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PROCEEDINGS 

of the 

FIRST SESSION 

of the 

THIRTIETH GENERAL ASSEMBLY 

OF NEWFOUNDLAND 

WEDNESDAY, March 12, 1952. 

T'he House met a:t ,three of the 
clock in the afternoon, pursuant ito 
adjournment. 

HON. J R. SMALLWOOD (Prime 
Minister) : May it please Your Hon
our, the House of Assembly, agreeable 
to Your Honour's Command, has pro
ceeded to ,the selection of a Speaker 
and has elected Mr. Sparkes, -the Mem
ber for the District of St. Barbe to 
that office and by •their direction I 
present him for the approbation of 
Your Honour. 

HIS HO OUR : l assure you, Sfr, 
on behalf of Hei· Majesty of my high 
opinion of your sufficiency and fitness 
for the office of Speaker and on be
half of Her Majesty gladly confer my 
approval of you as Speaker, of -this 
General Assembly. 

MR. SPEAKER : Your Honour's 
ready approval of <the choice with 
which I •have been honoured by the 
House having constl,tuted me in due 
form ,the Speaker of <the House of 
Assembly it •has now 'become my duty 
in ,the name of the representatives of 
Her Majesty's loyal subjects, the people 
of •this Province, and respectfully to 
claim ·to Your Honour their accus
tomed rigbts and privileges and that 
they shall have freedom of speech in 
their debates that <they may •be free 
from ansest during their auendance 'in 

Parliament and •that I, as Speaker, may 
have full access to Your Honour's 
presence and ,that they have confirmed 
to them all -their ancient rights and 
privileges which have been confirmed 
to them by Your Honour's predeces
sors. 

HIS HONOUR: On behalf of Her 
Majesty I do confirm this House in 
the enjoyment of all its ancient and 
undoubted rights and privileges. 

His Honour was •then pleased to 
open -the Session with a Speech from 
rhe Throne as follows : 

MR. SPEAKER AND MEMBERS 
OF THE HONOURABLE HOUSE OF 
ASSEMBLY: 

'I'he General Assembly which was 
dissolved in November was the last 
during ,the reign of His Majesty King 
George VI. A great King has gone 
out into the darkness and put his hand 
into the Hand of God. He has laid 
down ·the immense burden of sceptre 
and crown which he bore so long, so 
uncomplainingly, and so well; he has 
relinquished at last the cares and 
responsibilities which fate had thrust 
into 'his unprepared ·hands but which 
he accepted as a divinely committed 
heritage and carried out with inesti
mable courage. Now he lives at peace 
among his royal forebears at Windsor; 
and the sorrowing nations of the 
Commonwealth, realizing only in their 
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loss the true stature of his greatness, 
remember him fondly as "George rhe 
Good." 

The Imperial mantle which •he so 
bravely wore has fallen upon the 
slender shoulders of his young daught
er. Shaken with grief at the sudden 
loss of a beloved father, she was at 
,the time called upon to •take up his 
duties. The drapes of mourning were 
a momenL pa1·,ted for the glittering 
panoply of Lh.e Accession Ceremony and 
the Prodamation as Queen, Head of 
the Cornmonweallih and Defe.ndcr of 
the Faith of the High and Mighty 
Princess Elizabeth, now by -the Grace 
of God Queen Elizabeth II. 

To Her Majesty the Queen, the 
recollection of whose v isi.t is still 
warm, d1is Lcgihlaturc records ·rts un
swerving loyalty and deep and iucere 
devotion. God save the Queen I We 
pray that God may bless her and her 
Royal Consort, and the Natfons and 
Peoples over ·whom she reigns; and 
grant her and to them prosperity, pro
gress and peace-such is the prayer of 
this Oldest Colony for its new Queen. 

Following closely after the dissolu
tion of the Twenty-Ninth General 
Assembly last Autumn a General 
Election was held in the Province. My 
Government sought from file people a 
fresh mandate for their policy of 
economic development, ai~d ,this man
date the people gave with nn unmis
takable majority of their votes. My 
Ministers are determined to press for
ward resolutely with ,this policy, and 
you will be asked 'lo ratify several 
pieces of legislation ,to give fur,ther 
effect to it. The present year promises 
to be the most prosperous in all our 
history, even more prosperous than 
1951. More people will be employed 
for more ,wages than in any year be
fore. The prices paid ,to our fisher-

men for salt-dried codfish will be 
better, from present indications, than 
those paid last year. Several new in
dustries will get into full production, 
while others will commence and com
plete construction. The great new 
machinery plant at the Octagon, in 
-the District of Harbour Main-Bell 
Island, will not only be constructed in 
1952, but will get far ahead in its 
production programme. You will, I 
feel snre, be pleased to learn •that this 
pa1ticular plant has a fair chance of 
obtaining defence orders. 

The year 1952 is ,to see the greatest 
drive for mineral development ever 
experienced in this Province, More 
geological and ,prospecting parties will 
search for minerals, more men will be 
employed at •this work, and more 
money will •be spent 011 iL than in any 
quarter of a century before. The year 
1952 will in •these respects exceed even 
last year, which itself established new 
records in Newfoundland. 

Information presently at hand from 
Exploration and Mining Companies 
indica-tes t.hat during •the forthcoming 
season not fewer than 300 men will be 
employed in various forms of field 
exploration of our mineral resources, 
and rhat two and a half million dol
lars will be spent -in ·these investi
gations. These men will work in ap
proxima,tely one hundred geological, 
geop·ltysical and prospecting rparties 
for eight different companies. 

In additio-n to these efforts ·by priv
ate interests, ,the Government of New
foundland are continuing their polir.y 
of securing basic information on the 
geology and mineral resources of New
foundland and Labrador, and plan ,to 
expand substantially •their activities in 
this direction, justifying this policy by 
the fact ,that the data obtained by 
Government in the past, are in no 
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small degree responsible for .the in
creasing interest now being shown by 
private capital. 

The great iron ore development of 
Labrador proceeds with more acceler
ation than ever. More than fifty mil
lion dollars will he expended this year 
in the remarka,ble drive ,to reach by 
railway ·the vast deposits of :high grade 
iron ore in Central Labrador and ad
joining Quebec. Newfoundlanders in 
many hundreds played a very valuable 
part in •this project last year, and will 
do so in even greater numbers ·this 
year. It is •the intention of the pro
moters, by intensiEication of their 
drive, •to commence ·the shipment and 
sale of ore by the year after next. 

My Government have profound faivh 
in the mineral possibilities and pros
pects of this Province, and will renew 
and intensify their efforts •to speed 
development in this branch of our 
Natural Resources. As part of ,these 
intensified efforts my Ministers have 
adopted a policy of abolishing the De
partment of Natural Resources and 
crea,ting a Department of Mines and 
Resources in i:ts place. Legislation to 
give effect to this Policy will be laid 
before you at the present Session. 

My Government have been instru
mental in securing the interest of a 
prominent United States Financier, in 
the Oil possibilities of our West Coast. 
Mr. John Fox is carrying out a vigor
ous campaign of exploration and 
drilling, and in his efforts :he will be 
followed by the lively i:nteres-ts of all 
our people. Already :his activities in 
Newfoundland ·have attracted the 
attention of others interested in oil, 
and i.t is a safe prediction that his 
success in Newfoundland will touch 
off a,t least a minor boom in oil ex
ploration in ,this Province. I am con
fident that you will s·hare my M-inis-

ters' hope for Mr. Fox's success in the 
months immediately ahead. 

Pursuant •to legislation enacted last 
year my Ministers proceeded with 
the organization of Newfoundland and 
Labrador Corporation. The first meet
ing of the shareholders was held in 
St. John's in the month of December 
pas-t, when the directors were elected 
and preliminary discussions 'held on 
the Corporation's programme. Several 
distinguished Canadians and Americans 
have accepted Directorship under the 
chairmanship of Sir William Stephen
son, and my Ministers are confident 
that important developments will occur 
in Newfoundland and Labrador as a 
result of Corporation efforts. The 
Board of Directors will gather in St. 
John's after ·this present month for 
their second meeting. 

My Government have retained t•he 
services of the well-known firm of 
Coverdale and Colpitts, consulting in
dustrial engineers, to examine into 
the repor,t upon ,the value and pros
pects of :the rhree industrial plants 
established ·by the expenditure of pub
lic fonds. These are ·the birch, cement 
and gypsum enterprises. The report 
of these engineers is expected •to be 
received ,toward ,the end of ,this month. 

It has been and is my Govemment's 
policy to dispose of .~hese three plants 
by sale, and legislation affecting such 
a sale will be laid before you at the 
present session. An ,amount of over 
nine million dollars of •the Cash Sur
plus has ,been spent -to esta·blish these 
plants and provide working capital for 
-them and thei!r sale would have the 
effect of restoring this sum to the Sur
plus. It is the policy of my Minis-ters 
to employ the money s-o recovered 
mainly in fur-ther economic develop
ment, -though not necessarily in the 
same manner. 
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More than a year ago the Govern
ment of Newfoundland and -the Gov
ernment of Canada joined in the 
crea-tion of a body krrown as the 
Fisheries Development Committee. 
This Committee, under ,the Chairman
ship of Sir Albert Walsh, is made up 
of representatives of two Governments 
as well as the fishermen and mercantile 
firms engaged in the fisheries. They 
have been served by a corps of able 
technologists and economists, and since 
the investigation began considerable 
work has ·been accomplished. The 
Commi-ttee are presently engaged upon 
the preparation of ·their report and 
recommendations to the .two Govern• 
ments, and my Ministers are awaiting 
these with great interest. l,t is my 
Ministers' hope that the report of the 
Fisheries Development Committee will 
constitute a foundation for sound and 
progressive fishery development policy 
for ·this Province. 

My Government 'have lately appoint
ed Mr James Thompson of Montreal, 
to be their financial advisor for the 
purpose of assisting in ,the preparation 
of NPwfounrlfanrl'.~ r~sP for the Royal 
Commission that is to be appointed, 
under the Terms of Union within 
eight ·years from the date of Union 
to review .this Province's financial 
pos1t1on. During the next few years, 
Mr. Thompson will collect and com
pile data for Newfoundland's use be
fore -rhat Royal Commission, for my 
Ministers are convinced that :the Pro
vince must be adequately prepared for 
that important review of Newfound
land's financial position. 

Mr. Speaker and Members of the 
Honourable House of Assembly, the 
financial position of ,the Province con
tinues -to •be sound, and my Ministers 
are confident that its soundness will 
be maintained and even improved. 
Full details will be laid -before you in 

the Budget Speech and Estimates later 
in the Session. 

I request you to provide Supply to 
Her Majesty. 

I congratulate all Honourable Mem
bers upon their election to this 
Thirtieth General Assembly, and I in
voke God's blessing upon your labours. 

MR. SPEAKER : I have to inform 
the House that at three of -rhe clock 
,this afterno'on His Honour -the Ad
ministrator was pleased to open this 
Thirtieth Session of ·the General 
Assembly of Newfoundland. His Hon
our the Administrator delivered the 
Speech from the Throne which for 
purposes of accuracy I have obtained 
a copy and will read to the House. 

HON. L. R. CURTIS (Attorney 
General) : ~.,:fr. Speaker, before con
sidering ,the Speech from t'he Throne, 
I would move that a Hill, enti-tled "A 
Bill to Amend the Newfoundland and 
Labrador Cor.poration Limited, Act, 
1951," be read a first time. 

Moved and seconded read a first 
time, ordered read a second ·time on 
tomorrow. 

MR. SPEAKER : New members to 
be introduced. 

MR. P. J. CASHIN (Leader of ·the 
Opposition) : Mr. Speaker, it gives me 
pleasure -to introduce to members of 
the House, Mr. Jackman, eleoted mem
ber for the District of Harbour Main
Bell Island. When we were sworn in 
yesterday afternoon, Mr. Jackman was 
unavoidably absent-Mr. Jackman-

MR. SPEAKER : The honourable 
member may take his seat. 

MR. RROWN : Mr. Speaker, I rise 
to move that a Commit-tee of this 
House be appointed •to draf.t an ad
dress in reply to the Speech from rhe 
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T,hrone. In so doing it is my very 
pleasant duty to congratulate you, 
Sir, upon your re-election as Speaker 
of this House. The present session 
will be Your Honour's fifth so that 
we may safely describe you as a vet
eran in your exalted office. You, Sir, 
are ,the embodiment of rules and 
regulations of the House. These rules 
and regulations and laws were made 
by the House hself and yours is the 
great responsibility of enforcing them. 
When ,therefore you enforce them 
strictly and impartially without fear, 
favour or affection you are entitled to 
the mmplete and entire support of the 
House for in defying your enforcement 
of ,the House's rules a member is defy• 
ing the House itself. In Your Honour 
is vested the keeping of the honour of 
this House, the keeping of its honour 
and the preservation of its great 
democratic principles of orderly pro• 
cedure. 1f the people lo ·e respect for 
this House it will come only because 
Your Honour allows member s to lower 
the dignity of the House. I feel that 
I speak the sentiments of t'he House 
when I say .that there is every con
fidence that you will maintain the 
dignity and authority of the House 
against any conceivable ·tendency 10 

undermine them. :tt is a great and 
fa_r-reaching responsibility that the 
Speaker of fhe House must carry, but 
as the responsibility is great so too is 
the cause of orderly, decent debate 
and democra•tic decencies. 

The gracious Speech from the 
Throne expressed eloquently the 
mournful .feelings of all Newfound
landers over ,the dea-th of our beloved 
King, George the VI. He ·was •truly 
a great man, a monarch indeed, -but 
a father, too, a father of his peoples. 
His was an example of public service 
that is an inspiration to us all through
out the British Commonwealth and 

Empire and indeed -throughout the 
whole world. His death brought a 
pang of sorrow -to millions but no
where more than his most ancien:t and 
loyal colony. 

We were all proud of the eloquence 
of the Honourable Premier when he 
joined with all the Premiers across 
Canada in a ,tribute to the la·te King 
and a welcome to our gracious young 
Queen. No Premier in Canada spoke. 
for ·his people more sincerely or more 
movingly ,tban did our Premier on 
Lhnt occasion and we •were proud o f 
him for it. As the Princess Elizabeth, 
Heir to the Crown, she won our hearts 
completely, as our Queen she has our 
lov-e and commands our willing 'loyalty 
and devotion. We are proud to serve 
her. We are proud to utter ,the prayer, 
"God Save ,the Queen, long may God 
spare Her 'lo ·rule over us." 

When the last General Assembly 
was dissovled and a General Election 
was ordered I was .happy to accept 
the invitation of the Leader of t-he 
Liberal Party to become Liberal candi
da,te for the great district of Bonavista 
Sou-th. I say "great district," Mr. 
Speaker, for the -people of Bonavista 
South_ take second place to none in 

cwfouudland. They are .hard-work
ing, frugal, sober and God-fearing. 
T hey fear God and •they honour the 
Queen. It is a proud privilege •to be 
them: member and a proud privilege 
to serve them. I said I was happy to 
accept my Leader's invitation to ·be
come the Liberal candidate for I could 
not possibly agree with anyt'hing more 
than I agree with •the party policy of 
economic development. I am, as you 
can see, a young man. There are 
thousands like me in this Province to
day, young men and women with most 
of there living still before them. What 
has fate in store for them? Is this 
Newfoundland going to ·be a place 
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where young men and women can 
earn a good living, where they can 
marry and have families, where they 
can thrive and prosper? Or is it going 
to be as it always was in the past, a 
place that tens of thousands of young 
people were forced to leave ·because 
there was no decent living in it for 
them? The policy of economic de
velopment is a young man's policy; it 
is a policy which expresses our faith 
in Newfoundland's economic develop
ment, with such a policy Newfound
land must and will surge ahead, with
out it Newfoundland must and will 
drop behind. Newfoundland is a fair 
land and we love it, it is our home 
and we want to live in it, and to die 
in it, and if any of our young men 
leave it they want 'to do so not be
cause they are forced to g,"l, hut freely 
and of =their ov-,n choice. Tvday, as 
I am speaking to you, there are more 
Newfoundlanders outside Newfound
land than inside, tens of thousands, 
yes hundreds of thousands have been 
driven away by lack of opportunity. 
Economic development is a policy 'to 
challenge out loyalty and stimnlatP our 
imagination. 

I was out to visit the grea.t birch 
indust-ry at Donovans, and I hope that 
every member of this House ,has been 
ou-t there. Like so many Newfound
landers I have seen thousands of 
cords, millions of feet of prime birch 
slaughtered in the forests or just 
rotting away, I have seen it slashed in
to •birch junks and selling for the pro
verbial mess of pottage. In there in 
thot new induSL1i11l en'Lerprlse I •have 
seen our birch tm11ctl by modern 
machinery into beautjful and profit
able articles for sale. Instead of birch 
junks you can see birch ply-wood and 
all sorts of beautiful hardwood floor
ing, and inside the mill you can see 
Newfoundlanders learning new trades 

and earning wages, while outside 
around the Island you see ·hundreds 
cutting and transporting birch trees 
and earning their living at it . We 
have all heard of making two blades 
of grass grow where but one grew be
fore. This new birch industry is 
making two blades of grass to grow 
where none grew before. 1:t is en
tirely new and useful and profita:ble. 
I have not yet had the privilege of 
seeing the great new cement plant on 
our West Coast nor our gypsum wall
board plant, but there again you have 
two new industries in Newfoundland, 
two new Newfoundland industries us
ing Newfoundland raw materials being 
manned mostly by Newfoundlanders. 

,vhen I was a student at Memorial 
College and even befure that at BiS'hop 
Feiid College 1, with other students, 
heard of great deposits of limestone 
and gypsum in Newfoundland. Every
body knew of these great natural re
sources that Divine Providence so 
bountifully :provided for us. But what 
was done with them before •Vhis pro
greSBive and energeLk Government 
turned their attention to them? 
Nolhing, Sir, nothing at a.II. Those 
vast deposits of naLural wealth lay 
there long before Jo·hn Cabot discov
ered our Island but they hat.I to wait 
for the drive and energy of the present 
Liberal Government and the present 
Liberal Premier to be developed into 
jobs for Newfoundlanders and cash 
wealth for Newfoundland. After all 
the criticism is spoken Sir, there are 
the facts that will remain, an<l thPy 
will remain long after the critics have 
gone and have been forgotten and it 
will •be remembered ·that these in-

dustries did not exist until t·his pres

ent Government created them. These 

industries are facts and our Newfound

land people want more such facts. 
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It is a very remarkable ,thing in 
our Newfoundland history that there 
always were knockers. There were 
knockers and doubters when a New
foundland Government built the rail
way. The knockers are forgotten, the 
railway is here. There were knockers 
when a Liberal Government built the 
great Grand Falls Industry. The 
knockers are forgotten, Grand Falls is 
here. There were knockers when the 
great Humber Industry was started by 
a Liberal Government, they are gone 
too but the Humber remains. So will 
it be, I believe, with these birch, 
cement and gypsum industries. They 
will be providing a good living for 
Newfoundlanders and strengthening 
Newfoundland's economy long after 
the knockers have been forgotten. 

This gospel of economic develop
ment is a patriotic gospel to stir the 
blood of Newfoundlanders, to chal
lenge loyalty and enthusiasm. Sir, the 
people are stirred and are enthusiastic. 
They did indeed, as the Speech from 
the Throne said, show their support 
in an unmistakable majority of their 
votes, in their very blood they feel 
that the Government's policy is the 
right policy for Newfoundland. The 
people do not expect perfection from 
any Government. They know full 
well the Governmen.t has made mis
takes and that they will make more 
mistakes, but they know also that the 
only man who makes no mistakes is 
the man who does nothing at all. 

For myself, Mr. Speaker, it is a great 
privilege and a grea.t 'honour to be a 
member of this House and a strong 
supporter of the Honourable Premier. 
In the first place I believe I share 
the aspirations and ambitions of all 
my generation in Newfoundland to
day, I am anxious to see Newfound
land develop and grow strong and I 
am anxious by my support of this 

Government to assist in that good 
work. In -the second place I am very 
proud of the fact than an ancestor of 
mine William Brown, my great, great
grandfather occupied a seat in the 
very first elected House of Assembly 
in Newfoundland under Represent
ative Government. If his spirit hovers 
around here on this opening day of 
a new General Assembly, I pray that 
my conduct will merit 'his approbation. 
In the third place my revered .father 
occupied a seat in this House for many 
years. Words cannot express to you 
my sense of satisfaction a,t following 
in his footsteps. It was in this very 
Chamber that he was stricken, and I 
am very conscious of that fact and 
that his thoughts are very much with 
me a.t this moment. My father, Sir, 
was always, and is today, a great be
liever in Newfoundland's destiny. He 
believes in the development of New
foundland. He was long associated 
with the great industry at Grand Falls 
and one of those in the Liberal Party 
who created the Humber Industry. 
From him, on many occasions, I have 
heard ,the gospel of eoonomic develop
ment and I would not be faithful to 
his teachings if I did not support this 
Government's great and constructive 
policy of economic development. I 
am a Liberal because I inherited 
Liberalism in my very blood, and be
cause my mind leads me to it as well. 
My father, ·if he enjoyed his former 
heaLth and vitality would be here to
day in support of this great policy of 
the present Government. I speak for 
him and for myself when I say that 
I can do no other, Mr. Speaker, it is 
my very great privilege to move that 
a Committee of -this House be appoint
ed to draft an Address in Reply to 
the Speech from the Throne. 

MR. NORMAN : Mr. Speaker, I 
rise •to second the motion moved by 

I 
I 

I 

t 
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the honourable member for Bonavista 
South and in so doing would like to 
offer my sincere congTatulations on his 
maiden speech in this House. He is 
the worthy son of a worthy father and 
I can speak for him a very successful 
career in public life in this Province. 

The whole population of this Prov
ince was stricken wiLh sorrow by the 
death of our •beloved King. He was 
a great and good man and we feel the 
poorer for his passing. Our hea['tS go 
out in love and loyalty to our gracious 
Queen and as one we pray "God Save 
the Queen." As the Princess Elizabeth 
she won our hearts. vVe are proud 
to serve under her as Queen Elizabeth 
the Second. 

Before I proceed further, l\fr. 
Speaker, I should like to offer my 
siuu:n: c:ongramlacions co you upon 
your election as Speaker over this new 
General Assembly. I did not have 
the honour to 'hold a seat in the last 
General Assembly but even as an out
sider I heard often of your great skill 
and fairness and I firmly believe that 
you will uphold the dignity and 
authority of the people's House. 

Mr. Speaker, as the gracious speech 
declared, a General Election was held 
last Fall. The Liberal Government 
appealed to the people for a fresh 
mandate for their grea,t policy of 
economic development and the people 
responded with wonderful support in
deed. How could they do otherwise? 
Here a,re a Government who have 
given every evidence of a straight 
siuc:ere desire to develop Newfound
land. They do more than just preach 
economic development, they practise 
it. That is what our people have been 
praying and longing for all lheir livt:s, 
a strong Government that would 
throw itself into that great task. The 
people also know their friends; they 

know rhat the Liberal Goveirnment are 
on their side; they know that the 
Liberal Government are determined to 
govern Newfoundland in their inter
est. The people, Sir, are well aware 
that this Government are not perfect, 
well aware that ·they have made mis
takes and will make mistakes in the 
future. They are prepared for that, 
so long as t.heir Government make 
these mistakes in a straight and manly 
effort to develop the Province. 

I had the honour of canvassing the 
great and progressive District of Bur
geo LaPoile in which I have lived and 
wurke<l for so many years, and I had 
a good opportunity to learn people's 
feelings. The people of Burgeo and 
LaPoile a,re very strong Confederates, 
as I am myself. They supported Con
fe.rler~tjon in the referendun1, as I 
did .myself; they were very pleased 
that Confederaliuu won lhe <lay, as I 
am. They never for one moment 
thought that Confederation would 
put an end to all their problems but 
they did know that Confederation 
would bring grea.t benefits to ,them. 
What fair-minded man or woman in 
Newfoundland today would deny that 
Confederation has been a great bless
ing to ouT people. A few people still 
refuse to admit that Confederation 
brought a great blessing to Newfound
land but in their hearts they know it. 
The people of Newfoundland have a 
very .high regard for the Leader of 
the Liberal Party, the Honourable 
the Premier, and in no district is that 
regard higher than in Burgeo-LaPoile. 
The people know ·how the Honour
able the Premier toiled day and night 
to bring this great Island into Con
federation with Canada, they know he 
toiled day and night ever 5ince to 
develop t.his Province. There are 
some who bear a bitter hatred for 
him_ There are some who sneer at 
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him. But these aire only a small few 
out of our whole popula,tion. The 
great majority of Newfoundlanders 
are well aware that in the Leader of 
this House they have a leader who 
will give the last ounce of his strength, 
the last particle of his ability to make 
this Province lastingly prosperous for 
the common people. For me person
ally as a Confederate and a Liberal it 
will be an honour to serve under his 
leadership as a loyal supporter of the 
Liberal Government, for I know there 
is no man in Newfoundland today, in 
or out of this House, who can serve 
Newfoundland with the same energy 
and skill. 

Mr. Speaker, I ·have never been a 
politician . All my life to the very 
day I entered the General Election 
last Fall I have been a working man 
earning my living by work for wages. 
I 'have for the past six years, as a 
member and Chairman of the Port 
aux Basques Town Council given my 
best to better conditions in that town, 
without remuneration . I know noth
ing of ~he tr.icks of the politician, and 
I want to know nothing of them. My 
highest ambition is to serve the people 
of Newfoundland in general and the 
people o( Burgeo-Lal'oile in particu
lar ,to the best of my ability, I shall 
always do my best to serve the people 
and it is my firm conviction to do 
that best is in being a supporter of 
the Liberal Government. I am not a 
blind participant, and I have lived too 
long to think that a Government can
not make mistakes. But we must all 
earn our living by principle and the 
sounder and truer the principle the 
sounder and truer our living will be. 

The principles of Liberalism appeal to 

my mind and to my heart and it is 

for this -reason before all else that I 

am a loyal supporter of the Liberal 

Government in this House and outside 
it. 

I have the honour, Mr. Speaker, to 
second the motion so ably moved by 
my colleague, the honourable member 
for Bonavista South. 

MR. SPEAKER : Moved and sec
onded, a Committee be appointed to 
draft an Address in Reply to the 
Speech from the Throne. 

MR. CASHIN : Mr. Speaker, I rise 
as Leader of the Opposition in this 
House of Assembly to play my small 
part in the functions of this afternoon. 
T-his is the sixteenth occasion on which 
I sat as a member in this House and 
witnessed the opening of the Legis
lature by the Government. Therefore 
Sir, first let me express to you on be
half of myself and I might add, the 
congratulations of the other members 
of the Opposition on your being elected 
to the highest office in the Land. 
During two and a half years, or a 
little over, I sat on this side of the 
House in an Independent Seat and 
a.t all time your rulings were fair and 
I feel confident that in this session of 
the Legislatucr-e and the subsequent 
ones that will take place we will have 
the same fairness shown to members 
of both sides as you have displayed 
in previous Legislatures. 

Now, Sir, I also wish to express my 
personal congratulations to the mover 
and seconder of the Address in Reply 
to the Speech from the Throne. They 
have done well. One of these young 
gentlemen I happen to know person
ally. His father came into this House 
the same as I did twenty-nine yeacr-s 
ago this Spring. He was also a mem
ber of the National Convention, as I 
was. Unfortunately a-t the time Mr. 
Brown suffered a very severe attack 
and he has since been unable w take 

,-
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his place either as a member of the 
House or ,to take any particular active 
:part in the affairs of the country. I 
feel confident, Mr. Speaker, that the 
young gentleman's revered father, if 
he had the opportunity to take his 
part in -the administration of affairs 
on either side of this House during 
the past ·three years, he would have 
shown the same fairness and the same 
a•bility towards the people of New
foundland as he did for the previous 
years when he stood as a member in 
-this House and administered the af
fairs of Newfoundland. I ex,tend to 
that young gentleman particularly, my 
very great and sincere congratulations 
and from the manner in which he 
expressed himself this evening I feel 
confident we will hear much from 
him in the future. 

I imagine I am proba·bly the oldest 
member in t:he House, in both years 
and seniority as a member. I also 
wish to express my congratulations to 
the newly elected member for Burgeo
LaPoile for the manner in whiGh he 
performed his duty here this evening. 

It is not my intention to make any 
lengthy address here this afternoon, 
that will remain for some future date. 
My only remarks will be directed in 
a very brief way, to first express 
on behalf of myself and my colleagues 
our very, very sincere sympathy in the 
death of our beloved King, George VI 
who passed away around the end of 
January last. That is one :thing in 
this world we can all be sure of, we 
are going to die one day. Some 
day, we do not know what day, 
whether we be King or ordinary com
moner, that one thing is going to 
happen, we are going to die and there 
is one thing, I, as ,Leader of the Op
position in this House of Assembly, 
must say with respect to the Late 
Sovereign, King George VI. He was 

an outstanding man a wonderful 
family man and this afternoon I take 
the opportunity of saying publicly in 
the Legislature Chamber of this oldest 
Crown Colony, "May the Lord Have 
Mercy on His Soul." To His young 
daughter who visited this Island as 
Princess Elizabeth, whom many of us 
met personally, I this afternoon, as 
well as my colleagues also pledge our 
loyalty and our affection, to that 
Sovereign. It was, I think, in the 
reign of Queen Eliza·beth the First 
that Great Britain prospered the 
greatest. I hope and trust, and am 
confident, that in the reign of Queen 
Elizabeth the Second, some four hun
dred and fifty years later, Britain will 
regain the same prestige and economic 
standing in the world as she did in 
the days of Elizabeth the Firsl. 

Now, Mr. Speaker, with respect to 
other matters contained in the Speech 
from the Throne I have little to say 
this afternoon, with this exception : 
A General Election was held, as 
pointed out in the Speech from the 
Throne, and whether the Government 
likes i:t or not, whether they are dis
appointed or not, there are six mem
bers sitting in the Opposition today 
who join in pledging their loyalty to 
the Queen just the same as ·the mem
bers did on the other side of the 
House. I have listened, as I said, to 
some sixteen Speeches from the Throne 
in this Legislature and if we traced 
them all back to the fi:rst one I heard 
in 1923 we would find very little dif
ference in any of them, either ones I 
was identified with or ones I edified 
as a member as the Opposition or as 
an Independent, they are always the 
same. There have -been many, many 
remarks made with respect to Speeches 
from the Throne by prominent mem
bers of this House and who occupied 
seats in 'this Opposition in by-gone 



HOUSE OF ASSEMBLY PROCEEDINGS 13 

days, remarks I do not intend making 
here this afternoon. However, I want 
to make it quite clear, Mr. Speaker, 
on listening to the mover and seconder 
of the Address in Reply, we, as mem
bers of the Opposition, are just as 
much in favour of economic develop
ment in this country, Island, Province, 
call it what you like, as a member 
occupying a seat on the Government 
side of the House. Our job in here
we were elected on one platform and 
one only, if I might be permitted to 
use, Sir, the words of that great states
man, Winston Churchill, a platform 
of blood, sweat and tears. We had 
nothing personal to offer the elector
ate but we told them we felt we 
should have an opposition in the 
House and if they elected us our job 
would ·be to assist the Government in 
its economic programme but at the 
same time we must find out the facts, 
facts referred to by the mover of this 
Address in Reply this afternoon. That 
is our job in here, Mr. Speaker, and as 
Leader of this Opposition and repre
sentative of the District of St. John's 
West, I say we are going to carry out 
that job to the best of our ability. 

MR. SMALLWOOD: Mr. Speaker, 
I join in congratulating Your Honour 
as Speaker of the House. Your Hon
our, as far as I can recollect is ,the 
first member of the House in the 
present century to be elected Speaker 
of more than one General Assembly. 
Your Honour was Speaker throughout 
the whole of the 29th General Assem
bly and is the Speaker of the House 
in the new 30th General Assembly. I 
have personally seen and heard and 
known every Speal«!r of th~s House since 
1913 when the Chair was occupied •by 
the Late John R. Gadison of Carbon
ear from whicii town we had another 
Speaker, the Late Judge Penney. In 
that long line of Speakers from 1913 

no man has occupied -the Chair with 
more ability, more knowledge, more 
fairness or impartiality as Speaker than 
Your Honour has shown in the four 
sessions we have had since Your Hon
our first occupied the Chair. I am 
ha;ppy to hear the honou:rahle Leader 
of the Opposition express somewhat 
similar sentiments here this afternoon. 
I am perfectly confident that under 
Your Honour's guidance the affairs of 
the House of Assembly will be trans
acted in an orderly and proper manner 
and in an orderly and proper atmos
phere. 

Mr. Speaker, I am very proud to 
be the Leader of a political party that 
can :produce such men as the two 
honourable gentlemen who have moved 
and seconded the motion now before 
you . Rarely in the history of this 
House has this motion been moved 
more impressively in a maiden speech 
than it was done today by the young 
honourable member for Bonavista 
South. His father will be a very 
proud man when he learns, as he will, 
of the very distinguished manner in 
whicii his son discharged that historic 
duty of the opening day of a new 
session. I am sure that my honourable 
friend the Leader of the Opposition 
who knew Ken Brown, as some others 
of us did, listened with intense in
terest •to his son today and with a 
vivid recollection of many speeches by 
Ken Brown in and out of this House, 
heard his son with great jntereilt and 
with some curiosity to see if this was 
to be a chip off the old block. I be
lieve that the honourable member fur 
Bonavista South has a very fine career 
ahead of him. I -have said that be
fore of the honourable member for 
Green Bay, the ,honourable member for 
Fogo, the honourable member for Pla
centia West and other honourable 
gentlemen on this side of the House 
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who have moved and seconded this 
same motion in other sessions of the 
House, because I am indeed very 
proud of the fact that this party has 
the vitality, the life and the policy 
to be able to attract such men, men 
such as the honourable member who 
seconded the motion today, the hon
ournble member for Burgeo-LaPoile 
whose name in that District and 
whose name in t he Town of Port aux 
Basques and Channel is respected as 
no other is respected as one who has 
given himself, i.pent himself, his 
ability and energy for nothing in the 
creation of and the building up and 
financing of that town council which 
I am sure my honourable colleague, 
the Minister of Supply, will agree is 
one of the most -progressive and pros
perous a nrl sn rnessfu 1 of all the thirty 
tcnvn ccuncifa in this rrovince today. 
And so it goes with all my colleagues. 
I am very proud indeed that the 
Liberal Party could attract to its ranks 
as candidates such men as my hon
ourable colleague, the Minister of 
Finance, the member for Placentia-St. 
Mary's a ge,ntlPman who, in my 
opm1on, possesses one of the most 
brilliant minds that politics ·has ever 
seen in this Province, a man whose 
3.Uthorship of the "Sacred Cow" arti
cles in our Confederate newspaper, the 
"Confederate" marked him as one of 
the most brilliant political satirists 
Newfoundland has ever seen; proud 
that we could attract to our ranks 
so brilJ.iant a lawyer as the honour
able member for Port de Grave and 
my honourable colleague in this Gov
ernment, the honourable gentleman 
for Harbour Main-Bell Island. Now 
my old friend across there, another 

member for Harbour Main-Bell Island 

objected once when I called his col

league of that day, the senior member 

for Harbour Main-Bell Island. I -think 

he claimed he is the senior member 
and I was not too sure whether he 
claimed seniority on the grounds of 
age or the number of votes he got. 

MR. JACKMAN : I was senior in 
both. 

MR. SMALLWOOD: You are still 
senior in votes but I don't know about 
age, I hardly know. The honourable 
gentlemen . should get together and 
sw;ip ages and compare notes on ages 
so that the House can know whether 
to address my honourable colleague 
as the honourable the senior member 
for Harbour Main-Bell Island or use 
that title for the honourable gentle
man opposile. Rut 111y honourable 
colleag·ue in Cabinet, the honourable 
member for Harbour Main-Bell Islan<l 
is the only member on this siclc> of the 
House 'Nhc occupied a scat in the 
House before Confederation, as my 
honourable friend the Leader of the 
Opposition is the only member on 
that side of the House who occupied 
a seat. Certainly the traditions of this 
House ;ire likely to be preserved when 
we have here two men, two honourable 
gentlemen who are well aware of Lhe 
traditions of the House, such personal 
knowledge and experience in years 
gone by and we in the Government are 
very proud indeed to have as a col
league a brilliant Queen's Counsellor 
iu the person of •the member for Har
bour Main-Bell Island. Taking the 
whole party, I see in the Chamber Lo
day, I will not say a "Stranger" it 
would seem strange to apply that term 
to the only Newfoundlander living to
day who is an ex-Premier of New
foundland, but I see here a gentleman 
who was Premier of Newfoundland, 
one I think of the greatest gentlemen 
who occupied th~ t office, and I do 
hope tha·t no one will take offense 
when I say this party as it sits here to
day ranks high, ranks high in the Par-
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Jiaments that have sat in this Chamber 
in the past. Few have reached as high 
as this party does in the quality of its 
personnel, and very few indeed ever 
reached higher, if any at all. So, Mr. 
Speaker, with great sincerity I con
gratulate •the mover and seconder of 
this motion. 

I will not reply to anything my hon
ourable friend the Leader of the Op
position has said about the Speech 
from the Throne. It seems that the 
old practice has gone, the practice of 
criticising the Speech from the Throne 
011 opening day. It appears to have 
become the practice in the last General 
Assembly to say virtually nothing at 
all about the Speech from the Throne 
and for the Leader of the Opposition 
and the Premier in reply to confine 
themselves entirely to some words of 
congratulations to Mr. Speaker and 
the Mover and Seconder of the motion 
and to some matters of State perhaps 
referred to in the Speech. So I cannot 
reply to anything my honourable 
friend has said. 

I am genuinely sorry that four of 
our colleagues on this side of the 
House are no longer with u s. Mr. 
Spratt, Mr. Vardy, Mr. Horwood and 
Mr. Mackinson. I am not so sorry 
yet sorry that we have not with us in 
the Chamber, Mr. J. G. Higgins and 
Mr. Fahey, neither of whom offered 
themselves as a candidate in the last 
General Election. I notice on the 
opposite side some new faces, good
looking faces, intelligent-looking faces 
and I do hope that they will use all 
their ability to criticise the Govern
ment, that they are anxious to crit• 
icise the Government's conduct and 
above all to criticise the Government's 
legislation. How the fairy-tale got 
into circulation last Fall that this 
Party and that I wanted no Opposi
tion is something, Sir, that I don't 

know. I have no knowledge of how 
it originated. It was just a fairy-tale 
indeed, nevertheless it is one of these 
fairy-tales believed by children from 
seventy-five years of age down, a fairy
tale that got wide cidculation in New
foundland. "Tha·t the Leader of the 
IJiberal Party wanted no Opposition." 
From that fairy-tale ,it is easy to move 
on to the inference ,that the Leader of 
the Liberal Party is an insidious Hitler, 
a would-be dictator. •It was a very short 
step indeed and a justiliiable step to 
take. If a man wanted no Opposition 
then clearly he must be a would-be 
dictator. I think, if I am a dictator, I 
am one in exactly the same sense as 
the late Franklyn Roosevelt was called 
a dicta,tor by his Opposition and as the 
Leader of any party desiring a strong 
working majority is apt to be called 
a dictator by the Opposition of his 
day. I say: "I am glad ·that we have 
some opposition." Time will tell if 
~t is a better Opposition than the one 
that was here before; time will tell i.f 
their criticism of the Government, its 
actions, its legislation is more telling, 
more penetrating; time will tell if 
they will help Newfoundland by their 
criticism more than did the Opposi
tion of the past three years. Time 
alone will tell-I can only wish them 
luck. 

I don't think I can wish my hon
ourable friend the Leader of the Op
position very much luck in his ambi
tion, the ambition he is alleged in 
recent weeks to have expressed on the 
Southern Shore, the ambition to be 
Premier by October. I don't think I 
can wish him much luck in that. I 
might be generous and wish him luck 
1n that, and add that he will need 
the luck-he will need it-

MR. CASHIN: I might need a lot 
of sympathy from you. 

,. 
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MR. SMALLWOOD: Now, Mr. 
Speaker, I had made a note to draw 
the attention of the House to -the gift 
recently received by this House of 
Assembly from a sister Province, a 
new Treasury Table, but it is not in 
the Chamber at the moment, and so l 
will perhaps leave that to another 
more suitable occasion. 

I wish to close with a ve1·y brief 
reference to the first part of the 
Speech from the Throne. Many hun
dreds of Newfoundlanders met the late 
King on his visit to Newfoundland, 
some others met the King in England 
perhaps some met him in France dur
ing the first World War, I don't know. 
To have met the Monarch is to give 
one more of a sense of a Monarch's 
reality than if the Monarch merely 
bore the name or is a picture one sees 
in the newspapers or on the motion 
pictures, and if the feeling I had when 
the King visited Newfoundland and 
when I had the great honour to be 
presented to him, was typical of the 
feelings of hundreds of others who 
met him, then I think the feeling 
would be that he was a good man, I 
think the feeling would be that there 
was something pathetic aboul him, 
something sad. I have always had the 
feeling that our late King was a man 
who was sad, he rarely smiled very 
much. Many noticed that his daugh
ter, our present Queen, when she was 
here last year rarely smiled as though 
she too seemed to have some of that 
same sadness which some of us at 
least noticed in our late King, her 
father. There was nothing gaudy 
about him, nothing spectacular about 
him, a simple man, plain and simple, 
a humble man, a good man. The Hon
ourable Leader of the Opposiliou said 
he was a good family man, known 
throughout the world for that, a good 
man, a good father, a good family 

man, a humble man, good living, plain 
decent, plain simple, about the last 
man you could pictm·e as a Monarch 
and I suppose no man ever expected 
so little to become a Monarch as he 
did. I have always had the feeling 
that his Monarchy, his Kingship, was 
a great burden, unwelcome, imposed 
on him by historic selection, that he 
fulfilled with a great sense of duty. 
I could almost feel, Sir, that his death 
was something of a release from a 
terrible burden. The Gracious Queen 
that we love, all of us, all Newfound
landers, young, beautiful, gracious and 
charming is now carrying that terrible 
burden, one of the greatest burdens 
in the world, Queen of England, Mon
arch of this great Commonwealth. I 
would not wish it to my relative, nor 
to an enemy, l would not wish it on 
~ny hu:nan to bear for the rest of lte1 

life, as long as she lives, and I pray 
God it may be as long as Victoria did, 
for so long as she lives that terrible 
burden of sceptre and crown. Mr. 
Speaker, I ask the House and every
one present t.o st~nd and join with 
me in singing the "National Anthem." 

MR. SPEAKER : Moved and sec
onded that a Committee be appointed 
to draft an Address in Reply to the 
Speech from the Throne. 

Honourable members to constitute 
that Committee : The Mover and 
Seconder of the Motion, the Honour
able Leader of the Opposition. 

MR. CURTIS : Mr. Speaker, I give 
notice l will on tomorrow ask leave 
to introduce a Bill, "An Act Further 
to Amend the Newfoundland Corpora
tion Tax Act, 1949." 

"A Bill to Amend Chapter 125 of 
the Consolidated Statutes, 'Third Ser
ies,' entitled 'Of Trustees'." 
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HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, I give notice 
I will on tomorrow ask leave to intro
duce a Bill, "An Act to Amend the 
Local Government Election Act, 1951." 

A Bill, "An Act Relating to Desig
nation of Certain Local Government 
Officials." 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : I give notice 
Mr. Speaker, I will on tomorrow ask 
leave to introduce a Bill entitled "A 
Bill Further to Amend the Department 
of Public Welfare Act, 1949." 

MR. SMALLWOOD: Mr. Speaker, 
I give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act to 
Amend the Timber License Revision 
to Crown Act, 1951." 

"To Amend the Fire Patrol Act, 
1948." 

MR. SMALLWOOD: Mr. Speaker, 
under Standing Order No. 88, it is 
provided that a Committee of five be 
named by the mover, shall be ap
pointed on motion of the Leader or 
other member of the Government as 
early as possible in each session, whose 
duty it will be to prepare a list of 
members to compose the following 
Standing Committees of the House: 

( 1) On Privileges and Elections. 

(2) On Standing Orders and the 
Library. 

(3) On Miscellaneous Private Bills. 

(4) On Municipal Affairs. 

MR. SPEAKER : I move therefore 
in accordance with Standing Orders 
in question, The Honourable the At
torney General, The Honourable Min
ister of Finance, the Honourable Min
ister for Education, the Honourable 
Minister for Supply, the Honourable 

Minister of Fisheries and Co-operatives 
be the Standing Committee under the 
Standing Order in question. 

MR. SMALLWOOD: Mr. Speaker, 
I ask leave of the House to have the 
Report of the Auditor General printed 
for submission to the House, the Pub
lic Accounts in short. They may be 
ordererd by the House to be printed. 
They are in fact ready to be printed 
when the House orders them to be 
printed. That is normal procedure. 

DR. POTTLE : Mr. Speaker, I lay 
on the Table of the House today a re
ceipted regulation, "Old Age Assistance 
1951 made on provisions of the Old 
Age Assistance Act, 1951." 

Notice of Question 

MR. FOGWILL: To ask the 
Honourable the Minister of Economic 
Development to lay on the table of 
the House information relative to the 
Machine Plant now being erected at 
the Octagon. 

1. From whom did the Government 
acquire the property and what was 
the cost? 

2. How many buildings are to be 
erected? State dimension and classi
fication of each building such as Pat
tern Shops, Foundries, Machine and 
Fitting Shops, etc. Give details. 

3. Inform the House in detail of 
the class or type of machinery it is 
proposed to manufacture, such as 
grinding and milling machines, farm
ing machinery, factory and machine 
shop tools, etc. 

4. Was there a market survey made 
in the areas where the products of the 
plant are to be sold? H so, who made 
the survey? What did it cost? and 
table survey. 
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5. Give an estimate of the total num
ber of workers to be employed at the 
plant in the various classifications such 
as draughtsmen, pattern makers, 
moulders, machine operators and other 
technical skills. 

6. From where is the skilled help 
obtained? 

7. From the total number of work
ers to be employed, what percentage 
will be Newfoundlanders? 

8. In respect to the proposal to seL 
up a vocational training school at the 
plant, give an estimate of the number 
of persons to be trained, the perioct 
of training, and the estimated cost to 
the Government per year. 

(2)-To ask the Honourable the 
Minister of Economic Development? 

l. Where is the proposed Textile 
Plant to be located? 

2. From whom was the site for the 
Plant purchased and what amount 
was paid for the propeI1ty? 

3. I11fun11 lhe House uf the uumuer 
and dimensions of each building Lo 
be constructed; also the number of 
looms and spinning machines to be 
installed, including the type or class 
of textiles the Plant is designed to 
manufacture; also state where the 
product of this Plant is to be sold. 

4. How many male and female work
ers are to be employed and what 
percent of the total will be New
foundlanders? 

(3)-To ask the Honourable the 
Premier: 

l. To inform the House of the re
sult of the water power investigation 
made by the Power Corporation of 
Canada in the nay D'Espoir area. 

2. Wha•t ·is the completed survey ex
pected to cost and what amount has 
been paid to date to the Corporation? 

3. What is the estimated cost of 
developing this area per electrical 
horsepower? 

MR. FOGWILL: To ask the hon
ourable rhe Minister of Public Works : 

(4) 1. To table a statement showing 
the total cost of the Trans-Canada 
Highway to February 29, 1952, state
ment to include the number of miles 
of highway completed including pav
ing, the number of miles of highway 
completed and ready for paving as 
well as the number of miles of high
way presently under construction. 

2. How many contracts have been 
a,warded to construct portions of the 
highway, information to include the 
names of individuals or firms to whom 
contracts have been awarded, the num
ber of miles completed and under 
construction and the amount paid to 
each contractor. 

3. What progress has been made in 
the construction of bridges on the 
highway? State the number of bridges 
completed and under construction, 
the type of bridges, concrete or steel, 
the dimension and cost of each bridge 
to date; also state if this work has 
been contracted for or is being done 
by the Department of Public Works. 

4. Inform ,the House of the total 
amount paid to February 29, 1952, by 
the Federal Government of Canada to 
the Government of Newfoundland in 
respect of the Federal Government 
share in the cost of construction of 
the highway. 

5. Give an estimate of what amount 
this Trans-Canada Highway plan will 
cost the Province when finished. 
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MR. FOGWILL; To ask the honour
able Minister of Supply to table the 
following information ; 

(5) 1. The total amount expended 
for printing and advertising by the 
Government since April 1st, 1951, to 
date, giving the names of the firms or 
indiv,iduals who rece,ived this business 
together with the amount paid to 
each. 

2. The total amount expended for 
drugs and medicines supplied the 
various Government Hospitals in St. 
John's and elsewhere since April ht, 
1951, to date, giving the names of the 
firms or individuals who supplied 
these drugs and medicines as well as 
the amount each firm or individual 
was paid. 

3. The total amount expended for 
dry goods and hospital equipment 
since April 1st, 1951, to date, give the 
names of the individuals or firms to 
whom this business was given, together 
with the amount each firm or in
dividual was paid. 

4. The total amount expended on 
office equipment, typewriters, station
ery, etc., since April 1st, 1951, to date, 
this to include desks and furniture for 

(6) . To ask the honourable the 
Minister of Public Works: 

1. Inform the House of the nature 
of the reconstruction or repairs made 
to the residence recently vacated by 
the Chief of Police. 

2. Give the names of the individuals 
or firms employed to do the plumb
ing, heating, and woodwork, etc. 

3. Were tenders called? If so, was 
the lowest tender accepted? 

4. Is the building to be used as 
office quarters only? Give details. 

(7) . To ask the honourable the 
Minister of Public Works : 

1. Is it the intention of the Govern
ment to construct a bridge over Pla
centia Gut? 

2. Is the design for a bridge over 
the Gut, which Colonel V. S. Thomp
son of the Federal Department of Re
construction and Supply had been 
working on in 1949, to be used as the 
plan for this Bridge? 

3. What is the estimated cost of this 
bridge? 

(8) . To ask the honourable the 

offices. Give the name or names of Minister of Finance : 

individuals or firms who received this 
business as well as the amount paid 
each individual or firm for such goods. 

5. How many pounds of ham and 
bacon were supplied to the various 
Government institutions for August, 
September, October, November, Dec
ember of 1951 and January and Feb
ruary of 1952. 

Information to include the name of 
Government institutions in St. John's 
for the months of July, of the sup
plier for each month as well as the 
brands and the price per pound. 

1. To table a statement showing the 
total amount spent, committed to be 
spent, loaned, or loans guaranteed in 
respect to industrial development 
since April 1st, 1949. 

(9) . MR. HOLLETT : To ask the 
honourable the Attorney General to 
lay on the table of the House the 
following information : 

1. What member of the Newfound
land Bar was appointed Assessor 
under the provisions of Sec. 5, sub-sec. 
(4) of the Government-Seiglieitn 
(Agreement) Act, 1951? 
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2, Has Dr. Seigheim thus far pro
moted under the laws of Switzerland 
a company know as "Latuco," and •has 
he assigned and transferred his rights, 
duties and obligations under the 
Agreement in accordance with section 
14 of ·the Government-Seigheim (Agree
ment) Act. 

3. W·hat law firm at St. John's 
represented the Seigheim Group in its 
various negotiations last summer and 
autumn with the Government, the 
R.C.A.F. and the Canadian Na~ional 
Telegraphs? 

4. What steps have thus far been 
taken ,by the "Financier" named in 
the Government-Seigheim Agreement 
to train people from Labrador and 
Newfoundland -to become skilled work
ers, officials and scientists in silvicul
ture and agriculture as per agreement? 
Also ·have the Board of Regents of 
the Memorial University thus far 
given their consent for Dr. Seigheim 
from East Germany to establish a 
chair of Foresty for the purpose of 
affording advanced education in mod
ern silviculture? 

(10) To ask the .honourable the 
Premier or appropriate Minister to 
lay on the ta•ble of the House the 
following information : 

l. A copy of the Agreement made 
bdween the Government and Dr. 
Sennewald relative to the setting up 
of an Optical Co. 

2. Wha,t was the cost of the use of 
the R.C.A.F. plane used to intercept 
Dr. Sennawald at Gander last Fall and 
to bring him to St. John's. What 
German National went to Gander to 
intercept Dr. Sennawald? Was the 
cost of the plane a charge on the 
Newfoundland Treasury? 

3. What, if any, negotiations were 

undertaken with Mr. Forsyth, the 
President of D.O.S.C.O., relative to the 
steel plant promised for Bay Roberts? 
Is the Gennan firm of Krupps inter
ested in ,this project? 

4. Give a detailed statement showing 
the number of Beer and Wine Licenses 
presently at issue, ·the name of the 
taverns, clubs or hotels and the names 
of the Licensees to whom the Licenses 
were issued and ,the date of issue. Also 
state the fee charged for each License. 

(11) To ask the honourable the 
Minister of Natural Resources -to ,table 
the following information : 

I. How many aerial photographs of 
the Seigheim concession were developed 
by the Department for Dr. Seigheim 
au<l/or his agems? 

2. What was the cost of same, and 
was this cost borne by the Department 
at the request of Dr. Valdmanis and 
M:r. Graudin? 

3. How much h10ney was loaned to 
the Stadium Co. Ltd. by the Govern
ment, and under what conditions? Is 
it the intention of the Acting Minister 
to proceed with the erection of the 
Stadium as a Government project as 
promised during the recent by-election 
in St. John's West? 

(12) To ask the honourable the 
Minister of Fisheries and Co-operatives 
to lay on the table of this House the 
following information : 

I. W·hat was ,the exact financial 
position of Richards Ltd. when taken 
over by the Government? 

2. Who were the Directors at the 
time, and upon whose recommend
ations were the four Icelandic Boats 
acquired by the Government? 

3. What were the reasons why the 
Government assumed the Debt of 
$397,143.80, owed by Richards Ltd. 
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4. Give a complete statement in de
tail of monies advanced to Richards 
Ltd. from time to time, with dates of 
said advances; showing also Direotors' 
Fees, and to whom paid, lawyers' fees 
and to whom paid; also a statement 
as to earnings of these boats since they 
were acquired by the Government. 

5. What wharfage and care-taking 
charges are presently ,being paid, and 
to whom? 

6. What, if any, fees have been paid 
to Directors Keough, Chalker, Forsey 
and Curtis since the boats were taken 
over by the Government and what 
monies, if any, were pa.id to Messrs. 
Lewis, Bjarnason and Zoega, since the 
first arrival of these Icelandic Boats 
in Newfoundland? 

(13) To ask ·the honourable the 
Minister of Economic Development ,to 
lay on the ,table of the House the fol
lowing information : 

1. The total cost up ,to the end of 
February, 1952, of the government 
owned Birch Plant, and the total 
amount of monies as of February 29th, 
1952, paid 1by the Government to 
Newfoundland Hardwoods Ltd. 

2. A copy of the Agreement or 
Agreements between the Government 
and Chester Dawe or Chester Dawe, 
Ltd.. and/or between Newfoundland 
Hardwoods and Chester Dawe or Ches
ter Dawe, Ltd. 

3. The total number of men and 
women -now employed by Newfound
land Hardwoods, Ltd., and total 
amount of monies per week presently 
being paid out in salaries and wages. 

4. The total nett earnings to date of 
the Newfoundland Hardwoods, Ltd. 

5. What quantities have been sold 
and to whom? 

6. Give particulars of a recent break
down in the machinery at this plant. 
Who is the plant Engineer and what 
salary is he being paid? 

7. Who are the Directors of New
foundland Hardwoods, Ltd., and what 
Directors' Fees are being paid to each? 

8. Have any offers yet been made 
for the purchase of this Plant and if 
so by whom, and price offered. 

(14)-MR. HOLLETT-To ask the 
Honourable the ·Minister of Finance 
to table the following information : 

1. The amount of Travelling Ex
penses incurred (a) by the Premier 
and Minister of Economic Develop
ment (b) by the Director of Economic 
Development, Dr. Valdmanis, in detail 
since April 1st, 1949. 

2. The number of dinnei-s given at 
\.\'oodstock during the past twelve 
months by Dr. Valdmanis as Director 
of Economic Development, the names 
of persons attending each dinner, and 
the cost of same. 

3. The nature of Dr. Valdmanis's 
recent trip abroad and the cost of 
same. 

4. The amount of legal fees paid out 
by the Government and/or Govern
ment Departments to individual law
yers and law firms since April 1st, 
1949, stating services performed and 
the names of lawyers and solicitors 
concerned. 

5. What lawyers or law firms pre
pared the necessary Agreements be
tween the Government and the follow
ing companies or individuals and what 
fees were paid in each instance? (a) 
Dr. Arthur Seigheim, (b) Latuco, (c) 
Chester Dawe or Chester Dawe, Ltd., 
(d) Newfoundland Hardwoods Ltd., 
(e) Fishery Products, Ltd., (f) North-
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eastern Fish lndustnies, Ltd., (g) Arc
tic Fisheries Produots, Ltd., (h) John 
Penny & Sons, Ltd., (i) Northlantic 
Fisheries, Ltd., (j) St. Lawrence Cor
poration of Newfoundland, Ltd., (k) 
Hollett Sons & Co., Ltd., (1) Falcon
bridge Nickel Mines, Ltd., (m) United 
Cotton M:ills, Ltd., (n) Canadian Mac
hinery and Industry Construction, Ltd., 
(o) Frobisher, Ltd., (p) Newfound
land Tanneries Ltd., (q) Dr. Senne
wald, (r) Newfuuudlaud-Labrador 
Corporation, Ltd., (s) Newfoundland 
Fur Industries, Ltd., (t) United En
gineers and Contractors, Ltd. What 
fees were paid in each instance and to 
whom? Name the Government Direc
tor on each of the companies to whom 
the Government has loaned money or 
made commitments, and what, if any, 
remuneration is being made to each? 

(15) To ask the Honourable the 
Minister of Provincial Affairs OT ap
propriate Minister to table the follow
ing information : 

1. What was ,the cost to the Treas
ury of the November General Election 
and the cost by districts? 

2. What was the cost to the Treas
ury of the recent by-election in St. 
John's West? 

(16) To ask the Honourable the 
Minister of Fisheries and Co-opera
tives: 

l. Is it correct that the Government 
has decided to discontinue Experimen
tal fishing? 

2. Will the Honourable Minister 
lay on the table of the House a de
tailed report of the Government's ex 
periments in (a) long-lining, (b) Dan
ish seining, (c) any other methods, 
showing costs of the various experi
ments, on what basis the crews were 
paid, i.e. on shares or on wages, and 
the share of wages in each case. 

3. ls the Minister prepared to make 
any recommendations to the fishermen 
of the Province as a result of the ex
periments? 

(17) To ask the Honourable the 
Premier to table the following infor
mation: 

l. Has any action been taken to 
implement the recommendation of 
Mr. James C. Thompson of Peat, Mar
wick, Mitchell 8c Co., made on January 
20th, 1950, relative to the formation of 
a purchasing committee, consisting of 
the Deputy Ministers of Finance, Sup
ply, Health and Public Works Depart
ments, or responsible officers ap
pointed by them? If not, why not? 

2. Is it conect that the Birch Plant, 
Cement and Gypsum Mills are being 
handed over to the l~ewfuuntlland
Labrador Corporation, Ltd.? Who is 
the Managing Director of this Corpora
tion, and is he receiving any salary for 
same? If so, how much? 

3. Give a detailed statement of mon
ies paid out of ,the Suplus Account to 
date to industrial companies of For
eign origin, and how much is still due 
these several companies 01· account of 
Commitments made by the Govern
ment? Is it still the intention of the 
Government to borrow against the 
crediit of the Province unlimited 
amounts to further finance these and 
other foreign industrialists? 

(8) To ask •the Honourable the 
Minister of Public Works to table the 
following information: 

1. The amount of money expended 
by the Government on Road ·work in 
each of the following periods by dis
tricts: NovembPr 3rd, 1949 to Novem
ber 26th, 1949; November 3rd, 1950 
to November 26th, 1950; November 
3rd, 1951, to November 26th, 1951. 
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(19) To ask the Honourable the 
Minister of finance or other appro
priate Minister to lay on the table of 
the House the following information : 

I. The numbers of Newfoundlanders 
apart from the House of Assembly who 
are employed in the Colonial Build
ing? 

2. The number of foreigners pres
ently working in the Colonial Build
ing. Give salaries of the individual 
Newfoundlanders and of the individ
ual foreigners. 

3. Relative to the Surplus Account 
as of Date of Union, how much is left 
to ,the credit of 1 /3rd Current and how 
much overdrawn is the 2/3rd for Ec
onomic Development? 

(20) MR. DUFFY : To ask the Hon
ourable the Minister of Public Works 
to table the following information : 

I. How many individuals of Euro
pean origin are employed by the De
partment of Highroads. Give the 
names of such employees-the salaries 
they are being paid-the duties they 
are performing. Also inform the 
House whether or not the Government 
paid their transportation from Europe; 
and if so, is it the intention of the 
Government to deducL this amount 
from their salaries. 

(21) MR. DUFFY: To ask the Hon
ourable the Minister of Public Wel
fare to lay on the table of the House 
the following information : 

I. How many Welfare Officers have 
been appointed to the various elec
toral districts throughout the Province? 

2. Give the names of the persons 
appointed to such position-the dis
tricts to which they have been ap
pointed and the salaries paid each 
Officer annually. 

3. Also inform the House if travel
ling and other expenses are being paid 
such Officers and if so, what amount 
has been paid to each individual of
ficer? 

4. What was the cost annually for 
Relieving Officers throughout the 
Province prior to the appointment of 
these welfare officers . 

5. What amount of money was ex
pended by the Welfare Department 
for the fiscal year 1950-51 and the 
eleven months of 1951-52 for broad
casting purposes over station CBN? 
, ,vhat is the purpose of such broadcast
ing? Has any additional money been 
paid the Deputy Minister of Welfare 
for this broadcasting and if so what 
amount has he been paid for the per
iod above mentioned? 

(22) MR DUFFY : To ask the Hon
ourable Minister of Public ·works to 
table the following information: 

I. What amount of money was ex
pended on the construction of the new 
addition to the Mental Hospital dur
ing the fiscal year 1951-52? 

2. What has been the total amount 
of money expended on the construc
tion of this new addition to the Men
tal Hospital since construction began 
a few years ago? 

3. Is the new addition to the Men
tal Hospital now completed? If not, 
what further expenditure is necessary 
to complete the buildings? 

4. Give the names of the individuals 
or Contracting Companies who per
formed the work of construction as 
well as the amount of money each in
dividual or firm has received for work 
performed. This refers to the new 
wings on the Mental Hospital. 

(23) MR. DUFFY: To ask the Hon
ourable the Minister of Public ,vorks: 

r-
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l. To inform the House what pro
gress has been made with respect to 
the construction of the Nursing Sta
tion at Trepassey. 

2. Also to lay on the table of the 
House the information relating to the 
awarding of the contract for the con
struction of this Nursing Station at 
Trepassey. 

Were tenders called for the perfor
mance of this particular job? If so, 
table a copy of all Tenders and in
form the House if the lowest tender 
was accepted. Also advise the House 
the amount of such Tender. 

3. To inform the House the total 
amount of money expended on the re
construction of Highroads in Ferry· 
land District from August 1st, 195l. 
to December 1st, 195L Is it the in
tention of the Government to continue 
this st!aso11 wilh the reconditioning of 
the Ferryland Highway and what 
amount of money wil'l be expended in 
this respect? 

4. Also inform the House the total 
amount of money allocatetl Lo Feny· 
land District in the way of local 
grants specifying the amount spent 
in each settlement. 

(24) MR. HIGGINS: To ask the 
Honourable the Minister of Finance 
or the appropriate Minister to table 
the following information : 

1. A statement showing the total 
amount advanced for the construction 
of the Gypsum Plant at Corner Brook, 
giving the total cost of this Plant to 
the Government. 

2. A statement showing any con
tracts made for the sale of the Gypsum 
procluct. 

3. Whether the Plant is for sale and 
if negotiations have taken place or are 
taking place for the sale of this Plant. 

4. A sta<tement showing from whom 
the machinery for this Plant was pur
chased; .the cost •thereof and whether 
a,ny inspection was made by anyone on 
behalf of the Government as to the 
condition of •this machinery. 

(25) To ask the Minister of Finance 
and/or the appropriate Minister <to 
table the following information : 

1. A statement showing the •total 
amount advanced for the construction 
of the Cement Plant at Corner Brook, 
giving the total cost of this Plant to 
the Government. 

2. Is the Plant now operating at full 
capacity? 

3. How many persons are employed 
at the said Plant and what are the 
nationalities of the employees? 

4. What sales, if any, have been 
made of the finished products of the 
said Plant? 

5. A statement giving all the facts 
relative to any breakdown in the 
machinery and other equipment of the 
said Plant since the date of its formal 
opening, whether this trnubk ha,s 
been overcome, and whether there has 
been any cost to the Government in
volved thereby. 

(26) MR CASHIN : To ask the 
Honourable the Minister of Finance 
to table the following information : 

l. A Copy of the Report of the 
Comptroller and Auditor General for 
the fiscal year 1950-51. 

2. Total amount of cash surplus re
maining to the credit of the Exchequer 
in the Bank of Montreal at St. John's 
as ait February 29th, 1952; as well as 
the tot~l amount of cash to the Credit 
of the Province of Newfoundland on 
deposit with the Federal Government 
at Ottawa at the present time. 
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3. The Cash surplus to the Credit 
of the Newfoundland Savings Bank at 
the end of December, 1951; also the 
total deposits in ,the Newfoundland 
Savings Bank at the present time, to• 
get.her ,with a statement showing the 
securities and Cash held by that Bank 
against these deposits. 

4. The total Cash surplus to the 
Credit of the Board of Liquor Depart
ment as at February 29th, 1952; to• 
gether with a statement showing the 
value of stock on hand by that De
partment, as well as a statement show
ing any outstanding debts that may 
be due by that Department for pur
chase of liquor. 

5. The total Ordinary Revenue ex
clusive of subsidies or grants from the 
Federal Government received ,by the 
Treasury from April 1st, 1951, to 
February 29th, 1952. This information 
to be given under the various Depart· 
mental headings. 

6. The total subsidies and special 
grants received from the Federal Gov
ernments from April 1st, 1951, ,to 
February 29th, 1952. This information 
to be given showing special grants for 
Health and Welfare Departments as 
well as subsidies and Transitional 
grants received under the Finance De
partment. In other words table all 
information covering the total amount 
of money received from the Federal 
Government over the period April 1st, 
1951, to February 29th, 1952. 

7. Table a statement showing the 
total Ordinary Expenditure by the 
Provincial Government under specific 
Departmental Headings from April 1st, 
1951, to February 29th, 1952. 

8. The total Capital Expenditure 
under the various Departmental Head
ings from April 1st, 1951, to February 
29th, 1952. 

9. The Grand total Expenditure of 
the Province of Newfoundland under 
•the va·rious Departmental Headings 
from April 1st, 1951, to February 29th, 
1952; also the grand total :revenue for 
the same period under the various De
partmental Headings. 

(27) MR. CASHIN : To ask the 
honourable the Minister of Finance 
and/or appropriate Minister to table 
the following information : 

1. A statement showing the actual 
Cash Loans made to various Industries 
and Companies for Fishery develop• 
ment-the amounts of the original 
loans-the rate of interest charged on 
such loans-and the amounts due by 
each Company a;t the present time. 
This information to include loans 
granted ,by the Commission Govern• 
ment prior to April 1st, 1949-giving 
the names of the various Corporations 
or individuals to whom such loans 
were made. 

2. A statement showing Bank guar
antees given various Corporations or 
individuals by the present adminis
tration from April 1st, 1949 to date
together with the names of the corpor• 
ations- the dates the guarantees were 
given-and the amounts outstanding at 
the present time. 

With reference to ,these two ques
tions give all details as to terms, etc. 

(28) MR. CASHIN : To ask the 
honourable the Minister of Finance to 
talble the following information : 

1. Under what Department do the 
Loan Boards under the Chairmanship 
of Mr. James Baxter function? 

2. Table a statement showing the 
number and names of the various in
dividuals work,ing in conjunction with 
these loan boards, showing •the salaries 
paid to each individual. 
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3. From what vote in the estimates 
for 1951-52 have these various salaries 
been paid? 

4. What loans or advances have 
these loan boards made or recmn
mended to be made since their in
ception? 

5. Give the names of the Corpor
ations or individuals to whom such 
loans or advances have been made
the dates the loans were made-and 
what security the Government has 
been given for such advances. 

6. Give a detailed statement cover
ing the administration of the three 
amounts voted by the House in the 
1950-51 estimates amounting to $1,500.-
000.00 for the three Loan Boards un
der Mr. Baxter's chairmanship. In
form the House if ,t.hese three amounts 
were passed over to custody of the 
Loan Iloards or deposited in a separ
ate account in the Bank of Montreal 
at St. John's for administration by the 
Loan Boards. Give full particulars 
covering the administration of this 
particular amount of money. This 
question has reference to three specific 
amounts voted in 1950-51 estimates as 
follows : Industrial Loan Board $300.-
000.00, see page 2-Estimates. Fish
eries Loan Board $1,000,000.00, see 
page 57, Estimates. Co-operative Loan 
Board, $200,000.00 see page 58, Esti
mates 1950-51. 

(29) To ask the honourable the 
Minister of Finance to table a state
ment showing the amount of money 
collected under the Social Security Act 
from A:pril 1st, 1951 to February 29th, 
1952. 

To ask the honoura,b]e the Minister 
of Public Welfare to table a statement 
showing the amount of money paid out 
to persons all over the Province as 
outlined under Section 2, sulb-seotion L 

of the Social Security Act. This in
formation to be given in detail as 
applied to each classification. 

(30) To ask the honourable the 
Minister of Economic Development to 
table the following informa•tion : 

1. What amount of money has been 
advanced to the Canadian Machinery 
Construction Limited? 

2. What progress has heen made in 
the construction of this plant at the 
Octagon on Topsail Road? 

3. Give the names of permanent 
employees at present engaged and un
der salary with this Company-together 
with the rates of sa!a,ry being paid 
each individual. 

4. Have any negotiations heen made 
either by official:; of the ~,1achincry 
Company or the Premier :and Attorney 
General on behalf of this particular 
Company to sell the Bond Issue of 
some .$2,500,000.00 which was guaran
teed by the Government under an 
agreement enacted in the Legislature 
at its last session? 

5. If any negotia•tions have taken 
place table the information requested 
and inform the House what the pros
pects for selling the Bond Issue are 
and at what price it is anticipated such 
bond issue will be sold? 

(31) To ask the honourable the 
Minister of Finance or the Minister of 
Economic Development to table the 
following information : 

1. What amount of money has been 
advanced to the Newfoundland Tan
ne:vies-William Dorn, Limited, •by the 
Government? 

2. Ras the Company made any effort 
to sell its Bond Issue of .$300,000.00 
which was guaranteed by the Govem
merrt under an agreement entered into 



HOUSE OF ASSEMBLY PROCEEDINGS 27 

last autumn and which was passed by 
the Legislature at its last session? If 
the Company has not been successful 
in selling this particular bond issue, 
what steps are being taken to recover 
any monies advanced by the Govern
ment, or did ,the Premier and the 
Attorney General make any effort 
during theiJr visit to financial centres 
in the United States and Canada to 
negotiate 1the sale of these particular 
securities? If so, what progress was 
made? 

(32) To ask the honourable the 
Minister of Finance and/or the Minis
ter of Economic Development to table 
the following information : 

1. What amount of money has been 
advanced to the United Cotton Mills, 
Limited~ 

2. Has the Company made any ef
fort to sell the Bond Issue of some 
$2,000,000.00 guaranteed by the Gov
ernment, under an agreement entered 
into last autumn and which was passed 
by the Legislature at its last session? 
If the Company has not been success
ful in selling this particulaT Bond 
Issue, did the Premier and the Attor
ney General make any effort to 
negotiate the sale of such Bond Issue 
during their visit to the Mainland 
and the U.S.A. in January last? What 
progress was made in this respect? 

3. Give a statement showing the 
amounts paid to individuals or Com
panies for properties purchased by 
ej,ther the Government or European 
Companies for the purpose of estab
lishing certain new industries in New
foundland. For instance, what price 
was paid for the Octagon property on 
the Topsail Road-the property for 
the Cotton Mill in St. John's West
the property for the Oil-hardening 
Plant in Harbour Grace and any other 
properties purchased for the estab-

lishment of new industries. Give full 
particulars regarding the purchase of 
such properties. 

33. To ask the honourable the Min
ister of Economic Development to 
table the following information : 

I. The report submitted by the 
Rockefeller Organization known as 
IBEC, which report presumably covers 
a survey of Labrador areas and the 
possibility of establishment of another 
pulp and paper mill. 

2. Inform the House what was the 
charge made by ,the Rockefeller Or
ganization for conducting this particu
la,r survey. 

3. Table a statement showing the 
names of all personnel employed in 
the Department, whose services have 
been acquired in Europe. 

4. Give the specific position each 
individual occupies, together with 
salary paid. 

5. Was free transportation provided 
to bring these people .from Europe? 

6. A statement showing the total 
amount expended by the Department 
of the Premier as well as the Economic 
Development for travelling expenses 
from April !st, 1951, to February 29th, 
1952-to whom the amounts were paid 
and what services were rendered in 
connection with such tmvelling. 

7. What machinery and/or equip
ment has been imported from Europe 
for the fiscal year 1951-52 to be used 
in the establishment of certain new 
industries sponsored by the Govern
ment-the value of such machinery
who inspected the machinery on be
half of the Government? If no in
spection was made, why not? 

8. Inform the House what work is 
being done by the firm of Coverdale 
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8c Colpitts on behalf of the Govern
ment, and what arrangements have 
been made with that firm regarding 
payment of their fees, etc.? 

9. What is the present position of 
the Newfoundland-Labrador Corpor
ation? Has the Government subscribed 
its $900,000.00 for sha,res in >this Cor
poration? Have HaTriman-Ripley & 
Co., as well as Wood, Gundy Co., and 
others subscribed its $100,000.00 for 
shares in the Corporation? What in
vestigations or surveys has the Com
pany conducted? Give all particulars 
regarding the activities of the Corpor
ation up 'to the present time. 

(34) MR. CASHIN : To ask the 
honourable the Minister of Finance to 
table the following information : 

l. Why has it been necessary to ap
point Mr. James Thompson as Finan
cial Adviser to the Government? 

2. What are Mr. Thompson's specific 
duties? 

3. What salary or fee is Mr. Thomp
son being paid for his services as 
Financial Adviser? 

4. Has Mr. Thompson been engaged 
as a permanent employee of the Gov
ernment or on a part-time basis? Does 
Mr. Thompson stHI remain a partner 
in his auditing firm? 

5. Table a statement showing what 
amount of money has been paid to 
the firm of Peet, Marwick, Mitchell 8c 
Company or to Mr. James Thompson 
for services rendered the Newfound
land Government since April 1st, 1949, 
to date. 

6. Table a statement showing what 
amount of money was paid the firm 
of Peat, Marwick, Mitchell, 8c Com
pany or Mr. James Thompson for 
services rendered the Newfoundland 

Delegation, which negotiated the 
Terms of Union with Newfoundland 
and Canada in 1948-49. Also table 
-the financial Budget and recommend
ations supplied the Newfoundland 
delegation to Ottawa and prepared by 
Mr. Thompson or his firm during the 
negotiations of Union of Newfound
land with Canada. 

7. In view of Mr. Thompson's ap
pointment to this important position 
in the Government, it is to be assumed 
that Mr. Allen the Auditor General 
and Mr. Marshall, the Comptroller of 
the Treasury a,re not considered com
petent by the present administration? 

(35) MR. CASHIN : To ask the 
honoura,ble the Premier or the Minis
-tel' of Finance to table the following 
information : 

1. When Union with Canada was 
consummated on April 1st, 1949, did 
Mr. James Thompson suggest to the 
Government or to the Delegation that 
negotiated the Terms of Union a 
Budget showing -the estimated revenues 
and expenditures of Newfoundland as 
a Province of Canada? Would the 
Premier or Minister of Finance table 
such Budget for the information of 
the House? 

2. What have been the ,total ex
penditures of the Province of New
foundland both Current and Capital 
for the fisoal years 1949-50 and 1950-
51. Table a statement showing such 
expenditures for each fiscal year. 

3. What have lbeen the total rev
enues for each fiscal year 1949-50 and 
1950-51? Table a statement showing 
such revenue. 

4. Table a statement showing what 
amount of actual Cash has been taken 
from the Cash Surplus which was on 
hand on April 1st, 1949 from Ordinary 
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Current Account Expenditures and 
for Capital Expenditures. Also in
form the House what is the actual 
Cash surplus remaining ,to the Credit 
of the Province at the present time? 

(36) To ask the honourable the 
Minister of Economic Development 
and/or the appropriate Minister to 
table the following information : 

I. What has been the total cost to 
the Province of Newfoundland for the 
Campaign "to buy Newfoundland 
Products" instituted during the fiscal 
year 1950-5 l? 

2. Give a detailed sta•tement of the 
amounts paid; to whom they were 
paid; what particular services were 
rendered for such payments? 

3. Give the names of the individuals 
who had charge of this particular 
campaign; as well as the amounts paid 
to each individual for services rend
ered in connection with ,the campaign. 

4. It is requested that this inform
ation covering this particular inform
ation is to be certified by the Auditor 
General or the Comptroller of the 
Treasury. 

Orders of the Day 

MR. SMALLWOOD: Mr. Speaker, 
I move that the House at its rising 
do adjourn until Tuesday, March 18, 
at 3:00 of the clock, by which Hme, 
M·r. Speaker, I would hope that my 
honourable friends opposite will be 
prepared to proceed with the debate 
on the Address in Reply, if by then 
the Address in Reply has been brought 
clown by the Committee appointed by 
Your Honour this afternoon. 

MR. CASHIN : In seconding the 
motion to adjourn until Tuesday next 
I would say to the Premier that the 
Opposition will be prepared to go 

ahead with the Address in Reply just 
as quickly as possible and particularly 
on the receipt of answers to questions 
which we have tabled here this 
evening. 

MR. SPEAKER : Order-I must 
say the motion to adjourn does not 
require a seconder. 

MR. SMALLWOOD: May I say 
the Government does not propose to 
postpone the debate until all the 
questions have been answered. We 
will undertake they will be answered 
before the debate on the •budget. 

MR. SPEAKER : The House will 
be governed by parliamentary rules 
pertaining thereto. 

House is adjourned until tomorrow, 
Tuesday, March 18 at 3:00 of the 
clock. 

TUESDAY, March 18, 1952. 

The House met at three of the 
clock in the afternoon pursuant to ad
journment. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : Mr. Speaker, 
as the House is aware, beginning Jan
uary 1st, of this year under proclam
ation, the Government of Canada ac
cepted entire responsiobility for old 
age pensions at the rate of $40.00 per 
month for all persons over the age of 
seventy years. Prior to January 1st, 
the cost was Dominionally and Provin
cially shared, and the annual cost to 
the Newfoundland Treasury was ap
proximately $1,300,000. It is also 
known to the House effective January 
1st, of •this year under Provincial Old 
Age Assistance . . . (This Dr. Pottle 
read from report tabled) . 
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HON. E. S. SPENCER (Minister of 
Public ,-vorks) : Mr. Speaker, I would 
like to lay on the table of the House 
regulations which have been made by 
the Department of Public Works under 
the Public Works Act, 1950. These 
regulations were brought into force 
and published on the first day of May 
1951 by the Lieutenant Governor in 
Council. I also beg leave to lay on 
the table, another copy of regulations 
published under the Department of 
Publ,ic Works Aot, 1950, brought into 
effect on the 31st, of May, 1951. 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, in accordance 
with the rules, I beg leave to table 
the Public Accounts of the year end
ting March 31, 1950, together with 
the Auditor General's Report thereof. 

HON. S. J. HEFFERTON (Minister 
of Education) : Mr. Speaker, I beg 
leave to table the annual report of 
the Department of Education for the 
year ending March 31, 1951. Honour
able members will find a copy of this 
report on their desks. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I beg leave 
to lay on the table of the House, a 
rep01,t on the establishment of a 
cement mill in Newfoundland. Copies 
of this report have been prepared for 
all members of the House. I also 
have a report prepared on the estab
lishment of a gypsum and gypsum 
wallboard plant in Newfoundland. 
Copies of this too, are available for 
all members of the House, and copies 
of a report on the establishment of 
a machinery plant in Newfoundland of 
which also copies are available for all 
members of the House; copy of a re
port of the establishment of a gyp
board or pressboard industry in New
foundland with copies for all members 
of the House, copy of a report on the 

establishment of a leather tannery in 
Newfoundland with copies fur all 
members of the House. 

I may say two things about these 
reports; first that for the most part 
these reports were prepared many 
months ago for the Government and 
are now issued after some revision in 
the light of add1tional information 
gathered since the original editions 
were prepared for presentation to the 
Government; secondly, that other re
ports on industries are in course of 
preparation and will be tabled very 
soon in this House. 

Presenting Petitions 

MR. DROVER : Mr. Speaker, I beg 
leave to present a petition .from the 
people of Baie-Verte and White 
Bay, signec.l by 1,450 persons requesting 
tha,t a road from Raie-Verte be 
linked with the Trans-C:anada High
way. The people from Seal Cove, 
Conche, Western Arm and several 
places in Green Bay sig·ned the peti
tion. At the present time, there is a 
snow-trail for about two miles of road, 
approximately eighteen more miles are 
to be built in connection with the 
Trans-Canada Highway. 

Baie-Verte is a central spot and 
in summer time, people from wide 
areas can get in to Baie-Verte by 
boat and during the winter time by 
snowmobile trail. I have much pleas
ure, Sir, in supporting this petition 
and ask that it be tabled in the House 
and referred to the proper au thori,ties. 

Mr. Speaker, I have another peti
tion from the people of Quirpon, 
Noddy Bay, Carpon Cove, Cape Bauld, 
and other settlements. IL is signed 
by three hundred fishermen and they 
are requesting the Government, or 
asking the co-operation of the Gov
ernment to build an up-to-date Salt 
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Fish Curing and Drying Plant at 
Quirpon. They also would like for 
Len years guarantee to pay back such 
a loan, and for the plant to be oper
ated forthwith. I have pleasure in 
supporting •this petition and ask that 
it be tabled in the House and for
warded to the department concerned. 

MR. SMALLWOOD: Mr. Speaker, 
I rise to support the prayer of the 
pet1t10n just presented from the 
people of Quirpon, and on that 
matter, it might be well if I put on 
the record the facts of the case today. 

There is already at Quirpon, as my 
honourable friend knows, such a plant 
as that mentioned in the petition. It 
was built there last year -by means of 
a loan granted by the Fisheries De
velopment Loan Board made to three 
private business men. That decision 
was taken as a result of numerous 
conferences in my office between the 
three businessmen in question, the 
Minister and Deputy Minister of 
Fisheries, and the Deputy Minister of 
Co-operatives, and certain delegates to 
the fishermen's convention and, I be
lieve, the honourable member for 
Whi-te Bay. The undertaking on the 
part of these businessmen was this : 
In return for a loan from the loan 
board, they would build and operate 
a plant in Quirpon and when the 
fishermen there were properly or
ganized into a co-operative association 
and properly trained in the principles 
of that organizaotion for which pur
pose a field worker was to go there 
and did go there to organize the fish
ermen and conduct study clubs, then 
-the businessmen would pass the plant 
over to the fishermen's organization to 
·be opera•ted on a co-operative basis. 

Now my honourable friend, the 
member for W·hite Bay, is perfectly 
familiar with all this and it is not for 

his benefit I say it, but rather to get 
it on the record that othe businessmen 
in question undertook to pass the 
plant over at cost to the co-operative 
association, if and when such an or
ganization came into existence, and 
could be approved by the Co-operative 
Department. I have no doubt what
soever that the three businessmen in 
question will do as they undertook to 
do as soon as conditions have been 
met, so that in fact, there will be no 
need for the fishermen in Quirpon 

.to build yet another fish plant, there 
is a fish plant already there for them 
the moment they are ready to take 
over and operate in their own interest. 
This is the deal that was made, but 
with the general sentiment of the 
petition I must, of course, express 
complete agreement and suppol't its 
prayer. 

MR. JACKMAN: Mr. Speaker, I 
rise to a question of privilege. Since 
the last sitting of this House, Sir, we 
have lost a man who represented 
Harbour Main-Bell Island District on 
this side of the House, in the person 
of Ron Fahey. If it is in order, Sir, 
I would like •to move a resolution that 
this House would record its sympathy 
and send a message of condolence to 
his wife and family. 

MR. CASHIN : Mr. Speaker, I rise 
for the purpose of seconding the 
motion made by the honourable mem
ber for Harbour Main-Bell Island in 
respect of the death of the late Mr. 
Fahey who died last week. He has 
·been very ill for the last year, and he 
passed away and was interred on 
Saoturday last. I have great regrets 
really in supporting this resolution 
asking that the House forward the 
usual motion of condolence to the 
family of Mr. Fahey. 

MR: SMALLWOOD: Mr. Speaker, 
I had intended to move that motion 
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myself before the Orders of the Day 
were called and I suppO'l't the motion 
moved by the honourable gentleman 
with real sincerity. The late Mr. 
Fahey was regarded with affection by 
all members of the House, on both 
sides of it. We were all indeed sorry 
that the state of his health prevented 
him from •taking part in the recent 
general election, and thereby de
priving himself a seat, probably in 
the present general assembly. 

Mr. Fahey, I bave heard the deputy
speaker of the last general assembly, 
and I have heard you, Sir, say adapted 
himself to the procedure and rules of 
the House more rapidly and probably 
more readily than did any other new 
member of the last General Assembly. 
He had not an evil bone in his body, 
he was perfectly decent, perfectly frank, 
perfectly fair, perfectly friendly. He 
was a man you just could not help 
liking, and it was with great regret 
indeed, with real sorrow I think that 
all of us ,who were here last time 
heard of his sickness and finally of his 
death. It was for me personally a 
matter of very great :regret that on 
Saturday I found myself una•ble to 
aottend Mr. Fahey's funeral. I left a 
Cabinet meeting at 1:30 p.m. on 
Saturday with the intention of getting 
a quick bite to eat and getting on to 
the funeral, forgetting completely that 
General WhdHen had already made an 
appointment to come to my office at 
2:30, and other people from out of 
town, who had made appointments 
and I just could not leave and I was 
genuinely sorry I could not pay my 
last respects to an old friend, who was 
a friend of mine many long years be
fore this House of Assembly elected 
us three years ago. I think I speak 
for everyone in the House as did the 
honourable Leader of the Opposition 
and the mover of the motion, when 

I say we are all extremely sorry in the 
death of Ron Fahey, and all of us 
here today support the motion to ex
tend condolence to his family. 

MR. FOGWILL : Mr. Speaker, in 
supporting the motion that this House 
send expressions of sympathy to the 
family of the late Ronald J. Fahey, 
I think, Sir, that I have known Mr. 
Fahey for a longer period and have 
been more clos!!ly in touch with him 
than anyone else in this House. I 
have known Ron Fahey for the last 
quarter of a century, and to know Ron 
Fahey and know him well, as I did, to 
know of his work on behalf of his 
fellow workers in the trade unions 
and to know of his courage and deter
mination in anything he undertook to 
clo along with his fellow workers, and 
to know him as I did know him, as 
a friend, I say, Si·r, that the community 
has lost a good citizen and this House 
has lost a good member. Thank you. 

Resolution that a letter of sympathy 
and condolence be forwarded to the 
widow of the late Ronald J. Fahey 
adopted. 

MR. MORGAN : Mr. Speaker, I 
beg leave to present a ·petition signed 
hy the residents of Baie-Ve11te in 
the district of White Bay, Middle Arm, 
South Brook, Little Bay, etc., in the 
district of Green Bay praying that a 
road ,be constructed joining Burlington 
to the Baie-Verte Road. iln the 
Fall of 1950 some work was done on 
this road, but since that time nothing 
has been done. The road is being 
used hy practically all the residents of 
the North side of Green Bay, as it is 
their only connection to the Bowater 
logging camps at Baie-Verte. In 
addition to that, there is a hospital at 
Baie-Verte and it happens quite 
often that urgenit cases have to be 
taken over this road. At the same 
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time, I !>hould also like to support 
the petition just presented by the 
honourable member for White Bay as 
this Burlington Road would connect 
with Baiie-Verte and so on to the 
Trans-Canada Highway. 

I have great pleasure in supporting 
this petition and move it be placed on 
the table of this House and referred 
to the Department concerned. 

MR. BROWN : Mr . Speaker, I beg 
leave to present to this House a 
petition signed by twenty-nine resi
dents of Birchy Cove in the district of 
Bonavista South, -requesting •that a 
school be built. They request that 
this building be erected at that place 
at the earliest possible opportunity. 
There are thiry-five children iin the 
community, twenty of whom are of 
school age, and they are presently 
attending school at Newman's Cove, a 
little over a mile distant. The road 
between the settlements skirts the 
shoreline. It is open to the ,broad 
Atlantic and travel at the best of 
times is hazardous and dangerous. As 
a consequence the children are unable 
to attend school on many ocoasions. 
The residents of the community are 
prepared to contribute on a fifty-fifty 
basis toward the erection of the school 
and I have much pleasure in support
ing their demand and I request that 
the petition be tabled in rhe House 
and referred to the Department of 
Education concerned. 

Presenting Reports of Standing and 
Select Committees 

None. 

MR. SPEAKER : Motion is that 
the Address in Reply be adopted. 

MR. SMALLWOOD: I move the de 
bate be adjourned to a later hour this 
day. 

DR. POTTLE : I beg leave to lay 
on the table of the House gazetted 
copies of regulations being the Blind 
Persons' Allowance Provisions, under 
the provisions of the Blind Persons' 
Allowance Act, 1951. 

MR. SMALL WOOD : Mr. Speaker, 
before you come to the Orders of the 
Day, I should like to call the attention 
of the House to rhe newest gifts re
ceived by us from sister provinces of 
Canada. Since the las,t General Assem
bly, a very beautiful table has been 
received as the gift of the Province 
and Legislature of Quebec. It was 
made in the Provincial Handicraft 
Centre of Quebec, by hand, and is, I 
should think, a very fine example of 
Quebec handicraft. The top of the 
table has set into it in brass the crest 
of Newfoundland and on the end 
there is another plaque stating the 
fact that it is the gift of the Province 
of Quebec to the Legislature of New
foundland. A,t the time that the 
Premier of Quebec suggested to me 
that his Province, his Government, his 
Administration of the Government 
would like to make a gift to New
foundland the Premier of New Bruns
wick was present. He too declared 
the eagerness of New Brunswick to 
make a gift to the Legislature of 
Newfoundland and so it was arranged 
between them, Premier Duplessis and 
Premier McNair, to exchange de
signs so that New Brunswick would 
make a set of chairs that would blend 
into the design of the treasury table. 
The chairs, two of which are in the 
Chamber at the moment, one occupied 
by the Clerk of the House, and the 
other, in rhe corner yonder, the third 
being out of the Chamber, are ,the 
gift of the Province and Legislature 
of New Brunswick. Unfortunately, it 
appears that the measurement! of the 
table must have ,been a little astray 
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because instead of being a bit nar
rower than the one it -replaces, it ap
pears to be even a little wider leaving 
even less room than there was before 
for ,the passage of members between 
the Chair on dther side and rhe front 
desk, and so with great regret it has 
appeared necessary not to use these 
chairs on the side of the Treasury 
Table. Mr. Speaker, I don't know if 
it is Jin order at th-is stage to make a 
111oliu11 lo the e££ect that this Legis
lature express to the Provinces and 
Governments and Legislatures of Que
bec and New Brunswick its deep ap
preciation of their brotherly feeling 
towards us in making these gifts. If 
that is in order, I would so move and 
if not I would so move on another 
more suitable occasion. There is left 
now in all of Canada only one Prov
ince that has not made a gift co chis 
House, and tha•t is the Province of 
Nova Scotia. That is an omission for 
which Nova Scotia cannot be blamed, 
as the Premier of that Province has 
already asked me wha•t I thought 
would ,be a suitable gift from his 
Province and the Legislature of Nova 
Scotia. As soon as we can find a 
suitable object for the House, I will 
be happy indeed to sug·gest to Mr. 
McDonald the Premier of Nova Scotia 
what would make an acceptable gift 
for this Chamber. The clock is the 
gift of Manitoba, the beautiful sword 
of the Sergeant a,t Arms is the gift of 
the Province of Saskatchewan, the in
comparably beautiful mace is the gift 
of ,the Province of British Columbia, 
the very beautiful throne or chair for 
Mr. Speaker, was handoarved in On
tario and is the gift of -the Province 
and Legislature of Ontario. The 

gavel is -the gift of Prince Edward 

Island, the table of Quebec, the chairs 

of New Brunswick, and soon, I hope 

lhat all the Provinces of Canada will 

be represented physically here in this 
Chamber of ours. Could you advise 
me, Mr. Speaker, if it is in order for 
me ,to move that at this stage. 

MR. SPEAKER : T'he motion is 
quite in order. 

MR. SMALLVl'OOD: I do so move 
and if it could be a motion of the 
whole House, which Mr. Speaker would 
convey •to the honoura-ble Premier of 
Quebec and the honourable Speaker 
of the Legislature of Quebec and to 
the honourable Premier and the hon
ourable Speaker of the Legislature of 
New Brunswick in warmest possible 
tones, an expression of the appreciation 
of the Legislature of Britain's oldest 
Colony, Newfoundland, the newest 
Province, for ~heir great kindness and 
brotherly feelings towards us which we 
hope ~vi!! continue. I would no,.., sug·
gesl this be added to the resolu,tions 
or the letter conveying our appreci
ation, more especially lo ·these two 
Provinces which lie physically closest 
to the Province of. Newfoundland. 

MR. CASHIN : I have great pleas
ure in seconding that motion, awl I 
don't think there is any necessity for 
me to comment at -this time in con
nection with these gi.fts from the 
various Provinces of the Dominion. I 
have grea-t pleasure in seconding the 
resolution. 

MR. JACKMAN : Mr. Speaker, I 
loo, support the moti·on in one part, 
and one part only . I am prepared, 
Sir, to thank the Premier of New 
Brunswick for his gift to this House, 
but as far as I am concerned, I am 
not prepared to -thank the Premier 
Duplessis unless first of all he will 
agree to the boundary which was set 
down 1na.ny years ago by 1"-lc,v.found
land. 

DR. POTTLE : Mr. Speaker, I pre
sume that similar acknowledgements 
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have gone to other Provinces for their Honourable the Minister of Public 
respective gifts? Welfare asks leave to introduce a Bill, 

MR. SPEAKER: Yes. 

Giving Notice of Motions and 
Questions 

Mr. Cashin and Mr. Hollet!t give 
notice of questions on tomorrow. 

Honourable the Premier asks leave 
to introduce a Bill, "An Act to Amend 
the Fire Patrol Act, 1948." Bill read 
a first ,time, ordered read a second 
time on tomorrow. 

Honourable the Premier asks leave 
-to introduce a Bill, "An Act to Amend 
the Timber License (Revision to 
Crown) Act, 1951." Bill read a first 
time, ordered read a second time on 
tomorrow. 

Honourable the Aaorney General 
asks leave to introduce a Bill, "An 
Act Further to Amend Chapter 125 of 
the Consolidated Statutes (Third 
Series) entitled 'Of Trustees.' " Bill 
read a first ·time, ordered read a sec
ond time on tomorrow. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act Further to Amend the Newfound
land Corporation Income Tax Act, 
1949.'' Bill read a first time, ordered 
read a second time on ,tomorrow. 

Honourable the Minister of Supply 
asks leave to introduce a Bill, "An 
Act Relating to the Designation of 
Certain Local Government Officials.'' 
Bill read a first time, ordered -read 
a second ,time on tomorrow. 

Honourable the Minister of Supply 
asks leave to introduce a Bill, "An 
Act to Amend the Local Government 
(Elections) Act, 1951." Bill read a 

first time, ordered read a second time 
on tomorrow. 

"An Act Further to Amend the Public 
Welfare Act, 1949.'' Bill read a first 
time, ordered read a second time on 
tomorrow. 

Notice of Question 

MR. SPEAKER : Questions 1, 2, 3, 
4, 5, 6, 7. 

MR. SMALLWOOD: Mr. Speaker, 
the property at the Octagon on which 
the Machine Plant is being constructed 
we purchased from the Spurrell Estate 
for $50,000. The factory is proposed 
to be built in successive stages the 
first stage of which is presently in 
process of being realized with con
struction of a warehouse and personnel 
barracks, both of which have been 
completed and a large factory build
ing is now be-ing built. By September 
30th, 1952, the first stage of the plarrt 
should be completed; production, how
ever, can start even ,before com
pletion, namely in June 1952. 

Description tabled. 

Question 1. (3) Description . of type 
of machinery tabled. 

(4) The survey was made by the 
owners of the plant on Lhe Continent 
of Canada and the United States of 
America. It cost the Government 
nothing, they did not make the sur
vey, and we do not propose to have 
it ,ta,bled. 

(5) Five hundred men will be em
ployed in this plant from the first 
stage of the plant, the stage presently 
in process of being realized. 

(6) Their expectation is to employ 
some thirty skilled men who will be 
brought in from the Continent of 
Europe, thirty Germans out of five 
hundred, four hundred and seventy 
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will be Newfoundlanders in New
foundland or out of Newfoundland, if 

they are not to be in Newfoundland, 
and if not in or out then other Can
adians will be employed, but only up 
to ~he limit ,that Newfoundlanders 
cannot be gotten. Four hundred and 
seventy in the first stage of develop
ment will be Newfoundlanders. Four 
hundred and seventy out of the first 
five hundred. 

(8) In respect to ,the proposal to 
set up vocational training schools 
there will be no cost whatsoever to 
the Government. The training will 
be carried on by the company which 
is erecting as part of the plant a 
vocational training school. How long 
exactly each worker will be trained I 
am afraid I don't know. I do know, 
however, that apprentices beginning 
from scratch will require much longer 
than men or older persons with some 
skill to begin with. This I do know 
that in every case where a complete 
case of training is offered and received 
by a worker, that worker is expected 
to undertake to work with the plant 
for a minimum of two years. 

Question No. 2. 

(1) The proposed Textile Plant is 
to be located exactly at the corner of 
James' Lane and Blackmarsh Road. 

(2) The si-te consisting of twenty 
acres purchased for $37,500 from 
Thomas James and the Cowan Estate. 

(3) There will be eight hundred 
employees, sixty percent male, forty 
percent female, five percent European. 
Ninety-five percent Newfoundlanders. 
There are to be eight buildings, the 
main one .five hundred feet by seven 
hundred and fifty Feet. There will 
be two hundred and twenty-five looms 
and five thousand spindles manufac
turing one million feet of cotton yarn 

and four million yards of cotton 
fabric. The products of the plant to 
be sold wherever the company can 
find sales. It is expected to be very 
largely in Canada, which includes 
Newfoundland. 

(4) This I have already answered. 

Question No. 3. 

First I have pleasure in ,tabling the 
report of the Power Corpora,tion of 
Canada on their investigation into the 
Bay D'Espoir Watersheds. The report 
shows that there can be developed 
there, two hundred and eighty ,thou
sand horsepower at one hundred and 
eighty-two dollars per horsepower. 
One thousand million working hours 
at 0.46c. per killowatt. That is almost 
half a cent. The total cost including 
the cost of installation is fifty-one 
million dollars. The cost to the Gov
ernment. of having the survey made 
is $386,414.15. 

MR. CASHIN : Did the honour
able the Premier table the cost? 

MR. SMALL WOOD : All the in
formation I ·have given is contained 
in the report with exception only of 
the work done for us by •the Power 
Corporation of Canada. That is not 
in the report, obviously. 

MR. FOGWILL : With respect to 
a question just answered by the hon
ourable Premier-No. 2 of tha,t ques
tion asks : What amount has been 
paid to date to the Corporation? 

MR. SMALLWOOD: I just gave 
that. $386,414.15. It has been paid. 

Question No. 4. 

MR. SPENCER : Mr. Speaker, the 
answer t.o No. 4 is in course of pre
paration. 

Question No. 5. 
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HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, I have part of 
the answer to number 5. (1). 

Answer tabled as follows : 

The following is a list of the firms 
with whom Orders for Advertising 
were placed during the period 1st. 
April, 1951 to 29th. February, 1952, 
showing the amount paid to each firm 
and the ,total amount expended for 
advertising during that period : 

LOCAL FIRMS : 

Daily News ..... ....... . .................. $ 5.935.16 
Evening Telegram .................. 6,144.62 
Sunday Herald .... .. ....... ............. 2,096.40 
Newfoundland Gazet-te .......... 9,072.87 
Fishermen's Advocate ............ 217 .80 
Grand Falls Advertiser ....... ... 958.25 
Western Star ...... ...... ................ 1,740.62 
Nfld. Journal of Commerce.. .. 288.75 
Cap & Gown (Memorial 

University) ........ ... .. ....... .. ..... 18.00 
Observers Weekly .... ................ 12.60 
The Newfoundlander .... ........ 28.50 
Local Firms ............ .. .............. $26.453.57 

FOREIGN FIRMS : 

Maritime Advocate .......... ....... S 
Canadian Medical Association 
Canadian Journal of Public 

Health .- ... .. ............... ........... . 
Sydney Post Record .... ..... .... .. 
Canadian Medical Association 

Journal ... ...... .... _ .................. . 
Halifax Herald .... .................. .. 
St. John Telegraph·Journal.. 
Atlantic Guardian .. ............... . 
Financial Post ....... .. ..... .... ..... .. 
Canadian Dietetic Journal ... 
Globe & Mail ... _ .... ..... ............ .. 
Halifax Chronicle ................... .. 
Roads Engineering 

Construction ... - .. . ,_ ... ........ .. 
Guardian Press ..... .. ........ .. ..... .. 
Nova Scotia Agricultural 

College .... .... .................. .. ..... .. 

162.00 
183.26 

20.00 
46.54 

37.73 
187 .17 

18.20 
60.00 

1,301.00 
10.00 

314.30 
30.00 

60.00 
275.00 

20.00 

Canadian Association of 
French Speaking Education 

Financial Times ... ....... , ...... .. .. . 
Times Globe & Telegraph .. .. 
Journal of the Canadian 

Association of Medical 
Students ............. .......... .. ..... . 

Canada Gaze t-te ................... .. . 
The Postal Tribune .. .. ........ .. 
The Montreal Star ............ ... . 
Canadian Nurse ............... ..... .. 
The Toronto Star ... ............. .. 
Fmeign Firms ......... ... ........... .. . $ 

25.00 
600.00 

65.20 

30.25 
51.60 
75.00 
64.60 
15.00 
16.20 

3,668.05 

TOTAL ...... .............................. $30,121.62 

MR. HOLLETT: Mr. Speaker, may 
I ask-a point or order- I am just a 
newcomer, I notice a question before 
the House asking the Minister to table 
this information, does -that mean he 
has to read 1it all out? I would like 
a decision on ·that, Sir. 

MR. SPEAKER : I would say in 
this respect, questions should be as 
short as possible and answers as brief 
as possible. However, it is impossible 
to confine Ministers to length of 
answers and it has been •the custom 
followed here that replies to almost 
every question except a very long one 
has been read and also tabled. 

MR. SMALLWOOD: I may say the 
Government reserves the right to table 
the answers in writing or verbally as 
and when it pleases. 

MR. HOLLETT : Mr. Speaker, may 
I ask on what that reservabion is based. 
on what rule? The Premier said ~e 
reserved the right to answer, the Gov• 
ernment reserves the right, on what 
rule is that based? 

MR. SPEAKER : I am afraid the 
Chair cannot answer. If it is a de• 
bate as to whether -the questions 
should be tabled and read, the custom 
here -is for Ministers to read and 
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table the answers. That is the course 
followed. As for what reservations 
the Government might make and 
whether it is based on parliamentary 
procedure.-In the present instance we 
are following procedure we have fol
lowed for a number of years. 

MR. FORSEY : Mr. Speaker, I am 
quite prepared to table the inform
ation as far as I am concerned it is 

in Supply, if his statement amounts to 
this; anything anyone wants •to know 
in this House about any pr-ices the 
Government business is there ready 
for any member to see, all the requis
itions made, all the contracts awarded, 
all the tenders submitted? 

MR. FORSEY: That is correct, Mr. 
Speaker. 

rather wearysome reading answers. I MR. CASHTN : That is not the 
am just about to the end of this, point. As I see it, an honourable 

Mr. Speaker, I have the answer to 
No. 5 (5) which I beg leave ,to table. 
I have •the lists of ham and bacon for 
each month and, Mr. Speaker, I might 
say these questions were comparatively 
easy to schedule, but the other ques
tions here for drugs and medicines 
and dry goods are not easy. It will 
involve ithe investigation of some 
thousands of tenders and I believe it 
would be necessary to have some of 
our staff back at nights to do the 
work and it would result in a cost to 
the Treasury. So, if the honourable 
member for St. John's East is agree
able, I would suggest, Mr. Speaker, 
that a Committee of the House be 
appointed to investigate on the spot 
in the Department of Supply these 
various tenders. We will have all the 
requisitions and correspondence and 
tenders relating ,to the drugs, medicines 
and hospi•tal equipment there for 
their investigation and I would ap
point two of the senior officials of 
the Department to be there to give 
answers and/or help, and information 
they want and at their convenience, 
ei-ther morning, afternoon, or night. I 
think that would be much ,better.
Any question on any subject? 

MR. SMALL WOOD : May I ask 
the honourable Minister, my colleague, 

member on this side, or on either side 
for that matter, asks a question, and 
whilst it is realized sometimes, it is 
difficult to get information quickiy 
and sometimes it is most difficult to 
dig out from the accounts specific in
formation, at the same •time when 
asked in the House, if they are going 
to hP ;in.1;wered 1 members should not 
have to run back and forth to the 
various departments to see the ten
ders and what prices have been paid. 

MR. SPEAKER : On •the other 
hand, the Chair must remind honour
able members a question is not pro
perly in order if the answer is avail
able to the general public. Further
more, whilst almost any question 
within reason may be asked no hon
ourable member may insist on an 
answer or the form of answer. There
fore, if the honourable Minister de
cides to answer ques-tions No. 5 by 
making all the data and information 
available to •the inquciring member or 
a committee of the House, the1·e is no 
recourse to take, but to take that as 
an answer ,to the questions if the hon
ourable members of the House decide 

to avail -themselves of the opportunity 

or not would be for themselves to de

cide. 
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Question No. 5 tabled as follows : 

The following sta'lement shows the total number pounds of Ham and Bacon 
supplied ovemment ln titulions fur the period 1st, April 1951, to 29th, 
February, 1952, ,together with the names of suppliers, brands and the price 
per pound: 

Total number of pounds of Ham and Bacon supplied Government 
Insti,tu tions : 

Ham 32,034 lbs. 
Supplier of Ham 

Supplier of Bacon 

Months 
April, 1951 
May 
June 
July 
August 
September 
October 
Novem1ber 
December 
January, 1952 
February 
March 

Months 
April, 1951 
May 
June 
July 
August 
September 
October 
November 
December 
January, 1952 
February 
March 

Chalker & Co. Ltd. 
Peter Pan Sales Co. 
Chalker &: Co. Ltd. 
Peter Pan Sales Go. 

HAM 

Supplier 
Chalker &: Co. Ltd. 

Peter Pan Sales Co. 

Ohalker &: Co. Ltd. 

BACON 

Supplier 
Chalker &: Co. Ltd. 
Peter Pan Sales Go. 

Chalker &: Co. Ltd. 

Peter Pan Sales Co. 
Chalker &: Co. Ltd. 
Peter Pan Sales Co. 

Bacon 36,760 lbs. 
26,744 lbs. 
5,290 1bs. 

29,410 lbs. 
7,350 lbs. 

Price 
Each Month 
70c. per 1b. 
69c. 
69c. " 
70c. " 
71c. " 
71c. 
69c. " 
67c. " " 
66c. " 
63c. " 
63c. " 
60c. " 

Price 
Each Month 
60c. per lb. 
56c. 
57c. " 
60c. " 
60c. 
65c. " 
65c. " 
60c. " 
68c. " 
58c. " 11 

49c. 
44c. " 
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MR. SPEAKER : Question No 6. 

MR. SPENCER: Mr. Speaker, in 
reply to question No. 6, Order Paper 
March 18th, 6 (1) Alterations are be
ing made to the •house recently oc
cupied by the Chief of Police for 
adoption for use as office building. 
Some additional windows have been 
fns-talled to provide additional light 
and minor operations to change the 
arrangement of the home; new light
ing and a new heating plant as the 
existing installations are old and un
suitable. 

6 (2) The plumbing, heating and 
wood work and electric work, plumbing 
heating and wood work done by 
Wililam Tiller, electric work, Joseph 
Ashley, painting, Mr. R. J. Green, and 
all other work was done by the staff 
of the Public Works Department. 

6 (3) Tenders were invited on 
plumbing and heating work from the 
only two local firms with staffs large 
enough to ·handle the job with dis
patch and having on hand the neces
sary materials to perform •the work, 
the lower tender was accepted. Owing 
to the nature of the work involved to 
make alteraitions to the existing build
ing, it was not possible ,to determine 
[n advance the extent of the work to 
be done in electrical and painting and 
the tradesmen named before were en
gaged on a day's work basis. 

6 (4) The building is to be rented 
to the Newfoundland Labrador Cor
poration for offices. There is one 
bed-livingroom. 

MR. SPEAKER: Question No. 7. 

Question 7 (I), (2), (3), the answer 
is no. 

MR. SPEAKER : Qn~~,tion No. 8. 

MR. POWER: This requires clari
fication. 'If the honourable member 

will submit the question in greater 
clarity, the matter will receive a<tten
tion. 

MR. SPEAKER: Question No. 9. 

MR. SMALLWOOD : 

9. (1) No appointment has been re
quested nor made under the provisions 
of Section 5, sub. sec. (4) of the Gov
ernment Seigheim (Agreement) Act, 
1951. 

(2) I have received no information 
and therefore , cannot answer this 
question. 

(3) Dr. Seigheim was not represent
ed by any lawyer or law firm when 
his agreement with the Government 
was negotiated. I know nothing of 
any negotiations with the RCAF and 
the Canadian National Telegraphs. 

(4) I have received no information 
and, therefore, cannot answer this 
question. I would like to add that the 
Government has had no dealings with 
any Dr. Seigheim from Eastern Ger
many. 

MR. SPEAKER Question No. 10. 

MR. S'MALLWOOD: I would like 
to preface my answer first by saying 
with great emphasis what my honour
able colleague has just said. We have 
no knowledge of any Dr. Seigheim 
from Eastern Germany, and have 
nothing to do whatsoever with any 
Dr. Seigheim from Eastern Germany. 

10. (I) It is in the Attorney Gen
eral's Office, and I have asked my 
secretary to have it sent up here to 

me. 

(2) No RCAF plane was used to in
tercept, he was not intercepted, no 
Germ~n or anyone else ·went to Gan
der to intercept Dr. Sennewald, there
fore, there was no cost to the New
foundland Treasury for the intercep-
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tion of Dr. Sennewald at Gander 
which did not occur. 

(3) I would suggest an enquiry dir
ect to the German firm of Krupps 
which might, or might not ascertain 
whether or not they are interested in 
this project. In regard to negotiatia
tions with Mr. Forsyth, I can say I did 
negotiate with him, accompanied by 
the Attorney General, and the Director 
of Economic Development, on the 
matter of the sale of Bell Island iron 
ore and Canadian coal for use of the 
Steel Mill in Newfoundland which we 
expect ,to be in the town of Bay 
Roberts. 

(4) I have asked the Chairman of 
Liquor Board to furnish the infonna
tion and as soon as he does, so I will 
table it in the House. 

MR. SPEAKER Question No. 11. 

MR. SMALLWOOD: 

11. (1) No aerial photographs of 
the Seigheim concession were devel
oped by the Department for Dr. 
Seigheim, therefore, there was no cost. 

(2) No request was made by Dr. 
Valdmanis nor Mr. Graudin. 

(3) One hundred thousand dollars 
free of interest and on conditions that 
if and when they built the Stadium, 
it would become available for such 
purposes along the lines of fairs and 
exhibitions for our products of the 
fisheries, farmers and forests, as the 
Government mig·ht care to operate 
there. There is no Acting Minister. 
I happen to be Minister of Natural 
Resources. No such promise was made 
as tha,t, the Government would build 
the Stadium and certainly the Gov
ernment has no intention of building· 
a Stadium in the city of St. John's. 

It is about the last thing that the 
city of St. John's would expect from 
Her Majesty's Outport Government. 

MR. S'PEAKER : Question No. 12. 

HON. W. J K.EOUGH (Minister of 
Fisheries and Co-operatives): Mr. 
Speaker, the answer to No. 12 is still 
in the course of preparation, also the 
answer to question No. 16. 

MR. SPEAKER: Question No. 13. 

MR. SPEAKER: I would inform 
honourable members at this stage, that 
no question has been asked until called 
from the Chair. This paper merely 
contains notice of questions to be 
asked and will only be asked when 
the member indicates he intends to 
proceed with them. Honourable mem
bers will appreciate it is otherwise 
impossible for the Chair to keep track 
of questions. 

MR. SMALLWOOD: Mr. Speaker, I 
am afraid I have nothing to answer to 
the first part of question No. 13. I 
will have the information and will 
gladly furnish a copy of the agreement, 
and the agreement between the Gov
ernment and Chester Dawe, Limited. 
That again is at ,the Attorney Gen
eral's Department, and I have asked 
to have a copy of it sent to me and I 
will, of course, table it as soon as I 
get it. 

(3) (4) (5) (6)-All these questions 
which more properly could be directed 
to the Newfoundland Hardwoods, Lim
ited, and are certainly questions the 
Government has no intention of an
swering. 

13. (6) The name of the engineer 
is L. Lecaille. What his salary is, I 
don't know. I have visited the plant 
every day without exception including 
Sundays and holidays, and I can per
sonally vouch for the fact that there 
has been no breakdown recently or 
otherwise in that plant. 

(7) The directors are, Chester Dawe, 
Mrs. Chester Dawe, Mr. R. C. B. Mer-
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cer, Q.C., and myself. I receive no 
director's fee whatsoever. The others 
do, and I speak from memory, I ca·n't 
confirm it, but I think something of 
the order of two thousand dollars per 
year per director, I receive nothing, 
I represent the Government on the 
Board of that Company. 

(8) I don't understand that. 

MR. HOLLETT: Mr. Speaker, 
there is nothing wrnng with that ques
tion, it is quite clear. It is perfectly 
plain to me. 

MR. SMALLWOOD: It is not to 
me, I am very sorry. I don't know if 
it means offer made to the Govern
ment of Newfoundland. 

MR. HOLLETT : Has any offer 
been made to you as a Government? 

MR. SMALLWOOD: No offer has 
been made to the Government for 
purchase of that plant. 

MR. SPEAKER No. 14. 

MR. POWER : Mr. Speaker, this in
formation is now being compiled. ,'if'c

tion (2) and (3) should be directed 
to the Honom,able Minister of Econ
omic Development for answer and Sec
tion No. (4) and (5) should be direct
ed to the Honourable the Attorney 
General. 

MR. CURTIS: I cannot answer 
Section (4) Mr. Speaker, it is only now 
I have learned it is being turned back 
to me, but I will have that prepared. 

( 5) In all these cases the agreemen Ls 
were prepared in the Department of 
the Attorney General by the officials 
of tha•t Department and no fees were 
paid. 

MR. CASHIN : These companies 
had lawyers as well? 

MR. CUR TIS : At the time all 
1·hese contracts were made, none of 
these companies were represented in 
Newfoundland by attorneys. 

MR. HIGGINS : Surely, Mr. Attor
ney, Chester Dawe Limited is repre
sented. 

MR. CURT,IS: Chester Dawe was 
represented by Mr. R. C. Il. Mercer. 
I presumed you meant the European 
firms. All these agreements were pre
pared in the Department of the At
torney Genei,al. In one case only did 
we have to engage outside help and 
that was in the case of Dr. Seigheim. 
When Dr. Seigheim came here our de
partment was very busy drafting legis
lation, and I could not get an official 
to draft the papers and I called in Mr. 
Dawe, who assisted the Department. 
No fees were paid to him. No fees 
were paid. Name the Government 
Directors on each of the companies to 

whom the Governmernt has loaned 
money or made commitments, and 
what, if any, remuneration is being 
made to each? 

Dr. Arthur S'eigheim-None-Latuco 
-None-Chester Dawe Limited, the 
Honourable the Premier. Newfound
land Hardwoods Limited-I think that 
is •the same;-Fishery Products Limited 
- The Honourable Minister of Fish
eries and Co-opera-tives; Northeastern 
Fish Industries, Limited. The hon
ourable Minister of Fisheries and Co
operatives; Arctic Fisheries Products, 
Limited, the Attorney General, John 
Penny & Sons, Limited. The Honour
able Minister of Fisheries & Co-opera
tives; Northlantic Fisheries Limited. 
None that I know of; St. Lawrence 
Corporation of Newfoundland, Lim
ited. The Attorney General: Hollett 
& Sons & Co., Ltd. None, Falconbridge 
Nickel Mines, Limited, None; United 
Cotton Mills, Limited, None; Frobish-
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er, Limited; None; Newfoundland 
Tanneries, Limited, none; Dr. Senne
wald, None; Newfoundland-Labrador 
Corporation, Limited; The Honom -
able the Premier, the Attorney Gen
eral and Dr. Valdmanis; Newfound
land Fur Industries, Ltd., None; Unit
ed Engineers and Contractors, Limited, 
None. 

What fees were paid in each in
stance and to whom? None. 

;'fame the Government Director on 
each of the companies to whom the 
Government has loaned money or 
made commitments, and what if any 
remuneration has been made to each? 
No provision has been made for re
muneration in any case and no re
muneration has been paid. 

MR. SMALLWOOD: There is not 
going to be any either, not on any of 
them. I am a director of North Star 
Cement and Atlantic Gypsum, and 
Honourable Chairman of the Board 
of the Newfoundland and Labrador 
Corporation and a Director on Ches
ter Dawe Limited, Newfoundland 
Hardwoods Limi,ted, and I get no pay 
and don't intend to get any. Further
more, the Honourable Minister of 
Fisheries and Co-operatives is a direc
tor on a number of companies to 
whom the Government has made loans 
and he gets no fees and will get none. 
The Honourable the Attorney General 
is a director of several to whom we 
have made loans. He gets no fees 
and will get no fees . We are quite 
a Government. 

MR. SPEAKER: Question No. 15. 

MR. SMALLWOOD: This morning 
at Cabinet I asked the Honourable 
Minister of P1,ovincial Affairs if he 
had it ready. He said he did not, 
but as soon as it is ready, it will be 
passed to me, and I will table it here. 

MR. SPEAKER: Question No. 16. 

MR. KEOUGH: Mr. Speaker, 
Question 16 is in course of prepara
tion. 

iVIR. SPEAKER: Question No. 17. 

MR. SMALLWOOD : 

17 (1) No. Because it is not the pol
icy of the Government to do so. 

(2) The answer is no. The New
foundland-Labrador Corporation has 
no Managing Director or presently 
any General Manager. It has no Gen
eral Manager, it has an Honourary 
Chairman. The Directors are Chair
m an of the Board, President of the 
Company, Dr. Valdmanis, who re
ceives no sa;Jary for the job; he al
r eady gets a large salary in anothe1· 
capacity, as the House knows. 

(3) I hold that question ought to 
have been disallowed, Mr. Speaker, 
with all due deference to your Hon
our. "Have you stopped beating 
your wife"? Is it still the ,intention 
of the Government to borrow against 
the credit of the Province unlimited 
amounts." 

MR. HOLLETT: Mr. Speaker, may 
I miect something there, a supple
mentary question? 

MR. SMALLWOOD : I have not 
answered this yet. 

MR. HOLLETT: I want to clear 
up this idea of unlimited. 

MR. SMALLWOOD : Mr. Speaker, 
is the honourable gentleman in order? 

MR. SPEAKER : I am afraid that 
part of the question is out of order. 

MR. SMALLWOOD: With regards 
to the first pa1·t of question I 7 (3). 
I apologize to the House for having 
only one copy of the answer and if 
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the House would care to take it down . answer would then be in possession of 
I would read it quite slowly, and the everyone. 

Expenditures to January 31, 1952 : 

Actual Amounts 
Paid Out 

Commit
ments 

Canadian Fur Industries Ltd ..... .......... .. ..... , ........... .. None $ 750,000 
l03,200 

1,275,000 
1,075,000 

575,000 
None 

Nfld. Tanneries, W'm. Dorn Ltd ........... ..... ~ ....... . $ 196,800 
1,275,000 

25,000 
None 
75,000 

Can. Machinery & Ind. Ltd. (CIL) ........................... . 
United Cotton Mills .. ... ....... ... ............... ................. -
Atlantic Hardboards Ltd. . .......... .. ....... _ ........ ......... . 
Nfld. Asbestos Limited ....... .......... .. ... ....... ................ . 

MR. CASHIN : Is this an expendi• 
ture or a loan? 

MR. SMALLWOOD : When we 
make a loan it is most defintely an 
expenditure, a recoverable expendi• 
ture. 

MR. CASHIN : An expenditure is 
when you spend money anci don't gel 
it back, on a loan you get it back. 

MR. SMALLWOOD: I should think 
that when you loan money, you spend 
it. It may be recoverable but it is an 
expenditure. 

MR. CASHIN : I imagine it is gone 
all right, there is no doubt about that. 

MR. SMALLWOOD : My honour
able friend is welcome ,to any conclu
sion. 

MR. HOLLETT : Mr. Speaker, I 
rise to a point of order. Am I to get 
an answer to my question, or must we 
put up with this between the two 
gentlemen? 

MR. SPEAKER : The point if well 
taken. The Minister is answering 
question 17. 

MR. SMALLWOOD: The commi-t
ment I may say is also a commitment 
as of this date. United Cotton Mills 
has a total commitment of $2,500,000 
on which we have paid half. 

MR. CASHIN : Would the hon
ourable the Premier mind if I asked 
a question in connection with this 
particular amount. In reply to an
other question by the honourable 
member for St. John's East an answer 
was given •With respect to the pur
chase of property at $37,000. Does 
that not belong to this United Cotton 
Mills. 

MR. SMALL WOOD : The differ
ence has been absorbed by the Govern• 
ment. It was purchased by the Gov
ernment for $37,000 and sold to the 
C.ompRny for $25,000. We deliberately 
took a loss. 

Atlantic Hardboards Limited-That 
has not yet come before the House. 
That is <the latest of the new indus
tries, the press board. 

Newfoundland Asbestos-That $75,-
000 I may say is not a loan, but a 
purchase by t•he Government oE shares 
in that company. It is an investment. 

That about covers all the foreign 
indu&tr-ial companies <in respect of 
which this Department is aware that 
expenditures have been made or com
mitments incurred. 

Mll. SPRAK"F,R: Question No 18. 

MR. SPENCER: Question No. 18 
is in course of preparation. 
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MR. SPEAKER: Question No. 19. count will be answered in No. 26 

MR. POWER : The first two parts 
of No. 19 are being compiled, and the 
latter part regarding the surplus ac-

(2) Name 
Janis Bumbulis .. .. ............... . 
Sigurd Mikilsons .... ............ ... . 
Voldeman Saulite .. ... ........... .. 
Edward Jakobsons ... .. ... ..... .. . 
Nikolajs Strauss ... .......... ... .. . . 

(3) The cost of transportation from 
Europe to the Port of Disembarkation 
(Halifax or Gander) was paid by the 
International Refugee Organization . 
Transportation costs from that point 
to St. John's were borne by the New. 
foundland Government. 

(4) No. 

MR. SPEAKER : Question No. 21. 

DR. POTTLE : Mr. Speaker, the 
answer to this question is being pre
pared. 

MR. SPEAKER : Question No. 22. 

MR. SPENCER : 

22. (I) Expenditure in connection 
with the construction of the New 
South Wings at the Hospital for 
Merntal and Nervous Diseases in 1951-
52 to date was $789,474.73. 

(4) General Construction 

MR. SPEAKER : Question No. 20. 

MR. SPENCER: 

20. (1) The answer is five. 

Salary 
$4,800 
$4,800 
$4,800 
$6,000 
$4,200 

Position 
Resident Engineer 
Resident Engineer 
Resident Engineer 
Bridge Engineer 
Asst. Bridge Engineer 

(2) Total expenditure since con
struction was commenced in 1949 was 
Jil,877.198.35. 

(3) The buildings are nearly com• 
plete, but work still remains to be 
done on 

a. installation of kitchen equipment 
in services (equipment not yet re
ceived) at a cost of $25,352.44. 

b. installation of a few small items 
of hardware not yet received. 

c. completion of an Operating Room 
which was not pal't of the original 
contract at a cost of $20,600. 

d. balances due various contractors 
on release from their contracts total 
$59,535.09. 

Nfld. Engineering & Construction Co. Ltd. 

Amount 
Received 

........................ $1.177,681.02 
Plumbing and Heating 

Thomas O'Connell, Ltd. . .. ............. ... ..... ....... ... ........... ................ . 197,133.93 
Electrical Services 

City Service Co. Ltd. ....... ...... .. .......... .. ..... ............. .... .. ..... .. ............ 25,419.33 
Other Services 

Performed under the supervision of Public Works ..... .. ..... 476,964.07 

MR. SPEAKER: Question No. 23. 

MR. S'PENCER : 

23. (1) The Nursing Station at 
Trepassey 'has been completed as to 
its exterior, and work on interior 

finish is now proceeding. A sewer has 
been installed. A corntract has been 
let for plumbing and heating and 

ma•terials are now being g.rthered for 

installation. 
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(2) Tenders for the construction of 
the building were invited by advertise• 
ment in the public press. Fam· tend· 
ers were received in the following 
amounts : $35,134, $21,800, $42,400, 
$22.250. The lowest tender, $21,800, 
was accepted. 

Tenders for plumbing and hea-ting 
services were also invited by advertise· 
ment in the puiblic press. Four 
tenders were received as follows : 
$4,431, $4,993, $4,350, $.',,100. The 
lowes,t tender, $4,350, was accepted. 

4. 
Settlement 

It will not be feasible to table ten· 
ders as the tender forms are lengthy, 
and much typing would be involved in 
the preparation of copies. If my hon• 
ourable friend wishes to see the Len• 
ders, I would suggest that he visit the 
Department where the documents 
would be shown to him. 

3. (a) $28,257. 

(b) The Government has made 
no decision. 

Committee 
Contribution 

Government 
Grant 

Admiral's Cove ................ - ............................. ..... ..... .. $200.00 
150.00 
400.00 
150.00 
700.00 
450.00 

200.00 
400.00 
250.00 
300.00 
250.00 
250.00 
300.00 
200.00 
400.00 
600.00 
500.00 

$200.00 
200.00 
450.00 
l.',0.00 
800.00 
455.00 

325.00 
500.00 
250.00 
300.00 
325.00 
250.00 
r;,r;o.oo 
275.00 
550.00 
700.00 
575.00 

Aquaforte .............. . ..................................... ... ......... . 
Bay Bulls ................................ .. .............. ... . .... ..... , .. .. 
B1·igus South ................................ .. .. ...................... . 
Calvert . ............... ................ ............... ....... -,, ... ..... . 
Cape Broyle ................ ............................ . . 
Cappahayden ........ .. ......... , ......... .. 
Ferryland ..... ................................................ .. 
Kingrnan's & Blacksmith ....... .. ............ ........ . , ....... .. .. 
LaManche, Bauline, Burnt Cove and St. Michael's 
Mobile ...... .... .................... ... .. ..... .................................. .. 
Portugal Cove South ..... . , .... .. ....... .. .. ...... .... .. ....... .. . 
Renews ... ... .......... ... ...................................................... .. 
St. Shott•s ..... .... ...... .. .. ...... .. ..... ........ .. ... ..... .. ............. . 
Tor•s Cove 
Trepassey . 
Witless Bay 

Note: 
MR. SPENCER: In every case com• 

mensurate with the ability of the pea• 
pie to perform the work, the lowest 
tender is always accepted. I think, I 
am reminded by the Honourable the 
Premier, Mr. Speaker, that it has been 
our experience to receive some very ab· 
surd tenders for certain work for 
whid, we Galled fur bids. I would cite 
one example, one that probably would 
be sufficient to show the House just 

$5,700.00 $7,030.00 

why we have to put in that reserva· 
tion "the lowest tender not necessai·ily 
accepted." When we first called for 
tenders to build a section of the Trans 
Canada Highway from Glenwood to 
Neil's Bridge near Notre Dame June· 
tion, the Department received on 
that occasion, several lenders four or 
five of which were quite in order hut 
two or three were of the rather ridic• 
ulous class. One of which I shall give 
as an example read as follows : 0 1 
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hereby submit myself as a tender to 
build the rnad from Glenwood to 
Neil's Bridge. I do not know much 
about the territmy over which this 
road is to be erected, but taking the 
good with the bad I think I can per
form the job for $250 a month, and 
the Government pay my expenses, or 
I will undertake to do the job for 
$300 a month and pay my own ex
penses." It reminds me of a case, Mr. 
Speaker, which happened some years 
ago on Bell Island. I expect the hon
ourable member for Harbour Main
Bell Island may recall this one as the 
story has been very familiar over there 
a few years back. A certain respectable 
businessman on Bell Island was being 
pestered day after day during a shor_t
age of supplies and each evening a 
group of men would rush into the 
store and say: "Mr. So-and-S'o, have 
you got the flour yet?" His answer 
unfortunately had to be in the nega
tive. Finally, he decided he had bet
ter tell the reason why as it so hap
pened on this occasion the flour had 
arrived -and could not be delivered; 
for this reason, the flour she in the 
boa-t, but ,the water she so small, the 
boat she can't get in. 

It is a somewhat similar situation 
in which we find ourselves with re
gards to tenders for the Glenwood 
road. This has taken a little time of 
the House which is not necessary, but 
it does illustrate some of the ridiculous 
tenders received. In such cases I ma~• 
say the Department does not consider 
seriously with all due respects to the 
individual, they mean well, but such 
people are not quite sure of what they 
are trying to do. 

Tenders for plumbing and electrical 
services are always invited by adver
tisement in the public press and four 
tenders were received. 

MR. SPEAKER: Question No. 24. 

MR. POWER: Mr. Speaker, this 
question is being referred back to the 
Honourable Minister of Economic De
velopment for answers. 

MR. SMALLWOOD : 

24. (1) Total amount spent was $2,-
092,273, estimated was $2,052,300. No 
negotiations are taking place for the 
sale of the plant. The plant is for 
sale. 

The machinery was purchased from 
the firm of MIAG in the Town of 
Brunswick, West Germany, in the 
British zone. 

From memory I am afraid I can't 
give the cost, but I can get the infor
mation and will table it. 

The inspection was made by the 
Government engineer assisted by two 
assistant engineers and the machinery 
was found to be in good condition. 

MR. SPEAKER: Question No. 25. 

MR. SMALLWOOD: I gave a wrong 
answer there, the Gypsum Plant mach
inery was purchased from the firm of 
BENNO SCHILBE of West Germany 
and the Cement Plant was purchased 
from the firm of Miag. The cost I am 
afraid I have not got, but the machin
ery was included in the figures I have 
already given you. The amount for 
the Cement Mill -advanced to February 
29, 1952, was $3,145,274, estimated cost 
$3,700,000. The plant is not operat
ing at full capacity. 

(3) I have sent fm the information, 
but I can say that 95% of -them are 
Newfoundlanders. 

(4) I prefer not to answer that. I 
do not think it would be -in the public 
interest to give the answer. 

(5) There has been all of the nor
mal dislocations and mechanical de-
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fects to be found in any plant especi
ally any new large plant, numerous 
things which had to be ironed out, at 
no cost to the Government because the 
plant is to be delivered under the 
agreement with MIAG to the Govern
ment -in first class wmking condition 
and they are to operate it before the 
Government takes delivery of it. 

had investigated through the Bank of 
Montreal. 

MR. CASHIN : What is their dol
lar position? 

MR. SMALLWOOD: Their dollar 
position is worth some hundred such 
mills, two hundred at least. 

MR. CASHIN : I mean their dollar 
MR. CASHIN : Have they a con- currency? 

tract? 
MR. SMALLWOOD: It can handle 

MR. SMALLWOOD: Yes, to •build at least one hundred such mills. 
and deliver to us, we taking delivery 
only after we have every last inch of 
it examined and certified ,to us as 
being in first class working condition. 

MR. CASHIN: You have already 
given them money, have you not? 

MR. SMALLWOOD: Definitely, we 
have ·the money WP p~id to -them in 
-progress from time to time with cer
tain guarantees on their part backed 
by -the largest bank in Germany, a 
very considerable bank. 

MR. CASHIN : Not by the largest 
bank -in Canada. 

MR. SMALLWOOD: That is true, 
but the largest in Germany, whom we 

MR. SPEAKER : Question No. 26. 

MR. POWER: 

MR. HOLLETT : Mr. Speaker, 
could I interject a question there? 
What was ·the original contract made 
with these people, how many million 
was it? 

MR. SMAL·LWOOD: No, I think 
my honourable friend is thinking of 
Llu:: combined amounts of the two 
contracts, one to William J. Lundri
gan to do excavations and to erect 
certain buildings, the moving of the 
machinery as such to Newfoundland 
and getting the mill as such in oper
ation. The two together came to cer
tain figures, I forget the amuuul at 
the moment, but rt was more than the 
amount of the original figure. 

Answers to 26 (1), (2), (3), (4), (6), (8), Nos. (5), (7), (9). 

26. (1) T•he Report of the Auditor General for 1950-51 is being tabled 
•today with the Public Accounts for 1950-51. 

(a) 

(3) T he words "Cash Surplus" in this Question require clarification. If 
the ,honourabl.e member would kindly resubmit the Question in greater detail, 
the matter ~ill .receive acu:ncion. 
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(b) $24,083,536.51. 
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Sterling Securities .. ... ........... .. ...... .. ...... ... .. ....... .. .................. .. ...... $ 580,687.26 
ii Dominion of Canada Securities ... .......... .. ... .. ........ .... ..... .. .. ....... 19,040,920.45 

iii Newfoundland Victory and War Loans .. .. .......... .. .... ...... ... .... . 369,366.17 
iv Commonwealth of Australia Extema\ Loans ........ ....... ....... 931,532.49 
v Canadian Provincial, and guaranteed Provincial Loans .. .. 3,386,625.00 

vi Newfoundland Utilities .... ... ....... .. ...... ........ .. ...... .. ... ...... ............. 52,360.00 
vii Bowaters, Newfoundland Pulp & Paper Mills Ltd. ... ......... 145,515.00 

viii Eastern Trust Company .... ..... .. .. .... .. .. ................ .... .... .. .. .... ...... ... 250,000.00 
ix S-t. John's Municipal Council .. ... ........................... ..... .. ............. 569,775.00 
x Cash on hand and in Bank .. .. .... ... ............. ... ....... ...... .. ..... .. ...... 177,464.20 

26. ( 4) a. $287,563.43 
b . $1,250,460.00 
c. $167,675.17 

To January 31, 1952, only. February figures not available at present. 
26. (5) 

Department Amount 
IV. Finance .... ....... .... .... ........ ... .................... .. ............................................... $4.783.454 
V. Provincial Affairs ............. ...... .. ............... ,............................................. 21,811 

VI. Education ... ..... .... ..... ........................... .. .... .. ...... ...................... .......... ...... 235,517 
VII. Attorney General ..... ................................................ ...... ................. ...... 84,933 

VIII. Natural Resources ...... .... ............. ........................... .. ... .................. ....... 676,031 
IX. Public Works .. ............... ....... ... .. .................................... ........ .. ............... 718,919 
X. Health ... ............ .......... ....... ... ... .................................. .............. .. .. ........... . 441,557 

XI. Public Welfare ... .. ......................... ............... ........ .. ............................... 72,146 
XII. Board of Liquor Control ..... .. ..... .... .............. .. ........................... ...... ... 2,275,000 

XIII. Supply .... . .......................................... ... ......... .. ........... .. ................ ............ 29,698 
XIV. Fisheries and Co•opera•tives ..... .. ....................................................... 45,014 
XV. Economic Development ..... ............................. ............ --...................... 5,229 

XVI. Labour .... ............ ....... .............. .................................. .... .. ....................... 42,930 
TOTAL ... ........ ..... .... ... ... .............................................................. .. $9,432,239 

26. (6) 
IV. Department of Finance 

(a) Transitional Grant .. ......................... ............ ........................... $6,500,000 
(b) Subsidies in lieu of ,taxes rented ............. ............... ......... ... 5,965,950 
(c) Federal Subsidies ............ .. ... ..... ..... ...... ..... ................................ 1,569,132 

V. Department of Provincial Affairs 
(a) Slum Clearance .. ... ..... .. .. .. .. .... ....... ........................................... 2,525 

VI. Department of Education 
(a) Grant-in-Aid, Vocational Training .. ................. .. ............... 59,035 

IX. Department of Public Works 
(a) Grant-in-Aid, Hospital Construction ................................ 144,870 
(b) Grant-in-Aid, Trans•Canada Highway ........ ., .................... 302,976 

X. Department of Health 
(a) Expansion of Existing Health Services ............................ 377,888 

XI. Department of Public Welfare 
(a) Old Age Pensions, etc .... ... .... .. .... .. , .. ... .. .................. ............ .... 3,194,299 

TOTAL ... ........ ... .. .... ........ ..... .. .. .. ... ...... ..... ... .. .................. ......... . $18,116,675 
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Question 26. (7) , (8) , (9) . 

Expenditure 
Head 

I. Consolidated Fund 
Services , .... , .. ........ 

II. Legislative •···•······ ·· ····· 
III. Executive Council... . 
IV. Finance ···· ·········••···· ·· · 
V. Provincial Affairs ...... 

VI. Educa'lion .. .... , ... .... .. .. 
VII. Attorney General.. .... 

VIII. Natural Resources ... . 
IX. Public Works .... ........ 
X. Health ··· ··· •········· · .. -···· 

XI. Public Welfare ...... .. 
XII. Board of Liquor 

Control .......... .. , .. 
XIII. Supply ... , .................... 
XIV. Fisheries and 

Co-operatives ..... .. 
xv. Economic Develop-

ment ........ ..... .... ..... 
XVI. La:bour ··••·••·····""' ' "''''. 

Current 

327,120 
70,059 

136,336 
919,366 

52,700 
4,541,880 
1,209,944 

795,109 
3,520,501 
4,684,612 
9,066,721 

187,293 
385,443 

305,206 

40,191 
54,053 

$ 
Pre-Union 

Surplus 

99,560 

6,622 
69,475 

515,215 
494 

164,071 
5,294,517 

338,227 

214,828 

174,046 

8,964,364 
20,000 

$ 

Total 

426,680 
70,059 

136,336 
925,988 
122,175 

5,054,095 
1,210,438 

959,180 
8,815,018 
5,022,839 
9,066,721 

187,293 
600,271 

479,252 

9,004,555 
74,053 

$ 
Total 

Revenue 

19,025,597 
264,597 
298,104 

85,054 
687,947 

1,442,429 
819,444 

3,266,445 

2,500,000 
36,442 

ll5,014 

15,790 
42,930 

TOTAL ... ........... $26,296,534 $15,858,419 $42,154,953 $28,599,793 

MR. SPEAKER: Question No. 27. 

Information ,being prepared. 

MR. SPEAKER : Question No. 28. 

Question No. 28 read and tabled, as 
follows: 

28. (1) The Industrial Development 
Loan Act, 1949, is administered by the 
honourable Minister of Economic De
velopment and the Fisheries Loan Act, 
1949, and the Co-operative Develop
ment Loan Act, 1949, by the honour
able Minister of Fisheries and Co-op
eratives. 

(2) This question should be direGt
ed to the honourable Minister of 
Economic Development and ~he hon
ourable Minister of Fisheries & Co
operatives respectively. 

(3) Salaries are charged against the 
Fisheries Loan Fund, the Industrial 
Development Loan Fund and the Co
operative Development Loan Fund on 
a pro rata basis. 

(4) As in (2) above. 

(5) As in (2) above. 

(6) Prior to the end of the 1950-51 
financial year, the following (Bank of 
Montreal) in the amounts shown: 

(a) Fisheries Loan Fund : $500,000. 

(b) Industrial Development Fund : 
$150,000. 

(c) Co-opera'live Development Loan 
Fund: $100,000. 

No additional amounts have since 
been deposited to the credit of ,these 
Funds. The signing officer for each 
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Fund is the Comptroller of Finance, 
cheques being issued by him only up
on the written request of the Chair
man of the Boards. 

MR. SPEAKER : Question No. 29. 

MR. POWER : The answer, Mr. 
Speaker, is $2,920,779. 

MR. SPEAKER : Question No. 30. 

MR. SMALLWOOD: I ·think this 
question has already been answered in 
another form, Mr. Speaker. They be
gan a week ago today to erect the 
steel structure, a week ago today, and 
they have made very rapid progress 
as can be seen by anyone who passed 
by on that road during the past num
ber of days. They will be manufactur
ing machinery in tha-t plant in the 
latter part of June of this present year 
and that is nothing short of a miracle 
of construction efficiency. 

MR. CASHIN : Miracles are abun
dant these days. 

MR. SMALLWOOD: That depends, 
of course, on who is •the Government, 
the miracles are all still on this side. 

MR. CASHIN: We have a few over 
here too, you know. 

MR. SMALLWOOD: We will wait 
with great interest to see or hear ,them. 
It will be a great pleasure to hear of 
chem and quite a change. 

(3) If I knew it, I would not tell 
it. It is none ·of the business of this 
House what permanent employees that 
company has and What rates of pay 
they give them. I can say they have 
only two employees a-t the plant, ~he 
Plant Superintendent and the Assistant 
to ,the President of the Company. The 
Plant Superintendent of the whole 
thing was here, but has gone back to 
Europe and .he is due back again in 
a few days. Only two employees. 

Construction workers employed there 
are not employed by the company. 

MR. HOLLETT : I -thought they 
began ereoting steel a week ago. 

MR. SMALLWOOD: The contract
ing people did, not the company. 

(4) The answer is, no. 

(5) Tha-t does not arise in view of 
the answer I gave a moment ago. 

MR. CASHIN : The second part of 
question No. 29 should be directed to 
the honourable Minister of Public 
Welfare. It is my fault. It is not 
often I make a mistake. 

DR. POTTLE : It is the responsi
bility of -the Department of Public 
Welfare and the answer will be pre
pared. 

MR. SPEAKER : Question No. 31. 

That question has been forwarded 
to the Minil;ter of Economic Develop
ment. 

MR. CASHIN: We got that. 

MR. SMALLWOOD: The answer 
to the first part is, yes-to -the second 
part, che answer is, no. 

MR. SPEAKER : Question No. 32. 
Referred to Minister of Economic De
velopment. 

MR. SMALLWOOD: 

(1) Answer already given. 

(2) Answer-No. 

(3) Same answer. 

MR. SPEAKER: Question No. 33. 

MR. SMALLWOOD: 

(1) It is not in the interest of the 
public to publish this information, 
and it will not be tabled. 

(2) I have sent to my Department 
to get the information for me and 
will table it at the next sitting. 



52 HOUSE OF ASSEMBLY PROCEEDINGS 

(3) Ernest Laya, $6,000 a year, our 
chief engineer in the construction of 
the two plants in Bay of Islands the 
cement and gypsum plants; Alexander 
Steinberg, assistant engineer $4,800 a 
year, C. Lunde, Assisting Engineer, 
$4,800, natives of Latvia and citizens 
of ·that country. These are the only 
people in Europe employed by the 
Department of Economic Develop
ment. 

(5) No. 

(6) Being prepared. 

(7) I am not prepared at the 
moment to answer that; yes I have -the 
information be.fore me. 

(8) They are being retained by the 
Government to make a close observ
a•tion of the three plants built with 
govr.rnm.ent money~ the birch, cement 
and gypsum plants to appraise thei1· 
value and pass on their economic and 
commercial prospects. We hope to 
have the report delivered 1to us on 
the 20th. of this month in New York 
and in a day, two or -three later 
should be delivered to us here in St. 
John's, when I shall have great 
pleasure in tabling -them in the House. 
The fees paid $15,000. 

MR. SPEAKER : May I remind the 
House and all visitors, silence must be 
maintained while the motion is being 
put and carried. 

The House adjourned accordingly. 

TUESDAY, March 19, 1952. 

The House opened at 3.00 of the 
clock. 

Notice to have the whole Province 
of Newfoundland established as an 
area free from T.B. (Bovine) read by 
Mr. Smallwood. 

HON. JOSEPH R. SMALLWOOD 
(Prime Minister) : I regret, Mr. 
Speaker, I have but one copy of the 
statement but am having additional 
copies typed and they will be here 
later in the course of the present 
session, and will be available at once 
to representatives of the press and 
radio. 

Presenting Petitions 

MR. BAXTER MORGAN : Mr. 
Speaker, I beg leave to present a 
petition signed by some seventy resi
dents of the settlement of Round Har-

MR. CASHIN : How many men bour in the di&trict of Green Bay 
were here? praying that a road be constructed be

tween Round Harbour and LaScie for 
MR. SMALLWOOD: Two engineers 

from the greate&t firm of its kind in 
the world. 

MR. SPEAKER : I must call the 
question period to an end, -to call the 
Orders of the Day otherwise we can
not adjourn. 

MR. SMALLWOOD: Mr. Speaker, 
I move all further Orders of the Day 
be deferred, and the House at its 
rising, adjourn until tomorrow, Tues
day, at 3:00 of the clock. 

the purpose of winter transportation of 
snowmobile. At the present -time the 
seUlement of Round Harbour of some 
fifty families is completely isolated 
during the winter months and as the 
settlement is served by the nurse at 
LaScie it is sometimes very difficult 
for the nurse to get to and .from there 
and allow the patient to receive at•ten
tion. In addition to that the settle
ment is practically without mail serv
ice during the winter months due to 
the fact that they have no communi-
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cation. It gives me very grea•t pleasure 
to support the prayer of ,the petition 
and I move the petition be placed on 
the Table of the House and referred 
to the department concerned. 

Reports of Standing and Select 
Committee 

None. 

Giving Notice of Motion and 
Questions 

HON. LESLIE R. CURTIS (Minis
ter of Justice): Mr. Speaker, I give 
notice I will on tomorrow on behalf 
of the honourable Minister of Edu
cation ask leave to introduce two bills: 
"An Act Further -to Amend the Edu
cation (Teacher's Pensions) Act, 1950." 
"An Aot Further to Amend the Edu
cation (Teacher's Training) Act, 1944." 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Mr. Speaker, 
I give notice I will on tomorrow ask 
leave to introduce a bill, "An Act 
Further to Amend the Dependents' 
Allowance Act 1949." I give notice 
further I will ask leave to introduce a 
bill, "An Act Fur,ther to Amend the 
Mothers' Allowance Act, 1949." 

MAJOR PETER J. CASHIN (Leader 
of the Opposition) : Mr. Speaker, with 
your permission I would like to point 
out with reference to questions asked 
,the other day when -the reply was : 
"Would the honourable member 
please submit the questions in greater 
clarity?" I would like to make this 
explanation Si·r, wi,th your permission 
"Under the Newfoundland Savings 
Bank Act any profits made ,by the 
operation of that bank, if I remember 
correotly are accumulated year by year 
and no amount would be paid as 
profit to •the Department of Finance 
or the Government or anyone else for 
that mauer until such time as twenty 

percent of ithe total profits were ac
cumulated in an actual period, the 
end of ,the fiscal year December 31st. 
each year and on December 31st., 
profits made for operation during tha,t 
year and all the amounts of profits or 
accumulated profits are brought for
ward ei-~her in cash or in securities." 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order. I deliberately 
refrained from rising to a point of 
order until the honourable gentleman 
has said what he had to say but I 
think it should not be permitted •to 
go unchallenged. It is not competent 
to offer information in asking a ques
tion. The honourable gentleman has 
been offering information for the last 
two minutes which is out of orde.r. 
It ought not to be adopted as a 
practice. 

MR. CASHIN : Mr. Speaker, in 
reply to this question the words I 
received were, it requires da·rifica,tion. 

MR. SPEAKER : The Chair is quite 
aware that the person asking questions 
may not give any information. The 
Chai.r also understands an honourable 
member is not allowed to ask a ques
tion which has already ,been asked in 
the present session. The cla·rifica•tion 
has been demanded by the Minister 
by whom ,the question was asked. 

MR. CASHIN : I was just ,trying 
to help out, Mr. Speaker, 

In giving notice of questions there 
was one, Mr. Speaker, I wrongly direct
ed to the Minister of Finance yester
day who was unable or refused to 
answer. 

Question No 35 Answers to 34 (5) 
and 34 (6). 

34 (5) Table a sta·tement showing 
wha,t amount of money has been paid 
to the firm of Pea-t, Marwick, Mitchell 
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& Company or to Mr. James Thomp
son for services rendered the New
foundland Government since April 1st., 
1949, to date. 

(6) Table a statement showing 
what amount of money was paid the 
firm of Peat, Marwick, Mi,tchell & 
Company or Mr. James Thompson for 
services rendered •the Newfoundland 
Delegation, which negotiated the 
Terms of Union with Newfoundland 
and Canada in 1948-49. Also table 
the financial Budget and ·recommend
ations supplied the Newfoundland 
delegation to O~tawa and prepared by 
Mr. Thompson or his firm during the 
negotiations of Union of Newfound
land wi-th Canada. 

(5) (6) Answers are tabled. 

MR. CASHIN : I take it Mr. 
Speaker, these questions ~.re the ones 
we knocked off at yesterday, and I will 
draw the atotention of the honourable 
Minister of Economic Development to 
one just prior -to that, Telative to the 
Newfoundland Labrador Corporation. 

MR. SMALL WOOD : Mr. Speaker, 
in -that same question No. 33 (3) the 
answer is $79,728. 13,00 (9) . Yes 
the Government has subscribed its 
portion. Harriman-Ripley & Co., as 
well as Wood Gundy Co., and others 
have subscribed their $100,000.00. Yes, 
The Company has conducted no in
vestigations or surveys. I don't know 
what is understood by ,the word 
"pa.r-ticulars" nor what he meant by 
the "present position." Speaking very 
briefly I may say that the corporation 
was .formed in December past pursu
ant to legislation; the first meeting of 
the shareholders was held here in the 
dty of St. John's. Then at ·the meet
ing of the directors great consider
ation, great prclimina-ry considera;Liun 
was given ,to the purpose of the cor
poration and to a programme of 

action to be taken by -the corporation 
in the year 1952, ,the present year. 
That involved calling into consula-tion 
at the meeting the Government geolo
gist, Mr. Howse and Mr. George J. 
Thomas until just before recently 
retired from that position; Dr. J. A. 
Reddy pe,rhaps •the grea-test pioneering 
geologist in all the new world. An
swers to questi'Dns 35 (4) have already 
been tabled but the figures are sub
ject to final audit. 

MR. SMALL WOOD : That is being 
prepared. I may say, Mr. Speaker, it 
was prepared at the last session and 
I had it here on my desk, it has been 
asked by the honourable -the Leader 
of the Opposition and when the ques
tion was called he was in Montreal or 
if not in Montreal he was not present 
in the House so that the question was 
neve.r answered. 1 have H here. 

MR. CASHIN : Do you mind if I 
reply to that, Mr. Speaker? I quite 
well remember that afternoon I hap
pened ,to be in here, he looked at it 
and said i•t was not correct, that he 
would have it corrected and •tablecl 
later. I •think ,the honourable member 
for St. John's East was in the House 
at the same time, if my memory serves 
me correotly. 

MR. SMALLWOOD: My memory 
is that the question was asked by ,the 
then Leader of the Opposition and 
because of ,the way in which it was 
asked I got angry and would not 
answer it, just because of •the ;tone 
and whole approach I considered it 
was a political question asked in a 
political way and got ang1-y and would 
not answer. Then my honourable 
friend the present Leader of the Op
position asked thf' question and I had 
the answer here, it was not given 
properly -the .first time but it did come 
in finally and in the proper .form and 
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I had it here and at -that moment the 
honourable member was absent from 
the House. But now it is being pre
pared again and we will table it. 

MR. FOGWILL : In order to clear 
the point, Mr. Speaker, am I per
m~tted to say a word or -two suppor-t
ing the honourable Leader of ·the Op
position's ,recollection? On the after
noon the present Leader of the Op
position did enquire as to the answer 
he presented, my understanding is 
that H was on the second occasion, if 
I recollect correctly, when the en
quiry was made by the present Leader 
of the Opposition the honourable 
Premier said he could wait for it, and 
he was in his chair. 

MR. SPEAKER : However all that 
is past and ,the honourable the Pre
mier announces he is having the 
answer prepared. 

MR. SMALLWOOD: The complete 
answer, referring to that whole thing, 
is being prepared. 

MR. CASHIN : Mr. Speaker, be
fore we go on to the Order Paper 
for today might we check some of the 
ones which were not answered in full 
yesterday, we could call the questions 
to which replies yesterday were being 
prepared. 

MR. SMALLWOOD: And may I 
suggest, Mr. Speaker, it would be 
sound if we accepted the practice of 
other Houses and i.f a Minister is not 
ready to answer a question, if he has 
not yet got the answer, especially if 
Your Honour now calls the numbers 
on yesterday's Order Paper, the Min
ister might save time. Just say the 
word "Stand" -taken to mean the 
answer is not yet forthcoming and let 
it stand over until another -time. 

an old timer and would prefer "In 
course of preparation." 

MR. SMALLWOOD: The word 
"Stand" is somewhat shorter. 

MR. CASHIN: You see I am 
antiquated and only able to under
stand the words: "In course of 
preparation" anyway much better 
than I can say the word "Stand." 

Question No. 4: 

MR. SMALLWOOD: The honour
able Minister had .to leave the House 
for an hour, Your Honour, may I ask 
to have it stand? 

Question No. 10 : 

MR. HOLLETT : To ask the hon
ourable the Premier or appropriate 
Minister to lay on the table of the 
House the following information : 

(l) A copy of the Agreement made 
between the Government and Dr. 
Sennewald relative to the setting up of 
an Optical Co. 

(2) What was the cost of the use 
of the R.C.A.F. plane used ,to inter
cept Dr. Sennewald at Gander last 
fall and to bring him to St. John's? 
·what German National went to 
Gander to intercept Dr. Sennewald? 
Was the cost of this plane a charge 
on the Newfoundland Treasury? 

(3) What, if any, negotiations were 
undertaken with Mr. Forsyth, the 
President of D.O.S.C.O., relative to 
the steel plant promised for Bay 
Rober-ts? Is the German firm of 
Krupps interested in this project? 

(4) Give a detailed statement show
ing the number of Beer and Wine 
Licenses presently at issue, the name 
of the taverns, clubs or hotels and the 
names of the Licensees to whom the 

MR. CASHIN : I am afraid I am Licenses were issued and the date of 
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issue. Also state the fee charged for 
each License. 

(1) MR. SMALLWOOD: I had 
hoped to have it ·here hut actually 
find I cannot produce it, it is not 
proper as i-t is only an agreement at 
the moment between the Government 
and Dr. Sennewald and must come be
fore the House as a piece of legis
lation for ratification. That will be 
done. 

(2) MR. HOLLETT : Mr. Speaker, 
before going on in que&tion No. 2 
there some exception was taken ,to -the 
word "intercepted" yesterday. I mere
ly asked a simple question as to what 
the cost of the plane was and what 
was the name of the German who 
went out on it. 

MR. SMALLWOOD: U my hon
ourable .friend cares to have me rea<l 
the question without the word "inter
cepted" and to use the word "meet" 
or to "confer with" I will accept the 
question and answer i,t, 

MR. SPEAKER : May I remind 
honourable mernbers now that ques
tions may not contain innuendo, in
sinuations or anything of that nature. 
That is for honourable member's own 
protection. 

MR. HOLLETT : On •that point, 
Mr. Speaker, is i:t the ruling of the 
Chair :tha•t there is any innuendo 
t'here? 

MR. SPEAKER : I am merely quot
ing parliamentary procedure that any 
word -that may be construoted as in
nuendo is improper. 

MR. SMALLWOOD : Mr. Braun 
Wogan who incidentally arrived in 
St. John's yesterday again from Ger
many, not as an employee of ,the Gov
ernment, he was employed by the 
Government last year for several 

months in the Department of Econ
omic Development, the one and only 
one we have employed in Newfound
land, this present Government. Mr. 
Braun Wogan (a hyphenated name) 
who &peaks perfect English is a Russian 
National speaking perfect German, 
Spanish. Last fall we had a number 
of Europeans here in Newfoundland 
as many as four or five dif.ferent 
groups, at one time from different 
European countries. He is an expert 
linguist, German, Swedish, Spanish, 
French, and Russian, and is so quite 
a linguist. His mother incidentally 
was a Russian, not that he is Russian. 
We asked him to come here ,to spend 
a few :months to work with ,the Gov
ernment as a linguist, translator and 
interpreter for the Direotor of Econ
omic Development to confer simultan
eously with ,three or four different 
groups of Eurpoean industrialists. I 
asked Mr. B-raun Wogan to go to 
Gander, as I had asked him previously 
and subsequently to meet the indust
rialists from Europe, as I did on that 
occasion, to go •to Gander to meet 
Professor Sennewald, as we did pre
viously and did subsequently and will 
continue to do quite frequently, send 
someone .from ,the Department to meet 
distinguished industrialists, as the 
case may be, arriving from Europe. 
That was an interesting one and one 
less expensive than other cases. We 
have chartered private planes, we 
tried on that occasion to cha·rter a 
priva,te plane bu,t there was none to 
charter and no T.C.A. plane available. 
It was important to meet ,that in
dustrialist and so I telephoned Ottawa 
and endeavoured to charter an R.C.
A.F. plane, and ·they agreed. They 

charged ,two or three hund·red dollars 

and tha,t is payable by the Treasury 

of Newfoundland. We have not as 

yet paid i-t. I am not too sure 
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whether the bill has been received. I 
have not seen it personally. I think 
tha,t is the answer. I saw a statement 
in ,the paper proporting to quote a 
Minis-ter of the Crown or under
secretary of the Grown in the Govern
ment of Canada to :the effect that the 
bill had been ,refused but the pay
ment had not yet been received. 

Question No. 12 : 

MR. SMALLWOOD: The Minister 
of Ffaheries, Mr. Speaker, is sick in 
bed. 

Question No. 13 : 

MR. CASHIN : To ask the 'honour
able the Minister of Economic Devel
opment and/or ,the appropriate Min
ister to table the following infor
mation : 

(1) What has been the total co&t 
of the Province of Newfoundland for 
the Campaign ",to buy Newfoundland 
Products" instituted during the fiscal 
year 1950-51? 

(2) Give a detailed statement of 
the amounts paid, to whom they were 
paid; wha,t particular services were 
rendered for such payments. 

(3) Give the names of the individ
uals who had charge of the par-ticular 
campaign; as well as the amounts 
paid to each individual for services 
rendered in conneotion with the 
campaign. 

(4) It is requested that this infor
mation covering ,this particula•r infor
mation is ,to be certified by the Audi
tor General or the Comptroller of 
the Treasury. 

MR. SMALLWOOD : Patts (1), 
(2) : I have the agreement, Mr. 
Speaker, I don't think I have the 
costs. I have asked the Finance De
partment to send it down to me, I 

have not received it as yet. This is 
the copy of :the agreement. (Tabled) . 

I would like to have it understood, 
Mr. Speaker, I don't think it is in
cumbent upon me or perhaps of the 
House to inquire of ,the private de• 
tails of the private company. The 
Newfoundland Hardwood Company is 
a priva.te company which entered into 
a lease contract with ,the Government 
of Newfoundland under which the 
Government for fifteen years leased 
them a plant which the Government 
owns, they operate it. I don't :think 
it is necessary for ,the Government to 
know how many workers they have 
there. 

MR. SPEAKER : I would remind 
the honourable members it is a 
dangerous practice to answer questions 
already answered. 

MR. HOLLETT : I have no know
ledge of this being answered a:t all, 
Mr. Speaker. 

M,R. SPEAKER : The Premier gave 
the reply, no answer on certain 
grounds. 

MR. CASHIN : Mr. Speaker, on 
the point raised by the Premier I 
wonder if this is a private company, 
the Government having put ,the money 
into it. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order: Is it proper for 
a member to debate a reply of a 
Minister of the Crown? 

MR. SPEAKER: It is out of order. 
I have already pointed out ,that it is 
a dangerous practice to refer to ques
•tions already answered on a previous 
day. 

Question No. 14: 

MR. POWER : Mr. Speaker, I beg 
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leave to table the answer to Question 
No. 14, paragraph I. 

Question No. 15 : 

MR. HOLLETT: To ask the hon
ourable the Minister of Provincial 
Affairs or appropriate Minister ,to 

table the following information : 

(1) What was .the cost to the 
Treasury of the November General 
Election, and the cost by districts? 

(2) What was the cost to the 
T,reasury of the recent by-election in 
St. John's Wes-t? 

MR. SMALLWOOD: I telephoned 
the Department -this morning and he 
was to have the in.formation here. It 
may come during the a£ternoon and if 
it does I shall table it. 

Qut:stion No. i6: 

MR. HOLLETT : To ask ·the hon
ourable the Minister of Fisheries and 
Co-operatives : 

(1) Is it correct that the Govern
ment has decided to discontinue Ex
perimental fishing? 

(2) Will the honourable Minister 
lay on the table of -the House a de
tailed report of -the Government's ex
periments in (a) long-lining, (b) 
Danish seining, (c) any other methods 
showing costs of <the various experi
ments, on what basis the crews were 
paid, i.e., on shares or on wages, and 
the share or wages in each case. 

(3) Is the Minister prepared to make 
any recommendations to the fishe r
men of the Province as result of the 
experiments? 

MR. SMALLWOOD: Stand. 

Question No. 18: 

MR. HOLLETT : To ask the Hon-

ourable the Minister of Public Works 
to table the following information : 

(1) The amount of money expended 
by the Government on road work in 
each of the following periods by dis
tricts: November 3rd, 1949 to Novem
ber 26th, 1949, November 3rd, 1950 to 
November 26th, 1950, November 3rd, 
1951 to November 26th, 1951. 

18: Stand. 

Question No. 19: 

MR. HOLLETT : To ask the Hon
ourable the Minister of Finance or 
other appropriate Minister to lay on 
the table of the House the following 
information : 

( I) The number of Newfoundland
ers apart from the House of Assembly 
who a1·e employed in the Colonial 
Building? 

(2) The number of foreigners pres
ently working in the Colonial Build
ing. Give salaries of the individual 
Newfoundlanders and of the individ
ual foreigners. 

(3) Relative to the Surplus Account 
as of Date of Union how much is left 
to the credit of the I /3rd., Current 
and how much overdrawn is the 2/3rd 
for Economic Development? 

MR. POWER: No. 19 (1) and (2) 
have been referred to the Honourable 
Minister of Economic Development. 
(3) Answer tabled. $10,711,506. Two
thirds portion is not overdrawn. 

Question No. 21 : 

MR. DUFFY: To ask the Honour
able the Minister of Public Welfare 
to lay on the table of the House the 
following information : 

(l) How many Welfare Officers have 
been appointed to the various elec-
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toral districts throughout the Prov
ince? 

(2) Give the names of the persons 
appointed to such positions, the dis
tricts to which they have been ap
pointed and the salaries paid each of
ficer annually. 

(3) Also inform the House if travel
ling and other expenses are being paid 
such Officers and if so, what amount 
has been paid to each individual of
ficer? 

(4) What was the cost annually for 
Relieving Officers throughout the Prov
ince prior to the appointment of these 
Welfare Officers? 

(5) What amount of money was ex
pended by the Welfare Department 
for the fiscal year 1950-51 and the 
eleven months of 1951-52 for broad
casting purposes over station C.B.N .? 
\-\That is the purpose of such broad
casting? Has any additional money 
been paid to the Deputy Minister of 
Welfare for ,this broadcasting and if 
so what amount has been paid for 
the period above mentioned? 

Answers tabled. 

Question No. 26: 

MR. CASHIN : To ask the Honour
able the Minister of Finance to table 
the following information : 

(1) A copy of the Report of the 
Comptroller and Auditor General for 
the fiscal year 1950-1951. 

(2) Total amount the cash surplus 
remaining to the credit of the Ex
chequer in the Bank of Montreal at 
St. John's as at February 29th, 1952; 
as well as the total amount of cash to 
the credit of the Province of New
foundland on deposit with the Fed
eral Government at Ottawa at the 
present time. 

(3) The cash surplus to the credit 
of the Newfoundland Savings Bank 
at the end of December 1951; also the 
total deposits in the Newfoundland 
Savings Bank at the end of December 
1951; also the total deposits in the 
Newfoundland Savings Bank at the 
present time, together with a state
ment showing the securities and cash 
held by that Bank against these de
posits. 

(4) The total cash surplus to the 
credit of the Board of Liquor Control 
Department as at February 29th, 1952; 
together with a statement showing the 
value of stock on hand by that Depart
ment, as well as a statement showing 
any outstanding debts that may be 
due by that Department for purchase 
of liquor. 

(5) The total Ordinary Revenue ex
clusive of subsidies or grants from the 
Federal Government received by the 
Treasury from April 1st, 1951, to Feb
ruary 9th, 1952. This information to 
be given under the various Depart
mental headings. 

(6) The total subsidies and special 
grants received from the Federal Gov
ernment from April 1st, 1951 to Feb
ruary 29th, 1952. This information to 
be given showing special grants for 
Heahh and Welfare Departments as 
well as subsidies and Transitional 
grants received under the Finance De
partment. In other words table all in
formation covering the total amount of 
money received from the Federal Gov
ernment over the period April 1st, 
1951 to February 29th, 1952. 

(7) Table a statement showing the 
total Ordinary Expenditure by the 
Provincial Government under specific 
Departmental Headings from April 
1st, 1951, to February 29th, 1952. 

(B) The total Capital Expenditure 
under the various Departmental Head-
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ings from April 1st, 1951 to February 
29th, 1952. 

has gone down? Forgive me, Mr. 
Speaker. 

(9) The Grand Total Expenditure MR. SPEAKER: You are not out 
of the Province of Newfoundland un- of order. 
der the various Departmental Head
ings from April 1st, 1951, to February 
29th, 1952; also the grand total Rev
enue for the same period under the 
various Departmental Headings. 

MR. CASHIN : I believe I drew at
tention to sub clause (6) and (7) of 
that question to which we have no 
reply yet. 

MR. POWER : I beg leave to table 
the answers. Sub Section (2) is being 
prepared. 

Question No. 29: 

DR. POTTLE: Mr. Speaker, I have 
here the answer to the second part of 
No. 29 which I beg leave to table. 

Question No. 26 : (6) (7) (8) and 
(9). I have the answers here, Mr. 
Speaker. 

Question No. 27: 

MR. FORSEY : Mr. Speaker, I can 
answer this question orally. 

(1) l 79.0. Subsequent to last year 
the cost of living index was taken over 
by the Dominion Bureau of Statistics 
which today reads as 103.7. When the 
Dominion Bureau of S'tatistics took 
over the compilation they started ofE 
on the basis of one hundred. 

MR. CASHIN : Forgive me, Mr. 
Speaker, I was not paying attention. 

MR. FORSEY: The cost of living 
index is 179.0. Today it is compiled 
by the Dominion Bureau of Statistics, 
who started from last year as one hun
dred about twelve months ago and 
today it is 103.7. 

MR. CASHIN : In other words it 

MR. CASHIN : The cost of living 
has gone down seventy-six points. 

MR. FORSEY: No, Mr. Speaker, it 
does not mean that. The cost of liv
ing had to he converted in terms of 
our own cost of living. For informa
tion of honourable members I worked 
it out. It is a ·bit complicated to work 
out. As the House is aware the Gov
ernment did some time ago institute 
a commission of ,inquiry into the high 
cost of living and that committee of 
inquiry submitted a summary which 
I would like to read for the informa
tion of the House because it repre
sents the Government's attitude to
wards the high cost of living. The 
Government feels the position as set 
forth in the summary of the inquiry 
is quite realistic. 

(3) Tenders were called, the only 
difficulty being in the case of survey 
parties going out who want packages 
and even then they are called tele
phonically. 

(4) The position is this, requisitions 
are sent from the Department con
cerned and they are opened at noon of 
a particular day, opened by a l\.h. 
Powers and are witnessed by a Miss 
Costello, then scheduled by a Mr. 
Hunter or Mr. Coleman in conjunc.
tion with possibly one of the female 
staff. They are then ticked as to the 
lowest cost on any particlular item 
and if it concerns the Department of 
Health, the Department of Welfare, 
Public Works, Natural Resources: 
these three are our biggest spending 
depar.tments. In general, commod-ities 
bought for the Department of Health 
are usually referred for the recommen-
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dation of one of the medical officers 
and the same applies for the Depart
ment of Public Works, they are tech
nical things and require the advice 
of a technical overseer. When the 
tenders came back in 95% of the 
cases the lowest tender is accepted but 
in some cases a doctor down at the 
institution may not want the type of 
item and says it is not suitable and 
refuses to accept it. He appends to 
the tender in question a written state
ment setting forth his reasons why 
he cannot accept the lowest tender. 
That in turn is scrutinized by the 
Auditor General per.iodically, as a mat
ter of fact he just spent about a week 
in the Department of Supply going 
through with a fine tooth comb and 
has found no discrepancies. 

(5) With respect to this question, 
Mr. Speaker, town councils as far as 
contracts and the awarding of con
tracts is concerned are completely 
autonomous bodies. They do not have 
to consult the Government, and in 
the vast majority of cases do not, as to 
who will be awarded any particular 
contract. Consequently the govern
ment could not be involved in any 
legal action between any contractor, 
or as a matter of fact I do not know 
of any legal action being contemplated 
between any town council and any 
contractor. I do know of an instance 
where a town council paid a contrac
tor a certain sum of money who did 
not in turn pay his bills and the sup
plier concerned is now suing the town 
council for a bill which they already 
pa;id to the contractor which he in 
turn failed to pay. 

(6) Mr. Speaker, referring to spe
cial authority granted by the Legis
lature for purchase of steel, it did 
not involve the Department of Supply 
as the order was placed directly by the 
Department of Public W·orks and I 

think the question should be more 
properly dhected to the Minister of 
Public Works, as the Department of 
Supply has no knowledge and was 
not involved in the purchase in any 
way whatsoever. 

Question No. 33 : 

(6) A statement showing the total 
amount expended by the Department 
of the Premier as well as the Economic 
Department for travelling expenses 
from April 1st, 1951, to February 
29th, 1952, to whom the amounts were 
paid and what services were rendered 
in connection with such travelling. 

(7) What machinery and/or equip
ment has been imported from Europe 
for the fiscal year 1951-1952 to be used 
in the establishment of certain new 
industries sponsored by the Govern
ment; the value of such machinery; 
who inspected the machinery on be• 
half of the Government. If no inspec
tion was made, why not? 

MR. SMALLWOOD: (6) (7) I am 
not too clear as to what it means, I 
am a bit vague, perhaps if the hon
ourable member would rephrase it 
and submit it again. 

MR. CASHIN : I agree. Yes, Mr. 
Speaker, I will. 

Question No. 38: 

MR. SMALLWOOD: (I) My infor
mation it will be taken from both 
sides of the ·boundary from •the be
ginning. 

(2) An agreement existed between 
the Newfoundland Government of that 
day and the company concerned 
which states five percent of the net 
profits as defined in the statutory con
tract. Five percent so I estimate on 
the basis of the royalty there will 
come to the Treasury of Newfound-
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land of around half a million dollars 
cash a year after they have been oper
ating the mine a year or so, when they 
get into the swing. That is at the 
rate of ten million tons a year. That 
of course will be double when it is 
twenty million, and be three times as 
much when it rises to thirty million 
tons a year, but on the basis of ten 
million tons the amount to the Treas
ury of Newfoundland will be of the 
order of half a million dollars a year 
from that company. 

(3) The Government gave the com• 
pany a year or more ago concessions 
on the Ashuanipi Waterpowe1· which 
is midway on the line of -the railway 
where it runs through Laba·rdor. In· 
deed I believe ,the Railway will run 
through or over the dam and ,the dam 
will serve not only for the develop· 
mcnt of hychu-tlt!ctric power but as 
a right-of-way for the railway at that 
point. We got the royalty for ,that 
additional concession, it was an ad
ditional concession to the company, 
and we got a royalty of one dollar a 
H.P. in place of the fifteen cenits a 
H.P. which is the rate under their con
tract for other wa,ter power, but for 
that new additional water power. 

MR. CASHIN: V1'e passed legis
lation for that? 

MR. SMALLWOOD: We did not 
but the Commission of Government 
did for 15 cents H.P. 

MR. CASHIN : Not for tha,t bu-t 
for the $1.00 H.P., did we pass legis• 
la tion for tha'l? 

MR. SMALLWOOD: I don't think 
we have, but undc:1· the cxis1h1g legis
lation we have no recourse but to give 
them •1.h1• wa-tcr I ower, it is really 
covered i:n ,the existing legislMion al• 
though we were able to get the price 
of it up from the fifteen cents named 

in the Act to a dollar which •they have 
now agreed to pay. 

MR. CASHIN: vVe have not passed 
any Iegisla.tion? 

MR. SMALLWOOD No. The 
legislation is already in existence. 

MR. CASHIN : How is the legis
lation in existence if we did not pass 
it? 

MR. SMALLWOOD: The legis-
lation in existence obligates <the Gov
ernment to give ,them any additional 
horse-power they required for fHteen 
cents and we got a dollar. 

MR. CASHIN: I know but won't 
you bring legislation to cover tha-t? 

MR. SMALLWOOD: No. I don't 
think so. 

I don't know what progress has 
been made on ,the railway but it is 
fairly common knowledge ,they are 
m.aki.ng pheno1ucnal pl'ogrcss. They 
have decided lO build that railway so 
that they ca11 ·I.tip iron ore over it 
the year after next and they have 
chopped a year off. :H is rather in
teresting ,to note ,that costs have so 
mounted in •the world, costs of raw 
material, labour, in the past year that 
the railway vihen it is into Knob Lake 
three hundred and fifty miles long 
will cost twenty million dollars more 
than they estimated a year and a half 
ago, twenty-five millions. It will in
terest the House to know the railway 
ties for ,that line are costing the com
pany five dollars each to land in 
there, that is to say creosoted, treated 
railway ,ties, five dollars each. The 
estimate was $2.50 and it has gone 
one hundred percent higher. The 
railway will be:: opera'ted by diesel 
&team, not electric. This hydro-elect· 
ric power concession by the way can 
develop only fifteen thousand horse-
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power and that is about the only way 
they are going to develop. They don',t 
need much they are going to run the 
railway by diesel. 

Question No. 39 : Stand. 

Question No. 40 : 

MR. BALLAM : Mr. Speaker, I 
am sorry, I was not in the House 
when this question was asked and did 
not receive a copy. However, I will 
have the answer prepared. 

Question No. 41 Stand. 

Question No. 42 : 

MR. SMALLWOOD: The Office 
of the Newfoundland Labrador Cor
poration is in the building furmerly 
occupied by the Chief of Police. 
Actual occupation will occur in the 
course of a few <lays. There is no 
managing director of the company. A 
Secretary-Treasurer was appointed to
day and I am very proud indeed -to 
be able to give the House his name, 
Mr. George G. Thomas, until quite 
recently •the General Manager of the 
Buchans Mining Company. A man 
who has spent his entire life in min
ing all over the continent of Europe, 
many pal'ls of the continent of Africa 
and Asia and all over the continent of 
South America and Central America, 
the Uni-led States and Canada, and 
who has for some eight or ten years 
past operated in Newfoundland, who 
has •recently retired as General Man
ager of Buchans Mining Company 
and is now residing in St. John's 
where he intends -to make his home 
in all probability .for the remainder 
of his life. Mr. Thomas, in addition 
to being Secretary-Treasurer of the 
Corporation will be advisor to the 
Corporation on all mining and min
eral affairs in this Province. Tha,t is 
important because, in all of Eastern 

Canada he is well informed on base 
metals and we are very glad indeed 
to have him as the Secretary-Treasurer 
of ,the Corpora-lion and its advisor in 
matters of mining and mineralogy. 

(2) The directors are named in 
the Act which is available to the 
House and I probably ought not to 
answer a6 it is not proper to give in
forma,tion presently available to the 
House. That is available but if I am 
not •too much out of order, ,the Chair
man is Sir William Stephenson, 
whom I propose to say something 
about a little later today. The Presi
dent is Dr. Valdmanis, who is our 
Director General of Economic Develop
ment; the Attorney General is a 
director and he was until a few days 
ago Acting Secretary-Treasurer of the 
Corporation. Mr. Eric Bowring, C.B.E., 
Mr. H. M. S. Lewin, Vice-President 
and General Manager of Bowaters 
and Mr. C. A. Pippy. 

No salaries are paid to directors, no 
fees are paid; the expenses of directors 
who come here from outside -the Pro
vince, their travel and board while 
at-tending directors meetings are paid 
by the Corporation. 

The Act provides that directors 
need not have shares. In fact some 
directors have and some have not. 
Government directors have no shares, 
obviously all shares of the Govern
ment are the property of the Govern
ment and not of the directors who 
represent the Government. The 
same thing applies -to the private 
dtizens of Newfoundland, Messrs 
Bowring, Pippy and Lewin, they too 
are not owners of shares. From mem
ory I cannot say if the directors out
side of Newfoundland are shareholders 
though their companies are and 'they 
have really represented ,the companies. 
Col. Griffin representing Wood Gundy; 
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George M. Mackintosh, Harriman
Ripley & Co.; Sir William Stephenson, 
Cement and General Development. I 
believe that Sir William Stephenson 
has shares in his own name as well as 
the fact that he represents the firm 
of Cement and General Development. 

(3) Paid in .full. 

(4) (a) none. (b) none. (c) none, 
(d) none. (e) none. 

(5) None. 

(6) The Auditors are the Inter
national Auditing Firm of Peat, Mar
wick and Mitchell and Company, the 
remuneration I don't know and doubt 
if it has been fixed . 

(7) No. 

(8) The Act itself gives the answe-r. 
To ,be quite hone:.t with the House I 
don't remeI11be1 wha'l che Biil says on 
the ma,tter, but I refer the House to 
the Act and at the same time, as I 
hope ,to have a copy before me. I 
will have pleasure in reading i,t to 
make sure myself. 

The House is well aware of the pur
pose of ,the Corporation which is to 
function with regard to concessions 
given it by the House here last year, 
and to develop the natural resources 
of tha-t area as a corporation; ,to in
duce others to develop . Of the 'two 
the latter is clearly the greater func
tion and the more promising one. If 
the Corporation i,tself is to develop 
these natural resources they will need 
very large sums of capital. If however, 
it is -to induce, as it is able to induce, 
other companies, great mining com
panies and forest companies to develop 
these resources as such companies 
would have their own capital. It 

would be done obviously by arrange
ment between the Corporation and 
such other companies. The Corpor
ation is in effect the owners of the 

areas in question and would receive 
a share of the profits or royalties or 
stumpage, apart altogether from the 
taxa,tion revenue that the Govern
ment as such would receive from the 
exploitation of any such resources. 

Question No. 43 : 

MR. FORS'EY : 

(1) The Firm known as Central 
Bakeries. I think the proprietors of 
that business are known as Walsh. 
Tenders were called for and the low
est bid accepted. 

(2) Mr. Speaker, tha,t information 
is not readily accessible. As the 
House knows the officer who was in 
charge of ·the Department of Supply 
prior to I 949 has been since deceased, 
and I may say he was a ve-ry com
petent official. Yes, all bakers have 
been given ao oppormnity to tender 
since that da,te. As a mat-ter of fact 
only yesterday the supplying of bread 
for the coming year in institutions in 
St. John's were called for in ,the daily 
press. 

Question No. 44 : 

MR. FORS'EY: 

(I) The answer, Mr. Speaker, is no. 
A considera·ble amount has been de
livered in St. John's. 

(2) The same amount as -the answer 
I gave yesterday referring to the 
period up to the end of February 
1952 and there has been no additional 
money since. 

(3) I don',t know. I know only the 
representa,tive. There was no interest 
at least by •the Government. 

(4) None, so far as I know. 

(5) There is obviously nothing ,to 
insure unless it be tht: machinery they 
brought here. I have no idea of -the 
dates on which such fire insu-rance 
policies were effected. 
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(6) I take it similar details refer to 
the four questions. I will take (l) . 

44-2 (l) Not all but nearly all the 
machinery has been delivered at St. 
John's. 

(2) The same as the amount I gave 
in my answer yesterday, none since. 
I don't know. I don't know the 
names of the individual group nor the 
amount subscribed in cash .to each in
dividual group. I don't think i-t is 
any of my business to know. There 
was no interest paid a-t 4% as far as I 
know, certainly none by the Govern
ment. 

(3) I have no knowledge whatso
ever. 

(4) Fire Insurance has been -taken 
out or is in ,the course of being ,taken 
out through Arthur Johnson who of 
course places it around virtually all 
the other insurance companies. Arthur 
Johnson has the largest fire insurance 
business in Newfoundland acting as a 
sort of broker for the whole of the 
insurances on behalf of ,the company 
to place it wi,th many other insurance 
companies. 

MR. SMALLWOOD : Mr. Speaker, 
before you call the Orders of the Day 
I would like to make corrections •to 
two answers I have given to questions. 
Yesterday I said that the Power Cor
poration of Canada had been paid ,the 
sum of $368,000 for making the water 
power survey in this Province. I am 
corrected -today -by the Deputy Minis
ter, Mr. Short and I find that the 
amount paid is $168,000. How the 
error occurred I don't know. 

The other incorrect answer I gave 
yesterday was in connection with the 
directors' fees paid or payable to 
directors of the Newfoundland Hard
woods Limited. I said that the direct
ors were en-titled to $2,000 a year each 

as directors' fees. The first correction 
I wish to make in tha:t connection is 
that no amount is payable in directors' 
fees to these gentlemen so that in 
sta-ting that I had received no direct
ors' fees I was taking credit to myself 
that I did not deserve, the implication 
being I was ,the only one of the 
directors receiving no director's fees. 
None of ,the directors receive any 
directors' fees . In ,the second place 
directors' fees can be paid to directors 
only with the consent of the Govern
ment director which is the posHion 
which I happen to occupy, and then 
if the Government Director agrees 
tha-t directors shall receive fees such 
fees shall be paid to them out of 
their own share of the profit as pro
vided in -the agreement ,tabled by me 
this afternoon. So tha,t if they receive 
directors' fees none of -the money will 
come from -the Government nor the 
Government's share of ,the profits of 
the Newfoundland Hardwoods Limited. 
I hope I have made that quite clear. 

MR. FOGWILL: Referring to the 
answer of the honourable Premier in 
connection with $368,000 quoted yes
terday a-t -the co&t of the survey made 
by the Power Corporation of Canada, 
today he has corrected that answer 
and gives ,the amount as $168,000 paid, 
I understand now there are $200,000 
due. 

MR. SMALLWOOD: I would not 
be surprised if the Corporation were 
owed a few ,thousand dollars yet but 
if so, a .fairly small amount as that 
$168,000 virtually covers the whole 
cost to the Government of ·the services 
of the Power Corporation of Canada. 

Orders of the Day 

Address in Reply : 

MR. CASHIN : Mr. Speaker, in con
nection with the address in reply, I 
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would like Lo inform the House and 
the Government that we in the Op
position will be ready tomorrow to 
proceed with the add1-ess in reply. 
There were certain answers obtained 
in the House when both sides know, 
are essential to the discussion, to ad
dress intelligently, and we are having 
a meeting of our group tonight, to co
ordinate as best we can the various 
answers we have received and be pre
pared, if the Government is agreeable, 
to begin the debate LOmorrow after
noon. That is reasonable on our part. 
we are not t1·ying to hang up the 
business of the House, but would be 
prepared to go ahead on other busi
ness, such as second readings, now. 

MR. SMALLWOOD: Mr. Speaker, 
I think my colleagues on this side of 
the House find that quite agreeable. 
There is no desire v:h~tscever en the 
part of the members on this side of 
the House, to force the debate to go 
ahead sooner than honourable gen
tlemen on the other side are ready to 
debate, tomorrow would be satisfac
tory. 

I would, however, 1nake this one 
point; I have already made it on open
ing day; the information necessa1·y to 
the House to debate the address in 
reply is not at all the kind of infor
mation that is necessary to the House 
to debate the budget. It is far from 
desirable in the procedure of the 
House that there should be two de
bates on finances of the Province. The 
proper time for the debate on finances 
of the Province is on the budget and 
in the debate on it, in the debate on 
the Address in Reply the proper form 
for that debate to take is mainly on 
the Government's Policy and the gen
eral position of Newfoundland. The 
particular position relating to finance 
is one best debated during the debate 
on the budget. So when my honour-

able friend, the Leader of the Opposi
tion refers to answers to questions and 
information I think the House agrees 
that they need information for debate 
hut I must say I can not agree that 
it is necessary that all the financial 
information should be available for 
the Address in Reply. Now in other 
Houses that motion is well substan
tiated, in ,,vestminster for example the 
debate on the Address in Reply oc
cupies a day or two or three a.t the 
outset of the session before any ques
tions have been answered more or less 
and certainly before any financial in
formation is before them. In Ottawa 
it is somewhat different because there 
the debate on the Address in Reply 
is an extremely lengthy matter, virtu
ally every member has something to 
say on it, two hundred and fifty mem
bers and it stretches on for months. 
even after the budegt is disposed of 
they are sometimes still debating the 
Address in Reply. But it is a most 
general character dealing with every
thing under the sun except finance 
and that is dealt with in the debate 
on the budget itself. Personally I am 
satisfied if the Opposition is prepared 
to go on tomorrow. 

MR. CASHIN : I thank the Hon
ourable Leader of the Government for 
his courtesy in agreeing with us when 
we say we are prepared to go ahead 
tomorrow. There is one further thing 
which I have to say and that is this: 
Since we have become a Province of 
Canada and the Address in Reply has 
been debated, we generally, on the 
Opposition side at least, have been 
going on a couple of speakers the first 
day and a couple the next and that 
does not mean the House will adjourn 
but that other business will be gone 
on with such as tomonow afternoon, 
after question time, our Speaker will 
go on and when finished we can go on 
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with other business of the House and 
the following day, Friday, a couple 
of more speeches will go on, etc. but 
it won't hang up in any way the gen
eral business. That is what happened 
here these last three years and I don't 
see any reason why it should not hap
pen again. We are not in any way 
anxious to hold up everything, it is 
not our job. Our job is progress and 
I think the Government will receive 
my point and agree to the suggestion 
I have just made with respect to the 
Address in Reply. 

MR. SPEAKER : I think the Chair 
should clarify this one point with re
gard to the debate on the Address in 
Reply. It is a matter to be decided 
between the Leader of the Opposition 
and the Leader of the House. As far 
as the House is concerned no condi
tions are warranted at all, it is just 
a matter of courtesy and I do how
ever recommend newcomers to the 
House to read one short page of Mr. 
Beauschene, it would be a great help 
in delivering their speeches in the 

· debate. 

MR. CASHIN : What particular 
section is that? 

MR. SPEAKER : I regret that I 
can't name it but will refer you to it. 

MR. HOLLETT : There is a big 
book there and especially as a new 
member of the House I would like to 
get that page. 

MR. SMALLWOOD: The safest 
way is to read the whole hook. 

MR. SPEAKER: In a few minutes, 
I will show you. 

MR. HOLLETT : Mr. Speaker, ha~ 
the Premier read it? 

MR. SMALLWOOD: All of it and 
that is not the only one but also Mr. 
May and Mr. Erskins. 

MR. SPEAKER: I would say no 
matter how much a member reads ·he 
could still get in trouble. 

01·ders of the Day 

Second reading of Bill "An Act to 
Amend the Newfoundland and Labra
dor Corporation Act, 1951." 

MR. SMALLWOOD: Mr. S'peaker, 
I don't propose to occupy the House 
very long in moving the second read
ing· of this Bill. This is a bill merely 
to provide for the addition of the 
name Sir William Stephenson to the 
directorate of the Newfoundland and 
Labrador Corporation. When the 
Corporation bill was passed in the 
House last year the directors were 
named at that time. It was hoped to 
have Sir William Stephenson on the 
Board, however no consent had been 
received from Sir William to accept 
office so that his name could not be 
entered in the bill. Since then how
ever the Board were extremely happy 
to get Sir William Stephenson's con
sent to act as Chairman of the Board 
of Directors and he was therefore 
promptly elected as Chairman of the 
Board at their first meeting in Decem
ber past. That action of course was 
subject to confirmation by the House 
and that confirmation by the House 
is now sought in the Bill presently 
before us for second reading. I move 
the second reading. Now a word about 
Sir 'William Stephenson. 

He was born in the City of Winni
peg, Man. In the first world war he 
went overseas with the Canadian 
Army. He ,transferred to the old Royal 
Flying Corp .the predecessor of the 
present Royal Air Force. After quite a 
distinguished career in the R.F.C. he 
settled down as a citizen in Great 
Britain. He entered business there and 
was signally successful as an indu~t-
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rialist. He bought out a cement com
pany in England, a company that was 
twenty-second in size in that country 
and worked up to be the second in size 
and importance in the United King
dom. In the course of his many busi
ness activities in the United Kingdom 
between -the two wars he did, amongst 
many other things, build Earls Court 
which is one of the great landmarks 
of London as the House so well knows. 
I think his activities took him a Jot 
to Central Europe. I have heard from 
him many stories of King Peter of 
Yugoslavia and his wife, both of whom 
he told me he dangled on his knee 
when they were young children. Just 
what his past was in central Europe 
during the two world wars it is a 
little difficult to say. Some idea for 
those activities may, however, be gath
ered from the fact that during world 
war two S'ir William Stephenson was 
appointed by the Prime Minister of 
England, Mr. Churchill, to be head 
of the British Intelligence and Cantre
Intelligence for the whole of the West
ern Hemisphere. a position that he 
occupied throughout the whole of the 
period of the second world war. After 
the war he settled in New York where 
he has lived ever since. Immediately 
after the end of the second world 
war he joined with the late Edward 
Stettinuis, Jr. and General (Wild Bill) 
Donovan who was the Head of O.S.S., 
the Cloak and Dagger Organization 
for the American Government and 
Avmed Forces. The three of them es
tablished two corporations one known 
as World Commerce which last year 
did a total trade through the world 
amounting in value to three hundred 
million dollars. The other being the 
company of which Cement and Gen
eral Development Corporation is the 
present outcome. Sir W'illiam Steph
enson is one o.f the world's outstand
ing authorities on cement, cement 

products and cement sales. He is a 
very wealthy man. His connections in 
the United States are such as to put 
him in a class to himself. Our success 
in getting him to accept the office of 
Chairman of the Board of this New
foundland and Labrador Corporation 
is something of which we are quite 
proud. We hope and we believe that 
his acceptance of this office will lead 
to very profitable results for the peo
ple of Newfoundland. Sir William 
Stephenson has ideas, in a conversation 
with Lord Beaverbrook recently in 
Jamaica where they are next door 
neighbors in Monteigo Bay, each has a 
winter home there to which they go 
every winter and Lord Beaverbrook, 
who is himself one of the most remark
able men in the world and knows a 
remarkable man when he sees him, 
described Sir William Stephenson to 
me as one of the most brilliant men 
and one of the most remarkable men 
in the North American Continent to
day. Sir William Stephenson is a very 
close and intimate friend of Winston 
Churchill. Forty-eight times during 
world war two he flew to England to 

confer personally with Mr. Churchill 
to convey information that could not 
be put even in the remarkable code 
system that the British had during the 
latter war. It may interest the House 
to know that Sir William told me that 
on one occasion arriving in England, 
London, I think, early in the morning 
by plane having left Gander on the 
way through in an unheated plane at 
six or seven o'clock in the morning, 
hungry, cold and a little nauseated by 
the difficult air trip across the Atlantic 
he was met at the Airport by the usual 
officials, was whisked to London, 
he states, and while there was shown 
to the Prime Minister's room. 

MR. SPEAKER: I shall have to in
terrupt to say that conversation 
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amongst visitors to the House are not 
permiitted, they are not permitted to 
make any expressions whatsoever. 

MR. SMALLWOOD: It does not 
annoy me, Mr. Speaker, I have the 
habi.t of shouting and ·bawling, so I 
have been told, and I usually drown 
out the noise, don't even hear it. Other 
members are far more sensitive. 

MR. SPEAKER : The Chair has 
remarkably keen ears. 

MR. SMALLWOOD: On this occa
sion he was shown into Mr. Churchill's 
bedroom and he arrived just a mo
ment before Mr. Churchill's breakfast 
was brought into his room. The 
breakfast consisted of one large bottle 
of whiskey, two large long black cigars 
and four morning papers. He told me, 
miserable as he felt after that flight 
he had .all he could do to keep his 
stomach from turning over. That was 
the breakfast of that very remarkable 
man, the Prime Minister of England. 

It is quite an accomplishment for 
Newfoundland. I can not say in de
tail or in concrete facts exactly what 
good it will do Newfoundland to have 
such a man as Sir William as Chair
man of this Corporation, to have his 
connections, his ability, and he is 
deeply interested in Newfoundland. He 
has reached an age, he must be fifty
six or seven or eight where he has 
apparently what money he wants and 
would like to do something for some
one and that someone I have persuad
ed him should be Newfoundland. He 
and I got on exceptionally well and I 
praise my personal friendship with 
him, and I think that much good may 
come to Newfoundland as a result. I 
think that is the only purpose of the 
Bill just to add Sir William Stephen
son to the Board as a Director. I move 
the second reading. 

MR. HOLLETT : May I refer to 
the previous bill on this? 

MR. SPEAKER: It would be diffi
cult for one to speak to the principle 
of the present bill without reference 
to the bill which it proposes to amend. 

MR. HOLLETT : I would like to 
speak to this bill on several grounds, 
first and foremost I am against the 
principle of this bill despite all the 
wonderful things the Premier has said 
about Sir William Stephenson being a 
brilliant man. I cannot allow that to 

weigh at least as far as I am concerned 
with the redundancy of this bill. It is 
true our talks or so-called speeches are 
probably going to be a bit redundant 
too, but this amendment is absolutelv 
redundant as you will note, Mr. Speak
er, if you first refer to section two of 
the main bill which goes on to men
tion the various directors, the Hon
ourable Joseph R. Smallwood, Premier 
of Newfoundland, the Honourable 
Leslie R. Curtis, Q.C., Attorney Gen
eral, St. John's, Dr. Alfred A. Vald
manis, etc., until we get down to Col. 
Harold S. Griffin, D.S.O., Resident 
Manager of Wood Gundy & Co., Hali
fax, Nova Scotia, together, these are 
the words I refer to, "together with 
such other persons as may hereafter 
become shareholders of the Corpora
tion." Now, Mr. Speaker, that is the 
point on which I rise to speak. It is 
absolutely redundant this amendment, 
it is not called for, not essential, there
fore we are wasting the time of this 
House in bringing in the bill. Surely 
that section two provides for Sil Wil
liam Stephenson or any other knight 
of the Realm which the Government 
might wish to put on this directorate. 
True, as the Premier says, Sir William 
is a brillant man. The Premier is a 
judge of brilliant men; only yesterday 
he described our present Minister of 
Finance as a most brilliant man and 

I~ 

I 
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gave as his ,reason for doing that, and 
a very good reason ,too I ,think, he 
referred to him as the author-

MR. SMALLWOOD: To a point of 
order, Mr. Speaker: The honourable 
gentleman is not in order in referring 
to a previous debate on another matter 
in this present session. 

MR. SPEAKER: My recollection 
was hazy there. I note the honourable 
gentleman was referring to what ap
peared to the Chair to be a semi
jocular sta,tement made by the Pre
mier in answer to a question. I am 
quite sure •the honourable member will 
refrain from referring to previous de
ba,tes in this session. 

MR. HOLLETT : Mr. Speaker, I 
don't remember any debate I engaged 
in. 

MR. SMALLWOOD: l did. That 
is the point of order, it is quite clear. 
In a debate tha•t took place in this 
House on opening day, beginning and 
ending ,that day, I made certain state
ments to which now the honourable 
member wishes to 1·efrr and it is quite 
out of order to do so. I suggest that 
to your Honour and would like a 
ruling on that. 

MR. SPEAKER : I have already 
given a ruling on it. "At the moment 
I am at a loss to recall what it re
ferred ,to" and ended by saying I was 
quite sure •the honourable member 
will not refer to a matter already de
cided by the House, which has already 
been debated in -the House. 

MR. HOLLETT : Mr. Speaker, I 
ask you to forgive me. I am not used 
to addressing the gentlemen in the 
r:hair :is Mr. Speaker, but usually as 
Mr. Cha-irman so -tha•t I would ask 
your forgiveness for any breaches I 
may make. 

I was saying, Mr. Speaker, ,that the 
Premier is a very good judge of a 
brilliant man and I was referring to 
certain sta,tements made a .few days 
ago which apparently I am not allowed 
to do, but ·this is well known to •the 
Premier and I have a very good idea 
of the Premier's ability to judge a 
man. This Sir William Stephenson is 
doubtlessly a brilliant man, Head of 
British Secret Service I believe and a 
good friend of Mr. Churchill's and 
various other things. He was in the 
first world war and must be getting 
up somewhere about the age of some 
of us and probably getting up towards 
the age of re~irement. He is now a 
very wealthy man, Mr. Speaker, ,J be
lieve the Premier said he established 
two big industries, one the Cement 
and Development Company. He has 
becomP ~ very "!ealthy man and is 
now coming back to Newfoundland to 
put the ,finishing touch to his fortune. 
The amendment, Mr. Speaker, has 
been made to amend this Section 2 
which I have already pointed out is 
redundant and therefore unnecessary, 
and I would like, if I may refer to 
certain sections of the main act which 
was passed here last year, 1951, 
I am not so sure I have ,the right -to 
do •that, if I have, ,that ·is to say in 
connection with the duties of directors, 
Sir William Stephenson will be made 
a director under this amendment. 
There are certain rights and privileges 
and obligations which are incurred 
under that main act and if I may I 
would like to refer -to some of these. 

MR. SPEAKER : Was the honour
able member asking for information 
from the Chair? 

MR. HOLLETT : I was but as you 
did not reply I •thought -there was 
none. 

MR. SPEAKER : The point is the 
Chair cannot be asked a hypothetical 
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question. You cannot refer ,to acts of 
a previous session unless you intend 
to have them rescinded and amended, 
only on such motion is discussion per
missible. However it is permissable to 
refer to the duties of the directors 
but not the Act. 

MR. HOLLETT : Mr. Speaker, in 
referring therefore to this original act 
passed last year you will note with 
this Corporation Sir William Stephen
son, the gentleman under otlris act at 
the present time has the right to carry 
on any trade, -business or activity what
soever within the judgment of the 
directors or by resolution of the 
Board which operate there directly or 
indirectly to promote ,the industrial 
and economic development of the 
Province of Newfoundland. Under 
sub-section (b) they have the right 
to hold, sell, transfer convey, or other
wise in any way to deal in to deal 
with, dispose of or turn ,to account 
any or all of the property real or 
permanent at any time, in any way or 
manner acquire grants from the Gov
ernment of •the Province of New
foundland or otherwise. Passing on 
from there we find, Mr. Speaker, 
that the directors have been given the 
right to dispose of or sell or anything 
they may so desire all the mineral 
rights and all the -timber rights and 
most of all the water supply, the 
power supply over some twenty-one 
hundred square miles of territory in 
Newfoundland, most of which is in 
the Island of Newfoundland, the re
mainder on the Labrador. The ques
tion therefore arises should we not be 
careful about Sir WiUiam Stephenson? 
Is he the type of man to whom this 
House would delegate all rights for 
the next 99 years, in most cases under 
this act to dispose of, •to sell, -to hand
out •to do anything they so please? 
More than that, Mr. Speaker, this 

directorate of which Sir William Step
henson is -to be a member, they have 
the right to borrow money up to an 
amount of ten million dollars on the 
basis of these assets, these eleven 
thousand square miles and they have 
the right to come back to this House, 
not this House, Mr. Speaker, but 
rather to the Lieutenant Governor in 
Council and say : look here we borrow
ed •ten million dollars, we want you to 
guarantee it and the Lieutenant Gov
ernor in Council, without coming to 
this House of Assembly, at all, has the 
right to guarantee ten million dollars 
on which they may ·raise bonds on 
these assets. I take it, Mr. Speaker, we 
ought all, each one of us men here to
day should give this good and rather 
careful notice and note they are tak
ing away from ,this, or this bill rather 
is taking away from this House, this 
people's House therefore from the 
people of this country, the right to 
dispose of-

MR. SMALLWOOD: Mr. Speaker, 
the honourable member would defin
itely be out of order in making that 
statement. \Ve are not discussing the 
provisions of the original bill which 
has been passed by this House, which 
is definitely out of order. 

MR. HOLLETT : I was just about 
to wonder just what qualifications he 
had to perform these duties. I had 
to point out what he and others could 
do including the Premier, Mr. Speaker, 
and the Attorney General and two or 
three other Newfoundlanders and two 
or three Canadians and Americans. I 
just had to point out just what he 
could do before allowing the point or 
question of suitability of Sir William 
Stephenson to act on that Board of 
Directors. I had to point out, Mr. 
Speaker, that the powers of this House 
had been relegated to a commiHee, as 

' ~' 
I 

I 



72 HOUSE OF ASSEMBLY PROCEEDINGS 

it were, of ci~izens of this country 
and of-

MR. SPEAKER : The honourable 
member is out of order, that matter 
was discussed when the original bill 
was before the House last year. I 
have already pointed out you cannot 
comment on that bill except to make a 
motion to have the bill amended or 
rescinded. 

MR. HOLLETT : That is the 
amendment, before us today. 

MR. SPEAKER : The honourable 
member is now discussing the original 
bill passed in the House and it is not 
competent -to do so at this time. 

MR. HOLLETT : May I comment 
that I am making an amendment that 
this statement be deleted or make an 
amendment to it? 

MR. SPEAKER : It is not for me 
-to advise the honourable member what 
to do in that respect. I can only 
assure him he is definitely a.t the 
moment out of order. 

MR. HOLLETT : Thank you, Mr. 
Speaker. I shall try to keep within 
,the rules. Now the point I wish to 
clarify, •that is -to say the serious 
duties which Sir William Stephenson 
as director would have to under-take, 
he not being a citizen of this country, 
]mowing very little, as far as I know 
of this country and I am wondering if 
we would be wise in allowing this to 
go through without drawing the atten
,tion of the House to the whole matter. 
I do say however that -the amendment 
is absolutely redundant. There is no 
need for it whatsoever and it is only 
taking up -the time of the House un
duly because the mah1 acL dearly pro
vides for it-"Together with such other 
persons as may hereafter may become 
shareholders of the Corporation" and 

I take i:t, Sir William Stephenson is 
a shareholder. Thank you, Mr. 
Speaker. 

MR. CASHIN : I quite see my hon
ourable colleague's point of view. 
According to this section of the Act 
it says together with such other per
sons as may hereafter become share
holders of the Corporation; i:t is en
tirely unnecessary •to bring this in at 
all. "Such other persons"-assuming 
•tomorrow you wanted to make Tom 
Jones, down town, a director of this 
Corporation, you would have ,to bring 
in another amendment, I think that 
is the idea of the incorporation of this 
company or the articles of association 
of that company, every -time you want 
to appoint a new director you have 
to make an amendment to the original 
act in the House of Assembly. Is Lha'i 
the point, Mr. Speaker? If that is so 
then every time you make a new 
director or any time you change a 
director you will have to bring in an 
amendment to Section 2 of the New
foundland Labrador Act which is un
necessary and a w~ste of itme. 

