Government expense and the House 
of Assemibly is not allowed to know 
the details of the cost. It seems to me, 
Sir, that is a •flagrant breach of the 
constitutional and traditional conduct 
on the part of the Government. 

Then, Sir, we are told His Honour 
vhe Lieutenant-Governor is going to 
ibe moved to sign a special warrant 
in the sum of seven thousand dol­
lars to cover costs of a new offildal 
automobile. Now, Sir, ,1 don't know 
if that is to replace ~he automobile 
·I am informed is the one driven by 
.t•he P.remier and II believe used at one 
time to carry even a goa,t. I don't 
know wihether ·tha•t is it or not. J.t 
seems 'lo me if we are to have an of­
ficial automolb.ile ,it should be used 
for oEficial occasions and not for pd­
·vate puiriposes of the ,Premier or any 
other minister. Tihese are two answers 
that we got that are interestines. 

MIR. SMALLWOOD : The car is 
for Vhe Government. 

MiR. BROWNJ!: : Well, ii am glad 
to hear it ,is for the Government and 
will •be used on offioial •business, But 
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I understood anotiher car which has 
been used lby the Premier and regis­
tered, as I have 1been: informed, in 
t1he Department of Health, and is be­
ing used by him. 

Now, Sir, last session we were given 
two voluminous reports, one of which 
we ha,ve here, or rather J have part 
(11'I) of it here, the Royal Commis­

sfon on Agriculture. We were told 
vhat these reports were going to be 
printed. •But ,J have nnt heard yet 
whether they have ,been printed or 
are going to lbe printed since the last 
session. I have not seen them, There 
were a lot of maps which were sup­
posed to be in these reports, which 
are not yet availalble. [ am wondering 
iif the Government would tell us, or 
whether the 1Minister of Mines and 
Resources would tell us, what is 
,being done to implement this report 
on agriculture, for example. I would 
like to know b.ow it is being imple­
mented. My colleague, the honourable 
leader of the Opposition and I repre­
sent the St. John's West District which 
has three distinct farming communit­

ies, Kilbride, the Goulds, Thorburn 
Road and St. Phillips area, and where 

there are some very good farms, and 
where some of the best farmers in the 

country exist. This year, Sir, there 

has been a very fine lot of vegetaibles 
grown, df very fine quaHty. Each ses­
sion J have urged ,~hat the Government 

should give more attention to the 
question of holding e:,chibitions, and 
that t,here should ,be an exhilbition this 

fall in Uhe arena. That idea apparent­
ly has not developed, has not been 
taken up, and we are limited to seeing 

wrestling matches and boxing matches 
and ,waiter carnivals. And beauties are 
brought in ·there from New York to 
entertain people. But the important 
thing, •t!he holding of an exhibition has 

been given no consideration for thfa 
year. 

MR. SMALLWOOD : It has. 

MR. BROWNE: Well it is not 
going to be done, apparently. [,t seems 
ito me that the Government is not giv­
ing agriculture the attention that it 
deserves. This report, Sir, sets out 
undoubtedly some very, very intelli­
gent findings. It says that agriculture 
can be expanded considerably, wi,tlh 
benefit to the whole economy of rhe 
country; that the farming population 
in this country is so small in compari­
son with all the other provinces, al­
though a substantial majority of the 
people live in rural communities; and 
one of the most significant statements 
made by that Royal Commission on 
Agriculture was that Newfoundland 
does not supply any more than ten 
per cent of the goods which are pur­
chased in the stores, ten per cent of 
the marketable agricultural products; 
not more than ~hat amount is pro­
duced in Newfoundland. That seems 
to me to offer a great market and a 
great inducement to the Government 
and to the department concerned to 
stimulate in every way they can, the 
development of agriculture. 

Agriculture, too has another import­
ant aspect, i.e. as was pointed out by 
the Royal Commission, that an agricul­
tural community has its roots in the 
soil, and forms a more staple social 
element and is politically more staple. 
They are interested or should be in­
terested more in political affairs than 
a community where the majority of the 
people are employed on various bases. 
They describe, I think very sensibly, 
,the benefit therefore of having a larg­
er agricultural population. 

There is need too, Sir, of a market 
place, it seems to me, in St. John's. In 
1870, I believe, a sum of ten thousand 
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dollars was voted by the Legislature 
to supply this market place in St. 
John's, and it remained on the Statute 
Books, I believe, until 1933 or 1934 or 
sometime around there when it was 
taken off. But the market place was 
never established. Anyone who goes 
through the west end of the city of 
St. John's on Saturday morning will 
see the farmers, especially from the 
Thorburn Road, St. Phillips area, go­
ing around selling their products to 
the people in ,the congested areas of 
St. John's West. And very fine pro­
duots. But it seems to me it would ·be 
preferable to have a market place 
where all farmers could go in and you 
could buy their products, like -you see 
in other cities. In Ot~awa there is a 
very fine market place where the farm­
ers from Ontario and Quebec bring in 
their products two or three times a 
week and one cain go down there and 
get fresh vegetables. These vegetables 
sold today on ,the streets from the vans 
and trucks of the fanners 'from St. 
Phillips area are, in my opinion, pre­
ferable to what you can buy in the 
stores. They are fresher. They have 
just been picked either that morning 
or the evening before. Then again 
there is another consideration; some of 
them are about half the cost. There­
fore iit is a beneficial thing. And we 
should have a market place, Sir. 

Talking about a market place, hon­
ourable members may remember a day 
or two ago I asked the Honourable 
Minister of Fisheries and Co-opemtives 
what has been done about supplying a 
market place for the fishermen of St. 
John's. Now, Sir, I know millions of 
dollars have been voted for improving 
the fisheries. But none has been spent 
for the benefit of ,the fisheries of St. 
John's. There is a considerable num­
ber of fishermen fishing out of this 
port, many of whom bring their fish 

to Steers Cove where there are no 
facilities available ait all, except what 
they rig up themselves. And it is very 
difficult to keep iit in a very hygenic 
condition. ls there nobody interested 
in these fishermen? They lead a very 
strenuous life, going out early in the 
morning from early spring until almost 
up to Christmas, going out of this St. 
John's port here and oa,tching 'fish and 
bringing it in and selling it. It is a 
very hard life. And these men are 
very industr.ious and worthy of support 
and encouragement. 

MR. SMALLWOOD: If my honour­
able :friend will allow me : The Gov­
ernment is very anxious to build on 
the waterfront of St. John's, what we 
plan ,to be the most modern fish mar­
ket in all Canada. But first there must 
be the fishermen's wharf, which is a 
Federal matter. The Government of 
Canada have agreed to build a modem 
:fishermen's wharf, on which ,the Gov­
ernment of Newfoundland would build 
this modem fish market. But up to 
now 1the Government of Canada have 
not 1becn able to find a suilwble site on 
the har,bour front of St. John's for that 
wharf, not one. They have tried and 
.tried and tried and tried. I may say 
we have tried and tried to help them 
find it. We cannot find the proper 
place for a proper wharf on which we 
can build the proper market. 

MR. BROWNE: Well, Sir, we have 
only got two or two and a half miles 
of waterfront. And there should be 
somewhere in this place where a wharf 
could be set up for the fishermen. I 
am sure that ·there is a big market fur 
fresh fish in St. John's. 

MR. SMALLWOOD: Hearl Hearl 

MR. BROWNE : People come here 
from the United States and Canada, 

and they are disappointed because they 
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.find it so difficult to get seafoods. 
They come expecting to get lobsters 
and all sorts of dainty fish, because the 
country has such a reputation as a 
fishing country. And they can't find 
anything of that kind and are greatly 
disappointed. I believe if <a modern 
fish market and facilities were set up 
it would not be only beneficial to fish­
ermen themselves but beneficial ,to the 
consumer, to the citizens of St. John's 
and to all visi.tors who come here. 

Now, Sir, I would like to make an 
observation in connection with the De­
partment of Municipal Affairs. Hon­
ourable members who have travelled 
over the Topsail Road must have 
noticed that signs have been erected 
there during the past couple of years 
in regard to housing, that no building 
can ,be erected within one mile of the 
Topsail Road without a special permi.t 
from the department. Well, Sir, I 
don't know what they do. If -the De­
partment of Public Works thinks they 
have control over buildings along the 
Topsail Road they would have some 
kind of zoning regulations. When a 
man puts up a fifay thousand dollar 
house he could be assured no dump 
would ,be put next door. I would sug­
gest to the members of the Govern­
ment, the next time they are going 
along Topsail Road they look at the 
way i.t is laid out, with huge car lots 
here and then a garage -and then a 
private residence, a store, then perhaps 
another private residence, then a 
dump, then something else. It cer­
tainly is not very encouraging to peo­
ple who put a large investment into a 
private house to find the next thing 
·he is faced with a parking lot or a 
used car lot or a dump next door. It 
seems to me that now is the •time, when 
there is such a demand for space along 
tha,t road, now is the time, that these 
regulations should be put into effect. 

Now, Sir, I should like to speak 
about housing. Nothing is being done 
by the Government ,this year in con­
nection with housing. Yet I have been 
told that there are two thousand peo­
ple in St. John's looking for houses. 

MR. SMALLWOOD: I think we are 
spending half a million dollars this 
year on co-operative housing alone, a 
half million dollars. I think we a,re 
leadi.ng all Canada. 

MR. BROWNE: Yes, Mr. Speaker, 
they may be spending half a million 
dollars on co-operative housing. I am 
giving ,the Government 'full credit for 
tha,t. 1But I don't know how many 
houses that represents. Say at eight 
thousand dollars a house it would be 
sixty houses. But I understand the 
Federal Government are going to take 
over these loans ,from the Provincial 
Government. 

MR. SMALLWOOD: Less than 
eight -thousand dollars. We have only 
to advance enough to cover in the 
house. 

MR. BROWNE : I know this : I 
can claim to be one of the strongest 
advocates in favour of co-operative 
housing. I have seen co-operative 
housing started in the Province of 
Nova Scotia back in 1934- and 1935, 
and I have seen it in ,the Province of 
Quebec, and I have seen it ·here. But, 
Sir, it is not enough. Suppose there 
are a hundred houses being built co­
operatively. Is that sufficient? Can 
the Government remain indifferent to 
the fact that two thousand other peo­
ple are clamouring for houses? Surely 
the Government has some responsibil­
ity in that respect. Rents are very 
high. But that is not the problem. 
The problem is to get a place at all. 
And -there are many reasons why land 
owners or rather householders require 
possession of their houses sometimes. 
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Even when there is an estate, a person 
dies and leaves an estate it is not pos­
sible to sell the estate, sell vhe house, 
because the tenants are in and cannot 
find another place to go. 

MR. SMALLWOOD: lf the honour­
a,ble gentleman would allow me: We 
have to be most careful of what we 
are doing. We have good .reason to 
believe that a certain organiization, 
which is hardly the word to describe 
what I have in mind, but a certain 
organizaJtion are about to build five 
hundred new homes in the immedi,ate 
vicinity of St. John's. Now these will 
be occupied by people who presently 
occupy that many units in the city of 
St. John's. That will free that many 
units in the city, because ,tihe people 
who presently occupy them will move 
in to athe five hundred new units to 
which I refer. We have to be careful 
not to build, lay out public money 
building so much public housing that 
there ju~t won't be sale for them. 

MR. BROWNE: Well, Sir, if I have 
done nothing else I have learned 
from the Premier information that 
somebody - I wonder if 'it is Atlantic 
Homes, Limited? 

MR. SMALLWOOD : No it is not 
a private company at all. It is not a 
a oompany. It is not an individual. 
It is a big organization. 

MR. BROWNE : Perhaps the Pre­
mier will elaiborate on his statement 
later on in this debate. But the fact 
is that the shortage exists, and people 
are living in terribly cramped quarters 
at the ,present time, and paying high 
rent for the same. If it is not the 
Government's problem I don't know 
whose problem it is. There are two 
Governments, the Federal Government 
and 1flhe Provincial Government. But 
the Provincial Government certainly 
has some re&ponsibility in that respect. 

Now, Sir, I am going to speak for a 
moment or two about ,the Department 
of Public Works. Last year when I 
spoke of the information thaJt came to 
us in an answer, that a certain former 
Minister was beiing paid five thousand 
dollars for supervising the reconstruc­
tion of the House of Assembly, and the 

, labour charged was only two thousand 
dollars, I was accused of a lack of 
charity. But, Sir, ·I would point owt 
a great many 'cases where the Public 
Works Department is not doing its 
duty at all, and five thousand dollars 
would go a very long way. It is quite 
nooorious that tJhe roads around St. 
John's have been neglected for years, 
at least since this Government came 
into office, and the most we can except 
from the Department of ,Public Works 
is that ,they send a grader over the 
road and smoothen it off for the time 
being. But, Sir, in the city of St. 
John's there are seventy-five thousand 
people. It is growing at least as 
rapidly as any other part of ,the com­
munity. But during the past six years 
the most paved road construction 
around this metropolis has been nine 
miles. They built about nine miles 
from Waterford Bridge Road ,to the 
Goulds. That is not a very high re­
cord, one and a half miles a year on 
an average for six yea,rs. There is 
,mother quarter of a mile road built 
towards the Concrete Products Plant. 
I suppose the Government built that. 

MR. SMALLWOOD : No. 

MR. BROWNE : No? Concrete Pro­
ducts built it -themselves then. Then 
-there are only nine miles ·!!he Govern­
ment built in the last six years. Sir, 
outside of St. John's there are many 
important roads, some of wihich at 
least should ·be paved. I think the 
Government are remiss in their duty if 
they do not continue to negotiate to 
pave these roads. There is a tremend-
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ous investment in motor cars and 
trucks, and if the roads are not paved 
!!here is a considerable deterioration 
and loss to the value of these vehicles 
from year to year, because of the con­
dition of ·bhe roads. It is also well 
known that a car will last twice as 
long, and ,the tires will last twice as 
long on paved roads as ,they will on . 
gravel roads to which we are so much 
accustomed here in Newfoundland. 

There is the Marine Drive, at one 
time looked upon as a very beautiful 
place .for tourists to visit. But it is 
not paved. The ToJ1bay Road is not 
paved beyond the Afaport, and I be­
lieve bhe Americans did that part of 
the road. Beyond the Airport entrance 
you st1'ike a patch df road which in 
the spring of the yeair is impassable 
wi-thout danger to your car. Then 
the:re is tlhe Kenmount Road. I took a 
man in llhere last year who had some­
thing wrong with his car and wanted 
to show me what it was. We went in 
that road. The road is so ,bad you 
could not ·tell if there was anybhing 
wrong with the car, everything would 
feel wrong driving on that road. Yet, 
with all the congestion on ,the Topsail 
Road here is an alternative road which 
could relieve some of the congestion. 
Yet nothing is being done about it. 
Yet the Government could do some­
thing of a minor nature, whioh would 
not be too expensive, ·to the roads 
a•round St. Jo·hn's by coating them with 
oil. The City Council coated the -roads 
in the neighbourhood of Mundy Pond, 
for example with oil year after year. 
The result is tihe surface is hairdened 
and is almost like a ·paved road. But 
as soon as you get beyond the city 
limits you get in an area of dust and 
mud; dust in dry 1and mud in wet 
weather. Last year the .people of 
Bla,ckler Avenue outside the city limits 
in St. John's West a-t their OW!ll ex-

pense oiled the road. Now I don't 
think the Government is justified in 
telling people bhat -they got to oil the 
roads. It is not only the ,residents of 
Blackler Avenue who use tlhat road. 
The bus drives around that way. It 
is •the same way with other roads, 
when they are soft and when dust is 
blowing off ,it is only making more 
work for themselves. T'hey have to 
come back over it. The road to Petty 
Harbour, along the new Long Pond 
reservoir is impassable for cars. It is 
not possible to drive that way at the 
present time. It seems .to me that the 
Government should consider t'he de­
sir.a:bili,ty of oiling some of these roads 
in the neighbourhood of St. John's if 
they are not going to pave them. 

Now, Sir, I would like to come to 
the Department of Economic Develop­
ment : This ·has been the department 
which has been entrusted with the 
principal, major policy of bhe Govern­
ment during ·the .past four years. I 
a:m going to take three or fouT in­
dustries at random and ask the Premier 
or somebody on !!he other side of the 
House to tell us something about them. 
We have the amount of money that 
has been spent by the Government in 
connection with these industries. We 
have no information •as ,to how they 
are getting along or ,wha,t is happening 
in connection with them, how many 
people are employed or what products 
they are turning out, wlhat business 
Vhey are doing, whether they are mak­
ing a profit or whether they are suf­
fering a loss. 

I would like to draw ,the House's 
attention to Atlamic Gloves Limited, 
which has received, I believe, $569,000. 
I would like to know what .is being 
done wfoh that $569,000. I suppose the 
glove factory is still there. But I think, 
Sir, that this House is entitled to some 
information in regard •to such a tre-
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mendous amount of money as that. 
We know nothing a;bout it. I don't 
believe there is a man on tlhe other 
side of the House apart from the Pre­
mier himself, who knows anything 
about what is going on there. We 
never see the .books and therefore how 
can we know. We don't get any re­
pons here. It seems ,to me, Sir, the 
people are entitled to know about that 
company. 

Then, Sir, the Superior Rubber Com­
pany. I don't know if there is any­
body on the other side of ~he House 
knows anything about Superior Rub­
ber Company, hut they have received 
$1,400,000 up ,to the present time. 
Now, this is one of the guaranteed 
loan ,accounts. It was incorporated 
October 9, 1952, not three years ago, 
and they agreed to pay iinterest of five 
per cent -half yearly on a million dol­
lairs. 'It had share capita-I of a million 
dollars. Well, I have some knowledge 
of company law. I know the manner 
in Wlhkh a company is formed. I 
know the laws whidh govern ,the for­
mation and conduct of a company. 
But, Sir, I don't know by what law 
certain things ,happened in -relation to 
tha-t company. Because recently, as 
everyone knows, the general manager 
and .president were dismissed. Now 
they were dismissed by a letter from 
Mr. Donald Dawe. I carunot under­
stand how Mr. Donald Dawe got au­
thority from anybody to dismiss the 
president and general manager of a 
company with ten thousand shares of 
a hundred dollars each. 

Last year certain revelations were 
made in this House. I think I read 
them out myself, affidaviits from form­
er workers regarding ,tlb.e mismanage­
ment and waste that was taking place 
in connection with that. And a oharge 
was made that, I think, something like 
two hundred or three hundred thou-

sand dollars, some tremendous amount 
of rubber boots were dumped on the 
market in Montreal at sacrifice prices 
of a dolJar, and the Premier asked was 
it not a smart piece of business to send 
them up there uather tihan sell them 
on the market here. 

I would like to know what iis happen­
ing in tha,t .factory. I would like to 
know what is happening in that in­
dustry. How does dt come a•bout that 
the general manager, Mr. Max Braun 
Wogau, who ·at ·one time certainly 
seemed to be trusted with very impor-t­
ant missions by the Pl'emier, and 
seemed to be a man in wihom he had 
confidence, why it was that he was 
dismissed, and it was necessary for him 
to take an action against the company 
to get his money. But even if he took 
an action agaiinst the company, Sir, I 
would like to know how it was done. 
How to get a general manager, a pro­
moter of a company, practically dis­
missed and then take an action against 
the company, and then have the action 
settled. Who settled the action? I 
oannot help coming to the conclusion 
in my own mind, and I am sure other 
honoura'ble members who have given 
it any rhought must feel the same, that 
it is the Government that is running 
this company. The public is entitled 
to know what percentage of these 
shares are now held 1by ,the Govern­
ment. Because it looks as if the Gov­
ernment controls it, when Mr. Donald 
Da,we, who I believe is the represent­
ative of the Government of ~he com­
pany, gives instructions. 

MR. SMALLWOOD: Excuse me, 
Mr. Donald Dawe is not .the represent­
ative of this Government in anything 
that I can recair at the moment. He 
may be in the company as the repre­
sentative of the Puolic Utilities Com­
mission, but of the Government I don't 
think he is a representative of any-
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thing. I am speaking from memory. 
Cer.vainly not in any of the industries. 

MR. BROWNE: Well, Mr. Speaker, 
I have no great objection to ~he Pre­
mier assisting me in getting tlhe truth 
of these things. But tihe Premier 
knows a lot more than he has tOild us 
so faT. He knows what capacity Mr. 
Dawe is in in connectfon with that 
company. He knows what interest the 
Government has in that company. 
What I want to know, and what I feel 
the House should know and rhe public 
certainly should know is what interest 
ohe peaple have in this company? 
How much money has been invested 
by the Govemment in proportion to 
the investment from the promotors. 
The president, I presume, is gone £or 
good. He won't be coming back here. 
What is going to happen to it with 
such a targe investment? What are 
the prospeots? 

Well, Sir, lihat is two companies. 
Now, Koch Sih.oes: 

This company was formed in May 
1953, two years ago, with a guarantee 
of $750,000. To date, I believe, the 
expenditure is $870,000, at least $800,-
000. 'It was that at the last session. 
Lt was guaranteed and paid by the 
Government. We have learned .from 
the president, I have been informed, I 
did not see the arricle myself, but I 
was informed that there was an item 
in the press, which said Mr. Koch is 
gone to Germany and that Mr. Pushie, 
llhe Director General of Economic De­
velopment was going to take a greater 
interest in this industry, and that the 
honourable member for Green Bay was 
now the manager of ~he company. 
Weill, Sir, at this partioular juncture, 
I would like to draw the attenition of 
the House to the Legislature Disabili­
ties Act, which says that no member 
shall be eligible to sit or vote in the 

House of Assembly who shall hold any 
office in rhe Government of ,tlhe Prov­
ince. Now, S'ir, if the Government has 
been in a position to supersede or dis­
miss the manager of that company 
then it would look as if the appoint­
ment of the honourable member for 
Green Bay was done by the Govern­
ment, and since -

MR. SMALLWOOD: What is that 
ag,ain? 

MR. BROWNE : If the Government 
has been able to supersede Mr. Koch 
as manager of that company and ap­
point Mr. Morgan ohen it is an ap­
pointment -to a place of proliit and 
would render the honourable member 
for Green Bay inelig1ble ,to sit in tihe 
House. 

MR. SM!ALLWOOD : Tihe Govern­
ment appointed the honourable mem-
1ber for Green Bay, except the party 
appointed him as whip. 'But the Gov­
ernment appointed Mr. Morgan to no 
position whatsoever. 

MR. BROWNE : Sir, perhaps the 
Government would tell, or the Premier 
himselif tell us how he came to be in 
this position? Surely we are sensible 
people, looking at this realisticaHy. 
We know there is a tremendous invest­
ernrnent, and if [ ,went to look for .a 
job over t!here [ -would get no job 
whatever, would have no chance of 
getting it, but a member on the Gov­
ernment side of -the !House gets the 
job. How does ihe get h if it is not 
from the influence it,hat he !has with 
his party. But, as ;r say, Si~, the coun­
try is ent~tled to know what is going 
on in connection with that industry. 

Then the same t!hing applies to the 
Hardlboards Industries, were the hon­
ourable member .for Fogo is reputed to 
1be the manager. [t is a strange thing 
that these two members should ob-
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tain such influential positions to the 
industries which aTe financed by the 
Government. The Hardboards Com­
pany has had almost one and a half 
million dollars to date. $1,469,000. I 
think they must have had some since 
·rhen of Government money invested 
in ~hat. It seems to me, Sir, that the 
interest of the Government in that 
company is so great as to make the 
Government very influential -in the 
appointment of the persons there. I 
would conclude, except someone in­
forms me to t'he contrary, it -is be­
cause of the influence of the Govern­
ment to make appointments tha·t the 
honourable member for Fogo has been 
appointed. s·o I could go down the 
lis,t and ask •what ,is being done a:bout 
the Tanneries, which has had $469,000 
and Gold Sail Leather Goods which 
star-ted with Sll,000 worth of machin­
ery and up to da·te cost $569,000. No, 
I beg your pardon, $185,000. Then 
the Hanning Electric Company ,which 
has ·received $445,000, and Sir, while 
I am on it, the battery plant, it has 
been rumoured around, this company 
through the influence of the Govern­
ment, has been able to make a con­
tract with [rving Oil so that their 
batteries will be sold iby Irving Oil, 
and the Government will use its in­
fluence with [rving Oil to have oil 
produced and brought here by that 
company used in Government insti•tu­
tions, perhaps the minister ~vould, 
w,hen replying, say something about 
that. 

Tlhe Department of Economic De­
velopment seems to be a closed book 
as far as this House is concerned. We 
a·re not allowed to know anything 
a'bout it, except how much money 
has -to 1be advanced from session to 
session and from year to year to keep 
the industries, and •how much money 
is necessary to pay the deficits from 

yeaa: -to year. llt seems to me, Sir, that 
tha.t is not right. The Government is 
not entitled to keep ·t'hat information 
away from the people of Newfound­
land. 

But, Sir, the crowning act of this 
Government has been in connection 
wi-th the ma,tter for which this session 
was pa1·ticularly sought, and which is 
mentioned in the Speech from the 
Throne. "You will be asked to enact 
legislation authorizing my ministers 
to guarantee a bond issue of sixteen 
and a half million dollars to assist 
Canadian Javelin, Limited, in build­
ing a railway and in creating the mine 
established at Wa!bush Lake. 

Now, Sir, it seems to me, as I have 
stated in the beginning, that we should 
never have been called here to deal 
wi·th that particular subject. Tihere 
has 1been not,hing produced, as far as 
l can see, to justify our being sum­
moned toget•her. Today, Sir, [ have 
had handed to me a telegram which 
I think that the House will find very 
interesting in connection with this 
company. Recently, Sir, a sta,tement 
was made and it was quoted in the 
press of Canada. Here is a message 
which ,was received fa the city this 
morning, which reads as follows : 

"NoTthern Miner dated Septem­
ber twenty-second quotes in part 
Premier Smallwood speaking in New­
foundland Legislature about guar­
antee sixteen and a half million 
bond issue for Canadian Javelin 
Limited. Stop. Quote-Of the est,i­
mated thirty-two point two million 
dollars required to bring ~he mine 
into production it was proposed to 
raise half through the sale of Gov­
ernment guaranteed bonds balance 
would be raised as follows-four 
point eig•ht million dollars through 
sale of stock to the Sooiete De Banke 
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Swiss. Stop. Swiss Bank Corporation 
(Societie :De · Banque Siwisse) dis­

claim any knowledge of such deal. 
Stop. Swiss Corporation for Canadian 
Investments Limited fully owned 
Canadian subsidiary by Societe De 
Banque Suisse Switzerland authorize 
this statement. Stop. Respectfully 
request fall pulblicity of this denial. 
Stop. Swiss Corporation for CDN 
Investment Ltd. per Allan Mac­
Naughton-Attorney." 

Now, Sir, 1 feel ,I should give some 
explanation as to how that message 
came into my possession today. But, 
Sir, iWlhen that explanation was pub­
lished in the Northern Miner, Mr. Al­
lan IMacNaughton, M.P. at Ottawa, 
was in touch with Mr. Gordon Hig­
gins, and sent him a letter inquiring 
a1bout it, as he was the attorney for 
tlhe Swiss people. And the information 
was sent back to Mr. MacNaughton, 
and resulted -in this message sent to 
Mr. Higgins, who passed it over to 
me today. '.lt seems to me, Sir, in v,ieiw 
of that, the Department of Economic 
Development could come in for strict 
censure. In accordance, Sir, I would 
move the following amendment to the 
Address in Reply : 

"This House regrets that Your 
Ministers continue to neglect to in­
form tlhe House of the manner in 
which ~he new industries are being 
operated and feels that since the 
amount invested in them now 
reaches the vast sum of $25,000,000 
and the House -is now asked to guar­
antee a fur~her sum of $16,500,000 
to be invested in a speculative en­
te11pirise on the Labrador-Quebec 
boundary, a Royal Commission con­
sisting of a competent and indepen­
dent person and the Auditor Gen­
eral should be immediately appoint­
ed to conduct a full and impartial 

inquiry into the manner in which 
the said industries were established 
and have been opera,ted and the said 
Commission sihould report to the 
House of Assembly within rhree 
months of its appointment as to the 
-be&t methods to lbe adopted to safe­
guard the Capital invested in the 
said industries." 

I move this amendment, Mr. Speak­
er, seconded by my Honouralble f,riend 
from tS. John's East. 

MR. SPEAKER : On motion, that 
the report o'f the committee draiting 
the Address in iReply be adopted, the 
following amendment has been offered 
to the House. (Amendment :read) . 
The debate wihich now follows will lbe 
confined to the amendment, until the 
amendment is disposed of. T'hen the 
main debate will be resumed. 

MR. HOLLETT : Mr. Speaker, in 
l'ising to support ,that amendment J: 
want •to say, Sir, at the outset, that the 
startling revelation made in this tele­
gram makes me feel all the more the 
impootance of less haste !in carrying 
through the particular business about 
which the House has been called to­
gether. We will find, Sir, in this yel­
low book, which was sulbmHted to us, 
the outline of capital requirements 
and methods of financing. July 1955 : 
iif rwe turn over ito iNo. 17 we find, 
source of funds and total investment, 
Canadian Javelin, Limited, July 9, 
1955: Sales of Canadian Javelin Stock 
sold to some Swiss Bank, $4,800,000. 
Equipment Trust Certrfica-te $7,500,000. 
,Plant Credit $3,500,000 and Bond Is­
sue, Newfoundland Government Guar­
antee, sixteen and a haM million 
dollars. 

[ think I distinctly remember, Mr. 
Speaker, asking the question of some­
lbody here in this House as to wlhether 
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or not this money was actually depos­
ited in a Swiss Bank. 11 feel perifect 
confidence in stating that I was in­
formed that the money was there, and 
vha t it was the result of selling Cana­
dian Javelin Shares. Now this tele­
gram has been presented here by my 
shonoumble oolleague on my r.ight, 
and it is signed by Mr. Allan Mac­
Naughton for the Swiss Corporation 
of Canadian Investments. [t is so im­
portant, Sir, that I 1beg leave to ;read 
this again : It is addressed to Mr. 
Gordon Higgins; why is it addressed to 
Mr. Gordon Higgins? My honourable 
and learned friend explained that he 
was approached by these people after 
seeing an item in the Northern Miner 
stat.ing that he had read a statement 
by the honourable Premier of New­
foundland. In rhis matter Mr. Hig­
gins did what most lawyers would do, 
and immediately gave the facts to Mac­
N augihton, and the result, Sir, is this. 
I can read it again. ([tern read again 
by Mr. Hollett) . 

Now, Sir, it is my opm10n, in view 
of ,rhis, that an explanation must be 
forthcoming from the Government and 
naturally to the Government from Mr. 
Doyle of Canadian Javelin as to this 
statement which is made here in this 
yellow book, ,which was presented to 
us. This yellow book, Sir, was sup­
posed to be the facts on which this 
House would base its opinion as to 
wlhether or not it would guarantee a 
loan of sixteen and a half million dol­
lars. We were told, of course, that 
everything in that was just as it should 
be, and that on that we, as an Opposi­
tion, could not dare turn down the 
proposition which we were asked to 
support. And right here, Sir, almost 
on the eve of the dose of this special 
session of the House we find this in­
formation forthcoming. 

Now, Sir, the amendment which is 

being made, at any rate the idea in 
the amendment is that th.is House re­
grets that your M,inisters continue to 
neglect to inform the House of the 
manner in which the new industries -
And, Sir, I take i,t that is a new in­
dustry as .far as Labrador and New­
foundland are concerned - are being 
operated. 

I feel it my duty, Sir, to stress the 
information firnt before starting to say 
anything further, and indeed, Sir, very 
little needs to be said in view of the 
statement made by my honourable and 
learned friend from St. John's West. 
A few days ago, Sir, I asked a question 
witih regard to the revenue and ex­
penditure for 1954°55. The actual 
turnout for 1954-55. And only today 
the Honourable ,the Finance Minister 
has tabled that. I find from that, Sir, 
that our total revenue for 1954-55, 
actual, subject to audit, including capi­
tal account was $41.152,411. $38 mil­
lion of that was aotual current account 
revenue and nearly five millions capi­
tal account, a total of $41 million, ap­
proximately, a little over. Our total 
expenditure for the same period, 1954-
55, Sir, was $&5,530,263, of which 
$36,.500,000 were on current account 
and nearly $19 million actual expendi­
ture on capital account. S'ir, can you 
imagine this Province spending so 
muoh money as 1that? How in the 
name of God has the Government 
found it possible to spend that much 
money wisely in just one sihort year? 
In other words a deficit of practically 
14½ million dollars for ~he year 1954-
55. SiT, this in itself would demand 
that a Royal Commission be set up 
just to see where we are hea<l!ing as a 
province. That alone without bring­
ing in this sorry business witJh -regard 
to some of the new industries which 
have been financied ,by this same 

method of deficits. 
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But, Sir, when we look back over 
these few years that have elapsed since 
we went into Uruion ,wi-th Canada, we 
find that on the new industries, apart 
from anything that we have here, apart 
from the Doyle business, on the new 
industries olf the last few years we 
have spent some tweI11ty-five million 
dollars in cash, and we gll'aranteed 
loans up to twelve minion dollars. 
Our surplus of practiicailly $45 million 
dollars in cash has been spent. On 
top of that we have borrowed, or the 
Govemment has borrowed $38 million 
dol-lars, and they have guaranteed 
twelve million doUars in several 
amounts making up twelve million 
dollars. And now, Sk, here we get 
another guarantee of sixteen and a half 
million dollars. Just take the cash 
surplus of $45,000,000 and add to that 
the borrowed money, $38,000,000 which 
has 'been spent, that is a total of $83,-
000,000, Sir. $83 million dollars over 
and above the general revenue ,wlhich 
also has been expended. If I total all 
Clhat up, Sar, ,1 get an average expendi­
ture for the six years, a total of $35 
million dollars spent by the present 
Govemment or an average of $51 mil­
lion ·per year, against a revenue of ap­
proximately, or an average of $37 
million dollars. So we are living up, 
Sir, to our record and a little beyond 
it. The average is $51 million dollars. 

Th~s year we spent $55 minion dol­
lars. And, Sir, in view of the fact 
that so much of this is being spent in 
the new industries, and in view of some 
of the sordid details that have been 
leaking out in connection with these 
industries, certainly H is expedient for 
tlhis Government (and I say this with 
all sincerity. ·I don't say it politically. 
I think every member on this side and 
tlhe Government side should see the 
seriousness of this. I am sure ·the Hon­
oura:ble ~he Premier is concerned over 

i,t. I know he ,is worried ,about it. I 
know we are all worried about it) , and 
I see only one way out, a Commission 
of Inquiry should be set up to inquire 
into these ,things, and to put things 
right. Lf there are industries which 
are going to produce ·work, going to 
produce labour, then, Sir, let us do all 
we can to put shores under them. Let 
us shore ,them up and help them. If 
tlhere are those, Sfr, not Hkely to suc­
ceed in this country, let us tear them 
down immediately and get rid of them. 
We all want industries. We all want 
new industries. And we know the 
Government made lots of mistakes. I 
suppose any Government that had gone 
in there with all this money in the bag, 
that sm,plus, would ha:ve made mis­
takes. 11 am not so muoh inclined to 
blame tlhe Government for making 
some mistakes. But, S'ir, I am inclined 
to blame the Government for allowing 
these mistakes to continue and to be 
repeated time and again in nearly 
every new industry which has been set 
up. 

Now I have referred to the general 
aspect. Let us now get to rhe partic­
ular expenditures. Looking at New­
foundland Hardwoods - Newfound­
land Hardwoods, Sir, was built away 
back. lit was one of the first industries 
introduced -by the present Government. 
It has cost the country today, up until 
last year, four mil1ion doHars, or to be 
exact, $3,932,000. And last year, Sir, 
they had to give the Newfoundland 
Ha1'd'woods, under new management, 
new managemeIJJt I forget his name 
now, a good old Anglo-Saxon name, 
a good English name, Sam Grant. He 
is now the manager. He was given by 
bhis Government $383,000 to see if he 
could do anything with it. I hope that 
1he does. But bhat plant, Sir, origin­
ally was to cost I believe, something 
over a million dollars, •and has cost this 
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country to date four million .four hun­
dred thousand dollars. 

Then Atlantic Gypsum : We have 
all heard the story, Mr. Speaker, of 
Atlantic Gypsum and the Cement 
Plant. Atlantic Gypsum whioh was to 
cost $1.4 million, up to date !has cost 
$3.3 million. I believe it is now under 
tihe management of Mr. Leja. Mr. 
Leja, Sir, prior to his taking over the 
management of Atlantic Gypsum was a 
Government servant. He was in the 
employ of the Government. And we 
all remember, Sir, tlhat strange story 
aibout tihe German coming in from 
Corner Brook with a black suitcase (or 
was it yellow? I forget now) contain­
ing fi,fty-five million dollars, and ac­
companied by Mr. Leja, who was at 
that time a Government servant. He 
and Mr. Leja came in from Corner 
Brook. My honourable .friend, the 
Minister of Labour, must be quite 
aware of all the facts in connection 
with that. They came in here, Sir -

HON. C. H. BALLAM (Minister of 
Labour): You said "fifty-five million." 

MR. HOLLETT : Fiftyifive thou­
sand. I thank ~he Honourable Minis­
ter for Vhe correction. Fifty-five thou­
sand doLlars. After all he had not 
much - fifty-filve thousand dollars in 
a black suitcase. And where did he 
come? He came right here. Not this 
House but to this building, downstairs, 
where our oM friend, Dr. Valdmanis, 
was located. He brought it in, he and 
Leja - and counted out uhe money. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order : The honourable 
gentleman does not, I know, wish to 
mislead tihe House. He stated that this 
German and Leja rwent to Dr. Vald­
manis and counted out tlhe money. 
There is not any evidence on 1!his eartih 
to !:'hat effect, none at all. There is 
not a scrap o,f evidence to that effect, 

not one scrap. And the honouraJble 
gentleman does not want to defame a 
man, a man reputable and well-thought 
of, in ~he person of Mr. Leja. 

MR. HOLLETT: Well, Sir, as my 
honourable friend pointed out. tihat is 
proba'bly lite rary license (I think he 
called it). Werl, does the Honourable 
the Premier know? 

MR. SMALLWOOD: That is so. 
They delivered it to Valdmanis, said 
the honourable gentleman, ancl they 
counted i:t out. And the House can 
assume that Leja went in with the 
money and Leja and ,the other man 
counted il out. That is all the House 
could assume from that statement. If 
~hat were true Leja would be a 
criminal. 

MR. HOLLETT : I have here a 
sworn statement. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order - Of ·course sworn 
evidence was produced in the prelimin­
ary inquiry and for the Grand Jury 
in the case of the criminal, Valdmanis. 
Is it proper in this House for scraps 
of tihat evidence, without any back­
ground, just taken out of the conitext, 
for any member just to get up and 
quote bits of that evidence against 
whom no charges have been made, 
namely, Leja, or any other person? Is 
it proper to take scraps of -the evidence 
wi~hout the complete and full case be­
ing presented, just take scraps of evi­
dence and read it out? Is that in order, 
Mr. Speaker? 

MR. HOLLETT: Mr. Speaker, be­
fore you decide on that, I might say I 
have made no charges against Mr. Leja 
exoept •that 1he came in in company 
with -

MR. SMALL WOOD : The honour­
able gentleman said that Leja and this 
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man went to Valdmanis in the base­
ment of this building, where they 
counted out the money. That is what 
tihe honourable gentleman said. 

MR. SPEAKER : Common sense 
seems to dictate to me that, H a case 
has been heard in a people's court, and 
tried and sentence passed, there Vhe 
matter ougiht to rest, unless resurrected 
by a competent autho11ity. Apart from 
that, of course, the Chair has no au­
thority, no power, to protect private 
individuals. I can only look at the 
amendment before us and I suppose by 
a most elastic imagination it could be 
considered pertinent to the subject to 
discuss something that happened, and 
whidh has been tried in court. I say, 
it would require a very elastic imagina­
tion. I am afraid mine does not go 
that far. And the honourable member 
is not in order in going into these de­
tails at this particular time. The 
amendment asks •that a Royal Commis­
sion be appointed to give full and im­
partJal inquiry - Certainly that gives 
the honourable member bhe right to 
offer argument as to wlhy the Commis­
sion should be appo.inted. But I don't 
think it justi.f,ies him in going into 
details of a trial which has been heard 
in the courts of the province. I think, 
much here depends on good taste. 

MR. HOLLETT: Mr. Speaker, I 
don't question your ruling Sir, but I 
do say •to this House : This House is 
based on free speech - Free Speech. 
This House, in my opinion, I believe 
I heard the Honourable the Premier 
say; is above the courts. If we are not 
allowed free speedh in this House of 
Assembly, Mr. Speaker, then, Slir, these 
new industries wHl go on forever, and 
the ,people of this country will go on 
forever pay,ing over and over again to 
keep these new industries going. 

MR. SPEAKER: May ·I interrupt 
the honourable gentleman again : - He 

said he is not questioning -the ruling. 
And I am sure he does not apply that 
to what has been said, There is no 
attempt to prohibit freedom of speech. 
I might point out, freedom of speech 
does not mean license of speech. Cer­
ta:in things may not be saJ.d. 

MR. HOLLETT: Mr. Speaker, I 
made the statement and I repeat it. 
Tihat this man, Leja, according to a 
sworn statement brought fifty-five 
thousand dollars, cash, which was given 
to him by the bank. 

MR. SMALLWOOD: Mr. Speaker, 
there is not a word of truth in what 
the honourable gentleman now said. 
There is no such sworn statement bhat 
Leja brougiht money. That does not 
ex,ist. There never was such a state­
ment. 

MR. HOLLETT: I said accom­
panied. 

MR. SMALLWOOD : Accompanied, 
yes. 

MR. HOLLETT: And if allowed I 
could produce the sworn document to 
substantiate it. But I am apparently 
not allowed. And it is about time it 
was brought to Light, or brought before 
the court so it could be brought to 
Light. 

MR. SMALLWOOD : It was before 
the courts, and a sworn statement in 
court. That is what Dhe 'honourable 
gentleman has tlhere. 

MR. HOLLETT: I have lots of 
them. And I do say that vhat German 
went to the bank in Corner Brook to 
get fifty thousand dollars to •bring in 
here. And the bank said, you must 
br,ing a witness. And he brought Leja. 
And the bank was alarmed at the huge 
amount of money which was to be 
turned over. So he had to bring a 
witness. And he brouglht Leja. And 
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together they came in on tJhe train 
from Corner Brook and came to the 
Newfoundland Hotel and called up Dr. 
V:aldmanis here at tihls House, in this 
building, and they came up and they 
handed over the suitcase. 

MR. SMALLWOOD: They handed 
it over - they? 

MR. HOLLETT : Well, Mr. Hertz 
was the man. 

MR. SMALLWOOD : Two of them 
did not have it. One of ,~hem had it. 

MR. HOLLETT : Mr. Leja knew 
all about it. He was in the bank wihen 
the money was counted out. There, 
Sir, is enough evidence to demand a 
Royal Commisxion. T ,am not blaming 
the Government .for that. But it is 
an indication of crooked work which 
went on. We do know, S'ir, in addi­
tion ,to that fi:fty-five thousand dollars 
there was over four hundred thousand 
dollars paid over .from various indust­
ries to an account in New York, the 
account of Katrina Mattias, Dr. Vald­
manis principal and a Mr. Lurje. Sir, 
I have already pointed out in this 
House, Mr. Lurje was given a power 
of attorney in connect,ion with that 
bank account and could handle it. 
And when I brought that matter up 
here in this House last year, Sir, the 
Honourable Premier and the Honour­
alble the Attorney General did not even 
remember Lurje. And the Honourable 
the Attorney General could not remem­
ber signing a power of attorney. He 
did not sign a power of attorney. He 
witnessed it then, is that what he did. 
Mr. Speaker, he had ,to sign iit. 

MR. SMALLWOOD: He had to 
witness a man's signature. That is all 
he did. He ,witnessed this signature. 

MR. HOLLETT: And signed his 
name. 

MR. SMALLWOOD : As a witness. 
As he has done ten ~housand times, as 
any notary public does. Is tJhe hon­
ourable gentleman accusing the Attor­
ney General? Is he accusing me? 

MR. HOLLETT : I am not accus­
ing anybody. 

MR. SMALLWOOD: He had bet­
ter not. 

MR. HOLLETT : I am not here to 
accuse. 

MR. SMALLWOOD : Better not. 
Just insinuating and hints, bringing 
out Ii ttle scraps of evidence. A case 
takes a million words. He will quote a 
dozen or two. That ,is what he will do. 

MR. HOLLETT: ·I was stating, Mr. 
Speaker. 

MR. SMALLWOOD : The honour­
able gentleman was twisting and dis­
torting. The honourruble gentleman 
is twisting and distorLing. That is 
what he is doing - misrepresenting. 

MR. SPEAKER : Order! 

MR. HOLLETT: In wlhat way was 
I ~wisting and distor,ting? 

MR. SMAIJLWOOD : By twisting 
and turning and giving little scraps of 
ev,idenrce and hinting •and insinuating. 
That is what he was doing. A cow­
ardly, clownish thfog to do. 

MR. HOLLETT: I am not twisting, 
Mr. Speaker. I am teilling .the truth. 
And it is about time the truth were 
told. I was saying, Sir, that when I 
brought up Lurje's name last year 
neither the Premier nor tlhe Attorney 
General could remember anything 
about him. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order. That is not so. I 
remember Lurje's name extremely well, 
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and I ,never said I did not remember 
him. I did remember him and remem­
ber him quite well by name. The 
honourable gentleman is qutite wrong 
when he said, I said I did not remem­
ber •him. I did remember the name 
very well. 

MR. HOLLETT: Very well, re­
member him now. 

MR. SMALLWOOD : I remembered 
him then. 

MR. HOLLETT: Just ·to prove 
t'hat tlhere was ample reason for the 
·Honourable Premtier to remember I 
quote from Hansard, 1951. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order : I ha,ve said now 
I remembered. Now the honourable 
gentleman is going to accept that or is 
going no further, I quote Lurje's name 
here when Vaildmanis was accused of 
being a Jew baiter, and caused the 
massacre of Jews, Lurje's name was 
produced here then. And that was 
the 1first time the name was ever men­
tioned in the House. 

MR. HOLLETT: That is exactly 
what I was going to read. 

MR. SMALLWOOD: The honour­
able gentleman does not need to. Does 
he th•ink I am a liar? 

MR. SPEAKER: ·I shall have to in­
voke the rule that lit is out of order 
to bring up matters of past history for 
the purpose of argument and debate. 
Cannot the honoura,ble member carry 
on with his speech a:part from that 
matter. It seems to be of no import­
ance. 

MR. SMALLWOOD: Mr. Speaker, 
may I rise to this point of order: Her 
Majesty's Government thought it de­
tected a criminal. Her Majesty's Gov­
ernment ordered the arrest of that 
criminal. And that criminal is now in 

jail serving a sentence, a self-confessed 
criminal. And scraps of evidence of 
w,itnesses produced by the Crown are 
b eing quoted here this afternoon, out 
of context, out of the background, 
little scraps gleaned here and there, 
Which can only give a ,twisted and 
gar<bled and distorted impression. Is 
chat in order, Mr. Speaker? Is that in 
order? Or must the Government pro­
duce the complete evidence and lay it 
on t:he -table of the House, or are we 
to be subjected - Is the Government 
so required, and if we chose not to do 
it, is the Government within its rights 
not to table a~l the evidence? And is 
the honourable gentleman able to get 
ihold of some, and is he entitled to 
quote scraps and bits and parts of that 
evidence, without lay,ing himself open 
Lo charges of distortion? 

MR. SPEAKER: I am afraid I have 
no a1ternative but to up·hold tha,t . To 
lift small port-ions of evidence from its 
con text can possibly lead to distortion, 
and can give an entirely ,wrong im­
pression, without any attempt of -the 
honouraMe member to do so. Further­
more it seems ,to me now that to do 
sudh a thing would be to usurp the 
power of the Royal Commission, which 
the amendment asks to be set up. 
Tihat is <what I had in mind just now 
when I said some higher authority 
might lbe able to resurrect all that evi­
dence. I don',t think it is a matter 
for debate on the floor of the House. 
It ~s not the point of the amendment 
at all. I would ask the honourable 
member then to refrain from quoting 
parts of vhe evidence of the courts. 
We are not a cou!'t. 

MR. HOLLETT : Mr. Speaker, I 
<feel it is my duty .in supporting this 
amendment to give sufficient evidence 

to warrant iit, and I was quite pre­
pared to quote the whole of certain 
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affidavits. I take it it is not the in­
tention -to allow that? 

So, Sir, I shall abide by your ruling. 
I won't even quote from Hansard 
about Mr. Lurje, under the date of 
October 26, 1951. I am prevented 
from doing that. 

Let us go ,to the North Star Cement 
Company. And, Sir, I want once 
again to refer to the disposal of that 
North Star Cement Company, or the 
Cement Plant. And incidentally, Sir, 
the Nor~h Star Cement Company or 
a,t [east the Cement Plant which was 
to cost the Province $1.8 miilions has 
cost this country, the people of this 
country $4.74 millions. And you will 
remember, Sir, in 1952 the Govern­
ment saw fit to dispose of ,that. The 
Government and tlhe North Star 
Cement Company saw £it ,to dispose of 
the shares of the plant, and they came 
to an agreement between ,the Honour­
able Joseph R. ·SmaUwood, Minister of 
Economic Development on the one part 
and North Star Cement on the second 
part, •and Canadian Machinery Holding 
Trust, a company incorporated under 
the laws of Switzerland, of the third 
pa11t. And the Government will sell 
and the company wi'il buy the cement 
plant. In other words, the Govern­
ment sold the cement plant erected by 
tlhe Government .in Humbermouth in 
the Province of Newfoundland. Then, 
rhe Government will grant •to the com­
pany a lease for the operation of the 
limestone and quarry which lease shall 
be along terms, etc. The purchase 
price for the said plant shall be the 
amount spent t•hereon iby the Govern­
ment; which was, and ii repeat, four 
and ,three-quarter miilion dollars. The 
Government has advanced to the com­
pany (that is the North S'tar Cement, 
which incidentailly was composed most­
ly of ,the board ma.Ide up from the 
Government) the sum of $400,000 ,for 

working capital. The company will 
secure the repayment of ,the purchase 
price and the amount of advances. 
The saiid mor,tgage shall bear interest 
at the rate of 4¾ % per annum, and 
shall include the cost of the bond 
issue, ,ten million dollars. The Gov­
ernment will assign to the company 
the benefits of all the contracts entered 
into by the Government with Miag and 
with all the other contractors. It goes 
on: The Company will insure these 
parts of the plants whioh are liable to 
be lost by fire, and the Government 
will sell and tohe holding trust will buy 
all the shares of the company. In 
other words; the Government, after 
selling the plant to the company then 
goes and sells its shares to the holding 
company, the Holding Trust. So it 
goes on, Sir. I have never yet been 
able to find anybody who could pro­
perly interpret this agreement. To me, 
and I •have already pointed out, the 
signature of the official who signed it 
is indecipherable. According -to the 
Registrar of Deeds nobody knows who 
signed it. It iis one of •the most ridic­
ulous pieces of work I have ever heard 
of. 

Now there is a possibility ,that, even 
after all that, this cement plant may 
be able to give employment to a large 
number of people. But if ,the Govern­
ment would only come out with all the 
,Ea<lts incidental to the wrong-doing in 
connection therewith, incidental to the 
erection and ronstruotion, then, Sir, 
that would do away with all suspicions 
there might be in connection with it, 
the suspicions about certain individ­
uals, Sir, who were connected with it 
at ,that time; and I don't refer to any 
members of the Government. My 
learned friend has already referred to 

Eckhardt Mills. 

MR. BROWNE : No. 
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MR. HOLLETT : Somebody told 
me a ifew days ago, Eck,hardt is build­
ing houses out in Ga·nder. I don't 
know if that is correct or not. 

MR. SMALLWOOD: It is not. 

MR. HOLLETT : I understand they 
bui1t something - built a garage. 

MR. SMALL WOOD : They erected 
one garage. 

MR. HOLLETT : For Eckhardt 
Mills? 

!before producing in their own factory 
in Brig,us they sold rhe products of 
their own Austrian factory in their 
four shops. He must know that. 
That does make sense. 

MR. HOL!JETT : We don't know 
these things. 

MR. SMMJLWOOD Possibly the 
House did not know it. [s it so ter­
rible. Suppose the honourable gen­
tleman did not know, why blow it up 
into something big and criminal. 

MR. SMALLWOOD: No. MR. HOLLETT : I was trying to 
start albout something criminal a few 

MR. HOLLETT: Well, were they moments ago, and I was stopped. 
in the construction business? 

MIR. SMALLWOOD : The courts 
MIR. SMAIJLWOOD : At that time, settled that matter. 

yes. 

MR. HOLLETT : The Eckhardt 
Kni'lting Mills out on construction 
work. There is something wrong 
there, Sir. 

MR. SMAUIJWOOD : Yes. We 
stopped it as soon as we discovered it. 
We would not allow them in the con­
struction field. vVe stopped them. 

MR. HOLLETT : it was a long 
time before they were found out. 

MR. SMALLWOOD: One job is 
all they did. vVe could not stop them 
in the middle of a job. 

MR. HOLLETT : More than that, 
Sir, they brought in certain knitted 
wear by ai11plane from Germany, and 
had the unfor,tunate accident that one 
of the !bales fell out of the plane when 
being taken off, and behold here were 
sweaters, scarfs and mitts, etc., which 
they were bringing here to Newfound­

land to sell as a product of Eckhardt 
Knitting Mills. 

MIR. SMA:L!JWOOD : The honour­

able gentleman must surely know thaL 

MR. HOLLETT : The conrt has 
not yet settled it. ,1 ~vant to see the 
whole of this Valdmanis inquiry 
brought in. I want t·he other case 
brought up and settled. I don't .want 
it hanging over somebody else's head. 
,ve are afraid now to make a remark, 
we may ·be speaking of something sulb­
judice. 11 think my honourable friend, 
the Attorney General would agree 
there is no point in keeping a case 
hanging over the head even of the 
man accused. 

MR. SMAIJLWOOD : How does 
the honournble gentleman know that? 
,v1ho can know it. Can he think oE 

at least one reason why the case is 
held open. 

MR. HOLLETT : No, not one. 

MR. SMAJJLWOOD : He can't 

thin'k of restitution, restoring to the 
Crown what was rdbbed. 

MR. HOLLETT : Restitution? 
wonder would the Honouraible the 
Premier tell us how much money has 
been received so far. 
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MR. SMALL WOOD : It is possihle 
whether it is received or not has some 
bearing on the fact that there as a 
second charge still hanging. Perhaps 
one is connected wivh the other. Per­
haps not. 

MR. HOLLETT : But it is nnt. 

MR. s,i\fAILlJWOOD : The honour­
a'ble gentleman knows. He knows. 

MrR. HOLLETT : :I can read the 
charges. One charges the accused 
with defrauding Benno Schilde of 
$180,000, [ believe, and the other was 
an accusation of defrauding ,Miag. I 
cannot see a possible connection one 
with the other. However, we will get 
some explanation some day as t'> why 
the oDher charge has not been settled. 
,I don't know whose fault it is, whether 
it is the fault of the courts or the 
Department of Justice, or whose fault 
it is. But to my mind, S'ir, there is 
certainly no valid reason why this thing 
should not be disposed of before the 
unfortunate man got his sentence. 

MR. SMALLWOOD: If I had my 
way, I can te11 you, four years would 
not be long enough for Valdmanis. 
But I am not the Attorney General. 
Four years it not enough for that 
criminal. That is my admission. I 
would Hke to see it eight years at least. 

MR. CURT,IS: As Attorney General 
the matter of prosecutions is entirely 
a matter of my discretion. And I do 
object to the matter being discussed 
any fur,ther. There is a second oharge 
pending, and it is absolutely improper 
to have either evidence quoted or any 
discussion. I remained silent as long 
as I could, not to em·barras any mem­
ber of the House. But I must ask that 
this matter be no longer discussed. 

MR. HOLLETT : I underntand the 
Honoumble the Speaker to uphold ~hat 
point of order? 

MR. SPEAKER: Yes. 