I have no objection -to Sir William 
Stephenson becoming a director of 
this company, none whatsoever. But 
I believe myself, Mr. Speaker, that the 
idea of bringing in •this amendment 
is especially because of this more 
or less pubHcity for this man who is 
an outstanding personaJi.ty, ,the fact 
that he was one time a member of 
the Royal Air Force, one time British 
Intelligence and another time he pro
ceded to London to see Mr. Churchill 
and I do not think i-t al-together too 
nice to say that someone appeared in 
Mr. Churchill's bedroom, in the early 
morning with a boHle of whiskey and 
a half dozen black cigars. I don't 
imagine Mr. Churchill would be 
pleased either, if a fellow takes a 
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morning drink he could be classified 
as some other kind of person. 

Now the original act which was 
brought in here last year was discussed 
in the House at some length and it 
is not our intention to discuss the 
Bill as a whole at the present •time, 
only ,the fact tha-t we feel this amend
ment is entirely unnecessary. I have 
no objection whatsoever to Sir William 
Stephenson becoming a director of the 
company. He is a retiring individual 
I understand and I give him every 
good wish for ,the future and ~o 
doubt before this House closes we will 
find further legislation coming in here 
whi-ch will have to do with this par
ticular company and when it does ar
rive, if what we understand is correct, 
then we will have a future debate in 
connection with the whole affair. 

MR. CUR TIS : I think, Mr. Speaker, 
it is only fair that I should reply to 
my honourable friends and make it 
clear just why we asked for this 
amendment. The honourable mem
ber for St. John's West be it junior 
or senior, I don't know but the last 
eleotion he referred to the powers of 
the company. Now, of course, Mr. 
Speaker, every company that is in
corporated must have its powers 
strictly defined and this company has 
its powers strictly defined in para
graph six of the original Act. 

If the company has not existing 

powers to do certain things then the 

company cannot do those ,things: if 

the company is to buy and sell things 

i.e., goods it must have power in its 

incorporation ,to buy and sell goods. 

In that case this section here in the 

original Act, Section (a) and (b) 

which sets .forth the powers of it 

would and as anybody who has had 

dealings with companies, and I am 
sure the honourable Leader of the 
Opposition has had dealings, he knows 
you must give certain powers. Now 
the section to which the honourable 
members refer was the powers of ,the 
corporation wherein he inferred from 
that, •that the corporation would have 
power to sell and transfer and assign 
all the land, timbers and other things 
which have been granted them. Now 
that is not so. They can only do that, 
if my honourable friends will refer to 
Sub-Section 3 of the section he will 
see that it is expressly limited, and 
,the corporation shall have power at 
any time and from time -to time, with 
approval of •the Lieutenant Governor 
in Council. The House has already 
granted these things to the Corpor
a,tion and I don't think it is in order 
to discuss them now. 

MR. SPEAKER : That point was 
ruled out of order. 

MR. CURTIS: Now if the hon
ourable members will look at para
graph 2, which •they quoted of the 
original bill, where it refers to the 
constitution of -the Corporation, cer
tain names have been mentioned and 
such names persons ,together with such 
other persons as may hereinafter be
come shareholders of the Corporation 
and hereby constituted a body corpor
ate. Now -the object of that amend
ment is not •to add to the number of 
those in the body corporate because 
they are already members of the body 
corporate but the neJC.t section says, 
the persons named in section two, 
subject to the provisions of the sec
•tion shall be directors, now the fact 
that they are shareholders, making 
them shareholders does not necessarily 
create them as directors. The directors 
are limited in this section ·to the per
sons named in section two. 
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MR. HOLLETT : Will my honour
able friend allow me? Is not Sir 
William Stephenson a director? 

MR. CURTIS: Yes, Mr. Speaker, 
he was made a director at the direc
tors' meeting subject to that amend
ment being made. That is the reason. 
if my honourahle friend would look 
at Section 3 the effect is to date it 
back to the 22nd day of June 1951 
and the only object of this is to allow 
Sir William Stephenson to sit as a 
director until the first annual meeting 
of the company when he can be elect
ed a director in the ordinary course 
of business without this amendment. 
We can elect him in the course of 
business without this amendment. We 
can elect him at the Annual Meeting 
at the end of this year without this 
amendment, but he cannot sit in the 
meantime and the only way in which 
we can make it possible for him to sit 
in the meantime is by this Act. The 
point raised by my honourable friend, 
the Leader of the Opposition that we 
have to come back to the House every 
time we appoint a director is not su, 
we only have to do thal for Lhe first 
year. After the first annual meeting· 
the directors will be named and elect
ed by the shareholders. 

Bill read a second time, ordered re
ferred to Committee of the ,-vhole on 
tomorrow. 

Second reading of Bill, "An Act to 
Amend the Fire Patrol Act, 1949." 

MR. SMALLWOOD: Mr. Speaker, 
the Fire Patrol Act 1949 states that 
there shall be paid by the Government 
every year towards the charges of the 
operation of that board a fixed sum 
of $20,000. It may become necessary 
from time to time to increase the 
amount of this contribution. The ef
fect therefore of the present Act is 
to wipe out the reference in the Act 

to twenty-thousand dollars and put in 
lieu thereof such smn as the Lieuten
ant Governor in Council may decide 
and this at the same time will bring 
it in line with the estimate so that 
the sum to be granted will have to be 
voted by this House, so that instead of 
twenty thousand dollars it may be 
twenty-two or twenty-five m such sum 
as this House grants from time to 
time. I move that this bill be read a 
second time. 

Read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second reading of bill, "An Act to 
Amend the Timber License (Revisions 
to Crown) Act, 1951." 

MR. SMALLWOOD: Mr. Speaker. 
the object of this Bill is to except from 
-the operation of the Timber License 
(Revision to the Crown) Act, 1951, 
passed in the last session, lands and 
timber licences issued to the Anglo 
Newfoundland Development Company 
and Bowaters' Newfoundland Pulp 
and Paper Limited or owned by these 
people having been acquired by them 
from other companies prior to that 
date. 

MR. CURTIS': At the time this 
was an omission, it was never the in
tention of the Government to affect 
leases held by these companies and 
the objects of this Act, is, as I say, to 
except their lands and lands they did 
acquire previous to the date of the 
passing of that Act. 

MR. CASHIN : Mr. Speaker, in con
nection with this particular amend
ment, I think I quite understand par
ticularly with respect to Bowaters, J 

thought within the passiug uf the or
iginal Act under International Power 
and Paper Company of 1927 a clause 
was inserted whereby Bowa ters could 
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buy from people who were carrying 
leases in areas from the Government, 
could buy them and were not put iu 
the position where they would not 
have to carry out the provisions of the 
agreement with respect to building 
mills on these particular areas and 
probably this particular amendment is 
to cover them in this respect and the 
same applies to the Anglo Newfound
land Development Company so as to 
cover them in this respect, I can quite 
appreciate that but while I am on my 
feet I would like to be made clear on 
a point in connection with the revi
sion to the Crown Lands, I don't know 
if I am out of order, Mr. Speaker, but 
don't think I am, we passed some 
legislation here last year if my mem
ory serves me correctly with respect to 
cancellation of licenses because of the 
agreement not being carried out with 
respect to certain mills not being con
structed in certain territory, I presume 
that act has been put into effect and 
the people notified and so forth. Re
member now I am not quite certain 
whether I am in order or out of order 
at the present time, this is a very gen
eral kind of amendment but I would 
like to ask a question; if some gentle
man had not arrived last Autumn with 
reference to certain interests in the 
Labrador involving some two thousand 
square miles of timber land, whether 
he paid for the fees? I am not quite 
certain but I did have the privilege of 
meeting a man who came here last 
June, privilege or othnwise whatever 
it might be, I meet all kinds of fel
lows, I have had the privilege of meet
ing Sir William Stephenson and met 
probably just as good, m en without 
the ,bank roll, however I did have the 
privilege of meeting him, he met me 
rather, I did not seek to meet him and 
I want to ask whether anything was 
done in connection wi•th this par:ticular 
matter at this time, and I think I am 

entitled to ask that question, whatever 
my opinion may be about the individ
ual concerned. 

MR. SMALLWOOD: No, nothing 
was done and nothing will be done. 

MR. CASHIN : Did he pay you 
some money, and did you keep it and 
did not give him his release? 

MR. SMALL WOOD : That is what 
the Act provides, that was what this 
House passed. 

MR. CASHIN: I don't think it i,, 

just whether it is this House or any 
other House. 

MR. SMALLWOOD: It is perfect
ly rig·ht and just, if they did not fu]. 
fill the other conditions, he does it 
and does it in the hope he will escape 
the act, that is his own funeral. 

MR. CASHIN : I don't think it is 
honest on the part of the Government 
to accept money under these condi
tions. 

MR. HOLLETT: Mr. Speaker, I 
just want to ask one question on this 
particular amendment. It appea1·s to 
me there is such a discrimination there 
in that particular section. My honour
able friend the Leader of the Opposi 
tion r eferred to some case which hap
pened last fall where a man was re
fused. Money was paid into the Gov
ernment and he could not get his Ji . 
cense, but here is a case where you 
are giving the right to the A.N.D . 
Company and Bowaters' Pulp and 
Paper excusing them from the conse
quences of the bill you passed la~t 
year. What I want to know, Mr. 
Speaker, is there not discrimination 
against certain other parties in favour 
of the A.N.D. and other parties and 
if so why the discrimination? 

MR. SMALLWOOD: The honour
able gentleman is perfectly right, there 

l 
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is discrimination against one and for 
another, against Springer, Kenneth 
Springer and his associates and in 
favour of the A.N.D. Company and 
Bowaters, very definitely there is dis
crimination and the reason is this. 
Kenneth Springer was a speculator 
from New York City who came here 
and was well aware of the Legislation, 
read it, studied it, understood, took 
legal advice on it, knew that that act 
provided that if he paid the fees not
withstanding the payment of the fees 
the land in question reverted to the 
Crown at the 31st of December, unless 
development took place on it. There 
was ample time for the minimum de
velopment specified to take place, and 
notwithstanding that he made no de
velopment, he merely hoped that the 
Government having accepted the fee 
from him as it was bound to do would 
then simply violate the Act which it 
had no authority to do and except him 
from the operation of the Act. If that 
is discrimination, it is discrimination 
this Province needs and this Island 
when it was not the Province of New
foundland, has needed for many years 
past. Now if there is discrimination 
in favour of Bowaters and the A.N.D. 
Company it is very justified discrimina
tion. These companies are operating, 
these companies are producing, these 
companies give a huge amount of em
ployment to Newfoundland, these com
panies have a huge stake in the econ
omy of this Province and the prosper
ity of this Province. The legislation 
in question which is now to be amend
ed, if the House agrees, is legislation 
which is aimed at production and de
velopment of Newfoundland's natural 
resources and which says the people 
who were given areas to develop and 
did not develop shall lose those areas 
unless they develop them by the 31st 
day of December, 1952, an act aimed 
at bringing about the development 

of Newfoundland for which reason this 
House passed it unanimously. Now 
by an omission the House, but first 
the Government which prepared the 
bill, and the House who passed it, 
failed to except from the operation of 
that Act certain areas in the Province 
of Newfoundland, on the Island of 
Newfoundland, held by these two 
great producing companies, which, if 
this amendment were not brought in 
and passed, would also revert to the 
Crown, the last thing precisely the 
Crown wants. The Crown would pre
fer that the A.N.D. Company and Bo
waters would continue to hold those 
areas and develop them for the bene
fit of Newfoundland. That is exactly 
what this amendment amounts to and 
that alone was aimed at, discrimination 
in favour of development of our nat
ural resources and against specu!atorn 
who have already had more than half 
a century of having those areas in 
their possession and doing exactly 
nothing to develop. I think it was 
around 1892 the original guarantee 
was given for the area on the north 
side of Lake Melville and in Sandwich 
Bay and in all those years they had 
not done even one dollar's worth of 
development, not one dollar's worth 
and they might go on for another 
fifty years if this House, last year, had 
not passed the legislation as it did. 
But that, Sir, surely was not our 
thought, that areas held by these two 
great producing companies should also 
revert to the Crown and be closed to 
those two companies. The amendment 
is one to avert that posi-tion that arose 
from the passing of the Act last year. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House on Lomorrow. 

Second reading of bill, "An Act to 
Amend Chapter 125 of the Consoli-
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dated Statutes (Third Series)," entitled 
"Of Trustees." 

MR. CURTIS: Mr. Speaker, the 
Act referred to Chapter 125 of the 
Consolidated Statutes deals with trus
tees and the nature of investment that 
trustees can utilize for the purpose of 
investing trustees funds in their hands. 
The effect of that amendment will be 
to allow trustee companies, approved 
by the Lieutenant Governor in Coun
cil, to issue investments, certificates, 
carry out the provisions of that amend
ment which will then be safe invest
ments and legal investments for trus
tees under the Trustee Act. The 
amendment is brought forward at the 
request of the Eastern Trust Com
pany and is in line with the law in 
other Provinces, the neighbouring 
provinces of the Mainland. I would 
move the second reading of this Bill. 

Read a second time, ordered refer
red to a Committee of the Whole on 
tomorrow. 

Second reading of bill, "An Act to 
Amend the Newfoundland Corpor
a•tion Income Tax, Act, 1949." 

MR. CURTIS: Mr. Speaker, that 
is a bill which we have found -the 
necessity to enact at every session. 
Honourable members will know that 
in addition to paying Federal Income 
Tax -the Province under the Terms 
of the Tax Rental Agreement ,is 
obligated -to impose five percent tax
ation on incomes and it is that tax 
that ,this bill proposes to amend. I 
don't think, Mr. Speaker, it has ever 
been our practice -to go into ·these 
bills in detail. The Newfoundland 
Corporation Income Tax Act is on all 
fours with ,the Dominion Tax Act and 
the idea of this amendment is simply 
to bring the Newfoundland law into 
line wLth ,the Dominion law so that 
the one computation of income by 

the income tax accessor will serve 
both the Federal Government and the 
Provincial Government at the same 
time. The amendments proposed here 
are amendments which were made in 
the Dominion House last year, the 
Federal House, last year and although 
we are always a year behind the De
partment finds it necessary to have 
the amendment made so as to be able 
to collect from corporations and others 
without the necessity of having two 
sets of returns. If our law was not on 
all fours with •their law every com
pany would have to file a separate 
return but by having our laws the 
same the one set of returns does for 
both laws. I might say, Mr. Speaker, 
that the Government contemplates re
ceiving instructions from Ottawa to 
relinquish that tax a.nd to repeal this 
Act and iot is very likely within -the 
new tax agreement this act will cease 
to exist, •but the amendments are 
necessary nevertheless ,in as much as 
this covers amounts due for previous 
years, for last year and previous years 
and for •that reason we not only have 
to pass this amendment but will prob
ably be asked, even though the act 
has ceased, to pass a similar act nex·t 
year. 

Read a second time, ordered refer
red to a Commit-tee of the Whole on 
tomorrow. 

Second reading of bill, "An Act Re
lating to the Designation of Certain 
Local Government Officials." 

MR. FORSEY : Mr. Speaker, at a 
recent convention of •the Municipali
ties of Newfoundland held at Corner 
Brook, the Convention passed a resolu
tion asking the Government to grant 
them ·the right •to designate the chief 
officer of each particular municipality 
as Mayor, rather than the Chairman, 
they found the word Chairman -too 
nominal and too inaccurate. 
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The bill Mr. Speaker, is purely and 
simply nomfaal, non-contentious and, 
if I may say so, almos-t inconsequential. 
I move the second reading. 

MR. SMALLWOOD : Mr. Speaker, 
I don'-t know that I agree fully with 
my honourable colleague when he says 
the bill is almost inconsequential. I 
think it is one of the most consequen
tial bills ever brought before this 
House. Here we have in Newfound
land a great and growing movement 
for the organization of municipal 
governments, already some thirty-five 
places in Newfoundland have decided 
to organize •themselves into municipali
ties. A movement of people in many 
communities to organize themselves 
into their own local government is a 
highly significant movement ,in any 
land more especially in such a place 
as Newfoundland where our ipopu
lation is so widely scattered over 
so many miles of coastline, in so many 
bays and harbours and where so many 
of them are so widely separated one 
from the other. As Her Majesty's 
Outport Government we take particu
lar pride, particular pride uu •Lllis side 
of the House in that great movement 
instituted by a former colleague of 
ours here, Sena-tor Quinton, when he 
was Local Government Affairs Officer 
and continued so brilliantly by our 
present colleague the Minister of 
Supply. We take particular pride in 
that great development of decentra
lization of Government in Newfound
land. You have a number of cottage 
hospitals, identified closely with these 
cottage hospitals are these bodies con
tacting thousands of people, -thou
sands of families who operate these 
hospitals, who contribute to the up
keep of them. Now side by side with 
that in some of the larger places in 
Newfoundland, and in some cases of 
several smaller places acting jointly 

in rural district councils you have a 
movement of government, decentralized 
government, the assumption by a large 
number of citizens of additional duties 
and responsibilities, one of the finest 
movements along the line of demo
cracy that Newfoundland has ever wit
nessed in all its history. This present 
act is inconsequential in the sense that 
i-t does not crea te town councils, it 
does not affect town councils, but does 
merely provide -that the leader of 
town councils, the citizen in any town 
council chosen by his fellow ci:tizens 
to be their leader, the leader of -their 
local government should bear the hon
ourable a,nd ancient title of mayor of 
-that town. 

MR. HOLLETT : Do you appoint 
the first mayor? 

MR. SMALLWOOD: As far as ! 
know, in the local governments the 
councillors are elected and they elect 
the Chairman amongst themselves, the 
first one. 

MR. FORSEY : It is the man who 
holds the highest number of votes. 

MR. SMALLWOOD: In short the 
man chosen ·by his fellow citizens to 
be the leader by getting the largest 
number of votes givtin to any of the 
candidates -becomes the leader and 
under this Bill, if it becomes an Act, 
the mayor of that town. 

MR. HOLLETT : I should be pre
mier now, I had more votes than you. 

MR. SMALLWOOD: My honour
able friend did not have the good 
fortune to contest an outport district. 
If he had ·the extreme advantage of 
contesting the District of Bonavista 
North, I can't say as to how many 
votes he would get, not many. I 
could name others as well but I shall 
refrain from doing so. The Minister 
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of Supply never gets fewer than 
ninety out of every hundred votes in 
his great na-tive district of Burin which 
he has served with outstanding dis
tinction in ·the past three years. Mr. 
Speaker, I am very happy and very 
proud that this Government have the 
privilege of bringing this legislation 
here asking the legislature to enact 
and give tha·t title of honour to the 
men in these thirty-five municipalities 
who give much of their time, of their 
energy and a great deal of their 
thought to the upbuilding of ·their 
own communities. 'Ne have here with 
us on this side of the House an hon
ourable gentleman who was Chairman 
of a town council, the Town Council 
of Port aux Basques-Channel, I refer 
of course to the honourable member 
for Burgeo-LaPoile. He could speak 
of his own knowledge, and I hope he 
does, I hope he gives us a word or 
two or more to tell us what he thinks 
of what -this Act will do to encourage 
the development of •this democratic 
self-government in the communities of 
Newfoundland. 

Moved and seconded this Bill is 
now read a second time, ordered refer 
red to a Committee of the Whole 
House on tomorrow. 

Second reading of Bill, "An Act to 
Amend •the Local Government (Elec
tions) Act, 1951." 

MR. FORSEY : Mr. Speaker, this 
Bill is merely intended to expedite 
and facilitate the elections in the 
various municipaHties throughout New
foundland. Up •to today, Mr. Speaker, 
it has been a practice for the local 
stipendary magistrate to suggest the 
returning officer to the Department of 
Supply who in ,turn prepares a list of 
the names of persons concerned for 
t'he Lieutenant-Governor in Council. 
After it has passed the Lieutenant-

Governor in Council the election 
official was appointed. We feel that 
this is too formal, takes •too long and 
elections in the various municipalities 
are hindered somewhat. So we feel 
we should let the matter rest when it 
reaches the Department of Supply 
and the Minister be enabled -to ap
point the local returning officer •in 
municipal elections upon ·the recom
mendation of the local stipendary 
magistrate. 

Section four, Mr. Speaker, eliminates 
certain persons £rom •being returning 
officers and deputy returning officers 
and to run down the list it should be 
perfectly obvious why these people 
should not act as election officials. 

Section five; up •to date, Mr. Speaker, 
the sum of ten dollars had to be de
posited before anybody had to run as 
a candidate and we feel that prohibits 
and eliminates certain people from 
offering ,themselves as candidates and 
we have lessened •the sum from ten to 
five dollars in any municipality in 
Newfoundland, enabling any person 
who so desires offering himself for 
services in a municipality. 

Section six, Mr. Speaker, is merely 
a typographical error and section 
seven merely to correct a grammatical 
error and I feel the Act is non-conten
tious and I would move the second 
~eading. 

Read a second time, ordered refer
red to a Commi-ttee of the Whole on 
tomorrow. 

Second reading of Bill, "An Act 
Further to Amend the Public Welfare 
Act, 1949." 

DR. POTTLE : Mr. Speaker, at 
present in order for Welfare Officers 
to take decla~ations from persons who 
are their special concern such as in-
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div-iduals apply for assistance under 
various statutory acts, they have to 
apply for appointment as justices of 
the peace and then as temporary jus
tices of the peace. By being tempor
ary they have to be reappointed and 
the reappointment of so many officials 
who receive their appointments at 
various times of the year is an incon
venience. The amendment •to the 
Act proposed allows -them or empowers 
them -to take statutory declarations 
and that condition remains permanent 
during their term of office. The pm
vision is uniform with provisions for 
other officials where the proposed 
investigation itself is not a controver
sial one and I move the second reading 
of ,this Bill. 

MR. HOLLETT : Mr. Speaker, 
just one word there. I am an old 
magistrate, very nlrl ~nd JP. and so 
on and I disagree with a law givi!1g· 
welfare officers across the country pow
ers to take statutory declarations on 
any matter that might come before 
them in any district. I do agree they 
might be allowed to take sta·tutory 
declarations from the persons whom 
they are sent to take statutory declar
ations with regard to Welfare but I 
don't ,think a Welfare Officer should 
have ,the power •to take statutory 
declarations from all persons in the 
country. I would just draw that to 
-the attention for the Minister of V\Tel
fa["e. 

I move that the House at its rising 
do adjourn until tomorrow, Thursday 
at three of the clock. 

MR. CASHIN : Mr. Speaker, in 
seconding that motion, the motion to 
adjourn •there is just one thing I 
would like to draw to the a-ttention, 
particularly of the Attorney General 
that is the matter of some inconveni
ence to .the residents of Portugal Cove 
in the District of St. John's West. The 
Justice Department are probably aware 
that at ,the present time there are 
some actions being taken in the 
magistrates' courts with respect to 
people keeping dogs down in Portu
gal Cove. H appears some months 
ago a petition was gotten up with re
spect to doing away wi,th dogs and 
this petition, from what information 
I have received, was gotten up by a 
certain party, and if these people are 
brought up here •to court and their 
case defe1,red from time to time-

MR. SPEAKER : Order: The hon
ourable member is well aware the 
motion to adjourn needs no seconder. 

House adjourned until 3 of the clock, 

The House adjourned accordingly. 

THURSDAY, March 20th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn-

DR. POTTLE : Tha-t might very ment. 
well be discussed in committee, Mr. 
Speaker, at the present time I see no 
object in -it, the main point of the 
Bill is to endeavour ,to do -that and 
only that. 

Read a second time, ordered refer
red to a Committee of the ·whole 011 

tomorrow. 

MR. SMALLWOOD : Mr. Speaker, 

Presenting Petitions 

HON. CHARLES H. BALLAM 
(Minister of Labour): ML Speaker, I 
beg to present a petition on behalf of 
the residents of the town of Summer
side, Meadows, Gillams, Maclvers, 
Cox's Cove, and towns on the north 
side of Bay of Islands. These people 
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are petitioning for the continuation of 
the road which was begun a year or 
so ago around the upper part of the 
Humber Arm eventually connecting 
them with the outside of the bay, 
where, as you know, most of the facil
ities are; hospitals, etc. 

This petition is signed by some nine 
hundred people representing three to 
four thousand others of these settle
ments. There is no question in my 
mind, and I am sure this House will 
appreciate the fact that these people 
who live so near the town of Corner 
Brook, and who, especially in the win
ter time, are cut off from getting across 
the bay for either medical or other 
services, and also work, really need 
some connection with the main part 
of the district. I agree with them, 
and I certainly go along and would 
ask that the Department concerned, 
give this petition every consideration. 
I beg to table the petition. 

MR. BALLAM : Mr. Speaker, I 
have some resolutions under the La
bour Relations Act which I would 
like to table. 

Reports of Stan.ding and Select Com
mittees 

None. 

Giving Notice of Motions and 
Questions 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Mr. Speaker, 
on behalf of my colleague, the hon
ourable Minister of Education, I give 
notice I will on tomorrow, ask leave 
to introduce a Bill. "An Act Further 
to Amend the Education Act, 1927." 

HON. PHILIP FORSEY (Minister of 
S'upply): Mr. Speaker, I give notice 
I will on tomorrow, introduce a Bill, 
An Act entitled "An Act Respecting 
the Department of Municipal Affairs 
and Supply." 

Notice of Motion 

Honourable the Minister of Educa
tion asks leave to introduce a Bill. "An 
Act Further to Amend the Education 
(Teachers' Pensions) Act, 1950." Bill 
read a first time, ordered read a sec
ond time on tomorrow. 

"An Act Further to Amend the Edu
cation (Teacher Training) Act, 1944." 
Bill read a first time, ordered read a 
second time on tomorrow. 

Honourable the Minister of Public 
·welfare asks leave to introduce a Bill, 
"An Act Further to Amend the Moth
ers' Allowance Act, 1949." Bill read 
a first time, ordered read a second 
time on tomorrow. 

"An Act Further to Amend the De
pendents' Allowances Act, I 949." Bill 
read a first time, ordered read a sec
ond time on tomorrow. 

Notice of Questions 

MR. SPEAKER: Question No. 45. 

HON. G .. J. POWER (Minister of 
Finance): Mr. Speaker, Question No. 
45 is being prepared. 

MR. SPEAKER: Question No. 46. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, this question 
was addressed jointly to the honour
able Minister of Fisheries and to me, 
but the whole of the question was 
handed to me in fact, and I have re
ferred it to the three loan boards ad
ministered by two different ministers, 
but I merely forwarded it to the 
Chairman of the three boards for a 
reply. May I explain to the House 
that the Industrial Development Loan 
Board is administered by the Minister 
of Economic Development, and the 
other two by the Minister of Fisheries 
and Co-operatives. Honourable gen-
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tlemen might bear in mind, and ad
dress to the proper minister, questions 
affecting these three boards, one only 
is administered by the Minister of 
Economic Development. As soon as 
the information comes I shall table it. 

MR. SPEAKER: Question No. 27. 

MR. SMALLWOOD: I table here
with, Mr. Speaker, the files, and as it 
is our actual file copy, I might ask 
the honourable gentleman to take care 
of it. I will return it and have copies 
made if he likes, or he could take it 
now and return it after having copies 
made. At the last moment, I took 
them from bhe files in the Department, 
and they are the actual original car• 
bon copies. 

MR. SPEAKER: Question No. 18. 

HON. LESLIE R. CURTIS' (Attor
ney General): Mr. Speaker, Question 
No. 48 is being prepared. 

MR. SPEAKER: Question No. 49 , 

HON. WILLIAM J. KEOUGH 
(Minister of Fisheries and Co·opera
tives): Mr. Speaker, the question con
cerns a loan that was made by the 
Fisheries Loan Board, and the ques
tion has been forwarded to the Chair
man of the Board for answers. 

MR. SPEAKER: Are there any fur
ther answers to questions? 

MR. BALLAM : Mr. Speaker, I have 
the answer here to Question No. 40. 

On the 15th December, 1951, there 
were nine hundred to a thousand em
ployed on this project. Rates being 
paid for all classes of work herewith. 
Base rate I might say, is 90c. an hour. 
There were twelve to sixteen hundred 
workers from the Mainland and other 
places working on the project. More 
than 25% were promoted to higher 
paid classifications a,nd better jobs. It 

is expected that in addition to those 
working now, an additional thousand 
men will be employed there this com
ing season. The hiring will probably 
begin in May, The scale of all wages 
attached. 

MR. KEOUGH: Mr. Speaker, I 
have here Lhe answers to Questions 
No. 39 and 16. 

Question No. 39. 

I. Newfoundland Fisher-
men's Convention ............. $19,654.14 
Grant to Newfoundland 
Fishermen's Convention .. .. 15,000.00 

$34,654.14 

2. No information. This question is 
improperly directed. 

3. (a) $50,000. 

(b) This information is the property 
of the Societies concerned and 
cannot be disclosed •to the 
House without prior approval 
of the Societies. 

(c) A matter of Government policy 
upon whioh no decision has 
been made. 

Question No. Hi. 

1. No. 

2. Report now in course of prepara• 
bion to be tabled when completed. 
Lay, etc., "Matthew II" (Danish 
seining, drag trawling) . 

Crew was paid minimum g·uarantee 
or a share based upon 50% of the net 
earnings of bhe vessel whichever 
proved to be the greater. Fishing in• 
structor, mate and cook receive a pro
portion of one share, c:harge.able 
against the net earning·s of the ves
sel, if the crew's share was in excess 
of minimum guarantee. 
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Captain-$300.00 a month, plus 10% 
of the gross charged to ship's share. 

Engineer-$350.00 a month, no share. 

Minimum Guarantees : 
Mate-$200.00 a month. 
Cook-$200.00 a month. 
Crew-$150.00 a month. 

Lay etc., "Hubert G. Smibh" and 
"Ruby L. M. Smith," Long-lining. 

Crews were paid minimum guaran
tees, or shares based upon 50% of the 
net earnings of the vessels whichever 
proved to be the greater. Captains, 
engineers, fishing instructors, mates 
and cooks to receive a proportion of a 
share chargeable against net earnings 
of the vessel if crew's share was in ex
cess of minimum guarantee. 

Minimum Guarantee : 
Captain-$250.00 a month. 
Engineer-$200.00 a month. 
l' ishing Instructor-Mate-$200.00 a 

month. 
Cook-$200.00 a month. 
Crew-$150.00 a month. 

3. Yes. 

MR. S'PEAKER : Question No. IO 

(4). 

Mr. Hollett to ask the Prime Minis
ter, Mr. Smallwood, the following: 

Give a detailed statement showing 
the number of Beer and Wine Licenses 
presently at issue, the name of the 
taverns, clubs or hotels and the names 
of the licensees to whom the license 
was issued and the date of the issue. 
Also state the fee charged for each 
license. 

Answer tabled by Mr. Smallwood. 

MR. FOG WILL : Mr. Speaker, be
fore you go on to the Order Paper, 
Question No. 4 addressed to the hon
ourable Minister of Public Works? 

HON. E. S. SPENCER (Minister of 
Pub1ic Works): That information was 
being drafted this afternoon, and will 
probably be ready for the next sitting. 

MR. POWER: Mr. Speaker, I 
would like to say that the answer to 
No. 26 (3) is being compiled and also 
to No. 27. 

MR. SPEAKER: Question No. 34. 

MR. POWER: 

(1) Because the Government consid
ers that his ,comprehensive knowl
edge of and experience in the 
field of Dominion-Prov·incial fin
ancial relations will be of inval
uable assistance to Newfound
la-nd. 

(2) To advise and assist the Gov
ernment as required from time 
to time in such matters and to 
such extent as he or the Govern
ment may deem necessary. 

(3) No salary 
termined. 
respect of 
dered. 

or fee has been de
Payments will be in 
services actually ren-

(4) (a) Neither. As a consultant only. 
(b) This information c-an be sup

plied only by Mr. Thompson. 

(5) Payments to 29 /2/52 

( i) Peat, Marwick, Mitchell & Co .. ... . . . 

Work for Work for N fld. 
Nfld. Govt. Delegation 
$61,108.95 $18,173.09 

The Question relative to the finan
cial budget and recommendations sup
plied to the Newfoundland Delegation 
to Ottawa should be directed to the 
honourable Premier. 

(7) No. 

MR. HOLLETT: Have we had any 
reply to Question No. 15, Mr. Speaker? 



84 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. SMALLWOOD : Mr. Speaker, 
all questions addressed to the Min· 
ister of Provincial Affairs are, I am 
afraid, delayed, because of the fact 
that the Minister of Provincial Affairs 
has spent the last day or two prepar
ing for a case in Court, and is spend
ing today in Court, and I ask, there
fore, that questions addressed to him 
should stand. I know they are in 
course of preparation by the Depart
ment, but they are just a little lack 
of liaison because of his absence from 
the Department for a day or so. 

MR. CASHIN : Mr. Speaker, if I 
am in order, I should like an answer 
that has been given to the House some
wha·t clarified, that is with your per
mission. 

MR. SPEAKER : Supplementary 
question for the puTpose of clarifica
tion? 

MR. CASHIN: I could get it by 
asking across the floor of the House. 
It is in respect to an answer I got 
yesterday. The Pre Union Surplus 
expenditure of $15,150,000, that includ
ed amounts that are committed, or has 
that been the actual cash expend,iture 
under that particular heading? 

MR. SMALLWOOD: Mr. Speaker, 
I think, if I may, that it would be 
better if the honourable gentleman 
gave motion of another question on 
that. 

MR. CASHIN : I will leave it until 
I speak, and draw it to the attention 
of the House and get it answered then. 

MR. SMALLWOOD: There is no 
desire in the least to withhold the 
answers, but a Minister is entitled to 
ask for notice of question, and if the 
honourable gentieman will give no
tice now of the question, it can be 

tabled. 

MR. CASHIN: I pretty well know 
the answer, and will let it go at that. 

Orders of the Day 

Debate on the Address in Reply : 

MR. CASHIN : Mr. Speaker, before 
going ahead on the address in reply, 
as Leader of the Opposition on this 
side of the House, I would suggest to 
the Premier, as I suggested yesterday, 
one of us would speak to the address 
in reply, the gentleman who follows 
Mr. Fogwill is absent at the present 
time, and he has a case in Court also. 
I think somehow or other he may 
be here, and I wonder if it would 
be agreeable for the Government for 
the member for St. John's East to 
speak now, and after he has finished, 
defer the debate and carry on t.he 
other orders of the day. If the gen tJe
man is not here, I will a<l journ the 
debate on his behalf. 

MR. FOGWILL: Mr. Speaker, since 
the House met last fall, and the Legis
lature was dissolved, the people of 
this Province, as well as the people of 
all of Canada, and of the British Em
pire, have mourned the passing of the 
late King George. He came to the 
Throne at a very troubled time, Mr. 
Speaker, but nevertheless, he canied 
on his duties as monarch in a manner 
that won for him bhe love and respect 
of all the citizens of the Common
wealth, as well as the respect of the 
people of the whole world. To his 
sorrowing daughter, the New Queen 
Elizabeth the S1econd, we express the 
hope that her reign will be peaceful 
and ,happy and prosperous. 

To you, Sir, I want to say that 
I am glad to see you back here again 
as Speaker of this House, and as we 
proceed with our legislative duties, it 
is possible, Mr. Speaker, members may 
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sometimes lose 1heir tempers and per
haps break ouL into a sweat, neverthe
less, Sir, I believe your patience and 
wisdom as displayed in the past will 
be evidenced and that you will pour 
the oil on .the troubled water and 
bring peace to the Chamber. 

Mr. Speaker, I would like to con
gratulate the honourable member for 
Bonavista South, as well as t•he hon
ourable member for Bmgeo and La
poile for the very able manner in 
which they moved and seconded that 
a committee be appointed to draft a 
1·eply to the Speech from the Throne, 
so ably delivered on Wednesday, 
March 12th, by Sir Brian Dunfield, 
Administrator. To them, Sir, as well 
as the several other new members of 
this House, I extend my congratula
tions and best wishes bhat their tenure 
of office will be a benefit to them, the 
districts they represent, and as well as 
a benefit to the Province as a whole. 
To my new colleagues here on the 
Opposition side of the House, so aptly 
referred to by the Premier himself, as 
the good looking members on the Op
position, I give them my best wishes. 
I feel confident they will give a good 
account of themselves in nhis honour
able House. To all other members 
on both sides, Sir, I don't know who 
the ugly ducklings are I am sme
probably the Premier will make some 
profound announcement of that later 
in the session. 

Mr. Speaker, of the several Throne 
speeches read here since Newfouncllancl 
became a Province of Canada, the lasL 
one we have hea1·d in this Chamber, 
to me at least, has been the least in
teresting, it contains very little. For 
one thing, Mr. Speaker, if we look at 
the speech itself, we find that very 
little is said about the fisheries, ex
cept to say that it was expeoted that 
higher prices should he paid to those 

engaged in Lhe salt cod fishery this 
year. That may be true, and it may 
not be true. However, Sir, the experi
ences of t•he la&t three years have 
shown the prices paid for salt cod fish 
have been very low, much lower than 
had been paid in the previous years, 
and those people engaged in the salt 
cod fishery since the present Govern
ment came into power, have not been 
given much hope by the Government, 
or by assistance, so that they could 
carry on that industry. Of course, Mr. 
Speaker, it must be realized that we 
have quite a number of people still 
engaged in the salt cod fishery, and 
when the present Government came 
here in this House, they embarked 
upon a program or policy of expendi
ture where there was a great amount 
of money spent. To me, Mr. Speaker, 
it was wasted .in a fiasco. The Ice
landic Herring Venture cost up to four 
hundred and fifty thousand~half a 
million dollars was wasted. Also, Mr. 
Speaker, they spent money in ,the pur
chase of several boats which were fitted 
and put into operation in experimen
lal fishing. I don't know, Mr. Speaker, 
what is the result of the experiments 
of these two boats, but in reference to 
the "Matthew Second" and "Charlott" 
those boats cost considerable money, 
for the two perhaps in the vicinity of 
sixty or sixty-five thousand dollars, 
the first cost plus the cost of opera
ting them, the paying of .the crew, 
feeding of the crew, and fitting of 
them for experimental fishing, and I 
would like to know where are those 
two boats now? Have bhe experiments 
with those two boats been successful 
or not? It is all very well, Sir, for the 
Government tu say t•hey are going to 
branch out into experimental fish
ing, and that in a short time all con
ditions in our shore fishery will be 
well, but it has not panned out that 
way, Sir. 

I_ 

r 
I 
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The present committee is preparing 
the report for this Government, and 
for the Federal Government, I pre
sume that is the joint committee on 
fishery matters, and tha,t committee is 
one that should have been one of the 
first Acts of the present Government 
in 1949, instead of branching out into 
ventures of which they know nothing 
at all, and resulted Mr. Speaker, in 
spending and wasting many dollars of 
public money. Mr. Speaker, if the 
Government had not rushed into, what 
I say is a misguided spending program, 
in regard to the fisheries, this Prov
ince would have been hundreds of 
thousands of dollars better off. 

Now, Mr. Speaker, in the Throne 
Speech too I notice an absolute lack 
of any word at all about those people 
l\1ho engage in agric11lt1_1re-our farm
ers. I cannot find one word of en
couragement or hope being held out to 
them by the present Government, and 
in their program, laid down by the 
present Government, they say nothing 
about that. I know we have not very 
many men, women, or lads working in 
the farming industry, however, Mr. 
Speaker, we have several thousands of 
people, upwards of six thousand 
working at farming trying -to wrest 
a living from the soil of .this country. 
W:hat protection :have they received 
from the Government? They have 
practically been left alone, Mr. Speak
er, since this Government came into 
power, left alone to struggle along 
as they best know how; up against all 
kinds of obstacles, high freight rates, 
high cost of feed and many other con
ditions, Mr. Speaker. The honourable 
members of this House are aware of 
nothing being done about it at all. 
There have been some small amounts 
voted in the past two sessions, 
some small assis-tance; for agricultural 
lime and so on, but very little 

has been done for these people. To 
me, Mr. Speaker, these people, these 
farmers, are one of the most impor
tant group of people in the island, 
those who produce, those engaged in 
the fisheries, and the farmers are the 
group producing the food, and they 
should get the most assistance. 

Very little is sa-id in fact, Mr. Speak
er, there is nothing said about the 
high cos-t of living in the Speech from 
the Throne, that was one of the points, 
Mr. Speaker, which urged vhe people 
of this country, Newfoundland, to fed
erate with Canada. They were pro
mised emphatically in the press, and 
over the air, it went out over the air 
waves all over the land that the cost 
of living would be reduced forty per
cent. Has it been reduced? It has 
not ·been reduced, l'vfL Speaker1 and 
the peopie are still living and striv.ing 
and groaning under a burdensome cost 
of living, which is gigantic and indeed 
hard to overcome. Tille honourable, 
the Minister of Supply yesterday, in 
tabling an answer to a question, said 
the living coi;ts ~rt> obtained by liv
ing conditions on the mainland, over 
which this Government has no control. 
But why make that startling announce
ment in this House yesterday, when 
it was known in this country four 
hundred years ago? To me, Mr. 
Speaker, it is silly. Eve1·yone knows 
that the cost of liv,ing is caused by 
conditions outside, then why did the 
Government of this Province, the 
year before last, appoint a committee 
in -the first ,instance, to inquire into 
retail prices, and tha-t having failed, 
they appointed a Royal Commission 
to inquire into the cost of living. 
And what is the result, Mr. Speaker, 
of the inquiry of the Royal Commis
sion into the cost of living? The Gov
ernment said in answer ,to a question 
last year, tha,t the report of the Royal 



HOUSE OF ASSEMBLY PROCEEDINGS 87 

Commission had been received by the 
Government, and the Government was 
presently giving consideration to a 
course of action to proteot the con
sumer, but nothing was done since 
last year to protect the consumer from 
the high cost of living, nothing, not 
one thing, Sir, in any Department or 
any part of Lhe Government to pro
tect the people in the country from 
the high cost of living which coupled 
with the taxation too, -these people are 
groaning under. 

Probably it may be all right to say, 
may feel it all right to say on the 
Government side of this House, that 
the ,taxation imposed upon the peo
ple of this island you have no control 
over either, perhaps you have no con
trol over it now, but you had some, 
because you entered into an agree
ment with the Dominion of Canada, 
whereby they pay you so much money 
for the tax agreement. We find the 
taxation by the Dominion of Canada 
last year in 1951 took from the people 
of Newfoundland from thirty to forty 
million dollars, and I challeng·e the 
other side to deny it. These taxes, 
twelve or fourteen million dollars in 
personal and corporation taxes. The 
taxation today, Mr. Speaker, is the 
worst burden ever imposed upon the 
people of this Island, the worst in 
the history of this country since this 
Island was discovered in 1497. W·here 
are the young people in this Island 
in any town, Grand Fa.Jls, Corner 
Brook, or anywhere else, where are 
they going to get the necessary money 
to try and get a little home for -them
selves, the money to purchase the fur
niture? It has always been the wish 
of all the young people in Newfound
land that they could buy a home for 
themselves so that they could live in 
contentment and ease, and would nol 
be troubled by paying rental every 

month. What do we find? That Mr. 
Abbott at Ottawa, the Minister of Fin
ance, is stl'i,pping the young people 
of this Island to the bone where they 
can't save a cent to do the things 
they ordinarily should do. How, I 
ask, can anyone survive under the 
taxation system we have today. Your 
excise •tax and the succession duties, 
income tax, and in 1950 another ten 
percent ,to go on, plus two percent to 
pay the old age pensions. Where are 
we going to end up? The taxa-tion, 
Mr. Speaker, put upon the people of 
this Island by the Federal Government 
of Canada, and by this Government 
eventually will impove1·ish the nation. 
That is what it is coming -to, it will 
impoverish the na,tion. It is all very 
well to say the people of this Island, or 
of Canada can get what they want. 
Sure they can go into any store on 
Water Street in St. John's, or Barring
ton Street in Halifax, or any street 
in Toronto, or Montreal, or Vancou
ver, and get all the credit they want 
and put themselves in debt for the rest 
of their lives, and then retire on forty 
dollars a month. It is lovely. Excise 
taxation, Mr. Speaker, from ten to 
fifteen and twenty-five percent plus 
the ten percent, plus the three percent 
provincial sales tax, where is it go
ing- to end up? There is no end to 
it. 

Mr. Speaker, what about the IBEC 
Report? We have heard that talked 
about in this House so many times. 
The Opposition last year asked for 
Lhe Report. It could be given to them 
privately, but was not to be made 
public. And why was the IBEC Re
port not to be made public? What is 
wrong with it? Is there anything wrong 
with il? If the IBEC Report on this 
Island is an inducement to people 
wiuh money to invest their capital in 
Newfoundland or Labrador, it should 
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be made public. Then all those peo• 
ple, Mr. Speaker, who, we were told, 
were going to come to Newfoundland 
and pour their money into Newfound· 
land Industry at the time of Confed· 
eration, they no doubt would not hesi
tate one moment, if they knew the 
IBEC report was favourable for in• 
vestment, would not hesitate, Mr. 
Speaker, to come and pour their 
millions in here. I understand, Mr. 
Speaker, the paper mill on Labrador, 
is supposed to cost in the v,icinity of 
sixty-six million dollars. 

MR. SPEAKER: I interrupt the 
honourable member-has the honour
able member seen the Report to which 
he refers , privately? 

MR. FOG WILL: No, Sir, but if 
I am out of order, I will discontinue 
speaking. 

MR. SPEAKER : If he ,had, he 
might be in danger of quoting from it . 

MR. FOGWILL: Mr. Speaker, if I 
am going to quote from any Report, 
I wi!,J say that I am quoting, which 
I am not. 

Mr. Speaker, the power survey on 
the South West Coast just recently 
ended, I did read in the paper, I am 
not quite sure, (I am not quoting 
from the paper) but I did read a pro• 
nouncement from the Government 
that this probably could be developed 
at a very reasonable cost, was it $120 
per electric horsepower? T,he two hun• 
dred and eighty horsepower spoken 
about, would cost this country, or any
body prepared to invest their money 
in the South ·west Coast, in the vicin• 
ity of fifty million dollars. Newfound• 
land has not got that money, Mr. 
Speaker, and is not likely to get it 
either from the taxpayers, or Ottawa. 

Now, Mr. Speaker, what about the 
Trans Canada Highway? That is an· 

other question which is bothering 
many citizens because this Province is 
commi,tted to build it, I understand, 
by agreement with the Dominion Gov
ernment on a fifty.fifty basis . Is it 
possible that the Trans Canada High· 
way will be built at the expense of 
the other roads in the Island? It ap· 
pears to me from what I saw in St. 
John's East last year, that it ,is so, 
because what was done on the roads 
in St. John's East last year, Mr. 
Speaker, where many thousands of in
dustrial people are living, working on 
bases, fishing, and working in various 
industdes in St. John's and every 
place, going to Seven Islands and Knob 
Lake, and it seems to me the people 
down there bi,ing quite an amount of 
revenue into the local Government 
here, and the Dominion Government, 
anrl that these people need their roads, 
and byways, and pathways, to and 
from their homes to St. John's, or 
wherever they want to go. I have 
already said in this House, Mr. Speak· 
er, over two years ago, that the road 
from Torbay Airport leading down 
to Torbay from Flat Rock to Pou~h 
Cove, is not there anymore, and that 
is more true today, Sir, than ,it ever 
was. It blew away in dust, it is gone. 
And what is the Government going to 
do about it? The people of St. John's 
East are industi·ious, where Lhere is a 
job, Mr. Speake1·, the people there 
find it, and ,in many cases by their in
dustry and activity, can get a job be
fore anybody else. 

Now, Mr. Speaker, I have very little 
more to say, except for one word on 
the Cement Plant, the Gypsum Plant, 
and the Birch Plant, which I under
stand is for sale? I would like ,to 
know who is goiug lo buy it. It is 
quite possible the Newfoundland Lab
rador Corporation, which ,is a crea
ture of the Government, will purchase 
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it on loans floated by them, guaran
teed by the Government floating the 
loans, the debentures guaranteed by 
the Government, and they will buy 
the Plant, but why should the Gov
ernment sell them the Cement Plant, 
or the Gypsum Plant, when it is esti
mated on the reports tabled here a 
few days ago that the Cement Plant, 
and Gypsum Plant both together, will 
have an estimated profit, net profit, 
amounting to $1,500,000 a year? Why 
would the Government want to sell 
them, Mr. Speaker, to the Crown Cor
poration on loans guaranteed by the 
Government? In order to get the 
money back, so that they will have 
something else to play around with. 

Mr. Speaker, I sympathize, my sym
pathy goes out to the Premier, to his 
Cabinet, and all the members opposite 
me in the struggle they are making. 

I sympathize with them in their in
ability to cope with the problems of 
Newfoundland as a Province-I am 
sorry for them-truly. It does not ap
pear to me, Mr. S'peaker, that they are 
able to do the job, and when they fail 
in the future, as they will fail in the 
future-it is easy to see, Mr. Speaker, 
how the Liberal mind works, no 
trouble at all, because it is a childish 
mind, simple, just adding up two and 
two, forgetting it makes four, some
times they make it five or three, and 
that is the reason, Mr. Speaker, for 
their failing to con~rol and govern this 
country. They are making so many 
mistakes, flying off the handle, wasting 
a half million dollars trying to catch 
a few little red herring with drag
gers, Matthew Second, Jong lining and 
all the other trawling and all the rest 
of it, the Royal Commission into the 
cost of living though there is nothing 
done about it, and no relief to the cit
izens, none at all, Mr. Speaker, only 
the pi1ing on of more taxation, the 

cost of living increasing, becoming 
more burdensome each day, rentals 
high, anywhere from six hundred to a 
thousand dollars a year to rent two 
or three rooms with the use of the 
bathroom, if you can get in, if the 
landlmd's son is not floating his boat 
in the bathtub, and ,if you keep your 
nose clean, you may use the front door 
on Sundays. It is the same way in 
Grand Falls and Corner Brook, where 
there are many people living. A thou
sand dollars a year -to rent two or three 
rooms, wonderful, making a great suc
cess of this country- a wonderful suc
cess. You may think so, but some 
other people don't think so, and, Mr. 
Speaker, they will in the future evi
dence that by the change they will 
make in the Government of this coun • 
try-they will show their faith in the 
ability of this Government here has 
been wasted. 

Mr. Speaker, I have very little more 
lo say, except once again to extend 
my sorrow and sympathy in their 
shared inability to cope with the 
problems of Newfoundland as a Prov
ince of Canada. Thank you, Sir. 

MR. HIGGINS ; Mr. Speaker, I 
had hoped to follow my honourable 
colleague today, but due to my absence 
in another place, I find I cannot. I 
am not in a position at the moment 
to address this House as I would like, 
and I don't think it would be proper 
showing this House the proper respect 
by just dashing off something for the 
sake of passing time. I would move 
the indulgence of the House, therefore, 
and move the debate be adjourned 
until tomorrow. The honourable 
Premier has stated he would agree 
to adjournment today. 

Debate adjourned. 

Committee of t-he Whole on Bill. 

,. 
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"An Act to Amend the Newfoundland 
and Labrador Corporation Act, 1951." 

Section rea.d and passed. 

Section 2 read. 

MR. S'MALL WOOD: Mr. Chair
man, I would ask the members of the 
Committee to make a couple of 
changes in that section. In the third 
last line, the first three words are
"Halifax, Nova Scotia." Would you 
insert a comma between the letter "a" 
and the quotation marks in the word 
"Scotia" and after the words New
foundland and insert "and" before the 
word "Sir." Finally in the last line. 
would you put the full point in front 
of the quotation marks. 

MR. HOLLETT: I take it , Mr. 
Chairman, due inquiry has been made 
into the proper characterit;tic~ and 
proper qualificaLions of this Sir Wil 
liam Stephenson-

Section 2 passed. 

Section 3 read and passed. 

Section 4 read and passed. 

MR. SMALLWOOD: To a point of 
order, Mr. Chairman, the honourable 
gentleman is completely out of order. 
The principle has been adopted, and 
he has no right whatsoever, to debate 
the question of the principle. The 
question of Sir William Stephenson 

was settled yestei:day, and he cannot 
now raise it. 

MR. COURAGE : The point is well 
taken, that was the pr,inciple of the 
Bill, that Sir William Stephenson be 
appointed. 

DR. POTTLE : Mr. Ohail'man, I 
would make the point that we insert 
the word "and" before Sir William 
Stephenson, and delete the word "and" 
appearing before Col. Griffin. 

MR. CASHIN : That means another 
amendment to delete another word in 
the original Act. 

MR. SMALLWOOD: No, we can 
accomplish the same by not inserting 
Lhe word "and" and thereby I with
draw my motion to withdraw the 
word "and" and leaving the word 
•·and" in the originai Act, and omit
ting· it in this section. 

Section 2 •passed. 

Section 3 read and passed. 

Section 4 read and passed. 

Committee rose and reported hav 
ing passed the Bill with no amend
ments. Ordered to be read a third 
time on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
before you call the next order, may I 
table a reply to question No. 15? 
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(1) Total cost to the Treasury of the November General 
Election .. .... . ...... ..... .... ... .... .................................... ... ............. ......... . 

Cost by Districts (as below) . ............... .......................... ............... . 

St. Barbe ... ... .......... ............... .. ...... ............ ......... $2,670.15 
White Bay .. ... . ... ..... ..... ..... ..... ........ ..... ... .... ........... 75.00 

Green Bay .. . .... ... ................ ·- ····· ···· ···· ·"...... .... ... 75.00 
Grand Falls ........................ ........ ..... ... ..... . ...... . 4,107 .72 
Twillingate .... .... .. ....... .... .. .. ,... ...... ... ... .. ...... ...... .. 75.00 
Fogo ................... .. ....... .. ...... ..... .... .. . 
Bonavista North ............ ....... .... .... . 

3,080.83 
2,767.47 

Bonavista South .. ... ......... .. ,.......... ......... .... .... . 75.00 
T rinity North ... ................. ...... ................... ...... 3,039.00 
Trinity S•outh . ... .... ..... ... ... ... ..... ... .. ....... .. . ... 1,755.00 
Carbonear•Bay de Verde ..... ...... .. ...... ........ ... 2,054.48 

Port de Grave .. .... ......... .... ... ·-•········.. ..... 1,408.14 
H arbour Grace .... .. .... . ......... ............. ... .... ... . 
Harbour Main-Bell Island ...... . ... . . 
St. John's East .. .... .. ... ... ............ ...... . 
St. John's '\•Ves t ..... ..................... ......... ............... . 
Fer-ry land ..... .. ... ... .... ... . . .... ........ . .. ........ .. .. 
P lacentia-St. Mary's . .. ..... ......... ............. ... . 
P lacentia v\Test . .. . .... .... ..... .... ....... ....... . .. .. . 
Burin .......... ..... ....... ....... ... . ........ .... . ................ . 
F01·tune·Herm-itage ...... . ....... ... .................. .. . 
Burgeo-LaPoile ........... .......... ... ...... . ................. . 
St. George's-Por t au Por t .... ..... .... . ............... . 
Humber ............ .. .. ... ...... . .. . ... .... . .......... .. ... .. 

1,616.50 
2,749.10 
3,219.72 
5,003.30 
1,826.00 
2,517.71 
3,348.30 
1,701.00 
4,034.50 
2,429.05 
3,822.69 
4,077 .26 

Cost of Printing, Advertising, Cartage, Clerical Assistance, 
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$80,260.55 

57,537.92 

T elegraphs and T elephones, etc ... .............. ........ ... .. ..... ................ $22,722.63 

(2) Total cost of Bye•election 
St. John's West .. .. ..... . $5.520.00 

MR. CASHIN: Mr. Speaker, seeing 
that the honourable the Premier is 
taking advantage to table answers to 
questions, might I ask the honourable 
Minister of Finance when we might 
have copies of the Auditor General's 
Report? We have not had a copy 
yet. 

MR. POWER: Mr. Speaker, the 
copy of the Auditor General's Report 
will be distributed tomorrow. 

honourable members remember that 
once orders of the day have been 
called no questions may be either 
asked or answered. 

Remaining Orders of the day, the 
rules p ermit us to refer several Bills 
to committee at one time. 

Committee of the W·hole. 

.. An Act to Amend the Fire Patrol 
Act, 1948." 

"An Act to Amend the Timber Li-
MR. SPEAKER: In future, will ccnse (Reversion to Crown) Act, 1951." 



92 ] HOUSE OF ASSEMBLY PROCEEDINGS 

"An Act Further Lo Amend Chap
ter 125 of Lhe Consolidated Statutes 
(Third Series) entitled "Of Trustees." 

"An Act Further to Amend the 
Newfoundland Corporation Income 
Tax Act, 1949." 

"An Act Relating to the Designation 
of Certain Local Government Offi
cials." 

"An Act Further to Amend the Pull-
lie Welfare Act, 1949." 

Fire Patrol Act, 1948-read by Clerk. 

Section 1 read and passed. 
Section 2 read. 

MR. HOLLETT : Mr. Chairman, 
could we have read the section that 
replaces Section (3) of the Fire Patrol 
AcL Ii :seems co me here ag-ain we 
are giving the Lieutenant Governor 
in Council authority to do certain 
things. It might be quite in order 
but Jet us not have all the authority 
remaining, transferred to the Lieu
tenant Governor in Council, how much 
to give I don't know, but I think we 
ought to inquire in every case where
by we are transferring powers from 
members of the House. 

-DR. POTTLE : I have no doubt 
the legislated Act gave a stipulated 
amount in which case Lhis is an im
provement, because it does not bind 
the Government in Council to vote a 
certain sum and as soon as they de
viate from that sum, they have to 
change the law. But power is al
ready given in the original Act, I am 
safe to say. 

MR. HOLLETT: I am asking for 
that original Act. You are giving the 
Lieutenant Governor in Council un
limited power to vote as much money 
as they please. 

MR. CURTIS: No, the money ha~ 
to be voted by the House. 

MR. SMALLWOOD: Mr. Chairman, 
the position is made more democratic, 
in fact the position is exactly opposite 
to what the honourable gentleman 
suggests. At the present time, the 
amount is statutory, and can be 
changed only by amending the Act. 
Whether it is right to pay that amount 
or not, it has to be paid to the Fire 
Patrol. 

This amendment provides ,i,t may 
vary from year to year by the vote of 
the House of Assembly, because all 
the Lieutenant Governor in Council 
can do fa, as in any expenditure, they 
may determine the amount subject to 
raitifica-tion ·by the House. In this 
case, whatever amount desired each 
year by rhe Lieutenant Governor in 
Council will be voted, or not, as the 
case may be the House. 

MR. HOLLETT : Af.ter the ex
penditure. 

MR. SMALLWOOD: No, most 
definitely not, votecl ;innually no 
money to be spent any year except 
what the House votes. When the 
last day of the present month comes 
and passes, that day being the las,t 
day of the present year, the Govern
ment cannot spend a single dollar 
except upon the authority of this 
House, not one dollar for any,thing, 
and until the House votes it can't 
even pay the Civil Servants their 
salaries, except statutory amounts, and 
this amount as it ,is at present, is a 
statutory amount. Therefore, the 
amendment is far from being what the 
honourable gentleman suggests, it is 
in £act restoring to the House, the 
right ,to vote annually, how much 
money will go to the Fire Patrol, so 
that the honourable gentleman is one 
hundred percent wrong. 
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MR. HOLLETT : Mr. Chairman, 
the honourable Premier may be quite 
right, but I am asking to have Sec-tion 
three produced there to see if I am 
one hundred p ercent wrong, and I 
am saying •this is the most undemo
cratic way it could possibily be done. 
It is not a matter of why all the 
money is being spent, it is a matter 
in which the surplus is being spent 
in hundreds and thousands and mil
lions, and then coming here afterwards 
and asking to have i•t ratified. In 
this par-t-icular seotion, they intend to 
give the Lieutenant Governor in 
Council the power and authority by 
order in council to spend wha-t they 
deem necessary. It is quite in order, 
and they probably deem it necessary, 
but I say we are giving away the 
authority vested in the people's repre
sentatives. 

MR. SMALLWOOD: Mr. Speaker, 
the effect of this amendment is to pu-t 
this piece of particular expenditure in 
identically the same class as some 
thousands of items which appear 
every year in the estimates, annually 
in the estimates, the amount voted by 
the Lieutenant Governor in Council, 
which are the Government, elected to 
be the Governmenit of Newfoundland. 
We must not forget we are •the Gov
ernment elected to be Her Majesty's 
Government. In exactly the same way 
as Her Majesty's Government deter
mines each year how much money is 
to be spent on any individual item, 
•thousands of items so, simply, exactly 
the same way, -this -item is to be in
cluded amongst the •thousands which 
H er Majesty's Government decides 
may be spent. Now, when Her Maj
esty's Government decides what will 
be spent, Her Majesty's Government 
comes before the Legislature, votes, or 
does not, as the case may be . What 
is more democratic than -that? 

MR. CASHIN : As I see it, Mr. 
Chairman, ,this argument is merely be
cause the honourable gentleman asked 
that S'ection 3 be tabled. What is 
Section 3 at the present time? 

DR. POTTLE : Section 3 of the 
original Act passed during -the Com
mission of Government. "It shall be 
lawful for the Government in Com
mission to pay to the association out 
of the Consolidated Fund, the sum of 
twenty •thousand dollars annually." 

MR. HOLLETT : That is what I 
was trying to get at. They are limited 
under that Act to ·that expenditure, 
but take out the twenty thousand 
there and under this -there may be 
paid to the association annually, the 
cost of the association, or such sum as 
the Lieutenant Governor deems. 

I am just objec~ing to the principle 
-if I may be allowed to refer to the 
principle at this time or stage of com
mittee. 

MR. COURAGE : That remark 
was out of order, as it contained in
nuendo. 

MR. HOLLETT : There is a time, 
however, in the discussion of a Bill 
when the discussion of the principle 
is in order, and which may be out of 
order if referred to in committee. No 
innuendo intended. I am trying to 
say that Section limited the amount 
which the Lieutenant Governor in 
Council could spend or pay over to 
the Fire Patrol, but, in this case -there 
is no limit, the Lieutenant Governor 
in Council may by order of Council 
pay over a million if they wanted. I 
know they are not going to do it, but 
I am saying •they are taking away 
from this House, the Pight which it 
truly should have to decide what 
amounts will be spent. Now that the 
Section has been read, I am content 
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to know what Section was to be re
placed. 

MR. SMALLWOOD: Mr. Chair
man, again on the point raised by the 
honourable gentleman-if he meant 
what he said, and I have no doubt he 
did, I have not the right to suggest 
he did not mean what he sa,id, I 
assume what he did mean was what 
he said, and he should move an 
amendment, put an amendment to 
this amendment but such an amend
ment, that a maximum amount shall 
be voted by the House of Assembly. 
Now, if he moved that amendment, 
what kind of a ridiculous position 
would it put him in, but to be con
sistent, the honourable gentleman 
should do exactly that- he should 
now move an amendment to this 
amendment, this amending Bill pro
v iu.iug [har rhe Lieutenant Governor 
in Council shall fix die amount to be 
paid to the Fire Patrol, but that such 
amount shall be voted by the House 
of Assembly. That reduces his argu
ment to the very depth of -the ridicu
lous, for this reason, that it must be 
voted by the House, and put into lhal 
Bill, an amendment to single one 
item out of thousands of items, saying 
this item, the amount of which has 
been fixed by the Lieutenant Govern
or in Council shall be spent only 
when the House votes it, and give 
that a special place which already 
thousands of items enjoy, the position 
being this-the Government meet, and 
for weeks and even months, morning, 
afternoon, and night, decide for next 
year they will sp<c:nd this amount on 
this, tha.t amount on that, on thou
sands of items, and present them in 
the form of ·their estimates of wha-t 
they will spend in the comin~ year. 
Having done so, they bring them be
fore the Legislature and say to the 
Legislature: "We recommend these 

..,. 

expenditures for the coming year, this 
is what we intend to spend, w,ill you 
vote us the money to do it?" Now 
the effect is .to b11ing the annual vote 
for the Fire Patrol into exactly that 
same class. vVhat is undemocratic 
about it? 

MR. CASHIN : Do I take it from 
.the remarks of the honourable Pre
mier, that no money is spent now ex
cept wha,t is voted by the House, no 
M,inutes of Council are passed, no 
money without that amount being 
voted, none paid ou.t and they come 
in and get authority later? 

MR. SMALL\VOOD: That is t•he 
exception. 

MR. CASHIN : Yes, but you were 
trying to convey to the House, ,that 
there was no such thing done. I don't 
understand very much , but a lit-tie, if 

not an awful lot. 

MR. SMALLWOOD: Surely I don't 
have to explain to the House that 
there is the Audiit Act which lays 
down specifically the exceptions to the 
general rule, I do not need to , surely. 

DR. POTTLE : It is normal pro
cedure for instance in salaries-and 
salaries are not an ,inconsiderate part 
of the total obudget, for instance, the 
salary paid can be determined by the 
Lieutenant Governor in Council if the 
actual sum is not stipulated, very 
rarely is it specifiic as ·in the case of 
certain o£ficials of the Government, 
salaries are set by statute, they num
ber probably less than four, otherwise 
every time a cost of living bonus is 
added, whether ten cents, or ten dol
lars a month, it would have to be an 
amendment of the Acl , hut the statute 
normally prevents that hy sta ting, for 
instance, in the Fisheries Loan Act, 

under -that Act the salaries to be paid 
for officials concerned shall be such 
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as fixed by the Lieutenant Governor 
in Council, normally all salaries are 
paid that way. 

MR. HOLLETT:- W:ill the hon
ourable Minister tell the Committee 
why the change is made, not suffici
ent, ,too much or what? 

DR . .POTTLE : I a.m not piloting 
the Bill, but I do know that the costs 
of preventing fires in Newfoundland 
a,e sha1·ed by a numoer of panies of 
which the Ncwfoundlaod Government' 
is one, the A.N.D. people arc another. 
Now the cost of administering, the 
cost of fire protection ,in the last few 
years has ,increased considerably. The 
C.N.R. is another partner. 

MR. CASHIN : It should have de
creased. 

MR. SMALLWOOD : lL bas in
creased, and we feel out· share of 
twenty thousand dollars was not ade
quate, and we should be in a position 
to pay more in order to avoid chang
ing the Act every year, so put in this 
amendment, to avoid having to come 
in here every year. 

MR. HOLLETT : Who adminis
ters this amount of money, the Fire 
Patrol or a Department of the Gov
ernment? 

MR. SMALLWOOD: It all goes to 
the Fire Patrol, and may I say, the 
whole idea of putting the vote in a 
position where the amount voted and 
determined annually, shall be by the 
House. If you want to raise it, puL it 
in the estimates submitted to the 
House, or to decrease it do according
ly. In recent years more has been 
spent on Fire Patrol than formerly. 

MR. CASHIN : I thought when 
the railway changed from coal to oil 
that a considerable fire hazard was 
eliminated. In previous years when 

they were burning coal a lot of fires 
were started, particularly on the West 
Coast of the 'Island in the timber 
areas, but now the C.N.R. has practi
cally all fuel oil or diesel engine, and 
they are sti.ill causing considerable 
forest jiires. I am rather astonished 
at •that. 

MR. SMALLWOOD: The wages 
of the employees have gone up and 
other expenses of the fire patrol have 
gone up, and they are doing more 
patroling. 

Section 2 passed. 

The CommiHee passed the Rill 
without amendment. 

"An Act to Amend the Timber 
License (Reversion to Crown) Act, 
1951." 

MR. CA HIN : Mr. Chairman, in 
connection vith these two companies, 
these -two companies surely did not 
own any property which were not 
directly, or indirectly under operation. 
U I recollect correctly, when the Inter
na·tional Power and Paper took over 
Corner Brook territory in 1929, they 
had negotiated an agreement at that 
time, there was a clause that any lease
hold property they purchased from so
called speculators, they would not 
have to carry out the prov,isions of 
the Act w,ith respect ·to the erection of 
mills on that particular property 
which they •bought from these specu
lators. ow the A.N.D. Cpmpany had 
been 'in operation in Newfoundland 
for many years before that, and they 
had acquitcd their :,Property in some
what ~imilar manner from lease hold
en; away back in the first part of the 
nineteen hundreds. As a maHer of 
fact there was no such clause at that 
~ime in connection with the A.N.D. 
I don't know. I am not objecting to 
•this thing whatsoever, I feel that 
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A.N.D. Company and Bowaters arc 
doing a good job in Newfoundland, 
giving a lot of work and employment 
North, South, East and \,Vest for that 
matter, and I believe -they should 
have that prntection and they have to 
make big profits. As a matter of fact, 
we are behind Corner Brook today to 
the tune of ten million dollars, and 
they have to make good money to 
pay •that, for ,it is more than ten mil
lions now because if they went broke 
tomorrow, we would have to pick up 
the English amount and our own as 
well. That is the position. 

MR. SMALLWOOD: You are in• 
itnitable. 

MR. CASHIN: I have heard that 
before, this is not •the first time I 
have heard I am <inimitable. \,Vhat 
else was it I was supposed to be, my 
colleague here should remember what 
the Premier called me. I think il 
was unpredictable. 

MR. CHAIRMAN : Order, we are 
not discussing that point. 

MR. CASHIN: We are behind 
Corner Brook today to the tune of ten 
million dollars. Suppose tomorrow 
the mortgage is foreign, you want to 
protect our money, to buy out the 
other. You have a couple of lawyers 
who can tell you that, they are used 
to mortgages. 

MR. CURTIS: We would still be 
getbing a bargain. 

MR. CASHIN : I know, but my 
point is we are now behind Corner 
Brook to t•he ,tune of •twelve or thir
teen million dollars, I know our guar
antee is down lo six millions, but in 
order for us to get equity in the whole 
thing, we have to buy out the British 
mortgage. I know we are not going 
to, they are making a good profit. As 

a matter of fact, the A.N.D. Company 
is not making such a wonderful profit 
on -their paper, the profit is out of 
the ore a-t Buchans. Their mill is 
more or less outdated in compal'ison 
-to the Bowaters in Corner Brook. 
However, we passed an Act, as pointed 
out by the Premier, last year to con
fiscate as it were ·the property of 
promotern. 

MR. SMALLWOOD: No, recover. 

MR. CASHIN : Recover-That is 
all bunkum, we confiscate, all the 
A.N.D. Company and Bowaters were 
was speculators ·to begin with. The 
A.N.D. WM speculaLive away back in 
the early pan of Lhc century, Harry 
S. Crow wa_s Lhe man who broughL Ll1e 
A.N.O. ornpany in here, lhci·cforc, i[ 

some speculator had not -taken a 
hand, we might not have gotten -the 
A.N.D. Company, and wilh respect to 
Corner Brook the Reid Newfoundland 
came •in and built a railway, and re
ceived certain timber concessions, and 
they brought Corner Brook here, no 
Government bronght it, either A.N.D. 
or Corner Brook, they came here and 
asked for cerlain concessions. It was 
brought about through promoters who 
brought them in he1·e and Corner 
Brook was •brought -in by Reids, who 
were given concessions by -the Govern
ment for constructing a ra·ilway in 
1890, and they lost the works-came 
out with.out a dollar. Some specul
ato rs don't get evcryLh.ing, they had 
half of Comer Brook when it opened, 
hal f of mty million doll,u·s, and Lhey 
did not gel fifty cents out of it in U1c 
long run. I am glad to see this Clause 
put in here with respect to the A.N.D. 
Company and Corner Brook. '1 have 
no sympathy for so-called speculators 
on •the Labrador or anywhere else, one 
was supposed to pay us five dollan 
a cord royalty on wood. I will have 
a few words to say about them when 
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the opportunity arises-came out here 
from Germany. 

MR. SMALLWOOD: 
many? 

East Ger-

MR. CASHIN: Yes, Sir, East Ger
many, came here to Newfoundland 
and employed people here, then got 
out of here, and without paying 
wages, and then this month someone 
arrives here with a couple of thousand 
dollars in behalf of Seigheim to pay 
off one of the creditors, he is back 
again now, but I don't know what 
brought him back, that is the inter
preter. 

MR. HOLLETT : Retroactive to 
1952-Can the honourable Minister 
explain why? 

MR. CUR TIS: Mr. Chairman, the 
reason is this: If we don't date the 
Act back to that date, which is the 
date of the original Act, the property 
would be cancelled already, so we have 
to date it back. 

Passed without amendment. 

"An Act Further to Amend Chapter 
125 of the Consolidated Statutes 
(Third Series) entitled 'Of Trustees'." 

Passed without amendments. 

"An Act Further to Amend the 
Newfoundland Corporation Income 
Tax Act, I 949." 

MR. HOLLETT : Mr. Chairman, 
could the Minister explain why the 
Quebec Savings Bank is mentioned in 
there, I would like to have some ex 
planation as to why the Quebec S'av
ings Bank Act should apply. 

MR. CH AIRMAN : Section 2 read 
and passed. 

Section 4 read and passed. 

MR. HOLLETT : Mr. Chairman, 

can the Minister explain why the tax 
is applicable to 1949? 

MR. CUR TIS : Because that is the 
date on which this Act was originally 
enacted, and this is purely a clarifica
tion of this old Act. As a matter of 
fact, we are not interested in it, Mr. 
Chairman, the whole idea of it all is 
just to make it uniform with the Fed
eral Act and in all the signing Prov
inces. We don't take a great deal of 
interest, but just try to make it uni
form. That is why the reference in 
pamgraph 2 to the Quebec Savings 
Bank Act. We have no interest in it, 
it is a matter of having it uniform. 

MR. HOLLETT : Who prepared 
the Act? 

MR. CUR TIS : Ottawa. 

MR. HOLLETT ; We know noth
ing about it, good or bad, but we are 
being asked to pass it. 

MR. CUR TIS: It is Dutch to you, 
and double Dutch to me. 

MR. HIGGINS : There is no dan
g·er that some corporation has paid a 
tax in 1949 which is now likely to 
come under any other taxation clause? 

MR. CUR TIS: I don't think-Ot
tawa would not do a thing like that. 

MR. HOLLETT : There are no 
Corporation who could get out from 
under between 1949 and the present 
time, Page 6, Sub-Section 6, paragraph 
5-"Applicable to the 1949 taxation 
year." 

MR. CUR TIS : That is all I can 
say. This is the Act we are asked to 
pass, Mr. Chairman, under this tax 
rental agreement we have either got to 

impose this five percent taxation and 
allow the Federal Government to col
lect it, or if we fail, we have to re-

l 
i 
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pay them the shortage, so for that 
reason, it is just a matter of form for 
us to adopt this Act and pass it. If 
we don't, they will come to us and 
say our collections are short, and de
duct the difference from their pay
ment under the tax agreement to us, 
so it is s~mpler just to adopt this and 
pass it, than to pay the shortage. 

MR. HOLLETT : I quite under
stand that, but I don't feel like sitting 
down here like a stooge and having 
something placed under my nose pre
pared in Ottawa, about which I know 
nothing and be asked to pass it. I 
don't know what I am doing, that is 
why I rnise the point, if it could be 
understood what we are voting on, it 
would be all right, but the fact that 
it is prepared in Ollawa, I don't think 
that is good enough. We shou1d have 
somebody here ca:pable of explainmg 
the various Sections to us. '\1/hat it 
means to the farmer, I don't know, or 
they may have paid since 1949 and 
got out of it according to this. 

MR. CUR TIS': If the House is 
agreeable, I would be glad to prepare 
a brief, if they are interested, as the 
honourable gentlemen want it. ,1/e 
could raise the Committee and let ~t 
stand until that is done. Now I don't 
want to go through the trouble if the 
honourable gentlemen don't want to 
follow me when I do, but I don't want 
to shirk my responsibility. 

MR. HOLLETT: For myself, 1 
would like an explanation to every 
Section there. It is so easy for us to 
get lax and pass something here to
morrow, or the next day sent from Ot
tawa, and we will be all hanged, not 
saying we should not-some of us. 

MR. CURTIS: I think it ,is up Lu 
the Committee. I asked the honour
able gentleman before if they wanted 

it, and I thought they did not, but if 
they want it-

MR. HOLLETT : Various other 
Sections are applicable to 1950 and 
1%1. I would like to know why 
some Sections are one date and others 
another date. 

The Committee rises and 1·eports 
progress and aske leave to sit again. 

"An Act Relating to the Designabion 
of Certain Local Government Offi
cials." 

Committee sat and passed the Bill 
without amendment. 

"An Act to Amend the Local Gov
ernment (Elections) Act, 1951." 

~'IR. HOLLETT: Mr. Chainuau, 
what is the idea behind the change 
tllere? 

MR. CUR TIS : That is what I ex
plained yesterday on second reading, 
it is fo.r the purpose of holdiing first 
elections after incorporation, the Lieu
tenant Governor in Council shall ap
point nnf:' or mnre officers-the only 
difference now is that the Minister 
does it. 

MR. HOLLETT: Does that add to 
the dignity to have the Minister do it? 

MR. CURTIS: We always find the 
Lieutenant Governor appointing ,them 
is just a routine matter, we don't 
know the men, actually nominated any 
way. We found in the last election 
it was better to leave certain powers 
to returning officers, rather ,than have 
the Lieutenant Governor in Council 
determine poUing booths etc. instead 
of allowing Lhe returning officer to 
do, it is ,too petty stuff for the Lieu
tenant Governor in Council to do. He 
has to appoint a returning officer, a 
deputy-returning officer, and polling 
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clerks, a lot of routine work which 
the Minister could properly handle. 

MR. HOLLETT : It is merely ,that 
there may be a danger of Provincial 
politics entering into the selection of 
town councils when it is left to the 
Minister. There are •twelve there, in
cluding the Lieutenant Governor, 
thirteen, and -the Minister himself is 
one of •those. See what I mean. 

MR. CUR TIS : The Government 
decided to make this recommendation 
to the House. 

MR. HOLLETT : On what grounds? 
Why is it difficult for the Lieutenant 
Governor in Council to look after it? 
I am only thinking i,t might add to 
the digni•ty of local councils if a per
son appeared in the press, John Jones, 
or Smith, Returning Officer or Mayor, 
for instance if the Minister appointed 
him Mayor of the Town of Twillin
gate, which would be the more dig
nified, would you say? 

The Committee passed the Bill 
without amendment. 

"An Act Further to Amend the 
Public Welfare Act, 1949." 

DR. POTTLE: Just a small amend
ment to that sub-clause. The amend
ment comes at the close of the clause 
"In matters relating to Public Wel
fare" to be added. 

The Committee passed the Bill with 
some amendment. 

The Committee rises and reports 
having considered the following Bills : 

"An Act to Amend the Fire Patrol 
Act, 1948" (without amendments). 

"An Act to Amend the T,imber 
License /Revision to Crown) Act, 
1951" (without amendment). 

"An Act Further to Amend Chapter 

125 of the Consolidated Statutes 
(Third Series) entitled "Of Trustees" 
(wi-th amendments) . 

"An Act Further to Amend -the New
foundland Corporation Income Tax 
Act, 1949." 

Made progress and asks leave to 
stand again. 

"An Act to Amend the Local Gov
ernment (Elections) Aot, 1951" (with
out amendments) . 

"An Act Relating to the Designation 
of Certain Local Government Officials" 
(without amendments) . 

"An Aot Further to Amend the 
Public Welfare Act, 1949" (passed 
with some amendments) . 

DR. POTTLE : Mr. Speaker, may 
I suggest that for the purpose of the 
records, this Act be read "An Act 
Further to Amend the Deparitment of 
Welfare Act, 1'949." 

MR. SPEAKER : The Honourable 
Minister could -take care to have that 
as a purely nominal amendment on 
third reading. 

MR. CUR TIS : Mr. Speaker, I 
move the Bill "An Act to Amend the 
Newfoundland and Labrador Corpor
ation Act, 1951" be recommitted and 
third reading be rescinded. 

Committee of the Whole : 

MR. CURTIS: Mr. Chairman, the 
reason I have asked to have this Bill 
recommutted is •that I have been look
ing at the Bill as it is drafted now, 
and it looks a bit clumsy. As a matter 
of fact, if my honourable friends will 
refer to the Act, -they will see the Sec
tion which appoints the board who are 
afterwards named as directors, my de
partment drafted this Bill and added 
the name of Sir William Stephenson 
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after the last of these names. Now by 
adding the name of Sir William 
Stephenson you come again&t striking 
out the word "and" and it would be 
much simpler to put the words in the 
middle of the sentence instead, so I 
move we jus-t amend the structure by 
inserting there in the middle of the 
sentence after the word "Quebec." 

MR. HIGGINS: You are promot
ing Sir William a slep up Lhe ladder. 

MR. CURTIS: That is d1e effect, 
really it will save all •the nonsense 
about "and." Then the words "Sir 
William Stephenson" should be print
ed in capitals because all the names 
in the original Act are in capitals. I 
move that amendment, Mr. Chairman. 

The Commit•tee sat and reports hav
ing passed the Bill with some amend
ments. 

Ordered read a third time to
morrow. 

MR. CURTIS: Mr. Speaker, I 
move the House at i.ts rising adjourn 
until tomorrow, Friday, at three of 
the clock. 

The House adjourned accordingly. 

FRIDAY, March 21, 1952. 

The House met at three of the clock 
in the afternoon pursuant ,to adjourn 
ment. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, in the course 
of the past •two days, the Government 
have heen in receipt of a nurnher of 
telegrams from places in :the District 
of Burgeo-uiPoile, on the South West 
Coast, partcularly from fishermen 

complaining that foreign draggers, 
trawlers, and possibly other .fishing 
vessels have been fishing along the 
coast well within the :three mile limit. 
Some of the telegrams state ,that some 
foreign fishing vessels have fished to 
within half a mile of the shore. They 
state ,further, that damage has been 
done to fishing gear belonging to New
foundland fishermen in the Coastal 
waters in that part of the Province. 
They state further, that a considerable 
quantity of fish has been lost to the 
Newfoundland fishermen as a result 
of the presence of these foreign boats. 
They pointed out ,that up to •the -time 
foreig·n boats appeared, the fishery was 
very good indeed, and since then it 
has practically disappeared. 

One of the largest Newfoundland 
Companies operating a modern Fish 
Piant on ·that Coast complained that 
their production of fish has fallen off 
very steeply since the foreign ships 
made their appearance in these coastal 
waters. The ships, Mr. Speaker, are 
supposed to be French and Danish. 
Surely they are violating international 
law. Under the Treaty of 1!)18, the 
Americans are permitted to fish in the 
coastal waters of Newfoundland in that 
area from Ramea on the South Coast 
around Port aux Basques, and down 
the West Coast to some point on the 
Western Shore of the Straits of Belle 
Isle. I believe that on the French 
Shore, French vessels are permitted to 
fish in the waters beginning at Point 
Riche, I believe in the District of St. 
George's, Port au Por-t going down the 
coast Northward •to the Stra-its of Belle 
Isle, and around the Straits of Belle 
Isle Southward to Cape St. John. But 
these French and Danish vessels have 
no right ,wha-tsoever to fish where it 
is alleged they have been fishing now. 

The Government natura11y have tak
en a very serious view of this violation 
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this alleged viola-tion of International 
law. As a Government we have no 
power in the matter, no authority, we 
can do no more than make prompt 
and urgent representation to those 
who have •the authority, namely the 
Government of Canada. This we 
have done, requesting that pending 
the arrival in these w,aters of a Fed
eral Fisheries Patrol Boat an aircraft 
be sent at once to patrol •the waters 
and do the necessary photographing 
and taking such other steps as might 
be needed to establish the facts. These 
representations have been made and 
I ·have some reason to suppose that 
prompt action will follow. 

MAJOR PETER J. CASHIN (Lead
er of the Opposit-ion) : Mr. Speaker, 
before going on with general orders 
of the day, might I be permitted to 
draw at-tention of the House to an 
article in the Daily News this morn
ing, which, in my opin·ion, was of 
great public interest. The1·e is here 
in the "Daily News," a copy of which 
paper I have here, and which I will 
table an article headed "Bertie Says 
Newfoundlanders In-Bred Half-Wits." 
The article reads as follows : 

"Colonel Robert (Be1,tie) McCor
mick, globe-trotting, Chicago news
paper tycoon, yesterday expressed his 
opinion on the biological habits of 
Newfoundlanders after being delayed 
by Customs inspectors at Gander Air
port. What's more, he said, he'd 
never set foot in Newfoundland again. 
Irked by a four hour delay at New
foundland's aerial crossroads while 
making a 20,000-mile world tour in 
his private plane, -the Colonel vented 
his spleen in an article in his Chicago 
Tribune which referred to Gander 
officials in particular and Newfound
landers in general as anything but 
gentlemen. He pronounced the cus
toms ofificials "moronic" -the baggage-

handlers "tOl'pid" and a Newfound
land flier who had engine trouble on 
the runway a "lunatic." Bertie, who 
is known to his Chicago fans as "Col
onel McCormick" and whose hatred for 
all -things British is matched only by 
his ·high regard for Spain's General 
Franco continued: "We are told to ex
cuse them because Newfoundlanders 
are so in-bred as to be half-witted. 
That does not help our tired crew 
whose planned 12-hour flight was 
lengthened to 17 houl'S. If I again 
resume -travels, they will not include 
Newfoundland." 

Premier Smallwood on hearing of 
the Colonel's wrath announced coolly: 

"I regret -that a distinguished citizen 
of the United States was inconvenienc
ed at Gander. Many hundreds of thou
sands of passengers pass through there, 
and the occasional inconveniencing in
cident is perhaps inevitable. 

It is Newfoundland's misfortune 
Lha•t so .famous a man should be the 
victim on this occasion. If Colonel 
McCormick would change his decision 
and visit us, we would be glad to 
entertain him and allow him to see 
Newfoundlanders under happier cir
cu1nstances." 

Now, in my opinion, Mr. Speaker, 
that is a grave insult to the people 
of Newfoundland generally, and we 
as members of this House on both 
sides, should not allow this to pass 
unnoticed. I have read the Pre
mier's statement with regard to Colonel 
McCormick. Now, Colonel McCormick 
is know throughout the length and 
breadth of the world as being anti
British, opposed to everything British. 
He derived the name Colonel McCor
mick in a peculiar fashion, and it ii. 
more or less an honourary degree con
ferred upon him. In the first World 
War, he never took an active part and 
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wound up by making a •trip around 
the world and a tour of Russia. I 
feel, Mr. Speaker, I am not alone 
voicing the sentiment of •this House, 
but the sentiments of the people 
throughout the country, when I say 
that I would not in an official 
capacity, invite that individual back to 
Newfoundland anymore. I would say 
good riddance to bad rubbish to Mc
Cormick. His fortune was founded on 
the sweat of •the western farmer of 
the United States plus the misery and 
misfortune of poor unfortunate in
dividuals who probably got in difficul
ties or trouble and were publicized 
through his scandal sheet, the Daily 
News, in the city of New York. He 
owns two paper mills in Canada, and 
I am sure that -those identified with 
the newspaper •industry in Canada, 
producing the most newsprint in the 
world feel anything but friendly to
wards this man McCormick. Now, I 
feel that every member (I am not 
trying to play politics remember) but 
Newfoundlande1·s are prone to genu
flect or bend the knee to every 
foreigner of every character whatever. 
One came here some years ago and 
an article appeared in "Colliers" 
written ,by 'Davenport,' then again 
during the visit of the Queen as 
Princess Elizabeth to this country a 
short while ago : She attended service 
at the Church of England and an
other nitwit newspaper correspondent 
in describing the Cathedral, which he 
had never entered, pointed out in his 
dispa•tch abroad that you could see 
the imprints of fishermen's leather 
boots on the floor of that great 
Cathedral-wooden floor, he said. •I 
have visited •that Church often and 
on more than one occasion, if my 
memory serves me correct, there is no 
such thing as wooden floors, and this 
goes to prove the ignorance of that 
individual, because that Cathedral is 

considered one of the greatest pieces 
of architectural structure in North 
America. Now, if other members of 
this Legislature are prepared to allow 
·him to get away with that sort of 
thing, I am not. Today I received a 
telephone call, in fact two or three, 
one happened to catch me and asked 
me for my comment on this, and told 
me the Secretary of State, Mr. Bradley, 
is very grieved because of Colonel Mc
Cormick's inconvenience in Newfound
land. I told him, and I repeat here 
now that Colonel McCormick could 
not expect any better and athat the 
Secretary of State is just as anti
British as Colonel McCormick. 

MR. SPEAKER The honourable 
member must confine ·himself to the 
subject. No it is not my duty to pro
tect the members of the Federal House, 
still -

MR, CASHIN : I am describing ac
tually what happened to me. I drid 
not seek an interview with the press, 
the press rang me, and I told him 
just what I thought, and I repeat 
here for the information of the House 
and my repetition is correct. I don't 
know what other members think, and 
I don't care, but I feel, we as New
foundlanders, as Legislators, should 
pass a resolution in this House con
demning the statements made by 
Colonel McCormick, in connec~ion 
with Newfoundland and the New
foundland people, and I, therefore, 
move such a resolution be promptly 
passed. 

MR. HOLLETT: Mr. Speaker, I 
think 1 should have preferred Lu have 
seen mch a resolution comrng from 
the Government side of the House. I 
think it would have been more prop
erly in order, and in my case, I should 
like to have seen some member on 
the opposite side second the motion, 
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and I should like to see that now. If 
some member on the opposite side 
would accept, then I would sit down, 
but if there is to be no one from the 
Government side to second that mo
tion, then it should be the duty of 
someone on this side to do so. I sup
pose I might speak to the motion, but 
would prefer that some member from 
the opposite side would second it. 

MR. SPEAKER: As far as the 
Chair is concerned, the honourable 
Leader of the Opposition has moved 
a resolution. I presume on the grounds 
of Breach of Privilege, has made a 
complaint of the statement alleged to 
emanate from a certain visiting gen
tleman. 1-t is only for me to inquire 
what is the wish of the House regard
ing the complaint lodged by the hon
ourable Leader of the Opposition. He 
has filed a copy of the newspaper, and 
it could be left to a committee, or if 
the House, as a House decided to 
take no further action-

MR. COURAGE: Would it be out 
of order to speak in connection with 
this Breach of Privilege now? I agree 
very largely with what the Leader of 
the Opposition has to say, but I don't 
think that we should dignify Colonel 
McCormick's childish remarks to the 
extent of moving a resolution in this 
House. As far as I am concerned, of 
course I am merely an in-bred New
foundlander, the only difference be
tween Colonel McCormick and a vil
lage idiot, is that he is a world idiot , 
an idiot on a larger scale, and makes 
himself 11idiculous to more people. 

MR. SMALLWOOD: Mr. Speaker, 
there is no motion to which to speak, 
but to the point raised by the hon
ourable the Leader of the Opposition. 
I can say that we cannot be too blunt, 
nor too pointed amongst Newfound
landers regarding what Colonel Mc-

Cormick said. We Newfoundlanders 
do not feel that we are in-bred, we 
don't agree with him-we do not feel 
that we are half-witted-but some of 
us feel that too much notice can be 
taken of Bettie McCormick, some of us 
feel that he can be taken too serious-
1 y. I too, personally, when I was asked 
last night by British United Press to 
comment on Colonel McCormick's 
statement, I had -to decide whether I 
would lash out at him, or if I would 
perhaps be more in order if I had 
done so. The honourable Leader of 
Her Majesty's Government said Colo
nel McCormick is a citizen of the Un
ited States, and I don't know that it 
would be fitting for the Leader of the 
Government of a British Province to 
take that much notice of a private cit
izen of the United States, even so dis
tinguished and famous a man as 
Colonel McCormick, so famous a pub
lisher, so influential a publisher, as 
he, I don't know if it would be alto
gether fitting for ·the Leader of the 
Government of a British Province to 
take him that seriously. Certainly I 
could not hope to compete with 
Colonel McCormick in the use of gut
tersnipe tactics, so I thought pwbably 
I would not reply in those terms. I 
doubt Lhat anyone in Newfoundland 
could compete with Colonel McCor
mick in the use of guttersnipe tactics, 
and if none could, would it be wise 
to make the attempt? I thought of 
making a wisecrack, a flippant remark 
such as : We never heard of him 
here in Newfoundland, he can't be 
very important. Something such as 
Lhat might raise a smile across the 
North American Continent. Then I 
realized even that would be unbecom
ing to a Leader of a Government. 
Then it occurred to me that a digni
fied statement, showing no rancour, 
no rage, no feelings, just that we were 
sorry this distinguished citizen rf the 
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United States had been inconvenienced 
and sorry he thought that of New
foundlanders-and if he would come 
down here, we would give him a bet
ter opportunil y to see. 

MR. CASHIN : Give him worse. 

MR. SMALLWOOD: No, I did not 
think, and still do not think it would 
be sound to reply in any terms of 
anger, annoyance, rancour or bitter
ness. Remember this statement was 
to be quoted probably in every paper 
and over the radio all over North Am
erica. We are a small Province and 
everyone would expect we would be 
up on our hind legs braying like a 
jackass with teeth bared. Instead of 
which, it seemed to me the best pos
sible answer to Colonel l'.1:cCormick 
would be to say: "We were very sorry 
so Uistiug;uishe<l a citizen was incon~ 
venknced. These things happen, un
fortunately, but that it should happen 
in this little part of the world, should 
happen at this time to so famous a 
cit,izen. If he would come down and 
get to know us better under happier 
circumstances--'' 

That was my feeling. I think I was 
right. I think for this Legislature, 
which is a Sovereign Legislature-don't 
forget a Sovereign Legislature, not big, 
but nevertheless, S'overeign-just as 
Sovereign in Newfoundland as the Par
liament of Canada is in Canada. It 
would be beneath us, unbecoming, for 
this Legislature to take any notice 
whatsoever. 

I understand, and I appreciate the 
feelings of the honourable gentlemen 
opposite. I think we feel the same 
on this side of the House, but let us 
not take this thing too seriously. "Who 
is this Beroie McCormick? " I would 
not even want that quoted in any 

ly, and slam hell out of him here in 
Newfoundland, so long as no outsid
ers know we are irritated. Let them 
think we are taking this thing in our 
s·tride, we are too big, we Newfound
landers to do otherwise. 

MR. HOLLETT: Mr. Speaker, since 
when has our Premier become so mild 
in his remarks about people who cast 
reflections on our country? I am sure 
that must be of recent date. Anyway, 
I would like to compliment the Prem
ier on the manner in which he has 
taken this particular incident. He has 
taken the sting out of the remarks 
which appeared in the ''Daily News" 
Lo the effect that he would like to 
have him come here again, this man 
McCormick. I think he has taken thl" 
sting out of that for me in the lan
guage ,vhiCh he usetl Lowauis ihe sLa[e

ment of Mr. McCormick this after
noon. I want -to say that I thank him 
for that, for I too, like the Leader of 
the Opposition, felt very much ag 
grieved that the Premier had asked 
this man who looked upon us as in
bred halfwits, that he should be in
vited back to the country by the Prem
ier of this 10th Province of the Great 
Dominion of Canada. That had peeved 
me as it did the honourable and gal
lant Leader of the Opposition, so that 
I am glad that the honourable Leader 
of the Opposition has raised the point, 
and I again want to thank the Prem 
ier for the statement he has just made, 
and I am quite sure at! of us here 
agree it is as well to ignore the gut
tersnipe tactics of this great McCor
mick of the United States of America. 
I think we all have great regard aml 
great -respect for the great United 
States of America and we trust an,! 
we love them. 

newspaper outside Newlloundland. Out- MR. CASHIN : More than McCor 
side don't let us take him too serious - mick. 
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MR. HOLLETT: And we are 
proud to be associate<l so closely with 
our friends of the United States. vVe 

all have friends there, brothers, sisters, 
uncles, aunts, and God knows what. 
We are part of them and they arc 
part of us, they surround us with 
armies to protect us from those gut
tersnipes like McCormick who h'lt<· 
the British. 

MR. SPEAKER: Honourable mem
bers will have noticed that the Chair 
had relaxed the rules, and I will be 
frank with honourable members and 
say, I was at a complete loss how to 
deal with rhe situation when a point 
of privilege was brought against a cit
izen of a foiendly power. I take it the 
House is satisfied with the exchange of 
comments on the person complained 
of. 

MR. CASHIN: Mr. Speaker, I 
notice that today the re are no ques
tions on the order paper, but there 
are several which have not been an
swered. I don't know if the honour
able members want to ask any. 

MR. SPEAKER: We take the ques
tions immediately before entering the 
Orders of the Day. At the moment, 
we have Notice of new questions. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

MR. HOLLETT: I had a couple 
of questfons now outmoded by the 
statement with regard to Rose Blanche 
made by the Premier. I am glad he 
made it and it allows me to tear up 
a question directed toward him. 

Notice of Motions 

Honourable the Minister of Public 
Welfare asks leave to introduce a Bill, 
"An Act Further to Amend t'he Edu
cation Act, 1927." Bill read a first 
time, ordered read a second time on 
tomorrow. 

Honourable the Minister of S'upply 
asks leave to introduce a Bill, "An Act 
Respecting Municipal Affairs." Bill 
read a first time, ordered read a sec
ond time on tomorrow. 

HON. CHARLES H. BALLAM 
(Minister of Labour): Mr. Speaker, 
before going on with the Orders of 
the Day, I beg leave to table a report 
and financial statement of the \Vork
men's Compensation Board, audited. 

Notice of Questions 

MR. SPEAKER: Question No. 46. 

HON. G. J. POWER (Minister of 
Finance): Mr. Speaker, I have the an
swer here to No. 46, which I th·ink is 
the clarification of No. 26 (3). Tabled. 

MR. SPEAKER : 
27 (2). 

Question No. 

Question No. 27 (2) tabled by Mr. 
Power. 

MR. SPEAKER: Question No. 4. 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Speaker, I have 
here the answer to Question No. 4 on 
the Order Paper of March 18th. 
Again I repeat all these bridges con
structed are constructed by members 
of the Department of Public 'Norh 
in this Province. I think, Mr. Speaker, 
I might be permitted to elaborate 
slightly on this merely by saying that 
since the answers to questions include 
only up to February 29th, it does not 
show the H'ue picture at the presen• 
time. Actually since February 29t:. 
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a very considerable sum has been re
ceived in lieu of this account and will 
continue to be received up to the end 
of the financial year March 31st, 1952. 
which is now rapidly, approaching. 
Honourable members who were pres
ent in this House during the last ses
sion, will recall that a &imilar ques
t·ion was asked, and I was privileg·ed 
on that occasion to table a rep'iy. 
The answer was stated then as some
what of a guess estimate, and it must 
stiU Temain so. For the purpose of 
th~s answer today, I state as follows : 
The answer to this question will be 
found in the answer tabled by me in 
this House in reply to Quest,ion No. 
29 on the Order Paper of March 2nd, 
1951. My honourable friends who 
ask for this information will realize 
that the figures given can not be more 
than ;1 gue&S. _.'\. large portion of the 
route in quest.ion has not been sur
veyed, and locations have not been es
tablished, the total mileage, therefore. 
is not yet known, but it will be in 
the vicinity of six hundred mi'les. 
Honourable members will recall fur
ther that I statecl whe,n giv.ing that 
answer some twelve months ago, that 
we were unable to estimate exactly m 
even approximately the actual cost of 
that highway for the simple reason 
that we do not know exactly how 
many diversions may yet be found 
necessary. Any fig·ure given in the 
lack of that information, together with 
the fact that costs appear to be mount
ing rather than decreasing, it would 
only be a guess estimate, I think for 
the ,information of the House at that 
time I was prepared to go out on a 
limb and give a personal opinion 
wherein I said that the cost would be 
in the vicinity of forty mi11ion dollars 
of which Newfoundland's part would 
be approximately twenty millions. 
Again, Mr. Speaker, I repeat that that 
figure can only at present be a guess 

estimate. I table copies for all mem
bers of the House. 

Mr. SPEAKER: Question No. 46. 

Question No. 46 tabled by Mr. 
Curtis. 

MR. S'PEAKER: Question No. 27. 

MR. SMALLWOOD: Mr. Speaker. 
as for loans made by the Loan Boards 
only the Industrial Development Loan 
Board comes under my jur,isdiction, 
and only affecting that Board should 
the questions be addressed to me, but 
I forwarded all through to the Chair
man of the Roar<ls . 

MR. CASHIN : That question was 
readdressed. 

MR. SMALLWOOD: I sent the 
q11r:-stions to the Chairinan of the 
three Boards asking for a reply and 
he sent me the information for all 
three Boards. I have consulted with 
my honourable colleague, the Minister 
of Fisheries and Cooperatives, and he 
is quite agreeable to my tabling the 
answers affecting all three Boards. The 
answer is not complete because it does 
not give the names of parties to whom 
the loans were made. I do not say 
that we will not give the names, I s:i.y 
only at this moment that the Chair
man of the Board has raised the ques
tion in correspondence with me as to 
whether or not it would be proper to 
table the names. 

MR. CASHIN : He is not working 
in a bank now. 

MR. SMALLWOOD: He feels that 
he is working ,in a bank, and when 
citizens come to hi-m as Chairman of 
these Boards, asking for loans, they 
should feel the same immunity from 
public inquiry as they would feel if 
they were to go to the manager of a 
chartered bank. Now I realize that 
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probably that can not be the case, 
nevertheless, he raised the point, and 
until that matter is settled, I think 
probably we might 1·efrain from tabl· 
ing the names. That does ,not mean 
we refuse to do so, or that we have 
decided not to do so, it means merely 
at this juncture we don't table the 
names. All the rest of the informa
tion is there. I feel we will have to 
do so, it is public money loaned to 
private individuals, private persons 
under the terms of the Act, and should 
be accounted for here in the people's 
House, it ,is the people's money. The 
Chairman, for instance, suggests that 
the information could be given pri
vately to members of the House, but 
I don't think that would meet the 
case. I have to say at the moment, 
I do not have the names, I agree fully 
they must be tabled, but only this in
formation has been sent on to me. 

MR. SPEAKER: Question No. 36. 

MR. SMALLWOOD: I have here 
the answer to the famous No. 36, the 
Buy Newfoundland Campaign, and in 
the g-reatest possible detail. Answer 
tabled. 

erations of a pr.ivate enterprise by rea
son of a loan being made throug·h the 
Fis'heries Loan Board. 

(5) The financial assistance was ex
tended on the basis of a business trans
action afte1' the pros and cons had 
been carefully weighed by the Board. 
There was never the slightest sugges
oion on the part of the Board that the 
loan had any features of a conditional 
nature. In other words, it is a clear
cut transaction, well secured and sub
ject to a program of annual payments. 

MR. CASHIN: I would Like, with 
your permission, to have question No. 
39 clarified. It refers to the Fisher
men's Federation and part of the ques
Lion was this : How many officials are 
employed by the Federation? Give the 
names of those employed, salaries paid, 
and if the amount was voted in the es
timates. 

MR. SMALLWOOD: In any case, 
could not answer any more than 

if the Minister of Labour were asked 
how many officials connected with 
the Labour Federation, and how much 
salary, or the various youth clubs to 

MR. SPEAKER: Question No. 49_ which we make grants. 

HON. WILLIAM J. KEOUGH (Min
ister of Fisheries and Cooperatives): 

(1) $11,000-half the estimated 
amount of the outlay required. 

(2) Approved in principle by the 
Fisheries Loan Board in April, 1951, 
and finalized some months later. The 
loan was made to the Quirpon Fish 
Company Limited. 

(3) Our understanding is that the 
plant was ready for operation last fall . 

(4) It ,is not encumbent upon the 
Department of Fisheries and Co-opera• 
tives to inspect or report on the op· 

MR. CASHIN : In other words, this 
federation while it is in a sense sup
ported with the Government finances, 
we can give money and they don't have 
to account to us, to the House as to 
how they spend it. That is unusual. 

MR. SMALLWOOD: No, I think 
Mr. Speaker, I am not out of order, 
Lhe Legislature grants money to var
ious organizations here in Newfound· 
land. There is an annual grant for 
a number of youth clubs, the C.L.B., 
Catholic Youth Centre, The Kinsmen's 
Club, the Jubilee Guild, and a num 
her of othe1·s, and we never know, •it 
is not a bit of difference. 
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We don't know whal employees 
these clubs engage, or what they pay 
them, we just don't know, and we 
would not feel we had the right to 

ask. We make grants to orphanages, 
and merely because the Legislature 
votes grants in aid to them, that does 
not mean the Government has a right 
to ask them anything of their private 
business. We don't feel we have that 
right. We make grants to the T. B. 
Association, we believe and to various 
organizations in Newfoundland, but I 
don't think the Government has the 
right to ask these organizations whom 
they employ and what they pay ~heir 
employees merely because the Legis
lature votes grants of money to them, 
and the Federation of Fishermen is in 
exactly the same position. There is 
no di He.re.nee. 

MR. CASHIN : There is some 
justification for the Premier's attitude, 
but at -the same time, I understand 
this Federation occupies offices in a 
Government building, and comes 
directly under the control of the 
Fisheries Departme.nt. 

MR. SMALLWOOD : No. Not in 
the least. 

MR. CASHIN: You gave them fif
teen or twenty thousand dollars. Do 
you mean to say they can do what 
they like with it? Don't you get any 
account? I know the Church of Eng
land Orphanage for ins·tance, has to 
spend twenty thousand feeding unfor
tunate children. I know that these 
orphanages are publicly kept by don
ations and grants and I agree there, 
but this is an entirely different matter 
altogether. Big salaries are being paid 
out and some people have been ap
pointed to big jobs and the people are 
entitled to know what they are getting, 
public funds have been paid them. I 

am sure employees of ,the mphanages 
are not getting big· salaries. 

MR. HOLLETT : Did I under
stand, Mr. Speaker, that Que&tion No. 
14, Sections (2) and (3) were re
directed to the honourable Minister of 
Economic Development, or am I sup
posed to rewri<te them? 

MR. POWER : I have referred 
them to the Minister of Economic De
velopment, or at least my Department 
has. 

MR. HOLLETT : There is one 
other question, Mr. Speaker, No. 18. 

MR. SPENCER : Question No. 18 is 
in course of preparntion, Mr. Speaker. 

Orders of the Day 

Address •in Reply . 

MR. HIGGINS : Mr. Speaker, in 
rising to speak for the first time in 
this House, I am glad to make i-t my 
first duty to offer to you, Sir, my con
gratulations on the honour done you 
·by •the House in again electing you •to 
the august position which you so de
serve. My contact with you as Speaker, 
has necessarily been limited, but I 
have had the good fortune to have 
met you in other places than >this 
House, and the respect which I then 
acquired for your ability and integrity 
has been heightened in the few days 
that I have been privileged to see you 
preside over -the debates here. I trust 
that, if in my inexperience, I should 
inadvertently transgress the rules of 
debate, Your Honour, will regard the 
infraction as the result of ignorance, 
and not as arising from any disrespect 
10 you, Sir. 

To the mover and seconder of the 
address ·in reply, I would say a word 
of perhaps envious congratulations, 
envious in the sense that to another 
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novice the ease and grace with which 
they discharged their respective tasks 
make emulation difficult, and I con
gratulate them, because both the hon
ourable members by their performance 
did credit not only to themselves, but 
to this House. 

Now, Mr. Speaker, as I have said, 
this is a new and perilous voyage on 
which I am embarking, w attempt to 
discuss the Speech from the Throne, 
that document replete as iL is with 
happy predictions and positively 
dripping with that peculiar brand of 
milk and honey, which this Govern
ment seems to keep on tab for distri
bution to the public when the occasion 
demands it. It is ,the sort of a speech 
that could only be properly appreci
ated by one of the faithful for any
one unfortuna·te enough to be afflicted 
with any desire to analyse cannot be 
expected to •be properly sensible of 
the real message contained therein. 
The Speech notes with commendable 
satisfaction that the Government was 
returned to power in the general 
election with an unmistakable majority 
of their votes, that of •the votes of the 
people. 

Now, Mr. Speaker, when we consider 
the situation on the holding of the 
general election, can any person of 
any sensi-tivity take any pride in such 
a hollow victory, a victory which in 
the situation reflects not credit upon 
the party that won, but rather on the 
party that, taken unawares, bereft of 
organization funds, could yet man
age to not only maintain ·its status 
in this House, but to knock three 
Cabinet Minis·ters off in the process. 
We were informed yesterday that the 
cost to this country of the general 
election was some eighty thousand, 
two hundred and •twenty dollars, and 
fifty-five cents, and the by-election in 
St. John's West, five thousand five 

hundred an<l twenty dollars, and this 
is a large amount of money despite 
the easy grace wi-th which some of our 
Ministers toss around hundreds of 
thousands, eighty-seven thousand dol
lars is a lot of money for a small 
country such as ours. This large 
amount of money was spent to satisfy 
the Government's desire •to eliminate 
opposition, because, Mr. Speaker, no 
one in his right senses could be ex

pected to take at face value the pas
sionate assurance of the Premier that 
he wanted a fresh mandate from the 
people. Whatever about a fresh man
date, he has certainly acquired some 
new faces, and I hope as ,this session 
continues, he will have no need to re
vise his original estimate of those new 
faces, those good-looking faces which 
now form part of what, following the 
Premier's description of his Govern
ment, might -be properly described as 
Her Majesty's Urban Opposition. 

H is interesting to note, as my col
league, the member for St. John's East 
remarked yesterday, tha•t the speech 
contained no reference to the cost of 
living, and it must have been a source 
of great consola,tion to those lazy, loaf
ing longshoremen of St. John's to hear 
from •the honourable Minister of Sup
ply that the high cost of living is no 
longer attributed to them, and we 
understand from the utterances the 
other day from other quarters, this 
continued high cost of living must or 
should be due to a source of com
munication barriers. It is unfortunate 
that •the memories of some people are 
so inconveniently long, but the sad 
fact remains-these were the original 
promises, like it, or not, the cost of 
living in this country in the past years 
far from dropping has increased, in
creased even when calculated on the 
basis lately adopted by the Minister of 
Supply. 
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H is all very well to talk of new in
dustries, of new jobs, of more money, 
but can the Government deny the 
fact that a great portion of this money, 
and what there is of it, is being siph
oned off by Mr. Abbott in far-off 
Ot-tawa. Speaking of money being put 
in circulation, is it not a fact that the 
American Bases provide more ready 
cash for our people than all the in
dustries so far conjured up by the 
good Dr. Valdmanis. These bases were 
es-tablished in this country during the 
second world war, and they are being 
maintained and expanded because of 
the present threat of conflict. Does 
the Premier nr the Liberal Party wish 
to accept ,the credit for •the state of 
the world today which makes these 
bases a necessity in our country? 
Surely their worst enemies would never 
accuse the Premier of hiding his light 
under a bushel, but i-t is hardly likely 
Lhal despite the place in history un
doubtedly awarded him, he would 
wish to claim the credit of starting a 
world war. 

Another revelation in -the Speech 
from the Throne was the announce
ment that various new plants are for 
sale. In reply to a question which I 
asked on opening day the Premier in
formed the House that no negotiations 
are presently in progress toward the 
sale of the cement plant. That is 
somewhat striking, in view of the an
noucement made in November of 1951 
by •the Premier to the effect that the 
Canada Cement Company had made 
inquiries regarding the purchase of 
this particular plant. Of course, it 
will also be remembered that, at that 
time, Mr. Joseph Breen, the President 
of Canada Cement denied in •Lhe press 
that any such inquiries had c>vPr been 
made. But I am prepared to accept 
the Premier's version. Incidentally, 
accepting, as I do, Lhe truth of the 

Premier's statemen•t, I naturally find 
myself asking where is rhat man Breen 
now? Is the cement plant less attrac
tive i-n March 1952 than it was a few 
months ago during the election cam
paign? 

Speaking of these new industries, on 
Tuesday, -the Premier in his capacity 
of Minister of Economic Develop
ment, tabled some five reports on as 
many new industries. From the card 
attached it is to be assumed that these 
volumes, no other word would do 
justice to their gilt lettering and chaste 
binding, those volumes originated in 
the Department of Economic Develop
ment, but to the uninitiated they 
might well have been written in the 
advertising offices of one of the brok
erage offices in Torontu, that speciali
zed in attracting the dollars of unwary 
American mvestors . .'iome of them con
tained nicely printed pictures, and one, 
I think it is the report on the machin
ery plant, showed an artist's concep
tion of the Einished plant at the Octa
gon, and without any intended imper
tinence, I would say the artist has 
taken full advantage of that liceuse 
generally allowed his trade. 

But, Mr. Speaker, s-tripped of all 
the guady verbiage and tales of esti
mated profit, just how sound are these 
industries the Government completed? 
They started a textile plant when at 
the same time Lhe Daily papers carried 
reports of established plants in other 
parts of the Dominion having ·to close 
down. Are we to assume •that the men 
who will operate this textile plant 
will, despite the difficulty attendant 
on long freighting distances, and other 
costs incidental to producing and mar
keting in t,his country, which are 
equally as manifest for exporters as 
for these factors ,to which the honour
able Minister of Supply made such 
feeling reference a few days ago, when 



HOUSE OF ASSEMBLY PROCEEDINGS 111 

quoting the report of the Commission 
of Inquiry on the cost of living; are we 
to assume, Sir, that these handicaps 
can be overcome, and that despite the 
apparent slump in the textile industry 
at present, this new textile industry 
will be a success? I submit, Mr. Speak
er, that based on the scanty inform
ation we possess at the present, an 
affirmative answer can hardly be ex
pected. 

But, Mr. Speaker, let us take these 
books as being sound in their facts of 
the new industries. If the estimates 
contained therein are -to be accepted, 
then we must ask ourselves the ques
tion why sell these money-making 
ventures? Can it be that the Govern
ment is in need of money? Perish the 
·thought. Indeed judging from the 
line-up announced by the Premier a 
few days ago of such eminent men as 
Sir William Stephenson, Mr. George 
Thomas, and others it would appear 
there must still be money to be made 
in this little country, or in the wilds 
of the Labrador. 

Speaking of Sir William Stephenson, 
it is irrteresting to hear from the Pre
mier that Sir ·wmiam once dangled a 
Premier of Yugoslavia on his knee-a 
king, Mr. Speaker, the king of Yugo
slavia on his knee. ,vithout any in
tention of being disrespectful, I ven
ture to hope that ·he did not dangle 
our Premier on his knee. The memory 
is all too vivid of a well-known radio 
character named Edgar Bergen who 
had a somewhat similar routine. Again, 
Sir, we are told with honest pride that 
Mr. George J. Thomas has been per
suaded to accept office with the New
foundland Corporation. Mr. Thomas 
is undoubtedly a fine man, although 
to the stadium starved St. John's folks, 
his chief claim to fame lies in his im
portation of mainland hockey players 
to win championships for Buchans. 

The one disturb-ing feature, as I see it 
in the acquisition of ·these gentlemen 
is that they are being eagerly sought 
by a Government. 

The honourable member for Bona
vista South in moving the Address in 
Reply envisaged this Government as a 
young man's party, whilst •these fated 
to walk with kings are gentlemen past 
the age of retirement. I do know this, 
that neither of these gentlemen is 
senile, but I will suggest that the 
great interests with which both -the 
gentlemen I have named have been 
associated should have seen fit to 
allow them to retire to •the rest they 
have thoroug·hly earned. It is, how
ever, difficult to conceive of either of 
these gentlemen venturing forth to the 
Labrador to open up that brave new 
world which has been promised. 

Now at the risk of trespassing on 
the p1·eserves of my colleague, the 
member for St. John's Wes-t, I should 
like to make a passing reference to 
the Stadium. After all it is in the 
District which I have t,he honour to 
represent. The stadium, •that unfor
tunate victim of political double talk 
which, in so far as the Government 
is concerned, we are now assured is as 
dead as a doornail. A day or so ago, 
it was stated in this House that the 
Government had never promised to 
build a stad·ium in St. John's East. 
In the light of that statement it is 
interesting to recall the exchange of 
letters between the Premier and Mr. 
Arthur Johnson which appeared in 
the "Daily News" on -the 3rd, January 
this year. It is not my intention to 
quote these letters verbatim, but I 
feel sure tha,t any member of this 
House who read them could not but 
have been convinced of the sincerity 
of the offer t-hat was made at that 
time, the offer which induced Mr. 
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Johnson to venture into the political 
arena. 

MR. SMALLWOOD: Why not read 
them out? 

MR. HIGGINS : I have not got 
them with me-but again, as I say, if 

my memory serves me right, I believe 
the phrase was used somewhat along· 
these lines in the letter to Mr. John
son from the Premier-that he should 
be pe1·sonally sm·p1·ised or disappointed 
if there is not some project early in 
the Spring of 1952-The general tone 
of the let-ter was, I suggest : if Mr. 
Johnson took over, he would be al
lowed to build the stadium. 

MR. SMALLWOOD: Hear I Hear I 

MR. HIGGINS : It is unnecessary 
to dilate on -the result of that election. 
The visible evidence of ,t.he choice of 
the people is seated to my right. Mr. 
Speaker, it is a wonderful thing to 
know that in hhis country of ours to
day, we still have people with enough 
independence of spirit to vote as they 
want to vote, who will not be lured 
by blandishments or any other means 
that may be used in an attempt to 
condole them. Mr. Speaker, it is 
somewhat unusual to find the Pre
mier solidly entrenched as he is as 
Premier of Newfoundland making the 
statement that St. John's should not 
expect anything .from Her Majesty's 
Outport Government. 

MR. SMALL WOOD : Pardon me, 
I never said that. 

MR. HIGGINS: Subject to cor
rection, Sir, you said something very 
similar to it. 

MR. SMALLWOOD: Far from it. 

MR. HIGGINS: Would the Prem
ier repeat what he did say? 

MR. SMALLWOOD: Gladly. 
was referring to the stadium and the 

stadium alone, and nothing else when 
I said that surely it is not expected oE 
Her Majesty's Outport Government 
that we would build a stadium in St. 
John's. 

MR. HIGGINS : I accept the Prem 
ier's correction, Mr. Speaker. It would 
be presumptuous on tihe other hand 
for me to suggest to the Premier what 
he already knows much beLter than I 
in my poor way could suggest that as 
Leader of the Government, he does not 
represent only those particular dis
tJCicts which returned his adherents, 
but the counLry as a whole, and I am 
very happy to have that misconcep
tion cleared up, very happy to realize 
that the Premier is not going to shut 
us out in the cold. He may not build 
a stadi11111, it is true1 but otherwise we 
will be allowed to live and go our 
accustou1eU way. I1u.it::t:<l haviug 1 ead 
and heard, and who of us have not, 
of the Premier's magnanimity of 
spirit to be defeated, I really believe 
that great things are in store for St. 
John's, Ferryland, and at least half of 
Harbour Main-Bell Island. 

There are one or two other item, 
in this Throne Speech, Mr. Speaker, 
to which I think at least passing refer
ence should be made. The Housf' 
was told that the Government has re
Lained the services of the well known 
American finu of Copperdale and 
Colpitts, consulting engineers, to ex
amine into and report upon the value 
and prospects of the three industrial 
plants established by expenditure of 
public funds. These are the Birch 
Plant, the Cement Mill and the Gyp· 
sum Plant. The House was also told 
that two gentlemen from that firm 
came down here, made an examinaLion 
of these three plants and have gone 
off to New York to write a report. 
That little junket around the coun
try cost us some fifteen thousand dol-
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Jars. It is interesting to speculate, Mr. 
Speaker, as to why there was any neces
sity to have these two gentlemen here 
because we have been told, when I say 
we, I mean the country as a whole, 
that in the Director of Economic De
velopment, we had a person who was 
of the very first water, a man whose 
ability was not only in one field, but 
in a variety of fields and was beyond 
question. That being so, it does seem, 
I suggest, Sir, a little unnecessary that 
fifteen thousand dollars should be 
tossed away to this American firm 
when the services of our own expert 
were available to the Government. 
Unless it might be that prospective 
purchasers would not be prepared to 
accept the estimate of his worth put 
upon those plants by the good Doctor 
Valdmanis. That seems a very reason
able thing, that having done so, they 
go off to New York with our money, 
but that is the Government's privilege 
to do what they wish with our prop
erty. 

Mr. Speaker, the temptation to 
ramble on is strong. The Speech from 
the Throne is so delightfully full of 
nothingness that one could speak for 
a great deal of time to find out what, 
if anything the Government proposed 
to tell us, but for a beginner modesty 
is the watchword. I can only hope 
that when the budget is brought down 
this House will be given the facts to 
which it is entitled, and not the rosy 
dreams and ingenuous juggling of esti
mates and costs to which it has been 
submitted in the Speech from the 
Throne. 

MR. CASHIN : Mr. Speaker, that 
is our part ,in the programme for to
day, and I do not know whether any 
gentleman on the Government side is 
desirious of making any remarks now 
in connection with the Speech from 
the Throne. I suggest if there are, 

they might do it now, as I feel we 
might wait over until Monday for our 
next member to speak on this Ad
dress. If no member on the opposite 
side wishes to speak, one of our mem
bers could move the adjournment. 

MR. SMALLWOOD: Mr. Speaker. 
it is slightly unusual to have the hon
ourable Leader of the Opposition sug
gest the timetable. 

MR. SPEAKER: The motion is the 
Address be carried. I put the motion 
that the Address be carried-but be
fore doing so, there was a long silence, 
the last honourable gentleman spoke 
and sat down and there being no 
speaker, His Honour is quite in order 
to put the motion. The honourable 
Leader of the Opposition is kind 
enough to suggest now that one of his 
adherents speak and probably the 
honournble the Premier might wi&h to 
have one of his. 

MR. SMALLWOOD: Mr. Speaker, 
I am quite agreeable to have the de• 
bate adjourned until tomorrow, but 
I do hope that beginning on Monday, 
we can get it proceeded with without 
any further delay and complete it 
Without any desire to have the first 
place in the debate on Monday, I move 
the adjournment. 

Orders of the Day 

Third Readings: 

"An Act to Amend the Newfound
land and Labrador Corporation Act, 
1951." Bill read a third time, ordered 
passed. 

"An Act to Amend the Fire Patrol 
Act, 1948." Bill read a third time, 
ordered passed. 

"An Act to Amend the Timber Li
cence (Reversion to Crown Act, 1951)." 
Bill read a third time, ordered passed. 
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"An Act }'urther to Amend Chapter 
125 of the Consolidated Statutes 
(Third Series) ent,itled 'Of Trustees'." 
Bill read a third time, ordered passed. 

"An Act Relating to the Designation 
of Certain Local Government Offi
cials." Bill read a third time, ordered 
passed. 

"An Act to Amend the Local Gov
ernment (Election Act) 1951." Bi11 
read a third time, ordered passed. 

"An Act Further to Amend the De
partment of Public Welfare Act, 1949." 
Bill read a third time, ordered passed. 

Committee of the Whole: 

"An Act Further to Amend the New
foundland Corporation Income Tax 
Act, 1949." Ordered referred. 

"An Act Further to Amend the Edu
cation (Teachers' Pensions) Act, 1950." 

HON. DR. H. L. POTTLE (Minis • 
ter of Public Welfare): Mr. Speaker, 
if the House would have forbearance , 
I would take the second reading or 
this Bill in place of my colleague, the 
Honourable Minister of Education. 

The Bill, as the title indicates ·has Lo 
do with the amendment of certain sec
tions of the 1950 Act, having to do 
with Teachen' Pensions. The first 
amendment, as indicated in Clause 
Two, which I might read: 

(g') "Any period not exceeding in 
the aggregate three years during which 
a teacher attended, whether before or 
after the enactment of this Act, a 
course of study or instruction relating 
to his service as a teacher, if that per
iod is approved by the Minister for 
Lhe purpose of the Act." 

"(h) Periods of absence from em
ployment as a teacher. 

( i) on sick leave not exceeding in 
the aggregate twelve months in 
any period of four years calcul
ated from the commencement 
of the earliest period of his pen
sionable service; 

(ii) on other special paid leave with 
full pay granted under and 
laken in accordance with such 
conditions as may be prescribed 
by or under The Education Acl, 

but no period of sick leave shall be 
counted during which the teacher 
was on sick leave and be in receipt 
of less than full pay in consequence 
of such sick leave." 

In other words, this Clause provides 
conditions under which certain indiv
iduals in training might be considered 
pensionable. The original Act was 
ambiguous, and ambiguity centred 
around the point where the Minister 
had the authority to cover periods of 
leave towards improving oneself or in 
course o[ training before this Act 
came into effect. Now this amend
ment clarifies this section. Now (b) 
repeals the original paragraph and 
(h) of section 10 and substitutes (!). 
The original section could be con
strued that the twelve months had to 
be taken consecutively, but the amend
ment provides that the twelve months 
may be spread over any four years, 
and it furthe1·more provides that four 
years may be calculated from the com
mencement of the period of pension
able service so that service given prior 
to the passing of this Act can be re
cognized here as it could not in the 
original Act. 

The second part of the Clause is of 
benefit to teachers in that it provides 
for special conditions which were nol 
foreseen or provided for in the orig 
inal Act, namely: Conditions under 
which a teacher may have to absent 
himself from school under certain cir-
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cumstances such as the President of 
the Newfoundland Teachers' Associa
tion attending a conference abroad as 
President of the Association. Now 
under this, Sir, the original section (e) 
of the Act is amended. If members 
wish the original section to be read, 
I shall do so, but I can name here 
the purpose of the amendment. If 
this amendment were not made there 
would be doubt as to the rate of 
premium the teacher would have to 
pay, but this amendment makes clear 
the teacher's rate he will have to pay, 
had he been teaching instead of tak
ing the leave. At present there is 
some doubt as to whether it should 
be the current rate or whether it 
should be the rate in operntion at the 
time of the leave. This amendment 
clears up that. 

Now, Sir, the final amendment at 
the bottom of the page, page two of 
the Bill (B) Sub Para. (1) and (2) 
gives teachers taking advantage of the 
special privilege from now on a year's 
grace in which to pay the premium 
with interest, arid teachers who took 
advantage of the privilege before the 
passing of this Act will have until 
June 30th, 1953, in which to pay ar
rears of premiums with interest. 

These are simply amendments to 
smoothen the administration of the 
Teachers' Pension Act and not one 
singly or all of them in aggregate af
fect the principle of the main Bill, 
and I would move the second reading. 

MR. HOLLETT : There is one 
thing, Mr. Speaker, I would like to 
have clarified. Section 3, does that 
mean the teacher who has been sick 
or on sick leave has to pay this prem
itim for the period of his or her ill
ness? If not, then I would agree with 
the principle but if teachers have to 
pay a premium during periods of ill
ness. 

DR. POTTLE: He is allowed sick 
leave aggregating twelve months in 
any period of four years reckoned 
right back to the beginning of the 
pensionable service without having to 

pay that on account of his pensionable 
service. 

Bill read a second time, ordered re
ferred to Committee of the Whole on 
tomorrow. 

Second reading of a Bill, "An Act 
Further to Amend the Education 
Teacher Training Act, 1944." 

DR. POTTLE : Mr. Speaker, in 
moving the second reading of this Bill. 
I would make the same introduction: 
I am reading it on behalf of my col
league, the Honourable Minister of 
Education. 

This Act is designed to amend the 
Teachers' Training Act of 1944, and 
the sub-clause of Clause 5 is changed 
in the original only by the changing 
of the Memorial University College to 
the Memorial University of Newfound
lancl. The Clause in the main has to 
do with the names of those institutiom 
which will be regarded as institutions 
for training teachers under the Edu
cation Act. The special feature of 
this first amendment takes into special 
consideration, where certain teachers 
laking Grade Ten may be included, 
and where such schools as Holy Cross, 
Curtis Academy, or St. Michael's may 
be regarded as training institutions 
under Clause 5 of the schools of New
foundland other than those named in 
P,aragraph (a). 

This provision is designed to keep in 
step with the development of training 
of teachers under the policy of the 
Council of Education. Further, teach
ers who are taking their training out
side of Newfoundland may have their 
period of training outside regarded as 
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valid for wor~ing out their itinerary 
as if training in Newfoundland under 
the authority of the Department of 
Education. Clause three then gives 
the Council power to prescribe the ac
tual classes of schools in Newfound
land for training of teachers. I move 
the second reading, Mr. Speaker. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second Reading of a Bill. "An Act 
Further to Amend the Mothers' Allow
ance Act, 1949." 

DR. POTTLE : Mr. Speaker, in 
moving the second reading of this 
Bill, I wish to say that there is no 
amendment here which interferes suh
stanlialiy with the principle of the or
iginal Act. Like other Bills which 
have come before us this afternoon. 
this one is designed likewise to smooth
en the operation of administering the 
Mothers' Allowance Act, as a result 
of experience gained in administering 
the Act for the last three years, more 
or less. 

In Clause 2, Sir, the word "Director" 
is to he deleted as the word "Direc
tor" in the original Act is redundant 
as far as the operation of the Act is 
concerned and we now submit the 
usage of the word "Chairman" in uni
formity with the Dependents' Allow
ance Act in which the word "Chair
man" rather than the word "Director'' 
appears. 

There is more substantial amend
ment in Clause 3, sub-clause (h) hav
ing to do with the definition of the 
word "Incapacity." It should be of 
considerable interest to the House that 
we have lowered the periocl from nine 
months to three months in that clause. 
Now -in order to certify an application 
for any person under (5) mostly always 

we g·cL in the Department of Public 
Welfare the certification of an officer 
of the Department of Health, and 
their advice is that when the period 
is longer or as long as nine months, it 
is very difficult to certify it on that 
basis. Even medical doctors are rather 
doubtful about certifications, not cur
able in nine months, so we have a wide 
difference there so that to lower it to 
three months will make it more satis
factory for medical officers to certify 
applications and for ourselves to ad
minister the Act. 

Clause 4 is an inconsequential 
ripv=•nrlmPnt-. (b) and (c) '"'ill be of in
terest, and can be explained in this 
way: Under the present provisions of 
the law, a woman who has been de
serted by her husband for two years 
and has been una,ble to make recon
ciliation or reunite with him, may he 
regarded as a mother 01· widow-for 
the purpose of this Act. But the per
iod has Lo be two years. Now in ac
tual circumstances, a woman may be 
in just as needy circumstances in the 
usual operations of this as if she had, 
in fact, been deserted for two months. 
but Lhe Board is limited in the pres
ent Act to wait for two years. Here 
we are trying to protect children and 
here we give the Board the right as 
long as the fact of desertion is estab
lished. At the present time, she must 
certify by formal agreement or by di
vorce, as the case may be, and that 
it took place two years ago. The time 
factor again, I say, is omitted be
cause a woman may be separated in 
actual fact for only a month or two 
months, and her distress be just as 
great as if she had been separated fo r 
years. The Board therefore, gives 
pnwPn; of discretion when assured the 
woman is in fact separated, and has 
made every reasonable effort to re
unite herself with her husband. 
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Clause 5, Sir, merely improves the 
diction. It brings the Director of 
Child Welfare into the picture to cer
tify that the allowance is essential, I 
Lhink I should go further there, and 
say that there has been some criticism 
as far as Clause 5 (4) is concerned
Children born out of wedlock- ordin
arily the Board may be tempted when 
an unmarried mother and child pre
sent themselves for consideration the 
application might be approved of, be
cause there is the child and the un
married mother, there are the circum
stances, but this amendment provides 
that an allowance will be paid only if 

it can be certified that an allowance 
is essential for maintenance and rehab
ilitation of the mother and such chil
dren. Ordinarily the best fonn for 
the mother is to be re-established in 
employment, if it is in the best inter
est of the mother and the child that 
an allowance be made only in such 
circumstances will an allowance be 
ma-de. 

Clause 6 and 7 requi1·e no com
ment, I presume, Sir. I move the 
second reading. 

MR. HIGGINS : Could the Hon
ourable Minister explain Paragraph 
4, sub-section (b) A woman who has 
been deserted by her husband? Is 
there any provision made for a case 
where a woman has had to leave her 
husband through ill-treatment, neces
sity or otherwise. I think the Attor
ney General will agree with me that 
in certain circumstances a woman who 
has had to leave her husband is said 
to be deserted. 

MR. SPEAKER : Before the Hon
ourable Minister replies, does any 
honourable gentleman wish to speak, 
as when the mover of the second read
ing speaks for the second time, the 
debate is closed. Perhaps you would 

rather take the questions and answers 
together. 

MR. HOLLETT: Mr. Speaker, 
there is one item, and it is on the same 
section my honourable friend inquired 
about, but on a d,ifferent point. I 
hope and trust the Honourable Min
itser of Welfare is not making it too 
easy for our wives to desert us. We 
are worried most of us. What I meant 
Lo say is, I hope he is not making it 
too easy for us to desert our wives 
so that they can go down to the Hon
ourable Minister and get an allow
ance. Supposing a woman who has 
no children is deserted by her husband 
the day after marriage, she has no 
means but ,is not incapacitated in any 
way, but goes down to the Department 
of Public Welfare and makes a com
plaint, probably the husband is only 
a week old, or a year, or ten, as the 
case may be-what protection have 
you? 

It might be quite easy I submit, 
for any woman, unscrupulous perhaps 
to get a nice little allowance. I was 
wondering ,if it does not make it too 
easy. I am satisfied with the prin
ciple. Of course if there are children, 
naturally the Department will look 
after them. I am thinking of the case 
where you have a man deserting his 
wife after one or two years, as the case 
may be, she is in perfectly good health, 
perfectly able to earn her own living. 
Is it possible for that woman to go 
down and get an allowance, and if 
so, what would be the allowance? If 
I can satisfy myself on that, I am in 
agreement with the principle. 

DR. POTTLE : Mr. Speaker, I 
think I can answer the quest-ions 
raised. They are both related. Let 
me say Sir, that the Mothers' Allow
ance Act covers only these cases where 
there 'is a widow and in fact children 
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under sixteen years of age. Now a 
widow is widely defined under the 
Act, as you know. The answer is no 
in the case of independent people 
where no children are involved. But 
an applicant has to show incapacit
ation which will be provided for under 
the Department of Public Welfare. 
But there may be cases where there is 
distress without incapacita-tion and at 
present, we have no adequate legis
lation to cover the case of a woman 
who is deserted by her husband 
shortly after marriage or later with
out issue. But we are providing for 
that kind of circumstance in a Main
tenance Act, which will come up at 
this session, and it is a very good ques
tion. In tha-t case, it won't •be a matter 
then for the Department of Public 
Welfare, but a matter before the 
FamHy Court, where the cuurt in de
termination of the circumstances will 
decide how much will be allowed this 
particular case, and it will have the 
service of ·bhe Public Welfare to help 
decide. •that. 

MR. HOLLETT : You are not go 
ing to encourage desertion? 

DR. POTTLE : No, we are agains,t 
it. Acts of cruelty are also covered in 
the Maintenance Bill to come before 
us shortly . 

Bill read a second time, referred to 
a Commit-tee of the Whole tomorrow. 

Second reading of Bill. "An Act 
Further ,to Amend the Dependents' 
Allowances Act, I 949." 

DR. POTTLE : Mr. Speaker, I 
move the second reading of this Bill. 
It makes two provisions, the first con
tained in Clause (2) provides that in
capacitated shall be differently de
fined from what i-t was in the original 
Act. It does the same in this Bill, as 
was done in the incapacitation in the 

Mothers' Allowance Bill, lowers the 
time from nine months to three 
months, and provides that persons re
ceiving assistance under certain statu
tory benefits will not be enti-tled to 
benefits under this. 

Clause (2) sub-section 3 provides 
that where a person is now under the 
care of the Department of Public Wel
fare, and receives an allowance greater 
•than he will receive under the Old 
Age Assistance Act, that ,he will not 
b e penalized by coming under the 
Dependents' Allowance Act. In other 
words, we have dependent people now 
in boarding homes who are receiving 
more than they would receive under 
old age assistance, as much as $45 a 
month, and -the Government thought 
no person should be penalized as a 
result of the paying of the Old Age 
Assistance Act. So that people now 
under -t-he care of the Department re
ceiving assistance will not receive less 
as a result of the passing of the Old 
Age Assistance Act. 

Bill read a second time. Ordered 
referred to Committee of the "\,Vhole 
tomorrow. 
Monday, at 3 of the clock. 

MONDAY, March 24, 1952. 

The House met at -three of the clock 
in the afternoon pursuant •to adjourn
ment. 

Presenting Petitions 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I beg to 
table a copy of the second Annual 
Report of the Board of the Commis
sioner of Public Utilities for .the year 
ending December 31st. 1951. 

I beg also, Mr. Speaker, to table 
a report in -the matter of preparation 
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and submission to the Supreme Court, 
in the matter of a Royal Commission 
of Transpol'tation, and in the matter 
of application to the Board of Trans
port Commissioners in subsequent 
hearing and in the matter of fees pay
able to Mr. P. J. Lewis, Q.C. solicitor 
for the Commission. 

Amounts paid I believe, were five 
thousand and twenty-five -thousand. 

Presenting Reports of Standing and 
Select Committees 

HON. DR. H. L. POTTLE (Minis
ter of Pu·blic Welfare) : I give notice, 
Mr. Speaker, I will on tomorrow, in
troduce a Bill. "An Act Respecting 
the Maintenance of Parents, ,vives 
and Children." 

HON. PHILIP S. FORSEY (Minis
ter of Supply) : I give notice, Mr. 
Speaker, I will on -tomorrow, intro
duce a Bill. "An Act Relating to 
AssessmenL of Property and Collection 
of Taxes by Municipalities." 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I give notice, 
I will on tomorrow move the House 
into Committee of the vVhole to con
sider certain regulations for grants to 
Her Majesty and Certain Sums of 
Money for Defraying Certain Expenses 
of the Public Services for the Finan
cial year ending March 1952, and for 
other purposes relating ·to ·the public 
services. 

MR. SMALLWOOD: Mr. Speaker, 
give notice, I will on tomorrow, beg 

leave to introduce a Bill. "An Act 
Respecting the Department of Mines 
and Resources." I may say for the 
information of ,the honourable mem
bers opposi·te, who did not follow the 
honourable Minister of Finance, the 
Bill gave notice relating to temporary 
supply pending the estimates and the 
budget. 

Notice o[ Questions 

MR. SPEAKER: Question No. 50. 

MR. FORSEY : Mr. Speaker, in 
answer to Question No. 50-

(a) During 1951 •the Department of 
Supply purchased 1352 cartons of 
Hypro Mouth Wipes at a cost of 
$33,785.21. They were supplied by 
Hygiene Products Limited through 
the local agents Messrs. Kearney's 
Limited for use in all Government 
Hospitals in the Province. 

(b) This particular brand and 
quali•ty specified by the Department 
of Health for reasons of economy was 
obtained through the local represent
ative of Hygiene Products Limited on 
tender, The Hypro Mouth Wipe has 
been used by the Department of 
Health for a great many years because 
it is cheaper and its quality is the 
type required for Institutional use. 
During the war years when supplies 
were difficult to obtain the Depal't
ment of Health accepted all brands 
of mouth wipes, being forced to pay 
higher prices, but when the supply 
situation improved, they returned to 
their original specification of Hypro 
Mouth Wipes. It might be observed 
that this type of mouth wipe is used 
in Sanatoria across Canada. 

(c) Four hundred cai,tons of Hypro 
Mouth Wipes have been purchased so 
far in 1952 at a cost of $7,514.70. 

MR. SPEAKER : Question No. 12. 

MR. SMALLWOOD: Mr. Speaker, 
Lhe honourable gentleman is sick in 
bed. 

Orders of the Day 

Address in Reply : 

MR. DUFFY: Mr. Speaker, in ris
ing this afternoon to make, what I 
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suppose will •be my maiden speech, I 
do so with conflicting emotions. I 
find myself in a rather unique posi
tion. My seat, though comfortable, is 
a trifle rickety, but ·I hope, of course, 
to have that repaired. Like the Pre
mier, I am chock full of hope, that is 
all that is left. 

Now, Mr. Speaker, I crave your in
dulgence for the apparent shortcom
ings of my maiden speech for reasons 
which I am sure you will appreciate. 
In the past week my mind has been 
filled with distracting thoughts which 
have made it virtually impossible for 
me 'tO give it the aHention which a 
task of this kind demands, and which 
in deference to the House be given 
and an event which should be one of 
great importance to a member of this 
House. 

Now, Mr. Speaker, joining with my 
colleagues, I should like •to pay my 
brief, but sincere tribute to our Late 
King, our Late Sovereign, who will 
be remembered possibly more because 
of his qualities of goodness than those 
of his greatness, and yet a man who 
has borne the mantle of kingship and 
who is a good man because of •that 
fact, must be a great man because his 
example is more striking than •that of 
his fellows, and his influence more 
far-reaching. Our Late King was em
inently an example to family life in 
these days when the sanctrty of 
marriage and the permanence of 
marriage and family life are assailed 
from many directions. It is both re
freshing and edifying -to recall the 
good qualities of our Late Sovereign. 
To His Daughter who is now our 
Gracious Queen, we, the members or 
this House have pledged allegiance. 
We pr;,y •that her reign may be blessed 
with happiness and prosperity, and 
that she may be blessed with length 
of days. 

Now, Mr. Speaker, at -this point, 
should like to offer you my humble 
congratulations on your being the un
animous choice of this House •to the 
exalted pos,ition that you now occupy 
and one that I am sure, from the 
knowledge that I have both inside 
this House in my shor-t experience, 
and from what I ha•ve heard outside, 
I feel very, very confident that your 
deep knowledge and your spirit of 
impartiality ,will mean that you will 
occupy this office with great distinc
tion to yourself which in consequence, 
will redound to the honour of this 
House, 

I should like also, Mr. Speaker, to 
offer a word of congratulations lo the 
honourable members who moved and 
seconded the Address in Reply, al
though, of course, ·I am in disagree
ment with many of the opinions ex
pressed by •them, I nevertheless feel 
tha-t they have commit-ted themselves 
very creditably indeed. 

Now, Mr. Speaker, as to the Speech 
from the Throne, as my learned col
league, the member for St. John's F.~st 
intimated, it did not contain much. 
For my part, I would say it is more 
noteworthy for what it did not con
tain than .for what it contained. The 
major, all-embracing policy of •the 
Government Js one of industrial de
velopment, almost to the exclusion of 
everything else, and yet, in the Speech 
from the Throne, which I suppose 
outlines the policy of the Government, 
I find but one paragraph couched in 
general terms which are meaningless in 
reference -to two in this country, in 
this Island which are colossal in 
dustries, The rest of the document 
is taken up with mineral possi-bilities, 
very fatuiliar words. Since 1 was a 
boy at school, I have been hearing a 
lot about mineral possibilities, and 
they still remain in a potential state. 
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I, of course, earnestly hope as do the 
sanguine members of the Government, 
tha-t these will one day be actual. 
Passing reference is made to oil. A:t 
the risk of being flippant, may I ex
press the hope that the Government 
will discover oil enough to pour upon 
the troubled waters ·~hrough which 
the Ship of State will probably be 
sailing before the end of this session. 

Now, Mr. Speaker, we members of 
the Opposition, both individually and 
collectively, have been accused of be
ing opposed to industrial development. 
That, of course, obviously to people 
who think is sheer nonsense. To op
pose industrial development without 
getting sufficient information as to 
the solidity or soundness of industrial 
development is hardly to be opposed 
to industrial development. That is 
exactly the position that we members 
of the Opposition have found our
selves in when we went to the country, 
and of course, many honourable mem
bers, who are opposite, have used to 
great advantage this accusation that 
we were opposed •to industrial develop
ment. Of course, to some people who 
were not thinking and in their sim
plicity, they took this probably a little 
more seriously than they should have, 
From the very beginning, Mr. Speaker, 
of the industrial development pro
gramme of the Government, I, who, at 
that time, was a private citizen, was 
rather shocked by the flagrant slogan 
that which was coined or phrased by 
the honourable Premier (he can cor
rect me if •I am inaccurate) "Develop 
or Perish." Now with over forty mil
lions of dollars at the disposal of a 
Premier, and this is not a •tremendous 
territory, a very small population, to 
embark upon a programme motivated 
by .the spirit of develop or burst, seems 
to me to be a shocking thing. I know 
nothing of industry, but I suppose I 

can claim a little elementary know
ledge of business, and the fundamen
tals of business. Industry has to be 
considered in a business-like way, hav
ing in mind tha,t •the principles of 
buying and selling apply to industrial 
plants the same as they do to private 
business. Consequently, we, who watch
ed with great interest ,the unfolding 
of ·this great industrial programme, 
watched carefully for the application 
of fundamental business practice, in 
many cases, with the scant information 
at our disposal, we found that they 
did not stand up against fundamental 
business practice. W'e furthermore 
learned that vi,tal information which 
was due to the country, or due the 
Island, after all it was our forty odd 
millions of dollars, and it seemed to 
me that we were entitled to inform
ation which was not forthcoming, and 
in many cases has not been uncovered 
yet. 

Now -the textile industry to which 
my friend and colleague the member 
for St. John's East referred to on Fri
day: I again know nothing of tex
tiles and I am inclined to think the 
Government does not know much 
either, because we see where huge tex
tile plants are closing down in the 
United States and on the Mainland of 
Canada. Whether ·the textile plant 
envisaged by the Government is of dif
ferent proportions, •that of course the 
future will ,tell. But, Mr. Speaker, it 
seems to me from what we do know 
·that it is certainly a gambling chance, 
and a gamble which will probably 
cosl us plenty. 

Now, Mr. Speaker, in speaking of 
·the industrial programme of the Gov
ernment, we inevitably mus,t get back 
to the November election. In Novem
ber last when this election was sprung 
on the country, I, like many thousands 
in this Island, was shocked. H appar-
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ently did not make sense. We saw 
over there on the opposite side of 
the House, numerically a tremendously 
strong Government, who already had 
a mandate from the people to carry 
on -their programme. Wi-th, I believe, 
some two years to run, they in Novem
ber, pulled a general election knowing 
full well that the small forces op
posed to them were not only unor
ganized, hut. were practically non
existent. 

Now, I hasten to add ,that, that is 
not the responsibiHt.y of the Govern
ment, but in the very peculiar cir
cumstances of this Island of New
foundland and knowing· ,the back
ground of what brought about this 
very powerful Government, it seemed 
to me, apart from any lack of sports
manship, it seemed -to me to be a very 
wrong thing to bring this election 
upon the country. The reasons given 
were that the Government wanted a 
fresh mandate, whether -their first one 
had grown a li-Ltle stale, I don't know, 
but I am inclined to think that the 
new mandate is not quite as fresh as 
they had hoped it would be, as a 
matter of fact, in many ways i-t smells. 
w·e all know many unfortunate and 
unhappy thing·s that happened during 
this las·t general election. I am going, 
at the risk of boring you, Mr. Speaker, 
to refer briefly to .the famous, or 
should I say infamous Sennewald case. 

MR. SPEAKER: I don't think the 
honourable member can refer to any 
matter concerning the way in which 
the election was rnnducted, because 
the House provides proper channels 
through which to do that. The gen
eral election itself, may be referred to 

because it is referred to or included 
in the Speech from the Throne. 

MR. DUFFY: Well, Mr. Speaker, 
please correct me, if I am out of 

order, bll't I won't refer to anything 
which happened during the November 
Election, but what I will concern my
self with is the fact that a week] y 
paper carried verbatim, I believe, a 
statement of the Premier of this 
country, the Premier o[ this Island. 

MR. SMALL ,,vOOD : Province is 
the word. 

MR. DUFFY: It is an Island too. 

MR. SMALLWOOD: Province
This side made it a Province. 

MR. DUFFY: I repeat, Mr. Speaker, 
Island of Newfoundland. a weekly 
paper which is published in this Is
land weekly-as I said, it is a weekly 
paper-that obviously carried a ver
batim account of a statement made by 
the Premier, .to the effect that he had 
no faith in L,his Dr. Sennewald or his 
industry. I am t[UOLing this from 
memory, but I believe he told the 
German to get out and stay out, or 
words .to -that effect. Some weeks 
later, Mr. Speaker, I ,took up my 
morning paper which is always pub
lished in this lsland, and found that 
the same Dr. Sennewald had incorpor
ated his company. There is no further 
comment necessary. The conclusion is 
extremely obvious. 

Now, Mr. Speaker, on Saturday last, 
on 1·eading -this same weekly paper, 
which I borrowed, I found ·that the 
Premier has made some further state
ments with reference to the now cele
brated, but non-existent stadium, in 
which he said that apparently the 
people of St. John's West preferred 
Hollett to a Stadium. ,-vhat a shock
ing thing in implication for a Premier 
to say-what a shocking thing. Possi
bly ,the Premier did not ,tJhink that 
maybe -the people of St. John's West, 
much as they would love a Stadium, 
they loved honour more. These are 
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the things, Mr. Speaker, which have 
brought me, together with some slight 
legal assistance, -to this side of the 
House. Because I rise in revolt against 
things of this kind, I abhor intoler
ance, and be my stay in this House 
Jong or short, I shall do everything in 
my power to combat what I think is 
a very evil thing. 

That brings me, Mr. Speaker, to a 
matter which is a little more personal. 
I refer •to the District which I have 
the honour for the moment, or should 
I say, at the moment, to represent
the historic district, but unforutlate 
di&trict of Ferryland. On opening day 
of this House, I directed a question 
to the Government: "Is it the in
tention of the Government to con
·tinue this season with the recon
ditioning of the Ferryland Highway, 
and what amount of money will be 
spent in this respect"? 

MR. FORSEY: Point of order, Mr. 
Speaker. The ,honourable gentleman 
for Ferryland is anticipating what this 
House may see fit to do in passing 
the estimates sometime next month. 

MR. SPEAKER : The situation is 
rather a difficult one since the whole 
question of the District referred to is 
subject to judicature, but it is differ
ent to rule on a breach as no breach 
has been committed . The honour
able member might take a friendly 
warning. 

MR. DUFFY: I was about to give, 
Mr. Speaker, if I am in order, the 
answer to t-he question. Am I in 
order? 

MR. SPEAKER : The Chair cannot 
rule on a hypothetical question. 

MR. DUFFY : The Government 
stated, the Government has made no 
decision about the Ferryland High
way. 

MR. SPEAKER: That would bring 
t-he point of order of the honourable 
Minister of Supply quite in order. The 
Government has made no decision. It 
is not yet before the House to dis
cuss, and it would be anticipating leg
islation . 

MR. DUFFY: I will refer to what 
I heard in my District, and was told 
officially in my District last Novem
ber, w,hen I was told that a very elab
orate prog-ramme was 10 be under
Laken, but we are told now that no 
decision has been made. It has not 
been made now, and we don't know 
if ·the decision will be made. It does 
not make sense, Mr. Speaker. 

HON. E. S. SPENCER (Minister of 
Public Works) : Mr. Speaker, I rise 
to a point of order-the honourable 
gentleman, and I would like to say I 
would like to help him, he is trying 
to be sincere. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order-may two gentle
men be on ·their .feet at once? 

MR. SPEAKER: The speaking 
member should resume his seat until 
the point has been made. 

MR. SPENCER : Mr. Speaker, 1t 1s 
my hope I may be able to help bhe 
honourable member. Since that state
ment refers to the Depal'tment over 
which I have the honour to preside, 
and which looks after t-he work of that 
type, I ,would like lo point out to the 
honourable member, and to the House 
bhat no decis-ion has 1been made in 
respect of any programme of works 
for any district throughout the Prov
ince of Newfoundland for this year, 
this year 1952, 1953. No programme 
can be planned or decided upon 
until such time as the Government de
cide what the programme is that we 
present to the estimates. That has 
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not been done, and in fairness to the 
honourable member, and I think to 
this side of tihe House as well, I state 
clearly for his benefit, that no such 
programme has ·been decided for any 
district and I am assuming if he 
meant there, Mr. Speaker, the inuendo, 
that it had been decided for Ferry
land but is now changed, I question 
that statement. That is my point of 
order. T ,here is no such programme 
for any district throughout the Prov
ince of Newfoundland at this time. I 
trust that will help the honourable 
member to maintain his argument. 

MR. DUFFY: Mr. Speaker, I am 
grateful to the honourable Minister of 
Public Works for clarifying this point. 
But you will permit me to say that 
even previous to this year, and for 
urnuy years ha~k, .chere has been no 
highway in Ferryland, and I bhink, 
and I include with the present Gov
ernment, Governments of the past, it 
is an absolute disgrace, and has been 
for years the way Ferryland ·has been 
treated. No District in the country 
has been neglected as Ferryland has. 
When I went up there on many 
occasions last Fall, I was appalled 
when I thought of the highways, the 
paved highways going around Con
ception Bay, the Trans-Canada High
way in the offing, ·I was frankly 
shocked when I saw this District, of, I 
suppose, over ten thousand people, 
with a miserable cow-path. I ·blame 
all past Governments for this, and I 
blame t-his Government in particular, 
because !!hey have spent money on 
highroads. I would not suggest for a 
moment, that a four lane highway be 
placed up in Ferryland, but surely, in 
common justice -to the people, who 
are our own flesh and blood, the road 
should be made possible. I spoke 
about this in public following the 
November election, I spoke a·bout it 

when I thought I was defeated, be
cause whether defeated or not, it made 
not Dhe slightest difference what I felt 
about those people, the step-children 
of this• country. I saw in the paper 
one day where a person was extremely 
ill at Trepassey, and a helicopter 
brought her to be hospitalized in St. 
John's. Now, according to the news
paper report, this unfortunate woman 
would not have survived another 
night in Trepassey. I wonder what 
would have happened if the flying 
conditions had been bad? There 
would have been one less in Ferry
land District. These are things, Mr. 
Speaker, which should t~anscend poli
tics altogether, and I have not the 
slig·htest doubt that Ferryland has in 
the past, I hope not in the future, 
but certainly in the past, been punish
ed for exercising a fundamental right. 
Ferryland, as we know, has ,been 
threatened in the past, Ferryland is 
used to threats, and I suppose is used 
to foolish election promises. I feel 
very strongly on this, and I hasten to 
add that this has nothing to do at all 
with my political future, which may 
last twenty-four hours, or five years, 
it is completely unimportant to me, 
but what is important is the way 
people whom I have grown in so short 
a time to admire, the way these 
people are treated ! In my opinion, 
essential rights are withheld from 
them. 

Now, I began to talk about the 
November election, Mr. Speaker, and 
again I feel I should make reference 
to an incident that happened in my 
District, which again brings out the 
fact that some queer thing·s arc hap
pening in this Island, we have not be
come accustomed to the things that 
shock us. For example, during the 
course of the campaign, a certain 
gentleman who conducted a business 
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in Ferryland District, was approached 
by an ardent supporter of the Govern
ment. 

MR. SPEAKER : Once again, I 
must warn the honourable member it 
is not proper to discuss the manner 
of waging a campaign in the last gen
eral election. The election represents 
the vote of the people, not new, it is 
as old as Parliament itself, and the 
House supplies opportunity for com
plaints on methods of winning an elec
tion and i-t cannot be raised in a de
bate of this kind. 

MR. DUFFY: Well, Mr. Speaker, 
I will confine myself, my remarks in a 
general way, but I think you will per
mit me to say, -in case it should leave 
a doubt in the mind of anybody that 
what I wanted •to say cast no reflection 
on the gentleman who opposed me for 
he was quite innocent of what I had 
in mind. I say that in justice to him, 
because being left in mid-air, there 
might be a peculiar interpretation on 
what they thought I was saying. 

Now I had several other matters 
to refer to, but in my innocence 
I find now that they are out of 
order. I will complete my rather 
disjointed address, if you can dignify 
it with that name, and again, Mr. 
Speaker, I crave your indulgence for, 
as I said ·before, the shortcomings. I 
was not prepared for reasons which I 
am sure you will appreciate. I will 
close with a few lines which I think 
are peculiarly apt at this time, al
though they were written over one 
hundred years ago. 

"God give us men at times like this, 
Decent, strong minds, great hearts, 

true faith and ready hands, 
Men whom the lus-t of office does 

not kill, 
Men whom ,the spoils of office can

not buy; 

Men who possess opinions and a will, 
Men who love honour, men who 

cannot lie." 

MR. HOLLETT: First and fore
most, Mr. Speaker, on this my maiden 
speech in this august assembly, may 
I add my congratulations to you, Sir, 
on again being elected to fill the 
Speaker's Chair. I am sure there must 
be pardonable pride in you, Sir, when 
you glance on the walls of the oppo• 
site side of the House, just raise your 
eyes, I mean Mr. Speaker, and see 
twenty-five po11traits of speakers of 
other years. The ·honour which you 
hold, Sir, and which has been gladly 
placed upon you, I think we all agree, 
is the greatest honour that can be con
ferred upon any one individual. It is 
indeed, Mr. Speaker, a great honour Lo 
be elected to this House to represent a 
District, to represent your fellows, but 
when those who have been elected, 
elect to drag you into the Chair, as 
they did a few days ago, and sit you 
down in that, Sir, I say is the greatest 
honour that can be given to any man 
in this new Province of Newfoundland. 
Therefore, Sir, I join with my fellows 
here on the Opposition side to express 
my congratulations to you. Mr. Speak
er, I would too express my congratu
lalfons to the mover, the honourable 
gentleman for Bonavista South, who 
moved the Address in Reply. The 
honourable gentleman is indeed a 
young man, a very young man to oc 
cupy the chair in which he sits to 
represent the historic district of Bona
vista South, lo him comes the great 
honour to represent this district. ,-ve 
all regret on this s•ide of the House, 
Mr. Speaker, that it has fallen to his 
Jot to be on the other side of the 
House al Lhis particular time. I am 
sure, however, that he will fill the 
pos1t10n which he holds with great 
honour, and do credit to his father, 
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whom some of us on this side anyway 
knew very well, and of whom we are 
all very, very proud. 

Also, Sir, let me congratulate Lhe 
seconder, the honourable member for 
Burgeo-LaPoile. He, like me, sits in 
this House as a member to represent 
a district for the first time. He did 
credit to himself in standing up to 
endeavour Lo have approval of the dis
trict, in which he has lived so long. 
I am not certain, but I believe he was 
born and bred in that district. I can
not say, however, that I can agree 
with all he said, as we are not 
supposed to agree with all Lhal is said 
on Lhe opposite side of the House. He 
did, as I recall, laud to the skies 
this great thing known as Confcd 
eration, wanted it all his life, dreamed 
about it. and Lo him in his l•ifetimP , 

came the honour to get up in this 
House and say how proud he was 
that he and others brought Confed
eration to our shores. Undoubtedly, 
Mr. Speaker, to those who fought for 
Confederation, it was an honour to 
win. I suppose it is always an honour 
or one feels it is an honour to win 
a battle. I am not so sure of that, but 
will let it go at that. But I do say 
that I cannot accept the whole state
ment of the honourable member for 
Burgeo-LaPoile. ,-ve do know that we 
did get certain benefits as a result of 
that union with the great Dominion 
of Canada, but we must not forget, 
Mr. Speaker, we must not forget that 
many of the benefits that now flow to 
us have no relation whatsoever to 
union with the great Dominion of 
Canada. Many of the benefits we now 
enjoy come from the fact that there 
is a war on, that people are fighting 
and dying ,and dying daily in Korea. 
I am quite sure I have only to point 
out to my honourable friend from 
Burgeo-LaPoile the 1949-50, the first 

year in which we sat down here in 
this House as a member of the Great 
Dominion of Canada. I only direct 
the honourable member for Burgeo
LaPoile, Mr. Speaker, to look at the 
Auditor General's Report, the Con
troller and Auditor General's Report, 
the Public Accounts for that year, and 
he will find there, Mr. Speaker that 
in that first year of Confederat:ion with 
Canada, this Government paid out 
four million dollars in relief. Does 
that point to the end of all our ills 
by reason of Confederation? 

DR. POTTLE: Mr. Speaker, rnay 
I rise to a point of information? The 
information I wish to submit, Mr. 
Speaker, is that the large amount of 
relief for that year took care of unpaid 
bilis amounting to one million and 
a half dollars, I believe, arising out 
of the business of the .previous year. 

MR. HOLLETT: We paid out, I 
1epeat, between four and five million 
dollars -in relief according to the Re
port of the Auditor General in that 
year. 

DR. POTTLE: My point of infor
mation still stands, Mr. Speaker, that 
was not for the current year. 

MR. HOLLETT: I am addressing 
the Chair, Sir, and don't want any 
interruptions only on points of order, 
and I am quite sure you will sustain 
me on that point. I made a statement 
of facts which can be found in the 
books of the Auditor General. 

MR. SMALLWOOD: The facts are 
twisted and distorted. 

MR. HOLLETT : Mr. Speaker, the 
mere fact that the Honourable the 
Premier state, lltaL I have twisted and 
distorted facts means nothing to me. 
He has said that to me and about me 
on many occasions, and I therefore, al-
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low that statement to stand from the 
Premier of this Province. I do, how
ever, congratulate both the mover and 
seconder of this motion that an Ad
dress in Reply be prepared to this 
Speech from the Throne. 

Like the others of my fellows on 
this side of the House, Mr. Speaker, 
who have looked at this Speech, and 
have referred to it, I join with the 
House in their expression of sympathy 
and loyalty to our Sovereign Lord, the 
late King, and our Sovereign Lady 
now living, the Queen. I will say this, 
Mr. Speaker, that the words which 
were used in reference to their Majes
ties, are beautiful words, they well 
express the thoughts of Newfound
landers, and I do congratulate the 
man who composed that part of the 
Speech from the Throne. There is 
one, just one little item, there which 
came to my attention and, Mr. Speak
er, I would like to draw it to your 
attention. "He relinquishes at last 
the cares and responsibilities which 
fate has thrust into his unprepared 
hands, but which he accepted as a 
divinely committed heritag·e." As a 
Divinely Committed Heritage"-! may 
be wrong, Mr. Speaker, but I think 
that the Divine Right of Kings was 
questioned many years ago. I think 
our King was King by Act of Parlia
liament, and our present Queen, 
Queen .by Act of Parliament. I do 
not attempt, I will say, to say that the 
composer of the Speech from the 
Throne meant that our King or our 
Queen were rulers by Divine Right. 

In November, Mr. Speaker, a ne"· 
general election was called and was 
held on 26th November, at which time 
iL was my high privilege and honour 
to seek election. I was defeated. Since 
that Lime, as you well know, Mr. 
Speaker, there was held a by-election, 
and I now find myself here to speak 

on behalf of my constituents, indeed 
Lo speak on behalf of the whole Island, 
as, I think, each member here has the 
right to do. 

There were certain thing·s, Mr. 
Speaker, there were certain things, I 
say, which I do not approve of in 
elections, whether any of those things 
were done in the November election 
is another matter. I do deplore the 
fact, Mr. Speaker, that in this day 
and age, this generation, it is possible 
for people to do things to hoodwink 
the electorate. I regret that people 
can do those things in this present 
day and age. I do think that when 
we seek election, we should go before 
the people and express nothing but 
the truth, Mr. Speaker, nothing but 
the truth. It is a mistake to hoodwink 
and it is a mistake and it was always 
illegal, Mr. Speaker, to dispense road 
work prior to elections, within thirty 
days, I believe, all road work was cut 
out. I think it is a great mistake not 
to do it . Whether that was done in 
this November election is a matter of 
record; it is not for me to say at this 
Lime, but I regret that things like 
Lhat can be done under certain laws. 
I regret, Sir, that people who seek to 
be represented can get upon a public 
platform and threaten the electorate, 
can threaten mothers that they will 
lose their family allowances. That, 
Sir, can apparently still be done. 
W'hether it was done in the last gen
eral election is a matter of record. I 
regret, Sir, that any man can rise in 
his place on a public platform and 
threaten some old man of seventy or 
eighty thaL he should vote this way 
m that, or his old age pension will be 
lakcn from him. I wonder if that was 
done in this November general elec
tion? I wonder if any of us members 
here would be despicable enough lo 
get up on a public platform and make 
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such a statement? If there is, Mr. 
Speaker, this is no place for such a 
man, this House of Assembly, made 
sacred by men whose portraits you see 
on yonder wall, is no place for such 
an individual, and the quicker he can 
shake the dust, if there is any dust, of 
this place from his feet and get out, 
then I say the better not only for him, 
Mr. Speaker, but for the country, and 
for the people whom he represents 
here. 

I said, Sir, that by reason of the 
resignation of one of the Ministers, a 
by-election was held in the West End 
of St. John's, and I consequently am 
here. In other words, S'ir, in a very 
comparatively short lime, I have had 
to face my constituents in St. John's 
West twice. I have also had to face 
those who did not agree with my elec
tion, also had to hear things, M, , 
Speaker, that happened in that by
election, and if I were to relate, Mr. 
Speaker, some of the things which 
took place during that election to you, 
Sir, you, yourself, in the honourable 
po&ition which you fill, would be hor
rified. Is it possible, Mr. Speaker, is 
it possible for any honourable mem
ber of this House, yea, is it possible 
for any Cabinet Minister to scull 
around St. John's West, a bottle of 
rum in one pocket, and a twenty dol• 
lar bill in Lhe other-Bet against Hol
lett, Bet against Hollett, that drunken 
reprobate , we are going to put him in 
his place. Mr. Speaker, any member 
in this House who could go around 
St. John's West and state these things, 
if it is possible, then I deplore the 
laws which allow these things to hap
pen. I am not referring to them, why 
should I? They are mallers of record. 
The perpetrators know of them , lhe 
people know of them and the people 
will not soon forget. There is another 
thing one could say, Sir, I am con-

vincetl, Mr. Speaker, that we New 
foundlanders are indeed a proud peo
ple, and we have reason to be a proud 
people, and as such, Mr. Speaker, we 
are entitled to know all the facts on 
the welfare of our Country. Very lit
tle opportunity has been given, Mi-. 
Speaker, in the past few years for the 
people outside the Avalon Peninsula 
to know what is happening in Gov
emmen t, very little opportunity have 
they, no daily paper reaching most of 
them, the broadcasting outfits, the 
news, the radio stations; I think CJON 
is heard pretty widely over this coun
try. That, I submit, Mr. Speaker, has 
s0111e,Nhat slanted its news, is there any 
body in this House who can deny it? 
Even up to the last days of the count 
in the by-election, did not a certain in
dividual on that station say, "There 
must have been a PC Pocket." I sug
gest, Mr. Speaker, that individual 
somehow or other during· the last 
three years has put his hand deep in 
the Liberal pocket and taken it out, 
and it has not probably come out. 
These things, Mr. Speaker, should 
not happen in any country. 

MR. SPEAKER: There must be 
no noise from the gallery of disap
proval or otherwise to interfere with 
a member's speech, or it will result 
in the gallery being cleared. 

MR. HOLLETT: Mr. Speaker, 
go back to November again. It was 
my privilege during the last two or 
three years to sit outside in the House, 
and take notes, and I then saw about 
the same number on the opposite side 
as I sec now. A big majority. I 
think it was twenty-two districts, but 
suddenly after two and a half years 
after the 1949 election, the House is 
prorogued, ~nd a new election is or
dered. Why, Mr. Speaker, was that 
election ordered? According to the 
Throne Speech, the speech given here 
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-"My Government sought from the 
people a fresh mandate for their policy 
of economic development and this 
mandate the people gave with unmis
takable majority of their votes." 

I, like my colleague from the Dis
trict of Ferryland, wondered what was 
wrong with the old mandate, what 
was wrong with the mandate in 1949? 
Did not that mandate give the Gov
ernment the authority to embark on 
economic development? Had it not 
already embarked on that programme? 
The position in 1949, Mr. Speaker, 
was roughly this, no national debt, 
about four millions, no railway, no 
customs, no post office, very little ex
penses with forty million dollars in 
the kitty. A happy country we were, 
a happy country with no national debt, 
very little to worry about. What is 
the position today, Mr. Speaker? The 
position today is a curious one, and 
I challenge anybody on the opposite 
side of the House to say it is not so. 
It is a serious position financially. Now 
mind you, Mr. Speaker, I am not 
standing here with a set purpose of 
damning the opposite side, no I am 
not. I can forgive the opposite side 
for any mistakes, yes, for all their 
mistakes I can forgive them, and for 
some of the blunders, I can forgive 
them, and I am not here to damn 
them up and down, but it is my duty, 
Sir, as a representative with my com
rade, the Leader of the Opposition, 
representing the largest district in this 
country, it is my duty to review some 
of the things which have -happened 
since 1949. Remember, Mr. Speaker, 
shortly after the mandate was given, 
the mandate to go ahead with econ
omic development programme when 
this country, which was without Re
sponsible Government for fifteen or 
sixteen years, gave them a book, an 
open cheque-book as well, and they 

were told to go out and make some
thing of this country. Well, I think 
they started well. I think the Hon
ourable the Premier started well when 
he suddenly announced he had inter
ested the Rockerfeller people, the 
IBEC, the International Basic Econ
omic Corporation, interested them in 
coming into this country, and making 
a thorough survey of the natural re
sources of this country, and to make 
recommendations. I was delighted 
when I heard the Premier two and a 
half, or perhaps three years ago make 
that statement. I was delighted. I 
figured here is a man who knows what 
is best, he has his mind made up what 
this country needs, and I think a good 
many people in this country felt the 
same way. Well, IBEC came in, they 
made their report on the natural re
sources, and thus far, we have not 
seen the report, it has not been made 
public property at all, it is kept in 
the archives of the opposite side. No
body can see it, a precious document, 
two and a half or three years old, a 
report which was to mean so much 
to the development of this country, 
has been pigeonholed. Why? Some
body could have told us why. I 
could tell you why because I have 
read it, but I had to go to New York 
to get it, had to send for it. I got 
it, the IBEC Report. 

MR. SMALLWOOD: You did not 
in New York. 

MR. HOLLETT: I read the IBEC 
Report, Mr. Speaker. Not in New 
York, I had it sent here. Mr. Speaker, 
am I a liar, or am I not. Am I to be 
contradicted? I stated, Mr. Speaker, 
and I am emphatically stating, and 
again, I have read the IBEC Report, 
and I am not going to divulge it. The 
Government said no, so why should I, 
but I have read it, Mr. Speaker. 
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MR. SMALLWOOD: Mr. Speaker, 
to a point of order: The Report in 
question is a secret document. I of
fered to let the House have it in con
fidence, to let the Leader of the Op
position have the Report. 

MR. CASHIN: I never got it. 

MR. SMALLWOOD: And they were 
welcome to it, and any member of 
Lhe House at any time, and the hon
ourable gentleman did not get a copy 
in New York. 

MR. CASHIN: I saw the same copy. 
It came from New York. 

MR. HOLLETT : Well, :t,.-Ir. Speak
er, the IBEC Report was never pro
duced here in this House, at least I 
have not seen it, but so far as I am 
concerned, I have seen it, and it came 
from New York. Then the Power Cor
poration of Canada came in. Inci
dentally, I think the IBEC Report cost 
$80,000. Then the Power Corporation 
of Canada come in at considerable cost, 
and they made a Report. That is all 
to the good. Then we had a Cost of 
Living Commission, then a Commis
sion to look into the price of fish, 
Bruce Feather's Report that was; then 
we had a Buy Newfoundland Cam
paign. Within the last four years, all 
these things transpired, but the Gov
enunent, Mr. Speaker, seems to be get
ting nowhere, getting nowhere with 
their plans. Nothing came of the 
IBEC, nothing came out of anything. 

Someone there on the Government 
side decided to take the bull by the 
horns and start in on the fisheries. S'o, 
the first thing they did was to get four 
boats from Iceland-The Icelandic 
Boats-Who has not heard of them? 
Who on the opposite side has not 
heard of them? Every man, woman 
and child -in the country knows all 
about the Icelandic Boats. The lee-

landic Boats came in here, how they 
gut here seems to be a mystery. I 
asked a few questions, Mr. Speaker, 
about the Icelandic Boats, some were 
answered, and some were not. I don't 
suppose we will ever get all the an
swers, but I know the people will get 
the answer in the bill of $400,000. 
What did we get out of it? Somebody 
said they caught seven red herring at 
one time. "The Icelandic Boats," the 
Premier said here himself, "are a flop." 
That was their effort, their own in
dividual effort. By the way, these 
Icelandic Boats are down there now, 
for anybody who wants to see them. 
Mr. Speaker, I believe they are down 
opposite the Board of Trade Build
ing (a very nice place for them to be) 
right opposile Job's wharf, four of 
them tied up today, they are monu
ments, they are certainly antiques. 
Every member on the opposite side 
should go down and take a look at 
these Icelandic Boats. They are gems 
for us sea-faring people to see. We 
should all go down and look at them. 
I am sure, Mr. Speaker, there must be 
a considerable amount of pride in the 
people who bro ugh l Lhese l.Joals lo Lltis 
country, had a lot to do with them 
during the last two and a half years. 
They can now go down and gaze out 
at them floating peacefully at anchor 
off Job's Wharf. I wonder if we haw~ 
lo pay wharfage at the present time. 

Then there was the Birch Plant. 
That is an interesting document, Mr. 
Speaker, that Birch Agreement. The 
Birch Plant was an effort on the part 
of the Government to utilize some 
of the birch in this country. Undoubt
edly, there is a considerable quantity 
in various parts of the country, some 
inaccessible, other parts from which it 
can be brought here very easily. So, 
Mr. Speaker, they went ahead and 
built the Birch Plant and entered into 
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an agreement with Mr. Chester Dawe, 
and that agreement was made between 
His Majesty the King in right of 
Newfoundland and Mr. Chester Dawe. 
Some of the clauses are interesting. 
Sub-Clause (a) of five. Building fac: 
tory at the expense of the Government. 
Then the operators, that is Mr. Dawe 
shall not receive any fee or commis
sion for erecting the said plant or 
installing the machinery, but he may 
supply at regular market prices, such 
materials, lumber, cement, etc., and 
that covers a multitude of sins, as are 
sold in his own business known as 
Chester Dawe Limited. Now that 
plant, I think Mr. Speaker, cost in the 
vicinity of, it was supposed to be four 
or five hundred thousand dollars, but 
cost well over a million or a million 
and a half at the present time, one 
million four hundred thousand. 

MR. S'MALLWOOD: It is not so, 
that it was to cost four or five hun
dred thousand dollars. 

MR. HOLLETT: It has, however, 
Mr. Speaker, cost many hundreds of 
thousands more than it was supposed 
to cost. 

MR. SMALLWOOD: Not one dol
lar more than it was supposed to cost, 
not one dollar more. 

MR. HOLLETT : The title of the 
factory is to be transferred to t.he 
Government, after the factory is erect
ed, I take it. Now, there is another 
interesting tihing about this-The Gov
ernment will lease the factory to the 
operator for a period of fifteen years 
from the date the factory is in readi
ness, at an annual rent of one half 
the year's profit from -the operations. 
So, it goes on. I do sincerely hope, 
Mr. Speaker, that the Birch Plant will 
be successful. 

At any rate, Mr. Speaker, that was 

the extent more or less, of ,the effort 
of the Government, and nothing was 
done about the IBEC Report. Then 
on one of his junkets away, the hon
ourable the Premier ran into the one 
and only Dr. Valdmanis wi-thout whom 
he would not be Premier, he states, 
without whom he has no desire what
soever to be Premier. Dr. Valdmanis 
is a Latvian, I believe, who served for 
a year or two during the last war 
working with Dr. Shatt? 

MR. SMALLWOOD : Tha,t is not 
true. 

MR. HOLLETT : Worked with 
Dr. Shatt. 

MR. SMALLWOOD: That is not 
true, I repeat, Mr. S'peaker. 

MR. HOLLETT : I repeat, Mr. 
Speaker, whom I believe, worked with 
Dr. Shatt, the German Financier. 

MR. SMALLWOOD: Not during 
the last war. That is not true. Does 
not the honourable gentleman take 
my word? He is obliged to take my 
word. 

MR. HOLLETT : Mr. Speaker, I 
have the floor. 'I was speaking about 
Dr. Valdmanis. Yes, well, this man is 
a brilliant financier . 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order : I have told the 
honourable gentleman that Dr. Vald
manis did ,not during the war work 
for Dr. Shatt. I asked him to accept 
my word, and say he accepted it. I 
say that as a Minister of the Crown, 
and ask that he say so. 

MR_ HOLLETT : ,Mr. Speaker, I 
am quoting from memory a statement 
made in the House of Commons at 
Ottawa. 

MR. SMALLWOOD: This state
ment I have made in this House, not 
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at Ottawa. The honourable member 
does not need to strain his memory, 
I said it a moment ago, and I asked 
him to accept my word. 

MR. SPEAKER : The statement 
made ,now : "As an honourable Min
ister of the Crown, does the honour
able member accept my statement?" 

MR. HOLLETT : H the honour
able the Premier brings proof. 

MR. SMALLWOOD: I don't give 
proof-I make the statement. 

MR. HOLLETT : I made a Mate
ment by-

MR. SMALLWOOD: Mr. Speaker, 
he will accept, or I will move not to 
permit the honourable gentleman to 
proceed. 

MR. HOLLETT : Move what you 
like, I'm-

MR. SMALLWOOD: I will move 
if-

MR. SPEAKER : The statement

MR. CASHIN: If one wants to 
prove, why not the other prove? 

MR. HOLLETT : Mr. Speaker, Dr. 
Valdmanis-

MR. SMALLWOOD: To a point 
of order, Mr. Speaker. 

MR. SPEAKER : Point of order. 

MR. SMALLWOOD: My point of 
order, Mr. Speaker, is this : I as an 
honourable Minister of ~he Crown 
now made a statement, I now ask the 
honourable gentleman to accept my 
official sta.tement. 

MR. SPEAKER : The honourable 
member is in duty bound to accept a 
statement of a Minister of the Crown. 

MR. HOLLETT : Mr. Speaker, 
about something that happened i,n 
Germany years ago? 

MR. SPEAKER : About a remark 
just made in the House. 

MR. HOLLETT : Mr. Speaker, if 
you order me to accept, I can do no 
other. 

MR. SPEAKER : I am afraid the 
Chair has no alternative as to a Min
isterial statement, as to whether it 
may, or may not be disproved at some 
later date, the Chair has no knowledge 
of that. 

MR. HOLLETT: I will modify it 
and say he did work with Dr. Shatt, 
and he is not an advisor to the Gov
ernment of Indonesia. That is the 
man Shatt against whom Dr. Keen
leyside, that famous Canadian -

MR. SPEAKER : That is the point 
made by the honourable Minister, 
that Valdmanis did not work wilih Dr. 
Shatt during the war. That is the 
par.t of this statement to which the 
Premier objects, and has offered the 
fact that he did not. The honour
able member has to omit that part 
from his speech now. 

MR. HOLLETT : Mr. Speaker, it 
is not my intention to retract any of 
it. If it is your order that I get out 
of this House, I do so now. I made 
a statement if i.t was in order, during 
the war or after the war, then I stand 
corrected. 

MR. SPEAKER : T hat is the only 
question . 

MR. HOLLETT : Mr. Speaker, 
what I must do? 

MR. SPEAKER : The honourable 
member made a statement. Part of 
that sta.tement was corrected by the 
honourable the Premier, to which the 
honourable member refused to give 
credence. Upon which the honour
able Premier stated on his honour, as 
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a Minister of the Crown, it was not so. 
There is nothing, therefore, for the 
honourable member to do, but to omit 
that part of ·his statement from his 
speech. Now, if he agrees to accept 
the Premier's word, he can, therefore, 
continue his speech. 

MR. HOLLETT: Mr. Speaker, 
were I to accept that, then any Min
ister of the Crown can get up at any 
time during my talk, or anybody elses 
and state what is being said is not 
correct, and demand that it be re
tracted. 

MR. SMALLWOOD: I have not 
asked the honourable member to re
tract anything, but to accept my cor 
rection of his statement. 

MR. HOLLETT : I am not doing 
it. I am not doubting the Premier's 
word, if that is what is needed, I 
don't doubt the Premier. I don'.t 
think the Premier would get up and 
say something he believed not to be 
so, and I think, if that is what he has 
in the back of his mind, I .think it is 
rather untoward for the Premier to 
insinuate that I think he would say 
something that is wrong, Sir, I respect 
~he Premier's word as Premier, Sir. 

MR. S'PEAKER : That is all that 
is required. 

MR. HOLLETT : Thank you Sir. 
I was somewhat interrupted there, 
and don't know where I left off. Dr. 
Valdmanis and the Cement Plaint and 
Gypsum Mill, that is right. 

Mr. Speaker, I left off on that part 
of my address-Dr. Valdmanis-Dr. 
Valdman:is came here on the invitation 
of the Premier, and immediately set 
himself to industrialize this country, 
and his first suggestion was, that they 
should build a Cement Mill, and a 
Gypsum Plant at Corner Brook. The 

Cabinet at that time, were very much 
interested. I have heard, whether it 
is correct or not, the Premier will 
probarbly bear me out, that Senator 
Quinton, at that time, I believe, Min
ister of Finance, told the Cabinet if 
they were going to build this Gypsum 
and Cement Plant, it would be all 
very well to build it if they ·had some 
hope of selling it to some outside 
party. I ·believe that is correct. So 
negotiations were opened with the 
Cement and General Development 
Company in New York, I believe, and 
I understand it was more or less ten
tatively agreed that when the Govern
ment built the Cement Plant, the 
Cement and General Development of 
New York would talk the matter over. 
In that Cement and General Develop
ment Corporation, I believe Sir Wil
liam Stephenson was at that time, a 
director of the Board. During the 
course of these negotiations, I believe 
another Baron in Belgium cropped up 
and I believe he was anxious to get 
some hold on this new Cement Plant, 
I am told. Again, I ask the Premier 
to correct me if I am wrong, therefore, 
a fly got into the ointment existing be
tween the Government and Dr. Vald
manis, and the Cement and General 
Deevlopment Corporation. However, 
negotia.tions were dropped at that 
time, or negotiations ceased with re
spect to the venture which it was 
building. Dr. Valdmanis proceeded 
with .the plans a,nd built .the Cement 
and Gypsum Plants, and only a day 
or two ago, Mr. Speaker, we were 
handed a Report of Dr. Valdmanis' 
on these two industries, uhe Cement 
and Gypsum Plants. Whether you 
read it or not, I can ,tell you this fact, 
that Dr. Valdmanis forecast in his 
Report on both that he will have a 
profit of one and a half million dol
lars per year, out of these two Plants 
alone. I understand now that it is 
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the Government's intention to sell 
these Plants, whether bhat is correct 
or not, of course, I would not have 
any knowledge, but it is p1·euy accur 
ate, I believe. The Government wants 
to get rid of them and I ask myself 
why, if these two Plants, the Cement 
and Gypsum Plants are to give the 
Government a profit of one and a 
half million dollars a year, why on 
earth do they want to sell them to Sir 
Wililam Stephenson, whom I under
stand is presently in Corner Brook, 
and is today, I hope, looking with 
satisfaction upon the Cement Mill, I 
do sincerely hope he is. As I say, he, 
as Chairman of the Newfoundland 
Labrador Corporation will have a lot 
to do with the future development in 
Cement and Gypsum. 

These Plants, that is to say. the 
Cement and Gypsum and the Birch 
Plants have cost the country, in the 
v1c1mty of nine million dollars, I 
understand, slightly over, I believe, 
the Premier stated, and it is now 
the intention to pass them over 
to the Newfoundland Labrador Cor
poration, and in return for that, the 
Corporation will, in accordance with 
the powers which it has, and these 
powers, Mr. Speaker, are very exten
sive, they will, I believe, get some 
money which will come back into the 
Government coffers and be spent, as 
the Speech from t,he Throne says, in 
further, but different development. 
While ,J am on that subject, I would 
like to refer to this Act to Incorporate 
the Newfoundland and Labrador. 

MR. SPEAKER : It will be out of 
order to discuss an Act-

MR. HOLLETT : I am not dis
cussing it, M1. Speaker, but referring 
ro certain terms. If that is :not in 
order, I will not do it. It is some
thing which concerns this country very 

much. I think that Bill, Mr. Speaker, 
will have a great effect. 

MR. SPEAKER : The ,honourable 
member is about to give an opinion of 
the Act which will certainly be dis
cussing the Act. 

MR. HOLLETT : 
some of these Acts. 

Untouchaible-

MR. SPEAKER : You cannot dis
cuss them. The House provides am
ple opportunity to discuss, a,nd tear 
these Acts to pieces at the proper 
time, and there is nothing to be 
done, which may not be done at the 
proper time, a111.l in the proper 
manner. 

MR. HOLLETT : Mr. Speaker, I 
·take •it Sir Wiiiiam Stephenson, in a 
few days' time, will meet the Board 
of Directors, who are, if my memory 
serves me right, the Premier, the 
Attorney General, Dr. Valdmanis, Mr. 
Eric Bowring, Mr. Chesley Pippy, Mr. 
Lewis, Mr. Thomas is only Secretary
Treasurer. He has accepted an office, 
I believe, as Secretary Treasurer, and 
is going to advise the Board in regard 
to mineral possibilities. Then there 
are a couple of Americans, and a 
couple more Canadians, and Sir Wil
liam Stephenson, at the head of that 
Corporation, who will, Mr. Speaker, 
have autihority to raise unlimited 
money, as far as I can see, and the 
Government of Newfoundland of 
course, will have the right •to guar
antee it, or not, as they see fit. I 
have voiced the opinion here before, 
Mr. Speaker, that it is antediluvian, 
such an Act, it •is pre-historic, i.t takes 
you back to the East India Company, 
it takes you back to the old, the first 
Hudson Bay Company. 

MR. SPEAKER : The ruling has 
already -been given-T,he Act cannot 
be discussed-
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MR. HOLLETT : I am comparing 
it with the other Acts. 

MR. SPEAKER : In short, discuss
ing it 'Out of the ruling of the Chair. 
It is also out of order to raise matters 
of history for matters of argument. 
However, if .the honourable member 
wishes to discuss the East India Act, 
the Chair will hear it. 

MR. HOLLETT : I will not discuss 
it any further, but will go back •to 
the fact bhat the Premier, the Attorney 
General, and Dr. Valdmanis, went to 
Germany. May I discuss that they 
went to Germany? They came •back 
with fifteen new industries according 
t'D ,the Premier, which were to employ 
twenty thousand or ten thousand, I 
forget which, probably somebody could 
refresh my memory. Brought back in 
the Premier's suitcase from Germany, 
fifteen new industries. Since that 
-time, the Oil Hardening Plant, Leather 
and Fur Plant, Steel Plant and Cotton 
Mill have started. Prior ;to that of 
course, they made the most wonderful 
move, I suppose ever happened in 
Newfoundland, and that was the agree
ment made with Dr. Seigheim. I 
don't know, Mr. Speaker, whether Dr. 
Seigheim is still in existence, whether 
his brother wiDh all his money down 
in South America is still in existence. 
But I do !mow that certain arrange
ments were made last Fall relative to 
the Seigheim Corporation, LATUCO, 
which was given the right to cut two 
hundred cords of wood on the Lab
rador, and pay the Government five 
dollars, or less, per cord as royalty. I 
believe ,they did have a man down 
there, a very famous doctor, I believe, 
but nothing came of it last Fall, in 
spite of ~he fact that one of the law 
firms here in St. John's, one of the 
Jaw firms, I ,take it the Attorney Gen
eral would know about •tha,t, wrote to 
w·ing Commander Rose, relative to 

the landing of some three hundred 
Germans supposed to come over from 
Germany to take par t in this big 
opera•tion. Communications also took 
place between this firm of lawyers, 
and the Federal Department of Posts 
and Telegraphs, relative to the setting 
up of a Post Office down there. This 
Dr. Seigheim, Mr. Speaker, was going 
to start gardening on a large scale, 
bring in seed, se.t up a school for 
forestry, establis<h. a Chair at the 
Memorial University, and all sorts of 
things. They had been given by the 
Government, some fourteen hundred 
square miles, if I remember, of our 
terri-tory, and nothing, so far as I can 
see, came of it, except that Dr. Seig
heim and his group went back last 
Fall, and left bills unpaid here in 
Newfoundland. 

Then there was Dr. Sennewald. You 
have all heard about Dr. Sennewald, a 
famous man, a famous character, very 
famous character, as a mat•ter of .fact, 
he put Newfoundland on the map. I 
have here in my hand ·a copy of the 
"Daily News" November 19.th, 1951, 
which I propose to table, and from 
which I quote: 

"In the issue of the Sunday Herald 
of November 17th, appears in big 
black headlines 'The German Is A 
Bluff Says Premier About Lebter' sub
title "Us Not Him" and the ·headline 
continues 'Smallwood Tells How The 
Newfoundland Government Told The 
German Not To Come Back-In 
Answer To Letter Disclosed By Hig
gins.' 

"In an interview Premier Smallwood 
told a Sunday Herald reporter 'the 
reason the Germa,n was not coming to 
Newfoundland was because the New
foundland Government had told him 
he could not come here.'' 

"In ,the words of the Premier, as 
reported: 
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"This man was received by us and 
his proposition was rejected pure and 
simple on ,the basis of being unsound, 
and I therefore consider the matter 
closed." 

That is a statement proported to 
have come from the Premier of New
foundland on November 17th, relative 
to •this Dr. Sennewald proposition. It 
was rejected purely and simply on the 
basis of being unsound. Yet, Mr. 
Speaker, when this man was arriving 
at Gander last Fall, he was met ·by a 
Government Official, who was not a 
Newfoundlander, but a German. I 
understand he was met by a plane 
which was chartered from ,the Royal 
Canadian Air Force at Gander and 
brought in here to St. John's, 

MR. SMALLWOOD : It was the 
other way about. 

MR. HOLLETT : I understand he 
came in to St. John's, at any rate, he 
was ,taken up on Signal Hill, Mr. 
Speaker, the Premier took him up on 
Signal Hill, this Sennewald, this 
miserable German, this Sennewald 
about whom and his proposed new 
industry, optical industry, the Premier 
had said : "This man was received 
by us, and his proposition rejected 
purely and simply on the basis of be
ing unsound, and I -therefore consider 
the matter closed." Yet, Mr. Speaker, 
before the election took place on 
November 26th, this man got his con
tract, and I understand will be given 
assistance to the amount of some 
$75,000 of the people's money. 

MR. SMALLWOOD: Mr. Speaker, 
the honourable member is quoting 
from the "Daily News" what is pro
ported to be a condensation of an
other account in still another news
paper. Clearly he is not quoting all 
from the "Daily News" and it is 
doubtful if ,the "Daily News" quoted 

all from the "Sunday Herald" so .that 
the House is getting a third rate 
account. Now, if the honourable 
gentleman sincerely and honestly wants 
the facts, I am prepared to give ,them 
to him in two rriinu-tes. Mr. Speaker, 
to a point of order-Quoting news 
papers not •tabled in the House-

MR. HOLLETT : Mr. Speaker, I 
propose to table ,the "DaHy News" 
and I am tabling it, I •think ,that is 
the procedure. 

MR. SPEAKER : A quotation from 
another paper-

MR. HOLLETT : At any rate, Dr. 
Sennewald got his Atlantic Optical 
Company, or something. He must 
have learned a lol during his trip to 
Germany as the propos1t1on was 
thoroughly unsound ·before that at any 
rate, Gordon Higgins did not get to 
see him, I know ,that very well. 

Then I refer to the Newfoundland 
Labrador Corporation, Mr. Stephen
son, I can't say much, I am not allow
ed to comment on it, but I do say 
that Acts similar to that should be 
given an awful Jot of study, not only 
by the Opposition, but by the mem
bers on the opposi-te side of the House, 
that every man in this House has a 
great obliga.tion in bringing such an 
impo11tant Bill as the Newfoundland 
Labrador Corporation Act, or any 
other Bill which gives away our heri
tage, any of ,the public domain. In 
·that Newfoundland Labrador Corpor
ation Act, I don'•t .think anybody will 
mind my quoting here, anywhere from 
twenty-one ,to twenty-two thousand 
square miles territory in Newfound
land and Labrador has been handed 
over -to .this so-called Corpora-tion. 
This is a serious thing, and I am sorry 
we cannot discuss it at the present 
time. 
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MR. SPEAKER : Obviously no hon
ourable member may crit-icize the laws 
of the land. 

MR. HOLLETT: Mr. Speaker, I 
put it to you, Sir, many laws have 
been made in the past which have 
been criticized, and should have been 
criticized more at the time they were 
formulated, and they were eventually 
repealed and thrown oul. 

MR. SPEAKER : Correct but not in 
a debate on another subject. How
ever, the Chair will not enter into 
debate on this subject, the rules stand. 

MR. HOLLETT : Mr. Speaker, as 
far as I see, I am trying to answer 
the question which I posed when I got 
up, which was: was the election held 
in November necessary? The members 
on the opposite side say they did it 
in order to get a fresh mandate, but 
I maintain they did it because they 
saw they were reaching the end of 
their tether financially, they were at 
the end of the rope, and they knew 
that if they went another twelve 
months or eighteen, as the case may 
be, the financial conditions of the 
country would be in such a mess it 
would be useless to g·o back, so they 
decided to spring an election in No
vember, wipe out the opposition, and 
go ahead on the few million dollars 
left in the surplus in Ottawa. That 
is my opinion, and I take it, Mr. 
Speaker, I can quote my own opinion. 
In my opinion that is the reason for 
calling an election in November, and 
I have not seen yet any argument to 
disprove that. All this about what 
brought that election, what brought it 
about was the fact that the Govern
ment in their inexperience, as it were, 
I say nothing derogatory, got through 
about forty odd mill-ion dollars al
most, I might put it down at a little 
less than that, say thirty-five. I doubt 

whether there a1·e more than six mil
lion dollars left, Mr. Speaker, that 
could be available. I don't think there 
is any available for any industries. 

MR. SMALLWOOD: You will get 
a surprise-what a surprise. 

MR. HOLLETT: We have not 
been used to getting many useful 
ones from the other side. This one 
I hope will surprise me and every one 
in this country. I do hope there are 
enough new industries to last for the 
next five years and enough money to 
finance them. But I tell you, Mr. 
Speaker, that unless the Government 
on the opposite side get a loan very 
soon, they would not be able to keep 
up to their commitments made already 
with the cotton mills and their other 
plants. I say that without fear of con
tradiction. I hope they will get a 
loan if it is as bad as that, but in the 
name of all honesty and goodness, let 
us be careful if we are going to put 
the country ten or twenty or thirty 
million or fifty millions in debt, 
without knowing how it is to be spent. 
I say, Mr. Speaker, that this new Prov
ince has been reduced to a state of 
promiscuous begging and borrowing· 
after about three short years in of
fice, not of the present administration 
but the one who resigned, or who g0t 
out in November. 

The Speech from the Throne then 
goes on to say there has never been 
more mineral companies in the coun
try than there will be in the forth• 
corning summer. "Information .pres
ently at hand from exploration and 
1nining companies indicates that dur
ing the forthcoming summer season 
not fewer than 300 men will be em
ployed in various forms of field ex
ploration of our mineral resources, 
and that two and a half million dol
lars will be spent in these investiga-
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tions. These men will work in ap
proximately one hundred geological, 
geophysical and prospecting parties 
for eight different corn panies." 

Three hundred men are going to 
spend two and a half miJlion dollal'S 
in investigating the mineral prospect, 
of this country within the next few 
months. Then the Government goe~ 
on-"In addition to these efforts by 
p rivate interests, the Government of 
Newfoundland are continuing their 
policy of securing basic information 
on the geology and mineral resources 
of Newfoundland and Labrador, and 
plan to expand substantially their ac 
tivities -in this direction, justifying this 
policy by the fact that the data ob
tained by Government in the past, es
pecially the recent past are in no small 
degree responsible fer the increasing 
interest now being shown by private 
capital." I also am tired of hearing 
about the possibilities of Newfound
land and Labrador. We have had 
nothing but the possibilities of the 
Labrador since 1949, and when that 
IBEC cam e in they were going to do 
everything? Nothing. Rockefeller was 
going to make a Heaven on Earth out 
of this place, and now he is the worst 
in the world as far as the Government 
is concerned, they don't want to hear 
of him. Now there is Sir William 
Stephenson, and he is going to make 
a Heaven on Earth. I tell you, Mr. 
Speaker, I would not like to be on 
that Board, which is being set up 
under this Chairmanship . I would 
not want to be on the directorate un
less I knew more about him. It is all 
very well to tell us he is a secret serv
ice man, dangled the King of Yugo
slavia: on his knee, and it is grand to 
lell us he headed companies in Eng
land and East Africa, and was on the 
Board of Directors of the Cement and 
General Development Corporation , all 

of which he has resigned, thrown over
board to come down here and head 
this Corporation for the love which 
he bears to us in Newfoundland, New
foundlanders, throwing up all these 
big directorships, big incomes. What 
a man, what a philanthropist, Mr. 
Speaker. To put that across to our 
people. Surely the Government real
izes the people will only laugh at 
them. They will not come out and 
tell the people it is to make money 
for other people and particularly for 
himself. Why not tell the people that? 
They would understand it, but they 
cannot understand that a man who 
never heard of Newfoundland except 
that he read something in the paper
giving up all these jobs and director
ships and resigning and coming down 
h ere to spend the rest of his days in 
u y iug to !Save i~ t: w foul 1(.HauU fro in 

the wolves which have been trying to 
devour her. It is ridiculous when you 
come to think of it. 

Now paragraph nine of the Throne 
Speech says: "My Government have 
profound faith in the mineral possi
bilities and prospects of this Province, 
and will renew and intensify their ef
forts to speed development in this 
branch of our natural resources. As 
part of these intensified efforts my 
Ministers have adopted a policy of 
abolishing the Department of Natural 
Resources and creating a Department 
of M-ines and R esources in its place. 
Legislation to give effect to this policy 
will be laid before you at the present 
session." 

Did you ever, Mr. Speaker, hear of 
such a thing-great hopes of the min
eral possibilities of the country-yet 
abolish the Department of Natural Re
sources under which the Departmen• 
naturally should come, abolish it, I 
suppose, because Mr. Johnson was not 
elected to become the Minister, no job 
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to build a stadium. Mr. Johnson as 
Minister of Natural Resources was to 
build a stadium, they did not get 
him, so now they overthrow the De
partment of Natural Resources, which 
according to Mr. Johnson did nothing 
since Mr. Russell resigned. 

MR. SMALLWOOD: Read the 
words. 

MR. HOLLETT : I read and I re
peat, Department of Mines and Re
sources. Did we not have that before 
in the Department of Natural Re
sources, a Division of Mines and Rl
sources? I believe we did, Mr. Claude 
House is Director of Mines and Re
sources if I remember right. Anyway, 
legislation is being brought in to give 
effect to this policy shortly. A great 
policy I must say, to abolish the De
partment of Natural Resources, 

Then Paragraph ten, we are told 
in paragraph ten : "My Government 
have been instrumental in securing the 
interest of a prominent United States 
financier in the oil possibilities of our 
West Coast. Mr. John Fox is carry
ing out a vigorous campaign of ex
ploration and drilling, and in his ef
forts he will be followed by the lively 
interest of all our people. Already his 
activities in Newfoundland have at
tracted the attention of others inter
ested in oil, and it is a safe prediction 
that his success in Newfoundland 
would touch off at least a minor boom 
in oil exploration in this Province. I 
am confident that you will share my 
Ministers' hope for Mr. Fox's success 
in the months immediately ahead." 

Mr. Speaker, there are an awful lot 
of financiers in the United States 
when we come to think of Rockefeller, 
Ripley, Harriman, Stephenson, now 
Fox-"To carry out a vigorous cam
paign of exploration and drilling 

How we would love for that to hap
pen, Mr. Speaker. 

Now, Mr. Speaker, we come to No. 
l l. The Speech from the Throne re
fers to the Newfoundland and Labra-. 
dor Cor poration, surely I can discuss 
that, may I not? "Pursuant to legis
lation enacted last year my Ministers 
proceeded with the org·anization of the 
Newfoundland and Labrador Corpora
tion. The first meeting of the share
holders was held at S't. John's in the 
month of December past, when the 
directors were elected and preliminary 
discussions held on the Corporation's 
program . Several distinguished Can
adians and Americans have accepted 
directorships under the chairmanship 
of Sir William Stephenson, and my 
Ministers are confident that important 
developments will occur in Newfound
land and Labrador as a result of the 
Corporation's efforts. The Board of 
Directors will gather in St. John's 
later this present month for their sec
ond meeting." And yet I have been 
told by the honourable members on 
the opposite side that I cannot discuss 
this Newfoundland and Labrador 
Corporation, Mr. Speaker. 

MR. SPEAKER : The Chair made 
no such ruling. I trust the Chair 
knows better than that. 

MR. HOLLETT: I am quite sure 
the Chair is quite fami-liar with its 
business. 

MR. SPEAKER: I might say also 
that there is a limit to the patience 
of the Chair. I ruled three times on 
that particular question. 

MR. HOLLETT: At least I can 
discuss the Newfoundland and Lab
rador Corporation. 

MR. SPEAKER: Yes, to the re
mainder of your time. Howev\!r, the 
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Chair will tell you what you may not 
discuss. The honourable member has 
until one minute past the quarter to 
six. 

MR. HOLLET T : Thank you very 
much , Sir. 

We have another commission com
ing in here, Mr. Speaker, Collpitts. 
All commissions, Mr. Speaker, commis
sion after commission, $20,000, $30,000, 
$79 .. 000. Now, we have another com
ing in here to inquire into the new 
Cement and Gypsum Plants and the 
new Birch Plant, to find out whether 
they are all right. Now, I don't won
der at that. Only yesterday or this 
morning, I saw in the newspaper some
where, or heard that the floor had 
fallen out of the new Cement Pla11L 
up in Corner Brook. I don't believe 
hair I hear, and don·t believe halt ot 
that, whilst I am on this side of the 
House, Mr. S'peaker, I don't believe all 
I hear, and don't intend to. 

MR. SMALLWOOD: You will stay 
on that side of the House for that very 
reason. 

MR. CASHIN: We are happy over 
here. 

MR. SMALLWOOD: Settle down 
for the next twenty years. You wi-ll 
still be there. 

MR. HOLLETT: We will be here 
for the next twenty years all right nn
less the Government makes a better 
success of it than they did in the last 
by-election in St. John's West. Oh! I 
can't discuss that either. 

Paragraph 15. "My Government 
have lately appointed Mr. James C. 
rhompson, of Montreal, to be their 
financial adviser for the purpose of 
assisting in the preparation of New
foundland's case for the Royal Com
missiQn that is to be appointed, under 

the Terms of Union, within eight years 
from the date of Union to review this 
Province's financial position. During 
the next few years Mr. Thompson will 
collect and compile data for New
foundland's use before that Royal 
Commission, for my Ministers are con• 
vinced that the P1·ovince must be ade
quately prepared for that important 
review of Newfoundland's financial 
position." Now, Mr. Speaker, there is 
the crux of the whole question as to 
why the election was held in Novem· 
ber. Mr. Speaker, as I pointed out, 
the Government realized they were 
g·oing to be broke; they realized there 
was a clause in the terms of union, 
whereby they could ask for a Royal 
Commission within eight years, and a 
new mandate would give them five 
years in which they could gamble on 
some sol't of a policy with regard to 
economic development, or was it not 
that they hoped they would be able 
to borrow money and hoped that the 
Canadian Government would come 
across with new terms, so that they 
could get more money to run the 
country. I think the Premier, Mr. 
Speaker, has come to the conclusion 
that these terms of union were ridic
ulous, absolutely ridiculous, there i, 
no question about it. Otherwise, why 
in less than two and a half years, di,l 
the Government find itself in such a 
position? Why next year, they will 
have six hundred and fifty thousand 
lopped off their revenue, next year 
they will have to collect another ext1a 
million for some other matter, I just 
forgot what it is now, in connection 
with pensions and naturally they fail 
to see where they are going to get 
enough money to run this country, so 
they got in this bird, Thompson, I 
say an e~pensive bird, charged $61,000. 
Mr. Speaker, for that report on the 
finances of the Province in January 
1950, $61,000 Mr. Thompson got for 
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that, and if you look through it, there 
is nothing in it, and there were one 
or two little recommendations made 
which the Government said today, 
it was not the policy of the Govern• 
ment to carry out. 