MR. HOLLETT : There is just a 
chance ·that matters of tha:t kind may 
be stretched a little too long. I was 
referring to Eckhardt Mills. And I 
was more or less laughed at because I 
said it was a fact they had brought in 
goods. And I was asked, was it not 
customary for them to bring in goods 
and sell them while constructing their 
premises out there. When I looked I 
sacw Eckhardt Mills have at least up 
until March of last year 1,eceived $547,-
400. That is one reason why they 
should not have to bring in goods 
which were manufactured in Germany, 
w,hich were knit by the people in Ger­
many. Why should they not be knit 
by the people in Newfoundland? Why 
could they not be made? Why could 
not the labour be given? Well, I am 
told that is the right thing to do. 

I do know also, Sir, that in ncady 
every case here the machinery o,f cer­
tain plants in Germany was brought 
in here and sent to exhibitions in 
Toronto, I think it was, as machinery 
being manufactured by these New­
foundland companies. Now everybody 
knows that was a fraud, a definite 
fraud. 

My learned £riend has referred to 
Gold Sail Leather Goods and Koch 
Shoes. You will remember, Mr. S'peak­
er, ~he rumours that took place here 
la~t year over this man, Schaffers, and 
how he declared a twelve thousand 
doLlar machine, a loan had been re­
ceived on the basis of a twelve thou­
sand d\Jlla,r machine of some $120,000, 
I believe it was. Now rwe find that 

MR. SPEAKER : I uphold that the man whom he accused, Koch, also 
point of order. is gone. He also is gone. Why? I 
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thought Koch owned it. I thought 
Koch Shoes owned it. But somebody 
fired him. Nobody knows how those 
industries function not even t,he people 
who live next door to them. They 
don't know what is going on. Here is 
a man, Koch, all-powerful in the fact­
ory, and because a man Schaffers makes 
a charge against him threatens to have 
all sorts of things done to him. The 
Honourable the Premier threa,tened to 
do all sorts of things to this man, 
Schaffers. He was going to put the 
boots ,to him, a·nd was going to drive 
him out of the country. Now we find 
the boot went ,to Koch, not Koch Shoes 
but boots. ,veil, we are told every­
vhing is lovely. We are not getting 
what we ask for. ,ve know very well 
we a.re not going to get a Commission 
of Inquiry. But I am going to tetl 
you members on the Government side, 
it is about time we did have a Com­
mission of Inquiry. It is about time 
this House had a Commission of In­
quiry into all these things. The whole 
thing smells. 

We have already referred to the 
Superior Rubber Company. This 
spring there was a fuss in the House 
about the ancient machinery out there, 
pre-World-,Var-One, I think some of it 
was. Superior Rubber Company one 
million dollars. Tihey were going to 
build ,a two million dollar factory and 
run it. We were going to put up a mil­
lion dollars each. We later gave them 
another $362,000. They tell you today 
there are sixty people employed in 
the Superior Rubber Company, and 
half of them are females. We gave 
them last year $326.000. There are 
sixty people employed there. I,f there 
were a hundred employed there and 
got $3,000 each it would have paid all 
their salaries. But this company only 
got sixty, and half of -these, as I say, 
are women. Now is every,thing right 

there? 'Who are the directors? Max 
Braun \Vogan and Mr. Grube, and 
solicitor, Donald Dawe. Of course 
Donald Dawe is in all of them. But 
this company, Sir, had at November 1, 
1952, Max Braun Wogau and Mr. 
Grube, a man who got out of this 
country with seventy,eight thousand 
dollars, and was arrested in Germany 
for bringing in dollars. There is a 
story to that too, Sir. There is a story 
to that, how an a£fidavit •was made 
and sent back by one of the wives, 
Braun Wogau's wife, and signed by a 
certain person here in St. John's, which 
affidavit got Grube out of jail at any 
rate. 

MR. SMALLWOOD: Helped to get 
him in jail. 

MR. HOLLETT: How? 

MR. SMALLWOOD: It helped to 
get him in. 

MR. HOLLETT: Who is "him"? 

MR. SMALLWOOD: Hirn. H-I-M. 

MR. HOLLETT: We are not sup-
posed to say anything about this man. 

MR. SMALLWOOD: Don't say any­
thing derogatory. The darling of the 
honourable member's party. He is the 
pet. 

MR. HOLLETT: I assure you, you 
will ,never build a monument any 
bigger than you built to ,that man. 

MR. SMALLWOOD: There is a 
monument being built? 

MR. SPEAKER: I have no recollec­
tion of a motion proposing a monu­
ment to anybody. 

MR. HOLLETT: The monument 
is invisible but indestructible however. 
It is unfortunate that our Premier's 
name should ever have been tangled 
with Valdmanis. I am sorry for the 
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Premier and for the country. I am 
not blaming the Premier at all. This 
man Valdmanis is one of the cleverest 
crooks that ever ,came here. The Pre­
mier who is so clever, s-hou,ld have 
found i1t out sooner. 

But anyway we got rid of Grube. 
We got him out of jail. And, as the 
Honoumble ,vhe Premier said, he got 
Valdmanis. I could say a lot about 
that affidavit, but it is not worth 
while at this time. Sir, our old friend 
Braun ,,vogau too ha,s been given the 
boot, a ,rubber boot this time, Superior 
Rubber Company. I wonder what 
happened to him? Sir, this story is so 
sordid, so sordid! But it is to be raised 
again. My honour,aJble and learned 
friend raised this story of Braun 
Wogau being told, get out to Gander 
as quickly as possible, take this money 
and hand it over to Sennewald and 
shut his mouth. 

MR. SMALLWOOD: Now, Mr. 
Speaker, to a point of order: The 
honourable gentleman already s,aid 
that I sent Braun Wogan out to Gan­
der. Now he is on record as having 
said that. Now he is paraphrasing, 
and in paraphasing he says that who­
ever sent him to Gander is supposed 
to have said: "Get out to Gander, take 
this money and pay him." The infer­
ence there is that I gave him the 
money to take out. I ask the honour­
able gentleman ,to w,ithdrnw that ,com­
pletely. 

MR. HOLLETT: I withdraw it. 
But I do say this. I do not say the 
Honourable the Premier gave it to 
him, and I don't think the Honourable 
the Premier gave him any money. But 
I do know there was money taken out 
and handed over to Sennewald. 

MR. SMALLWOOD: Does ,the hon­
ourable gentleman know ,who gave it to 
him? 

MR. HOLLETT : That is another 
matter. 

MR. SMALLWOOD: It would be 
something against Valdmanis. Lf so 
why not say it? Why protect him? 
Why leave some innocent person open 
to suspicion? 

MR. HOLLETT : I am not blaming 
anybody. 

MR. SMALLWOOD: I notice that 
particularly, the honourable gentleman 
is not saying who gave him the money. 
Now let me say it. ValdJmanis gave it 
to him. 

MR. HOLLETT : Very good. Vald­
manis gave ~t tJo him. Now, Sir, may 
I ask the Honourable the Premier to 
tell me how he knew that? 

MR. SMALLWOOD: How did I 
know? I know a Jot more. 

MR. HOLLETT : Yes, we both 
know a lot more. 

MR. SMALLWOOD: Yes, but I 
wnow more than the honourable gen­
tleman, a lot more. 

MR. HOLLETT : I would not even 
question that aJt all, Mr. Speaker, and 
that is the reason why we want this 
Commission of Inquiry. That is the 
reason. And I can assure the Honour­
able the Premier we are going to keep 
on at this thing until we get the Com­
mission of Inquiry. Yes, i,f we can't 
do it the people will do it, Mr. 
Speaker. 

MR. SMALLWOOD: Try the peo­
ple anytime. Anytime you want to try 
the people just say the word. 

MR. HOLLETT: That is for rhe 
Honourable the Premier to say, Mr. 
Speaker. Max Braun Wogan shut up 
Sennewald all right. Shut him up all 
right! Then he came in here, and 
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this Government g,ave him a loan of a 
hundred and ten thousand dollars, 
,,ig·ht off the bat. Dr. Valtlmanis did 
that, Mr. Speaker. Dr. Valdmanis 
granted the loan of $110,000 to this 
man Sennewald. No comment? No 
comment. Here we get the Honour­
able the Premier saying he knows who 
took i:t out and why he took it out. 

MR. SMALLWOOD: I did not say 
I knew who ,took it out. I said I know 
who gave him the money. 

MR. HOLLETT: Then ,this man 
comes in here and gets this loan of one 
hundred and ten thousand dollars. 
Anyway poor Braun ,vogau offended 
the high and mighty, and w•hat hap­
pened. He was .fired, Sir. He was 
.fired and he was one of t'he directors. 
I remember the day that oame out. I 
have spoken to this man, Braun 
Wogau, and said, I understand ,there 
is a rumor around that you are fired, 
is that correct? He said, yes, I am 
fired. I said, who did it? He said, I 
don't know who did it. There is a 
man fired and does not know who did 
it. 

MR. SMALLWOOD : The honour­
able gentleman becomes the host of 
lost -causes and derelict Germans -
Poor Max Braun Wogan! Poor Koch! 
Poor Eckhardt! 

MR, HOLLETT: Poor Smallwood! 
There are a lot of poor ones in ,the 
Honourable ~he Premier's book. They 
don',t last long, Sir, in the Premier's 
book. 

MR. SMALLWOOD: If they don't 
go straight, you said it, they don't last 
long. 

MR. HOLLETT: I would raise the 
question; why don't they go straight? 
Why is it all these people, Valdmanis, 
Grulbe, Max Braun Wogan, Koch and 
Schaffers, and I oould go on, why don't 

they all go ~traight? Are they all 
crooks brought over here, that ~he 
Honourable the Premier and the Hon­
ourable the Attorney General brought 
over when they went to Europe that 
time? They certainly ought to have 
had more vision. Are we going to 
blame Valdmanis for all these, Sir? 
Sure, the poor man let him take it. 

Anyway Max Braun vVogau is gone. 
And, Sir, here is the mystery of i-t. He 
did not go straigiht, so we are told this 
afternoon. He did not go straight and 
he was fired. And he sued the com­
pany, Sir, under his contract. As we all 
know, Sir, he had a contract for three 
years, I believe, and he sued the com­
pany. v\Tha,t happened? They settled 
it out of court. ,vhy? What has he 
done wrong? Did they settle with Max 
Braun \Vogan because he had done 
something wrong? Oh no, they shut 
up his mouth too, S'ir, or tried to. But 
they did not do it quite. You can 
never shut up the mouth of a crook, 
Sir, try as you may. 

MR. SMALLWOOD : Espeoially if 
you have people who 'buy from them. 

MR. HOLLETT: I would suggest 
to the Government - the Honourable 
the Premier slept with these people 
for four years. 

MR. SMALLWOOD: And knows 
them better, than the honourable gen­
tleman. 

MR. HOLLETT : Mr. Speaker, if 
there is no reason for an inquiry here 
there never was one and never will be. 

Take CMIC. Oh yes, let us have a 
look at CMIC, Machinery Plant. I 
quote from the 1951 Hansard, in a 
speech of the Honourable the Premier 
in introducing an Act to approve and 
give statutory e£feot to an agreement 
between the Government and Canadian 
Machinery and Industrial Construction 
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Limited, CMIC. He described where 
it was going to be built and so on. 
The Honourable the Premier then goes 
on to say that ,that will represent the 
conclusion, so to speak, of the first 
phase. I had better go back another 
paragraph. The company is going to 
be in operation, and in full production 
by July 1952, and in three years there 
will be five thousand people working 
in it. 

•;~ow, what kind of machinery wil,I 
that plant manufacture. They will 
manufacture many kinds of machinery, 
for example, (and I g-ive these only as 
examples): flour mills, feed mills, 
cmshing machinery of all kinds, crush­
ing rocks, nuts of various kinds, that 

is linseed and peanuts and things that 
give vegetable oils, all that kind of 

things, crushing ma,chinery for oil 
plants, grinding machinery of all kinds 

and conveyor systems and diamond 

drilling machinery used in drilling for 
oil and minerals. These are examples 

of what we mig•ht call the heavy 
machinery which the plant will manu­

facture. But these are only examples, 

many other types of maohinery can 
and will be ,manufactured there. Now 
in addition to the heavy machinery 

there wiH be many kinds of smaller 
machinery which will likewise be 

manufactured. The company is bring­
ing with them fifty - eight thousand 

blue prints, microfilmed, that is to say 

blue prints which if taken fa the orig­
inal size would fill a very large room, 

f.i:fty-eight thousand blue prints but 
microfilmed, which means each one is 

reduced to a tiny fraction of its actual 

size and when the need arises they can 

be reproduced to any size by photo­
graphic reproduction. Fifty-e_ight thou­

sand blue ,p r ints of machinery they can 

and will manufacture in that vast new 
plant." 

Then he goes on : "I agreed with 
uhe Speech from the Thrnne when it 
said this is likely to become the largest 
single industry in Newfoundland apart 
from the fisheries." 

Then : "I would not be surprised if 
within a frw years the steel mill be­
comes the largest of our new indust­
ries." 

That &peech, Sir, cost the people of 
this country two and a hat£ million 
dollars. Why should there not be an 
inquiry into that CMIC to show rea­
sons why some of Uhese things the 
Premier said would be manufactured 
are not. manufactured. W"hy were they 
not manufactured? Why should there 
not be an inquiry? 

A case was never clearer, Sir. A case 
was never clearer than that there 
should be an inqui1'y to see why those 
things are going on, and to know what 
the Government is doing, allowing 
these industries to be estiablished by 
crooks, brought out unintentionally, I 
know. They did not intentionally do 
it. Hut t,hey have allowed these crooks 
to camouflage the maohinery and the 
building of the new industries, which 
have cost the people of this country 
twenty 0 five million dollars, and Mr. 
Speaker, cost ,this count1,y a lot of 
prestige across Canada and in the 
United Stales of America. That is 
what the Government is allowing to 
happen, Sir, instead of setting up an 
impartial Commission of Inquiry to 
find out wha-t the trouble is. As I 
said, everybody makes mistakes even 
Governments, even the great Liberal 
Government makes mistakes. But, Sir, 
there are records even in Canaoo where 
Commissions of Inquiry have been set 
up to ~nquire into certain aspects of 
matters touching the Government. I 
think it should be done right here and 
now. ,r suggest i,t as one way out for 
the Government. Set up an impartial 
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commiittee and they have nothing -to 
fear. The crooks will be thrown out, 
and then things will go along just as 
they should. 

Now I am not going ·to refer to Uhe 
chocolate factory that was brought in 
here last spring. I am quite sure the 
Honourable the Premier has taken ac­
count of the competition to 1be met by 
that factory. I hope they 'have found 
some means to get over it. 

I already referred to Newfoundland 
Asbestos, I believe, and I don't want to 
refer to that, except as I was looking 
through my notes, and I found a state­
ment made by Mr. Howse who is the 
Government geolog·ist who recommend­
ed ohe money be spent on this. Mr. 
Claude Howse has been with the De­
panment of Mines and Resources for 
quite a long time, since Commission of 
Government days. Now I see by the 
press -that Mr. Claude Howse has gone 
over to BRLNCO. I have understood 
all the time that the Government were 
hard pressed to find men like Mr. 
Claude Howse to handle things. Why 
allow BR1NCO to take Claude Howse 
away from them? I wonder why, •the 
Honourable •the Premier maybe can tell 
me why t,hey allowed BRINCO •to 
snatch this man who is so valuable to 
Lhe Department of Mines and Resour­
ces? ·why they were al,lowed to take 
him away? Is it because he was too 
good? S'urely it is about ,time the 
Government got around -to thinking 
seriously. The Liberal Govennent have 
some good men. They still have some 
good men. But they ·have lost good 
men, why did they lose them? Ted 
Russell, for instance, and I have a list 
of them here. Unquestionably Ted 
Russell w.as a good man in the Cabinet. 
Unquestionably he was an -aiset to any 
Government. He is not with us. He 
is not with us. He is not a P .C. He 
is a Uberal. 

MR. SMALLWOOD: He is a P.C. 
He ran as a candidate. Surely the 
P.C.'s would not take a candidate who 
is not a P .C.? 

MR. HOLLETT : Federal. 

MR. SMALLWOOD : Well, it is the 
same partly. 

MR. HOLLETT: I know all about 
that - the same party. 

MR. SMALLWOOD: The boss 
came in today, did he not? The hon­
ourable gentleman's boss. 

MR. SPEAKER : I •Uhink this is 
away from the subject of the amend­
ment. 

MR. HOLLETT: Mr. Speaker, 
what does the Honourable Premier 
mean by, "my boss"? Sir, have I got a 
boss? I would say the Honourable the 
Premier is boss over the whole works 
on the opposite side of the House. I.f 
he was not they would not be there. 
That is why Ted Russell is out of it. 

MR. SPEAKER: The remark is en­
tirely unparliamentary. 

MR. HOLLETT: That is why 
Harold Horwood is out. 

MR. SPEAKER: Order! Order! I 
told the honourable member that re­
mark was entirely out of order. 

MR. HOLLETT : I am sorry, Sir. 
I thought it was the Honourable the 
Premier. Surely I can make these re­
marks on ,the way these new industries 
were handled. These men are not 
now in parliament. 

MR. SPEAKER : I do not think that 
it is a reason for the amendment that 
a Royal Commission be set up; because 
members left the Government party. 
That is going a little too far. The 
Honourable member will agree surely. 
The amendment specificaJlry states, the 
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way in which the industries are being 
operated. Character sketches of people 
in the House since 1949 mig1ht be in­
teresting, no doubt, but not pertinent. 
,vould the honourable member care to 
resume. 

MR. HOLLETT: ·well, S'ir, I am 
trying to show ·that it is absolutely es­
sential to have a Commission of In­
quiry set up, and it is my contention 
that these men left the .administration 
because these new industries were not 
being handled properlr. I,f proof is 
needed •for that, I have here a s-tate­
men t from the late Minister of Wel­
fare, Dr. Pottle and he definitely states, 
Sir - definitely states the reason why 
he left. "I resign," he said, "mainly 
because I disagree with the Govern­
ment's policy of economic develop­
ment." We are asking that a Commis­
sion of Inquiry be set up to look -into 
the handling of these industries; in 
other words to look into the Govern­
ment's economic policy or its ·handling 
oJ' things. Incidentally I regret very 
much to have heard a statement made 
by the Honourable the Premier a ferw 
days ago. 

MR. SPEAKER : Referring to a pre­
vious debate. 

MR. HOLLETT: When ~he Hon­
oura;ble the •Premier gets up he refers 
,to most anrthing. I might be allowed 
a little latitude. 

MR. SPEAKER: "I'hat is just the 
point: The House must give me due 
credit for this, if I am to give latitude 
to the honounuble member on my right 
I am bound to admit rebuttal from the 
honourable member on my left. How 
then have order. H I permit the re­
mar,k concerning Dr. Pottle, because in 
the honourable member's opinion it 
could be used as evidence so the Pre­
mier's opinion of him or John Doe's 

must be permiNed. I do not think the 
reference is important. 

MR. HOLLETT : All right, Mr. 
Speaker, I have a long list o,f these 
people here, Sir. Can I mention Sir 
,,vmiam Stephenson? He was one time 
President, I think, or Chairman of the 
board of NALCO. And NALCO was 
part of the sdheme of thing-s -in the 
industrial set up which was brought 
in by the Government, and Mr. Clive 
P-lanta. Clive Planta is gone. I could 
refer lo Seigheim, Sennewald, Braun 
,,vogau and ,Chester Dawe, ·he also 
figured, and Schaffers, and a whole list 
of them. What I ,am trying to establish 
is this. It is unheard of that men of 
their supposed calibre, so many of these 
men have been either fired or kicked 
out or left the departments which have 
been set up, industries which have -been 
set up ,by the Government. Never in 
any other province did any such thing 
happen. That is one of the reasons 
why, S:ir, we are pressing for an in­
quiry. And will the Honourable tlhe 
Premier in reply tell us exa•ctly why 
he will not set up a commission? Does 
he think everything is going all right? 
If so, well and good. But for the life 
of me I cannot see that it is all right 
nor anything like it. 

Now, Sir, I come ·back to t•his -thing 
once more, and thiis is a thing needs 
explanation. This is another new in­
dustry. This is an industry in whidh 
the people of Newfoundland are going 
to guarantee sixteen and a haLf mi,llion 

dollarn. I repeat again, S'ir, we have 
stated here in this yellow book which 
was presented to us as facts, that 
$4,800,000 was to be found in the Swiss 
Bank. It was stated here by Mr. Doyle, 
(n,ot in this House) that this money was 
1ohere. That was one of the reasons 

why we are supposed to guarantee 
~hese bonds of sixteen and a half mil-
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lion dollars, because, as stated here, Mr. 
Doyle had these assets. 

MR . SPEAKER: I might be of some 
help to the honourable member. I 
would point out he cannot now en­
gage in a debate on the Javelin deal. 
This is not interfering with freedom 
of speech. It is simply that he cannot 
make a speech now ,whioh ought to be 
made at another ·t,ime. 

MR. HOLLETT : All rigiht, Sir, I 
am prepared to let any re.marks go 
with regard to that. I ,think I have 
made a case, if it is ever going to be 
possible to m<tke a case for any inquiry 
into the way in which the industries 
have been handled. I think we have 
made •the case without stating it clearly. 
We ,can go into it more ,fully. We have 
lots of facts, Sir, which we did not 
present at the present time, but whidh 
will come forward if a commission were 
set up. The Government have nothing 
to fear. Surely they have everything 
to win. Certainly the people would be 
g,lad ,to see it set up. An impartial 
Commission of Inquiry to find out as 
~hat amendment states just how and 
why ·these industries are causing so 
much concern, l\"hy all these men have 
been kicked out, fired and booted out. 
These are the tihings, Sir, a Commis­
sion of Inquiry would find out. I am 
not expecting we 1would ~ind any 
wrong-doing on the part of any mem­
bers of the Government. Surely not. 
That is not -the reason for the Commis­
sion of Inquiry. The Commission of 
Inquiry, as -the amendment states, is to 
look into these ,industries and find out 
what is the trouble and put them on 
their feet if there -is any way to put 
them on their feet. 

I don't warut to take up any more 
time on this particular amendment I 
will 1have an opportunity to state cer­
tain other ma-tters 'in connection with 

this. But I do support the amendment 
and ,s trongly urge every member on the 
Government side to consider setting up 
this Commission of Inquiry. I urge 
the Honourable the Premier. I have 
nothing against any honourable mem­
ber on the opposi,te side. 

MR. SPEAKER: Perhaps I misun­
derstood the honournble member -
"He ,will have another opportunity." 
On this amendment. 

MR. HOLLETT: No, but on t1he 
various industries. 

MR. ,SPEAKER: Not the subject of 
the amendment. I want ,the House to 
get that clear. There will be no de­
bate on -the industries on the main 
motion. They are conoluded in this 
amendment. 

MR. HOLLETT: We can surely 
mention some of the industries not al­
ready mentioned, I mean as far as I am 
concerned? I have only touched about 
half. 

MR. SMALLWOOD: Save a few. 

MR. HOLLETT: Well, I better 
keep a few in storage for next year. 

MR. SMALLWOOD : Keep some for 
the election. 

MR. HOLLETT : S'ir, this is not a 
laughing matter. This is a serious mat­
ter. Everybody kno ws t'he size of this 
province, its population, its !income, i~ 
economic conditions, ever)'body knows 
that all across Canada. Ever~body has 
heard about these men, Koch, Braun 
Wogau and Valdmanis and all the rest 
of them, a whole host of them being 
kicked out and booted out. Everybo<ly 
knows about that. They want to know 
what is wrong ~vi-bh the people of New­
foundland. Why don't they see what 
is the trouble ,witlh these industries. A 
man with a re6ponsible job, I 1take it, 
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getting ten thousand dollars, and his 
wiife getting five ,hundred a month or 
something like that, ,without any cere­
mony whatsoever getting kicked out, 
not even able ,to live up to the contract 
which he signed. Then in rhe case of 
the Superior Rubber Company when 
sued the thing is settled out of court, 
and he is allowed to go without any 
more nonsense. He was paid what he 
wanted and was allowed to go. 

Sir, I don't intend to say anrthing 
further on this amendment, except to 
support i:t and urge every memlbe1· on 
the Government side to support it. Set 
up an i:mpartial inquiry and see what 
is ,the trouble and try and get it 
righted. Thank you Mr. Speaker. 

MR. SMALLWOOD: Mr. Speaker, 
I won't detadn the House very long 
dealing with rhis, if my honourable 
friends won't take offense, absurd 
amendment to the motion. The 
amendment is dhat a Royal Commis­
sion be set up. What for? To investi­
gate the industries. Wihy? For what 
reason? Wha,t reasons do they allege 
for investigating rhe industries? A 
ti~ue of rumors, gossip, old women's 
tales, a repeated recital of names all 
foreign sounding, Koch, Schaffer~, 
Braun Wogau, etc., then attempts to 
quote scraps of evidence in a celebrated 
legal case that was held here some time 
ago. it all boils down to what? To 
practical!y nothing-practically nothing. 

Now this Government brought these 
industries !here. The initiative in near­
ly every instance, not in every case, but 
in virtually every case the initia~ive WM 

taken by Dr. Valdmanis. These are 
industries whiich Dr. Valdmands intro­
duced to the Government. They have 
been started, and some of t•hem have 
been very satisfactory. Some of them 
have gone along satisfactorily. They 
are working smoothly, efificiently, pro­
fita:ble. One of rhem w-ill pay over two 

hundred thousand dollars in to the 
Treasury of Newfoundland in the cur• 
rent financial year. 

MR. BROWNE : Whidh one? 

MR. !SMALLWOOD : I have not 
said 'Wlhiich one - It will pay in over 
two hundred thousand doHars cash to 
the Treasury of this Pirovince this 
current financial year. Another will 
have made an operating profit this 
year, for the first time. 

MR. BROWNE : Which one? 

MR. SMALLWOOD: A substan~ial 
profit, I believe at the moment I ought 
not to say, but it is one of these that 
the Government owns, and i,t will in 
~his current £inancial year make an 
operating profit of a substantial 
amount of money, not a hundred thou­
s-and dollars ·but getting up towards it. 

MR. BROWNE : Mr. Speaker, I 
wonder would the Premier tell us 
which thait is, and tell us how the word 
"profit" is interp1·eted to get that? 

MR. SMALLWOOD: I know I said 
"opcrnting profit". Thal dues nol in­
clude depreciation or alterations on 
capital layout, but a s•traight operating 
profit of a substantial amount. That, 
of course, will go tow.a1·d rhe -initial 
cost of the plant. That tis to say, it 
will go towaiods •the amortization of 

the c.rpital output. But this is the 
first year ~hat t.his quite large industry 
owned by Uhe Government will have 
broken even in i,ts operating ai:count. 
It will have ,broken even and will have 
made a substantial operating profit. 

Now that is two of them, two of the 
industries that the Government owns, 
One of -the three that the Government, 
let us say, the Government erected, 
·blllilt with public funds, entirely at 
public cost, one o,£ them will pay into 
the Treasury this year around two 
hundred ~housand or may be a bit 
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more than two hundred ,thousand dol­
lars cash, and the second of the three 
will have made a substantial operating 
profit, as I just defined it, i.e., the cur­
rent normal conventional definition of 
operating profit. 

The thrid has taken on an en­
tirely new lease of life. It has taken 
on a new lease of life. It may not 
make any substantial profit in this 
current year, substantial operating pro­
fit in this current financial year, but 
I believe i-t will. The new operators 
assure me that they ,will. But H they 
don't the operating loss ,will be trifling. 
Lf they don't reach their goal of mak­
ing an operating profit in the current 
financia.J year, •they wiU reach it, un­
doubtedly ~n the coming financial year. 
Now that is the three that have taken 
half, p1·actically, of the outlay that the 
Government have made on new indust­
ries. These are the three, the cement 
mill, the gypsum and the hirch plants. 

MR. BROWNE : Which is which? 

MR. S'MALLWOOD : Never mind. 
At the right time t'hat information will 
be given. 

MR. BROWNE : Well, this much, 
are the three of them sold now? Is 
the gypmm plant sold too? 

MR. SMALLWOOD: No it is not 
sold. I will have information to de­
liver to the people of Newfoundland 
within a matter of days of certainly 
not more than weeks w,ith regard to 
that plant. And it is good news and 
s,ati.,factory news. Now these -are the 
plants which b etween them cost half, 
practically ha,lf, of the whole outlay 
of the Government, practkally half, of 
the amount that the Government have 
spent in •the last five yea1·s on new 
industries. Practically half of that 
amount was on these three plants. And 
these three plan ts are in a flourishing 

condition and do not need any investi­
g·abion. There is nothing to investi­
gate. Now these are the industries that 
cost a,bout half of our tota·l outlay. 

Now the other half is accounted for 
in the industries regarding which we 
lent money to Germans and Austrians 
and Latvians who came here to New­
foundland and established plants. 
Some of these plants are working along 
satisfactorily, even in the black, mak­
ing money, making money on their 
operatJng account but not afaer you 
include amortization and depreciation 
and tlhe like, no. But on a straight 
operation they are in the black. Others 
of them however are far from being 
in the black. They have lost money 
s-teadily since they began, some of them, 
a relatively small amount of money 
and some larger amounts. '"'ith these 
the Government is grappling. w·e are 
not ignomng, we are not neglecting 
them. We are not turning our backs 
on them. Nor lmve we abandoned 
them. ·we think that new manage­
menit wm be necessary in a number of 
them. We think that new ownership 
will be necessary in a number of them, 
entirely new ownership. v\Te will find 
new owners. We will find some of 
them in the United Kingdom. We wi.11 
£ind some, we hope, in the United 
States. ,ve ·have been negotiating on 
the mainland of Canada. But we are 
fully determined 1to clean up each one 
of them. We are £ully conifident that 
we will clean up each of them. We 
can and we will clean up the indust­
ries which have not flourished •and 
have not, largely because ~hey have 
been under poor management. We 
will remedy that, we can and we wil.J. 
And there is no need of any Royal 
Commission . 

Now I put it to my honourable 
friends on -this side of the House : 
T ·he motion is of course a motion ex-



1446 HOUSE OF ASSEMBLY PROCEEDINGS 

pressive of strong ,condemnation of the 
Government, no matter how friendly 
may ,be the tone used by the honour­
able gentleman opposite, no matter 
how reasonable may be the arguments. 
You cannot get a,way from the fact that 
it is an attack upon the Government, 
and that this is a vote of want of con­
fidence. Carry tJhe amendment and 
the Government falls. The Govern­
ment have to foll because they have 
been voted la,cking the confidence of 
the House. In other words; the Gov­
ernment are not capable. That is what 
the adoption of the amendment would 
mean. T ·hat the Government are not 
capa:b-le of handling these 'industries, 
not capable of cleaning up any mess 
that needs to •be deaned up. That is 
not true. w·e are ,thoroughly capable 
and thoroughly competent to do it. 
And tfurthermore Where it becomes 
necessary to use the ,boot, to whkh my 
honourable friend referred so copiously 
in his speech, we will use the boot. 
·we regard the interes•t of Newfound­
land as something a:bove the tender 
feelings of anyone to whom ,we have 
lent money whether that someone be 
German or Austrian or native0born 
Newfoundlander. We say tha,t ·the in­
terest of Newfoundland as a whole, of 
the pe~p,le of Newfoundland comes 
above the tender susceptibilities or 
tender posteriors of the people to 
whom ,we have -lent money. And if it 
must be a choice between the interest 
of the people who borrow money from 
us and the interest of the Newfound­
land people this Government will not 
hesitate, i.f it is necessary, to ,boot them 
out. They will be booted. We will 
use our power as a Government in the 
interest of the people to protect the 
peoples' investment. We !have no in­
tention whatsoever of allowing the 
public money that we have lent ,to 

these companies to •be lost. We have 

no intenvion of allowing this additional 

money we have been obliged to lend 
them for working capital to make up 
for •their losses to •be lost to the Treas­
ury. We have no such intention in 
the world. We have the situation 
strongly in hand. We know precisely 
what ,we are doing. We know precisely 
where we are a•iming to get. We are 
not fumbling. We are not groping. 
We know exactly where we are 
heading. 

MR. HOLLETT: Are most of these 
companies private companies? 

MR. SMALLWOOD: They are all 
of them private companies except, of 
course, one of the three we built 
wholly w,ith public money, nameliy the 
Atlantic G)Opsum, which is a puhlic 
company. All the others are private 
companies. 

Now it is no use in my honourable 
friend asking, how did poor Koch go? 
How did Braun Wogau, poor Braun 
Wogau go? How did poor Schaffers 
go? 

MR. HOLLETT : You ma-de them 
rich. 

MR. SMALLWOOD : No they went 
out very poor. We did not make them 
rich, They went out poor. But the 
point is they went out. That is the 
point. And the .further point is, 
should there be others like them they 
too will go out, but when vhey go the 
industries don't go. 

MR. BROWNE: Wl1at about their 
investment? 

MR. SMALLWOOD: I would like 
to deal with that right now. This 
-is not the time or place. So I am not 
doing i,t right now. No, ohe matter 
is still crossing the stream. We are 
still negotiating for new owners, and 
this is not the time, and it would not 
be in the ,true interest of the people 
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of Newfoundland who have fifteen 
m~llion dollars -invested in these in­
d,ust1:ies to say that now. 

MR. BROWNE : !if tJhey are private 
companies, how can you be looking for 
new owners? 

MR. SMALLWOOD: My honour­
aible friend will have to exercise his 
imagination. And lack•ing that (I don't 
say he lacks imagina-tion) or refusing 
to exercise his imagination the will 
have •to exercise ·his patience until the 
fact ,is accompl~shed. The thing is in 
good, clean, .fine, honest, a:ble ,and ef­
ficient management. 

MR. BROWNE : Like the first 
crowd. 

MR. SMALLWOOD: I said, when 
the old crowd are replaced by the new 
crowd of clean, honest, efificient and 
aJble management, then will be the 
time to come out and ta,lk. And we 
will do lots of talking at the right 
time. That is preciseJ.y what iwe are 
about. We are replacing some owner­
ship and replacing some management. 
Now that is it. 

1f the House still thinks a Royal 
Commission is needed, that the Gov­
ernment are delinquent, tha,t we are 
asleep, that we are lazy, that we are 
s]oth.ful, that we are ignoring the pub­
lic interest, i.f the House thinks that, 
then the House will vote to set up a 
Royal Commision, and the Royal Com­
mission wiill .find out what they will 
find out, what the Government already 
knows, what indeed most people in 
Newfoundland already know, mainly 
lhat they are ineHioient~y managed, 
i.e., some of these and even some may 
be something a bit worse tlhan ineffic­
ient. Everyone knows tha,t. The hon­

ourable gentleman opposite are per­
fectly right up to that point. 

MR. HOLLETT : If you will allow 
me, I don,'t take it you include a man 
Like Chester Dawe in that category? 

MR. SMALLWOOD: Of course not. 

MR. HOLLETT : He is gone. 

MR. SMALLWOOD: Yes he is 
gone. Bu,t I am glad the honourable 
gentleman raised that so I can make 
that straight. It had not occured to 
me. I was talking in g,eneral terms, 
and most certainly did not include 
Mr. Dawe. 

MR. BROWN1E : Why is he gone? 

MR. SMALLWOOD: That is a 
long story. We think Mr. Dawe has 
one of the biggest 'businesses in New­
foundland of his own, a very large and 
onerous business. We think that Mr. 
Dawe has already too much burden to 
carry, too m-uch work to do to be able 
to devote to Newfoundland Hardwoods 
all the mme and energy •that •that in­
dustry requires, So by amica,ble ar­
rangement, quite amicable, Mr. Dawe 
withdrew, and is now in his own com­
pany. And these new owners enonn­
ously energetic are devoting them­
selves and their skilled touch to the 
plant. And if my honourable friends 
would go in and go through the plant 
- I understand they have been in, in 
less happy times - but ~hey should go 
in now and see the difference, the very 
look and very atmosphere and look at 
the difference in quality. And remem­
ber this, faster than they can manu­
facture they raised their production 
up and up and up again beyond what 
it was both in pl}1wood and in f10011ing 
and doors, the three products of ~he 
plant. And yet although they ihave in 
creased their production again and 

again ancJ again thev are not able to 
meet by ·half the de111an<l, the active, 

posilin~ demand for their product. 
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MR. BROWNE: Mr. Speaker, 
would the Premier answer this ques­
tion? Mr. Koch formed the company 
Gold Sail Leather Goods and Koch 
Shoes. Now he has gone. His total 
investment, I understood, is somellhing 
less than a hundred and frfty thousand 
dollars. The companies were loaned 
by the Governmen,t neal'ly a million 
dollars. Who is replacing Mr. Koch 
in the management of the company? 
And has the Government got power to 
look for new owners? 

MR. SMALLWOOD: Time will tell 
that. I don't propose to say here 
whether we got the power or where 
it comes from or how it is contrived 
or how we manage -to do it. But we 
arc doing it. That is the point: We 
are doing it. And we will have the 
House take note of il. We are iu fact 
doing it now. At the right time, how 
we got it, where the authority comes 
from, this -will emerge. There might 
even ,be (said by a member of the Op­
position) an occasional court action. 
So be it. ,ve are able to handle a 
court case. But the point of th<: mat­
ter ,is, and here ,is the point (the rest 
is splitting hairs) but this is the essen­
tial point: I will have my honourable 
friends opposite to take note of iit, and 
ask them to vote again6t their own 
amendment and withdmw it on the 
strength of what I am going to say 
now : ,vherever we get the power, 
this way, that way or the other way, 
coming from here, there or elsewhere 
or however it is done, the F-A-C-T is 
~his: ,ve are replacing every owner­
ship and management in these indust­
ries where that is necessary in the in­
terest of ,the peo,ple of Newfoundland. 
We are in fact doing it now. What 
that means is this: The industries 
will be here. H they don't flourish 
under one management let us hope 
they will flouri~h under another, and 

if they don't flou11ish under another 
then under a third. Let it not be for­
gotten that the great paper mill of 
Corner Brook, which is the greatest on 
the face of this earth, the wodd's 
greatest integrated paper mill, was 
owned in ,the •firs;t instance by a com­
pany whose bonds were guaranteed by 
the Newfoundland Government and by 
the British Govern,ment, and when 
that company failed that they were 
replaced by a second company, which 
company failed. I don't say they went 
broke, no. But they failed to make 
a success of ,that plant. And their 
place was taken by a third company. 
H took three companies before that 
plant became the thundering success 
it is acknowledged to be in the world 
today. 

Now, similarly, some of -these plants 
that we have brought ,into Newfound­
land wiH fail under the original own­
ership, under tlhe origina.I management. 
So be it. Before they go under we 
replace the management and the own­
ership and even that second manage 
mrnt people will not lose the money 
we have invested. ,v'hen the first 
company failed, when the old New· 
foundland Power and Paper Company. 
which was really a union, a collabora­
tion o,f the Reid Newfoundland Corn 
pany and the Sir J. W. Armstrong 
v\Tood vVork Company, when the New• 
foundland Power and Paper Company 
failed, th e Government of t'he day did 
not throw up its ·hands and appoint a 
Royal Commission. 

MR. BROWNE: No. What did 
they do? 

MR. SMALLWOOD: They pro­
moted the sale of i-t to the Interna­
tional Power ancl Paper Company. 

MR. BROWNE: No they did not! 

MR. SMALLWOOD: They did! 
And I know the story in the most 
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minute detail. I remember well and 
have since looked it up. The day 
when the Government was notified 
(the Government of Mr. Monroe) that 
they would have to pay the interest on 
the bond. Yes. I know how they 
avoided the terrible necessity of paying 
the interest on these bonds; how -they 
went -to Engfand, and haw they ar­
ranged in Britain the sale of pulpwood 
and pit-props; how they got the order 
for Newfoundland Power and Paper 
Company. And that company was 
thereby enabled to get enough money 
to carry on and pay the interest on 
the bond The principle is the same. 
You can't always be sure the people 
who come in and to whom you lend 
the money won't let you down. Have 
not the honourable gentlemen opposite 
ever been let down in their lives? 

MR. BROWNE : Why don't you 
g·ive the facts? 

MR. SMALLWOOD: At -the right 
time, when it can',t do any harm. 

MR. BROWNE: It is too late then. 

MR. SMALLWOOD: No it is not 
too late - Unless the honourable gen­
tleman means they have no trust or 
confidence in us at all, and really 
think ~hait i<t is better for Newfound­
land if I had never been born. If they 
really think that they would want to 
have a Royal Commission. But one 
would not be enoug·h. If they have no 
confidence in our ability or effioiency 
then they wa,nt a Royal Commission. 
But if they think we are on our toes 
and have Newfoundland's interest at 
heart and that we in this Government, 
more than ~hey, more than anyone, 
more than the rest of the world put 
together, want these industries to suc­
ceed. And do they doubt that? 

MR. BROWNE : That is wishful 
thinking. 

MR. SMALLWOOD: Wishful think­
ing which gives you the will. And we 
have the will. We 'have t'he iron will 
to make these industries succeed. We 
will make them succeed, and the Royal 
Commission will be supererogatory. 

MR. BROWNE : Mr. Speaker, be­
fore the Honourable Premier sits down 
I ·wonder if he would have anything 
to say about the telegram I read this 
afternoon? 

MR. SMALLWOOD: I have only 
this to say at the moment. We are 
trying to contact the people who 
should be able ,to give us · the infor­
mation. There is some mistake, some 
error in ~he matter. I don't know 
what the error is. I don't know 
whether it is different banks or dif­
ferent names of two banks of Switzer­
land with a slight variation in the 
names. I believe that is ,what it may 
turn out to be. However the facts are 
really immaterial for this reason: I 
would ask the House to turn to page 8 
of the Bill, Clause 2 : Subsection 5 : 

I will read it: "For the carrying 
out of ,the undertakings agreed to be 
performed by Javelin will provide 
financing to the extent of eighteen 
million five hundred thousand dollars 
($18,500,000.00) in addition to any sum 
made available to Javelin from the 
loan in accordance with this Agreement 
and will furnish to the Government 
ev,idence satis,faotory to the Govern­
ment that Javelin ·has provided such 
financing and rfurnishing of such evi­
dence shall be a condition precedent 
to the Government guarantee. Pro­
vided that for 1the purpose of this 
paragrnph any sum not ei<ceeding the 
aggregate three million five hundred 
thousand dollars ($3,500,000.00) spent 
by Javelin for development ,work on 
the iron mine before this agreement 
wa,5 made may be counted as having 
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been provided by Javelin under this 
pa,ragraph." 

In other words; if it turns out that 
Javelin have not sold shares to ~his 
Swiss Bank, the name of which I shall 
not venture to pronounce right now, if 
it turns out they have not in fact sold 
Vhe sihares for four million eight hun­
dred thousand dollars, (now if it is for 
$4,778,900.00 I don't mind or for 
$4,782,000.00) or approximately four 
million eight hundred thousand dol­
lars, then the whole deal is off. Of 
course i,t is off. This clause provides 
for it. Clause 2, sub-section (5) on 
page 8, that they say is a condition 
precedent to the Government g·uaran­
tee. We won't guarantee it. Now I 
don't think for one minute that this 
infomnation would mean that John 
Doyle who announced tbis publicly anct 
sits in -this House and hears me an­
nounce it and quote him; and in­
formed me that the bank in ques,tion, 
the Swiss Bank did buy the shares and 
had themselves infonned formally and 
in writing the Edmonton Stock Ex­
chm1ge. I don't think he made that 
up. And I don't think my honourable 
friends opposite made tha,t up. They 
are not putting too muoh faith in the 
telegram they read out. They them­
selves must reaEze there is an error 
somewhere in ,the picture. ,Nhat the 
error is I do not know at the momernt. 
I am trying to get through to Mon­
treal and New York and get whatever 
the explanation is. 

MR. BRO"WNE : That is printed 
here by Doyle. I1f it is not ·true then 
he is a fraud. 

MR. SMALLWOOD: Whatever the 
name is. I understand there are five 
Swiss !banks, and -two of them have 
names very similar. Which is which 
I don't know, and I am not going to 
express any opirnion until I get the 
facts. 

MR. BROWNE: The title was 
taken from Doyle's book, prepared by 
him. 

MR. SMALLWOOD: Yes. Now I 
noticed in the wording of the telegram 
that ,the denial is that they bought 
shares for a purpose, and they named 
a purpose. Perhaps they did not buy 
shares for thal purpose, but bought 
shares just to buy shares. My honour­
a,ble friend may laugh. But he who 
laughs last laughs best, and we will 
see who laughs last. That we will see 
maybe before the day is out. 

MR. SPEAKER: To ,the motion 
that the Address in Reply be adopted 
an amendment is offered to ~he effect 
that these words be added : 

"This House regrets ~hat Your Min­
isters continue to neglect •to inform 
the House of the manner in which 
the new industries are being oper­
ated and feels that since the amount 
invested in them now reaches the 
vas,t sum of $25,000,000, and the 
House is now asked to guarantee a 
Iurlher sum of $16,500,000 to be in­
vested in a speculative enterprise on 
the Labrador Quebec boundary, a 
Royal Commission cons,isting of a 
competent and independent person 
and the Audi.tor General should be 
immediately 3!ppointec\ to conduct a 
full and impa11tial inquiry into the 
manner in which the said industries 
were established and have been op­
erated and the sa,id Commission 
should report to the House of As­
sembly wi,thin three months of its 
appoinbment as to the be~t methods 
to ,be adopted to safeguard the capi­
taJ inves·ted in the said industries." 

The Amendment is of course an 
amendment to ,the Reply to t1he Speech 
from the Throne if no other honour­
able member wishes to speak I would 
ask the House to vote on the amend-
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ment: Those who support the amend­
ment will say "Aye". 

,(Opposition: Mr. Hollett, Mr. 
Browne, Mr. Higgim; "Aye"). 

On mot-ion of Mr. Hollett, seconded 
by Mr. Browne, a division was called. 

MR. SPEAKER : Those honourable 
members who support the amendment 
stand in your places and resume your 
seat after your name is called by the 
Clerk. 

Honourable Leader of the Opposi­
tion, Mr. Browne, Mr. Higgins. 

MR. SPEAKER: Those honourable 
members who oppose the amendment. 

Honourable the Premier, Honour­
able -the Attorney Genera,!, Honourable 
Minister of Finance, Honourable Min­
ister of Education, Honourable Minis­
ter of Labour; Honourable Minister of 
Mines and Resources, Mr. Norman, 
Mr. Button, Mr. Janes, Mr. Brown, 
Mr. Mercer, Mr. Courage. 

MR. SPEAKER: The amendment 
has been lost thirteen to three: Now 
the main question is now again before 
the House. 

MR. SMALLWOOD: Mr. Speaker, 
if I may. without losing my opportun­
ity to speak in tlh.e main debate, may I 
suggest to my honourable friends op­
posite that we now discontinue debat­
ing for the day, so tha.t they may go 
and ·hear their collea-gue, their big-shot 
from Ottawa. Frankly in a fit of anger 
earlier t•his afternoon I said; No, 
hang it, we will go on tonight! And 
we will deprive them of the privilege 
and oppou unity and ,pleasure of meet­
ing Mr. Hees. But the anger passed 
away. And It will do them good. lt 

might make a better election when it 
comes, •for •them t·o meet wibh ,Mr. Hees. 
So I sugge,;t -to them, if they are agree-

able, to stop debating now and con­
tinue and perhaps conclude •the debate 
tomorrow, fo which case I move the 
adjournment. 

MR. HOLLETT: Mr. Speaker, in 
agreeing with the Honourable the 
Premier's suggestion; i-t might do the 
Government members good to come 
along and meet Mr. Hees too. Of 
course it is good to know the Premier's 
temper ·is only in fits and starts. 

MR. SPEAKER: I would point out 
the danger of making a statement not 
based on sufficient .thought - It migh>t 
be construed as an invitation to dinner. 

On motion debate adjourned. 

On motion the remaining orders of 
~he day do stand deferred. 

On motion the House at Hs rising 
'ldjourned until tomorrow Tuesday, 
Sep-tember 27, at 3:00 of the clock. 

TUESDAY, September 27, 1955 

The House met at three of the dock 
in the afternoon, pursuant to adjourn­
ment. 

Mr. Speaker in the Chafr. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, yesterday a.f­
ternoon the honourable and learned 
member for St. John's West read to the 
House a telegram, which he said had 
been received in the city here by Mr. 
Gordon Higgins from Mr. Alan Mac­
Naugton of Montreal. When he read 
the telegram it appeared from it tha,t 
the Societe De Banque Suisse denied 
or disclaimed all knowledge of the deail 
under which they were supposed to 
have bought :from Canadian Javelin 
one million three hundred and fi.fty 
~hares in Canadian Javelin for a token 
sum of $4,800,000. 
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Now the figure o·f $4,800,000 appears 
in the documents tabled in •this House 
by me on opening day and was re­
ceived by me from Canadian Javelin. 
Ln the document is a categorical state­
ment by Canadian Javelin that they 
'had in fact sold to the Societe De 
Banque Swiss these shares for that sum 
of money. Here came a teleg-ram yes­
terday, addressed to Mr. Gordon 
Higgins from Mr. Alan MaoNaughton, 
in which he said that he was asked or 
requested to say that the S'ociete De 
Banque Suisse disclaimed any know­
ledg·e of such a deal. I will read the 
telegram : Thanks to the honourable 
and learned gentleman I have a copy 
of it. The relevant part reads as fol­
lows: 

"Swiss Bank Corporation (Societe De 
Banque) disclaim any knowledge of 
such deal. Swiss Corporation for 
Canadian Investments Limited fully 
owned Canadian subsidiary by 
Societe De Banque Swisse Switzerland 
auuhorise this statement stop. Re­
spectfully request foll pwblioity of 
this denial stop. Swiss Corporation 
for CDN Investments Ltd., per Alan 
MacNaughton - Attorney." 

Now the denial is there. It is cate­
gorically made as clear as the Engli&h 
language can make it. Lt says that the 
De Banque Suisse knows nobhing what­
soever about their having purchased 
one million three hundred and fifty 
thousand shares of Javelin for four 
million eight hundred thousand dol­
lars. If the denial is conect then John 
Doyle is a liar, and John Doyle has 
made me out a liar by having me an­
nounce here in his presence, indeed as 
he sa-t inside the Bar of ,th·is House, 
and I consulted him in full sight of 
lhf' Housf:' and walked back to my 
place and announced that the Socicte 
De Suisse Banque not only bought the 
shares and pa,id for them but ·had reg-

istered the purchase •with ,the Edmon­
ton Stock Exchamge. I made these 
statements on the authority of Mr. 
Doyle. 1£ this denial signed ·by Alan 
MacNaughton, (who incidentally is a 
Lubeml member of Parliament whom 
I have met. I met him once in Mon­
treal. He came to see me i'l1 a 
professional capacity representing min­
ing· company of Cleveland in the 
United States, the Ogilvie No11ton Com­
pany) if the de.nial is true, John Doyle 
is a liar, and has made me out a liar. 

But, the denial, Mr. Speaker, is not 
true. I a;rn son-y to disappoint the 
honourable ge,ntteman, but they did 
buy the one mill,ion three hundred 
and fifty shares in Canadian Javelin, 
and -they did pay four million eight 
hundred thousand dollars for them. 
1lhey did it in their own name. They 
are registered at this moment in their 
own name - in their own name. Now 
here is the letter of the Societe De 
Banque Suisse, Geneva. 

Geneva, 
August 19, 1955. 

Canadian Javelin Limited, 
Dominion Square Building, 
Montreal, Canada. 
Dear Sir: 

This is to inform you vhat subject 
to instructions, the sum of four mil­
lion eight hundred thousand dollars 
has 'been paid to your account, covering 
one million three hundred and fifty 
thousand shares of Canadian Javelin 
Limited, non-par-value common shares, 
which shares have been duly received 
by us. 

Yours faithfully, 
Societe De Banque Suisse. 

Then there is an undeciphernble 
name as usually is the case in these 
European firms. Rarely if ever can 
you decipher the name, the signature, 
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This is a photostatic copy of the 
letter, received from Canadian Javelin 
from this very same bank, Sooiete De 
Ba,nque Suisse, under the elate August 
19, a,nd delivered to me a few minutes 
ag·o by a messenger •who ,brought it to 
me from Montreal today via TCA. 

I have here also the share lists of 
Canadian JaveLin, of the Chartered 
Trust Company of Montreal. Now, 
Mr. 15peaker, I ought to explain, for 
the benefrt of any member who may 
perhaps not know, if there are any 
who do not know, what the practice 
is : The practice is ·that when shares 
are bought and sole\ - frequently in 
any cornapny or companies they 
dhange hands very frequently - and 
there are some millions of shares in 
Canadian Javelin. They are traded in 
quite frequently, briskly, and they 
change hands very often. And com­
panies very frequently, across Canada, 

very frequently across Canada and 
across the United States do,n't want to 

be bo~hered to be registering these 

changes of -title and changes of owner­

ship. So what they usually do fa en­
gage some trust company ,to act for 

bhem. You have -the Montreal Trust 

and the Royal Trust and Eastern Trust 

and Chartered Trust and various other 

trust companies. The Chartered Trust 

Company of S't. James Street, Montreal 
is the one retained by Canadian .Jave­

lin to handle the registratiion of their 
shares. No doubt many other com -

panies also engage the Chartered Trust 
Company and many other companies 

engage other trust companies. This is 

actually the list of registered share­

holders of Canadian Javelin, as of 

trust companies. The Chartered Trust 

Company of Montreal. This 1has just 

been delivered to me. I have pasted 

the pages together with scotch tape, 

which have come apart, <before anrl 

after the pages which contain the 
entries of t'he Societe De Banque Suisse. 

Now I don't think it is any business 
of this House, and I don't consider it 
to be any business of mine to know 
who are the shan~holders of Canadian 
.Javelin as they are here, here on the 
page that is open I won't read the 
names oE ,the shareholders. There are 
a few here on this page which contain 
the entry of Societe De Banque Suisse 
and I assume they are all Vhrough. I 
have not looked at -~hem, but only this 
one page. I assume however all 
through them the names of the share­
holders are from all par.ts of North 
America. But, if my honourable 
friends will undertake only to look at 
the cover to satisfy themselves that 
this is the Ohar-tered Trust Company, 
if they will undertake to do that, and 
undertake to look only at the back 
page where the certification occurs 
and to look only at this page where 
the name of the Societe De Banque 
Suisse, !has one million three hundred 
and tifty thousand shares, of course I 
would ,be glad to submit the book ,to 
them. 

MR. M. M. HOLLETT (Leader of 
the Opposition) : We will take your 
word, Mr. Premier. 

MR. SMALLWOOD: Trhe honour­
able gentleman takes my word! In 
case there is any doubt in the minds 
of any members in the House or of 
the radio or the press and i.f they 
should wanl to see .the actual entrv -
Soaiete De Banque Suisse, one miliion 
three hundred and fifty thousand 
shares, I will !have it here for the rest 
of the a£lernoon. When the House 
recesses or nises later in the day, they 
may come and examine it. Similarly 
the copy of the ac,tual letter to Can­
adian Javelin for the receipt of shares 
and notation of payment is available. 
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There is only one copy, but doubtlessly 
the honourable gentlemen opposite 
will be quite willing to allow the mem­
bers present and the radio and the 
press to examine [ t. 

Now, Mr. Speaker, I have this to say. 
I was talking to Mr. MacNaughton a 
few minutes ago on the telephone. He 
told me a great mistake had been 
made. In ,the first instance he had 
written a leLter to Mr. Gordon Higgins, 
and he told me he was quite shocked to 
find Mr. Higgins had passed this corres­
pondence over to the Oppositi'on. He 
had written to Mr. Higgins and asked 
Mr. Higgins to inform me - to inform 
Premier Smallwood - of the denial he 
wished to make on behalf of hfa com­
pany. So he was quite surprised to 
learn Mr. Higgins had not informed 
me, and was greatly surprised and con­
siderably shocked to learn •Mr. Higgins 
had in9tead passed the information 
over to members of the Opposition. 
He informed me further, ,this morning 
Mr. John Doyle and the Secretary 
Treasurer of Canadian Javelin had 
called on him in Montreal and satisfied 
him completely of the fact that the 
Societe De Banque Suisse had indeed 
bought shares and had paid for them 
in their own name. He furthermore 
had been satisfied by Mr. Doyle and 
Canadian Javelin that the shares are 
presently in the name of rhe same 
bank, registered in their name. They 
are prc,bablyofor clients. But that is not 
the point, whether they bought them 
for themselves as an investment or for 
their customers, which is a very com­
mon-place ,!Jhing for a bank to do, act 
for customers, act for clients especiai'ly 

Swiss banks who are constantly acting 
for hundreds if not thousands of visi<t­

ors placing risk capital -in Canadian 

industries and en te1,p1ises as well as 
U .S. enterprises. It is quite immate1ial 
whether the bank placed the order for 

shares -in its own behalf or on behalf 
nf one or more of its customers or 
clients. 