MR. SMALLWOOD: I did no such 
thing, and will not be misquoted. I 
was asked if one particular one of a 
large number of recommendations had 
been carried out by the Government, 
and if not, why noL My answer was: 
No. It is not the Government's policv. 
That was a question asked and an
swered in connection with one solitary 
item in that report, and now don't 
misquote me by saying we are not 
carrying out the recommendations of 
that report. We are. 

MR. HOLLETT: Mr. Speaker, may 
I point out I asked only one simple 
question on that whole book, and no 
doubt if I went through it carefully, 
I could ask a dozen. 

MR. SMALLWOOD: Try it. 

MR. HOLLETT: I probably shall 
before this term is over. This Gov
ermnen t (when I say this, I refer to 
the one which was elected in 1949, the 
people who came before, the Govern
ment of 1949-1951) is it not a fact that 
week after week, almost every Monday 
they had to set up a new commission 
of inquiry costing anywhere from 
twenty to one hundred and seventy 
nine hundred dollars. They had to 
get a report from IBEC; they had to 
get a Royal Commission on the Cost 
of Living; a Fisheries Report which 
they refuse to publish ; they have to 
get all sorts of things, Mr. Speaker, all 
costing the country all sorts of money, 
and consequently, they find thems('\
ves now with practically nothing. 

MR. SMALLWOOD: No, we don't. 

MR. HOLLETT: Mr. Speaker, I 
maintain that the Government finds 
itself with practically no money, out 
of the two-thirds which was set aside 
for economic development, and I defy 
the Government to disprove that state
ment. 

MR. SMALLWOOD: W e will. 

MR. HOLLETT : I am prepared to 
give the Honourable Premier, Mr. 
Speaker, the next five minutes to ex
plain that, and if he can get up on 
,he floor of the House on the other 
side, and say how much money still 
remains to finance the two projects, 
the United Cotton Mills and the 
Machinery, if he can get up and state 
they have enough money for that 
still left, I am prepared to give the 
floor to the Premier to do it. 

MR. SMALLWOOD: I don't need 
it. I say within two weeks, we will 
render the entire opposition stunned 
and dumb, speechless when we give 
the financial statement of this Prov
ince, speechless with dismay from this 
side, within two weeks. 

MR. HOLLETT: I am glad, Mr. 
Speaker, the Premier took no more of 
my valuable time. They would ren
der us speechless. I defy him to prove 
it. Oh, they will come out with a 
glorified statement, they are doing it 
all along. W e can prove from figures 
given us here that we are two million 
dollars overdrawn in the two-thirds. 
We can prove it right here now. 

MR. SPEAKER: No more chal
lenges here across the House. The 
honourable member for St. John's 
West is bearing his part in the battle 
quite bravely, I believe. 

MR. HOLLETT: Mr. Speaker, the 
llatement I made was based on the 
answer to a que3tion which was sub-
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mitted to the Government, and that 
statement showed that the two-thirds 
a.ccount, that is to 8ay, as I remember 
in the terms of union, two-thirds of 
the surplus, forty-one or forty-two mil
lions, and incidentally, Mr. Speaker, 
three or four extra million dollars 
have been added to that surplus since 
1949 on recoverable accounts, so that 
it is not forty-one or forty-two, but 
is probably up to forty-five for what 
I know, but in a question asked here 
the other day, the answer definitely 
stated that the two-thirds account set 
aside for the development of natural 
resources had been overdrawn to the 
amount of two million dollars, I may 
have misunderstood the figures. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order-The question was: 
By what amount is it overdrawn and 
the .a11s·we1 wa~ : Nunt:. 

MR. HOLLETT: Mr. S'peaker, 
will the Premier quote tu me how 
much money was left in the pre-union 
mrplus last March, March twelve 
months. If I am not mistaken, it was 
fourteen million dollars. We asked 
a question the other day, and that is 
the reply we got. Add it up, and we 
spent from the pre-union surplus 
$15,300,000. We only had fourteen 
millions when we started last March. 

MR. SMALLWOOD: We give the 
correct figures, but it takes some 
experience to understand it. 

MR. SPEAKER: Order. 

MR. SMALLWOOD: The trouble 
1s the honourable gentlemen do not 
understand the answers given them, 
great financial geniuses. 

MR. HOLLETT: I come now, Mr. 
Speaker, to practically the only re
ference that was made in the Speech 
from the Throne, to that great body 
of men in this country upon whom 

from time immemorial the success 01 

failure and the welfare of Newfound
land depended, I refer to our fisher
men, Paragraph 14. 

"More than a year ago the Govern
ment of Newfoundland and the Gov
~rnment of Canada joined in the cre
ation of a body known as the Fisher
ies Development Committee. This 
Committee, under the chairmanship 
of Sir ,Ubert Walsh, is made up of 
representatives of the two Govern
men ts, as well as of the fishermen and 
mercantile firms engaged in the fish
eries. They have been served by a 
corps of able technologists and econ
omists, and since the investigation be
gan considerable work has been ac
complished. The Committee are pres
ently engaged upon the prepa1·ation 
of their report and recommendations 
iu che cwo Governments, and my Min
isters are awaiting these with great 
interest . It is my Ministers' hope that 
the report of the Fisheries Develop
ment Committee will constitute a 
foundation for a sound and progres
sive fishery development policy for 
'his Province." 

And Mr. Speaker, I am quite sure 
every member on the Opposition side 
of the House would join the Govern
ment in that hope. I maintain, Mr. 
Speaker, that practically nothing has 
been done for the fisheries or agricul
ture since the advent of the Liberal 
Government to this country in 1949. 
True they set up a commission of in
riuiry and have done certain other 
things, tried out the fishing boats 
Long Lining and Danish Lining. 

MR. CASHIN: We had the Ice
landic Boats. 

MR. HOLLETT: They have tried 
::II those things. They have wasted 
several hundreds of thousands of do!-
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tars, but so far as I can see, Mr. 
Speaker, to date they have done noth
ing whatsoever to help to implement 
the earnings of these fishermen, who, 
as I say, from time immemorial like 
my father, and the fathers of every 
1nan here, have endeavoured to eke 
out an existence from the waves which 
abound with fish around our shores. 
I refer the Government, Mr. Speaker, 
to the Great Canadian Nation to 
which we belong, and its agriculture, 
and you will find that every Provin
cial Department of Agriculture is as
sisted by the Federal Government. It 
comes to the assistance of poultry
men, the man who grows vegetables, 
the man who breeds cattle. They come 
along in times of stress and not only 
in times of stress, ·but prosperity, and 
keep a ceiling under the prices of 
these commodities so that people who 
grow and sell them can survive. We 
have hope, and I believe we have been 
promised away back in 1947 that if 
we came in with this great Dominion; 
see what they do, they will look after 
your fisheries, buy it, throw it over 
the wharf, and pay you the best prices 
you ever got. I want to ask you, Mr. 
Speaker, how much we have gone 
back economically for the welfare of 
these fishermen. Last yea,r the Prem
ier of this country (I had better cor
rect that) one of the members, at any 
rate, suggested to the fishermen, they 
had better haul up their boats, or it 
may have been a private member, 
someone on the opposite side stated 
that the fishermen should haul up 
their boats, wait till we get our mills 
ready, our factories, come in all you 
fishermen and go spinning in the Un

ited Cotton Mills, or go in the Mach

ine Plant, haul up your boats, let 

your traps rot, give up the fisheries. 

That is what the Government unfor

tunately, or certain Government mem-

bers, have been throwing at our fish
ermen. 

MR. S'MALLWOOD: No Govern
ment member has said that-To a 
point of order, Mr. Speaker. No mem
ber of the Government ever said any 
such thing, no member of the Govern
ment. 

MR. HOLLETT: I may have been 
1 little unfair, Mr. Speaker, if the 
Premier meant any member of the 
Cabinet is a member of the Govern
ment-oh well, a private member of 
the House said it. I trust the Premier 
won't deny that. At any rate, that 
has been more or less a sort of phil
osophy; the fisheries are dead, the 
Labradm fishery outdone, don't go 
down there any more, the shore fish
ery, the Bank fishery, Mr. Speaker, 
that is a ruinous philosophy to be 
spreading around among our people, 
absolutely ruinous. 

M1·. Speaker, may I ask you a ques
tion with regard to No. 13? "It has 
been and is my Government's policy to 
dispose of these three plants by sale, 
and legislation affecting such a sale 
will be laid before you at the present 
session. An amount of over nine mil
lion dollars of the Cash Surplus has 
been spent to establish these plants 
and provide working capital for them, 
and their sale would have the effect 
of restoring this sum to the Surplus. 
It is the policy of my Ministers to 
employ the money so recovered mainly 
in further economic development, 
though not necessarily in the same 
manner." 

I would like, Sir, if ,1 am permitted, 
to make an amendment to that para
graph. I take it, it would be in order, 
Mr. Speaker, I would make the follow
ing amendment in paragraph 13, in 
the last sentence of the paragraph, Mr. 
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Speaker, I would move that all words 
after the word "recove1·ed" be deleted, 
and the following words be added : 
"It is the policy of my Ministers to 
employ the money so recovered wholly 
and solely, in an endeavour ,to carry 
out the recommendations of the fish
eries development committee." In so 
far as that might be accepted by and 
a,pproved by the Federal and Provin
cial Governments, I would like to table 
that amendment, Mr. Speaker. 

MR. SPEAKER : The honourable 
member is merely stating that as a 
suggestion as to how he would have 
wished that paragraph, it is obvious 
there can't be an amendm ent. 

MR. CURTIS : He thinks he can 
amend the Lieutenant Governor's 
Speech. 

MR. SM AT.I.WOOD: Y~s.. You.r 
Honour, he does move it. 

MR. CASHIN: There have been 
amendments made to throne Speeches 
before. 

MR. HOLLETT : I have yet to 
see what there is to laugh at in this 
suggestion. 

MR. CURTIS: 
home. 

You should go 

MR. HOLLETT : I will go home, 
when ,1 want to, and I will go home. 
It is an effort, Mr . Speaker, to protect 
that nine or ten million dollars, which 
·they hope to get through the services 
of Sir William Stephenson, to protect 
that in such a way as that, they will 
spend it to betterment of the fisher 
men and farmers, and not to have it 
thrown away on certain German In
dustries and certain machinery, leather 
and certain cement projects. This 
Government is not large enough, not 
big enough to go borrowing tens of 
millions of dollars to be thrown into 

such industries, but they must be big 
enough, large enough to borrow money 
if necessary to put studs under our 
fishermen, other.wise every settlement 
from Cape Spear, of this Island home 
of ours, Sir, every settlement where 
fishermen have Jived for generations 
and hundreds of years will be wiped 
out. That is what I am trying to do, 
and if the honourable members on 
the opposite side see fit to laugh and 
jeer at tha·t, they may jeer, I say, Mr. 
Speaker. Thank you very much. 

MR. SPEAKER : No motion has 
been accepted by the Chair. 

MR. JACKMAN: Mr. Speaker, I 
move the adjournment of the debate 
until tomorrow. 

MR. SPEAKER : 
ready for Question? 

[s the House 

MR. CASHIN : Mr. Speaker, what 
is the question? 

MR. SPEAKER : That the Address 
in Reply to the Speech from the 
Throne be adopted, 

MR. CASHIN : Mr. Speaker, the 
honourable, the senior member for 
Harbour Main-Bell Island just moved 
the adjournment of the debate, and 
his intention in moving that adjourn
ment was that he would speak to the 
debate on tomorrow. He sat down. 
Do I take it now it is the intention 
of the Government not to ,permit the 
honourable member for Harbour 
Main-Bell Island-

MR. SPEAKER : The honourable 
member is entirely incorrect. There 
is no point before the Chair. The 
honourable member for Harbour 
Main-Bell Island should stay seated 
while the Chair is speaking over the 
motion to which there was no second
er. The Chair waited the required 
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number of seconds, and merely asked 
if the House were ready for question. 
As far as the House is concerned, no 
seconder is offered in the debate. 

MR. SMALLWOOD: Mr. Speaker, 
I take it there is only one motion, be
fore the Chair, that -the debate be 
adjourned. There is no other motion. 

MR. SPEAKER: Unless some other 
member wishes to move the adjourn
menL. 

MR. CASHIN: 
the Speech from 
adopted. 

I understood that 
the Throne be 

MR. SPEAKER : That is the ques
tion under discussion to which hon• 
ourable members address themselves. 
The honourable member for St. John's 
West completed and the Chair waited 
to see if any other honourable member 
wished to speak. The honourable 
member for Ha1,bour Main-Bell Island, 
offered the motion that the debate be 
adjourned; the Chair waited the 
usual -time and as there was no 
other honourable member had any in
tention of speaking, therefore, the 
Chair asks the House if they wish the 
motion put. 

MR. SMALLWOOD: Mr. Speaker, 
on that point to make the matter 
quite clear: Your Honour has said 
in reply to a question I put to you 
that -there is only one motion before 
the House at the moment, the ad
journment of the debate. The reason 
I say this is that 'l am quite convinced 
I have heard ·the honourable member 
for St. John's West move an amend• 
ment which I then thought I heard 
the :honourable member for Harbour 
Main-Bell Island second, an amend
ment to the Speech from the Throne. 
Your Honour, has not accepted it? 
The only motion your Honour ac-

cepted is the motion to adjourn the 
Debate? 

MR. SPEAKER : The Chair could 
not accept it. I can say as far as the 
Chair is concerned, no amendment 
has been offered. 

MR. SMALLWOOD: Your Honour, 
I have no objection whatsoever to the 
motion of the honourable member for 
Harbour Main-Bell Island, ·that the 
debate be adjourned, and I second it 
now, not for the purpose of securing 
the place following him in the de
bate, but merely to give it a seconder. 

Debate adjourned until tomorrow . 

MR. SMALLWOOD: I would sug
gest we call it six o'clock, Mr. Speaker. 

MR. SMALLWOOD: I move the 
remaining orders of the day stand de
ferred and the House at its rising ad
journ until tomorrow at 3:00 of the 
clock. 

The House adjourned in the usual 
manner. 

TUESDAY, March 25, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing anrl 
Select Committees 

HON. CHARLES H . BALLAM 
(Minister of Labour): Mr. Speaker, 
I beg leave to lay on the Table of 
the House a report covering matters 
transacted in 1951 under the pro
visions of the Labour Relations Act, 
1950 together with a report of the 
Newfoundland Labour Relations Board 
1952 and the proceedings of Dominion 
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Labour Relations Board Wage Act 
governing t•he year 1952. 

Giving Notice of Motions and 
Questions 

Notice of Motions : 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I give notice 
I will on tomorrow move the House 
into a Committee of the Whole to 
consider granting to Her Majesty cer
tain sums of money for defraying cer
tain eicpenses of the Public Service for 
the financial year ending the 31st day 
of March 1952 and other purposes re
lating to the Public Services. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I give notice 
I will on tomorrow inlruduce a Bill, 
"An Act Further to Amend the Elec
tion Act, l!H3." I may say -the pur
pose of this Bill is to clarify the 
position as to right of appeal to the 
Supreme Court of Canada. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : Mr. Speaker, 
I give notice I will on tomorrow ask 
leave -to introduce a Bill, "An Act to 
Amend the Family Courts Act, 1951." 

Notice of Questions : 

Mr. Hollett gives notice of questions 
on tomorrow. 

Answers to Questions 

MR. SPEAKER : Question No. 51. 

MR. SMALLWOOD: Mr. Speaker, 
I see these questions ·today for the 
first time but the position with regard 
to No. 51 (1) is that no debts are due 
nor paya!blc, but I will confirm that, 
I am practically certain the campaign 
was stopped some weeks ago and my 
understanding is that all debts due 
on account have been paid. . 

MR. SPEAKER : Question No. 51 
(2). 

MR. SMALLWOOD: I will bring 
that answer down, it is not ready at 
the moment. 

MR. SPEAKER : Question No. 51 
(3). 

MR. SMALLWOOD: I will bring 
down the answer, I have not got it 
yet. 

MR. SPEAKER : Question No. 52 
(1) . 

MR. SMALLWOOD: I made the 
announcement that. we could do it, 
not that we would do it. 

MR. SPEAKER : Question No. 52 
(2)-

MR, SMALLWOOD: The Premier 
did outline how that could be done 
but made no undertaking to do it. 

MR. SPEAKER : Question No. 52 
(3). 

MR. SMALL WOOD : I informed 
Mr. Johnson by letter, the letter was 
published and should be well known, 
that he would be expected by the 
Government as Minister of Natural 
Resources, and because of his particu
lar connection with the stadium and 
the old arena, the one burned down, 
the Prince's Rink, he would be ex
pected to proceed to get a stadium 
built, not to build it. There was no 
intention at any time of the Govern
ment building a stadium. That was 
never in mind, not alone on our lips. 
The position of course is well konwn 
to the House that the people of St. 
John's East decided by vote that they 
did not want a stadium, so we are 
not interested iii the ~ladium, good, 
bad or indifferen !. 

MR. SPEAKER : Question No. 53. 
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HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives) : Mr. 
Speaker, I was not in the House dur
ing question time yesterday and was 
not to my office today except .for a 
half an hour or so early this morning 
and I see these questions now for the 
first time. I will have the answers 
prepared as rapidly as possible. 

MR. SPEAKER : Question No. 54. 

MR. POWER : The information 
requested is being compiled. 

MR. SPEAKER : Question No. 55. 

HON. E. S. SPENCER (Minister of 
Public Works) : The information re
quested there, Mr. Speaker, is being 
prepared. 

MR. SPEAKER: Question No. 56. 

MR. SMALLWOOD: Mr. Speaker, 
I have not the foggiest notion what 
the question means, perhaps the hon
ourable gentleman would resubmit it 
in more specific terms, quite honestly 
I don't know what it means. 

MR. FOGWILL : Mr. Speaker, in 
answer to the honourable the Premier 
page 14 of the expenditure for 1951-
52, under the heading Sale of Mill 
Equipment. 

MR. SMALLWOOD: That does 
not mean a single thing, Mr. Speaker, 
if the honourable gentleman had 
given me an indication as to what he 
referred to, if the question refers to a 
vote in the estimates, that would have 
made i-t clearer. 

MR. SPEAKER: Question No. 57. 

MR. SMALLWOOD: Mr. Speaker, 
I take it that question has been passed 
on to the Department of Finance and 
as soon as information is received I 
will table it. 

MR. SPEAKER : Question No. 58. 

MR. SMALLWOOD: The same 
answer applies, Mr. Speaker, to this 
question. 

MR. SPEAKER : Question No. 59. 

MR. POWER : The information is 
being compiled, Mr. Speaker. 

MR. SPEAKER; 
answers to questions? 

Any further 

MR. HOLLETT : Mr. Speaker, No. 
5 and No. 12 are still outstanding, 
addressed to the honourable Minister 
of Provincial Affairs . 

MR. SMALLWOOD: Mr. Speaker, 
I conferred this morning with the 
Minister for Provincial Affairs and 
reminded him that these questions 
were still unanswered. He checked 
with the Department, Mr. Quigley 
was sick and Mr. Carew away sick 
and the Minister until quite late en
gaged in the court and for these ob
vious reasons there is some delay. He 
telephoned from the Cabinet this 
morning and informed me there was 
only one question outstanding, that is 
the question dealing with Hansard 
and he has asked them to expedite the 
preparation of the answer. 

MR. SPEAKER: Question No. 12. 

MR. KEOUGH: I thought I would 
have the answer this afternoon, Mr. 
Speaker, my Department promised to 
send it along this afternoon, but I 
promise to have it by tomorrow. 

MR. SPEAKER : Before calling the 
Orders of the Day I would like to call 
the attention of the honourable mem· 
bers to the arrangement of the Order 
Paper which today closely confirms 
with Standing Order No. 14 Orders 
of the Day, places assigned to each 
item, third readings first, committee 
of the whole second and second read
ings third, and first readings usually 
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fourth on the list. I think I should 
point out to the Ministers that in 
case of a long order paper that would 
mean the work done consecutively and 
first readings probaJbly would not be 
taken on certain days and this would 
eventually delay the business of the 
House, I need only to remind Minis
ters it is the Government's right to 
call the order in which every order 
is placed except on Wednesday when 
private members have the privilege. 
For example items Nos. nine, ten, 
eleven and twelve are first readings. 
Is it the wish of the Government to 
call these now? 

MR. SMALLWOOD: Yes, Mr. 
Speaker. 

Orders of the Day 

Honourable the Premier ~sks le~v<' 
to introduce a Bill, "An Act Respect
ing the Department of Mines and Re
sources." Bill read a first time. 

Honourable the Minister of Public 
Welfare asks leave to introduce a Bill , 
"An Act Respecting the Maintenance 
o[ Parents, Wives aud Children." Bill 
read a first time, ordered read a sec
ond time on tomorrow. 

Honourable the Minister of Supply 
asks leave to introduce a Bill, "An Act 
Relating to the Assessment of Taxes 
and Municipalities." Bill read a first 
time, ordered read a second time on 
tomorrow. 

MR. SMALLWOOD: Mr. Speaker, I 
would like now to have No. 10 called 
especially in view of the lateness of 
the month and the nearness to the 
end of the fiscal year. 

MR. SPEAKER: Honourable the 
Minister of Finance . to move the 
House resolve itself into a Committee 
of the Whole to consider Certain 

Resolutions in Relation to the Grant 
of Supply to Her Majesty. 

MR. POWER: Mr. Speaker, I have 
here a message from His Honour the 
Administrator, which reads as fol
lows: 

"I, the Administrator of the Govern
ment of the Province of Newfound
land, recommend that, pending the 
tabling of the Estimates for the fin
ancial year 1952-53 , a Vote on account 
of $6,000,000 calculated on the basis 
of. roughly, one-seventh of the total 
original vote for the year 1951-52 to 
meet essential public services be pro
vided by the l'roviudal Legisl a ture." 

(Sgd.) BRIAN DUNFIELD, 
Administrator. 

MR. POWER: Mr. Speaker, I move 
this House resolve itself into Com
rni ttee of the Whol e to consider Cer
tain Resolutions to Granting of Sup
ply to Her Majesty. 

Committee of the Whole. 

MR. POWER: Mr. Chairman, this 
is a Bill, "An Act to Grant to Her 
Majesty CertaiJ~ Sums of Money for 
Defraying Certain Expenses for the 
Financial Year ending March 31, 
1952, and Other Purposes Relating to 
the Public Services." It is a Bill which 
i5 being introduced to enable the De
partments to caHy on-

MR. P. J. CASHIN (Leader of the 
Opposition): Mr. Chairman, pardon 
me, I realize they must have authority 
for a month at any rate to pay cer
tain obligations of the Government 
which will be entered into the first 
of April 1952 for the years 1951-52 
buL I would like some explanation as 
to what thi.~ amount of money covers. 
I don't know how long this House is 
to be open, but I do know this six 
million dollars is not chicken feed 
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and we should know as 10 how it is 
to be spent. I know civil servants 
have to be paid but current expendi
tures do not add to the amount of the 
figures here, not to more than two 
and a half or three million dollars in 
a month but here it seems to cover a 
period longer than that. Now, if we 
can gel some break-down on this thing, 
for instance we know we will be here 
for some time. Finance : What does 
that cost? Provincial Affairs? Educa
tion $1,000,000? The Education Grant 
comes to about five million dollars, 
how arc you going to spend that one 
million dollars, a fifth of what was 
spent last year roughly. Then we 
come to the Attorney General's De
partment $240,000. That is a bit stiff 
for a month. Mines and Resources 
$260,000, Public Works $1,000,000. 
Their expenses are roughly ten mil
lion dollars a year. There is only a 
month before the Supply Bill will be 
brought in. Health $1,000,000, Pub
lic ·welfare $1,000,000, that is an item 
on which we don't spend a million 
dollars a month but go very close to 
it but some of t,hat comes from the 
Federal Government. Board o[ Liquor 
$40,000? Is that for salaries? They 
got to have that. Municipal Affairs 
and Supply $100,000? Fisheries and 
Cooperatives $80,000? Economic De
velopment $1,000,000? What are they 
going to spend another million on 
during that period? We got to have 
some explanation. ,vc cannot say 
okay without some explanation as to 
what it is ·all about. 

MR. SMALLWOOD: Mr. Chair
man, in introducing this resolution 
the Minister of Finance is merely fol
lowing the practice of the last four 
sessions preceding the present one 
of bringing in a Ilill through resolu
tions to get temporary supply for Her 
Majesty. It is conventional, normal 

procedure when the Government arc 
not ready to submit the estimates for 
the whole year, it is perfectly normal; 
after the end of this month the Gov
ernment cannot spend any money 
whatsoever that has not been voted 
by the House. It is impossible to 

bring the estimates here by that time 
or for some time afterwards. The 
Cabinet hope to ,have the estimates in 
draft form before the end of this 
week, then there will be two weeks or 
ten days after we receive them be
fore we can hope to have reviewed 
them, item by item and approve them 
with such amendments and changes 
as we may make and from that point 
they go back to the printers to be 
printed in their final form for sub
mission to the House. How long the 
House will take to debate them now 
that we have such a fine Opposition 
facing us, I would not venture to say. 
I have known estimates in this House 
to take many months of debate be
fore their final adoption, I would not 
assume that it would necessari'ly be 
any different in this case and so, 
therefore, being under the necessitv 
to ask the House for temporary sup
plies, interim supply to Her Majesty 
Lo carry on public services of New
foundland, we have naturally asked 
for what we hoped would be enough , 
pending the adoption of a Supply Bill 
granting enough for the whole year. 
I note that in t•he letter from His 
Honour the Administrator he speaks 
of an amount roughly one-seventh of 
the year's supply, I am glad His Hon
our used the word "roughly" becausr 
it may be one-twelfth or it may be 
one-sixth or one-third of the year's 
supply that will be needed before the 
Supply Bill is passed. At the best it 
can only be a bit of guess work and 
clearly it is better to ask for enough 
at one time than to come in and get 
it in dribs and drabs. My own hope 
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would be that this amount of six mil
lions would be ample to carry on un
til the Supply Bill is passed. Just 
when the Supply Bill is passed, I am 
sure, I don't know. 

MR. CASHIN: Mr. Chairman, I 
want to thank the Premier for his 
remarks a:bout the strong opposition. 
The Legislature is okay; Executive 
Council is okay; Provincial Affairs 
okay; Education $1,000,000, total vote 
for last year $4,800,000. That was the 
total vote £or the twelve months. We 
know that despite the fact that we 
are a wonderful opposition we are not 
going to be here for five or six 
months; Public Works a million dol
lars, total vote on current account last 
year $3,800,000. It looks like some 
of this is evidently capital but ordin
ary current acc.onnt $3,640,000; Health 
$1,000,000 on current account last 
year $5,605,000; Public Welfare $1,-
000,00, on current account last year 
$10,371,500 on ordinary account, here 
I am quite happy to see a million 
dollars. The way things are going now 
all those Old Age Pensions which 
were included in this are not in this 
year because they are being paid by 
the Federal Government in Ottawa. 
According to what the Minister of 
Welfare told us the other day some
thing like a million dollars less are 
to be paid this year in connection with 
Old Age Pensions being absorbed by 
the Federal Government paying the 
$40 a month and we have to pay no 
portion thereof. Board of Liquor 
Control $40,000, that is quite all right, 
the Board of Liquor Control last year 
estimated $209,000, that means less 
than $20,000 a month; Municipal Af
fairs and Supply $100,000, that is a 
new vote as far as I can see, the sup
ply division was $445,000 last year for 
twelve months and we have here now 
$100,000. Fisheries and Co-operatives 

$80,000 that was $352,900 last year 
and they are now asking $80,000 which 
is fair. Economic Development $1,-
000,000 for the whole last year the 
vote was $67,600. Now where does 
this go? I think we are entitled to 
some explanation. If the Minister of 
Finance would give that information? 

MR. l'OWER: Mr. Chairman, 
these are the estimates that the Fin
ance Department gave me and they 
asked me to ask for this amount for 
supply and I do not know how they 
calculated the $1,000,000. Perhaps the 
Minister of Economic Development 
a11d the Ministers of the various de
partments would possibly give the in
formation. 

DR. POTTLE: With regard to the 
$1,000,000 asked for the Department 
of Public Welfare, as the Honourable 
Leader of the Opposition has said we 
no longer have to pay the Old Age 
Pensions but we have Old Age a5;ist
ance. 

MR. CASHIN : I have no objec
tions lo the million dollars. 

DR. POTTLE : We don't get re
funds of these amounts except in ar
rears every quarter. 

MR. CASHIN : I would like some 
explanation of the others. 

MR. CHAIRMAN : I would sug
gest that the Clerk might begin read
ing the resolution and then each one 
might be commented on, and debated. 

Legislation $45,000-passed. 

Executive Council $13,000-passed. 

Finance $200,000-passed. 

Provincial Affairs $10,000-passed. 

Education $1,000,000-
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MR. CASHIN : Mr. Chairman if 
you will notice in compiling the esti
mates of the whole Education Depart
ment for the whole of last year with 
pre-union surplus was $5,441,900. Now 
there is a million dollars here and I 
wonder if the Minister of Education 
would give us any idea for two months 
how this expenditure is to be made, 
two months would be a million dol
lars if you put it down, there I am 
agreeable because it is roughly less 
than five hundred thousand a month. 

DR. POTTLE : Might I say this, 
Mr. Chairman, under ·the education 
item there is some force in this point 
that at the turn of the year the build
ing committees of the respective de
nominations have to make outlays to 
various boards .for building of schools 
for the purpose of supplies and so 
forth. 

MR. CASHIN: 
passed-

I know that-

Attorney General $240,000. 

MR. CASHIN : Last year the esti
mates were $1,497,100 for Department 
of the Attorney General. I wonder if 
the :honourable the Attorney General 
would explain? 

HON. LESLIE R. CURTIS (Attor
ney General) : To keep the police 
and fire department going-passed. 

Mines and Resources $260,000-
passed. 

MR. HOLLETT : I don't think 
there is such a department as Mines 
and Resources in existence and how 
can you allocate money to a depart
ment which does not exist? In the 
Speech from the Throne we were told 
it is the intention of the Government 
to discard the Department of Natural 
Resources and form a new department 
of Mines and Resources but that has 

not been done, it is not law and here 
you are going and allocating $260,000 
to a non-existing department. Would 
somebody explain that, Mr. Chairman? 
Who is -the Minister of Mines and 
Resources? Could he answer that 
question? 

MR. SMALLWOOD: Mr. Chair
man there is no Minister of Mines 
and Resources and no Department of 
Mines and Resources. I just don't 
know the best way to get over this. 
There is presently the Department of 
Natural Resources. Notice of a Bill 
to abolish that Department and create 
a new one has been given in the 
House and the Speech .from the 
Throne said that such a measure was 
to lbe submitted to the House and 
notice of it at least has been submitted 
to the House, first reading of i-t is, I 
think, today, so that there is at least 
a reasonable assumption that tha·t de
partment will in fact come into exist
ence in the course of the next week 
or two and possibly sooner. I sup
pose actually ·the new Bill will pro
vide for replacing the existing depart
ment and in such case monies voted 
to the Department of Natural Re
sources would be passed on to the 
Department of Mines and Resources, 
it is purely a matter of finance and 
the Comptroller of Finance prepared 
this, t-he Deputy Minister of Finance 
the Comptroller of the Treasury. This 
a purely .formal maHer that we did 
not even bother to read as the Cabinet 
submitted it to the House directly 
from the Treasury. 

MR. HOLLETT : That is why you 
need an Opposition. 

MR. SMALLWOOD : I would 
answer ,that, that is not why we have 
an Opposition but to add to the gaiety 
of the nation and for other reasons 
as well. The Minister of Finance has 
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gone to telephone to the Comptroller 
of the Treasury respecting an explan
ation of some of these items, we did 
not anticipate this, it never happened 
before, not that it should not. My 
honourable friend, the Leader of the 
Opposition has sat in the House a, 
an Independent, on each occasion 
identical legislation was brought in 
but now perhaps he is taking his 
duties as a member of the House 
more seriously as a member of the 
Opposi-tion now. There is no harm 
done there. Perhaps this item could 
be passed over for the time being as 
the Minister is out of the Chamber 
for the moment -but wiil be back in 
a few minutes. Perhaps you would 
care to move an amendment and have 
it referred to as Natural Resources 

MR. CASHIN: I know. but )'Ou 
can't vote it for a department that 
does not actually exist at the present 
time. There are queer things done 
these clays. I would suggest, Mr. 
Chairman, in order to avoid all dif
ficulties that the Minister of Finance 
himself chang·e that to the Depart
ment of Natural Resources, we still 
have one and it is right and proper 
that we would have a vote for them 
but it is not right to vote .$260,000 to 
a non-existent body. I _just raise 1hc 
point. 

MR. HOLLETT: Mr. Chairman, 
I would suggest this amendment be 
made. 

MR. CHAIRMAN: Let the item 
and then all the sensibilities of every- stand for now . 
one c:nnc.erned will have been care-
fully and scrupulously respected. 

MR. CASHIN : Mr. Chairman, in 
my opinion, that should be voted 
under Natural Resources, when you 
bring in your new Bill provision will 
have to be made undoubtedly in that 
Bill that any funds or allocations or 
what not under that Department 
will have to be transferred then to the 
Department of Mines and Resources . 
What I want to point out is that the 
Comptroller of the Trea~ury prepared 
this and handed it to the Government 
and they don't know what it is all 
about, that is the impression you 
created. 

MR. SMALLWOOD: We are not 
exactly a crowd of dopes. 

MR. CHAIRMAN : Order. 

DR. POTTLE : Mr. Chairman, may 
I just make a point here for clarifi
cation : if such a Bill is introduced it 
will have to be received or become 
effective before the first of April. 

Public Works $1,000,000. 

MR. JACKMAN : I note the Min
ister of Public Works is nol in his 
seat but I would like to ask a question 
with regard to that expenditure be
cause I have been informerl tfolt if I 
were elected in ·this House of Assem
bly that the1·e would not be a cent 
spent in Harbour Main-Bell Island 
District for roads. Where is this mil
lion dollars to be spent? 

MR. POvVER: In reply to in• 
quiries of honourable members, the 
Deputy Minister of Finance tells me 
this is a rough estimate of what money 
will be needed to carry on for one
seventh of ·the year based on the 1951-
52 estimates. 

MR. CASHIN : For two months or
dinary expenditure, there are amounts 
inclucletl in here obviously not for 
ordinary account. There is a million 
dollars, for instance, for Economic De
velopment, 'how is that to be spent? 



HOUSE OF ASSEMBLY PROCEEDINGS 153 

The Government should tell the 
House ·that. 

MR. SPENCER : I felt the same 
as other members perhaps when this 
question arose and I was not quite 
sure whether the figures indicated in 
this supplementary supply list might 
be a break-down or not but the hon
ourable Minister of Finance has found 
that the Depal'tment of Finance has 
merely taken an abritrary figure, a 
fraction, one-seventh of the whole of 
the estimated expenditure for the 
coming year and there has been no 
attempt at a break down as far as that 
is concerned. Take my Department, 
Sl,000,000, that is merely one-seventh 
of what is proposed to put in for the 
Department of Public Works this year, 
last year we had over ten million, of 
course, the estimates have not been 
completed at all as the honourable 
the Premier intimated. This amount 

thing like forty-two millions, it was 
up to the end of February including 
capital account forty-two million dol
lars, but on ordinary expenditure
'"'e know as members of the Oppos
ition that we ·have to provide legis
lation but when you go over that 
amount we want to know and rightly 
so, and every member of the Govern
ment should know what it is for. Now 
there are departments here like the 
Education Department which we pass
ed over which are going to start prob
ably new schools in some outports and 
they got to have an extra amount of 
money; Public V.7orks may 'have work 
on bridges or roads or something; now 
the Department of Economic Develop
ment, their ordinary expenditure is 
nothing like a million dollars in 
twelve months, what is the balance 
for under the various headings here, 
can we get an explanation of tha-t? 

does not represent any particular MR. SMALLWOOD: Yes, I will 
break-down at all, does not mean that explain this one. 
four hundred thousand of it will be 
spent here or tha-t one hundred thou
sand of it will be spent there. No 
attempt has been made at all as far 
as the figures are concerned to have 
a break-down but is merely approxi
mately one-seventh, merely to carry on 
for a month or six weeks whatever is 
necessary. 

MR. CASHIN : I can understand 
the honourable Minister of Public 
,-\larks because at the beginning of 
that month each department will have 
to do certain work apart from ordinary 
routine work during the early part of 
the fiscal year but if we look at this 
amount of six million dollars and we 
are told i-t is one-seventh of what is 
supposed to be spent for twelve months 
that means an ordinary expenditure 
of forty-two million dollars. Now we 
know, dumb and all as we may be, 
that ordinary exependiture is not any-

MR. HOLLETT : Just before we 
go on I wonder if the honourable the 
Premier will tell us how much of that 
million dollars, approximately, will 
come out of surplus, how much of that 
would come out of pre-union surplus 
and how much out of current ac
count? 

MR. SPENCER : I presume you 
are referring that question to the 
Minister of Public Works. In that 
case I am afraid it would be utterly 
impossible for me to tell you actuaUy 
the division of these figures. As you 
know when actually voted, there is a 
division in the estimates but at the 
present time it is entirely out of the 
question for me at least to tell you 
and I don't think any Minister carries 
the various expenditure amounts in 
his head and knows exactly what is 
their proper position whether capital 
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or current until it is finally decided in 
the estimates. At 'this moment there 
is one other factor I think which 
might contribute to this arbitrary 
figure of one million requested for 
the Department of Public Works. 
Honourable members, I believe, know 
that under the present system of ac
counting in the Department of Fi
nance of carrying out commitments. If 
we make a commitment in any par
ticular section for any year whether 
that jo'b is finished or not within that 
year the money has to be provided 
and charged to that particular year. 
Now, it may well be that factor has 
Lo do with that supplementary sup
ply, for example summing it up, in 
the new fiscal year we call for con
tracts for a new section of •the Trans
Canada Highway, or Hospital or any 
other public works. The very mo
ment we sign a contract with a con
tractor we make a commitment for a 
specific sum and that sum is charged 
to our account and then if we buy 
a shovel or 'tractor or snowplow or 
any other piece of equipment, I can 
cite a case where we actually bought 
a shovel in March which was not de
livered until December of last year, 
however, the charge was there and 
once we make a commitment these 
charges are in -the account. Though 
not offered entirely as an explanation 
of why this should be a million dol
lars, it is perhaps an explanation as 
to why the amount is really an arbi
trary amount and does not even mean 
it is approximately one-seventh of 
the expenditure in Public Works. It 
does not mean the actual expenditure 
in Public Works will be seven million 
dollars nor does it mean .it won't be 
ten or eleven, that is a matter to 
be decided when the estima'les are 
brought down. 

MR. HOLLETT : I think the hon-

ourable Minister did not get my 
point. In last year's estimates he will 
find that for his department, Public 
Works, altogether there was slightly 
over three and half million dollars ex
pended on current account and some 
six and a half million spent on sur
plus and now we are asked to vote 
one million dollars, and we can take 
it, Mr. Chairman, if Public Works 
wants a million at least half is coming 
out of pre-union surplus, Health may 
be •the same and certainly Economic 
Development where practically all the 
million must come out of the surplus. 
We don't know exactly how much is 
in the surplus yet we are asked to 
vote for the next couple of months 
more money than there is in the sur
plus. I wonder if the Minister of 
Finance would give us an account of 
how much money remains available 
in the pre-union surplus? 

MR. POWER : Mr. Chairman, the 
Public Accounts, the Budget will give 
all ·the information to the honourable 
member when we br.ing it down. 

MR. HOLLETT : But before we 
can vote six million dollars, surely we 
ought to know whether we have it in 
the kitty or not. I see no reason why 
we are not given an estimate of -the 
amount in the pre-union surplus. We 
are ·told all sorts of things here, all 
sorts of things, though I am not try
ing to do any-thing to discredit the 
country we ought to have some idea of 
how much money we have. We have 
all the necessary officials now in the 
House to tell us that. Why they want 
it to be hidden, I don't know. 

Item Carried. 

Health $1,000,000-passed. 

Public Welfare $1,000,000-passed. 

Board of Liquor Control $40,000-
passed. 
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Fisheries and Co-operatives $80,000 

-passed. 

Economic Development $1,000,000. 

MR. CASHIN : Now, Mr. Chair
man we would like to have an ex
planation of that amount of money, 
I think there mus•t be a list of work 
to be done to want a million dollars 
for one or two months. I would like 
the honourable Minister of Economic 
Developmernt to let us know some
thing about that million dollars. It 
is an entirely different vote than that 
of any other department. · 

MR. CURTIS: Wvth respect to 
these two items referred to Mines and 
Resources and Municipal Affairs and 
Supply, my honourable friends will 
see on the Order Paper today, or we 
should have had it yesterday, second 
reading of a Bill, "An Act Respecting 
Municipal Affairs and Supply" which 
presumably will be dealt with today. 
The Premier has given notice of a Bill 
for ,the first tim e today, an "Act Re
specting the Department of Mines and 
Resources." I see no reason why it 
should not be distributed and, as 
members will see, this Act will come 
into force the -first day of April 1952 
and if we vote money now to the old 
Department of Supply, there will •be 
no money available when those Acts 
which have been drafted will be 
amended. If we vote money now to 
the Department of Natural Resources 
when the new depa1,tment is organized 
there will be no money available. I 
think it would be better to pass the 
votes as they are now as all those 
Bills are assented to on the same da,te 
when the Lieutenant Governor comes 
to assent to Bills passed, and since the 
three go through concurrently I 
think iit would be a clearer bit of 
legislation to leave them as is. 

MR. CASHIN : Technically what 

should really happen, we would pass 
these Bills before passing the money 
but we are now passing money Bills 
and even though we pass these other 
Bills tomorrow, t'hey don't come into 
effect I know until the first of April, 
a nice day, but fif you were to pass 
these Bills now you could pass the 
Supply Bill for ·them then . 

MR. CURT•IS: We can do that on 
third reading, pass all these on the 
same day. This can be read a third 
time on the same day as the -Mines 
and Resources Bill. 

MR. HOLLETT : As long as the 
other one is established first we may 
have-

MR. CURTIS: We may have to 
ask the indulgence of •the House to 
give it two stages in one day. 

MR. CHAIRMAN : 
item 14, Economic 
SI ,000,000. 

MR. SMALLWOOD: 

We are on 
Development, 

Mr. Chair-
man this is in exactly the same posi
tion as most of the other heavy 
spending departments of the Govern
ment, Education, Public Works, Wel
fare, Health; Economic Development 
has become one of the big spending 
departments of the Government for 
obvious reasons of which we are ex
tremely proud and so in figuring one
seventh of a year's expenditure in the 
DepaNment of Economic Development 
we have the figure of a million dol
lars. We will spend much more than 
that. 

MR. CASHIN : Mr. Chairman, our 
position is that while we appreciate 
that the other ordinary departments 
need ce11tain large sums of money, the 
Economic Development for ordinary 
expenditure does not need anything 
like a million for two months, there
fore it must be in the Government's 
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mind ,they must have something in 
view. T•he whole of this six mililon 
dollars in current and capital, the 
sixteen divisions are capital and cur
rent account. 

MR. SMALLWOOD : So is the 
Department of Economic Develop
ment, it is no different in •that respect 
from the other, the million dollars 
down there for Education, for Public 
\Vorks and Public Welfare are cur
rent and capital combined and so it 
is in the case of Economic Develop
ment, there is no difference whatso
ever. 

MR. CASHIN : That is not the 
point I am trying to get at, Mr. Chair
man, the point I am trying to get at 
is multiply that by seven and you 
have forty-two million dollars and if 
we get down to br~s~ tacks, w~ want 
to find out where is the rest of the 
money coming from. As pointed out 
by my colleague the member for St. 
John's West and as I see it we have 
not that kind of money. We are go
ing to be speechless here one of those 
days but I can add a couple of lines 
as well as the re~t and you have not 
that kind of money at the present 
moment and you are voting money in 
that Bill you have not got and the 
Government knows k Here are the 
facts according to your own figures; 
you had t,wenty four million dollars 
on surplus account on March 31, 1951 
out of which fourteen millions are to 
be devoted to oapital account and you 
spent over fi£teen and probably got 
back a million from the Federal Gov
ernment, that is the position of the 
surplus, gone, you have nothing left 
to vote here un Jess there is a loan 
coming in and dbviously there is a 
loan or somethiu~. I think the Gov
ernment, in all seriousness and fair
ness should lay their cards on the 
table and say what it is all about. 

They are not doing that but come in 
here and ask us •to vote a million or 
two millions and one would imagine 
it was fifty cents. The Government 
are looking upon money that does not 
exist at the present time, there is not 
tha·t kind of money around in your 
own Treasury. You are committed 
for five or six millions for German in
dustries and you have not got it i.f 
called upon <to without a bond issue 
being raised and the Government 
knows it, it is no use telling us we 
are going to be speechless or some
think like that, these are facts and 
every member of the Cabinet knows 
it, and t'hey can't get up here and 
t<alk in the proper way without tell
ing us they are going to render us 
speechless when they reveal something; 
I don't have to wait for tha<t, I can 
t~lk on the figures you tabled and 
the Auditor General's Report to the 
end of March, 1951, any third grade 
school child can figure it out, we 
don't need to have any degrees or 
anything else to figure it out. That 
is the position; we are voting money 
we have not got. 

MR. SMALLWOOD: Does the 
honourable gentleman know that New
foundland has not even got six mil
lions and will not have it? Well then 
the thing to do is to vote against the 
whole thing, the grand total and the 
whole Bill, that is if the honourable 
gentlemen are sincerely convinced 
that we have not got it and will not 
have it, the logical thing to do is to 
vote against it. The Government on 
the other hand are quite convinced 
that we have it and will have it. Does 
the honourable gentleman suppose 
that any Government in the world 
has today in hand what it will spend 
in the current account two months 
hence, but they vote those supplies 
just the same, every Government does 
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that, that is all there is to it. If the 
House feels that this six million dol
lars won't be available the House 
would make a very grave mistake to 
vote it to the Government, by the 
same token the Government would 
make a very grave mistake to ask for 
authority to spend it. 

MR. CASHIN : I quite understand 
that you have a certain amount of 
revenue coming in and get so much 
each year from the Federal Govern
ment at Ottawa which amounts to 
such and such. Of that coming in you 
have just enough or not quite enough 
or just enough I will say to pay ordin
arily commitments on current expen
diture but here in this Bill as ad
mitted by the Premier are amounts 
for current as well as capital account 
and our point is this : we are en • 
titled to know and sooner or later 
someone will know what is the pres
ent position of your capital account. 
That is the argument we are trying 
to put over. That has not been told 
us. The Government knows they have 
not any money to spend on capital 
account at the present time, not one 
dollar, that is at the present time 
which is not committed and over 
committed and I realize the Govern
ment's position. In the Speech from 
the Throne, I am not discussing it al 
the present time but it is in this 
Financial Bill the whole financial 
position of the country. Their idea 
is this, and I hope they succeed, to 
sell the cement plant, to sell the 
gypsum plant, to sell the birch plant 
and get nine or ten million dollars in 
cash. That is the money we are try
ing to vote now and if the Govern
ment is honest they will come down 
and tell the House you are dght iL 
is not coming in from any source un
less you are prepared to bring in a 
Loan Bill and go into the money mar-

kets and get the banks to lend you 
the money. You have not that money, 
you have twelve millions put aside 
in Ottawa for deficit on current ac
count and four millions one hundred 
thousand of that is committed. Apart 
from that you have not a million, not 
one five cents. We are not prepared 
to vote but we are prepared to play 
our part as Newfoundlanders and 
assist the Government. They may not 
think it, I know they don't but we 
are just as good Newfoundlanders as 
any of that crowd in this House, any 
of you. vVe don't want to see her in 
a mess but we are in a mess and I 
challenge you to produce evidence 
contrary to that at the present time-

MR. SMALLWOOD: The more 
you say we are in a mess the better 
I like it for the next couple of weeks. 

MR. CASHIN: I say again, I say 
we are in a mess. You have not a 
dollar to spend on capital account, 
it is spent and it is overspent, is that 
right or wrong? 

MR. SMALLWOOD: Say it again. 

MR. CASHIN : I challenge you, 
ask the Finance Minister, have you 
a dollar you can spend of the forty 
million dollars? I say you have not 
and not a member of the Government 
can contradict me, Finance Minister, 
the Premier or anyone else, they know 
I am correct. 

MR. SMALLWOOD: The honour
able member will most definitely nol 
entice the Government into a discus
sion of the budget. The honourable 
gentleman must possess his soul in all 
patience for another couple of weeks 
and then we will show him something 
as to what a budget should be like. 
Yes, he has had a lot of experience 
with budgets, most of it highly unfor
tunate, now we will show him a bud-

r.: 
I 
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get that will be an education for him, 
in a couple of weeks but we do not 
intend on a temporary supply of six 
million dollars to be enticed into lay· 
ing our cards on the table as we must 
do, and gladly do, when the budget 
time comes, gladly, we will do it with 
great joy and very great satisfaction. 
V,Te can talk about this forever and a 
day and it will make no difference if 
the members of the Opposition take 
the stand that they will not vote ex
penditure for expenses of the Govern
ment except when the Government 
has the money in hand to spend. 
There is one solution and one solu
tion only to keep the House in per-
manent session and have a Supply Bill 
passed each day of the year. That 
would make sense, that would be a 
highly novel arrangement. Of course 
as the Opposition becomes satisfied 
that the Government has "X" dollars 
in the Treasury then and only then 
will the Opposition vote an amount of 
money for .that day and on the follow
ing day, if the Opposition are quite 
satisfied, another hundred thousand 
is in the Treasury and would vote 
another hundred Lhousa11d dollars 
and so on day by day through the 
365 days. 1't would be a highly novel 
arrangement never known before in 
the history of human government. 
\,Yhat happens of course is that once 
a year the Government comes in here 
and asks for authority to spend in the 
next twelve months $29,000,000, $30,-
000,000, $31,000,000 on current account 
and five, six, eight or ten millions on 
capital account. They ask for that 
once and the House votes for it once 
and having done so a year's business 
is transacted. It is not done from 
day to day and the Opposition does 
not ask: Have you got the money 
in hand? Have you got it in the 
Treasury now? How can you expect 
us to vote money to be spent in the 

next year which is not in the till now? 
They don't take that stand but they 
take it today which is entirely novel. 
entirely new. 

MR. HOLLETT: Mr. Speaker, I 
disagree entirely with the statement 
of the Honourable Premier, the Op
position is agreeable to vote a cei-tain 
amount of money to carry on the busi
ness of the country for the next twelve 
months, we got to spend money on 
current account but we have not a 
cent to spend on the whims of Sir 
William Stephenson and everyone 
else, money for current account will 
be coming in but there is none in the 
surplus account, that is gone, we are 
told it is nearly two million dollars 
overdrawn or a million and a half or 
something like that. The Premier 
meant to cover the issue but in his 
statement he said exactly the things 
we <lid not object to, we are not object
ing to giving the Government authm
ity to spend all the money necessary on 
current account but we think the time 
has come .for full explanation, and 
we say this Mr. Chairman in all sin
cerity, we believe in Economic De
velopment and intend to assist the 
Government in any right and proper 
means to develop our country, we 
were elected, my colleague and I, on 
that platform but to get the facts on 
these new industries Lo build up our 
country. I see no reason therefore 
why the Government should try to 
hide anything which would help us 
to get these facts. If the Government 
present the true and proper facts we 
will assist them in any manner we 
c.an to help to develop this country. 
but we do contend on behalf of the 
people who sent us here that these 
facts should he l~irl before us. It is 
absolutely useless for any gentleman 
on the other side to sneer or grin, 
that is why we are here, to insist and 
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if the Gove1·nment says no, we have 
made our stand, and the people know 
exactly where we stand in the matter 
and where the country stands. We 
have no objection to money for cur
rent account, you must have it from 
day to day to pay salaries and every
thing else but to spend millions on 
surplus account in connection with 
new industries, that is another thing, 
without having the money in hand. 
If the Government can tell us they 
have plenty of money on surplus ac
count; but I say over half of that on 
surplus account is promised to back 
up industries they brought in here 
from the other side of the water. It 
may be perfectly all right to do but 
we would like to be able to see where 
that money is to come from. Can the 
Government give us any indication 
where this ten, twenty or hundred 
millions are an tici pated if Coverdale 
and Collpitts give a good report on 
the gypsum, cement and birch plants? 
I take it from what I have heard that 
the Government's ability to borrow 
depends on Coverdale and Collpitts' 
report. We have no definite infor
mation on that but we have enough 
to allow us to go on. We are not ob
jecting to voting money for current ac
count, we know i.t is wanted to carry 
on, and you need money to carry on 
industries, the cotton mill and mach
ine plant we know you are committed 
to pony up, if I may use the phrase. 
If the Government would tell us the 
facts, the Honourable Minister of Fin
ance would tell us how much there is 
in the surplus. He defintely refuses 
to tell and maintains silence for two 
weeks more. Do they hope to nego
tiate a loan in that time? If so, tell 
us. Why not lay the cards on the 
table? 

MR. SMALLWOOD: Whal ques· 
tion has the Honourable Minister re-

fused to answer? What question has 
anyone on this side of the House re· 
fused to answer, with the sole excep• 
tion of the IBEC Report, what ques• 
tions have we refused to answer? 

MR. JACKMAN: The amount of 
surplus remaining. 

MR. SMALLWOOD: The question 
has been slapped across the floor. 

MR. SPEAKER: That is a ques
tion of which notice will have to be 
given. 

MR. SMALLWOOD: Every ques
tion which has been tabled in this 
House has either been answered or is 
about to be with the sole exception 
of the IBEC Report. 

MR. CASHIN : I can probably 
clear up this, Mr. Chairman. At the 
present time in connection with this 
Bill, a million dollars for Economic 
Development. In discussing how 
rn uch is left in surplus account the 
Premier said we got the answers . Yes, 
and I am going to tell him now; ac
cording to your answers, and even 
then it is not answered, nevertheless 
I can figure it out: Here is what 
you have down in the Bank of Mon
treal on Feb. 29, $1.734,000 and $ll,-
000,000 at Ottawa. We can add up 
and substract and you come in here 
now and are proposing to spend forty
two millions this year and you have 
only two millions, roughly, to spend 
on capital expenditure and when we 
ask, in fairness to the country and 
to ourselves, where is it coming from, 
do you say you are going to sell the 
cement plant and the gypsum plant 
and the birch plant and get it and 
have the job done. That is fine but 
you have not told us that, nothing but 
vote for the figures or do the other 
thing. That is the position. Now, I 
have brought in supplementary sup· 
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ply with not a nickel in the Treasury 
and not a possibility of getting it any 
place but through the customs but 
when I came in as Minister of Fin
ance and had to explain, as best I 
knew how, I knew how every vote 
under each heading was to be spent, 
and I had to explain it as best I knew 
how. 

MR. 5MALLWOOD : This is not 
supplementary supply. 

MR. CASHIN : It is tantamount to 
the same thing. You are asking· for 
one-seventh of the total expenditure 
of the country $42,000,000, and you 
are asking for six millions and we 
ask you, how are you going to spend 
that million under Economic Develop• 
ment? You refuse to tell us and we 
ask you where it is coming from? Is 
it capital expenditure? Where is it 
coming from? You won't tell us but 
we know you will pul il through. 

MR. SMALLWOOD : Will the hon
ourable gentleman allow me? Why 
did he say: Education a million dol
lars, okay; Public Works, a million 
dollars, okay; Public Welfare a mil
lion dollars, okay: Health, a million 
dollars , okay; Economic Development 
a million dollars! You act as though 
your throat has suddenly been cut, as 
though it were a million drops of 
blood, a million dollars-Are we gone 
mad? ·where is it coming from? Is 
it any worse than the other four ac
counts of a million dollars all capital 
account expenditure, not worried 
about that but suddenly very worried 
over Economic Development. Now 
let him worry and turn grey over it. 

MR. CASHIN : With respect to 
Education and Public Welfare; the 
honourable Minister of Public Welfare 
said here that his department spends 
around twelve million dollars a year 
and nothing on capital, the Health 

Department little or nothing on capi
tal, very little is spent, the building of 
hospital grants probably from the 
Federal Government. The Department 
of Public Works asks for a million dol
lars for two months on current ac
count they spend that or a little bet
ter, and I asked about this Economic 
Development because you do not re
quire any more than salaries and so 
on ,to run the Department of Economic 
Development. The Department does 
not need it and I am asked to worry. 
I am prepared -to <lo mine just as well 
as the Premier. He will have to worry 
later on. ·I hope it won' t ·happen. -I 
-ho_pe it will come out of the 'hat when 
Sir \,Villiam Stephenson arrives tomor
row or next day and gets the right oE 
way. But I have said in this House 
and you have 11ot contradicted me 
when I tell you now you -have not a 
dollar a,t the present time. 

MR. SMALLWOOD: Put it to a 
vote and see. 

MR. CASHIN: Yes. 

MR. SMALLWOOD: That is not 
the House over there, it is only part 
of it. 

MR. CASHIN : I tell you again 
right now, and the members of your 
Cabinet. 

MR. SMALLWOOD: You will be 
shown at the right moment. 

MR. CASHIN : At the right mo
ment. 

MR. SMALLWOOD: By the Bud
get. 

MR. CASHIN : What is in the 
Bank? 

MR. SMALLWOOD: All that in
formation will be in the budget, that 
is the time for it. 
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MR. CASHIN: We will find you 
are raising a loan. You don't have 
it in the budget. You will bring in 
a special loan Bill. 

MR. HOLLETT : Mr. Chairman, 
just before you carry that, I want to 
draw the attention of the House again 
to the Public Accounts for last year 
which shows on pre-union surplus for 
expenses for public services thirteen 
and three millions on which we can 
veer and haul. Now, we asked a 
question a few days ago regarding the 
expenditure on Public Account and 
the amount came to fifteen million, 
roughly. In other words two millions 
more than we had. We are not talk
ing nonsense. The honourable Pre
mier might think we are. But we are 
doing it by cold, hard figures. We 
know we can do nothing about it, 
but it is up to the Government to 
justify its own actions, of course. 

MR. SMALLWOOD: The whole 
trouble is the Opposition would like 
-to have three debates on the budget, 
the Address in Reply, the budget it-

, self and on temporary supply. We in
sist there should be but one debate 
and that on the budget itself. The 
Opposition does expect that on what 
is a small amount of money relatively, 
six millions is relatively a small 
amount to debate. The year begins 
the 1st of April and we cannot get 
the budget in by then so we must 
come in and ask the House for ,tem
porary supply on next year's account, 
relatively a small amount. And if 
the Opposition thinks because we 
must do that, we are therefore going 
to be obliged at -this stage t'O lay on 
the table all the facts which must 
be laid on it on presentation of the 
budget they are making one great mis
take. Now, if they twist that into an 
attempt to hide anything and keep 

things from the public let them make 
the most of it and welcome to it. 

MR. CASHIN : The public knows 
that what we say is correct. 

MR. SMALL WOOD : Sure they do. 
That is why they voted rhe way they 
did in the last two elections. 

MR. CASHIN : They voted particu
larly well in some sections of the 
country. Better than ·the Premier 
thought they were going to vote. We 
are not objecting to current expendi
ture. We want that definitely under
stood. Where is the money coming 
from? When the budget is brought 
down we will know as much about it 
as any member on the other side of 
the House. But we realize there is 
a Loan Bill evidently coming and the 
Government knows it and knows ,that 
now you have not the money. That 
is the position. We are voting on 
something you have not got on capi
tal expenditure. 

Passed. 

Labour $12,000-passed. 

DR. POTTLE : Before the ,total is 
passed, Mr. Chairman; Item VIII, 
Mines and Resources $260,000. The 
point I was going to make to the 
Legal Officials of the House, the form 
given in resolutions for previous years 
is perfect for this one and I suggest 
it so be considered. I suggest -to the 
House we follow the form of previous 
years for this purpose. 

MR. CHAIRMAN : Mr. Speaker, 
the Committee of the Whole on Sup
ply have agreed as to certain resolu
tions and have instructed me to re
port same. 

Read a first and second ·time. 

MR. SPEAKER : The honourable 
Minister of Finance asks leave to in-
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traduce a Bill based on these resolu
tions; read a first time, ordered read 
a second time now. Read a second 
time, ordered read a third time on to
morrow. 

MR. SMALLWOOD: Mr. Speaker, 
may we now have second reading of a 
Bill, "An Act Respecting Municipal 
Affairs and Supply.'" 

HON. P. S. FORSEY (Minister of 
Supply) : This particular Bill, Sir, 
provides for all the powers contained 
in the Department of Supply Act, 
1944. As the House knows the admin
istration of housing has been the re
sponsibility of the Department of Sup
ply and this Bill provides that there 
be a department known as the De
partment of Municipal Affairs and 
Supply. 1t provides for a Deputy 
Minister for each branch of the De-
t'"-.1.tu..u .. .ut. TL.'-= u1.1ly 1uc1uc1 LUllLd.iue.J 

in the Bill is the fact that we have 
applied for powers to exercise doser 
supervision over a n um!ber of munici
palities due to the fact that these 
municipalities have sold debentmes 
guaranteed by the Government, in 
most cases guaranteed by -the Govern
ment and we feel that a close super
vision is necessary of the various muni
cipalities. To that end there is a sec
tion granting the Minister of Munici
pal Affairs and Supply the power to 
supervise the affairs of municipalitie~ 
and see -that the Government's interest 
is protected in cases ,where Govern
ment guaranteed debentures are sold. 
There is nothing very contentious 
about the Bill, Mr. Speaker, and I 
move its second reading, 

MR. HOLLETT : Mr. Speaker, 
this Bill has just been handed to me 
and I have not had a chance to read 
it over. I know I am not now in a 
position to speak to the principle of 
rhe Bill therefore I move deferment 
of second reading until tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
suggest ito you, a member of t'he 

Opposition is not competent to move 
the adjournment of the debate, timing 
of which is set by the Government. 
They could, in courtesy ask the Gov
ernment to adjourn the de·bate but 
the motion is out of order and ought 
not to come from the Opposition. If 
they are not yet ready to debate, in 
courtesy I will defer the debate but 
it is not the prerogative of the Opposi
tion to set -the timing of Government 
business. 

MR. CASHIN : Mr. Speaker, we 
quite understand, and sometimes inad
vertently make a mistake -because of 
inexperience or something else. W'e 
don't intend to tell ·tihe Government 
when they should bring in or shouhl 
not bring in Bills but when handed 
down we are entitled to ask tha,t sec
ond reading stand O\'er until such 
time as we ,can look at it. We got 
it here five minutes ago and I -think 
we would like to have a look at it. I 
suggest, Mr. Speaker, that the honour
able Minister defer this second read
ing until tomorrow. 

MR. FORSEY: am agreeable. 

Moved stand deferred until tomor
row, by the honourable Minister of 
Supply. 

MR. SMALLWOOD: We could de
fer -the remaining orders of the day 
with the exception of No. 1, Mr. 
Speaker. 

Address in Reply : 

MR. JACKMAN: Mr. Speaker, first 
of all I would like to congratulate you 
on the exalted position you have been 
put in hy the members of the House 
unanimously and I wish you the best 
in every respect. 

I would also like to congratulate 
the mover and seconder of the Debate 
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in Reply. I would also like to say 
that personally speaking and on be
half of my constituan'.ts of Harbour 
Main-Bell Island which I have the 
privilege to represent how sorry we 
are to hear of the death of Our Good 
King George Sixth. To Our Young 
Queen I would like to pledge my al
legiance ,and the allegiance of my con
stituents, that we will be loyal and 
always faithful -to Her. May Her 
reign be long and happy and blessed. 

With regard to the Address in Reply, 
Mr. Speaker, I might say I have not 
prepared a speech and I have not 
done so for this reason; whilst I am 
not an orator and if I could get down 
to the business of preparing a speech 
to outline the deficiencies and mis
management of this Government there 
would not he time at my disposal 
under the rules of the House to do so. 

I would like to reply briefly to my 
friend on the opposite side, ,the mover 
of the Address in Reply when he said 
he was a good Liberal. I would like 
to let him know, and this House as 
well, that I come from good Liberal 
stock, my uncle served in the House of 
Assembly as Minister of Finance under 
one of the greatest statesmen New
foundland ever produced, the late Sir 
Robert Bond. I would also like to 
1·eply to the seconder when he said 
that he was a good Confedera·te. I 
believe the Premier himself said in 
his manifesto that he was one also, 
and i,t was his own opinion and that 
he was not against anybody who dis
agreed with him. I want to say here 
I am anti-confederate, not a die-hard. 
I happened to be a member 'of the 
National Convention when the matter 
was discussed whether we should go 
in with Canada or not. I was one of 
those so-called dictators and I am 
glad to be associated with four of 
them le£t here now, the Leader of 

the Opposition, my colleague from St. 
John's West, and I don't know if you 
call him the junior or senior member 
for St. John's East, I can't call him 
by name. I did, at ·that time, vote 
against the Terms of Union with Can
ada because I felt that it was not in 
the best interest of our country. I 
think my judgment, whilst I am only 
a layman, not a financier, not even a 
politician, I think my judgment was 
subsequently proved by the report of 
MacDonald and Currie, the Chartered 
Accountants Firm in M·ontreal who 
proved that the first terms were far 
from adequate and I am glad to be 
associated with the body of people in 
·~his country of Newfoundland. New
foundlandern all and good Canadians 
if we have to be. When that first 
delegation was sent to Ottawa and the 
Government of Canada realized there 
was a hard core of intelligence and 
resistance in Newfoundland, the terms 
were jacked up to some extent. I 
don't know the exact figures, Sir, but 
I do know it was millions of dollars. 
anyway that is the answer to the ques
tion of the Confederation or anti
Confederation. That is my opinion 
Sir, and still remains my opinion. 

Now, I have to refer to and deal 
with the present Liberal Government 
who apart from three or four mem
bers were definitely Confederate in 
the campaign for Confederation. The 
others I don't know about but I do 
say that the record of the present 
Liberal Government today is as far as 
I can see-it has a very poor record 
indeed. For a stal't the Liberal Gov
ernment of today did in the very be
ginning, some members a·t least made 
definite statements right in this House 
that if ·they did not bring down the 
cost of living in Newfoundland they 
would resign. To my knowledge and 
because of my association with lab-

j, 
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our we are greatly concerned with the 
cost of living, we are greatly con
cerned with the condition of our 
working people, to my knowledge, Sir, 
the cost of living since the inception 
of Confederation has increased by 3.4 
the last figure I got. On Jumbo to
day where they once paid 22c. for it, 
now they pay 69c. They are not 
getting flour for $2.00 a sa<:k and 
there arc a lot of other things they 
are not getting. They got the baby 
bonus all right and I got six of them, 
but we are paying for it, but the 
people were told that these things were 
freely given, got them for nothing; 
come down to my house and I will give 
you everything. That of <:otuse is not 
so. I say and I challenge this Govern
ment which in the first place is dere
lid, ur if uol derelict incompetent to 
bring down the cost of living in New
foundland, therefore instead of calling 
a phoney election last November they 
should have resigned. 

Now, Mr. Speaker as I mentioned a 
moment ago, I did not prepare a 
speech but I did take a few notes how
ever and briefly I will refer to them. 
It is pretty hard in my position now 
to follow the speakers like we have 
heard yesterday, possibly my remarks 
in that respect will be more of an 
anti-climax, still I should refer to 
them. 

I did hear the Leader of the Op
position get up in this House and tell 
us that a new industry would be 
started down in the Labrador in a 
place called Lake Melville. In that 
community there would be hospitals, 
schools, there would be recreational 
centres and the men would get five 
dollars a cord for their wood. As a 
labour man, and not as a P .C., I would 
say, as a labour man and a New
foundlander I was proud to hear that 

statement. But what happened to 
Seigheim? 

I will go on a little further now. I 
will refer to the Icelandic Venture, 
briefly of course, as I said before it 
has been covered but what happened 
to that four hundred thousand dollars 
of our money, the taxpayers money? 
H was squandered. That was covered 
up. Then again we heard of this 
great foundation in New York which 
was controlled by IBEC or Rockefeller 
Interests and we were told by the 
Leader of the Government that every
thing would be fine and dandy now 
that we have the richest corporation 
in the ·world behind us, and a n1illion 
dollars is only chicken feed to •them, 
they could talk in billions. I did hear 
something of a report called IBEC, I 
have not seen it tabled, know nothing 
about it but I did hear it said that 
it cost $75,000, 

MR. SMALLWOOD: S69,000. 

MR. JACKMAN : Four or five 
hundred thousand to the Government 
means nothing. I am now going to 
refer to the freight rates and before 
l go on -to that l want to recognize my 
colleague who is opposite me in the 
House and I want to congratulate him 
on the strength of the report which 
came in from Mr. C. E. Hunt yester
day, one of the finest Newfoundland 
lawyers, I want lo congratulate him 
for a job well done. At the same 
time I feel it was a needless expendi
ture for the reason that when the 
delegation at Ottawa were negotiating 
they should have seen to it that these 
freight rates would be properly ad
justed. And I have been told the 
honourable gentleman-

MR. SMALL WOOD : Allow me

MR. JACKMAN: Mr. Speaker, I 
don't like to be interrupted. I know 
the Premier would like to trip me up. 
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MR. SMALLWOOD: The Terms 
of Union respecting freight rates have 
not been changed, they are as when 
signed. We had the freight ·rates ad
justed. The Government of Canada 
did not break them, the C.N .R. did 
and we took the necessary court action 
to have them stick to ·the Terms of 
Union. There was no mistake in •the 
Terms of Union. It was a matter of 
making the C:N.R. carry them out, 
that is all. 

MR. JACKMAN: I accept the ex 
planation, Mr. Speaker, but were they 
retroactive? That is my point, the 
Newfoundland taxpapers did lose a 
considerable amount of money over 
these terms, being bungled if you like, 
and it cost ·the taxpayers quite a lot 
of money to get them changed in our 
favour but it was not retroactive and 
in the meantime we lost quite a lot 
of money. 

With regard to labour, I have 
definite infurmation, and if it is neces
sary I will bring it to this House, ,that 
last year Newfoundland Ia·bour in 
Labrador was definitely discriminated 
against. I will say no more on that. 

Now, I am going to come to our new 
industries, and believe it or not whilst 
I am a labour man I happen to know 
something about some of these in
dustries because I did have at one 
time a few dollars which you could 
call risk capital and I invested it in 
some of these indu&tries and I made 
some money on it. I invested it chiefly 
to get reports so that I would be in
formed. I do happen to know that 
the textile industry today, in Canada, 
has been depreciated to the extent of 
thirty percent and the same thing 
applies in the United States. Now I 
ask the Government where are they 
going to get off with a textile plant 
in this country? There is one possible 

solution ,to it, and I think I can pick 
that apart out of the manifesto of last 
November where there were twenty 
thousand jobs promised with wages of 
forty million dollars which works out 
to an average of $2,000 and when you 
take the difference between an average 
of high and low you get 20% as a rule 
difference and therefore that would 
give the workers who would be em
ployed in these projects $125 a month. 
I have some facts and figures on the 
cost of living in Canada today and it 
is higher here in Newfoundland be
cause we are apart from the Main
land, I have facts and figures to prove 
by research workers, men who are 
qualified, some of them Newfound
landers, one of them is a Forsey, the 
cost of living today in Canada as a 
whole is $56.70 and for a family of 
five. I ask the Government in that 
respect how they can arrive at a figure 
of forty million dollars for twenty 
thousand, unless as I said, they are 
going to pay slave labour, or as known 
now throughout Canada, displaced 
labour. If that is so, I protest on be
half of the workers whom I happen to 
represent and any attempt by any
body to bring slave labour in this 
country will be forcefully fought by 
all the strength of •the organization I 
represent at least, and I think I can 
say that for the whole trade, labour 
trade in Newfoundland . 

Now, Mr . Speaker, there is very 
little more I can say, because as I said 
before, i-t has all been covered and I 
know the Leader of the Opposition 
will follow me, I ·think he will. This 
afternoon I just brought out these few 
points because I •believe in justice and 
fairness and decency. I would like to 
say too that any measure this Govern 
ment brings in, if I feel in my heart 
and soul, P.C. or no, P.C. or anything 
else, I will support it and I think the 



166 HOUSE OF ASSEMBLY PROCEEDINGS 

Opposition will too if we know it is 
in the interest of the working people 
of Newfoundland. On the other hand 
anything brought in here which in my 
opinion is not so, I am not going to 
vote for it. I have nothing further 
to say, Mr. Speaker, and I thank you 
gentlemen for your attention. 

MR. CASHIN : Mr. Speaker, I had 
not intended to say anything until 
tomorrow but if the House will per
mit me, I am prepared to beg-in my 
address in connection with the Speech 
from the Throne for a short while 
and move the adjournment of the de
bate until tomorrow. 

Mr. Speaker, on opening day I think 
I covered the standard formalities 
such as extending my personal c:nn
gratulations to you, to the mover and 
seconder, and my sympathy on the 
death of His Majesty King George VI 
and my unswerving loyalty to Her 
Majesty the Queen. 

Mr. Speaker, there are probably one 
or two matters which I inadvertently 
omitted to cover on opening day and 
which I will try this afternoon to 
cover. One is that since this House 
met last, I have become Leader of the 
Opposition. My friend, Mr. John Hig
gins has now retired from public life 
and whom I have known for over 
fifty years, I feel I would be unchar
itable or derelict in my duty if I did 
not pay tribute to my friend, Mr. 
Higgins, who occupied the position as 
Leader of the Opposition prior to 
the election, for the past three years, 
Mr. Higgins, who has been known to 
me for the last fifty-two years, we 
went to school together, grew up 
pretty well together and I know John 
Higg'ins and his qualities as a citizen 
and one of nature's gentlemen. I 
hope, Sir, that I will in some small 
way be able to follow the path he 

travelled as Leader of this Opposition 
in this House of Assembly. 

Then I must also, as Leader of the 
Opposition, express my personal con
gratulations to the various new mem
bers who are here since last time the 
House met in November. Particular
ly I must express my congratulations 
to two or three new members on this 
side of Lhe House, my colleague, the 
othe1· member for St. John's Vilest, 
and also the other member who has 
taken the place of the late Leader 
of the Opposition, of St. John's East. 
Both these gentlemen, I think, are able 
to carry out their duties in this House 
and will give a good account of them
selves in the debates and will un
doubtedly deserve the respect and the 
heavy support given them by the peo
ple of St. John's East and St. John's 
,Nest. Also I cannot but express my 
congratulations to the present mem
ber, at any rate, for my old constitu
ency of Ferryland. His seat is in the 
balance at the present, I also express 
to him my congratulations on his ad
dtcss on his advent into the Legisla
ture. 

Now, first Sir, before I touch on 
any part of the Speech from the 
Throne I would just make short ref
erence to some remarks made, I think. 
by the seconder of the motion in con
nection with an Addl·ess in Reply. I 
too was an anti-confederate like my 
other colleague for Harbour Main
Bell Island, I was one on principle, 
just the same as the honourable mem
ber for Burgeo and LaPoile was op
posed to my opinion. He has every 
right in a democracy to have his own 
op11110n. I was not so much opposed 
to Confederation 01· union with Can
ada as I was definitely opposed to 
the manner in which it was broug·ht 
about and I think, Mr. Speaker, the 
fact that I was opposed to it has been 
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proven today that I was somewhat 
correct. The honourable member for 
Harbour Main-Bell Island pointed out 
the difficulty that has been encoun
tered in connection with the freight 
rates and I say, Mr. Speaker, that if 
those terms of union had been prop
erly negotiated, without any doubt 
whatsoever, it would have been un
necessary for any legal action to be 
taken which would involve an expen
diture by Newfoundland to clear up 
the matter. I go further and state 
that even though this matter has been 
cleared up, the Treasury of New
foundland has lost probably one or 
two million dollars, and I realize when 
making that statement, Mr. Speaker, 
that it would be difficult for the Can 
adian National Railway to pay back 
to individuals excess freight rates 
which they collected for a period of 
a year or a year and a half as the case 
may be, but I do say that it would be 
quite simple for them to calculate how 
much more revenue they received than 
they were entitled to and refund it 
to the Treasury of Newfoundland 
which would therefore be placed to 
the credit of the taxpayers of the 
country, of the Province. I do not 
intend to criticize union with Canada 
at the present time. I am not what 
you would call •a die-hard. I feel we 
are now a part of the Great Dominion 
of Canada and I feel that it is our 
job as members of this House whether 
on this side of the House or t.he other 
side of the House to see that our 
union becomes successful. Because, 
Mr. Speaker, if the union of New
foundland with Canada is not success
ful we are the ones that will suffer. 
True we have obtained certain bene
fits when we entered union with Can
ada, substantial benefits, but it must 
be also remembered that we did not 
get these as a free gift. When we 
look at the Canadian budget today 

and see that a sm·plus of some six 
or eight hundred millions has been 
built up in the Treasmy we must 
realize that Newfoundland pays a pro
portionate share of that surplus, that 
the Newfonudland people are being 
taxed directly or indirectly as the case 
may be to contribute their portion of 
the Federal Revenue of Canada as a 
whole. It would be interesting, a very 
interesting thing, Mr. Speaker, if we 
could ascertain the actual revenue col
lected from the Province of New
foundland, from our customs, from 
our railway, sales taxes and corpora
tion taxes and income taxes, it would 
be very, very interesting indeed and 
I am prepared to venture my opinion. 

MR. SMALL WOOD ; If you would 
allow me I could give the figures. 

.MR. CASHIN: You can do all 
that in reply later on. 

MR. SMALU•VOOD : It may help 
your argument. I got the figures to
day from the Department of National 
Revenue of the Government of Can
ada, by cable, for the year ending 
this month. The Government of Can
ada will have collected from New
foundland in income taxes, corpora
tion taxes, succession duties, with
holding taxes and sales tax some $20,-
000,000 for this year. 

MR. CASHIN: I understand but 
Lhere are many other taxes that are 
not included in that twenty million 
dollars, many, many other taxes too 
numerous to mention and it is most 
difficult for the Department of Na
tional Revenue in Ottawa to ascertain 
what our people today are paying, 
they have no way whatever of know
ing, Lhe large quantity of goods 
bought in Canada today, the largest 
quantity ever ·bought there is being 
bought today and we are paying tax
ation which is collected at the source, 
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,ve don't know how much. It is not 
collected in sales tax or anything like 
that down here, it is collected at the 
souJ·ce and we, our wholesale people 
buying these goods in Canada, are 
taxed at the source. We don't have 
to pay it in Newfoundland it is al
ready collected in Ottawa or the Port 
of Montreal or wherever the goods 
may be bought. There is no way of 
getting at it, Mr. Speaker. But look 
on this as an average which is the 
only way we can work it out, and I 
say the total is bound to be for this 
year, fifty million dollars. There will 
be five thousand million dollars of 
expenditure this year in Canada and 
we have to pay our share of that ex
penditure and when worked out per 
capita what do you find? True there 
are many millionaires in Toronto and 
in Montreal ~nrl the same applies to 
Victoria and Vancouver iu British 
Columbia which are the rich provinces 
of Canada, but taking all in all, figur
ing what the people pay in taxation 
and you got Lo average it out: Four
teen million people divided into five 
billion means three hundred and fifty 
dollars for every man, woman and 
child from the Atlantic to the Pacific 
paid in revenue to the Treasury of 
the Dominion of Canada. That is 
the average. The same used to apply 
here prior to union with Canada. 
More revenue was collected in the City 
of St. John's in customs duty, but the 
man in Harbour Grace paid it be
cause he bought the goods here in St. 
John's, and so on. Therefore, today 
we are paying $350 per head taxation, 
directly or indirectly in this country, 
that is on an average. 

MR. SMALL,'\700D: That is the 
Canadian average. 

MR. CASHIN: The Newfoundland 
average was, prior to union with Can
ada $40,000,000 a year. Divide that 

by two hundred and fifty thousand 
and you will get the average, less than 
$200 per year per head. Therefore 
you are paying $150 per head, aver
age more than you were prior to 
union with Canada. Your proportion 
is up also according to the proportion 
of the cost of living. The cost of liv
ing went up since union, and our peo
ple may be living better but still they 
are paying more. There were people 
who said if the cost of living did not 
come down when we entered Canada 
they would 1·esign from the Govern
ment. They have not done it yel. 
They cannot control the cost of living. 
You and I don't control it, supply 
and demand controls it. 

Today, before I refe1· to the Speech 
from the Throne I want to refer to 

""~,_..","g po-.~·cr in ~..J"ewfounJlauJ 

which is mentioned somewhere in the 
Speech from the Throne in reference 
to Economic Development in New
foundland. Our pulp and paper in
dustry produces roughly five hundred 
tons of pulp and paper a year, our 
mining industry on Bell Island prob
ably produced this year, I understand, 
over two million tons of iron ore, 
then there is a mine at Buchans and 
one at St. Lawrence, and our fisheries, 
All in all what do they amount to in 
earning power for our people? These 
are our industries. What do they 
amount to in earning power today? 
Take the American bases and their 
expenditures out of here today and 
where are you? It is difficult to say 
how much money they spend here. 
The Federal Forces of Canada are 
also here for defence pm·poses. But 
surely, Mr. Speaker, there is to come 
a day when the threat of war is not 
over our heads all the time. Let us 
assume that tomorrow Joe Stalin de
cided to haul in his horns and get 
down to common sense and decency 
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and Lhat there is no threat of war; 
the Canadian troops in Korea come 
back. Let us assume that there will 
be no more expenditure on account 
of defence. Then we got to go on 
our own and that is the kind of econ
omy any country wants. How much 
earning power do we get today from 
the American Bases, some say $14, 
000,000 a year in labour, more say 
$20,000,000. It may be a lot more. I 
don't know but it may be gone tomor
row because it is not an industry, it 
creates artificial industry, and if we 
are to talk sound economy in New
foundland we got to talk it on our 
own natural resources, what we can 
produce and what we can sell abroad. 
W e don't produce anything down at 
the American Bases, at Pepperrell or 
Harmon or Argentia. We are dra w
ing a lot of money from the American 
and Canadian bases and putting it in 
our pocke ts but when that stops what 
will happen, I think, and my col
leagues here on my left, and I will 
have a lot to say about my colleague 
here on my left, "this drunken repro
bate," as termed by a Minister of the 
Crown. 

MR. SPEAKER: Incidentally words 
in quotation which are offensive are 
out of order. 

MR. CASHIN: My honourable 
friend the member for St. John's vVesl 
does not take any offense. 

MR. SPEAKER : I am not con

cerned ,about the honourable member 
for St. John's W est but the Chair may 
hear no words in quotations which 
may not be heard without them. 

MR. CASHIN: Yesterday I think 
he reminded this House that a m em
ber of the Government (and he was 
corrected by the Premier) but a m em
ber of this House said that the fish
ermen should haul in their boats or 

were going to haul them up and go 
somewhere else. And he pointed out 
the importance of the fishing indus
try to Newfoundland and that is why 
I say we have three or four sound 
industries in Newfoundland today, 
the pulp and paper industry which 
is at i•ts peak at the present time, 
our mining industry at Bell Island 
and at St. Lawrence and Buchans, 
other potential ones yes, and I 
hope to refer to one on the Lab
rador, I may make a special talk on 
that one. What else have we got, our 
fisheries? Perhaps we are going to 
have another one. My colleague re
minded me in his characteristic way 
about Seigheim. I knew when that 
thing came up that he would disap
pear from here, which he did and all 
he left was a trail of unpaid bills and 
then another fellow came out and I 
undei-stand he brought the money out 
and he is back again now. So in 
speaking of the economy in Newfound
land we have to base our economy on 
the pulp and paper industry, the min
ing industry and fishing and what we 
can produce in agriculture to live on. 

Now, we are coming to probably an
other industry that is to be estab 
lished or about to be established. Last 
session in this House we passed cer
tain legislation, the House passed it; 
one for a textile mill in Newfound
land in which we were to guarantee 
two millions of dollars and another 
for a machine plant for which we 
guaranteed half a million dollars fr-r 
which we voted money. I don't know 
if we all voted for it, I could not say 
whether I did or not because it went 
through like lightning. When we 
voted for this particular agreement it 
was definitely understood at that t,mc 
that our Government, the Provinr:ial 
Government would finance these in
dustries at any rate up to a point and 
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that we guarantee this two and a half 
million dollars for this industry and 
for the machinery plant to get thern 
started. We were to pay to get them 
started and they were to go out and 
sell a bond, raise a commercial bank 
loan on the credit of the Newfound
land Government Guarantee. That 
has not been done, I am told, the 
House has been told by the Premier. 
No effort was made to sell these bonds 
or to get a commercial bank loan and 
against that mill out on Topsail Road 
we have advanced five hundred thou• 
sand dollars of cash out of the public 
till. According to figures tabled here 
this textile mill for which we all 
voted, every man in this House, Mr. 
Speaker, including yourself, has read 
in the papers, if you can believe a 
lot you see in the papers, that the 
textile industry in the Dominion of 
Canada is on the blink, and ten thou
sand people are out of a job; that the 
textile industry in the New England 
States are moving from there and go
ing South, and the textile industry in 
Canada is beating down the doors at 
Ottawa looking for further protection 
in order to save their business from 
going on the rocks in competition 
with that of the United States and 
they have been refused, refused any 
additional protection from the Federal 
Government at Ottawa and they have 
got to stand on their own feet. Now 
we are going to build one here, there 
were twenty five thousand dollars ad
vanced to it so far, the machinery and 
bale boxes are coming in through the 
customs, we are paying twenty tu 
twenty-five percent customs duty for 
machinery and it seems to me it is a 
crazy idea at the time to guarantee 
to lend them the two million dollars 
to go ahead in an industry practic
ally bankrupt on the Mainland. Tha' 
is why, Mr. Speaker, when this partic
ular agreement was being discussed in 

this House, we pressed for particulars 
of marketing, where they were g·oing 
to sell the products of the plant. Here 
is the industry on the Mainland today 
particularly the textile industry right 
up against it and we are to build an
other here to compete with the ones 
which are going bankrupt on the 
Mainland. It does not seem like sense 
to me, Mr. Speaker, I think it is all a 
myth, the whole thing, a dream, and 
it is to be an unfortunate dream for 
Newfoundland in which we are go
ing to involve at least another five 
or six million dollars, which we have 
not got at the present time. 

Now, Mr. Speaker, let me romance 
a little. Yesterday in this House my 
colleague, the member for St. John's 
vVest, was speaking here and before 
the conclusion of his speech he was 
about to move an amendment, he was 
laughed at, ridiculed at by the mem
bers of the Government side of the 
House, but why? The previous day 
the Honourable the Attorney General 
came to that table in Committee of 
the Whole and moved an amendment 
Lo a pitce uf legislation and did not 
know what he was talking about, and 
admitted it. Did we sneer? Did they 
give the same courtesy to my col
league? They sneered and barked 
across the House, "Go home," he went 
home, and he was back here today. 
I don't know whether the Honourable 
the Attorney General went home or 
nol, and I don't care whether he did 
or not, but the Attorney General 
should be the last gentleman -

MR. SPEAKER: The honourable 
gentleman must not deal in personal
ities. 

MR. CASHIN : Mr. Speaker, I am 
here to see my colleagues, under my 
leadership at the present time -

MR. SPEAKER : Honourable mem-
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ber must defer to the rules, person
alities are out of order. 

MR. CASHIN: Yes, I agree with 
you, Mr. Speaker, these gentlemen 
were not in order to sneer at the hon
ourable member for St. John's West. 
And speaking of the honourable mem
ber for St. John's West brings me 
back to last November and that part 
of the Speech from the Throne, that 
we had a general election in Novem
ber. Yes, we had a general election 
in November. I was a member of 
this House for two and a half years 
prior to that. I sat as Independent in 
this House. I criticized at the time 
the Opposition members in this House 
and suddenly the election was sprung 
on the country. It was a surprise to 
me. I knew nothing about it. I did 
not know why. The Premier came in 
here one afternoon and we were in 
the midst of discussing the Bill in 
connection with the establishment of 
the machine plant at Topsail Road, 
the textile mill and the fur plant., 
and all of a sudden we are going to 
have a general election. , ,veil, the 
House dissolved and the Opposition 
did not know where they were. I did 
not know where I was. So I realized, 
stupid and all as I am supposed to 
be, that there must be some purpose 
for that general election. The GOY· 
ernment may say that they had no 
mandate to carry out Economic Devel
opment, whereas on the second last day 
before the House closed they passed 
a Textile Bill and a Machinery Plant 
Bill. They did not go out and say, 
we are going too far and want your 
permission, they passed them before 
they went out, because they had a 
mandate from the people in 1949 to 
do so and, remember this also, Mr. 
Speaker, when we entered this House 
in 1949 we came in under a law which 
said the Government existed for four 

years and the Government introduced 
legislation and made it five yearn, not 
two and a half years. They brought 
in and passed a Bill which said the 
Government was to have a five-year 
term in the future. 

MR. SMALLWOOD: Naturally. 

MR. CASHIN: Naturally, and then 
what? They dissolved the House on 
the grounds that they did not have a 
mandate from the people. I say, Mr. 
Speaker, and then we had an election 
and a few of us got elected to the 
House and I became Leader of the 
Opposition. During the course of that 
election, Mr. Speaker, nasty things 
were said, why? Because it was the 
policy of the Government to wipe out 
all opposition in the House. Their 
definite policy and I don't care what 
they say or who says it, that was their 
policy. I became a candidate in the 
District of St. John's ,vest, and I was 
elected at the head of the poll in spite 
of the fact that I was fought three 
years by the Premier. Then, Mr. 
Speaker, in the course of that famous 
or infamous election which ever the 
case may be, when my majority was 
down a little, there is generally a 
good fight in S't. John's West, it is 
always very close, one of the honour
able members of the Government 
came on the air and started sympathiz
ing with me, how he was going lo 
miss me when this House opened and 
suddenly the voters of St. John's West 
found another bunch of votes, a miss
ing ballot box, if you like, and I was 
elected at the head of the poll, in or
der to satisfy that gentleman's desire; 
"Poor Peter,"-"How I am going to 
miss him." Peter is here, the mem
bers of St. John's West must have re
alized that certain members of the 
Government would miss me and sat
isfied the Government in that respect 
and elected the other Government 
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member as well, who resigned two or 
three weeks later and then we were 
told there was to be no contest in 
St. John's West. We all know what 
happened to that, suddenly the con
test sprung and I am proud, Mr. 
Speaker, because if I had been in the 
Premier's place, which I was not, I 
would not have had an election in St. 
John's West, if the Premier and his 
Pa1ty had said we are having no elec
tion in St. John's our member would 
have been elected in the Opposition 
and they could always throw it at 
him in the House of Assembly that he 
was allowed to come in here. But they 
decided not to let that man Hollett 
in here. That was the programme 
and a campaign of vilification was 
started by the members of the Gov
ernment and I suddenly became in-
vclved. 

MR. SMALLWOOD: To a point of 
order. I ask the honourable gentle
man to take that back, that a cam
paign of vilification was begun by 
members of the Government, is that 
in order, Mr. Speaker? 

MR. SPEAKER : rn ust confess 
the remark escaped me. 

Order, I have repeatedly reminded 
visitors to this House they are not to 
make any comment of approval or 
disapproval whatsoever but maintafo 
absolute silence or the gallery will 
be cleared. Referring to the point of 
order, I was just about to comment 
that the honourable member was get
ting on very dangerous ground. I 
ruled yesterday that the conduct of 
the General Election which took place 
last November cannot be discussed in 
the House for the reason that there 
a,·e rules that provide for that sort of 
thing. Certainly no honourable mem
ber may make any charges or insinua
tions that the campaign fought was 

incorrupt or improper by any membe1· 
of either party. If the honourable 
member made any such remark he 
should withdraw it. 

MR. CASHIN: I did not say in
corrupt, Mr. Speaker, we had no 
money to be corrupt with, we a1·c 
nearly bankrupt with bills all over 
the place, and we had no money to 

be corrupt with. ,ve did not have the 
Treasury of Newfoundland to throw 
around. I did say a campaign of vil
lification started. 

MR. SPEAKER : That would be 
out of order in this debate. The hon
ourable member must retract the 
statement. 

MR. CASHIN : I sa,id a campaign 
of vilification starter!. H:~ve I got to 

say there was no such thing? 

MR. SPEAKER : The Chair is not 
interested in the truth or otherwise 
but only to say what statement may 
or may not be made at certain times. 
The rules provide for any member, 
if any member were elected by any 
corrupt practice a special procedure 
to be adopted but the charge cannot 
be made in a speech on a general 
debate. 

MR. CASHIN : I made no charge, 
Mr. Speaker, none whatsoever. It was 
agreed people outside this House and 
people inside of it started it. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order, the honourable 
gentleman is definitely defying the 
ruling of the Chair. "People outside 
the House," "People inside the 
House," "The members of the Gov
ermnent engaged upon a campaign of 
vilification." Does the honourable 
gentleman just continue to defy Your 
Honour. 
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MR. SPEAKER: Apart from the 
point of order taken by the Honour
able the Premier, the Chair also adds 
that the honourable member rnusl 
withdraw the statement "A campaign 
of vilification was carried on." It is 
not permitted to be said in this House 

MR. SMALLWOOD: The honour
able gentleman is standing whilst 
your honour is speaking. 

MR. CASHIN : He is not speaking 
now and I am going to stand. I have 
nothing to retract, Mr. Speaker, noth
ing, if I have to come into this House 
and retract the truth, the truth, then, 
Sir, othe door is open and you have 
your prerogative to have me thrown 
out of this House. 

MR. SPEAKER : The honourable 
gentleman leaves me no other recourse 
but to remind him, and warn him, the 
Ohair is not concerned whether a 
charge is true or false but merely •that 
certain words may not be used in cer
tain debates. The statement made by 
the honourable member that a cam
paign of vilification was carried on 
by people inside the House and out
side the House. The Chair ruled 
such a remark out of -order and the 
honourable member must be warned 
the Chair has no other alternative 
than to ask the honourable member to 

withdraw -Lhe statement or d-iscontinue 
his speech. 

MR. CASHIN : Mr. Speaker, I take 
it back but you know what I think. 

MR. SPEAKER : The honourable 
member has a right to his thoughts. 

MR. CASHIN : There are other 
places later on where I can express 
myself and my right as a citizen and 
so, Mr. Speaker, I refer now to the 
by-election in St. John's West, I will 
come back to the election in St. John's 
,<\Test later on, to the purpose of the 
closing of this House later on. But 
two or three weeks prior lo that time, 
I attended every session at that time 
and I tabled a question -to which I 
got an answer the other day. That 
was a question as to how certain 
money was spent in the Buy New
foundland Campaign, Buy Newfound
land Products. And I feel it is my 
job whilst I have already in a general 
way, and -the press has in a general 
way been given the details of this ex
penditure, a lot of it at the present 
time is not properly told and I feel 
that it is competent for me as Leader 
of the Opposition and the member 
who asked this question last Autumn 
and did not get an answer then, 
finally we did and here is the answer. 
I am going to name every one and 
every amount I got: 

Donald Jamieson Director-That campaign is over still he got $4,500-A 
total of $9,000. 

Florence Handrigan 
Lloyd Sparkes 
John Baird 
John Squires 
Marguerite Reid 
C. Laing 
W. R. Foote 
Irene Greene 
Beulah Inkpen 
Mabel Walsh 

Advertising Asst. 
Sales Promoter 

Stenographer 

1,255.90 
818.64 

1,455.36 
639.57 
786.16 
705.20 
101.26 
363.12 
137.40 
45.00 

1,708.72 2,964.62 
1,468.01 2,286.65 
1,399.92 2,855.28 

973.14 1,603.71 
801.28 1,587.44 
710.05 1,415.25 

101.26 
675.96 I ,039.08 
144.00 281.40 

45.00 
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Enid Goodyear Secretary 319.32 319.32 
J. Parker Sales Promoter 500.00 500.00 
R. Holloway Skilled Labourer 95.02 1.453.20 1.548.22 
R. Darmody Messenger 110.16 110.16 
H. Stevenson 12.24 12.24 
G. Snow 12.24 12.24 
W. Darmody Office Boy 48.96 48.96 
R. Keats 122.40 122.40 
R. Hartery 24.48 24.48 
w. Howell 85.68 85.68 
L. Lawrence 144.64 144.64 
C. Johnston 61.20 367.20 428.40 
A. Ryan 61.20 61.20 
R. Ryan 36.72 36.72 
J. Whalen 24.48 24.48 
W. Oliver 24.48 24.48 
N. Rose 24.48 24.48 
A. Lukas 24.48 12.24 36.72 
L. Morgan 12.24 24.48 36.72 
H. Clancey 12.24 12.24 24.48 
E. Clancey 12.24 12.24 24.48 
G. Cole 12.24 36.72 48.96 
F. Qnirk 24.48 24.48 
E. Foote 220.32 220.32 
R. White 12.24 12.24 
G. Clancey 24.48 24.48 
D. Clancey 24.48 24.48 
Temporary Employment ............ ........... 770.34 530.00 1,300.34 

T·hat was a real sales organization, Mr. Speaker. 

Temporary employment : That covers a multitude. I have asked a ques· 
tion to give details of how -that was made up. 

Then we come to •the other side and we find it in two lots. Paid for 
various companies and newspapers and so on, $19,000 and $10,000. 

Then on the following page $2,544-

Basil Fearn Ltd. . ........... .. .... ..... ............. .. .... .. ....... .. . $ $181.80 
(1) Sign cutting machine. 

Butler Brothers ......... .... .... .. ....... .. .. ,. .. .. .. .. .. .. ............. . 658.45 
(3) Typewriters and ribbons, (I) Adding Machine, (1) Stapler 

Exploits Valley Royal Stores Ltd. .. ..... ... ...... ........ 1.60 
(1) Hammer, Claw. 

Dominion Machinery and Equipment Co. ....... . 133.90 
(2) Filing Cabinets. 

Motion Picture Supplies .. ..... .. .... ... ...... .... .... .... .. ...... 1,354.67 
(1) Bell and Howell Compact Colour Trailers. 

S 181.80 

658.45 

1.60 

133.90 

1,354.67 
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Snows Iron and Electrical Works ....................... 31.21 31.21 
Spotlight holders, lens etc. 

Royal Stores Ltd. ...... .. ..... 397 .59 397 .59 
(4) Chair, (3) Desks, (1) Bookcase, (1) Coat Tree. 
It is a wonder the new Machinery Plant is not in the corporation. 
Travelling expenses-They surely went to town on this business. 
Various parties-We don·t know what kind whether cocktail or not. 
Postage-and so on. 

Now Sir, I will look up the Auditor General's Report for the year 1950-51 
covering the statement for that year and we find -them different from the state
ment given me, so that there is a mistake somewhere. Public Accounts Act for 
the year ending March 31, 1951-Total for the Buy Newfoundland Campaign 
comprising the following: 

Salaries and Wages .... ... .. ...................................... ...... $28,485.49 
Advertising .... .... ..... ... .. ... .. ........... ..... .. ... ..... ........... ......... 30,145.53 
Equipment ... ... ................... ........................ ...... ...... ......... 2,759.22 
Travelling Expenses .......... .. .. ................ .... .. ............. .. . 6,811.56 
Rent .. .... .. .. ... ...... ... ....... ............... ................... ........... ..... ... 2,160.00 
Miscellaneous .... ............... .. ............... .. ....... .. ... ...... ... .... 3,645.27 

TOTAL ...... ...... ............... .......... ............... ...... ............. . $74,007.07 

The statement here does not total $80,000.00. given in the answer to the 
question so that there is roughly S2,000 short there somewhere. The same 
applies to 1950. 

Now, Mr. Speaker, the Premier told us the other day that I was in Mont
real when Lhe quesLion was tabled. I was in this House at that time. I asked 
thal but it had been p.rcviously a ked iby the then Leader of the Opposition 
and •the Premier, said himself, •he got mad and would not reply to it, and has 
refused to table it ·in November, 1951, but eventually this time we got a portion 
of that reply and if any of the Government members feel proud of this, they 
should. 

MR. SMALLWOOD : V17•11at was 
wrong wi-th it? 

MR. CASHIN : I am not finished 
with it yet. There are people on that 
payroll in my opinion that never 
worked for that Buy Newfoundland 
Campaign but were working for CJON 
and being paid out of Government 
money. 11 repeat being paid for i-t
Gaiety Theatre $90 a month and to· 
day someone tells me the Fishermen's 
Association had ·to pay a hire for it 
last year, and the Government paying 
a rent for i-t of $90 a month. 

MR. SMALLWOOD: I think the 
rent is $100 a month. 

MR. CASHIN : For the areas used 
by the Buy Newfoundland Campaign? 
I know it is a very large building. 
That reminds me a fair was conducted 
up there and people went to establish 
booths in there and some paid up to 
five hundred and a thousand dollars 
a booth. No, that was in the C.L.B. 
Armoury. 

MR. SMALLWOOD: The C.L.B. 
Armoury and the Drill Hall. 
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MR. CASHIN : And this man 
Jamieson was paid by the Government 
and started a fair it appears and col
lected money from the booth-holders 
who paid up to five hundred dollars 
a booth, and he working for the Gov
ernment on a salary on a "Buy New
foundland Campaign" and getting 
paid by the Government and going 
out and establishing this fair and col
lecting a lot of money from Water 
Street businesses and every other busi
ness, and putting it in his pocket. 

MR. S'MALLWOOD: What is wrong 
about that? 

MR. CASHIN: If he was working 
for the Government-yes, every day 
on that CJON all the people had to 
do to get their stomach turned was to 
listen to the real Government machine, 
indirectly, I say, financed by the pres
ent administration. It is a scand~l 
and there should be an investigation. 
What is more there are bills outstand
ing at the present time not paid and 
here is one for the books-The Gov
ernment never paid out actual cash, 
they pay cheques as far as I know and 
some of these bills were paid in $20 
bills, cash money. I don't know 
whether this man Jamieson went down 
to the Finance Department without 
any vouchers whatsoever and went 
down and fixed up the bills he had 
and went back and made payment to 

the Government. But he did pay ac
counts with actual cash. They are 
not paid by the Government by actual 
cash. Find out if I am wrong. 

MR. SMALLWOOD: What won-Id 
be wrong with it? 

MR. CASHIN: Had he a contract, 
if so how much? You don't know. 
He was an employee of the Govern
ment and as such should confine him
self to Government business. 

MR. SMALLWOOD : He was not 
an employee of the Government. 

MR. CASHIN : I will ask tomor
row in •the usual way to table -the 
contract between the Government and 
Mr. Donald Jamieson, covering his 
du•ties. We will have it signed, sealed 
and delivered by the Government. 

MR. SMALLWOOD : The Cam
paign which Mr. Jamieson conducted, 
"The Buy Newfoundland Campaign" 
for which all the people needed were 
employed was a verbal contract. 

MR. CASHIN : A verbal contract
The Cabinet knew, agreed. Was Mr. 
Jamieson brought before the Cabinet? 
Then they did not agree. They might 
agree to delegate one individual, but 
did they make an agreement? An 
agreement in writing? 

MR. SMALL WOOD : They made 
an agreement. 

MR. CASHIN : I would like to 
see a copy. 

MR. SMALLWOOD : It was not 
written-We had an agreement.. 

MR. CASHIN : Can we have it? 
Is that legal. 

MR. SMALLWOOD: Ask the hon
ourable the Attorney General. 

MR. SPEAKER : It is not in order 
to ask ,the honourable Attorney Gen
eral for advice. 

MR. CASHIN : The thing is a 
scandal, and I protest the whole thing·. 
It is a contemptible thing. Cocktail 
parties in Toronto and everywhere 
else on the Government Account, 
people working for CJON and that 
fair business and it being paid for by 
the Government and then there is a 
whole lot of money unaccounted for. 
It is a dirty, low contemptible scandal 
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and I cannot express myself strongly 
enough . Talk about the Walker In
quiry in 1920. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order: If the honour
able member wishes to have a Royal 
Commission of Inquiry, I challenge 
him, this is one Government that is 
honest, ,honest as the daylight Itself. 

MR. CASHIN : Have a Royal Com
mission. 

MR. SPEAKER : It is six o'clock. 

MR. CASHIN : I move the adjourn
ment of the debate until tomorrow. 

MR. SMALLWOOD: I move all 
further orders be deferred and the 
House at its rising adjourn until to
morrow, Wednesday, at 3:00 of the 
clock. 

WEDNESDAY, March 26th, 1952. 

Presenting Petitions 
None. 

Presenting R eports of Standing and 
Select Committees 

None. 

HON. J. R . SMALLWOOD (Prime 
Minister): Mr. Speaker, yesterday 
the honourable the Leader of the 
Opposition made a most serious alleg
ation against the honesty and integrity 
of the Government, and it is my duty 
to refute his allegations, and to show 
that he was completely and absolutely 
wrong as an Official in this House. 
He made the statement, Sir, that the 
reply given by Her Majesty's Govern
ment to a question tabled by him 
with regard lo the cost of the Buy 
Newfoundland Campaign, was two 
thousand dollars wrong, as compared 
with the accounts and records of the 

Auditor General of Newfoundland. I 
say, Sir, that ,the reply I tabled for 
Her Majesty's Government did not 
diffe r by as much as one cent, let 
alone two thousand dollars from the 
report of ·the Auditor General of this 
Province. If the honourable gentle
man can add, we will be happy to let 
him enter a public office and use an 
adding machine, or I personally would 
pay the cost of a correspondence 
course so that he would learn to add. 
If the honourable member will take a 
pencil and paper I will show him 
where ·he is wrong. On page one of 
my reply, the -total was $12,494.05 and 
the ·total on page two of my reply was 
$1,214.17. The first sub-total on page 
3, $1,544.61 and the second sub-total 
on page three was $3,141.28, 'the third 
sub-total $1,300 and the total of page 
four of the detailed reply was $2,099, 
making a grand total of $41,281.11 
which compares exactly with the re
port of the Auditor General in the 
Public Accounts Report for 1950-51, 
page 117. 

Giving Notice of Motions and 
Questions 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I give notice 
that I will on tomorrow introduce a 
Bill, "'An Act to Amend ,the New
foundland Asbestos Limited (Conform
ation of Agreement) Act, 1951." 

MR. HOLLETT : Mr. Speaker, I 
give notice I will on tomorrow ask 
the honourable Minister of Supply 
Question No. 61. 

MR. SPEAKER : I have to inform 
the Sergeant at Arms that visitors are 
standing in the galleries which is not 
permitted. Kindly see that police 
officers see tha,t any visitor who insists 
on remaining standing will be removed 
from the House. 
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Notice of Questions 
MR. SPEAKER : Question No. 60. 

MR. SMALLWOOD: (a) No agree
ment was entered into with the Ce
ment and General Corporation relative 
to the Cement Plant at Corner Brook. 
The agreement that the Cement and 
General Corporation would buy the 
Cement Plant was made before the 
Government decided to build the Ce
ment Plant, and in so deciding, the 
Government did so in the knowledge 
that the sale was arranged before the 
decision to build was taken. 

(b) There was no breach, M·r. 
Speaker, there was a cancellation by 
mutual consent between the Govern
ment on the one part and Cement 
and General Corporation on the other. 
The Government did not have to pay 
anything on account of breach of con
cracr. 

(c) I don't know, I believe he was. 
I don't know ·t.hat Sir W-illiam was 
not at that time or during that whole 
period living in the United States at 
all. On second thought, he was not 
a director. Sir William had just 
shortly to be in charge of British In
telligence for the Western Hemisphere, 
and had to resign his directorship. He 
was not a director. 

(3) See page 114 of Public Accounts 
for year ended 31st, March, 1951. 

(4) Monies advanced to Richard 
Limited : 

October 25th, 1950 ................ ...... $70,000 
December 22nd, 1950 ........... .. ,. .. . 5,000 
January 13th, 1951 ............ .......... 5,000 
February 2nd, 1951 ....... .... ........ . 7,000 
February 26th, 1951 .............. _ ..... 60,000 

$147,000 

In addition the amount of $15,000 
was paid t-o Bjorguin Bjornason being 
the purchase price of 3997 shares of 
Richard Limited, on behalf of Rich
ard Limited. Government redeemed 
the ,guaranteed bank loan of $250,000 
plus interest Sl 43.80. The -total ad
vance made was therefore, $412,143.80. 
No Director's fees have been paid . 

Barron, Lewis and Hickman S4,l 75.00. 

No earnings, policy was solely ex
perimental. 

(5) The boats are tied up at Job 
Brothers & Company Limited, North· 
side premises. Under an agreement, 
t·hat Company acts as ship's husband 
for the Icelandic boats, Matthew II 
and the two converted Labrador ves
sels, for which a fee of $400.00 a 
month is payable in addition to cur
rent expenses of pumping, change of 

MR. SPEAKER : Question No. 12. moorings, etc. 

MR. SMALL WOOD : While I am 
on my feet, I have pleasure in tabling 
the reply •to Question No. 12 on the 
Order Paper on opening day. 

Question No. 12. 

(1) Financial position as per bal
ance sheet as at 12th, Oct-ober, 1950. 

(2) Directors at this date were 
Bjorguin Bjomason, Philip J. Lewis, 
Hon. W. J. Keough, anrl the Hon. 
James R. Chalker, Icelandic boats 
were acquired by a decision of the 
Executive (',ouncil. 

(6) No fees have at any time been 
paid to Directors Keough, Chalker, 
Forsey and Curtis. 

Monies paid to Mr. Lewis : nil. 
Amounts paid Bjorguin Bjornason: 

Wage ........... ........ ..... - .......... - ...... $2,000.00 
Travelling expenses ......... ....... 1,650.00 
Board .......... . _.... .......................... 629.88 
Purchase of 3,997 shares 

of Richard Ltd . ... . - ......... .15,000.00 
$19,279.88 

Amounts paid Zoega $3,446.96. 

MR. SPEAKER: Question No. 18. 
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Answer tabled by Mr. Spencer, as follows: 
Nov. 1949 

Bonavista North .. .. ....... ... ....... . 
Bonavista South ...... ... .. .. ....... 20,237.49 
Buiin ..... ..................... ... ... ... .... . 
Burgeo•LaPoile ....... .............. .. 
Carbonear•Bay de Verde .. ,... 4,831.11 
Ferryland ....... ............... .. ........ .. 
Fogo ... .. .... .. ...... ................. ,... .. 6,299.72 
Fortune-Hermitage .. ......... .... 28,373 .24 
Green Bay ............. ................... 25,291.05 
Grand Falls ................... ..... ... 47,740.65 
Harbour Grace ... ............... . .. 
Hr. Main•Bell Island .......... .. 
Humber ..................... ...... , ...... . 28,183.40 
Labrador .................. . .. .......... .. 
Port de Grave ..... ................. . . 
Placentia•St. Mary's ............. .. 
Placentia West ...................... 25,727.81 
St. John's East ........................ 5,315.12 
S't. John's West ... .. ... ....... ..... . . 
St. George's ... ....... .................. 28,830.67 
St. Barbe .... .. ........................ .. . 
Twillingate ....................... .. .. . . 
Trinity North ............... ....... .. 
Trinity South ........ ............. . 17,801.39 
White Bay .. ......... .. .......... .. ....... 5,167.60 

243,799.25 

The above does not include main
tenance. 

HON. E. S. SPENCER ('MinisLer of 
Public Works): In view of the fact 
that there was an election coming up, 
I take it the Department was trying 
to get rid of me, since they dropped 
the amount for Grand Falls to a very 
small amount. The same applies to 
the Honourable Minister of Health. 
Mr. Speaker, I think it is necessary to 
point out that these amounts do not 
in any way include the maintenance 
of the roads in the various districts, 
maintenance goes on under entirely 
another heading, and has not been 
included in this. This is the actual 

Nov. 1950 
19,078.20 
56,318.12 
22,336.35 

714.74 
77.288.70 
26,272.27 
10,066.03 
19,605.08 
14,819.21 
22,255.46 
51,684.45 
63,699.84 
63,919.34 

39,170.85 
50,543.83 
24,505.07 
64,709.07 
17,254.64 

1,138.75 
841.92 

19,424.50 
47,087.22 

108,831.27 
5,887.53 

827,452.44 

Nov.1951 
25,111.72 
20,678.32 
28,390.76 

722.88 
35,930.35 

9,067.37 
16,187.08 
17,435.14 
28,746.01 
2,529.29 
1,988.61 

24,494.33 
4,219.96 
8,262.41 

20,869.94 
I 9,493.51 

534.41 
30,586.45 
16,925.75 
38,252.58 
13,125.93 
15,247.95 
34,285.70 
28,360.59 

441,447 .04 

construction or improvement of old 
roads, or construction of new ones. I 
would like further, for the benefit of 
the members and the House, to point 
out that since the question is asked 
for November solely, it does not, the 
figures given do not represent the 
true picture of the actual position. It 
is quite possible that accounts for 
September might actually be pro
cessed in November, and it is quite 
within the realm of possibility cer
tainly, that the October payrolls could 
be processed in November. That would 

mean that the figures given here 

merely show that these are payments 

made by the Finance Department, who 
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handle all the payments, in Novem
ber. I repeat that it could very ,well 
be that work performed in October, 
or even back in September, could be 
shown in those figures. It also fol
lows that work might have been com
mitted for, and which may not have 
been paid until December or January. 
I think it is very important, that for 
the purpose of this answer, and no 
doubt, for the purpose of the object 
of the honourable member asking ,it, 
that he recall and remember these 
facts. I would too point out that the 
total -

MR. HOLLETT: Point of order, 
Mr. Speaker. Has the honourable 
gentleman the right to interpret my 
reasons for asking that question or 
stating my reason for asking it? 

MR. SPEAKER: No. 

MR. SPENCER : Mr. Speaker, I 
did not attempt to say what reason, 
I merely referred to whatever the 
purpose may be, and I am not at all 
interpreting that-that is for the hon
ourable gentleman himself and the in
formabion is for the House which he 
has asked. 

I want to say that we did not al• 

tempt to give the breakdown of all 
these various figures, and to save time, 
I would merely say I have broken 
down one of these sections of the dis
trict, which I do not propose to read 
in detail, again with a view to sav
ing time, the amount is broken down 
into twelve different projects, one of 
which, the largest, is an expenditure 
on a portion of the road from S'hoal 
Brook, Bonne Bay to Trout River, a 
portion of which is repairs to a bridge 
leading to a school at Portland Creek, 
I think, Mr. Speaker, that may be suf
ficient, and I have great pleasure in 
tabling the answer. 

MR. SMALLWOOD: Mr. Speaker, 
I have here the answer to a question. 
Quesbion No. 13 (1). The answer is 
as follows: 

The expenditure has been made 
since 29th day of February, 1952, the 
amount is in fact, up to the present 
date. The figure is $1,834,198.15. 

MR. SPEAKER : Question No. 54. 

HON. G. J. POWER (Minister of 
Finance): The answer is as follows : 

(1) a. $3,263. 
b. $4,956,546.19. 

NOTE.-a. represents the average 
number employed monthly, and in
cludes temporary staff engaged for 
annual leave relief purposes, etc. 

b. includes payments to temporary 
staff, payments of cost of living bonus, 
overtime, etc. 

MR. SPEAKER Question No. 59. 

Mr. Power tabled the answer as fol
lows: 

I. As of 29th February, 1952 : 
$1,320,115 . 

2. Stock redeemed on 1st January, 
1952. 

3. As of 26th March, 1952, it is es
timated that the amount of $2,-
716,400 is due from the Govern
ment of Canada on 1951-52 ac
count. 

4. (a) $1,500,000. 
(b) Fu1lly repaid. 
(c) Credited to Pre-Union Sur

plus Account. 

Orden of the Day 

MR. SMALLWOOD: Mr. Speaker, 
we wish to go on with item number 
2, and defer No. 3, and go on to 
Nos. 4, 5, 6, 7. 



HOUSE OF ASSEMBLY PROCEEDINGS 181 

Third reading of Bill. "An Act for 
Granting to Her Majesty Certain Sums 
of Money for Defraying Certain Ex
penses of the Public Service for the 
Financial Year Ending the Thirty
first Day of March, 1952, and For 
Other Purposes relating to the Public 
Service." 

Bill read a third time, ordered 
passed. 

Committee of the Whole on Items 
4, 5, 6, 7. 

"An Act Further to Amend the 
Education (Teachers'!' Pension) Act, 
1950." Bill passed without amend
ment. 

"An Act Further to Amend the 
Education (Teachers' Training) Act, 
1944." Bill passed without amend
ment. 

"An Act Further to Amend the 
Mothers' Allowance Act, 1949." 

MR. HOLLETT: Mr. Chairman, 
while on that point, why three 
months? A person might very well 
starve in three months, or even one 
month. Why must a person wait three 
months before being assisted by the 
Government if definitely incapaci
tated .. 

HON. DR. H. L. POTTLE (Min
ister of Public Welfare): Mr. Chair
man, the point was explained in the 
second reading when discussing the 
principle of the Bill. I pointed out 
then, that the original period of nine 
months was here reduced to three 
months. The reason being that our 
medical officers felt that nine months 
created a difficulty in establishing 
incapacitation and placed on the of
fice the responsibility for saying the 
individual would be incapacitated fo1 
nine months. We felt it would be a 
much better position to certify the 

period of three months. If a person 
is in need, there are other forms nol 
statutory that a person can receive 
assistance under, it would have to be 
a sick allowance or relief which is es
tablished by minute of council; under 
statutory allowance it is intended to 
go on for some time, and can not be 
reviewed every month or week. So 
that it is a serious matter when a 
person is placed on an allowance. The 
point is very well taken. I should say 
we felt that by placing it at three 
months, it would be far more satis
factory than placing it at some far
away date such as nine months, and 
in all these matters -

MR. HOLLETT: Will the person 
incapacitated be properly taken care 
of by some other account of the Gov
ernment? Wha-t I am getting at is 
this. It seems unreasonable that a 
person who is in need has to wait 
three months before being certified 
and receiving payment. 

DR. POTTLE: The person does 
not have to wait three months, but 
may apply right away, and if the 
medica-1 officer certifies, he will be 
in ill health for three months, he gets 
an allowance right away. 

MR. HOLLETT: That was t-he 
point I was trying to get at. 

The Committee passed the Bill 
without amendment. 

Committee of ·the Whole : "An Act 
Further to Amend ·the Dependents' 
Allowance Act, 1949." Bill passed 
without amendment. 

MR. CHAIRMAN : Mr. Speaker, 
the Committee of the Whole have 
considered -the matter to •them refer
red and have passed: "An Act Further 
to Amend t·he Education (Teachers' 
Pensions) Act, 1950." Bill passed 
without amendment. 
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Ordered read a third time on to
morrow_ 

"An Act Funher to Amend the Edu
cation (Teachers' Training) Act, 
1944." Ordered read a -third time to 
morrow. 

"An Act Further to Amend the 
Mothers' Allowance Act, 1949." Or
dered read a third time on tomorrow. 

"An Act Further to Amend the De
pendents' Allowance Act 1949." Or
dered read a third time on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
might we move on now to No. 9 on 
the Order Paper? Second reading "An 
Act Respecting Municipal Affairs and 
Supply." 

This has already been moved by 
the Minister and the debate was ad
journed. 

MR. HOLLETT : Mr. Speaker, I 
just want to say a few words relative 
to that Act. There are one or two 
things in the Act, the principle of 
which I must say I am not entirely in 
accord with. I take it, •that the whole 
idea of Municipal Government is to 
transfer to the towns and villages 
throughout our little Province, to de
centralize Government, to take some of 
the details away from the Provincial 
Government and transfer it to the 
towns and villages. At least that is 
the impression which I had about 
Municipal Government in this coun
try. Now, if I look at this Bill, I 
find in one of the sections there-may 
one quote sections in discussing the 
principle, Mr. Speaker? 

MR. SPEAKER : It is sometimes 
necessary to refer to the question. 

MR. HOLLETT : If you refer to 
Section II, you will find, the Minister 
of Supply may make and enforce 

regulations as to the method of book
keeping, keeping of records and audit
ing to be used in municipalities. 
There is not very much wrong with 
that, but I feel that if I were mayor 
of say, Corner Brook, Burin, or some 
other place, I would hate like the mis
chief, to have the Minister tell me 
just how my secre tary and the town 
council should keep the books. Then 
he issues to Municipal ities books and 
forms, and also makes and enforces 
regulations respecting such other mat
ters and things, as in his opinion is 
inducive to thorough and systematic 
records. You see, therefore, Sir, you 
are not under this Act delegating to a 
body of intelligent people, like Cor
ner Brook or Grand Falls, or any other 
town in the country so very much 
authority after all. The Minister must 
perforce outline a set of books and 
also make other regulations which the 
Minister might ·think conducive to 
good local Government. 

Then the Minister ·has power to 
settle, adjust or decide any question 
arising between councils of different 
Municipalities. In other words a sorl 
of umpire between the mayor of one 
town, and the mayor of another. I 
take it that the mayor of one town 
should be able to settle any difficul
ties with the ni.ayor of another small 
town in this country, without having 
to refer to -the Minister for adjudi
cation. If there is any difference of 
opinion, it should be settled either by 
amicable settlement or by due re
course to law, or to the proper court. 

Under Clause 13, you will find that 
there should be attached to the De
partment of Municipalities and Sup
ply one or more inspec(ors who shall 
from time to time as required by the 
Minister, inspect all bank books etc: 
"All books of record and account, all 
bank books, assessments and collection 
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rolls and all other papers and matters 
whatsoever belonging to any Munici
pality." So that the Minister any 
time he feels like it, may call "John 
Jones, Inspector" and say : "Look 
here, go out there to Burin. There 
seems to be something wrong out 
there. Go out and examine all these 
accounts and see what is going on." 
He eventually arrives and goes in to 
the Mayor of the Town of Burin or 
Corner Brook, as the case may be, 
presents a letter from ·the Minister de
manding that all books and details in 
Burin or Corner Brook be laid before 
him as the inspector of the minister, 
and every inspector sent out has the 
power to require the attendance of 
any officer of the Municipality or any 
other person whose presence he deems 
necessary. And mind you, this In
spector sent out by the Minister of 
Municipal Affairs and Supply has 
power 'lo compel production of docu
ments and take evidence under oath. 
And it seems to me that is very wide 
powers to give inspectors dealing with 
bodies of people elected by the people 
such as Corner Brook and Grand Falls. 
The Minister can tell inspectors to go 
out and get hold of the mayor and 
demand to see the books, demand that 
everybody he thinks, should come be
fore him and give evidence should 
come and he can take evidence from 
them on oath. 

Then we go along a little further, 
and we find the Minister of Munici
pal Affairs and Supply under Section 
15 : "If the Minister is satisfied by 
the report of an inspector or in any 
other manner that the affairs of any 
Municipality are managed in an irreg
ular, improper, or improvident man
ner , , ," In other words, it might be 
by rumour that the affairs of a Muni
cipality are conducted improperly, he 
may by order in writing direct the 

Council or any officer of the Munici
pality to take action as the Minister 
deems proper in the circumstances, or, 
subject to the approval of the Lieu
tenant Governor in Council, dismiss 
the Council or any member of the 
Council. In other words, the Minister 
of Municipal Affairs and Supply be
lieving something is wrong with the 
Mayor and the Councillors at Port 
aux Basques or Burin, may dismiss 
the whole shebang even though the 
people put them there. And he has 
the right to dismiss them. To my 
mind that is not going to tend to good 
relations between the people and the 
eleoted Council and the Minister of 
the Department. 

I just raise these points, Mr. Speak
er, because I think it is most import
ant in the good interest of local Gov
ernment in Newfoundland and we all 
agree there is room for more Councils 
in this country. But I am putting 
the question this way : If you or I, 
Sir, were Mayor of Corner Brook, I 
suppose there are tweney-five or 
twenty thousand people out there, 
they elected a Mayor and a set of 
Councillors, and under this Act, the 
Minister of Municipalities and Supply 
is given the right to dismiss the whole 
lot of them without reference to any
body whatsoever if it is proven to 
him, if there is a possibility something 
is wrong. Now, Sir, I don't think 
that is going to make for good re
lations with regard to Municipalities 
and Central Government and we ad
mit there should be .good relations be
tween them. 

Sub-Section 3 of the same Section 15 
says : "In case of the dismissal of a 
Council or any member of a Council 
the Minister may by order in writing 
direct the election of a new Council 
or of a member to -take the place of 
any member so dismissed, as the case 
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may be, and, in the case of the dis
missal of an officer, ·he may appoint. 
another officer in his stead and pre
scribe the remuneration which shall 
be payable to him by the Munici
pality." And so it goes on, Sir. 

I raise these points, I do not think 
it is in the best interest of good 
Municipal Government in Newfound
land, good local Government outside 
of St. John's, ·and it is outside St. 
John's, I take it, that the Minister of 
Municipal Affairs and Supply has 
been given this high handed authority 
to be able to send an inspector to the 
town councils, to the mayor and 
councillors of Grand Falls or Corner 
Brook, and have books examined, 
bring the mayor and other officials 
before him and make a report there
on, and on tha·t report the Minister 
v,~culd have the authodty to dis111iss 
the whole bunch, the mayor and the 
councillors. I don',t believe it is the 
correct way to go about ·this -thing, 
and I raise the point with a hope that 
the Minister and the Government 
might see fit -to make some amend
ment~ with regard to that. I can 
quite foresee, Sir, too, that in the far 
distant future there would be a pos
sibility of some dirty politics creeping 
in whereby the Minister, if he did 
not like the way of the mayor and 
councillors, could easily dismiss the 
whole works, and do more or less, as 
he pleases. I don't think that could 
happen in this country very well. 

My attention has also been directed 
to sub-section 4 on this same section 
15 : "The Minister may upon the 
dismissal of any council or in the 
event of the failure to nominate and 
elect a council for the Municipality, 
to persons to fill vacancies in the 
council, appoint by order in writing 
an oHicial administrator who shall 
have all the powers belonging to the 

council, who shall -be paid such re
muneration by the Municipality as 
may from time to -time be fixed by 
the Minister." That is another im
portant point, Sir, it gives the Minis
ter of Municipalities and Supply the 
same right which the British Govern
ment took upon itself way back in 
1935, that without a vote taken in 
Newfoundland they took away our 
Government and appointed an admin
istrator to carry on the Government 
of this country. The Minister, now 
under this Act, has the right to fire 
the mayor, fire the councillors and 
appoint an administrator and let the 
administrator carry on the adminis
tration of affairs in Corner Brook, 
Grand Falls, or Burin, or anywhere 
else in the country. I put it to you, 
to the other side of the House, in my 
opinion it .is not ·the best method tc 
encourage the matler uf local Govern
ment in this country. 

The other point I wish to raise, and 
meant to in the first instance is the 
matter of civil servants in this coun
try. This Act, as you will see, affects 
civil servants. I don't know just how 
many you have today, but I do know, 
Sir, they are on the increase, multi
plying very rapidly and are multiply
ing much more rapidly than other 
species in this country. I know that is 
adways difficult to prevent but I don't 
see why the Government should set 
out to increase the civil servants, I 
take -it, we as a Province, will have to 
reduce our civil servants in a very 
short time, or else we will not be able 
to raise suffiicent money to pay sal
aries on which present civil servants 
can live. Sir, in the Province of New 
Brunswick, a much larger Province, 
they have, I believe, five or six men 
who form a Cabinet in ·the central 
Government, and we have twelve. 
Now every Cabinet Minister, of course, 
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has to have officials to carry on the 
work oE his Department, and he has 
to have a number of civil servants 
under him, and there has to be a 
certain number of officials, etc., but 
the whole thing creates expense to the 
Province. We, however, under this 
particular Act are endeavouring to in
crease our civil servants, for you will 
notice under one section there, I be
lieve it is section 4, there shall be in 
the Department a branch to be 
known as Municipal Affairs and a 
branch to be known as Supply. In 
other words, in this particular De
partment now this Act proposes to set 
up these two branches and put a 
Deputy Minister in charge of each 
branch. In other words, we have a 
Minister now who will have two 
Deputy Ministers, which will demand, 
obviously, Mr. Speaker, more civil 
servants and junior civil servants 
under them, and so increase the cost 
of Government. As far as the Govern
ment of this day is concerned, that 
means little, ·they have been pretty 
flush since 1949, but I take it, Sir, 
this country will go on a long time 
after we leave this House, and I don't 
think it is right and proper to let 
this thing pass without bringing those 
points before ,the House. Therefore, 
I disagree with the principle embodied 
in the Bill, and I do that, Mr Speaker, 
with all good intent. I am not trying 
to harp at the Government, I know 
they can do what they please, they 
have a huge majority and have been 
doing as they please in the past, and 
I can see no reason why they have 

changed their minds. I think if I 

were on the other side of the House, 

I would probably try to carry out 

wha·t they are trying to do. 

MR. SPEAKER : The honourable 

member is not being relevant now. 

Irrelevant because they could not be 
the Government without a majority. 

MR. HOLLETT : I see, Mr. Speak
er, I thought I was committing a more 
serious offense. I do not think we 
should increase our civil servants and 
more important, change the status of 
local government, I am afraid there 
are people in the local governments 
and the councils,-only the other day, 
we elevated the Chairman to a posi
tion as mayor, and now we go and 
relegate them back from chairman to 
mayor, and from a mayor-put it 
down to-I don't know what, but more 
junior to an inspector the Minister 
might send out. Now, I am just draw
ing this to the attention of the House, 
and I think the Government ought 
to give this Bill a little more consid
eration before putting it through. 

MR. SMALLWOOD: Mr. Speaker, 
the first point which must be made, 
and must be clearly appreciated in 
connection with the points raised by 
the honourable gentleman who just 
sat down, is that the town councils 
in Newfoundland are not yet designed 
to be fully autonomous bodies. Even 
the City Government of the City of 
St. John's is not an autonomous body. 
The Government of the City of St. 
John's is a creature of this House. It 
was -~he House of Assembly, the legis
lative body of Newfoundland, which 
created the St. John's Municipal 
Council, and to this day, the Legisla
ture of Newfoundland has not seen 
fit, and are not likely to see fit, I sug
gest, to give it, the City Government 
of St. John's, its full charter and to 
make it a fully antonomous body. 
That is not likely to happen. The 
City Government of St. John's, the 
Capital of this Province, is in a num
ber of respects subject to the Legisla
ture of the Province, and much more 
so, is it the case with town councils. 
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Now, Mr. Speakc1·, there can be no 
second thought, or second ideas, as to 
the great desirability of town coun
cils, that development of quite recent 
years in Newfoundland, is one of the 
finest developments Newfoundland 
has seen in a long time, because, as 
the honourable gentleman opposite so 
truly said, it represents a decentraliza
tion of Government. The House must 
be well aware of the fact that the 
further you go in physical distance 
from the centre of Government in any 
given jurisdiction, especially a juris
diction such as the Province of New
foundland which is so largely scat
tered with so many settlements, whose 
people are so widely scattered, the 
further, I say, you go physically, in 
physical distance from the centre of 
Government the less is the impact of 
Government felt upon them, and the 
more the necessity, therefore, of some 
kind of local representation, true with 
limited jurisdiction, with limited pow
ers, and with limited responsibility. 
Obviously, their responsibility must 
be limited because their means of dis
charging these responsibilities are lim
ited. It would be stupid and foolish 
if this legislation were to create town 
councils in the relatively small settle
ments in this Province and charge 
them with responsibility which they 
do not have •the means .to discharge. 
It would be a stupid and silly thing 
to charge town councils around New 
foundland with, for example, the re
sponsibility of maintaining, and oper
ating and building schools, to charge 
them with the erection and operation 
of hospitals, or to charge them, in
deed, with very many more responsi
bilities than they already have, be
cause to charge them with such re
sponsibilities would be to impose upon 
them, a quite impossible burden. 
Therefore, it must be realized that 
town councils are bodies with strictly 

limited responsibilities, strictly limited 
jurisdiction, and strictly limited means 
to discharge their responsibilities. 

The fact of the matter is there is 
probably not a town council op
erating in Newfoundland today out of 
the thirty 01' forty counci Is we have, 
that could carry on even its present 
responsibilities without financial as
sistance from the Government of the 
Province, and I know that every town 
council in Newfoundland is receiving 
some financial assistance from the 
Government of the Province. I do 
not recall exactly from memory, but 
perhaps my honourable colleague, the 
able and brilliant Minister of Supply 
could, from his memory, tell me off
hand, what is the total of the finan
cial assistance given to town councils 
in Newfoundland. I think it runs 
in to hundreds of thousands of dollars 
per year. 

HON. PHILIP S. FORSEY (Minis
ter of Supply): Four hundred thou
sand dollars a year. 

MR. SMALLWOOD: The treasury 
of this Province, by order of this 
House, through the adoption of the 
estimates and the supply Bill each 
year, the treasury of this Province 
contributes the sum getting up to 
wards half a million dollars a year to 
enable, to assist these town councils 
in the discharge of their strictly lim
ited responsibilities that the legisla
tion has imposed upon them, 

MR. HOLLETT: Each year? 

MR. SMALLWOOD: Each year. 
Now, in addition to regular amounts 
voted each year on a common ·basis 
to all town councils there are special 
:imounts voted by the House, upon the 
recommendation of the brilliant and 
able Minister of Municipal Affairs 
and Supply, upon his recommenda-
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tion from time to time, the House 
votes special and extraordinary 
amounts to assist these town councils 
in the discharge of their responsibil 
ity. The point I want to make is this , 
the point I should like this House to 
appreciate clearly is that the town 
councils are the creatures of this 
House and are largely the finan
cial responsibility of the Government 
of this Province and I suggesL, there
fore, that for some ,time to come, some 
years to come, it is sound and prudent 
policy for the Government to come 
to the Legislature and ask the Legis
lature to enact laws giving to the 
Government, specifically to the Minis
ter charged with the carrying out of 
Municipal Affairs, a controlling and 
guiding influence over these town 
councils. I suggest that for some 
years to come, it will be prudent that 
the Minister concerned, he acting of 
course, for Her Majesty's Government 
of this Province, should have a guid
ing control over these town councils. 
Now, it will be the hope, without a 
doubt, of every member of this House 
that training in Municipal Govern
ment-training in the business affairs 
of Government, even though under 
the Smallwood Government, of a local 
character will increase in our people 
so that the day will arrive when such 
control as this Act will give the Min
ister, if it becomes law no longer be 
necessary. That it is necessary I think 
the first honourable member of this 
House who would agree with me, is 
the honourable member who repre 
sents the great district of Burgeo anJ 
LaPoile, the honourable member there 
in the rear bench. He has been mayor 
of a large and important Newfound
land town, or the twin towns of Port 
aux Basques-Channel, and his contri
bution to the creation of Municipal 
Government in that important town 
in this Province was a great and val-

uable cont1·ibution. From the birth 
of that council to a few months ago, 
he played an active and prominent 
part in that organization and I feel 
quite confident that he would be the 
first to agree wi~h me, thait speak
ing generally, he would agree it would 
be common sense that the Government 
which pays the piper Lo some ex
tent, should also have the right to 

call the tune. 

MR. HOLLETT: The Govern
ment, but not the Minister of Supply. 

MR. SMALLWOOD: The Minister 
in this matter is the Government, he 
is also the Minister in connection 
with some other matters also. The 
Government, Her Majesty's Govern
ment are made up of twelve Minis
ters, eleven of whom have the addi
tional burden of administering a De
partment of State, and one Minister 
of the Government has not that bur
den. The "burden" and I put quota
tions around the word, but only the 
"burden" of being a member of Her 
Majesty's Cabinet. But, the Minister 
administers the business of affairs, the 
day to day affairs, and the Minister 
is the Government. Now, no Minis
ter with a sense of Cabinet responsi
bility, no Minister with an apprecia
tion of the great institutional back
ground of Government, of parliamen 
tary Government under the British 
flag would for a moment consider 
that as head of a particular Depart
ment, he should act as though that 
were the whole Government, bul 
would realize that there was one 
Government of which he was a mem
ber, and the Department over which 
he presided was an integral part of 
the whole Government. Neverthe
less, in actual day to day practice 
and administrntion, it is the minis
terial head of the Department of the 
Government who is the Government. 
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My pn~senl colleague, the Honourable 
Minister, has on no occasion in the 
three years during which he has been 
peculiarly responsible for the admin
istration of local government affairs, 
on no occasion has he acted in any 
matter of importance without close 
and intimate consultation with the 
Government, as a whole, and I have 
no reason to suppose that he will 
change in that respect anymore than 
I have reason to suppose that any 
Minister of the Crown in Her 
Majesty's Government will change in 
that respect. But, Sir, this Bill does 
more than give to the Minister and 
to the Department under him 1·espon
sibility for Municipal Affairs, impor
tant though these may be, and will 
become more important. There is an
other great and impm-tant task that 
is by this .Act hnposed upon him, and 
that is control of the administration 
of public housing in this Province. 

Now, public housing is assuming 
more and more importance in New
foundland as it is in other parts of 
the world, public housing comes more 
and more to be recognized in thr 
world as essential, as an integral part 
of standard of living and level of liv
ing in this Province as in all parts of 
the world. 

MR. SPEAKER: May I remind the 
Honourable Minister of relativity. 
Does he hope to tie this in with the 
Bill? 

MR. SMALLWOOD: Indeed I do, 
Sir. In section 6, housing is listed, 
and the very first item in section 6 
is housing. This Bill gives to this 
Department administration over hons• 
ing and the very first item on the list 
of responsibilities of the Minister is 
housing, should this Bill become law. 
Housing in Newfoundland, public 
housing, has come under two differ-

ent Ministers during the lifetime of 
this Government when we assumed 
office here as Her Majesty's Ministers 
three years ago, we found responsi
bility for public housing vested in the 
Honourable Minister for Provincial 
Affairs. This Government subsequent
ly vested control of that important 
business of Government in the person 
of the Honourable Mr. Vardy, who 
was at that time one of the sitting 
members in this House, for the Dis
trict of St. John's West, and Mr. Vardy, 
and I pay this tdbutc to him, was 
an able and competent administrator, 
and it is a great tragedy, some day 
the true story of Mr. Vardy's disap
pearance from public life may be
come known publicly. 

MR. HOLLETT: Tell it now. 

MK. SMALLWOOD: Don't dare 
me too much, or I may tell iit now. 

MR. SPEAKER: Order. 

MR. SMALLWOOD: Some day it 
may become known to the public of 
this Province, the true story and whole 
true sl'Ory of Mr. Vardy's disappear
ance from public life and heads will 
fall. 

Mr. Chairman, I would suggest that 
strangers who do not respect the peo
ple's House should be ejected from it. 

MR. SPEAKER: If I have to in
terrupt the speaker, the gallery-

MR. Sr,,lALLWOOD: My memory 
goes ,bai;:k Sir, and I recall so well 
Wednesday afternoons and the old 
business of packing -the House, some
times it took liquor, sometimes a dol
lar bill, sometimes downright political 
fanaticism was enough, but on Wed
nesdays you knew for certain -tha-t t,he 
galleries of the House in the public 
part of it would be jammed with the 
followers of certain people, and that 
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day will not come back here, not 
while we are Her Majesty's Govern
ment, h will not come back. 

MR. HOLLETT : Point of order, 
Mr. Speaker. I maintain the state
ment just made by the Premier has no 
relation whatsoever to the principle of 
this Bill. 

MR. SPEAKER : To a point of 
order. I have in a way to agree, I was 
not at that moment addressing my
self to the principle of the Bill, but 
to an unruly interruption from cer
tain parties, certain partisans, certain 
political adherents and interested in
dividuals here. The point of order 
brought forward by the honourable 
member for St. John's West is well 
taken. On the other hand, the hon
ourable, the Premier is on section 1, 
paragraph 6, regarding housing and 
he referred to the past administrator 
of housing. Thereupon, there was an 
interruption from the gallery. I have 
during this session repeatedly warned 
visitors to the House that while they 
are welcome to come and fill the gal
leries, they may not be hean-d in any 
form either of approval or disap
proval. Furthermore, it is within the 
right of any honourable member to 
"spy strangers" whereupon the motion 
will be put that the galleries will be 
cleared. I think the honourable mem
ber is satisfied with the explanation 
offered by the honourable the Premier. 
Will the honourable the Premier con
tinue his speech. 

MR. SMALLWOOD: I will say, 
Sir, that the time may come when the 
foul and filthy story of the disappear
ance of t·he honourable, and I repeat 
honourable 0. L. Vardy-

MR. JACKMAN: Point of order, 
Mr. Speaker, I think we are discussing 
the principle of a Bill here, and not 
personalities. 

MR. SPEAKER : I would suggest 
that perhaps that subject had better 
be left to a future date, 

MR. SMALLWOOD: Mr. Speaker, 
I bow to your ruling. I would not 
challenge it. I hold that in discuss
ing housing and in discussing the 
personnel of this Government who 
have charge of housing, I would be 
within my r-ights to discuss Mr. Vardy. 
However, a better time for tha·t may 
arise. I do not then envy what will 
happen to the reputation of certain 
people in this community. 

I draw youir a-ttention, Mr. Speaker, 
particularly to sub-section (5) of sec
tion 6 : The procurement of all 
supplies for the public service. Sir, 
this is not new, already that Minister 
is responsible for the procurement of 
what this Government of Newfound
land needs nearly every day of the 
week throughout the year, needs 
necessail'ily to buy from the merchants 
and businessmen of this Province. He 
has ,that power already. The effect 
of this Bill, -if it becomes law, will be 
to continue in him the functions of 
purchaser, the supplying of the pub
lic institutions. Sir, I am exceedingly 
proud of the Department in othe pro
curement of public supplies in these 
three years past. I am exceedingly 
proud of it. When we took office we 
found after discussion, careful discus
sion in the Government, that the only 
honest ·thing to do was to buy the 
supplies that had to be bought at the 
lowest price, and if the devil himself 
were a merchant on Water Street and 
offered the lowest prices, to buy from 
him. Tha:t was our policy, and that 
is our policy, with the result that 
virtually every enemy we have in busi
ness has been getling business from 
this Government. That never hap
pened before under an elected Gov
ernment in Newfoundland; it did 
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not happen in the last eleoted Gov• 
ernment we had under Mr. Alder
dice, you got an order then if you 
were a supporter of that Government. 
It did not happen under Sir Richard 
Squires, you g·ot an order then if you 
were a political supporter of Sir 
Richa,rd Squires; it did not happen 
under the Government immediately 
before that of Mr. Monroe, but you 
got an order if you were a political 
supporter of the Monroe Government. 
Mr. Monroe is living, the only Ex
Premier of Newfoundiand living to
day. I honour him, he is a man of 
integrity and honour, he inherited the 
spoils system and his party would not 
permit him to -change i-t, and the Gov
ernment before Mr. Monroe, that of 
Sir Richard Squires practised the 
same system, and every Government 
prior to that. They would laugh in 
your face -if you were innocent enough 
to think that you could get an order 
from the Government unless you sup
ported it, they would laugh in your 
£.ace. No one was so innocent and 
simple amongst the businessmen of 
this country, so naive as to think 
there was a chance uf his get-ting Gov
ernment business unless he was a sup
porter of that Government. I, Sir, 
when I was commissioned to form the 
first administration of Her Majesty's 
Government under Confederation, with 
my knowledge of what had been in 
the past, with my deep-seated deter
mination that if it had never hap
pened, it would happen now, that 
there would be honest Government in 
Newfoundland, with that determin
ation I smashed the spoils system. 

MR. JACKMAN: This is a good
natured Government. 

MR. SMALLWOOD: An honest 
one. Does the honourable gentleman 
give us credit for honesty, we are the 
first Government who ever did it, and 

any time that any honourable gentle
man opposite wishes to table a ques
tion asking us for a list of people in 
Newfoundland given orders by this 
Government since the date it took 
office, I will gladly have it tabled and 
give the grand total from the day we 
took office, to the day it was com
piled. I have been itching for that 
chance, and am glad I thought of it. 
The strongest opponents we have in 
Newfoundland got business from this 
Government if they tendered lowest. 
Jimmie MacNab who hisses at the 
very mention of my name, who would 
probably spit in my face, Jimmie Mac
Na b gels the order if his tender is 
the lowest. The honourable Minister 
of Supply ·the other day threw out a 
challenge which the Opposition has 
not yet seen fit to accept. I am in 
hopes they will accept the challenge 
to go down to the Dep~ rtmen-t of 
Supply and examine the hundreds of 
thousands of tenders that have been 
received there, thousands of tenders 
filed with that Department by the 
businessmen of this community, go 
down and examine them all, and if 
you can find a case, one case, where 
this Government bought at less than 
the lowest tender, consistent with 
quality, and that consistent with 
quality affects a tiny, insignificant 
fraction of the total purchases. Find 
I say, a single item or instance where 
this Government has practised the 
spoils system, and there will be one 
Minister of Supply less, and he won't 
wait to be asked for his resignation, 
he will be there ready ·to offer it. 
That is his challenge. 

But no man in Newfoundland has 
been the victim of such a rotten and 
putrid campaign of slander as that 
same honourable gentleman, no man 
since Confederation began. Select any 
saint in ·the calendar and put him 
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down there as Minister of Supply and 
if it is St. Matthew himself in three 
months, he will be known as ten per
cent Matthew. They said it of his 
predecessor, Mr. Ryan. 

MR. HOLLETT : Point of order, 
Mr. Speaker. '1s the character study 
of the Minister of Supply the prin
ciple of the Bill before us? 

MR. SMALLWOOD: Mr. Speaker, 
may I address myself to that point of 
order? I have the right to address 
myself ·to it? 

MR. SPEAKER: Yes. 

MR. SMALLWOOD: I am discuss
ing the principle of ,this Bill and the 
principle is that the Minister of Sup
ply shall have •the authority to pur
chase all supplies for the Government. 
That is the principle. That is what 
this Bill seeks to establish, and I am 
addressing myself to that principle, 
and in doing so am answering accus
ations that have not been voiced in 
this House, buit the accusa-tions have 
been voiced. 

MR. SPEAKER : The honourable 
member will ,recall that a short while 
ago I reminded the honourable Pre
mier of relevancy, and he referred me 
to Section 6 which I had not read, 
which says: The duties, powers and 
functions of Minister : Therefore, the 
honourable member is quite within 
the realm of relevancy in discussing 
the ability of the Minister to perform 
those duties, powers and functions. 

MR. SMALLWOOD : Now, Mr. 
Speaker, I have no desire to delay the 
House further in this matter. It is 
an important Bill, it creates import
ant duties and it vests the responsi
biHty for ·those in the Minister of 
Municipal Affairs and Supply, and I 
did not want this opportunity to pass 
without paying my tribute to an able 
and brilliant, and an honest man. 

MR. FORSEY : Mr. Speaker, the 
honourable member for St. John's 
West is quite right when he asserts 
that the purpose of Municipal Gov
ernment in Newfoundland is to en
able these communities, those thirty 
odd communities outside St. John's to 
accept specific responsibility. One 
does not have to be a genius to de
vine that particular thing for after 
all, the very meaning of the word 
municipal comes from the Latin word 
"municipo" muni-responsibmty, cipo 
-I take. But one does not delegate 
responsibilties to communities until 
they are capable of discharging those 
responsibilities. The effect of this 
particular Bill, Mr. Speaker, is two
fold: 

(1) To seek to join together the 
Depa·rtment of Municipal Affairs and 
the Department of Supply. In so do
ing, it will effect an administrative 
saving. The number of employees in 
,the Department of Municipal Affairs 
and Supply will be around thirty, 
that is the number already there, and 
as a matter of fact, by joining the two 
Departments, there will be a couple 
of civil servaruts less. In explanation 
to that point, the Ex-Minister, Mr. 
Vardy, will not be administrator, his 
private secretary will not be engaged 
in the DepaDtment, and a couple of 
junior clerks whose duties are taken 
pver by clerks presently engaged in 
the Division of local government. The 
other principle of the Bill, Mr. Speaker 
is to enable •the Government or the 
Minister of •the Department of Sup
ply, to see that certain responsibilities 
can be discharged; for example, the 
present situa·tion is this : we have a 
policy, whereby certain municipalities 
in Newfoundland are enabled to get 
certain revenue producing projects, 
such as water systems, and the Gov
ernment felt ·that it could not go on 
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as the number increased could not go 
on giving special grants to all these 
municipalities, and consequently de
vised a system whereby certain muni
cipalities have been given revenue 
producing projects and henceforth will 
not be given any special grant. In 
other words, we are going to place 
them financially on their own. Take 
the position where the Government 
issues a debenture for one hundred 
thousand dollars to provide a certain 
town in Newfoundland, say Deer 
Lake, with a municipal water supply, 
The hundred thousand dollars are 
raised, the bonds are sold, guaranteed 
by the Government, and the one 
hundred ,thousand dollars is passed 
over to the municipality concerned. 
They send in their budget, the con
tract has been awarded and the way 
in which they propose to spend this 
um: huutln::tl rhousand doiiars gone 
into very carefully with the officers of 
the Department, engineers and so 
forth, and if the budget that they 
have prepared meets with approval of 
the Department, bu,t that is no 
guarantee that that approved budget 
will be carried out and in certain in
~tances it is not done and, it is quite 
possible for the one hundred thou
sand debenture guaranteed by the 
Government to be passed over to the 
council and somebody in the council 
gets the bright idea half way through 
,the installation of a water system to 
sell the council a building or some
thing for say, ten thousand dollars, 
and the Department of Municipal Af
fairs tells them it does not approve, 
but if it has no author~ty they can 
go ahead and act on their own and 
we have no way of safeguarding the 
public bonds. -It is not any use to 
delegate me the duty of safegua·rding 
public funds, unless on the other 
hand, I am delegaJted the authority to 
safeguard it, and that is what this Bill 

provides to do. Not only that, but 
the &ame authority is contained in 
two other Acts, The Local Govern
ment Act, 1949, but unfortunately, 
only some of the town councils of 
Newfoundland are opera-ting under 
the Local Government Act, some are 
under special Acts and have not seen 
fit ,to come in under the Master Act 
passed here in 1949, The various in
spectors referring to these are already 
in existence, and are not appointed 
under Local Government Act, 1949, 
and actually, Mr. Speaker, there is no 
principle contai11ed in this Bill thait 
is not already in existence in the 
Local Government Act, 1949 and in 
the Receivership Act, 1950, except 
that this Bill puts all municipalities 
on a level regardless of whether the 
municipality were incorporated by a 
special Act, or whether incorporated 
under the Local Government Act, 
1949, they arc placed on a level, and 
they are duty bound to have their 
budget audited, and if they do not 
see fit for some reason or another to 
carry out the approved budget, the 
Department is left wit'h no alternative 
,than to see Lhal public £nnds are safe
guarded and that they do wha:t they 
were advised to do by the Govern -
mernt. 

MR. HOLLETT : Or else be fired 
-is that it? 

MR. FORSEY: Exactly. How else 
would you safeguard the public .funds? 

MR. HOLLETT : They are elected 
by the people, let the people do it. 

MR. FORSEY: There are still 
municipalities appointed under a 
special Act of ,the Commission of Gov
ernment. 

MR. HOLLETT : Can you do it 
with St. John's? 
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MR. FORSEY: St. John's does not 
come in under the Local Government 
Act, 1949, but has its own special Act 
known as the St. John's Municipal 
Act or something. 

Bill read a second time, ordered re
ferred to Committee of the Whole to
morrow. 

Second reading of Bill, "An Act Re
specting the Department of Mines and 
Resources." 

MR. SMALLWOOD: Mr. Speaker, 
I rise to move the second reading of 
this Bill. This is a Bill, Sir, to give 
effect to a decision taken by the Gov
ernment some months ago to reor
ganize the present Department of Nat
ural Resources. 

The House may recall a public 
statement made by me in the Public 
Press to the effect that the Govern
ment had decided to reorganize this 
particular Department of Governm~nt. 
I may say in passing that the appomt
ment of Mr. Arthur Johnson as Min
ister of Natural Resources was not in 
i:ny sense or degree made because of 
the decision to reorganize the Depart
ment, and the decision to reorganize 
the Department was not made in any 
sense or degree because of Mr. John
son's appointment. That decision wa3 
made by the Government months ago. 
It is true that I personally had strong 
hopes that Mr. Johnson might be con
firmed in his appointment to Cabinet, 
but that did not happen, he was de
feated in the by-election. But quite 
apart altogether from Mr. Johnson, 
the decision of the Government to 
reorganize this Department stems 
from the very good reason that reor
ganization has become not only neces
sary but quite imperative. 

Sir, if I were not Premier of this 
Province and had the honour to be 

invited to. join a cabinet in New
foundland, and had any ohoice in 
selecting my portfolio, my choice 
would be the Department of Natural 
Resources. It is fully in line with my 
thinking aibout Newfoundland and 
about the nature of Newfoundland to 
believe that the Department of Nat
ural Resources is basically the most 
important Department of Government 
in Newfoundland. 

Now, •I do not wish -to draw any in
dividual distinction or to belittle the 
importance of the other departments 
by Natural Resources. Natural Re
sources, Sir, ,is the thing that makes 
Newfoundland, her soil, the mineral 
and perhaps the oil underneath the 
soil, trees that grow on thM soil, 
the lakes on the soil, and the 
animals, birds, game birds that fly 
over the soil, the fish in •the waters, 
the natural resources of Newfound
land, the God-given resources of 
Newfoundland, the God-given natural 
wealth of the people of Newfound
land, the heritage given us by a 
bountiful Providence. Insofar as 
Newfoundlanders develop those re
sources Newfoundlanders will enjoy 
a decent standard of living. That is 
the measure of prosperity, the extent 
to which we Newfoundlanders exploit, 
develop, and turn those resources into 
jobs, those natural resources that God 
gave us. Now, Sir, unfortunately for 
Newfoundland, former governments at 
first did not altogether share that 
view, and with a prodigal hand, 
threw, gave away the natural resources 
of Newfoundland. You talk of sell
ing ~he country, S'ir, our country was 
not sold, our country was given away, 
given away by governments for over 
half a century. Perhaps the one gov
ernment least of all responsible, the 
Commission of Government, but also 
all our own elected governments gave 
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Newfoundland away to any corpora
tion, to any company, to any individ
ual who had the energy Lo just come 
and ask for it, vast Limber areas, 
waterpowers; one great waterpower in 
Newfoundland, my honourable friend, 
the Leader of the Opposition, and his 
colleagues sitting next to him will 
recall in the National Convention held 
in this Chamber, learning dnring our 
discussions of a great water-shed given 
away some half century ago by the 
government of that day to some pri
vate company for what? For one pep
per cone. For fun we inquired in 
the National Convention; where now 
was this pepper cone? Did it exist 
in the Department of Natural Re
sources? What happened to the pep
per cone? One pepper cone, not a 
pepper cone a year, but one pepper 
cone for hydro-power potentialities of 
hundreds of tho11san<ls of horsepower. 
When you look at the map of New
foundland, the geological map, it is 
appalling, heart-breaking to see what 
governments have given away for 
nothing. Look at a forestry map of 
Newfoundland, and it is equally ap
palling to see these natural resources 
given away. The Almighty gave us 
those natural resources, soil, minerals, 
we hope oil, timber, waterpower, 
lakes, ponds with fish in them, g·ame 
and game birds. The Department of 
Natural Resources of course, will not 
be expected to develop these 1·esources. 
If we were a social.ist government. it 
would, but our duty as a government 
is not to develop natural resources. 
,,ve are not a socialist government, 
but rather a liberal government. This 
would be equally true if we were a 
conservative government. It is not 
our duty to develop the natural 
resources 1:>11 t it is the duty rather 
of private enterprise to do so. We 
Ii ve under the private enterprise sys
tem where from the motive of mak-

ing a profit, a man or a company 
of men seek to exploit and develop 
natural resources, and in so doing, 
naturally and inevitably create jobs 
and employment and cash wages for 
the men engaged in the work. But 
it is the duty of the government to 
create encouragement, to create a fav
ourable atmosphere for the develop 
ment of these resources. Indeed, it 
is the duty of the government where 
private enterprise is not interested, to 
go after private enterprise within and 
without the Province seeking to in
terest private capital in the develop
ment of these resources. Not that 
governmernts are particulariy anxious 
to see people making profits so much 
as they are interested in seeing people 
get jobs and cash wages for their 
families, and be in a position to dis
charge their du ties as citizens; ~s par
ents and all the other capacities of 
their living. That is the duty of the 
government as a whole, and it is the 
particular duty of this Act being 
made law, if this Bill becomes an Act. 
It is the particular duty of the De
partment of Natural Resources. So, 
Sir, when we say in this Act that it 

shall be the duty of the Minister of 
Mines and Resources to include all 
mines, minerals and quarries, techni
cal surveys, agriculture, forest re
sources, the archaeology, ethnology, 
and fauna and flora of the Province. 
generally the natural resources of the 
Province, and such other matters as 
the Lieutenant-Governor in Council 
assigns to the Minister. 

,vhat is meant obviously, is not that 
the Government or the Department of 
Mines and Resources, or the Minister 
of Mines and Resources, shall them
selves develop these resources, but 
that rather they shall be responsible 
for the administration, the public ad
ministration of the development of 
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these resomces. That is why I say. 
that if I were not Premier and had 
the privilege of being a member of a 
government, and could choose my 
portfolio, it would be that of Natural 
Resources. Sir, I greatly regret that I 
have not got the time, nor the energy 
to give to this department what this 
department needs. As Leader of the 
Government, as Minister of Economic 
Development my time is pretty well 
occupied, seven days a week, eighteen 
hours a day. I have, however, taken 
on this additional responsibility, J 
hope not permanerrtly, I hope to re
place myself in this department with 
a minister who can devote all his 
time, undividedly, as far as the de
partment is concerned to the work of 
this department. 

Mr. Speaker, I am sure that my 
honourable friends opposite share 
fully, my feelings about natural re
sources of Newfoundland. I am quite 
sure that there can he no two opin
ions amongst them on this matter of 
the development of the natural re
sources of Newfoundland. There can 
be some difference of opinion in this 
Chamber as to the wisdom or not of 
creating other types of industries, 
machinery plants, and textile mills , 
tanneries, cement mills, well not a 
cement mill because that obviously 
uses a natural resource as does the 
gypsum, plaster and birch plant. But 
there may be, I say, a difference of 
opinion on industries of a different 
type, manufacturing industries not 
based primarily upon ~he use of New
foundland raw material, but rather 
upon the use of raw material import
ed into the Province. Perhaps, Sir, 
the answer is to combine the two. 
Surely that land which depends en
tirely upon native industry and fails 
to introduce fabricated industry, is a 
land to which poverty and a low 

standard of living comes inevitably, 
inescapably, that land which depends 
upon catching fish from the water, 
birds, from the air and trees from 
the land, and minerals from the earth, 
merely extracting basic raw materials, 
that land, Sir, never can be rich and 
great, but only when we move forward 
to the next step, to fabricating these 
raw materials, to turn the iron ore 
of Bell Island into steel, and to turn 
the steel into machineiy, and to use 
that machinery to produce other 
machinery, then, Sir, our economy 
becomes diversified, then you can be
gin to think of true industry. God 
knows that so long as we Newfound
landers drag fish from the salt water 
and ship it as a cheap article of food, 
and I do not say article of cheap food, 
but a cheap article of food, to for
eign markets of the Mediterranean, 
and so long, Sir, as we do nothing 
more than to extract the iron ore from 
the mine under the sea at Bell Island, 
so long as we, presently we don't do 
it, but so long as we cut down our 
forests and ship it away, so long as we 
engage only in extractive industries, 
so long, I say, we will be poor, so 
long our economy will be weak as 
water, so long will our standards of 
living be low. But my concept o[ 
natural resources is not inerely that 
they will be harvested and exported 
in raw, unmanufactured state, but 
rather, that they be manufactured, 
that they be fabricated in Newfound
land, do in Newfoundland on a very 
minor scale, what they do in Great 
Britain . Sir, Great Britain, that gem 
of the ocean, that fair and lovely 
land which has produced so much 
of our civilization in the world to 
day, that great British Civilization, 
what natural resources does she have? 
Except for her soil, except for some 
coal and some tin, and a very small 
amount of iron, what natural re-
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sources will you find in that Island 
of Great Britain? And yet by the de
velopment of the natural resources 
they do have, and the importation 
of many varieties of raw material 
from other lands, fabricating them, 
manufacturing and shipping them out 
as products around the world, she 
became the workshop of the world, 
and scarcely a country on the globe 
but knows the meaning of the words 
"Made in Britain." Articles made, 
Sir, in Great Britain from raw mate
rials she had to import for the pur
pose. Britain, Sir, is one land, along 
with France, the two lands of this 
world where there is no religious or 
racial bigotry existing, and France 
and Britain are the haven and asylum 
for people of all races and national
ities and religion. Ilritain's doors are 
always open, and one of the havens of 
the wor1d is in Isritain and one of her 
great industries, her textile industry 
was brought in there by people who 
left France and were established in 
Britain, not by the British people, but 
by the Huguenots of France, who al 

the same time went to Germany aml 
established the great leather goods, 
and to Belgium, where they estab
lished the great linen industry, and 
to other lands, where they established 
other industries, as today Germans 
are going, now to Britain and the 
United S'tates, Australia, New Zealand, 
and South America, and the Main
land of Canada and all over the world 
carrying their great skills with them, 
and that those skills are great no one 
can deny. Twice in my lifetime the 
skills of those Germans almost enabled 
them to conquer the world, and now 

these skills can be taken to peaceful 

lands and employed in peaceful pm • 

suits to help people to earn a living. 

Today in Great Britain, they are wise 

enough and tolerant enough to open 

their arms wide to men of all races, 
nationalities and creeds. 

MR. HOLLETT: Not to guaran
tee their industries. 

MR. SMALLWOOD: Probably they 
have no need to guarantee. The 
great advantages of Great Britain are 
snch that they do not need to guar
antee. We had a case quite recently 
which was the greatest disappointment 
of my life, for the past three years 
at least. I went into a great manu
facturing company in Germany, .they 
manufactured cameras, the greatest in 
the world, Litz, and they make cam
eras, binoculars, and microscopes. 
There are eight thousand people 
working in that plant. The Attorney 
General and I went through it and 
our n1ouths ,vatered to have thetn 
come to Newfoundland to establish 
faduries and manufacture their prod
ucts. But we have lost them. They 
have gone to Toronto. W'e offered 
financial assistance, but they pre
ferred the natural advantages of On
tario even without the financial as
sistance thaL Newfoundland had to 
o£fer. So we haYe lost a magnificent 
labour g·iving industry which requires 
only forty percent of highly skilled 
artisans and sixty percent who could 
be trained in a month or two or three 
because they felt they could have 
twenty percent skilled artisans with 
eighty percent to be trained in a few 
months. The reason they decided to 
go to Toronto, which you will find 
in the ourrent issue of the Financial 
Post and the Financial Times, the rea
son they went there, was because 
twenty percent of their employees 
were hereditary skilled people, people 
who have inherited their skill for 
generations, manufacture their cam
eras and other products, and these 
people they feared would not live in 
St. John's, a·nd only use SL. John's as 
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a stepping stone to the United States 
and the Mainland of Canada, and 
they would build their factories here, 
and take on eighty percent local peo
ple, and twenty percent of highly 
skilled German technicians, and they 
feared that these technicians would 
use St. John's as a stepping stone, 
and leave their factory without their 
skilled men. They decided it would 
be much better if they built it in 
Toronto, where they would have a 
much better chance to hold on to 
their skilled men with their own fac
tory there, a much better chance than 
they would have in the city of St. 
John's. 

I do not say that Newfoundland 
will ever be a Great Bl'itain, would 
to God that she could, and we will 
never have the population of GreaL 
Britain, and never produce the grea! 
glory of Great Britain's civilization 
that the British Isles have done, but 
Sir, I do suggest that if we in New
foundland have the courage, the im
agination and above all, the energy. 
the drive, the enthusiasm, the confi
dence, the faith, the belief, that if 
we have those things, we can move 
mountains. Don't forget that faith 
can move mountains, let my honour
able friends opposite have enough, 
and they can replace us as a Govern
ment if they can get to that point to 
have enough faith and enthusiasm in 
their destiny, that they, and they only, 
should be the Government, get that 
kind of faith, and that faith will move 
the mountains here, because it is a 
mountain, because we too are moved 
by the same faith, we too have the 
same confidence in ourselves. 

But I say given that kind of con
fidence in Newfoundland, let us search 
out to ,the last farthing what natural 
resources we have, then to get capital 
to develop l'hem is the easiest thing of 

the lot. 'Mr. Speaker, if in the last 
ten years, the Government of New
foundland, the Commission of Gov
ernment, who were in power for seven
teen years, this Government has •had 
three years, if in that last ten years, 
the Government had spent two or 
three million dollars on mining explor
ation, on timber exploration and on 
waterpower exploration, we would 
now have the blueprints and having 
the blueprints, we would have in here 
now, today, literally dozens of Ameri
can and Canadian Mainland firms de
veloping these base metals, because 
since the world began, there never was 
a time like this, my ·honourable friend 
knows ,that. They are stockpiling in 
·the United States and Canada, and 
pouring them over to Europe to help 
re-arm them, a mad search for base 
metals. In this race for base metals, 
what position are we in here in New
foundland? We are in this position, 
every one of us on both sides of the 
House can make a stirring talk about 
our natural resources, and we have 
talked about it for a hundred years, 
but we did not map it, prated about 
it, but did not blueprint it, boasted 
about it, but did not measure them. 
We can't prove that we have them, 
except in a limited degree. Since this 
Government came in, we can prove 
now that we have got two hundred 
and eighty thousand horsepower of 
hydro-electric energy going to waste 
in Bay D'Espoir, which you can de
velop for four mills, four tenths of a 
cent a killowatt. We know now from 
an additional report, a later one from 
the Power Corporation of Canada, 
and there are more to come, we be
lieve we will surely have evidence of 
five hundred thousand horsepower on 
the South Coast, half a million horse
power at a fairly reasonable cost to 
develop, one hundred and fifty or two 
hundred dollars a horsepower, half a 
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cent a killowatt delivered to the fac
tory. Now I know we should have 
known that years ago. 

So Sir, the duty of this new Depart
ment of Mines and Resources will be 
to expedite development, to create a 
favourable atmosphere for mmmg 
companies throughout the world to 
know that they are welcome to come 
in, if they will explore, if t•hey will 
develop; let them know the day is gone 
when Newfoundland is willing to tie 
up la1·ge areas of our public domain 
in private hands for exploi>tation, that 
day is gone; that we have got 'fe
sources. and they can have them if 
they will develop -them, and create 
work for our people, and pay decent 
taxes to the Government of this Prov
ince. That will be the duty of ~he 
Department of Mines and Resources. 

Now, I may say .for the interest of 
the House, the intention is to appoint 
Mr. Claude Howse as Deputy Minister 
of Mines and Resources and to bring 
into Newfoundland a number of geo
logical and mining engineers for that 
branch of the new Department of Mr. 
Claude Howse, ,ve have Dr. Baird of 
the University of New Brunswick to 
go in charge of the field work. Dr. 
Baird has spent some years in New
foundland, and is quite familiar with 
certain sections of the Island, indeed 
more familiar than any man in the 
world with certain sections of the Is
land, to which he has devoted years 
of expert attention. Dr. Baird for the 
last several weeks has been attending 
prospectors conventions in various 
places in the United States, and in 
Canada, picking up .field men, field 
mining men and geologists with a 
view to this new Department, sending 
out a number of field parties this 
year. As soon as the season opens, 
they can travel over ,the entire terri
tory of this Island and go into Lab-

radar. The intention is to have a 
great and intensive drive to find more 
minerals in Newfoundland, purchase a 
number of new drills, diamond drills 
and have diamond drilling parties 
scouring Newfoundland. I may say, 
it is not probably the moment to say 
it, but that campaign will go on side 
by side with a campaign to be con
ducted this year by the Newfoundland 
and Labrador Corporation, and those 
two campaigns will go on this year 
side by side with campaigns to be 
carried out by private corporations
many of them. One mistake I have 
made in my three years in public life, 
one special mistake l have made many, 
and I hope to make many more, I 
hope to make many more mistakes, 
because a mistake is good evidence, 
frequently, but not always a mistake 
is good evidence that ~ m~n is doing 
sumethin~. nor sleeping or loafing his 
life away, and the more he tries to 
do, the more mistakes he makes, and 
the only man who will make no mis
takes, is the man who does nothing. 
In tha-t sense, I hope to make mistakes 
yet. But one of the greatest mistakes 
I have made is this : Speaking pre
maturely about connections made by 
the Government with great concerns, 
I am bursting to tell the House now-
110, I have learned my lesson, ·but 
nevertheless, I am bursting to tell t,he 
House now of a very recent connec
tion we have made with a vast in
dustrial concern, not bigger than 
Rockefeller, but bigger in another 
field and this concern, I won't say 
what country it is from, but it is a 
concern which is now looking actively 
into -the question of using this hydro
power in Bay D'Espoir. 

MR. CASHIN: An Alnminnm 

Mill? 

MR. SMALLWOOD: I won',t give 
any more hints for fear it might lead 
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to questions of the name of the com
pany. But I say this, not abou'l that 
company in Muskrat Falls, ,there a 
mill will be. We did that survey by 
the Rockefeller Corporation. 

MR. CASHIN : Why not table the 
Rockefeller Report? 

MR. SMALLWOOD: It would not 
be in the public interest. I will tell 
you one fact from that Report. The 
Rockefeller people sent T ·racey Martin 
down to Muskrat Falls, and Mr. Mar
tin is certainly one of the really grea,t 
hydro-electric engineers of the United 
States of America. 

MR. SPEAKER : I would inter-
rupt the honourable Minister to say 
I do not ,think it would be wise to 
quote from the Report. 

MR. SMALLWOOD: I agree with 
your Honour. If ·I quoted from the 
Report I would be required to table 
it. I shall not quote from the Report. 
Mr. l\fartin examined the Muskrat 
Falls, and his report is that you can 
take a million horsepower, I am mere
ly quoting his statement to me, it is 
not part of the IBEC Report. Mr. 
Martin tells me that anyone can de
velop from Muskrat Falls one million 
horsepower at forty mills, less than 
one and a half tenths of a cent a mill. 
Who will ,tell me that none of us will 
love to see the day when Muskrat 
Falls will be developed, producing 
aluminum? Who can tell me so? 

MR. CASHIN : You can't tell us it 
will. 

MR. SMALLWOOD: No, that is 
true, except this; that the Aluminum 
Company of Canada recently have 
gone to British Columbia where they 
are developing a great hydro-electric 
project this year. Why? Because when 
you develop hydro-power to produce 

aluminum, industries other than alu
minum quickly spring up around that 
plant, so that it becomes more profit
able to the owner of that aluminum 
plant to sell the power to other manu
facturers, than it is to use it to make 
aluminum. So they move out and 
look for new power. I say that with
in a few years, the Aluminum Com
pany of Canada will not be content 
by their development on the Pacific 
Coast and must look elsewhere for a 
g1·eat volume of hydro-electric power. 

MR. CASHIN: Have you any in
dications of that? 

MR. SMALLWOOD: I would pre
fer not even to answer the question. 
This I do know that I have boundless 
faith in the future of this Province 
and I am sure ~he honourable mem
bers opposite have the same faith. 

MR. CASHIN : Even more faith 
than you people did. 

MR. SMALLWOOD : Not the same 
enthusiasm, but the same faith in the 
future of •this ·Island, and our great 
part of the Province known as Lab
rador, a great boundless faith in it. 
The honourable gentlemen opposite, 
obviously have great fai~h in it also, 
but do not have faith in the ability 
o[ this Government to realize that 
grea-t future. '"'e, on the contrary, 
have boundless faith in our own 
ability to do it. 

MR. HOLLETT : 
Royal Commission 
from Canada? 

When is the 
to come down 

MR. SMALLWOOD: That is 
merely a financial matter. We are 
talking now about natural resources 
always distinct from the Government 
of a country. It is possible to have 
a Province producing wealth, simmer
ing with prosperity and the Govern-
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ment bankrupt. That is always pos
sible. 

MR. HOLLETT : That is the sit
uation now. 

MR. SMALLWOOD: I thought I 
would draw that remark from the 
honourable gentleman, because the 
more frequently they say that we are 
broke, the more frequently they ac
cuse us of being in a mess, the more 
frequently they say we are bankrupt, 
the rmore we like it, that is for the 
next two weeks. 

MR. HOLLETT : T-hen we are 
going -to he speechless . 

MR. SMALLWOOD : As Mr. As
quith said : "Wait and see." 

MR. CASHIN : There are a lot of 
people waiting to see tha,t happen. 
He w•as going to have the war over in 
a year. 

MR. SMALLWOOD: No, it was 
not in connection with the war. 

Sir, -that is all I have to say about 
this Bill, except that it, too, forms 
part of our over-all policy of trying 
to do something for Newfoundland to 
bring about economic development of 
this Province, i-ts resources and the 
building up of our standard of the 
people living, lifting up of the families 
of Newfoundland, the creating of a 
Province where every last person in it 
is making a decent living; a great am
bition, an ambition which must be 
shared by every member of this House. 

MR. CASHIN : Surely you don't 
mean us. You don't think we would 
like that. I don't believe it. 

MR. SMALLWOOD: Indeed I do. 
The honourable gentleman opposite 
has some very peculiar ideas, but he 
is a Newfoundlander, and I think 
they do wish to see Newfoundland 

prosper though they would hate to 
see this Government get any credit 
for any prosperity, but they do want 
to see Newfoundland prosperous, they 
would be Benedict Arnolds, they would 
be, what I was called, Judas Iscariot, 
yes like me, if they did not want New
foundland to be prosperous, I 'have 
been called a Quisling, a Judas Is
cariot, and their grandchildren after 
them-I have one myself now, I am 
beginning to get old. 

MR. CASHIN: I have four. 

MR. SMALLWOOD : I am not so 
old yet, give me time, and I will be 
up to you, both in age, and in the 
number of grandchildren, in fact, I 
would not be surprised if I went away 
past the ,honourable g·entleman in 
the number of my grandchildi·en. You 
111ust net forget I am the ·eldest child 
of thirteen children, ali Ii ving, thank 
God, there has never been a death in 
our family. That rather augurs well 
that I will have more grandchildren. 

MR. CASHIN : That won't make 
you a grandfat,her. 

MR. SMALLWOOD: That covel'S 
more than meets the eye, that remark, 
and I must confess frankly, I don't 
know what is meant there. There is 
nothing unusual in that, as I don't 
undersand what my honourable friend 
frequently means. Maybe my hon
ourable friend intends that I shall not 
understand what he means. 

Sir, I move the second reading of 
~his very important Bill. 

MR. CASHIN: Mr. Speaker, in 
rising to say just a few words, the 
only way .J can say them is to speak 
to the motion to establish a new De
partment of Mines and Resources. I 
feel this afternoon, we certainly have 
had an educational programme right 
from the beginning. 



HOUSE OF ASSEMBLY PROCEEDINGS 201 

Now, with respecl lo the Natural 
Resources of Newfoundland as pointed 
out here this rufternoon, that we did 
not have faith in the Province of New
foundland, not as much as the present 
Government mig·ht have. I -retort to 
Lhat, Mr. Speaker, by saying, we, on 
L-his side of the House, had more 
faith in Newfonndland than any of 
the members of the opposite side, be
cause we, of this side, at least I think 
all of us over here, never wanted to 
part with Newfoundland and lose our 
nationality. But today, we are a part 
of the Great Dominion of Canada, we 
have lost our nationali'.ty. Speaking 
of the Natural Resources of Newfound
land, brings back to my mind, the 
Labrador, that great unknown terri
tory of Labrador, brings ba·ck ·to my 
mind that that was given away, not 
by a •former Government, but as has 
been pointed out here t·his afternoon, 
by the Premier himself. Governments 
during the past fifty years or more 
have given away for nothing, the 
natural resources of this country, and 
it is only now, that Newfoundland is 
coming into its own, and nothing is 
going to be given away. Mr. Speaker, 
the whole country was given away in 
1948-49, the entire country, and speak
ing of Labrador, we do not know to
day, on this side of the House, at any 
rate, with respect lo the development 
of iron ore on Labardor, ~hat great 
iron ore development incorporated re
cently. We do not know what is be
ing done in Labrador, probably the 
Department of Mines and Resources, 
or at present, the Department of 
Natural Resources, would be able to 
give this House, through its Minister, 
a report on the actual progress that 
is being made with respect to develop· 
ment of that great iron ore mine in 
Newfoundland Labrador, and let us 
see whether or not the iron ore pro
position on the Newfoundland side of 

Labrador is going to receive the same 
attention as the portion on •the Que
bec side of Labrador. These are 
things we would like to see. Because 
if Newfoundland had to remain New
foundland, which it has not, and I 
am not like a quisling or a die-hard, 
but I would like to point out that 
without our portion of the Newfound
land Labrador, -the other section of 
rhe Quebec Labrador would be im
possible, practically impossible, to de
velop. They have to go through our 
territory with a railway, number one: 
That was given away, and so with 
other developments that have been 
taking place. -Did the Bond Govern
ment in 1905, did they have forty odd 
millions of dollars in the bank when 
they grnnted a concession to the Anglo
Newfoundland Development? Did the 
Squires Government in 1923 have forty 
odd millions of dollars in the till 
when they gave away the Humber 
Areas? If we go back and sum up 
what revenues came through develop
ment of these particular resources, we 
will find that those people of by-gone 
days who have been desecrated in this 
House because they happened to give 
concessions to companies here like the 
Anglo-Newfoundland Development and 
Reids, who contributed the railway 
and received concessions of property 
for its construction just the same as 
Governments on the Mainland of Can
ada gave -concessions to the Canadian 
Pacific and Hudson Bay Company who 
developed them. You would imagine 
there was nothing given away of pub
lic property on the Mainland, but 
they were given away there, just the 
same as in every other country, 

The Fisheries resources do not come 
under this new Department. Still the 
Fisheries are a part of the natural re
sources of Newfoundland. And it 
might not be now out of place if t•hey 
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were to discuss t-he Fisheries under 
this particular Bill, bul I do not in
tend to do so, I have not got the time 
,to discuss it, however, this Bill has 
been placed here this afternoon by the 
Government for our consideration. 

We want to tell the Government, 
and tell the country, lha t we members 
of the Opposition are just as anxious 
for the development of this country 
as any member on the Government 
side of the House, because I have 
heard so frequently that it is only 
members of a Liberal Government get 
things developed, only in a Liberal 
Government this thing has been de
veloped, and in a Liberal Govern
ment that thing has been developed. 
And when we check the record, we 
find tha t ·the members who occupied 
seats in the Opposition during the 
yta1s lhese t;UJH~essions were granced, 
were just as much in favour of devel
opment of our natural resources as 
the Liberal Government who occupied 
the Government side, and I speak as 
one who was -here in 1923 . There is 
no member in this House today ex
cepting on this side who was here in 
1923. I was here, sitting on this side 
in 1923. I was here, sitting on this side 
when that great Humber Industry 
developed, and I have repeatedly stat
ed, Mr. Speaker, I would be prepared 
tomorrow to guarantee a sum of money 
for development of any resources of 
Newfoundland, but I am on the other 
hand, opposed and definitely opposed 
to guaranteeing loans to questionable 
industries that have been brought in 
here during the past twelve or fifteen 
months, and I have done so in this 
House, and will continue to do so 
until such time proof is deposited on 
rhe Table of this House that they are 
on a sound economic basis. That 
brings me to the IBEC Report. 

I wonder, Mr. Speaker, what one 

would call "In the Public Interest;" as 
I analyse "Public Interest" I would 
take it, it would mean defence for in
stance, if there were a defence mea
sure or a Report on defence of 
Newfoundland which the IBEC people 
made, I would say, certainly don't 
publish it, but a Report made by 
IBEC, paid for by the people of New
foundland on the economy of the 
country and pa1·ticularly on Labrador, 
and the Government does not want to 
publish that Report. Sooner or later 
it has to come out whether they like 
it or not. I have seen a copy of it. 
I have not read it, but I have seen a 
copy of it referred to by my colleague 
for St. John's East the other day. I 
have not read it. So if other private 
individuals can walk into the city of 
New York or elsewhere and get a copy, 
why is it that the people who have 
paid for it cannot see it? The same 
applies to other Reports; the Fishery 
Report and all other kinds of Reports 
held secret by the Government. Why 
every child on Water Street can get 
that Fishery Report. It was handed 
to me on ,vater Street by a private in
dividual, two or three pages of t'he 
Report. Now, if the Government is 
honest about the affairs of the coun
try, the natural resom-ces of the coun
try, is it not far better they should 
publish that Report, surely so, so that 
people will know the facts . The 
people, as pointed out by the hon
ourable the Premier, 'have faith in 
this country, but I say people had 
more faith in Newfoundland, say ten 
years ago, t-han they have today, a lot 
more, but that country is gone, we 
no longer exist. So in pointing out 
as far as the Opposition is concerned, 
we are just as much in favour of 
economic development in this country, 
on a sound economic basis, not on 
one of those fly-by-night schemes 
brought around here in recent months. 
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That is our job as an opposition to 
come in here and find out the truth, 
and the truth sometimes is bitter. 
It is not our job to come in here 
and bring people in here to raise a 
row. As Leader of the Opposition 
Party in this House, I want to point 
this out after something I heard here 
this afternoon, insults cast at people 
of St. John's East and West which I 
resent, Mr. Speaker, resent. People 
come here, they own this place, they 
own it, you and I arc just representing 
them on a board of directors. But if 
the people own this House they also 
own these natural resources, and they 
demand from the Government the 
right to have the truth which is being 
withheld from them . 

Mr. Speaker, it is now getting near 
six o'clock, and I suggest to the mover 
of the second reading of this Bill that 
we defer the second reading until to
morrow, until such time as the mem
bers of the Opposition have an op• 
portunity to see what it is, and can 
comment on it at a later sitting. 

MR. SMALLWOOD: That is per• 
fectly agreeable to me, Mr. Speaker. 
Perhaps some gentleman on the op
posite side would care to move the 
adjournment of the debate. 

MR. HOLLETT: Mr. Speaker, I 
would like to move the adjournment 
of the debate, if I say a word or two, 
do I lose my right to speak tomorrow? 

MR. SPEAKER : The honourable 
gentleman may begin to say a few 
words now and move the adjourn
ment whereupon he has the right to 
begin tomorrow where he left of.£. 

MR. HOLLETT : Mr. Speaker, we 
have a minute and it is too bad to 
waste a minute. This session has been 
taken up by the Government's spokes• 
man on various things particularly on 

this Bill here. The Premier has given 
us a very interesting address. I don't 
think any man in this House can get 
up and make a longer or better speech 
on any matter pertaining to New
foundland, or the moon for that mat
ter, than our Premier, nor express 
himself on it nearly as well as he can. 

MR. SPEAKER : The subject under 
discussion is not the Premier, but the 
principle of this Bill. 

MR. HOLLETT : The Premier in
troduced the second reading of this 
Bill and spoke to the principle of the 
Bill, but I have yet to know what is 
the principle of this Bill other than 
what is found in the Act that is being 
repealed. It is getting near six o'clock 
and I beg leave to adjourn the deba-te 
until tomorrow. 

MR. SMALLWOOD: I move the 
remaining orders of the day be defer
red and that the House at its rising 
do adjourn until tomorrow, Thursday, 
at 3:00 of -the clock. 

THURSDAY, March 27, 1952. 

The House opened at three of the 
clock. 

Presenting Petitions 
None. 

P1·esenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motion ancl 
Questions 

MR. POWER : Mr. Speaker, I beg 
leave to table certified copies of 
Minutes of the Executive Council of 
Newfoundland, November 6, 1951, re
lating to a meeting held November 5, 
1951. 
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MR. HOLLETT: I give notice of 
questions on tomorrow. 

MR. SPEAKER : It is the duty of 
the Chair to scrutinize every question, 
that is a rule and from time to time 
the Speaker does so. I call aNention 
to a question which strictly speaking 
is out of order to which the Minister 
may reply i( he wishes, but it is the 
duty of the Chair to call attention to 
such. Question No. 61 is clearly out 
of order on the grounds it is a slight 
varia•tion of a question already answ
ered in this session. 

MR. HOLLETT: Mr. Speaker, 
would you please explain again why 
it is out of order? 

MR. SPEAKER : It is ·the same, 
with a slight variation, as a question 
already answered in this session. 

MR. SMALLWOOD: Mr. Speaker, 
it may contravene another rule that a 
better quality .could be purchased a,t 

a much lower price. 

MR. HOLi.JETT: We would surely 
like to know that. 

MR. SMALL WOOD : lt is against 
the rules of the House to offer infor
mation in a question. 

MR. HOLLETT: May I ask what 
part is out of order, Mr. Speaker? 

MR. SPEAKER : On the grounds 
of municipality, the question was al
ready asked in Question No. 50. 

MR. HOLLETT : Which part? 

MR. SPEAKER : The Chair may 
not enter into a debate on questions. 
The honourable member may see for 
himself by comparing it with question 
No. 50. H is the duty of the Chair 
to point out and as I have already 
said the Minister concerned if he 
wishes to reply or not the question 
will still be called. 

Are there any outstanding answers 
to questions? 

HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, I have the 
answer to Question No. 45. The 
answer is 3,263 and represent the 
average number employed monthly 
and includes temporary staff engaged 
for annual relief purposes. Amount 
paid $4,956,000 including payments to 
temporary staff and cost of living 
bonus. 

MR. SMALLWOOD: I have the 
answer to question No. 55. 

Tabled. 

MAJOR PETER J. CASHIN (Lead
er of the Opposition): We still have 
not had the answers to No. 57 and 58 
addressed to the honourable Minister 
of Economic Development. 

MR. SMALL WOOD : I have not 
yet received the answers to these two 
questions. As soon as I do so, I will 
table them. 

MR. FRANK FOGWILL : No. 55, 
Mr. Speaker, addressed to the honour
able Minister of Public Works. 

HON. E. S. SPENCER: The answer 
is in course of preparation. Mr. 
Speaker, I inquired for i·t today and it 
is not ready. 

MR. HOLLETT: Mr. Speaker, 
may I refer to Question No. 53? It 

seems to me that the answer given is 
not in aocord with the question. 

MR. SPEAKER : The answer given 
by t'he Minister mus-t of course be the 
answer received. 

Any further answers to questions? 

Adjourned debaLe uu ihe Speech 
from the Throne. The honourable 
Leader of the Opposition was inter
rupted by the six o'clock rule. 
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MR. CASHIN : Mr. Speaker, be
fore I continue my review in regard 
to ,the address in reply, I think it is 
well to make some reference to things 
that happened in this House yester
day afternoon. There are two or -three 
points in particular which I, as Lead
er of the Opposition in ·this House as 
well as the Representative of the Dis
trict of St. John's West, could not 
allow to pass unchalJenged or un
noticed. Yesterday afternoon, Sir, in 
this Legislation the Premier went out 
of his way, deliberately, to insult the 
people who came here to this Legis
lation ·to listen to the debate. He 
stated and he practically charged, the 
inference was there anyway, that some 
of us •had rigged a ·crowd to come 
here on Wednesday afternoons. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order : The honourable 
gentleman is out of order -to refer to 
a matter cleared up at yesterday's 
session. 

MR. SPEAKER: I will hear the 
honourable member i-f he wishes to 
offer an explanation. 

MR. CASHIN : Mr. Speaker, I am 
referring not so much to what hap
pened yesterday afternoon bu-t I am 
referring-

MR. SMALLWOOD: Mr. Speaker, 
to a point of order : The honourable 
gentleman is not addressing himself to 
t'he point of order. 

MR. SPEAKER : I give the hon
ourable member a chance to reply to 
the point of order, -the incident he 
will recall occurred on the debate on 
second reading of a Bill "An Act Re
specting the Department of Mines and 
Resources." To that debate the hon
ourable member has already spoken 
and he cannot speak again and cannot 
refer to anything that took place in 
that debate. 

MR. CASHIN : This particular de
bate, w'hat I am about to refer •to is 
a statement made in the House yester
day afternoon. 

MR. SMALLWOOD: Point of 
order, Mr. Speaker, is the honourable 
gentleman going to persist in defying 
the Honse on Your Honour's Rules? 

MR. SPEAKER : The remarks to 
which the honourable member re
ferred were made in a debate in that 
Bill and it is the rule of the House 
that words objected to must be taken 
up at the moment they were uttered. 
The honourable member had his op
portunity in that debate, and we can
not resurrect the debate. 

MR. CASHIN: Mr. Speaker, I must 
accept your ruling. 

MR. S'PEAKER : The honourable 
member must realize also that the 
Chair can do no other than to en
force them. 

MR. CASHIN : I agree, Mr. Speak
e1·, the Chair must enforce that rule, 
I am compelled -to agree, however, 
when I adjourned the debate the 
other evening when six o'clock ar
rived we were discussing a matter 
which had reference to a consider
able amount of money spent by the 
Government through another agent 
or individual in connection with a 
programme of the sale of Newfound
land products, and yesterday in thi~ 
House the Premier got up and ques
tioned my qualifications as an indiv
idual who could add up a line of 
figures. Probably I may not be so 
competent in that respect as my friend 
the Premier, but here this afternoon 
I would draw his attention and tell 
him you get his lead pencil now and 
any other member of the Government 
as well and add up the column of 
figures for the years 1950-51-52 and 

l,; 
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comment later on why that amount 
of money is nearly two thousand dol
lars over. And with respect to that 
programme I have placed questions on 
the Order Paper and have received 
some answers indirectly across the 
floor of this House with respect to 
his particular campaign of Buy New
foundland Products. I have asked 
whether or not any revenue was re
ceived by some one in connection 
with a fair or exhibition conducted 
here, at Government expense mind 
you, in 1950, whether it was credited 
to that account. And it has not been 
credited. 

MR. SMALLWOOD: Mr. Speaker. 
if the honourable gentleman will al
low me: No fair was conducted at 
Government expense, not since this 
Government was in office. We made 
a contribution occasionally for fairs 
but it was a purely private fair and 
was not held by this Government. 

MR. CASHIN : The Premier him
self sent around a certain letter to 
certain retailers and I will table it 
here in order to comply with the rule 
of the House. It is signed by J. R . 
Smallwood. 

If I were uncharitable, Mr. Speaker, 
could inject something there too, 

but I will not. That was written 
June 30th, 1950. If that does not 
tell me, and tell you, Mr. Speaker 
and tell this House, this particular 
fair was sponsored. 

MR. SMALLWOOD: Sponsored, yes. 
Mr. Speaker, to a point of order, I 
cannot allow the honourable gentle
man to have his mind abused in that 
respect. The Government did not 
hold a fair, did not pay for a fair. 
The Government sponsored a fair 
which was a private enterprise and 
the Government made a contribution 
towards the cost of it. 

MR. CASHIN : I look at the esti
mates of expenditure on the proposed 
campaign-here it is: Newspaper ad
vertising $1,000, Radio .$5,000, and 
so it continues. 

And, Mr. Speaker, it goes on Lo sav 
that the above are for a nine months' 
campaign beginning July 1st, 1950, 
and ending March 31st, 1951. This 
letter is dated June 30th, 1950, and 
the campaign started July 1st, 1950. 
and ended March 31st, 1951, and from 
the money voted by the House at this 
time these expenses were paid in con
nection with that fair. 

MR. SMALLWOOD: To a point 
of order, Mr. Speaker, the honourable 
gentleman has just been given the 
facts, is he calling me a liar? If he 
wants to say the Government is dis
honest, have a cha1xe made against 
us, move for appnintment of a Royal 
Commission, have a charge made 
against us, don't be cowardly. Give 
a challenge and accept another. Take 
the proper parliamentary step. Don't 
be cowardly, and hit below the belt. 

MR. CASHIN: I a:m not hitting 
below the belt. 

MR. SMALLWOOD: All you ever 
did, cut throat tactics, stab in the 
back. 

MR. SPEAKER: Order. Honour
able members may not hurl personal 
accusation across the floor. 

MR. CASHIN: Mr. Speaker, I 
stabbed no one in the back. 

MR. &PEAKER: I have just ruled 
that it is entirely out of order on 
both sides. 

MR. CASHIN: You did not have 
to rule us out on this side. 

MR. SPEAKER: The honourable 
member is infringing now on that 
very point. 
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MR. CASHIN: Mr. Speakcr-

MR. SPEAKER : The honourable 
member for St. John's West is entirely 
out of order, other members may in
terfere in words of heat but the Chair 
so far is capable of dealing with the 
situation. Continue -

MR. CASHIN : I have made :i 

statement, I have asked questions in 
respect to this spending of this sev
enty five thousand dollars. Why not 
answer them? I have asked further if 
any revenue has been received and 
that has not been answered officially, 
in cross-fire the other day it was 
stated that no revenue was received 
in connection with this campaign to 

sell Newfoundland Products and I 
state now, and the figures show it 
here, that one of the individuals who 
was res.ponsible for the Buy New
foundland Products Campaign was re
ceiving a salary from the Government 
while at the same time he was run
ning the campaign fair up in either 
Buckmaster's Field or in the C.L.B. 
Armoury and received a revenue, 
cheques, out of which were paid on 
account of an outfit called the New
foundland Provincial Exhibition and 
they collected fees from everyone 
that had booths up there and what 
became of that money? It was poc
keted. 

MR. SMALLWOOD: Why not, it 
was a private fair. 

MR. CASHIN : The Newfoundland 
Government paid for it. 

MR. SMALLWOOD: I ask the 
honourable gentleman to take that 
back. I have already said the Gov
ernment did not pay for any fair 
since they have been in office and 
did say they made a contribution for 
two years running to fairs, private en
terprise, profit making concerns. 

MR. CASHIN: You were paying 
a salary to Don Jamieson. 

MR. SMALLWOOD: Yes. 

MR. CASHIN : And he was running 
the fair? 

MR. SMALLWOOD: Yes. 

MR. CASHIN : And he was run
ning the Fair and received a portion 
of the money which came in from 
the booths? 

MR. SMALLWOOD: Yes. 

MR. CASHIN: He was working 
for the government and getting money 
from them and also working and get
ting a cut of this and the Government, 
in fact, paying him to run the job, 
$4,500 a year and running another 
one and getting further revenue from 
it. 

MR. SMALLWOOD: And running 
half a dozen others besides. 

MR. CASHIN: A fine job-clean
ing up. 

MR. SMALLWOOD: We got value 
for the $4,500 we paid him, and good 
value. 

MR. CASHIN : He got good value. 

MR. SMALLWOOD: He deserved 
it. 

MR. CASHIN : I am going to com
ment on this thing. I consider it a 
scandal. 

MR. SMALLWOOD : IL is a pity 
you have not got a real scandal. 

MR. CASHIN: There was plenty 
to cover, it took a year to pry this in
formation out of the Government. 
First when the former Leader of the 
Opposition asked the question, and he 
repeated the question and we even
tually got it out of you. 
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MR. SPEAKER: A great deal of 
trouble between members would not 
happen if they refrained from the 
word "You." The honourable mem· 
ber must be familiar with the rules 
of the House. 

MR. CASHIN: I am familiar but 
I do realize we have been violatin!\' 
the rules of this House, both sides, 
every day violating them, yesterday 
there for example: Did I turn around 
and talk to the people like my hor,· 
ourable friend opposite you did? And 
there are ladies and gentlemen here 
this afternoon who can prove it, you 
turned around and insulted those 
people. 

MR. SPEAKER : This has been 
ruled on. 

MR. CASHIN : I saw a time here 
thirty years ago when that could not 
happen, decent people coming to this, 
in their own House. 

MR. SMALLWOOD: That must 
have been the time when they were 
invited to take. Do you want me to 
name who did it? Your father did it. 

MR. SPEAKER: Order-That point 
has been ruled out. The point has al
ready been ruled on but has not to 

be reviewed again, the member who 
revives it will have to take the conse
quences. 

MR. CASHIN: Mr. Speaker, it has 
been flung across the floor of this 
House that my father, Michael P. 
Cashin, started that row here some 
twenty-eight or thirty years ago. That 
man is dead, lying in Belvedere. I 
can never emulate him in public life 
but I am not going to stand in this 
House or sit in this House and allow 
any member on this side or on the 
other to come in here and try and de
stroy his memory. I tell you, Sir, if 
Vhey attempt to do it, you will have 

to call the Sergeant-at-Arms to eject 
me. You can do it now, and if the 
Honourable the Premier is not going 
to apologize to me for that you are 
going to have to call the Sergeant-al
Arms to eject me from this House. I 
will give him time to consider. 

MR. SPEAKER : I have no idea 
what you are referring to. A point 
of order was made and a ruling was 
put thereon which the honourable 
member again infringed and I called 
-Order-both gentlemen 1·efused to 
pay any regard to the Chair and 
whatever personal exchanges occurred 
the Chair has no cognizance of them. 
They were entirely out of order. 

MR. CAS'HIN : That was hurled 
against him by individuals who are not 
good enough nor decent enoug·h to 
fighr in the open politically or other
wise, who are not fit to wipe Michael 
Cashin's shoes, he was a decent man 
who represented one district for 
thirty years and another for three 
or four years. No one in this Legis
lature ever represented a distl'ict so 
long and was elected so often to this 
House as Michael Cashin, no one, 
and then I have to come in here and 
listen to this kind of stuff thrown 
across at me by the Leader of the 
Government. Mr. Speaker, before I 
permit it, Sir, there is going to be 
something doing. Yes, probably thirLv 
years ago people did come here but 
the Prime Minister of the day did 
not stand in his place here and hurl 
insults at them. 

MR. SPEAKER: This is the third 
time the honourable member has de
fied the ruling of the Chair on th~ t 
point. I will give one more chance 
to him and then his speech will be 
discontinued, Surely the Chair has 
made itself clear on that point. 
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MR. CASHIN: I was speaking on 
this Buy Newfoundland Campaign 
and the fair which I pointed out had 
been paid for either directly or in
directly by the Provincial Govern
ment of Newfoundland. I retract 
nothing in that respect, not one iota 
of a word. The Government knows 
it and knows it is a scandal and are 
trying to cover up and we have peo
ple coming in here and saying how 
honest they are. Yesterday afternoon 
I was approached by a member of the 
Government as leader of the Opposi
tion, asking what attitude we would 
take on this side of the House if the 
sessional pay would be increased five 
hundred dollars, or words to that ef

fect. 

MR. SMALLWOOD: A member 
of the Government-that is an ac
cusation. The honourable member 
says he was approached by a mem
ber of the Government, please name 
that member, that is a charge against 
this Government. 

MR. CASHIN : Mr. Speaker, when 
I said this Government I meant a 
member sitting on the opposite side 
of the House, not a Cabinet member. 
And I tell them right now that is 
their job, not ours. I told them then, 
I 1·eally think it was a trap to lead 
us into that, if you can get Cashin 
on the Opposition to agree to that 
the public criticism won't be any
thing, we will all be involved. That 
is up to the Government side of the 
House. The Cabinet in everything else 
do what they like, we are not going 
to, as far as I am personally con
cerned, and I speak for my colleagues, 
we are not going to truck with that 
sort of stuff. So you know where you 
stand from now on. I have seen thal 
done here before, suffered by it poHt
ically and otherwise but there are no 
more chances like that are going to be 

taken. We have not been approached 
or consulted on the Buy Newfound
land Campaign, but we would be to 
increase our own sessional pay, or call 
it what you like. 

Mr. Speaker, I now contend that 
that secondary industries business was 
a scandal of the first magnitude. The 
Premier has challenged me to make a 
motion for a Royal Commission to 
investigate it. Yesterday, I ,think it 
was, the challenge was thrown across 
here to go down in the Supply Divi
sion and look at all the tenders. All 
right, will he do the same thing with 
the Financial Departments, show us 
all the vouchers covering these 
amounts of money to which they were 
paid? There is a challenge-Let us 
keep these Departments busy. To 
whom these amounts were paid, what 
services were rendered from them, 
etc. You don't have to go to the ex
pense of a Royal Commission, Mr. 
Speaker, we had one to look into the 
high cost of living which cost over 
forty thousand dollars and accom
plished nothing. A couple of years 
ago we were told by a member of this 
House, someone on the opposite side 
of this House who certainly preached 
during the Confederation Campaign, 
that wholesalers and retailer-s robbed 
the people of Newfoundland and as 
soon as we entered Canadian Union 
the high cost of living would come 
down and that profiteering was go
ing on, so they appointed a royal com
mission and that Royal Commission 
had nothing to show. The statements 
made by the members at that time 
were false and they have not the de
cency to apologize to the businessmen. 

That brings me to that point. In 
speeches in this House the merchants 
and others, outside men, have been 
dragged through the gutter in here 
and I protest, there is another matter 

~ 
i 

! 
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I would bring up and that is that on 
opening day in this House which is a 
day of ritual when people are invited 
to come here, people of church and 
state, but this year particularly most 
of them were excluded. People that 
should have received invitations, 
prominent people identified with puiJ
lic life of this country for half a cen
tury, were refused or were not giver, 
an invitation, and people who came 
to get in here, who owned this House, 
were refused entrance to it. You had 
to have a card to occupy a seat in the 
gallery. 'lt might be said that these 
dignitaries and people representing· 
countries like the United S'tates and 
France and Portugal occupied prom
inent seats. What I call the gallery 
not the seats inside the bar of the 
House iE you can call it that, sure 
that is the proper thing to do. They 
invited the members' wives, the propec 
thing, or any close relatives, the prup· 
er thing to do. Then the House is 
left open for the ordinary citizens to 
come in. That was not done, you had 
to be a close friend of the Goven'
ment to get in here on opening· day. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order. And every time 
the honourable gentleman make, a 
mistake I am going to rise to a pornt 
of order. The Government has noth
ing to do with invitations for the of
ficial opening day. We know for the 
first Lime who is here when we see 
them. There is a protocol list that 
existed before this Government cam~ 
into office, and the gentleman rf'
sponsible for it is Mr. W. J. Carew. 
It has been done by him for yean 
past and we do not interfere with 
him in the least. 

MR. CASHIN: I know what the 
Honourable Premier means but this 
year the list was looked over, be
cause I, as Leader of the Opposition, 

supplied some names of some people, 
and they were turned down. 

MR. SMALLWOOD: If the hon
ourable gentleman will allow me : The 
House will hold, upstairs and along 
the front and in the empty spaces 
here, will hold, I think one hundred 
and fifty or maybe a hundred and 
seventy-five people. On the list there 
are two hundred and fifty-five names. 
We issue them to all the two hun
dred and fifty-five hoping that some 
of them wouldn't turn up because if 

all tJhe -two hundred and fifty-five 
turned up they would not get in. 
This Chamber is not big enough, that 
is the trouble. 

MR. CASHIN : I think the Hon
our~ble Premier will agree with me 
that former members of the Legisla
tive Council. for instance. shonld hP 

invited to the House but that did not 
happen this year. Members of what 
we called the Upper House at one 
time when we were Newfoundlanders 
were not invited and some wives of 
judges and former speakers of the 
House were not invited which just 
goes to show, Mr. Speaker, these state
ments about people packing the 
House do not lie altogether with 
the Opposition. I do not know, Mr. 
Speaker, whether bottles of rum were 
given out on that day or one dollar 
bills in order to obtain a seat to come 
in here to listen to the Speech from 
the Throne, but it is true that there 
was discrimination and the Premier 
knows it. 