And Mr. MacNaughton has informed 
me there is not any dowbt ·whatsoever. 
In fact he said they telephoned this 
morning to the bank in Geneva and 
were in fact -informed by the bank 
that they had indeed bought the shares 
in their own name for that amount of 
money. 

Now I am handed a telegram whim 
I have not read yet. I will read it 
aloud "Swiss Corporation for Canada 
Inves,bment Limited per Alan Mac­
Naughton, ANorney (in other words 
the same firm from which the mes­
sage of yesterday came, i,e., the wholly 
owned subsid1ary in Canada of Societe 
De Banque Swiss) : "Premier Small­
wood : Subject my telegram yesterday 
to Mr. Gordon Higgins of the legal 
firm of Emerson, Stfrli·ng, etc., St. 
John's, Newfound•land and telephone 
conversaition wiith you, now wish ,to in­
form you as follows officials of Can­
adian Javelin Limited this morning 
produced letter showilllg Societe De 
Banque Swiss paid to Canadian Javelin 
Limited the sum of four miI!ion eight 
hundred thousand dollars covering one 
million three hundred and fifty thou­
sand shares of Canadian JaveJ.iin Lim­
ited stock. Have 'been advised by 
telephone by Societe De Banque Suisse, 
Geneva, tha,t t'hiis was on instruction 
and for the ,account of a third party, 
Societe De Banque Suisse acting in of­
ficial capacity. No shares were bought 
by S'ociete De Banque Suisse for own 
a~count. Signed per Alan MacNaugh­
ton. 

Now, Mr. Speaker, this is only one 
of a long series of peculiar (and you 
can pu,t severnl quota>tion marks 

around that "peculiar") ins,tances 
whlch have cropped up in -the last 
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couple of yearn in connection with 
Canadian Javelin and each one cal­
culated to damage Canadian Javelin 
and John Doyle. Every single instance 
of the type I have referred to was prnb­
ably intended and certainly had the 
e;f.fect of damaging uhe name and the 
reputation of Canadian Javelin, indeed 
smearing it. I personally have no 
doubt wha,tsoever, no doubt at all, Mr. 
Speaker, that there has been a deliber­
ately planned and quite concentrated 
e'££ort in the pas,t year or more to 
smear Canadian Javelin. Now the first 
real 'break they have had since they 
discovered this Labrador deposit of 
iron ore, and since the scientists have 
establ.ished t-hat beyond any doubt at 
all, even doubts in the minds of the 
honounvble gent,lemen opposite, since 
t'hen thds is the one break ,they got, 
the decision of this House, up to ,third 
reading now, to guarantee their bonds. 
So it seems to me <this long barrage of 
propaganda and smearing will end 
with this attempted smear of ye&terday. 

MR. W. J. BROWNE: Mr. Speaker, 
to a point of order, does the Premier 
mean i<t was conceived by any member 
of l'his House - this last statement 
referred - <the attempted smear? It 
must be remembered Mr. MacNaugh­
ton requested full publicity for this, 
and he has only ·himself 'lo blame. We 
on this side of ,~he House did not see 
the telegram until yesterday afternoon. 

MR. SMALLWOOD: I 'hope the 
honourable genitleman did not think I 
mealllt the smear campaign was car­
ried on by my honourable friends op­
posite. I think ot'henwise. If they will 
excuse my saying so, financially much 
bigger and more responsihle figures 
than my honourable friends on the 
other side of the House. I think very 
powerful interests have tried to kill 
bhe Lake Wabush Iron Ore and the 

my honourable friends completely. 
Hut this I will say in passing: If this 
propaganda publ,ished in the House 
had not been pubJ,ished in the House 
but elsewhere the sender would have 
laid himse[.f open to very serious action 
in court. I also ask the House to note 
the fact that Mr. Higgins to whom 
this lawyer of Montrea,I wrote is also 
a lawyer, and was asked by Mr. Mac­
Naughton to refer to me. Not only 
did he not refer ,to me, but passed it 
over to rhe official Opposition. That 
is not without significance. 

MR. HOLLETT: Mr. Speaker, may 
I say we only have the Honourable 
the Premier's 'Word or rather Mr. Mac­
Naughtons word that he asked Mr. 
Higgins to look into the matter, and 
that he asked Mr. Higgins to give the 
thing full publicity. This denial -
that is the word - from Mr. Mac­
Naughton - Wha<t better way to give 
publioity than through this House and 
hence to the world. I think if there 
has been any error or mistake made the 
error or mistake has been made in 
Montreal where this message oame 
from and by <this man MacNaughton, 
who is the At,torney for the Corpora­
Lion. I resist any abtempt to cast any 
aspersions at Mr. Gordon Rigg.ins in 
this matter. It was quite the 11ight 
Lhing ,to do, as far as I can see. He 
was not asked to keep it in trust. In­
stead of t!hat he was asked to give it 
full publicity, It was sig·ned by this 
man MacNaughton. So that I resist 
any attempt on t•he part of the Govern­
ment to cast aspersions at the Opposi­
tion and also on Mr. Gordon Higgins 
who I believe did his duty as far as 
he cou,Jd see it, at the request of this 
man MacNaughton. 

I am quite prepared to accept the 
clarification of this matter. I think 
the Honourable the Premier himself 

building of bhe milway. I exonerate mtt.~t know that a clarification was es-
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scntial, was necessary to satisfy tlhe 
minds of people here in the House 
who have to go guarantee for this 
amount on behalf of the people. 
W,hen a thing like ,this arises and 
comes into the House at the request 
of the Attorney for Societe De Banque 
Swiss -

MR. SMALLWOOD: No he is not. 
Their wholly owned subsidiary. 

MR. HOLLETT: And he has re­
quested a denial be made t1hat uhere 
was any four million eight hundred 
thousand dollars over there in Swi'tzer­
land of Canadian Javdin's. I see 
nothing wrong with producing it here. 
I[ there ,was any attempt on the main­
land to damage the reputation of John 
Doy,le it is none of our :business what­
soever. Certain'ly we are not pal"ty to 
it. It is our duty to try and unearth 
all the facts which will make it appear 
to us that the b'hing is a good ~hing 
and one in \\lhi-ch we ought ,to either 
agree or disagree. S'o I would like to 
make this explanation as far as I know, 
Lhere was no attempt on the part of 
this man MacNaughton to keep iit 
secret. As a matter of fact he told Mr. 
Higgins, whom he apparently had en­
gaged as an attorney here, to give it 
full publicity. 

MR. SMALLWOOD: That is the 
telegram. 'J1he lebter he -wrote ·to Mr. 
Higgins. I know the honourable gen­
tleman did not receive the letter. Mr. 
Higgins gave him the telegram, hut 
bhe letter he sent, the 'letter Mr. Mac­
N aughiton sent, so Mr. MacNaughton 
told me on the telephone, was one in 
which he asked Mr. Higgins to ac­
quaint Mr. Smallwood of ,the fact. 
Now if Mr. Higgins had done that, 
had only done what the solicitor who 
retained him asked him to do, I would 
of course have gone ,immediately to 
Mr. Doyle. No doubt he was here at 

the very moment. I could have asked 
him. Tell him that in tihis letter 
MacNaughton claimed they had not 
bought any shares. Then all this 
would have been prevented. But per­
haps it •was not desired ,that it be pre­
vented. 

MR. SPEAKER: It is becoming a 
debate. think we might conclude 
the matter here. 

MR. SMALLWOOD: Mr. Spea•ker, 
before you call "Pet,itions", I would 
like to invite the attention of this 
House •to .the fact that we have present 
in dhe st,rangers' gallery this afternoon 
a very distinguished Canadian who is 
on a vis.it <to our province, in the per­
son of the national chainnan or nation­
al pres·ident - I am a little unsure. 
It is not along my own -personal predi­
lection. So I am not too familiar with 
it. Either the national president or 
national chairman, to use an old fash­
ioned descripDion of the party, of ~he 
Tory P,arty of Canada, but to use their 
new appel'lation, the Progressive Con­
servative Party, or the Progressive Con­
servative A&sociation. 

Now we differ in our politi-cs in 
Newfoundland, and we .cJeave each to 
his own side very strongly and very 
adamarutly, but we recognize a fighter. 
We understand t'hat Mr. Hees is a bit 
of a figihter. Of course if he really 
wants ,to know how to fight he should 
stay in NewfounrUand more than just 
a couple of days, and we might per­
haJps tea1ch him. Not Uhat we are 
anxious to teach him too much as then 
t'here might be a change in sides in 
this House, an<l that we would not like 
at all. 

I am sure I speak for all dhe House 
when I welcome a politician of t·he 
great Canadian Nation to our Cham­
ber, and I hope we can ihave a real 



HOUSE OF ASSEMBLY PROCEEDINGS 1457 

old-fashioned Newfoundland debate, 
and really show him something here 
this afternoon. (Applause). 

MR. HOLLETT : Mr. Speaker, as 
our distJinguished visi;tor has not the 
priwlege of replying to the very warm 
welcome which has been extended to 

him by the Honouralble the Premier, I 
take it upon myself to express on his 
behalf to the -Premier and to the Gov­
ernment our gratitude and thanks on 
behalf of Dhe President, Mr. Hees for 
the welcome which has been given him. 
I think the words which have been 
spoken have been received very well on 
this side of the House, and we are 
grateful to the Honourablle the Prem­
ier. W'e have to be grateful to the 
Premier on certain occasions, you 
know. After all he is bhe Premier. 
Therefore, on behalf of Mr. Hees I 
thank him and the Government, Mr. 
Speaker, I note ,with regret the Prem­
ier's statement that we in this House 
could teach t'he mainland parliamen­
tarians to .fight. But since the distin­
guished viisi-tor happens to be the 
heavy-weight boxer at Cambridge Uni­
versity, I don't think it is necessary to 
teach him to fight. 

MR. SMALLWOOD : Oh, there is 
fighting and fighting. 

Presenting Petitions 
None. 

Giving Notice of Motion and Questions 
None. 

Answers to Questions 
None. 

Orders of the Day 

Adjourned debate on the Address in 
Repl}' 

MR. J. HIGGINS : Mr. Speaker, 
this is a special session of the House. 
I,t has been called for a speoial purpose. 

And because it was and is a special 
session the ordinary routine has been 
departed from. In the ordinary course 
of events one •would have expected this 
debate to have preceded the other 
matters that have been discussed. But 
I presume it was feLt to be expedient, 
(to use the word we heard not so long 
ago), to defer .the debate on the Ad· 
dress in Reply. When it finally did 
get under way, we find Uhat due to 
the amendment which was decided, 
the ~cope of speakers henceforth ds 
considerably limi•ted. 

One does not want to attempt to 
discuss new ,industries. We are not 
going· to hear any more about the new 
industries. But, Mr. Speaker, there 
are certain. things that we can discuss. 
My .honourable and learned friend for 
St. John's West, yesterday, I believe it 
was, made the point, and I sumbit it 
is a valid one, .that the mere fact that 
th.is is a special session does not auto­
matically preclude the discussion of 
any matter. And I submi-t, Mr. Speak­
er, t/ha,t that point is sound, and that 
now that the peoples' House is open 
the peoples' representatives are en­
titled to discuss ,the peoples' business. 

In every session of this particular 
parliament we ihave been treated to 
something new, something varied, 
something a little bit gaudier than its 
predecessor. ,ve had the earlier par­
ade of •the industries. ,vell I can't 
say. We have been told we are not 
getting any further in.fonmation about 
these industries now. H is not the 
time to dJscuss tihem. But we also had, 
Mr. Speaker, the monumental reports 
that were taibled here, reports of the 
Fisheries Committee, the report wlhich 
is properly known as the "Walsih Re­
port". 

We had the repor.t of the Royal 
Commission on Agriculture and the 
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Royal Commission on Forestry. At 
the time that they were brought in, 
Mr. S.peaker - let us take the case of 
the "Wa lsh Repor t". I can',t believe 
that ever in this House, certainly not 
since Confederation, was a report given 
such a build up. The Premier him­
self outdid himself. He spoke for five 
and a h a!,£ days. We were told of the 
wonderful things that were going to 
be done. The most wonderful thing 
that has been done to date, Mr. Speak­
er, appears to have been the appoint­
ment of the FJsheries Development 
Author.ity, three gentlemen who ·have 
up to daite drawn very considerable 
salaries and have not as yet achieved 
any grea,t material results. We were 
told of bhe towns t1hat were going to 
spring up. We were told of LaScie 
which was going to be Lhe garden of 
the northeast coast. Well, I have not 
been to LaScie, Mr. 8'peaker. But I 
ha,ve spoken with people who have 
been there, and •that magnificent town­
sile, aocording to these rnports, if they 
are to be believed, has not as yet come 
into being. That was to be almost 
the pilot town of Uhe wihole scheme. 
Now i,t has not come into existence. 
.-\nd ·the question nat,urally occurs, is 
that then a fair sample of tihe enthus­
iasm and the energy and the force 
ll'ith which t·he recommendations of 
that commission are to be imple­
mented? If i-t is, Mr. Speaker, any in­
dica,Dion of the genuineness of the 
enthusiasm of wihidh we were told, 
then I submit bhat the Walsh Report 
might as well have never been 1w:itten. 
Indeed It has !been suggested 'by people 
who cla,im to know whereof t-hey speak 
that the basic ideas embodied in that 
repoPl have been abandoned, -and that 
a new ·concept is to taoke its place. 
Certain i t is, Mr. Speaker, tha-t llhe 
Government ,has not given us any re­

cent information as to the progress of 
tha-t wondrous scheme. Now it may 

be, Sir, and I suggest it quite probably 
is, bh-at this Government hras become so 
•halbituated to living on headlines t-hat 
there has Lo be rnmetbing new every so 
often, something to keep the public 
interest occupied. The old ,idea that 
a Govern1111ent was simply there to ad­
minister ohe affairs, the publ,ic aiffairs, 
of the people seems 'lo have fallen 
into disrepute. Now it has got ,to be 
one mad sc1:amlble from one venture to 
another, pick it up, polish it up, use 
the salesm:an's technique, sell it to the 
people and then put it aside and then 
fiind ano[her little scheme and poli&h it 
up and do the same. Indeed, Mr. 
Speaker, I remember we were discuss­
ing a little while ago the meaning of 
the word "Ex.petlient" and the diction­
ary definition thereof. There are 
times when one is forced to ~he con­
clusion Uhait the present Government's 
interpretation of the word "Liberal" is 
that 1it m eans "Lavish". Everything 
nmst rbe lavish, on a lavish scale. 
Money is no Object, and the build-up 
there is no limit to it. Everything thaot 
has been put up to us h-as been the 
biggest, ,the grea'lest, obe most wonder­
furl this side of t1he wa-ter, and indeed 
we have had it adrniniste.red, all ohe 
various -ideas - Go get so and so he is 
the greatest -auohority on this, and Mr. 
so-and• o is undou,btcdly I.he grca.tc~t 
living aut,hori ty on ·on1e1J1i ng else. 
Well, ir, we have had cx-pericnccs 
with some of these grea t lndn trial'ists; 
they were the greatest men in their 
respective Held~. Some of these in­
dustrialists are apparently no longer 
bhe greatest men in their fields. They 

have gone oto other -fields. I don't 

know i.f the same fate is going to befall 

some of the later geniuses vhat we 

have brought amongst us. But as I say 

we had fisheries. 

The last session we had •the forestry 
report a·nd the agricultural report. 
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We have heard nothing about them 
since. We are told it has nothing 
to do with this present session. All 
tha,t we want to t,alk about is Javelin. 
Well, now, Mr. Speaker, I suibmit that 
the people of this country want to 

hear a lot about all the other things 
that have happened too. They want 
to know when the forestry report is 
going to be implemented. T,here you 
had something that really did conjure 
up expectations in the minds of our 
people. I remember when the Hon­
ourable the Premier stated th,at there 
would be a ~hird paper mill, tha,t was 
undoubtedly the news that from any 
standpoint had the grea'lest possible 
appeal to our people. 

It is rather difficult, Mr. Speaker, 
to share in the enthusiasm of the Gov­
ernment for a project down in Lab­
rador wihich is going to employ five 
hundred of our people. 

MR. SMALLWOOD : A maximum 
of seven hundred. 

MR. HIGGINS: 'Jlhese seven •lmn­
tlred people for all ,practical purposes 
migiht as well be in Quebec. Their 
money is certa,inly not going to come 
back here in the same proportion as it 
would if there were a third paiper mill 
in Newfoundland with the people liv­
ing here and spending their money 
he,re and raising •their families here. 
If the •third mill is timely, and I hope 
only time will push it aside until we 
get the boys down on the Javelin. 

And S'ir, we have had ( I was almost 
going to say indecent) the undue em­
phasis, I submit, which has been 
placed on the tour.isl industry. Now, 
Sir, the touris-t industry has been, I 
suggest, bhe most ou'lstanding example 
of putting the cart before the horse 
that the present Government has as 
yet managed ·to come up with. We 
talk abDut bhe tourist industry, we 

appoint a gentleman who is a!ble. And 
I say this quite hones-tly. He is un­
doubtedly good in that particular line 
of endeavour. I think the present 
director of tourist development can 
hold his own wi·th anyone. But that 
ofifice is set up, Sir. ,ve have another 
gentleman who formerly worked with 
the "CNR". He was made inspector 
of hotels and he goes around to inspect 
~he hotels for tourists. The director 
goes all over Newfoundland making 
speeches to service dubs, to Bay Rob­
erts and Bell Island and everywhere 
else about the wonde11ful tourist in­
dustry. He goes to New York and 
visits va,rious people. The whole idea 
seems to be, Mr. Speaker, to sell a 
tourist industry to the people of the 
United Sta,tes and to the rest of Can­
a,da. And if these people should ever 
come here, Mr. Spea,ker, we are going 
to be the laughing-stock of tJhe North 
American Continent. Because we have 
no place to put them. The Fedeml 
Government undertook to build a 
ferry. Well it built a ,ferry. And i,t 
must have been a great relief to ilie 
Tourist Development Board at least to 
know that the ferry was not going to be 
ab·le lo take cars lo 1'01 t aux Basques. 
Because ,if they ever had, Mr. Speaker, 
if the "William Car,;on" were running 
this summer on schedule landing un­
fortunate travellers at Port aux 
Basques in their motor cars, I doubt if 

any one of them would go back and 

ever say a good word for Newfound­

land again. Because we know, Sir, we 

know that uhe progress of the roads 
and of the accommodations on the west 

coast of the island particularly ihas not 
at all kept pace wit,h the plans that 

have been la,udetl so loudly aibroad by 
the Touri~t Bureau. 

The only rpat't of the country today 
wihere you can hope ,to accommodate 

tourists in any quantity would be on 
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the Avalon Peninsula. I don't think 
there is a member in this House can 
say that during the hoilday season he 
can get a place to stay wibh any cer­
tainty. Lf you want to go down to 
Trinity you have to know somebody 
down tihere. What ·have you got? A 
haH dozen liale -places on the w'hole 
Avalon Peninsula to put up holiday 
makers. "\Ve have not the accommoda­
tions, Mr. Speaker, for our own people 
who want to see their Island, to say 
nothing of bringing people down. Still 
we go on and on ,and on s,pending 
money on the ,tourist industry, which, 
as I say is going backiwards. We must 
get our roads built first, get our ac­
commodations ready and then prepare 
for tourists. Rut clon'·t have bhem come 
cio\\'11, Sir, and find us in a state not 
only of unpreparedness but actually 
adverse to seeing people come looking 
for accommodations. 

And tied in with t1h e question of the 
tomist industry is this question of 
roads. We are told in 1949 t'hat the 
Trans-Canada Highway would be com­
pleted wit'hin, I believe it was three 
years. ,veil that has been ex,tended 
and extended and extended. Lt is now 
six years and some mont!hs since Con­
,federa,tion. The Trans-Canada High­
way i.s not -completed yet. We have 
not heard· from the Honourable the 
Ministe,r of Puiblic Works. Unfortun­
ately he is not here today to tell us 
when it will be completed. We do 
kno1V, Sir, that it is not merely suffic­
ient to complete it. It will have to 
be surfaced. I1f the reports of travellers 
who have gone over cert-a-in areas of 
that Trans-Canada Highway on the 
western side of the Island are to be 
believed and accepted, it is an exper­
ience compared to •tihat of the people 
w1ho travelled ,the Oregon Trail. Now 
it ,is a favourite jibe of the Govern­
ment when we start tailking about 

roads - St. John's got a few roads, why 
spend .any money anywhere else. That 
is not tTue. Take in my 0\\'11 district 
of St. John's Ea-st. 

St. John's East is the most neglected 
area as •far as roads are concerned of 
any section of ,the Dominion. Actually, 
Sir, that ties in with the Tourist 
Bureau. I remember when I was at 
schoo,l I used to work in the summer 
holidays a•t ~he Tourist Bureau. And 
in those days there was a dvive. The 
Furness Red Cross Lin.es used ,to run 
tourist cruises from New York. They 
would arrive here on T,hursdays and 
sail again on Saturday. And one of 
t'he favourite drives in those days was 
~he Marine Drive down through Logy 
Bay, Flat Rock, Outer Cove and across 
the Bau!ine Line and out the Portugal 
Cove Road. W,ith ,the exception, Sir, 
of the Portugal Cove Road and now a 
portion of the To11bay Road, there is 
not in 11he East End a road, that, up 
until this summer received any atten­
·tion at all. It is true uhc odd grader 
1Vould go along and scrape up the few 
major rocks from rhe middle of the 
road and throw them in to the side. 
But as far as receiving any attention, 
Sir, they have not received any atten­
tion. Go down the Logy Bay Road 
that was used by ~he heavy equipment 
from Pepper.rd! Air Force Base, go to 
Red Cliffe, and you win see a road that 
urnless something is done with it very, 
very quickly will have reverted right 
down to ·bedrock and will need com­
plete rebuilding. These are the things, 
Mr. Speaker, as I say, Lhat we would 
like ,to hear the GoveJ·nment tell us 
somet'hing aJbout. 

John Doyle and Javelin are a project 
whioh may perhaips justify the calling 
of t1his speoial session. But Sir, there 
is no justification for the Government 
saying we shall discuss nothing else 
but Javelin. These are questions, Sir, 
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of vkal importance •to the people. It 
is a matter Wlhich I t!hink is unanswer­
able. It ,is a complaint which must 
be recognized. We have people clown 
in that section who are amongst the 
hardest working people in this country. 
Down on that east shore ~hey have 
been neglected for years and years. 

MR. SMALLWOOD: I thought Dhe 
honouralble gentleman was going to 
Dun for St. John's Centre. 'J:hat is a 
lot of tal:k about St. John's East, 

MR. HIGGINS : There is one 
thing, Mr. Speaker, in the Conserva,tive 
Party. we do not have to take dictation 
from outside. "\Ve decide where to 
run. At the moment I a,m t'he sitting 
member for St. John's Easl. Please 
God! After the next elect-ion I willl 
still be. At least it will not be .for the 
want of trying. I have never had any 
aspirations for St. John's Centre. It is 
a nice district, a lovely district. But 
St. John's East is still a lovely district. 
And, Mr. Speaker, despite the interrup­
tions, and I am glad they are good­
humoured interruptions, S't. John's 
East is a district that has been 
neglected. It is one of the oldes,t dis­
tricts in this country. H is a district 
that has always contributed to the 
national economy. All down that 
shore you have people who are steadily 
employed. There is one ,aspect of liv­
ing down there now that has ohanged. 
You don't see the same number of men 
engaged in the fo,heries. Indeed I 
think ,the Premier himself will agree 
Tol'bay and FJ.at Rock are gone as far 
as the fishery is concerned, and in 
Outer Cove there is very li-ttle. In 
Bauline, yes. You need not worry 
about Torbay, Outer Cove or Flat 
Rock. They are the sort of people, 
Mr. Speaker, who like to go their 
own way. We are like Brooklyn, you 
see. The rest of the world may be 
confused but we are all right down 

ohere. Be that as it may, Sir, the point 
I am trying ,to make is that you have 
got great areas, and when I say St. 
John's East I am naturally trying to 
chrislen my own child first - that 
holds good of a lot of sections of this 
country. And I do say, Sir, it does 
seem a lit-tie puzzling why the Govern­
ment can go tearing around with little 
bits here and little bits there. These 
things all can be justified. But you 
camnot justify neglecting existing roads 
merely to service people who have 
never been serviced before. That is 
not a satisfactory answer. 

vVe 1have been told (and I am not 
going to get into finances to any ex­
tent) .that a hundred million dollars 
Eability, contingent, or direct does not 
really phase this country. Now, Sir, if 
we are going to spend money, I say by 
all means spend the money which we 
are going to get. If the Government 
are going -to bring in a loan Bill 
which is going to result in direct bene­
fit to our people, and I am not antJ:id­
pating the thoughts of the Minis-ter of 
Finance, if he will bring in a Bill to 
raise a loan for money ~hat will he 
proper,ly spent, nol filtered around 
the whole country, I don't think we 
need worry. There would not be any 
opposition •to a project like ,that. 

Now, Mr. Speaker, I promised that 
I would not occupy the House too long. 
There is a sort of tacit understanding 
that the debate won't be unpleasantly 
prolonged. But I do say, Sir, this 
House ,having been opened and the 
peoples' business discussed, it should 
not be closed without some statement 
from the Government as to its progress 
or at least its intentions in respect of 
the various reports which have been 
brought in here in recent years con­
cerning the fisheries, .forests and agri­
culture and all these other matters. 
That, Sir, is in.fonnation to which we 
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as an Opposition are entitled and 
which I feel sure the people of this 
country are expecting. 

MR. HOLLETT : Mr. Speaker, my 
learned friend on my left has taken 
litVle time, and I think I shaJ.l prob­
ably take just as little time as 'he did 
in speaking to this Speech from the 
Throne. 

I want to draw a,t,tention to that 
Speeoh, SiT. It is the most unusual 
speech I have ever witnessed, either, 
while a member of the House or prior 
to t,hat. There is absolutely nothing 
in it. That is an old stock-phrase, of 
course, but aipplies defini-tely to this 
one. The only thing that is mentioned 
is the iron mine on Labrador and the 
necessity for guaranteeing a •bond issue 
to raise sixteen and a half million 
dollars to assist in ,financing it. There 
are about twenty-six lines of type­
wri-~ten matter in rhat Speeoh from tihe 
Throne, and practkal1ly half or more 
than half are ta:ken up -with a very 
poor description of Kndb Lake Iron 
Mines and the Hamilton River Water-

. shed, which have no bearing wha.tso­
eve,r upon the work of this session. 
We are merely called together, accord­
ing to the Speech from the Throne, 
in reference to •tJhe proposal -to open a 
new large iron mine. And we are 
shown the necessity of guaranteeing a 
loan of sixteen and a half million 
dollars. 

Now as regards the Ministerial 
statement made this afternoon by the 
Honouraible the Premier, I am very 
glad that he was ab'1e to produce the 
evidence whioh he has un<loUJhtedly 
produced with regard to bhe ttilegram 
which was read in this House yester­
day, wihich I say was shocking, not 
only to us but I should say to the 
Government and to anybody else who 
had the COllllltry's interest at heaTt. 

But it came from what we took to be 
a correct source, he being the a.ttorney 
of a subsidiary company of the Societe 
De Banque S'uisse. And he denied or 
disclaimed any knowledge of any shares 
!having been purchased by this •bank. 
The Honourable the Premier is now 
able to produce a photostatic ca.py of 
a letter from the iSociete De Banque 
Suisse, dated 19 August 1955. And 
t,hat let-ter ,informs Canadian Javelin 
that the a.mount of four million eight 
hundred thousand dollars had been 
paid to their account, covering one rruil­
lion three hundred and fifty thousand 
shares of Canadian Javelin Limited, 
non-par value, common ~hares. These 
shares !have been duly received by 
them. That is -to say, somebody out­
side of ,t1he Societe De Banque Suisse 
bought !Jhese shares, apparen~ly, and 
then deposited the money in t'he bank 
over there. 