MR. SMALLWOOD : I don't know 
it. I have never even seen the list 
in my life to this moment. 

MR. CASHIN: Well, now, Mr. 
Speaker, do you see any green in tn)' 

eye? Why, there is a man out on the 
door here dressed improperly. Who 
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ever saw a man on the door of a Legis
lative Council dressed in an evening 
dress suit and he is allowed to per
mit people to come in here. I have 
never seen it and I have been to the 
House of Commons in England and 
in Ottawa, they have a Mounted 
Policeman on the door in Ottawa but 
here you have to go one better, got to 
dress him up like a stick of chewing
gum and then insult the people who 
come in here. I tell the House right 
now, and you, Mr. Speaker, and the 
House that any person, decent citizen, 
is entitled to come here and if there 
is room in here he or she is entitled 
to come here. I realize that we have 
not galleries here like in Ottawa or 
London. I realize that, but we should 
have a fair show. Then again we 
hear of an honest government and 
we discover -this campaign to Buy New
foundland Products which in my opin
ion, and I speak for myself, is dis• 
honest. Of course, I could ask for 
a Royal Commission so that there 
would be no further talk of it in thi5 
House. 

I was checked up for my additio,1 
yesterday, check me up on the addi
tion; pay for my correspondence 
course, and see if the vote for this 
year of twenty-five thousand dollars 
is not over extended by over seven 
thousand. Check me up on that and 
come in here tomorrow with another 
lot of figures. Why the accounts that 
have been submitted here are cooked 
up and I will prove it. 

MR. SPEAKER : To what account 
does the honourable member refer? 

MR. SMALLWOOD: Will the hon
ourable member apply that term to 
a reply of the Minister? 

MR. CASHIN : I will say, Mr. 
Speaker, it is very improperly ap· 
plied: Temporary Employment, could 

refer to a multitude of sins, amount
ing to two thousand dollars. Who got 
that money? Who got it? Temporary 
Employment: It is just a case of 
writing off an amount and closing off 
an account without probably produc
ing proper vouchers. I do not know. 
I do know the bills were paid for in 
cash, not by cheque, and the Govern
ment does not pay bills in cash cer
tainly. I do not know what this Gov
ernment will be doing. There is one 
amount and I have asked for an ex
planation for that. Other-now what 
is Other-O-T-H-E-R-Other what? 
Should we not have a statement as to 
how that $4,100 was spent other than 
-Other-who got it? Who is Other? 
Is there any other individual con
nected w,ith it besides Mr. Jamieson, 
it might be his brother, I don't know. 
These parties, I wonder where some 
of these others took place, in Wood
stock, special guests of Dr. Valdmanis 
at $18 a plate. Is that the parties 
referred to, or to some cocktail par
ties at Toronto in the Royal York 
Hotel. I don't know. Then there is 
transportation and mileage altogether 
$4758. Then fares, ,board, and lodg
ings, etc., rouglllly $5,900 unaccounted 
for, as I see it, in two years. And I 
ask you now that you are so free 
about asl-ing someone to go down in 
Supply, to allow me and some of my 
colleagues to go over to the Finance 
Department and see the cheques that 
cover that amount. 

MR. SMALLWOOD: Gladly. And 
if there are no cheques covering these 
other amounts, vouchers, receipts, why 
not. 

MR. CASHIN: You will give in
structions before we arrive at Finance. 
They will not allow me in there to 
overhaul their files without permis
sion, and I don'-t blame them or the 
Government, 
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MR. SMALL WOOD : Perhaps the 
Minister will invite the honourable 
member right now. 

MR. CASHIN : I might find some
thing. 

MR. SMALLWOOD : Why should 
he? 

MR. CASHIN : Why? I acm glad 
the honourable gentleman brought 
that up, it brings this thing to a head. 

MR. SMALLWOOD: I hope the MR. SMALLWOOD: Versus Mr. 
honourable gentleman finds something Dawe. 
that we have not found, I doubt it. 

MR. CASHIN : Probably you have 
found it, and have not told it. 

MR. SMALLWOOD: No. We 
have nothing to hide, we are an hon
est Government. 

MR. CASHIN : Mr. Speaker, speak
ing of honest governments, do you 
call a Government ,that in less than 
three years have done away with over 
forty million dollars of a surplus an 
honest government? 

MR. S'"MALLWUUU: 
pockets i-t. 

Not if it 

MR. CASHIN : There are a few 
dollars in pockets, for instance some 
of your members, directly or indirect
ly, are getting money from it. 

MR. SMALLWOOD: 
surplus? 

From the 

MR. CASHIN : I am talking about 
the Treasury, that comes indirectly 
from ·the surplus because when-

MR. SMALLWOOiD : The honour
able member himself has gotten 
money from the Treasury. 

MR. CASHIN: Yes, we all got our 
sessional pay and so on but there is 
your Attorney General sitting beside 
you and yesterday or the day before 
we found out that -the Attorney Gen
eral through pressure of business in 
his Department, the Attorney General 
Commission of Public Utilities ap
pointed, in June, Mr. Dawe as a mem
ber of the Board he could not get 
anyone else. 

MR. CASHIN : Versus the German 
indust1·ies and the Attorney General's 
partner in here making contracts with 
those German companies and acting as 
legal adviser for these German com
panies. 

MR. SMALLWOOD: Not in re
la tion to the Guvennnent. 

MR. CASHIN : I say the Attorney 
General is acting for the Government 
on one side and on the other side his 
partner is acting for the people mak
ing contracts with the Government. 

MR. SMALLWOOD: Not in re
lation to the Government. 

MR. CASHIN: I say they repre
sent them. How do you mean, in 
relation to the Government? 

MR. SMALL WOOD : Mr. Dawe 
never had anything to do with the 
Government in connection with these 
industries. 

MR. CASHIN : He is acting for 
the Companies on one hand. And on 
the other hand he has his partner act
ing for the people making contracts 
with the Government. 

MR. SMALLWOOD : Not in re
la tion to the Government. 

MR. CASHIN : I say that he repre
sents them. How do you mean in 
relation to the Government? What 
happened to Morine in 1888? I will 
tell you what happened, Governor 
Murray, I think it was, asked him to 
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resign because Morine was Minister of 
Finance and was acting also in a 
capacity as advisor •to Reids. His 
firm is doing the same thing. They 
have acted for these foreign com
panies. 

MR. SMALLWOOD: They have 
incorporated them. 

MR. CASHIN : I have seen letters 
where it said -they were acting for 
LATUCO. 

MR. SMALLWOOD ; Not in re
lation to -the Government. 

MR. CASHIN : That is not what 
matters, it is the farce of the thing. 

MR. SPEAKER : Order. 

MR. CASHIN : I am not trying to 
make scandal. I am telling the truth, 
not go behind his lback but right to 
his face, no nonsense about it, no 
stab in the back. Yes terday I said, 
Mr. Speaker, that monies were paid 
in cash and ,the Government has not 
paid out that cash except an amount 
to Mr. Jamieson and he goes down 
and cashes the cheque, gets the cash 
money and goes around town and 
pays bills with the actual money. That 
is not a good system of doing business. 
It is loose and should not happen. On 
the other hand the Government has 
no contract with him. If there were 
a contract and they paid so much for 
a specific job he would be enti,tled to 
the money. ·we were told the other 
day, it was a verbal contract. Who
ever heard of a ver-bal contract. I am 
not a lawyer at all and it is ridiculous 
to try and come in and ,try to cram 
that down our throats, an insult to 
our intelligence to come along and 
try to poke that down our throa,ts or 
anyone else's . So, Mr. Speaker, I must 
insist that this whole thing should be 
cleaned up. I don't want to see any 
scandal but i-t is the fact, it is the 
talk. 

MR. SMALLWOOD : W ho made it 
the -talk? 

MR. CASHIN : It is significant 
that Mr. Jamieson has seen fit to get 
out of the country at the present 
time. I don't know anything about 
him but he is out of Newfoundland. 

MR. SMALLWOOD: Exactly-he 
has seen fit to get out-afraid of the 
honourable gentleman maybe. 

MR. CASHIN: 
whether he is or not. 

don't know 

MR. SMALLWOOD: What has he 
done, absconded or something? 

MR. CASHIN: I don't know, but 
he has made a nice thing out of this 
on our expense. 

MR. SMALLWOOD : That is what 
I mean by stab in the back. 

MR. CASHIN: Let him come in 
here and explain. 

MR. SPEAKER: Order. 

MR. CASHIN: Yes, you stabbed a 
man in the back whom you don't 
even know at all, never met him 
neither you nor your Minister of 
Supply, tha·t is Mr. MacNab. I spoke 
to Mr. MacNab and he never had the 
pleasure of meeting you nor the Min
ister of Supply. 

MR. SMALLWOOD: If he told 
you that, you can tell him for me 
that he is a liar. I have met him a 
hundred times. 

MR. CASHIN : Met him on the 
street. He has not had the honour 
of meeting you. 

MR. SMALLWOOD: 
scardy-cat I am. 

Quite a 

MR. CASHIN : Then there is an
other matter which has been drawn 
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to my attention. It must be remem
bered, Mr. Speaker, both -myself and 
my colleague here who was elected in 
that famous by-election in St. John's 
West, we both come from outports, 
both of us. It pays a tribute in a 
way to us and shows the broad-mind
edness of the people of St. John's 
West. We did not belong in the city 
of St. John's. True I have lived a 
great part of my life here, but my 
friend, the other member for St. John's 
West only resided in St. John's since 
1946 and they elected him in t!he re
cent by-election in St. John's West. 
And today we have discovered some 
more shinanigans by the Government. 
We discovered that up here on a 
naval dock a poor man was working
about forty or forty-five years of age 
who had been in ,the merchant 
marines. with ten er eleven children 
depending on him to live. He had 
received a temporary job u·p at the 
naval dock, as a fireman, at I don't 
know what wages, and we discovered 
that through political influence here 
with the Federal Government at Otta; 
wa a man was brought in here from 
Matchey Cove and put in his place. 
There is another case of another man 
whose name was Hickey, both of these 
men from St. John's both merchant 
navy men and both received the same 
treatment, laid off and people were 
brought in by some member of the 
Government, recommended to Ottawa, 
as was told to us up here in the Fed
eral Department of Public Works. 
That is beautiful, broad-minded, hon
est government who like to see ten or 
twelve children starving in St. John's 
West. 

MR. SMALL WOOD : These are 
Federal jobs. We have nothing to do 
whh them. 

MR. CASHIN: Oh yes, you have 
plenty to do with them, pulling strings 

in Ottawa, you have your heelers, we 
have heelers too, but yours are rum 
ones and dollar ones. Yours are bot
tles of rum and hundred dollar ones. 
But these people are brought in here 
and ·the St. John's people are discrim
inated against. That cannot go on, 
Mr. Speaker. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Red Head 
Cove, Bay de Verde. I know nothing 
of it. 

MR. CASHIN : I take your word 
but you had better check, it might be 
a good idea. A peculiar thing but 
the man who fired him or laid him 
off in the first place comes from Car
bonear. 

DR. POTTLE : ;Do you know the 
R.ed Hrad Cove man's name. 

MR. CASHIN : Bailey, I think it 
is. We were ,told first he lived up 
on Campbell Avenue. 

DR. POTTLE : He is married to 
a Quinton. 

MR. CASHIN: I don't know who 
he is marr.ied to but the other man's 
family will be out of food torr,.orrow 
and will •be down to your door. 

DR. POTTLE : That is not of my 
doing. 

MR. CASHIN : It should not have 
happened in the first place. If that 
is what we get by union with Canada, 
we should be ashamed to be respon
sible for it because we were guaran
teed by the Terms of Union that em
ployees who had jobs or getting jobs 
would not be discriminated against. 
It goes on everywhere, the dock and 
everywhere else. 

That reminds me, the dock, the 
pensioners were forgotten about for a 
while until the elections. 
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DR. POTTLE : I just want to tell 
you t'he Liberal Provincial Govern
ment had nothing to do with it. 

MR. CASHIN: Well, -~he Federal 
Government man might. He was 
laid off and out of a job, and further, 
Mr. Speaker, now that the honourable 
gentleman has been so kind as to tell 
you this, let me draw his attention to 
his Deputy Minister receiving eight')' 
dollars an hour for broadcasting pro
grams on C.B.N.X. 

MR. SMALLWOOD: He goes on 
fifteen minutes once a week, therefore 
it must be SSO an hour. 

MR. CASHIN : He is getting a 
salary like every Deputy Minister. 

MR. SMALLWOOD: Like Bradley's 
dollar for getting a telegram. 

MR. CASHIN : If you go back over 
the record you will find he was never 
paid a dollar but a dollar and fifty, 
the price of a bottle of rum which he 
depended on someone else to buy for 
him, and he got that dollar and fifty 
yet. 

Now, Mr. Speaker, I think the Pre
mier and his Government know where 
1 stand with respect to this Buy New
foundland Products Campaign, they 
know in their own soul and some of 
them have whispered around town 
that it is a scandal. 

DR. POTTLE: -Mr. Speaker, may 
I rise to a point of order? This is 
the second time the Government of 
which I am a part has been accused of 
creating a scandal and knows it. I ask 
that this be reconsidered. I am a 
member of the Government and I 
know of no such scandal, since I have 
been a member of the Government, 
not wittingly. 

MR. CASHIN: I don't say the hon
ourable Minister has wittingly taken 

part .in any scandal but posterity will 
blame you just as much as perpetra
tors. I was blamed just as much when 
I got out of a Government for the 
mess it was in and I had to take it 
and like i-t in 1932. I took it but I 
did not like it. 

Now, we come to this other section 
of the Speech from tlhe Throne, 
and again I must refer to ·the refer
ence made by the seconder of the 
motion tha·t this address in reply be 
forwarded and that is with respect ·to 
union with Canada. Yes, we received 
certain benefits but we are paying for 
these benefits, we lost our nationality. 
We were told here yesterday I think, 
if I am allowed to repeat .it, by the 
Premier that he had more faith in 
Newfoundland three years ago or three 
and a half years ago than any mem
ber of this House who supported 
union with Canada, more faith. They 
did not buy our vote with baby bon
uses and old age pensions. Speaking of 
o}d age pensions I want to point out 
quite clearly, Mr. Speaker, to this 
House and to the country that I am 
strictly in favour of old age pensions 
for people who require them. What 
I mean by that is this ; Under the 
laws of Canada men wi-th fifty million 
dollars can get an old age pension. 
You can't tell me, Mr. Speaker, that 
is good government. It cannot last. 
We know tha-t people with a million 
dollars are sometimes tighter and 
closer -than some people with only 
5)10.00 running after the last cent. I 
contend, whilst we have nothing to do 
with it here, it is wrong and will 
ultimately end with financial de
struction in Canada itself. Because, as 
I pointed out the other day, and the 
honourable Minister of Public Wel
fare paid very close attention to me, 
that the economy of the country or 
any other country must be based on 
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industry of some kind where we pro
duce goods, the fishing industry, 
paper industry, minerals, agriculture. 
These are the things that our economy 
mus-t be founded on to exist and out of 
these tlhings we earn money and pay 
revenue into the Treasury of New
foundland not on the ten or twenty 
million dollars earning power coming 
out of the Bases for defence purposes. 
As I said the other day .if Joe Stalin 
not Joe Smallwood, makes up his 
mind one of these days he is going to 
act civilized and come to the ,terms, be 
decent, be christian like, no stabbing 
in t'he back, makes up his mind that 
we will have peace on earth, good will 
to men; where is all this fifteen or 
twenty million dollars a year coming 
to Newfoundland? Where is it? Gone. 
Then what is to happen to these 
people w,hn hauled up th<>ir hn~h 

whom we were told about last year, 
and went working on the bases? They 
are doing ,it now, coming from all 
over Newfoundland today looking for 
work on the bases, giving up the 
fishery. Right in Ferryland district 
the other day three young men got 
jobs down in Goose Bay or Greenland. 
What abou-t when tha-t work ceases? 
There are these young men who have 
no boats no gear. The only hope they 
have is to save some money out of 
that so •they might rehabilitate -them
selves as they were. \,Ve know, Mr. 
Speaker, and many of us know to our 
grief, when we come to getting big 
money we spend it. A lot of us have 
made it and ultimately end in pov
erty. I know it and other people 
know i-t and won't admit it. There
fore I say that when we went into 
union with Canada in 1949 that the 
Terms of Union were improperly 
negotiated. The answer to that is in 
the Speech from the Throne. I don't 
have to answer it. The appointment 
of Mr. James Thompson five years, 

or four years anyhow before it should 
be necessary under his own budget he 
gave the delegation to Ottawa in 1948 
when negotiating •the Terms of Union. 
Now what should we ,have done? We 
have been told, this year for instance 
when -the Finance Minister brings in 
the budget he will have to tell the 
country tha-t this year we lose seven 
hundred thousand dollars of that 
grant of six and a half million dollars. 
Incidentally people were prepared. 
The Premier himself was on that 
delegation, and they were prepared to 
go into union with Canada on a three 
and a half million dollars transitional 
grant for a period of twelve years, and 
they got six and a half million, some 
one was evidently doing something. 
'Iihey got six and a half millions, and 
now it is going to star-t going down, 
six hundred and fifty thousand less 
revenue next year. Our earning power 
in Newfoundland today does not 
create revenue for the Dominion of 
Canada and for Mr. Abbott to show a 
surplus of a billion dollars a year but 
i,t is not for our Finance Department 
here in Newfoundland unless we put 
taxation on the people and we were 
told, Mr. Speaker, w,hen those who ad
vocated union with Canada were giv
ing their stuff to the country, in no 
uncertain •terms, we were told you are 
going to have no taxation, none what
soever. 

MR. SMALLWOOD: Taxation on 
roosters. 

MR. CASHIN : Then, Mr. Speaker, 
if there is a taxation on roosters there 
has been a lot of people crowing 
lately. He just might be the rooster 
he referred to himself. 

MR. SMALLWOOD : I am a good 
rooster but not taxed as the honour
able gentleman prophesied himself 
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that all roosters would be taxed, in 
Corner Brook at a public meeting. 

MR. CASHIN : That reminds me 
again, Mr. Speaker, at the Corner 
Brook meeting I spoke for three min
utes at the most, they kicked me out. 
However, I made another statement 
recently and I got to bring that up 
right now this afternoon. I was sup
posed to have made a statement that 
I would be Premier before October. 
Mr. Speaker, I am going to tell you, 
it will never be and I have no am
bition •to give another chance -to your 
friend and colleague an evil genius to 
start another campaign of sectarianism 
by bhen getting another letter moving 
around the country. They will never 
get that chance on me. Mr. Speaker, 
I know in this country today creatures 
like Bradley are capable of the worst 
sectarianism in all shapes and forms 
and Confederation and Union with 
Canada were fought ,to a great extent 
by •this evil genius, this evil individual 
who out at a dinner in Grand Falls 
once made a Red Speech. Instead of 
being in the Cabinet in Ottawa he 
should be in the Kremlin in Moscow. 
Then we are told to look up to this 
individual. The Secretary of State, 
who accompanied Her Majesty the 
Queen during the Royal Tour, an 
advocate of Stalin in Moscow. That 
is true and every member, men and 
women within the hear.ing of my 
voice ,this evening knows what I say 
is correct. They will never get that 
chance on me. 

MR. SMALLWOOD: I don't know, 
I can't let the honourable gentleman 
say that when in fact I don't know 
c,hat he ever made such a speech. 

MR. CASHIN : Mr. Speaker, the 
honourable the Premier does not hear 
all that goes on. Ask any of the 
people who attended that dinner, go 

down to the Evening Telegram Office 
and ask Mr. Herder and let him tell 
you what transpired there. Then you 
will get this man Bradley and send 
him around with ,the Queen. Well, 
Mr. Speaker, we have, no doubt, a 
se-cret service man in our midst today, 
who should be told to go to work on 
him, That is my answer to ,the Pre
mier or anyone else ,that I made such a 
statement. I won't be Premier and 
I have no intention of being one be
fore October. That is my answer. 
Take it or leave it. Like it or lump 
it. You know what I say is correct. 
They would do like they did with my 
late father, and creatures like Bradley, 
too lazy to work and too cowardly to 
steal. I would not be identified with 
a party or have anything ,to do wivh 
a creature like that a menace to the 
Commonwealth, a menace to Canada, 
a menace to the British Empire. He 
is not ·here, unfortunately, b,ut here 
is a challenge for him, let him come 
here and I will pay the cost for him 
to come, poor and all as I am, to deny 
that statement on a public platform 
in St. John's West or East for that 
matter. When he put in some of his 
dirty work with his circular letters 
which he fooled another unfortunate 
into sending, and they cheered, Mr. 
Speaker, Bradley, a wonderful man. 
That is how we got union with Can
ada. But forget Bradley, forget ,him, 
forget him, because if his history is 
written, if he ever gets where he wants 
to get, the Bench of the Supreme 
Court of Canada or Newfoundland. 
then give me Vishinsky any day and I 
would take him in preference to 

Bradley. 

Mr. Speaker, would it be out of 
order if I asked for a recess for ten 
minutes? 

House recessed for ten minutes. 

I 
I 

~ 
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Mr. Speaker, before I asked for a 
recess I had been speaking on union 
with Canada but before I start on 
tha-t again, I want to correct myself 
in respect to a man who had been 
laid off up at Buckmaster's Field. It 
now appears I have been informed, I 
have not seen him myself, that man 
did not apply properly for a perman
ent job and consequently under the 
rules and regulations I am told he 
could not get the position. If I made 
any mistake in regard to any people 
in Newfoundland, I now say it was 
not any mistake on the Government's 
part, it was his own .fault. So, Mr. 
Speaker, I am not so bad as I am 
painted, I can even get applause from 
the Government side of the House. 
But with respect to the other man the 
fact in that case is not so good, the 
one I referred to, Yet1nan with ten er 
twelve children in St. John's West, 
who 'has been practically thrown on 
the street himself and his children by 
the Federal Government but the Pro
vincial somewhere had some-thing to 
do with it. This morning myself and 
my colleague visited the gentleman 
who had -the doing of it up in Buck
master's Field in the Department of 
Public Works and ihe told us or in
timated, tha-t it was political because 
of certain political manipulation this 
other man was let out and the other 
man was brought in from Red Head 
Cove. 

MR. SMALLWOOD: Did he in
timate it was Provincial? 

MR. CASHIN : He intimated it 
was political. I don't call him a heeler 
for one side nor the other. I don't 
say his vote could be bought with a 
bottle of rum or a hundred dollar bill. 
He had every right -to vote whatever 
way he liked, a man who has served 
in the merchant navy and is thrown 
out on the street and someone brought 

in here. I don't care who does it, he 
is a low contemptible creature, I re
pea:t it, and bad luck will eventually 
catch up with him. But I will let it 
rest until I get further particulars and 
if I am wrong I will come in here 
again and bring the matter to the 
a-ttention of the House. I don't want 
a matter of that sort, a matter of a 
man with ten or a dozen children 
thrown out on the street. Now, I will 
continue with the preamble on the 
effect of union with Canada. I have 
described how it was brought about 
and in previous talks I have described 
how it was achieved, I described here 
in 1949 when I was an Independent 
down there on the floor when I read 
this famous letter and I still 'have a 
copy of i-t. It is a wonder that what 
little papers I have got have not been 
cont~minated but :;coner er J.atcr it 
will get the smell of Bradley off it. 
Now with respect to the Terms of 
Union, Sir, I said they were improp
erly negotiated, inadequate financial 
assistance and we were told to go back 
in eight years and if they are not all 
right that is a peculiar sort of an 
arrangement for any person to make 
on ~hat delegation on which 'there 
were three lawyers. At -that time they 
also negotia:ted the freight rates agree
ment incorporated in the Terms of 
Union but not made quite clear with 
the result we had to have a legal 
fight in order to get them settled. 
Then the people of Newfoundland 
lost one or two millions which were 
taken out of their pockets by over
charged freight ra-tes. Surely, whilst 
we agree that it would be impossible 
for every individual to get back what 
was owed him they might have paid 
that money which morally, I say, 
morally at any rate belonged to the 
Newfoundland Treasury and should 
reconcile that, they would agree with 
that statement. But they have not 
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done it and it has not been insisted 
upon and undoubtedly won't. 

Now again, everyone in Newfound
land knows my attitude with respect 
to Confederation, everyone no doubt 
in the world knows about how I felt; 
to sell one's country is a frightful 
thing and sooner or later those who 
are behind that will regret it and the 
day they ever advocated it because it 
will be imprinted on their minds, 
their consceince: "I sold my country." 

MR. SPENCER : That is a per
sonal opinion, I •take it. 

MR. CASHIN : That is my per
sonal opinion. 

MR. SMALLWOOD: And the 
opm10n of seventy-eight thousand 
Newfoundlanders? 

MR. CASHIN : There was only a 
majority of four percent, forty-six per
cent voted against union with Canada. 

MR. SMALLWOOD: What are 
they, quislings, and the others pa
triots? 

MR. CASHIN : 'Dhey were fooled 
into it. The Premier was at that 
time the strongest advocate, together 
with friend Bradley, of union with 
Canada. Did he not say and tell the 
people of Newfoundland that the cost 
of living would be reduced and if it 
were not he would resign. Did he or 
did he not? 

MR. SMALLWOOD: It was re
duced. 

MR. CASHIN: It has gone up 
three points. 

MR. SMALLWOOD: S'ince th,d 
time it has gone up again. 

MR. CASHIN: You are not resign
ing, you sprung a new elec~ion. 

MR. SMALLWOOD: The cost of 
living was reduced, the Royal Com• 
mission proved it. 

MR. CASHIN : I referred here to 
a Royal Commission which was held 
here to determine whether or not 
people were •profiteering, brought in 
here especially to contaminate busi
ness by the present government of the 
Province and the Royal Commission 
proved those ,charges false and told 
us, so the Government did not know 
what it was talking about. What are 
the facts? The cost of living has 
gone up. 

MR. SMALLWOOD: But it did 
come down. Tell us that. 

MR. CASHIN: I will tell it to 
whom I like, tell you, I am not wast
ing my breath and whilst I have 
breath I maintain that, Here is an
other thing in connection with union 
with Canada. The Honourable Prem
ier was one of those prepared to go 
in on any terms, he said so. 

MR. SMALLWOOD: I -did not say 
so. 

MR. CASHIN : On three and a 
half millions when you should g·et 
ten at least. Ten in perpetuity. I 
have repeated that so often that some 
one will have to start that correspon
dence course referred to by the Prem
ier yesterday to get it into their -heads, 
any business, and now that we have 
an expert in our midst and are going 
to hear all about good business, ask 
him and see if pe would confirm what 
I say, that that gentleman who is now 
going to be the big chief of -the New
foundland Labrador Corporation, if 
he were consolidating two companies 
tomorrow whether or not when ne 
bought the two companies together 
the profits or stock would be distrib
uted to the shareholders in propor
tion to the assets and debts and he 
would say: "Certainly." But that 
was not done, Newfoundland was pre
pared to go in for ,three and a half 
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millions and we got six and a half 
which is now starting to be reduced 
and I say we should have gotten ten 
and a half millions in perpetuity. 
Why? Simply this that we entered 
into union with Canada in 1949 when 
our per capita debt was roughly two 
hundred dollars a head, roughly which 
meant a difference of a thousand dol
lars ,in our per capita debt. Tha-t was 
three hundred and fifty dollars, and 
as I said before, we did not anticipate 
getting a cheque for three hundred 
and fifty million dollars to square the 
account so that we could start off on 
an equal basis, at leai.t I did not. I 
am expressing my own opinion, no 
one else's. But ten and a half million 
dollars would be three percent an
nually on three hundred and fifty 
million. That is wd1at you should get 
v-1ith no reduction annu~ny. In::,;tead 
of that the debt was up and therefore 
now you have to admit any man in the 
Government or in the country. Jimmie 
MacNab, the fellow who will spit in 
your face, will have to admit that you 
will require at least ten million dol
lars a year to live on, on -the same 
basis you are living today, .be twelve 
years hence, or nine years, three of 
them are gone. Mr. Thompson can 
tell you so. Indirectly when you were 
negotiating the Terms of Union be
fore we went in, ln I 949 he told you 
that and he was paid by the Govern
ment roughly twenty thousand dollars 
for telling you and you ignored his 
advice, the advice of his firm. 

Now, in view of these facts, have we 
or have we not gained by Confeder
ation, you have the family allowance 
and people \have gone around cam
paigning and saying "If you vote for 
Cashin and Hollett, or Fogwill, or 
Higgins, or Duffy, or Jackman, you 
are going ,to lose your old age pen

·sion, or the baby bonus." They have 
done it. 

MR. SPEAKER : The honourable 
member is making charges now. 

MR. CASHIN : I am making a 
statement, Sir, people have done it. 

MR. SPEAKER : It cannot be dis
cussed at this time. 

MR. CASH1N: Well, Mr. Speaker, 
I want to say •this: The impression 
was crea-ted by a political campaigner 
in many places and in many cases that 
if they voted for a cer-tain party or 
individual they would not get tJheir 
old age pension or family allowances. 
That was implica-ted. 

MR. SMALL WOOD : It was also 
implicated tha•t family allowances were 
immoral. 

MR. CASHIN : Yes immoral. I am 
the one 1.vho said it and I am glad 
you gave me that opportunity. Mr. 
Speaker, I have the floor, am ·I the 
only one to be pulled up? Yes, I said 
they were immoral, in 1947, I •think 
it was. 

MR. SPEAKER : What does •the 
honourable member mean by that 
question to the Chair-"Am I the 
only one to be pulled up"? 

MR. CASHIN : I did not reflect on 
you, Mr. Speaker, but the Premier 
jumping up and down like a jack-in
the-box when I am speaking. I have 
my rights and I am seeking to get 
them, with the help of God and my 
own experience. 

MR. SPEAKER : I must express 
myself entirely at a loss to see. 

MR. JACKMAN: ·Point of order, 
Mr. Speaker. 

MR. CASHIN : Let him not in
terrupt me ,though I get a certain 
amoun:t of pleasure at the things he 
says, and the one he threw over the 
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air "Poor Peter"-"What am I going 
to do without him." 

MR. SMALLWOOD: I happened to 
mean ,them. 

MR. CASHIN : Tickled pink that 
I was going to be defeated in St. 
John's We&t. So that you went out 
and gave me every sort of political 
abuse, not only on my political career 
but priva-te life. 

MR. SPEAKER : I have already 
ruled out of order for every member 
and I cannot make an exception for 
the present. 

MR. CASHIN : It is my fault, Mr. 
Speaker. 

Now, the question is -that it was said 
by me that the baby bonus was im
moral. Any,thing that goes to bribe 
the people is immoral, bribe them. 
That is the only thing ·they held out 
to the people during the referendum 
of 1948, baby bonus and old age pen
sions, what is that but immoral, cer
tainly i,t is ilmnoral. It was immoral 
in the first place when the Liberal 
Party .in Canada had a general election 
in -the early forties and in order to 
win foisted this on the people, im
moral then and it is today, and ·the 
day will come when you and I Sir, 
will be ro~ting in our graves and the 
worms crawling through our bodies, 
when the Dominion of Canada will re
gret they ever had to pay family 
allowances. That is a forecast which 
I make and which •I am entitled to 
make. Why? I don't want any grant 
from the Premier or anyone else. I 
never received any baby bonus or old 
age pension. I say tha-t they were im
moral and injur.ious, if you like, but 
there are members in this House who 
have used it against me, and still I am 
here. My private record was attacked, 
Mr. Speaker, excuse me, sometimes I 

get made mad also, if you are attack
ed, Sir, the same as I was, i-t is no 
great pleasure, coming from some 
people, you would resent it too and 
the first opportunity you got would 
say in no uncer-tain terms yes, and my 
colleague has been attacked and mem
bers of the Government ·have done it. 
But thank God there is still plain 
decency in certain sections of New
foundland particularly in St. John's 
West, particulary Sir, in St. John's 
West. I am the proudest man in 
Newfoundland ·today because I am the 
representative of the District of St. 
John's West. No, I never want -to be 
Premier nor will I ever give the op
portunity to my .friend Bradley to 
write another letter, never, -but I am 
proud to represent them because in a 
small way, Mr. Speaker, I am trying 
to emulate my father who represented 
first Ferryland for thirty years and 
then came to St. John's West and 
represented that Distrkt for three or 
four years. I know I can never follow 
in his footsteps despite all the slander 
coming from the Premier and every
one else respecting his memory. But 
that was the greatest moment of my 
Hfe, the evening those votes were 
counted down here in the ·basement 
despite the fact that a ballot box was 
found in the Liberal Headquarters, a 
missing ballot box which stayed there 
all night. That reminds me, Sir, and 
with your permission, on the amend
ment of the 1913 Election Act a certain 
lot of discussion has to take place, 
there is no voters list in St. John's, I 
realize Mr. Speaker, in a small outport 
like the one I come from the Deputy 
Returning Officer knows every individ
ual that votes, knows their family 
record, knows whether he is entitled 
to vote or not, but in dealing with 
twenty thousand voters like in the Dis
trict of St. John's West and something 
less in the District of St. John's East, 
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that is impossible and two elections, 
the general election and the by-elec
tion, were conducted on a voters list 
taken, I think, in 1946 or 1947. People 
voted probably on both sides, as far as 
I know, that were not entitled to vote, 
crammed in there by party heelers, 
not a bottle of rum and dollar bills, 
but probably a bottle of rum and a 
hundred dollar bill. Some of these 
people with hundred dollar bills 
should be made tell where they came 
from. Yes, Sir, that was about the 
proudest moment of my life and also 
the most sorrowful of the Premier's. 

MR. SMALLWOOD: I did not 
mind a bit. I did not want to contest 
the District. 

MR. CASHIN: You were made 
contest it. What, •the two seats in 
the November election you were pre
pared that my colleague here and my
self have them by acc!ama,tion! Like 
fun you were. 

There was thirty-five thousand dol
lars in road money expended in St. 
John's West in November 1951. 
Thirty-five or fo1•t.y thousand dollars 
plus the hundred dollar bills and 
bottles of rum and everything else we 
heard talk about. 

MR. SPEAKER : The honourable 
member is out of order again. Cer
tain remarks are permitted as the elec
tion was re,ferred to in the Speech 
from the Throne bu•t a member is 
not allowed to criticise the way the 
election was conducted because this is 
neither the time nor the place for it. 

MR. CASHIN: Well, Mr. Speaker, 
I don't know when the -time and the 
place is to be, anyhow the results 
speak for -th<>mselves . 

MR. SPEAKER : The honourable 
member knows very well that on one 

motion he cannot discuss something 
which can be done on another. 

MR. CASHIN : I remember, Mr. 
Speaker, in 1949, when the House 
first met we were -told to let our hair 
down. The Premier said, "Let your 
hair down." True my colleague here 
has not got any hair to let down but 
I have a few left and I don't get an 
opportunhy -to let them down because 
I violate a rule of the House or a 
rule of debate, that is the position. 

DR. POTTLE : That is not letting 
it down but bris-tling •the few you 
have left. You should try to hold on 
to your hair. 

MR. CASHIN : I have held on to a 
few. You have held on to your hair, 
that is the position. It would be well, 
Mr. Speaker, if the GovernmeIH were 
to follow the suggestion made by my 
honourable friend the Minister of 
Public Welfare and hold on to its 
hair. That brings me to the position 
at the present •time, and so I will have 
a look at this Speech from the Throne. 
I think on opening day I said I had 
attended fifteen or sixteen openings of 
this Legislature. I have already paid 
my trbute •to the King and to the 
Queen, to Mr. Speaker, and the mover 
and seconder. Now, Sir, we come to 
the clause : Shortly after the dissolu
tion of ·the House last fall, a general 
election was held in November. "My 
Government sought from •the people a 
fresh mandate for their policy of Eco
nomic Development and the people 
gave tt with unmistakable majority." 

A mandate which, Mr. Speaker, it 
was unnecessary to look for. Since we 
came into -this House on March 12, 
not one piece of legisla-tion has been 
brought in here. In the last part of 
October or the first of November past 
here two bills were passed here des-
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pi:te the fact tha-t the Government said 
we are going out now to look for a 
mandate to do this, you passed them 
and I refer again to the Machinery 
Company and the Textile Plant and 
some others. 

MR. SMALL WOOD : Mr. Speaker

MR. CASHIN: We have not yet 
heard of the S-teel Plant that was to 
be established in Bay Roberts but I 
question it. I question it. 

"My Ministers are determined -to 
press forward resolutely with this 
policy." You have not brought in 
one piece of legislation during the 
past two weeks since we opened. It 
has been intima,ted by the Premier 
that it will be two weeks before the 
estima·tes come down so we will be 
cracking our thumbs here for the next 
two weeks with nothing to do. The 
Premier has promised it will be the 
most profitable we have had. That 
brings me to ,the m.ttter of fisheries. 

People are supposed to haul up 
their boats and go working on jobs 
in these factories, twenty thousand 
people to make forty thousand dollars 
a year. I have not worked it out like 
the senior member for Harbour Main
Bell Island but I assume it means a 
man is to make $2,000. I can't see it, 
Mr. Speaker, I tell you now that in 
my opinion that was another election 
promise •that will never mature. So 
we go on a little further. 

"Prices will be better from ,present 
indications than last year." I do not 
know, neither does the Government 
and I cannot see, when they do not 
know, how they can publish it. "Sev
eral new industries will get into full 
production." Now we go on to -those 
new industries, cement, gypsum plant 
and the birch plant. Yesterday in 
this House information was ,tabled to 

the effect that the birch plant has 
cost the Government at the present 
time one million eight hundred thou
sand dollars, practically two million, 
therefore the gypsum and cement mills 
cost over seven millions between them. 
Dr. Valdmanis, the genius in his re
port says •they will probably make a 
million and a half net each year. Well 
then, 'I ask -the Government why are 
they selling them? You can make one 
and a half millions a year which is a 
net profit of fifteen percent, who 
would be profiteering then I wonder? 
A grocer up on Casey Street, how much 
is he making, how many people are 
making fifteen percent profit on capi
tal investments? I question it but 
that goes to show right now my 
friend iDr. Valdmanis is not telling the 
truth •to such an extent that people 
believe him and incidentally in pass
ing, Dr. Valdmanis, let me say that 
here publicly this afternoon, I want 
him to keep his nose out of Newfound
land politics or he will need to get a 
new set of handkerchiefs or mouth 
wipes, thirty-five thousand dollars 
worth. He has been poking his nose 
into Newfoundland politics. 

Now when these two industries and 
the birch plant, I understand, I just 
got •the gist of a statement made by 
Sir William Stephenson over the radio 
today at lunch time to the effect that 
the Government went a little fast, if 
I got him correctly. 

MR. SMALLWOOD: You got him 
wrong. 

MR. CASHIN: Well, I don't know 
I did not •take it down. He is the 
gentleman taking it over. Here it is 
in the Evening Telegram. 

MR. SMALLWOOD: Read ,it out. 

MR. CASHIN : I ran add two and 
two and not make five. "Aims and 



224 HOUSE OF ASSEMBLY PROCEEDINGS 

Objects of the Newfoundland Labra
dor Corporation Outlined by Sir Wil
liam Stephenson." 

Sir William Stephenson has made 
his bow -to the people of Newfound
land and I welcome him on behalf of 
the Opposition and I welcome him on 
behalf of myself even though some 
people would not like me to even see 
him. However, it is qu1te evident 
there from his statement he questions 
whether we have not gone ahead too 
far, a bit too rapidly and even though 
that great man and I have every rea
son to believe from what I hear ,that 
he is a good man, a great industrialist. 
I heard •the Premier a couple of years 
ago in a report or a statement regard
ing the greatest of them all, Rocke
feller Foundation, the wealthiest prob
ably in the world, saying that -they 
,-vere going to con1e here. The Pre
mier conveyed to us in this House and 
to the country that now Newfound
land is made. What transpired, Mr. 
Speaker? What transpired was the 
IBEC Report which the Rockefeller 
Group prepared and we are told we 
are not permitted to see it. Why? As 
I stated yesterday in this House and I 
repeat now, 1t is not in the public 
interest. I wonde1· what Sir W'illiam 
Stephenson would say would be in the 
public interest, he as an old secret 
service man would probably say any
thing not in the public interest •to 
disclose would be looked upon as 
something in a defence measure in 
case of war. But surely goodness, Mr. 
Speaker, if the IBEC Report were 
published, war would not ibe declared 
if there ds something wrong with it. 
I am not one of ·those who would 
want to blacken any report but I 
would like to be put straight about it 
because •the impression was given, in 
1950 I think it was, by the Premier 
to the effect that these Rockefeller 

people were coming to invest mil
lions. If you ever get Hansard you 
will find out-if we ever get it
that he said that hundreds of millions 
were going to be invested here. What 
happened? J.t cost Newfoundland 
$80,000 for that report whereas we 
were anticipating getting hundreds of 
millions into the country. So, Mr. 
Speaker, today, with all due respect to 
Sir William Stephenson whom I have 
not had the privilege of meeting and 
who no doubt will be told in no un
certain terms that this Cashin is a 
Red or something to -that effect, it 
would not be wise for you to even 
talk with him. But in spite of what 
he says here he definitely sta,tes that 
you went ahead too fast and I agree 
with him because when the cement 
mill and the birch plant and gypsum 
mill were originally started it was an
ticipared rhar rhey would cost six or 
seven million dollars and now we find 
they cost over nine millions and prob
ably Sir William Stephenson, who, I 
understand was in the cement business 
himself, when he arrived at Corner 
Brook the other day, •the welcome he 
got was that the bottom blew out of 
the place or the machinery or some
thing, anyway something happened 
there and ninteen or -twenty men were 
laid off because of what happened. 
What did happen? 

MR. SMALLWOOD: I will tell 
you : The plant kiln is about five 
hundred tons and about three or four 
hundred feet long and the furnace 
fire is I think 3800 degrees fahrenheit 
which is generated in ,that kiln to 
roast the limestone. Naturally fumes 
are caused and smoke and there is a 
fan system that sucks the smoke out. 
The fan system by centre fusilization 
just disintegrated. The whole fan 
actually disintegrated. They had ,to 
let the filre out, cool out the kiln and 
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there is a flange been .flown across 
the Atlantic and while they are wait
ing they have taken the opportunity 
to reline part of •the kiln with fire
proofing. They have laid off ninteen 
men. 

MR. CASHIN : They have laid off 
ninteen men which proves the plant 
is not operating properly, the con
struction is a poor job. I understood 
from the Premier the other evening 
that some bank in Switzerland or 
somewhere else was guaranteeing to 
hand over this plant. That is the 
sillie&t thing I ever heard in my life. 
That plant paid for by the Govern
ment of Newfoundland and to be 
handed over to the Newfoundland 
Government for a certain price, has 
cost more money and this outfit over 
in Europe, their bankers are guaran
teeing what it has not got, •they are 
not worth the paper they are writing 
on. They do not have a dollar to their 
name. I am talking dollars now, do not 
ask me or any half intelligent in
dividual whether this plant is pro
perly built. It is to turn out I think 
fifty thousand tons a year. They 
have been at it over a year and have 
made a mess of it, a rotten job. That 
is the answer. We were told what 
wonderful profits they were going to 
make and now they are going to hand 
it together with the gypsum plant to 
the Newfoundland Labrador Corpor
ation. 

Now let us have a look at that. At 
the present time the Newfoundland 
Labrador Corpora•tion have nine hun
dred •thousand dollars from the New
foundland Government and one hun
dred thousand dollars outside money, 
Wood Gundy represent a group, Har
riman-Ripley a group, and there are 
other people in it but in all a million 
dollars and they have not enough 
money to buy •them. Newfoundland 

owns 90% of the stock. All right, 
assuming -this is about to happen all 
we have to do, us stupid people in 
here, these people who have no faith 
in the country, is to read it. They 
are going to sell these plants to the 
Newfoundland Labrador Corporation 
which only has one million dollars. 
Now they can't buy it and pay cash, 
ten million dollars in round figures, 
what has got ,to happen is a loan. 
The Newfoundland Labrador Corpor
ation will raise a loan on the credit 
of Newfoundland. Let us assume they 
pay ,the Newfoundland Government 
ten million dollars and they take 
them over. I understand one of these 
plants is under contract to do certain 
things and they are entitled ,to certain 
privileges. Mr. Dawe has been given 
an agreement to carry on that job and 
they can give him a further agree
ment. However, assuming they sell 
now to ,the Newfoundland Labrador 
Corporation, ·they compensate the 
Newfoundland Government ten mil
lion dollars, and take them and try 
and resell them .for fifteen million 
dollars, then what happens? New
foundland gets ninety percent and -they 
get ten percent, Newfoundland will 
get around twelve and a half millions 
and the other million and a half will 
go to Harriman-Ripley and Wood 
Gundy and those interests and they 
make ten percent out of our stuff. 

There is, Mr. Speaker, a loan Bill 
based on those terms to come in here 
and if a loan Bill around ,these lines 
comes in they will have to bring along 
a lot more rum and hundred dollar 
bills to hand over these assets and 
give ten percent to these corporations, 
these individuals, because when we 
hand them over or sell for ,ten million 
dollars Wood Gundy and Harriman
Ripley and their associates own ten 
perci:nt, they will have ten percent 
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stock in these plants on which they 
may make a million and a half dol• 
lars. However what does that prove 
and what does it not? If the Govern
ment has plenty of money to spend 
on capital account they would not 
have to do those things, if Dr. Vald· 
manis •is right then you are giving 
away a million and a half dollars of 
your profit. But he can't be right, 
because if he is right in that respect 
then the sale of these to the New• 
foundland Labrador Corporation is 
another scandal. Yes, you will ha, ha, 
ha, in your teeth before this is over. 
That is how you are •trying •to bluff 
out of it. 

MR. SPEAKER : Order. 

MR. CASHIN: That is how the 
Premier thinks he can bluff people. 
Thank God, there are some people he 
cannot bluff lel'l iu i.his country, and 
I call it country, Mr. Speaker, whether 
the Premier likes it or not, because 
until I rot I am still a Newfound
lander. What is the position then? 
He has got to sell these plants. Wheth· 
er they like it or not ·they have to get 
money and your own figures tell you 
or at least the ones you brought in 
here, but we are going to be all (what 
is it he called it the other day?) 
speechless, yes, imagine we are all go• 
ing •to be speechless in here, dumb, 
·that is what they would like a dummy 
opposition, that was their idea for the 
general election to have no Opposi
tion. They were in financial difficul
ties at that time and Sir William 
Stephenson is a dressed up man on 
that Corporation, they are using his 
name, this great man, Dr. Valdmanis 
to whom you are paying $25,000 a year 
too is dressed up in this report. Sir 
William Stephenson has to do all the 
work in New York, resign his direc• 
torate in other companies and come 
down here to take on this job dress• 

ing up this Labrador Corporation. 
Well, Mr. Speaker, there are a lot of 
funny people but neither Sir Wil· 
liam Stephenson nor anyone else for 
that matter will come here or go 
anywhere else and tell people; I have 
given up my association with indust• 
ries in the United States or elsewhere 
and am now getting no revenue out 
of them, am going bankrupt to come 
down here and work for nothing. Mr. 
Speaker, I cannot swallow that, and I 
doubt if any intelligent man in New
foundland or elsewhere will swallow 
it. Now I am not saying that with 
disrespect to Sir William Stephenson. 
He is a businessman and a hard
headed one or he would not have got· 
ten where he did and when these 
astute businessmen get ·together the 
Premier and Peter Cashin and Hollett 
and the whole lot of them are more or 
less putty in their hands. 

MR. SMALL WOOD : Count me 
out of that. 

MR. CASHIN : Watch it-watch it. 
Count you out? Well Mr. Speaker, 
the honourable the Premier came into 
this House a year ago or a year and 
a half ago and counted himself in
to one, and I refer ·to the Icelandic 
Scandal. That is another one where 
I don' t know whether ·to count you 
out or not. Then there are fifteen 
new industries you will get into full 
production yet there are three you are 
going to part with or ten percent of 
the profit. And we see here today 
definitely by Sir William Stephenson's 
report that a loan is to be raised on 
the credit of the country and t.he 
credit of the country and the credit 
of this Corporation whilst forty-two or 
forty-three millions were handed over 
because Sir William Stephenson in his 
sta,tement here today says they are go
ing to raise a loan to .buy these things 
to take care of commitments. They 
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are committed for the road across the 
country for $20,000,000. The honour
able ·the Minister of Public Works 
said the other day he was going to 
stick his neck out and name an 
amount of $20,000,000 you were com
mitted and you are committed to 
other subsidiary industries about 
thirty-five millions. That is thir,ty
five millions of a new loan we 
are to have. Surely, Mr. Speaker, it 
will be unnecessary for me or any 
member of the House to ask any ques
tions about loans. Sir William Step
henson said that they are trying to 
floa:t the money, a money loan of 
thirty-five million dollars that is, that 
amounts to the same. The Premier 
said this afternoon not in actual words, 
but the word innuendo is a word 
which has been used a lot in recent 
months here, that he is to raise a loan 
of thirty-five million dollars. 

Now, Mr. Speaker, I wonder if the 
honourable member for Burgeo and 
LaPoile realizes what has happened to 
the surplus and whether or not we 
came off pretty good as a country or 
Province, call it what you like, under 
union with Canada. To me I can't 
see it, but hope for the best and hope 
that everything will turn out okay. 
But if we continue spending at the 
rate of ten million dollars a year on 
capital account, or more, we can't do 
it because our revenue is decreasing 
each year now and ,the Premier made 
a very astute statement the other day 
for a change, I think I made it before, 
it is possible that the people of a 
country can be well-off while the 
nation itself is financially bankrupt. 
That is our position today. The 
people are going to have plenty of 
work -this year, the pulp and paper 
industry is going to expand, .the mine 
on Bell Island and Buchans and others 
are doing well, the fishery and agricul-

ture are bath forgotten. I don't know 
whether Sir William Stephenson in his 
address today had in mind anything 
in respect to the fisheries of New
foundland particularly in the salt cod
fishery which -however is going year 
by year and day by day, fishermen 
hauling up their boats and going to 
work in industries, not permanent in
dustries, mind you but industries such 
as the creation of bases where they 
are making good money. But the 
fishery is the main industry and al
ways will be the main industry of 
Newfoundland. It employs more 
people, particularly in a time of 
national sanity. We have no national 
sanity in any part of the world. But 
particularly in a time of national 
sanity in Newfoundland we look 
principally to the fishery. The pulp 
and paper industry employs so many 
thousand men, the mines on Bell Is
land, Buchans and other smaller mines 
employ so many thousand, but thirty 
thousand men at least have to go in 
the fishing industry, and now in the 
fresh fish industry. Now, if we took 
the loans the Government has guar
anteed or gave as financial assistance 
to the fishery industry in Newfound
land, how much would it amount to? 
Mr. Speaker, I am unable to add but 
I can always make a guess. In all 
aJbout five or six million dollars. 
That was money advanced and guar
anteed by the Government in 1946. 
Five or six millions. But they have 
thrown away ten millions on a cement 
mill, a gypsum plant and they have 
thrown five millions into two other 
industries, the machine plant and the 
textile p Ian t. 

Speaking of the textile industry, I 
wonder what Sir William Stephenson 
will think of the textile industry in 
Newfoundland? He comes from the 
United States, probably the greatest of 
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the world's producing countries, at any 
rate will he tell that board on which 
he sits and the Premier that the tex
tile industries of New England are 
leaving there and going South? Will 
Wood Gundy and Company tell 
the Premier the textile industry on 
the Mainland of the Dominion of 
Canada is •today laying off ten thou
sand men or has during the last 
couple of months and is beating down 
the doors a-t Ottawa to get further 
protection? And we are going to 
build a textile plant for five million 
dollars when there is no prospect as 
to where we will sell the stuff, no 
possible place to sell except on the 
Mainland where they are in difficul
ties, except in the United States where 
they have all the cottons they need. 
H does not sound sensible -to me. I 
hope they will succeed, I certainly do. 

Sh·. as a 1·esult uf ail these ithiug·s 
union with Canada whilst giving us a 
lot of benefits such as family allow
ances, and old age pensions which I 
agree with but I don't agree for in
stance with a man like Sir William 
Stephenson getting forty dollars a 
month old age pension. He should 
not get it nor any man of his type on 
the mainland, seventy years of age 
with old age pensions of forty dollars 
a month, millionaires, and people in 
Newfoundland help to pay it. The 
same applies here in St. John's, people 
whh money get-ting the old age pen
sion. I don't agree with tha.t. Now 
an old fisherman, woodsman or miner 
who has worked for forty years or 
forty-five years of his life is entitled 
to it and I would fight for him but 
not men of that type; they don't need 
it. Most of them can give away their 
money. 

Now; Mr. Speaker, with reference tu 
our financial position it is stated here 
in no uncertain terms : "My Govern-

ment has lately appointed Mr. James 
C. Thompson" .. Now I am not going 
to at·tack Mr. Thompson. I don't 
know the gentleman and as far as I 
know he is a decent citizen. "My Gov
ernment has lately appointed Mr. 
James C. Thompson of Montreal ... 
Let me say right now, Mr. Speaker, 
the Prnvinr.e should be prepared not 
within five years from now, but now, 
Sir, Sir William Stephenson told us 
today, your surplus is gone. I hazard 
the opinion that he knows probably 
more about it than we do, much more, 
because they have been more frank 
with Sir William Stephenson regard
ing the financial position •than they 
have been with us representatives of 
the people in this House, yes, even 
ordina1·y members on the back benches 
of the Governn1ent have been told 
about it. But there is their own posi
tion according tu their own figures 
and I repeat from memory and sub
ject of course to correction by that 
gTeat mathematician the Premier of 
Newfoundland, here is the position up 
to February 29, 1952. 

MR. SMALLWOOD: May I say 
my name is Joseph the meaning of 
which is "I shall add." 

MR. CASHIN : I have a right to 
assume the meaning· in mine as well 
as you have in yours. I have heard 
the Premier say there are people in 
St. John's who hate his guts. I am 
sorry, I have to say -that at the pres
ent time the Premier of Newfound
land hates my gnts. 

MR. SMALLWOOD : Don't flatter 
yourself. 

MR. CASH~N: He would not say 
a Pater Ave over my dead body if I 
dropped dead here now but good 
riddance of bad rubbish. That is 
how charitable he would be towards 
me and I would not expect anything 
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else nor don't want it. -Now Mr. 
Thompson has gotten a job from the 
Government. I don'.t know what he 
is getting paid, there may be some
thing like Mr. Jamieson, no agreement 
but verbal and Mr. Jamieson went 
out and blew in fifty thousand dol
lars. Mr. Thompson is a reputable 
citizen, competent in his work. The 
Premier was on the delegation to 
Ottawa in 1949 regarding the Tenns 
of Union with Canada but did not 
take Mr. Thompson's advice or his 
figures and I regret exceedingly (,to 
use a former politician's words .jn this 
House) that I am not permiUed to 
table the statement which Mr. Thomp
son gave to •the delegation in Ottawa 
in 1949 which in a sense was a turn
down of ,the financial Terms of Union 
we got ·today. He laid out a budget, 
Mr. Speaker, for six or eight years, I 
think, strictly off the record now , 
whereby the whole forty odd millions 
would be gone within six or eight 
years. It will be three years ago to
morrow or .the next day, "All Fools 
Day," we have been in union with 
Canada. H is typical of some people 
to select a day such as April 1st, typi
cal of the Liberal Government ,to start 
on All Fools Day because they made a 
fool of Newfoundland, Union with 
Canada started tha-t day. 

MR. SMALLWOOD: No. Not at 
all. 

MR. CASHIN: You took over 
office on April 1st. There terms 
were negotiated in the Autumn of 
1948; that is when you people were up 
•there selling out and made a good job 
of it. 

MR. SMALLWOOD: When did we 
become a Province? 

MR.CASHIN: We have had people 
in rbefore we became a Province 
running the affairs of Newfoundland. 

MiR. SMALLWOOD: Technically 
the Commission of Government carried 
on until April 5th. 

MR. CASHIN : A Province demands 
a Provincial Government and we be
came a Province April 1st, you ought 
to know, you are the one who negoti
ated it. Fixed the date. 

MR. SMALLWOOD: I fixed the 
date? 

MR. CASHIN : You fixed the 
country, and Bradley and the whole 
lot of them. 

MR. SMALLWOOD: The country 
is very grateful for it. 

MR. CASHIN : Mr. Speaker, I 
could adjourn the debate and then 
have the right to speak again at the 
next sitting. 

MR. SMALLWOOD: That will be 
at 8:00 of the clock. 

MR. CASHIN : All right, Mr. 
Speaker, I move the adjournment of 
the debate now until 8:00 of the clock 
tonight. If the Premier has not the 
courtesy to prorogue until tomorrow. 
I do not expect much courtesy from 
the Premier. 

I was on the Terms of Union, and 
in three years you have done away 
with for.ty million dollars and involved 
the country, as I see it, for another 
thirty-five millions according to Sir 
William Stephenson's statement at the 
opening meeting of the Newfoundland 
Labrador Corporation when he says 
you will have to raise money •to buy 
these plants at ten million dollars and 
you will need twenty-six more to pay 
your commitments. That is roughly 
thirty-five millions altogether. The 
honourable Minister of Public Works 
told us the other day you will need 
twenty million dollars to finish the 
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highway across Newfoundland which 
is part of the Trans-Canada Highway. 
He said he would stick his neck out 
and estimate. 

MR. SPENCER: I did not say 
anything of the sort. I rise -to a point 
of order, Mr. Speaker, I realize the 
honourable gentleman does not mean 
to misconstrue what I said. I did not 
use the words "stick out." I did not 
say as he has just intimated that we 
required twenty million dollars to 
finish -the Trans-Canada Highway. 
My statement was that I would ex
press a personal opinion and be pre
pared to g·o out on a limb and esti
mate that the cost to Newfoundland 
would be about twenty million dol
lars, but not ,to complete it, there has 
been considerable expenditure out of 
that. 

MR. CASHIN : All right, you will 
need another fifteen or six-teen mil
lion dollars. Mr. Speaker, the differ
ence of four and five million dollars 
is only chicken feed. Very well fif
teen million dollars and ten million for 
the cement plant, hirch plant etc. and 
five or six millions for other commit
ments which is twenty millions any
how which you have to bring in leg
islation for here according to Sir 
William Stephenson's statement in the 
paper tonight made before the New
foundland Labrador Corporation. So 
that the people of Newfoundland can 
look forward with pleasure to raising 
the loan of thirty-five million dollars 
within the next twelve months. And 
I won't be Premier of Newfoundland, 
Sir, in October for the reasons I ex
plained here this af.ternoon. 

I started saying something about 
the fisheries here this afLemoon and 
got in an argument across the House 
and I am going to go back to it. Be
cause I too came from a fishing settle-

ment. I attended the opening func
tion the other day of the Fishermen's 
Federation, by fishermen from all over 
Newfoundland who came in here to 
discuss the fisheries. Honestly, Mr. 
Speaker, I hope they will be success
ful, I pray as a mat-ter of fact that 
they will be successful but at the 
present time as I look at the fishery 
situation there are a lot of investi
gations that have to take place and I 
agree we have to expand our fresh 
fish industry. At the present time, I 
understand we have about seven or 
eight million dollars in fresh .fishery 
according to Mr. Gushue's statement 
to ·that Federation of Fishermen. In 
a booklet we got the other day, in all 
the total fishing produced in New
foundland is one hundred and thirty 
million dollars, very little more, I 
stand corrected, the pulp and paper 
industry today is a bigger earning 
power than the fisheries. Now, I feel 
in my own soul ,that a great deal of 
our salt cod markets are gone and as 
they said down in tha-t place the other 
day, we have big competition from 
progressive companies fishing on the 
Grand Banks, fishing for themselves 
where we once had a huge market for 
our Maderia fish they are now catch
ing fish and bringing it back ,to Por
tugal. Can we compensate for that 
wi·th fresh fish or find a market to 
take that particular quantity to make 
up for what the Portuguese are 
catching? 

MR. SMALLWOOD: We have 
los·t the Spanish markets just as well. 

MR. CASHIN : Don't you think, 
Mr. Speaker, in view of that fact, that 
we would be better off fighting in 
here over fish than over the gypsum 
plant or the ma:chine plant out a-t the 
Octag·on? Perhaps we have not given 
enough thought to the correct methods 
of fishing during the past century or 



HOUSE OF ASSEMBLY PROCEEDINGS 231 

more and I'm giving credit to the 
Commission of Government for this, I 
was politically opposed ,to them but 
they started lending money to them. 
That is the only thing in my mind of 
a constructive character since they 
came into office, the few million dol
lars they guaranteed or loaned to the 
fishing industry. I don't care if they 
get it •back or not; it has gone into 
our own country 11ot -to Germany or 
Holland but has gone into Newfound
land; ,but •that machinery and stuff 
that came out here from Germany for 
that cement plant in Corner Brook 
and •the Gypsum Plant in Corner 
Brook, these dollars went to Germany 
and it does not look nice to me or 
any Newfoundland man or woman, for 
that matter any fellow that had any
thing to do with Germany during ,the 
past thirty-five years I cannot see how 
he can stomach any of them, to 
use an expression used by my honour
able friend the member for St. John's 
West, those miserable Germans. That 
is how they started, they have gone all 
over the world creating under-ground 
systems everywhere and everything 
went to the Fatherland. Now we are 
getting them here, the Fatherland, in 
the greatest stra·tegic position in North 
America, Newfoundland, and that is 
what we gave away, Sir, when we went 
into union with Canada, the greatest 
naval and military stra•tegical position 
in North America. The Commission 
of Government started it and we as 
the people know, we all know what 
we fought for. It would turn your 
stomach. In 1949 we gave it away, 
for what? For nothing, for a couple 
of million dollars of revenue; we were 
getting that before in customs and in
come taxes etc., and you don't get it 
today. The Dominion of Canada gets 
it. The American Bases were given 
away in 1940 I think, for nothing be
cause we had lost our independence 

and no doubt I would be accused of 
being one of those a·ccused of respon
s~bility for the financial mess at that 
time. So in order to put the record 
straight I will go back •to these old 
days when people, who ha,ve been 
maligned in here including this after
noon, played a prominent part in 
building up of Newfoundland. When 
we go ·back and see what revenue they 
had in .those days and what they ac
complished, the building of the railway 
across Newfoundland, developed Cor
ner Brook with financial assistance 
from ·the Government and Grand 
Falls which began as a small mill and 
got bigger as time went by, then we 
gave away these things. Why some
times a good promoter is worth a 
whole government or two governments. 

In 1905 the late Harry Crow inter
ested Lord Rothermore and his broth
er, Lord Northcliffe to come to New
foundland and establish a pulp and 
paper mill on the Exploits River and 
they got certain concessions from the 
Government. That was one of the 
Governments who gave away New
foundland, but there is nothing about 
the GO'Vernment here giving away 
our lands to the Newfoundland Lab
rador Corporation and three or four 
people making a million and a half 
,profit for doing nothing. 

Then we got into financial difficul
ties many times. In the bank crash 
of 1894 we had not a dollar in the 
bank, fishermen principally. Then 
small indus·tries started ,to crop up 
here and there until in 1923 the Cor
ner Brook Mill was established guar
anteed iby the British and Newfound
land Governments. Today Corner 
Brook is the greatest industrial center 
in North America for one paper mill, 
there is no other paper mill in the 
world as big as Corner Brook. But 
they were able when they came to this 
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House to Jay their cards on the table, 
to -tell what profits and losses there 
were. But to these German Industires, 
we are handing out money, inviting 
people, bowing and scraping to them 
in cocktail bars in -this community 
and they a re no heelers of the Gov
ernment, Sir. There are people 
sleeping there in Belgium and on the 
Somme in France and if they were 
to come to life today, and if Sir Wil
liam Stephenson who is in New York 
today, were to come into this House 
and see .these matters being discussed 
respecting the development of Ger
man Industries in Newfoundland, what 
would they say? Would they pat the 
Premier on the back and the Minister 
of Supply on the back and say, go 
ahead deal with those Germans. They 
would not laugh at them either. I 
remember, Mr. Speaker, that ,these 
people, unfortunate or otherwise who 
fought in the army, navy, or airforce 
have been sneered at. 

MR. SMALLWOOD: Ham actor. 

MR. CASHIN: I don't know. You 
have the ham and bacon in your 
party, but I don't like it, not because 
it is "Chalkers." I don't like it any
how. 

Speaking of ham and ·bacon, I am 
glad you brought that matter up. I 
have no doubt whatever your firm is 
getting the business, none wha-tever, I 
have no objections, but get it properly. 

MR. CHALKER: We have done 
that. 

MR. CASH}N : Don't put on a 
squeal when someone asks a question 
about it. I know ham and bacon they 
develop it from pigs and it would be 
unfortunate if some part of it should 
squeal. 

MR. CHALKER : We don't sell 
the squeals. 

MR. CASHIN : If you don't sell 
the squeals you manufacture the 
squeals. Yes, pigs, that is where ii 
comes from P-I-G and your friend the 
Premier no doubt could advise me in 
that respect. 

MR. SMALLWOOD: I know all 
about pigs. I was never so happy as 
when l was feeding the pigs. 

MR. CASHIN: Mr. Speaker, I 
don't know whethe1· or not it would 
be worth my while to ask the Govern
ment for any courtesy to postpone 
this debate until tomorrow but they 
said no. Very well, I submit to the 
powers of the number, the powers of 
course you are trying to inflict-

MR. SPEAKER : The honourable 
member cannot cast reflections like 
that against Her Majesty's Govern
ment. 

MR. CASHIN : It is not the Gov
ernment but individuals of the Gov
ernment. 

MR. SPEAKER : That would be 
equally offensive. 

MR. CASHIN : I bow to their 
tender mercy, Mr. Speaker, I appreci
ate ,their courtesy, I thank them for 
the nice remarks they have made about 
former members of the House this 
afternoon, I apprecia-ted them, I wel
comed them, I appreciate all the ac
tions of the present Government, the 
most wonderful organization we have 
ever had in existence. I do that. I 
appreciate it. I appreciate the cour
tesy extended to me, extended to my 
colleagues. But, Mr. Speaker, there 
is a day coming for me probably, it is 
going to come as sure as night follows 
day, as sure as you sit in that Chair, 
there are sections in this Prnvinet: or 
country who are not going to be so 
fragile and weak as to tolerate the 
indignities and insults that have been 
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thrown at them by members of the 
Government, and that day will come 
as it came to Mussolini, to Hitler and 
as it will come to Stalin and possibly 
will rnme to Smallwood, he is no 
greater than tlhese were. 

MR. SMALLWOOD: Mr. Speaker, 
I am getting a little tired of rising ,to 
a point of order but the honourable 
member will retract that statement or 
go out of this House, H the House 
votes the honourable member is so 
obviously out of order, so gross and 
flagrantly violating the rules, to com
pare me with Mussolini and Hitler 
and Stalin, I was never on surer 
grounds than that to move the hon
ourable member be suspended from 
the House. 

MR. CASHIN : I thank the hon
ourable the Premier. To begin with 
he has no right to move a motion to 
have me suspended from the House, 
there is only one person who has a 
right to put me out, Your Honour the 
Speaker, and the people of St. John's 
West on the oHher hand. 

MR. SPEAKER : The honourable 
member is quite mistaken. There is 
only one person who can remove him 
from the House and that is the hon
ourable member himself by flagrantly 
disobeytng the rules and refusing to 
retract a statement. The honourable 
member, I am quite sure in -the heat 
of debate, has allowed !himself to 
couple the name of Her Majesty's Pre
mier with the name of three dicta,tors. 
He knows no honourable member is 
permitted not only in this House but 
in this British Commonwealth to re
flect on the patriotism of Her Maj
esty's Government or any member of 
the Opposition side. 

MR. CASHIN : I am not reflecting 
in any way on the patriotism of this 
House or any member of it. I have 

not said that any member of this 
House is unpatriotic nor no one can 
accuse me of making lihat statement. 
At least I feel that my colleagues on 
this side of the House have not heard 
me make any such statement or that 
you, Sir, heard me make that s-tate
ment about any member's loyalty to 
the Crown; -I put it that way, loyalty 
to the Crown. I do not think that 
any member on either side of this 
House is in any way disloyal to the 
Crown in our allegiance to Her 
Majesty the Queen. I never made any 
such statement, and when the Premier 
gets up here and tries to draw that red 
herring he is making a great mistake. 
I realize, Sir, the Premier is accus
tomed to dragging red herring, the 
kelandic Boats caught seven of them . 

But I was speaking of Mr. Thomp
son : Mr. Thompson is coming to 
Newfoundland to get us ready to dis
cuss new terms, new financial Terms 
of Union with Canada which have to 
be made under the Terms of Union 
within eight years, and they are not 
being made within four years. The 
Government has not been honest 
enough to come in here and tell the 
truth in that respect. If t'he Govern
ment came along and said "Look, we 
have over-spent and now we have got 
to get someone in here to prepare the 
record for this Royal Commission" we 
would have helped them. But to 
come in and try to camouflage the 
whole thing, tell us that the country 
is solid financially when at the present 
time their surplus is gone, not enough 
of it remains for capital expenditure. 

MR, SPEAKER : Six o"clock. The 
House is adjourned until 8:00 of the 
clock. 

NIGHT SESSION 

MR. CASHIN : Mr. Speaker, when 
we recessed at six o'clock this after-
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noon I asked to have the debate de
ferred until tomorrow, however, I am 
back here on my feet. We were dis
cussing in a general way, after the 
brawl which took place here, the fin
ancial position of Newfoundland at 
the present time. 

Tonight, Mr. Speaker, I hope to 
co-ordinate the present financial posi
tion of the Province in relation to Sir 
William Stephenson's statement made 
at the meeting of the Newfoundland 
and Labrador Corporation which ap
peared in today's local press. I hope 
to es,tablish the fact that, beyond the 
shadow of a doubt, the ordinary 
thinking individual, even so far back 
as seven months ago t•he Government 
realized the financial position of the 
Province and realizing it did not have 
the courage to face .the si•tuation. So 
I return for one or two moments to 
the general election of November last 
and the subsequent by-election in St. 
John's West. An a-ttempt was then 
made •to wipe out all opposition to 
the Government and thus crea•te a 
form of dictatorship, if I may be per
mitted to say so, without any opposi
tion in the House whatsoever. 

MR. SPEAKER: No-The honour
able member is not permitted to say 
so. 

MR. CASHIN : Well, let the public 
draw their own conclusions in that 
respect, Mr. Speaker, and they are the 
jury. 

Now we will take the statement of 
Sir William Stephenson which I re
ferred to here this afternoon without 
any attempt to analyse each paragraph 
as it relates to the present financial 
and economic position of Newfound
land. For that purpose I will not 
read the beginning of it but I will 
read t•he latter portion of this docu
ment which is now public property 

and I will •table the paper, according 
to the rules. 

Mr. Speaker, as I pointed out this 
afternoon, let me repeat again, the 
portion of our surplus which was pro
vided under the Terms of Union for 
capital expenditure, extension of pub
lic services and another portion for 
the meeting of deficits on current ac
count, but particularly this portion 
for capital expenditure, why it was 
stated here the ovher day that twenty 
million dollars has been expended or 
committed and I will attempt in my 
poor way to prove that statement and 
which is correct, because it is all very 
well to make those sta>tements but to 
prove them is another matter. Now, 
Sir, take the Auditor General's Report 
for 1950-51 March 31st, what do we 
find? '"'e find that at the time of 
Union, we had 1)24,261,721 and of 
that twenty-four odd million dollars, 
ten millions is put one side for future 
current account deficits. Now, un
doubtedly the Government knew last 
November, realized the liabiHties they 
took upon themselves and the obli
gations, the rate at which that was 
going, something had to be done. But 
the Government was not honest 
enough in that respect and •the public 
knew to a greater or lesser extent so 
we find, according to .figures tabled in 
this House within the last week, that 
over fifteen million eight hundred 
thousand dollars (I speak from mem
ory and subject to correction) ,were 
expended on capital account against 
thirteen millions and odd. Now, Sir, 
that would look as if you had spent 
two millions more than you really had. 
On -the other hand according to fig
ures tabled in the House yesterday we 
have received back in some way or 
other pre-union surplus assets for one 
million bhree hundred thousand dol
lars. In other words then, according 
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to the Government's own figures, the 
Auditor General's Report and figures 
tabled in this House, you overspent 
probably a million dollarn on capital 
account in various ways. In addition 
you have some money due to come 
back, which may balance that account. 
I don't mean to try and create an 
impression you are spending money 
you have not got, because you could 
not. But I do want to say this : Ac
cording to figures tabled in this Legis
lature during the last week or ten 
days you have obligated the Govern
ment, obligated the country by four 
and -three-quarters of a million dollars 
approximately and according to furth
er statements made then by the hon
ourable Minister of Public Works we 
are obligated directly or indirectly for 
another fourteen or fifteen million 
dollars for ,the completion of the 
Trans-Canada Highway in Newfound
land. That means in all, Mr. Speaker, 
over twenty are without a correspond
ence course. Now, Sir, where are we 
going to get more money? You have 
expended the ten million according to 
the Speech from the Throne and con
firmed today by Sir William Stephen
son in his address to ,the Board of 
Directors at the meeting of the New
foundland and Labrador Corporation. 

Now, Sir, we have had one of the 
biggest industrial engineering outfits 
in the United Sta.tes, two represent
atives I understand according to in
formation given the House by the 
Premier, from the Firm of Coverdale 
and Collpitts, which is probably the 
most outstanding firm in New York to
day. Mr. Coverdale was brought here, 
I think he is a Canadian who 1has de
veloped this business in the United 
States, and there is no doubt the word 
of his firm will be taken by a finan
cial institution, but the point, I want 
to make is this, that we here in New-

foundland had in the person of the 
Director General of Economic Develop
ment, an expert who made a report 
on two of ~he projects at any ra,te and 
pointed out they would make a pro
fit of a million and a half a year or 
at the rate of fourteen or fifteen per
cent on capital investment of ten mil
lion dollars, that report would not be 
acceptable to financial people so 
Coverdale and Collpitts came here, 
their representatives have been here 
and are supposed to have a report 
done in New York a ,few days ago. 
When that report reaches here it will 
probably not be in the public interest 
to see, Let us hope that report is 
good, far be it from me or any mem
ber of this side of the House to get 
down on his knees tonight before re
tiring then and pray to Almighty God 
the report will be anything but bright 
and I want and my colleagues too on 
this side of the House want to make 
known definitely right now that we 
are not looking forward in a pessimis
tic frame of mind but are genuine in 
this that these things should be dis
cussed in a proper manner. There
fore their idea, as I said here this 
a·£ternoon is to float a bond issue on 
the credit of Newfoundland and on 
credit of ·the Newfoundland and Lab
rador Corporation which has received 
many concessions from the Govern
ment and which is ninety percent 
owned by the Government. Again I 
wish to point out tha,t if these indus
tries are so great as we are told they 
would be by the Government spokes
men last year in the last session of the 
House, I cannot see why ,they will sell 
them. But it is quite evident that 
the Government having realizing it 
went too far, if the Government had 
taken one of those industries and ex
perimented with it and failed then 
there would have been a good excuse 
for it, but they tried to do too much 
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at one time with the dollars at their 
disposal with the result that -the money 
is gone and if we look at the proposi
tion to put it on ·the table before 
bankers, the toughest kind of people 
in their way in the world, and they 
will look at the practical side as well 
as the bright side, and Coverdale and 
Collpitts report, God forbid, it is not 
too bright, what would happen then? 
Because Mr. Speaker, we have to be 
prepa1·ed for every eventuality. What 
would happen i:f we could not raise 
that ten million dollars, if we could 
not raise the whole thirty million dol
lars, what would happen? Again I 
repeat with emphasis ,that we on this 
side of ·the House do not want to see 
that state of affairs exist in Newfound
land. But I repeat, Mr. Speaker, over 
twenty 'Years ago in this Legislation 
when ·we were up against it the same 
thing and worse I remember when our 
loan was refused. I have received con
siderable criticism poli,tically and 
otherwise over that period when then 
we could not raise a million, could not 
raise the money to pay our civil serv
ants, when cercta-in businessmen on 
Wa,ter Street were trying ,to put a run 
on the Savings Bank, when bankers 
refused to lend us any more money. I 
don't want to see the present Govern
ment put in that position, God forbid 
it, I say. 

MR. SMALLWOOD : There is no 
danger. 

MR. CASHIN : You don't know
I don't know. You know, Mr. Speaker, 
every man in this House does not 
know what will happen tomorrow. As 
I heard a fellow express it ,the other 
day in most appropriate terms : "What 
happened yesterday is gone, you can
uol undo anything that happened 
yesterday, that is over. What hap
pens today is wha,t counts, tomorrow 
is a promissory note, today is cash in 

hand tomorrow a promissory note." 
Now no one can forecast with accuracy 
even t"1e greatest minds in the world 
today of all nations, British, American, 
French cannot forecast what is to 
happen tomorrow. 

Mr. Speaker, the following telegram 
has been handed to me. It comes I 
think from the honourable member 
for Burgeo and LaPoile, sent to him 
by a great Grand Bay fisherman who 
asked me to wire you as they have 
been interrupted all day wiith five 
foreign draggers stop one of the 
coast guards boats tied up ·to wharf 
stop fishermen in Grand Bay very 
much appreciate if you would inter
cede for them for if those draggers 
continue Grand Bay fishermen . . . 

Now ,that is something. That is a 
job for the Government. That is a 
job I would like to see performed but 
unfortunately we of this Province are 
not at present in a position to make 
any appeal except to Ottawa. I un
derstand from that message that one 
of the boats supposed to be doing the 
job is tied up to the wharf. Mr, 
Speaker, at one ,time when we had a 
revenue of three million dollars a 
year, that is in the life-time of many 
of us, lbut we had a revenue cutter. 
When vessels of foreign nationality 
violated international law with respect 
to .fishing in this country or on our 
coast then we had our own little 
"Fife" to do something about it, 
buit she is gone and we have to appeal 
to Ottawa. The other day the Pre
mier announced in this House bhat he 
had taken the matter up at Obtawa 
but Ottawa evidently had not acted 
very quickly. I think (I don't wish 
-to misquote or I get in trouble) but 
it says here that one of the coast 
guard boats has been tied to the 
wharf since before noon. That coast 
guard boat should be out protecting 
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the business of this tenth Province. 
Tell me, Sir, I say right now I con
demn the Department of Fisheries at 
Ottawa or whoever may be responsible 
for -the operation of that revenue 
cutter. The boat should be out in the 
fishing waters of the South West 
Coast of this Island. If my memory 
serves me right, ,in years gone by 
there was a winter fishery ou-t of Rose 
Blanche, Por-t-aux-Basques, Ramea and 
o~her places along that coast and in 
the winter these fishermen caught 
more fish than the shore fishermen, 
say in Ferryland District, would catch 
in the summer. What has ha'Ppened? 
We find that foreign vessels are com
ing in and I am certainly delighted to 
have this opportunity to express a few 
words in connection with this matter 
and to say a ,few words in connection 
with draggers all over the Grand 
Banks of Newfoundland. Why, Mr. 
Speaker, within the past few years 
when these draggers or trawlers are 
operating in these waters on ·the 
Grand Banks how many of our fisher
men opera.ting on the South West 
Coast and Burin District find their 
trawls !have .been swept up. Why it 
is dangerous even to try and catch 
fish so that today you have very few 
bank fishermen, prosecuting the fish
ery on the Grand Banks of Newfound
land in the old way, dories and traw
lers are going out of e}Qistence and 
here is unfortunately what may hap
pen .. 

MR. CANNING : That is because 
it is obsolete. 

MR. CASHIN : You would prefer 
to have those trawlers and draggers 
come in on our coast and destroy our 
local fishermen. That is what is hap
pening whether you or I like it or 
not. I realize that is the modern way 
of fiishing and what do they do? On 
the Banks they are destroying them. 

killing more fish than •they catch. Ask 
any of the fishermen who go out to 
the Grand Banks in Job's vessels or 
Monroe's in Burin or any other of 
these places how much fish goes back 
into the water killed. Here are the 
fishermen of Burgeo and LaPoile be
ing driven off their fishing grounds by 
foreign vessels coming in there and 
we are opening our doors to them in 
other respects in Newfoundland, they 
are more welcome than our own 
people. But about uhirty-five years 
ago when a certain American vessel 
after the Bond Treaty of 1905, which 
prohibited the American foreign fish
ign vessels, Morrissey was the captain 
who was originally from Placentia Bay, 
was hauling caplin in Cape Race Cove 
against regulaitions and what happen
ed. The "Fife" was after him be
fore he knew where 1he was but today 
there is no "Fife" at the disposal of 
the Newfoundland Government, they 
have to get on .the telephone to Ot
tawa, or telegraph and go through all 
the red tape while the fishermen in 
Burgeo and LaPoile are discriminated 
against and w~ped out by ·vhese 
foreign draggers and maybe some 
mainland draggers as well. 

MR. SMALLWOOD; w,m ,the hon
ourable gentleman allow me? The 
honourable gentleman has the floor 
and I hoped he would lash out on 
this matter as much as I could, that 
is why I passed -the telegram to him. 

MR. CASHIN : Thank you very 
much. Now, Mr. Speaker, we are 
getting co-operation. I don',t want to 
take advantage of this thing because, 
I mean this, and every member of the 
Government side knows I mean it. 
But what are the Government of 
Ottawa doing about it, these people 
we went into union with who told us 
they would protect us, our interest. 
What a-re they doing tonight? I won-
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der if the honourable member for 
Burgeo and LaPoile will preach union 
with Canada under ithis situation now, 
and I don't want to take political ad
vantage of it because we are already 
in union with Canada; whatever I do 
or do not do that union will exist 
when you and I are passed, Mr. 
Speaker, and every member of this 
House is passed. Bu,t I would like to 
recall that they are falling down on 
the job in Ottawa and I say right now 
the F,isheries Department of Ot-tawa 
don't give two hoots for the fishermen 
of Newfoundland. It is all very well 
for Mr. Mayhew to came out with the 
statement whiah means nothing as fa1· 
as the fishermen are concerned, and 
we dare not criticize •this man May
hew or his officials in his department. 
They are the most wonderful people 
in the world, but tonight they are 
resling in Onawa, and if I may be 
permitoted to say so, Mr. Speaker, and 
with apologies to you Sir, and to the 
House, their actions again say : "To 
Hades with tihe Fishermen," and their 
boat -tied up to ,the wharf and the 
chances are they are ashore with not 
an interest whatsoever in the job 
which they are sent there to do. Now 
who is to make ,them do 1il? Is ·there 
a representative of t1hc Fisheries De
partment in Newfoundland with au
thority to put these fellows in their 
proper places? Has this Provincial 
Government any au,thority over them? 
No. the Provincial Government has 
not any authority but we are supposed 
to crawl ·to that crowd, creep on our 
bellies to them for a baby bonus. I 
have said, Mr. Speaker, many times in 
this House and now I will say iit again, 
we will curse the day despite baby 
bonus, fi.fty years from now when both 
myself and ~he member for Burgeo 
and LaPoile will be passed on, our 
grandchildren will curse the day we 
ever entered union with Canada. And 

the fishermen who were supposed to 
get everything from union with Can 
ada are going to be the principal blas
phemers of the bunch. It is all very 
well for the Premier to pass this to 
me whoile I have the floor to go to 
town so to speak on Ottawa. We 
should have gone to •town in 1948-49. 
Now it is too late what can we do, we 
are helpless here tonight and can do 
nothing. Where is the Secretary of 
State who represented Newfoundland 
in the Cabinet now, our friend Brad
ley, compiler of letters? Is he in bed 
and asleep? Because he is too lazy to 
work. That is his job. Where is 
the representative of the South West 
Coast in Ottawa tonight? I don'·t 
know who he is bu,t where is he? 
Falling down on the job. Who is that 
representative Mr. Speaker? 

MR. SPEAKER : Mr. Carter. 

MR. COURAGE: A good man. 

MR. SMALLWOOD : That does 
not follow. The honourable gentle
man does not know what Major Car
ter is doing or not doing. 

MR. CASHTN : T know wha-t he is 
not doing. The fishermen of the 
South West Coast, he is not looking 
a.fter them . 

MR. SMALLWOOD: I did not 
mean you to go to town on individ
uals in Ottawa I meant ·to go into 
~his whole business of foreigners com
ing in and draggers and spoiling our 
fishery and the tying up of the coast 
guard cutter. 

MR. CASHIN : What can I do 
about it? I am not in charge of the 
Government of Newfoundland or in 
charge of the Government of Ottawa; 
all I can do as talk and get criticized 
for it. You gel Lusy uu it and-

MR. CANNING : That only hap
pened a few days ago. 
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MR. CASHIN : If you are excus
ing them I am not and your Leader is 
not. 

MR. CANNING : Give ·them time. 

MR. CASHIN : According ,to the 
member for Placentia West they are 
doing a good job. They are tied up 
there how long now? Tied up since 
noon. I don't know how the water 
is, if lit is rough they will get sea-sick 
because I will tell you now they ha•ve 
nothing on the Ma'inland ,to go to sea 
with a Newfoundlander, they never 
did and they never will. 

MR_ CANNING: I know that. 

MR. CASHIN: Now, Sir, I think 
I have done my share of Uhis. Let 
the Government do its share, let 
OHawa do its share. Our people went 
into unlion with this place and they 
were supposed to play decently with 
us '.in any way. 

MR. NORMAN : May I ask the 
honourable member for St. John's 
West a question? I don't think that 
the message st-ated if the draggers 
were inside the three mUe limit. 

MR. CASHIN : I know the Grand 
Bay fishermen may fish five miles off 
the land, I know -that they do off 
Cape Spear and off Ferryland Head 
and all along the Southern Shore, 
dory fishermen go five and seven miles 
off the land, I don't know. How could 
I know? It is not my job, only I do 
say that the Federal Government in 
Ottawa ·have fallen down on its job as 
far as the fishermen in Newfoundland 
are concerned, and I heard the Pre
mier some time ago was going to clean 
up the airforce, army and navy, well 
here is -the navy now, let us get down 
to work on them. 

ing of the financial position when I 
was inter.rupted with ·that telegram, 
a good one and one that deserved 
comment and one on which I gave all 
I had even though I did not please 
the member for Placentia West. 

Now, I was saying when I was in
terrupted, the financial position of 
the Province is precarious as con
firmed by no less a gentleman than 
Sir William Stephenson indirectly. I 
am going to point out that there was 
some fourteen million dollars to the 
credit of this country on surplus ac
count on March 31st, 1951, out of 
which (I am going to speak round 
figures) fourteen million dollars was 
set aside for development and exten
sion of public services. Fourteen mil
lion is gone and you are going to try 
and get it back because you have 
committed yourselves, Sir, for more 
money which you have not got except 
you took it out of the balance left 
in Ottawa for deficits. You have not 
got five million dollars for instance 
to put up for the German industries 
tomorrow which they can call on you 
to do under -their agreement, though I 
would break that textile agreement to

morrow and I believe the Government 
will have to break it if they like it or 
not because of the markets at the pres
ent time. Nevertheless, morally I 
would say first legally, you have to 
find roughly another five million for 
these commitments apart from the 
Trans-Canada Highway, you can break 
that easily because it will break you. 
Therefore, you are in the hole there 
thirty-five million dollars. You have 
no money for your future develop
ment program whatever it is. It has 
not been tabled here and no one has 
told us. 

So, Mr. Speaker, we get back to MR. SPEAKER: Please don't say 
where we knocked off. I was speak- "You." 
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MR. CASHIN: I am not speaking 
to you but the Government, through 
you, Sir. That is what I mean, I am 
not trying to make anything personal 
of it. This is what I call common 
sense. Your surplus is gone, ten mil
lion of it in these three industiies 
which Dr. Valdmanis sta ted would 
make one and a half million dollars 
a year but now, acco~ding to S'ir Wil
liam Stephenson, they are going to 
take them over, raise a loan on them, 
raise further money to pay your com
mitments, and apart from the Trans
Canada Highway altogether look at it 
in that light so it won't sound so big. 
Now, you will have to raise fifteen 
million dollars anyway, apart from 
the Trans-Canada Highway, and the 
Minister of Public Works has men
tioned that he has other work to do 
besides the Trans-Canada Highway, 
luuking afte1- aii che pubiic institu
tions here which cost many milli ons 
of dollars and a lot of it has been 
taken out of the Treasury or out of 
surplus account. You have one of the 
finest nurse's homes in North America 
in at the Mental Hospital. I have 
never seen anything like it in my life. 
H cost eight hundred thousand dollars 
and in addition to that place costing 
in all probably two or th ree million 
dollars including the nurse's home, 
three million dollars under the ca re 
and guidance of the Minister of ·Pub
lic Works and the same applies to the 
General Hospital, millions of dollars. 
Incidentally, I understand a program 
of extension for the General Hospital 
is necessary. But where is the money? 
Is Sir WiUiam Stephenson to raise the 
money for that? These are things 
which we want to know. Now, I point· 
ed out here this afternoon these in
dustries are being handed over to Lhe 
Newfoundland Labrador Corporation 
for ten million dollars. If they raise 
Lhat money the ten percent share-

holders in the cement mill, the gyp
sum mill, the birch plant and sup
posing that they make, I am taking 
Dr. Valdmanis's figures, a million and 
a half dollars a year profit on these 
three industries. Then these ten per 
cent shareholders in that Corporation, 
I am not saying anything about the 
Government at all, but these ten per
cent shareholders by an investment of 
one hundred thousand dollars uny 
net a·t least one hundred and fifty 
thousand dollars a year dividends on 
their investment. The same peopk 
are making ten percent on the sak. 
Assuming you are to raise thirty mil
lion dolla rs tomorrow which is more 
likely than fifteen, how much a1c 
you going to raise, we heard of some
thing like fifty at one ·time. 

MR. SMALLWOOD: Stick to ten. 

MK. CASHIN : 1 hey then get 
their shares for nothing. Harriman 
Ripley are good investment bankers, 
they get a loan, buy them and sell at 
a profit, but how much money do 
they make on a .ten million dollar 
bond issue? I wonder can any of the 
Government tell me that, I am not 
a mathematician, I have to get a cat
respondence course shortly which the 
Premier is going to pay for. But I 
am not particularly good on corres
pondence courses, Mr. Speaker, and I 
will have to ask the Premier in his 
generosity to send me away to get a 
course or a degree or something at 
someone else's expense. But that makes 
a hundred thousand dollars on a ten 
million dollar loan roughly and they 
have their share for nothing and one 
hundred and fifty thousand dollars a 
year profit which Dr. Valdmanis says 
they -are Lo make plus the birch plant, 
they will get their cut out of that 
also. However, that is something we 
don't know. Now, Sir, I might be ac 
cused of cooking up ,that amount 
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of fifteen million eight hundred dol
lars on capital expenditure but it is 
down there in black and white. I 
know ,they could not spend fifteen 
million eight hundred out of thirteen 
millions. I know that 1ittle much, 
Mr. Speaker, just that little much. 

Now, current account today, and I 
am speaking from memory, shows a 
two million dollar surplus. I wonder 
could it be faked. It has been done 
in the past. I had it suggested to me 
by the General Manager of the Bank 
of Montreal in 1940 that you could 
fake your revenue and expenditure 
account. It can be done in this way 
in order to show a good surplus on 
current account; charge up a cer,tain 
portion to capital account that should 
rightly be charged to ordinary current 
account. That has been done in the 
past. 

MR. SMALLWOOD : Not since the 
new system of treasury control was in
stalled-it could not be <lone. 

MR. CASHIN: There has been a 
great deal of treasury control. I un
dersband nine or ten people got a 
meal at vVoodstock Club given by Dr. 
Valdmanis and costing $16 a plate. 

It is the current rumour, and I am 
a great believer in those current ru
mours sometimes, anyway the rumour 
is that Mr. Marshall refused to pay 
without a minute of council. I don't 
know whether it was pa·id for or the 
minute was passed. I asked a ques
tion and yesterday the answer was "in 
course of preparation." 

"Now, one of our first jobs as I see 
it is to consider ways and means of 
raising the necessary money lo pur
chase some of the industries aiready 
under way, to assist Government to 
carry out its obligations to others thal 
follow. We shall have to explore the 

possibility and advisability of buying 
from Government its present ownrr
ship and eventually its existing com 
mitments to new projects, and then 
hand over the industries and projected 
developments, to private enterprise at 
a profit to this Corporation, so thal 
it will be able to carry out what I 
think is the p:Pimary objective; the ex
ploration of the natural resources of 
the province, with a view of produc
ing primary information as to their 
possibilities of a quality acceptable to 
technicians of major operations who 
would be prepared to send high levels 
representatives to make investigations_" 
,(From Sir William S'tevenson's state
ment). That has been done as far 
as these two plants are concerned. I 
take it Coverdale and Collpitts came 
down for the purpose of making that 
investigation to report back to somP. 

banker or Sir William Stephenson or 
the Newfoundland Labrador Corpora
tion, I do not know which, but every
thing in this account at the present 
time depends on the report of Cover
dale and Co!Lpitts. I think my col
league from St. John's West pointed 
ont to the House the other day, that 
whether the present administration 
gets a loan or not, and let us hope 
they rlo, depends on Coverdale and 
Collpitts. I hope they do, they need 
it. Those are the people who are 
holding the five, jack and ace of hearts 
and have gone fifteen at the present 
time. It goes to prove that this mad 
money, I call it, I don't mean to say 
the Government is really deliberately 
mad, but it goes to prove Sir William 
Stephenson's statement here this even
ing in the paper that the Government 
was over-enthusiastic, and the Premier 
hiJlllself yesterday pointed out in one 
of his many, many speeches that in 
order to do anything you had to make 
mistakes or words of that effect. 

. , . "Around this table we know 
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that the Province, is perhaps tempor
arily somewhat over-extended in this 
situation which I have been describing 
briefly. I think you will all agree, 
however, that it is in a }audible cause, 
and one that the businessmen amongst 
you will understand . . ." But it 
cost Newfoundland thirty million 
dollars altogether and what have we 
got to show for it today? Wha-t 
have we got ,to show? We have 
a birch plant, the textile mill is not 
started yet but a piece of property has 
been bought for thirty-eight thousand 
dollars and the Government absorbed 
twelve or fifteen thousand of that for 
the textile plant, the machinery plant 
has been started and they got a mil
lion two hundred and fifty thousand 
dollars with another million, two bun 
dred and fifty thousand dollars com
mitted for various other small indus
tries which we will just check on so 
as there will be no misunderstanding 
as to what they are but I do say right 
ofE hand, subject to correction, that 
the total amount committed is four 
million seven hundred. Canada Fur 
Industry, none expended, Newfound
Jami Ta1rne1frs, they speul roug-Jliy 
one hundred thousand dollars and we 
are committed for one hundred ancl 
thirty thousand. Canadian Machinery, 
the Octagon $2,285,000 advanced and 
the same committed. United Cotton 
Mills, twenty-five thousand expended 
and you owe them one million eight 
hundred and seventy-five thousand; 
the Leather Factory fifty thousand; 
Atlantic Hardwoods five hundred and 
seventy-five thousand and Newfound
land Asbestos, seventy-five thousand. 

Now you have other legislation to 
come forward, which reminds me of 
our good friend Dr. Sennewald and I 
am glad he is going to be established 
here because I have had great diffi
culty this recent year with my eyesight 

and probably this great professor 
might .be able to fix that up for me. 
Now to g-o into tha,t Sennewald case. I 
dont intend to, the country knows 
what happened, it cost Newfoundland 
money and as I have said this after
noon, Dr. Valdmanis should not be 
·interfering in public matters in this 
country, we have our work cut out, 
bo~h sides without his sticking his 
nose in it as he did in the Senne
wald case, when he approached the 
American Ilase lo get an aii·plane to 
get that fellow and the Premier did 
not want him in here, so I say again 
Dr. Valdmanis should keep his nose 
out of Newfoundland politics until 
such ,time as he becomes an actual 
Canadian citizen which he has not yet, 
though he has applied for it. Yet he 
pokeu his uose iu during Lhe Novem
ber General Election in this country 
and I for one object strongly. 

Then we come to Mr. Thompson's 
appointment which I spoke iabouit 
this afternoon, which shows again the 
Government are up against it for 
money but we dare not say so, be
cause the Terms of Union which were 
negotiated in 1949 had not been pro
perly negotiated and we had not re
ceived adequate financial ap.propri
a,tions but we had to go on our hands 
and knees again to Ottawa. Yet we 
can't get them to send a cutter to look 
after a handful of fishermen on the 
South West Coast and now we have to 
go to look for ten million dollan a 
year to carry on the business in New
foundland for the ·future. That is what 
we have to have whether you like it or 
not, Mr. Speaker. Your cmrrent ex
penditure today is roug-J1ly thirty mil
lion dollars a year, that six and a half 
mi!Lion dollars will be going dO\vn 
and assuming you balance your ac
count and ,that is a difficult thing to 
forecast at the present time. I know 
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every finance minister and every min
ister of the Crown realize that posi
~ion. If I make a .forecast it is only 
a guess but in a provincial budget 
your forecast can be fairly accurate 
because of the amounts of revenue re
ceived as subsidies which you already 
know, you know for 'instance how 
muoh is the transitional grant, you 
know that and can start off and for 
further ex•planation we will just go 
over these figures of whait we do get 
from Canada or what was forecast last 
year when the Premier brought in 
the budget; total from the Dominion 
of Canada last year $16,301,500 that 
was your forecast for 1951-1952, to 
end in a few days' time, gasoline tax 
$1,350,000, you should get more. I be
lieve you did license gasoline vendors; 
Licenses, Insurance Companies $2,300, 
that is nothing, interest on Exchequer 
Balances $500,000, you have an interest 
for this year on about ~hirty million 
dollars of itwo and a half or three 
percent, 11 think it is ·two and five
eighths, that is down to $200,000; 
Building and Loan Association inter
est on loan repayment and repayment 
of principal, St. John's Municipal 
Council contribution towards cost of 
Fire Department $14,000, and miscel
laneous revenue $8,000; Coporation 
Taxes, none; Income Tax less refunds 
.5200,000; death duties none, Assess
ments of Life Insurance Compan~es, 
none; Newfoundland Railway, all 
gone nothing to come back there, 
Gander Airport gone, -~he next one is 
gone; Other Recoverable Advances, 
none : Social Security Assessment 
~2.250,000 (According to figures tabled 
here a short while ago there was an 
amount of $3,000,000 for that one); 
which reminds me we were never to 
be taxed again when we entered 
union with Canada, no sales tax nor 
anything like that. The Premier 
might report that is not sales tax, it 

is called Social Security Assessment, 
·but it is a sales tax, no matter what 
you call it the people have to pay for 
it by three percent on practically 
everything they buy, it seems like big 
business in Newfoundland because if 
some things are exempt from this tax 
and we collected ~hree million dollars 
it means three percent on one hun
dred million dollars a year. Then 
that three million dollars is not set 
on one side but goes into Consolidated 
Revenue and is used for everything 
not as it is outlined in the Act al
though the Act covers probably more 
than that three million dollars; $60,000 
in revenue stamps to the Department 
of Finance, making a total of $20,754,-
100. 

Now, I will come to •the Department 
of Provincial Affairs : This Housing 
Corporation, we have heard a lot 
about housing, yesterday, we heard 
people lauded to .the skies over the 
housing situation in Newfoundland. 
Well, Sir, my knowledge of the Hous
ing Corporation of one living in 
there. They have spent a lot of money 
on the residences which ,they have pur
chased. The job was rotten. I don't 
blame the present Government for it. 
They had nothing whatsoever to do 
with the job of building those houses 
and apartments which, particularly 
the apartments, are not ,bulit for 
a climate like Newfoundland but for 
Florida. If you go in and look at them 
you will see as I have. I saw a fellow 
plastering up the ceiling board in the 
apartment I ·happen to live in and it 
is built of cardboard. It is difficut for 
me to visualize how you will ever 
get money out of them, you can't. 
You have to write off half or more of 
the investment which the Government 
has in the St. John's Hous-ing Corpor
ation. Let us forget who is respon
sible for it. That happened yesterday 
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and we can't remedy it. I think every 
man in this House will agree with me 
that we can't change what happened 
yesterday. 

So now we go on to other amounts 
and we look at the figures the Gov
ernment tabled here a few days ago; 
expenditure, consolidated fund services 
.$227,120 and $199,560 out of surplus, 
total $426,680. Then turn over the 
book and see what the expendi,tures 
are there. If we want to go into 
every department we can see that Leg
islature made money on that $70,000 
up to the .present time and now we 
have met and people are looking for 
sessional pay and we have been here 
now two weeks and some people are 
looking for more. We get $180,000 
per year fro1n the Federal Govern
ment for Legislature and consequently 
aL rhe presenr rime we are in credit 
and perhaps some of ,those advocating 
increase might be justified in asking 
for an extra five hundred dollars 
otherwise we will have a surplus on 
that $180,000 a year. Then we come 
to the Finance Department, cun·ent 
expenditure of practically $1,000,000. 
I knaw, Mr. Speaker, that objeotion 
has been made that we should not 
discuss finances in the debate on the 
Speech from the Throne but wait un
til the budget comes down, but as far 
as I see legislation may come in here 
involving a loan to be raised on the 
credit of the country, so we go to the 
Finance Department and what do we 
find? Our British Debt is gone, it 
was cleared off the first of January 
this year, no more debt is in Great 
Britain; the War Loan of three and 
three-quarters, interest and sinking 
fund, redemption of debt takes in 
sinking fund and redemption of war 
saving certificates about $40,000 a year 
towards that. That makes up $574,-
700. Then we come to Sessional Al-

lowanccs, we can't forget ourselves. 
Evidently some people want to increase 
it, and so on. T 1hen we come to the 
Lieutenant Governor's Establishment 
which costs $26,000 a year, ,the Pre
mier's Office etc. The other day we 
passed legislation which was confirmed 
today or yesterday. 

MR. S·PEAKER : Which definitely 
may not be referred to now, the hon
ourable member is of course -talking 
finance and is being in-elevant as he 
knows very well. 

MR. CASHIN : I am not referring 
to the Bill, Sir, I am not going to 
criticize it but just mentioned it. ,ve 
passed ~he legislation and I am not 
saying whether we should or should 
not, as I did say in the beginning 
what happened yesterday can't be 
changed but you will agree and the 
House will agree you spent $6,000,000. 

MR. SPEAKER : The honourable 
member says he is not referring to it 
yet it certainly sounds to the Chair he 
is saying $6,000,000 as the total of a 
finance Bill passed in this House a 
few days ago. 

MR. CASHIN : I am not criticizing 
it. 

MR. SPEAKER: You can't even 
refer to it. 

MR. CASHIN: Well .$6,000,000 are 
to be spent in the coming two months 
of ·the coming year and that brings 
me back again to Provincial Affairs, 
a department which should be wiped 
out altogether, now that the Housing 
Corporation .is more or less under a 
form of Commission of Government, 
I don\t see how the Provincial Affairs 
Department should have anything to 
do. There is nothing for them to do 
and the people who work there could 
be absorbed into some other depart
ment. 
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The Education Department to the 
end of February has ~pent five mil
lion and odd thousand dollars and 
they have received a revenue of two 
hundred thousand. 

The Department of the Attorney 
General, firemen and police etc. 

MR. SMALLWOOD : Mr. Speaker, 
to a point of order : The honourable 
gentleman must be aware that he will 
have ample opportunity to discuss the 
finances of the Province past and pres
ent. Is it really in order for any hon
ourable gentleman on ,this occasion 
and not on ~he occasion of the budget 
to discuss the finances of Newfound
land? The gentleman apparently in
tends to go .through the entire esti
ma•tes. 

MR. SPEAKER : The point is well 
taken; that is obviously the intention 
of the honourable member. It is ir
relvant. 

MR. CASHIN: Mr. Speaker, I 
think here in one of the sections of 
the Speech from the Throne 1t says 
that the finances of the Province a re 
sound, or words to that effect. 

MR. SMALLWOOD: Mr. Speaker, 
to that same point, the faot that in 
the Speech from the Throne reference 
is made to the finances of the Province 
does not, I suggest, warrant the hon
ourable member or any other honour
able member going into a detailed 
statement of finance of the Province 
because opportunity in this connec
tion is provided when the estimates 
and the budget are brought down. 
The honourable gentleman will not be 
deprived of the opportunity to discuss 
the finances of Newfoundland in de
tail if he is not permitted to do so in 
this debate because there will be a 
debate on finances and certainly i-t is 
well established in parliamentary pro-

cedurc and practice, the ma.tter should 
be discussed when the opportunity is 
provided for it and not on another 
occasion. 

MR. CASHIN: Well, Mr. Speaker, 
it appears I am not permitted to talk 
on finances in this address of mine. 

MR. SMALLWOOD: In general 
terms, yes. 

MR. CASHIN : Then I will talk 
in general terms. I was trying to talk 
in general terms and I was not at
tempting to go over every item in the 
estimates, we would be here until 
Christmas if I started to do that. 

MR. SPEAKER: I allowed the 
honourable member to quote several 
departments in the thought that he 
was trying to make a point but since 
it became clear to the Chair ,that he 
intended to carry on with the discus
sion of finances, on a point of order I 
ruled it irrelevant to ~he present de
bate. 

MR. CASHIN : Mr. Speaker, I will 
speak of finance in a general way, I 
say .the revenue and expenditure to 
the end of February 1952, ordinary 
account amounted to $26,290,000.00 
dollars in current expenditure and 
total revenue $28,599,000 roughly 
which is a surplus on current account 
of two and a quarter million dollars. 
At the same time ,there was fifteen 
million eight hundred thousand dol
lars spent on capital account making 
a total expenditure of forty two mil
lion dollars in one year out of this 
little Province. My point is, where 
did that fifteen million and odd go? 
I ·presume, Sir, I am permitted to 
point out that in many places that 
money was spent on capital account, 
but I don't intend to do it. Only I 
try to draw the attention of the House 
to t•he fact that according to the fig-
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ures prepared by the Government and 
brought in here they have no money 
left for future development and they 
are forced into the position through 
lack of money to sell these industries 
which a year ago were going to pro
duce a million and a half or ,two in 
net profits and now they are not pre
pared to take a chance and see wheth
er t•hey are able to do it. Number 
one, I say your cement plant-

MR. SPEAKER : My cement plant? 

MR. CASHIN : Our cement plant 
which was supposed to be in operation 
six months ago is somehow or another 
fouled up and we now have to spend 
more money on it at a time unfortun
ately -when we are trying to sell it. 
Because when trying to sell a properly 
you have to avail of the opportunity 
of the market or not, and is that 
cement plant wanted today for the 
amount it cost Newfoundland? That 
is the sixty-four dollar question. I 
hope that someone will take it off our 
hands because, Mr. Speaker, if that 
thing is not taken off our hands I 
hazard the opinion it will be in a 
worse mess in eighteen months from 
now, that is if we judge from what 
happened during the past six or seven 
months and we have experts coming 
over here to tell us •how cto run a 
cement plant. True we did not know 
ourselves, knew nothing about it but 
we thought that the magic touch of 
these Huns would certainly tum out 
cement-That is what we call them, 
Germans. 

MR. SMALLWOOD: 
good. The war is over, 
soon be our allies. 

M R . CASHIN: You 
sold iers talk that way. 

M R . SM ALLW OOD : 
them. 

That is no 
They will 

don't h ear 

We •have 

MR. CASHIN: ,ve have them on 
this side of the House. You are talk
ing to soldiers. 

I am a tin soldier-The1·e are a lot 
of chocolate ones in here. 

MR. CANNING : The soldiers over 
here are not chocolate soldiers. 

MR. HOLLETT: Mr. Speaker, is 
there insinuations in that that we are 
not soldiers? I am not going to stay 
here and listen to ,that without losing 
my temper. I am inclined to think 
we are being called to order but some 
people on the other side-

MR. SPEAKER : I thank the hon
ourable member for his insult. The 
honourable gentleman will retract 
that. He just accused this Chair of 
favouritism to one side of the House. 

?-.fR. IIOLLETT. 1n1. Speaker, 
certainly l take back any statement 
~hat would infer that. I would like 
to say, Sir that-

MR. SPEAKER : The Chair will 
hear no debate. The honourable 
gentleman will retract the statement 01· 

I shall name him. No person as long 
as I occupy this Chair, can insult the 
Chair, but can make his point of 
order. 

MR. SMALLWOOD: May I say 
that if any remarks have been passed 
by anyone on either side reflecting on 
the honour of any man on either side 
I deeply regret especially as I was not 
myself a soldier in either war. I don't 
think any member present who served 
in either war-

MR. SPEAKER : I say none of 
this would have happened if honour
able gentleman had regard to the 
Chair. I struck that hammer three 
times to restore order, I fur~hermore 
appeal to the House that in my three 
years, that is the first insult ,to be 
directed to the Chair. 
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MR. HOLLETT : Does the hon
ourable gentleman-

MR. SPEAKER : Please resume 
your seat, Sir, the Speaker is standing. 
The honourable gentleman will be 
sorry if he does not behave with de
cency to the Chair. 

MR. CASHIN : I am a soldier, yes, 
my •honour and decency was attacked 
as a soldier. 

MR. SPEAKER : The point was 
ruled on and is entirely out of order 
by any member of either side of the 
House. I have no objection to any
one on either side if he calls a Hun 
a Hun or a German a German. 

MR. CASHIN : I was called to 
order for that and nasty insinuations 
called across here where there are 
real soldiers. 

MR. SPEAKER : The point has 
been dealt with and settled. The 
honourable the Premier offered some 
sort of-

MR. CASHIN : Some sort of yes
that is iv,hat I am trying to get at. 

MR. SPEAKER : What is the de
cision of the House? 

MR. SMALLWOOD: Mr. Speaker, 
I think that what I have said is still 
true; tha,t no honourable member of 
this House who engaged in either war 
has anything for which to apologize 
and I Vhink that ,perhaps it would be 
better if we dropped the matter, No 
one in ,this House but honours every 
member who participated in either 
war and I think perhaps my honour
a-ble friend the Leader of the Opposi
tion will agree that even the Huns 
fought to the best of their abiliity, we 
may not like them but they were 
soldiers too and they fought-Let us 
forget it. 

MR. CASHIN We are ,trying to 
make peace. But you are making a 
bad job of it and I am glad the hon
ourable gentleman said, let us forget 
it. I also say let us forget it because 
I serve notice now, and Sir, forgive 
me if I am out of order again, if I 
hear any innuendoes in the future 
about servicemen, as I have heard also 
outside this House there is the door 
there for me. 

MR. SPEAKER : Inside the House 
the Chair will punish any innuendoes 
as it would have done if the point of 
order had been raised in a decent, 
parliamentary manner. 

MR. CASHIN : I am glad the hon
ourable the Premier made that point. 
Let us forget it. I will stop calling 
the Germans, Huns. 

MR. SPEAKER : I will not rule on 
that. The honourable gentleman may 
call them anything he likes, any name 
under the sun as long as it is parlia
mentary. It is not the duty of the 
Chair to protect any other people. 

MR. CASHIN : I had a good ex
ample to follow, the Prime Minister 
of •Britain, the Prime Minister of 
England. T•he war is not over. The 
war with Germany is but we are in a 
war right now with Russia, a cold war 
they call it, but we have men in Ger
many right now and some of us old 
soldiers-I say old ones from the first 
war !because of a friendly jealousy be
tween the old soldiers of 1914-1918 and 
the young ones of 1939-1945 and there 
is some rivalry as to who were or were 
not the best soldiers and all of us in 
our youth gave what we could and 
made our mistakes, •I made them in 
my military and other careers such as 
~hey were, good, bad, and indifferent 
and that is what I am referring to, 
these are the inuendoes, Mr. Speaker, 
and I certainly will not tolerate it 
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in ,the future. Call them Germans yes, 
but please, Mr. Speaker, don't ask me 
to swallow them. Anyone in this 
House can think what they like about 
it and I have the right to think what 
I think. I was a soldier before some 
of those people over ,there who were 
in the last war were born. 

DR. POTTLE : You can't set aside 
the Treaty of Versailles. 

MR. CASHIN : That was another 
farce, and the League of Nations that 
was made a joke of by something 
similar to what happened here in 
this House a few days a.go . 

MR. SPEAKER : It is irrelevant. 
Let us forget the soldier business and 
cut it out. 

DR. POTTLE : That is what we 
agreed to do. 

MR. CASHIN : Then, Mr. Speaker, 
let us adjourn for ten minutes and 
get •the heat off. 

MR. SMALL WOOD : May we have 
a recess of ten minutes, Mr. Speaker? 

Ten minutes recess. 

MR. SPEAKER : The honourable 
member for St. John's West. Not the 
Leader of the Opposition always re
ferred to as the honourable and gal
lant Leader of the Opposition. 

MR. HOLLETT: Mr. Speaker, I 
apologize very sincerely for anything 
which I might have said which gave 
offence to the Chair. 

MR. SPEAKER : Tha,t is accepted. 

MR. HOLLETT : Mr. Speaker, I 
assure you I have every regard and 
every respect for the Chair. Without 
the Chair we <:an have no order or 
law. We could get nowhere without 
it. I might add on my own behalf 
also that I have had no intention 

whatsoever of insul,t to Lhe Chair or 
to you, Sir. 

MR. SPEAKER : That is accept
able to the Chair. Does it meet with 
the approval of the House? I now 
call upon the member on the Govern
ment side of the House who hurled 
the epitaph "Tin Soldier" across the 
House, to apologize. 

MR. JANES : I do apologize, Mr. 
Speaker. 

MR. SPEAKER : As I said before 
recess, we are not going to have any 
more innuendoes on either side of 
this House with respect to soldiers of 
this war nor of the first war with 
respeot to their record. If we do so, 
and I hope not, if I hear any more 
of it either by innuendo or in any 
other way-

MR. CASHIN : If I hear any more 
about it either inside or outside this 
House, Sir, I shall have to bring the 
matter to your at,tention, otherwise 
the ,book is closed. 

MR. JANES: Mr. Speaker, to a 
point of order, may I also suggest ~hat 
no Ex-Serviceman may suggest to 
any member as to where he was in 
1914-1918. 

MR. SPEAKER : The point of 
order is not well taken as there was 
no reference made to it. The incident 
is settled and do not let us revive it. 
I just want to interject that I will be 
strongly tempted to name the next 
member who mentions this. 

MR. IOASHIN : I thank you, Sir. 
Now, before I go on with the few 
words I have to say, as far as I am 
personally concerned I think I speak 
for my colleague as well here on my 
left hand that we will not mention it 
any more and I even add a proviso at 
~his &tage that I am glad that the 
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Leader of the opposite side, the Gov
ernment side took the stand he did 
during the course of this fracas, we 
might call it, and we might clean up 
properly now this soldier business-

MR. SPEAKER : The incident has 
been closed and ,the honourable gen
tleman will be in danger of being 
named if .he pursues it further. I 
have stated that in perfectly clear 
English. 

MR. CASHIN : I agree, Mr. Speak
er, and I, as Leader of the Opposition 
accept your judgment in this respect. 

MR. SPEAKER : have said thank 
you, and you may conilinue your 
speech. 

M-R. CASHIN : While there may 
be an outstanding balance we will 
mark it off to profit and loss. And 
if ~here is an outstanding balance we 
will but at some further date either 
inside or outside ,this House we might 
be in a position to debate that out
standing balance, now marked off to 
profit and loss, which may be returned 
to capital surplus, pre-war surplus. So 
I will continue with my few, brief 
remarks. 

I was -talking in a general way on 
the financial position of the country 
and the fact that Mr. Thompson has 
been engaged by the Government ·to 
prepare certain material to go before 
the Canadian Government. Ultimate
ly the Royal Commission will be ap
pointed, within ,the nex,t two years in 
my opinion, to renegotiate as it were 
the .financial Terms of Union which 
were inadequately negotiated in 1948. 
That is where I was I think when all 
the racket started. 

Now, Mr. Speaker, we are getting 
right down to brass tacks and let me 
say, Sir, as I said at the outset, that 
I demand and am entitled to just the 

same ,treatment, no more or less, from 
t·he opposite side of the House as we 
will give the members of the other 
side when they are speaking to the 
chair. 

During the course of the recent 
general election in 1951, the Premier 
saw fit ,to issue a manifesto. He had 
to do that to tell the people the rea
son why he was asking them for a 
renewal of a mandate which he held 
they did give him in 1949. In order 
to make ourselves clear on that matter 
it might be well for us to review this 
document published in the Evening 
Telegram, which I will table in due 
course, on November 10th, the day be
fore Armistice Day in 1951, which goes 
on to say •the Liberal Party-They ask 
you to re-elect the Liberal Govern
ment so that they can develop New
foundland though the people elected, 
the Liberal Government in 1949 to 
develop Newfoundland and they 
could s,tay in power without another 
election for another year or two. Now, 
why did he ask the Lieutenant-Gov
ernor to dissolve the House and call a 
general election when he had another 
year or so? Because, as he said, he 
made up his mind and his colleagues 
and supporters agreed that they 
should go back to ,the people for a 
fresh mandate: I notice the Premier 
in .that Manifesto says -his colleagues 
and supporters thought he should do 
it. On that afternoon the Premier 
announced in this House ~hat we were 
going to have a general election, if 
my memory serves me right, he did 
not tell us at that time that the peo
ple, his supporters who elected him 
demanded another election. He never 
said a word about it, never said he 
had a public meeting in the city of 
St. John's. It certainly was not the 
p eople of St. John's or Bonavista Bay, 

so who told him he had bet-ter go 
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back to the country antl get a new 
mandate? He never saitl anything 
about it. It was sprung on the people 
that afternoon and ,the following day 
it struck the country like a blast of 
lightning·. Why a general election at 
that time for a new mandate •to carry 
out the particular development they 
had in mind? The only development 
I can see now from the Speech from 
the Throne and the recent announce
ment by Sir William Stephenson is 
that the Newfoundland Labrador Cor
poration are going to take over these 
three industries on the ·west Coast 
and here at Donovans, resell them, M 

a profit if possible, to people who will 
opera,te them, pocket a part of the 
profits themselves which we were sup
posed to make in the first place. 
There is no other programme that I 

particular legislation and the Opposi
tion of the time of which I happened 
to be a member also agreed with ~hat 
policy of development. Twelve mem
bers I think were elected on the Op
position side of the House out of 
twenty-six altogether, either eleven or 
twelve if my memory serves me right. 
We came back and the programme was 
placed before the House, and in 1923 
an agreement was entered into be
tween the Newfoundland Government 
and the Newfoundland ·Power and 
Paper Company Limited and we 
trashed out that programme like men 
on the floors of this Assembly and 
the flaws in the agreement were de
leted or amended and the legislation 
was passed in the Spring of 1923 or a 
little later and the Humber Develop
ment went on which is now, Mr. 

h-:1 11~ t!P~n. '"lhen ,;•,re ,;,.rent to the Speaker, the biggest p:::.per mill net 
country the election was not sprung 
in 1923 for the development of the 
Humber Area. We had the Govern
ment of the day and the late Sir 
Richard Squires went to the country 
on a programme to develop the Hum
ber, create industry in the Humber 
Area and the mandate that he re
ceived from t•he people of that time 
was "Elect me to office for <the pur
pose of creating this industry on the 
Humber." But he stipulated that we, 
the people of Newfoundland, had to 
guarantee a loan or bond issue of ap
proximately ,ten millions of dollars. 
That was asking for a mandate be
cause in Prime Minister Squires' 
manifesto of 1919 there was no such 
thing then in the offing as a Hum
ber development and no such thing 
even as a programme designed for the 
purpose of a financial guarantee by 
the Government. So lhat he did the 
proper thing when we went back to 
the people and told them that we 
have to have a mandate in order to 
-put us in office to put through this 

alone in Canada but throughout the 
length and bread-th of the world, a 
mill which turns out over eleven hun
dred tons of newsprint a day and, I 
think, about one hundred and fifty 
tons of sulphite pulp, in all about 
three hundred and fifty thousand tons 
of newsprint and newsprint products 
in one year at a value today of about 
forty million dollars in labour to the 
people of Newfoundland. That was a 
programme asking for a proper man
date. But the present Liberal Party 
has no such mandate or anything 
definite at all but they just barely 
told the people we have a programme, 
did not tell them what it was, •t•hey 
voted in the dark, the people out 
there voted in the dark, and it was 
probably the bitterest election in cer
tain sections of Newfoundland in 'his
tory of the country and brought about 
more disunity, jealousy, abuse and 
every,thing else. There was no need 
for such an election, the Liberal Gov
ernment has a mandate already but 
there was something wrong some-
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where. Whal was our programme on 
this side, those of us who were elected 
in the Opposition? I will probably be 
attacked la-ter on because I happen 
now .to be a member of the P .C. Party 
and Leader of the Opposition in this 
House with no ambition whatsoever 
to become Premier in October, as I 
have been accused of for the reason 
which I gave this House ·this after
noon in no unmistakable language. 
Yes, Sir, we know when we get down 
to brass ,tacks that the object was to 
wipe out all opposition, that was the 
objeot of the Liberal Party. 

MR. SPEAKER : That has been 
ruled on already. It is not competent 
to cri.ticize or attack the reason for 
having the election, surely the reason 
for having an election is to win all 
the seats, that is .the object of both 
sides, therefore the thing is irrelevant. 

MR. CASHIN: I agree, Mr. Speaker, 
to win all seats but this is the first 
time an Opposition or any other 
group went out to the people and 
said: "We do not want to win but 
put us in Opposition." I have known 
of no such election in Canada or any
where else, no leadership, no nothing 
but we went out to the people and 
said : "We don',t want to be in the 
Government but we want to be in the 
cold shades of opposition." And 
speaking of opposition, Mr. Speaker, 
there are many young members in 
this House who will be here probably 
when I am passed out and let me tell 
them, as the oldest poli-tician in this 
House and the oldest member in the 
House, and senior member of the 
House, that as young politicians going 
into public life today they get more 
experience in one year in Opposition 
then they could in twenty years in the 
Government stttmg in ,the back 
benches. I don't think anyone can con
tradict that statement and we are quite 

happy over here. Speaking on public 
matters there is a party machine no 
matter what Government a young 
man comes in here under, a young 
politician looking to the future in 
public life does not get the oppor
tunity in the Government that a 
young man would get in the Opposi
tion to discuss, to debate to probe in
to matters as a member as the Op
position does. He does not get tha,t 
experience necessary to make a good 
public man in the years to come. 
Here are the grounds for training on 
this side of the House and we are not 
looking for any recruits either at the 
present time, and I am not making 
that statement in the hope that any 
young politician on the other side of 
the House would heed my advice, 
first I know he would not come 
over here to gain that experience. 
But here is where he would gain 
some experience. He probably gained 
a little during the past few days and 
cer,tainly gained plenty yesterday. 

So we continue with the manifesto : 
"It is right and proper for the Gov
ernment to guarantee bonds up to a 
reasonable amount w~thout getting a 
special mandate from the people," 
There is a hint there, Mr. Speaker, 
this is the first time I have read the 
Premier's Mandate. 

MR. SMALLWOOD: What you 
missed. 

MR. CASHIN : I missed a lot. I 
have commenced digging into it now, 
Mr. Speaker, it was not necessary for 
me to criticize it in any way, shape or 
form, ,the Premier's manifesto, the 
people did that not me, they did it 
in St. John's West and the Premier's 
sympathy went with them. Speaking 
of that, Sir, reminds me of the ques
tion tabled in the House the other 
day I think by my colleague the hon-
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ourable member [or St. John's West 
in reference to this in faN, and speak
ing of politics generally the Govern
ment in its wisdom induced or I don't 
know whether Mr. Johnson was a 
volunteer to stand in St. John's West 
as a bait -to •the electors of St. John's 
West; they were told that there was 
the only man in Newfoundland to get 
you a stadium. But that was one 
poliitical mess they made of it and now 
as the senior member and the Leader 
of the Opposition my job is to give 
you a few instructions on campaign
ing in St. John's West, promising a 
stadium to be built in St. John's East . 
Now, if they had to go, these two 
candidates for St. John's East in the 
general election of November last and 
promise •the stadium, the construction 
of which I understand has absorbed 
ove~i a hundred thousautl Jul1a1~ Lu 

date and all they have is a basement; 
if they had to go down and say : 
"Elect us and we will complete that 
stadium down there by Quidi Vidi," 
I wonder would my two friends be 
the two elected members for St. John's 
East here tonight? Probably they 
would be, Mr. Speaker, because we are 
wise to that kind of thing, both the 
people of St. John's East and West 
cannot be hoodwinked and bluffed. 

Now, Mr. Speaker, you never named 
any amounts which we are going to 
have bonds for but, if you are going 
to borrow fifty millions or ten mil
lions, you have to issue bonds you 
have no mandate as, according to your 
own statement, you did not go out to 
the people and say we want to bor
row ten, fifteen, twenty or fifty mil
J.ion dollars or pledge the credit of 
the Province for any particular 
amount. You never have and you 
have not got a mandate at ,the present 
time to raise any loans on the credit 
of -the Province, no mandate whatso-

ever because you did not tell what 
you were going ,to raise according to 
your own words. So you decided to 
go back to the people and ask them 
to give you author.ity to go ahead with 
this great development in this par
tioular way, by guaranteeing bonds to 
companies to start industries in New
foundland. But bonds of what com
panies? You did not mention one 
company. We heard of a steel mill to 
be erected ,in Bay Rober.ts and as I 
previously stated I hope to see the 
steel mill. I realize how much a steel 
mill will cost. It is a fifty million 
dollar development. I wonder how 
many millions of dollars are involved 
in Dosco's operation in Sydney? vVc 
know when the Governments in any 
other Province go to their constitu
ants to ask for a mandate they tell 
wl1al Lliey c11:lually waui. ihe n1an<la,ie 

for and the present administration or 
party, call it what yon like, told them 
they had no mandate to raise any 
money by the election of November 
26th, according to the Premier's mani
festo. What great drive? What par
ticular industry? What pledge of the 
country's credi,t for any particular 
amount? You have not said and it 
is only indicated by the statement 
made by Sir William Stephenson to
day that money will have to be bor
rowed ,to pay the Government for 
these three industries, around ten mil
lion dollars and to pay commitments 
of around five million dollars and to 
allow Mr. Spencer to build ,the Trans
Canada Highway-

MR. SPEAKER : No names. 

MR. CASHIN : I am awfully sorry 
Mr. Speaker, I apologize, the honour
able Minister of Public Works. He 
and I know each other. I know it is 
out of order, Sir, but I am old fashion
ed, Mr. Speaker, and an old fashioned 
individual must sometimes of necessity 
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be permitted to carry on some of the 
rules of his past and I remember in 
by gone days in this House on both 
sides said : "The honourable member 
Mr. Johnson" or whoever dt might be 
and we did have a Mr. Johnson on 
the Government side of the House 
representing Twillingate, I think, in 
1924 and a Dr. Johnson on this side 
of the House who also became a mem
ber because of the famous by-election 
in Harbour Main-Bell Island, not Bell 
Island but Harbour Main at that 
time in 1931 ,and tha,t was not yester
day. 

"If you do not want any drive for 
new industries to go ahead you will 
defeat the Liberal Party in this elec· 
tion." The people voted and they 
did not defeat ,the Liberal Party as 
a mat-ter of fact. The afternoon that 
thing was announced I was an inde
pendent and I forecast you would 
have no opposition and there was a 
time, Mr. Speaker, when a lot of us 
thought: "Let them have it by them
selves and have no opposition, let 
them eat one another." That is what 
it would come to. Just imagine a 
House, a Government with twenty
eight sea,ts on that side and no op
position over here. I would love to 
attend and go ,in that gallery. As a 
matter of fact, Mr. Speaker, what we 
considered doing here recently, why 
not for half an hour retire and see 
the Government carrying on without 
an oppos1t10n. ,ve may even do that 
Sir. That is what was in our minds 
at .times when some people look on 
us as poor fools. Let them do it, they 
are broke anyhow, I hear that all 
around th,is community. "Veil there 
were six of us arrived here, Sir, just 
a handful, Sir, a trap-crew of five or 
six. We came back as a trap crew and 
we have fishermen on this side of the 
House too, my colleague here and he 

is an outport man not a St. John's 
man at all. He was a fisherman him
self before he entered the army or 
went ,to Oxford. He fished on the 
Grand Banks and on Labrador and 
knows something about it. "A few 
have said that I should have waited 
longer before asking for this election 
as the Opposition is not ready." The 
Liberal Party has the advantage, they 
took them by storm and whipped ,them 
off their feet on this side of the House 
and we in the middle, I was not going 
to be a member any more and votes 
of sympathy were being passed over 
the radio regretting my defeat, "Poor 
Peter, I fed him for three years." 
Well, Sir, I had a very good supper 
tonight, thank God, and I hope, for 
the nex.t three years I will be able to 
provide it just ,the same and enjoy it 
just the same as I enjoy it now. 

Now, Mr. Speaker, when I was 
elected alone as an Independent mem
ber we were told after we became 
members of the House, when it met, 
when ,they brought in leg,islation ex
tending the period from three to five 
years but they only lasted two and a 
half. How did we know? As I said 
tonight we do not know what will 
happen -tomorrow or the next day, 
next week or nex,t month or ,possibly 
before October that we may not have 
another election. None of us can tell, 
they can forecast it but they cannot 
make a definite statement-"We are 
the bu,ilders, the Liberal Government 
is out to build a new Newfoundland, 
we have the brains to do it, the 
energy to do it, the will to do it." Any
one can do it if ,they have the money, 
the dollars and cents. But here is 
the position we find ourselves in to· 
ndght, we are going now, as I see it, 
and as it is forecast in the Speech 
from the Throne, to sell it now. To
morrow if you are asked ,to find ten 
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million dollars, you don't know wheth
er you can find it or not. You don't 
know, you can say the bank would 
give us money, have confidence in us 
as a Government. I wonder-I won
der, Sir, I hope ,they have. I know in 
1931, we had decent people in this 
House, in 1931 just as decent as we 
have today and many of them, quite 
a few of ,them are around now but we 
had not got the money and could not 
get it. Why? I have stated this re
peatedly and in an address or a re
port I made on the financial position 
of Newfoundland in the National Con
vention, I pointed out that in 1930-31 
a wave of depression struck the entire 
world, the whole world particularly 
North America-at a time when 
our dollar was only worth 80c. and 
the pound sterling only $3.50 and it 
is away below •tha,t today. It was 
caused by a clepress10n overnight 
starting with the stock market crash 
in October 1929 when people went 
out of windows and skyscrapers after 
losing millions overnight. We don't 
even know whether or not we will 
have that tomorrow or not. I fear, 
Mr. Speaker, and 'l fear rightly and I 
hope my fears will come true, if this 
cold war which I have spoken about 
and this Korean w ·ar should suddenly 
stop tomorrow I wonder what would 
happen to us unfortunate people 
throughout North America, I wonder 
what would happen 'lo those hundreds 
of thousands of people ,today in Nol'th 
America, Canada and Newfoundland 
through its length and breadth from 
the GuH of Mexico to the North Pole, 
these people who are engaged in de
fense operations, airplanes, gunnery, 
tanks, if Stalin suddenly laid off what 
would happen? I hope in one way ·they 
don't be laid off but on the other band 
I hope ,they do and we will get some 
peace which we are not getting at the 
present time. "We need a fresh man-

date , , , ,," To do wha-t? To raJse 
money. How much? You do not tell 
them. In other words today, if that 
election mandate were a legal docu
ment, you could not raise a cent on 
it because you do not define any fixed 
amount which you are going to raise 
on the credit of the Province. I know 
the reply -Lhe Premier is going to 
come back with. The Government in 
power does not need a mandate in 
many cases. Therefore this general 
election, to me at any rate, which ac
cording ,to figures tabled he1·e cost 
roughly seventy thousand dollars. It 
was nearer a half million with extra 
roads and everythiing like that which 
went on, extra relief. It was no 
trouble to get a quarter of a ;ton of 
coal when ,the election was on par
ticularly in St. John's West, easy. All 
that kind of thing costs money and 
consequently this eleotion cost a lot 
more than eighty or one hundred 
thousand dollars as tabled here the 
other day. That amount tabled here 
was for poll clerks and deputies and 
so on, returning officers in every dis
trict ,throughout the country. You 
have Lu have Llml l.,ut then there are 
the things that you don't have to have 
which you do have. 

""Ve have built a great new cement 
mill. Some people ,thought we were 
crazy to do it. Were we to sell the 
cement mill." And the cement mill to
day is on the rocks, unfortunately 
though it is not producing a bag of 
cement. 

MR. SMALLWOOD : Tha-t is a 

gross exaggeration. 

MR. CASHIN : Has it produced a 
bag of cement? You indicated to the 
people of Newfoundland that you 
built a great cement mill which can 
sell more products ,than it produces, 
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and you have not a bag of cement to 
sell. 

MR. SMALLWOOD : There was 
none manufactured. There was an 
accident in the plant. 

MR. CASHIN : An accident, if you 
had qualified men, you said they 
would hand the plant over to us in 
good order and condition prepared to 
opera-te. We don't know what it is 
going to be like, neither do you. 

MR. SMALLWOOD: Will the hon
ourable gentlema n allow me. More 
than two and a half years ago Bowaters 
borrowed twelve million dollars from 
the Bank of Montreal. They borrow
ed eight million and it turned out 
they needed more and raised h to 
twelve million dollars to put in a new 
paper machine. They put it in but 
they are not yet getting full produc
tion out of it. Now ,the honourable 
gentleman would not condemn the in
stallation of that great new additional 
machine at Bowaters because a year 
a fter i,t is started they are still not 
getting maximum production. Is not 
that true of every plant that is started? 

MR. CASHIN : Mr. Speaker, I am 
delighted ,to hear what the Premier 
has said but they have not produced 
a bag, Bowaters has produced some. 
Is it not a fact that they have not yet 
produced a bag of cement? 

MR. SMALLWOOD: Nex-L month. 

MR. CASHIN : I have heard that 
before, for the last six months. Some 
people went over there I think and 
opened it and we were told before 
this House opened, more rumours, 
tha•t we were all going to be brought 
over to Corner Brook, all the members 
of the House to witness the opening 
of the Gypsum Plant. 

MR. SMALLWOOD : They are 
making board now. Give us time. I 
hope the honourable gentleman will 
come and see them both. 

MR. CASHIN : I would not know 
the work and manufacture of a cement 
plant any more than •the man in the 
moon. But I know that the cement 
plant up to the present time has been 
a flop. 

MR. SMALLWOOD: Does the 
honourable gentleman know that in 
New Brunswick they began a cement 
plant at the same time as ours? Do 
you know they erected an entire 
building and found it was wrong and 
had to demolish it? Then there are 
the incidents that occur in industriaI 
development. 

MR. CASHIN : That is quite all 
right for the Canada Cement Com
pany, the people who make and oper
ate the Canada Cement Company, 
they know their business and they 
may go wrong but they know their 
business but we have invested money 
belonging to the people for the con
struction of the cement plant knowing 
nothing about it nor the operation of 
one, either man on either side of the 
House. 

MR. SMALLWOOD : We have a 
man who does know. 

MR. CASHIN: Not in this House 
nor in the Government prior to the 
starting of .the building of the cement 
plant. However, if their knowledge 
and ability were all it is blown up to 
be, that cement plant would be work
ing two or three months ago. From 
what has been told in this House that 
is the ,promise they have given the Pre
mier and the Government, they would 
turn out fifty thousand tons a year 
in October or November. They have 
not turned out a bag yet and how, if 
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they did not turn out one, could ,they 
sell it. I hope, Mr. Speaker, this thing 
is going to go over. 

MR. SMALLWOOD : lt is very 
short-sighed if that plant is going into 
full produotion, it is a big bit short
sighted to be saying now it is on 
the rocks, a wash-out, no good. 

MR. CASHIN : It may be short
sighted. I make mistakes. But the 
faots are there. We had no one 
checking on that machinery when it 
came out here. These industrial 
engineers came down a couple of days 
ago and -probably knew their job. 

MR. SMALLWOOD: We had our 
own engineers from the very begin
ning. 

MR. CASHIN : Not our engineer. 

MR. SMALLWOOD : Ernest Leja. 
Yes, he is our engineer. 

MR. SPEAKER : I suggest that the 
honourable member continue his 
speech, and let ,the private conver
sation end. 

MR. CASHIN: You have built a 
birch veneer, plywood and flooring 
mill. Up to the present time it has 
cost the country a couple of million 
of dollars and that is to be taken over 
then by the Newfoundland Labrador 
Corporation. Do I take it the people 
who built it and are supposed to 
operate it are incompetent? 

MR. SMALLWOOD: If the hon
ourable gentleman will allow me? 
The sale of the birch plant will be of 
course subject to the existing contract, 
we are not going to repudiate our 
contract with Chester Dawe Limited. 
•that is a fifteen year agreement, rati
fied by this House and the sale will 
be subject ,to that contract. 

MR. CASHIN: We have the agree
ment here, Mr. Speaker, we will go 
into it now that we are discussing it 
and getting on more friendly terms 
and we are finding out a few things 
here and there. In this agreement, I 
don't know whether it was published 
in the press or not, but I imagine ,it 
was. It was tabled in the House last 
year. I am not going to read •the be
ginning of it. I don't want to read 
the whole document but want to get 
to the point of ,the fifteen years con
.tract. 

A lot of birch has been brought 
into the Octagon out here and I 
don't know the cost of birch and I do 
not know ,the cost of manufacturing 
it and the cost of delivery, the possi
hle markets and the market prices. 
But we have been told, Mr. Speaker, 
in undeniable language in this House 
that this birch plant was going ,to be 
a wonderful thing for both ,the Gov
ernment and for Mr. Dawe and now 
it is being handed over to the New
foundland Labrador Corporation, I 
take it, or some other outfit anyhow, 
which to me indicates the financial 
position ,t•he Government are in 
when they are forced to sell it to get 
money to carry on another programme, 
that is the case and the Government 
should be more frank with the Op
position. One would imagine we were 
here for the sole purpose of destroy
ing the whole economic structure of 
the country, which makes no sense. 
W'e are here to criticize and find out 
facts and tell ,the people the facts, the 
Government does not ,tell them, and 
when the present Government has not 
told them it is our job, -that is what 
we were elected for. We had no mani
festo. "If the operators," my col
leagues are going to find the fifteen 
year ,term in the agreement. As I see 
the situation, Mr. Speaker, when we 
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start to hand this thing over to the 
Newfoundland Labrador Corporation 
or someone else, Mr. Dawe's contract 
will be taken into consideration; he 
has either got to be bought out, and 
he is no fool of a businessman I can 
tell you. Under that agreement from 
what I have read, I surmise Mr. Dawe 
will lose no money. He has already 
made a couple of hundred thousand 
dollars out of tha-t thing and 1 don't 
blame ·him, he is a businessman. He 
sold his goods and he made a profit. 
The Leather Tannery is another pro
position, it did not cost a lot of 
money; thirty or forty thousand dol
lars but that is another thing which 
has to be proven. We have had tan
neries in this country, I remember, as 
a boy fifty years ago, and every one of 
them went broke. I hope, Sir, that this 
won't, I honestly do but my objection 
is to guaranteeing the people's money 
for such things as these. As a matter 
of fact I voted for that one, I remem
ber I said the honourable Minister of 
Public Welfare can have this tannery 
as far as I am concerned, and he has 
got it there and I wish it every success. 

"The Government will realize an 
annual a:ent equal to one half the net 
profit of each year's operation." Plus 
the depreciation mentioned in sub
clause 2. 

Now ,there is going to be an auction 
and Mr. Dawe is a hard-headed busi
nessman and when the Government 
starts to hand over this plant to the 
Newfoundland Labrador Corporation 
I have no doubt in my mind that 
Dawe is going to get his pound of 
flesh. 

MR. SMALLWOOD: I said the 
sale would be subject to that contract, 
it goes on existing and it is with the 
owners of the plant and the contract 
will be between them and Mr. Dawe's 

contract will continue. I said we will 
sell subject ,to the contract. We are 
not going to repudiate our contract 
with Mr. Dawe. 

MR. CASHIN : The point is ·this : 
Mr. Dawe was going to operate the 
plant and you were going to go fifty
fifty, or whatever it was, on the pro
fits. In other words, when the New
foundland Labrador Corporation takes 
over this plant they are going to allow 
Mr. Dawe to operate it and they will 
pay the losses and Mr_ Dawe will split 
fifty-fifty on the profits. My blessing 
to him. 

MR. SMALLWOOD: The contract 
stands. 

MR. CASHIN : All right, then you 
cannot sell. But you can't get your 
money out of it and I wili tell you 
why : The people who are to buy 
will want all the profits. 

MR. SMALLWOOD: If •they buy, 
they buy subject to the agreement. 

MR. CASHIN: Yes, and I hazard 
the opinion that when you start 
negotiating ·to sell that to some private 
enterprise, as outlined by Sir William 
Stephenson in his announcement to
day, when you start to do that private 
enterprise is just as smooth and just 
as capable business people as either 
our Government or Mr. Dawe. 

MR. SMALLWOOD: Suppose the 
private enterprise is Mr. nawe him
self. 

MR. CASHIN: I know Mr. Dawe 
is a very wealthy person but he would 
have to raise the sum of two million 
dollars to buy the plant and would 
have to guarantee ,the bond issue and 
I don't think any man in Newfound
land can slap around two million 
overnight in cash, he has to go out 
and borrow in a business way and he 
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has to go into the market tomorrow 
wi,th undoubtedly a Government to 
look for that two million dollars in 
order to buy off that plant. Undoubt
edly, with a Newfoundland Govern
men guarantee, Mr. Dawe can pull 
that one and make money. If he can 
do it my hat is off ,to him because then 
he will not alone get the plant but the 
Government helped to buy it for him. 
I know Mr. Dawe, while he is a 
wealthy man he would not have two 
million dollars in cash. I don't think 
anyone in Newfoundland today has 
that much money in cash. 

"Our enemies cannot say we are 
bluffing because these industries are 
here to be seen. If you ,re-elect us we 
will bring more new industries to 
Newfournllaml." Bul this mandate is 
not a definite mandate, it promises no 
specific new industries for Newfound
land. "If we arc allowed to go ahead 
with our plans there will be a short
age of men in Newfoundland with
in two years and we will have to send 
out word for many Newfoundlanders 
to come back from lhe Mainland and 
the United States ... " I think when 
the Premier wrolc this he had a 
vision of <this steel plant in Bay 
Roberts but I don't think he is so 
optimistic albout that steel plant to
day. 

MR. SMALLWOOD: May I say 
that tomorrow morning represent
atives of the company interested in 
the plant will arrive in St. John's. I 
am very optimistic. I will not say 
any names and I would ask the hon
ourable gentleman not to say any 
names whatever he may think, in the 
interest of Newfoundland. 

MR. CASHIN: I am nol going to 
say anything detrimental to the in
terest of Newfoundland, never did and 
never will, I don't have lo say it, I 

don't know whether Big Bertha is 
coming or not. 

MR. SMALL WOOD : As long as 
Big Bertha is a gentleman. 

MR. CASHIN : I do know tha•t in 
the last stages of the great war she 
produced something that could throw 
a shell about three miles and she is 
some woman. "'Ve have the brains, 
the energy and •Lhe way 

MR. SMALLWOOD: Does not the 
honourable gentleman agree with that 
statement? 

MR. CASHIN: 
thing we have. 

look on one 

MR. SMALLWOOD: We have the 
brains and the energy, the wealth and 
the way. 

r.:rR. CA.SHI~ : Have you got the 
money? 

MR. SMALLWOOD: Leave that 
to us. 

MR. CASHIN : You have not the 
money. 

MR. SMALLWOOD: If we have 
those four we will get -the money I 
say. 

MR. CASHlN : I saw the Premier 
yesterday afternoon pulling fish out 
of Big Pond, birds out of Lhe skies, 
mtting wood with his right hand, 
hopping coal with his left hand, which 
reminded me o.f Houdini, and I pre
sume now, Sir William Stephenson 
has arrived that he is the Houdini 
and will be able to pull fifty or one 
hundred million dollars down his 
sleeve. 

MR. SMALLWOOD: He is one of 
them. We have others besides, don't 
forget the word energy. 

"Never in Newfoundland History." 
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MR. CASHIN: That is true, never 
in Newfoundland's histo1·y has any 
government dissipated or spent ap
proximately forty million dollars, in 
three years, of surplus money. Speak
ing of surplus now brings me back 
again, away back to 1919 when there 
was three million dollars in su11plus in 
the Treasury at that time and political 
men of those days on both sides of 
-the House thought three or four mil
lion dollars an awful pile of money. 
It suddenly disappeared and we never 
had any surplus again except for one 
hundred thousand dollars in l 929-30. 

MR. SMALLWOOD: You did not 
have that. 

MR. CASHIN: We had it on 
cunent account. \Ve had it confirmed 
by the Auditor General's Report at 
that time, something over one hun
dred thousand surplus. Bu•t the fol
lowing year we had a deficit an~ in 
1932 a bigger deficit. LaLer after the 
Commission of Government came 
along we had deficits up to 1939 as 
far as I know and then she started to 
pile up and in 1949 when we went 
into union with Canada we had over 
forty-three million dollars and now 
that is all gone and committed at the 
present time. So I agree, Sir, that 
never in all Newfoundland's history 
did any government perform as much 
as ,the Liberal Government has done 
in its three short years in power, 
never in all of Newfoundland's his
tory did any government spend as 
much money as the Liberal Govern
ment has done in the last three years 
because in the last three years the 
Liberal Government spent approxi
mately one hundred and twenty mil
lion dollars; or it may be a million 
more 01" less. 

MR. SMALLWOOD : H ow much 
of the surplus? 

MR. CASHIN : Every dollar is 
spent except for the ten million dol
lars set aside. 

MR. SMALLv\1OOD: Eleven mil
lions. 

MR. CASHIN : Get the Auditor 
General's Report and sec. There is 
plenty of time to figure it out. 

MR. SMALLWOOD: Ten point 
nine million. 

MR. CASHIN: We will soon find 
it. Here it is ten point five million 
which amount under the Terms of 
Union may be used for future deficits 
on current account. 

MR. SMALLWOOD: I can tell 
the honourable gentleman i,t is ten 
point nine million today. I don't 
know what date the honourable gen
tleman is quoting from. I will give 
him now the figures of ten point nine 
million. 

MR. CASHIN : I can only go by 
the documents I have here and until 
the Auditor General's Account comes 
out for 1951-52 there are the figures 
there on which to base calculations or 
argument. You might have eleven 
millions there but under the Terms of 
Union I say it is ten point five mil
lion. Now ,the othe1· th'hiteen million 
are gone. '"'hat about your ' commit
ments of five millions six hundred. 

MR. SMALLWOOD : We have 
spent twenty-two million dollars. 

MR. CASHIN: You spent more 
money than that. That would leave 
six million dollars in sm,plus. 

According to figures tabled here we 
spent fi£teen million seven hundred 
thousand dollars. I am taking your 
figures as given. 
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MR. SMALLWOOD: We averaged 
seven million a year. We have a 
little over eleven million invested of 
that twenty-two million. 

MR. CASHIN : You know I am 
stupid but that is .the stuff we are go
ing to sell to get back •the money, yes 
it is invested and you are to turn 
them back into cash in order to carry 
on development. 

MR. SMALLWOOD : Yes. 

MR. CASHIN : Yes-The Premier 
agrees •we a1·e broke. 

MR. SMAIJLWOOD: Some broke, 
when we have eleven millions invested. 

lize money. In other words we are 
short of cash. If you have to sell 
them to carry on then they are not 
an investment any more. We are go
ing to sell ·them and re-invest, yet we 
were told we would make a million 
and a half profit on these plants a 
year. 

MR. SMALLWOOD: lt is a re
volving fond. 

MR. CASHIN: know, going 
around and around and sometime 
there is going to be an end to it. It 
is like the merry-go-round, you can't 
keep going around all the time. 

MR. SMALLWOOD: Is the hon-

MR. CASHIN: You have not one ourable gentleman staggering a little? 

million dollars invested, ,they are pro
ducing no dividends, and you go to 
sell them to get money. 

MR. SMALLWOOD: We will have 
it next month. 

MR. CASHIN: You may, you don't 
know. You can't tell what is going to 
happen next month. 

MR. SMALLWOOD: We may all 
be gone. 

MR. CASHIN : I-t would probably 
be the bes-t thing ever haippened. Mr. 
Speaker, myself and the Premier are 
getting really friendly again and we 
find that eleven million dollars are 
invested in ,the cement plant. I just 
want to find where i:t is invested. I 
know Dr. Sennewald got some and we 
won't get ~hat. 

MR. SMALLWOOD: 'Ilhat is not 
invested. 

MR. CASHIN: No, it is given 
away, invested according to yourself. I 
don't know the man but I hope to 
get my speotacles. The Premier ad
mitted yesterday we have these in
dustries which we have to sell to rea-

MR. CASHIN : I am s-tunned and 
am supposed to be -"peechless in a 
little while. But we don't know what 
is going to happen two weeks from 
now. I say this Government has 
spent more than any other Govern·
ment. 

"Nursing Sta-tion," Mr. Speaker, it 
took three years after promising it to 
build a hospital in Trepassey and it 
is not finished yet. The Premier 
promised a hospital and now they 
have a nursing station and it took 
three yean to do it and it is not fin
ished yet and it cost twenty-five or 
thirty ,thousand dollars. 

We have a lot to build yet. And 
~hey are the only Government who 
ever did anything. "Housing." They 
did more •than any other Government, 
except the Commission of Govern
ment. Mr. Speaker, I am dumb
founded, I am speechless now when I 
see that the Premier in his manifesto 
says the Commission of Government 
did more because it nipudiates his 
own statement. "Old Age Pensions," 
Mr. Speaker, -this Government did not 
create old age pensions, not one. 
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MR. SMALLWOOD: vVe passed it 
here in this House. 

MR. CASHIN : Yes, and it is paid 
by ,the Federal Government and we 
only pay twenty or twenty-five per
cent, if my memory serves me right. 
lihat is whaot I am trying to get at. 
They are trying to create cthe impres
sion that this Government created 
these pensions. Here it is in the Pre
mier's own Manifesto and "Baby 
Bonus." Now, the Liberal Govern
ment brought in a new plan to pay 
up -to forty dollars a month ·to peop-le 
sixty-five or seventy. I don't think 
that is correct. 

MR. SMALLWOOD: We started 
at ,thirty. 

MR. CASHIN : lot is not forty a 
month. A man or woman does not 
get forty a month until the age of 
seventy. Yet this leaves the impres
sion it is at sixty-five. "Family Allow
ances." Now, Sir, in the Premier's 
Manifes-to he lead ,people of this 
country to think the Liberal Govern
ment here in Newfoundland is respon
sible for these family allowances. 

MR. SMALLWOOD : Are we not? 

MR. CASHIN : No, if you had to 
pay the family allowances out of your 
Treasury you would not have a dollar 
at all. The Federal Government pays 
the family allowances. 

MR. SMALLWOOD: That is right. 
We are responsible for bringing them 
to Newfoundland and that is what it 
says there. 

MR. CASHIN : Yes, and there .is an 
inference that you and you only-

MR. SMALLWOOD: You have to 
give me some credit. 

MR. CASHIN : Mr. Speaker, some 
people said, I did not hear them say 

i,t, but it was whispered around in 
the usual political way that if the 
Liberal Government were not elected 
the people would lose their family 
allowances, I have heard -that. 

MR. SPEAKER : The honourable 
member is close to personalities. Let 
me remind him ,that neither he nor 
the Premier is on trial for the crime 
of Confederation. 

MR. OASHIN : I .beg your pardon, 
Mr. Speaker, if I were in any way 
personal. But, Sir, if the Premier 
and I don't become personal this 
place will not exist, it will be barred 
up for good. 

MR. SPEAKER : I am not inter
ested in the personalities of members 
but in the good decorum of the House. 

MR. CASHIN : Mr. Speaker, did 
you ever wonder what Liberalism 
means? I did. It means liberal with 
other people's money. That is what 
it means to me. And the unfortunate 
part of all this, Mr. Speaker, and I 
am serious in this statement because 
every person in here knows my feel
ings about family allowances and their 
objective. One thing about political 
parties, each one thinks they should 
out-do the other in promises, they 
will go out and promise to give you 
another five or ten dollars on old age 
pensions in addition •to what the 
Liberal Government is now giving, and 
that is going on and will go on for 
time immemorial under the present 
system and -there is only one thing to 
stop it : "Peace on Earth" and when 
countries and Joe Stalin stop their 
antics that is all going to stop whether 
you or I like it or not. "Look at the 
Memorial University"-! am still try
ing to find •the university. We passed 
a piece of legislation in here a year or 
two ago to establish a university but 
I have seen no new buildings being 
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erected up there. I know nothing 
about a university, as an individual I 
never had the opportunity ,to attend 
one. But that university is not in 
any way in existence yet. It has been 
done and this creates a wrong im
pression, Mr. Speaker. 

"A Liberal Government gave us the 
Railway." Not according· to the 1898 
contract. If I know anything about 
it and if my political information is 
correct it was established by the 
\Vinter-Morine Government and I re
ferred to it here ,this afternoon where 
the late Mr. JVIorine at that time was 
dismissed or his resignation demanded 
over the 1898 contract because of his 
legal connections with the Reid New
foundland Company. 

MR. SMALLWOOD : 
gave us the railway. 

Whi,teway 

MR. CASHIN : Started the Harbour 
Grace Branch of it. That was not a 
Liberal Government because the Lib
erals came into power in 1900 and 
previously they had Sir William White
way's Government. They were chang
ing governments rapidly in those days. 

"It was a Liberal Government who 
gave us Corner Brook." The people 
gave us Corner Brook. This Govern
ment cannot take credit for the estab
lishment of Corner Brook. It was 
voted for by the members of the House 
of Assembly on both sides of it and 
no one was fired out of office at 1that 
time .because of his connection with 
the legal work. At that time, I think 
it was, the late Mr. Conroy who repre
sented the Reid Interests in connection 
with the establishment of that indus
try, it was not Ilowatei-s then when 
the mill opened in 1925. But the 
presen,t Liberal Government had noth
ing to do with the establishment of 
Corner Brook, not a member on that 

side of the House had anything to do 
with it. 

MR. SMALLWOOD: That is a 
strong point. 

MR. CASHIN : Not one member, 
and there is only one on this side 
that voted for it. 

"Liberalism means help for those 
who cannot work and jobs for those 
who can." Some people have been 
fired out of jobs and othel"S have re
placed them during Lhe pa&t few days. 
"Fishery Development Programme." 

Mr. Speaker, it is now five minutes 
to eleven o'clock and I would move 
the adjournment of the debate until 
tomorrow afternoon when I will speak 
to this motion very briefly and con
clude my remarks, and with the per
mission of the Government, the House, 
I suggest we adjourn this deba-te until 
tomorrow afternoon. 

MR. SMALLWOOD : i second the 
motion and with a view of clarifi
cation, I hope to follow the honour
able gentlemen tomorrow when I hope 
to give as good as he sent and make 
it as interesting as he has, undoubtedly 
up to now, made ·his address. 

Mr. Speaker, in view of ,the lateness 
of the evening, I move that the re
maining orders of the day do stand 
deferred and that the House at its 
rising do adjourn until tomorrow Fri
day at 3:00 of the clock. 

House adjourned until Friday, 
March 28th, at 3:00 p,m, of the clock. 

The House adjourned accordingly. 

FRIDAY, March 28, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 
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Presenting Petitions 

MR. NORMAN : Mr. Speaker, I 
beg leave to present a petition signed 
by thirty residents of Lakes Brook, 
Mouse Island and surrounding areas 
praying that a road leading from Port 
aux Basques to Lakes Brook and then 
towards Mouse Island. This road 
passes over two steep hills with such 
a steep grade as to make vehicular traf
fic dangerous at times and they wish 
to have a road diverted around the 
seashore so that it would make it much 
better in that direcLion. I su,ppol't 
this petition, Sir, and request that it 
be placed on the Table of the House 
and referred to •the Department con
cerned. 

MR. LEWIS : Mr. Speaker, I beg 
leave to present a petition on behalf 
of Conception Harbour in the District 
of Harbour Main-Bell Island praying 
for the construction of a waterway by 
certain land to •take care of floods in 
the springtime. It appears people 
have been suffering for some time as 
a result of flooding of their land due 
to lack of such facilities. I have 
shown this petition to my associate, 
-the honourable senior member for 
Harbour Main-Bell Island, and he has 
agreed to support it. I would ask to 
lay the petition on the Table of the 
House and also that it be referred to 
the Department to which it relates. 

MR. JACKMAN : Mr. Speaker, I 
have much pleasure in supporting the 
petition. 

Presenting Reports of Standing and 
Select Committees 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : Mr. Speaker, 
before the Orders of the Day are 
caUed I beg leave ·to lay on -the Table 
of the House copies of an agreement 

between the Government of Canada 
and ~he Government of Newfoundland 
with respect to Old Age Pensions in 
Newfoundland from January l, 1952, 
paid under the provisions of the Blind 
Persons' Act of Canada and the Blind 
Persons' Allowance Act of Newfound
land. 

Giving Notice of Motions and 

Questions 

Notice of Qu es tions : 

Mr. Cashin gives notice of questions 
on tomorrow. 

MR. SPEAKER: Question No. 62. 

HON. J. R. SMALLWOOD (Prime 
Minister) : The only part of the ques
tion I am able to answer at ,the pre
sent time, Mr. Speaker, is the third 
part-No monies have been loaned to 
these two gentlemen or the enterprises 
mentioned by any of the loan organi
zations set up by the Government 
since April I, 1949. The other two 
sections are undoubtedly being pre
pared and as soon as the answers are 
received by me I shall table them in 
the House. 

MR. SPEAKER: Question No. 63. 

HON. G. J. l'OWER (Minister of 
Finance): Mr. Speaker, the inform
ation is being prepared. 

MR. SPEAKER : Question No. 64. 

HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, the inform
ation required there is contained in 
the tenders. The tires were purchased 
mainly from Hickman and Company 
and Newfoundland Armature Works. 
I would like for information to give 
Lhe House some idea of the disparity 
of prices submitted. This was a 
tender calle<l in October, 19.~0. 10 buy 
twenty, ten ply tires: 
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(Due to the numerous Requisitions 
involved and the length of time it 
would take to compi'le the information 
requested, the Honourable Minister 
of Supply presented the Requis·itions, 
showing tenders, orders, etc., direct to 
Mr. Hollett for his perusal) . 

Mr. Speake1·, the -honourable mem
bers will see from ,the list that there 
was no competition whatsoever be
tween the others and Newfoundland 
Armature Works and A. E . Hkkman 
Company. I would like to have the 
tenders back as soon as possible. 

Mr. Speaker, I have an answer to 
the question with reference to Mouth 
Wipes. I think the question is not a 
question at all but rather a statement 
of faots. I have no desire to withhold 
the information and I try to make the 
necessary ex,planations. During the 
war, when it was impo.s.~ible ,to procure 
this type of mouth wipes, the Depart
ment of Health bought this parl!icular 
mouth wipe put u:p by Barron Blake. 
The cost is 4.4c. a package and t,hey 
are contained in packages of one hun
dred and fifty mouth wipes. The De
partment of Health was dissatisfied 
with this type of mouth wipe as they 
all claimed that the texture was too 
thin and that people expectorating in 
those mouth wipes, it very often went 
through so !!hat after the war they 
went back to the original type of 
mouth wipes priced at 18c. for a pack
age containing four ·hundred. The 
honourable member may easily ascer
tain by feeling it that it is a better 
mouth wipe. As far as calling for 
tenders, as already stated we call for 
tenders on everything. As a matter of 
fact the Council Report says we should 
not call for tenders for anyLhing under 
five hundred dollars but we did not 
adopt that procedure. On this par
ticular mouth w1pe we called for 
tenders from Mainland Suppliers and 

Local Agents and there was no differ
ence in the price submitted. We 
awarded it to the local agent due to 
the fact delivery could be made by 
him which would take quite a bit of 
work off the Department. I lay these 
on the table for the inspection of 
honourable members. 

MAJOR P . J. CASHIN (Leader of 
the Opposition): For future use. 

MR. SMALLWOOD: All the hon
ourable gentleman needs now is a 
pair of shoes and he would have foot 
and mouth. 

MR. SPEAKER: Question No. 41. 

Answers to Question No . 41 asked 
by Mr. Malcolm Hollett : 

MR. SMALLWOOD : (1) Carbon 
copies of the 1949 and l<l!'\O H:rnsawl 

are available for p erusal. 

(2) The following have been em
ployed in the compiling and report
ing of the debates in the Legislature 
and payments made : 

Miss Louise Saunders ............ Sl ,808.90 
Miss Adrienne Pelletier, 

reporting ................. . 
Mr. Louis Trickett, 

Steno-typist , ..... ................ . 
Mrs. H . Finn ....... .. ................. .. . 

1.224.40 

1,594.36 
85.00 

The following are now employed in 
the compiling and repm,ting of the 
debates in the Legislature, and have 
been remunerated as noted opposite 
each name: 

Miss K. Murphy, reporting ... . $1,434.00 
Mrs. N. Cahill, steno-typist .... 1,834.78 
Miss Joan Murphy, 

steno-typist _,..................... .. 243 .81 
Editor of Deba,tes .. .............. ..... 3,037.50 

(3) The two parts of the Session of 
1949 are in the hands of the printers, 
with 1067 pages of Hansard set up to 
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date. It is understood that bound 
copies of •these Proceedings will be in 
our hands by the middle of next 
month. The other Sessions are not 
yet in print. 

(4) The work of printing the Han
sard is now in the hands of "T•he 
Evening Telegram." No complete 
payment has yet been made. 

MR. CASHIN : Mr. Speaker, I wish 
to draw atotention again to questions 
Nos. 57 and 58 addressed to the Hon
ourable Minister of Economic Develop
ment. 

MR. SMALL WOOD : I st,iJ! have 
not received the information from the 
Department of Finance. I had hoped 
the honourable gentlemen would go 
in •there and get what they want and 
see for themselves. 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Speaker, I have 
with me the answer to question No. 55. 

MR. SPEAKER: Question No. 55. 

(1) Sumac Industries Ltd., at a cost 
of $14,378.53, weight 145 tons, sizes 
¾" and o/s". 

(2) None. 

(3) None. 

(4) At the Highroads Garage, St. 
John's. 

Actually upon the arrival of the 
steel it was found that some was in a 
damaged condition and upon being 
surveyed by myself and the Chief 
Engineer of my Department we were 
dissatisfied and would not accept de
livery. The result was that when the 
owner came upon us at some later 
date, by negotiation with them we 
agreed ,to purchase that quantity of 
steel at half the invoice price, fifty per
cent of the invoice price; the result 

was tha-t we took delivery of one hun
dred and forty-five tons instead of one 
hundred and sixty, the remainder be
ing completely damaged and we would 
not accept it. In fact, we could not get 
the workmen to cart it to our sheds 
so it was left at the pier. For the 145 
tons we paid $14,378.53. If ·the hon
ourable member would care to check 
that he would find it amounted to a 
liH'le less ·than five cents per pound, 
due entirely to the fact thaot we paid 
•half price. 

1 have pleasure in tabling several 
copies of this answer for the benefit 
of the members concerned. 

Orders of the Day 

Adjourned Debate on the Speech 
from the Throne : 

Address in Reply : 

MR. CASHIN: Mr. Speaker, it is 
not my inotention to labour much 
longer in making my few comments 
with respect to the Address in Reply 
to the Speech -from t-he Throne. I 
think, Sir, that I have practically cov
ered every item in that particular 
document and I think I have referred 
to many matters which have not been 
in it. However, there are one or two 
matters or points to which I would 
like to refer : One is that in the Speech 
from the Throne, if my memory serves 
me right, there •is a reference to cer
tain reports which are -to be made to 
the Government and I would like 
again, Mr. Speaker, to draw the atten
tion of this House to the fact that a 
report which has been held by the 
Government because of public interest 
could not be tabled. That is really 
not a particularly sound excuse. In 
tha.t report, no doubt, and I have 
only seen the cover of it, I anotioipate 
that the survey made with respect to 
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development in Labrador and New
foundland are referred to at some 
length, and the possibility of the de
velopmell't of a third paper mill in 
this country or Province. That was 
one of my biggest ambitions on many 
previous occasions during the course of 
the National Convention, having had 
some connection with the preparation 
of t,he reporl of ,the economic and 
financial position of Newfoundland, I 
think if we refer to that particular 
report which in some regards I might 
term a budget, you will find stressed 
therein the poss,ibility of a develop
ment of another paper mill in New
foundland to be fed with timber from 
the Labrador. I have not a copy of 
that particular document with me but 
any individual who has any interest 
in the possibility can get a copy, 
T fPPl i,r i~ nnt nprpc;:c;:::1ry ::1,t ,thic;: timP 

to obtain a copy of ,that su as I cuulu 
read it for this House. It would be a 
waste of time, and since that time 
this great Rockefeller, known as In
ternational Basic Economic Corpor
ation, came to Newfoundland some 
year and a half ago, as I said here on 
many occasions, in a statement made 
by the Premier on the other side of 
the House, we anticipated ,that no 
longer would we in this small Province 
and particularly in this small Island 
of Newfoundland have any further 
fear of our future. So that I person
ally as well as those on this side of the 
House identified with me and those 
who were on this side of the House 
prior to the last election have looked 
forward •to the tabling of that par
ticular document and the publishing 
of it with grea•t interest for this reason. 
It cost the taxpayers some eighty .thou
sand dollars of ,t,heir money . I hold 
that it is not a matter of public in
terest, what I mean by that is that the 
Government are with houlding it, not 
because it hinders in any way defense 

measures which might be going on 
or are about to go on in our Island. 
So we are disappointed, Mr. Speaker, 
that this report has not been tabled 
and incidentally will never be tabled. 
It does not look too good and a pe1·
son has only to surmise, but knowing 
a little about it, it is not my ,intention 
at this particular time ,to stress whal 
I foreshadowed may be in that report, 
because I do not want Lo be the par-
1icular public man in this country who 
would be pointed ,to as one who would 
in anyway throw cold water on the 
ruture of this country. So we pass 
from that to the fishery report, which 
we were told was an interim report. 

Now, Mr. Speaker, ,that fishery re
port is not in my mind, at any rnte 
an interim report. It was brought 
ahrmf- hf.)r'llH."P C'flfil""' ;ne1nbers in thfa 
Legislature stared that ,the merchants 
or NAFEL or those identified with 
NAFEL were making huge profits on 
each quintal of fish bought and 
shipped and that is why it was 
brought about. The report itself has 
been really ,a public document be
cause all over ,vater Street everyone 
·has seen it. I was handed a copy of 
that 1·eport last year in a particular 
office on Water Street which I had 
visited, and I read it. It takes about 
five or ,ten minutes -to read it but it 
bears out the fact, that these terrible 
merchants of Water Street and else
where throughout the country were 
not profiteering· on the export prices 
pa,id for fish but made a reasonable 
nine or ten percent profit on their 
investment. So I feel there was an 
injustice to these people and I have 
no particular brief fo1· any one of 
them. But that repo1,t should have 
l.,ee11 published and that the Govern
ment in its wisdom has not done it
self any credit in that respect. On 
•the other hand I hold that ,if that re-
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port ·had to divulge that more than 
ordinary profits were made on the 
purchase and sale of salt codfish in 
Newfoundland it would be flung all 
over the headlines of the newspapers 
the following day. So I regret ex
ceedingly, Mr. Speaker, tha<t report 
which is of some importance to the 
people in Newfoundland, the Govern
ment has not seen fit to publish. 
Probably every businessman on vVater 
Street and in this community has an 
idea of what is in the fishery report 
and the same people can forecast what 
is in the IBEC Report, and many 
people in St. John's have read that 
report. I have not read it. The Pre
mier told me at one time he was pre
pared to have me look at it but I 
never have had the pleasure or dis
pleasure, as the case may be, of look
ing at that document. 

Now, Mr. Speaker, this afternoon 
there are two questions on the order 
paper which I am particularly inter
ested in. The Premier or rthe Minis
ter of Economic Development said it 
was in the course o[ preparation and 
that he understood that I had in
tended myself to go to the F,inance 
Department and look the matter up. 

MR. SMALL WOOD : They are in 
couIBe of preparation now. 

MR. CASHIN : Mr. Speaker, once 
these particular answers are tabled, it 
is then I will make up my mind 
whether or not some of us here on 
the Opposition side of the House will 
have to go to the Finance Department 
to check on various items. 

So we pass along and we come again 
to another matter which is of great 
public interest at the present time. At 
the present time, we are informed, 
some distinguished gentlemen are in 
this community who are interested ,in 
this great corporntion known as the 

Newfoundland Labrador Development 
Corporation. On behalf of myself and 
on behalf of my colleagues at this 
particular time we are delighted to 
have them in our midst. We only 
hope and we only trust tha1t their vi~it 
will not alone be pleasant, because 
after all the people of Newfoundland 
are not particularly interested at this 
particular time whether these gentle
men have a pleasan t trip here or not, 
what really interests them is the econ 
omic development of Newfoundland. J 
take this opportunity, Mr. Speaker, of 
agarin reirterating a few of the matters 
I spoke of yestcrda y and last night 
with respect to the taking over of the 
cement plant, the gypsum plant and 
the birch plant. I say this because 
many members of the Government 
have an idea that I am the Iconoclast 
of Newfoundland, that my only job is 
to tear down and not to build up . H 
is very easy ·to tear <lown, but it is 
very difficult to build up and so I 
point these few matters out with re
speot to these industries initiated by 
our Government a couple of years ago, 
two of them situated at Corner Brook 
and the other one located at Dono
vans out here on •the Topsail Road. 
Both of these cost approximately, and 
I am speaking again in round figures, 
some ten million dollars. It is pro
posed, as far as we can gather, and 
from reading a statement by a gentle
man of prominence in this Labrador 
Corporation-forgive me if I leave out 
Newfoundlan<l-thal this corporation 
will take these three industries over, 
that they will raise money on the cred
it of Newfoundland and on the credit 
of the Corporation, and from the state

ment I saw in the ,press yesterday and 

those made by the Premier I think 

here last evening, I think that these 

three companies will require ten mil

ilon dollars in addition to rthe other 



268 HOUSE OF ASSEMBLY PROCEEDINGS 

commitments. I do not want to enter 
into a controversy at the present time 
as to how much remains of our sur
plus, Mr. Speaker, for ca,p~tal develop
ment and capital expenditure. We all 
know how much does remain, but I 
see, I visualize a loan of ten million 
dollars to purchase these plants and 
a further loan of another fi fteen and 
probably twenty million dollars to fix 
up our commitments, which will mean 
a loan of some thirty or thirty-five 
million dollars, after all four or five 
million dollars today one way or an
other is nothing, at least we regard it 
in this Legislature in recent yea<rs as 
ne~ther here nor ·there. It would be 
regarded as four or five dollars a 
quarter of a century ago. But I am 
going to again take this opportunity 
of pointing out to the House that we 
::1pprPni::1·tP 1thfl' pnlii!ition th-i~ ProvinrP. ,~ 

in at the moment, thal iL nee<ls furth
er money fo,r future economic develop
ment. But I would like to say this, 
when we voted money in this Legis
laoture a year and a half ago for de
velopment of the c,ement and gypsum 
mill and the birch plant we were 
given what we were supposed to re
gard as expert advice that two of those 
developments now at Corner Brook 
would show a net proEit of a million 
and a half dollars a year. I want to 
say right here and now that if that is 
true that these two new industries can 
make a million and a half dollars a 
year, ~he handing over of them to that 
corporation will have our closest 
scrutiny on this side of the House for 
the simple reason that a million and 
a half dollars a year as an interest or 
a dividend, I will say, on an invest
ment of some ten millions of dollars, 
15% and any businessman anywhere 
will agree with me thal a fifteen per
cent on an investment we might go so 
far as ,to call profi.teering because any 
individual making fifteen percent sell-

ing a quintal of fish is looked upon as 
a rogue. I want to further point out 
that if that is so, if we have to take 
these figures at their face value then 
the handing over of these two com
panies, pal'ticularly to that corpor
ation who would in turn sell them and 
make a profit off someone else, and 
make a profit of ten percent on their 
investment. Assuming they get ten 
million dollars which they won't get 
because the birch plant will be in
cluded ,in that, then, Sir, those who 
are interested in the Newfoundland 
Labrador Corporation would receive as 
dividends annually one hundred and 
fifty thousand dollars a year if the 
Corporation operated these plants, on 
an investment of one hundred thou
sand dollairs or one hundred and fifty 
percent on their investment. One 
need not be a particularly g0vd 
mathamebician to dope out that, Mr. 
Speaker. Then there is the matter of 
the birch plant, the same applies 
there, I realize that a lot of ironing 
out has to be done as an agreement 
has already been entered into be
tween the Government and the gentle
man of ,the Corporation who built 
that plant at Donovans, and consider
able negotiations wm have to take 
place. I do not know, Sir, whether 
the public generally have read the 
agreement entered into between the 
operators or builders of that develop
ment out there on -the Topsail Road, 
but I jus·t want to point out in refer
ence to this matter that we on this 
side of the House are just as anxious 
that the development of this Province 
of ours, country of mine, should go 
forward, we all feel that as members 
of the Opposition our duty is to assist 
the Government if necessary in its 
e£forts to bring about economic de
velopment or any other kind of de
velopment in our country. We have 
to criticize, that is our job. As I 



HOUSE OF ASSEMBLY PROCEEDINGS 269 

pointed out yesterday or last night, 
this is the first time in ,the history of 
Newfoundland that an Opposition, a 
group of men, yes men, Sir, went out 
in a general election and asked people 
to vote for them to go into Opposi
tion. It is the £iJrst time in our his
tory, I think of any democratic form 
of government in any British Com
monwealth of Nations whoever appeal
ed in that way. Surely, Mr. Speaker, 
in view of these particular facts no 
one either on this side of -the House 
nor on the Government side of the 
House can accuse us individually here 
on this side of the House of trying 
to bar in any way the progress of 
Newfoundland. Our job is to invest
gate thoroughly, and as I said, assist 
the Government. In ,the Speech from 
the Throne, I do not see any particu
lar strong reference made to future 
development of our fisheries. Only 
last night the Government gave me 
the opportunity of speaking in con
nection with a telegram it had re
ceived or the honournble member for 
Ilurgeo and LaPoile District where 
foreign trawlers or draggers had been 
infringing on their rights. I have as
certained today, Mr. Speaker, and I 
can appreciate and realize ,that there 
may be some tTuth in that our fisher
men on the South West Coast go off 
further than the three mile limit from 
the land ,to fish and once they go out
side the three mile limit there ds no 
restriotion on ,trawlers, providing they 
stay outside the three mile limit. Now, 
I don' t know whether that is correct 
or not but I do know this, on the 
Southern Shore .from here to Cape 
Race our fishermen .particularly in 
Calvert and Witless •Bay and Ferry
land go off as much as ten miles from 
the headlands and set trawls in the 
early spring and ,the trawlers or 
draggel'll arc operating out there; ~hen 
the fishermen have to take the con-

sequence whether they like it or not, 
under International Law. No doubt, 
Mr. Speaker, the Government will 
have been in contact with the Federal 
Authorities of Ottawa with respect to 
this particular matter and I will say, 
Mr. Speaker, last night when the Gov
ernment did me the courtesy to ask 
me to speak as long as I liked and as 
hard as I liked in connection with this 
.particular matter and if I may for 
the moment be somewhat crutical, I 
will say ,to you, Mr. Speaker, the 
member for Burgeo and LaPolie as 
far as he was concerned it was good 
enough for him. He knows what I 
mean when I say that because if I 
had to be vindictive with respect to 
that particular matter it would be be
cause ,these people out there exercis
ed their right to vote for union with 
Canada. That was their business and 
I have no axe to grind or swords to 
cross with them in that respect. 

So, Mr. Speaker, we will turn again 
to industrial development in New
foundland. Since we have come into 
this House, we have been here now 
since the 12th of March, when we got 
down to ordinary business and today 
is the 28th of March and I have not 
seen any -programme of new develop
ment for Newfoundland. I do not 
know what is in •the offing. I realize 
that there may be some wild-cat 
scheme. I realize, Mr. Speaker, that 
some of those schemes will be wild
cat, naturally I hope I am incorrect 
when I make t·hat &tatement, get me 
right. Great stress has been laid, Mr. 
Speaker, on the development of a 
steel plant, great efforts have been 
made to convince the public iparticu
laTly Conception Bay where ,the steel 
plant will be erected to manufacture 
steel from ·the iron ore of Bell Island. 
I only hope and trust that my pre
dictions in connection with tha,t will 
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be incorrect. No one in Newfound
land, rro one in the Government, no 
one on this side of the House would 
be more anxious to see a steel mill 
erected in any part of Newfoundland 
to be fed by ore mined on Bell Island. 
Coming to ore, Mr. Speaker, i-t would 
be unkoind of me to let this opportun
ity pass without voicing my pleasure 
and Lhal of my colleagues to the 
original individual who created the 
Newfoundland Mining and Explor
ation Company. ·wonderful praise we 
have heard about indiv,iduals now 
identified with that g1:eat Corporation 
expending some hundred and fifty or 
two hundred million dollars in de
velopment of the wilderness. But the 
gentlemen responsible for the Labra
dor Miming Corporation and the de
velopment of this ore in that area has 
passed to his reward. He was a great 
old gentleiuan, ivf1. 1'Jakay. I have 
not heard any tribute passed to him, 
Dr. Reddy who has been the geologist 
I think, for that great Corporation 
has received all the credit but let's go 
back on some of the story. I think it 
was in 1935 that Mr. McKay, an 
1\mf"1·ican, came to Montreal. He had 
three or four hunclred thousand dol
lars ,in cash of his own, lo"Oking for 
investment and he came across some
one who referred him to Labrador. 
He approachecl the Commission of 
Government, I think in 1936 or 1937, 
the original Act was made getting a 
concession for them to spend fifty 
thousand dollars the first year, some 
amount the next year, etc. He had an 
associate wioth him at that time, Mr. 
Seymour, another greaL Canadian In
dustrialist of Montreal and still an
other gentleman named Nichols iden
tified with the coal business in Mont
real and in addit-ion another Ameri
can friend of his. He put up that 
money and Mr. McKay went to Otta
wa where Dr. Reddy was at that time 

employed in the Department of Fed
eral Mining and asked him whether 
he would go with him and do this 
job on the Labrador and Dr. Reddy 
took the job. The following year or 
the year aofter Seymour and some 
others felt that they were throwing 
good money after bad and quit, Mc
Kay canied on as did his partner in 
New York and they invested every 
cent they had. The war came in 1939 
and he was about to ask the Govern
ment for an extension when suddenly 
Jules Timmins, who had plenty of 
money ·behind him, the Hollenger 
Gold Mining Corporation, approached 
him ancl made a deal. Mr. McKay 
made that agreement with him and 
consequently he is responsible in a 
great measure today for this great in
dustrial development at the prest:nt 
time taking place on the Newfound
iand Labrador side as well as on the 
Quebec side of Labrador. It is all 
very well for us to pay tribute to other 
gentlemen interested in thaot particu
lar project 'but I claim, knowing this 
gentleman as I did, that it would be 
unkind of me to allow the opportunity 
-to pass without saying a few words in 
connection with his efforts in this re
spect. Many members of this House 
are probably not aware of that, some 
are. Mr. McKay passed away a couple 
of years ago in a room in the Webber 
Hotel and when the history of the 
Labrador Mining Corporation is writ
ten, the original contract is seen, you 
will see the signature of A. M. McKay 
signed to that company's agreement 
with the Newfoundland Government 
represented a,t that time by the Com
mission of Government. I am a great 
believer, Mr. Speaker, in giving credit 
where credit is due. I know that great 
mining development means a lot to 
Newfoundland and I do not want to 
be critical at this particular time but 
I feel that Newfoundlanders should be 
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particularly interested in it, and the 
Provincial Government should have a 
greater interest in it than they have 
at the present time because, since 
union with Canada has taken place, 
the obligations of the company are 
not so involved as they would have 
been if we had had our own form 
of Government, and it is just possible 
that the g-reatest development of all 
may take place on the Quebec side of 
the Boundary. When mineral was 
discovered on the Newfoundland side 
of the Boundary the company also got 
a concession from the Government for 
the Great Grand Falls water-power 
which in time, perhaps not our time 
but some later time will probably be 
developed. Another matter which I 
will refer -to again, before I close my 
few brief remarks this afternoon, is the 
possibility of that development of the 
pulp and paper mill in Newfoundland . 
True, I may have a kinked mind in 
that respect but I know that at the 
present time at any ra,te there is a 
shortage of newsprint in the world. 
Bowaters who have been operating in 
Corner Brook since 1937 and made a 
good job of it, recent!)' I understand 
began the development of another 
newsprint mill in the Southern States. 
It therefore to me looks very de.finite 
indeed that new capital may be in
terested in development of another 
mill in Newfoundland. This mill 
which is being built in some part of 
the Southern States will turn out 
cheaper material because wood is 
cheaper in that particular territory 
and I repeat again this afternoon what 
I repeated on many occasions that I 
would much rather guarantee bond 
issues of some twenty millions of dol
lars for development of another pulp 
and ·paper industry in Newfoundland, 
the development of a mill of some two 
hundred or two hundred and fifty tons 
a day possibly costing· in the vicinity 

of ,twenty-five million dollars. The 
great difficulty ,is the development of 
the water-power in Bay D'Espoir area 
where I would put the mill if I had 
the money after having a g·ood survey 
of the whole situation, the water
power would not necessarily need to 

be the development of the entire 
water-power resources of that particu
lar area. Water-power drives the mill 
and I know that today the develop
ment of \rnter-power is expen~ive in 
comparison to what it was in the days 
of the Humber. I think we have a 
figure here of $182 a horsepowe1·, I 
would put it at two hundred dollars, 
and one hundred thousand horsepower 
would cost S20,000,000. That would 
operate a mill up 'lo one hundred and 
fifty tons a day. However, these are 
things that seem to me more than the 
g-ranting of money for small industries 
Lo come in here which wii!l produce 
nothing to expol't, which does not 
take any of our raw material to ex
port to Europe or to the Mainland. 
This particular industry interests me 
more than the es-tablishment of a tex
tile mill in Newfoundland at the pres
ent time because H we are to be frank 
with each other and to have good 
Government it is the duty of bath the 
Opposition as well as the Government 
to be frank with each other. It is all 
vei-y well to say the prospect for the 
es-tablishrnenL of a textile plant at 
the IHesent time is gnod. I maintain 
at the moment that I would not again 
stand in my place in this Leg·islature 
and vote a guarantee of money for 
establishing a textile plant in New
foundland particularly in view of the 
present position on the Mainland, 
where in recent days and weeks we 
have been told throug·h columns of 
the press that the textile industry fa 
suffering a severe set-back. Surely, 
Sir, it does not seem common sense 
for us people in a small country of 
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two hundred and fifty thousand people 
to start a textile mill in view of these 
obstacles now confronting us and so, 
Mr. Speaker, this afternoon in con
cluding now my few remarks in this 
House, during the past few days mat
ters have been somewhat hectic in 
thlis House, this Legislative Hall, His
torical House, the People's House and 
whilst I am not in any way pleading 
for mercy I would point out, M•r. 
Speaker, that the dignity of this Legis
lature must be upheld on both sides 
of the House, we must remember that 
we are merely a board of directors 
representing three hundred and fifty 
thousand people and when they send 
us here to do their .business they ex
pect us to be d,ignified on this side 
of the House just as well as they ex
pect those on ,the other side of the 
House to act with dignity also. Last 
night and on previous occasions tem
pers flew, armistices have been signed. 
I can assure you, Mr. Speaker, we 
will be firm in our conviction and 
also firm in our hope that the future 
of Newfoundland, both its fishing in
dustry and its other industries, which 
I consider secondary, will receive bet
ter attention in this Legislative Hall. 

MR. SMALLWOOD: Mr. S'peaker, 
this has been quite a debate, certain
ly the most spirited debate we have 
had since this Government and its 
immediate predecessor came into 
power and I hope the honourable gen
tlemen, who constitute the Opposition, 
will not suppose for a moment that 
there is any patronizing thought in 
mind when I offer them very sincere 
congratulations for a job pretty well 
done, almost as well as it would have 
been done had I been doing it. There 
are in the Opposition several new 
members who had until ·they entered 
this Chamber no experience whatso
ever with parliamentary life because 

they had not before been in parlia
ment; they have, if I may say so sin
cerely, acquitted themselves well in 
that function of their responsibility of 
their job, ·that common sense criticism 
of the Government and the Govern
ment's conduct and actions. They 
have criticized and they have done it 
well. Obviously they would not ex
pect me to share all of their beliefs 
or at any rate all of their statements 
because I find it just a little difficult 
to believe that they really believe 
everything they said . Now, I don't 
want to be unparliamentary and im
pute motives to my honourable friends 
nor suggest insincerity on their part, 
I do suggest ·however that in the ex
uberance of the debate some honour
able gentlemen opposite perhaps have 
said things which in calmer moments 
they might not have said quite so 
forcibly, colourfully and dramatically 
as they did. 

I have not missed a solitary word 
spoken by my honourable friends. 
They have all spoken and I have 
heard everything they have said. I 
have listened carefully for just one 
word from them of praise of the Gov
ernment, praise for the Government's 
conduct and record in the last three 
years. I have listened in vain. I 
thought for a moment last night 
while I listened to the Honourable 
Leader of the Opposition that we were 
going to get some faint praise for 
something we had done and I listened 
with disappointment. Not a single 
word of praise for anything -that the 
Government has done, not one word. 
therefore it appears that in the view of 
the Opposition the Government have 
done nothing good because my hon
ourable friend the Leader of the Op
position said a moment ago he was 
one who believed in giving praise 
where praise was due. I believe that, 
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I believe it of every member of the 
Opposition here, all honourable gen
tlemen who believe in giving praise 
where praise is due. As they have 
given no praise to the Government it 
is a fair statement, a fair assumption, 
that they consider the Government 
worthy of no praise whatsoever, none 
at all. My honourable friend the 
junior member for St. John's West 
agrees with me visibly with his head. 

MR. HOLLETT: No, I disagree. 

MR. SMALL WOOD : I am glad he 
disagrees. There is not a solitary word 
of praise of the Government from the 
day we took ofke to the present 
moment. 

We have, however, heard a lot about 
those things we ought not to have 
done, which the Government ought 
not to have done. That is part of 
the job of the Opposition and a very 
essential part but I suggest not the 
whole part. They have told us about 
the Seigheim deal in Labrador, about 
the great blunder we made which we 
admitted to be a blunder, which I was 
the first to acknowledge as a blunder, 
the Icelandic Boats, they have critic
ized us for our refusal in the public 
interest to table the IBEC Report, 
criticized the proposed textile mill. 
They have criticized us on the strength 
of the rising cost of living and finally 
they have criticized us for refusing to 
table •the Interim Report of the Fish
ery Enquiry. 

Now, as to the Seigheim Deal the 
position is extremely simple. The Gov
ernment of Newfoundland in the 
Lake Melville area of Labrador owns 
or at that time owned certain timber 
areas. There came to the Govern
ment a gentleman from the Continent 
of Europe, Dr. Seigheim who said to 
us: "You have timber in the Lab
rador which I would like to cut and 

ship to Germany. There is a great 
shortage of pulpwood in Germany. We 
have been cut off from our usual 
sources of ,pulpwood along the Baltic, 
Finland, Lithuania, and Poland be
cause these areas now, most of them, 
are behind the iron curtain. In -the 
interest of democracy in Western Ger
many it is extremely important that 
the newsprint and paper mills have 
ample supplies of pulpwood which 
they can no longer get and I am in
terested in cutting pulpwood in Lab
rador. You own the pulpwood. If 
you will allow me to cut that pulp
wood and export it to Germany in a 
raw state, I will pay you five dollars 
a cord based on present world prices 
and on a sliding scale in accordance 
with world prices. I will also estab
lish in that area a small township, I 
will establish a farm and endeavour 
to introduce northern seed from Lap
land and Finland, I will establish a 
demonstration forestry farm and even 
endow a chair at the Memorial Uni
versity, a Chair in silviculture, but 
above all I will pay you five dollars 
a cord for your wbod as it stands, we 
to cut it, we to load it, we to ship it, 
you only to allow us to do all that 
and receive five dollars a cord for your 
wood as well. We will pay the people 
who work for us trade union rates 
of pay, the same as the paper com
panies and other timber companies 
are doing in this Province now" and 
I will say, quite honestly to the House, 
that from the moment Dr. Seigheim 
approached the Government to this 
moment I personally have had no 
faith in that proposition, I never had 
any faith in it, never had any. But 
what would my honourable friends 
have done had they been the Govern
ment and Dr. Seigheim approached 
them with that proposition to pay five 
dollars a cord cash money to us to 
buy green timber on the stump, what 
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would my honourable friends have 
done more than we did or less? We 
investigated Dr. Seigheim and found 
he was in Western Germany a reput
able businessman who for many years 
past has been dealing in the business 
of buying and selling pulpwood and 
timber. He had been a great and im
portant supplier of pulpwood to the 
great paper mills of Gennany and the 
Waldhorf Association is probably the 
largest pulp and paper company in 
the whole Continent of Europe. So 
we were completely satisfied as to the 
standing and ability of Dr. Seigheim 
to operate successfully in the Labrador 
notwithslanding' the fact that he had 
Professor Chipman, a highly compe
tent and experienced operator in Fin
land, notwithstanding all that and 
the Government had its attitude beau
tifully expressed by the present Lead
er of the Opposition ·when he sat 
here as an Independent member, when 
he said it was too good to be true. 
Nevertheless I ask you, what would 
the honourable gentlemen opposite 
have done had they been the Gov
ernment? Would they have done less 
or more than the Government did in 
fact do? Would they have said to Dr. 
Seigheim: "No, we don't want it?" 
This Legislature gave him rights, re
member, which were supported by 
every member of the Legislature in
cluding the present Honourable Lead
er of the Opposition and his col
leagues, the senior member for S't. 
John's East both of whom voted for 
it. What else could they do? What 
else could any of us do? Whether we 
believed it to be too good to be true 
or not. The man said, "we will pay 
you five dollars a cord," and we gave 
him the rights. I don't believe he 
will fulfill his contract and his rights 
will therefore cease and what will 
Newfoundland have to lose? Not one 
dollar unless it be the cost of the 

printing of the Bill which we passed. 
That will be the only loss that the 
Government of Newfoundland or the 
Treasury received except of course for 
the loss of the five dollars a cord on 
two hundred thousand cords a year, 
a million dollars he said he would pay, 
which we have not lost because we 
never had it to lose. 

MR. HOLLETT : Did your pres
tige suffer? 

MR. SMALLWOOD: We are re
sponsible for our prestige and behind 
us are the people of Newfoundland. 
If the honourable gentleman has any 
doubt he may count the seats on this 
side of the House and he will be re
assured as to the standing of our pres
tige in the Province today. 

MR. HOLLETT : That was before 
it became known that it was a flop. 

MR. SMALLWOOD: If it was not 
known it was not my honourable 
friend's fault; he did his best to make 
the facts known during the election. 
So all the facts were seeming-Iy well 
known about the Seigheim deal and 
now with all the .fuss and feathers and 
all the propaganda deaI what did it 
amount to? Nothing, sound and fury 
signifying nothing-

Now the Icelandic Boats, the prize 
blunder of this Government. I was 
the first to say it and when the hon
ourable gentleman opposite says it, he 
is saying nothing original. I was the 
one who went on the air to say it to 
the entire population of Newfound
land, that this Government had com
mitted a blunder. Yet, may I draw 
the attention of the House to a state
ment of the Honourable Leader of 
the Opposition of the present moment. 
It is well known that honourable gen
tleman is that author of the financial 
report and the economic report, two 
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reports and very able documents pre
sented to the National' Convention 
when I believe my honourable friend 
was the Chairman of the Committee 
and wrote the report. And in it my 
honourable friend wrote this state
ment. There is a reference here to 
that pulp and paper mill also. He 
referred to Iceland under the heading 
of "Fisheries" - " ... And it is not 
unreasonable to say that the adoption 
of methods which have brought pros
perity to such a country as Iceland, 
it is not unreasonable to say that the 
adoption here in Newfoundland of 
ours of methods that have brought 
prosperity to such a country as Ice
land cannot fail but bring similar 
results to the thirty thousand fisher
men engaged in the fishing industry 
in Newfoundland ... " 

That was the statement and that is 
what the Government also thought 
but the Government were not the first 
to think it, my honourable friend the 
Leader of the Opposition thought of 
it first. 

MR. CASHIN : I bought the fish
ing boats. 

MR. SMALLWOOD: So they land
ed in the Harbour of St. John's, • the 
Icelandic Herring Purse Seiners, 
manned by an Icelandic crew and cap
tained by an Icelandic captain who 
had just come from Greenland where 
he fished on the Greenland Banks for 
herring, knew every inch of the waters 
of Iceland and sailed into St. John's 
on a stormy Sunday afternoon-my 
doorbell rang and I invited them in 
and they told me who they were. I 
remembered then these words of the 
Honourable Leader of the Opposition, 
I remembered those words and I said : 
"My friends the honourable member 
for Ferryland is an ardent supporter 
of the idea of bringing here to New-

foundland the techniques they have 
worked out so successfully in the Re
public of Iceland," and I said to my
self, "Is this the answer to his prayer, 
are these boats the answer to the 
honourable gentleman's prayer." Here 
they were, the four of them, they came 
to my house on a Sunday afternoon 
in a snow blizzard. 

MR. HOLLETT : How did they 
find it? 

MR. S'MALLWOOD: I don't know. 
All I know is that the bell rang and 
I personally answered the door and 
there were ,these Icelanders and one 
of them spoke English. I invited them 
in. I could not offer them a drink 
as I don't have anything in my house 
but a cup of tea and we talked for 
three hours about their techniques in 
Iceland. Now I knew that here in 
Newfoundland we have incredible 
bodies of herring. The man whom 
Ches Crosbie brought here from 
British Columbia had an original 
method of sounding for herring. The 
House is familiar with that, former 
members of the National Convention 
knew all about it. I think the idea 
is to let down the end of a piece of 
organ wire and by training the oper
ators fingers becomes so sensitive they 
can feel the presence of ,the herring 
and by going over the water they can 
make a practically perfect estimate 
of the number of herring. According 
to this method there were vast bodies 
of herring in our waters. This man 
was not looking for money, he was 
engaged on salary by Mr. Crosbie. He 
was a British Columbian. Then late1 
echo sounders were used and I have 
seen myself the recording of the echo 
sounders of bodies of herring -ten miles 
long, thousands of tons of herring in 
one body. Now, how do we get her
ring in Newfoundland? We get them 
in this way: I am a fisherman with 
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two or three gill nets or half a dozen. 
I set them in the water, a few fathoms 
deep and a few fathoms long, set them 
in the water with the tide, not against 
the tide or the tide will carry it away 
and the things in the water fill the 
meshes and they become a solid ob
stacle and it goes out to sea and is lost. 
So that the huge bodies of herring 
running in and out are running not 
at right angles to the gill net but with 
the gill net and it is only the occa
sional herring that happens to run 
in and become meshed. That is the 
few out of the millions of tons in our 
waters which are caught. As my hon
ourable fTiends like to term it, the 
few odd barrels of red herring we get 
in Newfoundland. Now the modern 
technique is purse seining. In Nor
way they take a million barrels a year 
of herring by purse seining and in 
British Columbia the value of the her
ring taken runs into millions of dol
lars a year. Here are we in Newfound
land, a great fishing stage set out 
boldly in the Atlantic Ocean, and we 
still fish for herring in gill nets. So 
we got the Icelanders and the Gov
ernment walked smack into it. They 
decided to loan them the money to 
start using this technique here to 
prove whether that purse seining could 
produce the herring in Newfoundland. 
And lo and behold what happened I 
No one got any herring in Newfound
land that year. There were none in 
Fortune Bay, the home of the herring. 
No one got them out; Spring fisher
men got none. There were none in 
Bay of Islands, none in Port au Port 
Bay, none in Notre Dame Bay, the 

very year we walked into it to back 

up the Iceland Boats. 

MR. CASHIN : They frightened 

them away. They did not understand 

the language. 

MR. SMALLWOOD: It may be the 
an ti-foreign feelings spread to our 
herring and they objected to the Ice
landers coming into the Province. 
Whatever the reason there were no 
herring in Newfoundland that year. I 
suggest to the House, merely suggest 
that if there had been herring that 
year these Icelandic Boats might have 
gotten a goodly share and had they 
done so I would not have had the 
necessity to go on the air and admit 
and confess to the public, as I did, 
that we made a frig•htful blunder 
which has cost up to this time four 
hundred thousand dollars until we 
sell ,the 1boats and get some of the 
money back. 

Now, the IBEC Report. This Gov
ernment hired Mr. Nelson Rockefel
ler's International Basic Economy Cor
poration surveyors to come in and 
make a survey. They m ade a survey 
of the possibility of a pulp and paper 
mill in Bay D'Espoir based on pulp 
produced in Labrador and of a pulp 
and paper mill in Labrador. They 
worked out an economic scheme and 
compiled a vast amount of data. I 
have already said that it is not in the 
public interest to 1·elease that to the 
public, and by public I don't mean 
the Newfoundland public and certain
ly not the members of this House. I 
have offered repeatedly to table that 
report confidentially to members of 
the Opposition who are welcome to it. 
I go further now and say that I of
fered to table the report to members 
of the Opposition, let them read it 
and then let them advise me whether 
they think it is in the public interest 
to release it publicly. If they advise 
me so, I will release it publicly be
cause I know they will not so advise 
me, they have the interest of New
foundland at heart as we have. It is 
not in the public interest to put fig-



HOUSE OF ASSEMBLY PROCEEDINGS 277 

ures in the hands of competitors or 
rivals. It cost us eighty thousand dol
lars to get t•his data on the economic 
picture of the pulp and paper industry 
in Newfoundland. We say it is not 
in the public interest to release this 
information and we are ready to stand 
or fall on that and to go out of office. 
We must make the decision, we, Her 
Majesty's Government, and our sup
porters on this side, we must decide 
whether in our honest opinion it 
would be in the public interest to re
lease that report, we have to divide it. 
We are now prepared to have the hon
ourable gentlemen on the other side 
share the responsibility for the de
cision, accept the report, read it an,! 
advise us whether or not it would be 
in the public interest to table it. We 
will follow their advice. That is fair 
now instead of having it a continual 
political issue; they must decide that 
for themselves. I know what I would 
do if I were sitting on the Opposition 
side. 

Now they talk about the textile 
mill. The whole world knows that in 
Canada today and ,in the United 
States there is a depression in the tex
tile indu&t-ry. That ,is well known 
and it is well known that there was 
not a depression six months ago but 
that there is today. Is it suggested 
tha•t there will always be a depression 
in the textile industry, that it is sug
gested that the te~tile industry which 
is the ·biggest labour giving industry in 
all Canada, the number of people em
ployed in relation •to the dollars in
vested is probably higher than in any 
other industry. One hundred thou
sand persons are employed in the tex
tile ,industry of Canada alone, in the 
UnHed States it must run into 
millions of •persons. It is a great in
dustry presently in a state of acute 
depression, chaos. But if the textile 

industry is basically sound, has basi
cally a good future and this particular 
textile company, which is perhaps the 
leading textile firm on the Continent 
of Europe, certainly one of the half 
dozen leading textile firms in all 
Europe, if ,they are prepared to estab
lish a textile industry in Newfound
land, wioth the most modern textile 
machinery that money can buy, if 

they are prepared to do that, shall 
we say no because there is for the 
moment an acute depression in what 
is otherwise a great, sound, basic in
dustry with a great and sound future? 
Is that the way the honouraoble gentle
men would suggest it? Is that how 
they would run Newfoundland, would 
that be their approach to the ques
tion of economic development? Last 
night when this House closed at 
eleven o'clock I hurried home to my 
office to mee t these very people, the 
owners and officers of that •textile 
mill, three of them an-ived yesterday 
from Europe and we talked, the Attor
ney General and I and another mem
ber of the House unt,il two o'clock 
this morning. At •the outset I got a 
cup of tea , everyone had gone to bed 
and I made a cup of tea myself. I 
had a slice of b1·ead and molasses, my 
customary highclass midnight snack, 
good grub, representative of the toil
ing masses of Newfoundland, bread 
and molasses with butter spread over 
it. 

MR. CASHIN : Pnt the butter on 
first. 

MR. SMALLWOOD: No, put the 
molasses on first, it soaks into the 
bread and you can get more on it, 
then spread the butter over it. I see 
my honourable friend's acquaintance 
wi•th bread and molasses is more by 
hearsay than by actual experience. 

Well, when we got our cup of tea, 
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I said to these gentlemen : "Well, I 
guess the textile deal is all over now." 
They looked a little surprised and 
said : "No, we think not." "Do you 
mean," said I, "you are going ahead 
to buHd a textile mill when the whole 
textile industry is in the midst of a 
depression? You are not surely pro
posing to persist, to continue with 
your proposals to build a tex•tile mill." 
They said : "Yes, why not?" Then 
we talked for hours and I say now, 
the mill will go ahead; it will succeed; 
it will compete w,ith any mill in Can
ada. Don't forget that within the 
last few years a score of millions of 
dollars of capital has been invested 

0

in Canada in the textile ,industry and 
more will be invested in the coming 
year, and some of it will be invested, 
thank God, here in Newfoundland. 

Now what are the facts? The facts 
are that at Confederation there was 
a precipitous and for some a disaster
ous decline in the cost of living. That 
was a good thing for the public but 
not for the businessmen who were 
caught short with millions of dollars 
worth of goods on their shelves on 
which they had paid the wicked cus
-toms duties I used to talk about in 
the National Convention, caught with 
millions of dollars worth of goods on 
which ·they had to slash •the prices. 
Does not .the House remember that 
when all the &tores were going slash, 
slash, slash. Does not the House re
call that or did I just dream it? 

MR. CASHIN: You dreamed a lot. 

MR. SMALLWOOD: Was it only 
a day-dream and the cost of living did 

I'-Jo.1-; the cost of living: Of course not fall? Did I dreaiu it? The Roya:1 
my honourabie friends do exactly as 
I would do in their position . If I 
were they I would take foll advantage 
of the fact that the public, where the 
cost of living is concerned, are never 
prepared to sit back objectively with 
all the statistics at their finger tips, 
study them and finally come to a 
judgment. I have come to the con
clusion that the public is never pre
pared to do -that in connection with 
the wst of living and if I were the 
Opposition I too •probably would take 
Cull advantage of that and concentrate 
and harp on it; have it made into a 
song such as a child could recite at 
its mother's knee. Something like the 
old song : "Bond's day is done, His 
race is run, He is down and out with
out a doubt." Every baby could learn 
that. Now, I suggest my honourable 
£r,iends are slow, they should coin 
something like ,tha:t and twenty-five 
years from now when I am contesting 
my last election as Premier of this 
Prov,ince the children will look up in 
my face and recite that song. 

Commission gave the actual figures at 
the date of Union and six mont-hs 
after the date of Union for hundreds 
of items, the prices -in one column and 
in the other showed a drop of thirty, 
forty and fifty percent. Did I only 
dream that? Maybe the Royal Com
mission only dreamed it. I say the 
cost of living fell precipitously and for 
some disasterously at Confederation, 
indeed before Confederation because 
everyone knew then that it was coming 
some second before the expiration of 
March 31, os that it would not fall on 
All Fools Day. H is possible .that my 
honourable friends in the Opposition 
do not remember what happened 
then. Twenty-live years ago they 
could say what •they do about the cost 
of living and get away with it but to
day there is scarcely a family in New
foundland but has a radio and li&tens 
to the Canadian and American news 
and the European and British news 
for the United Kingdom and from all 
over •the world. They listen to the 
members of the United Nations, the 
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open forum and all sorts of stuff 
which pours out daily, day after day 
and week after week, day and night 
and our people in Newfoundland to
day are just as well aware as I am or 
any member on the opposite side is 
tha,t .in the United States the cost of 
living has gone up shockingly and in 
Canada, in Britain and all over the 
world in fact. Now, I am not making 
that up, the cost of living came down 
at the time of Confederation, since 
when it has gone up higher than i,t 
was before. But what would the cost 
of living today in Newfoundland be, 
where •would it be i-f we were still pay
ing thirty or forty percent customs 
duty on every-thing we import and the 
importers were still making a profit 
on every cent of that duty and passing 
it on to their retailers and they mak
ing a profit on tha,t duty, where would 
the cost of living be today? 

MR. HOLLETT : The same as 
Canada. 

MR. SMALLWOOD: All you have 
to do is take up Eaton's Catalogue or 
Simpson's today and add thirty or 
forty percent duty and know wha,t the 
cost of living would be in Newfound
land. 

MR. HIGGINS: And cut out some 
of Mr. Abbott's little items of ~ncome 
taxes. 

MR. SMALLWOOD: The honour
able gentleman is not complaining 
about income •taxes. No one in his 
r.ight sense would ever do so. You 
don't pay income tax unless you have 
the income and if you have the in
come you are delighted to pay it. Is 
not •the honourable gentleman pleased 
that he ,is put in •the bracket where he 
pays income tax? 

MR. HIGGINS : I am watching 
mine. 

MR. SMALLWOOD: No, thank 
God for it, that there is an increase in 
the number of Newfoundlanders, of 
the toiling masses in Newfoundland 
paying .income tax, which is another 
fine resul,t of Confederat,ion, the earn
ings are up and the standard of living 
is up and naturally if more people are 
paying income taxes their incomes are 
going up. Are we not all glad about 
it? Or does he just want to make a 
political point of it. 

Now the fishery inquiry, interim 
report: My honourable friend wond
ered, in fact did not wonder but knows 
there is an interim report that the 
Government has recently divided ,to 
make that inquiry. Has that been 
pubJ.ished? Not yet. My honourable 
friend the Minister of Fisheries says 
it is quite in order to release the in
formation we have commissioned Mr. 
Bruce Fea-ther and the Royal Commis
sion on the f.isheries to continue his 
work for two years to make it a con
tinuing inquiry for this reason, al
ways be fair, always be just, let justice 
be done though the Heavens fall, but 
just be fair. We made •the inquiry 
and we found not that the merchants 
were robbing and fleecing the fisher
men but rather that due to the anti
qua-ted and anti-deluvian system of 
business, •that .the merchants have, the 
cost of handling and transportation, 
the duplication of profit, small profits 
adding up to big profits not for any 
one but for a number, all coming out 
of •the fishermen's pockets. If that in
quiry is to find out all the facts it 
will take a couple of years to do it. 
Now would it be right, practical, 
sound or jus-t to publish •these interim 
facts which many of them may be 
found wrong by further inquiry six 
months hence? 

MR. CASHIN : The point is, Mr. 
Speaker, if the Honourable Premier 
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will permi,t me to interrupt. The 
merchants were accused of robbing 
the fishermen and they should be 
either vindicated or condemned. 

MR. SMALL WOOD : That will be 
done but let us get the facts first. 

MR. HOLLETT : Have you? 

MR. SMALLWOOD: We did not 
vindicate them of the charge of 
stupidity or incompetence. There are 
some more stupid than others. This 
might lead to bad words, so let us keep 
on. From what we have found so far 
we have given them a clean bill of 
health for the time being on the 
facts we know now of fleecing and 
robbing (jot it down reporters, jot it 
down, it is revolutionary news). We 
exculpate them for the time being, for 
the present, on the facts 1We presently 
have from the charges of fleecing and 
robbing but we do not clear them on 
the charge of stupidity of antiquity in 
their business and techniques and the 
inquiry will go on. 

Now these are the five points of 
the Opposition's indictment and I 
suggest they are worth just about that 
much, hardly the breath to answer 
them. 

Now, Mr. Speaker, I will suggest a 
recess, not for my sake but for the 
sake of •the stenographer and when we 
return I desire to turn away from 
political bicker.ing and with ,the con
currence of the House to have my 
speech take the form of a formal state
ment on Newfoundland's whole posi
tion, which I hope to use, a£ter it has 
been delivered in this House as the 
formal statement of Newfoundland on 
her position today for circulation out
side of Newfoundland where perhaps 
it will do most good. I hope I have 
the concurrence of the House if I do 
that. 

Mr. Speaker, before I turn to a more 
formal part of my rebuttal I want to 
conclude the thought I was expressing 
when I said that the Opposition has 
not been able to find a solitary word 
of praise for us and has concentrated 
on their indictment of us, on our 
record, on these five items I enumer
ated. But we have been ,in power 
nQIW for three years, in another day 
or two exactly three years, and it is, I 
think, admittedly a fact that we have 
been the most energetic Government, 
rightly or wrongly, certainly I think it 
will be admi,tted that we have been 
the most energetic Government in 
our history. When you look -back 
over these three years and it is, I 
think, admittedly a fact that we have 
been the most energetic Government, 
rightly or wrongly ever. When we 
look back over these three year., it ~ 

astonishing to note the number of 
things we have done, whether you 
agree or not with the things, I think 
you must agree that the number is 
great. We have created a Department 
of Labour. That is a big accomplish
ment. We have passed a Conci!.iation 
Act, a Trade Union Act, the Boiler 
Act, and the Workmen's Compensation 
Act which is as modern as any in 
North America and set up the Work
men's Compensation Board, presently 
doing a business of one half million 
dollars a year handling scores of hun
dreds of accident cases. There is not 
an independent firm in Newfound
land today but is grateful that we 
have enacted that legislation and 
created that Board. It is a very fine 
accomplishment. We have created a 
University, admit-tedly we have not as 
yet erected new buildings but we have 
created a University, created these 
Provincial Scholarships, over forty 
Scholarships, t?,at is a big accomplish
ment in Newfoundland, forty Provin
cial Government Scholarships. We 
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have created these cultural prizes .for 
the best fiction within the year, the 
best portrait, the best historical docu
ment which is a definite move towards 
encouraging ,the development of New
foundland culture. I think we ought 
to get great credit for these things. 
We and we only in Newfoundland's 
history have introduced a highly 
modern financial system, financial ac
counting system with central account
ing with central payrolls and commit
ment control, as good a financial sys
tem to say the least as any Govern
ment today in all the Wes•tern Hemis
phere. Now, we did not create ,them 
because Mr. Thompson and the firm 
of Peat, Marwick and Mitchell created 
them but we deserve credit for en
gaging them to do it and putting them 
into effect. Does not the House rea
lize that ·before we introduced that 
system every department of Govern
ment paid i,ts own cheques, had its 
own accounting department, in every 
department and every department 
paid its own bills, a most ant,iquated, 
antideluvian system. We deserve 
credit for that. Look what we have 
done in our three years .for public 
roads, look what we have done with 
district highways, look what we have 
done towards the completion of the 
Trans-Canada Highway. ·We spent 
seven miUion dollars on district roads, 
and we have spent four million dol
lars on the Trans-Canada Highlway, 
eleven million dollars to improve our 
roads system in three years. We ·have 
built in Newfoundland in our three 
years exactly three hundred and 
seventy-eight miles of road, in three 
years, -but we receive no credit for that. 
We have introduced the whole system 
of Dependents' Allowances for people 
too sick to work, too infirm ,to work, 
yet not old enough to get Old Age 
Pensions nor young enough to get 
Family Allowances. We have intro-

duced into this Province, Widowed 
Mothers' Pensions for •the first time 
in our history. In Newfoundland to
day, how many people are receiving 
Dependents' Allowances and Mothers' 
Allowances? Ten thousand. Ten 
thousand persons are .benefiting today 
from this great move not including 
the children of dependent widowed 
mothers, ,ten thousand cheques a 
month going out under this great 
social scheme we have created. The 
Juvenile Court and the Family Court 
which have done much in human 
terms. We have done that, that is 
for our record. We have completed 
•that magnificent nurses' home which 
my honourable friend mentioned, in 
at the Mental Hospital, we have com
pleted it and we have built the great 
new wing of the Mental Hispital, 
we have created the Wes•tern Memorial 
Hospital in Corner Brook, we have 
completed the great new Western 
Sanatorium in Corner Brook. It cost 
us millions to do this but we have 
created ·them and we have spent those 
millions. We have built a Cottage 
Hospital at Springdale, at Fogo, at 
Ohannel Port aux Basques, a 
Nursing Station at Trepassey, Lama
line, Englee, we have contributed in 
part to the Notre Dame Memorial, 
the Grace Hospital for enlargement; 
we have bought an air ambulance 
which has been the means of saving 
many lives in Newfoundland and La-b
rador, we have done that. We have in
troduced this system of hospitals along 
the South West Coast and again in 
Whi,te Bay with hospital ships, we 
have done that but not a word of 
credit for any of that only the Ice
landic Boats and ,the cost of living, 
and there is housing, we have spent 
over a million dollars on public hous
ing, ,this very year some hundreds of 
new houses will be built and we are 
not confining our efforts to the rity 
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of St. Johns alone but in Corner 
Brook, Gander, Grand Falls, Burin 
and in other places. We have intro
duced into Newfoundland for the 
first time in half a century the idea 
of installing water systems in the out
pol'ts which is what might be expected 
from Her Majesty's Outport Govern
ment. "vVe have now a central water 
system installed at Grand Bank and 
Fortune, Lewisporte, Springdale, Chan
nel-Port aux Basques and at Belle
oram. We have done those things. 
These •things have been done and we 
have done them. We have created 
twenty town councils, new municipali
ties in this Province which were 
created by us and doing magnificently 
and there will be twenty more. We 
have introduced the tender system, the 
first elected Government in New
foundland's history to introduce the 
tender system, for millions of dollars 
worth of goods of all kinds. The 
challenge is out to -the House: "Show 
us where we have failed .to buy at 
lowest tender consistent with quality 
and the Minister of Supply will re
sign." We have invited the House to 
come down in •the Department of 
Supply and look at the hundreds of 
thousands of tenders made and sub
mitted by the trade on the files. 

On •the economic side, we have 
brought in this great air-borne mag
netometer survey of five -thousand 
miles of Green Bay, one of the great
est air-borne magnetometer surveys 
ever made in the world. We did that. 
We have made a large number of 
ground surveys. We have had various 
other aerial surveys and we brought 
in the Power Corporation of Canada 
to make •these hydro-electric potenti
ality surveys and we have had sur
veys made for water-power at New 
Chelsea, Clarke's Beach, Clarenville in 
Paradise Sound, on the Southern Shore, 

which cost us thousands but we did 
it and learned what hydro-electric 
potentialities we have in Newfound
land. We have done those things. 

We introduced the Buy Newfound
land Campaign about which my hon
ourable friends haxe expressed them
selves heatedly. I regard it as one of 
the creditable things done by this 
Government. We spent seventy thou
sand dollars in two years •to assist in 
the movement to encourage New
foundlanders to buy the products of 
Newfoundland, farms, fisheries. We 
have letters, many letters, on record 
from Lhe trade, from -the industries, 
from the factories here in St. John's, a 
letter .from the ANI Association, the 
provincial group of manufacturers 
thanking us for the Buy Newfound
land C:;;1rnp.~ign. These dozens cf 
messengers that were employed, they 
called them messengers, some were 
office boys. I will tell you what they 
were for: ,to carry a.round and stick up 
on poles, on boarding fences, in shop 
windows, in house windows many 
thousands of posters and placards on 
the Buy Newfoundland Campaign. 
What Newfoundlanders Make Makes 
Newfoundland. You remember that 
phrase. It cost seventy thousand dol
lars, a great part for news.paper and 
radio advertising, money well spent, a 
patriotic effort to encourage home in
dustry and we get clouted on the 
head for it, even suggested that it was 
a dirty filthy scheme and an effort 
was made to turn into a dirty scandal 
-a creditable thing that we take great 
pride in for having accomplished. 

We have brought John Fox to New
foundland to institute the first drive 
for oil in over half •a century. Do 
we deserve credit for that? We did it, 
brought him in and please God he 
will find oil. 
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We have brought about this asbes
coes development in Port au Port Bay. 
We invested money, $75,000 .in cash in 
that Company and we will have an 
asbestoes mine and mill on the go 
this year in Newfoundland, but we 
get no credit .for that. 

We saved the Nail and Foundry 
Company in the West End from clos
ing. Ask •the manager. I say it now 
publicly and we take full credit for 
saving it from collapse and I say here 
we saved .the rope walk from collapse. 
I have a letter from the Honourable 
Mr. Job, Mr. Monroe, •the Manager 
Mr. Alderdice, from the three, letters 
thanking me personally for what I 
did to prevent the closing down of 
that industry, a St. John's industrial 
establishment. We get no credit for 
that-Only Icelandic Boats-

We have received no word of credit 
for the greaot effort we made to pro• 
mote the sale of goods to the Ameri
cans. It was this Government that 
took the step. The merchants of 
Water Street, the sleepy merchants, 
the antideluvian merchants, the fossils 
of Water Street, I told -them they were 
losing money, many millions of dol
lars a year in trade that was there 
asking to be done with the American 
establishments in Newfoundland. They 
were asleep on Water Street until I 
woke them up and this Bolshevik, this 
Communist, this Red, this Confederate, 
this scallawag, this .rogue had only to 
put an advertisement in the news
paper and they smelled profit and be
gan drooling at the mouth and the 
biggest meeting of businessmen New
foundland has ever known since New
foundland began turned up in the 
audiotorium of -the University, six hun
dred Newfoundland businessmen, the 
elite of Water Street drooling at the 
mouth because I woke them up ·and 
showed them where they were falling 

down on their job and failing com
pletely to get millions of dollars of 
good hard cash, American Dollars, 
cash business which was there for the 
asking. Now, they are get-ting it 
thanks to me. Do I get any credit for 
it? Not on Water Street-they voted 
against me, put up money .to defeat 
me. They had their own money but 
we had no money but lots of brains. 

No credit but a little cri-ticism, yes, 
for our formation of the Newfound
land Labrador Corporation. I draw 
attention of the House to the fact 
that we have ,present here in the 
Chamber, Sir William and Lady Step
henson and other directors. I •think it 
will be agreed the Honourable Leader 
of the Opposition himself, referred to 
Sir William Stephenson in very lauda
ble .terms. I think it was a lucky day 
for Newfoundland when -tha•t great 
man threw in his lot with Newfound
land, I think big things will come 
from it and from other great men, dis
tinguished men, from Harriman Rip
ley and Wood Gundy Company; Mr. 
Lewin, a great industrialist, a great 
Newfoundlander though not born 
here he has been for fifteen or sixteen 
years, a great Newfoundlander who 
has thrown his lot in with this Cor• 
poration, Mr. Eric Bowring, a name 
in Newfoundland to conjure with, a 
name .that is the emblem of honour 
in business. 

MR. CASHIN : A sleepy Water 
Street merchant. 

MR. SMALLWOOD: No, he is 
one of the exceptions, Mr. Pippy who 
is ,perhaps the most successful business
man in Newfoundland, very success
ful, very able, very know!edgable, very 
energetic; but there is no credit-Yes, 
there was a little credit from the hon
ourable Leader of the Opposition. We 
have had no crediot, no encouragement 
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for what we have done to assist New
foundland fish firms. It is gigantic 
what we have done by way of finan
cial assistance, prevented Andrews 
Fisheries from closing down. They 
were about to close on the Coast of 
Labrador and we put up money and 
they are running today; Arctic Fish
eries in Trinity Bay were about to 
fold up and we put up money for 
them. Olsen's Whaling was about to 
close up and we put up money for 
them, Herring-Un Limited, the one 
concern in Newfoundland dropped a 
qua1ter of a million dollars in re
search for herring, as much as we 
dropped on the Icelandic Boa-ts they 
dropped in research for herring. We 
contributed to keep that going until 
we find the great bodies of which we 
are so certain so that can go into 
them with purse seines and ,take them 
in thousands of tons. We received no 
credit for that. We have assisted that 
great plant on the Southern Shore in 
Fermeuse. It would not ·be operating 
but .for us, we are the ones who guar
anteed the money to buy the dragger 
to serve it. We have made the 
arrangements for the great new fish 
plant at Placentia, at Grand Bank, at 
Gaultois. We have put up money for 
plants at Ramea to ex-pand by getting 
another dragger, loaned money to 
eHablish a salt codfis·h plant at Quir
pon in ,the Straits of Bell Isle; built 
the Matthew II and a Susan II, for 
Danish seining in Fortune Bay that 
will yet mean many million dollars 
to people in Newofundland, by our 
successful demonstrations through the 
Matthew II, we were the ones who 
-took three Labrador vessels and con
verted them to long liners. We have 
this winter, to the end of this month, 
in Placentia Bay found that a fishery 
can be carried on all through the 
year, in the middle of the bay, in 
deep ~vater with long liners we caught 

big fish and flounders and plaice and 
other types of fish all the year around 
in Placentia Bay. What is that to 
mean to Newfoundland in years to 
come? We have just agreed to con
vert three vessels to long lining, but 
not a word of credit for that. We are 
the ones also who created the Fisher
men's Federaition and kept out of i,t 
from the moment we did. We should 
get some credit for that. The fisher
men do give us credit. And .finally 
we are the ones who with the Govern
ment of Canada created ,this great 
fishery development commiJttee under 
the Chairmanship of Sir Albert Walsh, 
the Chief Justice of Newfoundland, 
with representatives -there from the 
two Governments, •that 0£ Canada and 
tha,t of Newfoundland, representatives 
from the trades, the merchants and 
the fishermen and we are no,;'! av,,ait
ing their report. I might go on but 
I won't convince my honournble 
friends opposite. 

The honourable Leader of the Op
position tells us we have been ,taxed 
one hundred and twenty-six million 
dollars a year by the ,Dominion of 
Canada. Here is a Jetter from the 
Minii.ter of National Defense follow
ing the cable he sent me the other 
day : In this present year excise 
taxes excluding sales tax $2,843,000, 
Income Tax (individual) $6,500,000, 
Corporation $10,000,000, Non-Resident 
$500,000, Succession Taxes $2,500,000 
which is $20,000,000. Now, twenty 
million through income tax, corpor
aotion tax, succession duties, with
holding tax, sales and excise tax 
S20,000,000. Now, how do we divide it 
up as $126,000,000 taken out of the 
people of Newfoundland? Well, that 
is that. 

Mr. Speaker, from the moment 
that Newfoundland became a Province 
of Canada a grea,t and far-reaching 
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question presented itself to us and 
pressed .inexorably for an early answ
er. It was a question that just could 
not be dodged, the answer to which 
could not be postponed. To any per
son of ordinary perception this ques
tion over-shadowed all else in his con· 
templation of Union with Canada and 
his assessment of that union's effect 
upon Ncw.foundland . , . as NewfQund 
land to go ahead or behind? Was her 
population to grow, or decline? Wo1.tld 
the end of, say. the firsL •ten years of 
union find Newfoundland stronger, 
more populous, more truly prosperous? 

Confederation with Canada brought 
at once, and has continued to bring, 
quite remarkable benefits to virtually 
all of our people. It brought Canadas 
famed social security and social wel
fare benefits : Family Allowances, Old 
Age Pensions, Unemployment Insur
ance. It brought considerable in
creased wages for our 3500 railway 
employees, who went over to the 
C.N,R. It brought considerably in
creased wages for our 2000 workers at 
Gander Airpon, and Goose Airport. 
It broughL comiderably increased 
wages for the 2500 civil servants who 
left the ewfoundland Civil Service 
and were absorbed into the Federal 
service, and for the 1000 or more ad
ditional Newfoundlanders •taken on by 
that service. It brought considerably 
increased pensions and other benefits 
to our thousands of veterans of both 
world wars. It brought many hun
dreds of thousands of dollars in wages 
to Newfoundlanders employed in 
various Federal public works. 

These things are bringing cash pay
ments amounting ,to about $2,000,000 
a month, in monthly cheques, to our 
people from Ottawa. These ·are pay
ments made in cash each month to 
our people, and are quite apart from 
the other millions paid into the New-

foundland Treasury by Ottawa each 
year. 

Everyone who has even the barest 
familiarity with Newfoundland is 
deeply impressed by the effect that 
these large rpayments have had upon 
our peoples standard of living, and 
upon our Province's economy. I esti
mate -that more •than 300,000 of our 
360,000 population share directly in 
these cash benefits from the Govern
ment of Canada. I would not give 
much for the intelligence of the one 
who would at•tempt to minimize the 
tremendous social and economic bene
fits that these payments have brought 
to Newfoundland. 

Newfoundland is the Gainer 
"Newfoundland is on the March" 
(See !booklet, reads up to the end 

of page 15): 

Mr. Speaker, I fear that I cannot 
possibly hope to close within half an 
hour and I regret that I must discon
tinue developing my point. H is not 
practical for me to speak until six 
o'clock so that we might meet again 
at eight o'clock as the Government is 
giving a dinner to the Direc-tors of 
the Newfoundland Corporation .rt 
eight o'clock. I shall therefore have 
to move the adjournment of the de
bate until tomorrow. 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I move the 
remaining orders of the day be de
ferred. I move, Mr. Speaker, that the 
House at its rising do adjourn until 
tomorrow, Monday, at 3:00 of the 
clock. 

MR. SMALLWOOD: Mr. Speaker, 
may I say that .it is our hope on Mon
day to ask to invite His Honour the 
Administrator to be present to give 
Royal Assent to two Bills which we 
have passed, one on temporary supply 
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and the other which is before the 
House to provide supplementary sup
ply. If therefore the House on Mon
day would see fit to adopt the second 
one Supplementary Supply, His Hon
our may come here say at 5.00 o'clock 
,to give Royal Assent. That .is the 
last day of •the year and it really is 
necessary to put it through this stage. 

MR. CASHIN : The historic anni
versary. 

MR. SMALLWOOD: I might say 
the Department Bills, otherwsie the 
Departments won't exist from the be
ginning of the year. 

Moved and seconded the House ad
journ until tomorrow, Monday, March 
31, at 3:00 of the clock. 

MONDAY, March 31, 1952 

The House met at three of the 
clock in the afternoon, pursuant to ad
journment. 

MR. JANES: "Two members o[ 
the House were ordered to apologize 
last night following a sharp exchange 
in the legislature during the course 
of Major Cashin's speech on the Ad
dress in Reply. 

The Major was discussing the Gov
ernment's financial policies and the 
importation of German nationalists 
into this Province when the question 
of war service arose. 

Gordon Janes (L.-Fogo) hurled 
across the floor the epithet "tin sol
diers" as a comparison of the soldiers 
df world war one and world war two. 

H. M. Hollett (PC-St. John's West) 
was on his feet immediately and in 
strong terms protested the statement 
of Mr. Janes. He addressed the Speak-

er and said that he wanted t,he same 
treatment as members on the Govern· 
ment side of the House. 

The Speaker called him to order 
and said he must retract .that state· 
ment or leave the House. He said that 
this was the first time that he had 
been insulted during his three years 
in the chair. 

Mr. Hollett did not apologize but 
walked out of the House. Premier 
Smallwood intervened and endeav
oured to restore peace to the Legis
lature. 

Major Cashin said the best thing 
to do was to recess for ten minutes 
so that the heat could be cooled 
down. 

Following recess M1·. HollcLL again 
IOOk his cat and on being called Up II 

by the Speaker, l1c apologized Lo the 
Chair. He said "I have every respc L 

for the Chair, without it lhcre could 
be no order." He pointed out that 
it had not been his intention to in
sult the Speaker. 

The Speaker then asked Gordon 
Janes to apologize to Mr. Hollett and 
this done, Major Cashin resumed his 
address. 

The Major then served notice that 
if there were any ful'ther insinuations 
in connection with war service he 
would fight against them, even if he 
had to leave the House for a breach 
of t•he rules." 

Mr. Speaker, I did not hurl the 
word "Tin Soldiers" but "Tin Sol
dier" and I hasten to add I meant no 
reflection upon the military career or 
character o( the Leader of the Oppo
sition and T rtain1y was not imput
ing anything in regard to this. I 
would be the last me1.nber in this 
House to do so. The article says, "The 
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Speaker asked Gordon J anes to apol
ogize to Mr. Hollett and this done 
Mr. Cashin goes on with his speech." 
I did apologize to the Chair with the 
junior member for St. John's West. 
I make this point because there is 
some misunderstanding on the part of 
bad reporting by the Daily News and, 
while I expect no quarter, I would 
like at least to have the proceedings 
which are read by the public recorded 
correctly and accurately. And I would 
like the reporters, Sir, to report what 
I have said accurately, today. 

Presenting Petitions 

HON. P. S. FORSEY (Minister of 
Supply): I would like, Mr. Speaker, 
on behal£ of the St. John's Municipal 
Council to present a peti-tion to the 
honourable members of the House of 
Assembly of the Province of New
foundland, asking for certain Amend
ments to the St. John's Municipal 
Act. (Read and tabled). 

In respect to this petition, Mr. 
Speaker, I would say that, as far as 
I am concerned, there is nothing con
tentious in the proposed legislation 
and I think at this particular time 
whatever political expenditure I may 
dictate I should like to go on the 
record as congratulating the present 
council and the present mayor in the 
work they have been doing in the past. 
I think they have done a good job in 
stabilizing the finances of the city at 
a very trying time during the transi
tional period after Confederation. Mr. 
Speaker, I move that a committee of 
the House be appointed to consider 
the proposed legislation and I beg 
leave to lay the petition on the table 
for the consideration of that commit
tee. 

MR. SPEAKER : I might remind 
the Government special committees of 

the House have not yet been ap
pointed on Municipal Affairs. The 
petition will be referred to the Com
mittee as soon as it is appointed. 

HON. J. R . SMALLWOOD (Prime 
Minister): Before the Orders of the 
Day are read I wish to repair an omis
sion I might have made at the open
ing of the sitting today. May I make 
this explanation : There are two 
groups in the City, one known as the 
Catholic Youth Club, the other as the 
Catholic Boys' Club. In a statement 
I made here the other day I cited 
names, the Kinsman's Club, Catholic 
Youth Club and the C.L.B., and sev
eral others as an example of move
ments receiving annual grants from 
the Government. It was when the 
Honourable Leader of the Opposition 
asked for certain information about 
the Fishermen's Federation and I de
clined to give it on the grounds they 
were just one more receiving the grant 
from the Government. I made a mis
take, Mr. Speaker, and I am still not 
too clear as to which of the two, the 
Catholic Boys' Club and the Catholic 
Youth Club. It is the Catholic Boys' 
Club that receives a grant along with 
a number of other clubs. The Catholic 
Youth Club receives nothing, no grant 
and it was a little unfortunate thal 
I used their •name r-ight at this :time, 
as they have a drive on to try and 
collect some funds and for people to 
hear that they are getting a grant 
from the Government .would not be 
the best way to help them to have 
some little success in their drive. 

MR. HIGGINS: It is the Boys' 
Club who gets the grant. 

MR. SMALLWOOD: It is not the 
Catholic Youth Club who gets the 
grant from the Government. If that 
could be made clear-
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Presenting Reports of Standing and 
Select Committees 

HON. G. J. POWER (Minister of 
Finance) : I beg leave to table a re
port of Section 27, Sub-Section 2 of 
the "Audit Act." 

Giving Notice of Motions and 
Questions 

Mr. Hollett gives notice of questions 
on tomorrow. 

MR. SPEAKER : Question No. 63. 

MR. POWER : Mr. Speaker, I 
have the answer here to No. 63. 

1. 13,000 cases. 

2. Up to the present, National 
Breweries Ltd. have not informed the 
Board of Liquor Controi oi: the ap
pointment of a successor to Mr. 
Augustus Green, who was the agent for 
Black Horse Beer up to the end of 
1951. 

3. On the 29th February, 1952, Mrs. 
Susie Joy was issued a license to oper
ate the Hamilton Inn, Hamilton 
Street, St. Johns. 

MAJOR P. J. CASHIN (Leader of 
the Opposition) : Mr. Speaker, I 
would like to draw the at-tention of 
the Minister of Economic Develop
ment to Questions No. 57 and No. 58. 

MR. SMALLWOOD: Mr. Speaker, 
in connection with those questions, I 
inquired a few moments ago of the 
Honourable Minister of Finance as to 
his knowledge as to answers prepared. 
He has not received the answers and 
they are not ready yet. These things, 
as the House appreciates go out auto
matically to the Department concerned 
and the Deputy Minister or whoever 

is immediately concerned goes to work 
on the preparation of the answers 
and as soon as the answers are pre
pared they come to the Minister con
cerned and invariably we table them 
as soon as we r eceive ,them. 

Mr. Speaker, might we defer all 
orders up to and including six so 
that we might go on with seven and 
eight in view of the fact His Honour 
will be here sometime after five 
o'clock, in the hope ,that we might 
dispose of these two orders, these two 
departmental Bills, then I would pro
pose coming back to number one, the 
Address in Reply. 

Committee of .the Whole : 

"A Bill an Act Respecting Munici
pal Affairs and Supply." 

MR. CASHIN : In the first clause~ 
St. John's is a low11 and not a city. 

MR. HIGGINS: St. John's has a 
Municipal Act of 1921. 

MR. CASHIN : I take it under 
Section 5; the St. John's Housing Cor
poration is under the Minister of 
Supply. 

MR. HOLLETT : Section 8 : Does 
this section apply to every Depart
ment of the Government that is set 
up? Does ,the Lieutenant Governor in 
Council have the right to assign cer
tain other duties? This is not a 
special privilege. 

MR. FORSEY: That is in the De
partment of Supply Act and there is 
no change. 

MR. CASHIN : The Lieutenant 
Governor in Council has power to 
assign housing to the Department of 
Public Works? 

MR. CASHIN : In reference to 
Section 11 : I take it that each muni-
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cipality of the Province will have uni
formity. That is in every particular 
municipality they will have a similar 
set of books to keep •their accounts in. 
For instance in Grand Falls it will 
be the same as in Corner Brook? Now 
at .the present time, do they keep their 
accounts as they feel like or have they 
a general system which is uniform? 

MR. FORSEY: This particular 
point is already in the Department of 
Supply Act. ,vhen a council is formed 
in a particular outport for .instance, 
an official from the Department of 
Supply visits the municipality and 
set~ up a system of bookkeeping. They 
are all uniform. They have to be for 
Lne simple reason •the income from 
these municipalities, as everybody is 
aware, is made up of taxation gotten 
locally and the Government gives a 
dollar for dollar grant up to three 
thousand dollars and after that 75c. 
until it reaches a certain point when 
it is 50c. Once every year the books 
of each municipality are reviewed by 
the same auditor or one of his assis
tants and once every year the books 
are reviewed by an auditor .from the 
Department of the Auditor General. 
There is nothing here not already in 
existence. They are all uniform at 
the present time. 

MR. HOLLETT : Section 15 : 
That is the section with which I 
made issue the other day. It seems 
.to me that this clause is much too 
high-handed for the Provincial Gov
ernment to legislate and bring into 
being. If the Minister is satisfied up
on the report of the inspector that 
the affairs of any municipality are 
managed in an irregular, improper, or 
improvident manner, he may by order 
in writing dismiss the council or any 
member of the council. Then we go 
along to sub-section (2) (b) subject 
to the approval of the Lieutenant• 

Governor in Council, dismiss the 
council or any member of the conncil. 
I maintain Mr. Chairman, that is a 
bit high-handed and does not tend 
towards smooth working of Municipal 
Governments in this Province. We 
know our people and I don't think 
any member on this side or on the 
Government side underestimates the 
temper of our people. When it comes 
to things like that they don't like to 
have a threat hang over them and 
,they won'.t like that, it will irritate 
them. It seems if you are not going 
to do exactly as you are told by the 
Minister of Supply you are going to 
be fired. I suggest, Mr. Chairman, 
this clause should be deleted and I 
make an amendment to that effect 
that the two of these sub-sections 
which would dismiss the council or 
any member of the council I move it 
be deleted or an amendment be in
serted not to sound so offensive to 
the members of the councils. I would 
move, Mr. Chairman, that it be de
leted. 

MR. FORSEY : I might say at the 
outset that clause 15 contains the 
principle and the very wording al
ready contained in the Local Govern
ment Act 1949 and the Receivership 
Act 1950. The reason i-t is in this 
Act is because the Local Government 
Act of 1949 only applies to these 
councils which were incorporated 
under the Local Government Act 1949 . 
During the term of •the Commission 
of Government they were incorporated 
under special acts and some elected 
to stay under these special acts so that 
they do not come under the 1949 
legislation. To follow through; sup
pose for example I am giving you two 
cases we have had right now. Sup
posing •this House authorized a Minis
ter to sell bonds up to one hundred 
thousand dollars to put in a water 
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system, the contract awarded by the 
council and some members of the 
council enter into an agreement to 
supply certain individuals or goods to 
the council. The contractor gets paid, 
on our authority, eighty percent for 
His work but he elected not to 
pay his bills and members of the 
council are left with a bill of ten 
thousand dollars. vVe tell them not 
to pay, the council passes a minute, 
after all they don't like to see the 
fellow lose ten thousand dollars in 
spite of the fact that the contractor 
has already been paid; the reason that 
ten thousand dollars does not mean 
1nuch .to ·the Govern1nent, ivho gave it 
to them, they don't appreciate that 
too much and they elected as I say 
to have the council pay <tl1e bill the 
second time. "\,Ve know the bill is 
already paid as far as the council is 
concerned. This bond issue has to be 
paid off by the people and the Gov
ernment does not ,think it fair, in as 
much as the people have already paid 
it once, to impose upon them the hard
ship of paying rt again. So they meet 
again and we tell them we are going 
to contest the case or ,that we want 
them to contest the case. They pass 
another minute and the person in
volved, a member sitting there, uses 
his influence ,to get the bill paid after 
its having been paid before. They 
elected to hire on a lawyer and they 
hired on a lawyer. Well we write 
and tell them •to take such and such 
an action and suppose they refuse to 
do it, what is the recourse? The ten 
thousand dollars are paid again, the 
people have to pay in the long run 
and not only that, they have not 
enough money left to finish the sys
tem and come back to the Govern
ment for another loan lo finance the 
system. We have no protection. We 
have to safeguard public funds. It is 
all right to tell us someone has to 

make the decision on behalf of the 
municipa!i,ties and the people and you 
cannot take responsibility unless you 
have the corresponding authority. 
This is merely giving the Depal'tment 
the authority which is already con
tained in the Local Government Act 
1949 and in the Receivership Act 1950. 

MR. HIGGINS : Do I understand 
the Minister to say they have actually 
two cases like that practically in the 
court on the South West Coast? 

MR. FORSEY: No, one is on the 
South West Coast and the other is in 
the interior. 

MR. HOLLETT : I fail to see 
where a hypothetical case has any 
bearing. There are machines to take 
care of such cases as the Honourable 
Minister cited without giving him the 
authority, the M:inister of Supply, 
au,thority to fire the whole works, the 
Town Council of Windsor, if you like, 
or of Corner Brook. It is too high
handed and I don't think our people 
will like it at all. And we are try
ing, at least the Government are try
ing and everyone is anxious to see 
them set up and establish such coun
cils and over the country and I don't 
think it is necessary. Does ,the Honour
able Minister have the power to fire 
the Municipal Council of St. John's? 
If you are going to put -this in refer
ence to ,town councils of the various 
outports I don't see why the Minister 
should not have the power to fire the 
members of ,the Municipal Council of 
St. John's. 

MR. SMALLWOOD : The Minis
ter has made the position so com
pletely clear Lha,t there does nol now 
seem to be any room here for de
bate. There are some twenty-five or 
thirty ,town councils in Newfoundland 
all incorporated under some piece of 
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legislation, not always the same piece. 
Some are incorporated under a separ
ate Act of their own and some under 
a general Act. Those under the gen
eral Act have that provision in •there 
already and those that were incorpor
ated under a separate Act passed by 
the Commission of Government have 
not got that in so that we have coun
cils ·today, some of which may be dis
missed by the Government for causes 
and some that may not. Surely it is 
desirable to make uniform by either 
striking it out of the existing legis
lation or inserting it in •the new legis
lation, one or the other so that it be
comes uniform. The same authority 
ought to be vested in the Minister for 
all of the councils. Now •this House 
has already passed legislation putting 
it in. 

MR. HOLLETT : Has that clause 
ever been invoked? 

MR. SMALLWOOD: No, and it 
probably never will be but we have 
to have It to meet 'the case where 
necessary but we cannot invoke it for 
some as it does not exist, but we 
should be able to invoke it when the 
need arises, the need may never arise 
but if it does the authority will be 
needed. Everyone in this House, as 
the honoura'ble member said, is most 
anxious to see the continuation of 
Local Government. Everyone in the 
House must be aware that not all 
people are equally able, equally effici
ent, everyone in this House can 
imagine some case cropping up some 
time in the future when i,r becomes 
absolutely necessary to dismiss a coun
cil. It is quite easy to imagine it. 
The Honourable Mini&ter just cited a 
case where ·he might almost be justi
fied in dismissing a council where j,t 
will not -take advice and instructions 
given by him, a council which had 
been instructed otherwise nevertheless 

acted most inprovidently in a matter 
involving ten thousand dollars and 
having done so, notwiths'landing the 
advice and instructions elected to 
come back to the Government and 
ask for an additional grant of that 
same amount of money to finish the 
job, which that first ten thousand was 
supposed to finish. 

MR. HOLLETT : 
give it. 

I would not 

MR. SMALLWOOD: It is not 
enough to say you would not give it. 
You would either give it or let the 
job go uncompleted, get someone else 
to take it out of the hands of the 
town council or dismiss the town 
council. Now, the authority is .to dis
miss the town council for a good 
cause, the Government does not go 
around firing out town councils. The 
best evidence of that is that it has 
not done so and will not do so except 
in cases of necessity and when the 
necessity arises we don't want to have 
the House meet and give the authority 
to do it but they must have at their 
disposal the right to act, have the 
authority right there ready, to avail of 
it as the Act gives them. 

MR. FORSEY : To sum up the 
cases I cited which were not hypo
thetical cases but actual. I could cite 
you another case not during the ten
ure of this office but during the Com
mission of Government where a par
ticular community voted in a town 
council, the Government gave •them 
forty thousand dollars for the in~tal
lation of a water system and they 
later met and voted themselves com• 
pletely out of office and the Commis
sion of Government was out forty 
thousand dollars, and had no means of 
getting it back and the provisions of 
the 1949 Local Government and the 
Receivership Act were designed to 

I 
1-1 
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prevent that sort o[ -thing happening. 
I have no donbt it is not a question 
at all of the Depa11tment dismissing 
the council, that is -taken care of, but 
of the council dismissing itself and 
completely getting· out from the re
sponsibility of paying back Govern
ment .funds. 

MR. HOLLETT: You can't stop 
them getting out even after being 
elected. I think it is contrary to 
democracy for any one Minister to 
fire any council, if that is so the Lieu
tenant-Governor should be able to 
come down here and fire every one 
of you, you are elected by the people 
and during office cannot be arrested. 
lit is contrary to every democratic 
principle even to say it is necessary to 
leave it there. It is not necessary and 
it should be deleted . 

HON. C. H. BALLAM (Minis•ter of 
Labour) : I might point out that i,t 
is not done by the Minister but by 
the Lieutenant-Governor in Council. 

MR. HOLLETT : On the advice o[ 
the Minister. 

HON. DR. H. L. l'OTTLE (Minis
ter of Public Welfare) : I think in 
the first instance where an amendment 
of substance be olifered we should rule 
very, very carefully on this matter in 
committee. We should certainly have 
i-t typed and read and have an op
portuni,ty to examine both its com
pat~bility and incompa-tibility. I cer
tainly should think we should go very 
warily on any amendment here especi
ally on a point of such a nature, the 
amendment seems to make it even 
more repugnant. The repugnant fea
tures : (1) Now what about the 
council. it gives the Minister power 
to take such action as he deems pro
per in the situation 'lo dismiss a coun
cil, it strikes me there is a limrtation 
now in (b) but the amendment does 

not even provide that you shall safe
guard. 

MR. HOLLETT : I raised the 
point, and I agree with the Honour
able Minister, Mr. Chairman, by de
leting that we do give the Minister 
more power. I maintain even though 
he must have power and there must be 
cer.tain machinery to take care of mis
appropriations or not li&tening to in
structions but putting into that Act a 
section giving the Minister, without 
approval of the Lieutenant-Governor 
in Council, authority to fire out of 
office the whole elected council-Just 
suppose some day the Minister may be
come autocratic and do such a thing 
and I submit, Mr. Chairman, the very 
first .time that has been done, then it 
is good night to all local councils 
throughout the land. 

MR. SMALL V,OOD : The Minis
ter cannot. The whole Government 
must do it. The whole Government 
must become autocratic. 

:VIR. NORMAN : Mr. Chairman, 
as a Chairman of one of the first 
town councils in the country, our own 
Act, Port aux Basques-Channel, Local 
Governmen,t Ac-t and last year we 
adopted this later Act but the clause 
there was similar to (a) and (b) . 
Now, Sir, regardless of being a mem
ber of this side of the House I speak 
as a member of a council, and I rise 
to support the remarks of the Hon
ourable ,the Premier and the Minister 
of Supply. We adopted the clauses 
and I think it is necessary to have 
those clauses in the Act. The only 
trouble we have had with the Minis
ter or the Deputy Minister, Mr. Powell 
who is a very able man in local af
fairs I don't think for one moment it 
is likely to be imposed on councils at 
the present time, the councils ,them
selves by means of votes could put 
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out any member or two members or 
more for the safeguard of the council 
and as a member of the Port aux 
Basques Council ait the present •time, 
I think it is necessary to have this put 
in, and I say this, Sir, regardless of 
being a member of this side of the 
House but just as a member of a 
town council. 

MR. CHAIRMAN : Commenting 
on the ,point raised by the Honour
able Minister of Public Welfare, the 
Chair sees no reason why this amend
ment may not be accepted-The 
amendment will now be put. 

Amendment put and lost. 

MR. HOLLETT: Seotion 19 (1): 
Mr. Chairman, I understand .that sec
tion gives the Minister authority to 
appoint a person, what is he called? 
Inspector and he can go out to any 
community and has the power to 
summons the local bank manager and 
if he does not appear and give any 
evidence before him the inspector can 
fine him S20. I think that is what 
it means. There again, I don't know 
what this legisla tion is based on but 
it seems to me a bit ridiculous to 
give an inspector that much power 
and authority to summons whomever 
he pleases and if he does not appea1· 
fine him, act as a magistrate or 
judge or jus'tice, Mr. ·Chairman it 
seems to me, though I am not making 
any amendment, but I fail to see why 
such action should be taken in the 
matter of outport councils and not 
taken here in St. John's. 

MR. FORSEY : This particular 
clause, 19, is already part of the De
partment of Supply Act and the 
Local Government Act 1949 and it 
does not apply to St. John's for the 
simple reason the city of St. John's is 
a completely antonomous body aparl 

from being a creature of the Govern• 
ment under the 1921 Acl. 

MR. HOLLETT : They owe the 
Government some money. 

MR. FORSEY: I know, but in the 
case of the outport councils we give 
'them half the revenue earned each 
year and surely if they misappropriate 
.funds, as has happened in a few in
stances, we should have the power or 
the inspectors should have -the power 
to get information from such people 
as ,they might be able to get the in
formation from. 

MR. HIGGINS : The Minister has 
explained, and if you accept the 
principle that any inspector, I say 
penny ha! penny, has the right to go 
out and subpoena any citizen and sub
sequently penalize any citizen to ap
pear, the bank manager or some other 
citizen, do you mean an inspector 
should have the power to bring a 
man before him and fine him? 

HON. L. R. CURTIS (Attorney 
General) : To be convicted before the 
magistrate. 

MR. HIGGINS: I am sorry, I took 
my colleague and contemporary too 
literally. 

MR. CURTIS: Mr. Chairman, in 
adopting tha-t we are only adopting 
the word, "now" on the understand
ing of the House -that they agree to 
third reading this afternoon, other
wise we will change that clause con
cerning the date of coming into exist
ence. 

The Committee sat, reported having 
passed the Bill without amendments. 

Ordered read a third time now. 

Read a •third time, ordered passed 
and .title be as on the Order Paper. 
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MR. SMALLWOOD: Mr. Speaker, 
I should like now to revert to item 
one on the Order Paper in the hope 
that I can cornple.te my address in 
Lime to go back •to number 8, I will 
be very brief, I will not use any extra 
time and I hope to complete in ample 
time to enable us to go back into 
Committee of the "Vhole on the Mines 
and Resources Bill. 

Orders of the Day 

Debate on Address in Reply : 

MR. SMALLWOOD: Mr. Speaker, 
I said earlier that this Government .. 

. (see .booklet, Newfoundland is on 
the March, section 11, page 15) .... 
down to , . . , "an aluminum industry 
in Newfoundland" (Page 37, para. 1). 

(If I may depart from my script a 
few minutes, to inform .the House 
that ,today four men anived .from the 
United States, representatives of one 
of the groups and the prO'blem now is 
how to get .them to Bay D'Espoir as 
we have no planes with floats on 
-them. They are now present in St. 
John's, bruughl here by Sir William 
Stephenson and myself) . 

"It seems likely now, to say the 
least, that we are ,to have a number 
of new mines" .... Continues to end 
of booklet. 

MR. FORSEY : I move the ad
journment of the debate, Mr. Speaker. 

MR. CUR TIS : Mr. Speaker, since 
His Honour the Administrator is due 
in five minutes there is not time to 
put through the Mines and Resources 
Bill but I would ask leave to recom
mit the Bill, "An Act Further to 
Amend the Newfoundland and Labra
dor Corporation, 1952," which has re
ceived third reading but to which it is 
deemed advisable to make a slight 
amendment at this time. 

MR. SPEAKER: This Bill has al
ready received third reading and was 
passed. The motion is that •the de
cision of -the House be rescinded. 

Carried. 

Committee of the Whole : 

MR. CURTIS: Mr. Chairman, I 
have asked to have this Bill recom
mitted in order to make a slight 
amendment .to section 19 and 20 of 
the original Act. "The affairs of the 
corporation shall be managed until 
·the annual meeting of the corporation 
heads in 1952 by those persons who 
shail for the time being hoid office 
as directors. The section to read : 
"The directors of the Corporation 
shall be elected by the shareholders in 
a general meeting herein referred to 
as thP ~nnn::.I tnPPting nf thP rrn·pnT_ 

ation called and held once in every 
calendar year as such time and place 
as the by-laws of the Corpora-lion 
shall prescribe. Prior to now, Mr. 
Chairman, the Corporation held an 
initial statutory meeting in December 
1951 and at that meeting decided and 
passed by-laws to ,the effect that the 
first year would be the calendar year, 
in other words ·the company com
menced business as at January 1, 
1952 and the end of the first finan
cial year will be the 31st day of Dec
ember, 1952 and the first annual 
meeting of the Corporntion must be 
held within four months of the end 
of the financial year so that the first 
annual meeting will have to be held 
within four months of December 31, 
1952; if the financial year does not end 
until December 31 it would be im
possible to hold the annual meeting 
that year so that the purpose of ,the 
amendment is Lo strike out ·the word 
1952 in paragraph (1) and in section 
20 and substitute therefore ,the word 
"1953" when the first annual meeting 
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will be held after the conclusion of 
the first financial year. 

Moved and carried. 

I then move, Mr. Chairman, that 
paragraph three of the amendment be 
stricken out and renamed as pa1·agraph 
four. 

The committee rose and reported 
having passed the Bill with some 
amendments. Ordered read a ·third 
time now. Read a third time, ordered 
passed and title be as on •the Order 
Paper. 

His Honour the Adminis·trator ar
rived: 

MR. SPEAKER : I have much 
pleasure in informing Your Honour, 
the General Assembly of this Province 
has at the present sitting passed cer
tain Bills ·to which in their name and 
on their behaif I respectfully request 
. Your Honour's assent. 

Li~t of Bills read by Clerk : 

A Bill, "An Act to Amend the Local 
Government (Elections) Act, 1951." 

A Bill, "An Act Further to Amend 
the Department of Public Welfare 
Act, 1949." 

A Bill, "An Act to Amend •the New
foundland and Labrador Corporation 
Limited Act, 1951." 

A Bill, "An Act to Amend the Fire 
Patrol Act, 1948." 

A Bill, "An Act Relating to the 
Designation of Certain Local Govern
ment Officials." 

A Bill, "An Act Further to Amend 
Chapter 125 of the Consolida·ted Sta
tutes (Third Series) entitled, 'Of 
Trustees.'" 

A Bill, "An Act to Amend the Tim
ber Licenses (Revision to Crown) 
Act, 1951." 

A Bill, "An Act Respecting the De
partment of Municipal Affairs and 
Supply." 

MR. SPEAKER : May it further 
please Your Honour, it is my agree
able duty on behalf of Her Majesty's 
faithful and loyal subjects, ,the faith
ful commons in Newfoundland to 
present to Your Honour a Bill for 
Appropriation of Supply granted in 
this Parliament. 

HIS HONOUR THE ADMINIS
TRATOR: On behalf of Her Maj
esty, I thank Her loyal subjects, ac
cept their benevolence and assent ,to 
this Bill. 

MR. SPEAKER : I have the hon
our to inform this House that a.t five
thirty of the clock, His Honour the 
Administra,tor was pleased to visit 
this House and to give the Royal 
Assent to certain Bills . 

MR. SMALLWOOD: Mr. Speaker, 
in view of the lateness of the hour it 
is perhaps agreeable to ,the House if 
if we do no more than purely formal 
bminess for the remainder of the 
day. '\,\le have on the Order Paper 
for third reading two or three Bills 
and perhaps we might have them. 

Third Readings : 

"An Act Further •to Amend the 
Education (Teachers' Pensions) Aot, 
1950"- Read a third time, ordered 
passed and title be as on the Order 
Paper. 

A Bill, "An Acl to Amend the 
Education (Teacher Training) Act, 
1944." Read a thiTd ·time, ordered 
passed and title be as on •the Order 
Paper. 

A Bill, "An Act l•urther to Amend 
the Mothers' Allowances Act, 1949." 
Read a third time, ordered passed and 
title be as on the Order Paper. 
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A Bill, "An Act Further ,to Amend 
the Dependents' Allowance Act, 1949." 
Read a third time, ordered passed 
and title be as on the Order Paper. 

MR. SMALLWOOD: Mr. Speaker, 
we have a number of first readings : 

Honourable the Premier asks leave 
to introduce a Bill, "An Act Fuvthcr 
to Amend ·the Election Act, 1913."
Read a first time, ordered read a sec
ond time on tomorrow. 

Honourable the Minister of Public 
Welfare asks leave to introduce a Bill, 
"An Aot .to Amend the Family Courts 
Act, 1951." Read a first ·time, ordered 
read a second Lime tomorrow. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act to Amend the Newfoundland 
Asbestoes Limited (Confirmation of 
Ag1eemtni.) Ac[, i95i ."' Read a first 
time, ordered read a second time on 
tomorrow. 

MR. CURTIS: I move, Mr. Speaker
cr, the House at its rising adjourn 
until tomonow, Tuesday, at 3:00 of 
the clock. 

TUESDAY, April 1, 1952. 

The House met a t three of the 
clock in the afternoon, pursuant to 
adjournment. 

HON. L. R. CURTIS (Attorney 
General) : The nominating commit
tee appointed by you earlier in the 
session begs to report the following. 
In order ,to comprise the committees 
provided for in Standing Orders No. 
8 approved and elected: The Attorney 
General, Hon, Mr. Lewis, Mr. Higgins, 
Mr. Morgan and Mr. Cashin. 

Standing Orders and Library : Mr. 
Speaker, Mr. Hefferton, Mr. Hollett, 
Mr. Mercer and Mr. Courage. 

Miscellaneonus Private Bills : Hon. 
Dr. Pottle, Mr. Fogwill, Mr. Janes, 
Mr. Brown. 

Municipal Affairs : Mr. Forsey, 
Mr. Norman, Hon, Leader of the Op
posi•tion, Hon. Mr. Ballam and Mr. 
Drover. 

I beg, Mr. Speaker, that repovt be 
received and adopted . 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON . P. S. FORSF.Y (Minister of 
Supply): Mr. Speaker, I give notice 
I will on tomorrow ask leave to in
troduce a Bill, "An Act to Provide 
for the Establishment and Adminis
tration of Community Councils." 

HON. S. J. HEFFERTON (Minis
ter of Education) : Mr. Speaker, I 
give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act 
Relating to Conferring of Titles and 
Degrees to Students of Queen's Col
lege." 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I give notice 
I will on ,tomorrow ask leave to in
troduce a Bill, "An Act to Approve 
and Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Hardboards Limited" and also 
a Bill, "An Aot to Approve and Give 
Statutory Effect to an Agreement be
tween the Government and the Atlan
tic Optical Company Limited," and a 
Bill "Further to Amend the Land De
velopment Act, 1944." 
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MR. CURTIS: Mr. Speaker, I 
give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act 
Further to Amend Chapter 127, Third 
Series Entitled of Companies," also a 
Bill, "An Act Further to Amend the 
Law Society Act." 

Notice of Questions : 

MR. SPEAKER: Question No. 65. 

MR. SMALLWOOD: Mr. Speaker, 
I have not yet received detailed an
swer but I can give, pending the re
ceipt of this, some of the information 
off-hand. 

(1) Myself. 

(2) The name of the Clerk in (2) 
is Mr. Harold Maddick. I don't re
member his salary but that will come 
in the written reply. 

(3) That will be contained in the 
wri-t,ten reply. 

(4) Mr. Dawe pays. How much 
has been taken out will appear in the 
written answer. 

(5) Thirty-five thousand dollars. 

(6) (a), (b), (c), (d), four hun
dred thousand dollars . 

MAJOR P. J. CASHIN (Leader of 
the Opposition) : Excuse me, is that 
in addition? 

MR. SMALLWOOD : No, tha,t is 
the grand total of four hundred thou
sand dollars. 

MR. CASHIN : The plant cost? 

MR. SMALL WOOD : One million 
and six dollars, that is inclusive of 
the four ·hundred thousand. 

(7) I had better not attempt to 
answer that wHhout having the in
formation. I think the four hundred 
thousand covers all that. Incidentally 

the Government has not lent money 
for establishment of saw mill oper
ators around the Island. That is 
from the Newfoundland Hardwoods, 
Ltd. who got it from the Government. 
These operators owe Newfoundland 
Hardwoods, Ltd. not the Government. 
We preferred not to <lea! with forty or 
fifty operators around the Island and 
prefened to let them do i-t. We 
thought it would be far better to 
have them deal with operators directly 
and get the money from us advanced 
to them, then they would ship the 
birch and that would be the Com
pany's means of receiving payment. 

(8) I would not attempt-I just 
came from the mill this moment and 
they are loading four or five railway 
cars now with finished products but. 
I would not attempt to guess tha'l. I 
will bring down the definite inform
ation. 

MR. CASHIN : Have we any 
answers to Nos. 58 and 59? 

MR. SMALLWOOD : I have just 
checked since the House met and 
found the information is not down 
yet from the Finance Department. 
The Finance Minister went and 
phoned, he has not been a'ble -to get 
to the office as we had a Cabinet 
meeting all morning. He just phoned 
and the Department has not got it 
ready yet. 

One thing occurs to me; I think I 
recall in the questions one asking for 
advertising. I suggest we bring in 
the certified copies from Provincial 
Affairs and lay them on the Table of 
the House, for .the whole two years. 
It is dou1btful if there are extra copies 
but I will try to bring in the whole 
file and if the honourable gentlemen 
opposite care, all vouchers are now 
taken out of the file and pu.t in one 

I. 
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large book, we could bring the whole 
thing down and table it. 

MR. CASHIN: That is a load to 
take down, Sir. 

MR. SMALLWOOD: These are 
the only vouchers we have . If the 
honourable gentlemen would take 
good care of them? 

MR. CASHIN: Like in the olden 
days of public accounts. 

MR. SMALL WOOD : These are 
the actual vouchers and receipts. I 
think ·they could be brought down 
and tabled. Anyway I will look into 
•that and see if it is feasible to bring 
the whole thing here. That would 
stop piece-meal questions as the hon
ourable gentlemen wouhl have Lhe 
whole story, in fact more than I have. 
I have not seen the details at all. 

Orders of the Day 

Address in Reply : 

MR. FORSEY : Mr. Speaker, since 
,the dissolution of the last parliament, 
the Commonwealth has been mourn
ing the passing of a heroic King, 
called to the Throne during a con
stitutional crisis; •he enhanced the 
prestige and dignity of the Crown 
when personalities had involved it in 
controversy. I suggeSct, Mr. Speaker, 
it is remarkable to observe in this 
particular time that we live in, a very 
changing world, to know the unbroken 
continuity of the •Crown, ,the empire, 
the commonwealth changes, -the Gov
ernments of the various parts of the 
commonwealth change, but the Crown 
remains as a symbol of solidarity in a 
world which, as I have said before, is 
undergoing changes. I should also 
like, Mr. Speaker, at this particular 
time to congratulate you, Sir, on being 
elevated for the second time to the 

high office of first commoner of the 
Land. 

I should also like to congratulate 
-the mover and seconder of the motion 
on their very splendid and inspiring 
speeches. I have listened with some 
interest, Mr. Speaker, to the various 
speeches delivered by the honourable 
memlbers of the opposite side and they 
reminded me somewhat of the ten 
blind men of Hindustan who went to 
see the elephant; one felt its side and 
the elephant to him resembled a wall, 
another felt its tail and the elephant 
to him resembled a rope and i>t is 
rather bemusing to see the honour
able members of the Opposition look 
at the formidable array on this side 
of the House and to see the various 
pictures that •this side of the House 
conjures up for them. To some of 
them, looking over here, this particu
lar Government represents a steam 
roller which started out last Fall -to 
railroad and ,to steam roll all opposi
tion out of existence in this new 
Province. Nothing, Mr. Speaker, I 
suggest, can be further from the 
truth. Let us examine the posi-tion, if 
last November this Government at the 
polls had wiped out completely the 
Opposition. If I interpret ,the con
stitution correctly, Mr. Speaker, since 
1826 Her Majesty's Opposition has 
been considered to be part and parcel 
of constitutional Government and, Mr. 
Speaker, it has happened before in 
Canada where Provincial Governments 
went to the polls and wiped out all 
opposition. It was then the duty of 
Her Majesty's Government to appoint 
from the elected members of the Legis
fa.ture men to occupy seats on ·the op
posite side of -the House and Mr. 
Speaker, there is today a Premier in 
one of the Provinces of Canada elected 
on the Government side of the House 
when all Opposition was wiped out 
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and he was appointed on the other 
side of the House and the next time 
he went to the polls leading the 
Opposition and was returned as Pre
mier of that Province which position 
he occupies today. So, Mr. Speaker, 
that myth of steam rolling and wiping 
out opposition had better be dispelled 
because it is not true historically or 
cons ti.LU tionally. 

Another honourable gentleman looks 
at this side of the House and he sees 
a Bill introduced called the Labrador 
Development Corporation and he 
likens it to the East India Company 
and the Hudson Bay Company. The 
similari-ty there is none, the East 
India Company started out as a priv
ate company and after a hundred years 
in existence was taken over by the 
Crown for political and military rea
sons. The Hudson Bay Company was 
a company which exercised entire 
judical, legislative and executive 
powers. This particular company, the 
Labrador Development Company, I 
suggest, Mr. Speaker, is in accordance 
wi,th financial development in the 
world today. In 1939 in the United 
States of America two percent of the 
gross national product was drained off 
in taxes, -ten years passed and in 1949 
that two percent had increased to fif. 
teen percent, the large banking houses 
that have existed prior to 1939, which 
loaned money to private enterprise are 
no longer in a position to do jus,t that 
and the American Government started 
just such an organization as the R.F.C. 
(The Reconstruction Finance Corpor
ation) to take care of the develop
ment and enable private enterprises to 
obtain the funds to expand and de
velop and I suggest, Mr. Speaker, the 
Labrador Development Corporation is 
along the same lines as these particu
lar corporations which have been set 
up in the wealthy United States of 
America. 

One honourable member Look about 
ten minutes of his time explaining the 
fact that Dr. Valdmanis, an employee 
of this Government, has spent some 
•time sitting at the feet of Dr. Shatt. I 
suggest, Mr. Speaker, that even if that 
were true, not only politics has made 
strange bed-fellows but so does war 
and I clearly 1·emember not so many 
years ago seeing pictures and hearing 
of talks held between President Roose
velt on the one hand, Winston 
Churchill, and Stalin of Russia and I 
suggest, Mr. Speaker, that means noth
ing and as far as I am concerned per
sonally, Mr. Speaker, the fact of Dr. 
Valdmanis being an associate or hold
ing discussions with Dr. Shatt has no 
bearing. The only interest I have in 
Dr. Valdmanis is this: Will his work 
have any impact upon •the economy of 
Newfoundland, will it have any effect 
upon the lives of the citizens of New
foundland. His past associations to me 
mean nothing; he is either going to 
do a good job or he is not. 

The honourable member for St. 
John's East, the junior member for St. 
John's East, deplored the fact that 
housing conditions in St. John's were 
bad. I agree wi-th him entirely. But 
I might point out that housing con
ditions are notably bad •the world 
over. In the United States there are 
people living in penthouses and also 
people living in slums. In Canada the 
same position obtains. As a matter of 
fact in Canada -the Government realiz
ing the situation, being cognizant of 
the position, are aware of the fact tha-t 
the ordinary individual with the rising 
standard of housing and with the ris
ing cost of providing housing for the 
people, they passed a National Hous
ing Act and under that Act housing 
can be obtained by citizens in this 
nation of Canada under six headings, 
one subsidized rentals simply to pro-
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vide slum clearance which was under
taken last year in St. John's provided 
one hundred and twenty-four homes 
and tha,t project shortly to be under
taken in St. John's -to provide another 
one hundred and fifty homes. And 
a rental scheme somewhat similar to 
one being started by the Central Mort
gage Organization in St. John's, a 
home ownership plan under the Hous
ing Plan has not been implemented in 
Newfoundland neither has the one 
under primary industry, but No. 6: 
Loans from the Central Mortgage and 
Housing to implement housing under 
section nine of •the National Housing 
Act, this pa1,ticular section also, Mr. 
Speaker, is abou.t ·to be employed in 
Newfoundland, in fact it is to be im
plemented in .the Town of Burin. I 
read a paragraph from the company 
which is negotiating to build these 
homes under that section. ·we have 
taken up the matter of acquisition of 
land for housing development in 
Burin and in fact already acquired 
land to construct roughly -twenty- three 
houses which will be needed in the 
nex-t couple of years; when our plan of 
expansion comes into effect we will 
need roughly a total of one hundred 
and fifty houses. And these one hun
dred and fifty houses will be built 
under section 8 of the National hous
ing Act. 

Now, how does this Province differ 
from any other Province of Canada as 
regards to housing. It has been sug
gested or intimated or suggested or in
nuendoes made perhaps that .this Gov
ernment has not done its part in the 
matter respecting housing. I say this 
Government has done more than its 
part, has done more .than any other 
Province in Canada; for instance if the 
Town of Sudbury, Ont., today want 
to provide homes for many of the 

citizens they would envoke the Nation-

al Housing Act and the Town Council 
or City Council would deal directly 
with the Central Na,tional Housing to 
provide these homes. That is what 
happens in every Province of Canada 
except in the Province of Newfound
land. The Government, !being mag
naminous, realizing that the St. John's 
Municipal Council had its hands full, 
stepped in and •took over their par
ticular part of the !burden and acted 
on behalf of St. John's Municipal 
Council to provide 142 homes last 
year and another 150 this year and 
some others under economic rental 
scheme which has not yet ,been en
voked will be, depending upon the 
estimates and the bringing down of 
the budget, which will be envoked this 
particular year. 

Mr. Speaker. one of the rnern her.< 
brought out the old stand-by, the cost 
of living. Everyone agrees ·that the 
cost of living has gone up. Everyone 
also should agree •the standard of 
living has gone up. But the fact of 
the matter is that today we are a part 
and parcel of that Nation of Canada, 
whether we like it or not it is a fact 
and a fact we cannot overlook. We 
were discussing .the cost of living in 
this nation. There are two main 
problems today in Canada as Canada 
(a) the high cost of living and (b) 
defence preparedness. As a matter of 
fact, Mr. Speaker, I don't think the 
two problems should be discussed 
separately as they are one and the 
same problem. The position is this; if 
we could take all the goods produced 
in Canada, the shoes, the clothes, 
the bread loaves that are baked and 
•the various other contributions made 
and put them down in this building 
in one big heap. Here is what would 
happen : The Government comes 
along and says; we have a definite 

preparedness and we are also taking 
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some more to send to European coun
tries less fortunate than we. Now, 
Premier Stalin also does that but he 
has a definitely different method of 
paying for them. He comes in and 
commandeers these services when he 
wants to build schools or ammunition 
factories or airplanes. They have to 
be paid for and Canada 'being a 
democratic Government cannot com
mandeer •these goods, these services, 
they have to be paid for and the only 
way to pay for them is in taxation. 
So this heap of goods is left for the 
people but the cost of defence pre
paredness is put on them. Now, ob
viously •the cost of living has to go 
up. So that when we talk about the 
cost of living we must remember the 
defense preparedness programme. If 
democracy is worth fighting for, worth 
preparing to defend, then it has to be 
paid .for and that has to go on the 
cost of living, has to be raised by tax
ation, and the honourable members on 
the opposite side will have •to make 
up their minds as to what -they want. 

MR. CASHIN: T hey don't get 
what they want sometimes. 

MR . FORSEY : Mr. Speaker, the 
stadium has ,been discussed here a t 
some length. As I see it, the honour
able the Premier engaged in an ex
change of letters with Mr. Johnson, 
and, if I can interpret these letters 
correctly, what he did was ,to promise 
Mr. Johnson -to bring the matter of 
the erection of the stadium before the 
Government. There was no definite 
undertaking •that the stadium would 
be built. I am not concerned with 
what the people think but with the 
actual facts . I , as a member of the 
Government, had no opportunity to 
discuss or comment upon the building 
of the stadium for St. John's East or 
West. As a matter of fact, I sug·gest, 
right here and now that the reason 

there is no stadium in St. John's East 
or West is that the organization ap
proach was all wrong. In a town of 
eighty ,thousand people to be without 
a stadium is an indictment on the 
people and I suggest the people of St. 
John's do not deserve it. I suggest 
that they were approached wrongly, 
the appeal was wrongly made. 

I went to a little town of twenty
five hundred souls to raise two hun
dred thousand dollars a year ago. '\-Ve 
called a meeting on Wednesday night. 
We did not have bingo games nor 
street dances but we told the people 
frankly; here it is, do you want it or 
don'•t you want it. If you want the 
investment you have to realize five or 
ten percent of it, you have to make a 
sacrifice if you want this par.ticular 
project. The people responded com
pletely and every single person in the 
community was contacted and came 
across with their money and by Satur
day night the amount was over-sub
scribed. I suggest to you if that ap
proach were made in St. John's they 
would 'have their stadium. Incident
ally, I, as a member for Burin would 
not sit in this Governmet and vote 
two or -three hundred thousand dol
lars to provide a stadium for the 
people of this city. We have already 
loaned •them a hundred thousand 
dollars. 

MR. HOLLETT : You had to vote 
to loan it. 

MR. FORSEY : Mr. Speaker, I lis
tened to -the member, the precariously 
sitting member for Ferryland make a 
very pleasant speech. There were 
times when I felt he might pull •the 
scabbard unsheathed from behind his 
back but there was one thing he did 
deplore, the fact that the District of 
Ferryland had been neglected, that 
after all those years the roads of the 
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district of Ferryland were so bad. I 
suggest, Mr. Speaker, that is an in
dictment on the representation that 
Ferryland has had down through the 
years. It was represented by a former 
Prime Minister of this country and by 
a former Finance Minister of this 
country and to stand up and say the 
roads were cow paths, I suggest he 
owes both the honourable gentleman 
an apology . 

MR. CASHIN : The Government 
owes them an apology for lying to 
them. 

MR. FORSEY : I suggest the pres
ent Government has done more for 
the District of Ferryland, in the past 
two or three years, Lhan any previous 
Government; established a fresh fish 
plant, established a nurses' home in 
Trepassey, or a cottage hospital. 

MR. CASHIN : There is no cottage 
hospital. I rise to a point of order, 
Mr. Speaker, the Government did not 
establish a cottage hospital but a 
nursing station after promising a cot
tage hospital and fell down on it and 
the nursing station is not completed 
yet. 

MR. FORSEY : I accept the cor
rection of the honourable Leader of 
the Opposition. They built a nursing 
stMion. 

MR. CASHIN : But it is not com
pleted yet. A lot of people should 
be sent .there to be nursed too. I rise 
to a point of order, the Government 
did not provide that money, it was 
provided by the ·taxpayers of New
foundland to which the people of 
Ferryland contributed a por.tion. 

MR. FORSEY : Mr. Speaker, I ac
cept, that, also, of course the money 
came from the taxpayers of Newfound
anld, there is no disputing that, but 
this Government had the disposal of 

this money and saw fit to dispose of 
some of that money by loaning it for 
the erection of a fresh fish plant in 
Ferry land. 

MR. CASHIN : Mr. Speaker, I rise 
to anoth er point of order. The Gov
ernment did not loan any money for 
the establishment of a fresh fish 
plant in any part of Ferryland, they 
might have loaned money for the pur
chase of a trawler or dragger, but the 
building of the fish plant in Ferry
land was not done .through money ad
vanced by the Government. 

MR. SMALLWOOD: Mr. Speaker, 
to that same point of order: The 
Government made a financial arrange
ment with Mr. Moores which enabled 
that plant -to be built on the Southern 
Shore. Table a question and get the 
answer. 

MR. SPEAKER : The honourable 
Minister has the floor. 

MR. FORSEY : Mr. Speaker, the 
point I was trying to make is this : I 
think the Government has done some
thing for Ferryland, done something 
not all perhaps they should have done, 
not all Ferryland deserves but it has 
done something. 

Now, Mr. Speaker, it is very easy to 
be in the Opposition and to cfi.ticize 
the disposition of the surplus. One 
can only anticipa te what the honour
able members of the Opposition would 
have done with it had they been in 
·the Government. In tha t connection, 
the other night I was reading a very 
interesting pamphlet entitled "The 
Case for Responsible Government." 
The names of several of -the members 
of the Opposition are appended to 
present the case with the usual plati
tudes about the "Pine Clad Hills" and 
so forth and so on but an interesting 
pai,t was what they intended to do 
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with tl1e surplus and what they pro
posed to do, Mr. Speaker, had they 
won their case, •they proposed ·to apply 

,,·_-; the surplus to reducing vhe cash debt 
of Newfoundland from $220 per 
capita down to $106. Now, I have a 
very vivid imagination and I can 
imagine Responsible Government won 
the day, -the first Government elected 
and the surplus been disposed of by 
applying it to the national debt and 
reducing it, the per capita debt of 
every individual Newfoundlander from 
$220 down to $106 and I could imagine 
that particular Government starting 
off from scratch. But before they 
started off from scratch, Mr. Speaker, 
I can well imagine the present hon
ourable Leader of the Opposition who 
no doubt would have been the Pre
mier of ,that particular time. 

MR. CASHIN : Mr. Speaker, I 
would not have been Prime Minister 
for ,the same reason as I told you 
here the other day. 

MR. FORSEY : Mr. Speaker, some 
one would be Prime Minister. I can 
imagine the Prime Minister of the 
day going on the air and making this 
very important announcement, and 
some old fisherman in Forwne Bay 
worn out with fishing with nothing 
to look forward to, sitting now and 
hearing from the Gerald S. Doyle News 
Bulletin that his per capita debt is 
reduced from two hundred and twenty 
to one hundred and six dollars, and 
I can see the lines going out of his 
face and straightening up about two 
inches; he is all set for the rest of his 
life, he is secure and certain in his 
old age and can go home and tell his 
wife, mate, we are all set for the 
future, the per capita debt has been 
reduced for both of us, not only me 
but you too to $106. And I can 
imagine a widow in For,tune Bay prob
ably scrubbing up somebody's shop, 

and hears on the radio that her per 
capita debt has been reduced from 
$220 to $106 and she takes her scrub 
bucket and fires it out of the window 
and goes home to her seven children 
and says : no more scrubbing buckets, 
my per capita debt has been reduced 
from $220 ,to $106. I can also imagine 
the school teachers going into the 
schools in ,the morning, the children 
who have no family allowance which 
would have happened if those sup
porting Responsible Government had 
had their way, fortunately they did 
not have their way, fortunately for 
those children in that school house 
that particular morning with their 
toes sticking out through their boots 
and the school teacher gets up and 
says: A holiday children, your per 
capita debt has been reduced from 
$220 to $106. Before you go home I 
want to g·ive you some homework and 
want it finished before •tomorrow 
morning. If the per capita debt is 
reduced to $106 what will you have 
for breakfast tomorrow morning, juice 
or grapefruit? The honourable gentle
man has not seen as many as I have 
with their feet sticking out ,through 
their boots or he would campaign for 
Confederation. 

There are certain things which this 
Government has done in Newfound
land which are enumerated by the 
honourable the Premier; Health, there 
are ceNainly improvements in health 
services, nursing stations, cottage hos
pitals, Sanatoria built with the peo
ple's money on behalf of the people 
in this Province, there has been cer
tain money spent on behalf of edu
cation, on behalf of roads, cevtain 
money spent in order to put a Trans
Canada Highway through -this Prov
ince, for hydro-development, to de
velop the various mines throughout 
this country. Now, Mr. Speaker, some 
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of the surplus has been spent in that 
particular way and they are all good 
things, and I don',t believe for one 
minute that there is one honourable 
member on the opposite side who 
would disagree with one of them. w·e 
know of no way to do •these things ex
cept by spending money. If the hon
ourable member would tell us -how to 
do it without spending money, using 
the surplus, we would be only too 
happy to hear it. Approximately 
three years ago this Government was 
notified that one of the fluorspar 
mines in St. Lawrence was in imminent 
danger of closing down. That mine 
today is employing a hundred men 
who would have ,been .put out of work 
if ,this Government had not pledged 
t-he public credit to the tune of a 
quarter of a million doliars in order to 
keep •that mine in operation. The 
mine went on operating and ,today 
that mine is in operation and not 
only are these men back to work but 
another additional hundred are work
ing in that mine due to ,the increasing 
demand for fluorspar, •the increasing 
number of uses for it and .the com
pany has re~ei ved a con tract, signed, 
I believe, with the American Govern
ment for the production of ten mil
lion dollars worth of fluorspar. Due 
to the fact that that mine is in Qper
ation this year on that particular part 
of the Burin Peninsula relief has been 
reduced practically to a minimum, But 
you can't do that sort of thing with
out pledging the public credit or 
spending the surplus. 

The same thing applies in Burin. I 
read a few minutes ago where the 
plants have expanded in that particu
lar area and it will call for the build
ing of one hundred and fifty homes 
in ,the next couple of years. That is 
expansion brought about by this Gov
ernment by the provision of three 

hund1·ed and seventy-five thousand 
dollars to enable that company to 
carry out its plans of expansion. The 
same .thing applies in Grand Bank 
and all over the South West Coast, 
Gaultois, Grand Bank, Burin, Pia'. 
centia. There is a revolution on in 
the fishery, a revolution, we are living 
through it and the honourable gentle
men cannot see it. There has been 
more done for the change over from 
t·he salt cod industry •to fresh fish in 
the past three years ,than has been 
done in the past four hundred years 
in this Island, and 'the -honourable 
gentlemen are sitting through it and 
can't see it. 

Mr, Speaker, in conclusion I would 
like to say •that I tried as best I could 
not to lower .the dignity of this House. 
It is very easy to indulge in personali
ties and I am quit~ capable of doing 
it, I might say, but I have quite de
liberately restrained from so doing. 
There are two points, Mr. Speaker, 
though, that I should like to make : 
When a person goes into political life 
in this country or any country he 
expects a certain amount of criticism, 
abuse of one type or another. That 
is to be expected and there are com
pensating factors, one expects that 
when one enters the poHtical arena 
but one does not expect it when one 
is an ordinary citizen on the ou,tside. 
I must make this point, I think it is 
a bit mean, Mr. Speaker, and hi•tting 
below the belt to criticize, as was done 
here the ot-her day, an ordinary in
dividual who acts as door-keeper in 
this House of Assembly. Serving the 
public is not the best job, I suggest, 

in the world and as far as I am con

cerned •~he gentleman is the essence 

of courtesy; always acts so twards me 

and anybody I have brought here, and 

I suggest, 'Mr. Speaker, it was a bit 
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mean to refer to him in the way he 
was referred to here the o~her day. 

Another point I should like to make, 
Mr. Speaker, is that certan people in 
this country give of their free time 
and services to act on public boards 
and serve the public to the best of 
their ability. One particular in
dividual I have in mind, Mr. Speaker, 
is the person who originated the 
Housing Corporation . I suggest, Mr. 
Speaker, that in spite of it all, all the 
faults and shortcomings of ~he Hous
ing situation, it is a very fine develop
ment. I suggest that history, twenty 
five years from now, will record the 
honourable gentleman for his efforts. 
I suggest he will go down in New
foundland history as a man who made 
an outstanding contribution ,to this 
country and Mr. Speaker, I deplore 
the fact that a man who did that, went 
out to serve his country with no re
muneration-I regret I heard his name 
taken here in vain. Thank you . 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Mr. Speaker, 
I move the adjournment of the de
bate. 

Second reading : - A Bill, "An Act 
Respecting the Department of Mines 
and Resources : " 

MR. SPEAKER : The debate on 
that motion was adjourned and the 
honourable member for St. John's 
West has the floor. 

MR. HOLLETT: Mr. Speaker, it is 
not my intention to take up much 
time of the House in connection with 
this Bill. I know it will be put through 
the House and t·he Government will 
probably not be in the mood to accept 
amendments but I would like to add 
my two cents worth with regard to 
the principle of the Bill. But I raise 
the matter again of an increase in 

the civil service. Now, the purpose of 
this Bill is to change the Department 
of Natural Resources into the Depart
ment of Mines and Resources, .~here is 
pract-ically no change whatsoever in 
the original organization of the Natu
ral Resources Act of 1944 as we are 
told, I believe except in so far as 
to .provide another Deputy Minister 
which with the Minister, whoever he 
may be-the Premier at the moment 
is the Minister, and I mean no dis
paragment, I take it there will be a 
new Minister eventually in that De
partment. We are to have an extra 
Deputy Minister of Mines and Re
sources and I fail to see, Mr. Speaker, 
why there would be any necessity for 
•this small Province to belabour our
selves wit·h so many civil servants as 
we are doing at the present time. I 
sulbmit that we have more civil ser
vants at the present time than we did 
even in •the Commission of Govern
ment days or prior to that and I sug
gest therefore that we have to begin 
soon to cut the garment to the cloth. 
Our transitional grant, as you know, 
Sh-, is six and a half millions; this 
year it will be reduced and so each 
year until eventually nine years hence 
instead of six millions and a half 
we will be getting a:bsolutely nothing 
unless the Federal Government comes 
along when we bring the Royal 
Commission here and says we will 
give you six and a half millions 
again indefinitely. They may give us 
an increase in the transitional grant 
or something of that nature. 

We had the same thing ,the other 
day in ~he matter of the Department 
of Supply; there too you have another 
Depu.ty Minister. 

MR. SPEAKER: We have passed 
that Bill. 

MR. HOLLETT : I referred •to it 
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just to draw the comparison in this 
particular instance here on page five : 
The duties, powers, and functions of 
the Minister shall extend to and in
clude: 

(a) all matters relating w : 
(i) mines, minerals, and quarries; 

(ii) technical surveys; 
(iii) agriculture; 
(iv) forest resources; 
(v) the archaeology, ethnology, 

and fauna and flora of the 
province; 

(vi) generally, the natural re
sources of the province; and 

(h) such other mat!l:ers as t,he Lieu
tenant-Governor in Council assigns to 
the Minister. 

7. The Minister shall have Lhe con
trol and management of all lands be-
1---!-- .__ TT-- 1'A'"-:-n.__. ! - -!-L .. _J:. 
1.uuc.1u~ LU .1..1.~.1 U'.lAJC,>LY 111 .l.lt).UL Ul 

Newfoundland except lands specifi
cally unde1· •the control and manage
ment of any other Minister, Depart
ment or agency of the Government of 
Newfoundland. 

Now, if that is the duty of the 
Minister, 'Mr. Speaker, I submit tha,t 
his duty a-t the present time is only 
about •half the du.ties which he did 
have in 1949 when he took over at 
that ,time. We had a Minister of 
Natural Resources, Mr. Russell, at 
that time and we had twenty-.two 
thousand square miles of territory 
which today the Minister has not got 
to -bother about under this section or 
under this Act. He has nothing to 
do with that at all now as i,t has been 
handed over to the Newfoundland 
and Labrador Corporation. I submit 
they have absolutely no necessity 
whatsoever for having two Deputy 
Ministers and I say there is very little 
difference between this Act, it makes 
very little change except that particu
lar one. I see no reason why I should 

labour -the matter as the Government 
has no intention of listening to my 
suggestions of an amendment and 
have not shown any disposition to tell 
us just why they need two Deputy 
Ministers. After all in the old days 
~he Department of Natural Resources 
included mines and lands and rivers 
and lakes, all natural rcsoun:es, while 
today we have some twenty-two ,thou
sand square miles less than we did 
then yet we need two Deputy Minis
ters, for what, I don't know. I be
lieve <the Premier said it was the in
tention to make the present, or Mr. 
Claude Howse, I forget his present 
title, the Deputy Minister of one 
branch. It was not hinted as to who 
the other Deputy would be. I see 
nothing wrong with the Bill except 
that there is a tendency right straight 
~lnng nn thP :r-.::irl nf •th&i p1•0C",:,,nt ~""' 

e1 nme11l Lu iucrease our civil servants. 
I put it to you, Mr. Speaker, and to 
the Government opposite, if you would 
look a•t the various Provinces of Can
ada you will find right down the line 
that we have many more civil servants 
in every Department of the Govern
ment than any other Province in 
Canada. I think I stated the other 
day in New Brunswick with a much 
larger population than we have here, 
I believe we have two thirds as many 
as they have, for instance they have 
only about half the Cabinet Ministers 
we have here in this Province. Now, 
the more Cabinet Ministers we have 
naturally the more Deputy Ministers 
and the more junior civil servants and 
we have only to look at -the payroll 
or ,the estimates which will come down 
in a few days and see where we are 
paying out somewhere between five 
and six million dollars a year for civil 
servall,ts to run this small Province. I 
pointed out the other day ,that where
as in 1949 and before t-hat we had the 
Post Office, t-he Customs and the 
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Railway and various others, today 
these are not existent and we don't 
have to worry about paying those 
civil se1·vants' salaries and conse
quently I suggest the present Govern
ment, and I say it in a friendly spirit, 
that we are going :to have a job ,to get 
along as a Province if we do not begin 
to cut the garment according -to the 
cloth. Our revenue undoubtedly will 
increase but our transitional grant 
will decrease and in order ,to restore 
that loss of the transitional grant we 
must either have to depend on the 
charity of the Federal Government or 
impose more •taxation on our people. 
\Ve all know ,that our people at the 
moment are taxed good and plenty 
and certain branches of our people 
are unable to stand any more taxation. 
Some reference was made a moment 
ago ,to the fisheries, I submit, Sir, 
apart from the fishery, and I congratu
laite the Government on assisting the 
fresh fish industry in ·this country, not 
only congratulate them on ,that but 
I would also congratulate several De
partments of the Governmen,t on •their 
splendid efforts, the Department of 
Health and •the Department of Public 
Welfare and Public Works. I feel they 
have done a good job since 1949 and 
probably spent a good bit of money. 
They needed to spend money and I 
think they have done a good job. 
The Honourable Premier said the 
other day that there was not one word 
of praise to the Government. I give 
the Government ·praise now for every
thing they did. 

MR. SPEAKER : The honourable 
member is not speaking to ,the prin
ciple of the Bill now. 

MR. HOLLETT : Mr. Speaker, I 
was saying that the work done by the 
various Depar·tments. I suggest, Mr. 
Speaker, we more lowly souls over 
here on ,the Opposition side are rightly 

a part of the Government, we hope 
that we all contribute something. 
But with reference to this Depar,tment 
of Mines and Resources I am quite 
confident the Premier will admiJt that 
we are at the moment overspending, 
or have over-stepped (that is a good 
word) I believe Sir William Stephen
son used it. As far as civil servants are 
concerned we are not over-spending as 
far as salaries are concerned. I can 
tell you, Sir, they could stand higher 
salaries particularly with ,the high cost 
of living. But we can all see we can
not go on extending the civil servants, 
the next move will have to be a re
duction in rhe individual salaries and 
that is not ,to be desired. H would 
be much better to change some of the 
civil servants we already have into 
other avenues of life and by so doing 
be enabled ·to increase the salaries of 
the absolutely essential civil servants. 
That is the only thing I object 'lO in 
this Bill, not because of one man but 
the tendency of which I spoke, I know 
something will have to be done soon 
and -the sooner the better. 

MR. FOGWILL : Mr. Speaker, I 
am not going to belabour this subject 
of the Mines and Resources Bill for 
very long but I do agree with my 
honourable colleague here in St. John's 
West in his remarks which he made 
in connection with civil servants. We 
have now at the moment a large 
number of civil servants, based on 
1951 of 2,263 on the payroll. 

MR. SPEAKER : The subject under 
discussion is the principle of •the Bill 
and not ,the number of civil servants, 
your colleague brought that out as a 
reason why ·he objected to the Bill 
and is not to be debated on. 

MR. FOGWILL: Mr. Speaker, my 
colleague brought that out as a point 
on which he objected 'to the Bill, that 
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it would mean an increase in the 
number of people employed thereby, 
indirectly the number of civil servants, 
and I fur.ther belabour the point. ,-\le 
say the civil servants, as a matter of 
fact in the twelve months now ending 
the Wage Bill for civil servants will 
go over five million three hundred 
thousand dollars and the separating of 
this Depar,tment now, Mr. Speaker, 
into two separate Departments tends 
to increase the number of people who 
would be employed by these Depart
ments. 

Now, I want to make some refer
ence, Mr. Speaker, to •the words of 
the Premier when introducing this 
Bill. I am not going· to refer to a de
bate made in this House before, how
ever, Sir, some of the words of the 
Premier were practically repetitions of 
what he said before in rela,tion to 
Natural Resources and ·that was some 
remarks in respect to past Govern
ments of this country. I would say, 
Mr. Speaker, the Government of -today 
find themselves in a very fortuna,te 
position, when they came into office 
with quite a lot of money in surplus 
to spend for the good and benefit of 
the public and when they speak of 
the Governments of the past and what 
they did, or called them do nothing· 
Governments, or s<it on their backsides 
doing nothing Govern men ts, J don't 
resent it exactly but it is not true. 
Since the date 0£ union, Mr. Speaker, 
our present Government has spent 
roughly one hundred and twenty-five 
million dollars and the Governments 
of by-gone days spent approximately 
twelve millions. There is qu-rte a lot 
of difference. Values change as we 
go along and the present Government 
are very fortunate ,they had this vast 
amount of money to spend. To point 
out one fact, Mr. Speaker, as far as 
changing values are concerned, the 

present Government spent quite a lot 
of money in the last few years, a'bout 
ten million dollars for the building of 
three plants whereas in 1907 the 
Urni:ted States purchased from France 
the Lousiana, a territory of approxi
mately 20,751,000 square miles for 
~l,250,000 and this forms ,ten oJ the 
forty-nine states today and ·has a 
population of 261,000,000, so that it 
is useless for people on -that side of 
the House to pat themselves on the 
back. It is just as well to .realize 
times do change and values do change. 
Our Governments of the past, Mr. 
Speaker, did a good job. The iron 
ore mines on Bell Island is a large 
industry of ,the past, now paying big 
wages, and the pulp and paper in
du~try in Corner Brook, now Bowaters 
was begun around the twenties and 
so did the mining industry of Buch
ans. Those things were done by Gov
ernments of -the past w:ith very small 
revenue and the least we should do 
in this House is to give them ,the re
spect due to them, these people who 
did build roads, bridges, made loans 
to the fisheries to a certain extent 
and helped everybody all ,they could 
and built an educa,tional system com
patible with the money they had to 
spend. It tis just as well for us people 
here in the House to remember that 
and not pa,t ourselves on the back too 
early in the Government's tenure of 
office. There are only three years of 
I he twenty-five over. 

Mr. Speaker, the Premier did men
tion about our potential hydro-electric 
power particularly that of the South 
Coast. I think he quoted two hun
dred and eighty-seven thousand horse 
power. In the past much potential 
hydro-power in Newfoundland was 
given away for free and he did men
tion some power being given away for 
a pepper cone. I know two instances 
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at lea~t where there was water power 
given away for the rental of one 
pepper cone a year. Probably in the 
time and day when these leases were 
made the people in that day did not 
have the same value put upon the 
natural resources of that day, and in 
their anxiety to bring to Newfound
land some development were led 
to believe if they gave away the power 
cheaply some quick development would 
take place. l\fr. Speaker, in respect to 
hydro-power it is only wi,thin the last 
twenty or twenty-five years that hydro
power has come into its own; before 
that time most of the world's power 
was produced from coal. And in re
spect ,to the Premier's remarks that 
coal experts came from Europe to 
England, they went there, but ,they 
did not make England great. It was 
not the German Jews going to Eng
land who made her great. Wha,t did 
make England great, Mr. Speaker, was 
coal power. If they dlicl not have the 
power ,they would not be great, no 
greater than Italy who has no coal. 
The same applies, Mr. Speaker, to the 
United Staites. It has only been in 
the past twenty years that billions of 
dollars have been spent on flood con
trol and power and it is just as well 
to realize that in Ht-tie Newfoundland 
we are only on the threshold of de· 
velopment. We should consider our· 
selves lucky and the Government 
should consider itself lucky when this 
race for base metals is on, to realize 
the fortunate posi-tion we are in. I 
don't think, Mr. Speaker, any gentle
man in here should pass any remarks 
about past Governments in Newfound
land, who did a good job with what 
they had. 

DR. POTTLE : Mr. Speaker, I just 
wish to say a sentence or ,two. For my 
part I don't see the relevance of most 
of the remarks made by the last 

speaker. I do not sec how they apply 
to the principle of this Bill directly 
enough ,to know whether they were 
against the Bill or for it. As I under
s-tand it, Mr. Speaker, the organization 
of this Department or the reorganiz
ation of the two branches of ,the De
pa11tment will not be so revolu·tionary 
at first sight. The branch of the 
Natural Resources will remain practi
cally the same as it is, •bu,t the one of 
more substance is the reorganization 
of the 'Mines branch. I think in con
sidera,tion of that aspect the Opposi
tion as well as ourselves should take 
into account that it will mean a rela
cively small increase in staff. In fact 
that is a very small matter when 'COm· 
pared with the investments that im
proved staff will likely mean for New
foundland. In ,the matter of mines 
alone we are making a very consider
able increase and rightly so. If you 
have a large investment either in 
bus.iness or government or any other 
form it is not good economy .to econ
omize on personal effort. If you have 
a large business you need a good &taff 
We must see that public money is 
properly inve~ted and it is along these 
lines we see this particular change. 
We require a very good Slaff of this 
kind to opemte, and I think we have 
chosen a very g·ood staff. The Op· 
posbtion, I suggest, has chosen a very 
poor illustration to come forward with 
an argument again~t a possible in
crease in the civil servants. Even to 
the lay mind the proposed Depart
ment of Mines may have some justifi
cation. They could possibly raise 
cr1tical remarks with regards to some 
other but not with regard to one 
which we believe holds such possibili
Lies for Newfoundland. 

MR. CASHIN : Mr. Speaker-

MR. SPEAKER : The honourable 
gentleman has already spoken. The 
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debate was moved by the Honourable 
the Premier and seconded by the Hon
ou·rnble Leader of .the Opposition and 
then the honourable member for St. 
John's West spoke three mi1mtes and 
then completed his speech for the day. 

MR. CASHIN : Then, Mr. Speaker, 
I will have to avail of some other op· 
portunity -to reply to .the Honourable 
Minister of Public Welfare. 

MR. SMALLWOOD: Mr. Speaker, 
in reply -to ,the honourable member 
for St. John's West (and I do not now 
refer to the Honourable Leader of the 
Opposition) as to his suggestion that 
the Government were not willing ,to 
accept any sugg·estions made by the 
other side I can say only quite &imply 
that is not so. Ever since this Gov
ernment has been here, this is the 
fifth session we have ·had 0.nd 'Ne 
have quite gladly accepletl sound and 
cons-tructive suggestions which were 
made by the other side, and we are 
glad, willing to do so now. I have 
heard in this present debate no sug
gestions whatsoever from the other 
side, I have heard a number of s.ta,te
ments which have the misfortune not 
to be so correct, for example that 
there are too many civil servants, more 
now than there were in the days of 
Commission of Government when in 
faot there are 1002 fewer than there 
were which is quite a d ,iffcrence from 
the statement that there are now more 
when in fact there are now between 
one and ,two thousand fewer. 

MR. HOLLETT : May I rise to a 
point of order. I suggest, Mr. Speaker, 
that the Premier understands I was 
referring to ·the number of Depart
ments we have at the moment com· 
pared to ,the number we had and I 
will say there are more civil servants. 

MR. SMALLWOOD: If •the hon
ourable gentleman did say in another 

part of his speech that there are more 
Departments in Newfoundland than 
in any other Province of Canada he 
would be sta11ting the ,truth but what 
he did say was that there are more 
civil servants now ,than there were 
under Commission of Government 
when the fact is •that there are some
where between one and two ,thousand 
less now than under the Commission. 
Then the same honourable gentleman 
made the statement that •there are 
more civil servants in Newfoundland 
than in any other Province of Canada. 
That &tatement is so badly put as to 
be rather meaningless-Other Prov
inces of Canada including Quebec 
and Ontario and British Columbia 
and Saskatchewan. \Ve have not in 
Ne.wfoundland more civil servants 
than in ,those Provinces. 

MR. HOLLETT: We have per 
thousand popula,tfon. 

MR. SMALLWOOD: If that is 
the way ·to put it, that is the way it 
ought to have been put and it was 
not put that way. 

MR. HOLLETT : That is the way 
is was put. 

MR. SMALLWOOD: That is the 
way it was put? My hearing is not in
fallible but I distinctly heard the hon
ourable gentleman say there were more 
civil servants in Newfoundland -than 
any other Province and I was going on 
to point out that statement is ra•ther 
meaningless. Now, if -the honourable 
gentleman had taken for the purpose 
of comparison, P.rince Edward Island 
or Nova Scotia or New Brunswick, he 
would be on good debata'ble ground 
and my answer in that case would be 
that ·[he proper number of civil ser
vants in any given Province has surely 
some connection wi-th the geographical 
as well as the physical size of the 
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Province concerned and the geographi
cal dist1,ibution of the population. We 
have in Newfoundland 360,000 people 
but they live in ,thirteen hundred 
places in the Island of Newfoundland 
and another hundred places on the 
Coa~t of Labr-ador, scat,tered over six 
•thousand miles of coast line in Lab
rador, and on the Island of New
foundland fifteen hundred miles of 
coast line along the Coast of Labrador. 
Quiote obv-iously it does r equire more 
civil servants to carry on the Govern
ment when ,the Province concerned is 
so large geog-raphically and ·the popu
lation is so scat,tered in so many places 
along so many miles of coast line. 
Now, as to the number of civil ser
vants in the Government of New
foundland let us look at it in so far 
as this Bill is concerned. What is in
volved in the adoption of ithis Bill? 
lt involves ·the appointment of a 
Deputy Minister of Mines, Mr. Claude 
Howse, but Mr. Howse as Deputy 
Minister of Mines will not cost the 
Government one solitary dollar more 
than he is presently receiving, just as 
in the case of the other new Deputy 
Minister dted •this afternoon in the 
new Depar,tment of Municipal Affairs 
and Supply. The appointment of an 
additional Deputy Minister there will 
not cost the Government of New
foundland one solitary do!J.ar. The 
person receiving ,the appointment is 
Mr. L. G. Crummey who is already at 
the salary scale of a Deputy Minister 
a post he has held since he was Sec
retary for the Department of Health 
and Welfare. Now, what additional 
expense will there be in the Depar•t
mernt of Mines and Resources over the 
Department of Na,tural Resources in 
regard to personnel? What additional 
cost will there be to •the Government 
and ,the taxpayers of this Province? 

There will be additional expenditure 

in the new Department on another 

score, the exploration, geological sur
veys and the like •but on t·he score of 
personnel what will be the additional 
cost? By crea-ting •the new Department 
I suggest tha1t it will be no additional 
cost . I will not guarantee that at the 
moment until ,the estimates come down 
but while on the one hand we are 
increasing the number of personnel 
in the mines part of the Department 
over and above the present number 
of mines personnel, we are decreasing 
the number of personnel in the other 
part of the Department. '\Ve are, for 
example, closing down the absurd and 
ridiculous nursery on the Salmonier 
Line which will reduce the overall 
personnel of the Department on that 
count. 'i~'e are reducing still other 
parts of the personnel of the present 
Department of Natural Resources and 
the net result of the reorganization 
will be more men in the mines section 
and fewer men in the rest of it-he De
partment. So that the aotual differ
ence in cost to the ,taxpayers will be 
trifling if anything at all. Now, 
surely it is not going to be suggested 
by our honourable friends opposite 
that ,this is wrong, wrong for the Gov
ernment to build up rapidly, quite 
rapidly, in the face of the point made 
by the senior member for St. John's 
West that we are living in a time 
when there is a world wide race for 
base metals. Surely i•t will not be 
suggested in the ligh t of ·that fact that 
the Governmell't are mistaken, have 
adopted a wrong policy in building up 
this Department. I know the hon
ourable gentlema n did not say that 
btJot I referred to his remarks only for 
the purpose of illustrating my point. 
Surely it will not be considered we 
are wrong to build up a modern, effi
cient and energetic new Mines De
partment of Lhe Government, surely 

tha t is not sending good money after 

bad, surely that is investing money in 
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the resources of this Province, surely 
the greatest regret of all of us should 
be that long years ago the Govern
ments of Newfoundland failed ,to go 
out-

MR. CASHIN : They had not the 
money-

MR. SMALLWOOD: The Com
mission of Government had the money 
to do it. They were here for fifteen 
years and they had to be .hounded, 
shamed, hounded and shamed by 
Albert Perlin writing in the ":Daily 
News" into bringing in ,the first dia
mond drills, and they brought in two 
or perhaps it was three. We are 
bringing .four or five now at one .time 
on top of seven or ten we already 
have and I don't know but i:t is a 
great mistake not to buy another 
dozen, that we are not sending out a 
docen additional driiis •this year to 

search for base metals. This search 
for base metals in the world may not 
last but as the great United States is 
running critically short of base metals 
H becomes a pretty safe bid for any 
land to search out and develop their 
<l<'posits of base metals. That has a 
long range future-My honourable 
friend was going ·to make a remark-

MR. HOLLETT : If I may, Mr. 
Speaker, have any of the other Prov
inces done any drilling of their own 
as a Government? 

MR. SMALLWOOD: Of course 
they have, all of them. But suppose 
they had not, our need for develop
ment is surely greater than tha.t of 
any other Province of Canada. I.f the 
point I made recently in this Chamber 
has any validi:ty, if we are .to build 
Newfoundland mpidly and prevent 
emigration of our people out of it, 
surely ,then our case is greater to go 
in and make ambitious and energetic 
search for and ·to develop wha:t min
erals we have. 

Now, Mr. Speaker, I am not going 
to repeat what I said in introducing 
this Bill. 

MR. CASHIN : That was the ir
relevant part of this Bill referred to 
by the Minister of Public Welfare. 

MR. SMALLWOOD: I am not 
going by way of reply 'lo the senior 
member for St. John's 1,Vest to go all 
over the ground again, those points I 
covered when introducing this Bill 
but I will say merely this: No man 
in Newfoundland is readier to take 
off his hat to :the great Liberal Gov
ernment of Sir William Whi.teway and 
the great Liberal Government of Sir 
Robert Bond, the great Liberal Gov
ernment of Sir Richard Squires in 
tribute to them for what they did to 
develop this Province, no man is 
readier -to take cff his hat in ·tribute 
tu the Government of the Honourable 
1,Valter Monroe for what they did to 
develop Buchans. But surely it will 
not be denied that although on the 
one hand you have these few excep
tions the general rule had been that 
Governments in the past re.g~rdless of 
party labels or party philosophy placed 
little value upon the public domain, 
precious little if any value, light 
heartedly they gave it away to anyone. 
We have given nothing away, this 
Government have not par.ted with 
title to even as much as a square inch 
of •the the public domain except for 
school purposes, cemetries, the Gov
ernment of Canada for base proposed, 
defense purposes, and for .factories; we 
have not parted with title apart from 
these, not one square inch. Surely it 
will not be denied that governments 
light-heartedly gave away to anyone 
who had the energy to ask for it. 
Now, su did other Provinces of Can
ada as my honourable friend the 
Leader of the Opposition pointed out. 
He may have gone fu!.'ther so had 
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many states of the United States of 
America. It was a common place 
thing, very common place for all 
Governments on this side of the At
lantic, living in a spacious continent 
unlike Europe where people run two 
or three or four hundred to the 
square mile, here on this vast con
tinent in the 19th century people 
average two, three and four persons 
a square mile. Here no value in par
ticular was placed upon ,the public 
domain. But :they soon saw the light 
and early in this present century, 
governments all over North America 
woke up to the -terrible mistake they 
had made and ,began ·to recover to 
the public the public domain which 
their predecessors had alienated from 
the public and passed over in vast 
tracts to private speculators. They 
got it back and we in Newfoundland 
began last year 1951 , fifty-one years 
after ·the ,turn of ,the century, began 
•to get back ·to the public, ,to the 
Crown, alienated public domain that 
had been held for half ,a century by 
speculators who sat on it and did 
nothing. And I say that before this 
House, this present session, prorogues, 
it is our hope to bring further legis
lation before the House to remedy 
still further this situation created for 
us, for Newfoundland by governments 
of the past, by way of legislation to 
remedy still further the blundering of 
all our forefathers of the past. Have 
we, Mr. Speaker, reached ·the point 
where we must never criticize our 
forefathers. Were they perfect? Did 
they not make mistakes, -the greatest 
of them? Will we not make mistakes, 
while -this Government is here very 
few-we are sure, the Opposition 
are not, but fifty years hence do we 
expect othe people of that generation 
to look 'back at Smallwood and Cashin, 
excuse me Mr. Speaker, I have men
tioned the names in a very broad 

sense, not as members o( this Cham
ber, l,ook back fif.ty years hence and 
say those were the generation, I wish 
to God we had men like them today? 
Will people expect ·that fi.fty yea-rs 
hence? They will not and if they do 
they will be wrong· and so similarly 
we do not need ·to hesi'tate to criticize 
our forefathers politically, they were 
g-reat men, big men, patriotic but they 
made mistakes and one of ithe gravest 
mistakes they made, one of the really 
fundamental mistakes they made was 
to light-heartedly, blithely, light-ging
eredly give away the public domain 
to anyone tha,t cared to ask for it. 

Bill read a second time, ordered 
referred ,to a Committee of the Whole 
on <tomorrow. 

Second reading of a Bill, "An Aot 
Further to Amend the Education Act, 
1927": 

MR. HEFFERTON: Mr. Speaker. 
this Bill is to take care of two condi
tions which have arisen during the 
past three or four years. Under the 
provisions of the Education Act "Em
pire Day" can be observed as a gen
eral holiday or school holiday but 
when the day falls on Sunday the holi
day is observed on Monday and the 
schools had the mistaken idea they 
were entitled to a holiday on Mon
day but according to the strict letter 
of the Act it is not so. So that we 
bring in this particular amendment 
which allows schools to observe the 
day as kept and they will not be pen
alized therefor. The only other al
teration not in the previous Act is in 
sub-section 9. During the past two 
years the Newfoundland Teachers' 
Association has become affiliated with 
the Canadian Teachers' Association 
and there are occasions when in the 
interest of all concerned it is desir
able there should be close affiliation 
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between our branch and the Canadian 
Branch and sometimes it is desirable 
at least some representative of the 
Newfoundland Teachers' Association 
should be allowed permission to at
tend the annual meeting wherever 
the meeting is held. At the present 
time if a teacher absents himself from 
school, apart from the Lwo or three 
days laid down in the Act, he is pen
alized by loss of salary. This provi
sion here merely makes it possible 
within the power of the Minister to 
approve the departure of say, the 
president of the Association, to a ttend 
a national conference without loss of 
salary. Those '".rere the only tlvo 

amendments to the Bill and I move 
the second reading. 

MR. HOLLETT: Mr. Speaker, ll1e 

teacher having charge Olf a school can 
close because of inclement weather. 
Who is Lo decide whether the weather 
is or is not inclement? It is possible 
teachers might have some difference 
of opinion as to inclement weather. 

MR. HEFFERTON: That is up to 
the teacher to decide. As the honour
able member knows there is no one in 
the place, particularly in small places, 
to give the teacher authority to close 
or not and very often a teacher finds 
no school children present or one or 
two, or in the middle of the day a 
storm comes on and they decide in 
the interest of the health of the chil
dren to close the school and we have 
allowed the teacher to decide it. 

Read a second ,time, ordered referred 
to a Committee of the Whole on to
morrow. 

Second reading of Bill, "An Act Re
specting the Maintenance of Parents, 
Wives and Children." 

DR. POTTLE: Mr. Speaker, this 
Bill has as its main pmpose to pro-

vide a comprehensive and effective 
means under the Jaw whereby the 
court will be empowered to order 
payments to be made by husbands and 
fathers, who ·have deserted ·their wives 
and families, for the maintenance and 
care of dependent adults and children 
concerned. The Bill, as the clause on 
appeals indicate, is to take the place 
of a rnther ineffective clause of the 
Health and Public Welfare Act of 
1939 in particular sections 571-581. Un
der t·his section ,the present Jaw pro
vides really no practical means for a 
deserted wife or family to get finan
cial support from a delinquent father 
or husband. Under the present law 
the effect of the law in practice is 
that a deserving·, deserted wife or fam
ily have to prove destitution and in 
practice that condition is difficult to 

prove. Let us assume that destitution 
was proved, the court then could only 
in the main order the delinquent hus
band to be put under a bond to sup
port and maintain his family. Sup
posing he would forfeit his bond, I 
understand nnder the present legisla
tion the possibility of going to gaol 
would be remote and even if he were 
sent to gaol, even so we would still 
have to support him and his family. 
The main purpose of this legisla tion is 
to try and keep the family together 
by regular means but proceedings can 
be still brought to bear upon a delin
quent husband under the provisions o[ 
the criminal code but in such in
stances there has to be a crime com
mitted and a serious crime at that. 
This Bill covers the case more specifi
cally and gives power to any court to 
order specific amounts to be paid un
der specific terms and conditions on 
behalf of dependent wives and chil
dren. Under the present legislation, 
as I say, the process of putting through 
a court order is rather tedious, and 
there are numerous ways by which 
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men who are delinquent towards their 
family responsibili,ties can avoid or 

- evade the law. On the whole the pro
cess of trying to enforce orders, as I am 
told by the courts, is just about hope
less. It is just as well to face the fact, 
Mr. Speaker, in our present set-up 
there is a great deal of delinquency 
and •that trend, the breaking-up of 
families on a somewhat spreading 
scale, is one which should cause all 
Lhoughtful men concern. We live no 
longer in Newfoundland in the peace
ful days of the old established com
munity where there was a ve ry keen 
sense of community responsibility, and 
where any man who disregarded his 
proper responsibility to his family was, 
in fact, almost ostracized, and where 
the most effective law that could be 
applied to him was the law of the 
community, a law which he hardly 
dared violate. We hardly needed any 
court because the law of his personal 
friends was so strong. But today, es
pecially with the concentration of the 
population to a few of the larger cen
tres, that situation no longer holds. 
Take, for instance, St. John's, not old 
St. John's, we have a new St. John's 
in the sense that we have a new state 
of affairs here. We do not know one 
another as well as we did. The old 
community tends to fall asunder and 
we have people now who do not know 
one another, thereby tending to be 
less responsible about private affairs. 
People tend to be an anonymity, they 
don't count and can hide away, in a 
sense, in the crowd. Where that hap
pens you will find that some diseases 
tend to spread. 

Under the present economic condi
tions, especially in a seaport, through 
nobody's fault, situations can arise 
where a man earns a hundred dollars 
this week, nothing next week and it 
is hard for him to spread his earnings 

over -the two week period and it is just 
as hard on his wife in trying to bal
ance her budget, living in homes and 
areas where there is considerable over
crowding it is easy for a man to give 
excuses and complain about his home 
conditions, certainly it is very easy in 
all those matters to look around for a 
scapegoat, for something on the out
side to be the excuse and that is why 
we have this situation, that is why we 
have so much desertion. But, Sir, the 
subtle fact of the matter is, and as a 
welfare officer, I am bound to poinl 
this out, there are too many men to
day unwilling to accept family respon
sibility, and that is hard to get at, 
that is something for education, 
schools and philanthropists in our 
midst to have special regard to this 
subtle fact that there is an increasing 
proportion of our population coming 
into the state of marriage who are 
not prepared for marriage and not 
prepared to accept the responsibilities 
which family life involves. 

Now, Sir, the specifics of this Bill 
are numerous but I shall draw atten
tion to but a few points which, in 
Committee, we might look at. 

One has to do with the "Act of 
Cruelty" defined in the very first sub
clause of Section (2). Under the old 
legislation, as I have said, it was n ec
essary ,to prove a crime existed but it 
is not now necessary to prove a crime 
as such exists. It might mean incom
patibility on a large scale, that a 
mother or wife may be so pestered or 
so irritated by a husband, not always 
all the fault comes from one side, we 
are not expected to take that position. 
But it is impossible for them to live 
together. She is not, under those con
ditions, expected to live with her hus
band after he is guilty of this offense, 
or when the offense committed creates 
a danger to life, limb, ·health, or any 
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course of conduct which in the opin
ion of the court is grossly insulting 
and intolerable, it is of such a charac
ter, without proof of actual personal 
violance, that the wife or children 
seeking maintenance could not be rea
sonably expected to be willing to live 
with the husband or parent after he 
has been guilty of the same. There 
is a liberalizing there, if you like, of 
the section. There is another which 
has a more liberal construction, Sir, 
which has to do with a deserted wife
Clause 2, sub-clause (e) A wife living 
apart from he1· hsuban<l because of 
his assaults, his adultery, his refusal 
or neglect to supply his wife and 
children, if any, with adequate food, 
clothing 01· other necessities or be
cause of his drinking to such an ex
tent he is incapable of managing him
self or his affairs and is an unfit or 
i1nproper person to have the custody 
and control of his children. A de
serted wife is thus defined in para
graph 2 and a deserted child under 
sub-clause (d) means not only a 
child left physically deserted by his 
parents but includes children a parent 
has not taken care to provide reason
ably for. 

I would draw the attention of the 
House to clause 6 : When a wife or a 
mother is in difficulty of this kind 
you have a peculiar situation that al
though she is in great need she has 
the necessity of going to a court and 
the likelihood is that it is then a mat
ter of litigation and an aggravation 
of trouble so that she does not make 
a complaint. 

Under clause 10 there may be a 
complaint where the husband is dis
sipating his salary by drunkenness or 
incompetence or irresponsibility or us
ing his salary in such a way it does 
not go equally or profitably to the 
family concerned, it is provided there 

for complaints to be made under this 
clause. Now, I don't want to spend 
any longer on second reading. It is 
an important Bill. I am bound to say, 
as Minister of Public Welfare, that it 
would be too naive a view to take 
oif this Bill that when you -have cor· 
rected these sections you have done 
well. There arc two extremes, Sir, in 
matters of this kind and it is probably 
safe to take a middle course. The one 
extreme is when a man knows that he 
is liable to be brought before a courl 
to pay for the support of his family 
-that will deter him and make him a 
good boy. It is more subtle than that, 
Sir, men who have made up their 
minds that they are not going to do 
their ,parental duty are not likely to 

be very sensitive about their respon
sibility just because there exists a law 
any more than a m:!n contemplating 
a crime is likely to puii back his evil 
hand at the moment when he thinks 
of the sundry judicious acts. There is 
the other extreme where it is even 
considered today that it is very doubt
ful whether this type of legislation ac
complishes very much . My own opin
ion is that it is not a deterrent so 
much. I don't think we should pin 
our faith in this Bill in the hope that 
it is going to deter delinquent parties 
and be a great social improvement. I 
am not that sanguine, the subtlety of 
desertion, the reason why men desert 
their families are more complicated 
than that. I have drawn attention to 
just one angle, ,the complexity of our 
city life and it is more complex than 
many of you imagine. Now, I come 
to the middle course, it seems that 
where legislation of this kind is en
acted by family courts where we can 
use this lever very often upon men 
who have been neglectful of their re
sponsibility precisely because we have 
not had some such means as this, and 
very often a man comes back to a 
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sense of his responsibility when there 
is an effective means of bringing· it to 
his attention. It might be to some 
such men as that. Thei-e are many chil
dren in St. John's and in the larger 
outports who in spite of present al
lotments are still living without all 
the means they should have and be
cause a man has not been brnught to 
book he goes about not accepting re
sponsibility. "\,Ve are going to try 
this thing·, we have no means at pres
ent, no effective means, but we are 
going to try this means especially 
where family courts operate and are 
well staffed with men and women fair
ly well qualified to deal with these 
matters, we are going ,to try by these 
means and all effective outside means 
where welfare officers in touch with 
the court do everything possible to 
mend family 1·elationship by showing 
to the men concerned what their re
sponsibility is, and if it is necessary 
to lay a charge eventually it will he 
done. I am not unmindful, Sir, that 
in many cases legislation of this kind 
will be a quite effective tonic to bring 
to men a keener view and sensitivity 
to their family duty. Our main con
cern is not in collection of funds bul 
in such cases as this we shall strive at 
all times to preserve the intrinsic 
rights of the family. This is essentially 
a protective act and another attempt 
by which we hope to put right the af
fairs of the family in every way we 
can, especially those families which in 
the light of society might be regarded 
as truly deserving families. I move 
the second reading. 

Bill read a second time, ordered 
referred to a Commit-tee of -the W·hole 
on tomorrow. 

Honourable the Minister of Finance 

HON. G. J. POWER (Minister of 
Finance): Mr. Speaker, I rise to in
form you I have a message from His 
Honour the Administrator. 

The Honourable the Minister of 
Finance 
I, the Administrator of the Gov

ernment of the Province of New
foundland, recommend that a sup
plementary Vote of $406,700 to meet 
essential public services 1·elating to 
the financial year 1951-52 be pro
vided by the Provincial Government. 

(S'gd.) Brian Dunfield, 
Administrator. 

Mr. Speaker, I move the House re
solve itself into Committee of the 
Whole to consider supplementary sup
ply to be granted to Her Majesty. 

MR. SPEAKER: This is a Bill, "An 
Act for Granting to Her Majesty cer
tain sums of money to defray certain 
expenses of the public services for the 
financial year I 952 and other purposes 
relating to the public services. 

Committee of the vVhole. 

MR. CASHIN: Mr. Chairman, 
would the Honourable Minister give 
us an idea as to how this amount is 
made up. 

MR. POWER: Mr. Chairman, the 
explanation is this, provisions in the 
original estimates proved to be inade
quate and we ask for this $15,800. 

MR. CASHIN : That is really an 
amount for additional expenditure. 

MR. FOGWILL: What was the 
amount voted last year? 

MR. POWER: $63,800. 

MR. SMALLWOOD: Not all of 

muves that this House resolve itself which wa~ spent. 

into a Committee to consider Supply MR. CASHIN : Do I take it now 
to be granted to Her Majesty. we add $15,800 onto it or are there 
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amounts for instance up to February 
29, 1952, all told. We spent for elec• 
tions $70,000. The other money I 
take it will he the balance. That is 
your own figure up to the en<l of Feb
ruary $70,000. The vote was $63,000. 

MR. HIGGINS : The total was 
,582,200, less countervailing savings. 

MR. CASHIN : What was the sa\'· 
ing on? 

MR. SMALLWOOD: It is a simple 
sum, add the •two and subtract from 
$83,200. 

MR. CASHIN : I aske<l what they 
were, what were the savings on? 

MR. POWER : ThaJt also includes 
the contribution to the RCMP Pen
sion Fund anmial payment agreed 
under three annual payments required 
under an ag1•ccmcnL 'by the Attorney 
General for Rangers and Constables 
signed during -the year. 

MR. CASHIN: Was there any· 
thing in the House during the last 
session or previously? 

MR. HOLLETT : Can you spend 
the countervailing savings without hav
ing it revoted? 

MR. SMALLWOOD: Yes. 

MR. HOLLETT : That money is 

MR. POWER : Mr. Chairman, at necessary after you use it. 

•the moment I must say I have not 
that information but. if the honour
able member would table a question 
I will get the ; .. fv.1.LJ..uat~uu, 

Executive : :i,98,200. 

MR. CASHIN : One second, Mr. 
Chairman, I would like to have those 
amounts explained as we go on. What 
is ,the total vote for last year? 

MR. POW Ell: Mr. Chairman, the 
original amount took no account of 
the general election. It was $114,100. 
The revised estimate is $128,000. 

MR. CASHIN : That covers, I take 
it, the election. 

Finance $37,100. 

MR. CASHIN: What is •tha-t? 

MR. POWER: The original esti· 
mate proved to ,be inadequate ·by 
$45,000 and a supplementary amount 
of $10,000 which has to do with civil 
defense. The total vote was $1,001,900. 

Provincial Affairs .~400. 

Education $213,000. 

Attorney General $100. 

MR. POWER: Yes. 

MR. CHAIRMAN : I would ask all 
honourable members to please address 
the Chair. 

MR. CASHIN : Mr. Chairman, 
while I appreciate that we should be 
courteous and do ,the right thing and 
vote these monies yet we have heard 
so much recently about it, that since 
we are in committee it is not out of 
place to ask questions. 

MR. FOGWILL: There is an agree
ment between this Government and 
the Federal Government in relation to 
the services of the RCMP? 

MR. SMALLWOOD: I think, Mr. 
Chair.man, it refers -to ,those members 
of the Newfoundland Police and 
Rangers who were recruited into the 
RCMP who had certain pension rights 
under the Newfoundland Government 
before being so absorbed. Now, the 
Government-I remember the occasion 
well, it was before the Mini&ter of 
Finance was a member of -Lh~ caroinet. 
If the Attorney General were here he 
would undoubtedly explain in greaoter 
detail, but I remember the Govern-
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ment were confronted by an altern
ative, on the one hand it would cost 
a very large sum of money to pay off 
the obligation in a lump sum and on 
the other hand it would require an 
annual payment. We adopted the 
annual payment idea but we did not 
have the money to carry it ouot so we 
got it on the Lieutenan•t-Governor's 
Warrant or something of that sort. 
Countervailing savings paid in part for 
iit and we now seek legislative sanction 
for it. That is what supplementary 
supply means, we spent ,the money 
and now ask the House's sanction for 
it. 

MR. POWER: I might say, Sir, 
that the first payment referred ,to was 
$17,000.15 plus interest for a year and 
a half due on March 31, 1952. 

Education: $213,000 

MR. CASHIN : Did I take it that 
teachers are looking for a raise in pay 
and had not been receiving the cos,t 
of living bonus? Now, according lo 
information here they were given a 
cost of living bonus which we are 
asked to authorize ·here in supple
mentary supply. Is that correct? 

MR. POWER : That is correct. 

Abtorney General : ~100. 

MR. SMALLWOOD: That is ex
servicemen's gratuity payments, the 
estimate was $500 and actually we 
need one hundred dollars. 

Natural Resources: .5300. 

MR. POWER : This is under three 
headings, Fann Improvements, Land 
bonus, and Magnetometric surveys. 

MR. SMALLWOOD: The air 
magnetometric survey to which my 
honourable friend refers is not the 
survey made on the five thousand 
square miles in Green Bay Area the 

year before last but rather for two 
areas surveyed last year, 1951, in the 
month I think of September, two 
hundred and for·ty square miles in the 
area of Steel Mountain rn the St. 
George's Area. 

Public Works: S200. 
Health : $200. 
Pu'blic Welfare: S200. 
Department of Supply : $40,900. 

MR. POWER : That is for print-
ing sta,tionery etc., the original esti
mate proved ·to be inadequate by 
$40,000, the countervaWng savings re
duced it and the amount asked for is 
$40,900. 

MR. CASHIN : What is •that for? 
I presume :the printing was mostly for 
-t-he elections. I would like to know 
wha·t that is for? 

MR. HIGGINS : Mr. Chairman, 
we had an amount called under Pro
vincial Affairs, by the clerk to cover 
the general election. I do not under
stand this. 

MR. POWER: 
printing, yes. 

MR. CASHIN: 

Stationery and 

Therefore that 
comes under the cost of the elections. 

MR. SMALLWOOD: Personally, I 
doubt it. 

MR. FORSEY: Tha•t amount 
would cover the cost of •t·he election, 
printing of ballots and so forth. 

,'vIR. CASHIN : What I am trying 
lo get at is this amount in excess of 
the $80,000 which were the figures 
tabled some ,time ago. Is this an ad
ditional amount or just a part of that 
$80,000? 

MR. POWER : It is an additional 
amount. 
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MR. HIGGINS: So that it was 
not $80,000 but $120,000. 

MR. SMALLWOOD: Unless some
one is sure, >this ought not to be 
said. We had an answer which came 
from the Department giving us specific 
figures. 

MR. CASHIN : I would not like to 
have any honourable member in the 
posi-tion where he says he is not sure. 
·we were told this general election did 
cost so much. Ill' it is not so I would 
like to know how much i,t did cost? 

MR. POWER : I will get tha:t in
formation for the honourable gentle
man by tomorrow. 

MR. COURAGE: Is it the wish of 
the Committee to let •the Department 
of Supply stand? 

l\fR. S1·fALLVVOOD: -fes. 

Economic Development : $200. 

MR. POW.ER : That is under two 
headings, the Canadian Industrial 
Fair. The cost of participating is 
estima,ted at $20,000 for which count
ervailing savings are available. The 
amount for the Crown Corporation in 
the amount of five hundred dollars, 
less countervailing savings, total $100, 
making a total of -~200. 

MR. HIGGINS : That fair you 
mentioned, is ·that ,the fair to be held 
in Toronto in June? 

MR. SMALLWOOD: That comes 
immediately under my Department. 
For the last few years the Government 
of Canada has had an International 
Trade Fair in the ciity of Toronto. 1-t 
is not to be confused with the Can
adian National Exhibition, which is a 
differen,t matter altogether. The 
International Trade Fair as its name 
suggei.ts is international and it draws 
manufacturing concerns from all parts 

of the world, except during the two 
wars, and that fair is today under the 
control of Mr. Howe, the Minister of 
Trade and Commerce and the Depart
men,t of Trade and Commerce. Each 
year, during which it has been held, 
the Government of Newfoundland has 
been invited ·to participa·te in the fair 
but we have declined on each occasion 
until this year. We feel now that we 
are ready ,to go into •the fair with a 
bang, if I may express it that way, 
and so the Government as a Govern
ment agreed to rent qui-te a large 
space in that fair amounting to •three 
thousand square feet which will make 
it possibly ·the largest single space in 
die International Trade F·air in 1952. 
Now, having engaged three thousand 
square feet of space ,the Government 
could have entered in that space just 
things ·typical of -the natural resources 
of the Province, that is to say we 
could have put in so much of the 
various minerals, various •timbers in 
Newfoundland and photographs illus
trating the natural 1·esources of the 
Province and other ma:terial of a 
tourist developing character. That 
coulcl .have been done. But if we 
were to do tha<t obviously we would 
not engage three thousand square feet 
of space. The other thing we could 
do, was to invite the indus~rial con
cerns of Newfoundland to enter tha,t 
booth under the auspices of the Gov
ernment of Newfoundland and share 
in the cost of the whole thing. We 
decided on the latter and we contacted 
all of -the industrial manufacturing 
concerns in Newfoundland and invited 
them to take part. Seventeen of 
them up to now agreed to share the 
cost of the whole booth with the 
Government. The estimate is that it 
will cost about ,twenty ·thousand dol
lars in all for the whole CX,hibition, 
towards which we hope to take in 
about half from the firms in the 
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aggregate leaving the Government 
about half of tha,L 'Lota I cost to he 
paid from public funds . 

Our ambition is to make this the 
booth of the fair for 1952, •the out
standing booth. If Newfoundland 
goes in we feel, "Let us go in boots 
and all and make a real splash." Here 
is a Province that is going places, 
here is a Province w,here -t:hey produce 
more than just sail codfish, a Province 
which produces paper and cement and 
gypsum wall board and leather and 
machinery and textiles, fish marine 
oils, various ores and a number of 
other valuable products. In short the 
hundreds of thousands of businessmen, 
manufacturers and industrialists, bank
ers, financial people from various 
firms from ,the various countries, the 
hundreds of thousands going into 
that Fair t-his year will have to be 
blind, deaf and dumb, all three to 
miss -the Newfoundland booths, with 
Newfoundland seal skins made up in
to seal coats as Bowrings themselves 
have been doing for the past two 
years and will now, I believe, go into 
the Newfoundland booth, and other 
firms with all the products Oif our 
factories, ,bot-h local as we call them 
and heavier industries. vVe -arc going· 
to make a real splash and Newfound
land is going to be shown up as a 
Province where they produce many 
more things than just codfish. w·e 
are going to make a splash on the 
Canadian scene in I 952. 

MR. COURAGE: Hem 13 was 
allowed ·to stand, Supply $40,900. 

The Committee rises, reports pro
gress and asks leave to sit again to
morrow. Ordered sit again tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move the remaining orders of the 
day be deferred and the House at its 
rising adjourn until tomorrow, Wed
nesday, a,t 3:00 of the clock. 

'-\' EDNESDAY, April 2, 1952 

The House met at three of the clock 
in the afternoon, pursuant to ad
journment. 

HON. J. R . SMALLWOOD (Prime 
Minister): Mr. Speaker, with pro
found regret I have to inform lhc 
House of the death, this afternoon, 
of the Honourable Senator H erman 
Quinton who was, until a year ago, 
a member of this House having been 
elected in the general election follow
ing immediately after the consumma
tion of Confederation. He b ecame 
Minister of Finance immediately up
on Confederation and retained that 
important portfolio and sat in this 
House until his appointment just 
about a year ago to the Senate of 
Canada. When the late Senator Qnin
ton entered ,this House three years ago, 
it was the third time that he had been 
elected a member of this House of 
Assembly. 

Sir, the late Herman Quinton had 
the respect of every member of the 
House, he was known by all of us to 
be a man of great sincerity, great man
liness and we in the Cabinet knew 
him ,too for a man of great ability, 
a man of great and enduring common 
sense, a man who could be counted 
upon always by all of us for advice 
and council that was sound. It was 
his common sense, his soundness, and 
above all his sincerity that made him 
so valuable a member of the Govern
ment. 

Herman Quinton was born in a very 
small fishing village of Red Cliff on 
the South Side of Bonavista Bay. He 
was a fi sherman for a short while in 
Red Cliff and then became a school 
teacher. From that he went with the 
late Sir William Coaker as an em
ployee of the Fishermen's Union Trad
ing Company and it was while he was 
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an employee of that large mercantile 
company that he became one of !he 
famous Coaker Recruits. 

The House may recall that Sir Wil
liam Coaker during the first world 
war felt a powerful urge to enlist as 
a soldier in the Royal Newfoundland 
Regiment, and was dissuaded from this 
action when the offer was made 
through the Fishermen's Union that 
a dozen members of the Union would 
enlist in his place and they became 
known as the Coaker Recruits. It is 
not so well known in this House nor 
generally that the late Senator Quinton 
was one of this famous dozen Coaker 
Recruits. He served with distinction 
in the Royal Newfoundland Regiment 
in the £ii-st world war and rose to 
the rank of lieutenant. Following the 
war he went back for a while to the 
Union Trading Gompa11y aflU £10111 
there to A. E. Hickman Company as a 
travelling salesman. From that posi
tion he became Dominion Secretary of 
the Great War Veterans' Association, 
now known as the Canadian Legion. 
It was while he was Dominion Secre
tary of the G:W.V.A. that he and I 
first became personal friends. We 
were very close friends indeed. I vis
ited his home and he mine to such an 
extent that we became almost insep· 
arable friends. I had the pleasure of 
taking him to the late Right Honour
able Sir Richard Squires as it was 
Herman Quinton's great ambition to 
become a Liberal candidate for elec
tion to this House under the leader
ship of Sir Richard Squires. It was 
so arranged but fate apparently did 
not have that in store for Herman 
Quinton for what happened was: 
Shortly afterwards he resigned his 
position with the Great War Veternns' 
Association to join the firm of Mon
roe Expo1·t Company. Mr. Monroe, 
as the House is aware, was ~he leader 

of the other party and it was not long 
before Mr. Quinton became a candid
ate for that party in his native dis
trict of Bonavista South. He was 
elected there and went into the Op· 
position with his party. In the elec
tion that followed he ran for re-elec
tion when it was my destiny appar
ently to contest the same district and 
we opposed each other in the District 
of Bonavista South and I received 
the trimming of my lifetime. Herman 
Quinton was triumphantly returned, 
re-elected member for Bonavista South. 
We went out together on that occa
sion to the district, on the same train 
and preserved our personal friendship 
and parted at the railway stiation 
with a mutual pledg·e that we would 
fight a clean and decent campaign, 
which is exactly what we did in that 
election. Mr. Quinton's Party was re
lurned w power on that occasion and 
he became Minister of Public ,-vorks 
with a seat in the Cabinet. 

Following the suspension of Re
sponsible Government and the closing 
of this House, Mr. Quinton became a 
district magistrate under the Commis
sion of Government, a position in 
which he served in a number of im
portant places including the Town 
of Grand Bank and the Town of St. 
Anthony, and while at St. Anthony 
his jurisdiction took him over a fairly 
large part of the coast of Labrador, 
It was from the position of Chief 
Magistrate that he was called by the 
Commission of Government to be 
Local Government Affairs Officer for 
the whole of Newfoundland. I feel 
that it was in that capacity that Her
man Quinton rendered his greatest 
public service because long ~fter most 
of us are forgotten ,here, Herman 
Quinton will be remembered as the 
Father and F'ounder of Local Self. 
Government in Newfoundland. 



HOUSE OF ASSEMBLY PROCEEDINGS 323 

It was his great knowledge or our 
people, his intimate, widespread 
knowledge of our people and places 
that made him so valuable a man, so 
eminently successful in his work of 
founding the town council movement. 
From that position he was called to 

succeed Honourable J. Alex. Winter, 
present Registrar of the Supreme 
Court, as a member of the Commis
sion of Government. So we see the 
most interesting picture of a boy ris
ing from the fishing boat to the posi
tion of one of the six men who ruled 
Newfoundland. He served with great 
distinction as Commissioner for Pub
lic Health and Welfare and from this 
position, at the date of Confederation, 
he entered the Cabinet which it was 
my privilege and honour to be asked 
to form by the Lieutenant Governor 
of that day. 

None of us in the Cabinet will fm
get •the occasion on which Herman 
Quinton first collapsed during the 
meeting of the Cabinet in the Cham
ber through this wall. We were in 
session at the time when Herman 
Quinton suddenly turned quite whi-te 
and slumped in his chair. We led him 
to his car outside the door and one of 
us drove him to his home. Shortly 
a.fter that he entered the General 
Hospital where he spent some months, 
and then returned for convalescence to 
his home down here on Circular Road. 
He was there for several months be
fore he was able ,to resume his duties 
as Minister of Finance. Then, as I 
·hllve already said, he received h,is ap
pointment to the Senate of Canada. 

Mr. Speaker, Hemian Quinton leaves 
his wife and two children to mourn 
him, one son in Montreal, a young 
man who served with Her Majesty's 
Forces in the late war and is now work
ing in the ciity of Montreal. To Mrs. 
Quinton and to -his sons, Herman 

Quinton's death will be a great blow 
indeed. Whatever anyone ·thought of 
Herman Quinton everyone regarded 
him as a straightforward man, a real 
man, a manly man, a ·block of common 
sense, an example of sincerity and 
manliness. Mr. Speaker, I am quite 
confident ,that ,the entire membership 
of -this House, .indeed the entire com
munity of Newfoundland will have 
heard with great shock and g·enuine 
sorrow of the death of this good man. 
I move that the House convey 1to Mrs. 
Quinton an expression of the pro
found sorrow we feel over the dea:th 
of Senator Quinton, and extend its 
condolence to her. 

MAJOR l'. J. CASHIN (Leader of 
the OpposiJtion) : Mr. Speaker, it be
comes my duty lfor the second ,time 
since we have met two or three weeks 
ago ,to have Lo second a motion put 
by the Premier of this House, now to 
send the u&ual vote of condolence to 
the widow of the Late Senator Quin
ton. 

Personally, I have known ·this gentle
man since away hack in 1919. I was 
not fam1liarly acquainted wi.th him 
during the first war because our jobs 
Look us entriely part, I having been 
transferred from the Newfoundland 
Regiment to ,the •British Machine Gun 
Corp where I served out my time until 
the war ended in 1918. However, I 
did come to know him as Secretary of 
the Grea,t World ·war Veterans Associ
ation here for some years and my first 
real acquaintance with him came when 
he became a member of •the Alderdice 
Party in Opposition in ,the House in 
1928. Since that time I have always 
found him to be a very fine person 
and I visited him on several occasions 
as he lived next door ,to me in the 
Housing Corporation. Only a few 
weeks ago, just prior .to his going to 
hospital, l went to see him and I 
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knew from my own little experience 
that very shortly deaJh would claim 
him. He put up a magnificent fight 
every inch of the way, I beleive 
he went down fighting when he passed 
away ,today. It ,is most regrettable to 
m e -that I have to rise in my place 
here this after noon and second the 
motion proposed by the Premier. 

Presenting Petitions 
None. 

R eports of Standing and Select 
Committees 

None. 

Giving Notice of Motions and 
Qu estions 

None. 

Answers to Questions : 

MR. SMALLWOOD: Mr. Speaker, 
yesterday I offered with the concur
rence of .the Honourable Minister of 

Finance to table here -the vouchers for 
the Buy Newfoundland Campaign. I 
have them -here now. I have -to say, 
however, that ,the Comptroller of the 
Treasury has insisted we take a receipt 
for them as Lhey are ,the originals and 
obviously while the Opposition may 
want -to have them a week or two, as 
they are ,the originals, we must have 
a receipt. So if the Clerk would take 
a receipt for ,them. I have asked also 
to have the "Sunday Herald" brought 
here and laid on the ,table. They are 
on the way here if -they have not al
ready arrived. As soou as they arrive 
in ,the House I will table them . 

MR. HOLLETT : 
answer to Question 
Speaker? 

Is there any 
No. 62, Mr. 

MR. SMALL,"7OOD: I can answer 
the latter part of the question. No 
money has been loaned to him . "Sun
day Herald" ·that ought not -to be 
addressed -to me. Actually ·t,he only 

money paid was for advertising and 
that would be, I should imagine, -the 
Department of Supply. I think the 
Department of Supply handles all ad
vertising for the Government a,nd it 
ought really ·to be addressed to ,them. 

MR. HOLLETT : H is addressed : 
"And or the Appropriate Depart
ment." 

MR. SMALLWOOD: Give a de
tailed statement of all monies paJd to 
"The Sunday H erald," etc . . . . 

The only money to CJON, as ·to 
other Tadio stations for ·the Buy New
foundland Campaign was for certain 
radio advertising in the Buy New
foundland Campaign. They did pay 
it directly, Mr. Jamieson paid it, as 
the vouchers will show, all monies 
were paid ,by the Government but 
mo.st of -the m oney was paid in the 
first instance by Mr. Jamieson who 
received the receipts and passed the 
receipts -to the Finance Department 
and getbing the money he paid. The 
money was spent and he was reim
bursed by ·the Finance Department on 
vouchers presented by him. 

MR. HOLLETT : This said noth
ing about t-he Newfoundland Cam
paign. 

MR. SMALLWOOD: The only 
money paid Mr. Jamieson was for the 
Buy Newfoundland Campaign, he had 
no other money and certainly no 
loans. 

MR. SMALLWOOD: The Wood
stock Club-It should be here from 
Finance, who paid that Gaiety Amuse
m ent Centre. The Hea<lquai;ters for 
t-he Buy Newfoundland Campa,ign was 
in the Gaiety Amusement Centre. 

I can say positively here no loans 
have been made ·to -them. 
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MR. CASHIN : Before going on I 
would like to have it made quite 
clear. vVe can have >these vouchers 
there and give a receipt for :them to 
the House and it will ·be in our care. 
I will vouch for it as Leader of the 
Opposition to return them when we 
have had a look a.t them. 

MR. SMALLWOOD : Mr. Speaker, 
the papers have not arrived but will 
shortly and I will just lay them on 
the table when they arrive, Mr. 
Speaker, without any comment as 
·there will ,be other business probably 
going on at ,that <time. 

Orders of the Day 

Address in Reply : 

HON. DR. H. L. POTTLE (Minis
ter of •Public 1Vorks) : Mr. Speaker, 
I recall that this House has already 
expressed its respectful lament for the 
passing of our Late King of whom 
history will undoubtedly record, as it 
has been recorded over and over 
again, <that he was a grea.t King and 
a good man. A small newspaper in 
the American West wrote of •tJi.e Late 
King George Six,th : "He, his wife 
and family became the symbol of 
faith which cruel men must not be 
permit·ted to change." 

Sir, we have already expressed, and 
I can only echo as a.n individual, and 
glad to do so, the homage of this 
House, I say, to our Gracious Queen, 
Elizabeth the Second, I respectfully 
hope that we may in our day see the 
rebirth of the auspicious days of an
other Elizabeth. 

To you, Sir, I also reflect what 
other speakers . have said to Your 
Honour, ,that you have become, .gladly 
on our part, again the :first commoner. 
To you, Sir, the pivot of our peace 
and whatever dignity we have in this 

House is fova,ribly symbolized, if I 
may say so, in the Chair. I hope, Sir, 
that none of us will fall into the 
arrogance of the young barrister who, 
conducting one of his early cases and 
being criticized by the Bench, said : 
"My Lord, you are 11ight, and I am 
wrong, as your Lordship usually is." 
Your judgment, Sir, will stand us in 
good stead, as it has &tood us in good 
stead, and for my part I give you my 
assu,rance, which I hope I shall be 
able to fulfil, that your position will 
not be made any ,the more difficult 
because I am Ji.ere. 

I should like also ·to re-echo the 
compliments ithat have been extended 
to the mover and seconder of the 
motion now before the Chair. Their 
speeches, both of them, were quite 
strong indications that our institution 
of free speech is amongst our healthy 
institutions wJi.en men coming here 
for the first ,time, fresh into public 
life, can express .their faith in such 
robust terms. I have known the 
seconder of -this motion for many 
years, and I am glad to be able to 
renew our friendship h ere in this 
House. The mover of the resolution, 
I understand, is the youngest member 
of the House. Both he and ·bhe sec
onder have acquiHed themselves well 
as has unanimously so far been 
declared by those who have spoken 
in ,their behalf. I am sure even the 
youngest member would admit that we 
are none of us infallible, not even the 
youngest of us, but that does not pre
vent the youngest of us from declar
ing the faith that is in him. That he 
has done, and we are glad to hear 

h-im. 

I should like, Sir, at ,this time, to 
do what I 0have not done before but 
should have done before. That is· to 
acknowledge my• indebtedness to the 
district which 5ent me here, and sent 
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me here twice; first because it gives 
me the opportunuty to ally myself with 
the policy of this Government in its 
drive to improve the economic life of 
our people and thus to save ourselves 
from the hazards, the risks, that we 
have always been a prey to, ,the risk 
of a vulnerable economy. It is a 
privilege 'lo be here today through 
the goodness of the dist,rict, •and to be 
able to take part in public welfare. I 
would envy any person who assumed 
the responsibility ,that I have assumed 
over the last three years when I have 
been brought into such close touch 
with my colleagues in the Department 
and in the Government and with our 
people, •the needy, the maimed, the 
halt, the blind in ,the rain and the 
cold. I would have never ·had that 
privilege which I coveted, I might 
say, unless ,the people of Carbonea1·
Ray de Verde had sent me here and it 
was their faith in me .that made 
tha:t possible. The experience has 
added enrichment to my own life but 
mostly I hope I might have done 
something •as a public minister which 
has meant good for the people of 
Newfoundland. I can say without 
any attempt to boas,t, because there 
has been too much in this matter of 
public welfare as it is organized for 
me to boast as •to its being a one man 
creation. But I have no hesitation in 
saying, Si,r, this Government, this Is
land, this Province has in the organiz
ation of public welfare an asset of 
which it might very well be proud. 
The Distriot of Carbonear, Bay de 
Verde like many other districts is one 
which is saturated with ,history. Car
bonear Island and Baccalieu Island are 
landmarks and the people there make 
up very largely a race section of all 
our people; the fishermen, we have 
one of the remaining salt cod fisher
men at Bay de Verde where you can 
s,tilJ see fishennen gather and as they 

look over from that hill side over the 
brow of their breakwaters ,their 
wrinkled faces tell a story. They are 
part of the diminishing solid fishing 
population and I hope it will ·be pos
sible that something will be done to 
stabilize the fishing industry for the 
people of that part of the DistricL 
We have miners, the miners of Salmon 
Cove who ·have largely crea-ted Bell 
Island as we know iit ·today, we have 
small agr,iculturists, we have factory 
workers, we have small industries, 
'longshoremen, clerks. At Carbonear 
we have one of the industries, erected 
in one of the most prosperous 
towns in Newfoundland. If I were not 
so close to my colleague who repre
sents Harbour Grace, I would say that 
you do not see all of Conception Bay 
when you go as far as Harbour Grace 
and it is a ccmpens:ition when you 
climb Saddle Hili lO look down, either 
day or night, upon Carbonear. 

am most encouraged about the 
good things -that arc going on there 
both through what this Government 
has done and what other Governments 
have done. The Tannery is a per
manent asset for Carbonear, the public 
wharf will be .no less so in its own 
way. On Ghe human side, the Town 
Council is a •thriving group of people, 
if I may say so, thriving in the sense 
they arc thriving on hard work for 
the sake of t,he municipality and its 
citizens. And the citizens' committee 
is doing a very fine piece of work 
over there to keep its civic conscious
ness alive. They are trying to do 
something ,throughout that district, 
particularly the upper end to help 
themselves. ·we have an experiment 
in the matter of sheep raising and it 
is quite possible that before long a 
considerable effort, a successful effort, 
I hope, will be made to develop a 
sheep raising industry into a second-
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ary indu ·u·y. A number o.f rcspon
si,blc persons from the upper pal't of 
Lhc hore, especially fo the Carbonear
Victoria, almon Cove arei\S are doing 
very fine pieces of work in t.haL way. 
And there, ir, is nn indfrect J'Cflcc
Lion on this question of 1:he cost of 
living. I peak Crom what i happen
ing in Bay de Verde, Cal'bonear and 
i · becoming more general. The good 
woman is depending more and more 
on the· cheque from Duchans, Bell 
Island and ·Lhc Bases as the case may 
be, and wJrnt we have .found over 
there, the cabbage gardens and small 
farming which mean so much towards 
self help axe disappearing and as long 
a that continue , well as long as th.at 
hap-pens, Lhc cost of living .is bound 
to •be an aggravated problem. 

Now, Sir, J i:c[cr again to L11e 
pt-eches of ·the mover and seconder of 

Lhe motion before this House. They 
eem to say what I hope is in all our 

mind ; that •1:his i. not our Rouse, we 
come and go, but the people go on 
foreve1·. How we make use of oux 
opponunity here in canying on their 
bu iness in this Hou~e on behalf of 
L11e people, in speaking their thoughts, 
doing the Lhings together which. they 
themselves, scauercd orl:h, South, 
Ea L and We t, cannoL do separately, 
how we do t-ha:t i parl of ·Lhe SLory of 
Newfoundland. One of the functions 
f this House, ir, is Lo inform not to 

confu e and L suggest thaL while that 
is -a rcsponsibil.ity re.sling upon us all, 
iL rests not lea t of all upon this side 
of Lhe Hou ·c to do just U1i ; •to enable 
Lhe people to ce in what general 
dirncLion ·their Government is movfog 
so that they might Lhc more intelli• 
gently ,be a,ble Lo panicipate in thal 
going concern. I.L is one, I say, of the 
principal function of 'I.he Govern
ment, and of thi House, that we 
hall not confuse but that we shall 

inform. net even t hough all the 
people may not be able 1.0 subscribe 
•to ~he general dii-ec.1ion suggested, 
1 hey shou Id at lc!ast know <in w-hat 
general dh,ection they a:rc bcir)g asked 
to go. T,hercfore the Premier's sta·te• 
ment, made a few days ago, urely was 
a masterpiece of political phi losophy. 
le has neve1· been done before, as far 
as I know, on so comprehensive and 
on sucb an entbusia tic sca le. I be• 
lieve it wm be regarded as a maLter 
of polilical hi.story tha-t ·that i,hing was 
done, -and my own allegiance to the 
Party, if it needed a11y furl-her cement• 
ing, has been much more considerably 
enhanced as a result of that sLatement. 
In such a Hou e, Sir, 11herc need not 
be conlinuou unamio iLy, beuer not, 
a ll need not ,be calm and forma l, 
beuer not, where great men grapple 
wi.th gl'eat issues, .feelings are bound 
to rise and emotions are bound Ito be 
tined, buL, ir, if we keep the pirit 

of Lhe people before us, debate not l'O 

co11fuse ,but clarify, a-11d d ifferences of 
view wi ll be regarded nol as a matter 
of party tactics but ra the-r an honest 
cffo11t on ~he part of us all on both 
sides of the House, equally honest, to 
gel at the root o( ·the business at 
hand. 111 sud1 a Hou ·e Lhe unpopular 
view wiJI be heard with respect be
cause we appreciaLc fully -the wise 
words of such as Lbo ·e t.Htered by 
Paul Hoffma11, former ECA Chief, 
now Director or Lhe Foi-d Fou.ndation
"When it becomes dangci:ous for a 
man -to express an unpopulat· poiJ1t of 
view a free instirution is in dunger"
Here Lhen, Sil·, we shall help •to ham
mer out tbe democratic pa<Ltern for 
Newfoundland. For democracy is not 
SQ much a government nol' a fol'm of 
govemmenL as iL is a way of life. We 
as the ·people's representative will 
not have any better opporLunily to 
decla-re ·lhe democratic faith that is in 
us and give a living example of wha-t 
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we mean by democra-tic faith, any 
better oppo1,tuni,ty ,that we have ·right 
here and now in this very House. 

Now, Sir, 1 think what I want to 
say in this speech has to do with 
human issues. The speech from the 
Throne has to do with economic 
issues, That is not to say ,that the 
Speech from the Throne does not 
concern itself ultimately with human 
issues, they are there just the same 
and what I would like to do in •this 
speech is to draw attention to some 
of the human concerns and to show 
how hard it is to keep these human 
matters to the fore in a worid which 
is packed, where the material influ
ence seems to bulk so largely. I think 
nothing better illustrates the influence 
of t-he material propaganda cas-t upon 
LIS than the influence of thP 1"orHn 

which van be such a source of goo<l 
or such a source of evil. During the 
days immediately following the death 
of the late King stations sustained 
such types o( programmes as were not 
only in keeping with that sad occasion 
but we1"e a credit to the management 
of the stations. I believe our people 
generally were moved and inspired by 
the magnificence of ·these programmes. 
But hardly was -the funeral ceremony 
over when the advertisers caught up 
with their usual propaganda and in
deed seemed anxious to make up for 
lost time. The racket of advertising 
is dinned into our ears every day and 
every night, the lie -tha,t life is like a 
bargain over the counter, that life is 
mainly a matter of picking the lucky 
letter out of the bag, getting some
thing for not,hing. Mr. Speaker, the 
Government is being criticized these 
,Ja,ys for undermining people's initia
tive by giving them benefits 1they 
don't deserve but in this business of 
getting something for nothing govern, 
ments seem to be mere novices, the 

real artists are the advertisers, they 
have learned, it seems, every trick of 
the tl"ade so that our children and all 
of us are assailed day and night by 
continuous blare of come and get it , 
your letter may be on top of the 
heap, all you have to do is send your 
name and address and a box top. All 
yon have to do is tell us who killed 
cock robiJ1 I On a t:1di programme, 
"Share the ·wcaltl1," on Salurday night 
last, a fara11e r gol bis J>Jize for telling· 
whetltcr the potato grew above or 
below -the ground. Mr. Speaker, if it 
had to be a matter when choosing 
between industry and government 
sharing the wealt,h, 1 for one would 
choose government, and if I may be 
pardoned, particularly this Govern
ments RtH, Sir, industry has respon
sibilities of its own which only in
dustry can ca·ny just as government 
has responsibility which only govern, 
ment can beaL I am not contending 
that all businesses are alike or that all 
businesses are equally designed to 
make maximum profits in the s·hortest 
possible time, but I do contend that 
in inrlustr)', where the profit motive 
prevails before all ot,her motives, 
where quick riches are regarded as 
more important than public services 
and responsibility, then in that society 
the foundation olf such society is al
ready very weak. It is not an acci
dent, Sir, .that in those uncertain days, 
we find -these terrible power and pro
fit making processes, it is not an 
accident that in these societies, crime 
and corruption are rampant, whereas 
relatively insignificant in those socie
ties where a genuinely co,operative 
spirit prevails, fundamental attitudes 
still exist and such societies are free 
from suoh diseases, 

Some voluntary societies made up of 
business men and women, in close 
touch with the Department of Public 
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Welfare are set up Lo get al •the cause 
and organize our resources to meet 
these social problems but we are by 
no means immune from danger; as a 
matter of fact, I say there -is a real 
and very ,imminent danger ahead par
ticularly from children and youth 
accordfng as our population grows 
away from the little places and 
changes to the larger centres. In order 
to keep any semblance of community 
spirit alive and preserve our .front 
lines of defense, the educational and 
social bodies in our midst might very 
well keep in mind and a-ttempt -to see 
that our hu,man resources, the way 
we co-operate and work toget,her are 
taken advantage of in the total field. 
What I am saying, Sir, is that part of 
the function of public welfare, is just 
this, public welfare takes all in, the 
widow, the fatherless, the drunkard, 
the prisoners and the ordinary citizens 
and the Legislature, all of us are 
t·here. Public Welfare is not just a 
monthly cheque, though it is import
ant, it is just as muoh a concern for 
cause and prevention of poverty in 
the first place; Public ,-velfare .is not 
just finding a job .for the unemployed, 
it is just as much a concern for the 
cause and cure of unemployment, Pub
lic Welfare can never be completed 
while half our citizens don't know nor 
care how the other half lives. That 
is why, as far as this Government in 
relationship ·to the public is concerned, 
is trying to make it a jointly shared 
endeavour. For three years, at least 
two and a half years, while one part 
of the Government's job is to distri
bute dollars, as Jong as you have dol
lars that ,is by far the easiest part of 
the job, the much more difficult part 
is to build up personal relations be
tween people and their government so 
that the people can ·take part in -!.'heir 
own self-rehabilitation, help •them to 
make their own efforts and don't be-

come a crutch for them. And so we 
have carried on a broadcast of Region
al Welfare on behalf of the total job 
we are try,ing to do. For the last 
couple of years, as ·the Opposition 
very well knows, Sir, when we came 
into the picture as a government, as 
a Province, there were important 
public welfare concerns we had -to 
face, ·here a relatively poor organiz
ation, in a sense at least relatively 
poor public welfare system which was 
known only as "Relief." We still 
have -to try to stamp out the idea that 
Public i ,\Telfare is nothing more than 
relief. But here on this little econ
omy there were poured millions upon 
millions into the people's pockets, 
even though they never before saw 
these things. One can list them, but 
they have ,been listed before. Surely 
it was the responsibility of the Gov
ernment to see that they were properly 
used and did not defea•t the very pur
pose for which they were intended. 
And these broadcasts were designed to 
do just that. Perhaps that should 
give the Opposition members a slight 
halt. In circulating these we did not 
put them out as propaganda, anyone 
who has read these broadcasts, read 
them intelligently, genuinely, knows 
they are not propaganda, if that 
thought ever entered anyone's mind, 
but honest to goodness efforts to try 
and interpret to the people the job 
of public welfare and where they fit 
into the picture. In Br,itain where 
they are highly civilized it is done on 
a broad scale and with considerable 
good results, and so we are trying to 
do here, in, I say, the same way. I 
took part in one of those broadcasts 
last November (which were referred 
to, I know not too ser,iously, as the 
S80 an hour broadcasts) . On Novem
ber I of last Fall, ·1 found myself say
ing to the Newfoundland people what 
I had said at Halifax last year to a 
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National Convention, when I said to 
them : "Social Security can be too 
much of a good ,thing if we don't 
watch out." The Leader of the Op
position and his colleagues have never 
heard a Public ·welfare Minister in 
Canada come out and say that social 
security could be too much of a good 
~hing. But here it is. I said it a,t 
Halifax, and came back and said it 
here, and more besides. I indicated 
what we had to watch out for, 
through.out that address. Sir, there is 
every evidence to show that we have 
had the people's responsibility in the 
matter of public wdfare very much 
in mind, indeed it i.5 the theme of the 
broadcast and the address that public 
welfare is for the public. 

Now, Sir, the Leader of the Opposi
tion has occasionally been good enough 
to circulate literatuie tu rne from 
which l have profited, and if he does 
not mind, I am going to return the 
compliment and send a copy of this 
address across to him, and it is auto
graphed. 

I feel sure, Sir, that if the Opposi
tion were the Government they would 
have had to do much the same thing 
as we have done, and I have tried to 
lead this question of broadcasting, this 
question of public relations up LO 
where it. properly belongs. We have 
come a long way, Sir, with community 
011ganization and responSii'bility in New
foundland within recent years. I know 
the part that Public vVelfare has 
played in it, but that is only small, we 
still have a long way to go. We have 
given the Department a number of 
leads in various directions, and we 
still stand ready to break new ground 
in the matter of getting the public 
more interested. It is intensive work 
and you can only go so fast. At the 
present time there stands ready in St. 
John's and in the larger centres tre-

mcndous opportunity for various asso
ciations and bodies to combine forces, 
to make themselves infinitely more ef

fective in many matters in this field . 
v\Te have to meet our common prob
lems not just with dollars and cents, 
not just more money but with better 
ideas. -Delinquent children, prostitu
tion, these are diseases which require 
first of all deep understanding not 
generalizing and taking a holier than 
thou attitude. You cannot wipe out 
delinquency and crime by building a 
better police force any more than you 
can eliminate typhoid .fever by manu
factming a better fly-catcher. 

I should like to take up now, Sir, 
some sund1·y points raised by the Op
position. I say all these things as 
pointedly as I can. I think I see two 
Oppositions, one has maclr np its mind 
to be critical but not bittei· and one 
which has made up its mind to be 
pessimistic but not hopeless, but lis
tening as I have, I have not missed 
any of the Opposition speeches, I have 
tried to listen carefully. They seem Lo 
me to spell out a funeral dirge for 
Newfoundland and "We may as well 
abandon hope all we who enter here." 
It was quite a dismal show. ·we on 
this side of the House could never 
put on such a show, we have not the 
capacity. One of the speakers went 
so far as to offer personal sympathy 
and that is as far as any loyal Op
position ought -to be expected to go. 
My first comments will have to do 
with that honourable gentleman's 1·e
marks because I can say there was 
more of substance in his, as far as I 
am concerned, more substance, even 
though critical in his speech, than 
there was in the others. That is by 
no means a comparison but as it af
fected myself, because I was listening, 
as other members possibly, with a cer
tain background. Now the honou1-
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able gentleman I refer to, the hon
ourable member for S't . John's East , 
referred to aspects of the cost of liv
ing, and of that matter the Honour
able Premier and my colleague in 
Supply have brought their contra
criticism so I won't go over that 
ground, but I shall say this , and I 
don't want to appear to teach the 
Opposition anything, we are all here 
to learn but I should say the business 
of the Opposition in matter and sub
Slance is this, what they should be do
ing is to be fair enough at least to 
draw atten~ion •to these things beyond 
our control and distinguish between 
those factors to bear on those within 
our control whioh we are doing noth
ing about. There is a distinction they 
should have drawn between those 
things beyond our control and they 
are plenty, and those within our con
trol. For my own part I have com
plete confidence in their ability to 
make that distinction. They did not 
draw attention to the increased pur
chasing power of our people. The 
same honourable member for St. 
John 's East is a member of the CNR 
Staff and must know that the CNR 
employees themselves have prospered 
considerably under Confederation, or 
since 1949. IE he looks out around 
his plant up there at eleven o'clock in 
the morning at the number of cars 
there he must feel a sense of increased 
purchasing power; there are more cars 
generally as the Department of Public 
,~1orks would attest and there are 
other i,ndications of the increased pur
chasing power, increased mail and the 
rush on the mail order houses, etc. I 
shall add one welfare point, if you 
were to lower the index of the cost 
of living many points, there will 
still be a cause for complaint because 
by lowering the index you still have 
not reached some of the problems that 
affect •the cost of living for certain 

people who have not learned to spend 
their dollars. There are m any people 
spending their money on liquor who 
can't afford that or gambling in var
ious forms, and I don't wish to make 
a p:un in this way, but whose lives 
seem to spin around the wheel of for
tune-

MR. CASHIN: The Government 
encourages them to buy liquor. 

DR. POTTLE: People very often 
need as much help in spending dol
lars as they do in getting a chance to 
earn them in the first place. 

Now, there were a number of ref
erences to housing, the shortage of 
housing. Again I 'say there is no great 
shortage of housing in Newfoundland 
as a whole but only a shortage in cer
tain areas. I would be the last to ad
mit that it is not serious, but a shift 
of population over which the Govern
ment has very little control has caused 
these matters. Yet I find on March 29, 
that very pertinent to this matter 
!here are six columns in the "Even
ing Tel egram" of houses to be sold. 
Now, my honourable friend will reply 
that the people I am referring to can't 
buy them but somebody is selling them 
and somebody else will buy them. 
These people are selling very largely 
because they want to improve their 
present living conditions. But the sit
u a tion is that overall there is no 
shortage of housing but only shortage 
in certain areas. And I shall say this, 
that this Govemment is the first Gov
ernment that has made a direct fron
tal attack on bad housing. The first 
frontal attack was made by us and 
there is reason to believe today that 
that process has not come Lo an end 
even though we have to consider the 
matter concerns Bell Island, Corner 
Brook, Grand Falls, Windsor as the 
case may be. There was a considerable 
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and important attack on housing but 
let us remember that it was indirect 
yet that does not take away the fact 
that it is costly, in St. John's and in 
Corner Brook, true it is indirect but it 
is a credit to St. John's and New
foundland and I say the work done 
by all of these men in various places, 
often over a period of years, is a good 
example of community effort, for the 
g-reater part, much the greater part I 
say, that job althoug·h it was costly 
is not only a credit to Newfoundland, 
St. John's in particular but will have 
a posit,ive influence as it already 
has on house building in St. John's. 
Let us remember there is a great in
flux-

MR. HOLLETT : Was not that 
done by the Commission of Govern
ment? 

UR. POTTLE: Yes, but indirectly, 
am not taking credit for it. There 

has been a great impact, Sir, of in
dustrial changes in Newfoundland, 
sudden growth in certain places three 
or four times as fast in other places 
and there are some of these factors, 
I say, such as the control of popula
tion, not entirely within the Govern
ment's control. 

Now, I should like to refer to an
other great asset to which I think we 
ought to give attention of the House 
and that is the Canadian National 
Railway as it applies in Newfound
land. This railway is one of the per
tinent and pervasive benefits of Con
federation. Prior to Confederation, I 
say it as a Newfoundlander and with 
some responsibility, prior to Confed
eration the railway was in danger of 
becoming a ·cross country slum and 
under our own Responsible Govern
ment in the orthodox sense, that is if 
we had it in our own hands cut off 
from everybody else all expenses Lo 

be met out of public funds we would 
not be able to provide sufficient for 
the railway, to keep up permanently 
the cross country railway. The Canadi
an National Railway, if I may say so, 
is the best answer to that mephitis of 
isolation in Newfoundland. T·hrough 
that means we have more coastal 
boa ts, there are prospects of a new 
Gulf feny, actually improved and in
creased rolling stock. Then the earn
ings, which are for everybody to see, 
are very considerable and I under
stand for this coming year will be 
even in excess of last year. I should 
like to touch upon some subtle points 
in this matter of the Canadian Na
tional Service as it touches upon pub
lic welfare responsibility: The rail
way touches the life of hundreds of 
our people. I understand that their 
fo:bour n::lationshi,ps are ar ieast fair, 
and they are good as far as I can un
derstand. We have had one experi
ence and one can only imagine what 
would happen if the railway strike 
were of any duration. I speak also 
with regard -to public relations re
sponsibility which the r;1ilwa, has 
from the lowliest oCficc in the rallwa 
to the top where they meet Lhe pub• 
lie, and where Newfoundland's na111e 
is known for good or evil as a result 
of the way their services meet the 
public. From North Sydney to•rort 
aux Basques and all through it is a 
very considerable public welfare con
cern, Sir, and I know the management 
has these things in mind and will do 
all they can to further the end~ Lhat 
I am suggesting, namely good public 
relations. 

Now, Sir, the honoura,ble the junior 
member for St. John's West raised a 
question about relief and he did not 
wish to be interrupted when he said 
the Relief Bill for 1949-50, the first 
year of Confederation, was four mil-
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lion dollars. Now, factually the fig
ures arc right but my honourahl<' 
friend did not make allowance for 
certain important items. I am not 
apologizing, the figure is large, Sir. 
but not for the reason the honourable 
member seems to suggest. That year 
the Government made a galla-nL ges
ture as an answer to ,this question of 
able-bodied relief which is another 
mephitis in Newfoundland. There is 
only one answer to it and I shall give 
that answer in a few minutes. "That 
was a gallant gesture," I say. Relief 
in 1949-50 cost us an amount of one 
and a quarter million dollars as a 
part of that four million, a non-re
curring· item which we could not keel' 
up. It was too great a !Juxury, if I 
may say so, but a noble gesture and 
one which we would not repeat; prob
ably with the facts as we knew at that 
time, we did our best. Then there is 
in that item a considerable amount of 
sick relief. There is also in that item 
of four million dollars an item of un
paid bills which at that time amounted 
to six hundred and eighty-five thou
sand dollars incurred in the previous 
year but not paid until this particular 
year-$685,000. 

MR. HOLLETT; Excuse me, Sir
Does ~hat arise every year, that there 
,ire unpaid bills? 

DR. POTTLE : I will come to that 
m a moment, Sir. At the present 
time it can be said that there are no 
unpaid bills in the Department of 
Public Welfare apart from what came 
in in yesterday's mail. I mean by 
that, they are dealt with according 
as they come in so that if a hundred 
thousand dollars are provided for a 
month's relief or five hundred thou
sand for a year all the bills that 
come within that year are paid with
in that year and there are no liabil
ities now which go over into another 

year. That is because of the account
ing system which we have introduced. 

In 1947-48, the year before Confed
eration, the Relief Bill was $1,485,000. 
In 1948-49 i-t was S2,314,000 and the 
year to which my honourable friend 
refers i,t went to four million dollars 
for the reasons given. In 1950-51 it 
came back to S763,000 and this year it 
is down to $735,000 and $312,000 of 
that fa for casual sick relief. Each of 
these figures relate to distribution for 
the firnt •ten months. In other words, 
the net able-bodied relief for ten 
months of the last year is less than 
hal.f a miUion dollars. Before this 
session ends, Sir, I hope to be able •to 
give a more adequate statement of 
.this whole question of relief. I am 
quite sure the figures that will then 
emerge and the statement we might 
make about it will he enlightening 
both for ourselves and for the members 
of the Opposition. The Opposition 
should hear and know as well as we 
should hear and know what are the 
principal problems that relief indicate, 
what it means to us as a people and 
I hope at that •time ·to be able to put 
it in a way most meaningful for us all. 

Now, Sir, I want ·to make a comment 
with regard to these figures I just 
mentioned. This item of relief for 
ten months which amounted to $750,-
000, round fig·ures, let us look at i.t. 
We have reckoned here on the basis 
of 1945 census as that was the last 
figure we had. ·we shall possibly with
in a few weeks have t·he 1951 census, 
but it is on -the basis of the 1945 cen
sus we have made these calculations. 
\Ve have broken these figures down in
to electoral districts and as you would 
expect we have a difference there from 
one to another, but the difference is 
wider here than you would expect 
even knowing Newfoundland. In wide-
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ly populated areas involving so many 
of our people such as ·l,he Humber 
Area and ,the Grand Falls Area you 
have a per capita cost of .39c. for 
Grand Falls for those ten months. In 
other words •the cost of relief in those 
two districts was for Humber Area 39c. 
and for Grand Falls 50c. per person 
whereas in other districts such as 
Harbour Grace, Carbonear-Bay de 
Verde districts it is $4.03 and $4.05 
respectively and in Placentia West 
$4.01 per person. There are all de
grees but there is nobody looking 
at these figures even on first sight who 
will see that wha•t happens is tha,t re
lief !bulks most largely in areas which 
are bound by the uncertainty of the 
fishing industry. I shall bring other 
evidence to bear before this session 
closes to ,indica,te that the uncertainty 
_r< .._L_ 1'!_1_! __ ! __ _] ___ ,._ ____ -- !,._ !_ -----
01. •uu; ll.::iiHJ.Hg lllUU~ll y a:, JL u, p1.c:.:,-

ently conducted helps to swell the 
figures for relief. Therefore, Mr. 
Speaker, any undertaking to assist the 
fisheries in ,the first place is an under
taking ·to provide more employment 
for people generally and will be a 
direct .frontal attack on this mcphitis 
of relief. And i,t is in this connection, 
Sir, the programme of economic devel
opment, the programme of ,trying to 
seize opp01,tuni.ty for labour through
out our Province, it is in this connec
tion that our programme becomes rel
evant and becomes vital. The economic 
development of Newfoundland consists 
not only in finding new ways of mak
ing use of our raw materials but in 
making more efficient use of our uw 
materials. The conservation of our 
natural resources, I am sorry to say, 
has not been one of our strong fea
tures. As Newfoundlanders we tend to 
destroy rnther than conserve. This, I 
presume, is ,because we have always 
had to £ight an unequal fight with 
nature; the short season for producing, 

very few industries and there has been 
a generally vulnerable eoonomy. In 
the case of fishing for instance, which 
I know a,t first hand, we have tended 
to kill w,ithout due regard for conser
vation. As a maHer of fact we use 
the word "fish-killer" to describe 
veteran fishermen of Newfoundland. 
The size of the net-mesh might look 
like a small ma.tter but from the point 
of view of preserving the salmon in
dustry for instance, i-t may be a very 
important matter indeed. As New
foundlanders, I say this kindly again, 
we tend to look upon our basic in
dustry, our very source of meat and 
drink from •t•he short-term point of 
view rather than the long-te111n point 
of view. We have not the patience, 
it seems. It is the same with our 
forests. Only a few shor,t years ago a 
._! __ L _________ , __ r __ C'!. ----- --1 ---- --~LL! .• 
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reasonable reach of the people of most 
of our shorelines. That is largely 
gone. If we had kept in mind the 
needs of coming generations we would 
have taken some steps surely ,to con
serve, by selective cutting and probably 
replanting. The Government of New
foundland before this present Govern
ment maintained to some e~tent con
servation methods in the Department 
of Natural Resources in this matter of 
replacing trees. W'hatever the out
come has been, or failure has been it 
at least is an indication that the part 
government plays in conservation is 
very ·impmtant. I might for the in
forma-tion of ·the House say that in 
Britain where our foresters went dur
ing the last war to work, so many of 
them, cutting timber, it is a matter of 
interest that 90% of the timber they 
cut 11ad been planted a generation 
ago. The question of mnserva tion is 
applicable also •to contraGtors who cut 
large portions of our wood each year. 
The temptation is to go in and take 
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the best, the high grade as we say, 
and leave the smaller. As a result 
small and big is cul together indis
criminately. 

The •two large ,paper companies 
have a very considerable stake in this 
matter of conservation. They extend 
their operations over sixteen thousand 
square miles of Newfoundland and be
tween them cut about a million cords 
of wood every year. With ,the present 
demands for more paper the com
panies are working at Teoord cuts to 
meet t-he demand. 'When we con
sider that to put out one New York 
week-end edition, just one, it requires 
the cutting of scores of acres of Can
adian timberland, we get some idea 
of the rate of deprecia,tion of our 
forests under present industrial con
ditions. As far as the paper companies 
are concerned there is very good rea
son to believe ,that they are ,taking 
proper precautions by selective cutting 
and other means. I merely drew 
attention to them in order to point 
out the responsibility which paper 
companies have in insuring continu
ous prosperity for Newfoundland. 

There is a responsibility for us not 
only to utilize Newfoundland's na-tural 
resources for national good of New
foundland now, but also to insure that 
these resources will be conserved by 
plan for future generations. That is 
a responsibility which the Government 
and •~he people of Newfoundland have 
a right to expect will be .fulfilled, and 
we believe the paper companies are 
aware of that responsibility. 

Now, Sir, in this matter of conser
vation, we are obliged to think, not 
only of natural resources, but to think 
also of our human resources. Conser
vation does not apply only ,to the 
things we live by !but with conserving 

men . It is at least as impo1,tant to be 
sure tha-t we are making the best 
possible use of our man-power and 
woman-power as it is to make sure 
that we are making the best possible 
use of our land-power and water
power. In special emergencies such as 
war, man-power and woman-power is 
brought ,to a high peak of efficiency 
so that all available human resources 
are •ready to be, antl in fact are em
ployed when and where ·they are 
needed most. But we have not de
veloped a peacetime mobilization and 
as a result we have the possibility tha.t 
we may have more workmen in one 
area than is needed and less in an
other. One industry that has a short
age of labour and in ano~her unem
ploy'ment. vV~thout any plan of peace
time mobiliza.tion we have a situation 
where young people are being pre
pared for occupations which will not 
exist for them and on the other hand 
specialized work for which there will 
not be enough skilled workers. I 
think the ,time has come, Sir, where, 
as far as Canada is concerned as a 
whole, and Newfoundland in particu
lar, we will have to make a plan, there 
ought to be a closer relationship be
tween the number and types of jobs 
available and the number of classifi
cations of workers available. If we go 
on without any such plan •the results 
are what we described. A situation 
that is planned is not totalitarian but 
democrntic. As a matter of fact we 
will have to do something of this sort 
if human resources are •to ·be employed 
and conserved with maximum effect. 
As our industries develop one by one 

these industries will need so many 

men. But we have the situation where 

industry has no overall concern for 

where •the workers come from and on 

the other hand ·training centres turn-
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ing out trainees with total disregard 
as to where they are ,lo find work. 

There is another point, Mr. Speaker, 
wi-th regard •to conservation of life, a 
subtle point ·to which I am obliged 
to refer and which is likely to escape 
our notice. That is that our gener
ation is becoming more and more a 
generation of aged persons. In 1939 
one out o.£ 18 persons in Canada was 
65 years of age and over but in 1951 
it has increased to one out of 13 and 
in 1971 likely to become one out of 
ten who are 65 years of age and over. 
Now, the same thing holds .true of 
America as between 1940 and 1947 the 
expectation of life for males in the 
United States has increased from 48 
years to 65 years and the indications 
are that about 62% can expect to 
rP~rh thP u~11~l ~D'P of rPtirPment. ----- -o- -- -----------

Transiatetl. Sir, thal n1eans that if the 
present ,trend of age goes on by the 
end of the present century there will 
be twice as many people in this age 
group as there are. While the pro
portion of our aging population in
creases, industry •tends to make it more 
and more difficult for such people to 
get and hold on ,to employment. With 
more machinery and more complex 
machinery the tendency is to pre-fer 
younger workers. There are older 
workers too holding pensionable posi
tions requiring pensions a·t 65 years 
who could well go on working beyond 
that age. I will say now, as an in
dica,tion of what I am talking about, 
it looks from the number of appli
cations we are getting for old age 
assistance that •there may not be as 
many people applying for assistance as 
we had expected. The answer is that 
a great many of these people are 
working, and working profitably, and 
that is a good sign. Most people, 
however, come to the age of 65 with-

out very much security and the formal 
pension, let us say, is not the correct 
answer. We should be thinking about 
these men as in the main men who 
can be employed. But no man will 
hire them. There ought to be more 
services concerned with .their welfare. 
Let us remember that whereas former
ly we useu Lo consider persons 65 years 
of age and over as being casl to one 
siue as of libtle more use, today on the 
other hancl the man of 65 is still vital 
and should not be cast aside on the 
heap. There is a good sign that in
dustry is talking over and considering 
this, and are beginning to realize it. 
America is taking considerable lead 
in this matter 'Of realizing that older 
workers are more reliable, have de
veloped skills and a finer sense of 
responsibility and are a goou influence 
npn.n thP ynnngPr PmplnyPP'-'._ 

Canada today is .facing a critical 
situation because of the dimini&hing 
rate of available man-power. I would 
like to quote as an example •this item 
I found in the "Engineers and Mining 
Journal of Canada": 

"Canada is faced with a scarcity of 
qualifieu miners because mining is 
not popular any more. But ,the Can
adian Metal anu Mining· Association is 
working through the Federal Depart
ment of Labour, Immigration Authori
ties and the International Refugees 
Organization ,to enable many thou
sands of displaced persons, Ukrainians, 
and Poles to come over here to Can
ada as immigrants under agreement to 
work in our Canadian mines on a 
twelve month trial basis with freedom 
to stay on after that period or to find 
other employment." That explains 
why we have such men, it is one ex
ample of conserving our manpower. 
Because of these displaced persons 
finding work in Canadian mines many 
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mines could not otherwise have 
reached maximum production without 
the addition of that labour force. 
They are in the same position today 
in England. Forty percent in England 
are able-bodied and employable and 
the remainder are over-age and pen
sionable, or under-age from the em
ployment point of view, or are other
wise unemployable for other reasons 
such as those engaged full-time as 
housewives. Before many yean Can
ada will 'be in the same position. 
Therefore it is necessary to take active 
measures to rehabilitate and as in 
wartime ,to employ to the full in as 
far as possible our -total manpower 
resources. It is all the more important 
because Canada is undergoing rapid 
industrialization and .~his necessitates 
change in ·the character of the working 
popula-tion. In 1939 there was one 
person working in industry for every 
one in agriculture and now only -thir
teen years later the relations-hip has 
changed until now the farmer is out
numbered -by the industrial worker by 
more -than two to one. In company, 
therefore, with other enlightened wel
fare authorities, we in Newfoundland 
are not losing sight of the fact that at 
65 years of age at any rate the answer 
is not always a Government pay 
cheque. It will help but normally it 
ought to be merely assistance. That 
is why we 1have cal.Jed it the Old Age 
Assistance l'ension. IL is not a full
stop, not a pension but assis-tance 
which takes into consideration the 
fact that at 65 a man still has human 
power, is still valuable, still has a 
residue of strength. The idea is nol 

to grant a pension or assistance but 

to make a valuable, suitable, produc

tive worker and to keep as long as 

possible everybody within the labour 

pool. 

Now, Mr. Speaker, I turn to speak 
of education in general. IL is my 
view, Sir, -that the immediate problem 
of Newfoundland is, broadly speaking, 
education. The short-term problem is 
the one facing us here and now, the 
one to find jobs, bread and diversify 
our economy, to bring the best to 
Newfoundland. As we see it; that is 
the job of •the Government here and 
now because these jobs need to be 
done here and now. 

But from -the long-term point o( 
view, in keeping with what I have 
been saying of human resources broad
ly speaking, the problem is education, 
and I mean broadly ~peaking. In the 
field of formal education in New
foundland the Government has a very 
considerable investment. These re
marks I am to make about education 
a-re my own personal views and my 
colleague in the Department is not 
responsible for my views, but I make 
them within the framework of our 
general policy. As a matter of business 
alone we ought to be asking ourselves 
-"Are we getting the worth of our 
money?"-and t-he answer must be not 
just in terms of the number of school 
buildings, not in the number of pupils 
enrolled, •the number of examinations 
passed. As principal shareholders in 
this vast enterprise, surely we should 
be concerned fundamentally with the 
kind of youth our schools help to de
velop because that is part of the job 
of shaping the character of a Province, 
of a na•tion. Ilut while it is a part, 
and a very power,ful part, it is not 
my intention to catalogue all the ele
ments in such character, i[ I knew, 
but to give my attention ,to some of 
the socia I aspects of character as I 
perceive them : How for instance we 
should behave towards one another as 
a result of having passed through the 

I 
!'" 
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schools. We certainly expect the 
school to cultivate understanding of 
one another, undei-standing between 
groups of different societies, different 
social standards and economic stand
ards, or any other kind of standards so 
that there will be a minimum of snob
bery and bigotry or any other such 
form of childishness. Where there is no 
understanding there is ignorance, there 
has to be, and such ignorance leads 
to hostility and all the forms 0£ social 
diseases. v\le should learn to express 
for man not merely tolerance but 
honest-to-goodness understanding of 
our alikeness as well as of our differ
ences. The more oppor tunity our 
children have for give and take the 
earlier they are likely to discover that 
our differences are only accidental, 
our alikeness invariably fundamental. 
In all these -things the teacher has, of 
course, the important par t of play. 
And here I say again that this 
Government, this House, I should say, 
are much concerned about the teach
ing profession, as much concerned as 
we are about other vi•tal matters and 
we would covet for them, within the 
framework of our means, the best 
possible salaries which they can com
mand, and I say, within Lhe frame
work o.f our means. It is one of the 
paradoxes of society that tihe workers 
such as teachers who have to deal 
with people are paid very meagerly. 
That is a paradox of society to which 
I drew attention in my speech as 
twisted thinking, we seem Lo be all 
-twisted in -these matters. People who 
do not contribute to social welfare 
earn far more than people who a1·e 
basic like the teacher. Let the ,teachers 
therefore argue or plead their case, 
and I hope they don't have .to do it 
too greviously ·or with too many but 
logically, and we are especially on 
their side. I am not arguing against 

better salaries, far from it, I wish we 
could do better and I am not saying 
anything about future plans, there 
may be no plans 'bu-t the matter of 
salaries is an open question. But 
along with salaries t.here are other 
things , and to my mind this question 
of salaries is not the principal and 
only question that we should be con
cerned with when we think of the 
stake of teachers in Lhe whole matter 
of education. If there is any thing 
amiss, if there is anything that could 
be corrected by way of the teachers' 
pensions, or anything that needs cor
rection I don't -think the matter of 
dollars and cents or increase in salaries 
is going to affect the matter funda
mentally at all. It will ease some 
secondary difficulties but won't create 
better teachers. If there is anything 
basically lacking in -this whole matter 
of eciucation , teachers' salar ies are just 
one i.tem. But there is another item. 
I should like to hear more in edu
cational circles of the great part that 
education plays to improve, to build 
up a faith in our people, in Newfound
land, in one another, a more healthy 
respect for one another, a faith that 
we are going somewhere, tha,t we have 
somewhere to go. I would Nke to see 
more opportunity for creative co-oper
ation, creative endeavour; I should 
like to see that our teaching profession 
examine more and more what is the 
basic necessity of Newfoundland, and 
what they themselves, as -teachers, can 
do in reconstruction. I believe I see 
an example of what I am talking 
about in the Adult Education move
ment. And, if I am right, I hope 
that its influence and its point of 
view and basic methods will perme
ate the whole concept of education 
in Newfoundland. l am ifu.Jly aware 
that many teachers in Vhis Province 
are living examples of the best 
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we could hope for in education and 
their number is increasing. As a gen
eral picture of education given in the 
1945 census, figures were shown stat
ing ten percent could neither read nor 
write but when we look at the ex
treme of illiteracy which in some dis
tricts go as high as 25% and 30% and 
in the case of one district of 36% it 
is worth noting that ,the districts of 
the highest illiteracy rate rend to be 
where the population is most scattered 
and where a preponderance of small 
schools, especially of one-room schools, 
exist. Sir, thiis special prdblem of 
one-room schools ought to be care
fully considered and examined by the 
responsible authorities. What I am 
pleading for is this, Sir. Education is 
one of •the most potent stimulants of 
civilization. \-Ve see that power coming 
more fully to its own in Newfound
land and see more fully a measure 
of compulsion in our schools that 
wi-11 enliven our schools and all of us, 
teachers, Board of Education, citizens, 
Government to do all we can respec
tively •to make education do fully and 
freely what only education can do. I 
can see, Sir, how the Memorial Uni
versity, our centre of learning, will 
play an increasing <part in this. 

Now, in conclusion : I have been 
trying to impress upon the House in 
sundry ways one ob\nious fact, a fact 
so obvious our shortsightedness may 
overlook it, tha-t is that the efforts of 
the Government to insure pro~perity 
for our people are not, and are not 
intended by this Government, to be a 
substi.tute for the people's own efforts 
to help themselves in every way they 
can, and indeed the Government's own 
effort will be defeated very largely if 
the people themselves do not help 
them in very way they can e<:anomi
cally, educationally and in many other 

ways. ,,v,hether we call this native 
land of ours a Province or a country 
let none of us even pretend we can 
paddle our own canoe and be inde
pendent of the ·outside wor.Jd. We are 
not independent, even without Con
federation we would still be economi
cally, historically ·in the group of the 
Nor,th American Continent, i-t is only 
folly to !IO on pretending. The real 
question to ponder is what on earth 
would have happened to us if we had 
stepped out on our own to cope with 
·the shapings of this world, but the 
fact 'is as has happened, our destiny 
has been caught up w,ith the destiny 
of Canada, and if we had to choose 
again what destiny would we have 
shared? Today the destiny of Canada, 
as far as any mortal prediction takes 
us, is as staunch as any other nation 
we know, and its future depends upon 
our ,human resoun:es as well as on our 
natural resources. I hate to be always 
quoting myself but less ,than a year 
ago I found myself talking to a 
national group of social workers in 
Hal,ifax, and I then said . . . . "There 
is no virtue in continuously looking 
inward as our destiny lies outside in 
some respects as within. There is no 
grea ter enterprise t,hat could engage 
the head, heart and hand o[ ,the Cana
dian people today, that phenomenal 
continent from sea to sea that Canada 
has become, one o[ the three largest 
exporting nations, a tremendously im
portant fact, but that Canada should 
feel with one heart and speak with 
one voice on more and ·more funda
mental issues to give a foreward 
and reverberate for good throughout 
the world. Now, Sir, I have not this 
copy autographed but I am going to, 
so that the Leader of the Opposition 
may have the full tex•t of •this, I give 
it to him right now. I hope he won't 
dislike the colour of the booklet. 
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We can bring this matter of appli
cation rig-ht down, Sir, to our own 
local affairn at home, and what I just 
said lo Canada as a whole applies 
here equally as well. The future of 
Newfoundland, the lasting prosperity 
of Newfoundland must take into ac
count not only economic assets but 
human assets as well. To some of 
these I have summarily referred. ,ve 
cannot afford to dissipate human re
sources by unnecessary bigotry amongst 
us or by driving wedges of disunity 
among our people of Newfoundland, 
we cannot afford that. ,ve need all 
the people we have and we need them 
all pulling· together. I like to think 
of a fisherman or a workman as he 
comes in and listens to his battery 
radio tonight and turns it on and 
hears what is doing today, or some 
other lime. as the case may be. I 
should like to think of that man who 
works, on hea1·ing that we were dis
cussing things tha1· pertained to the 
prosperity of Newfoundland, that we 
had faith in Newfoundland's destiny 
and are taking prnper steps to rein
force our faith by deeds, to think that 
he would be as happy to hear that as 
Lo hear that we are scuttling the ship 
by scandals. I should like to think 
even that the newspapers were just as 
anxious to hear that something has 
happened to give Newfoundland a 
good name as to hear that something 
has happened which will condemn 
Newfoundland and dishonour her. 
Quite frankly, Sir, Col. McCormack 
does not worry me, because I have 
never considered that the greatest 
ei1emies of Newfoundland might be 
outside, the dire possibility is that 
while we are diverting our attention 
to name-calling· on either side the 
heart of our life might become honey
combed within. 

I shall not go over my time, Mr. 

Speaker, but I would like to say to us 
all, all Newfoundlanders, gathered 
here as we have been this afternoon 
in this House, I don't suppose there 
have been any people in the Western 
Hemisphere or probably in any other 
hemisphere that have in such a short 
time had to undergo so many changes 
and make so many adjustments. I do 
not want to be redundant but it looks 
as if the very winds of history had 
taken us and shaken us to bits and 
planted us down again. Hardly any 
nation should be expected, hardly any 
people, so unsophisticated, so honest
to-goodness, so down-to-earth, should 
be expected surely in such a few short 
packed years to have to undergo all 
these changes, economic, constitutional, 
and social, as we have had to undergo 
within the last few years. It is almost 
too much to expect of any people. and 
yet, we :have come through it, not 
unscratched, there are some scars, but 
I think every member here believes 
with me there are no scars that can
not be healed. I think that in our 
best moments we believe that together 
we are at our best, rather than when 
we are tearing one another or one 
another's interests asunder. I don't 
want to become as a didactic in lan
guage, I don't want to be anything 
but a straight-thinking Newfoundland
er. At this moment there are some of 
us here who came into this working 
scene with ideals, as to the old things 
of the past, to do our best to not only 
forget them but never bring them up, 
never perpetrate any of the evil things 
of the past if we can help it, but 
rather to try and personify what is best 
of the past and sublimate them in the 
present and carry on to bigger things. 
We are no better nor no worse than 
the other fellow, I know that much, 
and I for one am still holding to that 
little dream which was not all dream, 
which might be realized not only for 
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us here but for all of us in Newfound
land. 

Newfoundland needs us, and she 
needs us all together. Let us all hope 
that we will not fail her in her fate
ful hour of need. 

MR. MERCER: Mr. Speaker, I ad-
journ the debate until tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
could we go on to No. 2, and Nos. 3, 
4 and 5? 

MR. SPEAKER: Committee on 
Supply: leave was given yesterday that 
the Committee sit again today. 

MR. SMALL WOOD : Mr. Speaker, 
was looking at the wrong Order 

Paper. Mr. Speaker, could we take 
the first readings? 

I<'irst readings : 

"An Act to Approve and Give Stat
utory Effect to an Agreement between 
the Government and the Atlantic 
Hardboards Limited." Read a first 
time, ordered read a second time on 
tomorrow. 

"An Act to Approve and Give Stat
utory Effect to an Agreement between 
the Government and Atlantic Optical 
Company Limited." Read a first time, 
ordered read a second time on tomor
row. 

A Bill, "An Act Further to Amend 
the Land Development Act, 1944." 
Read a first time, ordered read a sec
ond time on tomorrow. 

A Bill, "An Act Further to Amend 
Chapter 127 of the Consolidated 
Statutes (Third Series) entitled 'Of 
Companies'." Read a first time, or
dered read a second time on tomor
row. 

A Bill, "An Act Further to Amend 
the Judicature Act," read a first time, 

ordered read a second Lime on to
morrow. 

A Bill, "An Act Further to Amend 
the Law Society Act," read a first 
time, ordered read a second time on 
tomorrow. 

A Bill, "An Act to Provide for the 
Establishment and Administration of 
Community Councils." Read a first 
time, ordered read a second time on 
tomorrow. 

A Bill, "An Act Relating Lo the 
Conferring of titles and degrees to 
Students of Queen's College." Read a 
first time, ordered read a second time 
on tomorrow. 

Committee of the Whole : 

A Bill, "An Act Respecting the De
partment of Mines and Resources." 

HON. L. R. CURTIS (Attorney 
General): No. 7. There are one or 
two points of editing there. 

MR. HOLLETT: I wonder, Mr. 
Speaker, if the Minister could tell us 
how much land now comes under the 
Department of Natural Resources? 
That is over which he would have 
control. I believe there is certain land 
at the moment gone out of the control 
of the Minister such as 1,400 miles 
to Seigheim on the Labrador. I take 
it that is no longer under the juris
diction of the Minister of Mines and 
Resources. I am not sure on that 
point. There is also some 21,000 sq. 
miles presently under control of the 
Newfoundland Labrador Corporation 
Limited which I presume does not 
come under the control of the Min
ister of Mines and Resources. There 
are certain lands at lease for 99 years 
and I am quite sure, the Minister may 
not be here but the office will still 
be in existence 99 years hence; and 
land under Bowater Corporation-
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I was just wondering· if you, Sir, or 
Lhe Minister would tell us exactly 
what land would come under the con
trol of this new Department. 

MR. SMALLWOOD: About 80,000 
square miles. 

MR. HOLLETT : Could the Min
ister tell us exactly where these 80,000 
square miles are? 

MR. SMALLWOOD: I am afraid 
not. In the Province of Newfound
land, in the nation known as Canada 
in the Western Hemisphere and be
longing to the world, but exactly 
where in the Province I am afraid I 
can not carry that detail in my mind, 
as Lhe honourable gentleman, I am 
sure, fully believes. 

MR. HOLLETT : In the Western 
He.n1faphere. 

MR. SMALLWOOD: Yes, in the 
,-vestern Hemisphere. 

MR. HOLLETT: With reference 
lo Section 8 could the Minister inform 
us exactly what were the duties of 
the Minister of Natural Resources. 

MR. SMALLWOOD: Yes, they are 
defined very clearly in the act creat
ing the Department. Does the hon
ourable gentleman expect me to have 
memorized the Act creating the De
partment of Natural Resourecs, if he 
does he credits me with too fine a 
memory. 

MR. HOLLETT: Not al all. I 
am quite aware that the Minister has 
an excellent memory. As a matter of 
fact I don't know of any man in this 
country who has a better memory, but 
I think it is unfair that this House 
particularly on the Opposition side 
should be asked to vote to give the 
Minister powers which he himself is 
not able to describe to us here and 
now. 

MR. SMALLWOOD: Mr. Chair-
man, I think the honourable gentle
man as a magi&tra-te of -the law is 
aware that each citizen is supposed to 
be aware of the law. It is a law 
which was passed by the Legislature 
of Newfoundland and all the hon
ourable gentleman has to do is read 
it.. It is in the Legislative Libr.try 
We could have it sent down or the 
honoura-ble gentleman, I am sure if 
he were to ask the page, could have 
the Act placed here. It is in the Con
solidated Statutes, the Act creating the 
powel"S of Minister of Agriculture and 
Mines, subsequently for Natural Re
sources, all of these are carried for
ward to the Minister of Mines and 
Resources. 

MR. HOLLETT: Thank you, Mr. 
Ch::.irm~n. There is no such hnv in 

existence at the moment, and I sub
mit there is no such law in existence 
as this partiwla1· Bill would desig
nate at the moment. Therefore how 
can the Honourable Minister expect 
anyone to know exactly what the law 
is on that point. If you read on page 
8, the Acts set out in the Schedule are 
repealed. And that Act is dated the 
first day of April and this happens 
to be the second. The first is a day 
of course of very great consequences 
to this country and has been for some 
years. Apparently at the moment 
there is no such law in existence as 
at the moment this Natural Resources 
Bill has been repealed. 

MR. SMALLWOOD: It has not 
passed yet and therefore the Act is 
still in effect. 

MR. HOLLETT : It says this Act 
shall come into force on the !st day 
of April. 

MR. CURTIS: That will be 
changed, Mr. Chairman. 
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MR. HOLLETT: Until it is changed 
I am asking what are the duties of 

--q the Minister and the Minister says 
I should know the law. But there is 
no law. 

MR. SMALLWOOD: The Act, of 
course, is in existence until repealed 
and the powers of the Minister are 
set forth in the Act. If this Bill be
comes an Act, it amongst other things 
will repeal the existing Act but it is 
not yet repealed but only will be if 
this becomes law. If the honourable 
g·entleman, therefore, wants to know 
what they are all he has to do is read 
them. 

MR. HOLLETT: Mr. Chairman, 
could we ask to have that Act tabled 
here so that we may see what duties 
we are voting. 

MR. S'MALLWOOD: Each member 
of the House is presumed to have 
all that information. 

MR. HOLLETT: Just one point 
on Section 12, Sir, before you carry 
it. I take it that section is from the 
old Natural Resources Act-"May 
cause disti-ibution to be made" I 
would like to inquire there, ,if I may, 
if the Minister will be given power 
there to distribute maps which may 
be made from Air Surveys in Labrador 
and in other parts of the Province. 

MR. SMALLWOOD: Of course, 
yes, to anybody whom he thinks ought 
to have them. It has always been so. 
There is nothing new about that. 

MR. HOLLETT : Do they have to 
be Canadian Nationals? 

MR. SMALLWOOD: No, if it were 
an Englishman and a Scotchman 
or an Irishman or German or French
man or Italian, surely there is nothing 
wrong about that except it were from 
behind the Iron Curtain. Nobody 

gets into Canada except after passing 
the security screen, nobody. 

MR, HOLLETT : I think prob
ably the Honourable Minister does 
not quite get my point. I take it if 
a man, say like Dr. Seigheim, came 
here, would the Minister have the 
power, right or authority to submit to 
him maps which have been so made 
without the consent of the proper 
authorities at Ottawa relative Lo de
fense? 

MR. SMALLWOOD: Certainly. 
Property and civil rights, if the hon
ourable gentleman will allow me, are 
solely within the jurisdiction of the 
Province and are no business what
soever of the Government nor Parlia
ment of Canada any more than they 
are of the Congress of the United 
States or the Parliament of Mexico. 
Property and civil rights are solely 
within the jurisdiction of the Prov
ince and if this Province have maps of 
geological surveys and waterpower sur
veys or any other kind of surveys or 
natural resources they are the Prov
ince's property and if our officers de
sire to give maps of these or reports of 
these to anyone under the sun, exclud
ing Russia, we can do so, excluding the 
Communist Government, we can do so 
as far as the Government or Parlia
ment of Canada is concerned. Now, 
there is the defence position. In time 
of war or threat of war the matter of 
security arises, then the security offi
cers of Canada would have the right 
to intervene on the grounds of secur
ity only, 

MR. HOLLETT : Mr. Chairman, 
that is the very point I raised. I 
know that there were certain applica
tions made to the Department of 
Natural Resources during last fall by 
or on behalf of this Dr. Seigheim for 
certain maps which had been made 
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up from aerial surveys of the property 
apparently to which we had right 
only on the Labrador, some fourteen 
hundred square miles not so very far 
away from the base at Goose Bay. The 
question I am concerned with, is it 

right and proper that any Minister in 
this particular Province of Canada 
should have the right to disclose such 
information or Lo allow such individ
uals to have maps of certain areas in 
the Province without having reference 
to the Parliamentary authority of the 
Dominion? Personally, I don't think 
he should have that authority. I say 
that with all due respects to the Hon
ourable Minister, for there is no ques
t ion of his loyalty whatsoever, but I 
do foresee difficulties if that sort of 
thing were to be allowed. It is quite 
reasonable to expect that one would 
,c\_LLutc a 1nap of the prope1·ty Lu 

which he had been given rights, on 
the other hand, I think we ought to 
be careful as to whom we give maps. 
I have not heard of any secnrity or 
screening tests being given in relation 
to this Dr. Seigheim for instance or 
Professor S'hippell. There may have 
been screen tests undoubtedly but the 
point I wish to raise and I would like 
lo have clarified is that it is impor
tant patricularly in this day, as the 
Honourable Premier said, in time of 
war. Sir, in time of war-there is a 
war raging now, actual fighting going 
on in the world. There is a war on 
and we are in it and there is no 
question about it, we are in it in a 
global sense all the time and it is very 
important that we do not give away 
maps of strateg-ic areas such as North 
,vest River on the Labrador. 

MR. SMALLWOOD: I appreciate 
the sentiments expressed by the hon
ourable gentleman and appreciate par
ticularly his concern that the secur
ity of Newfoundland and of Canada 

and of Lhe democracies be assured, 
preserved, deeply grateful for his con
cern and I am sure the whole House 
have heard with deep appreciation his 
concern, his expression of concern for 
our security. That is exactly what we 
would expect from any thoughtful 
member of this House, an expression 
of deep concern for our security, of 
a desire that military secrets of this 
Province should not be released to the 
enemy. I cannot emphasize too 
strongly my own pei-sonal gratitude to 
the honourable gentleman for his anx
iety about the matter of security. I 
can assure him, however, that the 
danger, the peril of this Government 
or of this Minister giving security in
formation to a foreign agent, giving 
the strategic values of this Province to 
the enemy is a peril of considerable 

were battling out the matter of Con
federation, I was widely, in some sec
tions, widely described as a Commun
ist, and a leader of the Communist 
movement, lhat had another name, 
Confederate Communist, widely de
snibed as one who was a Confederate 
and a Communist, which were one 
and indivisible and I as leader of 
Confederation was never said to be 
on •the payroll of Mr. Stalin, in most 
cases, nevertheless the rumour was 
spread at that time. I think the hon
ourable member will have to accept 
the confidence of the gentleman of 
this side of the House in me as a per
son who is not a Communist agent, an 
agent of the Government of Russia, 
will be obliged somehow to accept 
me as a loyal subject of Her Majesty 
the Queen and it is at my discretion 
while I am Minister of Natural Re
sources in the matter of giving· maps, 
they will be obliged anyway in spite 
of fears which I hope will be faith
fully reported in the press and on 
the radio so that the public will know 
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of the honourable gentleman's cal'e
ful concern for this Government in 
such matters as dealing with such men 
as Seigheim and Shippell who may 
be active agents of ,the Third Reich 
and perhaps not only of the Govern
ment of Communist Russia but of 
Northern Korea and China. They 
may have gone into the bush in Lab
rador as agents of Communist Russia. 
Notwithstanding any fear he may en 
tertain .in that direction, I fear he will 
have to accept me as an honourable 
and Joyal and patriotic Minister of the 
Q.ucen and trust my judgment as to 
whom I will and will not give maps, 
gcolog-ical and forestry and hydro-elec
tric power maps of this Province. But 
Lhe Minister has that right now, that 
is conferred 011 him and that Act con
fers that right and he will have some
how, as a loyal subject of the Queen, 
concerned with the Queen's interest, 
to bring himself with whatever fore
boding, whatever hesitation, have to 
reconcile himself to that danger that 
I may reveal that kind of information 
to the Queen's enemies. 

MR. HOLLETT : Mr. Chairman, I 
think tha•t is very well put by the 
Honourable the Minister of Mines 
and Resources and, Sir, I express my 
confidence and my faith in the Hon
ourable Minister but before I sit 
down I would remind him however 
that at the time the application was 
made for these maps that he was not 
then the Minister of Natural R e
sources, in fact, I believe the Honour
able Minister for Public W'elfare was 
at that time Acting Minister of Nat
ural Resources. While it is quite in 
order undoubtedly Lo ask me to ac
cept him as non-communist and that 
does not go to say that I have to ac
cept everybody who might be some
time in the future or in the past even 
to accept that person as a loyal sub-

ject of the Queen. Now, I say this with 
all due respect to any Minister who 
may occupy that position but I am 
quite sure any ridicule coming from 
the Honourable Minister for Natural 
Resources falls like water on a duck's 
back, Mr. Chairman, when it comes 
to me. I have been used to such ridi
cule and it a£fects me not in the least. 
I do make this statement that there 
was an attempt made by the people 
in authority, in the present Govern
ment to secure maps and documents 
from the Department of Natural Re
sources last Fall; whether they got 
them or not I take the Government's 
word, I asked that question and had 
a reply in the negative but there was 
a request made for maps of that area 
of fourteen hundred square miles, 
maps which were made of a survey 
made by the Government which cost 
considerable and I believe to develop 
these maps and these camera shots or 
whatever you call them, aerial photo
graphs, 152 of these and to develop 
them at 82c. each and I believe 
came to eight or nine hundred dollars 
and these people actually wanted the 
Department of Natural Resources to 
develop these and make a map and 
hand it over to them. Now, there is 
no question of the loyalty of the Hon
ourable Minister whatsoever, if there 
were any question of his loyalty he 
would not be here, certainly would 
not be Minister of Mines and Re
sources. I have every confidence in 
his loyalty, every confidence and I 
have had for years and years in spite 
of all the rumours heard during the 
Confederation Issue and there are a 
lot of rumours since he has broughL 
the matter up and I myself never 
heard him described as a Communist, 
it never came to my knowledge else 
I might be greatly concerned about 
handing over this Government, I think 
the honourable gentleman has a very 
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vivid imagination and 1 am quite sure 
he must have imagined what I en
visaged there in my statement. 

MR. CURTIS: Section 17 will have 
to be changed. That was drafted to 
obtain the Royal Assent on March 31 

and as it did not, it will have to be 
changed now. 

The Committee sat and reports hav
ing passed the Bill with some amend
ments. Ordered read a third time on 
tomorrow. 

Committee on Supply: 

HON. G. J. POWER (Minister of 
Finance): Yesterday, Mr. Chairman 
the honourable member for St. John's 
East asked me if this $40,000 con
tained anything in respect to the Gen
eral Election. I am able to tell him 
today, no, nothing whatever but the 
honourable gentleman might like Lu 
have a detailed break-down of expen
ditures under this heading· and I think 
the Honourable Minister for Supply 
has that for you . 

HON. P. S. FORS'EY (MinisLe1· of 
Supply): The following is the re
quirement estimated for the balance 
u£ this year on which supplementary 
supply is made up. 

Printing 1951 Accounts, pamphlet 
form $4,600 (that is $4,600 over and 
above the estimates for the previous 
year), the number actually printed 
were about half the number printed 
last year. 

Binding for 1951 Account, year be
fore one volume of five hundred pages 
and of course the estimates were pre
pared on that basis but last year we 
had two volumes of five hundred 
pages, consequently $6,500 more is 
required. For new legislation, print
ing, binding, and gazetting $2,000 over 
and above the estimates in view of 

the fact there was more legislation 
and more gazetting. 

Annual Account 1951-52, Auditor 
General, another $600 is required as 
they are in greater de tail. 

1952-53: There is nu money left in 
that vote and in order to place an 
order this year there shonld be some 
money in the vote, actually this $500 
will not be spent until June or July 
but due to Commitment Control we 
cannot place an order until money 
under that particular sub-head is 
available, so we include $500 which 
will be a drop balance revoted in this 
particular year. 

Highway Traffic, bound copies 
printed for sale $1 ,600. 

Public Works Specifications printed 
for Trans-Canarla Highway Contract 
$1 ,300, 

Old Age Pensions Forms, that is for 
those between 65-70 cost $2,500. 

Printing, stationery and office sup
plies generally, that includes $16.000 
for printing Hansard, and $2,500 for 
expenses in connection with pi-inting 
of bonds for Town Councils and some 
typewriters which were bought for 
Welfare and also some filing cabinets. 

MR. SMALLWOOD: How much did 
Hansard cost? 

MR. FORSEY: $16,000. 

MR. CASHIN : For which year? 

MR. FORSEY : For last year. 

MR. CASHIN : We have not got 
them yet. 

MR. FORSEY Additional equip-
ment for new cottage hospitals $1,000. 