But I want to draw attention -to the 
fact, Sir, tha.t that leHer was written 
on the 19th of A·ugust, whereas we 
have here a statement from Mr. Jahn 
C. Doyle which was dated in July 
1955, what date in July is not men­
tioned, sta•ting definitely there that 
bhey had sold to the Societe De Banque 
Suisse ,,,hares to the va,l'ue of four mil­
lion eight hundred thousand dollars. 
That was in July. This Jetter was not 
written until the 19th of August. So 
~hat there is still some discrepancy, 
still something which is not just cor­
reot. And I a.m duty bound, Sir, to 
point tha:t out ,to tihe House at the 
present time. Surely H somebody else 
bought the shares and paid the money 
into the account of Canadian Javelin 
Limited at the Societe De Bamque 
Suisse -in July, surely •they would have 
notified Canadian Javeilin Jong before 
August 19. Yet we have here a state­

ment from Mr. John C. Doyle in 
which he states the money was there 
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in July, [our million eight hundred 
thousand dollars, and he says tha:t 
money was the money of the Societe 
De Banque Suisse. They themselves 
had bought •tihe shares, according to 
this sta:tement. 

MR. SMALLWOOD : So they did. 

MR. HOLLETT: Maybe they did. 
But rhis is the letter that advises that 
four million eig,ht hundred thousand 
dollars had been rpaid ,to their account 
covering so many shares, non-par value, 
which shares have been duly received 
by us. Well, if tihey bought them, 
very weliJ. But how could they have 
bought them in Jrnly, as said MT. 
Doyle. Surely goodness, they should 
have ,notified Canadian Javelin before 
August 19, 1955. I would merely 
draw that to Lhe attention of the 
House, and probaibly the Honourable 
the Premier will be aible to give some 
explanation of tihat loo. 

Now, Sir, with regard ·to this rail­
way on the Labrador - It is the in­
tention of the Government (indeed the 
Bill has all but passed) ·that this Gov­
ernment guaramtee a bond issue to the 
extent of sixteen and a half milJion 
dollars to build the railway. We, S'ir, 
on .this side of the House, still main­
tain that it is not any pa,rt of tihe 
duty of this Provincial Government to 
gurantee bonds for the building of 
railways. I would say it would be 
much better if, oh, the Federal Gov­
ernment could do it or do it through 
the CNR. And as I pointed out before 
tihe Canadi1an Na,tional Railway has 
heretofore built rail'Ways on their own 
account in connection with the open­
ing of mines in various outlying places 
in the Dominion 0£ Canada. There is 
no reason, therefore, why tihe GNR 
could not have built this line or ar­

ranged for a guarantee of the bonds 
whioh were necessary to finan<:e the 

building of the raihvay. I do think, 
Sir, that it is not the part of tihis 
Government ·to be guaranteeing bonds 
of that nature. 

MR. SMALLWOOD : I thought we 
debated that matter. 

MR. HOLLETT : So we have. But 
I a,m <lebati1ng the Speeoh from the 
Throne, and that was mentioned here. 

MR. SMALLWOOD: I thought i-t 
was di~posed of. 

MR. HOLLETT: The Speech .from 
the Throne has not been disposed of. 
That is not my recollection, Mr. 
Speaker, and if I am out of order I 
taJke it the Honourable the P·remier 
will take the proper steps to sit me 
down. 

MR. SPEAKER : The Chair will 
take the proper steps. It is a fact that 
no debate tihat has been concluded 
may be revised. But it is a,lso a fact 
it is in the Speech from the Throne, 
as the honourable member says. 

MR. HOLLETT: And I take it I 
can talk to that just as long as I want 
to? 

MR. SPEAKER: Witihout tedfous 
repetition. 

MR. HOLLETT : I won't have 
tedious repet1t10n. As I have pointed 
out. I don't intend to talk very long, 
unless I am ,interrupted. 

MR. SMALLWOOD: H the hon­
oura:ble gentleman wants to flog dead 
horses, that is his own amusement. 

MR. HOLLETT: I did not say 
Javelin is a dead horse. I am afraid 
it is a dart pointed ,right at the 
economic heart of this country. The 
point I was to mruke, Sir, is that any 
Government o,[ Newfoundland has nat­
urally ,got an obligation to the people 
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who .put it there. And it is my con­
tention, S'ir, Lhat any guarantee of 
bonds w1hich is to be made by this 
Government ought to concern primari­
ly the ,people of this country, ought to 
concern primarily, for instance, the 
fisheries or t•he roads or the healtlh 
and welfare of the country rather, Sir, 
than something concerned wi~h the 
building of a ra.i-lway in Labrador. 
We have held a.JI along, Sir, we are 
prepared to agree that Dhe ore is there. 
Fram ~hese statements we believe that 
t•he ore is there. Granted, tJhe per­
centage of iron content is only 34% 
to 37%. But we are p-reipa.red to take 
the word of the Honourable the Pre­
mier, who has undoubtedly gone to a 
lot of troulble to find out what can 
be done. ,ve are prepared to ,take his 
word that this ore can ,b~ benficiated 
and brought up to the proper content 
of 60% or 6:'5'½, as the ca.se might he. 
And ,taking that word, therefore let 
us assume t'hat eve1·ythi,ng that has 
been said .is correct. Then we know 
there are millions and millions of tons 
of ore in Wabush and ~he Wabush 
Lake area which can be beneficiated 
to over 60% content. 

The thing that we cannot under­
stand, Sir, is why private enterprise, 
why the great financial houses, why 
the people like Harriman Ripley or 
the firm into which they have now 
been absorbed or all the other great 
firms wJ10 arrange these £i,nancial 
deals, why have they not come across 
and guaranteed these loans and started 
this wonderful mine down there 
whioh is to compete with Knob Lake, 
wihich itself raised money to build a 
railway costing a hundred and fifty 
million dollars. 

,ve are told, Sir, on certain occasions 
tihat the Iron Oi-e Company of Canada 
were thinking of abandoning their 
work in La:brador. 

MR. SMALL WOOD : Who told you 
that? 

MR. HOlJLETT: And were going 
to come up to the ·waibush area to 
start mining there, where they have 
concessions. We are told tha-t, Sir. 
We took steps to find out that that 
was not correct and it is not correct. 
And ~he Iron Ore Company of Canada 
are quite satisfied with the deposits 
\\1hich they have, and they wHI con­
tinue to operate in the Knob Lake 
area, and will onJy come to Wa.bush 
area at such time as they think they 
win be a:hle to exploit economically 
from ·that area. 

MR. SMALLWOOD: That is not 
right. H t,he honourable gentleman 
will allow me. The Iron Ore Com­
pany of Canada and the Labrador 
Mining and Exploration Company will 
continue to operate wihere ,they are 
operating now and not go to Lake 
Warbush until bhey have found a.n 
economic way of smdting the ore elec­
trically, economica'Lly. Then when 
they have found that they will go to 
Lake vVabush. That is the fact. 

MR. HOLLETT: That is tant­
amount to what I saiid. I spoke of 
economica:Hy. The Honourable the 
Premier has not explained to us why 
K,nob Lake cannot benefirciate tJhe ore 
whioh they have in the Lake Wabush 
aTea. 

MR. SMALLWOOD : That is not 
what the Iron Ore Company has told 
me. What it ·has told is that, as, H 
and when they find the economic way 
of smelting ore by electricity they will 
then go to Wabus>h Lake and mine tlhe 
ore to smelt it there and not smelt it 
where they are operating now. 

MR. HOLLETT: I wonder H the 
smelting is in operation now? 

MR. SMA11.JLWOOD: No. 
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MR. HOLLETT : But bhe point I 
want to make, Sir, it is not rhe part 
of this Provincial Government, as I 
have already pointed out, and it ought 
to be repeated here, ,perhaps for the 
last time as fas as I am conceuned, it 
ought to be repeated that we are not 
a financial giant. We have not the 
taxable assets, if you put it that way, 
in ~his country which can turn in to 
this Government the revenue which is 
necessary to properly run the country. 
That fact is disclosed in an answer I 
received only yesterday. In the 1954-5-5 
fiscal year our Government spent fifty­
five million dollars. And in that same 
period our Government received forty­
two million dollars. I don't think it 
is quite forty-two million dollars. Yet 
we spent fifty-five minion dollars, and 
they have been spending on an aver­
age, Sir, during the last five or six 
years of some ~welve to fifteen miHion 
dollars every year more than they are 
taki,ng in. 

Now every sensible person in this 
land knows very well t,hat we cannot 
continue to do that. In addition to 
that, Sir, we have already guaranteed 
loans to bhe amount of twelve million 
dollars. Now on top of that we are 
going to guarantee another loan of six­
teen and a ha'lf million dollars. 
T 1wenty-eight and a half million dol­
lars guaranteed. S'omethin,g, Sir, will 
have to be done in order to (shall I 
use t-he vernacular) put a round turn 
around this expensive Government. I 
say this "expensive Government" ad­
visedly, Sir. I only have to point out 
a very few things to prove that. The 
Government well knows bhat, Sir. It 
is not essential, not necessary for me 
to state these things, which could 
prove that this Government is an ex­
pensive Government. "\Vhat a,re we 
getting for tihat? 

When I remember the day, Sir, ,when 

we had twenty-eight thousand fisher­
men in this country. True they were 
not millionaires. They did not have 
motor cars or did not have television 
sets, but, by go~h. they 1were the finest 
race of peoP'le of any land in the 
world. Today we have anywhere from 
five to ten thousand fi~he11men. No­
body seems to know. But I do remem­
ber that the President of the Federa­
tion of Fishermen stated, only in May, 
I believe, when the Fishermen's Con­
vention was on, that this would ·be the 
last year for him as President of that 
Federation unless the various Govern­
ment ,bodies ,came aoross and did 
something whioh was of definite use 
to the fisheries and to the £ishing 
settlements in Newfoundland. He is 
the General Secretary and a very able 
man, Mr. Max Lane. I acm quite sure 
he must be definitely ,woNie<l about 
the whole situation. It ought to be a 
fact today, according to statements 
made by the Honouraible the Premier 
in yea,rs gone by and in very recent 
years, it ought to be a well•known fact 
Lhat the fishermen of this country the 
sattcod £is,hermen should be almost 
rolling in wealth, i.e ., according to 
statements made by the Honourable 
the Premier. Yet we find, Sir, a,Jong 
certacin sections of the coastline, our 
fishe1:men who are still remaining at 
the salt cod fishery are not making 
enough on which to live in a manner 
in which they should live in this 
Canada of ours. We are told, Sir, that 
bhere would be no difficulty whatso­
ever about our fishermen earning de­
cent livings at the fishery. Instead 
of that we find, Sir, they have to go 
down in:to the ibowels of the earth iin 
vVa:bush Lake and mine iron ore in 
order to make a decent J,iving for six 
months of the year. That is the high­
est amibition which this Govemrnent 

can attain to now, Sir, to open up an 

iron ore mine away down in Nortihern 
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Labrador, shall I say, to send these 
fishenmcn who cannot exist or subsist 
on the fisheries along our shores. 

Yes, we wrll look a.fter you well. 
Open up a mine, guarantee a loan and 
open up a mine in Labrador, and you 
can go down there and dig out iron 
ore. We told you what we would do. 
But this is wha-t they intend to do, Sir. 

Yes everybody is heartbroken over, 
~hall I say, the misused effort along 
the fishery line. We have enough 
people, Sir, in bhe fisheries, both Pro­
vincial and Federal drawing down suf­
ficient salaries, from both departments 
I take it, to give a decent livelihood to 
practicaHy every man now engaged in 
the fisheries, and yet the fishermen 
a,re practically starving. 

Take our roads: My leamed friend 
to my left has refe rred to roads in his 
district particularly. I will refer to 
uhe ,road aoros$ Canada, the Trans­
Canada Highway: We ,were informed 
that there •would be a road from Port 
aux Basques to St. John's, a first class 
road three years after Confederation. 
Whose fault is it? The Federal Gov­
ernment's? Oh, no! The Federal Gov• 
e11nment agreed that they would assist 
us to build that Trans-Canada High­
way, and that they would pay fifty­
fi,fty. They would pay fifty per cent 
of the cost. It only remains to be seen 
that this Government, who were so 
spendthrift in putting in other new 
industries, which have not turned any­
thing in to the Treasury, this Govern­
ment has neglected to put the necessary 
finances into the bui1Jding of the roads. 
If they had put fifty million into the 
road, then the Federal Government 
would 'have put in fifty mill,ion, and 
we would have had our Trans-Canada 
Highway and small industries. These 
are the industries that count, as far as 
~he little man is concerned. SmaH in-

industries would have started up along 
t-he rai1'way line and [arming settle­
ments and people wou,11cl be able to 
lllO\'C a1ound in comfo1 I. Instead o,f 

that, Si", the Government took twenty­
five million dollars, as you well know, 
Sir, and we aH know where is has gone. 
Sir, I have been told here often enough 
- twenty-Eive million dolbrs, and I 
have been tole! here on another occa­
sion I ought not to mention 'these 
Lhings aga,in. So I won't mention 
them. I won't mention them. They 
are unmentionabie, Sir, unmention­
able. The Li!beraI Government is un• 
mentionable also. 

MR. SMALLWOOD: It is men• 
bioned often enough then. 

MR. HOLLETT : Hereafter you 
are unmentionable. 

MR. SMALLWOOD: Is that a 
promise? 

MR. HOLLETT: We have no 
promises in regard bo that. I sa,id in 
the £h·st instance when I got up, that 
it may be the last time I ,would have 
an oppor~unity to speak ,£rom here. I 
want to refer, ~herefore -

MR. SMALLWOOD: We will have 
to clo something about that. We can't 
allow that to happen. 

MR. HOLLETT : As the Honour­
ruble the Premier hinted, we already 
have a very prominent man from the 
mainland down about tha,t, to see we 
aU get elected. He was kind enougih 
to suggest that is why the President of 
the PC Association came down here, 
to help us to win elections. But, Sir, 
we don't have to go ,to ~he President 
of the PC Organization all we have to 
do is sit in at the feet of the Premier 
and take lessons ,how to win elections. 
I know how some of these elections 
have been won. "Vote for the PC's 
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and you lose your baby bonus." "Vote 
for ,bhe Tories and lose your old age 
pe-nsions." A favourite topic from 
evePy platform across this country by 
nearly every man across uhis House. 
That is the way to win elec~ions, they 
think. IL may have been one day but 
not Loday. Thank God our 1)eople 
now know differently, and the man, 
whether he is a Liberal or a Tory who 
gets up on his feet a,nd makes such a 
statement again should be put down 
with ValcLmamis. 

MR. SMALLWOOD : Nol Not again. 

MR. HOLLETT: I want to say 
this; Dr. Valdmanis brought some 
famous men into this country. He 
broug,h,t in Max Braun Wogau . 

MR. S1MALLWOOD: I wish I could 
pronounce it J.ike that. 

MR. HOI.JLETT : He broug,ht in 
Mr. Koch and Mr. SchwHers and Dr. 
Sennewald. Where are they? Where 
a re ~hey now? Dr. Valdmanis brought 
these men in. They now, according to 
the Honourable the Premier have been 
booted out. They, accorddng to the 
Honourab1e the Premier were crooks. 

MR. SMALLWOOD : The honour­
wble gentleman is put.ting words in my 
moutJh. 

MR. HOLLETT: No, Hansard will 
show it. Hansard wi'll show it. May 

podnt out Dr. Valdrrnanis a·lso 
brought in John C. Doyle. He was the 
first man to contact John C. Do}'le. 

MR. SMALLWOOD: No. That is 
not so. 

MR. HOlJLETT ; Valdmanis did 
his best lo ped:d.Je NALCO shares 
across the United States in £ifty thou­
sand share lots. 

MR. SMALLWOOD: I am sure the 
honourable gentleman does no t wish 

to misrepresent. Dr. Valdmanis had 
as little to do as himse,J,f with bringing 
John C. Doyle into Newfoundland. 
Valdmanis ,had as little as the Leader 
of the Opposition to do with b.ringing 
John C. Doyle i:nto Newfoundland. In 
o ther words, he had nothing w:hatso· 
ever to do with it. 

MR. HOLLETT: l\fr. Speaker, I 
am so used to taking the Honourable 
the Premier's word it has become more 
or less a habit. 

MR. SMALLWOOD: It should be 
a good haibit. 

MR. HOLLETT : Now you can be• 
come all sor.ts of ~hings by ,b,rbit. I 
k,now that for a fact. And if I kept on 
taking Lhe Honournble the Premder's 
won! too often, not that the Honour­
able the Premier gives us anything he 
knows to -be wrong. I don't think any­
t hfog l,ike that. But he could give us 
some - You know he is very enthus­
iastic, Sir, and could say something in 
his enthusiasm whioh would not be 
just the acoual fact. All I know for a 
fact is that the very day ~hat this man 
John C. Doyle, February 19, 1954, or 
April 19, 1953, the very day he came 
!here he came into Dr. Valdmanis's 
office. 

MR. SMALLWOOD: That is right. 

MR. HOLLETT: And brought him 
in, according to informa~ion. 

MR. SMALLWOOD: Valdmanis did 
not ,bri,ng him in . He did not invite 
him. He did not know he was coming. 
He did not even know !there was such 
a, person in the wovld. 

HON. L. R. CURTIS (A~torncy 
General): He just happened to be 
Ohairman of NALCO. 

MR. SMALLWOOD : He •was Chair• 
man of NALCO, and if Doyle wanted 
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to consu'lt NALCO about any,Lhing he 
would go to Valdman~s. 

MR. HOLLETT : Is that what you 
are tryiing to say? 

MR. SMALLWOOD: No. The hon­
oura,ble gentleman is saying Valdmanis 
brought him in. 

MR. HOLLETT: 1 know he did 
not bring him in a satchel like the 
fifty-uive thousand doHars from Corner 
Brook. No. He was instrumental in 
getting Doyle. 

MR. SMALLWOOD: No. He had 
no more to do with it bhan the hon­
ourable gentleman .h,imself. 

MR. HOLLETT: 1 could produce 
certruin things. 

MR. S•MALLWOOD: Then produce 
bhem. 

MR. HOLLETT: I know certain 
things I do not disclose, even, as the 
Premier has certain things he does not 
want to disdlose. I would say, in my 
opinion, Valdmanis was instrumental, 
from facts I have, in gening John C. 
Doyle to come in here. He and others 
allowed John C. Doyle to obtain con­
trol of suHioient shares in NALCO to 
have absoliute control over twenty-five 
thousand squaJ·e mi-les of territory -in 
this Province. 

Now, Sir, !having said ,that Vaklmanis 
was instrnmental in bringing in these 
people, having said tha,t they have now 
been booted out because of their !in­
competence and ouher causes, a•re we 
not correct and right on this side of 
the House to be very cautious about 
anybody that this man Valdmanis had 
to do with in connection w~th coming 
into this country. I don't know. I 
know not11ing about John C. Doyle. I 
know a lot a,bou,t ihis financial backing. 
But there are lots of good men have 

very litole financial backing. But I do 
say no man should have ever been 
given the right to !have control through 
his company, Javel,in, of t•wenty-five 
thousand square miles of this island, 
this land of ou-rs. I,t was decidedly 
wrong. And I -thank God. he was not 
able to carry out the £inancia'1 deal he 
thoug,ht he was going to be a:ble to 
carry out. Valdman>is, and others, 
ma.de NALCO smell. I think, Sir, that 
it ·would be much more to ,the advant­
age of vhe Govermnent i-f they devoted 
more time to their various dlistricts, to 
the people of this country than they 
devote to t•rips abroad to meet fin­
anciers who never come here to leave 
any money. Trips a:broad, down to 
J amaiica. And ,in that connection, Sfr, 
I would Hke to ma·ke reference to a 
trip down to Jamaica of the Honour­
a,ble the Premier and some of ,his as­
sooiates i-n connection with the selling 
of sa,lt fish down there. There again 
I have in my possession a statement 
made by a prominent fishery ofiliicial 
in connection with that trip. I have 
it somewhere. I don't think it is ab­
solutely necessary that •I should quote 
it aU. 

The idea was that Newfoundland 
should ship a·ll i,ts fish directly, its 
shore £ish as well as its 'bank 1f.ish, if 
we are ever going to get any more, 
down to the Caribbean in a salt state, 
an·d then the fisheI11I1en wou4d not 

have to devote a11y time to making or 
dnying the fish. That has been re­
fer-red to •in this way: Freight rates 
and handling costs were part of the 
problem - But the crazy system of 
shipping fish to the Car-~bbean was the 

main thing responsifble for putting our 

most important ma11ket in jeopardy. 

We have been aiware of this for a long 

time. But they ,have a policy of keep­

ing mum all around. We have urged 
the Federal Government to begin talks 
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on £ish p11ices, <but can't get them to 
come here unti.l after the convent,ion. 

But what •I want to draw a.ttention 
to is the fact I don't believe it is the 
part of any honourable member on the 
oppo8itc side to be endeavouring to 
make big deals •with big concerns in 
the Caribbean, ,w,hioh deals ought to 
be made by private enterpr<ise. I have 
no dourbt bhere are men on t'he op­
posite side who have business albility. 
But I 1have yet to see anybody on the 
other side who have made a realistic 
deal in connecbion with any of the 
industries, which have so far been 
brought in ,here. I say, i,f the Govern­
ment interferes w,ith .fisheries to such 
an extent bhat the price drops two 
dollars a quintall then somebody ought 
Lo get a crack over rhe knuckles, and 
somebody will eventually get a o•ack 
over the knuckles .for that. There are 
other things for a Government to do, 

Sir. 

I was told the other day of an agree­
ment made by the Government wi.th a 
certain union here in St. John's, a car· 
penter's uni'on, I believe it ,was. And 
the rates of pay were to be such and 
such (I won't name the exact figures) 
but the Government deparbments have 
refused to live up to that agreement, 
and are paying ten cents an !hour Jess 
than private industries. That and 
similar things are s11bjects which ought 
to •be considered by members of the 
Government in their vanious depart­
ments. I have been told of charwomen 
"iho have not been allowed to earn 
that which they ougiht to earn in 
cleaning up Government buildings. 
These are only small! Uhings. But they 
are things which our honouralble and 

departed Minister of Welfare used to 

refer to as the humane values. I am 

not going to take up that sulbject, but 

I want to refer to i·t. I do deplore 

the .fact, that man has departed our 

~hores, and I do deplore bhe fact that 
he was referred to a 1few days ago in 
~he terms in which he was referred to 
by the Honourable the Premier. 

MR. SMAlJLWOOD: If the honour­
a,ble gentleman will allow me - I will 
repeat what I have said. Of course I 
only refer to the man as a politician 
and not as a ·father, a husband, a 
church-goer nor a private citizen, but 
only a.~ a politician. I repeat now that 
the people of ,his own constituency 
have no respect whatever for !him, nor 
have the people of Newfoundland ob­
viously. 

MR. SPEAKER : The words were: 
"I have no respect for him! The peo­
ple of his dristrict have no respect for 
him! The people of Newfoundland 
have no respeot for him!" 

MR. SMALLWOOD: That is right. 
It is a politician we are discussing. 

MR. HOLLETT: That is one way 
out. But in any case, it was not a 
mice expression to use about a man 
whc, had suoh a distinguished career 
here in Newfoundland as did the Hon­
ourable Doctor Pottle. And as far as I 
know, he was a pretty good poli-tician 
too, on the whole. 

But Valdmanis went to jail. Braun 
\Vogau was booted out. And who can 
sa,y that Dr. Pottle was not booted out. 
I don't know. He was good enough to 
be a Commissioner under ,t'he Com­
mission of Government, and good 
enough, Sir, to lbe Minister of Welfare 
in the present Government here. Now 
he gets a character giiven to him like 
that by this Government. Sir, ,it is 
not safe; not sa-fe to be in Opposition 
for sure sometimes, but it is certainly 
not sa'fe to be a member of t!he Gov­
ernment. Because you hew to 11he line 
or you wi:11 be dubbed. A·nd don't 
worry, my honourable fr.iend from the 
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district of Port de Grave will be 
dubbed ere long, and Sir, I am not so 
sure he would not deserve it. Anyway, 
Mr. Speaker, I must not talk person­
alities. 

Bir, aLthough the session has been 
very short, I must say that we have al,! 
held our tempers very well. I am glad 
of it. I do hope sincerely that this 
Javelin thing will come to a successful 
end, and I do hope that we shall never 
be called llJpon to make goad the 
bonds. But I feel Sir, in raising the 
abjections which we have raised, and 
in voting as we have done dur;ing these 
several days, we have brought to the 
minds of the Ministers, who rule this 
country, the great seriousness of enter­
ing into an agreement of this kind. It 
would be a tragic thing - and I don't 
need to go in,to that, and don't think 
I should go on to tragedy any more. 
I hope there wi;JJ never lbe a tragedy. 
But I do want to poi111t out to the 
Government, in the name of goodness, 
let us have learned our lesson with 
regard to ,industries of all kinds. Let 
us make sure that the proper, expert, 
technical knowledge is obtained before 
we guarantee or loan money to any 
others, particularly peop'le outside ~he 
country. H you loaned money for the 
fisheries, and the fishery being what i,t 
is you lose it, well, ndbody is going to 
say very much about it. Here we !have, 
Sir, along our shores mi'llions and 
miHions of tons of fish coming right 
in, eating· the rocks, as they say. And 

we have ndbody catohing it simply 
because the members of the Federal 
Government and of the Provincial Gov­
ernment have not been able to get 

together and visualize and put into 
effect a plan which w,ill make it pos­

sible for the fishermen in various 

fishing villages around our ~hores to 

make a decent living. That problem 
alone, Sir, is sufficiently large, big 

enough for any bunch of men who 
form the Government here. I would be 
the first in the world to bestow upon 
the Honourable the Premier amd his 
Cabinet the honour whidh Vhis world 
gives them if they would devise and 
bring in and execute a plan w1hich 
would make it possible for our fisher­
men to Hve in common decency in the 
Hshing settlements where they were 
borni, if they -so desire. Instead of that 
we find the fishe11ies neglected more 
than anything else in this country. The 
whole idea was that Dhe fisheries were 
no good - the fishe11ies were no good. 
We know how to cure this. We will 
set up new indust11ies and take the 
fishermen out of ,the boats and put 
them in the industrJes. Then they 
will live better. It was a good idea in 
some respects. I believe the Honour­
a'ble the Premier really hoped that he 
would be able to accompli~h that. I 
am not saying anything agaiinst any­
body on the opposite side. But I do 
say, Sir, and I rniticize the Govern­
ment and I scorn them severely for 
things they ,tid. Not in one single 
case of the fifteen new industries did 
they take the necessary pains and the 
necessary care to get the proper expert 
opinion, and to get the proper manage­
ment, which was so desirable to any 
new industry. 

Now, S'ir, I realize it is the wish of 
the Government to terminate the 
session as soon as poss~Dle. We !have 
said all that we can say, relative to 
the purpose for which this House was 
called together. vVe have set up and 
estahlished our caution signals. And I 
feel, Sir, that they will ha·ve the de­
sired e£fect upon the very enthusiastic 
Government and most enthusiastic 
Premier. Thank you very much, Sir. 

MR. SMALLWOOD: Mr. Speaker, 
J will be very brief in summing up 
this debate and perlhaps in closing it. 
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It has been quite a short session. The 
business that has been done has been 
business of very great importance to 
the people of Newfoundland. 