MR. CASHIN : That is for Ferry
land? 
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MR. FORSEY: And $1,500: The 
Board of Liquor Control for a new 
cash register to take care of the new 
social security assessments, which had 
special drawers or something. ·when 
bought it was found these items went 
$1,500 ove1· the estimates. 

That is the total of $56,000 but we 
had countravai1ing savings of $12,000. 
As the Honourable Minister has stated, 
there is nothing there in connection 
with the November election. 

MR. CAS'HIN: Mr. Speaker, I thank 
the Honourable Minister for that ex
planation which goes to show when 
legislation of this character is intro
duced we should have the particulars 
without having to ask and put off and 
waste time. It should be on the desk 
of some Minister of the Crown that 
the Department relates to. 

MR. SMALLWOOD: Mr. Chair
man, I would like to make it quite 
clear, in the answer given by the Min
ister of Finance and the explanation 
by the Minister of Supply given in 
detail, none of this amount of print
ing for forty thousand dollars had 
anything whatsoever to do with elec
tion. The Honourable Minister did 
say so but I want to make it quite 
clearly understood that the figures pre
viously given as the cost was in fact 
the figure and it is not to be increased 
now by $40,000 or any part of it. 

MR. HIGGINS : It is unfortunate 
that somebody on t:he other side of 
the House did refer to that forty 
thousand dollars as spent for printing 
for the General Election, 

MR. POWER : I believe I did say 
it might contain certain amounts in 
respect to the General Election but I 
meant these amounts would be con
tained in the one lump sum. 

The Committee sat and approved 
certain resolutions. 

Resolutions read a second time. 

.-\ Bill based on said resolutions read 
a first time, ordered read a second 
time now. Read a second time. Read 
a third time, ordered passed and title 
be as on the Order Paper. 

MR. SMALLWOOD : ML Speaker, 
I move all further orders of the day 
do stand deferred and the House at its 
rising adjourn until tomorrow, Thurs
day, at 3:00 of the clock. I may say, 
Mr. Speaker, if Senator Quinton is 
buried on Friday the thought is to 
adjourn the House tomorrow at its 
first rising until Tuesday following 
Holy Week. If Senator Quinton is 
buried on Friday I would like to see 
all the members of the House go to
gether to the funeral from here and 
in formal attire, morning suits and 
silk hats. 

MR. CASHIN: Only a few of us 
got them. 

MR. SMALLWOOD: There is a 
place where some of us rent them 
when we need them and we can pass 
that information along. 

House adjourned until tomorrow, 
Thmsday, at 3:00 of the clock. 

THURSDAY, April 3, 1952. 

The House met at tluee of the 
clock in the afternoon, pursuant to ad
journment. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. S'peaker, in connection 
with the funeral on tomorrow of the 
late Senator Quinton, I have this to 
say: The funeral is taking place 
directly from the Church of England 
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Cathedral to the cemetery by motor 
hearse and I suggest that members of 
the House be in their places in the 
Cathedral not later than 2:25 p.m. be
cause the funeral services will com
mence sharply at 3:00 p.m., following· 
which the procession to the cemetery 
will leave the Cathedral. Now, we 
thought yesterday we might meet here 
and go in a body. That, perhaps, 
would be a little impractical and it 
might be more advantaegous if all 
honourable gentlemen proceed separ
ately to the Cathedral by car. I be
lieve the Honourable the Attorney 
General has arranged with the police 
for cars of honourable members on 
Gower Street immediately opposite 
on the north side, immediately op
posite the Cathedral. That means 
honourable gentlemen should be there 
,,vith I.heir ca,-~ p-:n·l.,-,=,rl in tin,n 1n. ""'1 -

able them to gel out of their cars. 
noss the street and go into the Cathe
dral by the north west entra11ce, not 
the west entrance but the north west 
entrnnce and be in their seats by five 
minutes, say before the funeral service 
begins. The Very Rev. Dean Rayson 
has informed me he has designated a 
special place as being reserved for 
Membe1·s of the Legislature in the 
section usually occupied by the Gov
ernor, with the family mourners 
across the aisle. From the Cathedral 
the funeral will be by car not on 
foot. 

Presenting Petitions 
None. 

Reports of Standing and Select 
Committees 

None. 

Notice of Motions 
None. 

Notice of Questions 
Mr. Fogwill gives notice of question 

on tomorrow. 

Orders of the Day 

Adjourned Debate on the Address 
in Reply: 

MR. MERCER: Mr. Speaker, rising 
to speak on the Address in Reply, I 
should like, Sir, to join those who 
have already preceded me in express
ing my sincere sympathy to Members 
of the Royal Household upon the 
death of His Late Majesty, King 
George Sixth. I realize, Sir, that 
words cannot atone for the grief borne 
by members of a home upon the death 
of one so beloved. At the same time, 
I fully hope and trust that Members 
of the Royal Household will find 
some sort of consolation in the fact 
of knowing from the spontaneous 
sympathy throughout the whole world 
expressed by letters and telegrams that 
His Late Majesty was held in great es
teem and that throughout the world 
it was £el t his was a life well spent 
and a job well done. 

I should like also, Mr. Speaker, in 
connection with those who have pre
ceded me to pledge my loyalty and 
true allegiance to Her Hajesty Queen 
Elizabeth the Second. We hope that 
she may have a long and pleasant 
reign and when she is at the end of 
her reign she may be consoled by 
knowing, as we all hope and trust, 
that the British Commonwealth of 
Nations which is changing somewhat 
today from juniors as it were, grow
ing up, are taking upon themselves 
sovereign powers of government re
sponsibility. Even though these 
changes come aboul she will find al 
the end of her 1·eign the British Com
monwealth as strong and powerful in 
the interest of peace, as it is in the 
beginning of her reign. 

I would like also, Sir, to congratu
late you on your selection for the sec
ond time as Speaker of this House of 
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Assembly. There may be many times 
when some of us may perhaps stray 
a little from the strict interpretation 
of the Standing Orders and Rules but 
we hope, Sir, that you will not be in 
a position so that anyone will -have the 
feeling when you correct him, that 
he has wilfully broken the rules. 
I am sure you will do it in a firm 
and friendly manner and it is sincere
ly hoped none will have the feeling 
upon correction such as a lawyer had 
when he was being censured somewhat 
by the judge while presenting his case 
and finally becoming rude perhaps 
out of hot temper as some do here, His 
Lordship said "Mr. Counsel, are 
you trying to show contempt for this 
court?" The lawyer looked at him 
and said: "No, my Lord, I am trying 
to hide it." I hope, Sir, you will not 
have that feeling upon any correction 
you might have to make. 

I have felt all along, Mr. Speaker, 
that when it came to the time for me· 
to make an attempt to deliver my 
maiden address I was going to be 
fairly well prepared until the remarks 
came forth from the Honourable 
Leader of the Opposition when he 
suggested that we polibical bedlamers 
on this side of the House would learn 
more in a shorter time if we were 
members of the Opposition. I felt at 
the time he was making that remark 
that if the honourable member were 
so solicitious about us political young
sters he should have made a speech 
in my behalf to the people of Trinity 
South in 1949, then I would have had 
two years of special grounding. I re
alized however afterwa1·ds since the 
honourable member's political views 
were not the same at •that time 
as mine were he can now be excused 
for not making a lecture on my be
half to the people of Trinity South . 
There is no doubt, Mr. Speaker, that 

some of us here are political young
sters there is no doubt that we have 
much to learn from the point of view 
of political astuteness and the point 
of view of parliamentary rules and 
procedure, the point of view of what 
and when we should say something 
and from the point of vi ew, perhaps, 
of when we should be seen and not 
heard. All in all therefore as fil'St 
timers making maiden speeches we arc 
in a rattler embarrassing position but 
I feel we should be consoled by the 
fact that in learning what and when 
to say and how long to say it, about 
any parliamentary rule and procedure 
in political astuteness in this House 
we have here in our mind at least 
two experienced educators in the 
persons of the Premier and the Hon
ourable Leader of the Opposition, and 
I am sure, Sir, that they will not let 
us down in educating us in the right 
way. 

Now, before beginning my talk, Sir, 
I should like to offer my sincere con
gratulations to the Honourable Mem
ber for Carbonear-Bay de Verde 
on his speech on the Address in Reply 
yesterday. I sincerely hope that I may 
be able to make some small attempt 
toward putting before this House ar
guments against criticism of the pres
ent Government's policy and show 
the necessity for having a long rnnge 
policy as this Government has. If I 
can do only one quarter as well as 
the honourable member did yesterday 
and put across my message so plainly 
T shall be satisfied. 

I should like to refer to Lhe Speech 
from the Throne and some criticisms 
made in connection therewith by the 
honourable members of the Opposi
tion. The fourth paragraph deals 
with the last election and the mes
sage therein says: "My Govern
ment sought from the people a fresh 
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mandate for their policy of economic 
development, and this mandate lhe 
people gave wi·th an unmistakable 
majority of their votes." Well, Sir, 
that has been criticized by the Hon
ourable Leader of the Opposition 
when he said in effect that there was 
no necessity for an election h1 Nov
ember of last year, •there was no 
necessity for a mandate because, 
he said, the Government had a man
date from 1949 and he said, if there 
were any necessity for an election or 
for a mandate that the people in the 
1951 election did not give any man
date for any industry because it was 
not sufficiently explained to them. 
The purpose of the election was not 
explained, the people were hood
winked and one honourable member 
opposite even goes so far as to 
say that it certainly was not a fresh 
mandate but on the contrnry he said 
it smells. I realize, of course, Mr. 
Speaker, the honourable member in 
question was probably attempting to 
be funny rather than serious, at the 
same time threw to this Government 
a challenge to its policy, the policy 
upon which the Government embarked 
as to whether we have the whole
hearted support of the people or 
whether we obtained that overwhelm
ing majority of votes through hood
winking, through fraud . Are we sit
ting here as a fraud upon this country 
Loday? To answer these challenges 
and to answer my honourable friend 
here it will be necessary, and I sin
cerely hope this House will bear with 
me for a few minutes while I go back 
to the election of 1949 and we should 
bear in mind, Sir, that we had had no 
election for a period of seventeen 
years, most of the candidates who pre
sented themselves for election in both 
parties were between the age of 
twenty and forty and certainly most 
of the people who voted, most of the 

voters of this country were between 
the age of twenty-one and forty. These 
people had never had a vote before 
in their lives. Therefore, I say, S'ir, 
these voters and most of us wbo were 
candidaLes up to that time had no 
party affiliations, we were not steeped 
in any party traditions. I say also 
Lhat up to that election of I 949 no 
party had any particular policy; right 
up to thal moment o( l949 general 
elecLion the leaders of the various par
ties were too much taken up with the 
fight between Responsible Govern
ment, Commission of Government and 
Confederation and Economic Union, 
so that when the parties went to the 
country in May, 1949, the two parties 
had what I felt at that time and still 
feel they had then the same unwrit
ten manifesto. The manifesto of both 
parties, I say was (I) to increase 
employment, (2) increase wages, (3) 
raise the standard of living·, (4) do 
more for public welfare, (5) do more 
for education, (6) do more in the field 
of public health. In short they had 
one object in view, as I saw it, and 
that was to make this Province strong 
economically, fundamemally, strong in 
health, strong in education and in do
ing this to help make this Province 
one of the strongest links in the 
chain of Provinces linking Canada 
from the Atlantic to the Pacific. But 
neither party told the people by what 
methods they thought it could be 
done, neither party had a formula for 
obtaining the ideal objects which they 
had in view, thus no formula for ob
tammg that object was p1·esented the 
people in the election of 1949, or 
offered the people to provide a shock 
absorber against the failure of the 
fisheries which we often get, from 
changes in mililary bases, any falling 
off in work, any falling off in the de
mand for our paper and the output 
of our two principal mines. There 
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was no formula presented to the peo
ple by whatever party was elected to 
go about making these promises. We 
said to the electorate at that time, at 
least I did, Mr. Speaker, and I think 
I would be in a better position at 
that time to know what the PC party 
platform was, even better than the 
Honourable Leader of the Opposition 
knew it at that time. I said : Here 
we had two parties coming up for elec
tion with the same ideal, the same 
objects in mind, both parties promis
ing to make this country more pros
perous and strongei- and a better 
place in which to live and I said, I 
don't mind admitting it, the only dif
ference, I said, between the party I 
represented and the Liberal Party is 
this; we in the PC Party consider that 
we have the best men to do the job 
if we are elected. Now, the funny 
part of that was that people did not 
agree with me and taking the old 
adage that the customer is always 
right I decided to keep an open mind 
and to watch the developments, and 
after two years of the Liberal Govern
ment, I finally decided that the peo
ple were right, and as I said that to 
the people at that time also, Mr 
Speaker, that is the reason I am here 
today speaking from this side of the 
House, I said to the people at that 
time, we in the PC Party consider we 
have the better men to do the job in 
this country hut if you think other
wise you will elect a Liberal Party 
and if you do, and if I find out dur
ing the next few years that you are 
right, that the Liberal Government is 
doing the job as I think it should be 
done, then the next time I will be 
with the Liberal Party. Mr. Speaker, 
the important thing about that 1949 
Election is that the people did elect 
the Liberal Party as a Government, 
the people gave that Liberal Govern
ment a mandate to do something for 

the Province of Newfoundland, they 
gave that Government a mandate 
couched in very general terms, a man
date to make this Province strong 
economically, make it a better place 
in which to live but it g·ave no man
date for any particular methods, any 
particular formula by which to ob
tain these because no formula was 
presented and, I believe, Sir, we got 
our first inkling o[ what the Govern
ment had in mind for obtaining that 
object at a now famous speech deliv
ered by the Honourable the Premier 
to, I believe, a Board of Trade din
ner, after the election when he made 
his famous speech of "Do or Die", 
"Work or Starve," "Develop or Per
ish," "Make or Break ." That was the 
first inkling we had of the manner 
in which the Government hoped to 
obtain their objective. The Liberal 
Government immediately set about 
working to translate that speech into 
action and after two years in office 
formulated their policy of bringing in 
new industry, trying to diversify the 
indusay of this country, embarked up
on the only policy they could see; in 
order to bring in new industry the 
Government backed these industries 
either by loans to the industries them
selves or giving financial assistance 
directly or indirectly, -having embarked 
upon that policy, something which the 
people did not know about when they 
gave them a mandate to go ahead in 
1949 then having so embarked in No
vember 1951 that Government went 
back to the people and said-Here is 
what we intend to fulfil ,these prom
ises we made to you in 1949, do you 
agree with it or do you not? 

MR. HOLLETT: We have dropped 

it now. 

MR. MERCER : I shall come to 

answer that question and I sincerely 

['.:a 
I 

I 
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hope you will remind me if I forget 
about it. 

The Liberal Government would not, 
I say, Sir, have been justified in carry
ing on any longer than they did in 
the manner in which it was promul
gating this policy, would not have 
been justified without going back to 
the people as it did. That, I say, Mr. 
Speaker, is the undeniable answer to 
the critics of the Government with rc
g·ard to calling an election in Novem
ber, 1951. 

Now, again, Mr. Speaker, the next 
question which came up was the pur
pose of that Elec tion in 1949, was it 
explained to the people with regard 
to the method which the Government 
was adopting in financing industry, 
did the people understand the policy 
of that Liberal Government or were 
they hoodwinked. did we get a fresh 
mandate or does that mandate smell? 
Did the people know about what they 
were voting for? Because if they did 
not, Mr. Speaker, then we are sitting 
here by fraud. These are questions 
hurled across this House by membel"S 
of the Opposition. Now, to answer 
these questions, let us look at the 
logic of these statements made by the 
Opposition and let us take as an ex
ample the good people of the District 
of Ferry land in I 949. In 1949 the 
people of Ferryland voted overwhelm
ingly against the Liberal Party Gov
ernment. In 1951 , after two short 
years they split fifty-fifty, they went 
practically en masse towards the Lib
eral Government. Now, I pose these 
questions to the Opposition, because. 
Mr. Speaker, we have to assume that 
people grow in intelligence and stature 
year by year and if we assume, as ap
parently the Opposition would have 
us do, for a moment that people of 
Ferryland are unintelligent, stupid 
and easily hoodwinked, what do we 

[ind? In 1949 they voled overwhelm
ingly against the Liberal Party and in 
1951 they split fifty-fifty with the Lib
eral Party. Were they then intelligent 
or stupid and hoodwinked in 1949? We 
must by all means, by all natural laws, 
assume that they increased their in
telligence a little in two or three 
years, the people of Ferryland surely 
are not going back. I don't think the 
Opposition would have us believe they 
are going back in ignorance, but they 
are progressing intelligently. Yet, look 
how differently the voting went in 
1951 from 1949. 

MR. P . .J. CASHIN (Leader of the 
Opposition): The l'C in I 951 g·ained 
over 1949. 

MR. MERCER: The Liberals ce,·
tainly gained. 

MR. CASHIN : There w~s nn Pf: 
Party there in 1949. 

MR. MERCER: Did these people 
of Ferryland know what they were 
voting for in 1951, did they change 
over for individual people, were they 
hoodwinked? We prder, Sir, to dis
agree with the Opposition and we 
prefer to say that the people of Ferry
lantl are intelligent that they could 
not be hoodwinked. 

MR. CASHIN: Mr. Speaker, to a 
point of order: That matter of Ferry
land, I don't think, though I am ig
norant, I don't think that matter of 
the Election on Ferryland should-

MR. SPEAKER: That is unneces
sary to add in a point of order. The 
honourable member will recall I was 
abou-t •to interrupt. The honourable 
member so far has not strictly 
speaking been out of order but 
on dangerous g·rounds. Ferryland as 
you know is subjudice. However 
in justice to both sides of the 
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House I permitted the sitting member 
for F-erryland to make reference to 
that district so permitted some refer
ence from the present speaker but I 
would advise the discontinuation of 
that point. 

MR. MERCER : As far as the Dis
trict of Fenyland? 

HON. E. S. SPENCER (Minister of 
Public Works): It is bad medicine too 
for some people. 

MR. SP EAKER : Order. 

MR. MERCER : However, Mr. 
Speaker, let us try to follow out now 
the logic of this argument. On the 
reverse side in the District I was just 
speaking about. In St. John's East 
and West and in the District of Har
bour Main-Bell Island, here we find 
in the District of St. John's East and 
West a small majority of the people 
voted against the Liberal Pa1·ty, there
fore according to logic which the hon
ourable members opposite applied 
sligh ti y over fifty per cent of the 
people of St. John's West and East 
were not hoodwinked. 

MR. HIGGINS: To a point of or
der, Mr. Speaker: Slightly more than 
fifty per cent voted PC in St. John's 
East. 

MR. srEAKER: Allegation of the 
fact. 

MR. MERCER: Let us say sixty 
per cent of the District of St. John's 
East were not hoodwinked, I must say 
not hoodwinked, if they were hood
winked they would have voted for the 
Liberal Party. So that we ·have ap
proximately according to the honour
able members opposite 60% of the 
people in St, John's East and West who 
are intelligent, who can understand 
and who did understand the plain, 
simple language of the Uberal Party's 

Manifesto, they knew and understood 
all about the economic development 
policy of the Liberal Government, the 
other 40%, following largely the argu
ment of the Opposition, the other 
40% of the people are untintelligent, 
stupid and easily hoodwinked. Again. 
Mr. Speaker, we as members of the 
Government prefer to disagree with 
the Opposition and say that forty 
per cent of the people of St. John's 
East and West are not stupid, unin
telligent and understood what they 
voted for, voted according to their 
conscience. They might have been 
mistaken though, but they are not un
intelligent as people would have us 
believe. 

MR. HOLLETT : At least they 
voted according to their conscience. 

MR. MERCER: Now, let us follow 
again the logic, the arguments of the 
Opposition-Go over to the District 
of Harbour Main-Bell Island, that 
great district and what do you find 
there? How can we figure, if that is 
possible the logic of the Opposition 
in Harbour Main-Bell Island. You 
must remember that according to the 
Opposition this Election was called 
too fast, there was no time to explain, 
that nothing was explained, that the 
people were hoodwinked. Now, he1·c 
in Harbour Main-Bell Island the peo
ple split between one Tory and one 
Liberal. How do you figure out who 
is unintelligent and stupid and who is 
not where approximately fifty per 
cent of the people voted for the Lib
eral Candidate and the other fifty 
per cent whom we presume were a 
majority of the same people? 

MR. HOLLETT: Point of Order, 
Mr. Speaker : Might I inquire who 
stated on this side of the House that 
people were unintelligent or stupid? 



354 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. SPEAKER: There is no point 
of order unless the honourable mem
ber claims he is being misquoted. 

MR. MERCER: Mr. Speaker, per• 
haps to make myself clear, 1 do not 
want to make any remarks of dero
gation against the honourable mem
bers opposite. The Honourable Lead
er of the Opposition said the people 
were hoodwinked in the 1951 Election. 

MR. CASHIN: Certainly and I say 
it now. 

MR. MERCER: They could not be 
hoodwinked unless they were stupid, 
in understanding what people are 
telling them so I take as the logical 
conclusion from bi 1·cmarks ·that J1e 
must mean the people were Lupid. 
Now, were fifty per cc1H of these peo
ple in Harbour Main-Bell Island who 
voted and elected ~ T .ih,:°"al candidate 
stupid and fifty per cent who wn
tained a lot of those same people who 
defeated another Liberal candidate 
stupid or were they intelligent be
cause according to that logic the ones 
who defeated him must have been in
telligent. They were not hoodwinked. 
The same people who voted one man 
into the Government were intelligent 
on the one hand and at the same time 
stupid. 

MR. HOLLETT : Were you stupid 
in 1949? 

MR. MERCER: Yes. 

MR. HOLLETT : Are you stupid 
now? 

MR. SPEAKER : Order. 

MR. MERCER : I say, therefore, 
Mr. Speaker, we in the Government 
prefer to believe that all of the people 
of these various districts were and are 
intelligent, that they were not hood
winked, that they were able to read, 

that they were able to understand. 
that they did read and understand. 
Now then, Mr. Speaker, we come to 

the last Sll'oke of genius in the argu
ment of the Opposition. Again I re
mind the House that the Opposition 
contended this election resulting in 
Lhis Government w.as a farce. That 
word was· also used, Sir, that people 
did not know what they were voting 
for, that t hey did not understand the 
manifesto, yet it was couched in very 
simple language that even a child 
could understand. These people to 
whom I now refer are all those 
people contained in, living in, circum
scribed by ninety-five per cent of all 
the land in this Province, that group 
of people who make their living as 
fishermen, lumbermen and farme1·s, 
that group of peupie voted on the 
average, approximately 80% for the 
Liberal Government, for its policy of 
economic development, a policy of do 
or die, work or starve, develop 01· 

perish, make or break. That group • . 
Sir, are the men and women who are 
the sinew of this l?rovince, the bread 
and butter, the life blood of this 
Province, they are producers. Again, 
Sir, I don't mind making an admission, 
I as a lawyer am only a parasite upon 
the earth, as is a merchant, a doctor 
is a parasite upon the citizens. I am 
in one of these classes or groups which 
one might caJI a necessary evil, and 
the ones who are the sinew, the bread 
and butter, the life blood of the Prov
ince, are these fishermen, these min
ers, those groups who produce. Yet 
we have those in our midst who dare 
say these people are stupid, unintelli
gent, could not understand a simply 
written manifesto. On the other hand, 
Sir, Jet us assume for a moment, con
trary to anything the Opposition may 
say, Jet us assume the people of New
foundland are ordinary, down-to-earth 
people, I campaigned in the District 
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of l'ort <le Grave and I believe the 
people of Port de Grave will forgive 
me if I liken them Lo the ordinary, 
decent, intelligent hard-working, God
fearing people of this counn:y. In 
th.at district I closed every public ad
d1·ess I made with words to this effect : 
These are the exact words : "Ladies 
and gentlemen, the Liberal Govern
ment will spen<l every cent of the 
surplus an<l more if they can get it. 
The Libernl Government have fin
anced new industries, the Liberal Gov
ernment will finance, directly or in
directly more new industries. If all 
of these new industries result in fail
ure the surplus of forty million dol
lars will be gone and probably you 
will be bankrupted. The Liberal Gov
ernment will do that. If you do not 
want that, for Heaven's sake go into 
the booth and vote PC." That was 
my closing remarks on every speech. 
\Ve got the answer from the people. 
That was plain enough for people to 
understand and I am quite satisfied 
the people understood these words, yet 
they are ignoramuses, Sir. And I be
lieve, Mr. Speaker, that all the Lib
eral candidates through this Province 
talked similarly to be elected. I sub
mit that the result of that election, 
the number of people who elected the 
Liberal Government was an unmis
takable mandate for the policy of this 
Government given by an 01•erwhelm
ing majority of the people to do what 
they were doing. 

Now, Sir, the Opposition also crit, 
icised the Government's policy por
trayed in the Speech from the Throne 
with regard to mining, and I noticed 
that some member, I believe it was 
the honourable member for Harbour 
Main stated he •was tired of hearing 
such speeches about mineral possibili
ties of this country. The Opposition 
are tired of hearing of that, they even 

sneer at any attempts to try and alter 
it and they mentioned that for fifty 
years prior to the Commission of Gov
ernment we were reading the same 
flowery theories in the speeches from 
the Throne and apart from Buchans 
and Bell Island as far as mineral de
velopment was concerned everything 
failed and there was nothing further 
of any great importance. To that, 
Mr. Speaker, suppose if Edison and 
Bell had given up just because some
body tried to do the same thing be
fore them and had failed, or the peo
ple who were trying to fly aeroplanes 
in the latter part of the 19th century 
and the first quarter of the present 
century. Did they give up just be
cause someone else crashed and died 
in an attempt to do what they were 
trying to do. And if you come nearer 
home, S'ir, did the present, or the 
predecessors of the present Buchans 
Mining Company Limited g-ive up just 
because someone before them had 
failed in trying to separate the ores 
in order to make it a commercially 
workable proposition? If they had 
we would not have had Buchans today. 
Still nearer home I remember may 
be some Len years ago when the late 
Mr. J. A. W. McNeily said to me 
about Gull Lake, because he was one 
of the original investors in Gull Lake, 
put in his money and did not get it 
back and it wa~ a delusion up to ten 
yea·rs ago. He said: "You know, 
Mercer, I am still quite satisfied there 
is a mine to be developed at Gull 
Lake, it may not come in my time 
but may in yours." Today we have 
people working there. If they had 
given up just because others failed 
what would have happened? Every 
one in this House, Mr. Speaker, can 
cite hundreds of such examples. 
Nothing, I say, on this earth ha~ ever 
succeeded without failures, disappoint
ments and heartbreaks. That is the 
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only way anything has ever been made 
a success yet. Because our forefathers 
had tried mineral development for 
this country and because they failed, 
for whatever reason they failed, nev
ertheless, should we therefore give it 
up, call it quits, lie down and die? 
If we take that attitude, Sir, this 
country is doomed to failure, if we 
have that do nothing policy, Sir, or 
if it had been adopted in 1949, and 
that policy of wait and see, the pol
icy of keep that forty millions that 
golden nest egg there in the bank, 
that policy of wait for a bad fishery, 
wait until the time comes when there 
is no demand for paper and minerals 
and when all this happens go back 
on the dole as we were from 1933 
to 1940, go back on the dole then 
and use that forty million dollars for 
dole, dole it out then to seventy thou
sand people and see how many years 
the forty million dollars will last. If 
we take the other suggestion, if we 
take the suggestion that the forty 
thousand dollars under Responsible 
Government would be used to reduce 
the per capita debt in the manner ex
plained here yesterday, you would 
find we would have one hundred 
thousand dollars to divide among the 
<lolers. The worst, Mr. Speaker, that 
could happen as a result of the policy 
of this Government is •that every 
industry will fail, the surplus will 
be all gone, even then we would 
not be in any worse position than if 

we waited and spent the forty million 
dollars in a few years on dole. At 
least we can say now there is no 
great debt and we have tried every 
avenue open to us to develop this 
country. We cannot of course, Mr. 
Speaker, no Government can expect 
in a few short years to completely 
industrialize a country, we cannot in 
a few years find all the mines in the 
country and develop them and make 

them a success, we cannot do that, 
Sir, any more than overnight we can 
undo in the fisheries what it took 
three hundred years to do. But we 
cannot adopt a policy that defeat is 
actual, I am a great believer, Sir, in 
the will to win, our attitude, this Gov
ernment's attitude, the attitude of the 
Opposition towards success, ultimate 
success can make all the difference in 
the world. You must have that deter
mination and energy and I say, Mr. 
Speaker, that if we have the will to 
win, and if we have that determina
tion, tha t energy, that faith, you can
not lose. Our professor at law school 
used to say to us that success was one 
per cent inspiration and 99 per cent 
perspiration. I feel , Mr. Speaker, that 
this Government during the past three 
years has been perspiring, day and 
night, trying to carry out these prom
ises they made in I 949 to develop this 
country, to make it a better place in 
which to live. I say the attitude with 
which we approach these problems 
can make a big difference. I had a 
conversation before the November 
election in 1951 with a civil servant, 
we were not talking politics, it does 
not matter if I name him, it was 
Claude Howse, the Government Geol
ogist, as to what was the attitude of 
people coming to the country inter
ested in mineral development. He 
told me there was a great change in 
the attitude of the people coming here 
from what it was in the days of the 
Commission of Government. They 
expressed it in this way, people who 
were finally induced to come here 
looking for oil or any other type of 
minerals, they came overshadowed by 
the thought that there was nothing 
back of the mines that they had here 
fifty years before or had read about, 
that there is nothing there in New
foundland to find, they came over
shadowed with that thought and so 
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rhe}' drilled a bole and immediately 
they did 1.hat . they were discouraged, 
they struck rock and they said, Tom 
Jones, fifty years ago, explored there 
1111d thc:rc is nothillg lo be found. To, 
day they are coming with the attitude 
that there must be something there 
and so they are prepared now to take 
some failure, to take some disappoint
ments, to take some heart-break. The 
will, the determination, the attitude 
with which they approach their work 
makes all the difference in the world. 
And as a concrete fact I refer again 
to Falconbridge Limited at Gull Lake 
today. 

The Opposition has also criticised 
the Speech from the Throne where it 
dealt with the intention of the Gov
ernment to sell the three Government
owned industries. They have asked 
the question : Why not keep these 
industries and get the expected profit? 
Now, Sir, that is about the only bit 
of constructive criticism I heard corn
ing from the Opposition in the past 
two weeks. I say that is constructive 
because the question may be debat
able, whether we should sell, from 
the economic point of view, and get 
money to go into other avenues of 
employment, other new industries or 
be satisfied with these and collect 
the profit on them. It may be a de
batable question. The Opposition 
may be wrong in thinking we should 
do this, but ,it is a constructive critic
ism, but I venture to say, Sir, that 
if this Government did keep these 
industries and operate them and make 
their profits, I can imagine hearing 
in five or Len or twenty years time 
the grumblings of the Opposition to 
the effect that the Government, if they 
started a new industry should then 
pass it over to some one else and get 
out, leave it to private enterprise rath
er than make them all Government-

owned industries. That would be said 
if the Government stayed in, but the 
Government has decided to get out, 
use the money to some other purpose. 
And I say, Mr. Speaker, not only this 
Government but for the past one 
hundred years of Responsible Gov
ernment, regardless of what party was 
in power, or what, they are waiting 
for private capital to come in and 
invest private capital to dig up mines, 
to start new industries, to reorganize 
the fisheries business, they waited un
til the Liberal Government took over 
in 1949. 

Now, the Opposition has criticised 
also the Icelandic Boat Venture and 
here you see that contrary argument 
coming up again. They tell us that 
in new industry you are moving too 
fast, you are not investigating, mov
ing too fas-t, spending too much money. 
You should be spending that money 
on the fisheries, go out and buy all 
the fresh fish, modernize all the boats 
around the country, build more boats, 
more fish plants. But immediately 
the Government went into one thing, 
one single Lhing in the planning of 
the fishery policy which failed , imme
diately the Opposition jumped righ t 
down their ,throat · and sale!, J 
Lold you ·o, you should not have spen t 
the money on tha t racket. lf we had 
not and ignored the opportuni ty aris
ing, tbcy would say wh not take tha t 
oppo1'luniry and spend money there 
instead of Oil th.ese new industries. It 
is impossible, l submit, Mr . Speaker, 
and perhaps that is the way it should 
be, iL is impossible it seems LO me l¥> 

please the Oppos.ition and t11 cre is 
only one thing to do and that is ta~e 
the old adage, Sir, that by trying Lo 
please everybody you please nobody. 

The Opposition has criticised the 
appointment of Mr. Thompson, not 
Mr. Thompson personally, but the 

,. 
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appointment of an accountant for 
going into the question of what may 
happen when the Federal Government 
will be called upon to make an in
vestigation of the financial conditions. 
They say-Royal Commission-that is 
eight years away, five or six years 
away, and here you are two years 
after you get in power, two or three 
years after Confederation, you have 
gotten down to such a financial stat
us you have to start in right away 
finding out how to try and get more 
money from the Federal Government. 
Now, Mr. Speaker, the terms of union 
provide for that Royal Commission 
sometime within eig·ht years and if 
you leave that job undone, if you 
make no investigation now, if we do 
not prepare our brief now hut waited 
until the eight years were up, then 
the Opposition ,;.vculd s~y, and justi
fiably so, why did you not go into 
this question five or six years ago, 
why wait until the last minute lo 
tackle it. Because we have tackled 
Lhis now without first going lo the 
Opposition and saying, give us per
n11ss10n to do it, because we are 
tackling it now we are being criticised 
for it. I say, Mr. Speaker, that the 
reason I am speaking from this side 
of the House today is because I have 
watched the policy and actions of the 
Li:beral Government since 1949 and 
I have found them to have a policy 
which is dynamic, purposes imbued 
with a spirit of hope, of great faith 
in the country and its people, impreg
nated with determination, with en
ergy .and with the will to win. I feel, 
Sir, that the policy of the Government 
was well expressed, well summed up 
by the mover and seconder of the 
Address in Reply when they agreed 
on the stalernent that this is a young 
man's party, it is a young man's Gov
ernment with a policy expressive of 
determination, energy and vision. 

T he Government having that policy 
and having at its head the dynamic 
leader, a leader who has not only 
poured fonh his soul, poured forth 
his energy but who has the happy 
knack of getting· the last ounce of 
energy out of all his associates, who 
is able to combine a team with de
termination, and energy. A team like 
that working for 'the benefit of the 
country, Mr. Speaker, I say could not 
fail. This Government, Mr. Speaker, 
has decided to discard the old man's 
policy of wait and see and instead has 
adopted that spirit which conquers 
the west, that spirit, symbolized by 
the words "There is gold in them thar 
hills." 

HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives) : MT. 
Speaker; I move the adjournment of 
-the debate. 

Third reading of Bill, "An Act Re
specting the Department of Mines 
and Resources"-Read a ,third time, 
orered passed and title be as on the 
Order •Paper. 

Second •reading of Bill, "An Act to 
Amend the Newfoundland Asbestos 
Limited Confirmation of Agreement 
Act, 1951." 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I beg to move 
the second reading of ithis Bill. Hon
ourable members will remember 1ha-t 
the last session we passed a Bill, "An 
Act to Confirm an Agreement made 
between -the Government on -the one 
part and Newfoundland Asbestos 
Limited on ,the other part." Tha•t 
agreement is printed as an act of the 
second session of 1951. The objects 
of the agreement entered into last 
year were to ass·ist the Newfoundland 
Asbestos Limi1ted to bring into pro
duction certain areas on the W'est 
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Coast that had !been proved to have 
asbestos. I would just refer brieJly to 
the terms : The Company undertook, 
you remember, Mr. Speaker, to issue 
6% redeemable pt·eferred shares to 
the par value of 100 and preferred 
shares so i · ued were to •be preferential 
both as to capi•tal and dividends. The 
said shares were to be non-cumulative 
until commercial quantities of asbestos 
were shipped from the mine but after 
shipment had once started the shares 
were to be accumulative at 6% 
interest. 

The Government undertook, Mr. 
Speaker, at that time to subsc1'ibe for 
$75,000 worth of these $100,000 pre
ferred shares and in consideration of 
the Government so doing this was to 
receive in addiition •to the 6% interest 
a sum equal to 10% of the net profits 
of the company after income tax was 
paid. In other words the 6% interest 
on the shares and also a bonus of 10% 
of the net profits. The Governmenit, 
under the agreement, also had the 
right to convert these preferred shares 
into ordinary shares at any time with
in the first •three years of the agree
ment. So that therefore if the com
pany made a killing and the shares 
became valuable the Government has 
the right -to change •the preferred 
shares to ordinary shares. The agree
ment provides further rthat while any 
of -the sha·res were outstanding they 
would not pay any dividends on the 
ordinary shares and also provides no 
directors fees nor specific salaries 
should be paid exceeding the amounts 
mentioned in the act, but the clause 
also agreed, Mr. Speaker, and •that is 
one of the reasons for the Legislation 
here today, the company agreed that 
it would receive 6% of the net profits 
after payment of taxes to provide a 
fund from which •to retire the- said 
pre-ferred shares which meant that 6% 

of the net profits of •the company is 
earmarked for this particular purpose. 
Further on in ,the agreement, Mr. 
Speaker, the Government undertook to 
guarantee a bond issue in an amount 
not exceeding $250,000 if as a -result 
of the expenditure of the $75,000 
which •the Government had invested 
there had been disclosed a body of 
asbestos sufficient to support a mill. 
The Government did invest $75,000, 
Mr. Speaker, the reports are sufficient 
to justify the company in proceeding 
to erect a mill and -the company has 
now made a request that the Govern
ment issue a guarantee for a $250,000 
bond issue. On going to the bank, 
however, and I may say the •bank has 
agreed to finance the bond issue, it 
was found some of the -terms of our 
agreement of last year made i-t diffi
cult for rhe company to raise the fin
ances. The tying up of 10% of the 
net profits as a bonus -to the Govern
ment made i-t difficult on -the one 
hand and ·the reserving of 60% of the 
net profits for the ,preferred share
holders on the other are both condi
tions which make iit very difficult for 
the company to raise a bond issue 
and the additional Legislation before 
us today provides that the Govern
ment will stand aside for its ten per
cent and will waive its 60% rights un
til after the bonds have been paid. In 
other words, Mr. Speaker, the Gov
ernment agrees not to forgo this IO% 
and not to forgo this 60% but 
rather to postpone the payment of 
the 10% and the retention of the 
60% until the ·bond issue, also guar
anteed by the Government, has been 
redeemed. 

I do not •think I need labour the 
poi.tit, Mr. Speakex, ,lhe Government is 
very much interested in getting this 
mine into production, the Government 
is willing to guarantee ~his bond issue 
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and in ·the interef<t of the Government 
it is ·better to have the bond issue 
cleared up as soon as possible. For 
that reason the Legislation was 
brought in and I have pleasure in 
moving second reading of the Bill, 
the object of which I have said is 
simply -to postpone •these ·additional 
payments to ,rhe Government ·by way 
of bonus and •tMs addilio11al protec
tion to the Government -by way of 
bonus until t,he bond issue has been 
liquidated. 

MR. CA HI Mr. Speaker, I 
have just a few brief words •to say to 
the ~ cond r{:ading of this Bill which 
will agafo come up in Committee. I 
would l•ike to ask the Honourable 
Minister handling this Bill if when 
we get in Committee he is able to 
produce •the various reports he told 
us about. The •position is now the 
Government has invested $75,000 
wh!ich I take it the company went 
ahead and spent in exploration and 
the Government tcntalively agreed that 
if this exploration procured any
thing, hey would be prepared to go 
runher and Finan e. ow, it appears 
from listening to the Honourable the 
Attorney General that some ·reports 
have been given the Government with 
respect -to the potentalities df this 
propos1t10n. No doubt the reports 
have been made by Mr. Howse or 
someone in authority who knows 
something about this kind of business 
and I suggest that when we go into 
Committee to go through this thing 
that we will have ·these reports here 
to see. We take your word for it, 
nevertheless it would bc a good idea 
and for the country generally because 
after all we arc voting an amount 
of $5,000 in addit io11 to $75,000 al
ready spent and taken up in shares, 
and this is a bond issue which we 
have to guarantee and ,the bank is 

going to loan under certain conditions 
of a Government guarantee. You say 
you ·have those reports by a xesponsi
ble authority. Why not just let us 
have a look at these reports in Com• 
mittee? I think last year we all voted 
•both t·hose in Opposition and, I, as 
an Independent voted fox this Legis
lation. 

MR. SMALLWOOD: The honour
able gentleman is perfectly right. It 
passed the House last year unanimous
ly, that is the authority for the Gov· 
ernment to spend the $75,000, and 
upon the Government being satisfied 
that i-t was a mine that could be oper
ated profitably to guarantee greater 
amount of a quarter of a million dol
lars of company's bonds. Now, the 
reports are given by Dr. Walter 
!tukeyser, who is perhaps lhe greatest 
asbestos engineer in all North Ameri
oa, Mr. Rukeyser is a gentleman who 
following his own ·investigation gave 
the report last Spring and recom
mended the expenditure of $75,000 to 
prove his contention, his contention 
being that t.here was a good mine in 
prospect, an excellent mine. He him
serf was asked to spend -that -~75,000, 
or to superintend ,the spending of ,it. 

In short he was asked •to prove wheth
er his •theories were right or wrong, 
his theory being that there was a 
good mine. He accepted that chal
lenge and did conduct the survey last 
summer and fall, and his report now 
is that his theories were more tl1an 
substantiated by I.be d1•ining conducted 
during .the past ummcr iu1d 1.ast fall 
and he strongly recommends the set
ting up of a mill, the operating of 
the mine at the ear.liest possible mo
ment in 1952. He did it on the assur
am:e of the Government that the Gov
ernment would ·bring this Legislation 
before the House, this present Legis
lation. The company has ordered the 
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equipment for the mill and mine and 
this means that the mine and mill 
should begin to operate before the 
middle of the coming year. The re
ports of h-is survey made last year by 
Mr. Rukeyser have been received by 
the Government, specifically have 
been re<:eived by Mr. Claude Howse, 
the Government Geologist, s·tudied by 
him and accepted unreservedly by 
him as sufficient evidence to show 
that it 'is a profitable mine and suf
ficiently convincing to him to show 
that the mine and mill should be 
proceeded with without delay. 

Now, there is no member of the 
Government who is a geologist or who 
has expert or scientific knowledge of 
mining and so we were obliged to ac
cept or reject Mr. Claude Howse's ad
vice on Mr. Rukeyser's reports. We 
had -to begin with the fact that Mr. 
Rukeyser himself says this is a good 
mine and ought to be operated and 
a mill ought to be built and produc
tion commenced just as quickly as 
practical to do so. We have that 
recommendation from Mr. Rukeyser 
and we have, secondly, Mr. Claude 
Howse's complete agreement with Mr. 
Rukeyser. On the basis of these two 
recommendations the Government has 
brought this Legislation before the 
House and we do so without hesi
tation, -we do so with full confidence 
in Walter Rukeyser and Claude Howse 
that we ought to ask the House here 
to authorize us to guarantee this 
quarter of a million dollars bond issue 
and make rhe necessary changes in 
the Act of last year ·to enable that to 
be done. We, I am sure the whole 
House, agree that if our confidence is 
well placed ·then it is a splendid 
thing for Newfoundland to go into a 
new mining field never before in this 
Province, undertaking the production 
of asbe&tos the use of which is grow-

ing with tremendous rapidity through
out the world. Now, in addition to 
the survey made last year under the 
personal supervision of Mr. Rukeyser 
in and around Bluff Head in Port 
au Port Bay on the limits of this 
company covering approximately five 
square miles, in addition to that the 
Government engaged the Air Photo
gra,phic Surveys Co. of Toronto to 
make an aerial borne magnetometer 
survey of two hundred and forty 
square miles in the immediate area 
of Bluff Head; that we did on the 
recommendation of our Government 
Geologist and indeed with the sup
port of Mr. Rukeyser himself, on the 
grounds that there you have, running 
from Port au Port Bay, northward to 
Bay of Islands the world's largest area 
of serpentine formation, serpentine 
rock which is notoriously associated 
with asbestos amongst other minerals. 
So -that we have some hope that in 
addition to the deposits on this com
pany's holdings of five square miles 
there will be found on the whole a·rea 
of two hundred and forty square mi,les 
other important deposits of asbestos 
in this Province. I may say, in pass
ing, that the Government lately dis
covered still other asbestos deposits or 
if no actual deposits a very successful 
indication of another deposit in 
Gander Valley on the shore of one of 
the lakes on the Gander River, and 
ever since that discovery last summer, 
by one of our geologists or Geologi
cal Survey Parties, we :have continued 
the survey work throughout the win
ter by ground magnetometer survey 
and other means and we are extremely 
hopeful of finding important asbestos 
deposits in Gander Valley. Now, 
should we find deposits of asbestos in 
that Port au Port, Bay of Islands area, 
it seems inevitable •that the combin
ation of 1:hat asbestos with the cement 
from the cement mill will lead to a 
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new industry, namely the production 
of asbestos cement which is really 
a product, entirely different from as
bestos and from cement. It is a 
new product, for asbesos cement 
siding for the outside walls o£ build
ings, asbestos cement shingles for 
roofing and asbestos cement piping 
for underground and overground 
plumbing and steam and the like, 
asbestos corrogated sheets for building 
construction purposes and asbestos 
cement products of various kinds. I am 
sure the House will hope •that this 
mine, this new mine at Bluff Head 
beginning this year, 1952, will be as 
successful as ·the Government believes 
it will be. 

MR. CASHIN : What is the matu
rity term of these bonds? 

i"fR. CURTiS; ivir. Speaker-

MR. SPEAKER: Does any hon
ourable gentleman wish •to speak? 

MR. FOGWILL : Mr. Speaker, I 
will not ,be very long but I would say, 
Sir, no doubt every member of the 
House is glad ,to hear .from the Prr.
mier and •have assurance that this 
mine on the ·west Coast should be 
developed and that the acc()fUnts he 
got from the gentelman who surveyed 
the area and also a Government 
official does leave the Opposition with 
at least some information as to the 
prospects of the successful develop
ment of this asbestos mine, because, 
Mr. Speaker, with the $75,000 plus 
the guarantee of the -bonds up to $250,-
000 it leaves the Government with a 
total responsibility of roughly 92% of 
the total outlay. As for the Opposi
tion, Sir, we did support the Bill, I 
believe, last year when it went through 
the House and, Mr. Speaker, no doubt 
the Opposition would today if we had 
some further assurance from the Gov
ernment that this is going ,to be a 

good thing, otherwise it would be 
necessary no doubt for us •to ask 
questions and have a report from the 
Government Geologist. 

MR. SMALLWOOD: We will be 
very glad to bring them down. 

MR. FOGWILL : Well the total 
amount represents 92% of the -total 
responsibility and the Government is 
practically carrying all the load. 

MR. CURTIS: Mr. Speaker, I 
don't want to delay the debate but 
the honourable gentleman who has 
just spoken is a li-ttle wrong in saying 
the Government is looking after 92%, 
the $100,000 Government Preferred 
Shares issued were not sold to anyone 
except •the Government, the Govern
ment bought $7.~.ooo wort'!-• and the 
other $25,000 are still in the Treasury 
and under our agreement are not to 
be sold, just issued as a reserve in 
-case the company comes back and 
asks us to buy another $25,000. 

MR. FOGWILL: The $75,000 plus 
the guarantee is roughly 92% of the 
total with the exception of the $25,000 
which you just spoke of. 

MR. CURTIS: But the S25,000 
are just unissued shares, yet Mr. 
Speaker, they had a quarter of a mil
lion dollars already spent by one of 
the Asbestos Corporations of Canada 
in trying to develop this project. 

MR. FOGWILL: I don't -think the 
explanation is entirely correct, Mr. 
Speaker, your ·total responsibility in
cludes the ·bond issue and leaves the 
Government responsible for the whole 
project, that is what I mean and I 
don't think I am incorrect. 

MR. HOLLETT : Mr. Speaker

MR. SPEAKER : The h onourable 
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member ·has concluded the debate. If 
however it was the intention, I have 
already warned the House- "Do any 
other members wish to speak"'-Let me 
advise •the House on this one point 
-the Chair has no permisison and 
never authorizes an interruption only 
by courtesy of the member who has 
the floor. 

MR. CASHIN : That is the case 
here, Mr. Speaker. 

MR. SPEAKER : It is entirely in 
the hands of the House at this 
moment. 

MR. COURAGE: Mr. Speaker, I 
move the honourable member be 
allowed to speak. 

MR. SPEAKER ; The motion is 
the honourable member for St. John's 
\Vest •be now heard. 

Carried. 

MR. HOLLETT : .Mr. Speaker, I 
may say that I did not quite under
stand the situation with regard to the 
closing of a debate by l'he mover. 

MR. SPEAKER : If ·the honourable 
member will permit me, there is also 
a danger always of introducing the 
Committee stage of the debate and it 
is likely to end in something of tha-t 
nature. 

MR. HOLLETT: Mr. Speaker, I 
won't take up much time of the 
House with regard to this. I was not 
in the House when this S75,000 was 
voted. I am not quite sure whether 
Mr. Rukeyser is one of the members 
of the Asbestos Company shareholders 
or just 'COnsultrng engineer. The posi
tion is, Mr. Speaker, this Mr. Rukey
ser ·has discovered that there is an 
amount of asbestos in the area upon 
which he made a report and recom
mended that a mine be started almost 

immediately and the report is so good 
•that our own experts in the Govern
ment are agreed it is a good thing. 
We have put $75,000 into it. This 
Asbestos Company, as far as I can 
understand now, having decided that 
the mine will be a paying proposition 
and they want to s•tart a mine, they 
go to the bank and the bank says, no, 
we won't lend money under the agree
ment which you have with the Gov
ernment. The Government therefore, 
now wishes the House •to defer or 
postpone any advantages which they 
had under the original agreement and 
further to guarantee a loan of $250,-
000 by the banks. None of us, Mr. 
Speaker, is anxious to hinder nor 
postpone any development of any 
kind whatsoever as far as our country 
is concerned, but I must say, as far as 
I ·can see, it looks to me as though 
we ought to have some sort of report 
as to the financial possibilities of 
some measure of success with regard 
to •these mines in which we have sunk 
already $75,000 and now we are asked 
to guarantee interest at 4½% on a 
furt·her loan by the bank, I take i•t, 
of $250,000. 

MR. CURTIS: Would the hon
ourable member mind my butting in? 
I may say under the present Act passed 
last year we agreed at that time to 
put through the bond issue and we 
are under an obligation to guarantee 
these bonds under the Act which we 
passed last year in exactly the same 
amount, we are only just modifying 
the other conditions. 

MR. HOLLETT : I take it ·then, 
Mr. Speaker, the only difference is 
that we defer any benefits which we 
might have had under the original 
act. If you have already guaranteed 
the $250,000 before, in that case I 
have no argument against the prin
ciple of the Bill. 
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Bill read a second time, ordered 
referred to a Committee of the Whole 
House on tomorrow. 

MR. CURTIS: Mr. Speaker, I had 
intended to ask the indulgence of the 
House to go into Committee of the 
W·hole on this Bill this afternoon for 
the following ·reason. It is the in
tention of the Government to adjourn 
the House today for the EaHer Recess 
but Mr. Seibert is at the moment 
travelling between New York and 
Monlreal for the purpose of raising 
this money and if we adjourn for a 
period of ten or fourteen days we 
might ·hold up his proposition that 
long. I have sent to the Department 
for a copy of the requested report 
and .it will be here shortly. If now 
the honourable member would waive 
having the report before we went into 
committee and accept our undertaking 
to submit it before third reading, then 
I move with their consent we go into 
Commi~tee of the Whole on this Bill 
now. 

Committee of the Whole : A Bill, 
"An Act to Amend the Newfoundland 
Asbestos Limited Confirmation of 
Agreement Act, 1951." 

MR. CASHIN : Mr. Chairman, be
fore we come •to this, it maybe some
what out of order, but I gathered the 
other day from the Premier's speech 
that in future, Economic Development 
of this nature would be the job for 
the Newfoundland Labrador Corpor
ation. 

MR. CURTIS: That would require 
a new staff. 

MR. CASHIN: This is new. 

MR. CURTIS: No, this is unfin
ished since last year. 

MR. CASHIN : There was $75,000 

75c. into it, this new company, some 
company prior to that spent some 
money and they took over t•he pro
perty and the Government owns this 
mine now as far as money is con
cerned and when common stock is 
issued and paid for they get their 
profit out of the thing, I take it that 
is the position. But I say it is the 
policy of the Government that this 
kind of thing has to go before the 
Newfoundland Labrador Corporation. 

MR. CASHIN : I understand from 
the Premier it has been absolutely 
proven. 

MR. SMALLWOOD: If the hon
ourable gentleman will allow me, the 
amount of or now known quantity is 
not a question of doubt at all, it is 
enough to yield a profit of between 
three-quarters and a million dollars, it 
is a very rich mine of high quality 
and we are going to make a nice 
penny out of it. Don't forget the 
preferred shares are convertible, can 
be converted to common stock if it 
proves that common stock is more 
than the fixed interest on the pre
ferred stock. We have •the right to 
convert to common stock and share 
in the profits to a very -heavy extent .. 

MR. CASHIN : But at the present 
time there is no common s·tock. Who 
owns tha't? 

MR. SMALLWOOD He owns it, 
he acquired the property from the 
original owner. 

MR. CASHIN He acquired the 
property and formed ,the company 
and issued to ·himself a certain 
amount of common stock and valued 
that common stock at what amount? 

MR. CURTIS: I do not know the 
given last year but they did not put capital. 
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MR. CASHIN : I am not knocking 
the Government assistance but get me 
the statement. 

MR. CURTIS: H you want to 
find out what is the capital of the 
company, I don't know. The share
holders are Mr. Hunt, Mr. Seibert, 
Mr. Gordon Higgins, I will tell you 
in a few moments what the capital 
is. 

Clause 3-

MR. CASHIN : Mr. Chairman, I 
want it definitely understood that any 
time any member on the Opposition 
side of the House rises we are not. 
rising for the purpose of condemning 
a matter or condemning a guarantee 
to develop an industry. This is a 
new programme in Newfoundland, 
guaranteeing of mines. I ·have just 
read the last paragraph here and i,t 

looks very bright indeed but if these 
things are so bright, if we go to 
Toronto for instance and they are 
producing a mine in some part of 
Ontario and a mdning engineer of Te· 

pute gives a report like tha't, money 
is easily obtained by the sale of shares. 
Now, I don't know whether Mr. Sei
bert or anyone else made any effort 
to raise money anywhere else. They 
probably found the easy way was to 
come to the Government and have 
them guarantee a quarter of a million 
dollars, save them a lot of time and 
in the windup will have greater pro• 
fits once they pay us off. Now, I 
voted for this thing last year, I think 
it was, and I •think •the members of 
the Opposition at that time voted for 
it, but I think in .future ·before we 
start guaranteeing bond issues for 
mines we should be careful ,because if 
.rou go into the record of the mining 
business, I ·had a taste of it myself 
one time, and got kicked in the ear, 
you will find that only one mine in 

a thousand is a success and that 
comes from one of the best mining 
engineers in New York who told me 
that has 1been the average during the 
past half century and we have been 
using a half century here quite a lot 
in making comparisons. Now, we are 
giving two hundred and fi£ty thou
sand dollars, passed here ~his after
noon to these people who have made 
no effort as far as I can see to sell 
stock to any private interest to raise 
the necessary money, a quarter of a 
million dollars •to establish this in
dustry u,p on the West Coast. They 
have not made the attempt or if they 
have and failed, •well then it is a bad 
proposition. On the other hand if It 
is as good as t·his man says, it is going 
to be a good proposition and when 
they pay the Government off, I feel 
the Government is then out of busi
ness and will get no more profit out 
of it. I have not read this thing fully, 
there is a lot of stuff in here and no 
one in this House can understand 
more than myself, it is no use in try
ing to say we do because we don't, 
and we just got the stuff .here made 
up for the cost of equipment to be 
put in there to put this t•hing in pro
duction and they are going to make 
enough money in two years to pay off 
a quarter of a million dollars to the 
bank and I take it the other .$75,000 
held by the Government. I do not 
know how much common stock is out
standing at the present time, the Gov
ernment is not able to tell me at the 
present time and how much is being 
paid for that stock. I know what 
happened, someone bought •this pro
perty and incorporated a company 
and issued themselves so much com
mon stock in the company. Let us 
have these facts. No one knows any
thing about this company. 

MR. SMALLWOOD: We do know, 
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we just forget for the moment and as 
the honourable gentleman knows the 
information is now being ascertained 
on the telephone. 

MR. CASHIN : My opinion is, Mr. 
Chairman, we ,bring this Legislation 
into the House and we should have 
these things, not go to the telephone, 
and the Minister should be able to 

explain it to the House. 

MR. HOLLETT : I feel like ad
vising a note of caution and I am 
quite sure the Government will agree 
we should sometimes be cautious 
about these deals. In the first place 
we don't know, we know we put $75,-
000 and we are not in a position at 
the moment to know just what -is dn it 
for the Government or the people, as 
in comparison with what is being put 
in by private enterprise. T·he Gov
ernment is satisfied w~th the reports 
thM -have been brought in but the 
banks are not satisfied, why I don't 
know enough to say but I have just 
been looking at page 21 of the report 
and if I may quote from it, ML 
Chairman: Item (J) Capital 1·e
quirements; -the cost estimated for 
putting the property in produotion 

for a mill al the rate of one hundred 
Lons of rnck a day has nol as yet been 
detailed. Such must perforce await 
final .flowsheet; further sWdies of 
transport; grades of fiber which can 
be produced ,to best advantage; avail
ability oI equipment; type of power 
to be utilized; refinements which will 
be justified; permanent vs semi-per
mament vs expendable structures; good 
used equipment which may be sub
stituted for new; etc. The following 
estimates are based, however upon 
the following premises : Equipment, 
new; power to be high-speed, diesel
electric; buildings to be locally-cut 
timber construction; haulage be trac
tor (new, to be purchased) and cater
pillar -trailers over present road, some 
of which to ,be located (~bout ,three 
miles) , for heavy loads for transfer 
to and .from at south side of Fox Is
land River, tractor to ride ferry across 
river at all tide stages using one 
winch-power for .ferrying; flowsheet to 
be simple and to produce semi-opened 
crudes, one grade each of spinning
fiber, shingle-stock and one shorter 
grade; refinements to be kept at a 
minimum, at least until profits are 
realized; ditto -with camps and recre
ation facilities. 
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Summary of Estimated Capital Costs 

Mine Machinery, tractor (used), camp equipment, expendibles and 
operating supplies bought as a "package" from Harriman, complete $30,000 

Road tractor D-6 for transport with two track•trailers and spares_ ........ .. 
Two 5•Ton Flat Trucks .... .... ... ...... ..... ........... .. .... .. .. ...... ... .. .... ..... ... ..... .... ...... .... . . 

Mill 
Primary Jaw Crusher .... ...... .... .. ......... ...... ... ........ ... .. ... .. .. ............. $7,000 
Secondary Reduction Crusher K•V (also wi-th drive) .... ........ 5,000 
Jumbo-Standard Thetford Type-6' long ............................ 3,000 
Crusher Spares . . . .. .. ......... .. . . ...... ... .... ... ... . . . . . . . . . . . .... ... .... ................... 2 .. 000 
Shaking S'creens ......... .... .. ........... ..... ... ... ... ...... ..... ............. .............. 4,500 
Vibrating Screens ... ..... ...... ..... .. .. ...... ... .. ........... ....... .............. - ..... 3,000 
Suction System, Fans, etc., complete .............. ...... ....... ................. 12,000 
Graders .. .. ................. .... .... ...... .. .... ... .... .......... .... ..... .. ........................ . 7,500 
Feeders, Bucket•elevators, Conveyors ........... ............................. !i,000 
Grisley, Trommet, etc. ··-··"·· ·· .... ······· "········· ·· ...... ...... ..... .... ..... .... 2,000 
Testing Machine and Laboratory .. ...... .... .. .............................. 2,000 

Equipment 
Motors 175 H.P.@ $30 H;P. complete 

with starters, etc . .. ........ ..... .. ............ ................... ...... ...... ... ..... 5,500 
Dust Control (initially minimal) .... ...... ...... ..... ..... ................... ... 1,500 
Misc. (wiring, etc.) .. ... ... ..... .. ........... ..... ......................................... 5,000 
Foundations and Erection .... ........ ........................ .......... .... ..... ... lf>,000 
Building ...... .............. .. .... .. ..... .. ......... ................... .. .................. ... ... ... 20,000 

Dryer (tower type, rubble construction, refractory lined and with 
series of oil burners at firebox,•-baffles of rail) 4' x 4' (inside) 
x 30' high ···· ···· .. ··· • .... ............. ..... .. ..... ... ................ ... ......... ... ...... .. .. .. .. ............ . 

Dry•rock Bin (200 tons cap., timber construction, plate lined) ... .......... . . 
Power Plant-2 units totalling 200 H.P. (Crusher and dryer to run one 

shift, mill ten hours on the other) complete with switchboard panel, 
etc. (Erected) .................... .. .. ...... .. ............. ...... ..... ... ....... ... .... .. ... .. .... .... .... ...... . 

Freight and Haulage ........ .... ..... ..... .. ....... .. ...... ..... .. ...... ... .................. ............ ... .... . . 
Office and Other Small Buildings, Storage Sheds, etc .... .......... ............... ... . 
Engineering, Travel, and Other Overhead and Small Miscly. . .... ..... ..... . 
Working Capital for Additional Exploration ........ - ... .. ... ... ..... ... ... ..... ... ..... .. 

20,000 
7,000 

100,000 

3,000 
5,000 

20,000 
20,000 

9,000 
16,000 
20,000 

TOTAL .. ............................................................ ..... ... .......... ...................... $250,000 

~-
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All these things have yet to be de
termined, they say, before they can de
termine the cost item for putting the 
property into production, yet they go 
on to summarize, to estimate the capi
tal cost to put the mine into produc
tion at $250,000 and come back and 
ask the Government to guarantee 
$250,000 and the cost estimate of put
ting the mill into production has not 
yet been detailed. Then they go to 
work and tell you they have $250,000 
and then go on •to tell us the estimat
ed profits detailed "It has been esti
mated the total cost of producing fiber 
will be at the rate of $12,00 per ton 
calculated f.rom the results of the 
work done on the ore body last season 
that the place-value expectancy of the 
footwall "B"-orebody as now devel
oped is $30.00 per ton of rock. At a 
milling rate of 100 tons a day, there
fore, the total costs should approxi
mate $1200; the total value of fiber 
produced, $3000; and the potential 
profit after all charges before taxes 
and not including amortization of 
bonds, $1800. The proven and semi
proven ore as now developed, 25,000 
tons in aU, should bhus produce a 
total (using an eighty per cent ex
tractability factor) of $360,000 avail
able for bond retirement. Utilizing 
seventy five per cent of the income 
for such purpose, it would appear 
that the entire loan might thus be 
paid o(f in about two years from its 
inception (expectancy for operation of 
mill,-Fall, 1952) from the proceeds 
from proven and semi-proven ore 
alone." 

In other words from the twenty-five 
thousand tons of proven ore they ex
pect •to pay oflf $75,000 they had from 
the Government and they expect to 
pay off $250,000, the bank loan on 
Government guarantee, on twenty-five 
thousand ,tons of asbestos. Mr. Speak-

er, I •~hink we should go about this 
very very carefully. I say we don't 
want to be accused of ,trying to hold 
up anything but we do know that the 
Government are very often easy bait 
for individuals who wish to start 
mines and cannot float their own ex
penses. In this country Governments 
have been known to be easy bait. 
Whether it is possible to advise ,them 
or not I do not know. I do wish we 
could find some methods of some 
degree of certainty of hope whatso
ever of recovering that two hundred 
and fifty thousand or at least the 
$75,000 put in and also geHing out 
from under the guarantee of the 
$250,000 as at ,the moment it seems 
to me none of us are in a posi,tion to 
say : ' This is a good thing, let us vote 
for it." I think we ought to be very 
cautious. 

MR. CURTIS: In reply to my hon
ourable friend, I •think I might say 
that •the original capital of •this com
pany is $250,000 and was increased to 
$350,000 in order to issue these $100,-
000 preferred shares. I might say that 
the capital of the company is not an 
important thing, you can capitalize a 
company at any capital you like and 
it does not mean one cent more what 
you capitalize it at. What happens 
is •this, I would presume, Mr. Chair
man, that Mr. Seibert himself picked 
up the mining claim, bought it and 
bought the individual mining claims 
and gave shares in payment for them 
and that the accumulated claims 
brought in a paper capital of $250,000 
but in this case fortunately it is a 
little more than paper because an out
side firm has paid at least $250,000 
developing the property so that it is 
not just a claim that somebody took 
but rather a claim that somebody has 
spent a lot of money on and there 
is no question at all hut that Mr_ 
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Seibert and the Newfoundland Asbes
tos Limited could have in •time de
veloped t·his by going to a market and 
issuing shares but this might take one 
year or ten years or •twenty to do and 
in this programme of Economic De
velopment the Government is seeing fit 
to assist companies in getting into 
immediate production, as there is a 
chance of an industry •there and a 
secondary industry to .follow it and 
we •think that it is a deal that is well 
worth taking. Walter Rukeyser was 
in charge not only to make the 
original report but to follow up on 
the report and his own reputation as 
the foremost asbestos mining engineer 
in the United Sta-tes and Canada is at 
stake and we feel that the investment 
is a safe one and for that reason we 
have bought in this Legislation. 

The Commit-tee sat and reports 
having passed the Bill without amend
ments. Ordered read a third time 
now. Read a third time, ordered 
passed and title be as on -the Order 
Paper. 

Second reading of Bill, '"An Act to 
Approve and give statutory effect to 
an Agreement between the Govern
ment and Atlantic Hardboards Limit
ed." 

MR. 5MALL\VOOD: Mr. Speaker, 
I move the second ·reading of this 
Bill. This is a Bill to give Legislative 
effect to a contract entered into be
tween t·he Government on the one 
hand and Newfoundland and Atlantic 
Ha·rdboards Limited on the other 
hand on the 11th of March past. 
This company is a locally incorpor
a-ted one made up in its personnel of 
two groups, one from Germany, Wes
tern Germany and the other from 
Switzerland. The names of the two 
men concerned are Gustav Karl Weis 
who is the German nationalist and 

Rudolf IIanharl, his pal'tner who is 
the Swiss; they combine German and 
Swiss skill and capital and experience. 
Hanhar•t the Swiss is a timber and 
lumber man in Switzerland and Weis 
his partner is director of the famous 
German Furniture Man. House of 
Moaser and Sons in the town of Ham
burg in the Black Forest of Germany. 
The prime movers in it are Moaser 
representatives in •this country, but 
Weis and Moaser are perhaps the 
largest manufacturers of furniture in 
Western Germany. I think they own 
four large plants in Western Germany. 
Making furniture is their principal 
business, their furniture is sold all 
over •the German Federal Republic. 
T·hey have been in business for many 
years and are thoroughly skilled and 
thoroughly experienced in that in
dustry. In the course of their .furni
ture industry Moaser purchased for 
Germany, the patents for a new pro
cess of hardboard manufacturing de
veloped in the tiny principality of 
Liechtenstein. 

It is ra-ther interesting, Mr. Speaker, 
to know that patents !for all of North 
America with the exception of New
foundland have been purchased from 
that firm in Liechtenstein by U.S. 
Plywoods who are the world's larges't 
compa11y manufacturing plywood pro
ducts, a gigantic concern. U.S. Ply
woods have •()ought those patents on 
this side of the Atlantic and went at 
once into the construction of a large 
factory in the United States to manu
facture this pressboard. Before that 
factory was half finished they had 
launched into the cons-t1·uction of a 
second and larger factory and before 
the second factory was completed they 
had launched into the mnstruction of 
a third and even larger factory. So 
that at the present time they are man
ufacturing in one factory, the second 
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factory is almost completed a-nd the 
third factory will be in production 
some months from now. They find 
that ft is quite impossible for them 
to keep up with the demand for the 
product. 

Now, this company, Atlantic Hard
boards Limited have acquired the 
patent for Newfoundland and have 
gone to the United States to confer 
with the U.S. Plywood Limited for 
discussions on the marketing of the 
pressboard that they will manufac
ture in Newfoundland and have an 
arrangement wi-th U.S. ·Plywood -to the 
efifect that U.S. Plywood will purchase 
from them all the pressboard they 
manufacture in Newfoundland that 
they themselves cannot sell. Which 
means, and I ask the House to note 
the fact, that the sale of the output 
of -this factory is assured before 
the factory is built at all . 

Press-board, M-r. Speaker, has been 
made now for some years in many 
countries. I, myself, have seen press
board that was manufactured in 
Sweden, in Denmark, in Czechoslo
vakia behind the iron curtain, in 
Canada and in the United States. 
For two years I •have personally been 
keenly interested in the pressboard 
seeing in that product an article whose 
manufacture would be a very logical 
and sensible one for Newfoundland. So 
for that reason I have looked at sam
ples of hardboard and pressboard 
manufactured in various countries and 
none of them I sarw was satisfactory 
until ·~his new process came on the 
market. I can show you here what I 
mean, members on this side have ex
amined all these samples and the gen
tlemen on the other side mig-ht ·be in
terested to do so. This one is a product 
manufactured in Canada and -the 
House will see, as the honourable gen
tlemen will see, it is a pretty crude and 

rough produot. Here is one much bet
ter manufactured in Denmark and the 
honourable gentlemen will agree •that 
it is greatly superior to the Canadian 
product. But it is only when one 
compares this new Liechtens-tein pro
duct with the others that one realizes 
how superior this product is. It is 
made, as the honourable gentlemen 
can see, in varius thicknesses and in 
conventional sizes, panels .four feet 
wide and four feet long, six feet, 
eight feet and ten feet, the con
ventional sizes in panels for building 
purposes. Now this pressboard is 
manufactured for two purposes, one 
the •thing with which we are all quite 
familiar, wall ·board wall panels for 
interior building construction and the 
other is, I venture to say, the great 
new medium for furniture. Sir, if we 
did not know that this table, this 
treasury table, the gift of the Govern
ment of the Province of Quebec, 
had been made by hand, we would 
know from sight that it was made 
approximately in this manner. A 
·thin sheet of veneer glued to a core, 
a core made up of narrow strips of 
board glued together from narrow 
strips of board, glued together puot 
through a planer and given a smooth, 
even surface to take the veneer glued 
on for the outer surface. W·hen you go 
down to Ayre & Sons, or Popes or 
Royal Stores or into the va·rious de
partmental stores across Canada and 
see the handsome furniture, this 
handsome furniture is soft wood cut 
in narrow strips of a·bout an inch and 
glued together edge to edge, the whole 
run through a planer and then covered 
with a thin veneer, a ,thin sheet of 
birch veneer, which is then polished 
to resemble mahogany so closely that 

only an expert will detect ·~hat iit is 

birch and not mahogany at all. This 

new product will replace the lumber 
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core which is the base of furniture and 
instead of narrow strips of wood glued 
together to hold the veneer surface 
you will have this product which is 
vastly superior to the ordinary lumber 
core. Here is a sample of the product 
covered with the veneer. This veneer 
happens not to be birch because 11:hey 
were made in Germany where bi-rch is 
such a luxury that they can't, just 
can't afford to use it except in very 
exclusive circles. The honourable 
gentlemen can imagine larger pieces 
which will make desks, tables, cabinet 
tops and sides and fronts for chests 
of drawers and :bureaus for a side
board, a cabinet, for radio cabinets, 
for all kinds of furniture this press
board can be used and covered with 
the proper kind of veneer. 

Now, this industry, Atlantic Hard
boards Limi-ted, is to manufacture the 
pressboard. It is purchasing birch 
veneer from the Newfoundland Hard
woods, pressing it onto the pressboard 
and selling it ,to the .furniture industry 
on the mainland of Canada and in 
the United States. The promoters of 
the industry have called on the furni
ture trade in Kitchener, Onta-rio, 
whose former name as the House may 
remember was Berlin and which city 
is populated very largely by Canadians 
of German descent and where the 
furniture industry is engaged in on a 
gigantic scale as it is largely in the 
hands of German-Canadians, of Ger
man descent; and other furniture 
mamifacturing cities in the Province 
of Ontario. They have gone up there 
and consulted with the furniture in
dustry and have tentatively been given 
large orders for this pressboard with 
the veneer coating and without it. 

The ·total outlay by -the Govern
ment under the agreement made is a 
maximum five hundred and seventy
five thousand dollars. It may turn 

out to be something less than that 
because there is a clause in the agree
ment providing for the possible ,build
ing of the factory, the building itself 
being put there for somewhat con
siderably less than the estimate for 
what it can be erected for, here in 
Newfoundland. This will interest the 
House. The two best quotations they 
have received in Newfoundland for 
the factory building, ·the construction 
of the buildings complete are $200,000 
and $175,000. Neither price satisfied 
the owners of this company and they 
stated, with considerable confidence 
apparently, ,that they could build the 
factory in Switzerland, prefabricated 
in sections, ship it by land to the 
nearest seaport, say to Hamburg or 
Rotterdam and by water a-cross the 
Atlantic Ocean to St. John's, pay the 
Canadian Customs Duty on the value, 
unload it, truck it to the site which 
is beside the birch plant in here, erect 
it ready for use at a total cost, they 
think, of $100,000. In which case they 
would save $75,000 on the lowest price 
which is $175,000. It is provided that 
the only money of our advance of 
$575,000 that would leave Newfound
land and go to Europe will be first 
the .$60,000 which must, I believe be 
in U.S. dollars which is the license 
fee for -the patents and, if they dis
cover for a fact that they can erect 
that building in Switzerland, prefab
ricated and ship it over here and 
save not less than $75,000 then we 
undertake in the agreement to ship 
that money to Switzerland to pay for 
the construction of the factory to en
a<ble them to save a total amount of 
S.75,000. But if we do that the total 
we advance to them will fall from 

$575,000 to some amount less than 

that sum less the total amount 

they save on the construction of the 

factory. 
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The normal time .for the delivery of 
this machinery would be eighteen 
months, however Moasers themselves 
have much machinery manufactured 
down through the years by various 
machine companies in Germany, in
cluding a machinery factory, a plant 
exactly similar to -this they now oper
ate in mnnection with their own 
factory in Germany, and they have 
made the necessary arrangements with 
the manufacturers of that machinery 
that will enable them to get the 
machinery from the time this con
tract was signed when they placed the 
order, get it manufactured and de
livered here in Newfoundland some
time in the coming summer. They 
have undertaken to have it not later 
than December at the latest date by 
which ,they must have it here, -prior 
to December 31. 1952, in faot it will 
be some months before that date. 

Mr. Speaker, I have only this more 
to say about this Bill. If ithere is 
anywhere in the world any industry 
based on the utilization of ,the kind 
of wood we have in Newfoundland 
that cannot be operated successfully 
in Newfoundland, then we had better 
forget all further talk about industrial 
development. Whatever arguments 
there may be about the prospects of 
profits, &uccess in industries based 
chiefly upon the utilization of the 
raw material that does not come ex
clusively from Newfoundland, surely 
there should be excellent prospects of 
profit in an industry in Newfound
land based principally upon the utiliz
ation of the raw material that is here 
in ample quantities and to be gotten 
a,t least as cheaply as anywhere else 
in North America. I suggest to the 
House, wood is exactly that raw 
material we have it here in Newfound
land for ·this factory, ,we can cu,t it, 
we can move it, as cheaply as any-

where else in North America and that 
begins a plant that is absolutely 
modern, up to date and efficient, to
gether with the kind of personnel 
and skill needed in such a factory, 
then that factory can succeed well 
·here, as well as anywhere else in North 
America. This is the kind of indust,ry 
in •which I personally fell in love many 
years ago, industry based upon the use 
of wood, heavens knows we have lots 
of wood in Newfoundland, wood, rocks 
and water and fresh air. Now, if we 
can ·base an industry on fresh air and 
there we would hope to have the 
help of a firm of modern miracle 
makers, we can have chemical indus
tries. If we can have an industry ibased 
on fresh air we have lots of that, if on 
rocks we have lots of them, and if we 
have an industry based on wood, the 
kind of wood we have, namely &oft 

wood and hardwoods consisting almost 
entirely of birch then this pressboard 
will be made of ,birch which will give 
it a better quality than U.S. Plywood 
will have. I have seen samples of 
their product manufactured by the 
same process but not made with ibirr.h 
and that product does not equal the 
product this firm will produce here 
in Newfoundland using birch to do it. 

Now, Mr. Speaker, one other point 
and then I sit down. It is an aston
ishing fact that in the manufacture of 
plywood which is done by a very 
simple process of gluing pieces of 
veneer together cross grained, never 
less than three ply up to seven ply 
depending upon how •thick you want 
the plywood to -be, an enormous 
amount of glue is used, made of 
liquid, synthetic resin, usually, form
aldehyde used in enormous quantities 
in the manufacture of this pressboard, 
and if twice as much were used as 
the ibirch plant is using, if that were 
doubled there would definitely be a 
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need for a glue factory in Newfound
land to manufacture that glue. This 
industry will more -than double the 
consumption of that glue in New
foundland which will lead, I ·believe, 
inevitably to the building of another 
factory in Newfoundland without any 
cost to the Government for the manu
facture of -this glue. 

Now, this pressboard, as I have 
said before, will be used in three ways 
and sold in three ways, as panels for 
interior construction of buildings and 
dwellings, as raw material for the 
furniture industry on the ma,inland of 
Canada and in the United Sta-tes, and 
as furniture because Moasers aTe 
primarily .furnioture manufacturers, and 
this plant is the first step to another 
factory for the manufacture of furni
ture based upon the use of pressboard 
plus birch veneer and birch plywood 
from Newfoundland Hardwoods Limit
ed. All these are natural industries 
and I am quite sure that everyone in 
this House will, after giving this con
tract necessary scrutiny, be one hun
dred percent in favour of it because 
if we are not for wood and fish we 
are not for anything, these are our 
main raw materials in this Province. 

Motion is now read a second time. 

MR. CASHIN : I move the adjourn
ment until •the next sitting day of the 
House. 

MR. SMALLWOOD: I move, Mr. 
Speaker, the House at its rising do 
adjourn until tomorrow, Tuesday, 

, April 15th, at 3:00 of the clock. 

TUESDAY, April 15, 1952. 

'I'he House met at three of the 
clock in ·the afternoon pursuant to 
adjournment. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I have very 
great pleasure in announcing that the 
Right Honourable Viscount Rother
.mere ·has accepted the invitation of 
the Government to become Chancellor 
of the Memorial University of New
foundland. 

Viscount Rothermere is, as the 
House probably knows, a son of the 
late Viscount Rother.mere, and the 
nephew of -the later Lord Northcliffe. 
He is 54 years of age. He is Chairman 
of -the Associa•tion of Newspaper Pro
prietors of Great Britain, which puts 
him at the head of the whole news
paper publishing field of the British 
Isles. He is also Chairman of the 
Company known as the Associated 
Newspapers Limited, tha,t is the Com
pany owning the "Daily Mail," the 
"Daily Mirror," the "Sunday Dispatch" 
and a considerable number of other 
newspapers published through the 
country of Great Britain and Lord 
Rothermere, as a former member of 
Parliament was Aide De Camp to the 
Prime Minister of England at the 
peace conference after the first world 
war. But, Sir, the thing that makes 
Lord Rothermere's acceptance of the 
appointment of Chancellor of the 
University is !his close connection with 
Newfoundland, and the close connec
tion of his family with this Province. 
It was his uncle, the Lord Northcliffe 
who es-tablished the paper mill at 
Grand Falls, thereby establishing the 
paper manufacturing indu&try in New
foundland, estaJblished around the 
year 1905. Lord Northcliffe was re
placed by his brother, Lord Rother
mere upon whose death, the Viscount 
succeeded to the title and to •the re
sponsibilioty making him head of -that 
great chain . of newspapers in Great 
Britain. Viscount Rothermere has 
visited Newfoundland quite frequently 
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all through his life, and his last visit 
here was a matter of only a few 
months ago. 

He has said in his let-ter of accept· 
ance, that it is something of a tradi
tion in his family to be interested in 
the welfare of Newfoundland and ex
pressed the view that he regarded the 
invitation to become Chancellor of 
the University as a call to duty that 
offered him an opportunity to con
tinue in that field, the long -record of 
serv,ke to people of Newfoundland. I 
think Newfoundland is to be con
gratulated upon getting Lord Rother
mere to accept the Chancellorship of 
the University. I think that his ac
ceptance of that post is an excellent 
indication of the fine prospects of 
the University. 

I may say in passing, Mr. Speaker, 
that efforts are being made to find a 
new president to succeed President 
Hatcher, who very shortly will be 
retiring from that post in the Uni
versity. If Newfoundland can ,be as 
successful in getting the right man for 
president of the Univers,ity, as we have 
been getting a chancellor, it will in
deed augur well for the future of 
what we hope is to become one of 
the outstanding small :universities of 
Canada. 

MAJOR P. J. CASHIN (Leader of 
the Opposition) : Mr. Speaker, be
fore you go on with the Order Paper 
of the Day, I -rise to a point of privi
lege. My attention Sir, since the 
House closed, has been drawn to an 
article which appeared in the "Even
ing Telegram" which I will table, 
April 5th, headed Political Notes and 
written by VOX, whoever that may 
be, I do not know. I am not going to 
read the whole article, but there is 
one particular part I would like to 
draw the attention of the House to 

as it applies to me personally. I 
•think in justice -to myself and to the 
voters of St. John's West, who elected 
me, tha,t the maotter should be cleared 
up without any further delay. 
"Speeches that never get made are 
more interesting than the one that. .. 
(down to) on tap, Mr. Forsey says, 
and if the opportunity offers, u-p she 
goes." 

Mr. Speaker, in justice to myself 
and to the people that elected me, I 
think, I do not see the Honourable 
Minister here this aHernoon, I am 
entitled to an explanation of that 
statement. Further it was continued 
in another article in the very esteem
able publication that comes out here 
every Saturday, wherein it says: "For
sey shows mercy to Cashin .in House," 
I shall read that and ·table both. 

Mr. Speaker, I think, at least I am 
confident that I am entitled to an 
explanation from the Honourable 
Minister of Supply and those members 
of •the Liberal Government who have 
evidently used certain influence to 
block Mr. Forsey's disclosures of these 
facts and figm·es and other personali
ties a'bout me. The Honourable Min
ister is not here, rbut if the Hon
oura•ble Minister of Supply has any
thing derogratory about me, against 
my character, my political record, my 
honesty, anything whatsoever as he so 
emphatically, I understand, stated at 
some time outside this House, here 
is the place for him to bring it right 
at me, not to go behind my back, or 
behind the door somewhere and make 

the statement and have it copied in 

the local newspa·pers so that people 

would interpret it wrongly. Probably, 

now I hate to have to bring this 

thing up, .but I look upon this thing 

in an entirely d<ifferent light. I have 
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been a member of this House since 
1949, and I had been a member since 

"~ 1923 under total responsible govern
ment, and I am no angel, there are 
no -wings sprouting from me, I ask no 
mercy .from anyone in ·this House on 
this side or on the other, there is 
only one individual of whom I ask 
mercy and probably will, and I don't 
know whether my friend, the Honour
ablle Minister of Supply is trying to 
surpass that individual, that is the 
good God, and I hope when I pass 
away, He will have mercy on my soul 
for sins I have committed in the past. 
It is not much good to look for mercy 
from Mr. Forsey, when I have a con
ference with St. Peter at the gate. At 
one time, during the Address in Reply, 
I understood that certain things were 
going to be cut out, but they have 
started again on the outside, black
mail is going on. I want to draw 
a~tention of you, Sir, and of the House 
to this very dirty rag published on 
the Eve of Our Lord's Day, a paper 
I say which should be banned, im
mediately on the front page of this 
sheet we find (Reads the Headline) 
and hidden away almost on the left 
hand corner is the cmcifix'tion of Our 
SaviouT. Now, I hate to have to 
bring this up, any member of this 
House, or on the outside who gloats 
over a thing l.ike that, there is only 
one way to tTea•t that paper, and those 
responsible for it, in my opinion, Mr. 
Speaker. There is a 1lot of ot-his filth 
and dirt being brought around, and 
the people who do it are not fit to 
live, they are the people who are 
supporting the present Government 
strongly. Surely if we are •to believe 
all the tales we are told about dignity 

in this House, we should look to the 

Ministers of ·the Crown to give us an 

example, and if the Honourable Min

ister of Supply wants to bring out any-

thing against me in my private life, or 
any member on this side or the other, 
now is his chance, or do they want me 
to tell it all myself, because I can go 
back to sixty odd years, when I came 
into this world, I can go back for 
fifty of them, and I have done wrong 
things and right things, the same as 
any other human being, but I am not 
going ·to stand or sit in this House 
any longer and be told we have a file 
-to expose in the H ouse here. This 
is the place ito expose that file, now 
this is real gangster stuff, blackmail 
in a sense, like you hear of in the 
city of New York where public men 
get threatening documents, do this or 
do that, or we will expose you, it goes 
right into the very sanctity of your 
home and your children, to get at you 
to close your mouth. Let me say 
right here and now, Mr. Speaker, I 
welcome that and as I said a moment 
ago, I seek no mercy from any member 
in this House nor outside it, there is 
only one person I will seek mercy 
from la•ter on, and I hope to get an 
opportunity to ask for that mercy in 
the proper way which won't be from 
the Honourable Minister of Supply 
nor the Premier nor the Attorney 
General, or anyone else, and I am not 
going to be in •a capacity to extend 
mercy to them, they have to account 
just the same as I. 

To me, Mr. Speaker, that stuff 
borders on communism, and I can't 
express myself better. The Honour
able Minister is not here, but when 
he does come in, he has to explain 
this to me. I am not going to 
let him get away -with that, he need 
not worry. I am not going -to make 
reference to the Honourable Minister 
here, I don't know whether he ·is sick 
or what, but I think, Mr. Speaker, 
this House owes it to me now to give 
me that explanation, out with your 
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file, go back oto the days when I was 
in the army and got CB for being 
out without leave or something like 
that, go back if you like, and if you 
can't, get it out of the record, make 
it up, go back into othe records of 
others, and see if those peoplle who 
now preach, could not be prosecuted 
as it we1·e. I said over the air during 
the days of the National Convention, 
those in glass houses should not throw 
sitones, why there would be more 
stones in here than could fill this 
room, if we stal'ted pelting them 
across the floors of this House. Here 
we are at this time, when we are about 
to enter in'to a discussion on vital 
matters in this Province doing this 
kind of thing to try and frighten us 
off, but I say now, there is no one in 
this House nor outside, however, go
ing tc frighJtcn jTIC, and there is ouiy 
one person I seek mercy from, and 
He -is here this afternoon now, though 
we can't see Him, and not in the 
person of the Premier, nor the Minis
ter of Supply, or by my friend from 
St. John's West, nor anyone else, the 
only one T want to seek mercy from. 
I am sick and ,tired of whispers be
hind closed doors, and behind my 
back, people who do that are not fit 
to live, Mr. Speaker. I draw this to 
your attention, and I want the hon• 
ouraMe gentleman, when he sees fit, 
Lu come in here. I wanit the oppor
tunity then to ask him to ctable all 
the facts and welcome to clean up this 
filth and dirt which smells in here 
this afternoon. 

MR. SMALLWOOD : Mr. Speaker, 
if I may be allowed, I would like to 
join with the honourable gentleman 
in deprecating personalities. I am 
very glad that the honourable gentle
man feels so strongly against the use 
of personalities, the use of slander, 
against •the use of vilific;ation. I am 

very glad that he has joined with this 
side of the House in his determination. 

MR. CASHIN : I want that file 
you talked about. 

MR. SMALL WOOD : His deter-
mination •that there shall not be per
sonalities, abuse, scurrility, innuendo 
and •threats. If the honourable gentle
man, who has himself declared public
ly that "Vardy ·is gone, now Forsey, 
next Curtis got lo g·o," if ·he declared 
that in public meeting, I am g,lad, 
very glad to hear now from the hon
ourable gentleman that he does not 
believe in -that kind of thing, and I 
hope ·he did not mean it, if he made 
these remarks about •the Honourable 
Minister of Supply. 

MR. FOGWILL: Mr. Speaker, may 
! interrupt. ls a question of p1ivilt:ge 
debatable at this time? 

MR. SPEAKER : Ju procedure, 
the Honourable Leader of the Op
position made a complaint, and it is 
now for -the House to decide, which 
I presume the Honourable Premier is 
doing, to decide whether it is to be 
taken into consideration here and 
now, or left to a committee on 
privilege. 

MR. SMALLWOOD: Mr. Speaker, 
was saying that I am very glad the 

honourable genitleman, the Leader of 
the Opposition is so strongly expres
sive in his views against the use of 
persona1lities, dragging things out of 
the closet, dragging skeletons out of 
the closet, so happy tha1t he is so 
strongly opposed to that. 

MR. CASHIN : Drag anything out 
you want, as far as I am concerned, 
I am not trying to hide anything, 
out w.hh it. 

MR. SMALLWOOD: I would be 
sorry now ·if I misunderstood. I 
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think I understand clearly from him
self whatever his attitude ur conduct 
in t-he past, now he is opposed to 
personalities and sourrility and hints. 
Tha•t he is opposed to dragging skele
tons out of closets. 

MR. CASHIN : Mr. Speaker, I rise 
to a point of order. I never made 
any such statement, I asked -that the 
Honourable Minister of Supply, who 
is not here this afternoon, who made 
a s•tatement to the press that he was 
going to ,turn on the tap, I want to 
have the tap turned on, I am not try
ing to hide anything, I want ,t,he tap 
turned on, I want this fHe we have 
heard so much about placed on the 
table of this House, out with the file, 
tha-t is what I want. I want nothing 
hidden, and if I am not fit to sit here, 
I willl get out. 

MR. SPEAKER : The remarks 
quoted by the Honourable Leader of 
the Opposition are merely allegations 
of facts. The Honourable Minister 
may, or may not have made ,the re
marks. The House has no knowledge 
of that. 

MR. SMALLWOOD: Mr. Speaker, 
I learn to my regret, that the Honour
able gentleman did not take a stand 
against personalities and dragging 
skeletons out of closets. I understood 
he had taken that stand, and I was 
only agreeing with it. I was very 
glad that the honourable gentleman 
whatever he may have done or said 
in the past, as of now, was opposed 
to scurrility and personalities, drag
ging up a man't private ,life, going 
into a man's home and dragging out 
stuff to use against him for politics. 
That is what I understood and -if I 
am wrong in ,understanding that I am 
very SOl'r)'. 

not discussing a speech that was made, 
but we are discussing an article 
printed in a newspaper alleging cer
tain statements in a speech which was 
not made. Surely -the House is not 
going to ,waste its time taking notes 
of newS1paper comments. If I were as 
thin-skinned as that, I would keep 
this House busy virtually every day 
of the week, if •things said about me, 
if personalities were dragged out by 
me, far more scurrilous things than 
things recently said about the hon
oura!ble gentleman, about my religion, 
my parents, who baptised me. I 
know the whole story, I know -the ex
pfanation of why certain people hate 
me, and every breath I draw. I know 
the foul ·lie that is being invented 
about me and my religion. The hon
ouraible gentleman is going to hear 
what I ·have to say, whether he likes 
it or not. I say that this House would 
be wasting its time to take notice of 
what appears in the newspapers by 
using quotations. It is time enough 
when there is a flagrant breach of the 
privileges of the House, I claim there 
is no such breach now, no breach 
whatsoever, and we are just wasting 
our time. 

MR. CASHIN: Well, Mr. Speaker, 
the Honourable Minister is here him
self now, and with your permission-

MR. SPEAKER : Order-There is 
no colil!plaint against the Honourable 
Minis-ter of Supply, or any other mem
ber of this House, the !>reach of 
privilege complained of in the artiole 
in an issue of -the "Evening Telegram," 
April 5, 1952. There is no proof that 
any remarks or threats were made or 
uttered by any member of this House. 
The complaint is against an article 
appearing in ,that paper. 

Now, wha-t are we discussing? A MR. CASHIN : It is not an article, 
speech that was not made. We are but it is quoted . 
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HON. E. S. SPENCER (Minister of 
Public Works) : But the Honourable 
Minister made no such speech. 

MR. SPEAKER : Then the article 
is obviously untrue. 

MR. CASHIN: That is up to the 
Minister, not you, or I , Sir. 

MR. S·PEAKER : The honourable 
member is quite within his rights to 
do that. 

MR. CASHIN : It is up to him to 
say it is not •true, Sir. I don't think, 
with all due respects, Sir, you can say 
whether it is true or not. 

MR. SPEAKER : If the honou,rnble 
member will per.mit me : The Chair 
takes a rather serious view of any 
publication reflecting upon the char
acter or behaviou.~ u[ any member of 
the House. The Chair, however, is 
not concerned, neither is the House, 
whether they be t11ue o r not, it is 
merely a matter, ought such things be 
said at all by any member. Therefore, 
the only thing I can offer the honour
ahle member, is to move the question 
to the Committee on Privileges which 
exists for that purpose, who would 
give the honourable member, I should 
think, every satisfaction, even to tak
ing evidence from the Honourable 
Minister of Supply. As a matter of 
fact, the Honourable Minister might 
himself well complain a breach of 
privilege. That is the only thing the 
Chair can offer. Since •the complaint 
has been made, the paper mmplained 
of tabled, I would suggest that would 
be •the proper ·thing to do. 

MR. SMALLWOOD: Mr. Speaker, 
I again say, I think we are wasting 
time to take no~ice of newspaper 
articles commenting on a speech that 
was never made, that was to be made, 
or may yet be made. Let us wait 

until -the speech is made, or is at
tempted to be made. 

MR. FOGWILL: We have wasted 
a lot of ,time on similar things. 

MR. CASHIN : We can handle 
ourselves. Table the file. 

MR. SPEAKER : Order. 

Presenting Petitions 
None. 

R epor ts of Standing and Select 
Committees 

None. 

Notice of Motions 

MR. SMALLWOOD : I give notice, 
Mr. Speaker, I will on tomorrow, in
-traduce a Bill, "An Act Respec.ting 
Provincia1l Parks." A Bill, "An Act to 
Amend the Mines Regulations Act , 
1951." A Bill, "An Act Further to 
Amend •the Act No. 141 of 1938" en
titled "An Act for the Confirmation 
of an Agreement between .the Gov
ernment and Labrador Mining and 
Exploration Company Limited." 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : Mr. Speaker, 
I give notice I will on tomorrow ask 
leave to ·introduce a Bill, "An Act to 
Amend the Old Age Assistance Act, 
1951." A Bill, "An Act to Amend the 
Blind Persons' Allowance Act, 1951." 

HON. PHIUP S. FORSEY (Minis
ter of Supply) : Mr. Speaker, I give 
notice I will on tomorrow ask leave 
to introduce a Bill, "An Act Further 
to Amend the Rent Restrictions Act, 
1943." 

MR. SPENCER : Mr. Speaker, I 
give no~ice, I will on tomorrow, intro
duce a Bill, "An Act .to Incorporate 
the Botwood ·water Corporation." 
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Notice of Questions 

MR. SPEAKER : Question No. 66. 

MR. SPENCER : This answer was 
made up four or five days, and as ex
plained when giving the original reply, 
which the question deals with, claims 
are .being submLtted by us from time 
to time, from my Department rather, 
and are paid in a similar manner. I 
have pleasure in tabling this answer, 
as folfows : 

Total amount of claims paid from 
February 29, 1952, to date: $533,021.20. 

Additional claims submit-led, but 
not yet paid at ,this date: $182,540.00. 

Orders of the Day 

Committee of the Whole. "An Act 
FuTther to Amend the Newfoundland 
Co:r,poration Income Tax Act, 1949." 

The Committee sat, passed clauses I 
through 10. 

HON. L. R. CURTIS (Attorney 
General) : I move the Committee 
rise, report progress and ask leave to 
sit again. 

The Committee sa•t, made some 
progress, and asks leave to sit again. 
Ordered sit again later. 

Second reading of a Bill, "An Act 
to Amend the Family Courts Act, 
1951." 

DR. POTTLE : Mr. Speaker, this 
Bill is designed in the main to 
smoothen ,the administration of the 
Family Courts Act, 1951, and to cor
rect certain deficiencies in that Act 
at •the same time. As many of the 
clauses in the Bill have no logical 
relationship •to one another, except 
that they appear in the same Bill, 'I 
think probably the best thing to do 
would be 1:o take the clauses one by 

one, and comment on them in pro
pol'tion to the comment required. 

Clause (2) which amends sec~ions 
of the original Act is self-explanatory. 
It gives the clerk of the Fam~ly Court 
power to administer oaths and the 
second ,part of the clause ena·bles the 
proba,tion officer of the Family Court 
to carry out duties as such with 
powers of a constable and have cer
ta,in immunity in so doing. 

·Clause (3) is one of great substance. 
It gives the judge of the Family Court, 
authority by order, -to determine pro
per execution of custody of a child. 
With this important provision, that 
the Court shall have at heart, the 
Welfare of ,the child, and the conduct 
of the responsible ·party. As the 
House is awa,re, <the Supreme Court 
already has power to determine 
guardianship and such powers are not 
by this Bill curtailed. But for powers 
of determining proper guardianship 
we have, (1) the Supreme Court and 
(2) the Family Court now asks for 
aut!hority to so autho1size and deteT
mine. As the House knows, the Sup
reme Court is an expensive procedure, 
but the resources of the Supreme 
Court wiU be still available and that 
-power is not infringed upon by this 
Bill. Actually, the problem of deter
minatfon of custody of a child is 
limlited ·by the intent of this clause to 
problems where maintenance of child
ren and dependents arise. At t'he 
present time, the Family Court has no 
power to determine ,the care and sub
sistence that may be a point, the par
t-ioular problem before the Court with 
regard to a dependent child. At the 
present time, any father may claim 
that he is able to look after the child 
or cMldren, and by saying so, thinks 
he is thereby discharging his respon
sibility, wheTe as 1in ac~ual fact, he 
may be unfit by his own record, or 
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present circumstances to do just that 
thing. Under this section, the Family 
Court must first decide where the 
children wm go -before any other sup
portive steps are taken for the child's 
or children"s welfare. For instance, 
this has to be determined ·before an 
order for maintenance can be made. 
T ·his clause gives ohe Family Court, 
therefore, power to make just such 
decision. The point I ·have just 
sought •to make, with regard to clause 
(3) is, therefore, Sir, one that is im
portant in making determinations of 
this kind r-elat,ing to matters of cus
tody and it does not infringe upon the 
powers of the SUJpreme Court. The 
order to be made, is normally a tem
porary order, and is not necessarily 
binding for all time. 

Clause (4) . This Clause, Sir, is 
really a matter of constitution. It 
provides the Family Court with wha•t 
is always essential for the proper 
conduct of the Court, namely, its 
power should be lodged under some 
constitution, the st~pendary magis
tra-tes have their constitution in 
summary jurisdiction, and the Sup
reme Court in the Judicatory Act, but 
the Family Court has no such con
stitution, and it is intended here, we 
will find just such constitut'ion in the 
Welfare of Children Act, 1944. Up 
until the present time, when the 
Family Court judge heard adul.t cases, 
i.e. as a magistrate, and juvenile 
cases are heard by the juvenile 
court judge, but nowhere in the Act 
is it provided that the juvenile judge, 
as such, could have power to deter
mine a case, because there was no 
such constitution. That deficiency is 
now, Sir, corrected in that provision . 

The second part of the Clause given 
in Clause (4) sub-clause (2) provides 
for trials in camera and that is not 
nearly so restrictive as on •the face of 

it would seem, because actually, the 
Court is quite open to the press, and 
people who have a lively and intelli
gent ,interest in the opera-tion of the 
Court, and people ·having such an in
terest are given every courtesy, and 
are enabled to sit in, and hear what 
goes on. But essentiaHy, these hear
ings because of •the nature of them, 
are he1d in camera . 

Clause (3) of (4) defines the 
authority of the Summary Jurisdiction 
Act. 

Now, the new section iwhioh is 
added •is clause 14, and is also ,in. 

eluded under Clause 14, provides that 
orders which have been made by 
magistrates of the Juveniie Courts 
prior to the passing of •the Family 
Courts Act, which are now outstand
ing, which have to do with such 
things as maintenance orders, pay
ments of .funds or probation orders, 
can now be taken over by aut!hority 
of •this provision by :the Family Court, 
which were made under section 69 of 
the orig,inal Act. 

The concluding clause indicates 
that the Bill ,if passed, wiH be ad
ministered by the Minister of Public 
Welfare, and that amendment ties 
w,i.th the main Act, and win mean 
that the whole Act under the Inter
pretation of Statutes Act will be ad
ministered •by the Minister of Public 
Welfare, and that gives an indication 
of the conception and sp.iri-t in which 
this entire Act is intended to be ad
ministered and employed. 

I have pleasure in moving the 
second reading of •this Bill. 

Bill read a second bime, ordered 
referred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
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Approve and Give Statutory Effect to 
an Agreement between the Govern

' ment and Atlantic Optical Company, 
,._:.; Limited." 

MR. SMALL WOOD : Mr. Speaker, 
this is a Bill to give effect to an 
agreement made between the Govern
ment on the one hand, and a com
pany known as AUlantic Optical Com
pany Limited, on the other. Atlantic 
Optical Company Limited founded by 
Dr. L. Sennewald, whose name attract
ed some little attention rhere while the 
people of Newfoundland were immers
ed in a political consideration some 
few months ago. The election is over 
with, with the result that Your Hon
our sees before you, and there seems 
to be no point in fighting the election 
over again in this House. I suggest 
the House might profitably take the 
agreemenrt as it stands, and examine 
it on its merits, regardless of whether 
Mr. Gordon Higgins was smart or not, 
regardless of Mr. Max Brown going 
to Gander to interview Dr. Sennewald, 
regardless of a,ll the reckless charges 
heard aga:in&t Dr. Sennewald, and 
others during the period of the elec
tion la$t fall. 

The Optical Industry in Canada as 
a whole is quite an important one, 
and I may say, quite a profitable one. 
There a-re few industries dn Canada 
more profitable, or in fact, so profit
able, as the optical industry. Indeed, 
~t is only a few years ago that the 
mat,ter came to a head, monopolistic 
and highly profitable practlices of the 
optical industries had to be investi
gated by the Government of Canada 
under the Combines Investigation Act, 
·the result of which was .first to show 
that industry was ,indeed a tightly 
monopolistic one and an industry in 
which the ,profits were phenomenal to 
say the least. The monopolistic fea
tures of the industry were smashed 

and no longer exist, so that today, 
from the standpoint of patents and 
other standpoints, iit has become quite 
feasible for almost anyone to engage 
in the production and sale of optical 
goods anywhere in Canada, which is 
quite different from -the situation 
which existed before the Combines In
vestigation Act investigation was made. 
The industry has grown quite rapidly 
in Canada. Before the late war, Can
ada herself produced 59% of the 
optical goods consumed in the nation, 
and imported, mostly from the United 
States, 39%, Since then, and as a 
resulit of t;he war, the industry in 
Canada is producing 65% as against 
59% before the war and is importing 
again mainly from the United States 
35% as against 39% before the war. 

N-0w, Professor Sennewald proposes 
in hlis industry in Newfoundland to 
produce three hundred thousand eye 
glass frames a year, and four hundred 
and fifty thousand lenses, eye glass 
lenses per year. This production 
would equal approximately 10% of 
the total consumption of Canada. It 
is rather interesting to note in passing, 
,that one perso_n in five, •in aH the 
population of Canada, wears glasses, 
and it is believed by authorities in 
that .field, that there would be more 
than one in five, but for the high 
cost of eyeglasses, .frames and glass 
lenses, t·hat if the ·price were consid
erably lower, probably two in every 
five would be wearing glasses. 

Dr. Sennewa'ld proposes, therefore, 
to produce ten percent of the total 
consumption of Canada. He has in 
his -possession now, I believe, ready to 
ship -to Newfoundland from t.he Saar, 
whioh Js a French Protectorate, the 
very laJtest equipment for suoh an in
dustry. His ,idea is to commence by 
employing 90 people, a number which 
would grow as the industry grows, as 



382 HOUSE OF ASSEMBLY PROCEEDINGS 

an of his products increased. Of this 
90, several, four or five would be 
brought in from the Saar and from 
Germany, as key men, key technicians 
to train local personnel -in the skil'ls 
associated with the industry. Later, 
as the company developed and grew 
and became profitable, Professor Sen
newa'ld is ambitious to go ,into the 
manufacture of camera lenses, binocu
lars, microscopes, and similar optical 
goods. 

Now, Dr. Sennewald himself, is 
forty-six years of age, German born, 
but has resided most of his life, since 
the war, in ,t'he Saar, which is a 
French Protectorate, as the House 
knows. He is quite a distinguished 
scientist, studied physics and mathe
matics at the University of Dresden, 
Berlin, Vienna, and also in London, 
and has a degree in science and 
medicine. He has s,till a third doc
torate associated in some way with 
optica'ls, I am not quite clear on that. 
Dr. Sennewald was once proposed for 
the Nobel 1Prize in physics, but H~tler's 
Government would not permit ·him to 
accept, so he never was a Nobel l'r.izc 
winner. After the coUapse of Ger
many, •the Rus&ians urged him strong
ly •to go with them to Moscow, to 

enter the Universvty of Moscow, and 
to be a consultant -to the Government 
of the Soviet Union in the matter 
of optical ·production and optical 
science. However, he was highly dis
inclined to go to Russia, and wi,th 
the help of the Western allies, he was 
able -to make his escape, and wivh him 
to take his equipment from Eastern 
Germany, where he happened ·to be 
at the collapse, to ,the French Pro
tectora•te of the Saar, where he 'has 
been since, and where amongst other 
-things, he has ,been and is now, a 
professor of physics in the University 
of the Saar. 

He is bringing wi.th him to New
foundland three men, each of whom 
is highly sldlled in his particular Eield, 
and a man named Kilwer who is the 
same age as Dr. Sennewald. He is a 
skilled tool maker and optical manu
faoturer, and a man named Olis 
Urban, who is also 46 years of age, 
who fa an engineer, but particularly 
a specialist in glass grinding. Mr. 
Urban, before the war, ran a large 
optical plant •in Czechoslovakia, and I 
am inclined to think lhe is a Czecho
slovakian, brut since the wa,r, he has 
resided in the Saar. By a strange 
coincidence, aH four men are of the 
same age, 46 years of age. Hansell 
Kiel in Germany is the business man 
of the group. Now, Sir, no one ever 
suggested that Dr. Sennewald is a 
busfoess man, personally I had the 
gravest doubts about Professor Senne
wald's -whole project until fairly re
cently. He came ,to St. John's las-t 
summer, he appea,red be.fore the 
Cabinet and we had long conve-rsations 
w~th him, and as a result of these 
conservations, I personally formed a 
pretty definite impression about him, 
bhe impression being that he was in
deed an owtstanding scientist, that 
was obvious, a man who had three 
doctor's degrees in Physics, Medicine, 
and in some branch of optical science, 
a man who had been offered the 
Nobel Prize ,in physics, a man who is 
a close personal friend with some of 
bhe greaitest physicists in the world 
today, including some at McGill Uni
versity, was undoubtedly an out
standing scientist, a man of great en
ergy and a considerable amount of 
perwnal charm at the same time. The 
impression that I formed was that he 
was not himself personally a business

man of the quality and experience 

that we would require before being 

willing ,to advance so large a sum of 
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public money to him ,to assist to estab
li!.h an industry here. And so he did 
not get the money. Now, !he bom
barded us wi:th letters, most energetic 
ally, he bombarded us with letters. 
I did not answer them except one I 
answered, which was to the effect I 
was not saitisfied with his business 
ability, that I thought he should make 
a close study of the industry in Can
ada as a whole, and particularly a 
close study of the markets in Canada. 
Now, at the time I may say I was 
under the impression myself, a mis
taken impression as it turned out, that 
the optical industry in Canada was a 
tight monopoly, and I just could not 
see how a man, even a distinguished 
man in a sense, but lacking in business 
experience rould hope to establish an 
optical industry in Newfoundland and 
compete successfully wiJth what I 
thought was a tighit monopoly in 
Canada in this industry. So that the 
one letter I sent !him was to the effeot 
thait I thought he should make a close 
and careful study of the industry it
self in Canada, and part,icularly of 
the ma,rkets in Canada, and then come 
to us, and we would discuss the 
matter. Instead of doing thait, he 
continued to bombard me wivh letters, 
whioh I never answered. When later 
last Fall, I wernt to Germany, wherever 
I appeared in Germany, I found 
waiting for me a letter from Professor 
Sennewald, written iby him from the 
Saar, each time demanding an answer, 
what are you going to do? Are you 
going to back me? I did not answer 
any of these letters until one day the 
Professor appeared personally in some 
little industrial town in the South
western part of Germany, I forget the 
name of it, appeared personally and 

appealed personally to me ,to go ahead 

and back him. I said to him : "Pro

fessor, I will not ,recommend to my 

colleagues in the Government any 
support for your industry until you 
firs,t make that market survey in Can
ada." And I went on to say ,that we 
had every respect for him as a scien
tist, indeed every respect for him as 
a man, a personality, but we were not 
satisfied that this industry had been 
sufficiently studied by him to assure 
him of the soundness of the proposi
tion. Again the day I left Hamburg 
for Copenhagen in Denmark, and 
then on to Sweden, I found a long 
levter from him, a threatening letter, 
tha,t he ,was going to expose me to 
the whole world as a man, who as a 
leader of a government .did not keep 
his word, and he sent a copy of that 
same 'letter to the ~ttorney General 
and Dr. Valdmanis. We three con
ferred as to whait we should do. He 
just did not seem to be prepared to 
listen, but would just hold us to this 
gentleman's agreement which we made 
him and insist that we advance him 
,the money, and he would not go and 
make the personal study on -the spot 
of <the optical industry in Canada. He 
just would not do it. We agreed 
that we would ignore it and not 
answer 'his lebter at all. Then in the 
a'bsense of any replies from us, Dr. 
Sennewald, who, I understand, ·had 
incurred a considerable amount in 
equipment and machinery on the 
strength of this gentleman's agree
ment to come to Newfoundland and 
had been forced to sell it again at a 
considerable loss to him, became what 
I can only describe as frantic with ang
er, •with disappointment, with frustra
tion, and at that point, he began writ
ing letters to the other people outside 
the Government altogether. The result, 

the House knows. He was invited by 

the gentleman, who was then in the 

midst of the election taking the place 

which the present honourable gentle-
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man now occupies, as Leader of the 
Tory Party, was invited to come to 
Newfoundland at Tory l'arty expenses, 
and he came. 

Now, I was never too comfortable 
in my mind about Dr. Sennewald, 
about the way we had treated him, I 
insist ,to ,this moment, that the atti
tude we 'took was a practical one, was 
the only ,proper one. He was asking 
for, I think, the amount of .ji250,000, 
a considerable amount of public 
money, to engage in and establish an 
industry in Newfoundland. God 
knows ,this Governmenit was anxious 
to have that industry. But the stand 
we took was a proper one, it was an 
inevitable stand. We had taken the 
same stand in all ,the other cases 
where industries were proposed and 
we took it in this case. At the same 
time. the man's energy, the man's 
determination were those of a unhappy 
man, on the wa11ted list of the 
Russians, and if ever Russia marched 
and occupied the Saar, he would not 
only be able to get far enough, 
quickly enough, to get out of their 
reach nor his young children. He was 
a farrniiy of four, I believe, and was 
very anxious ,to get to this side of 
the Atlantic, and I had never felt 
really comfortable in my mind. I felt 
angry because he would not take my 
advice to make that close economic 
study on the mainland of Canada that 
I suggested, I felt angry about tha,t, 
but a'lso my feeling was, the poor 
devil, he is an able man, and this is 
his chance to get his family out and 
to give us an industry, I wonder if 
we were too tough with him. I used 
-to wonder if we were just a litde too 
tough, yet to this moment I am con
vinced our attitude and conduct was 
proper and the only attitude we could 
take in all prudence. 

Well, I sent Max -Brown to Gander 

to interview him there, to ask him 
one question, just one question: Dr. 
Sennewald, why have you come to 
Newfoundland? Is it (a) To engage 
in politics with the Tmy Party or 
(b) to ,try and get an industry estab
lished, which is it? His answer was : 
"I am not interested in t,he Tory 
Party, or any other party, I am not in
terested in poHtics, I am not interested 
in ,the election, I want to start an 
industry." So Brown ,had been in
structed to say, and did then say, all 
right, if it is industry you are inter
ested in, come in, and the Premier 
will see you. So he came to St. John's. 
Brown brought him to my office. I 
did not fall over him by any means, 
I was a little cool. just a little cool .to 
him, and I said : "Dr. now look, we 
begin again where we began, we come 
back to where we began. You are 
not going to get a dollar from the 
Government until you satisfy the 
Government •that this is a safe and 
sound industry. You have now got 
to do what you &hould have done last 
summer, go to the centre of the opti
cal industry, to Toronto, and while 
you are at it, go ,to Montreal and 
look into the matter, examine it, 
study it, and if you can satisfy the 
Government that it would be a safe 
and profitable industry to establish 
this optical business in St. John's, in 
Newfoundland, if you can satisfy us 
that it would be safe and sound and 
practical, then I will recommend it 
to my colleagues that we back you 
with this industry, to the extent of, 
I think, bhe amount of $150,000. He 
said : "I will go and do it. I admit 
now I should have done it in the 
first place." And he did so, he went 

to Toronto and went to Montreal, 

and he came back, he was gone some 

weeks, and came back and reported to 

us that he had interviewed all the 
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companies engaged in that industry 
in Canada. These Companies arc : 
American Optical Company, which is 
a Canadian Subsidiary operating in 
Canada under -the name of American 
Optical Company of Canada Ltd., 
wi-~h head offices in Toronto. This 
Comany has taken over -the former 
Consolidated Optical Company. He 
had conferred with the General Man
ager, and with the sales manager of 
American Optical Company of Canada 
Limited. The second, one of the 
largest companies in Canada, is Im
perial Optical Limited of Toronto, 
and the third is the Firm of Born 
and Long, a subsid-iary of ·the Ameri
can firm of the same name. This 
company is in Toronto too. This is 
a selling rather than a manufacturing 
firm, but holds a strong position in 
the field, SKHAN, being German, I 
presume, Optica.J Company also in 
Toronto, and they have the sole 
agency for the Shuron Optical Com
pany of New York. He visited these 
four firms, and discussed this matter 
with the top personnel of ,rhe four 
companies, and he brought back the 
inside story of the optical industry in 
Canada, the inter-relationship between 
these four companies, the retail and 
wholesale field for the sale of optical 
goods and he had come to certain 
arrangements with some of these 
companies. I will not, and I cannot, 
be made, and I do not intend to re
veal the private business arrangements 
made between Professor Sennewald 
and certain large and important opti
cal companies on the Mainland of 
Canada, but he satisfied the Govern
ment who questioned him very closely, 
and in great detail, satisfied ,the Gov-

ernment that he thas an industry ex

ceedingly sound from the profit mak

ing point of view. This will give the 

House some idea of ha1v sound it is : 

He can make here in Newfoundland 
for 70c., an eyeglass frame that costs 
retail in St. John's today $8.00. He 
can make in his factory in St. John's 
for 70c., an eyeglass frame which sells 
retail in St. John's for $8.00, whioh 
sells wholesale for $2.63. Now, he 
could sell it for something under 
S2.63 on three hundred thousand 
frames and make a very substantia.J 
profit. The profit on the lenses are 
of the same order, can make what 
seems ,to be qui-te a substantial profit, 
and this is what seems to be quite a 
substantially profitable industry. 

Now, Sir, the ordinary facts of the 
case are stated in the Bill which the 
House doubtlessly has read and studied 
and there is no need for me to give 
a detailed description. The particu
lars of ·the Bill itself are well known 
to the House. In Committee of the 
W·hole when it has passed second 
reading, we can take it up in detail. 
I have, I think, covered the ground 
sufficiently, if not to convince the 
whole of t,he House, then to convince 
most of it. That is notwithstanding 
the unfortunate political aspect that 
was thrown about this matter, during 
the heat of an election last Fall. This 
is a sound little industry, I say little, 
advisedly as it is beginning wi-th only 
90 .people of whom some 80 to 85 
would be local people, nearly all of 
whom would first have to be trained 
by skilled men. We think this little 
industry is essentially sound, and that 
German skill and German, European 
technique applied to ,this industry 
can develop this company into some
·thing much larger, employing more 
people and becoming much more ilJt· 

portant -in the course of a few years 
than it will ·be at the outset. 

Mr. Speaker, I move the second 
reading. 
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MR. HOLLETT : Mr. Speaker, I 
·think when I went to ,look for support 
in the last general election, and also 
during the by-election, in which I 
myself engaged, we told the people 
that we were definitely in favour of 
new industries in the country. We 
took tha,t stand, Mr. Speaker, a~in 
today, t,hat this country needs new 
industries, our people need the fruits 
of new industries, .we need plenty of 
work and, therefore, I -take tha<t stand 
now here, that I am definitely in 
favour of new industry in this coun
try. But, Mr. Speaker, I draw the 
line, Sir, on certain industries. The 
Honourable Premier has spoken to 
the principle of this Bill, and the 
only thing that I can remember that 
he said relative to the principle of 
the Bill was that, if this concern of 
Sennewald's came into the country, 
they would -imm~ni~tPly cut down 
prices of eyeglass frames, or some
thing to ·that effect, they could pro
duce .for 70c. what now sells for $8.00 
and wholesale for $2.63. That would 
certainly mean cutting •the prices, un
less the Government are going to allow 
•this Dr. Sennewald to manufacture 
frames of glasses and sell them a,t an 
exorbitant profit. I don't ·think this 
Government could stoop to that, they 
have great ideas of socialistic worth 
where there should not be any profits. 
This Government would not allow 
that, because if they did, I think it 
would be bad for other companies 
manufacturing eyeglasses in this coun
try today. We have the Imperial Opti
cal Company manufacturing glasses 
and I wonder what effect it would 
•have on their employees if this Dr. 
Sennewald, this man to whom some

body offered a Nobel Peace Prize for 

science, suddenly cut prices from .$8.00 

down to 70c. That is the only thing, 

if I were to speak on the principle 

of this Bill, I would have to have 
more facts w see if any of the present 
people working for instance, for the 
Imperial Optical Company would be 
thrown out of wo1·k. I would like to 
,have some facts produced. We have 
only t,he word of the Honourable the 
Premier that Dr. Sennewald tol,J him 
if allowed to come in ·here, he would 
produce frames for eyeglasses a-t 70c. 

MR. SMALLWOOD: Mr. Spea1ker, 
to a ipoint of order. I am going to 
pass the words "only the Premiers 
word" I never said any such thing, I 
said Dr. Sennewald satisfied the Gov
ernment, not -that ·he told me but 
satisfied the Government whom I said 
questioned ·him closely, and in great 
detail. Mr. Speaker, I take it, I can 
address myself to the point of order. 

MR. HOLLETT : I was speaking 
about the principle of -the Bill and I 
have averred and still aver that the 
Honourable the ,Premier has given us 
nothing whatsoever which would 
establish a principle for handing out 
$150,000 from the pockets of the 
people of this country to a man com
ing here to manufacture glasses. There
fore I am against the principle of 
this Bill, though I do favour new 
industries. 

The Honourable the Premier told 
us of the concern he had over this Dr. 
Sennewald. I do remember seeing in 
one of our local papers which was 
supposed to be a quota:tion from one 
member of the Government, mentioned 
Dr. Sennewald, I think, Mr. Speaker, 
sometime not far prior to Novem
ber 26th, the day on which the general 
election was held. The Honourable 
Premier told us that after Dr. Senne
wald came here, that date •he sent 
this man whom he called Max Brown, 
sounds like a Newfoundland name. I 
can tell you, Mr. Speaker, that the 
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man's name is Braun-Wogan, a Ger
man and not Max Brown at all. He 
sent Braun-Wogan to Gander to meet 
this Dr. Sennewald, that, Sir, was not 

· far prior to the November 26th, elec
tion. He asked this Braun-Wogan 
"'V'hat about it?" Who, Sir, is con
nected with a Company in Germany 
known as New Technique. I think 
some members of ·the Government 
have some knowledge of some of these 
people. I believe, Dr. Sennewald has 
some knowledge of this German Com
pany, New Technique of Germany, 
and of which I understand one, Ernest 
Leja was past president . Then there 
is also a German engineer, and 
Mr. Rosevitch now out at ~he Cement 
Plant, and Dr. Essenger and a few 
more of t,hese people, most of them 
Germans. I dare say the Govern
ment, or some members could tell us 
the relationship between t-his New 
Technique and the big firm of MIAG 
and tell us also the machinery for 
the Cement Plant ,was supplied by this 
firm of New Technique and another 
firm. They probably could tell us, 
Sir, -that there was some misgivings of 
the great .firm of Miag in Germany 
about the operations of New Tech
nique in Newfoundland. And perhaps 
they could tell us that this Dr. Senne
wald knew quite a ,bit about New 
Technique and their proposed oper
ations here in Newfoundland. I do 
not say, Sir, that Dr. &nnewald wa~ 
to give certain information relative to 

this, to the public, or the so-called 

Tories, but I submit, Sir, there was 

some reason for this man coming out, 

this Dr. Sennewald, who had been 

turned down by the Honourable the 

Premier, who did not •t,hink he was 

a businessman, and, therefore, turned 

him down, and who, when he came 

here shortly prior to the November 

26th, election, said; "You must do as I 
told you before, go to Canada, to the 
United States, particularly Canada, 
and find out if you have a market 
for these eyeglasses" and he went to 
Canada, went aJ.l over Canada, and 
may I point out to you, Sir, came 
back, and on December 8, an agree
ment was signed, and it was near 
November 26, when he left here, and 
he came back December 8. This 
agreement was then signed -by which 
he was to get $150,000 under certain 
conditions. 

We are told, Sir, that this man 
Sennewald is to set up a plant where
by he can make eyeglasses, and all 
sorts of optical goods, and engage and 
pay wages to 90 men or women, and 
as the case might ·be, create an in
dustry based on capitalization of 
Sl50,000, and he would immediately, 
or very soon hereafter engage 90 
people, and turn out eyeglasses and 
certain optical goods ·by tens of thou
sands, and sell them to certain firms 
in Canada, and probably for all we 
know, in •the United States. I might 
say-, Mr. Speaker, that the Honourable 
Premier ·has given us no reason what
soever, as to ·why we should support 
t,he principle of this Bill. Tme, he 
did go into a fairly lengthy oratorical 
account of this man Sennewald even 
though two weeks prior to signing the 
agreement, he had no faith in him. 
The Premier has told ,us what a won
derful scientist he is, how he turned 
down, or at least was not allowed to 
accept the Nobel Peace Prize, how he 
himself turned clown an offer to go 
to Moscow. That I might say, would 
be in his favour, as a future citizen of 
this country, and a few other things 
which he told us, but I submit, Mr. 
Speaker, he has not yet offered to this 
House anything to support the prin
ciple of giving $150,000 to Dr. Senne-
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wald o[ whom we know nothing, 
simply to come here and manufacture 
eyeglasses. I contend Mr. Speaker, we 
have industries in this country, old 
indus-tries and local industries and in
dustries that are much more entitled 
to $150,000 out of the sunplus funds 
of this country, in my belief, than this 
Dr. Sennewald, this importation from 
Germany, the idea-where does •he 
come from? 

MR. SMALLWOOD: The Saar. 

North America. I would ask the 
members of the Government to go 
and talk with the Directors. I have 
done it. Ask them what they think. 
They are quite unconcerned, I can 
·tell you. Let them give Dr. Senne
wald $150,000 and go ahead and see 
where he makes out. Now, Mr. 
Speaker, I consider the reason for the 
principle of that Bill given by the Pre
mier this afternoon the lamest I ever 
heard put across the floor of this 
House for an Act that has come in 

MR. HOLLETT : Well, it is very here, a man in whom two weeks before 
close to Germany. Dr. Sennewald, an 
importation gets $150,000 out of the 
kitty, and yet we have our fisheries 
deteriorating for want of such capital, 
we ,have our fresh fish industries, 
which need new capital, such as this 
$150,000 for draggers to put our fish • 
ermen to work. Our salt fishermen 
arc giving up the sa-lL fisht:ry, because 
the cost of outfitting is so tremendous, 
that they can no longer carry on, oil
skins three times ~he price, rubbel' 
boots three times the price, engine 
parts and what not, all two and three 
times •t•he price paid in 1949, and yet 
-the present Government makes no 
effmt whatsoever to urge upon the 
Federal Government the necessity of 
some form of subsidy to preserve our 
salt fishery, and yet by saying this 
Dr. Sennewald was a wonderful man, 
they ask us to hand out $150,000 to 
make eyeglasses. Such a ridiculous 
thing to ·be offered to this House. I 
never heard the like of it before. To 
hand over $150,000 to someone who 
knows nothing about the business, 
and two other friends who are the 
same age, all born the same year, a.Jl 
46 years old, get the $150,000 to come 
here and make eyeglasses in competi
tion with Imperial Optical Company 
in Canada, and American Optical 
Company in Canada, two of the great
est optical companies in the whole of 

December 8, the Premier has no faith 
whatsoever, who had not shown that 
he was a businessman, not been able to 
show any markets for his products and 
this man Sennewald, brought over here 
by Gordon Higgins, who was at that 
time, I believe, in charge of t•he Tory 
party to get a .few mem1bers elected, 
this man ,brought over by Mr. Higgins 
and suddenly the Government, the 
Premier learned of the matter, in fact 
it was published in the press and sent 
this Max Braun-Wogan, this man 
whom I believe also has something to 
do whh this New Technique. Could 
1 ·have some information about some 
of these birds, Mr. Speaker, and I am 
considerably disturbed about this 
New Technique. I wonder if this 
Messrs. Miag in Germany could not 
tell us all the facts some of us learned 
about some of these chaps, directors 
of New Technique, this company 
which engineered the bringing in of 
the machinery for the cement plant. I 
wonder if the president of Miag or 

General Manager, when he comes 

here s-hortly and looks at the Cement 

Plant and the Machinery some qf 

these men put up there, will he be 

satisfied? 

Dr. Sennewald, apparently, M.r. 
Speaker , knew certain things which are 
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still unknown to this country. Dr. 
Sennewald was about, according to 
him, and according to the correspond
ence which I, myself, read in the 
paper, to disclose certain things 
which were not nice things, apparent
ly with regard to certain things going 
on. Whether that had anything to 
do with the visit of Max Braun-Wogan 
in this airplane, the cost of which, I 
believe, has not yet been paid and I 
hope is not paid 'by this Province. It 
was simply, purely and simply a 
political plane, and certainly if it is 
brought into this House, I would be 
bound to vote against it. But I won
der if the knowledge which Dr. Senne
wald had relative to New Technique 
had any relation, any bearing upon 
the trip to Gander. I would not dare 
suggest •that it had any relationship 
whatsoever to the sudden change of 
mind of the Honoura•ble Premier with 
regard to the business ability of Dr. 
Sennewald, nor wit•h regard to the 
condition of the Canadian markets. 
Something definitely happened, Mr. 
Speaker, Lo change suddenly in a 
couple of weeks or less, the opinion 
of the Government, who prior to that 
had said, no we don't want anything 
of Dr. Sennewald, it is no good, •he is 
not a businessman, we won't loan him 
any money. Yet, Sir, on December 8, 
within two weeks, the Government 
goes to wo11k and signs an agreement 
with Dr. Sennewald to give him 
$150,000 to come in •here and set up 
a new industry to manufacture eye
glasses. The Honourable Premier 
has said that this optical business is 
one of the most profitable in all 
North America and/or words to that 
effect, one of the most profitable busi
nesses in which a man can engage, 

and yet this more or less wonderful 

scientist, who can manufacture glasses 

so cheaply, comes here to ·~his tenth 

province, and says : "You give me 
one hundred and fifty thousand dol
lars •to start it." I put it to you, Mr . 
Speaker, this business so profitable 
then there should •be other avenues 
for capital other than this Provincial 
Government, which, if I am correct in 
my thinking, has not too many $150,-
000 to distribute, to dish out at the 
moment. 

I am utterly against the principle 
of the Bill. We have nothing to go 
on, nothing except the words which 
have been spoken by Dr. Sennewald to 
the Honourable the •Premier, when he 
says he can make eyeglasses-

MR. SMALL WOOD : Mr. Speaker, 
to a point of order : The honourahle 
gentleman persists in saying that. He 
met me only once in my life in New
foundland to discuss this thing, that 
is when he arrived from Gander and 
I had fifteen minutes conversation. 
All the conversations were with the 
Government, he informed the Govern
ment, not me, the Government, all of 
us sitting around in one meeting to
gether. 

MR HOLLETT : Mr Speaker, I 
thank the Premier for his correction. 
I am delighted that other shoulders 
than .his, the Honourable Premier's 
will have ,to bear the brunt of the 
responsibility for this $150,000, I am 
glad to hear it. For, although, Mr. 
Speaker, there are times when I sreak 
with some acerbity towards the Hon
ourable Premier, I must say I have 
great admiration for him, for many 
characteristics and qualifications. I 
am not so sure I can say that with 
res,pect to perhaps his business a:biHty 
and perhaps if I knew more about 
him, I could even say that. But I 
am glad to know that other members 
of <the Government, the whole Gov
ernment is responsible for this, and 
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I would like to have, therefore, Mr. 
Speaker, further facts upon which we 
could base the necessary propriety of 
baling out $150,000, I know it is only 
small stuff for the mem·bers of the 
other side of the House, h is ll!lually 
a million or two and a half million, 
but ML Speaker, on small amounts 
big principles sometimes are at stake, 
and one of the biggest principles that 
I can imagine is the justifia•bility of 
any government passing out one hun
dred and fifty thousand dollars on no 
facts whatsoever, except that this man, 
this Professor Sennewald has informed 
the Government that he can make 
eyeglasses and frames chea,per than 
anybody else in the world. 

MR. SMALLWOOD: Nobody said 
that, and the honourable gentleman 

MR. SMALLWOOD: And you will 
be there a long -time, if you are re
elected, you will be on that side a 
long time, but you have ·to be re
elected. 

MR. HOLLETT : I understand 
that at this moment the Liberals are 
cooking up something about me, 
which I am to hear about sometime 
in May. "Something is coming up 
for Hollett in May." Mr. Speaker, I 
trust that I may have your protection 
in May. But that aside, I realize of 
course, that the Govenment are ob
liga•ted to ·bring industries in, and in 
this Bill they have signed an agree
ment to pay out $150,000, they guar
anteed to loan, and the Government 
agreed to make advances available to 
the Company. I have read the agree-

never heard it. He knov:g ·he ncYcr men!t which has been made with this 

heard il. 

MR. HOLLETT : I know there 
was something about somebody mak
ing something for 70c. which retailed 
for $8.00 today and sells wholesale for 
$2.83. 

MR. SMALLWOOD: $2.63, but 
nobody said cheaper than anyone else 
in the world, the honoumble gentle
man only said that. 

MR. HOLLETT : Mr. Speaker I 
feel quite sure tha•t the Government 
would not grant $150,000 -to any man 
who could not do something ,better 
than anybody else .in the world, the 
greatest scientists, the greatest engin
eers, and we, Mr. Speaker, are the 
greatest tomfools in the country to be 
listening :to half of it, it is ridiculous. 

MR. SMALLWOOD: That is the 
reason you are on that side of the 
House. 

MR. HOLLETT : I am delighted 
to •be on this side of the House. 

Company, and I notice they ·have 
their registered offices in St. John's, 
I wonder, Mr. Speaker, if we could 
not get a little more specific as to 
the registered office in St. John's. 
Why, you have to get four or five 
detectives to go around and find the 
registered office. I don't know if it 
has much to do with the principle of 
the Bill, but, Mr. Speaker, I think the 
Government ought to •be a little more 
specific. However, I can point out, 
Mr. Speaker, that anybody interested 
can go down and for 25c. find out 
from the Registrar of Companies. I 
have, and it ·has cost me 25c. 

Now, Mr. Speaker, if the principle 
upon which this Government has 
parted with $20,000,000 in the last 
two and a -half years, is no better and 
no more sound than the pr-inciple 
upon which they are flinging out this 
$150,000, ,then Mr. Speaker, I have 
poor hopes for the success of the in
dustries on which :they have poured 
out •this money. The only principle 
I see, t-here is no principle there, eye-
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glasses in this country of ours true 
are high in price, but high prices go 

_" with high wages and they are the 
things I know the Honourable Minis
ter of Labour likes to see. But I 
would point out that if the Honour
able the Premier brings this man here 
to make cheap eyeglasses, he is going 
to put people out of work and I 
speak about the principle of the Bill, 
on that grounds particularly as it is 
unfortunate. Unfortunate, I think, 
that the Government ever did get 
mixed up with Dr. Sennewald, most 
unfortunate to think that in a week 
or so, ,he was able -to change Lhe minds 
of the whole Government as to his 
business ability, as to his great ability 
on all matters so that they were able 
to say, very well we will dish out 
$150,000. Well tha,t in itself indicates 
a smart man, he must be brilliant but 
that does not mean the optical com
pany will be a success. I hope it does. 
We are doomed to have another opti
cal company here in St. John's, Mr. 
Speaker, a-t least I think so, this man 
is going to get one hundred and fifty 
thouund dollars from the Govern
ment, but they got to find it first of 
course; that is one of the reasons Sir 
William Stephenson is in New York. 
I do trust he is successful in raising 
some money. I feel quite sure the 
principle upon which this hundred 
and fifty thousand dollars is based is 
at stake unless Sir William is raising 
more money now. 

If I have said some things, Sir, 
which are a little bit harsh, I ask you 
to understand we are not long out 
of an election particularly out of a 
by~lection and there maybe still a 
little bit of •politics lingering in our 
blood vessels. But as I ,have said in 
connection with othe principle of this 
Biil, nothing whatsoever has been 
produced to show me that there is 

any justification whatsoever for us, as 
a Government and Opposition, to vote 
to pay out $150,000. Dr. Sennewald, 
on December 8, returned from the 
Mainland where he went the last week 
in November or thereabouts when he 
had no business ability. We are asked 
to confirm that agreement made so 
soon thereafter, but there is nothing 
in my opinion since offered this House 
to show ,that we should vote for 
such a principle or have faith ,in an 
industry based upon the facts which 
have been presented. I certainly am 
against not the principle of new in
dustries, Sir, but the principle in
volved in this iBill wherein $150,000 
is to ,be paid out on speck, on speck 
is the right word, "on speck." I 
maintain, Sir, that certain facts should 
be submitted to this House ·to indicate 
how Dr. Sennewa1d is to ma•ke glasses 
and sell them at a profit and pay his 
hired help in competition with Im
perial Optical and American Optical 
and others across Canada. Nothing 
has been brought in here to show 
that there is any hope of this what
soever and the only reason given for 
it being here is that the Honourable 
the Premier was deeply concerned 
that if Russia happened to come into 
Germany, this man's life might ·be in 
danger. I submit, Sir, there is not a 
particle of sense in such a principle 
for this Newfoundland, this Tenth 
Province to pay out $150,000 simply 
because Dr. Sennewald would be in 
danger -beoause Joe Stalin crosses the 
border. Now from the philanthropic 
point of view, or Christian, yes, I 
suppose it would be a Chrh,tian-like 
thing to give $150,000 for a life, but 
as a business -proposition, I see nothing 

whatsoever in it, and I shall vote 

against this Bill simply because there 

was nothing produced to ithow me 

the principle is sound. 
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MR. FOGWILL : Mr. Speaker, I 
have to agree with my colleague here, 
the honourable member for St. John's 
West. I am in agreement with what 
he said. This gentleman, Dr. Senne
wald, Mr. Speaker, appeared on the 
Newfoundland scene last year, before 
that he was quite unknown, and hav
ing appeared on the Newfoundland 
scene, t-he Newfoundland scene was at 
that time concerned with politics, and 
I believe, this gentleman came to this 
country on the invita tion of Gordon 
Higgins. I did have the pleasure or 
otherwise, of meeting this gentleman, 
and when I met him one afternoon 
about four and a half hours after he 
was to have an appointment with Mr. 
Higgins, and he was delayed somewhat 
by another appointment, when he 
told us, when he did arrive, that he 
hau ueen delayed four or tive hours 
by an interview which he had with 
other gentlemen of the departments 
of the Government, and when I met 
him, Mr. Speaker, he appeared to me 
to be a very frightened man. I don't 
know who frightened him, I don't 
know if t-he gentleman was a thinking 
person, h e did not appear to be 
drinking, but it seemed someone had 
frightened the life out of him, and 
he was four and a ha!.( or five hours 
late for this interview. I did meet 
him again on another occasion, Mr. 
Speaker, I just passed ·him by. It was 
one Sunday morning shortly after the 
first interview with Mr. Higgins, and 
I had a phone call that stated 
Dr. Sennewald and another man had 
gone up on Signal HUI. So I went 
up •there. Mostly what I had in mind 
was to ascertain and find out who was 
with Dr. Sennewald, and when I went 
up over Signal Hill, they were no

where in sight, I went out around the 

headland on that morning. It was a 

nice day. Here was my fine bird from 

the Saar, Max Brown who was des
cribed to me before I left. So un
doubtedly, Mr. Speaker, that was Max 
Brown or some other such name as 
Brownvoker? 

MR. SPEAKER : The honourable 
gentleman's remarks are not pertinent 
to the Bill. 

MR. FOGWILL : 'fhe remarks 
were introduced by others in the 
second reading before me, by both of 
the members for St. John's West, and 
by the Premier himself. 

MR. SPEAKER: Certainly the in
sertion of the personal was to support 
the Bill, or to oppose, but it has 
nothing whatsoever to do with either, 
and therefore, must be out of order. 

MR. FOGWILL : T don't '¥ish to 
disagree with the Speaker at any lhne. 
I don ' t see how it is out of order. I 
am opposed to the principle of the 
Bill and I said first that I agreed with 
my colleague. 

MR. SPEAKER: The honourable 
member for St. John's West was en
tirely in order, this is not. 

MR. FOGWILL : Anyhow, Mr. 
Speaker, to cut it shol't, I passed the 
two gentlemen by and said; "Good 
morning" and they said-

MR. SPEAKER : The honourable 
member cannot set aside the decision 
of the Chair. The Chair is not in
terested in social meetings on Sunday 
morning on Signal Hill. 

MR. FOGWILL: Well thank you, 
Mr. Speaker, ,I hope no other member 
in this House on any other Bill, and 

have not been guilty, and I hopc-

MR. SPEAKER: The honourable 
gentleman is still out of order. Will 
the honourable gentleman either speak 
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to the principle of the Bill, or for the 
last time, if the honoura,ble member 
disagrees with the ruling of the Chair, 
the Chair must submit it to the de
cision of the House. 

MR. FOGWILL : The principle of 
the Bill involved-the spending of one 
hundred and fifty thousand dollars oil' 
the taxpayers money, to set up an 
optical company in St. John's under 
the managership or presidency of 
Dr. Sennewald. I understand that is 
the principle of the Bill. I am op
posed to •that, Mr. Speaker, and in 
making some few remarks in respect 
to my opposition, to the Bill-I hope 
I am in order, Mr. Speaker, if I make 
some reference to the Honourable the 
l'remier, when ,he made some very 
pleasing remarks indeed in connection 
with the good Dr. Sennewald who was 
nominated, I believe, for the Nobel 
Peace Prize for physics, etc., and he 
spoke of the people over in Europe 
and how much sympathy he had for 
them. Now, Mr. Speaker, this gentle
man came to this country, as I re
member plainly, from my colleague 
here from St. John's ,vest. He was 
called a bluff in the press. The Pre
mier pointed out he told the gentle
man he had to make a study of the 
optical business in Canada before he, 
or his Government, could agree to 
advance any money to him, and as 
pointed out by my colleague from St. 
John's West, he made that study in 
just a couple of short weeks, which I 
believe, is utterly impossible to do. 
How could any man make a s-tudy, 
particularly when the Premier pointed 
out he had doubts as to ·his business 
ability, how could he make a study 
in two or three weeks. No, Mr. 
Speaker, that is one reason why I am 
opposed to this Bill. Another ,thing, 
Mr. Speaker, when Bills of this sort 
hav_e been presented to this ,House on 

second reading, it generally has been 
the custom to build up the purposes 
outlined in each Bill. The same 
thing occurred in -this one also. It 
happened in one case a few short 
months ago, the thing was impossible, 
the Government ,had not faith in this 
Dr. Sennewald, and suddenly he is 
stupendous, right out of this world. 
They now come here and enter the 
agreement agreed upon away back in 
December 8, when they suddenly de
cided this was a colossal thing, stu
pendous. Like everything else, they 
have brought in, it is wonderful, stu
pendous, but with no facts, whatso
ever, and how in common sense, 
how are we to decide over here with 
no facts, none at all. With other 
things, it was the same way and tha-t 
is why I am opposed to this Bill on 
the principle of what is brought in. 
No information on the survey of the 
Canadian markets and ,the amount of 
produclion in the Canadian markets 
in the way of optical goods, so that 
the Opposition could be in a better 
position to decide. Under the ,present 
circumstances we are not in a posi
tion to decide, therefore, Mr. Speaker, 
I am opposed to it also. 

MR. HIGGINS : Mr. Speaker, it is 
not my intention to delay the House 
at any length, but I do feel obligated 
to support the stand taken by my 
colleagues from St. John's ,vest and 
East, in so far as ·this particular Bill 
is concerned. There is something 
about it that does not have the right 
feel about it. I agree this may be just 
unfortunate, but the fact remains, Mr. 
Speaker, that when this Dr. Senne
wald's name first came before the 
public's attention, he was referred Lo 
in the public press as a ",bluff." As 
I recall, the line ran something .like 
this : "The German is a Bluff," and 
it may well be that was so, I don',t 
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know, it is not for me to deba·te if 
Dr. Sennewald is a ·bluff or not, but 
unfortunately, this same gentleman 
had hounded the Premier all over 
Germany by letter, and ultimately by 
personal contact, and who had been 
told, as this House is told today, we 
have every faith in your ability as a 
scientist, you are ,proba:bly a very 
decent man, but for goodness sake, go 
and learn the business you are talking 
about, then come back and •talk to us. 
This man arrived on the scene, and 
it is so important to .find out whether 
he is coming to esta•blish an industry, 
or coming to ,talk politics with that 
arch-villian, Gordon Higgins, that Max 
Brown or Brown-something, I don't 
know, requests a plane •be sent down 
here from Ottawa for thal purpose. 

MR. SMALLWOOD: No. 

MR. HlGGINS: Well, it was sent 
from Torbay, I beg your ·pardon. it 
was on the au,thority of Ottawa to be 
critically correct that the RCAF had 
a plane dispatched, that is beside the 
point. Let us not forget thwt was 
sometime preceding the 26th of Nov
ember, and at this time, this gentle
man, who is scientific, arrived. We are 
not even questioning his personal in
tegrity, it is not at the moment in 
question, but he had come out at the 
expense of the Tories, and for some 
reason known only to himself, did not 
keep an ap,poirntment so we have been 
told this afternoon, but did discuss 
the question of his industry, and he 
was again told, don't waste our time, 
go to •the centre of the optical busi
ness, learn the ins and outs of it, and 
come back and talk to this Govern
ment, not to an individual, Mr. 
Speaker, but talk to this Government, 
these jealous custodians of the public 
interest, if you can say, these hard
headed men, and if your proposition 
is good, then we will talk business 

wi~h you. And that man goes off and 
he spends two weeks in Montrea,l and 
Toronto and he gets the inside story 
of the optical business. Unfortunately, 
we will never get the inside story, be
cause we have been told, and I agree, 
quite properly told there may be cer
tain things in this optical business it 
is not good for the general public 'lo 
know. But, whatever it is, when he 
came back, and in the short time re
maining, sells this Government, -this 
hard-headed business Government the 
idea that he now knows enough a·bout 
·Vhe optical business to justify them 
in giving him a hundred and fifty 
thousand dollars. No, Mr. Speaker, 
but I do say that the consideration 
which the Government must have 
given that proposition, must, of 
necessity in our opinion have been 
limited. Whilst I am prepared to 
accept the position that Dr. Senne
wald is a brilliant physicist, I ques
tion whether his particular qualifi
cations, particular ability would en
able him ,to pick up the inside story 
of the optical business from a business 
standpoint in two weeks. I suggest, 
Mr. Speaker, that Dr. Sennewald on 
December 8, was a little better .in
formed than he was on November 23, 
or 24. 

Now, Sir, the second ,point, and I 
make <this point from the standpoint 
of cynicism •towards the Premier, be
cause whilst I am a juvenile in this 
House, I have known -the Premier a 
good many years and one thing I 
have always admired him for is this, 
he is a completely honest man in his 
responsibility towards others. I say 
that not sardonically at all, and I be
lieve him when he says that one of 
t'he considerations nagging at him 
was where this chap Sennewald was 
concerned, did they lead him up the 
garden path where this gentleman's 
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agreement was concerned, and it did 
weigh with him to got ·the fellow out 

J of the path of the Red Peril. Due, 
M1·. 'pcaker, this Province is not 
wealthy enough lo set up a brru1ch of 
the Interna1ional Refugee Org-,miz
ation. We ,have had a lot of indust
ries coming here, highly skilled men, 

' but also all of them seem to be on 
Joe Stalin's wanted list. That I sub
mit, Sir, cannot be our main aim, not 
our aim at all. We can't as human 
beings but have every sympathy with 
people like ·that, but certainly we 
should not •be asked to take it into 
consideration in voting public funds, 
the fact •that any pai,ticular individual 
may or may not be in danger from 
some foreign totaHtarian power. I do 
say, Sir, for the reasons more clearly 
advanced •by my colleague from St. 
John's West, as well as the ones I 
have attempted to advance or lay be
fore tlhe House, I do not agree with 
the principle of t he Bill, and I shall 
not vote for it. 

MR. CASHIN : Mr. Speaker, some
time •back, •when there was a meeting 
of the Newfoundland Labrador Cor
poration, I undel'Stand, or we were 
given to understand in this House 
that any more new industries to 
be forthcoming would have to be 
analyzed by the Newfoundland and 
Labrador Cor,poration. 

MR. SMALLWOOD : That is not 
so. 

MR. CASHIN: That is what we 
were given to understand. 

MR. SMALLWOOD: You were 
not given to understand any such 
thing. 

MR. CASHIN : Apart from that, 
let . me say, Mr. Speaker, Vhat as a 
public man, I am certainly strongly 
in favour of development of our re-

sources of either Newfoundland or on 
the Labrador, and as I see it, the de
velopment of the resources of New
foundland, the natural resources of 
Newfoundland-

MR. SPEAKER: May I interrupt 
the honourable member-There is not 
a qruorum. 

MR. CASHIN : Mr. Speaker, I was 
about to say, at least I did say, tha•t 
I was strongly in favour and would 
support anything that was brought 
into this House for development of 
the natural resources of Newfound
land. I certainly do uot think, and 
I don',t believe any member of the 
Government tihinks that this Bill now 
before ,the House will develop any 
new resources in Newfoundland. Here 
we are at the present time with fish
eries to be developed, as pointed out 
by my colleague here this a£ternoon, 
would easily take not one hundred 
and fifty thousand dollars, but many 
millions of dollars if ,we could afford 
i,t . But on the face of this whole 
situation, Mr. Speaker, does it not 
look peculiar tha,t any man, Dr. 
Sennewald whom we heard so much 
about in November, and who has 
been pestering tlhe Government for a 
long time with respect to establish
ment of an indusDry here being turned 
down, according to correspondence 
appearing in the local press, by ,the 
Government because he had no busi
ness ability, was a first class man as 
a scientist, or whatever you like -to call 
him, but suddenly he evidently tried 
to enter in.to politics in Newfound
land from what we can hear, and the 
next thing, another man in the em
ploy of the Government at tlhat time, 
and also I may say permanently em
ployed with Seigheim prnpos1uon, 
was sent to Gander ,to get this man, 
get in touch with him, and who held 
him for some time evidently. If I 
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were uncharitable I might say other 
things, but I don',t intend -to. As far 
as poliitics was concerned, Seigheim, or 
Sennewald, or Brown, or Von Brokan 
or whatever you call him, did not 
matter, ,he could neither get a vote 
for me or against me. Howcve1:, lhi 
man evidently u ·ed ·the political situ• 
ation at ,that Lime, and the Govern
ment turned him down before and 
then he came here and now after two 
weeks, he leairned the optical business 
in North America, and is able to 
come back and able to tell the 
Government that ct.here i~ profiteer
ing in the optical bu ·i-ucss. Spec
La'Cles, or e)•Cgla,55 dms, coulc.l be -pro
duced for 70c. now co ling 2.6!1 
wholes:lle and retail 8.00, or what
ever Jit might be, taking round figures, 
$2.60 and $8.00, and on •the face of 
that, the Gove1nment says we are go· 
ing into the trust business now, going 
to break this trnst established in 
North America, and ithe American 
Optical Company and Imperial Opti
cal Company are fleecing the shirt off 
us in Newfoundland, and we are now 
t~king advantage of this man, Senne
wald, who has learned this business 
in the last two weeks, he kllOIWs it 
all, and we are going ·to give him one 
hundred and fifty ,thousand dollars to 
break the optical trusts in eyeglass 
and other kinds of optical goods 
which they produce, with $150,000. If 
they said twenty million dollars, they 
might have a chance to do something 
to break ,that big trust established in 
North America ,we heard about t'his 
afternoon, which Sennewald evidently 
discovered in a week or two in Tor· 
onto, and Montreal, where the head
quarters of these companies are in 
Canada. Well, Mr. Speaker, I just 

-take that stuff with a grain of salt. 

It is just as well for us to realize right 

fifty thousand dollars is gone down 
Vhe drain. If the Premier or the 
Government -came in here ,this after
noon and voted this to the fisheries, 
or something in connection wi,th our 
nawral resources like the develop
ment of the tishel'.ics, they ,would 
have every jwlification for doing so, 
but to come in and tell us and expect 
us to s-wallow ·thait thing, that this 
man Sennewald, by this industry, is 
going to bring some revenue to Vhe 
provincial treasury, and employment 
to 90 people, why I question if any
thing like •that is employed with the 
Imperial Optical Company here. I 
can't swallow it. I am sorry, Mr. 
Speaker, but I have to say, that man's 
mouth was shut wi>th $150,000 of 
Newfoundland money, and I don',t 
know wha1t he had to say politically 
in Newfoundland, and care less, be
cause everyone in here knows with 
what -regard I look upon German 
Nationals. I have every sympathy 
for those poor unfortunate people 
whom Joe Stalin might ;be after, but 
as pointed out by the member for St. 
John's East, let us not establish such 
an i:ndu~try here in Newfoundland, 
and finance it. This industry will 
flop too, undoubtedly, I may be 
wrong, but to my mi,nd, it is not going 
ito bring a dollar to the Treasury of 

ewfoundland, and 1"0,000 is gone, 
for vha-t? How could Lhe Govern
ment change their a.nind over a week, 
when they did itwrn this man down 
definitely last year on several oc
casions, as the ,Premier told us this 
afternoon, he was pestered with letters 
from •this individual. Now, what 
would be the story from what we are 
told, I don't know, and as I said, I 
don't care, but I am not going to 

make any reference to ut here in this 

House, because it would not do the 

here and now that this hundred and Government, nor t'he Province of 
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Newfoundland any good, what he 
could have told, and what he did not 
tell, ·but it cost the Province $150,000 
to keep his mouth shut. That is 
what it amounts to. 

MR. SMALLWOOD: M:r. Speaker, 
to a point of order : I am just get
ting a Httle tired of making these 
points of order. Does the honour
able gerutleman realize what he is 
saying? If he does, and insists on 
repeating what .he is saying, I have 
half a mind to demand an apology 
or have him ejected from the House. 

MR. SPEAKER : I was about to 
say the point of order -is well ,taken. 
The ihonourable member cannot make 
a statement like ,that, that a certain 
individual has been paid ,by the Gov
ernment to keep his mouth shuit. 
That was the import. 

MR. CASHIN : Mr. Speaker, I am 
sorry. I do not ,think with the capa
bili,ty and qualifications that Dr. 
Sennewald has, he would do anything 
like ,dhat. I believe now, Mr. Speaker, 
that honourable individual was so 
capable, so efficient an individual, 
that in two weeks, he could learn the 
optical business, and such a wonderful 
individual that in two weeks he could 
educate himself iruto the ways of the 
trust business in North America. But 
I do not believe that he would 
and just imagine, Mr. Speaker, an in
dividual, who was selected for the 
Nobel ·Peace Prize doing a thing like 
uhat. Certainly not, I would not 
dare to think anything like -that, ·he 
is too high and mighty, too honour
a·ble. I am sorry if I was talking 
wrongly, because I realize now, and 
apologize to the gentleman wherever 
he is. In view of the fact of his 
qualifications in two weeks, he is able 
to acquire knowledge with respect to 
the optical business in Canada, or in 

Newfoundland, in view of the fact 
· rhat he had been recommended for 

,the Nobel Peace Prize and that Hitler 
had disallowed it, why cer.tainly I was 
wrong, Mr. Speaker. I am sorry, and 
I offer my apologies to Dr. Sennewald 
and to this House, and I hope and 
trust that those who were here this 
afternoon reporting for the press will 
see to Lt .that my sincere apologies are 
recorded to Dr. Sennewald, certainly 
under such circumstances, a wonder
Ful individual. 

MR. SPEAKER : The honourable 
member's remarks a re rather danger
ous. A point of order ihas been raised 
and upheld by the Chair, and to 
tender ironic apologies to the person-

MR. CASHIN : Mr. Speaker, I 
made a mistake and have tried ,to 
correct it. 

MR. SPEAKER : The Chair does 
not rega,rd with favour an ironical 
apology for a breach of rules . 

MR. CASHIN : I apologize, Mr. 
Speaker. 

MR. SPEAKER : The point was, 
the honourable member made a state
ment against Her Majesty's Govern
men,t, which he ought not to have 
made in this House. He was called to 
order. 

MR. CASHIN: Mr. Speaker, I 
apologize with all my ·heart, I cer
tainly do. 

Now, we will come back to the 
point. I see no justification for vot
ing this $150,000, whether or not we 
are more entiitled to use that $150,000 
in other directions, whether or not 
that $150,000 was required for the 
fishery or some other local industry 
than in the establishment of an eye
glassframe industry here. The other 

I 
I "~ r 
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day I think some of your subsidiary 
industries were needing help financi
ally, directly or indirectly, helped fin
andally, well surely if those subsidiary 
industries need financial assistance, 
they should get it, in preference to an 
optical company, or any other kind 
of industry of that sort. Surely, if 
the .fishing industry is in dire need 
of help, the salt codfishery, as pointed 
out by my colleague from St. John's 
West, it is ,the duty of the Govern
ment to see ·if ,they cannot do some
thing instead of voting $150,000 to 
an optical company in Newfoundland. 
That is the point I am ,trying to get 
over, and I think my argument in 
that respect is logical. I am opposed 
to the principle of this Bill, but 
sbrongly in favour of new industries 
to develop natural resources. But, 
Sir, industries like this one mea-n 
uuihing w Newfoundland, I hazard 
the opinion, and hope and trust, Mr. 
Speaker, I am wrong, but I am stick
ing -to my opinion that that $150,000 
is ,wasted, whatever the methods, or 
whatever tlhe motive behind that 
whole thing; as to that man Senne
wald, I know nothing of him and 
care less. I am going to vote against 
that Bill. 

MR. SMALLWOOD : Mr. Speaker, 
time does not allow me more than 
a few minu,tes to reply to some of 
the points made, but I will try to 
cover any -points that were points in 
my opinion a-nd I would take them in 
the order in which they were made. 

The honourable member for St. 
Joh-n's West, who spoke ffrst described 
this Atlantic Optical Company as one 
that was coming here to enter into 
competition with Imperial Optical 
Company here, the one that is here in 
St. John's. I want to make that 
very clear to the company operating 
here in St. John's under the name of 

Imperial Optical Company, the fact 
that there will be no such com
petition. This Company here is not 
a manufacturing company, they do 
not make, they import their lenses 
and they import •their frames, and 
they make them up here to doctor's 
prescriptions. They are not a manu
facturing ,concern, they merely make 
up doctor's prescriptions, which was 
done long before ever they came to 

Newfoundland. 'J1here is no com
petition whatsoever between Atlantic 
Optical and Imperial Optical in New
foundland. The honourable gentle
man said that he has talked with 
some of the directors of those com
panies, and he mentioned specifically 
Imperial Optical. Now, I was not 
aware tha'l the honourable gentle
man had left the Province recently, in 
recent months since this Sennewald 
matter came up, nor am T aware that 
any of the directors of Imperial Opti
cal, or any other optical company 
have been to St. John's or Newfound
land, and I am rather ourious to 
know how the honourable gentleman 
could have had conversations with the 
directors of these companies. 

MR. HOLLETT : Would you like 
to know? 

MR. 6MALL WOOD : I would like 
to know. I am quite curious. If he 
means that he was ,talking to the local 
manager of Imperial Optical. I can 
inform him now he is not a director 
of that company. Of course, I accept 
his word that he had been talking to 
the directors of some of these com
panies, I accept his word, but I am 
curious to know where and when 
these conversations took place in the 
light of the fact the honourable 
gentleman, to my knowledge, was not 
out of •the Province since the Senne
wald matter came up, nor ·have any 
directors of these companies been in 
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St. John's since that time. I am 
simply curious. 

Give it to the fisheries-Give it to 
the fisheries-We have given •to the 
fisheries something of ,the order of 
two million dollars in three years, two 
million dollars hard cash i:n three 
years we have advanced, this Govern
ment has advanced to assist the fish
eries in Newfoundland, two million 
dollars, not a hundred and fi£ty thou
sand, but two million, and I can tell 
the House now -before this Session 
ends, we hope to bring a proposition 
before •the House for the spending of 
five hundred thousand dollars this 
year to assist the saLt codfi~hery, as 
soon as the Fishery Development 
Commission returns from Ottawa, 
where they are having conferences 
with the Government ,there in Ottawa 
and as soon as ,they come to an agree
ment with the Government of Ottawa, 
we hope to spend half a million dol
lars this year, to assist the salt cod
fishery, and -the same next year, and 
for many years after. 

MR. CASHIN: We will support it. 

MR. SMALL WOOD ; That has 
nothing to do ,with Atlantic Optical 
Company, nothing in the world, has 
nothing to do with the fact thait we 
are spending money on these indust
ries as no Government in Newfound
land history 'has ever spent 1t before, 
or perhaps ever will again. We can
not be blamed for not spending 
money to assist the great basic in
dustry of Newfoundland, that is ex
actly what we are doing. 

Now, a little word about New 
Technique : The honourable gentle
man rattled off a Jot of foreign sound
ing names that sounded very im
pressive, and had -the tinge of some
thing improper about it. There 
seemed to be somehow a dark and 

mysterious pic~ure attached merely by 
reciting ,these .foreign sounding names 
in this Chamber until you read the 
local press and read the names of the 
baseball stars on any American base
ball team located in St. John's or 
Harmon Field or at Argentia, where 
they all sound like German or Russian 
names, and these are names of Ameri
cans, but we sneer at the names of 
industrialists whom we :bring here to 
start industries, Dr. Sennewald .has a 
foreign sounding name, but he is go
ing to employ 90 of the constituents 
of my two honourable friends in St. 
John's Wes•t, even if he has a foreign 
sounding name. John Staddler has a 
foreign name, and was brought here 
as one of the greatest papermakers 
of the world, first general manager of 
Corner Brook, is there any•thing 
against John Staddler being a Bel
gian. 

MR. HOLLETT : I don't think I 
made any sneering remark about any
body. 

MR. SMALLWOOD ; I am very 
happy to hear iot, it sounded to me 
suspiciously-

MR. HOLLETT : Your suspicion 
is nawral. 

MR. SMALL WOOD : I am unfor
tunately a suspicious character and 
not suspecting, but suspicious in the 
eyes of the Opposition, I have sus
picions of my own. I did suspect that 
the recital of these names were to 
have the clfect, that we are being 
fooled by foreigners, the next thing 
it will not be safe to walk the street. 
If it is in order, I would like to read 
a letter. I will read it Mr. Speaker, 
it is from Mrs. William Stephens, 27 
James Street. 

"Dear Mr. Smallwood : 
The information I am going to 

... 
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pass on to you may n o t be worth the 
paper it is written on, and again, i,t 
could be invaluable. Myself and my 
husband have talked it over from 
every view point, and he thinks I 
should contact you . I will be as brief 
as possLble. One Thursday night I 
visited a friend, whom I had not seen 
for almost a year, she lives (such a 
place) . There I met a person (so 
and so of Topsail) . You know I have 
been a Liberal all along in every 
election since Confederation. She 
opened up on political matters, and 
seems to ·have -had the impression I 
was a P.C. I don't know why, but I 
had not said a word. She told a story 
sa·ying it was going to cause a riot 
when disclosed. Said Frank, whoever 
Frank is you probably know and 
Jtmmie Higgins went in to the Octa
gon on Sunday morning. Higgins 
stayed in the car, but Frank went 
down through the woods and came 
upon a scene that chilled his blood. 
There were about six Germans in a 
group including Sennewald and Dr. 
Valdmanis. Sennewald was down on 
his knees shivering and shaking and 
apparently begging for mercy, while 
Valdmanis covered him with a gun. 
Frank went back to the car and told 
Higgins what he had seen, and Higgins 
told him to go down again and come 
back through the path on which the 
scene was taking place, and to be sure 
that they saw him. He did so, un
willingly as he was shaking with fear. 
When he came to them, Dr. Valdrnanis 
quickly put the gun in his pocket and 
turned around to Frank, tipped his 
hat politely and said : "Good morn
ing, taking the air." 

She said •the Major and himself had 
their case prepared to bring it up in 
the House, and when he does, that 
bloodshed is going to take place. 

The stories started and circulated 

about Dr. Valdmanis arc humorous in 
the extreme. 

MR. HOLLETT: I take it tha·t 
letter will be tabled? 

MR. SMALLWOOD: I have given 
the name of the letter writer, and the 
address and that is all I will do. I 
will not table the leHer, it is not re
quired. The address is 72 .James 
Street, Mrs. William Stephens. 

MR. HOLLETT : I rnise the point, 
has that letter to be tabled in the 
House? 

MR. S'PEAKER : It is a very goorl 
point. I do not think it has to be 
tabled. It seems to the Chair 10 be 
ridiculous in the extreme, and that is 
the purport to h~ quoted £ram the 
quotations with names and addresses. 
If the honourable mcjnber will jeave 

it umil tomorrow. 

MR. FOG WILL: Mr. Speaker, the 
woman has a wonderful imagination. 

MR. SMALLWOOD: The picture 
that amused me was the picture of the 
junior member for St. John's East sit
ting in the car, while the senior mem
ber had to go down ·through the woods 
and coming back reporting and was 
instructed to go down again and come 
up through the path and let them see 
him. 

MR. HIGGINS: I take it the Prem
ier, although he knows I am not noted 
for my bravery thinks I am polite 
enough to suggest to the senior mem
ber to run down, Frank, and run all 
the peril. I don't think it is neces
sary to say there is no truth in that. 
Sunday morning I go to Mass, and I 
have no urge to go anywhere else after. 

MR. FOGWILL : Mr. Speaker, I 
want you to understand that the let
ter read out by the Premier in the 
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House, as far as I am concerned, is 
absolutely a fairy tale. 

MR. SMALLWOOD: I have no 
doubt of it in the world. I don't think 
any such thing ever happened, there
fore, the honourable gentleman could 
nol have seen it happen, but it could 
be spread just as the story of the Ge1·
man going around with a lash to make 
the Newfoundlanders work harderr, or 
a German hiding in a tree top to spy 
on Newfoundlanders. 

Now, Mr. Speaker, the honourable 
gentleman from St. John's West talked 
about New Technique, and has con
trived successfully to leave an im
pression of something wrong, some
thing reprehensible going on. Now, 
New Technique is a company made 
up of Fredrick Kreyser and Max 
Brown, that is his name BRAUN. 
They were not concerned with the 
Cement Mill, had nothing to do with 
it. MIAG built the mill machinery 
and William J. Lundrigan erected 
Lhe building, New Technique had 
nothing to do with it, Max Braun and 
Fredrick Kreyser had nothing to do 
with it. It was entirely between the 
Government on the one hand, and 
MIAG and William J. Lundrigan on 
the other. The only connection of 
New Technique with Newfoundland 
is that they are co-contractors in the 
building of the plaster plant and the 
names which my honourable friend 
read out, not as he said Ge1·man, but 
Latvians, every name except one, and 
that one exception was the chief chem
ist for MIAG, who was there tempor
arily in Corner Brook. Not one of 
them was a German, with that one ex
ception, all Latvians, every one of 
them. 

Now then the honourable gentle
man then used an argument which 
each member speaking since has re-

pealed. He painted the piclure of 
the Government having said Senne
wakl was not a businessman, and said 
to Sennewald : "Go up to the Main
land and study the market, study the 
industry up there." I said that, exactly 
what I said, but I will tell you in a 
moment what I did not say. They re
peated me to this effect, Sennewald 
is not a businessman, he is a scien tisL, 
an optical scientist, and not a busi
nessman, go to Toronto and Montreal 
and study the markets, and come back 
and show us that it is a sound in
dustry, that it can make a profit and 
I will recommend to the Gove1·nment, 
to my colleagues, that we will lend 
you this money. Now, having repeat
ed that my honourable friend then 
went on and was copied by those who 
have ~1>oken since, Lhc honourable the 
junior memb ' I" fol' l. John's East and 
Honourable Leader of the Opposition 
repeated the statement, 1.bat a man 
goe up and tn two weeks learns the 
optical business. 1 wrote it down. 
The Houourablc cuder of tile Op
position said in two weeks he learned 
the optical business. 

MR. HOLLETT: Enough to change 
your minds. 

MR. SMALLWOOD: No, he did 
not learn the optical business, he knew 
it before he went up there, there is 
not doubt whatsoever in my mind 
about that, nor in the minds of the 
Government, that before Sennewalcl 
ever saw this side of the Atlantic 
Ocean, which he did last summer, he 
knew the optical business. 

MR. HOLLETT: What was wrong 
with him? 

MR. SMALLWOOD : What was 
wrong? He did not know the Can
adian market. Could he learn that in 
two weeks? Yes, the market is what 
I said and not the optical business, 
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and my honourable friends, three out 
of four on the opposite side credited 
me with describing him as learning 
the optical business in two weeks, 
which would be absurd, if I did say 
it, which I did not. 

MR. HOLLETT : He learned the 
optical business in Canada in two 
weeks. 

MR. SMALLWOOD: He did not 
learn the optical business in nvo 
weeks, nor in two months, nor in two 
years, the optical business could not 
be learned in two years. 

MR. HIGGINS : Mr. Speaker, a 
point of order : What the Premier 
did say was that he brought back the 
inside story of the optical business. 

MR. SMALLWOOD: 0£ the mar
ket. 

MR. SPEAKER: There is no point 
of order. 

MR. SMALLWOOD: I yielded, Mr. 
Speaker. The fact is he was not told 
to go in two weeks, or in any period 
to learn the optical business, he was 
not told that, that would have been 
ridiculous; we asked him to go and 
learn about the Canadian market, and 
he could do that in two or three 
weeks, I hold in two days, two hours. 
Let any man who was an optical 
manufacturer coming from Germany, 
who could produce in Germany and 
ship to Canada, let such a man land 
in Toronto, go to the head of the big 
optical people and say to them, I am 
thinking of establishing a plant in 
Newfoundland, as a matter of fact, 
they knew all about him before he 
arrived in Toronto and Montreal, the 
people whom he saw knew all about 
him because the local manager here 
picked up the information and sent 
it on, undoubtedly they had, and they 
knew all about Dr. Sennewald. In 

(HI(! hOlll', he would be quire Cllpabl 

or making a cleat with 1he big optical 
pco1>le, Another argument used by 
the honourable member for t. John's 
West wa lhal the ompany is com • 
ing here to put the local pec,ple out 
f businei . hey arc not even com-

peting with them, as I have pointed 
out, they have no manufacturing 
here, they import all their optical 
goods and me1·ely fill prescriptions. 
Now, there is no suggestion of their 
cutting prices, that has not even been 
suggested. 

MR. CASHIN : Then they are go
ing into the profiteering racket, too. 

MR. SMALLWOOD: They are un
questionably going to conduct their 
business on a sound business basis, 
they can manufacture foi- 70c., the 
wholesale p1·ice is $2.63 and the re
tail pric.P here in St. John's is $8.00, 
I suggest that leaves room for sub-
stan tial profit. I made a remark in 
passing, if for any reason, the big 
trust company in Toronto wished to 
put a firm out of business, they would 
have to cut their prices in three, and 
even then sell at one third the pres
ent price, and Sennewald could com
pete and make a profit. That is not 
suggesting price cutting, it is only in 
the honourable gentleman's imagina
tion. Then the honourable gentle
man kept saying : "Give Sennewald, 
dish it out to Sennewald, hand him 
1)150,000," but I say, and the Bill says, 
lend, that is somewhat different. I 
think the House will agree that there 
is some difference between dishing out, 
giving, handing out and lending $150,-
000. Sennewald himself is investing 
$150,000, that is $300,000 of which 
half is advanced by us as a loan and 
half is invested by them, making a 
total of $300,000 and the Government 
is taking a mortgage on all of it. 
Does that sound like handing out? 
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Docs that sound like dishing out, giv
ing away $150,000 of cash, hard earned 
cash? 

MR. HOLLETT: Exactly. 

MR. SMALLWOOD: If it does, 
then will I take my hat off to the 
honourable gentleman's keen business 
arguments based on his varied experi
ences in the business of this Province. 
Or is the honourable gentleman using 
arguments? They have not used 
any that I can recall, they have made 
a few debating points, smart debating 
points, yes, but they don't even touch 
the fringe of the case. 

We gave them fact after fact, they 
have given none, made two or three 
smart debating points, smart and 
clever debating points, I do admit it 
is smart debating to say we are trying 
to compete with existing companies 
and that we have so much pity and 
compassion that out of public funds, 
we dish out $150,000. Now, that is 
smart debating, but it is not very help
ful, does not help the House to de
cide rationally and prudently what 
is a safe and prudent thing to do. It 
does not help to suggest that Dr. 
Sennewald has learned the optical 
business in two weeks, a man who 
was one of the largest authorities, of 
whose work the House has heard. 

MR. CASHIN: I never heard of it 
in my life. 

S111arr debating, but it docs not en
courage us to expect sound and con
structive criticism, the great need of 
Newfoundland for an Opposition, who 
would criticize the Government, hold 
it up to public gaze, get to the bottom 
and the heart of this economic policy 
of the Government. If that is a sample 
of such, I think our propositions 
must be pretty sound if all the 
Oppos\tion of four brilliant, and 
they are four honourable gentlemen 
in all, if that is the gambit of 
criticism of our policy, no wonder we 
were re-elected with such a majority 
and will be again, when the next elec
tion is held. My honourable friends 
had better laugh so that they may not 
weep, laugh so that you may not weep, 
laugh it off. 

Mr. Speaker, this is not a super
colossal industry, I said quite delib
erately it was a ·nice modest little in
dustry by employing 90 people all 
from St. John's West, who will re
member that the two honourable gen
tlemen from St. John's West, who 
were elected with a majority in that 
constituency voted against the estab
lishment of an industry to employ 90 
of their constituents in St. John's 
West. 

MR. HOLLETT : Mr. Speaker

MR. SPEAKER : The debate has 
been closed. The point should have 
been taken when the honourable gen-

MR. SMALLWOOD: Never heard tleman was speaking. 
or Weis, the honourable gentleman has 
never heard of him, well all right, 
I won't try to educate the honourable 
gentleman beyond saying that in the 
world today, it is a question whether 
Wiss is first or second in the optical 
business. If not first, certainly second. 
And this man has spent his life there, 
and has to go to Toronto to learn 
the optical business in two weeks. 

MR. HOLLETT: A point of or
der, Mr. Speaker. 

MR. SPEAKER: Yes. 

MR. HOLLETT : I wonder to 
whom the Honourable the Premier 
ascribed the aberration, to the two 
members for St. John's West, or to 

the constituents. 
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MR. SMALLWOOD: I have for
gotten. If I have to correct all the 
people in this Province whom I think 
have •been victims of aberrations, I 
would be here a long time. 

MR. HOLLETT : I don't thi,nk 
Sennewald is doing anything to cor
rect it. 

Bill read a second time. 

MR. SPEAKER : I would like to 
ask the House to grant me an exten
sion of time until tomorrow to make 
a decision Lo w):iether that letter 
should be tabled. I do not know the 
exact page in "May" but from page 
30 to page 40-it says: Quotations do 
110L refer to anything done in the 
House or said in the House and do 
not refer to any honourable member. 

MR SMATJW()()l)• T mm,~ oll 

remaining orders o[ tlu: day be de
ferred and the House adjourn until 
tomorrow at 3:00 of the clock. 

WEDNESDAY, April 16, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to ad
journment. 

Presenting Petitions 

MR. COURAGE: Mr. Speaker, 
beg leave to present a petition signed 
by a committee of the leading citizens 
of Lhe historic town of Harbour Bre
ton of Hermitage and Fortune. The 
petition is rather long so I will con
tent myself with giving a digest of the 
contents. The petition asks for an 
improvement in the general communi
cations of Lhe District of Fortune Bay 
and points out that altogether there 
are only some thirty miles of motor
able road in the whole district and 
asks fo ra road which would connect 

Bay D'Espoir with Harbour Breton. In 
support of this request the committee 
pointed out that between Bay D'Es
poir and Ha<rbour Breton there is a 
considerable amount of very fertile 
land which this road would open up 
and naturally lead to development 
and, to quote the committee : "The 
road will connect two of the largest 
settlements on the coast, St. Alban's 
and Harbour Breton and will give 
both communities opportunity to grad
ually move away from the coastal 
fringe where life at bes.t is precarious." 
It points out also that such a road 
would have a great attraction for tour
ists and that this road linked with 
the Trans-Canada Highway would 
open up good game and fish country 
which would attract residents and 
sportsmen from the central towns and 
attract large numbers of people from 
the coast where passenger boats are 
always available to take tourists to 
different settlements particularly the 
great salmon river of Bay du Nord or 
Long Harbour. I would say, Mr. 
Speaker, it would mean considerable 
attraction for tourists as they have 
one of the few Indian settlements 
now remaining in Newfoundland and 
the scenic attractions alone would 
draw large numbers who had never 
visited the South Coast. 

The petition also points out the 
effect this road would have upon 
the industrial development of the 
South Coast, an<l points out that for 
defense purposes alone this proposed 
road would be very important. Ap
parently the committee has gone into 
the matter very thoroughly and says 
no serious economic problems would 
be encountered in the construction of 
this road which would be over fairly 
level barrens where road construction 
would be a fairly easy proposition. It 
ends with the usual prayer for which 
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your petitioners ever humbly pray and 
is signed by the committee, as I said 
before, consisting of a number of the 
Ieadi,ng citizens of Harbour Breton 
and under the chairmanship of a very 
energetic and community minded 
young priest, the Rev. Father L. J. 
Woodrow and the members of the 
committee whose names are signed to 
the petition. 

have great pleasure, Sir, in sup
porting this petition and I move, Sir, 
that it be laid on the table of the 
House and referred to the Department 
of Public Works which is the Depart
ment concerned. 

Presenting Reports of Standing and 
Select Committees 

N one. 

Giving Notice of Motions and 
Questions 

HON. ]. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I give notice 
I will on tomorrow ask leave to intro
duce a Bill, "An Act Further to 

Amend the Public Records Act , 1951." 

HON. L. R. CURTIS (Attorney Gen
eral): Mr. Speaker, I give notice I 
will on tomorrow ask leave to intro
duce a Bill, "An Act to Amend the 
Parsons' Pond Oil Land Vesting Act, 
1951." Also a Bill, "An Act Respect
ing an Election in Labrador in the 
Present Year." 

HON. I'. S. FORSEY (Minister of 

Supply): Mr. Speaker, I give notice I 
will on tomorrow ask leave to intro
duce a Bill, "An Act to Amend the 
Town of Carbonear Act, 1948." 

Also: A Bill, "An Act Further LU 

Amend the Town of Harbour Grace 
Act, 1945." 

Also: A Bill, "An Act Further to 
Amend the Rural District of Placentia 
Act, 1945." 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Speaker, I give 
notice I will on tomorrow ask leave 
to introduce a Bill, "An Act Further 
to Amend the Department of Public 
Works Act, 1950." 

Notice of Questions 

Notice given by Mr. Cashin of 
questions on tomorrow. 

Answers to Questions : 

MR. P. J. CASHIN (Leader of the 
Opposition) : The answer to question 
No. 46 of Ma-rch 20, relating to loan 
boards was tabled but did not give 
the names of the people ·to whom 
loans were made. Mr. Speaker you 
might remember the Premier saying 
he was going to get ,those things some 
time ago. We have not got them yet. 

MR. SMA'LLWOOD: Yes, Mr. 
Speaker, I remember but was there 
not some question as to the propriety 
of tabling not the names but some 
other information. That it would ,be 
a little unfair to make public the 
names, certainly. 

MR. CASHIN : The names of the 
people who got the loans. 

MR. HOLLETT : Mr. Speaker, 
there are two questions, No. 51 and 
No. 65, still outstanding. 

MR. SMALLWOOD: I wi.11 under
take to get that. 

MR. HOLLETT : The other is in 
connection with Dr. Valdmanis, I 
think. 

MR. Sl\,fALLWOOD: I think I 
answered that verbally-Dinners for 
which the Treasury paid. 
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MR. HOLLETT : I asked the 
names of the people there. 

MR. SMALLWOOD : I think the 
dinner in question was given by the 
Gove1,nment to representatives of 
Krupps, the German Steel Manufactur
ers, and the United Steel another 
great steel company and the members 
of the Cabinet attended and Dr. 
Valdmanis and his assistant Mr. 
Graudins and Mr. Pushie, as did Mr. 
Short, the Deputy Minister of Econ
omic Development. 

MR. SPEAKER : Before going on 
to the Orders of the nay, I would 
refer members to a slight misarrange
ment on the Order Paper. 

Orders of the Day 

Address in R.eply : 

MR. SMALLWOOD: The Minis
ter of Fisheries and Co-operatives was 
to continue but he has had a be
reavement in his wife's family and has 
gone up to ,attend the funeral. He 
will be back tomorrow and will be 
ready, I think, then to resume the de
bate. 

Second reading of Bi.11, "An Act Re
lating to the Assessment of Taxes by 
Municipalities": 

MR. FORSEY: Mr. Speaker, in 
1949 when the Local Government Act 
was passed ·there were some four com
munities in this Province which were 
levying taxation by means of assess
ment of property, the rest were col
lecting their taxa·tion by means of a 
poll tax. Consequently in the Local 
Government Act, 1949, there was only 
a general -procedure laid down for the 
assessment of properly by communities 
and details omi,t,ted. Since that time, 
however, at their own request a num
ber of communities have changed 

over from the poll tax to assessment 
of property for taxation purposes and 
it has increased to some eleven com
munities and ,there are today quite a 
number more who wish to change 
their method of taxation, of collecting 
taxes. Consequently in this Bill the 
details are listed for the collection of 
taxes by communities by way of assess
ment of property. In the meantime 
the Department of Supply has sent to 
New Brunswick two assessors and as a 
result has -become conversant with 
assessment of property and has been, 
as a matter of fact, very busy and has 
more municipalities waiting for his 
services. The numbers are increasing 
all the time. That is the first prin
ciple that is involved in this Bill. 
The other one is ·that in the past 
municipaHties have been depending 
on memory or any records for the tax 
collectors roll and this particular Bill 
provides for a tax collector's roll for 
all municipalities . 

These are the Lwo principles, Mr. 
Speaker, which are involved in this 
Bill, and I move the second ne~rling. 

Ordered read a second time, read a 
second ·time, ordered referred to a 
Commiuee of the '~'hole on tomorrow. 

Second reading of. Bill, "An Act to 
<\pprove and Give Statutory Effect to 
an Agreement between the Govern
ment and Atlantic Hardboards Limit
ed." 

MR. SPEAKER : T ·his second read
ing was moved by the Honourable the 
Premier and the Honoura.ble Leader 
of the Opposition adjourned the de
bate but did not speak-The Honour
able Leader of the Opposition-

MR. CASHIN : Mr. Speaker, with 
reference to this Bill, I must plead 
that I have overlooked it. I note 
here, however that, I gather rather, 
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if my memory serves me right, that 
this has something to do with press
board, I think and will be adjoining 
the birch plant out there. Well now, 
under the circumstances, I think I am 
correct, if not the Honourable Premier 
may correct me in ,that respect, in 
view of the fact that this birch plant 
is ·being sold to the Newfoundland 
Labrador Corporation or is in the 
course of negotiations to be sold, I 
imagine that during the course of the 
committee stage on this Bill we will 
be able to get these particulars. In 
the meantime as far as I can see in 
this Bill -there is another guarantee of 
some $500,000, .$575,000 altogether, 
under section (4) sub-section (b) the 
sum of sixty thousand dollars which 
is to be pa·id as license (patent fee) 
immediately upon the arrival in St. 
John's of all the machinery set out in 
Schedule "A" except as provided for 
in clause 5 hereof, this is the only 
sum to be transferred abroad from rhe 
total Government loan . . ." 

Something like all these European 
industries that have arrived here, the 
Government advances a certain sum 
of money when the machinery ar
rives and thereafter advances certain 
amounts as the work proceeds. I 
think that is it. But the total amount 
will be $575,000 for which the Trea
sury will be involved in the form of 
either a guarantee or advances in 
cash. Because recently we have made 
guarantees -to other concerns some
thing around these lines and one of 
them floated a bond issue or negoti
ated a commercial ,bond loan to repay 
the Treasury. How long, Mr. Speaker, 
can we continue doing this. They 
have plenty of time for people of the 
machine plant, something on the same 
plan as this one, to float these bonds, 
to .float a commercial bank loan and 
under this section, I feel that we 

should be mo-re informed with respect 
to the production this new plant is 
going to bring about and the basis of 
selling the product, samples of which 
were handed to us here in -the House 
when the Premier introduced the 
second reading of this Bill sometime 
ago. However we are just •taking an• 
other chance on $500,000 in the hope 
that it will be okay. None of us here 
are expert in these things and we ·have 
just got to take the Government's word 
that they 'have made the necessary in
vestigation and ·have found it to be 
a paying propos1t10n. I cannot say 
whether it is or not but I certainly 
feel that we have to go slowly in con
nection with these guarantees. They 
can't float their bond issues at the 
present time and if they can't float 
their bond issues how can they repay 
any cash advanced by the Govern
ment? These are points that have 
not been explained in connection with 
other industries developed here like 
the machinery •plant and other plants 
a number of them. None of them have 
been able to negotiate loans, I don't 
know if they tried or not and were 
turned down, if they have been un
able to negotiate these loans then 
the cash surplus of the Treasury now 
available for these purposes is not 
going to lase very much longer, if 
there is anything left at the presenL 
time. Today, I asked a quc tion with 
respecL to a rcporL of overdale and 
Collpils which, in my opinion, ,bears 
on all these new industries, and if the 
Government are unable to sell ,these 
things at what they cost, approxi
mately $10,000,000 and get that much 
cash back, there can be no returns 
unless they are able to float a loan to 

redeem cash advances by the Treasury 

in these connections. We will prob

ably be able to get more information 

in connection with this Bill when we 
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get in CommiHee. The Premier is 
piloting ,the Bill through the House 
and undoubtedly will be able to in
form us as to the full particulars 
which we have not got at ·the present 
time and, no doubt, by that time we 
should have the report by Coverdale 
and Collpits which we were told we 
would have by the 20, March, and it 
is now nearer the 20 of April, and 
which report will give us an insight 
into this whole industrial situation, 
and until such time as we get that we 
are just groping in the dark as far as 
these new industries are concerned, as 
far as I can see. 

MR. FOGWILL : Mr. Speaker, I 
am in the dark too, to a certain ex
tent on this new industry. .But, {r. 

Speaker, I do note there on page I 0 
"Schedule A" the co t vC machinery 
fot ·this new piant totals the amount 
of $400,996. According to the agree
ment this is the amount this company 
is putting into the total cost of this 
plant, the other amount of $575,000 is 
put in by the Government. Now, I 
am in doubt, Mr. Speaker, on the cost 
of this machinery. It looks unduly 
high, you have automatic clippers 
there at a cost of .$23,157, total $69,471. 
I presume that there would be cus
toms duty collected on this machinery 
and I suppose this amount would be 
the cost of the machinery from the 
shipping point, $400,996, -which would 
be subject ,to sales tax at IO% which 
would thereby be accrued to the Fed
eral Government, $40,000 in the way 
of sales tax on this amount of mach
inery. It is also subject to customs 
duty, I should think, I don't know 
what the rate would be put on it but 
suppose about 15%, If that be so, I 
may be right or wrong, I know noth
ing about it, if it is 15% that would 
be just about $60,000 plus ten percent 
sales tax, therefore the Federal Gov-

ernment would gain by the import
ation of this machinery, roughly $100,-
000 in customs duty and sales tax. 
That is quite a Jot of money. I can't 
say off-hand that I would be entirely 
in favour of this Bill although the 
samples laid down in the House to 
show to the members when introduc
ing second 1·eading show a very good 
product. The samples brought over 
on this side of the House, I must say, 
Sir, were a very nice product indeed 
and finely manufactured. If that is 
a sample of ,the stuff to be ·turned 
out in there, if it is turned out at a 
price competitive with similar articles 
there is no doubt the plant would be 
a good thing. There are a lot of 
questions which can probably be 
ironed out in Committee. I just rose 
to the point about the machinery 
whether it is subject to customs duty 
and general sales tax of 10% so that 
in reality the machinery then would 
cost, if ,1 am right, about $500,966 in
&tead of $400,966. 

i\l'R. H LLE'IT: Mr. Speaker, 
thel'C i• just one wol'd J .have to say 
in relation to Llfr principle, a prin
ciple Lhar, as has been pointed ouL by 
L11e Leader of the Oppo it ion, is p1'Ctty 
much •the same in all these Bills. T 
notice in section 8 of this one ·the 
company agrees to repay any Govern
ment or Government guaranteed loan 
as soon as the company shall have 
succeeded with or without Govern
ment assistance in negotiating a com
mercial bank loan or the sale of its 
bonds and in any event within eight 
years from the date of any such loan. 
Should the company within two years 
from the date hereof establish in 
Newfoundland a .furniture factory 
approved by the Government or an
other industry the nature and extent 
of which is so approved the Govern
ment agrees to extend the term hereby 
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limited by two years to ten years. In 
other words for a period of eight 
years it is not necessary to make any 

) effort whatsoever to repay any of this 
loan, they have carte-blanche for eight 
years apparently according Lo that 
clause. I don't like that part of the 
principle very much, I quite under
stand a new industry requires a little 
time -to get firmly established. ·we 
have not had much opportunity to go 
into the Bill and can take ample time 
in Committee. 

HON. L. R . CURTIS (Attorney 
General) : I would refer you to sec
tion IO. 

MR. HOLLETT: "Within three 
years after the making of this Agree
ment if a commercial bank loan or 
the sale of its bonds shall not have 
been arranged the company agrees •to 
establish a sinking fund and to pay 
into it annually moneys sufficient to 
liquidate the amount of any Govern
ment or Government guaranteed loan 
made under this Agreement with 
accumulated interest." 

What kind of sinking fund? It does 
not say that, sufficient money ·to 
liquidate the amount, in what period? 
It does not say, 

MR. CUR TIS : Within eight years. 

MR. HOLLETT : There is no 
mention here. However that is some
thing we can go into in Committee. 

MR. SMALLWOOD : First of all, 
as lo the Co,•erdale and Collpits report 
that was received before the House 
recessed for the Holy Week and I will 
be very glad to table it here tomor
row, in fact it is here now and I will 
table it now. I am very happy to say 
that this report is highly favourable 
to our -three industries and I am sure 
the House will be equally happy to 

hear that this famous firm of con
sulting engineers of Wall Street, after 
their preliminary investigations, re
port very favourably on all three of 
these new industries, and I repeat, 
preliminary investigation. It is a pre
liminary report , a report based upon 
a preliminary investigation, because, 
obviously, neither of the three plants 
was in full production at the time the 
investigation was made, indeed neither 
of the three plants is yet in full pro
duction nor is likely to be for many 
months to come. I would say that it 
would take the best part of the year 
from the beginning of production to 
get in fu.11 production. That is a per
fectly normal situation in any new 
-plant, as an example of that I might 
cite the great new machine installed 
at Corner Brook by Bowaters at a 
cost for building and actual install
ation of twelve million dollars which 
began producing, I think, about two 
years ago and is not yet in full pro
duction , after two years, and in the 
first year many flaws had to be over
come. It is perfectly normal in any 
large plant anywhere in the world. It 
would be a miracle if an industrial 
plant reached maximum production, 
top efficiency at once upon comple
tion. So -that this report is based up
on a preliminary investigation and is 
highly favourable. They will come 
back maybe months from now and 
make a final investigation and let us 
hope that their report then will be 
equally favourable. 

Now, Sir, as to the point raised by 
the Honourable Leader of the Op
position, on the financing of these in
dustries this one in particular. As he 
says the general pattern of -the other 
industries is followed in the present 
one, this pressboard industry. When 
the Government first adopted this 
policy of assisting these European 

,. 
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companies lo establish industries in 
Newfoundland or to enlarge or ex
pand ex1stmg industries, when we 
first adopted that policy there was in 
Canada as a whole and in Ne,wfounc.1-
land quite a different banking system 
from what we have today in Canada. 
It is now just about fifteen months 
since the Bank of Canada, which is 
the central bank of this country, in
vited all the chartered banks of Can
ada to restrict credit and to limit 
bank loans for capital purposes, capital 
development purposes to a period of 
not over one year for any loan and 
not renewable. You could not get a 
loan from a bank for capital invest
ment for a period of more than just 
under a year and then get around the 
idea by renewing it for another year 
and so on for one year after the 
other. That was quite impossible and 
so all of the banks of Canada today 
upon the invitation really of -the Gov
ernment of Canada because the Bank 
of Canada is the financial instrument 
of the Government of Canada, all 
agreed since the 24 February last year 
to restrict credit, lu wake 110 loans for 
more than a year for capital develop
ment purposes. Now, up Lo that time 
what this Government was doing, and 
did in many cases was to provide 
capital ,to companies for development 
by guaranteeing bank loans. That is 
how we kept the flnorspar mine at St. 
Lawrence from closing down, we 
guaranteed a bank loan of a quarter 
of a million dollars through the Royal 
Bank of Canada, guaranteeing prin
cipal and interest on that amount. 
Now, that cost us nothing yet, and it 
will cost us nothing unless and until 
the company fails, a condition highly 

unlikely in the extreme and if they 

fail it will be the loss of an industry 

and the loss of a half a million dollars 

wages a year to the employees of that 

mine and it would on the other hand 
be quite a financial stroke to the 
Newfoundland Government. We have 
a mortgage on all of the assets of that 
company and as they happen to own 
what the United Sta-tes Bureau of 
Mines describes as the largest and 
richest deposit of fluorspar in the 
world our quarter of a million dollars 
is handsomely protected if ever we 
should ·be called upon by the bank ,to 
pay. So it is in quite a number of 
other cases we arranged financial 
assistance to many companies, to John 
Penney and Sons of Ramea for the 
building of a large dragger, the Fish
ery Products for the building of a 
couple or three draggers, to the North
lantic Fisheries for building of several 
draggers and for the building of a 
grea-t new fishery plant at Grand 
Bank, to a company building a large 
new plant and acquiring draggers at 
Gaultois; to the Olsen Sealing and 
Whaling Company to prevent their 
closing down. Incidentally there are 
reports that they may be forced this 
year to close as all whaling companies 
on this side of the Atlantic and indeed 
in British Columbia have already an
nounced they are obliged to close for 
Lhis year. So that in a number of cases, 
quite a number, the Government 
helped companies to expand, to en
large and to build new plants by 
guaranteeing loans to such companies 
from the banks. They could not get 
money from the banks unless the Gov
ernment would agree to guarantee the 
loans both as to principal and interest. 

Now, that method of assisting com
panies to expand, to build up this 
Province, that method was lost to the 
Government immediately after 24 
February 1951, as a result of the 
action of the Government of Canada 
exercised through the banks of Canada, 
upon all the chartered banks in Can-
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ada including Newfoundland. Now, 
as of ·that moment the Government 
were confronted by three possi.bilities 
(1) to require that a company re
questing assistance should gu out and 
float its own bonds upon the Govern
ment's guarantee of principal and in
terest of the bonds (2) that the Gov
ernment advance the money in cash as 
a loan from the surplus and (3) that 
the Government itself place bonds up
on the market, its own bonds and out 
of the proceeds make the cash loans 
to the companies concerned. 

MR. SPEAKER : I do not see a 
quorum. 

MR. SMALLWOOD: Now, Mr. 
Speaker, out of these three possibilities 
that confronted the Government 
which was the most feasible, the most 
practical and •therefore the most de
sirable? It is not that the Govern
ment should go out and borrow money 
and lend it to these industries, that 
was not -the desirable thing but the 
most desirable thing was that these 
companies should themselves float 
their o-wn bond issues, their own de
bentures guaranteed by the Govern
ment as •to principa.J and interest in 
exactly the same way that other com
panies had done before this through 
the banks, just as other companies had 
been getting bank loans guaranteed as 
to principal and interest by the Gov
ernment so that these companies 
could borrow the money and by the 
sale of their bonds guaranteed by the 
Government as to both principal and 
interest. That was ·the desirable 
thing and in fact what we have done, 
we have loaned the money out of the 
surplus, out of the cash surplus and 
for a very good reason. U a New
foundland company already in exis
tence and we will just consider some 
well known names, if the firm of Ayre 
and Sons or Bow.rings or Steers Limit-

ed, or J. T. Swyers Limited of Bona
vista or any such well known New
foundland company wished to have 
financial assistance from the Govern
ment for expansion or along a line of 
new activity, the Government would 
be quite well justified if it were not 
a very small loan, if i-t were a loan 
of a couple or three hundred thousand 
dollars it might not be very practical 
to suggest to the company that they 
should sell ,their bonds in so small an 
issue, so small an amount, it is pos
sible to float a bond issue of so small 
an amount as a couple of hundred or 
three hundred thousand dollars, and 
except in such cases the Government 
would probably be well justified in 
saying to a large Newfoundland, well 
esta,blished Newfoundland company, 
all 1·ight you need half a million or 
three-quarters of a million or -two 
million, float your bonds, sell your 
bonds on the financial market, we 
will guarantee the bonds as to prin
cipal and interest. That would be 
practical because Lhe Newfoundland 
companies being established, having a 
record of earnings and a profit i-eward 
would have no difficulty in placing its 
bonds when guaranteed by the Gov
ernment. Indeed such companies as I 
have suggested by name would have 
no difficulty floating their bonds with
out a Government guarantee, no dif
ficulty whatsoever. But now turn to 
a company not an old established 
Newfoundland company at all but a 
brand new company now incorporated 
a month or six months ago and the 
incorporators as is quite customary 
consisting of a lawyer, a couple of 
stenographers in that lawyer's office. 

There has been a lot of play made 

about that recently and I am quite 

sure that those who made that play 

are not so ignorant of the practice as 

to be surprised because if you take 

I 

p, 
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Dunn and Bradstreet's reports every 
week and see the companies incorpor
ated you might at first be a little sur
prised to find big companies incor
porated at one, two, three, four and 
five thousand dollars by one lawyer 
and a couple of stenographers. Yet 
week after week after week all through 
the year for many years in Dunn and 
Bradstreet's Reports that is what you 
see. There is nothing unusual about 
it. So I say we have those European 
companies. We are now discussing 
Atlantic Hardboards Limited incor
porated within recent weeks. Who 
are the incorporators? The lawyer 
was Mr. Dawe, I think, of Curtis and 
Dawe, I think so, but I don't know. 
Here is a company incorporated by 
Mr. Dawe and a stenographer or two, 
I dont' know, I have not seen it, prob
ably could lock it up in Dunn and 
Bradstreet. Here it is now they are 
just incorporated. The honourable 
gentleman laughs. Does he seriously 
mean that laugh, does he think it is 
funny, think it is unusual that com
panies are incorporated nine times 
out of ten indeed ninety-nine times 
out of a hundred are incorporated in 
the name of the lawyer drafting the 
articles of the association together 
with one or two girls in that office? 
That is quite common is it not? 

MR. CASHIN : I was not laughing 
at ,that, I was laughing at the fact 
the Attorney General did not know 
whether Mr. Dawe did or not. 

MR. SMALLWOOD: I doubt if 
the Attorney General has been inside 
his law office five times in the last 
three years. He is a pretty busy man 
as the Attorney General, extremely, 
tremendously busy. Mr. Dawe his 
private law par-tner, I have no doubt 
does many items of business in •that 
law business or trade or profession 
about which the Attorney General 

knows about as much as I do or the 
Honourable Leader of the Opposition. 

However, take this company just 
recently incorporated who are they? 
There is a European concern involving 
two countries, Germany and Switzer
land, two names, Wies the German 
and Hanhart the Swiss. W ·ho are 
they? Mr. Weis, Mr. Hanhart, Mr. 
Dawe and a couple of stenographers. 
Who are they to go up and float a 
bond issue with no record of earnings, 
no record of profit? Of course they 
function in Germany and Switzerland 
where they are prnfit making com
panies with good records but what has 
that got to do with Atlantic Hard
boards Industries Limited incorporated 
in St. John's, Newfoundland in the 
month of March or whenever it :was? 
!t has nothing wha·tsoeve:r .to do ··w·J.th 
it so I suggest to you that the Govern
ment were quite right in 1·ealizing that 
it would be nonsense, it would be 
nonsense •to expect this newly incor
porated company in Newfoundland 
consisting of European industrialists 
establishing here, it would he nonsensr. 
to expect them for a while to go out 
and float their bonds even with a 
Government guarantee. That day will 
come when these companies get estab
lished and acquire a record of earn
ings which is the first thing that any 
bond buyer looks at. Here is a com
pany wishing me to buy its bonds
What is the record of ·that company?
! look it up and find it was incorpor
ated a month ago and I am not going 
to buy their bonds. So that what• 
ever may be the case a year or two 
or three years hence certainly at the 
outset these newly formed companies 
cannot sell their bonds. Therefore we 
are left, for the time at least, with 
one possible solution, that is to ad
vance -them the cash out of the sur
plus and that is what we have done, 
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and that is what we will continue do
ing until there is no surplus left. 
When that time anives, if and when 
that time arrives that there is no sur
plus left, then certainly we will have 
no more new industries if tha-t is the 
only way they can be had, if that is 
the only way they can be got, out of 
the surplus. Certainly then once that 
surplus is all gone that will be one 
way by which we will not be able to 
get new industries. Some other way, 
then, has to be found. That is com
mon sense. 

There is one other point to which 
the honourable gentleman .from St. 
John's East referred and •that is the 
duty. It is true all this machinery 
will have duty levied in Canada. 

a,round wearing a kilt in St. John's, 
this distinguished man had to travel 
second class on the train on -this side 
of the Atlantic, as he could not get 
enough dollars. He is a weal.thy man 
in Ireland, a wealthy man in pounds, 
shillings and pence but there was no 
one over here who wanted pounds, 
shillings and pence. He had to scrape 
up a few dollars to get over here and 
they were so few he had to travel 
second olass on our railway. It is the 
same all over Europe, millionaires and 
multi-anillionaires in Europe in an 
countries except Switzerland, the only 
exception in all the continent of 
Europe, multi-millionaires without a 
dollar to their name, all kinds of 
currency good over •there but no good 
over here and have not the dollars 

MR. CASHIN : It is not here yet? necessary to come here. 

MR. SMALL WOOD : No, but they 
will have .to pay duty -to the Govern
ment of Canada and sales tax to the 
Government of Canada and they will 
have to pay the freight to get it here, 
truckage -to get it from ,the pier to the 
building site, money will have to be 
paid to install the machinery, money 
will have to ·be paid to hire the staff 
to operate .the mill, money will have 
to be paid to buy ·the raw material 
and that is why the Government are 
lending that money. The Government 
are lending the money to pay for 
these things including working capital. 
They have no dollars, no dollars what
soever. I suppose ·they have had con
siderable difficulty finding enough 
dollars .to pay their passage over here 
and back, to pay their hotel bill when 
they got here. They have no dollars 
on the other side of the Atlantic. Sir 
Shaun Leslie when he was here, Win• 
ston Churchill's first cousin, when he 
came across ·to Canada last year, the 
House remembers him, I think 'he sat 
in the Chamber one day and went 

MR. HOLLETT : Their govern
ments have it. 

MR. SMALL WOOD : They have 
it •but not too much. The British 
Government, as the House knows to
day, is dangerously and perilously 
short of dollars arid before the Gov
ernment of Great Britain will allow 
anyone in Great Britain -today to have 
a dollar he has to prove his case up 
to the hilt and as for getting a dollar 
to come gallivanting on this side of 
the Atlantic they won't even consider 
it. 

Well, Mr. Speaker, that is all ex
cept for one final point. The hon
ourable gentleman from St. John's 
East praised this product that I passed 
around the House as a sample. 

MR. FOGWILL : They were good. 

MR. SMALLWOOD: I was glad -to 
hear him praise these samples. This 
is a nice little ind us-try, not big, but 
there is something about ,this industry, 
it is not just the manufacturing of 
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that pressboard important as thal is, 
fine product as it is. The important 
lhing about this industry is that it 
leads naturally and inevitably into an 
entirely new one, the manufacturing 
of furniture. Because, forget it not, 
this German company has names 
famous in Germany for their furnitm·e 
and Lhe prcssbonr<I LO 1'11 ·m i only a 
side-line, I.he making of Lh i. press
board ad op led by I hem a year 01· a 
liLtlc more ago in Germany, diey are 
delighted with it as raw material for 
their furniture, and in star,ting this 
pressboard factory in here bes·ide the 
birch plant they are starting something 
which will lead inevitably to and 
naturally to an industry different al
together, -the making of furniture. 
Now, that to me is the most import
ant thing about this, and in the agree
ment we have undertaken to extend 
the period of their loan for two years 
once they begin the furniture indus
try. It is the furniture industry I 
want to see. This thing will employ 
at the most a couple of hundred, may
be three hundred men, but a furni
ture factory would soon drive that up 
to many hundreus more. That is why 
the Government were so happy to 
bring this Bill before the House. 
There is only one thing we are not 
happy about. This industry and the 
birch industry and the machinery 
plant have gone into the District of 
Harbour Main. The textile plant, 
the fur dressing· plant and the optical 
plant are going into St. John's West 
and I have no objec-tion to that be
cause when the next election rolls 
around, as the House knows, we are 
going to win St. John's West back. 
That will come back. St. John's West 

was Liberal always and will come back 

again. I don't begruuge these three 

industries for St. John's West nor 

0111)' regeict I ltavc is that we can't 
find an inclustry for every district of 
this Province including the Coast of 
Labrador. 

MR. CASHIN : How about Seig
heim? 

MR. SMALLV1'00D: I was wai•t.ing 
for that. 

MR. CASHIN : I have heard there 
are a lot of German woodsmen ready 
to embark. 

MR. SMALLWOOD: Mr. Gordon 
Higgins tabled a question in the 
House of Commons on that and the 
answer was, no, so that another 
rumour has gone. 

However, I frankly do not like to 
see these new industries concentrated 
in too small a pant of the Island. I 
would like tn see them spread out. I 
would like to see every district in 
Newfoundland acquire one or two of 
these industries. However, we can
not, we just cannot make conditions 
to any of these men that come here 
willing to establish an industry in 
Newfoundland, cannot make condi
tions as to whether they should estab
lish in .this district or that. 

MR. FOGWILL : In the meantime 
you could fix the roads in St. John's 
East. 

MR. SMALLWOOD : St. John's 
East, where ,is -that? T never heard 
of it? ls it in Newfoundland? 

MR. F0GWILL : It is the place 
where you were going to build a 
stadium. 

MR. HOLLETT : That is where 
you live. 

MR. SMALLWOOD: That is 
where I live. That is St. John's East. 

these three for Harbour Main. The I have heard about it before, heard 
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the name but have sort of forgotten 
about it. 

MR. SPEAKER : Interesting but 
not at al'! pertinent to the Bill. 

MR. SMALLWOOD: In St. John's 
East we might put another new in
dustry, about which the Honourable 
the Attorney General just 1·eminded 
me. I said that this pressboard plant 
will lead very naturally •to a furniture 
industry which together with the 
pressboard industry would naturally 
lead to another industry to make glue. 
Perhaps the glue would be a good in
dustry for St. John's East, perhaps ,ve 
could establish a glue factory in St. 
John's East and thereby make it stick. 

MR. SPEAKER: Might I interrupt 
and ask the honourable member to 
stick to the subject. 

do it as vehemently and passionately 
as possible so ,that, as I say, a few 
people scattered about actually and 
honestly believe we are a terrible Gov
ernment. There are only a few but 
two-thirds of all of them are in St. 
John's. It is their duty to do that, 
yet in their hearts they applaud us 
for our courage, for our sound pro
gramme of development and I am 
sure ·they will vote for this Bill to 
esta,blish this new industry in Harbour 
Mafo District. That they will break 
their record in this session of just 
voting against an industry, break that 
record now and change it, put a new 
record on today and vote for the 
principle of this Bill to establish this 
fine new industry in Newfoundland, 
using Newfoundland ra•w material, 
employing Newfoundland people, vote 
to establish this new industry in New-

MR. SMALLWOOD : Yes, a very foundland. 
sticky subject. 

Well, Mr. Speaker, I know that in 
their hearts ,the Opposition, whilst 
. they must perform their duty as an 
opposition and -try to pick holes in 
the Government's policy and thereby 
fool a lot of people, even some sensi
ble people around the Province. 

MR. HOLLETT : That is not 
their duty but the Government's 
duty. 

MR. SMALLWOOD: Stick ·to that 
story-One of these days, Mr. Speaker, 
I might take a day off and really 
educate these Oppos-ition members in 
how to do ,their job. They should 
have me over there with them some 
time for a day or two to show them 
what an Opposition really could and 
should be like. But they will never 
have that pleasure, we have twenty
three years over here yet and whilst 
it is their duty, undoubtedly, to pick 
holes in the Government's policy and 

Bill read a second time, ordered re
ferred ·to a Committee of the Whole 
on tomorrow . 

Second reading of Bill, "An Aot 
Further to Amend the Land Develop
ment Act, 1944 :" 

MR. CURTIS: I beg to move 
second reading of this Bill. Honour
able members will remember in 1944 
the Government of that day, the Com
mission of Covernment, passed an Act 
dealing with land development which 
gave the right to acquire certain 
lands and to put buildings thereon 
and to sub-divide the same and let 
out same for further development 
purposes. 

The situation has developed where
by some of the settlers have just 
moved off the property and have left 
it and the object of this Bill is to 
enable the Minister to re-enter aban
doned property like that and in cer-
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tain cases to allow compensation for 
any improvement made by the settlers. 
Now, the settlers are divided into two 
groups, some have leases and some 
have not leases . In some cases people 
have gone on the property and have 
occupied with the leases and those 
have in some cases effected certain 
improvements. Now, the object of 
this Act is to enable the Minister 
to accept the surrender of these 
people of the property and to make 
and to render them compensation for 
any improvement they have made if 
within six months they put a claim 
in . Now, one of the objects of the 
Bill is to govern that six months 
period, up to now it is not known 
whether or not any claims have been 
made and consequently the Minister 
is unable .Lu dispose of the area until 
he knows just what the area has cost 
and to know that .he must know the 
cost of any iillJprovements and before 
that the settler must file with him a 
statement showing the value of such 
improvement and arrange for thei1· 
payments. I would move, Sir, the 
second reading of •this Bill -which has 
become necessary as a resull of Lhis 
situation. 

Read a second time, ordered re
ferred to a Committee of the Whole 
on .tomorrow. 

Second reading of Bill, "An Act 
Further to Amend the Judicature Act." 

MR. CURTIS: Mr. Speaker, I beg 
to move second reading of this Bill 
which •is an unimportant measure. 
The idea is to so recast the section of 
the Judicature Act dealing with juries 
that certain persons not presently ex
empt from jury services may become 
exempted, particularly those persons 
employed in the control or direction 
of commercial aircraft flights or mem
bers of commercial aircraft crews or 

of the supervisory flight operations 
personnel or station handling person
nel of a commercial air service. This 
will appear as sub-clause (a) of the 
amended paragraph 26. The object 
of the Bill, also, Mr. Speaker, is to 
exempt members of the RCAF from 
,iury service. 

Apart from that it is a recasting of 
the old Act and these are the only 
changes. I would move the second 
reading of this Bill. 

Read a second time, ordered re• 
£erred .to a Committee of the Whole 
on tomorrow. 

Second .reading of Bill, "An Act to 
Amend the Law Society Act." 

MR. CUR TIS : Mr. Speaker, I beg 
lo move second reading of this Bill 
presented at the request of the Law 
Society. The object of the Bill is to 
enable the Society to raise money for 
its purposes by taxing its own mem
bers and would-be members and 
would-be lawyers. I might say that 
with the oncoming of Confederation 
the Law Society was put to very con• 
siderable expense. It maintains, as 
you know, Sir, a library in the Court 
House and as a result of Confeder
ation they found they must have a 
number of Canadian cases which 
otherwise they would not use . Since 
then the expense of buying new 
books have been out of all proportion 
to the annual income of the society 
and it is proposed therefore to raise 
their own fees and the object of this 
Bill is to do just that. In future they 
must pay a certain amount on sundry 
ar·ticles : 

(1) On filing articles ............. ... $10.00 

(2) Every assignment. ... ·-··· ··· .. 5.00 
(3) Every affidavit... .. l.00 
(4) Every certificate ........... ... .. 5.00 
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(!i) ~very fiat for admission .... 10.00 
(G) For every writ, whether 

-,1 mesne or final, issued by 
a solicitor out of the Sup· 
preme Court in St. John's l.00 

The Law Society hopes as a result 
of these additional fees to be able to 
balance its budget and keep its Hb
rary, used not only by the Law Society 
but by the judges and by the courts 
and by the Department of the Attor
ney General. I would move the sec
ond reading of this Bill. 

Read a second time, ordered re
ferred to a Committee of the ·whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Provide for the Establishment and 
Administration of Community Coun
cils." 

MR. SPEAKER : The Bill has nol 
been distributed. 

Second reading of Bill, "An Act Re
lating to the Conferring of Titles and 
Degrees lo Students of Queen's Col
lege:" 

HON. S. J. HEFFERTON (Minister 
of Education) : I move the second 
reading of this Bill. In moving the 
second reading a short explanation 
should be necessary. Queen's Theo
logical College of Newfoundland has 
been preparing candidates for exam
inations for a long period of time and 
after preparation they sat for examin
ations largely under provisions and 
regulations laid down by Durham 
University with which Queen's is 
affiliated and as a result degrees were 
or were not granted, such as Licenti
ate in Theology. Two years ago Dur
ham University decided to waive the 
conferring of these degrees and ·the 
students of Queen's Theological Col
lege graduated without the privilege 

of obtaining their degree locally. 
Some two years ago, and without any 
bearing whatsoever upon the political 
union of Newfoundland -with the rest 
of Canada, the Church of England in 
Newfoundland severed its connection 
with Canterbury See which it had held 
since rhe -beginning of the Church of 
England in Newfoundland and be
came part of the Church of Canada. 
Provisions for that had ;been in negoti
ation going back to the yea r 1929 
when preliminary arrangements were 
made for the entry of Newfoundland. 
However, consummation of the event 
for various reasons did not come about 
until 1949. Under the general Synod 
of the Church of England in Canada 
the authority is given to confer de
grees, that conferring of course being 
subject to the legislation in the 
various provinces. That authority in 
the various provinces has been given, 
for instance in Ontario and in Nova 
Scotia and in New Brunswick and in 
Prince Ed-ward Island and unde1· the 
provisions of the General Synod of 
Canada to the Metropolitan of the par
ticular See in whatever church you 
belong pertains, for instance New
foundland at the present time is 
under the Ecclesiastical See of Quebec 
and the Metropolitan of that See is 
able to designate or appoint delegates 
from various provinces to appoint the 
conferring of degrees and that enables 
The Lord Bishop of Newfoundland, a 
visitor of Queen's College, to confer 
degrees of Licentiate in Theology or 
any other degrees upon those candi
dates who after due preparation and 
sitting for their examinations should 
have qualified . 

In other words, this Act by us 
merely enables Queen's College or a 
visitor of that College to confer de
grees which previously were conferred 
because of its affiliation with Durham 
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University. I move second reading of 
this Bill, Mr. Speaker. 

Read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Notice of Motions 

Honourable the Premier, asks leave 
to introduce: 

A Bill, "An Act Respecting Pro
vincial Parks." 

A Bill, "An Act to Amend the 
Regulat-ions of Mines Act, 1951." 

A Bill, "An Act Further to Amend 
the Act No. 41 of 1938 entitled "An 
Act for the Confirmation of an Agree
ment between the Govenuuenl and 
Labrador Mining and Exploration 
Company."' 

Honourable the Minister of Public 
,velfare asks leave to introduce a Bill, 

"'An Act to Amend the Old Ag·e 
Assistance Act, 1951." Also A Bill, 
"An Act to Amend the Blind Persons' 
Allowance Act, 1951." 

Honourable the Minister of Muni
cipal Affairs and Supply asks leave to 
introduce: 

A Bill, "An Act Further to Amend 
the Rent Restrictions Act, 1943." 

Honourable the Minister of Public 
Works, a Bill, "An Act to Incorporate 
the Botwood ,vater Corporation." 

Above Bills read a first time, order
ed read a second time on tomorrow. 

Committee of the Whole : 

On Bill, "An Act Further to Amend 
the Newfoundland Corporation In
come Tax Act, 1949." 

Clause 11 : 

(l) Sub-section (3) of Section 37 
of the said Act, as enacted by the Act 
No. 31 of 1950, is repealed and the 
following substituted therefor : 

" (3) In addition to the interest 
payable under sub-section (1) where 
a corporation that paid tax under sub
section (2) of Section 34 had a tax
able income for the taxation year of 
more than 5)10,000, it shall, forthwith 
after assessment, pay an amount equal 
to 3% to the tax payable." 

(2) Sub-section (7) of the said 
Section 37, as enacted by the Act No. 
19 of 1951, is re-numbered as sub
section (6A) . 

(3) Sub-section (!) of this section 
is applicable to the 1951 and subse
quent taxation years . 

MK. HULLETT: May I have an 
explanation of that section, Mr. 
Chairman. What is it all about? 

MR. CURTIS: That amendment, 
Mr. Chairman is consequential upon 
clause 10. The amendment to clause 
10 provides the exemption from instal
ment payments by Corporation-Sec
tion 10-

(1) Sub-section (2) of Section 34 
of the said Act is repealed and the 
following substituted therefor: 

"(2) Where a corporation has held 
forth the prospect that it will make 
allocations in proportion to patronage 
to its customers of a taxation year as 
described by Section 52 and its tax

able income for the year is estimated 
by it to be not more than $10,000, it 
may, instead of paying the instal
ments required by sub-section (I) pay 
to the Minister of Finance, at the end 
of the twelve months period referred 
to in sub-section (I), the whole of 
the tax as estimated under Section 
31." 
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(2) This section is applicable to 
the 19/il ancl subseguen! taxation 
years. 

MR. HOLLETT : That does not 
make it clear to me. 

MR. CURTIS: It is up to you to 
understand it. 

MR. HOLLETT : The explanation 
is more obtrusive than Lhe actual 
wording here. That must be a new in
dustry, Mr. Chairman, where the tax
able income is more than Sl0,000 il 
shall, forthwith, after assessment, pay 
an amount equal to 3% of the tax pay
able. Now, I see another 3%-That 
is Federal tax? 

MR. CUR TIS : It is very simple 
to explain. We have as you know 
two income taxes, one Federal and 
one Provincial. They have a Federal 
Act which they administer in New
foundland and we have a Provincial 
Act. The Provincial Act calls for five 
percent income tax which is payable 
lo the Federal, collected by them and 
the Act administered by them. Now, 
every firm in Newfoundland has to 
file income tax returns under the 
Federal Act and it is much easier to 
have the two uniform so that when 
the assessment is made of 5% or 
whatever it is under the Federal Act 
they just add another five percent 
and bring the Provincial Act to make 
the two uniform, to show one set to 
do both and it will not mean that 
every taxpayer has to file two sets of 
returns and perhaps on two different 
bases of calculations of income tax, 
one under the Federal and one under 
the Provincial. Therefore we have 
made an exact copy of the Federal to 

simplify the position both from the 

responsibility view of the taxpayer 

and the collector. 

MR. HOLLETT: Mr. Chairman, 
what I can't understand is that 
amount of 3% where the corporation 
has paid tax under sub-section (2) of 
section 34 of more than .$10,000 it 
shall forthwith after assessment pay 
an amount of 3%. Why 3%, why not 
the whole tax? That is interest, I 
take it. 

MR. CURTIS: Either interest or 
penalty. You see there is a difference 
in tax, Mr. Chairman, up to ten 
thousand there is a rate and a rate 
for profit exceeding $10,000, last year 
only 15% but companies over $10,000 
had to pay 50% and it would seem 
to me, I was out when the clause was 
read, that where a company apparent
ly files returns under the $10,000 
amount when they should have filed 
over the $10,000 amount there is a 
penalty of 3% for their so doing. 

MR. HOLLETT : That is the 
reason I raised the point. People in 
Newfoundland who have such income 
should ,be informed of this. 

MR. CURTIS: You may be sure 
the Federal people will do it. 

Clause 12 through Hi read and 
carried. 

(1) Sub-section (I) of Section 39 
of the said Act is repealed and the 
following substituted therefor: 

"(1) If the return of a corporation's 
income for a taxation year has been 
made within two years from the end 
of the year, the Minister of Finance 
(a) may, upon mailing the notice of 
assessment for the year, refund, with
out application therefor, any over
payment made on account of the tax, 
and 

(b) shall make such a refund after 
mailing the notice of assessment if 
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applicalion therefore has been made 
in writing by the corporation within 
twelve months from the day on which 
the overpayment was made or the day 
on which the notice of assessment was 
sent." 

(2) Sub-section (3) of the said 
Section 39 is repealed and the follow
ing substituted therefor : 

"(3) Where an amount in respect 
of an oveTpayment is refunded, or 
applied under this section on other· 
liability, interest at the rate of 2% 
per annum shall be paid or applied 
thereon for the 'Period commencing 
witl1 the lalest of 

(a) the day when the overpayment 
arose, 

(b) the day on or before which the 
return cf the income in rcspc·ct of 
which the tax was paid was required 
to be filed, or, 

(c) the day when the return of in
come was actually filed, and ending 
with the day of refunding or appli
cation aforesaid, unless the amount of 
the interest so calculated is less than 
one dollar, in which event no interest 
shall be paid or applied under t his 
sub-section." 

(3) Sub-section (1) of this section 
is applicable in respect of applications 
for refunds made after the first day 
of May, 1951. 

(4) Sub-section (2) is applicable in 
respect of overpayments of tax for the 
1950 and subsequent taxation years . 

13- (1) Paragraph (cb) of sub-sec
tion (1) of Section 43, as enacted by 
the Act No. 19 of 1951, is repealed 
and the following substituted there
for : 

"(cb) a corporation that was con
stituted exclusively for chari-

table purposes, no part. of 
whose income was payable to, 
or was otherwise available for 
the personal ·benefit of, any 
proprietor, member or share
holder thereof, that has not 
since June I , 1950, acquired 
control of any other corpor
ation and that during the 
•period, 

(i) did not carry on any business, 

(ii) had no debts incurred since 
June I, 1950, other than ob
ligations arising in respect of 
salaries, rents and other cur
rent operating expenses, and 

(iii) except in the case of a corpor
ation that was, before January 
1, 1940, constituted exclusively 
for charitable purposes, ex
pended amounts each of which 
is , 

(A) an expenditure in respect of 
charitable activities carried on 
by the corporation itself, 

(B) a gift to an organization in 
Canada the income of which 
for the period is exempt from 
tax under this Part by virtue 
of pa,ragraph (ca), or 

(C) a gift to a corporation resi
dent in Canada the income of 
,which for the period is ex
empt from tax under this Part 
·by virtue of this paragraph, 
and 
the aggregate of which is not 
less than 90% of the corpor
ation's income for the period." 

(2) Paragraph (b} of sub-section 
(3) of the said Section 43, as enacted 
by the Act No. 19 of 1951, is repealed 
and the following substituted there
for: 
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~ (b) there shall be included in 
computing a corporation's or 
trust's income all gifts received 
by the corporation or trust 
other than 

(i) a gift received subject to a 
trust or direction that the 
property given, or piroperty 
substituted therefore, is to be 
held permanently by the cor
•poration or trust for the pur
pose of gaining or producing 
income therefrom, or 

(ii) a gift or a portion of a gift 
in respect of which it is estab
lished that the donor has not 
been allowed a deduction un
der paragraph (a) of Section 
21 or a gift made by a person 
who was not taxable under 
Section 2 for the taxation year 
in which the gift was made." 

(3) The said Section 43 is further 
amended by adding thereto the follow• 
ing as sub-section (4) : 

" (4) In computing the income of a 
corporation for the purpose of deter
mining whether ,it is described by 
pa,ragraph (cb) of sub-section (1) for 
a taxation year, 

(a) there may be deducted an 
amount not exceeding its income for 
the year preceding the taxation year 
computed without including or de
ducting any amount under this sub
section, and 

(b) there shall be included any 
amount that has been deducted under 
this sub-section for the immediate 
preceding taxation year." 

(4) This section is applicable to 
the 1950 and subsequent taxation 
years. 

14.- (I) Section 47 of the said Act 

is amended by adding thereto the fol
lowing as sub-section (4): 

" (4) Where a corporation would 
have compiled, during the whole of a 
taxation yea,r, with the condition con
tained in sub-paragraph (i) of para
graph (c) of sub-section (2) were it 
not that its business operations during 
the taxation year were carried on in 
part in Canada through ownership of 
shares in or control of one or more 
subsidia.ry or affiliated corporations, 
the corporation shall be deemed to 
have compiled with that condition if, 
during the whole of the taxation year, 

(a) the business operations so car
ried on in Canada were of a mining 
nature, and 

(b) its main business operations 
were of an industrial, mining, commer· 
cial, public utility or public service 
nature and were, except for manage· 
ment and the designing, purchasing 
and transportation of goods, carried 
on outside Canada." 

(2) This section is applicable to 
the 1949 and subsequent taxation 
years. 

15. Sub-section (2) of Section 49 of 
the said Act, as enacted by the Act 
No. 19 of 1951, ,is re-numbered as 
sub-section (IA). 

16.- (1) Sub-section (1) of Section 
54 of the said Act is repealed and the 
following substituted therefor: 

"(1) A corporation that is resident 
in Canada may elect in respect of tax
ation years ending on or before Dec
ember 31, 1951, by notice to the Min
ister of Finance in prescribed manner 
to file a retu,rn in which its taxable 
income is consolidated with the tax· 
able income of all its subsidiary 
wholly-owned corporations resident in 
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Canada, carrying on the same general 
class of business as itself and having 
the same taxation year as ,itself." 

(2) The said Section 54 is further 
amended by adding the1·eto the fol
lowing as sub-sections (13) and (14): 

"(13) Where a loss sustained by a 
corporation in a taxation year has 
been included in computing the con
solidated taxable income under this 
section, the amount thereof shall, for 
the purpose of paragraph (b) of 
Section 21, be deemed to have been 
deducted under that paragraph in the 
year in which it was so included. 

(14) Where a lo ·· sustai ned by a 
coPpom1ion in n taxation yea1· has 
been i11ch11lcd in computing Lhc con
sol,idatccl loss und r th.is ~ection, the 
amount thereof shall, for the purpose 
of paragraph (b) of Section 21 be 
deemed to have been deducted under 
that paragraph in the year in which 
it was so included to the extent that 
it may reasonably be regarded as 
having operated to reduce the consoli
dated taxable income for that or an
other year." 

(3) Sub-section (2) of this section 
is applicable to the 1952 and subse
quent taxation years. 

Clause 17 : 

I 7. Sub-section (1) of Section 59 of 
the said Act is repealed and the fol
lowing substituted therefor: 

"(I) When the Minister of Finance 
has knowledge or suspects that a per
son is or is about to become indebted 
or liable to make any payment to a 
corporal.ion liabl to nmkc a paymcnL 
under this Act, he m:1y, by .-egislcrcd 
IPtt I" or by lcLLcr served I Cl 'umill , 

req uire him Lo pay the moneys other
wi e payable Lo thaL corpo111tion in 
whole or in part LO the Ministe r of 

Finance Oll account of Lhe liability 
unde1· this Act." 

MR. HOLLETT: Mr. Chairman, 
I think we might very well look .1 t 
that section. "(I) When the Minister 
of Finance has knowledge or suspects 
that a person is or is about to be
come indebted or liable to make any 
payment Lo a corporation liable to 
make a payment under this Act, he 
may, by registered letter or by letter 
served personally, require him to pay 
the money otherwise payable to that 
corporation in whole or in part lo 

the Minister of Finance on account of 
Lhe l:iability under this Act." 

It seems to me to be a sort of ·high
handed way for the Minister of Fin
ance to act; he has Lhe right, under 
that section. 

MR. CUR l'!S : I would like to 
tell my honourable friend , that is the 
present clause, the only diEfei·ence 
made is the addition of the words 
"Or by letter served personally." That 
is the present law, Lhe prinoiple has 
been accepted previously. 

MR. HOLLETT : By the House? 

MR. CURTIS: Yes, last session. 

MR. HOLLETT : I don't suppose 
there is much di.fference between the 
registered letter and one served per
sonally but it is high-handed all the 
same. 

MR. HIGGINS : It is too late to 
talk about it now. 

17 Carried. 

18 through 20 read and carried. 

18. Sub-section (I) of Secl'ion 71 of 
the said Act is repealed and the fol
lowing substituted therefor : 

"(1) Any information or complaint 
under this Act may be laid or made 
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by any officer of the Department of 
Finance by a member of the Royal 
Canadian Mounted Police or by any 
person thereunto authorized by the 
Minister of Finance and, where any in
formation or complaint purports to 
have been laid or made under this 
Act, it shall be deemed to have been 
laid or made by a person thereunto 
authorized by the Minister of Finance 
and shall not be called in question for 
lack of authority of the informant or 
complainant except by the Minister 
of Finance or by some person acting 
for him or Her Majesty." 

19.- (1) Paragraph 
section ( l) of Section 
Act is repealed and 
substituted therefor: 

(aa) of sub-
73 of the said 
the following 

"(aa) "subsidiary wholly-owned cor
poration" means a corporation all the 
issued share capital of which (except 
directors' qualifying shares) belongs 
to the corporation to which it is sub
sidiary and "subsidiary controlled cor
pora!Jion" means a corporation more 
than 50% of the issued share capital 
of which (having full voting rights 
under all circumstances) belongs to 
the corporation to which it is sub
sidiary." 

(2) This section ,is applicable to 
the 1949 and the subsequent taxation 
years. 

20.- (1) Sub-section (6) of Section 
74 of the said Act is amended by 
striking out the words "and in any 
event this Act shall expire on the 1st 
of January, 1952" and substituting 
therefor the words "and in any event 
this Act is not applicable to a tax
ation year ending afler the thirtieth 
day of December, 1952." 

(2) The said Section 74 is further 
amended by adding thereto the fol
lowing as sub-section (7) : 

" (7) This Act shall be deemed not 
to have expired on the first day of 
January, 1952, and shall be deemed to 
continue in force and to have con
tinued at all times subsequent to the 
thirty-first day of December, 1951." 

Clause 20 carried, Clause 4 carried. 

4. Section 11 of the said Act, as en
acted by the Act No. 31 of 1950, and 
as amended by the Act No. 19 of 1951, 
is further amended by adding thereto 
the following as sub-section (4B) : 

"(4B) Sub-section (4) is appli-
cable mutatis mutandis, in respect of 
expenditures made in connection with 

(a) the testing of a significant 
geological structure by a deep test oil 
well that was spudded in during, or 
the deepening of which was commenc
ed in 1952, and that proved unpro
ducDive, or 

(b) the testing of a significant stra
tigraphic trap by a group of test 
wells that were spudded in during 
1952 and drilled to an aggregate depth 
of twenty-five thousand feet and all 
of which wells proved unproductive." 

The Committee sat and reports hav
ing passed the Bill w,ithout amend
ments. Ordered read a third time on 
tomorrow. 

Committee of the Whole on Bill, 
"An Act Further to Amend the Edu
cation Act, 1927 : " also 

A Bill, "An Act Respecting the 
Maintenance of Parents, W'ives and 
Children," and a Bill, "An Act to 
Amend the Family Courts Act, 1951." 

MR. HEFFER TON : Mr. Chairman, 
on this occasion I suggest we adopt 
the procedure laid down under Stand
ing Order No. 46 and read the num
bers. 
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The Committee passed the Bill, "An 
Act Further to Amend the Education 
Act, 1927," without amendments. 

A Bill, "An Act Respecting the 
Maintenance of Parents, ,-vives and 
Children:" 

Clauses 1 through 4 carried. 

I. This Act may be cited as the 
Maintenance Act, I 952. 

2. In this Act-

(a) "acts of cruelty" means con
duct ·creating a danger to J,ife, limb, 
or health, or any course of conduct 
which in the opinion of the court is 
grossly insulting and intolerable or is 
uf such a character, without proof of 
actual pel'Sonal violence, that the wife 
or children seeking maintenance could 
not reasonably be expected to be will
iug io iive -with the husband or parent 
after he has been guilty of the same; 

(b) "child" means an unmarried 
boy or girl, including a grandchild, 
step-·child, foster child, and adopted 
child, actually or apparently under 
the age of seventeen years, and in
cludes a ch~ld under twenty-one years 
of age, who because of physical or 
mental disability, is unable to provide 
himself with adequate food or other 
necessaries; 

(c) "dependent parent" means a 
parent, grandparent, step-parent, fos
ter parent, and parent hy adoption 
who is destitute or who by reason of 
age, disease, infirmity or other cause 
is unable to maintain himself; 

(d) (i) "deserted child" means a 
child 

(a) whose parent, without reason
able excuse, fails to provide him with 
reasonable maintenance; or 

(b) who has le.ft or has been re-

moved from the home of the parent 
because of neglect by or misconduct 
or acts of cruetly of the parent; 

(ii) for the purpose of sub-para
graph (i) "parent" includes a guard
ian and a person who has the care and 
custody of or who is charged with or 
liable for the maintenance of the 
child; 

(e) "deserted wife" includes a wife 
who is living apart from her husband 
because 

(i) of his assaults or other acts of 
cruelty towards her or their children; 

(ii) of his adultery which has not 
been condoned; 

~iii) of his refusal or neglect with
out reasona,ble excuse to supply his 
wife and their chilrlren if any, ~•.rith 
adequate food, clothing or other 
necessaries; or 

(iv) of his being a person who by 
reason of frequent drinking of intoxi
cating liquor is incapable of managing 
himself or his affairs and is an unfit 
and improper person to have the cus
tody and control of his children or of 
his having been guilty of adultery 
that has not been condoned; 

and this paragraph applies to a hus
band living apart from his wife under 
a separation agreement whether or not 
the agreement contains express pro
visions excluding the operation of 
this Act, if the husband is in default 
under the agreement. 

(of) "judge" means the judge of a 
Family Court or a stipendiary magis
trate or two justices of the peace act
ing together; 

(g) "officer" means a welfare offi
cer, a probation officer of a Family 
Court, a probation officer or any other 
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officer of the Department of l'ublic 
Welfare, a member of the Constabu• 
lary Force of Newfoundland and a 
member of the Royal Canadian 
Mounted ,Police stationed in New• 
foundland; 

(h) "parent" includes a slep•parent 
and a parent by adoption; 

0i) "son" and "daughter" include a 
grandchild, step·child, foster child, 
and adopted child, except where in 
the opinion of the judge any such 
child does not owe to the dependent 
parent an obligation o.f gratitude for 
nurture, care, or affection. 

3. Every son and every daughter is 
liable for the support of his or her 
dependent parent to the extent and 
in the manner provided in this Act . 

4.- (l) Upon complaint of any per• 
son that he is a dependent parent or 
of any o££icer that such person is a 
dependent parent, a judge may issue 
a summons requiring a son or daught• 
er of the dependent parent to appear 
al the time and place mentioned in 
the summons and show cause before 
such judge as may be then and there 
present why an order should not be 
made against him or her for the 
maintenance of the dependent parent. 

(2) Whether or not any son or 
daughter appears in obedience to the 
summons ,issued under sub•section (1), 
the judge, upon proof of service of 
~he summons, may inquire into the 
matter of the complaint and if satis• 
fied on the evidence adduced before 
him that the person is a dependent 
parent and that the son or daughter 
has su.fficient means to contribute to 
the maintenance of the dependent 
parent may, having regard to the 
whole oircumstances of the case, make 
an order that the son or daughter pay 
for the maintenance of the dependent 

parent to the person named in the 
order such sums of money at such 
times or intervals as the judge may 
prescribe. 

(3) ·where the dependent parent 
has several children, the judge may 
require the summons to be served on 
any or all of them not already sum
moned and may order such of them 
as ought in his opinion to contribute 
to the support of the dependent, ap• 
portion the sum to be paid among 
the children having regard to their 
ability and obligations. 

(4) An order may be ma<le under 
this section although the dependent 
parent is being cared for by another 
or in any home, sanatorium or other 
eleemosynary institution . 

Clause 5: 

:>.- (1) Upon complaint of a child 
by his next friend or by any officer 
that he is a deserted child, the judge 
may issue a summons requiring the 
parent or the guardian or the person 
who has the care and custody of or 
who is charged with or liable for the 
support and maintenance of the child 
to appear at the time and place men• 
tioned in the summons and show 
cause before such judge, as may be 
then and there present, why an order 
should not be made against the par• 
ent, guardian or person for the main• 
tenance of the child . 

(2) ·whether or not the person 
summoned appears in answer to the 
summons, the judge, upon 'proof of 
the service of the summons, may in• 
quire into the matter of the complaint 
and if he is satisfied on the evJdence 
adduced before him that the child is 
a deserted child may make an order 
that the person against whom the 
complaint is made pay lo the person 
named in the order for the mainten• 
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ance of Lhe child such sums of money 
at such times or ,intervals as the judge 
may prescribe. 

JVIR. HOLLETT : Mr. Chairman, 
l have not had time to read this, Mr. 
Cha.irman, and it seems to me, on 
complaint of child by next friend
How is next friend def,ined? 

MR. CUR TIS : The next friend 
could be the father, mother, aunt, 
uncle, grandfather, depending upon 
the nearest of kin I should say. 

HON. DR. H. L. POTTLE (Minis
ter of Public ,velfare) : It is a nor
mal legal phrase. 

ivIR. HOLLETT : It may be nor
mal but shoultl be defined some
where. I know for adults it is quite 
in order but upon complaint of child 
hy hi~ nr->vt f1·i"'"d. In the first place 
I queslioR whether a child could make 
a complaint. 

MR. CURTIS: That is standard 
legal procedure. A child is repre
sented in court by his best friend, it 
could be his father or mother. 

MR. HOLLETT : I wonder why? 
It should be defined in the Act. 

Carried. Clauses 6 through 27 car
ried. Passed without amendment. 

A Bill, "An Act to Amend the 
Family Courts Act, 1951 :" 

Passed without amendment. 

The Committee sat and reports 
having· passed the Bills w,ithout amend
ment. 

Committee of the ~Vhole on Bill, 
"An Act to Approve and give statutory 
Effect to an Agreement between the 
Government and Atlantic Optical 
Company, Limited: 

Clauses 1, 2, 3 read by clerk : Agree
ment read: 

I. This Act may be cited as the 
Atlantic Optical Company Limited 
(Conf.irmation oE Agreement) Act, 
1952. 

2. The Agreement made between 
His Majesty the King in right of 
Newfoundland represented by the 
Honourable Joseph R. Smallwood, 
Minister of Economic Development, of 
the one ·part, and Atlantic Optical 
Company Limited, a company incor
porated under the laws of Newfound
land and having its registered office 
in St. John's in the Province of New
foundland, of the other part, dated 
the eig-hth day of December, 1951, 
and forming the Schedule to this Act 
is hereby approved, confirmed, and 
adopted, and all and singular clauses 
and provisions thereof are here-by de
clared to be valid and binding upon 
the said parties thereto and each of 
them respectively and to have the 
force and effect of law and all and 
singular the several acts, matters and 
things therein provided to be done 
or performed by or on the part of 
the •parties respectively are hereby de
clared to be proper and lawful, and 
the parties shall have full power 
and authority from time to time to 
do and perform the several a-cts, mat
ters, and things in and by the said 
Agreement provided to be done in the 
manner and w.ith the effect and under 
the conditions stipulated and provided 
in the said Agreement. 

3.- (I) The Province of Newfound
land hereby guarantees the payment 
of the interest on the due dates at the 
rate of not exceeding four and one
half per centum per annum on the 
loan or loans not exceeding in all the 
sum of one hundred and fifty thou
sand dollars ($150,000.00) ra.ised by 
the Company in accordance with the 
said Agreement and the repayment on 
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the due dates of the loan or loans so 
raised. 

(2) The Lieutenant-Governor in 
Council shall have power to give and 
execute in due time a separate instru
ment of guarantee of the loan or 
loans so rnised, in such form as he 
may approve. 

(3) The following form of guar
antee shall be endorsed on all certifi
cates issued in respect of the loan or 
loans so raised if they or any of them 

.are raised by sale of the Company's 
bonds and the guarantee shall be 
signed on behalf of the Province by 
a person or pel'Sons to be appointed 
in writing in that behalf from time 
lo time by the Lieutenant-Governor 
in Council and the signature of each 
such person may be engraved, litho
graphed or otherwise reproduced up
on the certificates. 

Pursuant to the Act No. of 1952 
of the Legislature of the Province of 
Newfoundland, the Prov,ince of New
foundland hereby unconditionally 
guarantees to the holder of the with
in bond the payment on the respective 
due dates of the principal moneys and 
interest to become clue in respect 
thereof. 

Dated this day of 195 . 

SCHEDULE 

THIS AGREEME;\/T made al St. 
John's in the Province of Newfound
land in the Dominion of Canada the 
eighth clay of December Anno Domini 
one thousand nine hundred and fifty
one BETWEEN His Majesty the King 
in rig·ht of Newfoundland represented 
herein by the Honourable Joseph R. 
Smallwood 1\Iinister of Economic De
velopment (hereinafter referred to as 
"the Government'") of the one part 
AND Atlantic Optical Company Limit-

ed a company ,incorporated under the 
laws of Newfoundland (hereinafter 
called "the company") of the other 
part WITNESSED AS FOLLOWS : 

l. The company will complete and 
put into operation a factory for the 
manufacture of eyeglass frames, lenses 
and optical goods at St. John's. 

2. The company will have all neces
cary equipment and machinery for 
the said factory and sufficient raw 
material for its operation in St. John's 
before July 31st, 19:32, unless pre
vented by delay due to an increased 
rearmament prog-ramme in Europe or 
other unforeseen conditions. 

3. Subject Lo Section S Lhe Govern
ment will lend or cause to be lent to 
the company the wm of one hundred 
and fifty thousand dollars (Sl50,000) 
which sum is to be made available to 

rhe company in the manner herein
after appearing. 

4. The company agrees to pay on 
the thirtieth clay of June and the 
thirty-first day of December in each 
and every year during which any such 
loan or Joans are outstanding interest 
on so much of the said one hundred 
and fifty thousand dollars ($150,000) 
as may have been lent and is due and 
owing at the rate of four per centum 
per annum. 

5. The Government agrees to make 
advances available to the company as 
follows : 

(a) Fifty per centum (50%) of the 
value of each shipment of machinery 
and equipment consigned to the com
pany on its arrival in Newfoundland. 

(b) One hundred thousand dollars 
(.\;100,000) less advances made under 
paragraph (a) of this dause on the 
completion of shipmenls of all factory 
machinery and equipment. 

f 
I 
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(c) Fifty Lhousand dollars ($50,000) 
when the factory is completed and 
put into operation: 

Provided that the Government shall 
not be liable to advance to the com
pany at any time any sum in excess 
of the value of the machinery and 
equipment deJ.ivered in Newfound
land and installed in site plus the 
amount of cash actually paid into the 
company's treasury as the purchase 
price of shares. 

6. Before making or authorizing any 
loan under clause 5, sub-clauses (b) 
and (c) hereof the Government may 
require the company to execute in its 
favour a first mortgage on all its assets 
in Newfoundland (exclusive of cash 
in Bank) and pending the furnishing 
of such security any moneys advanced 
by or en ucccunt vf the Govern1ue.0L 
shali be disbursed only as approved 
by the Minister of Economic Develop
ment. 

7. The company agrees to repay any 
Government or Government guaran
teed loan as soon as the company 
shall have succeeded with or without 
Government assistance in negotiating 
a commercial bank loan or the sale 
of its bonds and in any event within 
ten years from the date of any such 
loan. 

8. ·within three years after the 
making of this Agreement if a com
mercial bank loan or the sale of its 
bonds shall not have been arranged 
Lhe company agrees to establish a 
sinking fund and to pay into it an
nually moneys sufficient with accumu
lated interest to liquidate the amount 
of any Government or Government 
guaranteed loan made under this 
Agreemenl. 

9. In order to facilitate the com
pany in negotfating a commercial 

bank loan or the sale of its bonds the 
Government agrees to guarantee both 
as to principal and interest such loans 
or bonds. Any bonds issued here
under wiII mature in not less than 
ten years from the date of issue and 
the interest payahle thereon shall not 
exceed four and one-half per centum 
(4V2%) per annum. 

10. As long as there is any lia.bility 
absolute or contingent by the company 
to the Government the company agrees 
to ,insure and keep insured against 
loss or damage by fire all its fixed 
assets in Newfoundland and to make 
any loss payable under any such 
policy or policies of insurance to the 
Government, or as it may direct. 

11. This Agreement is made sub
ject to the approval of the Legislature 
of Newfoundland. 

IN WITNESS WHEREOF the parties 
of these presents have hereunto 
their hands and seals subscr,ibed 
and set the day and year first 
before written. 

SIGNED on behalf of the 
Province of Newfoundland 
by the Honourable Joseph 
R. Smaliwood, in presence 
of: 
(Sgd.) LESLIE R. CURTIS. 

(Seal) 

(Sgd.) JOSEPH R. SMALLWOOD, 

The Common Seal of Atlantic 
Optical Company was hereto 
a<ffixed, in the presence of : 

(Seal) Atlantic Optical Company Ltd. 

(Sgd.) L. SENNEWALD, 
Managing Director. 

MR. HOLLETT : Mr. Chairman, 
before you go on t'o parts of the 
agreement I would like to say a few 
words, if I am to be consistant with 
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the remarks I made yesterday on the 
principle of this Bill. I objected 
and I also say something now in Com
mittee of the Whole. You wil.J remem
ber, Sir, that as a member of the Op
positron I disagreed with the prin
cip1e underlaying the passing and 
presentation of this Bill to the House. 
In the first instance the mere fact 
that this Government would give out, 
this House vote out $150,000. 

MR. SMALLWOOD: Point of or
der, the honourable gentleman is be
ginning to discuss the principle which 
is now adopted and is not now debat
able. 

MR. HOLLETT; I referred to the 
matter of the principle not discuss it 
and I said in line with the idea of 
the principle I was about to make my 
address to the guarantee and not the 
principle at this time. Under this 
particular section 3 the Province of 
Newfoundland guarantees the pay
ment of the interest on the due dates 
at the rate of not exceeding four and 
one-half per centum per annum on 
the loan or ,Joans not exceeding in all 
the sum of $150,000 raised by the 
Company in accordance with the said 
Agreement. In the first instance the 
company has not ra,ised any money 
and apparently this only provided 
that the Government will guarantee it 
when it is raised. I have taken the 
trouble to look into this Atlantic 
Optical Company Limited. I take it, 
Mr. Chairman, this will go into the 
history of this country, the Bill itself, 
information as to how it came about 
and so on. 

MR. SMALLWOOD: You are out 
of order again. 

MR. HOLLETT : It is very diffi
cult to discuss the idea of loaning 
$150,000 or guaranteeing it unless we 

refer to the reasons for guaranteeing 
them. 

MR. SMALLWOOD: That was all 
considered yesterday. 

MR. HOLLETT : I maintain it 
was not done yesterday. The Atlantic 
Optical Company, if you will remem
ber, Mr. Chairman, stated in the Bill 
that the agreement was signed some
where around vhe 8th of December. I 
find that the thing was registered on 
the 8th and apparently the agreement 
was drawn up on the 3rd day of Dec
ember. That is barely more than a 
week or so after the 26th of November. 
The implication is there, Sir, the 3rd 
of December is only a very few days 
following the 26th of November, or the 
24th of November when Dr. Sennewald, 
I ·believe, was here on his visit to 
Newfoundland via Gander and was 
brought in here by plane which was 
apparently loaned or hired by the 
Federal Government of Canada. In 
the discussion which took place yes
terday we learned that Dr. Sennewa'ld 
was informed that he should go back 
to Canada to study the market. 

MR. SMALLWOOD : Mr. Chair
man, the honourable gentleman is 
completely out of order. 

MR. CHAIRMAN : Out of order
previous debate. 

MR. HOLLETT : Thank you, Mr. 
Chail'IIlan. We are going to be de
barred from discussing this thing 
properly. 

MR. SMALLWOOD: Mr. Chair
man to a point or order-My point is 
that the honourable gentleman is 
suggesting that the House is being de
barred from debating this Bill. That 
is highly out of order. The rules of 
the House have been made by the 
House and are to be carried out in 
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Committee of the ,vhole, there is no 
one barred except by the rules anrl 
I he rules are made by Lhe House. No 
one is barred .from anything which is 
his right. Every member of this 
Committee is barred from discussing 
the principle of this Bill. The rate 
of interest can be discussed, whether 
it should be four and a half percent 
or five or the terms of it may be, but 
not Lhe background of this trans
action, that was debated yesterday. 

MR. CASHIN : Mr. Chairman in 
connection with the background of 
the Bill, one cannot very well discuss 
section three of the Bill, without ref
erence to, in some degree, the back
gsround of the Bill. Furthermore lo 
be held down by close, tighlly knit 
n1les, we can always avail of the op
portunity, I imagine, to move a six 
ffi.Onths hoist to this BiH, i11 which 
case also then we can discuss the Bill 
in whole and we are prepared on this 
side of the House to do that now wilh
ou t having to go to the trouble, with
out having· to discuss the Bill as a 
whole in third reading whe1·e we 
wonld move a six months hoist to it 
which we are entitled to do. 

MR. CHAIRMAN : I would like to 
inform the honourable member there 
is no desire or wish on the part of 
the Chair to prevent him from dis
cussing the clause under considera
tion. ,ve are now discussing the 
guarantee and I presume some amount 
of background is necessary to lead up 
to it. At the same time the rules 
regarding previous debate must be en
forced. The principle of the Bill has 
been passed and there is not very 
much we can do about that unless the 
honourable member wishes lo confine 
his remarks to either one of these sec
tions and the guarantee, but as to 
the p1·inciple of the Bill that the 
amount of $150,000 be loaned to 

the Atlantic Optical Company can
not be disrnssccl, that has also been 
cJcciclcd by the House and lhe Com
mittee cannot change that. 

MR. HOLLETT: Thank you, Mr. 
Chairman. I said if I were to be 
baPrcd, I had no intention, Mr. C:hai1-
111an, of making any inference I h:1 I 
1he Chair was interfering lo debar 111c 

01· any slatcmcnt which I mighl 111ake. 

I am on this particular clause 3, the 
guarnnteeing· of a loan of $150,000 lo 
build an optical plant in this coun
try. I was looking at some o[ lhe 
clauses embodied in the articles o[ 
the association o( this company a11d 
find they rnn carry on business o[ 
filling optical prescriptions. As I can
not refer to any remarks made yester
day I will point out lhey are lo carry 
out the business o[ fillers o[ optical 
prescriptions as well as providing 
optioal, surg-ical-

MR. SMALLWOOD: l'oint of or
der. The honourable gentleman is 
pcrn1il Lee! only lo discuss lhe clause 
now under discussion and nol a clause 
further on in the Bill, we discuss that 
when the Committee comes to il. You 
111ay have to learn the hard way but 
we have no choice. 

MR. CHAIRMAN : think the 
clauses have been read as far as sec
tion (3), I think it might be heller i [ 
the Clerk read the whole guarantee 
right through now. 

~IR. HOLLETT: Before you start 
to have it read, S'ir, I was discussing 
Section (3) of the Act not o[ the Gua1·
antee, of the Act in which the Cua1-
antec is included. 

MR. SMALLWOOD: We have not 
come to that yet.. It was about to be 
read when the honourable member 
took the floor I think for the purpose 
of clarification we mig-ht read through 
the Guarantee now. 
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MR. CASHIN: Mr. Chairman, that 
$150,000 is the whole Bill really, -the 
guaranteeing of the Sl50,000 and I 
lake it we can discuss the advisability 
of it or otherwise, of guaranteeing this 
$150,000, or comment on it? 

MR. SMALLWOOD: No. 

MR. CASHIN : I am talking· Lo Lhe 
Chair, who gives the decision not the 
Premier or any other member of the 
House. It is about time you under
stood that. 

MR. CHAIRMAN : Section 3 as the 
honourable member says is the meat 
or point of the Bill and that has been 
discussed and passed on second read
ing. I hold we cannot discuss thal 
From there on, the way in which the 
money has been paid or classified or 
I think in the agreement any of these 
may be debatable but clause 3 of the 
Guarantee is the principle of the Bill. 

MR. HOLLETT: llfay I point out 
in my opinion, Section 3 of the Act 
is not the principle. It is Section 3 
of the Act I want to discuss, not of 
the Guarantee. 

MR. CUR TIS : I think, Mr. Chair
man, it would simplify matters to have 
the word "Schedule" at the head of 
the agreement. It is incorporated here 
into Clause 3 which was never in
tended. If the word "Schedule" were 
written just after the word. 

MR. CHAIRMAN: In that case I 
shall then put Clause 3. 

MR. SMALLWOOD: Mr. Chair
man, if I may, if on page 4, imme
diately a.fter the for-m of guarantee 
shown and immediately before the 
agreement you insert the word "Sched
ule" that is then the actual agreement 
and the part proceeding that is the 
Act to which the agreement forms the 
schedule. Then the (3) of which the 

honourable member speaks is the (3) 

ll'ilich begins on Lhe first page, S'ec
tion (3) o( Lhe Act, the rest is the 
Schedule to the Act. 

MR. HOLLETT: 1 learned the 
hard way and I did not learn it all 
here, Mr. Chairman may I speak to 
Clause (3) of the Act now? 

MR. CHAIRMAN: The honourable 
member has the floor. 

MR. HOLLETT: The Province of 
Newfoundland hereby guarantees the 
interest on due dates at the rale o[ 
four and one-half percent and not ex
ceeding four and one-half percent on 
$150,000 in order to set up in this 
count1·y the Atlantic Optical Com
pany purported to fill prescriptions 
for eye-glasses anti also to manufac
ture eye-glass frames and so on, and 
to carry on the business of fillers of 
optical prescriptions and providers of 
optical and medical requiremcn ts for 
hospitals and patients. Also this com
pany for whom we guarantee $150,000 
will be allowed to carry on the busi
ness of manufacturers, buyers, sellers, 
importers, exporters, dealers in goods 
and articles and merchandise of every 
description. We will be told that this 
is found in the articles of every asso
ciation but you will find that this op
tical company has the right therefore 
Lo engage in business of whatsoever 
nature they so desire. As a matter 
of fact they are allowed to construct 
roads, wharves, tramways, bridges, 
reservoirs, docks, pumping· stations, 
stills, that ought to pay off, and en
gineering machinery, etc. They have 
a share capital of $150,000, fifteen 
hundred shares of $100 each. Their 
head office is registered in the law 
office. 

MR. SMALLWOOD: Mr. Chair
man to a point of order: Mr. Chair 
man, must I keep appealing for the 
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observance of the rules. The honour
able gentleman, lo me it appears, is 
flag-rantly violating the rules. There 
is only one thing as I see it that can 
be discussed legally here today in Com
mittee of the Whole and that is clause 
(3), nothing that does not appear in 
clause (3) is debatable. Surely, Mr. 
Clt;,irman, the honourable genlleman 
is out of order. 

MR. CHAIRMAN: I think the 'hon• 
ourable gentleman was discussing the 
articles of association which don't ap
pear here. 

MR. HOLLETT: Mr. Chairman, I 
was describing· the optical company, 
the Atlantic Optical Company to 
whom we are about to loan or give or 
g·uarantee one hundred and fifty thou
sand dollars. 

MR. SMALLWOOD: Mr. Chair
man, I hold to the point of order. It 
is out of order for the honourable 
g·entleman to describe the company or 
describe any justification for the Gov
ernment entel'ing into an agreement. 
All the matter for debate and dis
cussion of that point was done on sec
ond reading. That has taken place 
and offered all the opportunity he 
wished to debate that matter and the 
vote has been taken and that closes 
it. Now the only thing we are per
mitted to do in Commillee of •the 
Whole is to debate it here clause by 
clause and the matter contained specif
ically in such clause. Surely there is 
nothing more clearly established in 
parliamentary law than thaL. 

MR. COURAGE : The honourable 
gentleman is not addressing himself to 
the clause . . . I would ask him to 
be more relevant in his remarks. 

MR. HOLLETT: (Reads clause). 

MR. SMALLWOOD: That is not 

debating bul reading it out, we have 
had ii read oul a minute ag-o. 

MR. HOLLETT : That is a clause 
which I rose to make some discussion 
on. In view of what the Premier 
just said I wonder just where and 
how and why anyone could begin to 
debate and whaL particular point, if 
T cannot say any more than simplify 
the wording of the Act I can say very 
little. 

MR. CHAIRMAN : You cannot dis
cuss the principle of the Bill, the fact 
that there is $150,000 to be given to 
that company. That was already dis
cussed at second reading and has been 
approved by the H-ouse and we can
not at this time enter into a discus
sion on that point. As a matter of 
fact there arc some things which are 
debatable. I take it that the honour
able gentleman in his remarks sug
gested that the one hundred and fifty 
thousand dollars should not be paid 
and on the other hand certainly it is 
not proper ~o discuss the articles of 
association of the 1:ompany, that is 
outside the Act completely. 

MR. HOLLETT: Mr. Chairman, 
even for my own benefit to recite the 
articles, to have them perfectly under
stood. I thought it would be in order 
but if you say it is out of order, I 
take it then au the Schedule is also 
part of Section 3 of the Act, is that 
all a part? Well, I can only say, Mr. 
Chairman, that I definitely am against 
this vote of .$150,000. 

MR. SMALLWOOD: Mr. Chair-
man, to a point of order. 

MR. CHAIRMAN : I have already 
ruled it out of order. 

MR. SMALLWOOD : 
get away with it. 

You can't 

MR. HOLLETT: I thought the 
Chairman was lo-oking after this. 
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MR. SMALLWOOD: 
have order. 

We will 

MR. HOLLETT : I would like to 
rise to a point of order. 

MR. SMALLWOOD : 
even know how to spell it. 

You don't 

MR. HOLLETT : I was going to 
rise to a point of order on this Sir, 
but I think it hardly worthwhile. 
Thank you, Mr. Chairman. 

MR. CHAIRMAN : I move the 
Committee rise for lack of a quorum. 

MR. COURAGE: Mr. Speaker, 
the Committee of the Whole have 
considered the matter lo them re
ferred and have passed the Bills : 

"An Act Further to Amend the 
Education Act, 1926," without amend
ments. 

"An Act Respecting the Mainten
ance of Parents, ·wives and Children," 
without amendments. 

"An Act Lo Amend the Family 
Courts Act , 1952," without amend
ments. 

Ordered read a third time on to
morrow. 

MR. COURAGE: Mr. Speaker, as 
Chairman of the Committee of the 
Whole on a Bill, "An Act to Approve 
and give Statutory Effect to an Agree
ment between the Government and 
Atlantic Optical Company, Limited, 
I have to report that the Chairman 
had to rise the Committee for lack 
of a quorum. 

Ordered sit again tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
move all remaining Orders of the 

Day stand deferred and that the 
House at its rising do adjourn until 
tomorrow, Thursday, at 3:00 of the 
clock. 

THURSDAY, April 17, 1%2. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON. L. R . CURTIS (Attorney Gen
eral): Mr. Speaker, I give notice I 
will on tomorrow ask leave to intro
duce a Bill "An Act Respecting Un
claimed ANicles of Clothing and 
Household Goods." 

MR. POWER gives notice of mo
tion on tomorrow lo ask leave to in
troduce a Bill, "An Act Lo Amend the 
Social Security Asses~ment Act, 1949." 

Answers to Questions 

MR. P. J. CASHIN (Leader of the 
Opposition): Mr. Speaker, may I 
draw the attention of the Premier to 

Q,uestion No. 46 with respect Lo in
dividuals given loans by the Boards. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, yesterday I 
promised to bring that matter to the 
attention of the Chairman of the 
Board, Mr. Baxter. I have not had a 

chance to speak with him since but 
he objected strenuously on the tele
phone w.ith the Attorney General to 
give th e names and tole] ~he Attorney 
General that his impression was that 
he did have an understanding with 
the Premier that the names ought not 
to be released. I am not going to say 
I never gave that but I can say I don't 
remember giving him that impression. 
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I clon'-t remember agreeing that Lhe 

names ought not to be published. I 
think probably I did agree on discus
sion when the matter was first tabled 
when the Chairman came to me and 
said, "Am I going· to be obliged to 
table all information that men lay 
before me when they apply for a 
loan?" I said, surely -that is hardly 
proper. A man goes to a bank and 
gets a loan and we should give him 
the same immunity, not entirely the 
same immunity as going to a private 
bank. It is public money and when 
il is Jent at least I think the names of 
the pe~·sons i·eceiving it ought to be 
released and the purpose of the loan 
bUJt the intimate details of the man's 
business property ought not. I don't 
think any member of the House would 
in5ist on having .it, so that I think I 
can say now definitly and I believe 
my colleagues support me in this, I 
have not consulted them, but I be
lieve •they would agree we should ob
lige ~he loan board to give the names 
:ind perhaps the purpose of the loan, 

MR. CASHIN : l'l'Ir. Speaker, just 
one word in connection with that. We 
must remember that there were other 
Joans with a guarantee given to other 
parties and loans were given by the 
Commission of Government and the 
present Government which have been 
tabled here, we had copies here and 
I think publi,shed in ,the press and ·the 
Chairman of these various boards has 
no right whatsoever, he just has to 
do wha,t he is told, he is a servant 
of the House, the people, and is not 
the Manager of the Royal Bank of 
Canada today. 

MR. SMALLWOOD: He has spent 
his lifetime being a bank manager. 

MR. SMALLWOOD: Mr. Speaker, 
might we pass ,the Address in Reply 
and go on to No. 2. 

Orders of the Day 

Third Readings : 

"An Act Further to Amend the 
Newfoundland Corporation Income 
Tax Act, 1949," read a third ,time, or
dered passed and title be as on the 
Order Paper. 

"An Act Further to Amend the Edu
cation Act, 1927 ," read a tihir<l time, 
ordered passed and title be as on the 
Order Pa.per. 

"An Act Respecting the Maintenance 
of Parents, Wives and Children," read 
a third time, oi;dered passed and title 
be as on the Order Paper. 

"An Act Further to Amend the 
Family Courts Act, 1951," read a third 
lime, ordered .passed and title be as 
on the Order Paper." 

First Readings : 

Honourable the Premier asks leave 
to introduce a Bill, "An Act Further 
to Amend the Public Records Act, 
1951"-read a first time, ordered read 
a second time on tomorrow. 

Honourable the Attorney-General 
asks leave to introduce a Bill, "An 
Act to Amend the Parsons Pond Oil 
Lands Vesting Act, 1951"-Read a first 
time, ordered read a second time on 
tomorrow. 

Honourable the Attorney-General 
asks leave to introduce a Bill, "An 
Act Respecting an Election in Labra
dor in the Present Year," read a first 
time, ordered read a second ,time on 
tomorrow. 

Honourable the Minister of Muni
cipal Affairs and Supply asks leave 
to introduce a Bill, "An Act to Amend 
bhe Town of Carbonea,r Act, 1948," 
read a first time, ordered read a sec
ond time on ,tomorrow. 
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A Rill, "An Act to Amen<l the Town 
o[ Harbour Grace Act, 1945." rea<l a 

iii, first time, or<lered .read a second time 
on tomorrow. 

.-\ Bill, "An' Act to Further Amend 
the Rural District of Placentia Act, 
1945." Read a first <time, ordered read 
a second time on tomorrow. 

Honourable the Minister of Public 
Works, asks leave to introduce a Bill, 
"An Act Further to Amend the De
partment of Public Works Act, 1950." 
Read a first time, ordered read a sec
ond time on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
we propose an early adjournment this 
aftemoon at around 4:00 o'clock be
cause of the fact that His Honour the 
Speaker has to be absent as have also 
a number of the other members of the 
House to attend an event out of town. 
For that reason I would not suggest 
anything controversial for t'his after
noon which might have the effect of 
delaying the adjournment. S'o that 
we could go into Committee of the 
Whole on Nos. 9, JO , 11 and 12. 

Committee of the Whole : 
"An Act Further to Amend the 

Land Development Act, 1944." 

The Commit.tee passed t.he Bill with
out amendments. 

"An Act Furt,her to Amend the 
Judicature Act." 

The Committee passed the Bill 
without amendment.. 

A Bill "An Act Further to Amend 
the Law Society Act." 

MR. HOLLETT: Mr. Chairman on 
section (2) I take it that includes the 
rates that are laid down there. I un
derstood from the Honourable the At
torney General yesterday that they are 
taxes or rather fees to be collected 

from budding lawyers, I was wonder
ing there is no danger of the Society 
having an over-drnft.. 

MR. CUR TIS : It is under the 
Law Society Act. 

MR. HOLLETT : Going on to 
No. 6-For every writ $1.00, I take it 
if I went to a young lawyer I would 
have to pay that to him. 

MR. CUR TIS : If you went straight 
to the court you would not. 

MR. HOLLETT : A lot of people 
go to lawyers anyway in St. John's 
and I take it that dollar will come out 
of the pocket of the citizen and that 
dollar finds its way eventually into 
Lhe Law Society to support the Law 
Society. I have my doubts about 
whether that is the correct thing to 
do or not. Formerly, as I remember, 
and I believe up to the present time, 
25c. was all one had to pay for such 
a document. If I had a case against 
my gallant friend here, the Leader of 
Lhe Opposition and I went to the 
Attorney General or to his partner, 
Mr. Dawe, I would have to pay 25c. 
for this writ but tomorrow or the 
next day, as soon as this Act is passed, 
if I go in I have to pay a dollar. I 
am not so sure if it is right that this 
House should tax the citizen 75c. 
extra simply to assist the Law Society 
in the maintenance of its law library. 
I raise the point and I am wondering 
if the Attorney General would give 
us some explanation relative to that. 

MR. CURTIS : Yes, Mr. Chairman, 
the point is well taken but the posi
tion is this. The Law Society main
tains a library, it is a very expensive 
thing to maintain and I say the law
yers as a whole don't try to pawn off 
on anybody else what they should do 
themselves. The annual .fees payable 
by every lawyer are in the case of a 
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Queen's Counsellor S25 a year, every 
barrister is nol a Queen's Counsellor 
and has to pay $15 a year and stu
dents pay fees in proportion. Now 
this is a tax only on writs issued . 
When the Supreme Court issues writs 
they are never issued for less than 
S200 and claims to less that $200 have 
to go to the Magistrate's Court but 
when the Supreme Court deals with 
claims t-he minimum is $200 and as 
soon as the County Court Act becomes 
effective that figure will be five hun
dred and not two hundred. So that 
I don't think there can be any serious 
objection to this increased taxation. 
It will involve l think about four or 
five hundred dollars a year. I think 
the number of writs issued as a whole 
come to about six or seven hundred 
a year so that an increase of 75c., it is 
trnP ~n,P r.T~ imc ,...,,,:,i' be as lov, as 
two thousand and some higher 
amounts. 

The Law Society has asked for this 
and we feel that we ought to give it. 
I might say, I am sorry my honour
able friend the learned member for 
St. John's East is not here because I 
would like to feel that I have his 
support in this, as I feel sure I have, 
and I am sure the other legal mem 
bers of the House feel that the cause 
is a good one. The main thing is 
the library and it is in the interest of 
the general public and the justice 
department. 

MR. HOLLETT : The general 
public may not construe this as assis
tance from them to support the Law 
Library. There is nothing in t'he Act 
about the library, it is merely a tax 
put on a man who has to go to court 
because he has broken down some
body's fence and he goes to a lawyer 
and he has to take out a summons 
and I don't think it is implied here 

that it is necessary only for the Sup
reme Court. 

MR. CURTIS: It says here. "In 
any case whether the Supreme Court 
or Magistrates Court." I see no rea
son-

MR. HOLLETT : I see no reason 
why the ordinary individual should 
be taxed an extra 75c. to assist the 
Law Society to maintain a library. I 
am not pressing the point but only 
draw it to the attention of the Attor
ney General that it might be a little 
unwise. It does not apply to courts 
in outports, just courts on circuit. 

MR. CUR T,IS : It does not apply 
on circuit either. 

MR. HOLLETT : I can't very well 
let the St. John's people pay tha-t and 
l am hoping my colleague .from St. 
John's West will support me in this. 
I fee-l that St. John's should not be 
charged an extra 75c. I feel quite 
sure he will not agree to this and I 
would not like to see it pass through 
without drawing it to the attention 
of the House. 

MR. SMALLWOOD: I am ex
tremely happy to find that at last 
my honourable friend from St. John's 
West has found an issue. He has been 
within the House now for some weeks 
in search of one and at last has found 
one, a matter of taxation, and I assume 
from his tone and words that he is 
willing now, surely, to lay down his 
life for the principle of saving the 
people of St. John's this onerous tax
ation of S600 a year spread out over 
the entire population of this city 
which is something of the order of 
sixty thousand souls. Now, if I had 
time and a pencil I could work out 
how much per capita that six hun
dred dollars would come to when 
divided into sixty thousand people. 
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At any rate it will not be a phenomin
ally large amount per capita but that 
should not stop the honourable gen
tleman from his gallant fight on be
half of the people of St. John's, It is 
exactly one cent and that for even a 
cent I admire the honourable gentle
man and congratulate him that he 
has at last found the first worthwhile 
issue he has had since he entered the 
House, •he is going to save the people 
of St. John's one cent. That is worth 
fighting for and furthermore it should 
have the result of seeing that the hon
ourable gentleman is again fully re
ported in the press tomorrow and on 
the radio tonight and I congratulate 
him for that, for his ability in seeing 
to it that on every matter that came 
before the House this session he has 
found something to say whether what 
he said mattered or not, he has found 
something to say and when he did 
speak that his name is reported on 
the radio and in the paper the fol
lowing morning. Now, he is no longer 
under the necessity to try and drag 
in an issue, there is now one ready 
made for him and it took an astute 
and intellectual genius to pounce upon 
it, to realize the political value, the 
tremendous ·popular appeal that this 
one cent will have. Now, if I were 
a person who never thought of poli
tics or any political intention I would 
say at once, one cent Hollett, but that 
would not -be in order to use the hon
ourable gentleman's name to say, one 
cent Roi.Jett, but if it were in order 
and I were political minded I would 
tack that name on him, one cent 
Hollett and he could stand or fall on 
that and I am sure that five years 
hence the good people of St. John's 
West in gratitude for a gallant fight 
made in their behalf by their member 
to prevent that taxation of one cent 
will reward him accordingly and give 
him the full va.Jue of that one cent 

in their votes. I don't know whether 
it will be enough to re-elect him. I 
am sure, Sir, I don't know, but a-t all 
events I can compliment him for 
trying. 

MR. JACKMAN: You are still 
sore, are you not? Still sore. 

MR. HOLLETT : At least I can 
claim the honour, I think, Mr. Chair
man, of giving the Premier the most 
reason or more often than anybody 
else, more reason for rising to his feet 
and engaging in some oratory and 
orations on nothing usually. The 
Honourable Premier seemly has only 
to open his mouth and out it pours 
like some of the old chaps -in the old 
Iatin days, it pours out. I wish we 
had a forum, we can hardly call this 
a forum, but some day we will build 
a pedestal in some forum and on that 
pedestal place a statue of the Hon
ourable the ·Premier because I am 
quite sure we have not had such an 
orator as the Premier for a long time. 

Now, with regard to this one dol
lar, I don't know what mat,hematician 
worked that our for the Honourable 
the Premier, I believe it was the Hon
ourable the Minister of Public Works 
and I do hope he applies his mathe
matics in better form and shape when 
it comes to making up estimates for 
Public ·works because it was his esti
mate that every man, woman and 
child in St. John's East and West goes 
to a lawyer once a year at any rate 
and pays a cent. I think ~hat is the 
basis on w.hich it has been worked out, 
I think it is hardly necessary for me 
to point out to the Honourable the 
Premier that we all don't have to go 
to a lawyer, children and grand
mothers and sisters and mothers, 
sometimes perhaps we have to go to a 
woman's husband, as the case might 
be but surely not every man, woman 
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and child have to go to a lawyer. 
Therefore you can hardly call me one 
cent Hollett, you had better stick to 
the "t•oo lazy to work Hollett" and get 
th·e man who compiled and wrote the 
Sacred Cow to stick to that. I ,would 
advise you to get in touch with him 
Mr. Chairman, and through you the 
Premier to advise the author of the 
Sacred Cow to stick to the "Too lazy 
to work Hollett," as "One cent Hol
lett" won't work as the calculations 
are all together wrong. I, the Hon
ourable the Premier and the Attorney 
General are satisfied to tax all these 
who come to a lawyer in St. John's 
an extra 75c. There is no reason why 
we should fight over it but I would 
like to draw it to your attention, Mr. 
Chairman, and to the House that I 
think it is highly unnecessary. A lot 
of people in St. John's today are suf
fering hardships ln:cause the cost of 
iiving is so htgh and it costs them too 
much to go and make a complaint 
and have the case dealt wit•h by a 
lawyer before the Supreme Court, too 
many people are paying· to the hilt 
for legal protection at the moment 
and LOO 11111~h for justice yet we bring 
in a tax to increa c the fees ordinary 
citizens have to pay. Ask the lawyers 
of this town lO think it over. It is 
no laughing matter for this House, 
not all the sixty thousand people go 
to la·w but the unfortunate ones do 
go and ·have to support sixty or 
seventy lawyers in good form with 
motor cars and lovely homes and that 
sort of thing. I would like the Hon
ourable Minister to put that in his 
pipe and smoke it when he goes home 
and perhaps tomorrow he will make 
another sarcastic remark about too 
lazy Hollett. 

MR. SMALLWOOD: Mr. Chair
man that is most interesting how any 
honourable gentleman of common 

sense can project ~hat, what would a 
dollar do? Now, I have just one 
thing to add. The honourable gentle
man ought not to attack his Leader 
who has rather indicated to us that 
he docs not propose very long to be 
leader and I dare say the honomable 
gentleman might have ambitions to 
take his place as Leader. Well that 
is all the mme reason for his being 
graceful enough now not to attack his 
Leader whilst Ire is Leader. He just 
made a pretty bitter and effective 
attack upon his Leader when he 
pointed out that my calculations of a 
cent presupposes every last man, 
woman and child of the sixty thou
sand people going to court. In taking 
that argument and adopting that 
principle I had followed -the Honour
able Leader of the Opposition who 
in ~his House told us that the tax
ation tlhat the people of Newfound
land pay to the Government of Can
ada is '.:,350 each for a year, every 
baby even and then the honourable 
g·entleman went on to say the people 
of Newfoundland were not very much 
interested in the people in Alberta 
nur is he. He made the point very 
clear that the people of Newfound
land, this Province pay -to the Gov
ernment of Canada S350 per head 
every baby even the babies born this 
forenoon have to pay $350 a year and 
every child and man and woman in 
Newfoundland, which comes to $126,-
000,000 a year. Now, what he meant 
was that this would be the average 
of all the people of Canada and if 
Newfoundland were paying the gen
eral average of all Canada it would 
be -tha.t much per head. I took the 
same principle exactly and worked 
out the $600 with bhe help of the 
Honourable Minister of Public Works 
and it worked out to le. per person 
and i£ my honourable friend from St. 
John's West attacks that he must 
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attack his Leader who followed exactly 
the same reasoning, identically the 
same reasoning, when making his 
attack upon my point he is actually 
auacking his awn Leader which is 
not done, is not proper, not right 
even if •he intends to replace him. At 
least while he is there as Leader he 
should show him proper respect, the 
proper deference, don't attack him, 
don't undermine him, don't be im
patient, wait, wai-t a while until the 
honourable gentleman is ready to 
vacate the post and then perhaps the 
honourable member for St. John's 
\Vest might have the doubtful privi
lege of becoming the Leader of the 
Tory Party but don't be impatient 
and don't ,begin undermining the 
Leader while he is Leader. 

MR. HOLLETT : Point of order, 
Mr. Chairman. I think there is some
thing in the rules and regulations 
somewhere in which it is said that 
it is improper to hurl accusations such 
as have just •been hurled by the Hon
ourable Premier to this side of the 
House that I ,wished to usurp the 
powers of Leader. I would like a rul
ing on that point, Sir. 

MR. CASHIN : Mr. Chairman, in 
connection with the honourable mem
ber for St. John's West trying •to de
throne me or anything like that I am 
going to tell the Premier he is all wet. 
I made it quite clear here before and 
I don't want to repeat it again but at 
the present time I am Leader of the 
Opposition and I have no intention 
of ever attempting to want people who 
are in the House at the present time 
some of them, to go out and spread 
this sectarian stuff, they will never 
get that opportunity and I made that 
quite clear some time ago and I say 
the same ~hing this afternoon, bring 
down that man from Ottawa, Bradley 
who would no doubt be called here 

immediately if I lead a party •which 
I have every right to do as well as 
anyone else, then this man Bradley 
would commence firing his staff in 
favour of the Liberal Party as he did 
in Confederation and those support
ing it would be called off a•fter it was 
over. 

MR. HOLLETT : Mr. Chairman, 
if I may after all tha<t I move this 
section be deleted. 

MR. CURTIS: I need not say, Mr. 
Ohairman, tha-t we oppose the motion. 

MR. HIGGINS : I gather the Law 
Society also opposes it. 

MR. CURTIS: We will see how 
you vote. 

MR. SMALLWOOD: To me, Mr. 
Chairman, this whole Bill does not 
amount to a row of beans. But if it 
is defeated we resign. 

MR. HIGGINS: You were going to 
resign over the high cost of living. 

MR. SMALU,VOOD : That did 
come~wnbmit~Mup~~n. li 
we are defeated on this Bill or Motion 
or Resolution we have to resign. 

MR. CASHIN: It is not necessary. 

MR. SMALLWOOD : I just want 
to make it clear that Vhis is a Gov
ernment Bill. 

MR. CASHIN : It is not -belonging 
to the Opposition anyway. 

MR. CURTIS: Most of the lawyers 
do. 

MR. HIGGINS : That is an awful 
slander on the legal profession. 

MR. CHAIRMAN : Moved sub-
section 6 wit•h reference to SI.00 be 
deleted. 

Motion is lost, 
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MR. HOLLETT : Six 1hundred 
more votes for Hollett. 

MR. CURT,JS: You must have 
saved six dollars. 

The Committee passed the Bill 
without amendment. 

Committee o[ the Whole-A Bill, 
"An Act Relat~ng to the Conferring 
of Titles and Degrees to Students of 
Queen's College." 

Passed without amendment. 

MR. CHAIRMAN: Mr. Speaker, the 
Committee of the Whole have sat and 
passed -the following Bills without 
amendment. 

"An Act Further lo Amend the 
Land Development Act, 1944." Or<l
ered read a third time on tomorrow. 

"An Act Further to Amend the 
Judicature Act," ordered read a third 
time tomorrow. 

"An Act Further lo Amend the Law 
Society Act," ordered read a third 
time on tomonow. 

"An Act Relating· to ,the Conferring 
of Titles and Degrees to Students of 
Queen's College," ordered read a third 
time on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move all remaining orders of the day 
do stand deferred and the House at 
its rising do adjourn until tomorrow, 
Friday, at 3:00 of the clock. 

FRIDAY, April 18, 1952. 

The House met at three of the clock 
in Lhe afternoon pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

None. 

Answers to Questions : 

MR. PETER J. CASHIN (Leader of 
-the Opposition) : Mr. Speaker, I 
would draw the attention of t,he Hon
ourable the Premier, or the appropri
ate Minister, to a question with re
spect to Mr. Baxter. 

HON. J. R. SMALLWOOD (Prime 
Minister) : The names will be given. 

Orders of the Day 

Adjourned debate on the Address in 
Repiy: 

HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives) : Mr. 
Speaker, we mourn in these days be
cause a king is dead. George VI was 
a king in whom all people were well 
pleased. He bore himself in his ex
alted office in all •things as befitted a 
king, and ,the standards he set as a 
citizen and as a monarch, and as a 
constitutional monarch, were a joy to 
his people everywhere. George VI 
was king of England in England's 
finest hour, in those da rk days, when 
this tiny Island kept the ramparts of 
civilization until .free men everywhere 
could muster the strength to protect, 
and to preserve their heritage. It is 
some measure of a man, that in those 
dark days he bore the mantle of king
ship with dignity, as indeed he did 
all the days of his reign, so ~hat it is 
altogether fitting and proper that we, 
who are his subjects, and whom he 
served so splendidly, should mourn in 
those days 'because a great and good 
king is dead. 
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To his young <laughter, the Sceptre 
and the Crown now pass, the second 
Elizabeth to come to the 'Dhrone of 

;• _England, comes ·to that high office at 
a time of great trial and tribulation 
for her realm and for the world. May 
it be of some consolation and some 
strength to her in her high and lonely 
station to know that she will at all 
times have ~he com,plete loyalty and 
devotion of all her subjects. 

Like the people of £ngland, we re
call with pride in this House, the 
glory and greatness that came upon 
their race during the reign of the first 
Elizabeth, and they have high hopes 
that this second Elizabethian age will 
likewise be full of great reviv1fication 
for England. Such high hopes, we 
who live in this Island can well under
stand, and it will not be felt at all 
strange if we too, draw inspiration for 
the future from the fact that we are 
living in the second Elizabethian age, 
for there are things of great impor
tance and fate for Newfoundland. 

This programme of this Island's de
velopment, upon which we have em
barked, will either open ,the way 
to new ·happiness and prosperity for 
all our people, ·o r will ruin Newfound
land beyond redemption in our own 
generation, so that we too have high 
hopes that the years that lie immedi
ately ahead, may prove to be years of 
such accomplishment, as will constitute 
an Elizabethian age for Newfound
la,nd, in the strict meaning of that 
term as designating an age of great 
accomplishment. 

Now, before I pass on lo other 
things, I ~hould like, Mr. Speaker, to 
add my word of congratulations lo 
)'OU, Sir, upon your selection to fill 
the high office that you now hold. 
Those of us who have had the privil
ege of serving in •lhis House before 

now under your speakership, if I may 
use ~hat term, know that yon have 
always discharged your office wi~h dis
tinction and with impartiality and 
with dignity. This Honse did honour 
to itself, Sir, in selecting you for the 
roll of first commoner of this Province. 

Now, Mr. Speaker, I should like to 
turn to the Speech from the Throne. 
It will have been noted that the 
speech was concerned for the most 
part, almost entirely, with economic 
development, with the serious and 
comprehensive efforts of this Govern
ment to insure that Newfoundlanders 
generally may come by a greater por
tion than 1has been their historical 
portion, in the confident belief that 
there will then follow the other things 
that go into making of a better way 
of life. For we do believe that it is 
possible to have a better way of life in 
this Island than we have hitherto 
known, If we cannot, ~hen there are 
some of us who have dreamed in vain 
and who have spent our manhood 
without result and all our future in 
this lsla-nd must be as grey as all our 
yesterdays. The things we seek in 
Newfoundland are the simple things 
that ordinary folk seek everywhere. 
We want the simple -things that all 
men everywhere in t:he world ask of 
life, butter for their bread, and a 
home to call their own and some em
ployment, some ownership of the 
means of production, and a hand in 
the management of their own affairs, 
a say in the shaping of their own 
destiny, peace in the land in their 
time. IL may well be that these are 
small goals, but they are not little 
goals, and they are in any case, what 
all the generations of men have asked 
of life, and that generation whch will 
sec them come to pass, will be indeed 
blessed for men in those days will be 
so close to the millennium as they 
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are likely to get during their time 
upon this earth. 

In Newfoundland at the present 
time, we are embarking upon a great 
endeavour to try and secure these 
things for our people, and we hope 
to achieve them by way of, amongst 
other things, a greater balancing out 
of our economy and to that end the 
Government now in office is proceed
ing to exercise the mandate they did 
recently receive to proceed with an 
i,ndustrial revolution. So it may well 
be, that the industrial revolution of 
history after having all but passed us 
by for several centuries is, at long 
last, coming to Newfoundland with
out benefits, we hope, of the many 
undesirable things that went along 
with the industrial revolution in his
tory. That too, will be a test and 
measure of our success. In other 
lands the industrial revolution came 
slowly and not without pain. Some
one invented the spinning jenny, 
someone else a power loom, and some
one else a steam engine, but between 
these first machines and the assembly 
li11e of today, from which roll great 
planes, in between, lie many years of 
heartbreak and social up·heaval and 
many adjustments painfully made. 
Such an industrial revolution New
foundland is •to have all at once. The 
Honourable the Premier spoke the 
other day of some fifteen new indus
tries, all of which we hope to be 
forthcoming very shortly. In proof of 
this, fifteen new industries is an in
dustrial revolution even if no others 
were to follow which we hope there 
will. This fifteen we hope is only 
the beginning and •the whole pattern 
of Newfoundland life will be changed. 
There are some among us who will 
lament to see such change, their eyes 
grow misty and their voices choke at 
the Vhought of all the seemingly 

decent folk of this Island liviing ou-t 
their lonely life upon the lonely seas, 
and in ·the thousand lonely coves 
each of them a gun shot over the 
ridge from nowhere, people whose 
tradition has been, that if the fishery 
were good, they lived in comfort 
~hrough the winter and people whose 
tradi.tion has been that •if the fishery 
failed, they lived through -the winter 
by tightening their belts and more 
often than not in this Island, the 
fishery has failed. These peculiar 
people who see some kind of strange 
romance in all tha.t, and would not 
see ,it changed, and who will regreL 
any industrial revolution abouL to 
come. But I remember that I talked 
once with a man who lived on a small 
Island off our South Coast, and I 
remember that he ,told me that more 
than once on a bitter winter night , 
he stayed awake all night to keep his 
wood stove red hot with fire while 
not a dozen feet away, a bucket of 
wa,ter froze solid. That man will not 
regret to come by some of the amen
ities that come by an industrial 
revo1ution. I have talked with more 
than one Newfoundlander in my 
time, who told me that he had to row 
eighteen and twenty miles for fire 
wood, such persons would not be sorry 
to come by some of the conveniences 
that can come of industrialization, and 
you and I, and all of us know of 
many, certainly of some whose returns 
from their year's Jabour on nhe sea is 
hardly suffilcient -to enable them and 
their families to keep body and soul 
together. They will not be sorry for 
~he prospect of steady work at good 
wages. I am convinced that this tn
dustrial revolution that is about to 
come upon us, can be a great and 
good thing for all our people, and 
tha.t wisely directed and properly 
guided, it can 'btiing a new peace, a 
new prosperity, a new happiness to 
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all who live in this Island . Here is 
a proposition with which I think we 
can all agree. It is not a new pro
position but merely the restatement of 
one that has ·been stated over and 
over again. ,In this Island we live in 
poor circumstances. T,here are not 
enough doctors to go around, enough 
nurses or teachers to go around, some
times there has not been enough 

1bread and tea to go around. There 
are not enough hospitals, schools, 
roads, there are not enough 1houses 
and not enough .furnishings, not 
enough-God knows how many things. 
Our standards of living· are lower 
than those of any other Province of 
this nation, and they are going to 
stay that way for just so long as we 
are content to follow on in the same 
old ruts as our fathers were content 
to pursue. The only way to -have it 
different, is by developing our natmal 
resources to t1he point where our 
economy •can support an improved 
standard and when we find that, even 
in that .fasihion, we cannot raise our 
standards to ,the Canadian average, 
then we shall have no other recourse 
than to seek to take advantage of that 
proVlision in -the terms of union which 
would enable us to call upon the fin
ancial resources of the nation to 
achieve that industry. If we have to 
make such a call it will not be, I feel 
certain that we are asking for more 
than what is just and what is due. 

In this Island we live on the outer 
fringe of the great North American 
civilization, and the people of that 
civilization enjoy the highest living 
standards in ·the world, but there are 
wide gaps between t'he standards we 
enjoy, and those they enjoy on the 
Mainland of Canada and in .the United 
States. I kntnv of places, where if this 
night, a man fa taken ill with some
thing so surgically simple as a bad 

case of appendici'Lis, I know of places 
in this Provin·ce, where he can die 
before a doctor can get to him, or he 
to a hospital. I know of ,places where 
there are no electric lights and kero
sene lamps st•ill burn, where there is 
no telephone connectron, where people 
still wade knee deep in mud through 
lack of roads, where a movie is rarely, 
if ever, seen, where over-worked 
teachers labour in over-crowded one
room schools, and where an oppor
tunity to make a dollar is so restricted 
as to make a constant, ceaseless, un
ending grind from morning to night. 
Now, I am not saying, mind you, that 
there are not other places in this great 
North American Civilization where 
conditions are not as bad, but I do 
maintain that in proportion to the 
population there are more such places 
,in this Island, than on the average, 
our standards are not anything like 
so high. I am not prepared -to admit 
that our standards need to be as low 
if in the past Newfoundlanders had 
been concerned ,to make as much of 
their heritage as they might have, but 
then the past seems to have been con
cerned for ,the most part with giving 
away our heritage for free. Goodness 
knows what water powers, mineral 
rights and other raw materials have 
been given for as much as 99 years 
for the annual rent of one pepper 
cone. Nothing is to be gained by 
seeking to attach t•he blame for all 
tha,t, nothing much ever yet came of 
a witch hunt, and the most that we 
can hope to do in this day and age, 
is to understand our standards for 
what they are, and to do the best we 
can in our own time to raise them to 
a level where they can at least be 
mentioned 411 the same breavh with 
the Nouth American average. 

The Government has done what iL 
could i-n the pas-t three years to raise 
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the standards. 1 would say that the 
most notable achievement to be found 
in that direction, is in the field of 
public welfare, and the mat•ter of 
seeing to it, that the young and the 
old, the lame and abandoned, the 
hungry and des Di tu te are adequately 
cared for. The Department of Public 
Welfare has made great and signifi
cant strides in the field of public 
health, to many who had no hospitals, 
came cottage hospitals, a new San on 
the West Coast, extension to the 
Mental Hospi-tal, new healt,h services 
and facilities. 

The Department of Education has 
made great efforts to keep up with 
the ever increasing demand of ex
panding school populations only to be 
met with even more demands. The 
Depa1,tment of Public ·works have 
built many miies of new roads and 
constructed many new 1bridges, and 
are rapidly pushing the Trans-Canada 
Highway with all possible speed, but 
there again, the need for new miles 
of roads and more new 1bridges is for
ever going on, and so it goes through
out the whole area of the ueeds that 
the Government attends to . Yes, 
there is a great amount of achieve
ment to show for the last three years, 
and the level of standard of living has 
been raised somewhat, but we are 
&till far from what we feel we should 
be satisfied with. Possibly the biggest 
job of all yet remains to be done, that 
is in ~he !fisheries. There our needs 
are monumental, t,he trap and trawl, 
trap skiff and dory are no longer 
fishing instruments such as can en
able our fishermen to earn enough 
in any day on an average to maintain 
themselves and their families in any
thing like the living standards that 
lVestern men have come to expect to 
have in this mid-twentieth century and 
there is necessary in our fishing in-

dus-try a vast and comprehensive 
change-over to new and modern and 
more efficient methods. As t,he Pre
mier has remarked more than once in 
this House, it will take millions to do 
what must be done in the fishing in
dustry, and will take many millions 
more to raise our standard in other 
directions. Where are these millions 
to come from? It would be most un
wise to anticipate that maybe Santa 
Claus is going to show up and present 
those millions, but as I have said, it 
is only right and just that we should 
be able to call upon the financial re
sources of the nation, :for some of the 
millions we shall need, but many of 
them we are going ,to have ,to raise 
ourselves. The way we see it, we can 
come 1by those extra millions only 
through development of our natural 
resources and so we have embarked 
upon the industrial development pro
gramme of which there has been so 
much hellabelloo in the last three 
years, and we believe in this fact, that 
we can indeed come by the extra 
millions necessary, and we do not 
know of any other way in which we 
can. 

If we succeed in this industrial devel
opment programme, then we shall in
deed come by these extra millions 
necessary, and Newfoundlanders will 
come to enter the more into the in
heritance of the '\,Vestem way, history 
will point to us as men of vision and 
great enterprise and, if we fail, if we 
fail, there won't be enough of us left 
after rhe next election to pick up the 
pieces. That is the chance which as 
politicians we take. But we are con
vinced that we shall not fail, for this 
is a well-planned and well-thought
out endeavour, and I do not know of 
anything else there is left for us to 
try. Should we .indeed fail, then we 
who live in this Island are doomed to 
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live forever in this Island in the 
Western world and yet not of it, 
holding on by the skin of our teeth, 
by a miserable existence in a Province 
of no promise. I,t were better that 
we should call off as a failure the ex
periment of trying to live in this 
Island. 

Of course, the greatest natural re
sources of all that we have at hand 
to develop, is our fisheries . Some 
idea of the impact tha,t their develop
ment along modern lines would have 
upon our economy and way of life, 
may be had from the impact that the 
par.tial change-over to fresh and 
frozen process has already had. How
ever, when we come to plan for a vast 
and comprehensive change-over to 
modem and more efficient methods 
which are necessary, we are confronted 
with the greatest of difficulties. I 
will not attempt •to be specific, but 
will content myself with saying that 
to those who appreciate the com
plexky of that prdblem, no explan
a,tion is necessary and to those who do 
not, I doubt if any explanation is 
possilble. 

I should like at this time ,to be able 
to give to the House a somewhat 
different report as to the future of 
the fishery policy. The House will 
appreciate however, that i,t is not 
possi:ble for me to do so. About a 
year ago the task of formulating a 
fishery development was passed to the 
Fishery Development Committee. In 
a recent statement at Ottawa, the 
Honourable A. W. Mayhew, Minister 
of Fisheries for Canada said that his 
Government must await the report of 
the committee before dealing with 
matters of policy for fishery develop
ment in Newfoundland, and we, of 
this Government, have likewise de
ferred action awaiting the committee's 
recommendations. The committee .is 

approaching the end of its work. In 
fact, recent discussions have been held 
between the commi,t,tee and this Gov
ernment, and the Government of 
Canada, and in consequence of these 
discussions, the Honourable A. W. 
Mayhew and the senior officer of the 
Department of Fisheries of Canada 
propose to come to Newfoundland 
dur.ing the week of May 12, to discuss 
with ,the Newfoundland Government 
and the Fishery Development Com
mittee the interim proposals of the 
committee, So I hope ~hat the day 
when we can make a pronouncement 
of a specific action to be ,taken in this 
coming year is near at hand and that 
before late in the summer, an over-all 
pronouncement will be g,iven in respect 
to the development of the Fisheries. 
I can say this, that during the year 
since it was appointed, the committee 
has worked very hard, and I think it 
is a fair statement rhat the commi-ttee 
has conducted the most thorough and 
exhaustive research into the problems 
confronting Newfoundland's fisheries 
tha,t has ever been conduoted, and I 
have every confidence that there will 
come of the committee's efforts a plan 
for the development of Newfound
land's fisheries that will ·be adequate 
to rhese days. I had thought ~hat I 
would produce this particular Report 
in the House upon the e~perimental 
fishing and demonstration that was 
conducted by them during •the past 
year, however, that would have to run 
irrto a ratheT long-winded piece of 
business and rather than tire the 
House with it, I have •here a Report 
on the mat-ter put up by my Depart
ment, which when I close my remarks 
I will ask the pages to distribute to 
the members of the House for their 
information. 

Now, it is not without regret that 
I .find it necessary at this time to take 
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issue with a person who occupies a 
position of high responsj:bi!ity with 
the Government of Canada for s-tate
ments ~hat he made recently in a 
national broadcast on the fisheries of 
Newfoundland. I take no particular 
joy in 'having to do this, but I have 
no choice, hut to do i,t. The remarks, 
the statements, that he made cannot 
be permitted to stand unchallenged, 
In justice I am bound to say that it 
may well be that the statements were 
made without realizing the full im
pact that they would have upon such 
fishermen of Newfoundland in gen
eral and upon the fishermen of Bona
vista in particular, as may have heard 
that broadcast. Be that as it may, 
when a Minister of the Crown, speak
ing .from within the precin·c ts of the 
Peace Tower on Pa,rliament Hill in 
Otta1:1.ra, v:ith lhc chimes of the luwer 
clock pealing the hour to bear witness 
to the 'high place he occupies, I sub
mit tha,t it ill behooves such a man to 
make pointed charges of neglect 
diirected at this Government for its 
failure to fnlfill its du,ty unless such 
charges are in keeping with the facts . 
That is something that no responsible 
Federal Minister would do unless !he 
knew what he was talking about, and 
in this case he did not. The state
ment to which I take objection was 
made by the Honourable F. Gordon 
Bradley, Secretary of State for Canada, 
in a recent broadcast, when he said 
at that time among·st other things, 
this : "You will remember also that 
I outlined a programme for building 
these boats in groups" (he was speak
ing of long-liners) "under Provincial 
Government supervision, a plan which 
would spontaneously reduce the cost 
to the .fishermen. It is very unfor
tunate that the Provincial Govern
ment were unable to organize the 
building of these boats during the 
pas,t winter and a number of fisher-

men have lost a year as a conse
quence." 

If a person placed less highly had 
made those statements, I would be in 
clined to dismiss them by saying the 
g-entleman was talking through his har, 
but that would be discom·teous to a 
Cabinet Minister of the Government 
of Canada, and I will not make such 
a statement about the Honourable the 
Secretary of State. Ilut I don't mincl 
saying that F. Gordon Ilradley o( 
Ilonavis~a was talking nonsense, and 
I am going to suggest to Mr. Ilradley 
that he should arrange to have the 
Secretary of State confer wit'.h the of
ficials of the Department of Fisheries 
and Transport, as well as the officials 
o( the Fisheries Research Boards at. St. 
Andrew's and St. John's to test the 
soundness of the boat building pro
gramme that he proposes, and when he 
finds, as we have found, that at times 
you have to take the counci.l of wise 
men who 'have both knowledge and 
experience notwithstanding any per
sonal pride of authorship that one 
may have in a proposal, or in this case 
a pet theory. The facts are these : 

During the Fall of 1951, the Hon
ourable Mr. Bradley made public 
without regard to consultations with 
the Government of Canada, or the 
Government of Newfoundland or the 
Fishery Development Committee, 'his 
own pet theory for boat building, Had 
he discussed his proposals with appro
priate officials of this Government, 
or the Government of which he is a 
member, he would have found that a 
great deal of study had been given to 
the all-important programme of mak
ing vessels available to fishermen, im 
proved vessels with mechanized Rear 
adapted to diversification of catches 
of fishermen and equipment with navi
g·ational aids ,to permit a wider range 
of operation. Having done that, per-
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haps he would be less impetuous. If 
he had known the problems and policy 
in all probability he would never have 
launched out, nor would he have 
found it necessary to blame this Gov
ernment for his actions as a means of 
Jiverting the attention of the fisher
ment at Bonavista and Newfoundland 
from his own indiscretion in promot
ing a scheme incapable o[ fulfilment 
and which might very well be termed 
"Bradley's Building Bunkum." My 
understanding is this was what Mr. 
Bradley proposed: groups of fisher
men should be encourcaged •to cut 
their own timber for boat building, 
that it be under the supervision of 
expert woodsmen using labour-saving 
logging devices, that one or two cen
tralized boat building places should 
be established under the supervision 
of competent boat builders, and that 
a number of boa,ts, I believe the figure 
suggested was twelve or maybe fifteen 
of uniform hull design should be un
dertaken. In this connection, I would 
not pass the observations of Dr. Need
ler of the Fisheries Division Research 
Station at St. Andrew's, one of the 
best informed men in the Government 
of Canada on fishing boats. In a 
letter to the Department of Fisheries 
and Co-operatives dated January 4th, 
1952, Dr. Needler expressed the fol
lowing opinion : "In an area such as 
Newfoundland, where •the best type of 
fishing vessels are yet to be developed, 
and where no one (and I repeat with 
emphasis-no one) knows which .is the 
most promisi:ng type, I believe it is 
necessary to take a middle course in 
the construction of almost any kind of 
boat as long as the quality is reason
ably good, and not of a size •that fish
ermen could not readily finance it. 
In Newfoundlamd at the present time, 
there are a few well esta:blished old 
l ypes which seem to deliver mainly in 

sailing vessel design on the one hand, 

and very small inshore boats on the 
other. The time is ripe for rapid 
progress in your Province and in the 
interest of tha.t progress to have not 
one or two, but many promising types 
of boats tried ont. Many of these may 
well be boats which have been found 
able and economical elsewhere 
rhc letter reads as follows: 

Atlantic Biological Station, 
S't. Andrews, N .B. 

January 4, 1952. 
Mr. Clive Planta, 
Deputy Minister of Fisheries, 
Dept. of Fisheries a•nd Co•operatives, 
St. John's, Newfoundland. 

Dear Clive: 
A number of circumstances which 

I hope you will understand ,have pre• 
vented my answering your letter of 
October 27 before this. Mr. Harvey 
and Mr. Storey spent altogether two 
or three days in St. Andrew's and we 
discussed the problem of improving 
the fishing boats of Newfoundland. I 
believe that they have already taken 
back some of the views expressed dur
ing our discussions, but Mr. Storey 
was anxious that I should write to you 
directly and now I am doing so at 
long last. Any administrator in ap
proaching the problem of helping fish
ermen improve their craft wiuh loans 
or subsidies is on the horns of a dilem
ma. He is in danger, on the one hand, 
of being so careful not to have the 
funds wasted that he limits the aid to 
narrow classes of boats clearly defined 
and of high quality and on the other 
hand of allowing so much freedom 
that a great deal of waste is involved. 
In an area such as Newfoundland, 
where the best type of fishing vessel 
is yet to be developed and where no 
one, and I repeat no one, knows what 
is the most promising type, I believe 
that it is necessary to take a middle 
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course offering aid in the construc
t ion of almost any kind of boat as 
tong as its quality is reasonably good 
and its size warrants the belief -that 
the fishermen could not readily fin
ance it himself. To be more specific 
I should like to make the following 
points: 

Vessel design is as yet mainly an 
art rather than a science. Al tbough 
some matters of buoyancy, stabili,ty 
and strength can be calculated by the 
trained designer, tJhe conditions under 
which boats operate are so varied that 
the best type for any particular use or 
any particular area rnust st ill be found 
by trial and error. In Newfoundland 
at the present time there are a few 
well-established old types which seem 
to derive mainly from sailing· vessel 
design on the one hand and from very 
small inshore boats on the other. The 
time is ripe for rapid progress in your 
Province and it is in the interests of 
that progress to have not one or two 
but many prom1smg types of boats 
tried out. Many of tlhese may well be 
boats which have been found able and 
economical elsewhere, but the ingen
ui,ty of the local fishennen or boat 
builder in modifying either these new 
designs or the old ones .of the locals 
needs encouragement under present 
circumstances. I am therefore, strong
ly of the opinion that it would be un
wise to limit financial aid to a few 
well-defined types and very strongly 
of the opinion that it would be dis
astrous to limit it to a few approved 
designs, as I am sure the best boat 
designer in the world !has not the basis 
for designing the best boat for New
foundland. 

It seems reasonable that there should 
be both an upper and a lower limit 
for the size of boat which is financed. 
The purpose of any loan or subsidy is 
to improve boats and it is clear that 

in a great deal of Newfoundland the 
boats need LO be larger than they now 
are if full use is to be made of the re
source. I should therefore suggest. 
some such length as 35 or 40 feet as 
the minimum for any boat to be built 
under provincial Joan or grant. It 
seems too that the large sea-going fish
ing vessel, whether dory fisherman or 
trawler, is not experimental and is 
usually owned by groups which do not 
requir~ government financial aid. 
The need in Newfoundland is for the 
development of larger inshore fishing 
craft. and I should suggest setting a 

maximum .length well below JOO feet, 
possibly 75 or 80. Althoug1h it is 
somewhat more cumbersome to apply, 
I believe that gross tonnage reflects 
the aotual size of the boat better than 
length and perhaps 50 or GO grnss tons 
1:hnnlrl hr> thP lll~~in1111n si7(~ 

Ouality as distinct from design is 
im;ortant. \-Vhile unnecessary polish 
and gaclg·ets are to be avoided, sound 
strong construction and reliable equip
ment are a necessity. The application 
of such general standards of quality 
are admi~tedly more difficult and re
quire more intelligent judgment on 
the part of inspecting officers than if 
the boats are built to approved plans 
only. I Uhink, however, -that the extra 
effort is well worthwhile if the trained 
inspectors can be found , as limitation 
of aid to a few approved plans is far 
too restrictive to meet the needs of 
the present situation. Sound construc
tion, reasonable safety measures and 
good equipment, especially engines, 
should be required. Gasoline engines 
have been effective and relatively safe 
in really open boats but they have 
been shown to be very dangerous in 
decked boats and very expensive 
where long runs are involved. While 
I am not sure that it is economically 
feasible to insist on diesel engines in 
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all boat.~ LO which aid is granted, 
there should, I believe, at leasl be a 

1 premium of some sort for the installa
tion of good diesel power, limiting t'his 
premium to any standard makes which 
are prepared to set up local parts 
and repair services. 

The offshore fishing grounds of Lhe 
;-/ewfoundland area have been faidy 
well explored and are continually be
ing better explored by the growing 
fletlls of foreign and Canadian sea
going fishing vessels. The innermost 
fisheries within a very few miles of 
land have been well explored with 
traditional hook-and-line, trap and gill
net methods. Whal is lacking is a de
velopment of inshore fisheries in a 
sense broadened to include everything 
within reach of the village fishermen 
in shore Lrips or a day or two. It is 
noL yeL clear what types of gear will 
be mo~l important in this develop-
111enL. Some dragging or Danish sein
ing will be possible where the bottom 
is smooth enough and both these 
methods require very smooth bottom 
when used hy .~mall boals. Long lin
ers will be applicable -to al1110.~t any 
type oE bottom and will need Lo be 
tried much more widely than iL has 

been before its economic value is 

known for all localities. Drift-netting 
for herring or o thc1· species is a real 
possibility in some places and c-an be 
improved wiLh modern equiprnem. A 
number of small fishel'iCS sud1 as 
scallop dragging, for example, may be 
lucrative in limi•t~d areas. One is 
tempted, •therefore, to try to develop 
a "general purpose boat." I doubt 
whether any such thing exists in the 
sense of a boat which can use each 
method as well as other ·boats specializ
ed for that particular method. The 
na,tural way to find the best type 
of boa,t for any locality is for 
the fishermen to use whatever type 

appears besl for the method which 
he has most in mind and Lo attempt 
to adapt i•t as occasion demands 
to other me-thods. An example of 
this is the successful use of the 
Cape Island type long-liner in flounder 
dragging in 1. Mary' Bay, this type 
of boat being well tried in long-lining 
and lobster fishing but probably not 
as good as some other types for drag
g·ing. Perhaps this paragraph is a 
redundancy; it is an attempt to em
phasize the need for supporting a great 
many types as demanded by the fis1h

crmen. 

The tradition in Newfoundland is 
to use a relatively heavily-built, deep
clraughl boat and I have little doubt 
that such a boat, which also accords 
with the view of some designers, will 
be in considerable demand. I wish. 
however, to ,put in a special plea for 
the shallow-clraught and more lightly
lJuill Cape Island type, not because I 
think it is necessarily t1he best type 
for many Newfoundland purposes, but 
because it is a reasonably promising 
type against whic.h Lhcre will be con
siden1blc pt'Cjudicc. lts virtue.~ lie in 
it cheapness, in il!l high speed with 
reasonab le power (giving it a wide 
range on daily trips) and in Lhe fact 
thal i,L has been tried and foun I econ
omically successful in long-line fish
ing in very exposed waters even in 
winter. 

I think that any sound policy must 
include financial aid for the construc
tion of this type when reqnested by the 
fishermen . It should, however, also 
include aid to any local or foreign 
fishing boa,t ty,pe within the required 
size range and of approved quality. 
These other types include, for ex
ample, the Scandinavian cutter, the 
small inshore dragger developed on 
this continent and many others. On 
rcconsicle1·ing what I have said earlier, 
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perhaps it is necessary to make it clear 
L'hat far from disapproving of marine 
archi,tects, I believe that their skills 
should be used but that they should 
be used to develop rather than to re
strict. 

I hope that I shall have an oppor
tunity of chatting with you again in 
the not-too-distant future, 

With kindest personal regards and 
Compliments of t~1e Season, 

Yours sincerely, 

(Sgd.) A. W. H. NEEDLER, 
Director. 

Now, here is another opinion along 
the same lines set forth by a member 
of the Fishery Division of the Food 
and Agriculture Division of •the Un
ir.ed Nations, a statement on the fish
ing boats of Newfoundland. A study 
of the fisheries of the larg<"r producing 
nations discloses that they have all 
sorts of boats in their fisheries. An 
attempt has been made in a few coun
tries to build uniform £1eets-they have 
failed. It would be wise to accept the 
fact that it would not be economical 
Lo standardize a country's fishing fleet 
to a few classes of boats and the same 
is applicable to Newfoundland. 

Now, I should imagine that eithe1· 
or both of these gentlemen would 
have told Mr. Bradley, and he was 
certainly in a position to consult the 
former, Dr. Needler would have told 
him that just because ,two long liners 
had successful fisJhing out of Bonavista 
for the last three years the problems 
connected with Newfoundland fisher
ies did not, therefore, consist of get
ting fishermen into long lining. That 
would be a most dangerous over sim
plification and I am most concerned 
to learn that it was held by any Fed
eral Minister, particularly the New
foundland Minister in the Govern-

ment o[ Canada. There is good enough 
reason to believe that long liners arc 
finding some of the answers we must 
seek in the fishery but they are far 
from the full and complete and final 
answer. Here is something fui,ther 
that Mr. Bradley should have known. 
An anangement between the Govern
ment of Canada and the Fisheries 
Board of Newfoundland in respect of 
the subsidizing and payments to be 
made on long liners and draggers was 
not concluded until September 20th, 
1951, although negotiations had begun 
in July. Until such an agreement was 
reached, no commitments could pos
sibly be made in respect to the mak
ing available of subsidies and bonuses 
on long liners. Mr. Bradley was told 
on several occasions that the Govern
ment of Newfoundland could not re
spond to his request that we invite the 
fishermen of Bonavista to begin build
ing boats. There was no compelling 
reason why we should invite the fish
ermen of Bonavista to commence 
building boats, any more than say the 
fishermen of Burin. It is not the 
funotion of Government to reach out 
all(l select certain individuals to make 
applications to build vessels, partic
ularly when such construction has to 
be financed by loans of public funds. 
Initiative on the ,part of the fishermen 
themselves is essential and necessary to 
the ultimate success and the fisher
men themselves have to avail of the 
opportunities that the Government 
makes possible. 

Here is another point of which Mr. 
Bradley should have been aware. The 
revelations of the Depar-tment of Fish
e1,ies at Ottawa in respect of vessels 
being subsidized were understood at 
first in Newfoundland, to mean that 
$185 a ton would be available on long 
liners and draggers of ~he 45 to 60 
foot class. 
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It su'bsequently developed that this 
was not quite correct, and that the 
subsidy nvailal>le fol' Jong liners was 
only 100 a ton. 'fhis p<,sition was 
not finally clarified unti l March of 
·t.his year, w•hen the Depu ty Minister 
or Fisllerlcs at Ottawa informed the 
Chairman of the Fisheries Loan Board 
that for the future the subsidy would 
be SlO!i on boats of ·both types. Fin• 
ally there was another point, another 
problem Lhat Imel to be cleared up. 
/\gain the regulations of the Depart• 
ment of Fisheries at Ottawa required 
that complete engineered plans of all 
vessels upon which subsidies are being 
sough:t be ,filed with the Depa11tment 
at Ottawa and must •be app:roved by 
the Board of Steamship Inspectors. 
Now, such folly engineered plans can 
run as high, I am told, as $10,000. 
Such a sum obviously very few, if any 
of our fishermen can afford. In 
negotiations with the Department of 
Fisheries at Ottawa and the Depart• 
ment of Transport and ~he Board of 
Steamship Inspectors, two officials of 
my Depa11tment, Mr. R. A. Harvey 
and Mr. Colin Storey, found thatl the 
Ottawa officials were very co-operative 
and completely understanding of the 
si,tuation. So an agreemernt was worked 
out between the Federal Deputy Min• 
ister, Mr. Bates and our Mr. Harvey, 
whereby applications made by my 
Department from fi'·hcrmcn's models 
of their proposed boats can be sub
mitted and will be accepted as saitis
factory plans for a period of one year 
in orde-r 1to give them time to deal 
adequately with the problem in the 
light of experiences. This is the 
practice which is now being followed. 
That winds up ,these comments. I 
could go on with some other matters, 
but ,in the light of all this, I suggest 
that it is a fair statement that Mr. 
Bradley's statement was not a fair 
statement. There is a.bsolutely noth-

ing to indicate that a number of fish
ermen have lost a year because this 
Government did not proceed to or
ganize the kind of -boat ,building pro
gramme ·he uggcstcd . Indeed, Lhere 
i$ everything •to indicate that his pro
gramme: was at best i.mmamre and is 
at this moment, impractical. With 
regards to his statement, tJ,at the pro• 
gramme such as .he sugge ted would 
substantially reduce the dolJar cost of 
such boats to Ll1e (ishermcn, that is 
purely and unconditionally supposi
tion, and •I may add that it contains 
a form of mischief in W'hich no re
sponsible Minister of ,the Government 
of Canada should indulge. So I re
peat that Mir. Gordon Bradley of 
Bonavista was talking nonsense. 

I now turn to the matter of legis
lation : As the time nears w'hen the 
Canadian Fishery Laws will replace 
the old Newfoundland Fishery Laws 
whi'ch are for ,the greater part, those 
laws ,that apply in the administration 
of our fisheries today, when we shall 
have occasion in this Chamber to 
consider legislation that will have to 
do with the administration of the 
fisheries within provincial jllll'isdiction. 
Some idea of what this legislMion will 
involve can ibe had from a study of 
the Acts presently in force fa other 
Canadian Provin'Ces, particularly the 
Mar1time Provinces, and it may be 
expected that consultation will be 
held soon between the Government of 
Canada and ourselves with regard to 
such legislation. 

You can 'be certain of one thing, 
when the Fishery Inspection La:ws of 
Canada become effective in New
foundland, ,the Government of Canada 
will not assume the responsibility for 
administering the practice of culling 
fish if they can avoid it. And I am 
going to make bold to say here and 
now and in advance, that I would 
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strenuously resist this practice contin
uing under Provincial Authority. The 
proper place for determining the 
quality and grade of fish is by inspec
tion fo r e. -port nnd ways and means 
will have LO be worked out to that 
end. Tha,t will mean revolutionairy 
changes in the handling of salt fish, 
it will mean that fishermen will be 
paid for fish on the .basis of a-ctual 
export grades as determined by -inter
mediate inspectors and a new proce
dure for the payment of fishermen 
and safeguards ,to insure tha,t these 
procedures are fair and just. There 
are many other factors ~hat will be 
involved in t-he adoption of the Can
adian fishing laws and in due time, 
the administration or the jurisdiction 
of provincial authorities. These mat
ters are receiving considerable study 
and will be brought ihi,fore this 
Chamber in due course. 

In that matter we have reasons to 
be keenly alert to the various scien
tific conditions whch prevail in expo1,t 
marke c for our sal,t codfish, particu
lndy ewfoundland' •historical foreign 
markets which axe in 1he sterling area . 
As you have heard rcce11tly from tJ1e 
Ho·nou rable Mr. Mayhew. conversion 
of sterling will be made available this 
year. Newfoundland exporters have 
been given assurance .by Mr. Mayhew 
they are making conditions as favour
able as possible. We can be assured 
this means dollars in Europe will be 
possible instead of convertible ster
ling. So be it. In recent years the 
salt fish producers of the Mainland 
Provinces, 'have been finding it in
creasingly ha·rder to compete with 
fresh fish markets for -their $hare of 
cod landed at Maritime ports and in 
consequence of last year's relaxation 
of t-he fishery board's regulations, the 
exporters of heavy salted salt bulk 
in Newfoundland, from Newfound-

land re&ulted in some seventy thou
sand quintals being sold to mainland 
buyers. Now, the high price at pres
ent prevailing on the Mainland for 
fresh fish prices and dwindling ,to al
most disappearance here at home of 
dory schooners fis•hing for salt fish 
and the prcscni scnrci1y of supplies of 
cod on the all to bountiful gl'ounds 
of ·the Grand .Banks are happenings 
Lhat may cast their shadow on coming 
cvems. One migh.t expeot perhaps a 
further -relaxation •or regulations with 
regard to the export of salt bulk .fish 
and this would not be bad, indeed it 
would be good except for one impor
tant considera,tion. When salt bulk 
fish is moved from Newfoundland to 
the Mainland for finishing in com
mercial dryers and to >be marketed by 
Mainland firms then the extent to 
which that traffic grows, io rha1t ex• 
tent, we -become subservient ,to our 
Mainland competitors. For it is then 
they and not we, who hold the mar
kets in which the product is finally 
disposed of. It is true ~hat New
foundland exporters have never seri
ously entered into t-he Western Hemis
phere for markets with heavy salted 
fish but when our Mainland competi
tors reach out for our raw materials, 
then it behooves us to have a look at 
our long range position if our light 
salted fish markets in Europe become 
more difficult then our need for mar
kets for salt bulk fish will become 
more acute and it will seem only logi
cal ,then that we &hould be concerned 
to build and operate commercial 
dryers for heavy salted fish instead of 
heing pisepared to drop down one peg 
more in the kn.ow-how of marketing 
and lbc prepared co market only salt 
bulk fisl1. lt seem only logical we 
should be prepared to £i11ish the pro
duce in our own plantS with New
foundland labour and market the pro
duct in markets which if we leave un-
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contested ollr Mainland competitors 
will hold to their advantage. 

In the drcumstances which at pres
ent can be foreseen, we can be con
fident that ,the returns to the fisher
men in rela-tion to market p.rkes can
not lbe less this year than last year, 
and I feel certain rhat the Honour
able Mr. Mayhew had this in mind 
when he told ,the salt fish exporters 
at a meeting in Ottawa recently ,to 
have confidence in the prospects of 
this year's marketing of salt fish, to 
dispel fears and perform their natural 
funotion in supplying fishermen, buy
ing fish and preparing to do business. 

The implementation of the Laws 
under -the jurisdiction of the Hon
ourable Minister of Fisheries for Can
ada have •been administered both in 
the letter and in the spirit in a man
ner which has given confidence to -~he 
fishermen of Newfoundland, who 
came last year into yet another bene
fit of being in Confederation, i,t can, 
therefore, be taken that the message 
which the Honourable Mr. Mayhew 
gave the exporters could in like man
ner ibe given ,to the fishermen to enter 
into this year's produc;tion whh con
fidence that their returns in relation 
to marke.t prices will this year be un
der -the vigilance of the Fishery Sup
por,t Board as will be the prices in the 
markets for salt forh under the vigil
ance of the commission appointed by 
this Government. 

Let me finish in this fashion : Be
cause of the things that we do, be
cause of the policies that we pursue, 
we in this Government have come in 
for extremes of cri,ticism, we are mov
ing much too slowly or moving much 
too quickly. 

We are putting all our eggs in one 
basket, or spreading out too widely. 

We are merely scratching the surface 
or biting off more than we can chew. 
To all of which let it be answered 
that i.t is better to have scratched the 
surface than never to have tried, it is 
better to confront wi,th courage what 
some consider impossible rather than 
be overwhelmed with the consequence 
of doing nothing. At least we have 
the capacity to dream large dreams, 
to fix our eyes upon far visions that 
are indeed strange and splendid, at 
least we have the courage to take such 
actions as seem necessary to make 
those dreams and those visions come 
,to life in our time. And if we fail
then i-t may well be that after us the 
deluge a-nd if we succeed-if we suc
ceed then a new ·prosperity, a new 
happiness, a new dignity for all our 
people in all the fields of lif-e. There 
is no man of vision and courage but 
will say that to try to gain all ,that 
is to require too much in one gener
ation. 

Mr. Speaker, I move the adjourn
ment of the debate until tomorrow. 

Third readings of Bills : 

A Bill, "An Act Further ,to Amend 
the Land Development Act, 1944." 
Bill read a third time, ordered passed 
and title be as on the Order Paper. 

A Bill, "An Act Fur.ther to Amend 
the Judicature Act." Bill read a 
third time, ordered passed and title 
•be as on the Order Paper. 

A Bill, "An Act Further to Amend 
the Law Society Act." Bill read a 
third time, ordered passed, and title 
be as on the Order Paper. 

A Bill, "An Act Relating to the 
Conferr.ing of T1tles and Degrees to 
Students of Queen's College." Bill 
read a third time, ordered passed, 
and title be as on the Order Paper. 
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Commi-Uee of Lhe W·hole : 

On Bill, "An Act to Approve and 
Give Statutory Effect -to an Agree
ment between the Government and 
Atlantic Optical Company Limited." 

On Bill, "An Act Relating to the 
Assessment of Proper,ty and •the Col
lection of Taxes by Municipalities." 

On Bill, "An Act to Approve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Hardlboards Industries, Lim
i,ted." 

MR. CASHIN : Mr. Chairman, in 
rnnnection with Clauses 3, which was 
read the last day, we were discussing 
it and a difference arose with respect 
to what we could or could not say 
at this sbage. I would just like a 
definite ru!ing by the Chair as to 
what line we are permitted to take 
by those who might he opposed to the 
Act and registered our obpection in 
second reading and now section by 
section in -committee stage. 

MR. CHAIRMAN : I am afraid the 
Chair cannot instruct the Committee 
or any member of the committee as 
to what he shall or shall not say. The 
Chair can merely call to order or 
settle a point of order as it arises. 

MR. CASHIN : Mr. Chairman, in 
connection with this particular sec
tion, which is the guarantee section 
and one which we on ,t.his side of 
the House a-t any rate are not in 
accord with. We have discussed it 
while on the principle and so forth, 
and we just at the present time in 
Committee again register our protest 
against •the passing. 

MR. SMALLWOOD: Mr. Chair
man, to a point of order. I question 
whether the honourable gentleman is 
permitted to express any disapproval 

of the principle of this Bill which 
has been adopted by second reading 
by the House 1before we came into 
Commit-tee of the W•hole. 

MR. CHAIRMAN: The point is well 
taken. I think the honourable gen
tleman understands that. 

MR. CASHIN : I understand it as 
a point of order, and Mr. Chairman 
I am going to accept your ruling and 
I don't want the Premier or any other 
member of the House to interrupt me, 
you are the person to put me in my 
pew. 

MR. CHAIRMAN: T ·hc honourable 
member can rise to a point of order. 

MR. SMALLWOOD: Mr. Chair
man, I was within my rig·hts. The 
honourable gentleman must not sug
gest ihai I was not, nor that any hon
ourable member would not be within 
his rights on rising to a point of or
der. 

MR. CHAIRMAN : I have already 
informed the honourable gentleman 
that any member can rise to a ,point 
of order at any time. 

MR. CASHIN: I have no objection 
to any gentleman rising to a point of 
order, but I do object to any attempl 
Mr. Chairman, to tell you what you 
should or should not do. It is for the 
Chair to decide not me, nor any other 
member. I certainly agree with the 
point of order when a party is out of 
order, but not to •tell the Chainnan 
who is the final judge in the matter, 
and I am not going to tolerate it. 

MR. CHAIRMAN: I don't think 
anyone instructs the Chair. 

MR. CASHIN: I think it is about 
time it is stopped. 

ll[R. CHAIRMAN : ls it the wish of 
tile Committee that •the schedule be 
read? 
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MR. CASHIN: Yes. 

MR. CHAIRMAN: I might mention 
here, according to Standing Orders, 
unless it is the wish of the Committee 
the clauses need not be read, accord
ing to page 46. We assume it is the 
wish of the Committee to have it read 
and the Chair is quite wHling to rea<l 
it any time the Committee expresses 
the wish . It has been read as far as 
No. 3. 

MR. CASHIN : Mr. Chairman, in 
connection with that section regard
ing the rate of interest. It appears 
now that until such time as ~he com
pany gets into operation and in a 
position to raise -the money by either 
a bond issue or by a commercial bank 
loan, they are drawing money from 
the Government, they are advancing 
the money. What rate of interest are 
the Government receiving for advanc
ing that money? 

MR. SMALLWOOD: The amount 
named. 

MR. CAS'HIN: 4%. WeU now, Mr. 
Chairman, I think, if my memory 
serves me rigbt, we have other in
stances of agreements, which have gone 
through, fishery agreements and so 
forth, where the interest rate is 3% 
and here in ,this case it is 4% and 
4½%- In other words, we are rais
ing our rate of interest. I think for 
fishery advances by bhe bank and cash 
advances by the Government the rate 
of interest was 3½% and now you 
come in here and agree to allow 4%, 
I know that at the present time, it is 
difficult -to raise money on government 
bonds at 3½'7,, . I know that. 

MR. SMALLWOOD: Impossible. 

MR. CASHIN: We don't know what 
is impossible as far as money is con
cerned, we might sell the •bond issue 
at 3½% or 4% or 4½%-

MR. SMALLWOOD: That would 
not be 3½% then. 

MR. CASHIN : However, that is 
the point I am making, we don't know 
if it is possible to even raise this one 
hundred and fifty thousand or not. 
That is what I am trying to get at. 
As I pointed out b efoni, it is $150,000 
we arc giving this outfit and $150,000 
we may or may not ever gel back. It 
may be outstanding as a cash loan to 
this country for many years to come. 
If they are not able to raise that 
money in the open market and then 
if we went in for a big loan say 
twenty million dollars, we might have 
to pay 4% on .it, when under ordin
ary circutn lances, we can get it for 
3½%• Now, there is no bank today 
paying ainytlling like that (01: saving 
accounts·. They pay in the i cwfound
land. Savings Bank up to 3% for Eive 
thousand dollars and lhcrl!ltfter re
duce it. Here it guarantees 4% and 
we don't know whether these people 
are able to raise it or not. So, as a 
matter of fact it would be just as well 
in my mind to leave out altogether and 
have the $150,000 agreement to pay 
the Government back and forget about 
the commercial bank loans. It won't 
be raised, they won't get the money. 

MR. SMALLWOOD: I am sorry 
I did not understand from the re
marks of the honourable gentleman as 
to whether he complained that the 
rate was too b.ig)l. or too low, and 
again I get the ·impression, I felt it 
wa tha the rate was too high, bu,t 
towards the end of his remarks, he 
complained that the rate was too low. 
You know, the fact of the matter is 
that in all the loans and guarantees 
by tile Government, Lhe rate ran to 
3½% but he mu t be a:warc of what 
is going on in the bond markets of 

orth America today, a steady i_nex
orablc rise in the interest rates and 
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the discount rales upon bonds and 
debenlllres. Canadian bonds have 
gone on dhe market from the Gov, 
crnrnent of Canada in Ontario which 
has the best bond rate of any P rovincc 
of Canada. An issue of fifty million 
dollars was floa-ted ,the other day, and 
was underwritten by a syndicate of 
bond houses in Canada and the United 
States headed by Wood, Gundy & Com
pany. On fifty million dollars, the 
rate was 4% and the discount I think 
was a point or a point and a half, 
no, a little under one point and the 
yield 106. The great Ontario. The 
Province of Manitoba floated a bond 
issue the other day, 30 million dollars 
at 4½% selling at 98. 4½% selling· 
at 98 to yield t'he best parL of five 
percent, a $ I0,000,000 bond issue in 
the Province of Manitoba. The in
terest rate is rising steadily, ~nd the 
only thing I ask myself, is the ques
tion whethe1· this four pcrcenl is high 
enough. The agreement itself was 
made in December past, and four per
cent at that -time seemed like a fairly 
comfortable margin to cover i,t, but 
there is this about it. Whatever the 
rate is, it is only 1n1·.t of the story, 
the other is concerned wi-th the 
amount of the yield and with a rising 
i111erc~t market, a ri ing money market. 
In the niled Stales tb.e same Lhing 
is happening, i-t is happening now in 
Great Britai.n, and rhc bond market 
i rising, money is becoming dearel' 
and so I would 'rlOL hold that 4% is 
too high. ot because we guar
;111tced bank loan a year ago, a year 
aod a half or two years ago at 3½% 
WC ll'0Uld be justified in doing il LO· 
day. If we clo thi ·. six months or a 

year from now, it may depend what 

happens in the bond market, it may 

be necessary to •put these interest 

rates at a higher figure. I would not 

say that 4% is -ton high. 

MR. CASHIN: am glad the 
Premier-I was fishing for this. The 
thing is I don't believe we can ,raise 
.$150,000 as an issue today in the mar
ket for five percent, I doubt if we 
can raise it for six percent, and I will 
tell you why : No 'bonding houses are 
going to underwrite Sl50,000, i-t is too 
small. Now, that brings us to the 
point, I am probably being out of 
order now, we are both out of order, 
but that <brings me to the point all 
these bond issues or commercial bank 
guarantees, the Government guaran
tees 4% but neither of these com
panies is able to gu into -the market 
and raise this money at 4% and what 
should happen and will uhimately 
have to happen, and the Premier has 
confirmed the thing,,, these bond 
issues will ·have to be underwritten 
scmeho""''V as a \vhuie, in other ·words, 
your machinery plant out here with 
ha![ a million dollars and your other 
plants, altogether somewhere around 
[ive or six million dollars will have 
Lo be ,taken as one and will go in the 
market probably today for four and 
a half pt>rcent, but any individual tu 
go ou-t to ,vood Gundy or Harriman
Ripley today to unde1•write $150,000 at 
4%-why •that chap would not be 
allowed in to the office. I consider 
wc :u·e only wasting our Lime putLing 
In this a· u'llimntcly you arc going to 
get repaid by Lhe company floating a 
l.)ond issue bm •the compa ny ·never 
van flm1,l a bond issue unde.r prcsenL 
market conditions wiLh money gcltiJ1g 
more expensive to 11)uy. That i · what 
it means, you have to pay for money, 
and it is going to go up -to 6% on 
this small loan. Therefore, in look
ing to the fu-ture with respect to rais
ing money which you have to raise, 
whether you like it or not, within a 
very short period . , . 

MR. SMALLWOOD : How short? 



HOUSE OF ASSEMBLY PROCEEDINGS 457 

MR. CASHIN: I don't know. A 
lot of that is up to Coverdale and 
Collpius. And whilst I am on my feet, 
in connection with how long or how 
short, you will have to mise some 
money if you got to sell these indus
tries that you created, your cement 
plant, your gypsum antl birch plants 
which, according to the Speech from 
the Throne, you are going to sell to 
either a private corporation, or they 
will be taken over by the Newfound
land Labrador Corpora,tion, who in 
turn, will raise money to pay the Gov
ernment, I take it, tha t is the idea. 
I remember one time we would be 
able to go into the money market and 
buy for 3½% but today, as the Pre
mier admits, we cannot get it, and I 
know he is right in that respect. 

MR. SMALLWOOD : I did not say 
that-no. 

MR. CASHIN : Not for 3V2%, the 
Great Ontario had ,to pay 4%, any of 
these brokers selling bond issues to
day, sometimes make a lot of money 
and more times they lose it. Here 
is how they do it. Wood Gundy m 
Harriman-Ripley form a syndicate 
and they go out and place these bonds 
in the market and -take some time 
and make sometimes 1 /16% as profit 
and tMnk they are getting off lucky 
and sometimes the market goes up 
from the -time they took the loan un
til •the time they start to distribute 
and they make a fair profit. They 
gamble too, and make some money 
on them and sometimes they make a 
small amount of money. l know what 
the -interest was back thirty years ago, 
when Wood Gundy and Canadian 
Royal Securities lost money on the 
Newfoundland Government loan. And 
the Atlantic Optical Company or 
whatever you like to call it, can't go 
into the market tomorrow and raise 
$150,000 on a ten rear bond issue. 

They can't do it. It is a joke. One 
time they would lbe able to go to the 
bank and -the bank would take the 
Government guarantee, but not any 
more, you can't do that today, there
fore, they have to go out and try ,to 
sell. Why have the ,bond issue in 
here at all-why not raise a loan and 
be (lone with it. 

MR. SMALLWOOD: We do not 
intend to borrow. 

MR. CASHIN : That is what you 
are doing. You are going to !encl 
money to other people, and before 
very long, because when the New
foundland and Labrador Corporation 
take over t·hese other plants, they 
have to pay the Government ten mil
lion dollars, or something like that, in 
cash, but they will get it on Govern
ment guarantee and not on the credit 
of these industries, partially-yes, if 

they are any good, but without that 
Government guaranlee, they cannot 
raise that money, and they will not 
attempt lo raise th•at money and 
therefore, you are loaning money be
cause the Newfoundland La,brador 
Corporation is going to pay you for 
them, and you are financing them and 
are at the present time. That is why 
I say for these particular industries 
especially, when you get down to a 
pretty low level with respect to the 
surplus you are permitted to spend 
for capital account or the extension 
of public services, we all know now 
it is low, it is only nonsense to come 
in and tell us that one of these days, 
we are all going to be speechless. I 
know one person in this House who 
will never be speechless, the Premier 
will never be speechless as Jong as 
this place is ·here. 

MR. SMALLWOOD : You arc not 
bad yourself. 

i 
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MR. CASHIN: Not too bad. Now, looks into ~he future for a number of 
when this time arrives, which it will 
arrive, we were practically told today 
that a -ten mi!Uon dollar loan is in 
the offing at the lowest. Incidentally, 
in a statement made by Sir William 
Stephenson a short while ago, he in
dicated that the corporation is taking 
over the commitments and rai~ing a 
loan to pay off, all the same, it is a 
Government guarantee, it is a way of 
going around it, but what about it, 
we are paying this out now in cash, 
you have ,been paying it out for 
ma·chinery and out here, I understand 
half a dozen men are working on the 
textile plant in the West End, and 
some were laid off yesterday, men up 
from Notre Dame Bay, and were laid 
off. 

MR. SMALL-WOOD : Waiting for 
the water-line to go up . 

MR. CASHIN: They may be wait
ing on a wa,ter line, or I don't know 
what but they were brought up to 
go to work, and now they are laid 
off. W-hether there is a water supply 
there or nut, I don't know, that is up 
to ,the members of the Municipal 
Council. We have a mem'ber of that 
Council in the House. 

MR. HIGGINS : And no one is 
embarrassing him. 

MR. CHAIRMAN : You know that 
you are out of order. 

MR. OA!SHIN : I was never out of 
order in my life. You know that 
putting this bond issue in this agree
ment is a joke. 

MR. SMALLWOOD : That need 
not be a joke, and if the idea were 
Lhal tliey were not floating a bond 
issue this year, or getting a commercial 
bond issue this year, it would indeed 
be a joke, but this is an Act which 

years. 

MR. CASHIN : And two or ,three 
years from now they are supposed to 
pay you back. 

MR. SMALLWOOD: Most of these 
guarantees or loans are for ,ten years. 
This present credit restriction im
posed by the chartered banks upon 
industry and commerce in general at 
the invi,tation of the Government of 
Canada through the Bank of Canada, 
if it is to continue, and who is to say 
so, for more than another year or 
two, and possilbly it will get worse, 
who can tell what is going to happen 
in this world in ,the next year or two, 
or three, we may be in the midst of 
a war or some miracle may happen 
a,nd the war situation may pass over 
aml rearmament may siow down, and 
therefore, credit Testrictions end, in 
which ·case, the chartered banks would 
be most happy to make advances on 
Government guarantees as they were 
in the Bank of Canada until it 
stopped a year or so ago, o n the 24th 
February last year, very happy to ac
cept a guarantee for loans that they 
would make to various industries, in
deed the banks were coming to me 
and saying, we have not had any 
business, can we have a share of this 
business for this industrial develop
ment. All four banks were coming to 
us, but now they are not permitted 
to do it tby national policy, but who 
is to say tha,t national policy will 
last. This is a one year agreement, a 
yea1· or two or three from now, we 
advance it now at 4% but a year or 
so from now it will be nice to get 
back the Sl50,000 by the company 
concerned raising a bond issue on our 
guarantee, certainly $150,000 is a small 
bond issue, admittedly unless it be 
privately placed which often happens 
to both large and small bond issues, 
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quite often that they are privately 
placed and underwriting •houses will 
underwrite an issue knowing they can 
place it. It is quite commonplace so 
that it is not as foolish as it may ap
pear. 

MR. CASHIN : The point is this : 
You are depleting your own cash by 
paying it out. 

MR. SMALLWOOD: If the hon
ourable gentleman thinks we are go
ing out and floating a bond issue, we 
are not doing it. 

MR. CASHIN : Soon you will have 
to. 

MR. SMALLWOOD : 
tell. 

Time will 

MR. CASHIN : In reference to 
Section 6 of ,the agreement, what is 
the amount of that sinking fund to 
be? 

MR. SMALLWOOD They have to 

frames will be manufactured for 70c. 
and wholesale for $2.63. 

Section 7 read by clerk : The Com
pany agrees to repay any Government 
or Government guaranteed loan as 
soon as the company shall have suc
ceeded with or without Government 
assistance in negotia·ting a commercial 
bank loan or the sale of its ,bonds and 
in any event within ten years from 
the date of any such loan. 

MR. HOLLETT : Mr. Chairman, 
on sub-section (5) may I ask if any 
of the machinery has yet arrived in 
the country? 

MR. SMALLWOOD: No machin
e1,y has arrived and no money has 
been advanced and will not be, and 
cannot be, until as and when it ar
rives, it is packed and about to be 
shipped and Professor Sennewald has 
received his visa and his family as 
well. 

liquidate the loan in the remaining MR. CASHIN : .-\ special plane at 
period. Gander again? 

MR. CASHIN : In other words, 
seven years are left and consequently 
in that seven years, they have to pay 
interest and establish a sinking fund. 
vVould it not be wise to incorporate 
into that particular Section the 
amount of proportion of the sinking 
fund rwhich they have to pay annually? 

MR. SMALLWOOD: It says enough 
to liquidate the loan. 

MR. GASHitN : Well, that is not 
the point I am getting at, as t·his 
particular company may or may not 
have the necessary money a•t t-he time 
to be a1ble to liquidate, to be able to 
create a sinking fund, it may or may 
not. We don't know. There is no 
such thing as a prospectus being 
shown here as to how much t-hey wm 
make except that we are told glass 

MR. SMALLWOOD: Not unless 
there is an election •and the Tory 
party tries to make politics of this par
ticular thing. 

MR. FOGWILL : Mr. Chairman, I 
would like to ask the Honourable 
Minister, has the site for the factory 
been selected, and if so, is it a nerw 
one? 

MR. SMALLWOOD : No, they are 
not building a factory, that is obvious 
with only a loan of $150,000. They 
will rent part of a building from the 
Government. The building owned by 
the Government on Cornwall Avenue, 
purchased a year or so ago and mostly 
occupied by the Board of Liquor Con
trol, and the top floor will be rented 
to Sennewald at a substantial rent, a 
fixed substantial rent. 
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The Committee passed the Bill 
without amendments. 

"An Act Relating to the Assessment 
of Property and the Collection of 
Taxes by Municipalities." 

Sections 1, 2, 3, read. 

I. This Act may be cited as The 
Assessment Ac-t, 1952. 

2. In this Act 

(a) "assessors" means appraisers ap
pointed under the Local Government 
Act, 1949, or under any of the Acts 
cited in Schedule A to that Act which 
is 11oi: repealed, and includes the 
Director of Assessments and his assist
ants appointed under Section 4 of this 
Act; 

(b) "Clerk" means the clerk of a 
municipality; 

(c) "collector" means a collector of 
taxes appointed under Section 24; 

(<l) "Council" means a Council 
established by or under the Local 
Government Act, 1949, and a Town 
Council or a Rural District Council 
esta:blished under -any of the Acts cited 
in Schedule A to that Act which is 
not repealed; 

(e) "Minister" means the Minister 
of Munidpal Affairs and Supply or 
any other Minister of •the Crown ap
pointed by the Lieutenant-Governor 
in Council to administer this Act; 

(f) "municipality" means a Town, 
Rural District, or Local Government 
Area established under the Local Gov
ernment Act, 1949, and a Town or a 
Rural District established under any 
of the Acts cited in Schedule A to 
that Act which is not repealed. 

MR. HOLLETT : Have we agreed, 
Mr. Chairman, to just read the num
bers? 

MR. OHAIRMAN: I must refer the 
honourable gentleman to page 46 of 
the Standing Orders which says : "In 
Committee of the Whole, the Bill 
shall be considered and number and 
short title called unless the Committee 
agrees otherwise they shall be called 
as standing mders prescribe." 

MR. HOLLETT : Unanimous agree
ment? 

MR. CHA,lRMAN: No. If it is the 
wish of the Committee that they be 
read, they may be read. IL is agreed 
that the clauses should be read. 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Chairman, this 
Bill has been distributed since 27th of 
March, as I have my date recorded 
on it here, and I take it, the objection 
raised last year was I think, justifiable, 
some 1siiis have not been distributed 
early enough to have members have 
the opportunity to read their contents 
before coming into Committee, but 
since this has been distributed for 
three weeks, I take it, that we should 
be all familiar with its contents, and 
I don't sec why we shoul<l tlday the 
House ,to have it all read. I ~hink 
the Committee agrees it is just a 
waste of time. 

MR. HOLLETT : It may be all 
very well for the Honoura'ble Minister 
of Public Works, who has had the op
portunity of perusing that Bill in the 
process of making it in combination 
with other Ministers of the Crown. 
But you must admit it is a consider
able lengthy Bill, and I, for one, have 
seen it for the first time, whether it 
was distributed the 27th March this 
year, or next and I think it is highly 
unfair to say the number and then, 
passed, I object to it. 

HON. DR. H. L. POTTLE (Minis
ter of .P.u1blic Welfare) : Mr. Chair
man, if we had a longer pause? 
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MR. SMALLWOOD : Mr. Chair
man, there is no desire in the wide 
world on the part of anyone in ·the 
House ,to rush the Legislation. In the 
first two sessions of the House, there 
was an enormous amount of Legis
lation and the Attorney General's Acts 
were like an assembly line turn out, 
and an enormous amount of Legis
lation was passed here and we were 
frequently accused of trying to rush it 
through, and there was some degree 
of truth in that, Bills would be ac
cepted, second reading debated and 
passed in one or two days, but now, 
we have resolved, we have -tried to be 
quicker in getting the bulk of the 
Legislation ready, either before the 
House opened, or shortly after with 
the result that we have on the Order 
Paper, some 26 pieces of Legislation 
on .today's Order Paper, and many of 
these were distributed a long time ago. 
Now, a member is expected as part of 
his duty, he is paid for it, whether he 
be a minister, a private member, we 
are all paid alike as members, and we 
are all expected, it is our duty, to 
study these Bills, and if the honour
able gentleman has not studied this 
Bill since the 27th of March, it is his 
fault, and not the fault of the Com
mittee. 

MR. HOLLETT : Is t·he Honour-

every Bill, that is part of my work, and 
it is part of the work of every member. 

MR. HOLLETT; All the same I 
object to the insinuations of the Hon
ourable the Premier, simply because a 
member of this House suggests that a 
Section of a Bill, or a Bill be read, 
the Honourable -the Premier gets up 
and suggests that the member for St. 
John's West is negligent in as much 
as he has not read the Bill, and I 
object to such innuendoes. 

MR. SMALL WOOD : I am not ob
jecting, hut I am saying that it was 
placed on the honourable member's 
desk on the 27th of March, and he had 
ample time to read and if he ,has not, 
it is not the fault of anyone else, 
everybody else has read it. 

MR. CHAIRMAN ; The Chair 
would like to know what is the wish 
of the Committee. In view of the dis
agreement, I think the only thing the 
Chair can do is make a motion, 

MR. SMALLWOOD: Mr. Chair-
man, I perhaps can save some little 
time-why not read it, or if there is 
any objection defer the reading and 
go on to some other Bill the honour
able gentleman has read, or are we 
going to face that with every Bill? 

able the Premier insinua-ting that I MR. CHAIRMAN : The Ohair 
am neglecting my duty? agrees to read it. 

MR. SMALL WOOD : I understood 
the honourable member to say-The 
Bill has lbeen distributed since March 
27th, and the honourable memher 
must have mislaid his copy and that 
is not the fault of the Committee, he 
may have a good reason, but it is not 
the fault of the Committee. 

MR .HOLLETT : Have you read 
it? 

MR. SMA·LLWOOD: Yes, I read 

Sections 3 through 8 .read. 

3. Whenever a -tax is imposed on 
real property (hereafter in this Act 
called "property") under the Local 
Government Act, 1949, or under any 
of the Acts cited in Schedule A to 
that Act which is not repealed, all 
the ,property in the municipality, 
whether subject to taxation or not, 
shall be assessed in accordance with 
the provisions of this Act. 
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4. The Lieutenant-Governor in 
Council may appoint a Director of 
Assessments and such assistants as may 
be deemed necessary. 

5. The Director of Assessments shall 
supervise, direct, guide and co-ordin
ate the work of assessors with a view 
to bringing about a -uniform standard 
of assessment in all municipalities. 

6. (1) Every assessor shall be given 
free access at all reasonable times to 
all property for the purpose of mak
ing a proper assessment thereof. 

(2) Every adult person present on 
the property when an assessor calls in 
the performance of his duties shall 
upon request give to the assessor all 
the information in his knowledge 
which will assist the assessor to n1akc 

a proper assessment of the property or 
pan thereof. 

7. (I) Where an assessor has twice 
visited property for the purpose of 
making a proper assessment thereof 
and has been unable to obtain all in
formation necessary fo1· such purpose, 
he may deliver or cause to be deliv
ered or mailed to the address of any 
person, whether resident in the muni
cipality or not, who is or may be 
assessed in respect of the property or 
who is a tenant thereof, a question
naire in Form 1. 

(2) Every person to whom a ques
tionnaire is delivered or mailed shall, 
within ten days after the delivery or 
mailing, enter thereon in the proper 
places all the information required 
thereby that is within his knowledge 
and sign and deliver or mail the 
questionnaire to the assessor whose 
name and . address appear on the 
notice. 

8. The assessor is not bound by any 
information given under Section 6 or 

7, nor shall any such information ex
cuse him from making due inquiry to 
ascertain its correctness, and, notwith
standing any such information, the 
assessor may assess every person for 
such amount as he believes to be just 
and correct and may omit his name 
or any property which he claims to 
own or occupy, if the assessor has rea
son to believe that he is not entitled 
to be placed on the assessment roll or 
to be assessed. 

MR. HOLLETT: There is a court 
of revision to whom he can appeal? 

HON. P. S. FORSEY (Minister of 
Supply) : Yes, that is righl, page 11, 
Section 21. 

MR. HOLLETT : Thank you. 

Sections 9 through 11 read : 

9. (1) Every person who, having 
been required to furnish information 
under Section 6 or 7, makes default in 
delivering or furnishing the inform
ation is guilty of an offence and liable 
on summary conviction to a penalty 
not exceeding one hundred dollan 
and an additional penalty of ten dol
lars for each day during which de
fault continues and in default of pay
ment to imprisonment for a period 
not exceeding three months. 

(2) Every person who knowingly 
states anything false in any such in
formation or in furnishing such infor
mation is guilty of an offence and 
liable on summary conviction to a 
penalty not exceeding two hundred 
dollars and in default of payment to 
imprisonment for a period not ex
ceeding six months. 

(3) Every person who wilfully ob
structs or interferes with an assessor 
in the performance of any of his 
rights, powers, and privileges under 
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this Act is guilty of an offence and 
Jiaible on summary conviction to a 
penalty not exceeding two hundred 
doJlars and in default of payment to 
imprisonment for a period not ex
ceeding six months. 

10. The clerk shall furnish the asses
sors with all books, forms, and station
ery required for the purpose of carry
ing out their duties under this Act. 

H. (l) The assessors in every muni
cipality in which a tax on property 
is imposed shall in accordance with 
the provisions of this Act assess the 
capital value of all property, whether 
subject to taxation or not, wi-thin the 
municipality not less frequently than 
once in every three years. 

(2) Any _ property assessment in 
effect prior to the date of commence
men.t of this Act remains valid until 
a new assessment has been made 
under this Act. 

MR. HOLLETT : May I ask what 
is the necessity of assessing capital 
value of property when it is not sub
ject to taxation? W-hat is the idea 
behind -t·hat? 

MR. FORSEY : I am afraid I don't 
know-we could let that stand. 

Clause 12 read and passed. 

MR. FORSEY: Mr. Chairman, 
might we revert 'back to Section Il
l think that would -be required for 
two ,purposes, for information of the 
Dominion Bureau of Statistics and 
secondly in the event of the munici
pality .floating a •bond issue, the 
underwriters would require to know 
the total capital value of all property. 
I do remember that last year that was 
one of the things we had to furnish 
in connection with municipalities that 
had bonds on the market, and as it 
would be a 'hit difficult at the time, 

except in the case of Harbour Grace, 
w.hich already had property assess
ment. 

MR. HOLLETT : That is why I 
asked. I take it under this Act where
ever there is a municipality the asses
sor can go into your store or home, 
or enter upon any property you pos
sess and set down all property which 
you possess for the purpose of tax
ation, or as the honourable Minister 
says, for the benefit of the several 
departments. In other words, I -take 
it, we are now entering upon that 
period which was talked about a lot 
under the confederation issue where
by everything was to be su'bject to 
taxation even to the pet rooster. 
Whether that applies to real property 
or what not, it does not mattter, but 
it looks -to me now we are breaking 
this country up into munici,palities 
and appointing assessors and that 
assessor has t-he right to go into a 
man's -home down in Springdale if he 
wishes, and itemize every piece of 
property which the man possesses for 
the purpose of ,taxation or otherwise. 
That is the only reason why I raised 
the point, and I am assured now by 
the HonouraJble Minister that it is so, 
they can come every year and find 
out what property every person has. 

MR. FORSEY : It is not so-pro
viding -that municipality has expressed 
its wish to have the changeover from 
the poll tax to property tax. In the 
case of Harbour Grace and Carbonear, 
they have always had property tax, 
and the assessor does not go into any 
community unless -he is requested to 
do so by the town council, who in 
turn, have found out the majority 
opinion of the people on the subject. 
Such a course has been followed in 
Placentia, Harbour Grace, Carbonear, 
and I forget the others who have al• 
ready had the property ,tax. 
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MR. SMALLWOOD: Mr. Chair
man, I am glad the honourable mem
ber for St. John's West touched on 
that matter. I would like to make it 
very clear that this Government never 
will pass legislation imposing property 
taxation on the people of Newfound
land. We will never do it, not during 
the remainder of our 23 years in 
office, we will not do it. We have no 
intention of doing it. On the other 
hand, if town ,councils want to do it, 
and ask for the right to do it, and ask 
this House to pass legislation giving 
them the right to do it, that is their 
business, and we will accommodate 
them, but we will not impose property 
taxation. 

MR. HOLLETT : Mr. Chairman, 
I think that is exactly what this Gov
ernment is doing by passing this Act. 

MR. SMALLvVOOD: Point of 
order, Mr. Chairman : The Govern
ment are not passing this Act, the 
House of Assembly is. 

MR. HOLLETT : Mr. Chairman, 
the Government has prepared this 
Act to bring in and ask this House of 
Assembly to pass at the request of the 
Government. 

MR. SMALLWOOD: At the re
quest of the town councils. 

MR. HOLLETT : And it is clearly 
understood that an assessor has the 
right to go into their homes and list 
down in an assessor's book a set of 
books worth 50c. each in their homes 
and list all the real property. I won
der if the town councils know that, 
if it is really understood by them that 
the assessor can now go into their 
homes in these municipal areas once 
every three years and list the total 
items of real property, which may or 
may not be subject to taxation. 
According to this Act, it is immaterial 

whether it is subject to taxation or 
not it must be listed. If an assessor 
comes into your home and asks you 
any questions relative to this real 
property, how many suit cases have 
you got and what have you got in 
them, have you got a violin and is it 
in good condition, all these things 
have to be listed with a view to im
posing taxation. Now, I would like 
to be sure that the people in these 
various areas, these municipalities, 
which the Honourable Minister says 
asks for this to be done, I would like 
to know that the people understand 
that. Now, we know very well we 
have to have taxation and the Hon
ourable the Premier is only begging 
the question when he says this Gov
ernment will not tax proper.ty. He is 
doing it right here by bringing in this 
Act. and it is only nonsense tc try 
to get away from it. \'Ve cannot Jive 
under confederation and under union 
with Canada unless we adopt practi
cally the same methods of taxation as 
they have in Canada, and it is only 
utter nonsense to say they can do this 
or that. This Government must tax 
property. But the only reason I raise 
the ,point is the Government tells us 
they have been asked to pass this Act 
whereby an assessor can go into the 
homes once every three years and list 
all the personal property. We are 
told the people know that. I would 
like to be sure. It is very easy some
times to get unsavoury B'ills pushed 
down our throats you know, and this 
may be in prospect of being down 
now. I am not saying the Govern
ment would da·re to do that, or at
tempt, or even like to do that, but I 
would not like even the Government 
to, per,haps my love for them is a bit 
limited, but I would not like even 
them to pass an Act which is bound to 
be distasteful to a number of people 
in this country. It is all right if you 
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arc going to put a rnx on houses, 
stores, or such, it is all right to go in 
and list that, state exactly what is the 
value for the purpose of taxation, but 
why under this Act give the area the 
right and power and authority to go 
into the homes of individuals in these 
municipalities and lis-t down all the 
real property. I think you are adopt
ing a somewhat dangerous policy. 

MR. FORSEY : Mr. Chairman. Of 
course, we don't have to have taxation, 
they don't have auy in the Fiji Is
lands, but I would not say their stand
ard of civilization is very high. There 
are nine town councils who have re
quested to institute a lax upon real 
property which is listed on page 6 or 7, 
four towns have this already and in 
addition to the four, Harbour Grace, 
Carbonear and two others, I just for
get them now, it also applies to the 
city of St. John's, the same thing hap
pens here in the city and is going to 
extend now to these nine town coun
cils, five new ones. 

MR. HIGGINS : God help the rest 
of the country. 

MR. FORSEY : T·hey have asked 
for it, I don't say that everybody in 
the community is in agreement to it, 
but I should think the majority, the 
town councils have requested it, and 
I don't see very much else that can be 
done. 

MR. CASHIN: Have 
those requests in writing? 
tabled. 

you got 
It is not 

MR. FORSEY : I can table it. 

HON. L. R. CUR TIS (Attorney 
General) : Mr. Chairman, don't you 
think we are going into a lot of 
things not contemplated in the Act. 
I have just finished reading section 12 
which seu forth just what should be 

listed aud if you will note, there is 
no talk o[ listing any furniture or 
assessing any furniture or suit cases 
or violins, the list starts in with a 
column number and lists the number 
of acres of land, the number of acres 
cleared, then the actual value of the 
land, the value of the buildings, the 
total value of the land and buildings. 
There is no ,talk of suitcases or violins 
or furniture and whilst the word 
property might be used to cover al
most everything under -the sun, what 
is the sense in listing all the furniture 
when there is no taxation to be made 
on that furniture. You will not find 
anything about furniture there. 

MR. SMALLWOOD: 
about mouth wipes? 

Anything 

MR. CURTIS: You see this is 
purely just to assess the property. 
There is no talk of taxation on furni
ture. 

MR. HOLLETT : Mr. Chairman, 
we may need mouth wipes before this 
thing is over. I was discussing the 
point under section 11, and if the 
Honourable the Attorney General will 
read that-

Section 12 read by Mr. Curtis-

12. (1) Every assessor shall pre
pare an assessment roll in which after 
diligent inquiry he shall set down ac
cording to the best infonna,tion to be 
had the ,particulars hereinafter men
tioned and in doing so he shall ob
serve the following provisions : 

(a) He shall set down -the name 
and address in full, if they can be as
certained, of all persons, whether or 
not they are resident in the munici
pality or ward for which he has 1been 
appointed, who are liable for assess
ment t-herein. 

(b) He shall set down in the pro-
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per column opposite his name the 
amounts assessable against each per
son. 

(c) Lands shall be designated in 
the roll by its boundaries or other in
telligible description. 

(d) Where in any municipality or 
portion of a municipality, streets and 
other highways are commonly known 
locally by names or numbers they 
shall be entered and listed in the 
assessment roll by their names or 
numbers according to such orderly 
plan or method as will insure that 
every separately assessed parcel front
ing on either side of the street or 
highway is entered on the roll in 
proper sequence of street numbers for 
that side of the street or highway on 
which it fronts or, if there are no 
street numbers, in such ether suitable 
sequence for that side of the street or 
highway on which it fronts as will in
sure ready and certain identity for 
each separately assessed parcel. 

(e) Where in any municipality or 
portion of a municipality, streets and 
highways are not commonly known 
locally by names or numbers, every 
assessed parcel shall be entered in the 
assessment roll according to such or
derly plan or method and in such 
suitable sequences as will insure ready 
and certain identity .for each separ
ately assessed parcel. 

(f) In the preparation of the assess
ment roll for any municipality divided 
into wards, it shall be so arranged 
that the assessments for each ward 
shall be kept separate from the assess
ments for every other ward. 

(2) The assessor shall set down 
particulars in separate columns as 
follows: 

Column I. The successive number 
on the roll. 

Column 2. Name (surname first) 
and post office address of taxable 
persons (including both the owner 
and tenant) in regard to each pro
perty. 

Column 3. Number and name of 
street or other designation in which 
the property lies. 

Column 4. Number of acres or 
other measures showing the extent of 
the property. 

Column 5. Number of acres cleared, 
including as cleared all land cleared 
of trees, arable or otherwise, fit for 
cultivation, or suitable for pasture, 
and whether vacant or built upon. 

Column 6. Actual value of land, 
cxciusive of the buildings thereon. 

Column 7. Value of buildings as 
determined under Section 14. 

Column 8. Total actual value of the 
property. 

Column 9. Total assessment. 

Column IO. Date of delivery of 
notice under Section 17. 

MR. HOLLETT : Now, how can 
anyone stand up and say -there is no 
intention of doing it in view of that 
particular section. That is why I 
raised the point: What is the point 
of assessing all personal property 
which I may have in my home? 

MR. CUR TIS : That is qualified 
by the next section which I have read. 

MR. HOLLETT : It is, not at all, 
this is a general section here. 

MR. CUR TIS : If you .read sub
section (2) of Section 12. 

DR. POTTLE: Section 11 is quali
fied in accordance with the provisions 
of this Act. 
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Carried. 

12 through 17 read : 

13. The Minister may, subject to 
the approval of the Lieutenant-Gov
ernor in Council, by regulation pre
scribe rules for the guidance of asses
sors and every assessor aHected by the 
rules shall conduct himself in accord
ance with t·he rules . 

14. (I) Subject to the provisions of 
this section, land shall be assessed at 
its actual value. 

(2) In ascertaining -the actual value 
of land without buildings thereon 
consideration shall be given to the 
present use, location, normal rental 
value, normal sale value and any 
other circumstances affecting the value. 

(3) In assessing land having build
ings thereon the value of the land 
and buildings shall be ascertained by 
giving consideration to present use, 
location, cost of replacement, nor
mal rental value, normal sale value 
and any ot·her circumstances affecting 
the value, and the value of the build
ings shall be the amount by which 
the land is thereby increased, and the 
actual value of the land and the 
buildings so ascertained shall be set 
down separately in the columns of 
the assessment roll, and the assessment 
shall be t·he sum of such values. 

15. All property under the control 
of any person as executor, administra
tor, trustees, guardian or agent, and 
property of an infant, shall be assessed 
in the name of the person exercising 
control over the property, but only in 
his representative capacity, and the 
assessment shall be kept separate and 
distinct from assessment of the pro
perty held by that person in his own 
right, and if there is more than one 
person exercising such control notice 

given to any one or such persons shall 
be sufficient. 

16. The assessment roll as well as 
all records of any kind prepared by 
the assessors in the course of making 
the assessment shall forthwith on 
completion be forwarded to the clerk. 

17. (1) The clerk or his assistant 
shall deliver in the manner herein
after provided to every •person named 
in ·the assessment roll a notice in 
Form 2 of the sum or sums for which 
the person has been assessed and such 
other particulars as are mentioned in 
the Form, and shall enter in the roll 
opposite the name of the person the 
date of delivery of the notice and the 
entry shall be prima facie evidence of 
the delivery. 

(2) When the person assessed is 
resident in the municipality, the 
notice shall be delivered by leaving 
it at his residence or place of ·business 
or by mailing it addressed to him at 
his residence or place of business. 

(3) When the person assessed is 
not resident in the municipality, the 
notice shall 1be delivered by mailing 
it addressed to him at his last known 
address. 

(4) When a person assessed fur
nishes the assessor with a notice in 
writing giving the address to which 
the notice of assessment may be de
live1·ed to him and requesting that 
the notice be delivered to such address 
by registered mail, the notice of assess
ment shall be so delivered and such 
notice shall stand until revoked in 
writing·. 

DR. POTTLE : I wonder if we 
may refer for the purpose of showing 
some light. If the honourable mem
ber for St. John's w ·est will refer to 
the Parent Act, from which this Bill 
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originated where real property is de
fined under Clause 3. Under the 
Local Government Act, 1949. Reads: 

3. The said Act is .further amended 
by -inserting immediately after Section 
17 as Sections 17A and 17B the fol
lowing: 

17 A (1) For the control and man
agement of every Local Improvement 
District established by an order made 
under sub-section (5) of Section 3, 
there shall be, during the period stated 
in sub-section (2) of this Section, a 
Board of Trustees consisting of three 
persons appointed by the Lieutenant
Governor in Council which shall be 
a corporation. 

(2) Subject to this section. the term 
of office of a Board of Trustees s·hall 
be such periort as may elapse fro;.n 
the date of the appuiutmem of the 
Board until the election of a Council 
in accordance with Section 17,B. 

(3) A Board of Trustees appointed 
under sub-section (I) shall, during its 
term of office, have and perform all 
of the powers, authority and <lulit!s of 
a Council elected under this Act and 
of the chairman -thereof rncluding, 
without limiting the generality of the 
foregoing, the powers of taxation of 
a Council. 

(4) The Lieutenant-Governor in 
Council shall appoint a member of 
every Board of Trustees to ·be chair
man and the Board of Trustees shall 
appoint one of its own members to 
be vice-chairman who shall, in the 
absence of ·the chairman, exercise his 
powers and duties. 

(5) The Lieutenant-Governor in 
Council may make any appointment 
necessary to fill any vacancy in a 
Board of Trustees. 

(6) ,vhere he considers it necessary 

or desirable, the Lieutenant-Governor 
in Council may at any time by order 

(a) remove any member of a Board 
of Trustees from office and appoint 
another in ·his stead; or 

(b) dissolve any Board of Trustees. 

17B ( 1) 1£, upon the expiration of 
three years from the date of the ap
pointment of a Board of Trustees 
under sub-section (1) of Section 17B 
or at any time thereafter, 

(a) there are not less than seven 
hundred and fifty persons residing in 
the Local Improvement District ad
ministered by -the Board; and 

(b) a majority of the residents of 
the Local Improvement District who 
are not less than twenty-one years of 
age indicate by a petiLiun addressed 
to His Honour the Lieu·tenant-Gover
nor in Council their desire to have a 
Council elected for the control and 
management of the area comprised in 
the Local Improvement District, 

(1) The Lieutenant-Governor in 
Council shall, subject to this section, 
revoke the order made in respect of 
the a1·ea under sub-section (5) of Sec
tion 3 and declare the area to be a 
Municipality by an order made under 
sub-section (1) of Section 3 as if no 
order had been made under sub-sec
tion (5) of that section in respect of 
the area. 

(2) Where an order is made in 
accordance with sub-section (1) of 
this section, the boundaries of the area 
affected by the order may be defined 
so as to include part only of the area 
contained within a Local Improve
ment District or part or all of such 
area together with another area or 
areas. 

(3) Subject to this section, when an 
order is made in accordance with sub-
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section (1) of this section, a Council 
shall be elected in accordance with 
Section 6 and all results shall follow 
as if no order had been made under 
sub-section (5) of Section 3. 

(4) Where an order is made in 
accordance with sub-section (I) of 
this section, the Board of Trustees 
who served in the Local Improvement 
District immediately before the order 
was made shall serve as a Council in 
the Municipality until a Council is 
elected; and when a Council is elected, 
the Board of Trustees shall there
upon cease to exist, and all of the 
property, rights, assets, duties, liabili
ties and obligations of the Board of 
Trustees shall immediately too, be 
vested in, assumed by and imposed 
upon the Council. 

DR. POTTLE : That is what pro
perty means when we refer to pro
perty here, you have to go •back to 
the Local Government Act, 1949. 

MR. HOLLETT : I thank the 
Honourable Minister for his courtesy. 
Tha,t ,is the information I was trying 
to get. 

Clauses 18 through 21 read : 

18. Notwithstanding the delivery or 
transmission of any notice provided 
for ·by Section 17, 'the assessor at any 
time before the revision of the assess
ment roll is completed may correct 
any error in any assessment and alter 
the roll accordingly and he shall do 
so upon notice being given to him 
of any error, and upon so correcting 
or altering any assessment the clerk 
shall deliver or transmit an amended 
notice to the person asse~sed. 

19. (l) In the interval between the 
three-year assessments the assessors 
shall make a special assessment of the 
value of any house or building then 
newly constructed or extended. 

(2) Where by reason of increase of 
rent or for any other reason the 
assessors in their discretion deem it 
necessary or desirable, or where the 
Council directs, that a i.pecial assess
ment of any land or building be made, 
the assessors shall proceed to make a 
special assessment. 

(3) In every case notice in writing 
of a &pedal assessment shall be given 
to the owner of the house or building 
or, if he be absent from Newfound
land, to his resident agent. 

(4) The owner or agent or the 
Council, by giving the other party 
notice of appeal in writing within one 
week after the service of the notice of 
the special assessment, has the right 
of appeal to the next court of revision 
and the assessment as revised by the 
said court, or by the Supreme Court 
in case of a further appeal thereto, 
shall be held to have been the correct 
assessment from the date on which the 
special assessment was made and fixed 
by the assessors, and the difference, if 
any, between the amount of the tax 
actually collected and that which 
should have been collected shall be 
paid by the owner or refunded by 
the Council, as the case may be. 

(5) Pending an appeal under sub
section (4) , the tax shall be paid and 
collected on the basis of the special 
assessment. 

20. (1) The clerk shall deposit the 
assessment roll with a stipendiary 
magistrate exercising jurisdiction with
in the municipality or such other per
son as the Council may appoint for 
that purpose and the books of assess
ment shall be open to the examination 
of all persons interested in them. 

(2) The clerk shall publish in a 
newspaper published or circulating in 
the municipality the date of deposit 
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of the books of assessment and a noti
fication that they are open to examin
ation by persons interested in them. 

21. (l) A stipendiary magistrate ex
ercising jurisdiction within the muni
cipality or such other person as the 
Council may appoint for the purpose 
of revising the books of assessment 
(in this Act referred to as the "court 

of revision") shall, after the expir
ation of seven days after the books of 
assessment have been deposited, at 
certain times within the seven days 
thence following to be notified in a 
news,paper published or circulating in 
the municipality, hear and determine 
applications for the revision of the 
assessment. 

(2) The court of rev1S1on may if 
the number of objections renders it 
impracticable to complete in the re
vision within seven days, extend the 
time for such period as the court 
deems necessary. 

(3) The Council and any person 
interested in the revision may by 
notice in writing to be filed with the 
court of revision and served on the 
assessors or any one of them, prior to 
or during a period set for hearing of 
application object to the amount for 
which any property or any interest 
therein may have been assessed. 

(4) The court of revision shall hear 
and determine the objection and 
amend or confirm the assessment 
accordingly. 

(5) After the completion of the re
vision the assessment, subject to the 
right of appeal hereinafter provided, 
is final and binding on all parties 
until a new assessment and revision 
have 'been made. 

MR. HIGGINS : What provision, 
if any, Mr. Chairman, has been made 

for people ~itting on a court of re
vision? We have one in the dty of 
St. John's. How would you compen
sate anyone sitting other than the 
magistrate, some real estate agent for 
instance, how are you going to pay 
him? 

MR. FORSEY : The town council 
would pay him. 

MR. HIGGINS : There is no pro-
vision necessary in this Act? 

MR. FORSEY : No. 

Clauses 22 through 30 read. 

MR. HOLLETT : May I ask if 
that is based upon some Canadian 
Legisla.tion, that particular penalty? 

MR. FORSEY : Yes. 

I move the Committee reconsider 
Sect ion 7: 

MR. FORSEY : The Committee 
will note that in sub-clause I of clause 
8, a line was omitted. The line 
should read : "W'here an assessor has 
visited the property for the purpose 
of making an assessment thereof." 

Moved the Committee report, hav
ing passed the Bill without amend
ments. 

MR. CHAIRMAN : A Bill, An Acl 
lo Approve and Give Statutory Effect 
to an Agreement between the Govern
ment and Atlantic Hardboards Indus
tries Limited." 

MR. SMALLWOOD: If the Com-
mittee would prefer to have the 
clauses read, it is perfectly satisfactory 
-It is an impor.tant Bill. 

Clauses I, 2, 3 read and carried. 
Agreemenl Clauses I, 2, 3, read : 

I. The Company will acquire land 
in Newfoundland, dear and prepare 
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Lbe same as a siLe for and erect an<l 
complete tl1c erection Lhereon of a 
build.ing and prnvide and install 
therein a modern and up to date 
plant for the ma11ufactu.~e under 
pa.tented processes of hardboard and 
other fini hed and partly finished 
products from wood and wood waste 
al a cost of not less than eight hun 
dred thou and dollars ( 800,000.00). 
T he aggregate va lue of all assets of 
the Company in NewfouncUand so· 
cstabllshed shall not be less Lban nine 
hundred and seventy-five thousand 
dollars ($975,000.00) . 

2. The Government will lend, or 
cause to be lent under Government 
guarantee, to .the said Company the 
maximum sum of five hundred and 
seventy-five thousand dollars ($575,-
000,000) which amount is to be avail
able at the times and in the manner 
hereinafter appearing and is to be 
fully used in the ercctlon of the said 
building, Lhe provision and install
ation of the said plant and ,the pro
viding of operational and starting ex
penses and working ca,pital. 

3. The Company agrees LO pay on 
the thiJ'lieth {lay of June and the 
thiny-firsL day of Decembei: in each 
and evizry year dming which any such 
loan or loans shall be outstanding in
terest on so much of the said five 
hundred and seventy-five thousand 
dollars (575,000.00) as may have been 
lent at the rate of four and a half per 
centum per annum from the date or 
dates of each and every loan as here
inafter provided. 

MR. CASHIN : I would like to 
draw the a,ttention of the Premier and 
other Ministers to the sum of .~60,000 
wbi.clt is to lbe pai<l as license (patent 
fee) immediately upon .the arrival in 
St. John's of all the machinery set out 
in Schedule "'A." "Except as provided 

for in Clause 5 hereof this is ,the only 
sum to be transferred abroad from 
the total Government loan of $575,-
000.00." Why should we send money 
over there? 

MR. SMALLWOOD: The owner 
of the patent in the principality of 
Liechtenstein insists upon ithe payment 
in dollars and this company has not 
got any dollars . 

MR. CASHIN : I don't see why 
we should give them S.60,000. It does 
not make sense, it is over and above 
the cost of ,this plant-this plant is 
supposed to cost some $800,000 and 
you are loaning them $575,000, $60,000 
of which has to go to Liechtenstein to 
pay for a patent we don't know any
thing about. These people coming 
out here are financed by .the New
foundland Government surely they 
ought to be able to arrange their own 
patents, without our giving money to 
some people in Europe for patents. 

MR. SMALLWOOD: The patent 
owner has sold -the patent rights to 
various parts of the world. In Europe, 
of course, he accepts European cur
rency. One of the two men mention
ed here, Gustav Karl Weis, represents 
a company, who in Germany, have 
bought the pa,tent rights in Germany 
from these people and have paid for 
it in German currency obviously and 
in Denmark, Holland, France, Belgium 
and other European countries where 
this patent was brought for process
ing, obviously it was ,paid for in their 
own currency but now they come to 
this side of •the Atlantic and it is 
fairly obvious, I think why -the owner 
of that process, when selling the 
patent on this side of the Atlantic 
would insist on payment in dollars. 
However, that is their condition .they 
laid down. They have sold not only 
the patent, but the sole rights to the 
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United States, and now the pate111t in 
Newfoundland to this company, and 
this company has the only patent. 

MR. CASHIN : What about Canada? 

MR. SMALLWOOD: The sole 
right for Canada except for Newfouncl
lancl is in the hands of ,the U. S. Ply
wood who bought the rig-J1ts for all 
North America except this Province, 
I am not sure, if it is just the Pro
vince of Newfouncllancl or the Pro
vince of Newfoundland and the Mari
times have ·been sole! to this company . 
Bu,t, that is not so important as it 
may sound , because this company in 
turn, have made their own arrange
ment with the U. S. Plywood. 

MR. CASHIN : Someone is getting 
s;r,o,ooo. 

me al;together extraordinary that this 
company should consider the possi
bility of building a factory in Switzer
land, fabricated in sections, ship it 
across the Atlantic Ocean, pay the 
freight from Switzerland to ,the sea
port, Rotterdam or Hamburg, then 
the ocean freight, the duty on it, and 
the sales tax, no sales tax ·because 
building materials are not subject to 
sales tax, the freight or ,truckage to 
the site and the assembly of it at a 
cost of $100,000, when in fact, the 
lowest figure they have been able ,to 
get for building of a factory in New
foundland is $180,000. They think 
that they will save $75,000, but we 
would not hold them to that. It 
seems extraordinary and I must say, I 
will believe it when I see i,t, I find 
it hard lo 1believe, but who am I, the 

MR. SMALLWOOD: T~ owner Government, or the Committee. We 
can't ve,·y well say we don't ,believe 
they can do it, therefore, we will not 
make this allowance for it, perhaps 
!hey can. 

of the patent. 
in the world. 

It is the best process 
The House has seen 

the samples and anyone in ,the busi
ness who has examined these various 
pressboards agree that it is not only 
the best, but is outstandingly so. U. S. 
l'lywood would not have bought it 
and rushed construction otherwise. 

MR. CASHIN : Where is it to be 
built? 

MR. SMALLWOOD: In· -the im-

111edia.te vicinit)• of Lhc birch plant 
o n 1he olher side of the rai lway track . 
T he members of the Commi t.tee may 
ha.vc noticed the big op n clearing 
aero ·· Lhe track sligbtly to he EnSL 
0£ the plant buildingll o[ th.c bii·ch 
plant, the plywood building. 

MR. FOGWILL: Would the Hon
ourable Minister give some inform
ation to the Committee with respect 
to the prefabricated buildings. Are 
they to be wood or metal, or what? 

MR. SMALLWOOD: lt seems to 

MR. FOGWILL: In that case, if 
they are building a prefabricated fac
tory there in Europe am! shipping it 
over here, this will be an additional 
amount of money going to Europe in 
dollars. 

MR. SMALLWOOD : Yes, that is 
so. 

MR. CHAIRMAN : At this time, I 
would remind the Comm~ttee that we 
have but a few minutes. 

MR. SMA·LLWOOD: Mr. Chair
man, I move the Committee rise re
por,t progress and ask leave to sit 
again. 

MR. CHAIRMAN: Mr. Speaker, the 
Committee of the Whole have consid
ered the matter ;to them referred and 
have passed a Bill, "An Act to Ap
prove and Give Statutory Effect to an 
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Agreement between the Government 
and Atlantic Op:tical Company Limit
ed." Without amendment. Ordered 
read a third time on tomorrow : 

A Bill, "An Act Relating to the 
Assessment of Property and the Col
lection of Taxes by Municipalities." 
Without amendments. Ordered read 
a third time on tomorrow. 

This article bears the seal of the 
Legislative Library of St. John's, New
foundland, and had been sold for 
Sl.50. I take it, the House would like 
to thank Mr. Justice Montague for, 
shall I say, his honesty. 

House adjourned accordingly. 

A Bill, "An Act to Approve and MONDAY, April 21, 1952. 
Give Statutory Effect •to an Agreement 
between the Government and Atlantic The House met at three of the clock 
Hardboards." W'ithou-t amendment. in the afternoon, pursuant to adjourn-

Ordered read a third time on tomor- ment. 
row. 

The Committee rose, reported pro
gress and asks leave to sit again. Ord
ered sit aga~n tomorrow. 

MR. SMA,LLWOOD : Mr. Speaker, 
I move all further orders of the day 
do stand deferred and ,that the House 
at i-ts rising do adjourn until tomor
row, Friday, at 3:00 of the clock. 

MR. SPEAKER : Before I put the 
motion to adjourn, may I table some 
interesting information of a very in
teres,ting incident in the form of a 
letter received from Mr. Justice Mon
tague of Winnipeg, Man ., written the 
7th day of April, 1952. 

Dear Sir; 
I picked this up somewhere for 

a few cents and having read it with 
interest, I consider that it should be 
returned to Lts proper home. I 
touched down a,t Torbay and Gan
der when flying to Ottawa in Nov
ember, 1941, and then at Gander 
when returning to England some 
two weeks later. Naturally, I wish 
our younges,t Province every success, 
including the building up of a fine 
Legisla,tive Library. 

Sincerely yours, 

P. J. MONTAGUE. 

Presenting Petitions 

HON. P . .J. LEWIS (Minister with
out Portfolio) Mr. Speaker, I beg 
leave to present a petition on behalf 
of the residents of Brigus Junction 
relative to the construction of a road 
to connect that area with the highway 
system at Conception Harbour. This 
is a settlement of 130 people without 
any means of transportation except 
the railway and for some considerable 
time they have been agitating for such 
a system. The petition is largely sig·ned 
and has the support of surrounding 
areas, representative clergymen and 
others outside the particular area, 

I have discussed the matter with Lhe 
Minister of Public Works and he is 
very sympathetic to it. I have great 
pleasure in presenting this petition 
and ask that it be laid on the Table 
of the House for presentation to the 
Department which it concerns. 

MR. COURAGE : Mr. S'peake1<, 
beg leave to present a petition from 
the Maritime Hospital Services Asso
ciation which is a body incovporated 
under the law of the Province of New
founclland, sometimes ·better known as 
The Blue Cross or Blue Shield. That 
association is a non-p,rofit association 
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and is well known in the Maritime 
Provinces in connection with its work 
of providing hospitalization and medi
cal treatment. It is, as I said non
profit . Your petitioners are making 
petition to this House of Assembly 
and at the same time to the Legisla
ture oE New Brunswick and of Nova 
Scotia for permission to amend its act 
of incor,poration by specifically provid
ing that no member of your petitioners 
shall be personally liable for any o[ 
its debts. This petition is signed on 
behalf of the Maritime Hospital Serv
ices' Association by its solicitors, Bar
ron, Lewis and Hickman. I have 
much pleasure in recommending this 
petition to the House and ask leave 
Lhat it be laid on the Table of the 
House. 

MR. SPEAKER: I understand the 
l1ouuuralJie 1ne1nUer co say Lhat the 
petition antidpates a piece of private 
legislation? 

MR. COURAGE: I did, Your 
Honour. 

MR. SPEAKER: Then who will 
present the Bill? 

notice of his in tent to read on call 
of motion. 

MR. P. J. CASHIN (Leader of the 
Opposition): I give notice of the fol
lowing questions on tomorrow. Whilst 
on my feet I would like to remind the 
Honourable the Premier that I have 
not yet received a reply to my ques
tions relating to outstanding loans. 

HON. ]. R. SMALLWOOD ('Prime 
Minister): 1 sent down for the list 
of names. 

MR. CASHIN: We should have 
had that information for this after
noon. 

MR. SMALLWOOD: Why? 

MR. CASHIN : It has been asked 
for now a week ago tomorrow. 

Giving Notice of Motions and 
Questions 

None. 

Orders of the Day 

Third Readings : 

MR. COURAGE : 
Honour. 

A Bill, "An Act to Approve and 
will, Your give Statutory Effect to an Agreement 

between the Government and Atlantic 
Optical Company, Ltd." 

Presenting Repor ts of Standing and 
Select Committees 

HON. L. R. CURTIS (Attorney 
General): ls it not the practice, Mr. 
Speaker, with respect to Bills such as 
the present petition to have it re
ferred to a Select Committee to see 
that the rules of the House are com
plied with? 

MR. SPEAKER : When the honom
able member asks for first reading that 
action follows as soon as the Bill has 
been tabled. If the honourable mem
ber has the Bill ready he may give 

MR. SPEAKER: The motion is this 
Bill be now read a third time. 

MR. CASHIN : Mr. Speaker, I rise 
for the purpose of recommending this 
Bill be read six months hence. I do 
so, Mr. Speaker, as we on this side of 
the Honse feel that this Bill comes in 
under peculiar circumstances. 

MR. SMALLWOOD: Mr. Speaker, 
Lo a point of order: Ts the honour
able member permitted to discuss the 
principle on an amendment to third 
reading? 
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MR. S•PEAKER: The position on 
third reading is: if an honourable 
member wishes to move another date 
for third reading of the Bill, commonly 
called the three or six months hoist, 
that becomes an amendment to the 
question the Bill is now offered for 
reading a third time, and of course 
nothing in the Bill can be discussed. 
The only other form of amendment is 
a reasoned amendment as to why Lhc 
Bill should not be read a third time. 
The principle of the Bill is not to be 
discussed. If the honourable member 
wishes to auempt the six months 
hoist he may do so, but of course there 
can be no argument on the principle 
of the Bill. That has already taken 
place on second reading. 

MR. CASHIN : Would you mind 
telling me, Sir, under what rule of 
the House does that apply? I am pre
pared to accept your ruling in this 
matter but would like to point out, 
I, at one time many years ago, had 
the privilege or otherwise of seconding 
a motion that a Bill be read a third 
time or deferred for six months. At 
that time, I think it was 1930 or 1932, 
the present Chief Justice was Speaker, 
and we discussed the principle of the 
Bill at that time, if my memory serves 
me right. I would like -to know, under 
what rule, I, or any other member, is 
not permitted to discuss the principle 
when moving ,that the Bill be read 
three or six months hence. 

MR. SPEAKER : I can make no 
exact reference to any procedure fol
lowed on this ma-t,ter in the past. All 
I can say at the moment is that to my 
knowledge the es,tablished parliamen
tary procedure both in England and 
in Canada is that there can be no 
wide debate and ce11tainly ·the prin
ciple of the Bill cannot be discussed 
on the motion to read the Bill a third 
time now or six months hence. I 

shall give -the honourable member the 
authority which he has a perfect right 
to ask for: 

"Beauchesne," 3rd edition, Para
graph 710 and 711 : 

Paragraph 710 refers to debate on 
both second and third reading and 
points out the difference. Debate on 
third reading must be confined to the 
provisions of the Bill. 

Paragraph 711 says that amendments 
postponing the third reading for 
three or six months may be offered. 

"May" pages 504 and 554, 14th 
edition gives further information on 
the subject. 

The authori,ties then, in my opinion, 
are qui,te clear on the subject that 
there can hardly be any discussion on 
third reading except to make a purely 
verbal amendment or a reasoned 
amendment. H to the present ques
tion the honourable member wishes to 
move an amendment that ,this Bill be 
read a third time three or six months 
hence, he may do so. ·But he cannot 
now debate the principle of the Bill. 

MR. CASHIN : I move, Mr. Speaker, 
Lhat this Bill be read six months 
hence. 

MR. HOLLETT : Mr. Speaker, I 
rise •to second that motion. May I 
ask a question? Did I understand we 
cannot discuss the contents of the 
Bill? 

MR. SPEAKER : If the honourable 
member were moving a reasoned 
amendment he might discuss a certain 
part of the Bill. But the amendment 
is; ,to read the Bill, not now, but at 
a stated future -time. 

MR. HOLLETT : All that one can 
do is second it? 
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MR. SPEAKER : That is all that 
is necessary. I may say that the rea
son for offering the amendment or 
the -three or six months hoist is not 
that the Opposition think that they 
can defeat the Bill. It is merely a 
method by which they go on record 
as having opposed the ·Bill in its final 
stages. I ask honourable members to 
note carefully, the main question is 
"that this Bill be now read a -third 
time." To this the amendment offered 
is "that -the Bill be read a third time 
six mon,ths hence." The question now 
is, therefore that the word "now" do 
stand part of the question. Those in 
favour of the amendment offered by 
the Honourable Leader of the Op
position will, of course, vote against 
this question, and those opposing the 
amendment will vote "aye." In my 
opinion the "aye's" have it. 

MR. CASHIN : Divide : 

Favouring the Motion : Honourable 
the Premier, Honourable the Attorney 
General, Honourable Minister of Pub
lic Welfare, Honourable Minis-ter of 
Heal-th, Honourable Minister of Fin
ance, Honourable Minister of Fisheries 
and Co-opera,tives, Honourable Minis
ter of Education, Honourable Minister 
of Public Works, Honourable Mr, 
Lewis, Mr. Courage, Mr. Canning, Mr. 
Mercer, Mr. Norman, Mr. Brown, Mr. 
Button. 

Opposing the Motion : Mr. Cashin, 
Mr. Hollett, Mr. Fogwill, Mr. Higgins. 

Motion carried fifteen to four. 

Bill read a third time, ordered 
passed and •title be as on ,the Order 
Paper. 

Third reading of Bill, "An Act Re
lating to the Assessment of Property 
and the Collection of Taxes by Muni
cipalities." Read a third time, ordered 

passed and title be as on the Order 
Paper. 

Second reading of Bill, "An Aot Re
specting Provincial Parks." 

MR. CURTIS: Mr. Speaker, I beg 
to move second reading of this Bill 
which is a Bill designed to permit the 
Government to acquire and make pro
visions for the management of provin
cial parks. The Act has its origin
ation in the fact that some time ago 
it pleased Bowaters to offer to the 
Government an area in the Humber 
District known as Big Falls, I think 
it was, with ,the idea that it should 
be set aside as a park. We found that 
if we did accept -the gift we would 
have to pass an Act providing for 
rules and regulations to maintain the 
area. We •thought it better therefore 
to draft a regn la tions Bill which 
would provide for provincial parks 
anywhere and the Bill before the 
House now is a Bill which will en
able the Lieutenant-Governor in Coun
cil (1) out of moneys provided by the 
Legislature or (2) as a gift or (3) 
from crown lands to designate ceI1tain 
areas as prnvincial parks. 

Section 4 provides that the Lieuten
ant-Governor in Council may by pro
clamation constitute any area in the 
Province as a provincial park, in the 
meaning of the Act, and Section 6 
designates the powers and duties of 
provincial park officers and provisions 
are made for -the appointment of a 
board or committee to operate these 
parks. Under Section 7 of the Bill, 
the Lieutenant-Governor in Council, 
where it is deemed necessary, can ac
quire any lands as provincial parks, 
and under Section 8 can make rules 
and regulations for their care. 

I don't think there is anything con
tentious iri the Bill which 1·think, Mr. 
Speaker, will commend itself to the 
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House. I have much pleasure in 
moving second reading. 

MR. HIGGINS : I ,take it this 
offer is still open from Bowaters? 

MR. CURTIS: That is the object. 

Bill read a second time, ordered re
fened to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Amend the Regulation of Mines Act, 
1951 :" 

MR. SMALLWOOD: Mr. Speaker, 
I move the second reading of this Bill 
which is one to amend the Mines 
Regulations Act which was enacted 
here, I think, last year. It is only for 
the purpose of covering the cost of 
filing certain returns each year: To 
file on or before the 15th day of Feb
ruary each year a report showing for 
the preceeding calendar year : 

(a) the total tonnage mined or 
produced; 

(b) the concentrates obtained from 
the total ,tonnage mined or produced; 

(c) the average metal content of 
minerals and concentrates produced 
and processed; 

(d) the places of sale of all pro
ducts of the mine; 

(e) the ,total number of persons 
employed in or in connection with 
the mine; 

(f) the total wages and salaries 
paid; and 

(g) the gross value received from 
the sale of all minerals and concen
trates." 

Read a second time, ordered re
focred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act. 
Further to Amend the Act No. 41, of 
1938" entitled "An Act for the Con
firmation of an Agreement between 
the Government and Labrador Mining 
and Explora,tion Company Limited." 

MR. SMALLWOOD : Mr. Speaker, 
I rise ,to move the second reading of 
this Bill. In 1938 the Commission of 
Government passed an Act giving cer
tain concessions in Labrador to the 
Labrador Mining Exploration Com
pany Limited, that, as the House 
knows, is the company headed by Jules 
Timmins of the Hollinger Consoli
dated Gold Mines Company of the 
Province of Quebec. In ,that agree
ment the company were granted 
twenty thousand square miles of La•b
rador at a point where Labrador 
meets the Province of Quebec about 
three hundred and fifty miles in
land from the open Atlantic coast 
and about the same distance inland 
£rom the Town of Seven Islands in 
the Gulf of St. Lawrence on the North 
Shore of Quebec. So that, as the 
House will see, the twenty thousand 
square mile area leased •to that com
pany was in the most inaccessible part 
of the whole of Labrador. 

They were granted the twenty thou
sand sqnare miles under certain con
ditions, one of ,them being that by 
1963 the twenty thousand square miles 
should be reduced to one thousand 
square miles, and as a step along the 
way, by 1953 the area be reduced to 
a total of two thousand square miles. 
Now, just so ,that the House will have 
that fact fixed firmly in mind let me 
repeat, the company was granted an 
area of twenty thousand square miles. 
I think that was in 1938 and by 1963 
the total area was to be reduced to 
one thousand square miles and on 
tha•t one thousand square miles the 
company was to get something in the 
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nature of a permanent grant for the 
pmipose of mining. And in between 
1938 when ,they were granted the 
twenty thousand square miles and 
1963 by which year •they are to be re
duced to one thousand square miles, 
in between these two dates, namely 
1953 they were to take a middle step 
of reducing the twenty thousand 
square miles. 

The purpose of the present Act is 
to eliminate that second setup, t-he 
second setup which requires the com
pany to have reduced their holdings 
to two thousand square miles in 1953. 
The company wrote the following 
letter under date of February 5, 
signed by J. R, Timmins, President. 

Labrador 11:ining and EAelu.1at~uu 

Company Limited, 

February 5, 1952. 

The Honourable Joseph R. 
Smallwood, 

Premier of Newfoundland, 
St. John's, Newfoundland. 

Dear Mr. ·Premier : 
Reference is made to the Act No. 

41 of 1938 as amended by the Act 
No. 15 of 1941 and •the Act No. 47 
of 1944 and the Agreement, forming 
the Schedule to the said Act No. 41 
of 1938 as amended, between this 
Company and the Government of 
Newfoundland. 

By virtue of Clause 18, as 
amended, of the Agreement, the 
Company is required to reduce 
the area defined in Clause 4, by 
15% on March 31, 1953. 

Clause 19, as amended, provides 
•tha•t the Company shall be en
titled up to the end of the calen
da,r year 19.153 to select an area 
or areas not exceeding 2,000 
square miles in all. 

Clause 20, as amended, provides 
for the issue of a ten year license 
for the purpose of survey examin
ation and development of the 
selected areas, 

Clause 21 provides •that a survey 
shall be made of the areas to be 
selected under Clause 20. 

From 1936 onward to 1950 inclu
sive, with the exception of 1940 and 
1941, when operations were suspend
ed due to wartime difficulties, the 
Company has conducted a tremen
dous amount of work in ,the Labra
dor concession. 

The following is a summary of 
work accomplished:-

(i) Geological Mapping and 
Prospecting 

Sq. Miles 
(a) Detailed 675 

(b) ½ mile ··-·-·· ··"· 3,300 
(c) Reconnaissance 6,000 

(2) Geophysical Work 

(3) 

(4) 

(5) 

(6) 

(a) Ground-on iron ore de
posits 
(b) Airborne-14,000 line
miles 

Aerial Photography 

2,100 sq. miles on 1,000 feet 
to one inch, 

Drilling 
60,000 feet on test-drilling 
and tonnage drilling. 

Test-pitting 

Many thousands of linear 
feet of •trenching have been 
done. 

Shaft-sinking and adit 

Three shafts were sunk to an 
average depth of 55 feet and 
one adit 225 feet long was 
made in one deposit. 



HOUSE OF ASSEMBLY PROCEEDINGS 479 

(7) Ancillary Surveys 
In addition to the numerous 
other surveys required by the 
development, surveys were 
conducted on railroad, power, 
•townsites, termini, ore-load
ing docks and on the harbour 
site and harbour installation, 
necessary for the transport
ation and shipment of ore 
from the interior. 

More ·than $50,000,000 have been 
spent on the overall project to date 
and an additional $150,000,000 will 
be spent prior to any shipment of 
ore. It is evident from the forego
ing work conducted and the moneys 
spent tha-t the terms of the Agree
ment have been carried out in good 
faith and that the Company has 
amply fulfilled its obligations. 

The imminent necessity of releas
ing an extensive area presents several 
problems. The Agreement requires 
that the blocks totalling 2,000 square 
miles to be selected by December, 
1953 must be surveyed. It further 
requires that the blocks to be re
tained in 1963 totalling 1,000 square 
miles must also be surveyed. This 
means ,that ,the surveying done for 
1953 would have to be done, com
pletely revised in 1963, which in our 
opinion would be a costly and 
wasteful procedure. 

A further consideration in this 
regard is the fact that before an 
accurate area can be laid out, the 
location of the interprovincial boun
dary must be accurately known. Un
til proper surveys are made by the 
Government, the size and location 
of the blocks cannot be established. 

Owing to ,the accelerated tempo 
of the project and the resultant de
mands on our air transportation 
equipment and personnel, it has not 

been possible to complete our ex
amination of all parts of •the area. 
The location of proven economic 
interest have been mapped in great 
detail. Outlying areas within the 
'"Labrador Trough" have been 
mapped in somewhat less detail, but 
not thoroughly investigated. Some 
7,000 square miles have not yet been 
touched. Due to the necessity of 
p.roving sufficient tonnage to war
rant the building of the 360 mile 
railway for the successful develop
ment of the project, much of our 
energy has been expended on a 
limited area of iron ore forma,tion 
to the exclusion of the search for 
other minerals. 

With the completion of the rail
way construction and the start of 
shipments in 1954, •the search for 
base metals and p1·ecious metals will 
be intensified as well as the general 
exploration of the balance of the 
concession. 

It should be pointed out that the 
finding of more iron ore in Quebec 
to date compared to the tonnage 
developed in Labrador is due to 
more favourable topographical fea
tures in that province such as higher 
ground, more numerous outcrops as 
well as easier accessibility. 

There is no reason for not ex
pecting considerably more ore in 
Labrador eventually, although it 
will ,require more work in the re
mainder of the concession due -to 
the lower ground covered with 
swamps and lakes, but at a much 
higher cost. 

The expense incurred on this de
velopment to date amounting to 
some $50,000,000 includes a consid
erable sum for air transport costs 
which for the year 1951 exceeding 
.~l,000,000. During ,the coming sea-
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son and the years l 9!i3 and 1954 
the aircraft will be fully occupied 
in furthering -the construction of 
the railway, particularly that portion 
transversing Labrador in the Prov
ince of Newfoundland. It is appai-
ant •that any other call on the air
craft such as surveying and pros
pecting would seriously impede the 
progress of the railway construction 
and retard the completion date to 
bring the iron ore fields into pro
duction. From a practical stand
point, it is obvious that if ·the terms 
of the Agreement without amend
ment, were strictly adhered to, large 
sums of money and occupation of 
technical personnel for the next few 
years would be vitiated to the detri
ment of the successful exploitation 
of the project as a whole, In our 
judgment, the thnc. money and en
deavour could be more efficiently 
utilized after the completion of the 
railway and the start of iron ore 
shipments. 

We would respectfully request 
therefore that the actual ground 
surveying be deferred until the 
final 1,000 square miles have been 
selected, excerpt in cases of appli
cation for mining leases, 

Further we would respectfully re
quest that Clause 18, as amended, 
be deleted and that -the provisions 
of Clauses 19 and 20 as amended, 
be further amended to extend the 
period of selection until the end of 
the calendar year 1963 to coincide 
with the date of •the final area of 
1,000 square miles -to be retained 
and any ·consequential amendments 
of succeeding Clauses. 

Yours very sincerely, 

(Sgd.) J. R. TIMMINS, 

President. 

MR. SMALLWOOD: After we had 
given the matter more careful thought 
we sent on the 6th of March, a month 
later the following reply. 

March 6, 1952. 

Mr. Jules R. Timmins, 
Labrador Mining and 

Exploration Co., 

721 Royal Bank Building, 
Montreal l, P.Q. 

Dear Mr. Timmins: 
The Government have given care

ful and sympathetic consideration 
to your letter of February 20. My 
colleagues and I agree that you and 
your company have accomplished a 
very remarkable piece of work in 
bringing •the iron ore development 
of Labrador to the present stage. 
Indeed, we feel that this has been 
one of the great accomplishments 
in the present century in North 
America. We certainly would not 
feel disinclined •to co-operate closely 
with so great an enterprise. 

I regret, nevertheless, -to inform 
you that the Government are not 
willing to accede to the request 
made in your letter. 

\,Ve are, however, willing to recom
mend to the Legislature in -the 
forthcoming session some changes in 
the legislation a:imed at meeting 
your wishes, at least in part. If 
you will this year drop 3,000 square 
miles of your present holdings we 
would recommend legisla,tion elim
inating your present obligations to 
reduce your holdings by 1953 to 
2,000 square miles and providing 
for your dropping 1,200 square miles 
of the holdings per year, commenc
ing in 1953, for the remainder of 
the period. In 1963 you would, as 
the legislation provides reduce your 
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holdings to the fina I 1,000 square 
miles. 

This is as far as we are prepared 
to go by way of recommending to 
the Legislature any change in the 
existing legislation. 

Sincerely yours, 

(Sgd.) J. R. SMALLWOOD, 
l'remier. 

MR. SMALLWOOD: To that on 
March 10th, Mr. Timmins replied as 
follows. 

Labrador Mining· and Exploration 
Company Limited. 

March 10, 1952. 

The Honourable Joseph R . 
Smallwood, 

Premier of Newfoundland, 
St. John's, Newfoundland. 

Dear Mr. Premier : 
Many thanks for your letter of 

6th, instant. l have discussed i-ts 
contents with my associates and 
whilst your conditions for extending 
this Company's Agreement to 31, 
December, 1963 arc somewhat severe 
and will cause considernblc alter
nation in the programme of devel
opment, we are willing to agree as 
follows . 

In consideration of your legisla
ture extending the term of this 
Company's Agreement from 31, Dec
ember, 1953 to 31 December, 1963 
and releasing this Company from 
the obligation of surveying and re
ducing the area tu 2,000 square 
miles during I 952 and 1,200 square 
miles annually during 1953 and each 
subsequent year for the remainder 
of the period. During 1963, the 
area will be reduced to 1,000 square 
miles and licenses issued, as pro-

vided in the Agreement. It is 
understood that in all other respects 
this Company's Agreement will re
main unchanged. 

Yours very sincerely, 

(Sgd.) J. R. TIMMINS, 
President. 

MR. SMALLWOOD : The present 
Legislation is to give effect to the 
suggestion of the Government in its 
letter of March 6, to which the com
pany in its letter of March 10, has 
somewhat unwillingly agreed. The 
company has informed the Govern
ment that of the 20,000 square miles 
granted them under the Act of 1938, 
as amended, they have now something 
around 16,000 or :perhaps 17,000 square 
miles. That is to say they have them
selves dropped between three and 
four thousand square miles. That is 
they had dropped thal area before 
they made this present approach to 
us in this present year. My personal 
recollection is that they told me be
tween ,three and four thousand square 
miles, three thousand is the figure 
g·iven here. That would mean they 
have left of their twenty thousand 
square miles, seventeen thousand 
square miles and of that amount, 
under •this section •they would drop 
this year three thousand reducing it 
to 14,000 square miles at the end of 
this present calendar year and then 
next year, 1953, and in each year 
succeeding up to and including 1962, 
they would drop twelve hundred 
square miles and in -the final year of 
their present agreement 1963, they 
would reduce it to the final and ulti
mate one thousand square miles on 
which, under this agreement, they are 
entitled to a lease to run into a long 
period of time. How long, ,to be 
frank, I don't know . I have not 
checked in the Act to see how long a 



482 HOUSE OF ASSEMBLY PROCEEDINGS 

period their lease is on the final one 
thousand square miles. 

Now, Mr. Speaker, when the Gov
ernment were confronted by •this re
quest from the company we had many 
things •to take into account. To begin 
with at the first flush we felt that 
the Commission of Government had 
perhaps granted to a private company 
in 1938 too much of the terri-tory of 
Labrador, 20,000 square miles. At 
first flush today in 1952, with our 
thinking in 1952, it seems that to 
grant to a private corporation 20,000 
square m:iles even if in the end that 
was to be reduced to one thousand 
square miles was a bit too much. 
But then we tried to project ourselves 
back to l 938 and put ourselves in the 
shoes of the Government of •that day 
when they were apprn~rhPrl hy this 
co1npany for a grant of 20,000 until 
1963, actually 1953 then to become 
two thousand and in 1963 one thou
sand, away off in the hinterland of 
the Labrador, in a place which ,they 
must have regarded as the Land that 
God gave Cain, and which some of 
us who have seen it are inclined to 
agree is lhe Land that God gave Cain, 
the end of the earth, the beginning 
of the world, because you can',t fly 
over it w~thout being impressed by the 
utter dismal appearance of the land 
where it snows every month of the 
year. The Commission of Govern
ment of that day, gave •tha-t company 
that 20,000 square miles and as a re
sult we have now developing there 
one of the g-reatest iron mines of the 
whole world. A project which is tak
ing a quarter of a billion dollars to 
bring into production, a project that 
has aroused the interest of important 
people throughout the world, a pro
ject in which banks, insurance com
panies, bond houses, s-teel mills, metal
lm·gical industries, public men, a~mies, 

airforces, and navies and defence 
authorities and Governments in Nor-t.h 
America are evincing the most lively 
interest possible, a ,project which has 
been given enormous, simply enor
mous publicity in the last two years; 
by giving that company the sole right 
to prospect and explore and develop 
on that 20,000 square miles the Com
mission of Government did produce 
what will shortly be one of the great 
mining developments of the whole 
world. So, on second -thought, we in 
this Government felt that if we had 
been in their shoes in 1938, we too 
without a doubt would have given 
them the same concessions. 

Now, all the minerals in that area 
a-re almost useless, almost useless, 
without a railway and the railway 
will cost -twc hundred million doHars 
tu put there. It is 375 miles long, 
two-thirds of the distance running 
through the Province of Quebec. 
When Timmins and his associates 
were given that grant, tha•t concession, 
they had, I suppose, scattered explor
ation trying to t.~ kP in all of the 
twenty thousand square miles or -they 
could have concentrated their efforts 
and their expenditure of money up
on proving up enough tonnage of 
iron ore to justify the building of a 
railway. Now, it was this latter they 
did. The iron me is at the boundary, 
al both sides of the boundary, it is 
underneath the boundary, and they 
estimated that it would cost something 
between a hundred miJlions and two 
hundred miJlion dollars to build a 
railway in there, as without a railway 
in there the minerals would be use
less. To build a railway they thought 
then would cost as much as a couple 
of hundred million dollars and to get 
any one or any groups of persons to 
put up as much as two hundred mil
lion dollars to build a railway which 
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could not be of any value except [01' 

hauling ore, it was necessary to 
prove to the acceptance of anyone 
who might be asked to put uip the 
money to build the railway, to prove 
the existence of enough iron ore of 
sufficient good quality to enable the 
owners of the railway ·to haul enough 
iron ore over a sufficiently long 
period lo get back the cost of the 
railway, to amortize its cost. They 
sat down and figured it out that to 
amortize the stupendous cost of that 
railway it would be necessary to have 
ten million tons of iron ore hauled 
hy the railway every year for 30 years, 
three hundred million tons of iron 
ore it would be necessary to have 
hauled over the railway in -thirty 
years to make possible the amortiz
ation of the cost of the railway. And 
until they could prove that they had 
three hundred million tons of iron 
ore accessible there could be no hope 
of ever raising the money with which 
to build the railway. So that they 
concentrated almost to the exclusion 
of everything else on the proving of 
sufficient tonnage, of the three hun
dred million tons as a minimum. To 
do that they had to spend during 
these years something around seven 
million dollars. The first three or 
four million dollars they spent on 
their exploration, the geological sur
veys, their drilling might be money 
down the drain, as the spending of 
that three, four or five million dol
lars would not be enough to prove 
the ·three hundred million tons and in 
fact by the time they had spent three 
million dollars in their prospecting 
they had not proved anything like 
the necessary tonnage of iron ore, and 
so far as they knew they migbt have 
to spend another one, two, three, 
four, or five million dollars and still 
not prove -the necessary tonnage. As 
it happened the spending of the seven 

million dollars did prove in fact the 
necessary tonnage of three hundred 
million tons. 

Now, the House is aware of the 
fabulous cost that company incurred 
when they first began to fly their 
equupment in there, They paid, I 
think three dollars a pound, or two 
dollars a pound, they paid to fly into 
Knob Lake in the heart of the Lab
rador, food, first men, then food, 
stoves Lo cook the food on, lumber to 
build their shacks, diamond drills t.o 

drill, bulldozers to build roads, trucks 
to run on those roads, everything was 
flown in, the trucks were cut down by 
acelylene torches and flown in in 
pieces and then welded together in 
there, bulldozers treated the same 
way, diamond drills cut in pieces and 
then welded together after they hacl 
them in Knob Lake. Diezel shovels, 
power equipment, all the food, all the 
clothes, all the fuel for aircraft, all the 
equipment to build the runways and 
all Lhe personnel were flown in at 
first at a cost of two dollars a pound. 
Now it is one of the epics of this 
century, one of the industrial epics 
since the turn of the present century 
anywhere in the world. 'i-Ve ask our
selves as a Government, as this House 
must do, if Jules Timmins and his 
associates have done a good job in 
Labrador, have they? Can this House 
say, can Newfoundland say Jules Tim
mins and his company are an outfit 
Lhat have energy, that have daring, 
Lhat have knowhow, and thal have 
money, and the will necessary to spend 
the money on prospecting? On their 
record the answer can only be yes to 
Lhese questions. There is no room 
(or any doubt that of all mining com
panies on this earth today there is 
none more energetic than this one, 
more daring and venturesome than 
ibis one, with more knowhow about 
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Labrador than this one, and more 
willingness and ability lo spend 
money prospecting. Now we recog
nized, quite candidly, that the Govern
ment had ·here a chance to deal pretty 
harshly with this outfit, this company. 
We said, they got twenty thousand 
square miles, seventeen thousand 
square miles. By 1953 under the Act 
they arc to be clown to two thousand 
and in 1963 down to one thousand 
and that is final. Now, they want us 
to come into the House of Assembly 
and ask the House to eliminate the 
section of their Act which requires 
them a.s the second step lo reduce 
their holdings to two thousand square 
miles by the end of 1953. Here we 
have a chance, seventeen thousand 
miles is too much, le-t us take it back, 
let ns say, no, we won't amend the 
:\cl, let us hold th<'m to it, let us holcl 
them to ii. Let us make them cut 
their holdings down by the encl ot 
l 9£,3 to two thousand square miles. 
We considered that and said, so we 
get back eighteen thousand square 
miles, so we have it, so it is ours, so 
it belongs to the Crown, so what? 
Where are we then? ,-\That will we 
do with it? Where will we find a 
company anywhere in the world as 
willing and as able as they to g·o and 
prospect? What is the good of it to 
us except insofar as it is developed? 
Who is most likely to develop it? 
Who is more likely than this company, 
who is as likely as this company? S'o 
we decided as a Government to come 
to the House and say we think that 
on the record of their accomplish
ments, of their energy, their 1·ecord as 
Lhe people responsible for the most 
daring piece of pioneering of the pres
ent century, they are good people to 
hal'e prospecting for the next ten 
years, prospecting and drilling on that 
I wenty thousand square miles. Now, 
of course, we asked them to drop three 

thousand and, they agreed to do that, 
we asked them to drop one hundred 
square miles a year and they have 
agreed to <lo that, not very willingly 
but they have agreed to clo it. That 
is the Legislation now before the 
House. 

'I 'he House in deciding on this 
question must bear a few points in 
mind. I respectfully suggest to the 
House that members of this House 
and the genera.] public of Newfound
land must bear several points in mind 
(1) That this great development in 
Labrador has caught the imagination 
of North America and indeed of Eur
ope, (2) Thal the whole industrial 
and financial world which is really 
one in the world today is as one in 
its admiration of Jules Timmins and 
itis associates rn these various Ameri
can steel companies who are making 
this great development possible and 
that any smallness on our part, any 
cheapness on Newfoundland's part, 
any cheapness or smallness on New
foundland's part will rebound against 
us throughout the whole financial 
and industrial and mining world. That 
is the consensus of opinion amongst 
businessmen, bankers, financiers, in
dustrialists, public men in North Am
erica that if ever there was a com
pany with which a new Province ought 
to cooperate closely it is this com
pany and this Province, and that any 
attempt on our part as a Province to 
deal cheaply or meanly or without 
imagination with this company could 
blacken us , would blacken our name, 
would blacken Newfoundland's name 
in the most powerful quarters of this 
continent. 