I think that this session has changed 
the course of our 'history, bringing us 
half a point nearer to prosperity, closer 
to development of our resources. I 
think that everyone must agree - I 
suppose thougih there may be some 
people ,who don't agree. I don't think 
I should spend too muoh t•ime on 
those ,who don'•t agree. I think it is 
so obvious that anyone who does not 
see it is not worthy of any time nor 
effort to make him see or try to get 
him to see, because I think anyone 
with even rudimentary brains knows 
that what Newfoundfand has got to do 
is to develop her natural resources, 
which is another way of saying that 
Newfoundland •has got to accept con­
tinuously, to accept glad·ly, to accept 
the gifts •w.ith which God has endowed 
us. Now we cannot rail at Providence 
over our conditions so Jong as we £ail 
to do our part. Goel has given us 
these resources. We had nothing what• 
soever to do with it, with putting them 
there. They were put there by God. 
Our pa1,t iis to develop them, and out 
of their development to give our peo­
ple, our Newfoundland people, ~he 
families of ~his !'and, the .physical 
where-with-all to get food and clothing 
and shelter and education and churches 
and lodges and .recreation and enter­
tainment. In other words, to get the 
physical materiaI things :without which 
you cannot have a civi1ized land. You 
just can't have it. Even the most 
spiritual things need material shelter. 
You need churoh buildings, you need 
churches, schools, parish ha!Js. These 
cost money. .So that even for the most 
spiritual things we need to give us a 
good Iiife we must have money, and 
that money we must rob or must re-

ceive it as a gi-ft or must earn ,it. The 
jdb .for ,the people of Newfoundland 
is to earn, that money. They can do 
it on'iy i•f they have natural resources 
and if ~hey a·ccept these natural re­
sources and if they develop these 
natural 1·esources. All of which is a 
lo11g and round-a-bout way of saying 
that our fate as a people depends upon 
economic development. Because ,i,f you 
talk of public health and hos.pitaJs, 
nurses and doctors, of clinics of air­
am'bulances and hospital boats, and 
albout aill the problems of health. H 
you ta'ik aJbout education and all the 
prdb'lems of education; if you talk 
about cultm1e and even the peculiar 
thing that we caH "Newfoundland Cul­
ture" distinctively, when you talk of 
these things you are talking of dollars 
and cents, because they all cost dollars 
and cents a·ntl you cannot hiave them 
without dollars and cents. So we in 
this Government took office with a 
feeling that our prime duty, our first 
duty was to get economic development. 
Now admittedly one way to do that is 
to sit tight and send out investigators 
every now and again to businessmen 
and industrialists and financiers of 
North America and the world, to come 
in, Jet them know they are welcome, 
that the welcome mat is out. ·Let {hem 
know l'he door is open, on the latch. 
If we did that we would •be in very 
good company. Admittedly every one 
of t,he forty-eight states of the United 
SLates and every one of the other nine 
provinces of Canada and every city of 
any account in North America on both 
sides of the border had a promotions 
department, an industrial development 
commissioner or some kind of organiza· 
tion. I would venture to say that the 
literature they put out in the course of 

a year, every year, to induce indus,t­
rialists and bankers and 1bond houses 
and financiers and invite them to come 
into their particular state or their pa1·• 
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t.icu!ar county or their particular city, 
a!Jl of that literature put out in any 
one year, 'Would not fit into this Cham­
ber. That is every yeai:. Oh we cou]d 
have done that too. We could have 
printed handsome pamphlets and 
literature. 

MR. BROWNE: And you did. 

MR. SMALLWOOD: We printed a 
pamphlet or two. But I am >talking 
arbout the most magnificently printed 
and lithographed literature. If the 
honourable gentleman has not read it 
he has missed something. 

MR. HOLLETT: What aibou,t movie 
pictures? 

MR. SM:AiLLWOOD: Movie pictures 
-just a slight trickle. That helped 
but that is a'bout all, only a trickle. 
I say, 'We could have done that and 
the result would have ibeen almost pre­
cisely nothing. We would have had 
to spend a great many millions of dol­
lars to carry on a line of propaganda 
that would have made a dent, because 
t,hat line of propag·anda would have 
had to compete wi~h some of the 
ablest pu·blic relations men in all the 
world. Because you will find the 
ablest promotional and public rela­
tions men of the world here in North 
America, and some of the best of them 
are retained by cities, counties and 
townships and states and provinces to 
boost their particular locality with a 
view to getting industries located in 
their locality. And to compete with 
that we would have been required to 
spend a great many million dollars, 
and we would have accomplished 
practically nothing. 

Now we have accomplished some­
thing. \Ve have got these industries. 
These industries will be debated as 
Jong as Uhere is ,an Opposition. That 
is •why they 'Will remain in Opposition. 

They do not realize, they do not un­
derstand yet, and it is useless to tell 
them, and -I am now tipping them off 
politically; if they are smart -I would 
not need to tell them. But as t•hey 
are not smart I can tell them safely; 
they are not an issue politically. They 
will not win one vote one convert who 
will cheer and be delighted. The 
more the Opposition attacks the new 
industries the more those already con­
verted will cheer. ,But they will win 
no votes. They are not an issue polit­
ically for us nor for the Opposition. 
\Ve don't win any votes by these new 
industries. The Opposition does not 
win any votes by these new industries. 
They are not a political issue. 

MIR. HOLLETT: You are losing 
by them. 

MIR. SMALLWOOD: They are not 
a political issue. There are no votes 
either .for us or •for them in the new 
indus•tries. Nevertheless the industries 
are t,here. They are there in New­
foundland. They are in existence. 
They are not hypothetical. They are 
actual. There are men and women ac­
tually working in them. And while 
the debate rages in this House, these 
men and women are punching the 
clock in the morning and again at 

night and getting pay envelopes at 

the end of every week or fortnight. 

They are actually there, functioning 

if not flourishing at the present time. 

They are functioning and paying out 

six or eight or ten million dollars a 

year in wages. That is good for New­

foundland. Tha-t is good for New­
foundland. 

Now that is all [ am going to say 

albout the industries. And pethaps 

even that is more -~han is proper for 

me to say, in this particular debate. 
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I want to comment upon just one 
point made by the honourable leader 
of the Opposition when he said that 
the Government for years (,I think he 
said ever since we have been in power. 
IIf he did not he might have said it) 
had been spending more than we have 
been Daking in. Now a1ways I sup­
pose the Opposition ,will make that 
kind of claim. By taking a certain 
number of assumptions on the one 
hand and on -the other hand by bring­
ing out certain facts Dhey will be able 
to say very conscientiously that the 
Government is spending more than it 
~akes in. I see there is quite a dispute 
in Quebec, Mr. Duplessis claims that 
his Government is in a flourishing 
financial condition. That they have 
just ended the year with a surplus of 
income over expenditure. But the 
Leader of the Opposition comes out 
and virtually calls the Premier of 
Quebec a liar, and virtually says that 
(or does not virtually but actually 

says) Quebec just ended up with a 
deficit. Now they cannot both be 
right. The trouble of course is the 
same trouble as we have with our 
honourable friends opposite, ~vith the 

members of -the Opposition. They are 
talking about t~vo different things, 
Mr. Dulplcssis a11cl Mr. LaPa·lme. When 
we are ·in the Government we follow. 
And if we are followers and support­

ers of the Government you approve a 
certain system of accounting. That is 

to draw a distinction between the or­

dinary expenses of the Government, 

the clay to day and week to week and 
month to month and year to year ex­

penses of the running of the province, 

that is to say, the salaries of your 

three or four thousand civil servants, 

(that is a big item) the running of 

your institutions, the purchase of food 

and bed clothing and fuel and the 

payment of electricity and the pay-

ment of chal'women who dean and 
the purchase of soap and detergents, 
the ordinary running of what we caU 
current, ordinary expenditures, And 
against that current or ordinary ex­
penditure must ibe placed, of course, 
current or ordinary revenue. Then 
apan from the ordinary work of the 
Government there is the special work, 
the work which is of a capital ch:uac­
ter, of a capital nature; not the main­
tenance of roads but the building o'f 
entirely new roads, not ~he mainten­
ance of hospitals but the buildings of 
entirely new hospitals, which won't go 
in ordinary current account. 

Now that is the case all across the 
world, all across the world, and in 
Newfoundland. H the Government of 

!Newfoundland were the only Govern­
ment that made that distinction, then 
my honourable friends opposite woulu 
have a very good case. They could 
get up and say : "Mr. Speaker, 
amongst the many, many, many crazy 
~hings Lhis present Government are 
doing is to draw a distinction be­

tween current account revenue and 
capital account revenue which they 
see and only ~hey see, and which no 
one else sees, and which they in thPir 
peculiar mentality profess to see; ;:i 

difference between current account 
revenue on the one hand and rnpital 
account revenue on the other hand. 

:\'IR. HOLLETT: ,,vhere do you 
get the capital next year? 

MR. SMAIJLWOOD: We are not 
the only Government drawing that di~­
tinction. All Governments vir-tually, 
although not all, I will admit, but by 
far the majority of Governments of 
the world draw that distinction in 
their accounting between current ac­
count e~penditure and revenue, the 
ordinary cost of running the Govern­
ment and the revenue that comes in 
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for that pnrpose on the one hand anrl 
on the other is the special money that 
you get somehow, usually by borrow­
ing. The conventional way to do it, 
throughout the world, all over t-he 
earth, nearly all Governments o[ th~ 
world, use the same met•hods of i;et-

1 ing this special money for this specbi 
pm,pose, that is to say capital account 
revenue for capital account ex:pendi­
true. They get it rl:>y borrowing. That 
is the normal way to do it. 

H you do not accept that what are 
you up against? H ere is what you are 
up against. You institute t,he building 
of a road in 1955. You begin it a1vi 
complete it in 1955 at a cost of sav 
one million dollars. You -insist that 
that million dollars ibe paid for nuw 

in 195!',, by the taxpayers of 1955 evrn 
though the taxpayers of 197,5 or 1985 
who are not 1born yet will be using it 
twenty and thirty years from now. 
llu t t•hey shall not pay any of the cost 
of putting it there. The cost of build­
ing the new hospitals, building the 
new schools, build-ing the new roads, 
l ha·t these capital costs shall Jbe borne 
from day to day and month to month, 
as t•he expenditure is incurred that 
shall be borne by the living, current 
population. Now no Government says 
so. But Op.positions profess to believe 
that that is how it s-hould be done. 

MR. BROWNE : Mr. Speaker, may 
I ask the Premier; does he remember 
the speech he made here in 195•2, 
which outlined that he was not going 
to borrow any money? 

:\IR. SMALUWOOD : Yes, I re­
mem'hcr quite well . But may i[ ask 
my chonouralble and learned friend a 
question, which is not a debating 
question, which is not a "Smart-Alec" 
question, which is an honest quest-ion 
requiring an honest answer? Does 
he agree with the distinction just de-

scribed, a distinction with which other 
Governments aronnd the world are not 
bound? 

MR. BROWNE : That is elemen­
tary. 

MR. SMALLWOOD : My honour­
atble .friend says so. That is the first 
time that statement ever came from 
the Opposition since Confederation. 
"It is elementary." f[t is so elemen­
tary that I am ashamed to ,be saying 
i-t. The newspacpers don't see t•hat. 
My honoura•ble friend's colleagues or 
some of his colleagues don't see it. 
Because only this very day my hon­
ourarble friend the Leader of the Op­
position asked what was the expen­
diture, and he was given the answer 
in two parts, one current account and 
1,he other capital account. He lumped 
them together and showed we had a 

deficit. 

MIR. HOLLETT : T!hat is right. 
You !borrowed ~he money to do it. 

,MfR. SMALLWOOD: My honour­
able friend, or his honourable and 
learned friend beside him, raised that 
question of borrowing; and did I not 
at one time say we should not borrow. 
Did I say this and tha t? And I asked 
him a question and he said the dis­
tinction is elementary. But his hon­
ouratb!e friend the Leader of t.he Op­
position refuses to draw that distinc­
tion, won't accept it, does not -

MR. HOLLETT: M;,y I interrupt 
to ask ~he Honourable the Premier a 
question? How long does the Govern­
ment think they can go on borrowing 
ten and t,welve and sixteen mi-Ilion 
dollars a year? 

MR. SIMALLWOOD : Let me ask 
my honourable friend a question. Not­
withstanding that he already said this 
afternoon in his speech where he 
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lumped these two things together and 
showed a deficit, notwithstanding his 
doing that , does he agree as 1his hon­
ourable and learned colleague agrees 
that that is a proper distinction to 
draw? No, let the honournble gentle­
man think for himself and give his 
own answer without any advke now. 
He is smart enough to do that. He 
does not need advice and to .have 
somebody whisper ·in ,his ear. I would 
Lefl the honourable and learned gen­
tleman to keep quiet so that 1I could 
think, if :I were in the honouraible 
gentleman's posi•tion . Does •he agree 
with his argument this afternoon that 
you ought to draw a distinction be­
tween money collected and spent for 
ordinary current account and money 
you get, from whatever source, to 

spend on capital account? 

MR. HOLLETT: iMr. Chairman, I 
have to rise to my feet to arn,wer that 
question. Certainly there is such a 
thing as current account and capital 
account. My curre nt account is ,what I 
eat and wear today and ,pay my school 
dues and that sort of thing. My capi­
tal account is the house in which I 
live. I have to 1build a house lbut 
only h ave so much credit. And Mr. 
Speaker, I say that is limited with me, 
as it -is with any Government. And 
,I am asking now, the honoura·ble the 
['remier, to answer my question; how 
long can this Government continue 
borrowing every year .from ten to six­
teen million dollars a year? 

MR. SMALiLWOOil: '1 would say the 
answer to that is this: We can con­
tinue much longer •t·han Nova Scotia 
or New ,Brunswick or ·Prince Edward 
Island or Manitoba or Saskatchewan. 

That is ,five of Canada's ten Provinces. 
,-ve make the sixth. There are only 
four more provinces in Canada that 
can afford to borrow more than we 

can and for longer than we c-an. But 
we !by the various r esources we al­
ready have under development and 
those we know we have that are not 
yet developed are in a position where 
our credit standing is excellent in the 
financial markets and will continue 
excellent so long as we continue to 
develop N ewfoundland, because de­
velopment is t,he key to it all. De­
velopment is what will determine the 
size and quality of credit. And so 
long as we continue to develop, so 
long as we continue to have the high­
es t birt•h rate and the lowest death 
rate in Canada and our economy con­
tinues to ex:pand, so long will our 
credit continue <to be good. [ don't 
say •hrnv long that will be. 

MR. HOLLETT : WiH the honour­
able the Premier agree that it is lim­
ited? 

MR. SMALLWOOD: iit is limited. 
Of course it is. Now, having said that 
I have drawn from the honourable 
gentleman tha·t admission . •I do hope 
that in the foture, if he ·has a future 
in this House, and I hope he has and 
1! mean that seriously and ,1 mean it 
sincerely -

M1R. HOiLLETT : Thank you I 

MR. SMAILL'WOOD : 11 -hope t'hat 
in any future speech he will make in 
this House he will drop this (not in­
tentional dishonesty. That would be 
an extremely unparliamentary thing 
for me to say and furthermore a dis­
honest thing to say. I don't believe 
the honouraible gentleman intended in 
t•he least to 'be dishonest, intellectually 
dishonest) by saying unintentiona'lly 
dishones tly and •not helping the New­
foundland people to understand the 
stale of th eir prnblic ,financing; I hope 
that dislinction is drawn. That dis­
tinction must be drawn. And if rhe 
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"1cwfouncM•and people are given an un­
clerstanding of the state of publ'ic fin­
ancing then they must have that 
distinction drawn al•ways to thei,r at­
tention. Because, obviously, the num­
ber of new roa·ds they want built, the 
number of new hospitals -they want 
huilt, the number of new schools they 
want built will determine the amount 
of money that must ,be borrowed, bc­
rnusc that is capital account. 

MlR. BIROWIN,E: Mr. Speaker, I 
can follow the IPremier -in regard to 
the items he is mentioning now, but 
is he mentioning the items purely re­
sponsible, economic development, 
which are not capital account but 
which are current account. 

MIR. SMALLWOOD: They are not 
current account, anything rbut. Money 
lent to ,industries to start fish plants 
-and we have Jent twelve or fifteen 
millions. 

MR. HOLLETT: The deficits on 
the industries. 

MIR. SMAILLWOOD: The deficits on 
the industries means we Jent them 
more money. But loans made to in­
dustries to create them in t,he first 
instance, to enlarge them and to meet 
operating losses in the firs-t years . All 
these together are loans made, and if 
loans are not capital account then 
there is no such thing as capital ac­
count. So a: say the demand for new 
indust,ries, tihe demand for new hospi­
tals, the demand for new schools, t,he 
demand for new roads must be lim­
ited to the amount that the public is 
willing •we should borrow. Because 
1borrowing is t'he normal, per,fectly con­
ventional way of raising funds for 
capital account purposes. That is why 
it is so important that that distinction 
be draiwn for the ,benefit of the people 
of Newfoundland. 

Now I do hope that in future my 
honournble .friends opposite ~vill assist 
the people and not confuse them, assist 
t·hem in understanding ~he diMerence 
between capital account and current 
account. T•he same thing applies to 
the individual, as has ,been illustrated. 
The same thing also supplies to any 
corporate lbody, to a corporation, il 
applies to any one and any thing, what 
is needed to carry on ordinary day to 
day, week to week, month to month, 
and year to year, life, ordinary living 
expenses. That js current or ordin­
ary account. But if you are going to 
,build a new house, buy a new motor 
car, that is not the ordinary account. 
That is capital account. And .the same 
thing applies to Government. 

MIR. HOILLETT : But very often 
have to reduce current account ex­
penditure. 

!MR. SM,ALLWOOD: Indeed you do. 
And so earn surpluses of money for 
capital account purposes. lt may be 
arranged to reduce current account ex­
penditures to raise capital account 
from current account, economize so 
as to have current account surpluses 
and use tlhose surpluses for capital 
account. That is a very sound and 
convenient way to conduct business. 
But if that means you must stint on 
~he maintenance of roads and hospi­
tals and on ordinary maintenance of 
your institutions, you may do that co 
earn a surplus, ibu t that is not true 
economy, that is not sound financin~. 

Now, Mr. Speaker, .before l sit down 
I want to comment and allow my mind 
to wander for a moment, because l 
have been thinking a lot and ~von­
dering and pondering. :I have been 
doing mental gymnastics for several 
days now, ever since the honourabie 
and learned memlber for St. John's 
West admitted that it •would have been 
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far better for Newfoundland if I had 
never been /born. I :have been won­
dering what difference it might have 
made to Newfoundland if J: !had never 
been born. And 11 have been wonder­
ing particularly, what effect my birth 
has had upon the honouralble and 
learned gentleman, whose opinion <I am 
now discussing. The honourable and 
learned member is now a memjber of 
this House, and he is a man of great 
learning and a,bility and a man ,who 
is extremely well-read and a man who 
is a fine debater and a man of out­
standing parliamentary ability. He is 
a memlber of this House. ·would he 
be a member of this House today if I 
thad not been 1born? Can not my birth 
be ~hanked for the fact that the hon­
oumble and learned member i-s here 
this afternoon? 

MR. BROWNE: [ don't know if 
any•body else could be. 

MR. SMALLWOOD: The honour­
able and learned member was a mem­
ber of the House of Commons of this 
great nation, and graced that House of 
Commons for four years as one of the 
members, where he made a reputation 
of a kind in ,the House of Commons, 
of a different kind than he has made 
here in this ,particular Chamber. 
\Vould he ever have been a member 
of the House of Commons if I had not 
been born? I wonder, would he? And 
is -that what he meant; it would have 
been 1better for Newfoundland if I had 
not been born? Does he mean it would 
have been better for Newfoundland 
had he remained a police judge serving· 
at ,the District Court of Newfoundland? 
Because that is where he ,would likely 
be today if I had not been born. Now, 
Mr. Speaker, that is a philos0iphical 
exercise. It would 'be an interestiug 
essay for school boys to write. Indeed 
it might win a prize. "Where would 
the honourable member for St. John's 

West be if Joey had never been born." 
"Is it ·true Newfoundland would be 
better off and would the honourable 
and learned gentleman be better off if 
I had never been born?" What a vista 
that opens up to the philosopher to 
wonder what difference it mig·ht or 
might not have made to Newfound­
land. And I could only wis'h my hon­
ourable colleague the Minister of Fin­
ance -

MR. HOLLETT: Mr. Speaker, may 
I rise to a point of order: I don't 
like to interrupt the Premier partic­
ularly in the painting of a picture. 
But I want to drnw aLtention to the 
fact, we are speaking, I ~hink, on the 
Speech from the Throne. I see nothing. 

MR. SPEAKER: The honourable 
member is replying to a remark made. 

MR. HOLLETT : I think if there 
is any exception to be taken it should 
have been taken. It was not in this 
debate. 

MR. SMALLWOOD: It was in this 
debate. Speaking to a point of order, 
Sir. I may say I am aiways most 
scrupulous ne\'er to refer to a matter 
that occured in another debMe in the 
same session of the House, because of 
my awareness of the fact that it is 
unparliamen,tary to do so. Sometimes 
I begin to do it and pick myself up 
and correct myself and try to get over 
i,t in some ouher way. 

MR. SPEAKER: I don't think the 
matter has been treated seriously by 
either the member who has the floor 
nor the members of the Opposition. 

MR. SMALLWOOD: But the chal­
lenging observation of the honourable 
gentleman was made, or I think i,t was, 
in this present de'bate. 

MR. BROWNE: You ,put it in my 
mind. 
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MR. SMALLWOOD: The honour­
able gentleman had i<t in mind more 
than once, and I don't think it origin­
ated in mine in this present session. I 
believe he had •that in mind some 
years ago. 

MR. BROWNE : I never thought 
it until you mentioned it first. 

MR. SMA.ILWOOD: The honour­
ournble gentleman began by saying it 
was far better for Newfoundland Lf I 
had nrver been Pi'emier of this prov­
ince and then said it would be beHer 
for Newfoundland if I had never been 
born. He said ohe had no doUJbt a.bout 
that. Now I would ask the honourable 
gentleman t'o submit that matter -to 
the pe~le generally of Newfoundland, 
not just one constituency, because I 
would rather imagine that the hon­
ourable and learned gentleman could, 
out of the ,thirty-six constituencies of 
thirty,five constituencies which we will 
have in the next election, select one in 
which lby sheer and indomitable con­
centration, to the exclusion of all othe1 
constituencies, manage perhaps ,to get 
himself a majority of votes cast. But 
by not submitting it merely to one 
constituency - and -I would fancy the 
district he would selcet in which ,to 
offer himself for a candida•te will not 
be one noted for its admiration of this 
present speaker, this present debater. 
f imagine he will pick a constituency 
in which the great issue will not be 
my bir-th and popularity. But leaving 
out the one par·ticufar constituency -
I know the same thing probably ap­
plies to the honourable member for 
St. John's East. He too will, I imagine, 
select a constituency in which his 
fortunes will -not be noticably hul't by 
anything derogatory he may say abou,t 
me in the course of the election. Not 
that he would say anything, I am sure, 
but if he should be tempted to say 
anything -that was not complimentary 

to me I think it might even enchance 
his chances of election. So, leaving out 
these two constituencies, I wonder if 
my honourable friend, the leader of 
the party, would be partioularly anx• 
ious in the constituency which he will 
contest, fm example, what his tactics 
will be? Will they be to lean heavily 
on attacks of me or -will discretion be 
the better part of valour? And will he 
~ry to get the "S'mallwood vote" for 
"Hollett" or will be try to get elected 
t'o the House of Assembly by saying it 
would 1be better for Newfoundland if 
I had never been born? Now I chal­
lenge -

MR. HOLLETT: That is a sugges­
tion? 

MR. SMALLWOOD: No - Here is 
a challenge - That the honoura1ble 
and learned gentleman will select a 
constituen·cy, whenever the general 
election comes, and I may tell them 
they are going to be surprised. They 
don't -think they will. They think 
-they have it a,JJ figured out. But they 
are going to be surprised when the 
election comes. But that ohe pick a 
consti-tuency and we put a candidate 
there oppooing him, and he make an 
issue of "Sma11wood". Let him make 
an issue of it. Let him make "Small­
wood" an ,issue ,in that election, and 
let him repeat on every platform and 
over the radio the dictum of the hon­
ourable and learned gentleman, that it 
were better for Newfoundland that I 
had never been born. •In that case 
he ·has already deHvei·ed his last speech 
inside these four waUs. He did that 
here this afternoon. But I think he 
will find that di~crntion is the better 
part of valour, and ,that in aU New­
foundland today there are only two 
constituencies, only two in the whole 
province, in which votes can be won 
and cheers can be aroused, and where 
you can arouse a virtual ,hurricane, a 
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virtual "Iona" of applause by saying 
that it were better for Newfoundland 
H Smallwood had never been born. 
There are two such consti,tuencies. 
And it is safer, far safer, not to say 
that in the others. 

MR. SPEAKER : If no other hon­
ourable member wishes to speak to the 
debate, ,then it has concluded, and I 
shall now ,put the motion. 

Motion, that the Report of the Com­
mittee Appointed to Draft an Address 
in Reply to the Speeoh from the 
Throne 1be adopted, carried. 

MR. SPEAKER: I am informed 
tha,t His Horrour will receive us at 
6:00 of the dock this evening. 

Third Reading of Bill, "An Act to 
Authorize the Lieutenant-Governor in 
Council to Guarantee a .Loan to be 
Raised by Waibush Lake Railway Com­
pany Limited to Enter into an Agree­
ment with •the Company and Canadian 
Javelin Limited Relating to -the Guar­
antee." 

MR. CURT11S: Mr. Speaker, in 
mov,ing the third reading of this Bill 
I would ask that I ,be given leave to 
introduce a nominal amendment. It 
is not an absolutely necessary amend­
ment, but an amendment which I 
think wi11l improve the agreement that 
is set forth -in the schedule of the Bill; 
on page 22 I would move that the 
words "During" on the first line be 
stricken out, and -the words " in respect 
of" be substituted therefore, in sub­
paragraph Cb). This is a nominal 
amendment, and is, I understand, Mr. 
Speaker, acrnptafule on third reading. 
And I would move the thiird reading 
of the Bill as amended. 

MR. BROWNE : Mr. Speaker, I 
wonder H the Honourable the Attorney 
General would mind explaining the 
effeot of that? As far as I understand 

it, and perhaps he will tell me if I am 
right; that means the payment during 
any particular year would belong to 
the year before rather than the par­
ticular year. Is that the meaning of it? 

MR. CUR TIS: My honourable and 
learned friend is con-ect, Mr. Speaker. 
tf I might be permitted at this stage 
to refer to a section, with the permis­
sion of the House, perhaps I might say, 
the aJ111ount of assessment at 33c. a ton 
is on minerals obtained during the 
calendar year processed and shipped 
during the calendar year, and the 
other amount referred to •is the amount 
of the royalties pa,id to NALCO with 
respect to the same or in the same 
year. There.fore the words "in respect 
of" would ;be a little clearer, I think. 
For that reason I rwould move the 
amendment. Although I realize that 
under the agreement the Government 
has the •power to sign the agreement 
subject in the same terms. But I 
would rather be frank with the House 
and make the correction here than 
take the responsibility for making it 
after the House has ratified it. 

MR. BROWNE : It -is not -too clear 
now. 

MR. CUR TIS : I might say the 
amendment, Mr. Speaker, is approved 
by the solicitors on both sides, and I 
am quite ,prepared to put it. 

MR. HOLLETT : Is that a motion 
for amendment, not for third reading. 

MR. SPEAKER: Before ,the amend­
ment is put, I wonder are there any 
more questions? The ·need for putting 
this motion is, of course, to decide 
whether the ,word "During" shall be 
retained or be removed. The motion 
is that the word "During" do stand 
part of the question. 

On motion amendment carried, 



1480 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. SPEAKER: Now the motion 
for third reading is before the House. 

MR. HOLLETT : Mr. Speaker, it 
is my intention to debate third read­
ing. I believe we can, under Rule 38. 
But I want to go on record as spokes­
man for the Opposition, that we do 
oppose and we have opposed this Bill. 
In principle we opposed jt throughout 
and we still are opposed to the passing 
of this l'hing. Although certain docu­
ments have been presented we do think 
that these documents are not sufficient. 
And we do think it is not the job of 
this House to finance such an under­
taking at this. The success of that 
raHway for wh[ch we are lending 
money depends upon the sale of iron 
ore in Wa'bush area . And we feel, as 
I have already pointed out here, the 
mining world today is recognized in 
the great P'rov,ince of Ontario as hav­
ing only a'bout two per cent of mining 
companies which are formed actually 
entering into miining operations. So 
that we are definitely opposed to it. 
And as we ,have had •to do in aM other 
industries, we do hope it succeeds. We 
only wisih the Government had taken 
more oime in consideration of guar­
anteeing t'his loan before they called 
the House together as they have done. 

On motion Bill read a third •time. 

Opposi-tion (Mr. Higgins, Mr. Hollett 
and Mr. Browne voted "Nay"). 

MR. BROWNE : Recorded as a 
division? 

MR. SPEAKER : Does the honour­
able member wish it recorded? 

MR. :BROWNE : Without taking a 
vote. 

MR. S!PEAKER : If agreeable. 

On motion agreed. 

On motion Bill ordered passed and 
title be as on the order paper. 

Third Reading of Bill, "An Act 
Fur,ther to Amend the House of As­
sembly Act." 

On motion read a third time, or­
dered passed and title be as on the 
order paper. 

Third Reading of Bill, "An Act to 
Amend the Labrador Rai1iway Act, 
1948." On motion read a third time, 
ordered passed and title be as on t'he 
order paper. 

Third Reading of nrn, "An Act to 

Amend the ,vabush Lake R•a-ilway Act, 
1955." On motion read a ,third time, 
ordered passed and title be as on the 
order paper. 

Third Reading of Bill, "An Act 
Further to Amend the Act No. 41 of 
1938, entitled ".\n Act for the Confirm­
ation of an .-\grecm ent Between uhe 
Government and La1brador Mining and 
Exploration Company Limited." 

On mot,ion read a third time, or­
dered passed ancl title be as on the 
order paper. 

Third Reading of Bill, "An Act 
Further to Amend the vVomen's Patri­
otic Trust. Fund Act, 1920." 

On motion read a third time, or­
dered passed and title be as on the 
order paper. 

MR. SMALLWOOD: Mr. Speaker, 
I believe that concludes the legislation 
and business of the session. I under­
stand that His Honour the Lieutenant­
Governor is going to receive us at 6:00 
of the clock at Government House. I 
do hope that we wi11 all of us follow 
the practice that has been established 
in recent years of assemlbling and par­
ading to Government House to tender 
the Address in Reply. ,ve have a little 
111ore •than haH an hour before we 
start, and we might have a sing-song 
in the meantime, or we might adjourn. 
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MR. HIGGINS : I hope we don't 
become confused with the entrants in 
the twenty mile walk. 

MR. HOLLETT : Give us the sur­
prise you talked about. 

MR. SMALLWOOD: I said the 
election is to be a surprise. 

MR. HOLLETT : We know it will 
be a surprise to you. 

MR. SMALLWOOD: The honour­
able gentleman should console himself 
now while he can. 

Mr. Speaker, I move the House at 
its rising do adjourn untii} tomorrow, 
Wednesday, a·t 3:00 of the clock, ,at 
which ·time, presumably His Honour 
will come to prorogue the House. 

On motion the House then ad­
journed until tomorrow·, Wednesday, 
September 28, at 3:00 of the clock. 

His Honour the Lieutenant-Gov­
ernor took the Chair. 

Mr. Speaker addressed His Honour 
as follows: 

May it please Your Honour, the 
General Assembly of the Province 
has at its Present Session passed 
Certain ·Bills, to which, in the 
name and on behalf of the Gen­
eral Assembly, I respectfully re­
quest Your Honour's assent. 

Whereupon the Clerk read the fol­
lowing Bills entitled: 

A Bill "An Act to Authorize the 
Lieutenant-Governor in Council to 
Guarantee a Loan to be Raised by 
,va:bush Lake iRai1way Company Lim­
ited and to Enter into an Agreement 
wilh ~hat Company and Canadian 
Javelin Limited relating to the Guar­
antee.'' 

A Bill "An Act to Amend the Wa-

WEDNESDAY, September 28, 1955 bush Lake Railway Act, 1948." 

The House met at three of the A Bill ",An Act to Amend the La,b-
clock in the afternoon, pursuant to ad- rador Railway Act, 1948." 

journment. 

MR. SPEAKFJR: At 6:00 of the 
clock yesterday afternoon, the Mem­
lbers of the House of Assembly pro­
ceeded to Government House and 
presented the Address in Reply to 
His Honour the Lieutenant Governor, 
to which His Honour was pleased to 
rep! y as follows: 

Mr. Speaker and Gentleman of the 
Honourable House of Assembly: 

I thank you for the Address in 
Reply to the Speech with which 
your present Session was opened. 

The Sergeant-at-Arms announced 
that His Honour the Lieutenant-Gov­
ernor had arrived. 

A Bill "An Act Further to Amend 
the Act No. 41 of 193·8 entitled "An 
Act For the Confirmation of an Agree­
ment between the Government and 
Labrador Mining and Exploration 
Company, Limited." 

A Bill "An Act Further to Amend 
the House of Assemlbly Act." 

A Bill "An Act Further to Amend 
the Women's !Patriotic Trust Fund Act, 
1920." 

His Honour then said "In Her 
Majesty's name I assent to these Bills." 

His Honour the Lieutenant-Gov­
ernor was then pleased to make the 
following speech: 
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MR. SPEAKER Au'lD MFJM•B>ERS OF 

THE HONOURABLE HOUSE OF 

ASSEM.B'LY: 

I thank you for your attendance at 
this Special Session of the House of 
Assembly and the expeditious manner 
in which you have assented to the re 
quest of ,My Ministers that they be 
authorized to guarantee a Bond Issue 
of $16,500,000.00 to assist Canadian 
Javelin Limited in !building the Rail­
way and in creating a Mining estab­
lishment at Waibush Lake. 

MR. SPEAKER AND MEIMBFJRS OF 

THE HONOURA,BLE HOUSE OF 

.-\SSE-MBLY: 

In releasing you from your duties I 
ex.press my best wishes for success in 
your several avocations. 

His Honour the Lieutenant-Gov­
ernor left the Assemlbly Chamber. 

MR. SPEAKER: It is the will and 
pleasure o f His Honour the Lieuten­
ant-Governor !!hat this General Assem­
!bly be prorogued until Wednesday, 
the second day of Novemlber next and 
this Assembly is prorogued accord­
ingly. 
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MONDAY, September 12th, 1955 

His Honour the Administrator hav­
ing fixed the hour at which he pro­
posed to open the present Session of 
Lhe Legislature LO be three of the 
clock in the afternoon of th.is Monday, 
the 12th. day of September, the mem­
bers of the House of Assembly met in 
the Assembly Chamlber at three of the 
clock in the afternoon, when Mr. 
Speaker took the Chair. 

At three of the clock the Sergeanl-at­
Anns announced that His Honour the 
Administrator had arnived. 

His Honour entered the Assembly 
Chamber preceded by the Sergeant-at­
Arms. 

Mr. Speaker left the Chair. 

His Honour the Administrator took 
the Chair. 

His Honour was then pleased to 
open the Session with a Speech from 
the Throne as follows : 

MR. SPEAKER AND MEMBERS' OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

You have been called together to 
consider a matter of very great publiic 
importance. I refer to the proposal to 
open a new large iron mine in Lab­
rador and to build a raiHway to con­
neot that mine with the railway already 
in operation in that territory. These 
combined undertakings constitute the 
Canadian Javdin Limited project. 

All Newfoundlanders must have de­
rived keen pleasure .from witnessing 
the slriking new developments tha,t 
have already taken place in Labrador. 
Much employment has been obtained 
by our people in connection with the 
opening of the Knob Lake iron mines 
and the building of the railway from 
Seven Islands to that area and many 

mmions of dollars have heen ,paid in 
wages to our workers in that great 
enterprise. We have all been deeply 
impressed with the knowledge that the 
British Newfoundland Corparation 
have so energetically undertaken the 
work of prospecting .for minerals in 
Labrador and the even greater task of 
surveying the immense water power 
potenti'alities of the Hamilton River 
water s'hed. This present Javelin pro­
jecl is, my Ministers ,believe, but the 
latest in what is bound to be a series 
of vast and far-reaching developments 
in the Labrador Peninsu:1-a. 

You will be asked to enact legislation 
authorizing my Ministers to guarnntee 
a bond issue of $16,500,000 to assist 
Canadian Javelin Limited in building 
the railiway and in creating the mining 
establishment at Waibush Lake. You 
will be asked further to -~ake the neces­
sary steps to amend the legislation 
governing the railway operated by t'he 
Labrador Mining and E:,rploration 
Company Limited in Labrador. 

MR. SPEAKER AND MF.MRF.RS OF 

THE HONOURABLE HOUSE OF 
ASSEMBLY: 

I am confident that you will give to 
these matters your careful and con­
scientious attention; and I invoke the 
Divine guidance upon your delibera­
tions. 

His Honour left the Assembly Cham­
ber. 

Mr. S.peaker resumed the Chair. 

Hon. the Attorney General asked 
leave to introduce a Bill entitled "An 
Act Further to Amend the House of 
Assembly Act." 

On motion of Hon, the Attorney 
General the said Bill was introduced 
and read a first time and it was or­
dered that the said Bill be read a 
second time on tomorrow. 
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Mr. Speaker announced that His 
Honour, the Administrator, had been 
pleased to make a speech to the mem• 
bers met in General Assembly and 
that for g-reater accuriacy he had ob• 
tained a c~py. 

The Clerk then read the said speech 
at rhe table. 

It was moved by Mr. Courage and 
secondea by Mr. Canning that an Ad· 
dress of Thanks be presented to His 
Honour in reply to the gracious speecn 
with which he had been pleased to 
open the present session of the Legis-
1ature and that a Select Committee 1be 
appointed to draft such Address in 
Reply. 

It was ordered accordingly and the 
following gentlemen were appointed to 
such Committee : 

Mr. Courage. 

M<r. Canning. 

Mr. Browne. 

On motion of Hon. the Attorney 
General and with unanimous consent, 
the House resolved itself into a Com• 
mittee of the Whole to consider cert•ain 
Resolutions in relation to the Guar· 
antee of a Loan to be raised by Wa• 
hush Lake Railway Company, Limited. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
~ome progress, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce the foHowing Bills 

A BiH, "An Act to Amend the Lab­
rador Railway Act, 1948." 

A Bill, "An Act to Amend the Wa­
bush Lake Railway Act, 1955." 

A Bill , "An Act Further to Amend 
t'he Act No. 41 of 1938 entitled "An 
Act for the Confirmation of an Agree-
ment Between the 
Labrador Mining 
Company, Limited." 

Government and 
and Exploration 

Mr. Hollett gave notice of Question. 

Mr. B-rowne gave notice of Question. 

It was moved and seconded t'hat 
when the House rises, it adjourn until 
Monday afternoon, September 19th., at 
three of the clock. 

The House then adjourned accord, 
ingly. 

MONDAY, September 19th., 1955 

The House met at three of the clock 
in the afternoon, ·pursuant to adjourn­
ment. 

Hon. the Prnmie.r made a statement 
re an editori•al in the St. John's 
Evening Telegram of September 16th. 

Mr. Courage, on beha,Jf of the Select 
Committee appointed to draft a reply 
to the speech of His Honour the Ad­
ministrator, presented the Report of 
the Select Committee as follows : 

To His Honou~· the Admini-stmtor, 
Si·r Brian Dunfield, Knight Bachelor, 
Q.C., B.A. (London) 

May it please your Honour, 

,ve, the Commons of Newfoundland, 
i-n Legislative Session assembled, beg to 
thank Your Honour for the gracious 
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speech which your Honour has ad­
dressed to this House. 

(Sgd.) John R. Courage. 
Patrick J. Canning. 

Assembly Room, 

September 19th., 1955. 

On motion it was ordered that the 
debate on the Address in Reply be 
deferred untiI a later 'hour in the day. 

Pursuant to order and on motion of 
Hon. the Minister of Economic De­
velopment, the House resolved itself 
into a Committee of the Whole to con­
sider certain Resolutions in ,relation to 
the Guarantee of a Loan to he raised 
by Wa!bus'h Lake Railway Company, 
Limited. 

Mr. S'peaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chainna11 from Lhe Cummillee 
reported he had raised the Committee 
because the honourable memlber for 
~t. John's ,vest had refused to retract 
a statement when ordered to do so by 
the Chair. 

Mr. Speaker ruled that the state­
ment, as reported, ought not to have 
been made and asked the honourable 
member to withdraw it. 

The statement was withdra:wn. 

On motion of Hon. the Minister of 
Economic Development the House re­
solved itself into a Committee of the 
Whole to consider certain Resolutions 
in relation to tlhe Guarantee of a loan 
to be rnised by Wabush Lake Railway 
Company, Limited. 

Mr. Speaker left the Ohair. 

Mr. Courage took the Chair of Com 
mittee. 

Mr. Speaker resumed the Chair. 

rhe Chairman £rom the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again on totnorrow. 

On motion this report was -received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
~he Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
tomorrow afternoon, Tuesday, Septem­
ber 20th., at three of the clock. 

The House then adjourned a·ccord­
ing,ly. 

TUESDAY, September 20th., 1955 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Pursuant to order and on motion of 
Hon. •the Minister of Economic De­
velopment, the House resolved itself 
into a Committee of the Whole to con­
sider certain Resolutions in relation to 
the Guarantee of a loan to be raised 
by W,abush Lake Railway Company, 
Limited. 

Mr. Speaker left the Chair. 

Mr. Cowrage took the Ohair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chai.rman from the Committee 
reported that they had considered the 
mactter to them referred and had 
passed cerrtain Resolutions relating to 
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the Guarantee of a Loan to be ra,ised 
by W•aibush Lake llailway Companv, 

Limited. 

The said Resolutions having been 
read a first and second time, it was 
moved and seconded th~t the House 
concur with the Committee therein 
and the said Resolutions were agreed 

to. 

On motion of Hon. the Minister of 
Economic Development, the Bill en­
titled "An Act ,to Authorize the Lieu­
tenant-Governor fo Council ·to Guar­
antee a Loan to be raised by w ,al:msh 
Lake Railway Company, !Limited and 
to enter into an Agreement with that 
Comparny and Canadian Javelin Lim­
ited ReJ,a•ting to the Guarantee" was 
int1·oduced and read a first time a,nd it 
was ordered that the said Bill be read 
a second time presently. 

The Second Reading of the said Bill 
was debated and on motion was ad­
journed for further debate on to­

morrow. 

On motion the t·emaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
tomm,row afternoon, September 21st., 
at t!hree of the clock. 

The House then adjourned accord­
ingly. 

WEDNESDAY, Septembe.r 21st, 1955 

The House met at three of the clock 
in the afternoon, rpursuant to adjourn­
ment. 

The second reading of the Rill en­
tiuled "An Act to Authorize the Lieu­
tenant-Governor in Council to Guar­
antee a Loan to be raised by Wabush 
Lake Railway Company, Limited and 
lo Enter Into an Agreement with that 

Company and Canadian Javelin Lim­
ited Relating to ·the Guarantee" was 
debated and on motion was adjourned 
fur further debate on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

At s,ix of the olock Mr. Speaker ad­
journed t:he House until tomorrow 
afternoon, September 22nd., at three 
of the clock. 

THURSDAY, September 22nd., 1955 

The House met at three of the clock 
in the afternoon, pun.uant to adjourn­
ment. 

Hon. the Attorney General made a 
statement regarding an article in the 
St. John's Evening Teleg·ram of Septem­
ber 22nd,, concernh1.g Dr. Alfred Vald­
manis. 

On the motion that the Bill entitled 
"An Act to Authorize the Lieutenant­
Governor in Council to Guarantee a 
Loan to be Raised hy Wabush Lake 
Raiiway Company, Limited and to 
Enter Into an Agreement with that 
Company and Canadian Javelin Lim­
ited Relating to the Guarantee" be 
now read a second time, it was moved 
in amendment by Mr. Hollett and 
seconded by Mr. Higgins, tlhat a•lil the 
words after the word "that" be stricken 
out and the following substituted there­
for: 

That this Bill be not now read a 
second time but that it be read a 
second time six months hence. 

Mr. Speaker put the motion that the 
original words remain :part of the 
Question. The House devided. There 
appeared in favour of the motion : 
Hon. the Premier, Hon, tlhe Attorney 
General, Hon. the Minister of Finance, 
Hon. the Minister of Mines and Re­
sources, Hon. the Minister of Fisheries 
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and Co-operatives, Hon. the Minister 
of Provincial Affairs, Hon. Mr. Lewis, 
Mr. Morgan, M,r. Button, Mr. Janes, 
M'I'. Norman, Mr. Brown, Mr. Mercer, 
Mr. Canning, Mr. Courage, (15) and 
against it: Hon. the Leader of the 
Opposition, Mr. B,rowne, Mr. Higgins, 
(3). The amendment was lost. 

-whereupon the Bill entitled "An Act 
to Authorize t'he Lieutenant-Governor 
in Council to Guarantee a Loan to be 
Raised by Walbush Lake Railway Com­
pany, Limited and to Enter into An 
Agreement with Dhat company and 
Canadilan Javelin Limi•ted Relating to 
the Guarantee" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
1Vhc,!1e House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Lab­
rador Raihvay Act, 1948" was a:-ead a 
second time and it was ordered that 
the said Bihl be referred to a Commit­
tee of the vVlhole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill en­
tit•led "An Act to Amend the W·a,bush 
Lake Railway Act, 1955" was read a 
second time and it was ordered that 
the said Bill •be referred to a Commit­
tee of l'he Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. tbe Attorney General, the Bill 
entitled "An Act Further to Amend 
the Act No. 41 of 1938 entitled "An 
Act for the Confirmation of an Agree­
ment Between the Government and 
Labrador M-ining and Explm-ation 
Company, Limited" was read a second 
time and it was ordered that the said 
Bill be referred to a Committee of the 
i,Vhole House on tommrow. 

Pursuant to order and on motion of 
Hon. ~he Attorney Genera!!, the Bill 

entitled "An Act Further to Amend 
the House of Assemibly Act" was read 
a second time and it was ordered that 
the said Bill b e referred to a Commit­
tee of the vVhole House on tomorrow. 

On motion of Hon. the Attorney 
General, and wi th unanimous consent, 
the Bill entitled "An Act Further to 
Amend the Women's Patriotic Trust 
Fund Act, 1920" was introduced and 
read a ,first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

It was moved and seconded t.hat 
when the House rises it adjourn until 
tomorrow a£ternoon, S'eptemlber 23rd., 
at three of tlhe clock . 

The House then adjourned accord­
ingly. 

FRIDAY, Seiptember 23rd., 1955 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Pursuant to order and on motion of 
Hon. the Attorney General, the House 
resolved itse1f into a Committee of the 
Whole to consider the following Bills : 

A n-rn, "An Act to Authorize the 
Lieutenant-Governor in Council to 
Guarantee a Loan to be Raised by v\Ta­
bush Lake Railway Company, Limited 
and to Enter Into an Agreement with 
that Company and Canadian Javelin 
Limited Relating to the Guarantee." 

A BiH, "An Act Further to Amend 
the House of Assemlb1y Act." 

A Bi-LI, "An Act to Amend the Lab­
rador RaHway Act, 1948." 

A Bill, "An Act to Amend the Wa­
bush Lake Rai'iway Act, 1955." 

A Bill, "An Act Further to Amend 
the Act No. 41 of 1938 entitled "An 
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Act for the Confirmation of an Agree­
ment between the Government and 
Labrador Mining and Exploration 
Company, Limited." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Cam­
mittee. 

M.r. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again presently. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
presently. 

The House recessed until eight of 
the dock. 

Mr. Speaker resumed the Chair. 

Pursuant to order and on motion of 
Hon. the Attorney General, the House 
resolved itself into a Committee of the 
Whole to consider the following Bills : 

"A Bill, "An Act to Authorize the 
Lieutenant-Governor in Council to 
Guarantee a loan to be Raised By Wa­
bush Lake Railway Company, Limited 
and to Enter Into an Agreement with 
that Company and Canadian .Javelin 
Limited Relating to the Guarantee." 

A Bill, "An Act Futher to Amend 
the House of Assembly Act." 

A Bill, "An Act to Amend the Lab­
rador Railway Act, 1948." 

A BilJ, "An Act to Amend the Wa­
bush Lake Railway Act, 1955." 

A Bill, "An Act Further to Amend 
the Act No. 41 of 1938 enti~Ied "An 
Act for the Confirmation of An Agree­
ment Between the Government and 

Labrador Mining and Exploration 
Company, Limited." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them refen-ed and had 
passed the following Bills without 
am~ndment: 

A BiJ,l, "An Act Further to Amend 
the House of Assembly Act." 

A Bill, "An Act to Amend the Lab­
rador Railway Act, 1948." 

A Bill, "An Act to Amend the Wa­
bush Lake Act, 1955." 

A Bill, "An Act Further to Amend 
the Act No. 41 of 1938 entitled "An 
Act for the Confirmation of an Agree­
ment Between the Government and 
Labrador Mining and Exploration 
Company, Limited." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

The Chairman from the Committee 
further -reported that they had con­
sidered the Biill entitled "An Act to 
Authorize the ,Lieutenant-Governor in 
Council to Guarantee a Loan to be 
Raised by Wabush Lake Railway Com­
pany, Limited and to Enter into An 
Agreeruent with that Company and 
Canadian Javelin Limited Relating to 
the Guarantee" and had passed the 
said Bill with some amendment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
Lomorrow. 
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Purusant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amen<l 
the Women's Patriotic Trust Fund Act, 
1920" was read a second time and it 
was ordered that the said Bill be re­
ferred to a Committee of the ,-vhole 
House presently. 

On motion of Hon. the Attorney 
General and with unanimous consent, 
the House resolved itself into a Com­
mittee of the Whale to consider the 
Bill entit.Jed "An Act Further to 
Amend the Women's Patriotic Trust 
Fund Act, 1920." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com• 
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them n,ferred and had 
passed the said Bill ·without amend­
ment 

On moLiou Lhis report was receivetl 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

It was moved and seconded that 
when the House rises, it adjourn until 
Monday afternoon, September 26th., at 
three of the clock. 

The House then adjourned accord­
ingly. 

MONDAY, September 26th., 195S 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Hon. the Premier made a statement 
re damages caused by the Hurricane. 

The Address in Reply was debated. 

The following amendment was 
moved by Mr. Browne and seconded by 
Mr. Higgins : 

That the following paragraph be 
added to the Address in Reply: 

This House regrets that your Min­
isters continue to neglect to infom1 
the House of the manner in which 
the new industries are being oper­
ated and feels that since the amount 
invested in them now reaches the 
vast sum of $25,000,000.00 and the 
House is now asked to guarantee a 
further sum of $16,500,000.00 to b(' 
invested in a speculative ente11prise 
on the Labrador-Quebec boundary, 
a Royal Commission consisting of a 
competent and independent person 
and the Auditor General should be 
immediately appointed to conduct a 
full and impartial inquiry into the 
manner in which the said industries 
were established and have been oper­
aled and the said Commission should 
report to the House of Assembly 
within three months of its appoint­
ment as to the best methods to be 
adopted to safeguard the Capital in­
vested 111 the said industries. 

The debate on the amendment to the 
Address in Reply was concluded. 

On the Amendment to the Address 
in Reply having· been put by Mr. 
Speaker, the House divided and there 
appea1·ed in favour of the Amend­
ment : Honourable the Leader of the 
Opposition, Mr. Higgins, Mr. Browne; 
(3), and against it: Hon. the Premier, 
Hon. the Attorney General, Hon. the 
Minister of Finance, Hon. the Minister 
of Mines and Resouru:s, Hon . the Min­
ister of Education, Hon. the Minister 
of Labour, Mr. Morgan, Mr. Button, 
Mr. Janes, Mr. Norman, Mr. Brown, 
Mr. Courage, Mr. Mercer; (13). The 
Amendment was lost. 
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On motion it was ordered that the 
debate on the Address in Reply be ad­
journed until tomorrow. 

On motion the remaining O1,ders of 
the Day were deferred. 

It was moved and seconded that 
when .the House rises, it adjourn until 
tomorrow afternoon, September 27th., 
at three of the clock. 

The House then adjourned accord­
ingly. 

TUESD.-\.Y, September 27th., 1955 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Hon. the Premier made a statement 
re shares of Canadian Javelin Limited 
and tabled a letter relating thereto. 

The debate on the Address in Reply 
was continued. 

On motion the report of the Select 
Committee appointed to ura,ft a reply 
10 the opening speech of His Honour 
the Administrator was adopted. 

Pur.,uanl to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Authorize the Lieu­
tenant•Governor in Council to Guar­
antee a Loan to be Raised by Wabush 
Lake Railway Company, Limited and 
to Enter Into An Agreement with tha.t 
Company and Canadian Javelin Lim­
ited Relating to the Guarantee" was, 
on division, read a third time with 
some ve1,bal amendment, and passed 
and it was ordered that the said Bill 
be printed, being entitled as above, 
and that it 'be submitted to the Lieu­
tenant-Governor for his assent. 

Pursuant to order and on motion of 
Hon the Attorney General, the Bill 
entitled "An Act Further to Amend 
the House of As~cmbly Act" was read 

a third time and passed and it was 
ordered that .the said Bill be printed, 
being entitled as a'bove, and that it be 
submitted to the Lieutenant-Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Lab­
rador Rai,lway AGt, 1948" was read a 
third time and passed and it was or­
dered that the said Bill be printed, 
being entitle_d as above, and that it be 
submitted to the Lieutenant-Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Wa­
bush Lake Railway Act, 1955" was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant­
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act l•urther to Amend 
the Act No. 41 of 1938 entitled "An 
Aot for Lhe Confirmation of an Agree­
ment Between the Government and 
Labrador Mining and Exploration 
Company, Limited" was read a third 
time and passed and it was ordered 
that the said Bi11 be printed, being 
entibled as above, and that it be sub• 
miHed to the Lieutenant-Governor for 
his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Women's Patriotic Trust Fund Act, 
1920" was read a ,third time and passed 
and it was ordered that the said Bill 
be printed, being entitled as above, and 
that it be submitted to the Lieutenant­
Governor for his assent. 

It was moved and seconded that 
when the House rises, it adjourn until 
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tomorrow a.fternoon, September 28th., 
at three of the cloak. 

The House then adjourned accord­
ingly. 

WEDNESDAY, September 28th., 1955 

The House met at three of the clock 
in the afternoon, pursuant to adjourn­
ment. 

Mr. Speaker informed the House 
that at six of the clock yesterday after­
noon the members had proceeded to 
Government House and had presented 
the Address in Reply to His Honour 
the Lieutenant-Governor, to which His 
Honour had been pleased ,to reply as 
follows: 

MR. 5PEAKER AND GENTLEMEN 
OF THE HONOURABLE HOUSE 
OF AS'SEMBLY: 

I thank you for the Address in Rep'ly 
to the speech with which your 
present Session was opened. 

The Sergeant-at-Arms 
that His Honour the 
Governor had arrived. 

announced 
Lieutenant-

Wabush Lake RaHway Company Lim­
ited and to Enter into An Agreement 
with that Company and Canadian 
Javelin Limited Relating to the Guar­
antee." 

A Bill, "An Act to Amend the Wa­
bush Lake Railway Act, 1955." 

A Bill, "An Act to Amend the Lab­
rador Railway Act, 1948." 

A Bill, "An Act Further to Amend 
the Act No. 41 of 1938 entitled "An 
Act for the Confirmation of An Agree­
ment Between the Government and 
La·brador Mining ,and Exploration 
Company, Limited." 

A Bill, "An Act Further to Amend 
the House of Assembly Act." 

A Bill, "An Act Further to Amend 
the Women's Patriotic Trust Fund Act, 
1920." 

His Honour then said "In Her 
Majesty's name I assent to these Bills." 

His Honour the Lieutenant-Governor 
was then pleasecl t.o m~kF rhe following 
speech: 

His Honour the Lieutenant•Governor MR. SPEAKER AND MEMBERS OF 
took the Chair. THE HONOURABLE HOUSE OF 

ASSEMBLY: 
Mr. Speaker addressed His Honam 

as foJ,!ows: 

May it please Your Honour, the 
General Assembly of the Province 
has its present Session passed cer­
tain Bills, to which, in the name 
and on behalf of the General As­
sernbly, I respectfully request Your 
Honours assent. 

Whereupon the Clerk read the fol­
lowing Bills entitled: 

A Bill, "An Act to Authorize the 
Lieutenant-Governor in Council to 
Guarantee a Loan to -be Raised by 

I thank you for your attendance at 
this Special Session of the House 
of Assembly and the expeditious 
manner in which you have as­
sented to the request of my Minis­
ters that they be authorized to 
guarantee a Bond Issue of $16,,500,-
000.00 to assist Canadian Javelin 
Limited in buiding the Railway 
and in creating a mining establish­
ment at ,Nabush L•ake. 

MR. SPEAKER AND MF!MBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 
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ln releasing you .from your duties l 
express my be6t wishes for success 
in your several avocations. 

His Honour the Lieutenant-Governor 
left the Assembly Chamber. 

Mr. Speaker then said : 

It is the will and pleasure of His 

Honour the Lieutenant-Governor 
that this General Assembly be 
prorogued until Wednesday, the 
second day of November next and 
this Assembly is prorogued accord­
ingy. 

HENRY H. CUMMlNGS, 

Clerk of the House of Assem'bly. 
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