Now, the Government took all these 
factors into consideration and we 
agreed to bring this present legisla
tion before the House of Assembly. 
They say that by 1954, the year after 
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next, they will be shipping ore over 
the railway and with the railway built 
and the trains running very frequent
ly over it they can send their parties 
of prospectors and drillers cheaply 
in over the railway with equipment, 
drills for these prospectors in over the 
railway cheaply and from the inne, 
parts or other parts of the railway 
send them out men and material and 
equipment and food ,to the various 
parts of their concessions by air. Once 
the railway is built they can reduce 
very considerably the cost of ,prospect
ing and drilling. But if they have Lo 
do it now it means taking aircraft 
and men, flying persons away from 
the building of the railway, diverting 
them from that into the prospecting 
areas. They claim, and I think they 
have justice in this regard on their 
side, they claim that if they are ob
liged to reduce the present seventeen 
thousand square miles to two thou
sand by the end of next year they 
will be obliged to take men away from 
the railway job who are needed there 
to get it under production and trans
portation by 1954, or else they will 
have to do a very skimpy job of pros
pecting on the remainder of the con
cession and for that reason we have 
brought this legislation in here. 

MR. CASHIN : Mr. Speaker, I lis
tened, with the exception of a few 
moments when I was called out, to 
the Premier speaking on second read
ing of this Bill now before the House. 
We have discussed the Labrador min
ing Concession in this House on many 
occasions before we became a Province 
of Canada and since. 

In 1938, or if I might be allowed to 
g·o back to 1935, t·his ,particular con
cession was held, if my memory serves 
me properly, by a Newfoundland gen
tleman who was unable lo find the 
necessary money Lo conduct any proper 

prospecling of the property with the 
result that he had to give up that 
concession in 1934. Thereafter in 19B8 
another company which called itself 
the Labrador Mining and Exploration 
Company headed by a gentleman 
called McKay took over and got these 
concessions from the Commission of 
Government and for two or three 
years this group of three individuals 
carried it on at that time and under 
that agreement. Also, if my memory 
serves me correctly, they agreed that 
when the mine once came into pro
duction they would pay the Treasury 
of Newfoundland the rate, I think, ot 
10c. per ton royalty or mining tax, 
call it what you like, However, I think 
in 1944 or thereabouts the Conunis
sion of Government amended that par
ticular section of the Act and made 
it read so much percent of the operat
ing profits. No"', also about that 
period, this same company under an
other name were granted a smaller 
concession in Quebec Labrador. I 
have not a copy of the agreement here 
but Quebec Labrador only gave them 
a thousand or twelve hundred square 
miles and they in turn had a much 
better return on the whole transaction 
than Newfoundland does. 

Now, one thing the Premier did not 
point out this afternoon was this: 
which I am very anxious to know, 
when this mine actually comes into 
production, what section of Labrador 
or Quebec Labrador will the first ore 
be drawn from. It could be from the 
Quebec side of the bounda1·y or the 
Newfoundland side of the boundary. 

MR. SMALLWOOD: Both. 

MR. CASHIN: The Pemier Lelis 
me both. Very well, it is going to be 
very difficult indeed to arrive at the 
stage where Lhe company is operating, 
unless the company is operating two 
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separate companies, how much royalty 
or bonus or how much money New
foundlaml will actually get out ot 
the concession here in that agreement 
of 1938 and later if the company was 
granted the right to develop that high 
water power in Labrador known as 
the Grand Falls. In the agreemenl 
it distinctly states that they would 
pay the Treasury of Newfoundland I 

think l:ic. a h.p. royalty. Now, all 
those things are very, very nice but 
many of us do certainly object, and 
we have no stronger objectors than 
the Premier and his colleagues have 
been, that we have been giving away 
things in Newfoundland for the past 
50 years and when these people came 
back to the Government recently de, 
mantling certain revisions in this Act 
I feel that the Government, in the in
terest of the Province of Newfound
land should have done better, I am 
not opposing this particular Bill bul 
I am trying· to point out what I feel 
the Government should have done in 
that matter, that is they should have 
made a further agreement that in
stead of that five percent on the net 
profits of that company that they 
should pay us at a flat rate of so much 
percent per ton produced and shipped 
in any one year. In other words a 
royalty of 10c. a ton when we would 
know what we are getting but under 
the present setup we don'r know what 
we are going to get. 

I have great admiration for the pro
moters of this great company. Mr. 
McKay actually gambled three or four 
hundred thousand dollars of his own 
personal fortune to bring it around-, 
and Mr. Timmins came into the pic-
1 u re somewhere in 19·11 and look over 
for Hollinger Mining Incorporated of 
Toronto and from there on money 
started to pour in, Hollinger himself 
spent up to a year ago somewhere in 

the vicinity of eight million of his 
own money and has recently acquired 
considerable funds from the United 
States Steel Companies, insurance com
panies, and, as the Premier pointed 
out, spent upwards of fifty million 
dollars on the whole development and 
another one hundred and fifty million 
is to be spent before the mine comes 
into actual production. However, J 

\\'ant to take this section in hand and 
point out that in my oipinion, and 1 
speak for myself in this matter, the 
Government when this company came 
to it in March and on previous occa
sions also, because on several occa 
sious since we came into Confedera• 
tion with Canada this company made 
propositions and asked for amend
ments of the original agreement and 
1 he Government-

MK. SivlALLWOOD: Nol to us, 
this is the first. 

MR. CASHIN : They had other 
ag1 eements here last year and the 
year before certain amendments were 
made Lo this .\ct and I think I men
tioned the same thing then as now. 
we should have put it up to them; 
"any ftnthcr concessions you get we 
also want to have some concessions. 
We appreciate the work you have done 
in that terri-tory, we know it was 
looked upon as a barren wilderness, 
we also know that in order to have 
this development we know it will 
necessitate the deepening· of the canal 
water from the St. Lawrence River 
into upper Canada to the head of the 
Great Lakes into the steel plants of 
Illinois and Ohio. We know that all 
these go hand in hand and if the 
plans of the .present Federal Govern
ment are brought into effect the deep• 
ening of the canal is assured, and I 
take it that even al the present time 
further discussions are going on be
tween the Federal Government at Ot-
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tawa and the ll.S. Government with 
respect even yet to the American Gov
enunent coming in on a paying prop
osition of deepening that waterway. 
At the present time ships of only four
teen feet draft can go up through and 
it will have ·to be deepened to forty 
feet to facilitate ships of thirty thou
sand tons of cargo going into these 
canals." All this should be taken into 
consideration but the main job is to 
see that the Province of Newfound
land gets a square deal, that we get 
something out of the whole proposi
tion. I do not know whether or not 
the Government had in mind at any 
time when discussing future amend
ments to this Act to ascertain from 
the Hollinger Mines or the Labrador 
Mining and Exploration Company, 
whether or not they were prepared 
to amend their financial section of the 
agreement in return for our granting 
them further concessions. It must be 
remembered that the original agree
ment definitely stated 10c. a ton roy
alty and for some reason or another 
that particular clause of the agree
ment was amended and made to read 
five percent on profits, and we know 
that when a company's capital expen
diture is hundreds of millions of dol
lars, which is roughly eight million 
dollars a year in interest, they have to 
produce each year and have to repay 
not only the principal but also to 
pay the interest as well and have a 
sinking fund to pay that off, we know 
that, but in the meantime we in the 
Province of Newfoundland are to get 
nothing in the form of money going 
into our Treasury. 

MR. SMALLWOOD: It is estimat
ed that five hundred thousand dollars 
a year will go into our Treasury. 

MR. CASHIN: In sales tax. 

MR. SMALLWOOD: No, under 
the agreement. 

MR. CASHIN: Under the agree
ment of five percent. Well, Mr. S·peak
er, I am a great believer that a bird 
in the hand is worth two in the bush. 
In other words, they are going to 
make huge profits on the production 
of that iron ore. How much we do 
not know, but how much would five 
percent, how much total profit would 
they make .in order to make five 
hundred thousand dollars a year, ten 
million dollars profit a year in order 
to pay Newfoundland five percent, or 
half a miUion dollars a year. Well, 
now, if they were producing ten mil
lion tons, which they are not or can
not .. 

MR. SMALLWOOD: They plan 
on thirty. 

MR. CASHIN: I am putting it 
down at ten million tons a year and 
if they paid the Newfoundland Treas
ury ten cents a ton royalty that would 
mean a million dollars a year revenue. 
I don't know, I cannot foretell the 
future yet and want those famous 
Sennewald glasses to see through it 
so that we can visualize that we are 
to make five hundred thousand dol
lars a year through the opera•tjons of 
this mining company in Labrador. We 
don't know, someone tells us but we 
don' t know, someone estimates it, I 
don't know who it is, it can't be in 
the Government but if these people 
are estimating we are to get five hun
dred thousand dollars a year because 
this five percent is applicable as our 
portion of the ,profit, surely then they 
ought to be prepared to insert a clause 
that would guarantee us five hundred 
thousand definitely when •the operation 
goes into effect, then they would have 
something. Are they prepared lo do 
that? After all the property belongs 
to the people of Newfoundland and I 
agree with every word the Premier 
said, when he said this company is 
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laking wonderful chances, risking its 
reputation and money, going into the 
open markets and borrowed hundreds 
of millions of dollars; they did nor 
g·o in and borrow unless they had a 
fair certainty that it was going to be 
a successful operation, the bankers and 
insurance companies and steel com
panies would not have loaned them 
this money unless they were certain 
that the thing was going to be a suc
cess, and as I said at the outset I hope 
i I. will be a success. Because, Mr. 
Speaker, the iron mines at the head 
of Lake Superior are being depleted 
al the present time, we are threatened 
wilh war, and steel is essential not 

alone for war but for everything else 
and the high grade ore of these mines 
is being depleted and there is no 
high grade ore auywhere eise in the 
North Amei-ican Continent but in 
Quebec Labrador and Newfoundland 
Labrador on the Newfoundland si,lc 
of the boundary. And that brings 
along another question, we have noted 
with grave concern, in recent CQpies 
of the Canadian Press the fact •that 
Premier Duplessis, a greal friend of 
Lhe Premier, still 111aintai11s that Que
bec owns Labrador, our portion of 
Labrador. ,-ve know that under the 
Lerms of union with Canada, the 
Federal Government -has said that we 

own that portion but in every map 
published or printed by the Provincial 
Government of Quebec they don't 
draw any border line off on it, they 
have not a-ttemptcd to do it and that 
is one of the reasons why I am very, 
very concerned over this whole situa-
1 i 11. \lirh respect lo Lhc operation or 
hotl1 1lic.sc mines "'ould they be on 
both sides of the boundary, and who 
i. 10 !CL I he best or the bargain? . re 
Llrnr Lll'O ~cc of actoun ts to be kept , 

0.11 • for l11e Labrador m ines 011 one 
side and another set for the other? 
llecause on the other side of the boun-

dary we have the Quebec side, and 
who is there Lo see tha,t the operation 
is conducted on our side of the border 
and a certain amount shipped from 
out· side and a certain amoun,t from 
the other side? All these things have 
to be taken into consideration when 
working on the basis of percentag·e. 
On the other hand if working on so 
much royalty a ton like on Bell Island 
we would know where we stand, we 
woulcl know whether they produced 
ten million tons a year on the New• 
foundland side or on the other side, 
aml if on the Newfoundland side then 
we would not get IOc. a ton royalty or 
five cents but some specific amount 
so that when we are making up a •bud
get the Finance Minister knows exact
ly how rnuch to budget for his revenue 
coming in from •the operation of lhe 
Labrador Mining Company in Lab
rador. At the present time, if thal 
mine went into operation tomorrow 
and the Finance Minister were pre
paring ,his budget he can only guess 
and make a Jong guess at that as lO 

what 1·evenue he is going ,to get from 
the operation of Lhe Labrador mine 
in Newfoundland Labrador. On the 
other hand, he can go very close to it 
if he knows -the specific amount pe1· 
ton in royalties that the Government 
will receive in proportion to the tons 
shipped from the Newfoundland side 
of the Labrador. But now you can
not, you can only make a guess at ii-. 

,\/ow, these are a few remarks which 
I hope may be of interest and they 
are suggestions, we on this side of the 
House realize ~he importance of this 
huge development. I think when we 
prepared the economic report in the 
National Convention in 1947, mining 
operations in the Labrador were out
lined in that reporl. It gave a rcv
c11uc or prospectus o[ revenue which 
we should get from there as a million 
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dollars a year. That revenue is in 
royalties alone because we had in 
mint!, those of us who sponsored Re
~ponsiblc Government, making a new 
agreement with this Labrador mining 
company. Such new agreements are 
made every day because the old agree
ment was amended two or three times 
since 1949. Here now is our oppor
tunity. I suggest to the Government 
and to the mining company that it 
would be in order to guarantee us 
some annual revenue out of these 
operations. 

"J'hen there is another thing, a very 
important thing. Our Treasury has 
spent considerable money in making 
surveys of water power and this large 
water-power is supposed to be the 
largest in the world, the Grand Falls 
,vater-power, which is controlled to• 
<lay by the Labrador Mining and Ex
ploration Company, Limited, and iE 
they are not going to use it and are 
guing to use some other small water• 
power in Lhat area-well, if they do 
not need this large wa•ter,power why 
retain it? Why not then when the 
company comes to look for quid pro 
quo, a very familiar statement here 
during the days of the National Con
vention, by -ceding back tha•t water• 
power they are not going to use, for 
which Newfoundland was only to get 
fifteen cents a hp, out of iL. And if, 
as we are told, water-power is of such 
great necessity to development of in• 
dustry, then we should have that 
water-power back. These are things 
which I think should be taken into 
consideration by the Government 
when discussing tha,t matter with Mr. 
Timmins of the Labrador Mining and 
Exploration Company but in the cor• 
respondence read by the Premier, the 
interchange of correspondence, there is 
nothii~g whatever with respect to this 
particular matter. I draw the atten-

Lion of the House now lo the fact 
that we on this side of the House are 
behind every kind of industry or de
velopment of sound economic nature, 
we want to make that known ,publicly 
because at times we have been accused 
of trying to knock sound industrial 
development in Newfoundland when 
the reverse was quite true. This is a 
great development. The original peo
ple who sponsored this took ·their fin• 
ancial lives in their hands and we1·e 
looked upon as crazy. Some dropped 
out in the beginning and said they 
were going to lose good money and 
throw good money after bad. Even 
the great Joe Seymour in Montreal 
dropped out though he still owns 
large stock in •the Labrador Mining 
Company. He felt they were throwing 
good money after bad .but he still has 
an interest because of his original in
vestment. Today the development of 
the Labrador Mining Property in Lab• 
radar, is, yes I agree, the outstanding 
mining venture of the past half cen· 
tury. But it is our job, and I repeat 
it is out job to see that the financial 
interest of the Province of Newfound· 
land is taken care of a11d it is up to 
the Government in a matter oE this 
nature to take some suggestions from 
us here on this side who after all 
have just as much interest in the de
velopment of the natural resources 
and future prosperity of our people 
as any member on the other side of 
the House. 

MR. HOLLETT: Mr. Speaker, I 
will not continue to delay the House 
very long on this Bill, I admire both 
the Honourable Premier and the Hon
ourable Leader of •the Opposition. 
They are familiar with this particular 
territory on Labrador, I believe, at 
least the legislation that has been 
brought in on various occasions with 
reference to this twenty thousand 
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square miles. I should like to urge, 
at the risk of offending Mr. J. R. 
Timmins or even the Honourable 
the Premier, that we ought to be 
cautious in extending the agreement 
for a further ten years. If we look at 
the Act we will find that in the past 
the Government has not extended it 
for such a long period because this 
company has asked for an extension 
before on the original agreement made 
in 1938, it was then extended •to 1946 
and then to 1953 and now they want 
to extend it to 1963. We must rea
lize, of course, the longer we extend 
that time the longer we •tie up the 
area which may or may not have 
minerals therein. V1'e hold it up 
from the mineral experts, the mining 
experts, the explorers, they cannot go 
in on that •territory while it is under 
agreement to the Labrador Mining 
and Exploration Company. I would 
suggest, Mr. Speaker, that instead of 
extending that period of some years, 
why not take it easy, why not as 
members of the House of Assembly 
take it easy? Give them a year and 
extend it from year to year rather 
then extend it for the whole period 
of -ten years. No man can tell the 
amount of wealth that exists in the 
Labrador, there must be an enormous 
amount of wealth down there. We 
know that from the huge amount •that 
ha been discovered by Lhis company 
and ll.1 C)' only touch.ed iton ore yet. 

pparently they have thoroughly ex
plored some three thousand miles 
otherwise they would not have re
leased that particular area from the 
terms of the agreement. They have 
sent in the ·proper sort of people to 
investigate and they have discovered 
that within that three thousand one 
hundred square miles they have 
found nothing of any value and there
fore have released it. There still re
mains, as the Premier pointed out, 

some seventeen thousand squa1·e miles, 
in that area there may be an enor
mous amount of ore. Remember, even 
though they have discovered huge 
deposits of iron ore down there, the 
area on which they discovered it is 
not of such great expanse and does not 
take in much of -those twenty thou
sand square miles and there may be 
all sorts of minerals down there. I 
want to point out if we extend that 
agreement for a fuTther ten years we 
are tying up for ten years a huge ex
tent of the Labrador Territory in 
which there may or may not be min
erals, •tying them up so that other 
investigators are not allowed to go in 
and explore or investigate for the 
various minerals and probably some 
of them may be precious ores. 

Now, I have heard the Honourable 
the Premier deplore, and I have done 
it myself, and I have heard the Leader 
of the Opposition do so, loudly, 
the concessions granted by past Gov
ernments and when I listened to the 
Honourable the Premier this evening 
giving his reasons as to why the Gov
ernment decided to extend this agree
ment for a period of ten years, I 
could see very well how easy it was 
for past Governments to give or grant 
concessions. I will say, therefore, we 
ought to learn from the past and say 
to this company, "Look here, your time 
is up next year, we are prepared to 
extend the period for another year 
and in that year we can find out ex
actly what the position is and if the 
position justifies it we can then ex
tend it for another year." 

MR. SMALL WOOD : They can 
only pro~pect for four months of it, 
we are only extending it for four 
months when we extend it for a year. 

MR. HOLLETT : Extend ~t again 
next year and then again. 
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MR. SMALLWOOD : What is ten 
years on seventeen thousand square 
miles? It is forty months. 

MR. HOLLETT : Even so it does 
not cost the House any grea•t effort 
to pass an Act every year from year 
to year or every two or three, not ten, 
I think it is dangerous. As I pointed 
out it keeps other 'People from going 
in, I know •that one hundred miles 
are coming out each year. What you 
are doing, I take it, Mr. Speaker, is 
extending this Act so that they will 
only have to do one hundred miles 
each year for the next ten years. 
Whether the House thinks that is 
wise or not, I am not so sure it is. I 
am not against the principle of the 
Bill. I have heard the admiration of 
the Premier and the Honourable 
Leader of the Opposit-ion and the 
whole of Newfoundland for •the work 
this company has done but I am not 
foolish enough to think any of these 
great financiers are doing it for any 
particular love they have for us down 
here or Newfoundland in general. 
They are in it for the money they can 
make out of it. In my opinion they 
did us out of considerable revenue 
when they changed the clause from 
10c. ,per ton to five percent net pro
fit. I would like to suggest, Mr. 
Speaker, we will not live long enough, 
there will be no net profit as far as 
iron ore is concerned. Remember 
they have been put -to huge expense 
and have -to get the money back. I 
will say the steel companies will make 
some profit, yes , but we are not for
tunate enough to participate in these 
profits but get only five percent of 
the net profits of the Newfoundland, 
or Labrador Iron Ore Company on 
the Labrador, on the raw material 
there and I don't think we are going 
to get very much out of this. There
fore we should extend iL from year to 

year. It is just possible -there will be 
some other Government, perhaps the 
P.C.'s will be in .power -in five years 
hence and in October when the Hon
ourable Leader of the Opposition be
comes Premier he might be able to 
make a better deal with regard to the 
returns to this country. After all we 
are going to need revenue, Mr. Speak
er. As I am saying, I am not against 
the principle in general but am aga,inst 
that particular -time limit. 

There is one other thing I have 
not had time to look up and in this 
conection I wonder if the Premier will 
advise me. In Clause 8 : The words 
"ten years" are deleted and substituted 
"forty years.'' Therefoi-e I wonder what 
that refers to? 

MR. SMALLWOOD: That ex-
plana-tion will be made. It has noth
ing to do with rhc principle of the 
nm. 

MR. FOGWILL : Mr. Speaker, I 
don't intend to belabour this subject 
at all ·but, if I may be permitted for 
a moment, perhaps to turn aside from 
the principle outlined in this Bill to 
some one or two words on the oper
ations in Labrador. I believe in the 
original agreement there is a clause 
sti·pulating that those employed in the 
Laibrador development would be in 
all cases Newfoundland people with 
the exception of •technical help and so 
on. Now, I do know, Sir, that there 
was quite a rush last year for people 
here in the Island expecting employ
ment on the Labrador. I was instru
mental myself in aiding· severnl people 
to get down there to be employed on 
this project, and some of them have 
re turned, one or two returned be
cause of illness and others returned 
for other reasons. While I have no 
knowledge that conditions down there 
were so bad -that people had to return 
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lo Newfoundland or to the Island be
cause of that but nevertheless, Mr. 
Speaker, the conditions down there, I 
think, could be improved pa,rticularly 
on the building of the railway where 
union men had been employed down 
there last season and returned. They 
have no objections or criticisms re
regarding the food or working condi
tions which were rather hard in some 
cases, but objections -were made to the 
shelter some of these men had. I be
lieve they had to live in tents. So I 
mention this to the Government, 
since I understand there is a mem
ber of this House who has a position 
with the company more or less look
ing out for people going down there 
to work and 1 believe he is doing a 
good job, I think so too. If the Gov
ernment had more assurance for the 
people of Newfoundland who go to 
t·hc Labrador to work, that these 
people going there would be more 
.~atisfied than they are then perhaps, 
Mr. Speaker, it would be well if the 
Department of Labour would interest 
itself in the conditions of work, food 
and shelter and wages. 

I agree with my colleagues here on 
my right in their remarks in respect 
to the roya1ty ins-tead of the five per
cent on the net income. I believe in 
the long run even if we had it down 
to five cents a ton on the prospectus 
or output of the mine of thinty mil
lion tons a year as shown we would 
be better off. It would bring us 
much more -revenue than the five per
cent. At five cents a ton I agree the 
net profi.ts are •to be very small for 
a long time. I would suggest to the 
Government that the Department of 
Labour would inte1·est themselves in 
conditions of work clown there in the 
Labrador Mining Development and 
see Lo it that people working there 
would have decent wages, decent food 
and decent shelter. Thank you. 

MR. SMALLWOOD: Mr. Speaker, 
there a1·e just a couple of points to 
which I think I ought to reply befme 
the debate closed. 

In the first place with regard to the 
amount of taxation which the Legis
lature enacted some years ago impos
ing it on the company. H was on 
the basis of this legislation that the 
company made all of its financial 
arrangements. It was on the basis of 
that taxation set forth in the Act that 
they borrowed scores of millions of 
dollars from bond houses and .insur
ance companies in the United States 
anrl C:anada, and it was on the basis 
of that taxation that they secured the 
active and financial interest of these 
six American steel companies. For 
this House to change that now would 
be in effect a cdminal aHack upon 
the good name of Newfoundland the 
repercussions of which would be felt 
throughout North America for many 
years to come with very adverse effects 
for Newfoundland. It would be noth
ing short of a criminal thing for this 
House •to do against the interest of 
Newfoundland in view of the fact 
ohat it was upon the basis of the legis
lation passed in Newfoundland with 
regard to their taxation that they 
were able to make all of thei-r finan
cial arrangements towards building of 
the railway and the operation of the 
mine. If the banks -and the bond 
houses and the insurance institutions 
and the steel companies were all to 
agree with •the Labrador Mining and 
Exploration Company and with this 
legislation ~hat the basis of taxation 
should be changed, then it would be 
a safe and sound thing for this Legis
lature Lo change that basis within 
t.ha( agreement but if we were to 
change it now Newfoundland's good 
name in North America would be 
destroyt;d. 
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Now one other point : This basis 
of taxation is the same exactly as in 
Quebec, exactly ~he same, ,the rate 
however is somewhat different in the 
Province of Quebec. In this Province 
it is a straight five percent of net pro
fits as defined in the Act, in the -Prov
ince of Quebec three percent of the 
net profits on the profits up to a cer
tain figure but from that figure to 
another figure it is four and above 
that to another figure of five percent 
and above that it is six percent. I 
speak from memory and it may pos
sibly be to seven percent. I am not 
too sure whether tihe maximum is six 
or seven percent. Their rate is dif
ferent from our rate, ours being a 
fixed rate of five percent on what
ever profits as defined which they 
may make. 

Now, is that not likely to encourage 
the company to mine all .they can 
mine in this Province as against the 
Prov-ince of Quebec? If the ra-te in 
Newfoundland is five percent flat 
fixed on- the tonnage that will in fact 
be produced, is the company not more 
likely to mine in the Province where 
the rate of taxation is somewhat 
lower? I believe it will be so and it 
is extremely likely to be what they 
will do. 

Now, the Honourable member for 
Trinity South told me a moment ago, 
while listening quietly to the hon
ourable gentleman from St. John's 
East that the only men who live in 
tents in that whole job are surveyors. 
Surveyors, no one else. That is 
rather important. Surveyors, SiT, 

mostly have always lived in ,tents as 

the House knows and these are the 

only men on that whole job, so the 

honourable member tells me, who live 

in tents. 

M R . FOG WILL : 'I have been told 
d ifferently . 

MR. SMALLWOOD: Well, the 
honourable member for Trinity South 
has been up and down from one end 
to another of that job and perhaps 
~he men who built the wooden shel
ters for the workers for a time had 
to live in tents until they got the 
wooden shelters built. I dare say that 
happened, but that is only for as long 
as it takes to build up the more or 
less semi-permanent shelters. 

MR. FOGWILL : It would not 
take four months to build a shack to 
live in, would it? 

MR. SMALLWOOD : No. The hon
ouraible gentleman has left the House 
to make sure he is absent when the 
vote is taken, which is quite proper 
as he happens to be an employee, not 
a director but an employee, of the 
company. For that reason he has left 
tbe House. I believe he would vote 
for it -if he were present but he left 
so that he would not vote for it at 
all, so Lhat his position would not be 
in tihe least misunderstood. 

Bill r ead a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second reading of a Bill, 'An Act to 
Amend the Old Ag·e Assistance Act, 
1951." 

HON. DR. H . L. POTTLE (Minis
Ler of Publ-ic Welfare) : Mr. Speaker, 
I rise -to move Lhe second -reading of 
this Bill which is made up of some
what minor amendments to the 
original Act of 1951. In the main 
these amendments which are two in 
number provide for smoothening out 
of the administration of the Old Age 
Assistance Act : Clause (2) provides 
that assistance may be paid under the 
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Act. The clause in question provides 
only, at the present time, for an agree
ment to be made. But in order to in
sure that the Act will provide assist
ance more acurately it may be paid 
under the Act as a Federal Require
ment. Any assistance in this regard 
we have kept uniform with other 
Provinces across •the Dominion in 
stating precisely within the Act or in 
this amendment that additions may 
be made in accordance with the 
agreement. 

Clause (3) is designed to make it 
abundantly clear that there will be 
no alienation of any allowance what• 
soever. The agreement provides for 
that and this amendment here pro
vides that it keep in utter uniformity 
with the agreement in making it, I 
say, ~bove ti.ll doubt, clear that there 
is no intention within the Act to 
alienate the personal assistance. 

Clause (4) makes it possible for 
this legislation to come into effect at 
the same time as the uriginal Bill will 
come into effect, or 'When the assis
tance comes into effect. That is the 
first day of April, I 952, which is the 
date of the agreement. I move sec
ond reading, Sir. 

Bill now read a second time ordered 
referred to Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Amend the Blind Persons' Allowance 
Act, 1951 :" 

DR. POTTLE : Mr. Speaker, I 
move the second reading of this Bill. 
This Bill is designed to make certain 
amendment or administrative changes 
or improvemen•ts in the original Act 
being the "Blind Persons' Allowance 
Act, 1951." 

There are in all three amendments. 
One is designed to make it abund-

antly clear that the payments men
tioned as paid by Canada to New
foundland and the subject of the 
amendment is the insertion of the 
words "By Canada." The second part 
of Clause (2) makes it clear that it 
also may be paid in accordance with 
the agreement. That is to say we are 
asked to insure that the Act does pro
vide, does authorize ,the payment of 
allowances. The present Act merely 
provides for an agreement. 

Clause (3) is designed to insure 
that the purport of the Act shall con
firm with the content, the •text and 
the spirit of the agreement namely, 
that there shall be no alienation of 
the Blind Persons' Allowance. The 
agreement makes tha,t clear and we 
seek in the Act to make it likewise 
clear [fia[ a Biind Person 's Aiiowance 
shall not be alienated. 

Clause (5) provides that this Bill 
shall come into effect on the firs-t day 
of January, 1952, to confirm with the 
date on which the agreement itself 
came into effect. The amenclments 
altogether, Sir, are an example of 
abundance of caution in these respects 
and are designed to smoothen the ad
ministration of the Act, being the 
"Blind Persons' Allowance Act, 1952." 
I move second reading, Sir. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Incorporate the Botwood Water Cor
poration." 

HON. E. S. SPENCER (Minister of 
PubLic Works): Mr. Speaker, in mov
ing the second reading of this Bill I 
feel that some slight explanation is 
due the House as to the reasons for 
it. 
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I shall review briefly, as 1briefly as 
I can, the circumstances leading up 

•, to the presentation of this particular 
Bill. The Act is designed to provide 
a means whereby a sufficient supply 
of pure water may be made available 
to the citizens of that town, a town 
which extends some four or five miles 
along the shores of the Bay of Ex
ploits. The town of Botwood in some 
small measure has been inhabited for 
close on 70 years or more and in the 
last twenty-five years the AND Com
pany set up in a concentrated area 
near what might be considered the 
centre of the town certain buildings 
for their own operations. That com
pany provided a small well which had 
a pumpiing system sufficient for their 
necessities and at the same time pro
vided a supply of fresh water to the 
shipping entering the harbour. The 
town of Botwood continued to grow, 
and it was obvious that many demands 
would be made to connect the water 
supply, the result being that the com
pany's system became entirely over
crowded and they were unable to 
cater to it. The time came around 
in 1938 when the construction of sea 
planes based at Botwood began and 
brought an influx of construction men 
and mechanics and others to deal 
with servicing of the Trans-Atlantic 
flying boats and others which were to 
come there. The demands were such 
the company endeavoured to extend 
their facilities as far as it ,would allow 
to help take care of these necessities. 
However, the Newfoundland Govern
ment or a branch of the Newfoundland 
Government known as the Newfound
land Airport at that ,time sent officials 
to Botwood; it might not be out of 
place to say that I happened to be 
the engineer in charge of the work 
there to construct living quarters for 
the personnel and any passengers who 
were being flown back and forth be-

tween North America and the British 
Isles about that time .in connection 
with .the war. We provided our own 
water supply or made an attempt to 
do it and did supply it for a while 
but unfortunately the terrain of Bot
wood does not permit, or does not 
contain a pure supply of water. I 
take it that honourable members of 
the House, Mr. Speaker, might very 
readily say that that same thing 
applies to a great many other com
mumties throughout Newfoundland. 
Of course I am well aware of that. 
But we tried and we found that there 
was very considerable contamination, 
but then chlorination took place and 
we managed to get by through the 
aid of the Health Department in an
alyzing the supply of water pro
duced and we got by until the need 
became still greater, as around 1937 
the building and extension of the 
famous sea plane base at Botwood 
handled more planes. At that time 
the RAF came in there and they put 
up quite a number of extensive 
buildings, including hangars, living 
quarters and various other necessary 
buildings for the purpose of war ser
vices in •the community at that time. 
It then became necessary for them to 
produce or to put in a supply line for 
a water supply. This entailed an ex
penditure of perhaps one hundred 
and fifty thousand dollars. The act
ual figures are not available to us but 
the Dominion Government or through 
them the contractors for the RAF at 
Botwood built a pipe-line from what 
is known as Peter's Pond, some five 
miles or more distance from the town 
of Botwood. Prior to then the only 
sure supply of water for that town 
was two rivers which entered the sea 
one at either end of the town, one at 
Peter's Arm and the other at Northern 
Arm, some five miles distant. These 
of course, while ,they are accessible or 
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nm freely and people could see the 
water but even these sources on times 
were likely to ,be polluted. As a result 
the RAF put in a very fine pipe-line 
to drain from Peter's Pond and in 
doing so gave a very good water 
supply. They then joined up with 
this particular system and tied in the 
whole thing so that it became avail
able only for the needs of those who 
were connected with it . But the de
mand still began to grow and at the 
end of the war as is customary the 
RAF just pulled out as any military 
organization would do and left the 
service up in the air. The pumping 
station was left unattended and of 
course the AND Company or some
body had to step in and this they did 
under agreement with the Commission 
of Government, who in ,turn bought 
from the War Assets Cmporat:ion the 
pipe line and water supply. Conse
quently the Newfoundland Govern
ment at the present time owns that 
pipe line and pumping station. But 
for some six years or more now the 
AND Company upernted the line and 
the system has extended its facilities 
to householders but they cannot ex
tend it sufficiently to give the neces
sary supply of water to all who de
mand it. Consequently the people of 
llotwood came into the picture and 
they approached the Government; 
they are not an incorporated town, 
but they have a water company and 
that company is to be incorporated to 
take over and operate this system by 
mutual agreement between the New
foundland Government, my Depart
ment acting on behalf of the Govern
ment, and the AND Company and the 
company has agreed to pass over 
all their facilities to the Botwood 
·water Corporation almost entirely un
encumbered. They have spent possi
bly $30,000 in the last five years . One 
year it cost over SI 2,000 maintenance 

but the company are wa1vmg entirely 
any expenditure and are prepared to 
pass it over practically unencumbered 
with the exception of one small ac
count of three or four •thousand dol
lars. ,ve have sent a man from our 
Department to ass-ist them in the or
ganization of their company, hence 
this Bill. 

The Bill, Mr. Speaker, I do not 
think is a very contentious one. H 
has been distributed now since the 16th 
whioh is six or seven days ago and 
as far as I can see does not require 
very much in the way of explanation 
except the circumstances leading up to 
it. 

Clause (1) merely cites the Botwood 
Water Corporation and what follows 
is merely ,to desig·nate the AND Com
pany. and the Water Corporation. and 
the Town meaning the Town of Bol
wood. W'ha·t follows are more or less 
recommendations to the Government 
re the operation of the corporation. I 
feel it is unnecessary to go into those 
in detail. I would refer to Clause (3) 
which merely points out the bound
aries of the town extending from 
Peter's Arm to Northern Arm. Clause 
(4) gives the construction by the cor

poration. Clause (5) is merely that 
members will be appointed rather 
than elected in as much as it is nol 
a municipality. Clause (6) -vacant 
seats, it merely states that if they 
have a vacant seat on the corporation 
it will be filled by appointment by 
the Lieutenant-Gol'ernor in Council. 

The appointment of servants; that 
particular clause gives the corpor
ation power to appoint any servants 
they may require such as pump men 
or other help to operate •the service 
properly. They may have to have a 
secretary probably and other officials. 
Clause 16 states the objects of the 
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corporn1ion and I believe I mentioned 
these in the beginning of my remarks, 
which is really to acquire, distribute 
water from any source or sources for 
the use of the inhabitants of the 
town. All the other regulations, as I 
see it, Mr. Speaker, are very clearly 
portrayed in the few paragraphs that 
follow and they merely give the neces
sary power to operate their corpor
ation in an efficient manner and in 
the event of their failure provisions 
are made to take care of the system. 

have much pleasure in moving 
the second reading of this Bill, Mr. 
Speaker, and present it to the House 
with the sincere hope that it may 
provide the much needed water sup
ply for the Town of Botwood which 
it has been in need of for many years. 

Read a second time, ordered referred 
to a Committee of the Whole on to
morrow. 

Second reading of a Bill, "An Act 
Further to Amend the Public Records 
Act, 1951 :" 

MR. SMALLWOOD : Mr. Speaker, 
last year we passed an Act here set
ting up a commission to concern it
self with the collection and preser
vation of public records. The com
mission consists of Messrs. N. C. Carew, 
J. G. Higgins, H. S. Furlong, L. E. F. 
English and a number of other in
dividuals who for many years have 
been deeply concerned with the his
toric documents of Newfoundland. 
The present amendment is merely to 
appoint a chairman. There is an
other section which says that the 
revenue of the board shall consist of 
voluntary subscription, donations re
ceived for it from the public and such 
moneys as may perhaps be voted by 
the Legislature. Then it provides that 
minutes of the meetings shall be kept. 
I don't think it can be regarded as 

very contentious. This Board may 
not shatter the world but wit.bin the 
family of Newfoundland it is impor
tant, it is impor-tant that an active 
effort be made to gather together and 
11r • ervc carefully documents, especia ll y 
original documents l>ea1•ing on the 
hi.story of- our .people, of our former 
cou n try and pre.~cnt Province, e pcci• 
ally our foi:mer country beca.u e il 
deals wi-th its actual history. 

MR. HOLLETT : Mr. Speaker, 
naturally we all support the Bill, I 
merely rise to request from the Hon
oura1ble Premier some information, if 
he can give it, what progress has been 
made since the Act was passed last 
year, if anything has been done within 
the past year -to gather together some 
of the records which did exist, if the 
Committee set up has anything to 
date? 

MR. SMALLWOOD: I think the 
committee or board have met from 
time to Lime to canvass the position. 
Remember they have had no funds. 
Now, I believe, in the estimates for 
the coming year, this present year, 
there is a small vote in the fort,hcom
ing estimates which ought to be here 
before the end of -the week or early 
next week, providing a small amount 
of money for them and that will 
really start them off but they have 
canvassed and started meeting and 
have discussed the matter. This is 
not going to set the Province afire 
and they can only spend what they 
have. 

Read a second time, ordered referred 
to a Committee of the Whole on to
morrow. 

Second reading a Bill, "An Act to 
Amend the Parsons Pond Oil Lands 
Vesting Act, 1951 :" 

MR. CURTIS: Mr. Speaker, this 
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is a very simple amendment to an Act 
which we passed last year, which was 
"An Act to vest in the Newfoundland 
Labrador Co1sporation the Parsons 
Pond Oil Fields." 

Honourable members will remember 
when it was enacted last year we were 
unable to find out who owned those 
oil fields. From information we had 
tlu: company in whom t·hey were 
vested had been dissolved, gone out of 
business and nobody knew who owned 
them and the only person we found 
who might be interested said he was 
not, so we passed an Act ves,ting them 
in the cmporation but through an in
advertence one of the areas was 
omitted and the object of the amend
ment is to include it in •the Act. I 
move ~his Bill be now read a second 
time. 

Read a second time, ordered referred 
Lo a Committee of the Whole on to
morrow. 

Second reading a Bill, "An Act Re
specting an Election in the Labrador 
in the Present Year." 

MR. CUR TIS : Mr. Speaker, I beg 
to move the second reading of this 
Bill. Honourable members will re
member that after nomination day 
last fall, the 16th of November, the 
returning officer reported that ~t 
would be impossible for him to have 
an election in Labrndor on the 26th 
day of November as required by the 
proclamation. There ·had been a 
nomination <lay on the 16th of Nov
ember and certain candidates were 
nominated 'but by proclamation the 
date of the election was postponed 
and it was desirable, in the opinion 
of my Department that there should 
be no election and the position now 
should be clarified. The object of 
this Act therefo1•e is to require that 
there shall be an election in Labrador 

within t-he present year, tha-t is, the 
old writ will be cancelled and a new 
writ will be issued and polling day be 
fixed by proclamation of the Lieuten
ant-Governor in Council to replace 
the proclamation issued last fall and 
the place of the nomination of candi
dates will be at Goose Airport and 
the final resul,ts of ,the poll shall be 
at Goose Airport and the candidates 
nominated on the 16th day of Novem
ber, 1951, shall be deemed not to 
have been nominated. In other words 
there must be a new nomination. The 
object of the Act is to make clear 
there s-hall be no legal technicalities 
afiter the election and it is much better 
to make sure before than to battle it 
out in the courts afterwards. 

Read a second time, ordered referred 
to a Committee of the Whole on to
morrow. 

First readings : 

"An Act Respecting unclaimed 
Articles of Clothing and Household 
Goods." 

"An Act to Amend the Social 
Secui-ity Assessment Act, 1949." 

MR. CUR TIS : Mr. Speaker, I have 
to leave town tomorrow and as I am 
sponsoring this -Bill, I wonder if the 
House would give consent to have it 
read a second time now so that I may 
explain it. It is ready for distribu
tion now, I think. 

Second reading of Bill, "An Act Re
specting Unclaimed Articles of Cloth
ing and Household Goods." 

MR. CUR TIS : This is a Bill, Mr. 
Speaker, to clarify the law with respect 
to items of furniture and household 
goods which have gone to the cleaners. 
(That does not include the kind of 
cleaners we go to here) . It deals with 
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laundry and dry goods cleaners and 
storage people who sLore furniture in 
the summer and things like that. The 
whole object of the Bill, which is an 
exact copy of the Bill whkh is in ex
istence in other Provinces, is to pro
vide that after a certain length of time, 
which is two years, the goods may be 
sold under certain circumstances or 
given away to charity. If they are 
sold it provides for disposal of the 
proceeds. I don't think there can be 
any question as to the principle of 
the Bill, and I would therefore re
quest the second reading. 

MR. HIGGINS: This covers clean
ers and laundry, Sir? 

MR. CURTIS: Yes. 

Read a second time, ordered referred 
to a CommitLec of the '"'hole on to
morrow. 

MR. SMALLWOOD : Mr. Speaker, 
I move the further orders of the day 
stand deferred and that ,the House at 
its rising do adjourn until tomorrow 
at 3:00 of the clock. 

In doing so, Mr. Speaker, I learned 
here this afternoon that 'Wednesday, 
St. George's Day, is a whole holiday. I 
think it would be proper if we ad
journed for that day. We do it for 
the other national holidays, St. Pat
rick's Day, Burns Day and we might 
as well be impartial about it. 

MR. HIGGINS : And Regatta day? 

MR. SMALLWOOD : Yes. 

House adjourned until tomorrow, 
April 22, at 3.00 of the clock. 

TUESDAY, April 22, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Mr. Speaker, 
in view of the steadily improving 
economic conditions in the country, 
the Government has decided that 
able-bodied assistance will be discon
tinued as of June 15. It is expected 
Lhat persons who might be affected 
will use every effort to secure em
ployment and thaL there will be no 
unnecessary distress as a result of this 
arrangement. 

Presenting· Petitions 

None. 

Presenting Reports of Standing 
and Select Committees 

None. 

Giving· Notice of J\iotions 
and Questions 

None. 

Answers to Questions 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I have re
ferred the question to the Minister of 
Municipal Affairs because when the 
Buy Newfoundland Campaign was con
cluded the Department of Finance 
asked the Department of Supply to re
possess all the equipment which was 
used in the Campaign. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I have a re
ply here to a question from Mr. Bax
ter, the Chairman of the three loan 
boards and he says in a covering 
letter: 

"You will please find enclosed the 
statement of the loans made or ap
proved by the different loan boards 
submitted in accordance with a tele
phone request. Included in the 
amounts which were approved are 
a few apparently which for different 
reasons have not been finalized and 

3 
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you will agree it may not be ethical 
to disclose until we know definitely 
in each case that the loan has been 
finalized." 

Loans made or approved March 31, 

1952: 

E. Chapter .................... $ 1,000 
Laurentius .................... 12,000 
.J. H. Mitchell ...... ... .... 1,000 
Boone ...... ... .... ..... . ..... .. . 2,000 
Guardian Associates 50,000 $66,000 

Bank Guarantee 
Bayhead Lumber Co. 10,000 77,000 
AjJproved but not Finalized 
Loans .. ............... ... ....... ... 7,500 84,500 

Orclers o( the Day 

Commi-ttee of the Whole : 

(1) "An Act Respecting Unclaimed 
Articles of Clothing and Household 
Goods." 

(2) "An Act ,to Approve and Give 
Statutmy Effect ,to an Agreement be• 
tween the Government and Atlantic 
Hardboards Industries Limited." 

(3) "An Act Respecting Provincial 
Parks." 

(4) "An Aot to Amend the Regul· 
ations of Mines Act, 1951." 

(1) Read by clerk-

Clauses l through 4, Clause 5 : 

5.- (1) Upon the expiration of the 
t,hirty-day period mentioned in sub
section (l) of Section 3, the person 
with whom the article is deposited 
may dispose of iit 

(a) by giving it to a charitable or· 
ganization or by giving it to any or
ganization .in order that it may be 
used for charitable purposes; or 

(b) by selling it, by auction or 
private sale. 

(2) Upon a sale under paragraph 
(b) of sub-section ( 1) the person 
wuth whom the a1·,ticle is deposited 

(a) may out of the proceeds of the 
sale pay to himself the agreed or rea
sonable charges owing to him, to
gether with the cost and expenses, in
cluding the cost of advertising, of the 
sale; and 

(b) shall, within ,thirty days after 
the sale, pay the amount of the pro
ceeds remaining, if any, after pay
ment to himself under paragraph (a) 
to the owner of •the article sold or to 
the Minister of Finance. 

(3) The Minister of Finance shall, 
upon :in order being rnade by a judge 
of the Supreme Court, pay the amount 
rt!ceived by him under •paragraph (b) 
of su Li-section (2) to the person 
named in the order. 

(4) Every person who disposes of 
articles under this section shall main
tain a record of the articles disposed 
of and the persons or organizations to 
whom they are disposed. 

MR. HOLLETT : Mr. Chairman, 
with reference to seotion five, do I 
understand this section gives a Chair
man for instance, or a place where 
you get stuff dry cleaned, authority 
after •thirty days to give away the 
ar-ticle so left with him ,to be cleaned, 
or sell or dispose of by auction or 
private sale? If so, what happens to 
the proceeds? Does that come in 
there? That gives authority •to sell it 
without any funther ado. To me it 
seems there could 'be some difficulty 
on that. I leave a coat at the dry 
cleaners and go back in 31 days-

MR. &MALLWOOD: No, that is 
not what is .in the Bill, I think it is 



HOUSE OF ASSEMBLY PROCEEDINGS 501 

two years. Thirty days after expir
ation of t-hat period. 

MR. HOLLETT: In that case I 
agree they should have sold it long 
before. 

Clauses 6 •through 8 read and car
ried. 

Committee passed the Bill without 
amendments. 

"An Act to Approve and Give Sta· 
tu tory Effect to an Agreement be
tween the Government and Atlantic 
Hardboards Indusbries, Limited:" 

MR. CHAIRMAN : This Bill was 
read and approved as far as clause 
(5). 

MR. FOGWILL: On clause (5), 
Mr. Chairman, I did ask the Honour
able Minister a couple of days ago 
whether or not the amount set out 
here allocated to the building of the 
premises for the hardboard plant if 

they built it and brought i-t into the 
Country in a prefabricated sta,te, 
whether or not it would be paid in 
dollars. I understand the answer was 
yes? 

MR. SMALLWOOD: My impres
sion is that the payment for the 
building would be permitted to be 
made in dollars out of the Province, 
if they could save a minimum of 
$70,000 on the cost of t-he building. I 
t-hink there .is a reference further back 
as to what they are permitted; in 
Clause (4) (b) the sum of $60,000 is 
to be paid as license or patent fee 
immediately upon arrival in St. 
John's of all the machinery except as 
provided for in clause (5) . This in 
the only sum to be transferred abroad 
from ,the total Government loan, but 
in clause (5) should the company be 
able to reduce the cost of the build
ing at least $70,000, the Government 

will lend or cause to be lent to the 
com1:,any IJ1c necessary sum payable 
for •Lhe (>refabricated buildlng making 
this part of the loan av:ii lablc to lhc 
company immed iately upon Lhc ar
rival or the prefabricated building in 
St. John's. It is certainly my impres
sion that if the company finds it can 
save a minimum of $70,000 by pre
fabricating the building abroad and 
bringing it here we would give them 
the money, permit t-he export of that 
much money out of the Province from 
the Government loan . But the total 
Government loan would be reduced in 
tha,t case by $70,000. 

MR. FOGWILL: May I ask the 
Honourable Minister what would be 
the estimated amount of money which 
would go to Europe in respect to the 
prefabricated building in case the 
building was imported in that state? 

• MR. SMALLWOOD: One hundred 
thousand dollars would go out of the 
Province. 

MR. FOGWILL: Now, I would 
like to ask further, what would be 
the duty rate on the prefabricated 
building coming in to the Island. Are 
you taking tha•t into consideration? 

MR. SMALLWOOD : That has 
been taken into account, what the 
rate is I don't ,recall. 

MR. FOGWILL : There are various 
rates under the Customs Act of Can
ada, and my understanding is -tha,t 
the rate for prefabricated buildings of 
metal and wood is 20%. So I very 
much doubt, Mr. Speaker, whether or 
not, if the building was built in 
Europe and then brought to New
foundland and then construoted here 
'by local la'bour any saving could be 
arrived at. I really objec t to the 
principle here, ,because if the building 
was prefabricated in Europe and 
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then crated and freighted to New
foundland and trucked to the site of 
the factory the savings envisaged here 
in this section would be nill or if 
there were some small savings i,t 

would not help in any way and our 
local labour would be deprived of 
that amount of work. I would like to 
have some more information on this 
section of the prefabricated building, 
Mr. Chairman, and I think in the 
commi,ttee here, it is proper to direct 
the questions to the Minister and ask 
him to give some more detailed in
[ormation on this section. 

MR. SMALLWOOD: Mr. Chair
man, the honourable gentleman has 
no more doubt ·than I have about the 
proba,biHty of saving $70,000. 

MR. FOG\VILL: It may cost more. 

MR . ·'°'l\lfl\ ·TT\t\Toon, But the 

whole point is : if they don't save 
$70,000 it does not arise and there is 
nothing to worry about but only in 
the case of saving a minimum o( 
S70,000 has that clause any e6fect. 

MR. i'OGWILL : The question 
arises if they do as contemplated, 
bring in the building in a prefabri
cated state and it costs more, the fact 
that they are building 1t in Europe 
means our local labour are losing that 
amount of wages. 

MR. SMALLWOOD : But if they 
bring it in and it costs more, this does 
not arise, the loan is fixed at a maxi
mum in the agreement. If the build
ing is prefabricated in Europe and 
bronght here and costs more than 
Sl 70,000 there is no skin off our teeth. 

MR. FOGWILL: Who will lose? 

MR. SMA•LLWOOD: The company 
will lose, local labour also. The com
pany will have gotten a building cost
ing more than it need have done be-

cause they want ·to get one costing 
less. This clause is in the agreement. 
lt does not arise at all unless after 
they buy the ,building in Europe and 
pay the cost of transportation, the 
ocean freight, the ocean insurance, 
loading, the Canadian duty, transport
ation to the site and the cons-truction 
of the building. They say they will 
still save $70,000 and unless all that 
happens this clause has no effect. If 
it has, it is because they have saved 
$70,000. Now, tha·t is worth saving 
and it reduces the Government loan 
by that. That is why we agreed to 
it. I frankly do not believe they can 
accomplish that. I will believe it 
when I see it. 

MR. FOGWILL: H ,the Honour
able Minister does not believe it, if 

they cannot accomplish the figures 
outlined in Clause (5) [hey should 
not allow it becanse the loss will be 
incuned by local labour if the build
ing is brought in ,to the si,te to be 
bolted together, the work entailed 
therein would be much less, whereas 
if local labour were employed to build 
the fac.1'.ory, loca,J tradesmen here 
would get a considerable amount of 
work. But in this case, and as agreed 
by the Premier himself, he does not 
believe they can make the saving so 
that the only loss will be made by 
the working people, carpenters and 
plumbers employed on that building. 
That is the -point. The duty rate 
also on it would 1be, I think, ten per
cent for both metal and wood, I be
lieve. I don't think there is any sales 
tax involved. This is the point I 
want to make, 1chat our lO'cal labour 
will lose, the Government won't lose, 
the only ones who acbually lose would 
be the wage earners in so far as local 
Jabour is concerned. 

l\-lR. SMALLWOOD: The fact 
that the honourable gentleman and I 
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agree in douibting tha,t will happen is 
not sufficient, I say, to suggest to the 
company, you shall not have the 
chance to save that $70,000. I am 
personally very doubtful that they 
can in fact do all that and when the 
building is finished have saved $70,000 
compared with what they would have 
spent if they got a local contractor. I 
personally doubt it and doubted it 
when we negotiated but was I to 
allow my personal doubts or any 
member of the House to allow his 
personal doubts to cause him to pre
vent Lha·t company from trying to save 
S70,000 on their own outlay? They 
have to pay it back and it saves the 
Government $70,000 in the amount of 
the loan to the company. They have 
to be allowed to try and if they don't 
do it the whole clause just collapses. 
It is not compulsory, they are not 
obliged to prefabricate the building 
and bring .it here, they are merely 
allowed to do it if i-t saves a minimum 
of S70,ooo. 

MR. HOLLETT : Mr. Chairman, I 
must agree with my colleague, the 
honourable member for St. John's 
East. 

MR. SMALLWOOD: That is sur
prising. 

MR. HOLLETT : I don't know 
whether it should 1be surprising, bu,t 
surprising or not, I agree with him. 
I agree also, and I am not so sure he 
agrees with me -that this clause here is 
just a olause put in to hoodwink, 
nothing more nor less, to hoodwink. 
Everybody knows by looking at the 
clause •that it is definitely the inten
tion of the company •to build these 
buildings, prefabricate them in Eur
ope. That is as plain as the nose on 
anybody's face. That is nonsense, 
about if they can save $70,000 and the 
Government will pay them, that is all 

nonsense. It is really indicated. The 
agreement is they are going to pre
fabricate it there and import it at the 
expense of the Newfoundland labour
er and lumbermen, and why they 
should contemplate allowing this com
pany to do that I don't know. I don't 
think the Government should be 
asking the House of Assembly to 
pass a Bill of that nature whereby this 
Government •will loan a bunch of men 
in Europe five hundred thousand dol
lars and then allow Lhem to build the 
building of wood in Europe, import 
it into Newfoundland and have it put 
up here. ,ve have plenty of wood 
here, plenty of carpenters and I think 
it is trag·ic that the Government 
should contemplate doing a thing like 
that. Then if you look at the section : 
"Should the company ·be able -to re
duce the cost of the building by at 
least S70,000." Who here is going to 
be able to tell exactly what these pre
fabricated buildings are going to cost 
in Europe, I say there is nobody in 
this country-

MR. SMALLWOOD : Not in Eur
ope but what they cost landed here 
and assembled. 

MR. HOLLETT : They can put 
what cost they like on them over 
there. How are you going to know 
wha-t it cost to prefabricate them in 
Europe? 

MR. SMALLWOOD: The cost is 
fixed here at SI 70,000. 

MR. HOLLETT : The cost is not 
fixed at all. That does not mean 
fixed. Who calculated it? 

MR. SMALLWOOD: The tenders 
or contractors. 

MR. HOLLETT : I maintain New 
Technique and can anybody deny 
that, and I maintain New Technique 
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had a lol lo do with a lot of these 
industries, and I maintain will make 
quite a profit out of these and •therein 
I say there is a nigger in the wood
pile. I think the Government would 
be well advised, Mr. Chairman, to get 
around that clause one way or an
other. We are not against ·the prin
ciple of this Bill in general. We have 
already stated that we do think that 
if this company can do the things 
which they say they will, and we saw 
the other day beautiful samples of 
pressboard and ·the1·e maybe some
thing in that, yet I think if they are 
going to do it they can do it without 
our trying to save a few paltry c!ollars 
at •the expense of the Newfoundland 
lumbermen. It is nothing but a pure 
and simple ruse to try and hoodwink 
the people who might eventually look 
at this Bill. The idea of a clause 
stating "The cost of the necessary 
buildings have been calculated at 
$170,000. The Company contemplates 
importing into Newfoundland pre
fabricated buildings if substantia'l 
savings can be effected in this way. 
Should the Company be able to re
duce the cusl of the buildings by at 
least seventy t•housand dollars the Gov
ernment will lend or cause to be lent 
to the Company the necessary sums 
payable for the prefabricated build
ings, making this part of the loan 
available to the Company immediately 
upon the arrival of •the prefabricated 
buildings in St. John's ." 

In other wmds the Government will 
pay for this. What happens of course 
is they will establish a credit in Eur
ope, build the prefabricated building 
and &hip it over and the Government 
pay Newfoundland dollars and they 
will immediately ship the Newfound
land dollars back to Germany. 

l'lfR. S1"1ALLWOOD; Switzerland, 

MR. HOLLETT : I presume it is 
Switzerland. How are we to know it 
is Switzerland or not? 

MR. Sl'vfALLWOOD: We are tell
ing you so. 

MR. HOLLETT: I put ,it to the 
Government it would be much wise1· 
and I see no reason why we should 
allow tihis company, or any other 
company for that matter, to build 
wooden structures in Europe or any
where else in the world and have 
them imported into Newfoundland 
and have them erected. I do hope they 
will be able to get -the co-operation 
of the various labour organizations in 
this country to get these things landed 
here and erected. I know if I were 
a labour man I wonk! be very much 
against erecting wooden buildings put 
together in Eu.rope or Swi·tzerla11<l ur 
auy other piace. 

MR. SMALLWOOD : It has al-
ready been done dozens of times, pre
fabrica ted and shipped in by the Gov
ernment of Canada . 

MR. FOGWILL: Yes, from Canada, 
we did not pay customs duty on them 
of 20% . 

MR. S-MALLWOOD: What has 
that got •to do with it, with the laibour? 

MR. CHAIRMAN : Order, the hon
ourable member for St. John's West 
has the floor. 

MR. HOLLETT : Thank you, Mr. 
Chairman. I can't say I am horrified 
because of course past Governments 
could do an awful lot ,before horrify
ing me but I am astonished to think 
so of our Government who profess 
and, I believe, are inclined to help out 
the working man in every possible way, 
and I pal them on the back for it, 
we are all anxious to do that. But I 
am astonished to think tha·t they 
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would allow a clause like that to 
creep into this agreement. I do not 
know who formulated the section of 
the Bill but I am astonished that the 
Government would allow that to go in 
t-here. I suggest very strongly to the 
Government that they would endea
vour to amend that in some way 
whereby these buildings can be built 
here in Newfoundland by our own 
local people and not put together by 
this Swiss or German or by the Lat
vians or whatnot in Europe and then 
shipped over here to be put up by 
our Newfoundland labour. I don't 
believe it is going to work, Mr. Chair
man; it is not going to work. I put 
it to you, and I strongly urge the 
Government to make some amend
ment to this particular section. 

MR. l'. J. CASHIN (Leader of the 
Opposi-tion) : Mr. Chairman, I agree 
with my colleagues in connection with 
that amount of money being shipped 
out of the country for prefabricated 
buildings. It means in all there is 
to be $130,000 of this money shipped 
to Germany. 

MR. SMALLWOOD: 
going to Germany. 

lt is not 

MR. CASHIN: Where is it going? 

MR. SMALLWOOD: It goes to 
Switzerland where- the factory would 
be made and the license fee goes to 
Lichtenstein and that is not Germany, 
I am su1·e the people over there don't 
think so. 

MR. HOLLETT : 
wood coming from? 

Where is the 

MR. SMALLWOOD : I don't know. 

MR. FOGWILL : The Black Forest. 

MR. CASHIN : Sub-section (b) it 
goes out to pay for the patent fee and 
now another S70,000 in section (5) 

goes out for the purpose of paying for 
a prefabricated building, t1hat is $BO,
OOO of five hundred thousand dollars 
would go out of Newfoundland. Now, 
when we were guaranteeing loans to 
these various companies our idea had 
been that these people brought out 
equipment and machinery valued at so 
much and receive dollar for dollar 
here in Newfoundland to enable ,them 
to build ~heir buildings and to pro
vide working capital. Now, we dis
cover that these people in Europe 
evidently have not the necessary money 
to pay for their prefabricated build
ings nor pay for the patent and now 
want Canadian dollars and so they 
come to the Government and say, we 
feel that these prefabricated build
ings will save us some money and so 
we want to be allowed a particular 
amount of money, which they tell us 
will save S70,000 which we don't 
know or never will know. Then the 
patent fees have to be paid for this 
company who has not a dollar to its 
name as far as dollars are concerned 
and ~hey come to us to provide the 
money to buy the patent over in 
Europe, in all $130,000 of this amount 
would be going out oE Canada, and 
as pointed ou,t by my colleague from 
St. John's East, considerable labour 
will be lost to the people of New
foundland, for what I don't know. 
The idea of these industries is to give 
labour and here is the situation, they 
are taking it away . There is nothing 
here to indicate t•hey will save _any 
money. The Premier says, if it does 
not cost less then it is not going to be 
brought in !here. Who established how 
much less it is to cost? 

MR. SM~LLWOOD: It is quite 
simple , 

MR. CASHIN: ll may be for the 
Honourable Premier ibut not for me 
and I am not particularly stupid. But 
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here is the position, tomorrow these 
people come and say to you : "This is 
to cost us 5i?O,000," and they go ahead 
and order material to come out and 
when it anives you put up the µ10ney. 
Assuming it does not cost less ,vhat is 
going to happen then? Are you going 
to ship it back again? That is non
sense -to me. However it is the Gov
ernment that is to blame if anything 
happens and this is the first Bill they 
have brought in here wibh respect to 
these European Industries that in
dicated that we are not alone putting 
up dollar for dollar for them to estab
lish industry here but are now buying 
the equipment. Because paying pat
ents and for prefabricated buildings 
in Europe was not ~he original idea 
of the Government when they started 
last year ,and u.p tu now the same 
thing has applied . If these people 
cannot find the necessa1·y money to 
pay for their equipment over there 
they should not come here to ask us 
to buy it. 

MR. FOGWILL : Mr. Chairman, 
the clause says, should the company 
lw ah le ,to reduce tlhe cost of the 
buildings by at least $70,000. Now, 
there is a duty rate and this leaves the 
total cost on arrival at Sl20,000. 

MR. SMALLWOOD : No. 

MR. FOGWILL : What would be 
the position? 

MR. SMALLWOOD: If the hon
ourable gentleman will allow me, that 
is not the position, they must save 
the S?0,000. 

MR. FOGWILL : They can't do it. 

MR. SMALU.VOOD : I am in
clined to agree, I don't think it will 
happen. 

MR. FOGWILL : Cut it out. 

MR. SMALLWOOD: They must 
save $70,000 inclusive of duty and all 
compared with Sl 70,000 they will 
have to pay if they get locally. If 
they can't do it the thing does not 
arise at all. 

MR. CASHIN : Have they got a 
figure on it now? That $170,000, that 
is a tender? I am talking now about 
the prefabricated buildings. 

MR. SMALLWOOD: No. That 
they have to go back to do. 

MR. CASHIN: Why not hold this 
clause until such time as they get the 
figures? 

MR. SMALLWOOD : What has 
that got to do with it? 

MR. CASHIN : Why not wait until 
the building is here? 

MR. SMALLWOUU: This agree
ment was made on ,the 11th of March 
while they were still here. 

MR. CASHIN : And it is now the 
22nd of April. Are they not able to 
supply to the Government now the 
cost of tlhese prefabricated buildings, 
CIF, St. John's? 

MR. SMALLWOOD: I don',t know 
but assuming they had been able to 
do it, was there any particular reason 
for them doing it from their stand
point or the Government's? 

MR. CASHIN : Once this thing is 
through here we are going to have 
trouble. 

HON. P . J. LEWIS (Minister with
out Portfolio): Mr. Chairman, I 
would like to say a word on the Bill. 
I have more tihan a passing interest in 
it because it happens to be in the 
district which I have the honour to 
represent with my friend on the Op
posite side of the House. 
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As I see it, it is much talk about 
nothing. The actual position is that 
there is a ceiling, if you like to put 
it that way, on uhe cost of the build
ing which this company would have 
to incur if they ,built these buildings 
in Newfoundland and that figure is 
SJ 75,000. This clause prov-ides that, if 
t-hat company can save $70,000, and I 
question whether it can, but if 
they can do it and save $70,000 reduc
ing the cost by that amount, they have 
~he privilege of buying the building 
outside. As to talk of prefabricated 
buildings we all know what happened 
here during the war. The buildings 
built in Newfoundland for the ·bases 
were brought in as prefabricated or 
the material that went into them -to 
construct them, was imported from 
the Mainland, millions of feet of 
lumber so that even if they were con
structed here you would have to 
bring in material in the first place 
and as for the labour, the difference 
between putting up the prefabricated 
buildings and constructing the build
ings out of raw material is not very 
much. As far as I am concerned the 
main thing is to get the industry 
established which they propose to put 
up and the initial cost of construction 
does not matter as much as get-ting 
the industry to provide employment, 
permanent employment. And God 
knows the people of Harbour Main 
need it. 

MR. HOLLETT : The honourable 
member has Loudhed the nail right 
on the head, the initial cost he said, 
I don't know exactly what he means 
but it matters very little what this 
building is going •to cost as long as 
industry is established. I believe that 
is what he meant to say. If that is 
so, then I say that if there is any 
benefit it should come to the people 
of this country, Harbour Main-Bell 

Island if you prefer it, loses labour, 
also carpenters up there and all over 
Newfoundland who would like to 
have a job and can stand it just as 
well as the Germans, Swiss or anybody 
else and I see no reason why the Gov
ernment should try to assist this Ger
man Industry in order to save a few 
dollars at the expense of the New
foundland people and we know very 
well they can't save )70,000, they can't 
save S60,000. What kind of a name 
is it giving our builders here in New
foundland and people who provide 
the lumber for cons-truction of these 
factory buildings for these small in
dustries, $100,000 in Germany lo con
struct it and ship it over here and pay 
the duty and freight and still save 
$70,000. 

MR. SMALLWOOD : Switzerland. 

MR. HOLLETT: The Honourable 
!he Premier st ill insists it is Switzer
land. 

MR. SMALLWOOD: I know it is. 

MR. HOLLETT : Well, we will 
take the Premier's word for it. The 
only evidence as far as the Bill is con
cerned is that the promoter of the 
company, Gustav Karl ,veis, repre
sents a group of German Industrialists, 
as well as Rudolf Hanhart an indus
trialist of Disennenhofen , Switzerland. 
There is one man from Switzerland 
anyway and ,they negotiated wi~h the 
Government for the construction and 
operation of a factory for the manu
facture of hardboard and other fin
ished and partly finis-hed products
Well I don ' t want to repeat myself 
too often and too much, Mr. Chair
man, but this has been allowed to 
creep in here and I would like it to 
be deleted. It has 11 0 value there 
even if the company can bring pre
Ea bricated buildings, some say they 
can't, and I contend they are going to 



508 HOUSE OF ASSEMBLY PROCEEDINGS 

bring i,t in anyway in spite of any
llhing in this Act and I still contend 
every dollar they get under this agree
ment goes back to Germany in dol
lars. I don't see any reason why-it 
will only grate on the nerves of every 
Newfoundlander who takes time to 
think about it and at the present time 
there is a lot of unemployment in 
this coutnry. Most of the people 
have jobs bu.t there are still a num
ber who have not got a job and I for 
one in this House of Assembly would 
object to t,he idea, therefore, I would 
like to move, Mr. Ohairman, that this 
section five ,be deleted. It does not 
effect Dhe Bill one way or the other, 
as far as I can see. 

MR. CHAIRMAN : The amendment 
is not in order. The clause will not 
be put and the honourable member 
can vote aga.inst it rather than say it 
should be deleted, voting against it 
has ,the same purpose. 

MR. HOLLETT : I am not anxious 
to vole against the whole Bill. 

MR. FOGWI!JL : Mr. Chairman, I 
<ion't. want lo belabour this point at 
all, nevertheless, I got to agree with 
my honourable colleague here tha.t we 
have a considerable amount of men 
still out of work and already in the 
minds of many people leaving their 
ordinary vocation this coming spring, 
namely these engaged in the fisheries. 
Most of them can do carpenter work 
and could get a job and perhaps a 
month or more of work in this build
ing whereas if i.t is brought in pre
fabricated it is only a matter of weeks 
bolting .it togetlher and I might say it 
is a pity that the old class, tha,t is 
men which we have had in abundance 
in Newfoundland arc dying out. I 
would like in passing to say only last 
week we have had men leaving St. 
John's for Goose Bay, masons and 

bricklayers and I would say that as far 
as masons are concerned Newfound
land is one of the last places where 
the true mason is left and very few of 
them are left here today. We should 
try and see bhat our local ,tradesmen 
get all the work they can in building 
these industries, not only the oper
ation of them but the building of 
these industries. We have many 
people ,today and I know that hon
ourable members opposite and those 
on this side have numerous people 
coming day after day of all trades 
and professions and everything else, 
carpenters, bricklayers and masons 
and labourers and all the rest, coming 
looking for employment and here is a 
case where the Government agrees 
those people brought in here can save 
$70,000 which is impossible, they 
can't sa•ve i.t and the building will 
----L-Ll .. ___ ,_ l!J~11"7nnnn -·· ____ 'T"'L-• • 
ptuuau1y l-U-'l ~?.L ,v,uvu U.L JIIU.LC . .l_ uc;y 

can't save the money and it seems 
ridiculous to me, Mr. Chairman, that 
clause should be there -to deprive the 
workmen of two or three months 
work. I don't see why there should 
be any such thing in here it is not 
necessary. The machinery and the 
equipment and all will be installed 
this year, December 31, that is a long 
ways away. 

MR. SMALLWOOD : That is the 
maximum. Mr. Chairman, the stand 
that the Opposition are taking in this 
matter is to me inexplicable and to 
say the least hig!hly inconsistent. They 
have all agreed now, all three, thaL 
the company cannot save that $70,000, 
I take that to be the case. They all 
agree that cannot be done. I agree 
too but I am referring now to the 
honourable gentleman opposite. On 
that we all agree, that it is highly un
likely ~hey can save $70,000, Now, 
the difference between the Opposition 
and ,this side is t-his : They want to 
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strike out the clause because they 
don't believe it can be saved. 

MR. HOLLETT : No, no. 

MR. SMALLWOOD: Yes. Actu
ally on the one hand they don't 
think it can be done and on the other 
hand they complain that Switzerland 
gets the labour instead of Newfound
landers. You can't 'have it both ways. 
The Swiss do not get the labour, the 
building will not be prefabricated un
less the $70,000 is saved, which they 
agree can't be saved. Therefore they 
can't be prefabricated, they can be 
built locally, therefore there will be 
no loss of labour. 

MR. FOGWILL : Can you assure 
us they can be built locally? 

MR. SMALLWOOD: I don't be
lieve it can be done, ,therefore, then it 
will be built locally and there will be 
no loss of labour. 

MR. HOLLETT: You should in
sist on i-t being built locally. 

MR. SMALLWOOD: Yes, but not 
at the expense of an extra $70,000. 
Maybe tlhe honourable gentleman has 
private information. 

MR. HOLLETT : Maybe. 

MR. SMALLWOOD: Maybe those 
two men are not one a Swiss and one 
a German, maybe they are both agents 
of Stalin, maybe from Communist 
China, I don't know. Maybe ,the hon
ourable gentleman has a private source 
of information and will tell us who 
those people are, who are they, what 
are they, what do we know but the 
whole thing might be just a commu
nist plot. 

MR. FOGWILL : Mr. Chairman, to 
a point of order: I think we should 
keep to the point of clause (5) and 
not talk on communist plots. There 

is no talk of a communist plot or Mr. 
Stalin or anything else on ,this side 
and they should keep to t.he point as 
we have been kept ,to it. 

MR. SMALLWOOD: Mr. Chair
man, when these two men came to 
Newfoundland a [ew weeks ago to 
negotiate the agreement witlh the Gov
ernment they naturally looked around 
to see what their operating cost would 
be, what -their taxation would be, 
what i-t would cost to purchase their 
raw material here in Newfoundland 
and also they had to look into the 
cost of construction of their factory. 
This they did and they were quite 
startled to discover \vlhat the building 
costs were in Newfoundland and no 
wonder, no wonder. Building costs 
are from fifty to one hundred per
cent higher in St. John's than in Hali
fax. Wag·es in Halifax are consider
ably higher than here in St. John's. 
Whose fault is that, labour or the 
trade unions? Whose fault is it that 
building costs are so high in this 
Province? Whose fault is it? 

MR. HOLLETT : Don't ask us, 
tell us. 

MR. SMALLWOOD: I have my 
opinion as ,to whose fault it is. It is 
not •the fault of the trade unions and 
the workers. It is not their fault. 
But it is a scandalous thing what 
building costs amount to here in this 
Province, a scandalous thing in my 
opinion. So these men found out, 
and they were qui,te startled. They 
were borrowing money from the Gov
ernment which they have to repay, 
which they have to work hard to re
pay, ,they got to sweat -to repay it and 
it will take them ten years, or what
ever it is, to repay it. They have to 
produce a lot of wood to sell and 
make a profit and -they have to make 
a lot of profits and out of that l'hey 
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have to pay back five hund1·ed thou
sand dollars which is a lot of money, 
a lot of profits, represents a lot of 
production, a lot of -hard work. Na-tur
ally they would like -to keep building 
costs down somewhat. , ,vhat did they 
do? First they inquired around quiet
ly wherever they could get the infor
mation as ,to what the building costs 
amounted lo in Newfoundland. Then 
they called for tenders. They negoti
ated with various construction, build
ing firms and the two lowest tenders 
they got were first, $200,000 and the 
second, SI 75,000; a difference of $25,-
000 in t,he -two lowes t tenders. I 
won't say what the higher ones were. 
I will say this that it was two German 
building concerns who gave the two 
lowes·t ra·tes, German firms established 
in Newfoundland. Our local con
~truction firms quoted much ,higher 
than that. They said; "no"-1£ you 
will allow us we will put it there for 
one hundred thousand dollars." We 
told them frankly -that we did not 
believe they could do i-t. They -then 
asked, "H they could do it would we 
!el ·them" to which we replied, by all 
means if it will save you :i,70,000 and 
the Government $70,000, 

Now, let us have a look at this 
labour angle-One of the things kill
ing Newfoundland today is the high 
cost of building, It is killing this 
l'rovince and it is just as well ,to face 
up ,to it. It applies in factories, it 
applies in shops, in housing. The 
cost of housing today has become 
scandalously high, away out of reach 
of the ordinary man altogether. 'Where 
is the cause? Is the worker getting 
too much? No- The worker is get
ting considerably less than in Sydney 
and Halifax. It is not the worker's 
fault. Why is housing costing so 
much? Why has a company recently 
placed orders for prefabricated houses 

to come from Toronto? They just gor 
them the other day. Just a matter of 
a few months ago Mr. Claude Noonan 
came over to my house to tell me all 
about it. 

MR. FOGWILL : Why is it so 
high? 

MR. SMALLWOOD : I am not 
going lo express my opinion bu,t it is 
nut the high wag·es as ,they are much 
higher in Halifax and housing there 
is much lower in cost, a factory or a 
house built in Halifax is cheaper, can 
be built for a lower cost than it can 
be built here in SL. John's and yet 
wages are thirty and forty percent 
higher. It is not the fault of la,bour. 
Now, don't ask me where ,the fault is. 
To be quite honest I don't know, I 
suspect but T don't know _ This ! do 
knoiv. there is a 1na.n jn this Cha1nber 
here •today whose father builds dozens 
of homes in the city of St. John's at 
a substantial profit, makes a su·bstan
tial profit on each individual house 
and yet sells the houses three, four 
and five thousand less than other 
builders . Yet I know what profit he 
makes. Now, that may be a hint. 

MR. FOGWILL : You are going to 
have a lot of enquiries about the 
cheap houses, 

MR. SMALLWOOD: Perhaps-It 
is costing this Government lots to put 
up small hosp itals, schools, nurses' 
homes, houses. It is costing this Gov
ernment plenty. Far from considering 
the difference in amount of wages to 
be paid out to slap the buildings to
gether prefabricated on the one hand 
and taking ,the board and putting 
Lhem together on the other hand, far 
from considering what my honour
able colleague called an inferior 
matter, it would be far more desir
able to get to the bottom and -the rea
son for tbe uneconomic cost of build-



HOUSE OF ASSEMBLY PROCEEDINGS 511 

ing in Newfoundland. Thal was why 
last year, I was so keen personally on 
making a loan to a German construc
tion company here to introduce mod
ern continental methods of construc
tion and building to see if they could 
help. Now, there is another example, 
if these people can in fact, and I 
doubt it, but if they can construct a 
factory in Switzerland, crate it, ship 
il ·to say Hamburg, pay the ocean 
freight across ,the Atlantic, the ocean 
insurance across the Atlantic Ocean, 
the Canadian duty, pay ,the shipping 
to the stte plus •the cost of assembling 
the factory and save $70,000 on $175,-
000, that would be something and we 
need to know it. Never mind the few 
paltry dollars lost on the difference 
in labour in Newfoundland between 
building it here and in Europe, the 
difference in labour is trifling, piffl
ing, just piffling compared wi,th this 
great question as to why ,construction 
is costing so much in Newfoundland. 

MR. FOGWILL: Buy Newfound
land Products. 

MR. SMALLWOOD: It is a shock 
to every man who comes to this Pro
vince and discovers what it costs to 
live here, what it costs to build here, 
to operate here. It is a shock. And 
one of the greatest causes of that 
shock is the cost of construction which 
is not, I repeat, the fault of the 
workers because if they are getting 
$1,20 or so an hour and for the same 
work in Halifax they are getting $1.40, 
.~I .50 and $1.60 then it is obviously 
and clearly not the fault of the 
workers. 

MR. FOGWILL : The Government 
has not done anything about it in the 
last three years. 

MR. SMALLWOOD: That is just 
cheap politics when discussing a mat-

ter of great importance to Lhe people 
of this Province as we are at this 
moment and if my honourable friends 
think that will get them any votes 
they are welcome to the votes five 
years from now. 

This is too good to be true but 
there is no harm in having it in there. 
I hope they do it, I hope they show 
up someone aud put a factory here at 
$100,000 cost which would cost $175,-
000 locally. I hope they can do it 
and show up someone and I hope 
Harvey and Company by the same 
token will bring in some prefabricated 
houses. They are bring-ing in one 
and assembling it to see exactly what 
it cost. I can tell you now it costs 
$3,600 in Toronto and cost five hun
dred to bring in and it will cost five 
hundred for labour of assembling it 
which is $4,600, they tell us. Then 
when you add the plumbing and wir
ing· that house will cost three to four 
thousand dollars less. Now, what is 
best for Newfoundland? To bring in 
a thousand prefabricated houses or to 
build a hundred? What is best for 
Newfoundland? From the standpoint 
of meeting the housing needs and the 
standpoint of giving labour, or which 
will bring most labour, a thousand 
prefabricated houses to be brought in 
and assembled and .the electricity and 
-plumbing added to them at, say, five 
hundred dollars a house, or to build 
a hundred houses outright, from the 
standpoint of labour and from the 
standpoint of housing? Can there be 
any doubt about it. This paragraph 
is a very significant one, drop it-I 
should say not. 

MR. HOLLETT : Mr. Chairman, I 
am much impressed, I would say, at 
the very fiery statement of the Hon
ourable the Premier. It is an impor
tant subject we are on and I don't see 
why we should get hot under the 
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collar about it at all but I still can
not understand how Germans, or 
Swiss, or anybody else in Europe, 
Canada or Timbucktoo can import 
lu111Jber, from -the Seigheim Concession 
if you like, and then build houses and 
Lake them down or at least build pre
fabricated houses, pay the duty, ship it 
over here, ·have it erected and save 
S?0,000 on .\)170,000. Why it cannot 
be done. I think the Premier ad
mitted to that. 

MR. SMALLWOOD: I hope it 
can be. 

MR. HOLLETT : The Premier has 
made some accusations directed at no
body and accusations directed at no
body are of absolutely no value what
soever and are better not made. He 
says -the cost of labour does not enter 
into the picture as far as housing and 
building is concerned. Is it the high 
price our lumber men are getting for 
their lumber? Where is it? Was it 
that which put up the cost of building 
in this country, surely we are not go
ing to allow prefabricated buildings to 
come in from Germany in order to 
find out, surely this Government could 
find out some other way. They 
promised to reduce the high cost of 
living and building is a high cost. 
Surely we don't have to go •to Ger
many to find out why the cost of 
building is so much in this country. 
It is all very well to ,bring in a few 
prefabricated buildings during the war 
period when we did not ·have the 
necessary labour to erect housing. The 
Americans brought them in on the 
American Bases because there was not 
sufficient labour here and the build
ings had to be put u,p in a rush. But 
now we are back to more or less nor
mal ,times and I fail •to see why any 
buildings whatsoever to be put up in 
this country should not be built with 
our own timber, and as a matter of 

fact, if we ·have cement, let us pm 
them up with cement from Corner 
Brook and not allow the Germans to 
bring in concrete blocks when we 
have a cement mill here in operation. 
It is just as logical and 1·easonable as 
to allow these, Germans and Swiss, 
to bring in prefabricated buildings to 
be landed in St. John's, freighted 
across to the District of Harbour Main
Bell Island and erected. I think it is 
absolutely silly and the very idea of 
that clause •being there, in my mind, 
shows a nigger in the woodpile 
somewhere. I repeat there is some
body in New Technigue behind it 
and I ask if some of these men are 
not interested in these buildings com
ing here. I am very much opposed 
to it, Mr. Chairman . Since there does 
not seem to be any way to get it out 
l want to stand on record that 1 

think it is a wrong approach to the 
development of our natural resources. 
I know people today who have lum
ber and cannot sell it. And I know 
people who -today even were looking 
to me wanting to find out whether I 
knew where they could get a job, yes 
a job, a man who is a carpenter look
ing for a job. What am I going to 
tell him? No more jobs for car
penters, building·s are to be brought 
in from Switzerland and probably 
erected by some of -the new machinery 
in the machinery -plant or something? 
I think, Mr. Chairman, we ought to 
go very carefully about this. I am 
not going •to say anything more on 
the matter as I have probably said 
Loo much already but I still want to 
go on record as being definitely op
posed to bringing· in wooden build
ings to be erected in Newfoundland 
at the expense of Newfoundland 
labour. 

MR. CASHIN : Mr. Chairman, 
just a word, it is going •to be passed 
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whether I like it or not. But I would 
like to point out here again that 
when these people came here from 
Europe, Switzerland or Germany or 
wherever they came from and made 
inquiries wit·h respect to building costs 
and found out our cos-ts were high, 
five or six weeks ago and asked the 
Govemment to allow -them to bring 
in prefabricated buildings to save 
$70,000 on the deal, the Govern
ment agreed with them. Nevertheless, 
according to the Premier, it was too 
good to be true, something like the 
Seigheim deal of a year or so ago, too 
good to be true. They have gone back 
and surely they should know by now 
how much it will cost to construct 
these buildings in Europe, ship them 
through Hamburg or wherever they 
will ship them from, freight across the 
Atlantic, discharge at the Fu-rness 
wharf and carry t;hem out to Topsail 
or Donovans or wherever they are go
ing. They should know by now how 
much these will co&t and if they do 
not cost less by S70,000 than the 
amount outiined here, then it is un
necessary to have that clause in the 
Act altogether. 

Now, with respect to t-hc high cost 
of living in Newfoundland. The Pre
mier went all out a few minutes ago 
intimating someone is making a huge 
profit on the construction of homes 
in Newfoundland and our local con
tractors when tendering on these 
buildings were away higher than the 
German firms. That may or may not 
be true but the Premier seemed to 
indicate to me that the labourer is not 
getting as much as in Sydney or in 
Halifax. Are we to take it he blames 
our labouring men, I am not trying 
to make politics, but what is it? Are 
the labouring class of people used in 
construction work too slow on the job, 
lazy, as they called Hollett a few 

months ago? Is t:hat what is wrong? 
Now, the next thing I will be accused 
of saying they are too lazy to work. 
Is it the contractor who is making 
more profit than he should be, the 
lumberman who produces lumber to 
go into them charging too high a 
price, how is it costing? Our labour 
is 20% or 30% cheaper in Newfound
land than it is on the Mainland. Is 
our timber 25% or 30% higher than 
it is on the Mainland? What is it? 
There is something screwy. Are the 
contractors taking on the jobs incom
petent and not able to do the jobs 
properly? I ,think it is only a couple 
of years ago when a Mainland outfit 
building two hospitals in Corner 
Brook, gave the estimate of what 
i'1 would be and went two millions 
over what they originally planned it 
would cost, and I remember -the Pre
mier very well, Mr. Chairman, right 
here denounce that outfit who built 
that structure over in Corner Brook. 

Once again I want 'lo point out that 
we are shipping this money out of 
Newfoundland. If the people from 
Europe who come over here want to 
buy their material over in Europe 
that is their ,business but let them not 
come here to borrow ,the money, let 
them use their own money in Europe 
to buy it. Why are we finding dol
lars for them? They are going to use 
those dollars some other way, here is 
what happens, .this is the fly in the 
ointment, the nigger in the woodpile, 
they want dollars, we are to be their 
goat to give them the dollars. As I 
pointed out already when making 
these deals we have definitely stated 

and told them, all right bring in your 

machinery valued at so much, your 

equipment, and we will put up dollar 

for dollar. Now, we not alone do 

that but they bring it in from Europe 
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and we help Lhcm to buy it from 
themselves. 

Incidentally, Mr. Chairman, who 
drafted this Bill, did the Justice De
partment or did this company have 
a special legal assistant to do it? The 
Attorney General did it in conjunc
tion with this company and they had 
their solicitors. 

MR. SMALLWOOD: No, they 
dealt with us. I draw attention to 
the fact that no •time limit is placed 
on ,this clause, the only time limit in 
the Bill is in some other clause deal
ing with -the agreement as a whole 
that the machinery and equipment 
must be there by a certain date. But 
in this clause there is no time limit. 
Why, therefore, should we be worried? 

let us make it $70,000. Now, they 
will or they won't. If they don't this 
clause has no application and if they 
do they save $70,000 and the Govern
ment saves $70,000. I£ it is possible, 
I doubt very much that it is pos
sible to build a factory 200 ft. long, 
70 ft. or 80 ft. wide in Switzerland 
and ship it to the seacoast somewhere 
on •the coast of Europe, pay ocean 
freight across the ocean, the duty, the 
insurance, the cartage and assemble it 
1·eady for occupation and save $70,000. 

MR. HOLLETT: We have to lose 
the labour. 

MR. SMALLWOOD: That is piff
ling. 

MR. HOLLETT : Two years ago 
the Government were going to build 

i\lIR. 1HOLLETT : They can jnvest a road ~vith picks and shovels to give 
it wherever they like, they can invest 
it for S70,000. 

MR. SMALLWOOD : If they can 
get it for •that so much the better, if 
they can bring it in so much the 
better. 

They are back in Switzerland now 
and probably by now have these pre
fabricated structures, if so they will 
figure, the freight, the duty, the local 
labour of assembling the thing and 
perhaps they will decide to build it 
locally, or they may prefabricate it 
and ship it here. Why should we 
wor,ry? They don't prefabricate unless 
they save the $70,000. 

MR. CASHIN : It is going right 
away from our policy here. 

MR. SMALLWOOD: To some de
gree, obviously, admi.ttedly so but in 
the interest of reducing the loan the 
Government must rnake by an amount 
of .'f,,70,000 which they have -to_ pay 
back. They said they would save 
$75,000 and I was the one who said 

Jabour. 

MR. SMALLWOOD: Two yeus 
ago the world was in a different posi
tion including Newfoundland. Today, 
definitely the amount is actually 
piffling and -trifling. 

MR. FOGWILL : The policy is not 
piffling. 

MR. SMALLWOOD: The policy 
is far from it. If they can build them 
in Europe or if Harvey and Company 
can bring in a thousand prefabricated 
houses and save two, -three and four 
thousand dollars a house. 

MR. FOGWILL : They won't save 
jt, 

MR. SMALLWOOD: We will see. 
Possibly the honourable gentleman is 
1·-ight. I know what Claude Noonan 
told me, he is the man who planned 
it. lf they can bring them in here 
and save three or four thousand dol
lars on a house, would the honourable 
gentleman stop ·that? 
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MR. HOLLETT: I asked the Hon
ourable Premier if tenders were asked 
for, Mr. Chairman, could we have 
those tenders tabled? 

MR. SMALLWOOD: Certa,inly not, 
we did not ask for them, the owners 
asked . 

MR. HOLLETT : Were they ad
vertised? 

MR. SMALLWOOD: No, they were 
not public buildings 'but private build
ings -to ,be constn1cted by private con
tractors. 

Clause carried. 

MR. FOGWILL : In clause 6 and 
clause 4, if I may be permitted to 
refer to it, Mr. Chairman, I under
stand that under this agreement they 
are making this pressboard and that 
a considerable amount of glue will be 
used as given in the calculating set 
out by the Director of Economic De
velopment. I don't know where they 
a·re to put the glue factory. If they 
can find St. John's East they may put 
it down there perhaps on the back of 
Canada House, anyway it is not too 
important. I would like to point out 
to the Committee that the cost of cus
toms duty is calculated by the Director 
of Economic Development to amount 
to just over one thousand dollars a 
month. I think, Mr. Chairman, that 
the use of glue such as is used in this 
proposed factory is to be in a large 
amount, they could possibly put the 
glue factory in St. John's East or West 
or whatever district they wish to put 
it, but I would like to point out that 
the glue will cost, on the calculated 
duty on IO% roughly over a thou
sand dollars a month. Since these 
calculations have been made, the cus
toms duty of Canada has been some
what changed, and glue has come 
under some of these changes. I would 

like lo ask if there is any change in 
the Customs Tariff of Canada which 
would affect the cost of this article 
and if there is any change has the 
Government taken that into account. 
Mr. Abbott a few days did make some 
changes and one ,particular thing was 
plastic powder glues which I think 
they are to use in this plant. There
fore perhaps, Mr. Chairman, they 
could put the glue factory in St. 
John's East if the customs duty is so 
high, it would be an asset to the com
munity to have a glue plant in St. 
John's East. 

MR. SMALLWOOD: Certainly if 
the duty has gone up it would afford 
a greater protection for glue manu
facturers in Canada and that should 
help to get a glue factory in St. John's 
East. I noticed in the schedule re
ferred to some things are up and 
some are down. 

MR. FOGWILL : Mostly up. 

MR. HOLLETT : In clause 7, why 
not use shall instead of may. Would 
the Government consent to that? 

MR. SMALLWOOD: This is the 
form in which, I think, all the agree
ments are put, that the Government 
may take a first mortgage on the 
assets . It does not say shall. But I 
assure you the Government are taking 
the mortgage. 

MR. FOGWILL : Mr. Chairman, I 
notice in the calculations set down, 
machinery and installation $400,996, 
there are three Automatic Clippers 
costing 1)23,157 per item and another 
large item a hydraulic press at $67,500 
and an automatic loader, $48,750, etc. 
'.\/ow, what is the cost, does it include 
the installation of the machinery? I 
think, Mr. Chairman, the Committee 
would like an explanation of that. 
W'hat is the cost of the installation of 
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the machinery there must be some 
labour and it would be quite consid
erable particularly in the case of this 
machinery costing so much. 

MR. SMALLWOOD: Mr. Chair
man, the estimates given by the Direc• 
tor of Economic Development are not 
to be .taken as final and conclusive. 
They are exactly what they are pur
ported to be, estimates. Wha·t matters 
is the agreement made. 

MR. FOGWILL: It may be that 
the Director of Economic Development 
who is ;being paid, I understand, 
$25,000 a year, but from what I under
stand and read in the folder given to 
each member of this House he cal
culated the cost of various plants 
which came under his guidance and 
calculated it to a very fine degree, 
that is evidenced in these folders sub• 
mitted to members of this House. So 
the question I put to the Honourable 
the Premier in respect to the cost of 
machinery .$400,900 is that the factory 
cost of the machinery? Now, these 
calculated costs may or may not be 
just estimates, neverthless, from what 
I can read and see from the Director 
of Economic Development on other 
plants like the cement, birch, and 
gypsum plants, he estimated cost to a 
very fine degree, to a fraction of a 

cent per bag· of cement for labour 
and so on. So that I would assume he 
has these costs calculated down to a 
fraction too and I would like to ask 
the Honourable Minister if the cost 
here is to install the machinery? 

MR. SMALLWOOD: No it is not. 

MR. FOGWILL : Well where are 
you going to get it? The machinery 
cost over 1,400,000, where is the in
stallation ,to come from? 

MR. SMALLWOOD: When the 
honoura1ble gentleman asks the ques
tion would he tell me what :he means 
by "Where are you going ~o get it?" 
What does he mean by "you," does 
he mean the Government or the com
pany? They get the dollars the Gov
ernment lends them and they spend 
out of that obviously-

MR. FOGWILL : They can't do it 
out of this. The company can't 
spend any more money than what is 
set out in the calculations and in my 
opinion, the calculation of the Direc
tor of Economic Development, the cal
culations on which •the Government is 
basing ,the Bill to agree to have the 
hardboard plant built the machinery 
is $400,966, no amount for installation, 
nor for the la•bour of installation. 
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SCHEDULE "A" 
Number 

of 
Machines 

I. Automatic chipper (Zerspaner) @ $23,157 ............. .... ........... 3 
2. Pneumatic conveyor I (Pneumatischer Spanetransport) ... . 
3. Dual-Belt Xilos I (Zwillingsbandsilo) .. .... ... .. .... ....... ....... .. ...... . 
4. Pressure sieve I (Wuchtsieb I) .... ..... ...... ......... .. .... .. ........... .. ... .. 
5. Automatic belt dryer (Bandtrcokner) .... ..... ..... .. ... .... ... ......... . 
6. Pressure sieve II (Wuchtsieb II) ........ .. ... .... .... ... ....... .. ........... .. 
7. Pneumatic conveyor II (Pneumatischer Spanetransport II) 
8. Dual-Belt Xilos II (Zwillingshandsilo II) .. ..... .... ... .. ........... .. . 
9. Automatic scales (Gefasswage) ...... .... ... ... .... ...... .. ........ ... .. .. .... ... l 

10. Mixer (Mischer) @ $10,125 ........ .. ...... .... .. .. .... ... ...... .... .. ..... ... 2 
ll. Glue preparer (Leimaufberertungsanlage) ... .... ... ..... .... ... .. ... . 
12. Swing-slider (Schwingi;churre) .. .. ... .. ....... ..... ...... .. ....... .... ... .. .... . 
13. Rolling conveyor I (Rollenbahn I) .............. .. ........ ... ... .. ..... .. 
14. Rolling conveyor balance (Rollernbahnwage) .. ..... ................ . 
15. Condenser press (Verdichtungspresse) ........ .... ......... .......... ... _ 
16. Automatic loader (Beschickungsanlage) .... .. .. ....... .......... ...... . 
I 7. Hydraulic press (Hydraulische Presse) .... .. .. .......... .. 
18. Rolling conveyor II (Rollenbahn II) .................. .... .. .... ... .. .... . 
ll. Lifting table (Hubtisch) .... .... ......... .... .. ... .... ... ............. .... .. ..... .. 
20. Form•saw (Besaumsage) .... ..... .... ..... ... .... ... ...... .. .. .. .............. .. ...... I 
21. 3 cylinder grinder (3 Cylinder Schleifmaschine) ..... .. .. ......... I 
22. Compressor (Kompressorenanlage) .. .... ... ...... .. ...... .. .. ..... -........ I 

MR. FOGWILL : Oh my I 
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$ 69,471 
6,750 

I 7,250 
4,875 

43,875 
4,500 
6,000 

I 7,250 
3,000 

20,250 
10,250 
5,400 
3,300 
3,225 

10,500 
48,750 
67,500 

6,750 
2,850 

15,750 
24,750 
18,750 

$400,996 

Now, Mr. Chairman, the machinery 
itself is costing $400,996 the exact 
amount which the Government a;re go
ing to lend them or cause to be lent 
by their guarantee or otherwise and 
there is a matter now of the machinery 
installation. Vl'here are they going to 
get the money. It is not included in 
these calculations. I believe ,the Gov
ernment has decided to go ahead and 
grant the money for this plant and 
there is no amount for installation. It 
is going to cost more and the calcul
ations are wrong like many others. 

MR. SMALLWOOD : The Minister 
of Economic Development. 

MR. HOLLETT : In Section 4, 
sub•clause (a) : Who values the mach
inery? 

MR. SMALLWOOD: I do. 

MR. HOLLETT : He gets some
body else to do it su,rely? That is 
what I am asking, who does he get? 

MR. SMALLWOOD : I cannot tell 
you that by name. 

MR. HOLLETT : A whole lot 
depends on whom the Government 
gets. 

MR. SMALLWOOD: Of course I 
don't know. I may say that I must 
satisfy myself and satisfy the Govern
ment at the same time that the values 
are there 'but thi:; steps I take are those 
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which musl in my opinion be able to 
will satisfy myself and the Govern
ment and eventually the House. I 
can't sa,y right now how it is to be 
done. In the case of the three plants 
in existence we engaged a firm which 
was a famous firm. What particular 
firm will be engaged to appraise the 
value of this machinery I don't know 
at the moment. 

MR. OASHIN : I am glad now the 
Premier brought that up about this 
firm valuing these particular plants. 
I would like to draw the attention of 
the committee to the fact these plants 
were contracted for $3,000,000 and 
cost $4,000,000 another 40% and in 
the calculations the other one was 
estimated 
$2,000,000 
$3,000,000. 

to cost something 
and it cost a little 

over 
over 

MR. SMALLWOOD: Both these 
statements are inaccurate. 

MR. CASHIN : There are the 
figures of this firm, Coverdale and 
Collpitts. I am using their figures. 
Take for instance the first one here, 
the North Star Cement Company, il 
says here: 

During our recent visit, in connec
tion with Mr. Leja we developed a 
figure of $4,312,485 for the completed 
capital cost of the Cement Plant, and 
believe this figure to be ample and 
to cover all known commitments and 
contingencies. 

The original contract with MIAG 
covered the design, engineering and 
building of the cement plant itself, 
including the structural steel and all 
items of processing equipment, and 
was signed on August 7, 1950. This 
contract called for the payment to 
MIAG of $1,763,000, United States 
dollars. At -this time it was estimated 
that the complete plant would cost 

approximately $3,000,000, the differ
ence representing items to be provided 
by the Government, including land, 
site preparation, roads foundations 
and masonry work, pier, railroad sid
ings, office, laboratory and other sup
porting facilities, plus import duties 
and sales tax on materials and equip
ment supplied by MIAG, and the costs 
of developing the quarries and the 
transpo1tation equipment for the 
quarnying operation. 

MR. CASHIN : This plant cost 
$1,000,000 more than estimated. 

MR. SMALLWOOD : Read it. 

MR. CASHIN : As a matter of fact 
there is a dispute on now with the 
people who built it for over half a 
million dollars. 

MR. SMALLWOOD: There is no 
such thing. 

MR. CASHIN: There is nothing 
written about why the cement plant 
went on the blink the first day of 
operation and a piece of equipment-

MR. CHAIRMAN : I think the 
committee has wandered afield. 

MR. CASHIN : There is no pro
vision in the calculations for the in
stallation of that machinery and we 
wonder, as my colleagne asked here, 
who is to value it and we are told 
the Premier or some one of these 
characters. How do they value it? 

MR. HOLLETT : Do I under-
stand from the Honournble the Pre
mier he will examine the machinery 
landed for the various plants before 
the loans were made to the Company? 

MR. SMALLWOOD: No. 

MR. HOLLETT : That is the very 
point on which I based my question 
under this sub-section (a) The sum 
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of $400,000 to be advanced as and 
when requested by the company for 
purposes to be approved by the Min
ister of Economic Development (which 
purposes shall be consistent with the 
terms of this Agreement) after arrival 
in St. John's of the machinery or parts 
thereof against receipt by the Govern
ment of the necessary invoices there
fore a list of the said items of mach
inery with factory costs being set out 
in Schedule "A" to this Agreement. 
Loans by the Government under this 
sub-section (a) shall at no time ex
ceed the value of machinery landed in 
N ew.foundla:nd. 

I take it the machinery must be 
valued when it arrives in Newfound
land before the Gove,rnment can ad
vance a loan. I asked a question as 
to who examines the machinery when 
it arrives before the Government 
makes a loan. They had Coverdale 
and Collpits last time but who is to 
do it this time? They were not in 
the country last time when it came 
in. I take it the Government are not 
compelled legally to pay over any 
money to this company until an ap
praisal. 

MR. SMALLWOOD: Until the 
Government are satisfied that the 
value is there and that the money the 
Government advances is no more than 
the value of the machinery. 

MR. HOLLETT : I am asking you 
who values it? 

MR. SMALLWOOD: If I say 
something, if I could be certain it 
would not ,be reported in the news
papers. It would not be in Newfound
land's interest to be published and I 
don't believe any Newfoundland news
paper or radio will publish it. I made 
arrangements with the Government of 
Canada re the appraisal for valuation 
for duty purposes. The House will 

understand what I mean by that. 
That is a very important point. Never
theless with that a,rrangement made 
the Government of Canada cannot 
change the rate of duty, that is the 
law, but the Government of Canada 
or the Minister of National Revenue 
has certain authority, not to change 
the rate of duty, but to accept certain 
fig·ures on the valuation. 

MR. CASHIN : False invoices? 

MR. SMALLWOOD: No, not that. 
Why does the honourable gentleman
I am not forgetting that the honour
able gentleman once sat here at a 
private, secret session and then went 
and broadcast the stuff on the air. I 
probably better not say any more. 

MR. FOGWILL : On the point of 
the appraisal of machinery. I don't 
know much about machinery but 
here is just one ilem, an Air Com
pressor for instance. Could the com
mittee be given some detailed infor
mation as to the size, what iis the 
pressing capacity of this press, how 
large, what is the weight of it. Then 
the committee would know what they 
are talking about. We have no idea 
now what we are talking about. It 
conveys nothing to me. I have seen 
and operated hydraulic presses, I 
know a little about them, what they 
do but what does lit mean, what does 
it compress? It could be worth only 
~2,000, and that is the information the 
committee needs. 

MR. SMALLWOOD: If ,the hon
ourable member will consider the 
size of the panels to be made he will 
know at once that a hydraulic press 
makes panels three feet by twelve 
or four by six or seven or ten. 

MR. FOGWILL : Make them larger 
and cut them? 
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MR. SMALLWOOD : That would 
be the case in 8 x 6 or 10 x 12. That 
is a large hydraulk press and it is 
doubtful if there is one in Newfound
land today as large as that or any
thing like it, an extremely big press. 
In the birch plant one press in there 
is 4 x 8 and it is to be more than 
twice the size of that so that will 
give you an idea of the magnitude. 
But I say, quite frankly, we don't 
know and cannot give the description 
of each individual piece of machinery. 
\,Ve will see it when it arrives and 
have advice and know what it costs. 

MR. FOGWILL : 
nothing. 

That conveys 

MR. SMALLWOOD: We will have 
engineers to-

MR. HOLLETT : There is an-
other paragraph I would like to refer 
to, No. 13 : The Government will 
use its best endeavour to ensure ade
quate supply of wood and wood waste 
to the Company for operations. I 
wonder what we are getting ourselves 
in for there. 

MR. SMALLWOOD: That might 
involve the Government asking the 
House to give a grant of five square 
miles of timber land to the company 
in question. "\•Ve will use our best 
endeavoul"S." Yes. 

MR. HOLLETT : And if we don't 
give them that grant what happens? 

MR. SMALLWOOD: 
our best endeavours 
their supply and Lhat 
means of doing it. 

We will use 
to get them 
might be one 

MR. HOLLETT : If you don't 
Lhe contract is broken and they don't 
have to pay back any money. 

MR. SMALLWOOD: Well we are, 
God knows, using our best endeavour. 

MR. HOLLETT: Now, I would 
like to ask why all the machinery is 
put down as from Germany? The 
prefabricated buildings are coming 
from Switzerland, could we not get 
the machinery from there, they are 
pretty good at watches. 

The Committee sat and reports hav
ing passed the Bill without amend
ment. 

Ordered read a third time on to
morrow. 

Committee of the Whole ; 

"An Act Respecting Provincial 
Parks." 

MR. FOGWILL: Under Section 8, 
the Government may expropriate land 
in the same manner as the Minister 
of El,uUUlU~l, Dc:Vc:lupuu;:HL, 

MR. SMALLWOOD: The feature 
of that is that where it is in the public 
interest the Minister may take the 
land in question and subsequently set 
up a board and have the amount of 
compensation determined after the 
land had been taken. The first step 
is to take the land. It has to be in 
the public interest of course, then the 
machinery goes into motion and the 
amount of compensation is set. 

MR. HOLLETT : If I understand 
rightly the Minister has the right to 
set the amount of compensation under 
this Act. Has the Minister that right 
established under this clause and if so 
is there any appeal from the amount 
payable which he so sets. Will the 
Minister explain that? 

MR. SMALLWOOD: We are look
ing up the Act. 

The Committee passed the Act with 
the exception of Clause 8 of the Act 
which has been allowed to stand. 
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Committee of the \,Vhole : 

"An Act to Amen<l the Regulations 
of Mines Act, 1951." 

Passed without amendments. 

MR. COURAGE : The Committee 
will now revert to the "A·ct Respecting 
Provincial Parks," Clause 8. 

MR. SMALLWOOD: The powers 
<les-cribed in Clause 8 arc those con
tained in the Provincial Act. The 
Clauses dealing ,with that point are 
these: "Whenever the Lieutenant
Governor in Council deems it neces
sary to acquire any lands wi-thin the 
province as a provincial park or part 
thereof and the Minister and the 
owner of such lands cannot agree up
on the amount of compensation to be 
paid to such owner, the amount to be 
paid to such owner with whom agree
ment cannot lbe reached shall ·be as
certained by a board of assessors which 
shall consist of three persons, one of 
whom shall be the chairman who shall 
be appointed by the Minister and the 
other two of whom shall be appointed, 
one by the owner and the other by 
agreement between the Chairman and 
the person appointed by the owner. 
If 'the Chairman and the person ap
pointed by the owner are una,ble to 
agree upon the appointment of a 
third assessor the Supreme Court or 
a Judge thereof may appoint the 
third assessor. The decision of any 
two of the assessors so appointed shall 
be final." If the owner of the land 
refuses the settlement, the Minister 
may subject -to the approval of the 
Lieutenant-Governor in Council ex
propriate the land in accordance with 
Section 10. "Every person who fails 
to comply with any provision of this 
Act or the regulations is guilty of an 
offence and liable on summary con
viction to a penalty of not more than 
one hundred dollars." 

MR. HOLLETT : I thank the 
Minister for going to so much trouble 
to get the information. I wanted to 
express a point on that matter of 
assessing the amount of compensation. 
As the Premier has just read there 
the Minister appoints one assessor 
then there are two others of whom 
the Minister appoints one, and the 
party to whom the land belongs the 
other. Which indicates if the Min
ister appoints two under the best of 
circumstances, two out of three which 
to my way of looking at it does not 
seem the right way. The Minister 
can come in on the land now if 
he wants part of it for a provincial 
park and say: We want to offer you 
Sl0,000 or whatnot. The owner re
fuses ·the offer and so the Minister 
appoints the two assessors and the 
owner appoints one and they sit down 
and huddle together to see what is 
the correct amount two assessors ap
pointed by the Minister and one by 
the man who owns the property and 
from -the decision there is no appeal 
whatsoever. I don't think that is the 
proper way to assess compensation for 
the taking away of a man's property. 
That is the reason I raised the point. 
I have heard it argued out before 
while sitting outside here and now I 

am inside the bar and would like to 

raise t-he ,point again. It does not 
sound reasonable to me to get a fair 
assessment if two men are appointed 
by the Minister whoever the Minister 
might be and only one by the man 
from whom the land is taken. In all 
probability if you use the Act you 
will have to take huge amounts of 
land and in all probability will have 
to take hundreds of thousands of 
acres from somebody like the AND 
Co. or Bowaters or any individual 
and the Minister has the right to 
appoint two assessors and the owner 
of the land only one and from their 
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decision no appeal is permitted what
soever. I put it to the House it does 
not look exactly the right way to 
arrange compensation. 

MR. SMALLWOOD : The same 
method exactly is adopted by other 
legislation passed by this Government 
and its predecessors and this principle 
had been established in Newfound
land before we came into office. 

MR. HOLLETT : Do you think it 
is right? Do you like it? 

MR. SMALLWOOD: When it is 
in the public interest I think it is 
right, yes. With regard to this par
ticular Act the Government is ex
tremely unlikely to go in for an ex
propriation policy for Government 
parks. It is extremely unlikely. There 
is one to be set up in Big- Falls in 
fhe Humber Valley where Bowaters 
offered the land for one dollar or 
some nominal figure. There is no 
difficulty there. The Government in
tends to make a decent little park of 
that for visitors and tourists and 
Newfoundlanders and try and con
serve one of the most remarkable 
spots in the whole world. There are 
not very many spots in the world quite 
so attractive from the sportsman's 
point of view as Big FalJs on the 
Upper Humber. I saw it last year 
myself for the first time and it is 
quite astonishing. I have no doubt 
everyone here has seen, as I have seen, 
the motion pictures of the salmon 
jumping at Big Falls but only when 
you go and see them jumping do you 
realize what an altogether astonishing 
place it is . I don't anticipate any dif
ficulty there may be one or two 
others, but we -will try in every in
stance to put them on Crown Lands 
or if owned privately by one of the 
paper companies or any other in
dividual-We have never had any dif-

ficulty with paper companies by 
getting them free or for a nominal 
sum. But the main thing now is the 
Federal Parks. The Federal Govern
ment ,places a Federal Park, at least 
one, in every Province oE Canada and 
they spend all the money necessary to 
make a ,park of it, building roads 
through it and building cabins and 
other recreational centres, they main
tain staffs in them, but the one 
thing they don't do is to provide the 
land. They expect the Province to 
provide the land and deliver title to 
that land to the Government of Can
ada so that the Government oE Canada 
actually owns the land in every Fed
eral Park and they get that land from 
the ·Province. Now, if the Province 
owns as Crown Land in the r.ight of 
the Province 'to begin with, so much 
the better. The particular place we 
have in mind is not fixed at all but 
we have in mind an area in Bona
vista Bay, roughly speaking, bounded 
on the South by the Railway, on the 
East by Clode Sound, on the West by 
Alexander Bay and North by a line 
drawn very roughly from Alexander 
Bay to Clode Sound. Now, most of 
that great portion is Crown Land, 
some of it is company land, that is 
Bowaters and AND. It is, I think, 
nearly all AND Company's but there 
are some smaller individuals. Some 
oE it recently reverted to the Crown 
under legislation passed here last year 
on the 31st, December. All we want is 
to prevent our being held up and 
honourable gentlemen &itting on that 
side of the House would perhaps be 
suuprised if they sat on this side and 
ran into cases where they must ·try 
to acquire land. What happens. Im
mediately it is known the Govern
ment wants land up goes the price 
300%, if we even begin to think about 
it and 'to five and six times its real 
value. There is an interesting case 
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on the highway going out to Topsail, 
I think it is called Brown's Corner. 
There .is a case of a selfish individual, 
narrow-minded, narrow-visioned, as 
narrow as a razor backed pig who be
cause the public wanted his rocky 
corner which was useless to God or 
man, just held up the public of New
foundland for a fantastic price for 
that piece of land. ,ve can at the 
moment step in but we are wonder
ing if we should leave it there as 
Brown's Corner or exercise our rights 
under existing legislation for the pub
lic and take it. We have not decided 
yet. But Brown's Corner is a good 
example of wha•t ha,ppens when greed 
takes possession of a man and he tries 
to make a graib out of the Govern
ment, tries ,to make a haul, tries to 
fleece the public, when a man's greed 
overcomes him and he begins to drool 
at the mouth at the thought of getting 
some money from the public for a 
piece of land the public needs. 
Brown's Corner is a magnificent ex
ample of •the need of legislation like 
this. 

MR. HOLLETT : Mr. Ohainnan, 
I cannot agree with the Honourable 
the Premier, however sci.fish the 
owner of Brown's Corner may be. I am 
getting at the principle of the thing 
where one man, the Minister, appoints 
two men. Obviously they are going 
to favour the Minister, and the other 
man who owns the land :has only to 
appoint one of the three who sit down 
together and obviously nine times out 
of ten they will overrule him and a 
man w.ill have to take exactly what 
the Minister had determined in the 
first instance. There should be some 
appeal from their decision to the 
Supreme Court or something like that. 

MR. HIGGINS : There are too 
many appeals going around now to 
the Supreme Court. 

MR. HOLLETT : There is one on 
at lihe moment. There should be 
some right to appeal by the individual 
who owns the land. I think the Pre
mier will agree the principle is sound, 
it is not right that one man should 
have the right to set the price on a 
piece of land and having set it there 
has no appeal whatsoever. He should 
be able to appeal to some higher 
authority such as the Supreme Court. 
The only reason I spoke again, Mr. 
Chairman, I did not want ·the issue 
which I had raised side-stepped. 

HON. E. S. SPENCER (Minister of 
Public Works) : With reference to 
this question of assessors raised by 
the honourable member to which he 
has been addressing himself, he has 
assumed that the appointment accord
ing to his statement, is made by the 
Minister concerned, jeopardizing as it 
were the rights of ,the citizen whose 
property may be expropriated. I 
would like to cite a case for the hon
ourable member's benefit and mem
bers generally wlb.o may not know just 
what happens. We have a case in 
point on the l'ortgual Cove Road just 
this pa&t year where the Department 
of Public Works acquired certain land 
for the public services, to widen act
ually the public road. Certain agree
ments were made by these people 
some of these individuals coming to 
my office and I had actually awarded 
certain payments and agreement more 
or less was reached with -them when, 
to my surprise, I was notified a little 
later that afternoon ~hat these names 
had already been submitted, or the 
names of Lhe panticular individuals 
had already been submitted to the 
board of assessors we had appointed to 
the owners of the property, who need
less to say aJ~pointed •the third party. 
I withdrew ,the arrangement I had 
made with one of the owners in that 
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pa•rticular case. The assessors met, 
dealt with the matter in question, 
an<l gave an award to this particular 
owner and several others just a little 
more than three hundred percent of 
what the amount that we in the De
partment of Public Works actually 
arranged for. That is just to show 
the 'honourable member ,that he is 
not right .in this, I felt rhat I should 
dte that particular case. It is an 
absolute fact on record in our office 
where a couple of people owned land 
and we had to arrange expropriation 
procedures and which were not ar
ranged mutually and two of ·them, 
gentlemen I know very, very well in
deed, were in my office several times 
and we had to ,pay these particular 
gentlemen 300% of the a.mount which 
I, as the responsible Minister of the 
Department. h~rl ~rr:ingPrl wi1th th~t 

private gcntlen1an -and to ,vhid1 he 
had agreed. I merely give that case 
to show that cases of award to the 
average owner in expropriation pro
ceedings do not suffer as the honour
able gentleman seems ,to indicate by 
his remarks. 

MR. HOLLETT : I am glad the 
honourable member cited Ube case. It 
just goes to show what I said before 
right here, the Government itself ap
pointed two men and gave 300% more 
than the Minister himself had priv
ately arranged. 

MR. SPENCER : I was apparently 
wrong. 

MR. HOLLETT : No, the Minister 
is always right. The Crown is always 
right. Mr. Chaoirman, it just shows 
I am right. The Ministe1· should have 
the right there to appeal to a higher 
authority and I submit the Supreme 
Court would probably have reduced 
the amount which these three assessors 
granted the man in this instance. They 

obviously paid too muoh. It is as un
fair for the Minister as it is for the 
individual not to have a right to ap
peal. That is why I say the principle 
is wrong there. There must be a 
right to appeal in all cases to get 
justice. 

MR. SMALLWOOD: Mr. Chair
man, I would be prepared to move 
an amendment, to ,bring in a new 
clause to conform with the Act of 
which the Honourable Minister of 
Public Works just spoke, probably the 
law clerk could prepare an amend
ment along t>hat line. But I don't 
like ,the idea of it being thrown into 
court, but probably it does sound a 
little high-hande<l for the Govern
ment in every instance to a.ppoint 
two assessors without any further 
re.ference to the owner, two out of 
three, ait,hough it may be necessary. 

MR. FOGWl'LL: I would suggest 
Lo the Honourable the Premier and 
to the Committee that the amend
ment would provide that assessing of 
the property rnncerned as outlined in 
the Act would be done by a board of 
arbitrators. I think that would be 
the fairest way in respect to Provin
cia,l •Parks as it is not the same as if 
we were acquiPing lands for some in
dustry or hydro-development. 

MR. SMALLWOOD: There is not 
the urgency. 

MR. FOGWILL : Well, as far as 
parks are rnncerned the individual 
would have a better opportunity to 
plead his own cause if there were a 
board of a11bitrators instead of 
assessors. 

MR. SMALLWOOD: There is not 
~he urgency, admittedly, for acquiring 
lands for provinoial parks as for lands 
for industry. Time is nearly always 
the essence in the case of industry 
but it is not so in the case of parks. 
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MR. FOGWILL : In that case it 
would give the owner of the land a 
chance to make a special plea on the 
value of the ,]and as he sees it. 

MR. SMALLWOOD : The clerk 
will look it u,p and have a dra.ft pre
pared for us. We might let that 
clause stand, report progress and ask 
leave to sit again. 

MR. CHA,IRMAN : Committee of 
the Whole reports having passed the 
Bill, "An Act to Approve and Give 
Statutory Effect to an Agreement be
tween the Government and Atlantic 
Hardboards Industries, Limited," with
out amendment. Ordered to be read 
a third time on tomorrow. 

A Bill, "An Act Respecting Provin
cial Parks," have made progress and 
asks leave to sit again tomorrow-Ord
ered sit again tomorrow. 

A Bill, "An Act Respecting Un
claimed Articles of Clothing and 
Household Good," without amend
ment. Ordered to be read a third 
time on tomorrow. 

A Bill, "An Act to Amend the 
Regulations of Mines Act, 1951," with
out amendment. Ordered to be read 
a third time on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move that the remaining orders of 
the day do stand deferred and that 
the House at its rising do adjourn 
until tomorrow, Thursday at 3:00 of 
the clock. That gives us the oppor
tunity to observe tomorrow as St. 
George's Day, a public holiday which 
is, I think a custom of the House for 
many years past. I may say it is our 
hope to bring down the budget on 
Wednesday of next week. The esti
mates are still in the hands of the 
printers and are promised for Tues
day, but to make sure, there may be 

a slip, and to make sme we will ca,U 
it Wednesday. Though I don't give 
formal notice, I do say we hope to 
have the budget and estimates brought 
down on Wednesday next. 

House adjourned. 

None. 

THURSDAY, April 24, 1952. 

Presenting Petitions 

Presenting Reparts of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON. P. J. LEWIS (Minister with
out Portfolio) : Mr. Speaker, I give 
notice I will on tomorrow ask leave 
to introduce a Bill, ' An Act to Amend 
and Consolidate the Law Relating to 
the Sale of Securities." 

MR. COURAGE: Mr. Speaker, I 
:;:, e notice I will on tomorrow ask 
leave to introduce a BiU, "An Act to 
Amend the Maritime Hospital Associ
ation Re-Incorporation Act, 1949." 
Leave has already been asked for by 
petition. 

MR. SPEAKER : This petition al
ready presented, will now be referred 
to a Committee on Standing Orders. 

MR. P. J. CASHIN (Leader of the 
Opposition): Question No. 67, Order 
Paper, April 22. 

Answer: 

MR. SMALLWOOD : 

The following is a list of the various 
items returned to the Government 
from the Offices occupied by the "Buy 
Newfoundland Products Campaign" in 
the Gaiety Amusement Centre, includ-
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ing desks, office equipment, type
writers and other equipment used in 
the Campaign during I 9!\0-51 and 
1951-52: 

3 Typewriters. 
Adding Machine. 

1 Book Case. 
3 Desks. 
4 Chairs, Straigiht Back. 
1 Coat Tree. 
2 Filing Cabinets. 

Talking Movie Machine. 
6 Films (for machine) . 
I 37" x 50" Screen. 
1 Sign Cutting Machine. 
I Hammer. 
3 Louvres. 
3 Spot Light Holders. 
6 Coloured Lenses. 
3 150 Watt Floodlights. 

Stap1ing i\1achin_c. 

Orders of the Day 

Adjourned debate. 

MR. BROWN Mr. Speaker, when 
on opening day, I moved that a Com
mittee of this House be appointed to 
draft an Address in Reply to the 
Speech from the Throne, I had abso
lutely no intention of speaking to the 
Debate on ~he Address in Reply. But, 
as the Provincial Representative for 
the Constituency of Bonavisla South, 
I feel it my duty to comment briefly 
on the ver,bal attack which was 
directed at the Hon. F. Gordon Brad
ley, Q.C., Secretary of State and Fed
eral Representative for the dual riding 
of Bonavista-Twillingate, by the Hon. 
Leader of the Opposition. 

The charges to which I refer were 
voiced by the Hon. Leader of the Op
position in the course of a lengthy 
address in which he criticized the 
Speech from the Throne, and his 
statement with respect to the Honour
able Minister, was accorded full pub-

licity by radio commentators and press 
correspondents across the entire Dom
inion. 

Now, Sir, I have no particular desh-e 
to cross swords with the Hon. Leader 
of the Opposition. The honourable 
member held a scat in this Chamber 
before I was born. But I, like my 
colleagues of this side of the House, 
and thousands outside the rwa.Jls of the 
building, feel as though such an 
attack was unjust and certainly not 
warranted. 

The Honourable Mr. Bradley oc
cupied a seat in this very Chamber 
for many years, and during his -term in 
public life, ihe proved a very worthy 
representative of the people who 
elected him to office. As the Secretary 
of State and a Minister of Her Ma
jesty's Crown, Mr. Bradley has attained 
the •highest Federal Office ever to be 
occupied by a native ,born Newfound
lander, and Newfoundlanders as a 
whole, feel very prond of his success. 

In direct contrast to the charges 
made by my friend, the Honourable 
Leader of the Opposition, I wish to 
go on record as saying that Mr. Brad
ley is a loyal British Subject, and I de
fy any honourable member on the 
floor of this House to prove otherwise. 
In fairness, however, to the Honour
able Leader of the Opposition, I will 
say he is not an individual who would 
deliberately take advantage of his 
position to insull or injure a Minister 
of Her Majesty's Crown, and I feel 
equally confident that his charges 
were voiced during the heat of the 
debate. 

Thank you, Sir. 

MR. SPEAKER Question is : That 
Address in Reply be adopted. 

I shall inform the House when His 
Honour the Lieutenant-Governor will 
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be pleased to accept the Address in 
Reply. 

Third readings : 

A Bill, "An Act Respecting Un
claimed Articles of Clothing and 
Household Goods." Bill ordered pass
ed and title be as on the Order Paper. 

A Bill, "An Act to Approve and 
Give Statutory Effect to An Agreement 
between the Government and Atlantic 
Hardboard Industries, Limited." Bill 
ordered passed and -tit•le be as on the 
Order Paper. 

A Bill, "An Act to Amend the Regu
lations of Mines Act, 1951." Bill 
ordered passed and title be as on the 
Order Paper. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, the Address 
in Reply having been adopted, I now 
move that the honourable member for 
Fortune and Hermitage Bay do take 
the Chair of this House as Deputy 
Speaker for the remainder of this 
General Assembly. 

Seconded by the Honourable Leader 
of ·the Opposition. 

Second Readings : 

A Bill, "An Act to Amend the Town 
of Carbonear Act, 1948." 

HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, the town of 
Carbonear was corporated by a special 
Act. In the town of Carbonear they 
imposed the poll tax and recently a 
Bill was cir-culated •to provide for 
assessment of property in Municipali
ties. In the town of Carbonear, there 
was a water company which d,id assess 
pr·operty for the purpose of taxation 
and now the .town of Carbonear has 
requested that they be corporated 
under the provisions of the Local 
Government Act, 1949, and proposes to 
do away with the poll tax and sub
stitute therefor, the property tax. 

Actually, the position is this; under 
this special Act, there were two types 
of taxation in Carbonear, but pres
ently when this Act iis amended and 
they are brought under the Local 
Government Act of 1949, there will be 
but one type of assessment in Car
bonear, namely, assessment of property 
and the poll tax will have been done 
away with. 

That is the principle of the Bill, 
Mr. Speaker, to bring the town of 
Ca1'bonear under the Local Govern
ment Act, 1949, and to repeal the 
special Act under which they were in
corporated. I move the second read
ing of this Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House on tomorrow. 

A Bill, "An Act to Amend the Town 
of Harbour Grace Act, 1945." 

MR. FORSEY : The same position 
as in the town of Carbonear also ob
tained in the town of Harbour Grace, 
namely, they had a water company 
which imposed property tax and also 
a poll tax. They were incorporated 
by special Act. It is proposed now by 
the town of Harbour Grace, under 
the Local Government Act of 1949 to 
do away with the poll tax and sub
stitute one type of taxation only, the 
taxabion of assessment of property. I 
move the second reading of this Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House on tomorrow. 

A Bill, "An Act to Amend the Rural 
District of Placentia Act, 1945." 

MR. FORSEY : Mr. Speaker, the 
principle of this Bill is identically the 
same as for the town of Carbonear, 
Harbour Grace, and I move the second 
reading. 

Bill read a second time, ordered re-
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ferred to a Committee of the 'Whole 
on tomorrow. 

mdered referred to a Committee of 
the W'•hole on tomorrow. 

A Bm, "An Act to Provide for the 
Establishment and Administration of 
Community Councils." 

MR. FORSEY : Mr. Speaker, this 
Bill provides for setting up what 
will, in effect, be modified town coun
cils su'itable for communities with 
populations of 750 or over, but fairly 
small where the administration of 
town councils is greater than necessary 
and costs too large a proportion of 
local taxation. At the present time, 
Mr. Speaker, there are some 650 local 
road committees at present providing 
the municipalities maintain their own 
roads, but there an, nn mea.ns where
by such places can provide for public 
wells or street lighting or protection 
against fire, and as a result many of 
the small rnmmunities are requesting 
to be incorporated under the Local 
Government Act, 1949. But we feel 
these communities are too small to be 
incorporated under the Local Govern
ment Act, so this particular Bill pro
vides for the setting up of community 
coundls consisting of three members 
elected at a public meeting and there
by doing away with the necessity and 
e~pense of an election. Once it is 
constituted, a committee operates in a 
similar manner to the old New Eng
land town meeting which did so much 
to promote responsibility in the New 
England States. This town meeting 
which will be ·held every year and the 
councillors elected at that meeting 
will submit a programme of proposed 
works and taxes for the consideration 
of the whole community. T•he budget 
of the community is thus passed by 
the citizens as a whole rather by any 
council and decisions and practical 
matters in <:onnec~ion with the com-

munity will be reached in the same 
manner. In fact, the whole body of 
voters in any particular community 
will conduct the election to the coun
cil consisting of three members and 
decisions of the committee will meet 
with popular approval more perhaps 
than if made by a council whkh had 
been elected. 

This annual meeting will be held 
every year, Mr. Speaker, and members 
will be elected at each annual meet
ing and one member will be dropped 
at the end of each year in order of 
seniority and there will be one new 
1nember elected at each annual meet
ing thereafter in order to replace the 
member W'ho had resigned that par
bicular year. The taxation •that this 
particular type of council may impose 
is restricted to two, namely; the busi
ness and the community services fee, 
which might be termed a poll tax, 
which is limited to a maximum of 
S2.00. Councils have power to make 
regulations with respect to the services 
for which the community undertook 
organization such as for Vhe purpose 
of roads, fire protection or perhaps for 
the purpose of digging community 
wells. 

There is nothing contentious abont 
this piece of legislation, Mr. Speaker, 
it merely provides intermediate steps 
between local roads committees and 
town councils as presently const•ituted, 
and I move the second reading. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

A Bill, "An Act Further to Amend 
the Rent Restric~ions Act, 1943." 

MR. FORSEY : Mr. Speaker, this 
particular Bill provides that when a 
certificate of great hardship is issued 
to any particular person by the court, 
~ha,t person in whose favour the certi-
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tifkate is is.med shall not sell, lease, 
or otherwise dispose of the dwelling 
in respect of which the certificate is 
issued for the peniod of one year, and 
any person who does sell, lease, or 
dispose of the dwelling, who bas ob
tained that dwelling under a certifi
cate o( great hardship by the court, 
will be gllilty of an offense. I think, 
Mr. Speaker, I mentioned both prin
ciples involved ,in t1his particular Bill, 
and I move bhe second reading. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

MR. SMALLWOOD : Mr. Speaker, 
could we go into Committee of the 
Whole on items 5 through 12. I 
don't think it is possible to get through 
all of them, but as many as possible. 

Committee of the Whole : 

"An Act Respectoing Provincial Parks." 

MR. SMALLWOOD : I think the 
whole of the Bill was adopted with 
the exception of one clause giving the 
Minister authority to take lands for 
the purpose of provincial parks and 
arranging the method of payment. v\Te 
undertook to bring· in an amendment 
to that particular clause, No. 8. I 
move the subs~itution of this clause: 
"W'hen the Lieutenant-Governor in 
Council deems it necessary to acquire 
any land within the Province as a 
Provincial Park, or part thereof, and 
the Minister and owner of such lands 
cannot agree upon the amount of 
compensation to be paid to such 
owner, or the amount to be paid 
to such owner w,ith whom agreement 
cannot be reached, it shall be ascer
tained by a board of assessors consist
ing of three persons, one the Chair
man appointed by the Minister and 
the other -two appointed, one by the 
owner and the other by agreement of 
the person and the assessor appointed 

by the Minister. If the Chairman 
and the person appointed by the 
owner are unable to agree upon the 
third assessor the Supreme Court, or 
a Judge thereof, may appoint the 
third assessor and the decision of the 
assessors so appointed shall be final." 

Clause as amended carried. The 
Commit-tee passed the Bill with some 
amendments. 

A Bill, "An Act Further to Amend 
No. 41 of 1938 entitled, "An Act for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Miining and Exploration Company 
Limi.ted." 

MR. SMALLWOOD: We might 
read this particular one as it is quite 
an important Bill. 

Read by Clerk : I read, 2 read : 

I. This Act may be cited as The 
Labrador Mining and Exploration 
Company Limited (Amendment) Act, 
1952. 

2. Clause 3 of the said Agreement, 
as enacted by the said Act No. 47 of 
1944, is deleted and the following 
substituted therefor : 

"3. Subject ·to the provisions of 
Clause 52 hereof, the term of this 
Agreement shall be from the date 
hereof to the 31st, day of December, 
1963, unless previously terminated as 
hereinafter provided." 

MR. CASHIN : Just before that 
clause is passed : In second reading 
the other day, we had some talk in 
respect to the fact that if we approach
ed the company regarding a request 
to give us back certain concessions, 
it would hinder them in their finan
cial markets. I would like to point 
out, Mr. Speaker, the Government 
ought to know t·hat all these financial 



530 HOUSE OF ASSEMBLY PROCEEDINGS 

arrangements are already made. They 
have already raised two hundred mil
lion dollars and this t-hing coming in 
here now is granting them further 
time. I have no objections to further 
time, I think it is a good company 
with good people behind it, Timmins 
and big steel corporations in the 
United States, buL I have strong con
victions about the water-power. 

MR. SMALLWOOD : Mr. Ohair
man, to a point of order-I don't want 
to be ungracious, but I think the hon
oura,ble gentleman is clearly out of 
order, and I am sorry to have to do 
this, I would like to hear what the 
honourable gentleman -has to say, it 
is clearly out of order and if we con
sent to this now we will have to go 
on being out of order. 

lvfR. CASHII~: We never are in 
order here, Mr. Chai1·man. I have not 
seen this House in order since it 
opened, and don't expect to until it 
closes. 

Clauses 2 and 3 read and carried. 
Clause 4 read : 

4. Clause 19 of the said Agreement, 
as amended by t·he A,cts No. 15 of 
1941 and No. 47 of 1944, is further 
amended. 

(a) by striking out the words and 
figures "calendar year 1953" and sub
stituting therefor the words and 
figures "calendar year 1963;" and 

(b) by deleting the words "and not 
exceeding two thousand square miles 
in all" and substituting therefor the 
words "and not exceeding one ·thou
sand square miles in all." 

MR. HOLLETT : Mr. Chairman, 
I wonder if I would be in order in 
moving an amendment to Clause 4 : 
Instead of calendar year 1963 substi
tute therefor calendar year 1954. If 

it is in order I would like to make 
that amendment. 

MR. CHAIRMAN : I think that 
could be taken as an amendment. 

Amendment put by the Chairman. 

MR. SMALLWOOD: Mr. Chair
man, I just wonder if t•hat amend
ment is in order. The principle of 
the Bill is that the middle step in the 
whole process be eliminated and tha-t 
it is necessary to reduce it to one 
thousand square miles by 1963 be in
forced, but that the necessity to re
duce ~o two thousand square miles by 
1953 be eliminated and that the re
duction take place by stages consisting 
of three thousand square mlies in the 
present year and twelve hundred 
square miles in each subsequent year 
rn i965. Now that is the principle of 
the Bill and to amend clause 4 (a) 
by substituting the year 1954 for the 
year 1963 is to contradict completely 
the principle of the Bill which has 
been adopted. On the other hand, I 
must admit in all fairness that unless 
an honourable member could have 
moved an amendment at second read
ing, unless he could have done so, the 
only opportunity he would have, 
would be in Committee of the Whole. 
The question is, would -he be in his 
rights to move that amendment at 
second reading when the principle was 
being adopted? Surely that amend
ment strikes at the heart of the prin
ciple of the Bill which was adopted 
at second reading. Did the honourable 
gentleman have the opportunity to 
make ,this amendment in second read
ing, but if ·he could not have the op
portunity there, then any member 
clearly ought to have the opportunity 
at some stage in the debate on this 
Bill to move the amendment. I am 
still a little doubtful that the amend
ment is in order. 
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MR. HOLLETT: Could we have 
lha.t clause in the Act to which this 
amendment applies read? 

Clause 19 ·of the Act of 1944 or 
Clause 9 of the Agreement. "Provided 
that all the Acts imposed upon the 
company under this Agreement have 
been discharged up to that date, the 
company shall be entiitled at any time 
and from time to time up to the end 
of the calendar year 1945 to select 
from the area .... (Clause 9 of the 
Agreement) . This Agreement was 
amended fur,ther in 1944 as follows: 
"Clause 19 of the said Agreement as 
amended by said Aot of 1941 is hereby 
amended by striking· out the words 
and figures "calendar year 1945" and 
substituting therefor, the words and 
figures "calendar year 1953." 

MR. HOLLETT: Now I take it, 
it is proposed to strike out the words 
and figu-res "calendar year I 953." I may 
say thait I spoke about this the other 
day when the Bill was in second read
ing, as the Premier ,well knows. I 
think we all agree that those people 
are doing a good job. On the other 
hand, remember they had gotten some 
concessions away lback in 1936 and re
member also that they are going to 
derive considerable profit and thal 
they have had all those years to make 
the necessary investigation with re
gard to minerals. They have dis
covered iron ore which, according to 
the Honourable Leader of the Op
position, was known to have been 
there for many years prior to t-he time 
they took over this concession. 

HON. E. S. SiPENCER (Minister of 
Public Works) : Some iron ore may 
have been known, but not what they 
discovered. 

MR. HOLLETT : They knew there 
was some very fine high grade ore 
there, and they undoubtedly made a 

lot of invcs,tigat.ions and proved up 
sufficient ore to spend $150,000, and 
I give them all credit and praise, but 
they have not so far had time to dis
cover any other kind of minerals. 
Now, we are getting five percent of 
the gross profits, and I ,think most of 
us w,ill agree that probably will 
amount to very little for the Province 
of Newfoundland for years to come. 
We all know there is hardly ever any 
profi-t made from iron mines, but the 
steel companies do make the profits 
and we cannot g·ct any share of that, 
so that the likelihood is that the Pro
vi.nce of Newfoundland is not likely to 
derive very much revenue from that 
agreement. On the other hand in 
that huge territory there may be large 
quarntities of other different kinds of 
ores, and there are many other ores 
which are much more valuable from 
the point of view of dollars and cents 
than iron ore and God knows what 
ore may be discovered there, and I 
think if we take this very easily there
fore, from year to year, we are not de
priv>ing the Labrador Mining Corpor
ation of any chance ,to investigate. We 
are voting this year for instance to 
allow them until 1954 to do certain 
things u-nder the Act, and if they 
prove themselves worthy of •the trust 
the Government puts in them and 
survey certa-in areas, there is no reason 
in the world why th,is House neXJt 
year would not give them another 
year and so on. Why should we give 
them ten years without any questions 
asked whatsoever? I think i,t is a 
dangerous procedure. After all, this 
Government is ,the caretaker of the 
pUiblic domain. We have all criticized, 
part,icularly members on the other 
side of the House, the Commission of 
Government, and other Governments 
in times past for gambling away, 
throwing away, giving away our pub
lic doma-in, and in this particular in-
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stance, we know the Commission of 
Government in 1938 gave this com
pany the right to explore as they so 
willed and desired an area comprised 
of twenty thousand square miles which 
eventually they would be able to get 
a lease on for one thousand square 
miles and so far, yon have given them 
up to the end of this year. Now, they 
want you to give them until the end 
of 1963. You thereby would be cut
ting ou•t all other prospectors, survey
ors and big companies interested in 
minerals of all sorts, and I think it 
should be on a year to year basis to 
induce some manner of competition 
with regards to that territory. I was 
myself down there many years ago, 
not in that ,territory, but in the Lab· 
rador, Hamilton Inlet, I believe it 
was around the 1st of October and it 
was bleak then. It is a bleak terri,tory 
particularly in certain areas, on the 
other hand it is in bleak territory 
that minerals likely to be valuable are 
found. I am not sure whether this 
amendment is in order or not, but I 
would like for the Government to con
sider it well, before they give them a 
full ten years. I would like to see the 
Government take ,advice from expert 
advisers before rhey do it. It means 
nothing to us as indiv,iduals probably, 
but may mean a lot -to the future of 
this country. I make this amend
ment purely and simply to 'bring it 
to •the notice of the Government so 
that they may, if they see fit, discuss 
the matter or get some expert advice 
and opinions on the matter -anyway. 

MR. COURAGE : The Cha.fr is 
rather put on the spot. In some Bills 
i•t is quite easy to see t'he principle 
but on certain other Bills it is some
times very difficult to see t•he prin
ciple of the Bill. I have looked it 
over while the honourable member 
was speaking, and the principle is, of 

course, that the time be ex,tended, 
There is no doubt about that, but it 
seems to me the amendment may be 
received. The honourable member 
intends that the time should be ex
tended to 1954 and from year to year. 
I think in t·he light of that, we can 
receive the amendment, whether it 
passes or not, or course, is another 
matter. 

MR. SMALLWOOD: On the other 
hand, Mr. Chairman, might not the 
honourable member have moved that 
amendment on second reading. Surely 
an amendment can be moved at 
second reading? 

MR. HOLLETT : I made an ef
fort to move an amendment which 
would have included ,Lhat at second 
reading, but was denied the privilege 
of moving that. 

MR. CASHIN : Mr. Chairman, I 
second that amendment by my col
league and would like to have a few 
words on it. If I am ,in order, one 
of the .things I want to point out is 
this: The other day wheu diswssing 
this Bill, I referred to water-power, 
and we were told that if we turned 
that Bill dow,n, it would ·hurt the 
company financially. The Premier, I 
think, stated that they have to go into 
the market to get money for this de
velopment. We know in this House 
they have a'iready raised in the vicinity 
of two hundred million dollars. I 
don't know if they have ,to raise 
further money or get concessions, or 
not, but I do know they have already 
raised ,two hundred minion dollars as 
everybody knows and every .financial 
paper in North America has reported 
that the steel companies and so forth 
advanced that money. I don't see the 
necessity of ten years extension for 
the purpose of raising further money 
a,t the present time at any rate and 
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the point raised by my -colleague if 
an amendment ,is made giving it from 
year to year for as many years as they 
want, if the House gives it to them 
okay. 

MR. HOLLETT : I would like to 
say, Mr. Chairman, that the Premier 
in his remarks on second reading the 
other day, said something to the effect 
Lha-t we should not dare to, a-t any 
rate it had been hinted here in this 
House that dt is more than we dare 
do and we would be ostracized by 
public financiers throughout the 
world, people who have a financial 
interest in this country, ostracized if 
we spoke against this Bill. Now, I 
must say I am not speaking against 
the principle, but in the interest of 
making the company tow the line as 
far as Newfoundland is concerned. We 
know that iron ore belt lies across the 
bounda1·y which so far has not ,been 
delineated, and I feel we should hold 
a sort of whip hand, a whip hand, we 
should hold something that would 
keep somebody in check. If we are 
going to say, yes, go ahead take it for 
another ten years according to the Act 
and make the necessary surveys, I 
think we are sort of relinquishing the 
brake altogether on this company. I 
sort of recall something that happened 
in the •Province of New Brunswick a 
few years ago in connection with a 
couple of paper mills. I just forget 
the facts .but I believe there was an 
Agreement something similar to this 
with some big paper company in the 
Province of Quebec where a similar 
extension of time was asked and it 
was argued by the paper company that 
unless they got an extension of time, 
the •Province of New Brunswick would 
be deprived of two more paper mills. 
At any rate, they did not get the ex
tension and the paper mills were put 
up all right, they found the money 

all right. And I feel that we need not 
worry so much about being criticized 
by the big financiers of the financial 
world in the case of anything we 
might say aimed at this Bill, and this 
big company who managed to raise 
one hundred and fifty million dollars. 
They a-re not in this because of any 
benefit they hope will come to New
foundland but are in it to make 
money, and I think every member on 
the opposite side realizes that. My 
blessing to them-I hope they will 
make a lot, and our one regret is that 
we are not going to make a big lot 
out of it, and mind you, if I may be 
permitted to refer back to what the 
Premier said the other day, something 
along the line 'that; if we started to 
drive a hard bargain with those com
panies, what would people think of 
us? I submit, Mr. Ohairman, that it 
is our job to drive a hard bargain, 
and I don't think we ought to worry 
very much about what anybody thinks. 
If we hurt the feelings of these various 
companies, as I pointed out before, I 
am only anxious to preserve that 
which we have given them now until 
the end of 1953, and that will give 
time in -the next twelve months to 
know if it is in the best interest of 
N ewifoundland, to know if we should 
go slow on this thing instead of giving 
them a full ten years. Now, if it is 
so in the expert's opinion, which the 
Government can easily .find out, that 
it is satisfactory to extend it for ten 
years, very well. .But, as I said, I 
made the amendment merely to raise 
the point and see what the Govern
ment has to say on the matter. 

MR. SMALLWOOD: Mr. Ohair
man, I think the whole thing is out 
of order, but I have the same right 
to be out of order as any other hon
oura'ble member. We are all out of 
order debating the principle of the 
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Bill on third reading as they did in 
the old days when the rules did nol 
exist, or if they did, were nol carried 
out. There is nothing now to prevent 
any member from discussing the prin
ciple of this Bill all over again under 
Your Honour's ruling. Incidentally, 
my understanding of parliamentary 
rules is, that no reference can be made 
to statements made earlier in the de
bate and when the honourable mem
ber answered statements made by me 
here earlier it was out of order. But 
as this Committee is out of order I 
assume that I can 1be equally out of 
order and equally in order to reply to 
their comments. That is what hap
pens when we don't observe parlia
mentary rules, it becomes a shambles. 
That is why I am personally so con
cerned about carrying out parliamen
tary procedure, otherwise, if a thing 
is not settled in second reading, why 
not -on third reading and why not 
bring the ·Bill back again for first 
reading? ·we have behind us a thou
sand years of -parliamentary debate 
and a thousand years of parliamentary 
experience when we o1bserve the rule 
that it is discussed once, and in carry
ing out the rules we cany out what 
has •been established in a thousand 
years and it is very silly-

MR. HOLLETT : Mr. 
to a point of order-I 
amendment that certain 
substituted for others. 

Chairman, 
made the 
words be 

MR. CH AIRMAN : The Chair gave 
a ruling on that. 

MR. SMALLWOOD: Now, I never 
said that company has to go out and 
look for finances. I never said that. 
I said they had done their financing 
on the basis of certain arrangements 
with this Government. They made 
their arrangements on a certain basis 
and for us to change that basis now 

whoever made those arrangements, 
that would be a foul attack upon the 
good name of Newfoundland, no 
people in the world would ever trust 
us again. A Government makes an 
arrangement with a company, and 
that company on the basis of that 
Government goes out and makes fin
ancial arrangements, then to be con
fronted by changes made unilaterally. 
It is obviously a foul thing to do. 

MR. HIGGINS: Would the Pre
mier tell us when this new arrange
ment was made, I rcfe1· to the 1944 
Act, the arrangement was made then, 
if I understand correctly, the company 
acting on the good faith of these 
people dealing with these companies 
made certain arrangements and did so 
on a definite understanding-

MR. SMALLWOOD: The under
standing of the legislation. 

MR. HIGGINS : That did not run 
to 1963. 

MR. SMALLWOOD: The taxation 
went way beyond. That is what I 
was referring to in the debate on 
second reading, and I was replying to 
the suggestion of some member of the 
Opposition that we ought to change 
that basis of taxation from five per
cent to so much a ton. That was 
apropos of that point made 1by the 
Honourable Leader of the Opposition 
and his colleague immediately on his 
left, in reply to their contention that 
the ,basis of taxation should be chang
ed, that I made the statement that 
they had gone out and made their 
financial arrangements. Now, I am 
laid ·tha t I stated that they had to go 
out and make their financial arrange
ments and, in fact, as they were made, 
we could go ahead and change the 
Act. All of which arises from the 
fact we are completely out of order 
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here this a,fternoon, in my opinion. 
However, I am not the Speaker, nor 
the Chairman, and I have to abide by 
the decision of the Chair, which I 
must do. 

Now, there was one point made 
here this afternoon on this Clause 
4 (a) , that instead of giving ~he com
pany until 1963 to reduce their hold
ings to one -thousand square miles, in 
stages of three thousand this year and 
twelve thousand each subsequent year, 
we should make it just a year-to-year 
agreement. That is the point to which 
I must reply: Without meaning any 
offence whatsoever personally, that 
argument is nonsense, just nonsense. 
You don't do business in that way 
with a great company. On a year to 
year basis what plans can they make? 
They have four months, a maximum 
of five months, out of twelve when 
they can prospect in Labrador, in the 
heart of that great hinterland where 
it snows every month of the year, 
snows in July and in August. 

MR. HOLLETT : They ·ha,ve al
ready had sixteen years. 

MR. SM~LL WOOD : They have 
had to concentrate, and wisely so, to 
prove the necessary amount of ore to 
justify the railway. Now, they want 
the remaining ten years to go out and 
prospect, with a generous expenditure 
of money, for other base metals on 
the remaining area, and they can only 
spend a maximum of five months a 
year prospecting in Labrador where it 
snows every month of the year in
cluding the month of August. We 
were there in August and there had 
been a snowfall the day before of three 
feet, in August. It snows .in June, 
July, and August and every month of 
the year. 

MR. HOLLETT : They can tell us 
they grow ca,bbage and stuff. 

MR. SMALL WOOD : That is in 
the Lake Melville area. They do 
grow ca,b'bage in the Lake Melville 
area, but what has that to do with 
hundreds of miles away? You have 
only to go there to see it. Lake Mel
ville is one of the gardens of the New 
World, but this is a barren waste, at 
the height of a great plateau of forty 
thousand square miles, a vast, bleak, 
barren God-forsaken plateau where it 
snows every month of the year with
out exception and almost every week 
of the year, and where they can pros
pect for minerals for a maximum of 
five months, and we are going to say 
to them : "If you want to prospect 
on these thousands of square miles we 
will deal with you year by year." 
How can they plan ahead? We gave 
a concession to another company for 
forty thousand square miles in Labra
dor, much further north, American 
Metals. We gave it to them for one 
year and one year only 1because before 
coming to us to make an agreement 
they want to take a preliminary look 
at it. So we gave them the concession 
and tied it up for a period of one 
year only. But here is a company that 
has been in there for years already 
and has spent several millions of dol
lars on one section, and now want to 
go out with the same engineers and 
prospectors and prospect the remainder 
of the area. Are we to say to them, 
"We want to deal with you year by 
year and put you on your merit." To 
say that to them is ridiculous. They 
ask us ,to postpone any reduction to 
1963. But we are reducing it this 
year by three thousand square miles 
and each succeeding year by twelve 
hundred square miles. They are not 
doing it willingly, but it is not giving 
Newfoundland a bad name as it would 
now if we said : "No, we will deal 
with you year •by year, put you on 
your good behaviour," As though to 
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tell the world we did not trusl them, 
that we did not appreciate the mil
lions of dollars this company spent
two dollars a pound for air freight. 

MR. HOLLETT : What did we 
get out of it? 

MR. SMALLWOOD: Nothing yet. 
Does the honourable gentleman ex
pect we ought to have gotten some
thing while they were spending mil
lions of their own money to prove up 
tonnage? Of course we got nothing 
and it will ibe two or three years yet 
before we get anything, when they are 
producing iron ore and shipping it 
out. Up to now there has not been 
one ton produced except in the dia
mond drill cores. vVhat has the 
Treasury gotten out o[ it? W'hat has 
Newfoundland got? It has attracted 
the attention of mining men all over 
North America to this Province be
cause it is known to be a part of this 
Province. That is what Newfound
land got, We got American Smelting 
and American Lead Zinc and others 
interested in the mineral possibilities 
of Newfoundland. That is what we 
have gotten out of this great develop
ment in Labrador. Are we now going 
lo say to this great company that we 
won't make a long term deal with 
them, that they have not proven to 
be trustworthy? Have not proven to be 
vigorous, have not proven to ,be de
pendable? 

MR. HOLLETT : Who said that? 

MR. SMALLWOOD: That is in 
effect what we would be saying if we 
said we would deal with them from 
year to year. We have not dealt with 
Buchans in that way, nor with Dosco, 
nor the AND, nor Bowaters, nor Fro
bishers Limited, nor Falconbridgc, in 
that way. You don't get anywhere in 
that way. If we are going to deal 
with great companies in that fashion 

we won't g-et anywhere. If we are 
going to deal with them on a year to 
year basis, the House knows it, the 
honourable member knows it just as 
well as I do, and the honourable 
gentleman on the opposite side who 
is a lawyer knows it better than I do. 
He has dealt with companies, big com
panies, and he knows that what I am 
saying is right, and the Honourable 
the Leader of the Opposition knows I 
am right. Suppose the Commission 
of Government had dealt with them 
in 1938 on a year to year basis, would 
that company spend seven million or 
however many millions ·they spent to 
prospect and survey the remaining 
mileage of this concession on a year 
to year basis, which they plan spend
ing there now in 1952? What will 
they plan this year to spend and in 
1953, and in 1954, and 1955? These 
things have to he planned several 
years ahead. 

MR. HOLLETT : As much as it 
would take to survey lwelve hundred 
square miles, that is a 11 they are go
ing to <lo anyway. 

MR. SMALLWOOD: That does 
not follow. When you know you have 
twelve hundred miles to do for twelve 
years then you have to make plans 
in advance and if we say to them 
now, we will deal with you from 
year to year, why every mining com
pany in North America would be 
disgusted with us and say we are 
erratic, undependable, we can't deal 
1vith them, they are not to be 
relied on. It would give Newfound
land a very bad name just when she 
is ,beginning to get these great Ameri
can and Canadian mining companies 
to take an active interest in mineral 
possibilties. It would be a foul blow 
struck at Newfoundland-a fonl blow. 

MR. HOLLETT : Mr. Chairman, 
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I am sorry the Premier seems to have 
taken this to heart so much . I would 
not like to give Newfoundland a bad 
name. Still I insist I am right in 
voicing the case for caution in this 
matter. IE he does not like one year, 
let us make it three. I will point 
out the Commission gave three years 
in the first concession in 1938 and in 
my opinion there is not much differ
ence •between one, three or ten years 
as the case may be, as long as it is 
proved the principle is good, but I 
don't think it is right and I won't 
have anybody point the finger of 
ridicule and scorn at me because I 
make a suggestion and I don't intend 
to accept that ridicule. 

Amendment put and lost. Clause 
carried. 

Clause 4, 5 read. 

MR. HOLLETT : Before you go 
on, Mr. Chairman, I would like an 
explanation of that. 

MR. SMALLWOOD: Yes, that is 
in Clause 22 of the A•ct of 1938 
- The Government shall upon such 
application forthwith grant to the 
Company, etc. 

Now, the position is this: They 
have been given twenty thousand 
square miles and in 1953 are to have 
it reduced to two thousand square 
miles and by 1963 to one thousand, 
and on this one thousand is t-o be 
given the lease or license on which 
they pay five cents an acre. 

MR. HOLLETT : For ten years? 

MR. SMALLWOOD: No. The 
explanation is this, there are two 
kinds of license contemplated by this 
agreement, one for ten years which 
gave the right to prospect and survey 
and then if during that ten years 
period they select any particular area 

this company applies for an option 
on that and takes a forty years license 
in which event the company becomes 
entitled to fifty years time under both 
sections. It starts off with the ten 
years to select one area, they first pros
pect and survey and then by selecting 
part of that area get forty years 
license on it, which means fifty years 
including the ten years they had been 
deeded under this agreement. 

Carded . 

7, 8, 9 read and carried. 

The Committee passed the Rill 
without amendments. 

Committee of the Whole, a Bill, "An 
Act to Amend the Old Age Assistance 
Act, 1951." Passed without amend
ments. 

"An Act to Amend the Blind Per
sons' Allowance Act, 1951." Passed 
without amendments. 

"An Act to Incorporate the Botwood 
-water Corporation." 

Clauses I through 17 read. 

MR. HOLLETT: You are giving 
this Corporation the power to take 
possession of and control Crown 
Lands. 

.MR. LEWIS: It is merely for the 
prevention of pollution of water. 

MR. HOLLETT: I know, but 
should it not ,be "granted" rather 
than take possession there. There is 
no limit to what they can take, that 
might be a considerable area of 
Crown Lands, I just raised the point. 

MR. SPENCER : I appreciate the 
point made by the honourable gentle
man. As a matter of fact, when the 
proof of this Bill was presented to 
me for checking over, that happened 
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to be one of the clauses I went back 
to the office in connection with. As 
everyone knows the purpose of the 
clause is to protect the watershed 
with a view to avoid pollution in as 
far as possible. In t·his particular case 
here I cited that the watershed lead
ing into Peter's Pond extends quite 
some distance up the valley, perhaps 
altogether ten miles and I pointed 
out I did not think it would be neces
sary to acquire the watershed all 
along that particular valley and of 
course the draftees agreed. But I 
merely pointed out this was a sei-ious 
practice. Now, as far as we are con
cerned, we have nu objection to any 
wording which might be more suit
able there. 

HON . DR. H . L. POTTLE (Minis
tc1· of Public Welfare) : It is already 
taken care o( in Clause 17, so that 
there is no danger whatsoever, and 
I think that will satisfy the point. 

MR. HOLLETT: Yes, thank you 
very much . 

The Commit.tee passed the Bill 
without amendments. 

A Bill, "An Act to Amend the Pub
lic Records Act, 1951." Passed with• 
out amendments. 

A Bill, "An Act to Amend the 
Parsons Pond Oil Land Vesting Act, 
1951." 

MR. SMALLWOOD: In the third 
line of clause 2, Mr. Chairman, insert 
the words "Words and Figures" after 
the word "words" so that it would 
read "words and figures" and the 
same in line 4 of the clause. 

Passed with some amendment. 

A Bill, "An Act Respecting an 
Election in Lrbrador in the Present 
Year." 

MR. HOLLETT : Mr. Chairman, 
I am not quite clear on clause 5 : I 
wonder if the Honourable Minister 
will tell me why the words "general 
law," I take it the Election Act of 
1913 applies though I must admit at 
the present time there is a consider
a,ble difference of opinion. Why not 
the Election Act of 1913? That is the 
only Act we know of. There may be 
another law made tomorrow or next 
day by the Supreme Court or some
thing touching the Elections Act, but 
it would still be the Elections Act, 
1913, even if amendments were made. 

MR. LEWIS : It would be the 
Election Act plus any other law. 

MR. HOLLETT : Is there any 
other Act relating to Elections apart 
from the 1913 Act? 

MR. LEWIS : It applies to mem
bers as well as elections. 

MR. CASHIN: Why not cut out 
the word "General"? 

MR. SMALLWOOD : There may 
be a reason for that, why not let it 
stand for the present? 

Committee made progress, rose and 
asked leave to sit again. 

Committee of the Whole have con
sidered the matters to them referred 
and have passed the following Acts : 

A Bill, "An Act Fmther to Amend 
No. 41 of 1938 entitled 'An Act for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Mining and Exploration Company, 
Limited." Without amendment, ord
ered read a third time on tomorrow. 

"An Act to Amend the Old Age 
Assistance Act, 1951"-wi.thout amend
ments, ordered read a third time on 
tomorrow. 
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"An Act to Amend the Blind Per
sons' Allowance Act, 1951"-without 
amendments. Ordered read a third 
time on tomorrow. 

"An Act to Amend the Botwood 
Water Corporation"-without amend
ments, ordered read a third time on 
tomorrow. 

"An Act to Amend the Parsons 
Pond Oil Vesting Act, 1951"-with 
some amendments-ordered read a 
third time on tomorrow. 

The Committee sat and reports 
progress on a Bill, "An Act Respecting 
an Election in Labrador in the pres
ent year," has made progress and asks 
leave to sit again tomorrow-ordered 
sit again tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
l move the remaining orders of the 
day do stand deferred, and that the 
House at its rising do adjourn until 
tomorrow. In moving the adjourn
ment, Mr. Speaker, I would like to 
make a very brief statement by way 
of explanation. Last night in an ad
dress to a public dinner I made a 
statement which caused-

MR. HOLLETT : Mr. Speaker, to 
a point of order, I wish to ask a 
question. Is it in order for an hon
ourable member to refer to a state
ment made last nigh.t at a public 
function, or any night at a public 
function here in this House? May I 
h ave a ruling on that? We have all 
made statements. l made one before 
a body the other day, but surely I 
can't come in here and make an ex
plana.tion of it. 

MR. SPEAKER : The honourable 
member has not g'Dl1e far enough for 
me to know the position. ls it a 
ministerial statement? 

MR. SMALLWOOD: Mr. Speaker, 

this is a statement of considerable 
public interest. 

I think the House would be inter
ested to hear it, and I am quite sure 
the public would. Last night I made 
the statement in puiblic that the Gov
ernment were very glad that they did 
not have to pay out of the Treasury 
the cost of educating the Catholic 
youth of Newfoundland. I meant 
such as we would have to do if there 
were no teaching brothers and teach
ing sisters. I think my meaning was 
clear to this extent at least that the 
Christian Brothers and Teaching Sis
ters •have each made a contribution to 
the education of Catholic youth far 
over and a·bove the cost to the Trea
sury and that if the Chirstian Broth
ers and Teaching Sisters were not 
here, not functioning, it would cost 
the Treasury of Newfoundland a lot 
more. Now, the explanation I wish 
Lo make is this, that the same state
ment practically could be made of the 
other denominations. If the Church 
of England or the United Church or 
the Salvation Army operating schools 
in Newfoundland were not there doing 
the job they are doing, it would cost 
the Treasury of Newfoundland a great 
deal of money which is not now met 
by the Treasury. In short, the ex
planation I wish to make is that the 
statement I made about the Christian 
Brothers and Teaching Sisters is a 
statement that can apply to other 
denominations who also conduct 
schools. I fear the impression may be 
left in some minds that Catholic Edu 
cation is not costing the Government 
anything, which other denominations 
would not look upon in a kindly light 
and there is another impression which 
I have forgotten. 

MR. HIGGINS : Possibly that there 
is no Catholic Allowance. 
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MR. SMALLWOOD: The im-
pression that Catholic Education is 
costing the Government nothing, 
whereas in fact Catholic Education 
gets exactly the same public grants 
from the Treasury as any other de
nomination and what I said applies 
also to other denominations. If we 
did not have the denominations to
day doing what they are to maintain 
schools in Newfoundland it would be 
a pretty grevious Bill on -the New
foundland Treasury. 

I move the adjournment of the 
House until tomorrow, Friday at 3:00 
uf the clock. 

The House adjourned in the usual 
manner. 

FRIDAY, April 25, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
ad jou rnmen t. 

Presenting Petitions 
None. 

P1·esenting RePorts of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

None. 

HON. P . S. FORSEY (Minister of 
Supply) : Mr. Speaker, I have here 
the answer to Question No. 67 which 
refers to returned items from the 
OHice of "Buy Newfoundland Cam
paign." I may say all the items were 
returned with the exception of a 
couple nf lenses costing around 46c. 
and eight films presently at various 
movie houses throughout the country. 
Tabled-

The following is a list of the various 
items returned to the Government 
from the Offices occupied by the "Buy 
:--lewfoundland Products Campaign" in 
the Gaiety Amusement Centre, includ
ing desks, office equipment, type
writers and other equipment used iu 
the Campaign during 1950-51 and 
1951-52: 

3 Typewriters. 
l Adding Machine. 
l Book Case. 
3 Desks. 
4 Chair, Straight Back. 
l Coat Tree. 
2 Filing Cabinets. 
I Talking Movie Machine. 
6 Films (for machine) . 
1 37" x 50" Screen. 
1 Sign Cutting Machine. 
l Hammer. 
3 Louvres. 
3 Spot Light Holders. 
6 Coloured Lenses. 
3 150 Watt Floodlights. 
1 Stapling Machine. 

MR. P. J. CASHIN (Leader of the 
Opposition) : Mr. Speaker, I give 
notice of questions on tomorrow. 

MR. HOLLETT : Mr. Speaker, 
did not get any reply to Question No. 
65. 

HON. J. R. SMALLWOOD (Prime 
Minister) : A letter has gone out re
questiong the information and as 
soon as it arrives I will table it. 

Orders of the Day 

Third readings : 

A Bill, "An Act Respecting Pro
vincial Parks." 

"An Act Further to Amend No. 41 
of 1938" entitled, "An Act for the 
Confirmation of an Agreement be-
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tween the Government and Labrador 
Mining and Exploration Company, 
Limited." 

A Bill, "An Act to Amend the Old 
Age Assistance Act, I 951." 

A Bill, "An Act to Amend the Blind 
Persons' Act, 1951 ." 

A Bill, "An Act to Incorporate the 
Botwood Water Corporation." 

A Bill, "An Act to Amend the 
Public Records Act, 1951." 

A Bill, "An Act to Amend the Par
sons Pond Oil Lands Vesting Act, 
1951." 

First reading : 

Honourable the Attorney General 
(Acting) asks leave to introduce a 
Bill, "An Act to Amend and Consoli
date the Law Relating to the Sale of 
Securities." Read a first time, ord
ered a second time on tomorrow. 

Committee of the ,-vhole : 

A Bill, "An Act Respecting Elec
tions in Labrador in the Present 
Year:" 

MR. CHAIRMAN : This Bill was 
passed except for clause 5. 

HON. L. R. CURTIS (Attorney 
General) : I think if we delete the 
word "General" it will be all right. 

Bill passed with some amendment. 

A Hill, "An Act l•urther -to Amend 
the Town of Cal'bonear Act, 1948 :" 

Clauses l through 8 read and passed. 

MR. HOLLETT : What percentage 
of the taxation is assessed? 

MR. FORSEY : I don't remember 
off-hand but the same rate is pres
ently in operation in Carbonear under 
the Water Company. There is no 
change in the amount. 

Passed without amendment. 

Committee of the Whole : 

Bill, "An Act to Amend the Town 
of Harbom Grace Act, 1945 :" 

Passed without amendment. 

Committee of the Whole: 

Bill, "An Act to Amend the Rural 
District of Placentia Act, 1945 :"' 

Passed without amendment. 

Committee of the Whole : 

Bill, "An Act to Provide for the 
Establishment and Administration of 
Community Councils:" 

MR. HOLLETT : In Clause 5, 
every voter is en ti tied to attend 
meetings and vote on every question
What is the relationship? If every 
voter is not to be taxed what right 
have they to attend the committee 
and vote? I should think that should 
be every taxpayer. 

MR. FORSEY : Every voter will be 
taxed. That is provided for in the 
Act, it is a poll tax, and business tax. 

MR. HOLLETT : In Clause 24, 
sub-section (4) twenty-five taxpayers 
constitute a quorum-And any area, I 
presume that has not twenty-five tax
payers in the area could not be or
ganized? 

MR. FORSEY : They would not 
organize then. 

MR. HOLLETT : There is no pro
vision against it. 

MR. FORSEY : It is not proposed 
in the next five or six years ,to have 
any small communities like that. 
Take a place like Lawn, they applied 
for a Town Council and a community 
of tha.t size would like to have a 
council. 
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MR. HOLLETT : It says any area 
in the Province may organize. 

MR. FOR&EY: We might. have 
people from very small areas asking 
to •be organized. 

MR. HOLLETT : Have you the 
right to refuse them in the Act. 

1VIR. FORSEY : Oh yes. 

MK . .H.ULLl', 1 1·: There is nothing 
in the Act to show il. Should you 
have it there or should you not? It 
says in accordance with the provisions, 
but it depends upon the will of the 
Minister, does it not? I am just trying 
to find a clause giving the Minister 
discretionary powers as to whether or 
not he will allow them to become or
ganized. In Clause 25 (4) twenty
five taxpayers constitute a quorum. I 
take it that is the only place, and 
there is to be at least twenty-five voters 
before you grant them the right. I 
am looking for it and don't see it 
any other place. 

MR. FORSEY : Mr. Chairman, 
under Section 6, sub-section (2) . 

MR. HOLLETT : Where is the 
authority there-Where is the right to 
turn them down if they want to go 
ahead with the organization? I am 
just as anxious for a clause in the 
Act to give the Minister the necessary 
authority to say no-that is all. 

MR. FORSEY: In clause 7. 

MR. HOLLETT : Oh yes, that will 
cover it. 

thousand dollars why should the 
Minister veto it or give the authority. 

MR. FORSEY: Because the banks 
will not pay it unless guaranteed by 
the Government. 

MR. HOLLETT: Suppose they 
can borrow without any guarantee? 

MR. FORSEY : The Town Coun
cils can't do it so that a community 
council hardly can. 

MR. HOLLETT : I can visualize 
a number of men going to somebody 
wi-th money and saying; "Lend us a 
thousand dollars and we will make 
such an improvement." 

MR. SMALLWOOD: Mr. Chair
man, surely we should not make any 
bones about it, quite frankly this 
House sets up authority to communi
ties to organize ·these councils and are 
we then prepared to let them borrow 
without any check on them by the 
Minister? 

MR. HOLLETT : If the Minister 
is under no abligation why not let 
them borrow? 

MR. SMALLWOOD: The Minis
ter is under an obligation to protect 
the general public of Newfoundland. 
He administers the Act and in ad
ministering the Act in respect of lior
rowing by any council surely he ought 
to have the right of supervising and 
control and a final veto on borrow
ing. I don't think -there is much 
room for doubt on that. 

MR. FORSEY : I would like to 
say a word on both these clauses, 

MR. HOLLETT: Clause 28, the 31 and 32. In dause 31, I would like 
council may in any year borrow for 
community expenses an amount not 
to exceed Sl.000, and it goes on to 
say that the Minister must authorize 
that. What is the purpose? If the 
Community Council can go borrow a 

to draw the committee's attention in 
the fourth line to the words "all per
sons owning property." That clearly 
would include churches and schools. 
Now, it certainly was not the inten
tion of the Government in drafting 
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this Bill and presenting it to the 
House and now to the Commit.tee to 
have churches and schools taxed nor 
that these community councils should 
have the right to tax churches and 
schools. Yet as it is worded it appears 
that might be possible except when 
the council by a unanimous vote pro
vided otherwise. To impose taxes on 
churches and schools would be highly 
undesirable and not what the Bill is 
intended to do and that being so I 
would ask that these two clauses be 
allowed to stand so that the necessary 
amendment may be prepared in the 
Office of the Attorney General to 
guard against any such possi1bility. 

MR. CHAIRMAN : Clauses 31 and 
32 stand. Moved the Committee re
port progress and ask leave to sit 
again tomorrow. 

Committee of the Whole : 

"An Act Further t~ Amend the 
Rent Restrictions Act, 1943 :" 

Passed without amendment. 

MR. CHAIRMAN : Mr. Speaker, 
the Committee of the Whole have 
considered the matter to them re
ferred and have: 

Passed a Bill, "An Act Respecting 
an Election in Labrador in the Pres
ent Year," with some amendment. 
Ordered read a third -time on to
morrow. 

Passed a Bill, "An Act to Amend 
the Town of Carbonear Act, 1948," 
without amendments. Ordered read 
a third time on tomorrow. 

Passed a Bill, "An Act to Amend 
the Town of Harbour Grace Act, 
1945," without amendments. Ordered 
read a third time on tomorrow. 

Passed a Bill, "An Act to Amend 
the Rural District of Placentia Act, 

1945," without amendments. Ordered 
read a third time on tomorrow. 

A Bill, "An Act to Provide for the 
Establishment and Administration of 
Community Councils-made 
and asks leave to sit again. 
sit again tomorrow. 

progress 
Ordered 

Passed a Bill, "An Act to Amend 
the Rent Restriction Act," without 
amendment. Ordered read a third 
time on tomorrow. 

HON. P. J. LEWIS (Minister with, 
out Portfolio) : Mr. Speaker, I won
der if I would be permitted to give 
notice of introduction of a Bill at 
this stage. The reason for the late
ness of the motion is that the Bill 
has just been distributed. 

Permission granted. 

The Honourable the Acting Attor
ney General gives notice he will on 
tomorrow ask leave to introduce a 
Bill, "An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1945, and of 
the Shipbuilding (Bounties) Amend
ment Act, 1947." 

MR. SMALLWOOD : Mr. Speaker, 
I move that the House at its rising 
do adjourn until tomorrow, Monday, 
at 3:00 of .the clock. 

MONDAY, April 28, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Order: 

HON. C. H. BALLAM (Minister of 
Labour): Mr. Speaker, in connection 
with my visit to New York I have the 
following statement to make : 
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"As you know one of the basic and 
fundamental policies of this Govern
ment is the utilization of its man
power, in other words, to find em
ployment for the many hundreds of 
our people who, at many -times, and 
indeed in some instances at all .times, 
find themselves without employment. 
IL is because of this fact and together 
with other circumstances that this 
Government has embarked on its 
programme of economic development 
in order to offset this uneconomic 
waste and to provide employment for 
those who would otherwise, through 
unfortunate circumstances, become a 
care on the Government. 

Process of Development 

"While we are in the process of 
developing our resources whereby we 
may use up great numbers of our 
available manpower we do know that 
at the present we have considerable 
unemployment especially in the un
skilled classes or, in other words, com
mon labour. v.re do know also that 
at the present time the1·e are many 
construction jobs for defence and 
other purposes •being done and it 
therefore becomes apparent that the 
Government of Newfoundland should 
do all in its power to obtain such 
work for those who are unemployed . 

Dominion-Wide 

"This situa.tion is not only a pro
vincial one but is Dominion-wide and 
because of the extensiveness of the 
projected programme it became neces
sary to set up a Joint United States
Canada Advisory Committee on Man
power whereby the situation could be 
thoroughly reviewed. This Committet" 
consists of representatives of all Con
tractors working on these various jobs, 
members of the National Employment 
Service, representatives of the Domin-

ion Depar.tment of Labour and of the 
Atlantic District United States Corps 
of Engineers who are basically re
sponsible for the whole project. 

Crmnol Name Places 

"I may state here that because of 
defence reasons and for security pur
poses I cannot name .the places where 
projects are being cai-ried on but be
cause the programmes were behind 
schedule the Uniteu Stales Corps of 
Engineers thought it necessary to 
bring in some 7,800 Air Force Person
nel to assist the contractors in carry
ing out their various programmes, 
not in actual construction work but 
in the unloading and storing of large 
quantities of construction materials 
and equipment. 

Gouernment Protest 

"This Government felt that whilst 
we had every desire to help and co
operate with the United States Gov
ernment and to assist in every way 
possible in the various Defence Pro
grammes we did not feel that it was 
necessary to bring in such large num
bers of personnel for this particular 
kind of work in view of the fact that 
we had so many unemployed, many of 
whom were capable of doing this job. 

"We therefore protested most vigor
ously anu stated that we could supply 
men for such positions. It must be 
remembered however that this Corps 
of workers would be military person
nel and by International agreement 
could not be prevented from coming 
in to work 011 su<.:h projects. How
ever we diu insist that the number 
was too great and were successful in 
reducing this to some extent but not 
as much as we would wish and be
cause we were not satisfied I was sent 
by the Premier to New York to make 
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representation to the parties con
cerned for further reduction of im
portations of such personnel in order 
to give employment to those who are 
available locally and are capable of 
doing this work. 

Reduced 

"I may say that I have been assured 
that although I cannot give the actual 
figures as yet 1 can say that they will 
he reduced -by more than half and 
furthermore that all available local 
stevedores will be engaged whenever 
and wherever possible. 

No Order Given 

"It also came to our notice that 
certain contractors were ordered not 
to employ Newfoundland personnel. 
This is, I am glad to say, an error and 
no such order was given. The United 
States Corps of Engineers did give a 
Directive to one of the contractors 
rhat they should not engage New
foundland personnel as there may not 
he enough help available for contrac
tors engaged in projects in the im
mediate area. However , I have the 
understanding that Newfoundlanders 
will be engaged by all contractors 
when the job progresses to the point 
where additional help is required, and 
I can foresee as the summer advances 
and as .the various projects advance a 
great demand for our labour so much 
so that I feel that we will ·have no 
difficulties in this respect whatever. 

Review Situation 

"Arrangements are in progress to 
review the situation not only with re
gard to the help available ,but to the 
wages being paid, the conditions of 
employment and overtime payments. 
This will be done under the direction 
of the Federal Department of La,bour 

in colla.boration with my Deparbment 
and it is also expected that the Chief 
Administrative Assistant of t-he Corps 
of Engineers will visit here in the near 
future when the whole position will 
be gone into in detail. This with the 
survey by the Canadian Department of 
Labour and with various other matters 
to be clarified will, in my opinion, 
make for better understandings, more 
employment, better wages and im
proved conditions of employment. 

Meet May 19th 

"lt is proposed that this Joint Com
mittee will meet again on May 19th 
and I have been invited to attend 
when it is hoped our various findings 
will be made effective. In the mean
time by the intervention of this Gov
ernment through the Premier a posi
tion that may have been a great dis
advantage has been reversed. 

"Great credit is due Mr. M. M. 
Maclean, Assistant Deputy Minister of 
Labour for Canada, who is also Chair
man of the Joint United States-Canada 
Advisory Committee on Manpower to
gether with the officials of the United 
States Corps of Engineers who re
ceived my representations and who, I 
am sure, have given serious consider
a~ion to them. 

"After the meeting which will be 
held on May 19th I will be able to 
give a fuller and more detailed state
ment of the whole matter. I would 
like at this point to express my great 
appreciation of the kindnesses and the 
measure of goodwill shown me by the 
United States Corps of Eng,ineers and 
by other Government officials with 
whom I held meetings. I consider 
that the meetings that we have held 
have been a success in every way and 
that my mission will be of lasting 
good to the Province and to our 
Newfoundland workers." 
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Presenting Petitions 

None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON. P. S. FORSEY (Mirnister of 
Supply) : Mr. Speaker, I give notice 
I will on tomorrow ask leave to intro
duce a Bill, "An Act Further to 
Amend the Local Government Act, 
1949, and a Bill, "An Act to Amend 
the Act 26 Vic. Cap. 5 entitled, "An 
Act to Incorporate the Harbour Grace 
Water Company," and a Bill, "An Act 
Further to Amend t·he Act 47 Vic. 
Cap, 6 entitled, "An Act to Incorpor
ate the Carbonear Water Company." 

HON. J . R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I will on to
morrow ask leave to introduce a Bill, 
"An Act to Amend the Loan and 
Guarantee Act, 1951." 

HON. S. J. HEFFERTON (Minis
ter of Education) : Mr. Speaker, I 
give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act to 
Amend the Memorial University Act, 
1949." 

Answers to Questions 

MR. SPEAKER : Ques~ion No. 68. 

MR. SMALLWOOD: Mr. Speaker, 
the Government were not approached 
by the Management of any of the 
Radio Broadcasting Stations in St. 
John's to use their efforts ~o have 
Radio Station VOUS abandon its 
broadcasts outside the American Base 
in St. John's, and took no steps with 
regard to this matter. 

MR. SPEAKER : Question No. 69 : 

MR. SMALLWOOD: Mr. Speaker, 
in connection with Question No. 69, 
it would not be in the public interest 
to answer the question. I -may say 
that no law firm was engaged to do 
any lobbying, it was engaged but it 
is definitely not in t.he public interest 
to give any more information than 
that mere fact. 

Orders of the Day 

Third readings : 

"An Act Respecting Election in 
Labrador in the Present Year," read 
a third time, ordered passed and title 
be as on the Order Paper. 

"An Act to Amend the Town of 
Carbonear Act, 1948"-read a third 
time, ordered passed and ·title be as 
on th~ Order Paper. 

"An Act to Amend the Town of 
Harbour Grace Act, I 945"-ordered 
passed and title be as on the Order 
Paper. 

"An Act to Amend the Rural Dis
trict of Placentia Act, 1945"-read a 
third bime, ordered passed and title 
be as on the Order Paper. 

"An Act to Amend the Rent Re
strictions Act, 1943," ordered passed 
and title be as on the Order Paper. 

Second readings : 

A Bill, "An Act to Amend and 
Consolidate t·he Law Relating to the 
Sale of Securities : " 

HON. P. J. LEWIS (Minister with
out Portfoilo) : Mr. Speaker, this 
Bill is to amend the Act passed on 
May 15, 1951. That Act was brought 
into force by proclamation and was al
most identical with the Act in effect 
in Nova Scotia and certain Provinces 
of Canada at that time. 
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The Act itself has only been in • 
vokcd once. 

Now Lhat Newfoundland has be· 
come a Province of Canada and be
cause certain activity is expected in 
the security market it has been 
deemed wise and proper to bring our 
legislation up to date and with that 
object in mind the Act is being re
cast and brought into line with 
amendments made in recent years in 
the Province of Nova Scotia. It is 
rather comprehensive in its scope and 
consists of five parts. It deals with 
regulations of brokers and salesmen 
and is with vet'Y minor changes the 
same as part one of the present Act. 
Part two of the Bill is new and deals 
with registration of securities and re
quires filing of registration statement 
signed by the security issuer. 

Part three deals with investigation 
and action by the Attorney General 
and is with certain minor changes the 
same as part two of the present Act. 

Part four deals with regulabions of 
trading and is almost similar to part 
three of the present Act. 

Part five deals with Audits, Ac
counts, and Information being filed in 
relation thereto. 

Part six -with general provisions : 
Therein the Lieutenant Governor in 
Council selects a panel of auditors all 
of whom at any time may be required 
to awliL Lhe reports of accounts of 
any person or company. It also con
tains general provisions which may be 
inter-related with part five. 

The object of the legislation is to 
control more rigidly the sale of 
securities and to vest additional 
powers in the authorities to see that 
the public ,is protected against ex
ploitation in any respect. The Act 

or any part thereof to be brought into 
force by proclaimation of His Honour 
the Lieutenant Governor in Council. 

move the second reading. 

MR. P. J. CASHIN (Leader of the 
Opposition) : Mr. Speaker, we have 
just received this Bill and I would 
suggest to the Honourable the Attor
ney General that we defer the debate 
until tomorrow so that we may have 
a chance to look at it. 1t is an im
portant piece of legislation, I think, 
and we would like to have a look 
over it before discussing it. I know 
that the greater portion may be dis
cussed in Committee but I suggest 
that we have until tomorrow anyway 
to look over it. 

Second reading· deferred until to· 
morrow. Moved by the Honourable 
Leader of the Opposition, seconded 
by the Honourable the Acting Attor
ney General. 

First reading : 

Honourable the Acting Attorney 
General asks leave to introduce a 
Bill, "An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1945, and the 
Shipbuilding (Bounties) Amendment 
Act, 1947 :" 

Read a first time, ordered read a 
second time on tomorrow. 

MR. SPEAKER : I might say in 
connecbion with item No. 13, this is 
not a private members day but the 
petition Bill however has been re
ferred to the proper committee. 

A Bill, "An Act to Provide for the 
Establishment and Administration of 
Community Councils :" 

Progress was made and leave was 
granted to sit again today. I shall 
now leave the Chair. 
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Committee of the Whole : 

MR. SMALLWOOD: Mr. Chair
man, I think we passed this Bill in 
Committee of the ,-vhole yesterday 
but left open clauses 31 and 32 for 
possible amendment. Actually, _ I 
think that perhaps clause 32 requires 
no amendment but we propose to in
sert an amendment in clause 31, an 
aclcli~ion to it. To acid a section 
making what is there now sub-section 
(I) and adding as sub-section (2) 
the words : "Provisions of sub-sect10n 
one does not apply in respect of pro
perty used for religious or educational 
purposes." I move that amendmen_t. 
Mr. ·Chairman, I am not too sure this 
amendment is necessary but it is a 
case of making doubly sure. Here in 
this Province we have never taxed 
schools or churc.hes, school or chtirch 
property and it appears tha·t in this 
clause 31 it might be possible for 
such property to ,be taxed although 
the clause deals actually only with 
water rates. Now if a community coun
cil is operating in one of these small 
settlements and that council should 
somehow manage to get a water and 
sewer system-there will not be many 
who will manage it obviously as these 
are settlements too small for town 
councils and capable only of com
munity councils very similar to the 
Old New England Town Meetings
There will be very few capable of get
ting a water system but there might 
be one or two make it and we want 
to make it absolutely clear as a matter 
of principle that we don't hold in 
this Province ,with taxation of church 
or school property. This amendment 
a,s sugges-ted may in fact be unneces
sary but to establish the principle in 
this llill we have suggested this 
amendment. 

MR. HOLLETT : The Honourable 
the Premier stated he was not quite 

sure ,it was necessary to make that 
amendment, and I feel quite sure it 
is not because the only tax applicable 
under this Act would be poll tax and 
tax on businesses. Now, how are you 
going to tax churches or schools under 
the provisions of a poll tax? I don't 
know if I were correct in assuming 
that there is no other tax which can 
be app1ied except the poll tax and a 
tax on business people. Therefore, I 
fail to see the necessity for the Pre
mier's amendment. There must be 
some suggestion in the mind of the 
Premier that there is lo be a property 
tax or else he would not have made 
that amendment. If I am correct in 
my assumption that there is only to 
be a poll tax I don't see any reason 
for this amendment. Could I have 
some information from the Honour
able the l'remier as to whether or not 
there is to be only a poll tax and a 
taxation on business before we put 
the motion? 

MR. SMALLWOOD: Mr. Chair
man, this cla11Sr. rlor.s not deal with 
taxation. H deals with water rates, 
sewer rates, the charging of fees or 
rates for the supplying of water or 
services, there is a question as to 
whether it is actually taxation : I 
will read the clause : 

Clause 31 : "The Council of any 
Community authorized under the pro
visions of this Act to operate a water 
or sewer system has the power to im
pose upon and sue for and collect 
from all persons owning property 
served by the Community water or 
sewer syslem, suoh wate,r or sewer 
rates as may be approved by the Min
ister." And clause !32 provirles that 
the Committee •by unanimous vote, 
that is t·he point, it must ·be unani
mous vote, may remit or exempt this 
or that person or organization from 
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the operation of the clause. Now by 
adding this amendment we are mak
ing doubly sure. It is rather the 
establishment of the principle I am 
concerned with in this amendment. I 
began by saying I had considerable 
dou1bt as to whether or not this is 
necessary. It cannot do any harm and 
it does establish the principle. 

Carried. 

The Committee sat and reports 
having passed the Bill with some 
amendments. Ordered read a third 
time on tomorrow. 

MR. SMALLWOOD : I think the 
House would not mind if I pointed 
out that we have present with us 
here today a very distinguished visitor 
in the person of Sir Alexander Clut
erbuck, the High Commissioner of 
the United Kingdom to Canada who 
has completed his tour of duty in 
Canada and is, I understand, return
ing to the United Kingdom and from 
there is going to the Commonwealth 
of Australia where he is United King
dom Commissioner. He is not making 
his first visit to Newfoundland as he 
was Secretary of a very famous Royal 
Commission that occupied the atten
tion of Newfoundland here a number 
of years ago and for a good many 
years after the Royal Commission Re
port was issued he was not a person 
of great popularity with many New
foundlanders because of the fact that 
he had been the Secretary of that 
very famous Royal Commission. New
foundlanders, however, learned in the 
course of time to place the blame, if 
that is the word, for the Royal Com
mission Report where it rightly be
longed and that was not at the door 
of Sir Alexander Clutterbuck. 

Since Newfoundland has become a 
Province of Canada he has been a very 

warm friend of this Government and 
of this Province at Ottawa and at no 
time neglected or refused to assist 
this Province in any way that lay in 
his power in the United Kingdom and 
in Ottawa. I am sure the House is 
happy to see him interested enough 
in us to pay us a visit before leaving 
Canada to make his way off to far 
away Australia. 

Mr. Speaker, I move all Temaining 
orders of the day do stand deferred 
and that the House at its rising do 
adjourn until tomorrow, Tuesday, at 
3.00 of the clock. I can say now quite 
definitely that the Budget will be 
brought down here on Wednesday 
afternoon. The Minister of Finance 
is quite busy with it as is also the 
Cabinet and we would appreciate the 
rest of the day off. Perhaps as a 
matter of fact we need not meet to
morrow as there is very little work 
and it would be better to adjourn 
until Wednesday at 3:00 of the clock, 
and I so move. 

House adjourned until Wednesday, 
at 3:00 of the clock. 

WEDNESDAY, April 30, 1952. 

The House met at 3:00 of the clock, 
pursuant to adjournment. 

Presenting Petitions 

MR. MORGAN : Mr. Speaker, I 
beg leave to present a petition signed 
by twenty-six engineers, members of 
the Engineering Institute of Canada, 
and Junior members of the Institute 
of Engineers of Canada. Mr. Speaker, 
I move this petition be tabled and re
ferred to a committee on private bills. 
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MR. SPEAKER : This petition 
and the Bill forthwith referred to 
Committee on Standing Orders to see 
that the Rules of the House are com
plied with. 

Presenting RepOl'ts of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON . .J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I give notice 
I will on tomorrow ask leave to intro
duce a Bill, "An Act to Guarantee the 
Uonds of the Newfoundland and Lab
rador Corporation." 

Orders of the Day 

Honourable the Minister of Finance 
to move the House into Commit-tee on 
Supply and Honourable Minister of 
Finance to move ~he House into Com
mittee on vVays and Means. 

HON. G . .J. POWER (Minister of 
:Finance): I move the House will to
morrow dissolve into Committee to 
consider Supply for Her Majesty and 
Ways and Means to be Granted to Her 
Majesty. 

MR. POWER : Mr. Speaker, I beg 
Lo inform you I have a message from 
the Lieutenant-Governor. 

Budget Speech read by Mr. Power. 

BUDGET SPEECH 

Mr. S'peaker: 

I beg leave to move that this House 
do now resolve itsdf inlu a Commi l
tce of the ,vhole to consider of ways 
and means for raising •the Supply lo 
be granted to Her Majesty. 

Mr. Speaker : 
It is with mixed feelings that I rise 

today to introduce the motion that 
Supply be granted to Her Majesty the 
Queen. It is difficult, after a period 
of some fifty years, to adjust oneself 
to the use of the words "Her Majesty" 
in substitution for t•hose words which 
became so well used during the period 
involved, but it is with a feeling of 
profound regret, mixed with a feeling 
of pride and of hope for the future, 
that I use the changed phraseology. 
In the clays of Elizabeth the First, this 
Island home of ours became the foun
dation stone of the Overseas Empire : 
today, for the first time in our his
tory, we are requested to consider the 
Grant of Supply to Elizabeth II. It is 
perhaps not without significance that 
the reign of the first Elizabeth opened 
a chapter of long, arduous struggles 
against both riature and man on the 
part of the infant colony; the advent 
10 the Throne of the second Elizabeth 
is, in the historical sense, virtually co
incidental with the opening of our 
history as parl of the mighty Domin
ion o( Canaua anu we are co11vi11~ed 
that the progress to be made by this 
new Province under the more favour
able circumstances will be startling. 

Mr. Speaker: I propose, in th,is first 
budget speech of mine, to adhere to 
the pattern established during the past 
two years by my colleague and leader, 
the Honourable the Premier; that is 
to say, I propose to give in very brief 
outline the results of the financial ac
tivities of the Government during the 
financial year 1951-52, to follow with 
a review of the economic possibilities 
of 1952-53, and then to open the Bud
g·et for the current year. 

Financial Year 1951-52 
The books of the Province for the 

year 1951-52 have not yet been closed, 
so that the quoted figures must be re-
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garded as close approximations only. 
As you will be aware, the Province's 
books remain open, for certain pur
poses, up to and including the 30th 
day of April in each year, and the fig
ures which I will now place before this 
House are not yet final, in that trans• 
actions will continue for another day 
or two, and further, it is to be under
stood that the figures are subject to 
final audit. They will, without doubt, 
vary slightly from the figures which 
will appear in due course in the Pub
lic Accounts of the Province. 

The House will be pleased to learn 
that on a straight cash basis (differ
ence between actual receipts and ex• 

Estimated 
Current Revenue ......... ..... .... $30,694,300 
Expenditure, including 

recorded outstanding 
commitments 29,981,400 

$ 712,900 

This pleasant financial out-turn of 
our past year's operations as a Gov
ernment is all the more impressive 
when we remember that during that 
year it became necessary to increase 
expenditure considerably by raising the 
take-home pay of civil servants and 
teachers by an amount of about $600,-
000 in the year. The surplus of rev
enue over expenditure would, but for 
this necessary increase, have heen 
about $1,900,000. It is a graphic in
dication of the phenomenal prosperity 
of the Province during the past year. 

It goes without saying that ~he ac
tual receipts by Departments show a 
number of variations which, gener
ally speaking, cancel out-the excesses 
aggregated $1,820,800 while the under 
receipts amounted to $1,409,900. The 

penditure) on current account, we 
ended the year with a surplus of cur
rent revenue over expenditure of $1.-
929,200. If, from this surplus, we de
duct the balance of outstanding com
mitments of record on the books of 
the Province, representing liabilities 
incurred but unpaid at the time of 
preparation of these figures, amount
ing to $581,700, we are left in the 
,very 'happy position of having avail· 
able, for app1ication against Surplus 
Account Expenditure, a net sm·plus 
of current revenue over current ex
penditure of $1,347,500. The figures 
in comparison with those shown in 
the Estimates which passed this House 
about a year ago, are as follows: 

Actual 
$31,105,282 

29,757,812 

$1,347,470 

Increase Decrease 
$410,982 $ 

223,588 

$634,570 $ 

net difference of about $411,000 being 
entirely due to the very welcome buoy• 
ancy of the revenue of Finance De
partment. Finance revenue, originally 
estimated at twenty and a half million 
actually resulted in collections amount• 
ing to twenty one million four hun• 
dred odd thousand-a betterment by 
$879,600; this ,improvement may be 
said to be due wholly to the yield 
from the Social Security Assessment 
,($3,160,000 against $2,250,000). 

As in the case of the revenue, the 
expenditure out•turn (including out• 
standing commitments) reveals a num
ber of variations in comparison with 
the original estimates for the year. 
Excesses totalled, in all $940,000 of 
which the most significant are to be 
found under Public Works ($567,000 
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largely on roads account), Education 
($133,000 net cost of teachers' cost of 
living bonus), and the Executive Coun
cil ($92,000-due to the General Elec
tion). The excesses were offset by 
under-expenditures amounting lo $1,-
163,000, of which the most weighty 
a re under Public Welfare ($719,500 
due to the assumption by Canada of 
the cost of Old Age Pensions), Natural 
Resources ($236,400 due in the main to 
the decision not to have an open 
beaver season in 1951-52) and the Al
torney General ($155,100) due to a 
lowering of expenditure levels gene-r
a lly across the entire gamut of services 
provided for under this Vote). 

Revenue and Expenditure as charges 
against Pre-Un.ion Surplus amounted 
10 $2,ll0,700 and $16,937,000 compared 
with $2,957,000 and $14,765,200 re
spectively in the original estimates; 
1hat is to say, revenue fell short of an
ticipations by $846,300 and outgoings 
exceeded the originally planned ex
penditure by $2,171,800. 

On the revenue side, the most note
worthy variations we1e under Public 
Works ($447,500), Economic Develop
ment ($147,300) and Provincial Affairs 
($120,700) . 

On the expenditure side the main 
increase was $4.4 million under Econ
omic Development due to the accelera
tion in our programme of encouraging 
the establishment of new industr.ies, 
as to which this House has been in
formed . This heavy excess was offset 
in part by decreases amounting in all 
to $2.2 millions of dollars due to a 
combination of retarding roads and 

building programmes, and overestim
ates in respect of such items as the 
slum clearance programme, etc. 

The impact of the 1951-52 opera
tions upon our pre-Union Financial 
Surplus Account will be dealt with in 
a later section of this address. 

Mr. Speaker, the sweeping increase 
in our people's prosperity is not,hing 
short of astonishing. We all thought 
that the prosperity we enjoyed during 
the late war was quite remarkable, 
and so indeed it was; but it fell far 
short of what we see in Newfoundland 
today. Last year was the most pros
perous in all our history, for our peo
ple pocketed nearly twenty-four mil
lion dollars more than they had in 
the year before. The signs of this 
enormous prosperity are to be seen 
on almost every side of our life. The 
people are better dressed; they are 
better housed. The shops are doing· 
more business than ever known. Pop
ular causes appealing to the public 
for subscriptions are receiving record
breaking amounts. The number of 
automobiles and other motor vehicles 
is growing rapidly. The amount of 
freight moving· on the railway and 
by steamship and coastal boat and 
I ruck is far ahead of all earlier levels. 
The value of the life insurance bought 
by the people has risen rapidly, and 
bank savings deposits have gained also. 

l3 u t if last year saw great gains over 
the year before, the present year will 
see even greater gains over last year. 
My estimate of the money that will go 
into our people's pockets during the 
present year is as follows : 
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Soul'ce 
Mining ... .... ..... .. .. ...... ... ... ... .. .. ... ... ........ ...... .. .. 
Paper, Pulp, ,vood .... ... ..... ......... .. ........ ... ... . 
Construction, general ........ .. ........ .. .. .. .......... .. 
Road Work ... ..... ... .. .................... ........ ....... .. .. 
Transportation ............... .......... .. ....... ........ .. .. 
i\fanufacturing ... .............. ................... ......... . 
Communications ........ ... ... ..... ..... ... ..... ....... . .. 
Stevedoring ... ........ ...... . .... ..... .. ... .................. .. . 
Defence ... ........ ............ ...... ..... .. .... _ .. ...... .. ....... . 

Shop and Office ..... .. ... - ........................ .... .. .. 
Newfoundland Government ............ ..... .. .. 
Canadian Government ... .... .. .. ... .. .... .... ...... .. 
Miscellaneous : 

(Municipal, draggers, · private hospi• 
tals, broadcasting, shipbuilding·, etc.) ... . 

Fisheries .... .... ..... .. ...... ............. .. .......... .. .. ....... . 
Dividends, Insurance, etc ..... ............. ... .... .. 
Family Allowances ......... ... ...... .. ..... .. .. .. .. .... . 
Old Age Pensions ... .. .......... .. ..... ..... ... .... .. .. 
Veterans .............. , ... ...... ..... ....... ... ..... ... .... ..... .. 
Unemployment Insurance _ ............... .... .. 
Old Age Assistance .......... ... ..... ..... ....... ....... . 
Mothers' and Dependents· Allowances .. .. 

Totals .......................... ~ ..... ....... ............ . 

1951 1952 
Amount 

$9,000,000 $9,800,000 
28,100,000 34.500,000 

5,000,000 7,000,000 
2,000,000 2,000,000 

12,000,000 12,500,000 
5,200,000 7,000,000 
1,600,000 
2,400,000 

16,000,000 
9,500,000 
8,781,000 
9,800,000 

4,390,000 
11,000,000 
2,500,000 

10,500,000 
5,000,000 
2,800,000 
2,000,000 

2,500,000 

$150,071,000 

1,800,000 
2,600,000 

20,000,000 
10,000,000 
9,700,000 

10,500,000 

6,000,000 
12,000,000 
3,000,000 

10,800,000 
7,000,000 
2,800,000 
1,800,000 
1,800,000 
2,500,000 

$175,100,000 

This means that, with a hundred 
and seventy.five million dollars going 
into the pockets of our people this 
year, they will pocket twenty·five mil· 
lion dollars more than they did last 
year or nearly fifty million dollars 
more than they did the year before 
Jast; no wonder we have the prosperity 
that we see amongst our people today! 
This total sum of money will revolve 
to constitute a total turnover in trade 
~his year of well over quarter of a 
billion dollars, a truly magnificent 
figure indeed. 

Government, Family Allowances, Old 
Age Pensions and Veterans' Allow• 
ances. All of these are quite likely 
Lo increase next year, and the year 
after, to totals of ninety-five or a hun• 
dred million dollars; and unless a 
world recession takes place the pres• 
ent trend should carry the grand total 
figure for next year to something ap· 
proaching two hundred million dollars. 
The immediate future seems bright 
indeed for Newfoundlan<l. 

Of the items that make up this 
total of $175,000,000, some ninety mil· 
lion dollars are provided by mining, 
pulp, paper and wood, transportation 
and communication, the Canadian 

And now, before giving you the 
detailed figures of my estimated rev
enue and expenditure for the year 
upon which we have just entered, 
there are two or three points which it 
is necessary to make clear to the 
House. 
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On the revenue side, as is generally 
known, the picture is very much de
termined by the amounts payable to 
us by the Government of Canada. By 
far the greater part of our total rev
enue comes to us from Ottawa, and 
the smaller part from local sources 
through taxation and other means. 
The Ottawa sources fall mainly under 
three headings : the statutory grants 
and subsidies; the special Transitional 
Grant provided to assist us to adjust 
ourselves to the status of a Province 
of Canada; and the payments made to 
us under the Tax Rental Agreement 
with the Government of Canada. 
There are no noteworthy changes in 
the statutory grants and subsidies, ex
cept for a slight increase arising from 
the increase in our population. 

There is a very noteworthy chang·e 
in the Transitional Grant. The Tenns 
of Union provide for the payment to 
us of $6½ million a year for the first 
three years of union. Thereafter the 
amount is to diminish by $850,000 a 
year. The present being the fourth 
year of union, there will be a reduc
tion of $850,000 in our payment un• 
der this heading from Ottawa. 

It is, however, in the Tax Rental 
payments that the greatest changes 
have taken, and will take, place. The 
Tax Rental Agreement came to an 
end at vhe 31st of March past, and 
an entirely new Agreement is now in 
effect. We have not as yet actually 
signed the new Agreement, but we 
have notified Ottawa of our intention 
so to do. The new Agreement is a 
considerable improvement, from our 
standpoint, over the last one. There 
will be very large increases in the 
payments to us under it. Furthermore 
the payment. t.o 11.s each year will be 
based, not upon the average of the 
computations of the three years pre
ceding, as in the old Agreement, but 

rather upon these of the one year 
preceding. So long as Canada's econ
omy continues to show the past and 
present remarkable acceleration, this 
will be reflected immediately in the 
amount of the payment to us each 
year. 

I said a moment ago that in this 
fourth year of union our Transitional 
Grant diminishes this year by $850,000. 
It will diminish another $850,000 next 
year, and still another $850,000 in each 
year, and so on. But the other side 
of the shield is that as the Transitional 
Grant goes down, the Tax Rental pay
ments go up, and go up more rapidl•y 
than the former goes down. For ex
ample, the increase in Tax Rental 
pa:yments for this present year alone 
is enough to compensate for the de
crease in the Transitional Grant this 
yea1·, next year and the year after. 
Assuming that we receive next year 
no less Tax Rental payment than we 
will this present year, that will com
pensate for the decrease in Transi
tional Grant for several years more. 
The position appears to be very 
healthy from our standpoint. 

· There is one other point that I 
should explain about the new Tax 
Rental Agreement. In the old agree
ment we were paid in arrear, and in 
the first year we received only three 
payments . In the new agreement we 
shall receive four payments each year, 
commencing in the first year. In this 
present year we receive the .final pay
ment under ·the old ag1·eement. This 
sizable amount, which of course is 
non-recurring revenue, swells the pres
ent year's revenue correspondingly. 

Having made these necessary ex
planations, I turn to my forecasts for 
the present financial year. The esti
mates of Revenue and Expenditure, 
which T now table, are exhi•bited in a 
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form rather different from that of 
previous years. They are now dearly 
divided to show revenues and expendi
tures on current or ordinary account, 
and Capital or Surplus Account fig
ures are kept quite separate, as they 
should be. 

The figures are as follows : 

Total revenue ... ... ........... ... $34,848,300 
Total expenditure .. .. ... ... ...... 28,503,400 

Total surplus ..... ...................... $6,344,900 

EXPENDITURE 

The expenditure on Current Ac
count estimates contain prov1s1ons, 
under virtually all heads of expendi
ture, to meet the costs of adjustments, 
from September 1951 , of the cost of 
living bonus payable to civil servants, 
members of the Constabulary, the Fire 
Department and the Penitentiary, as 
well as the additional cost arising 
from the re-introduction of the cost 
of living bonus payable to teachers. 
The burden in respect of teachers is 
estimated at $510,000 for the full 
year. The Civil Service cost of Jiving 
bonus provisions in the Estimates for 
l 951-52 aggregated $730,000, while 
those for 1952-53 aggregate $1,266,000. 
The increase on this account is thus 
-5536,000 for the full year or, if that 
of the teachers is added, an overall 
increase of $1,046,000. 

Despite this increase, however, the 
current expenditure estimates, as I 
have already said, aggregate $28,503,-
400 or a net decrease, on comparison 
with the original estimates for 195'1·52, 
of $1,469,900. 

This net decrease is attributed al
most in its entirety to the change in 
the method of paying Old Age Pen
sions to persons of seventy years and 

over which, with effect from the 1st 
of January, 1952, has been assumed by 
the Government of Canada. 

I do not propose Lo deal with all 
heads of expenditure but will restrict 
myself Lo a review of the departments 
where major changes arc exhibited. 

Finance 

With an estimate of $1,118,100, the 
Department of :Finance reveals a net 
increase of some $116,000 over the 
approved estimates for I 951-52. This 
is due, in the main, to three factors : 
an increase by $91,600 in the non
effective vote (cost of pensions other 
than pensions of teachers) , the pro
vision of $90,700 for the acquisition 
of the shares in the Harbour Grace 
and Carbonear W'ater Companies and 
an increase by some $16,000 in cost of 
living bonus provisions. These, to· 
gether with some comparatively minor 
increases, aggregate something more 
than $218,000 and are offset by cer
tain decreases, the most significant of 
which is that of the grant-in-aid of 
Sl00,000 for the St. John 's Municipal 
Council which has been dropped in 
1952-53. This was a special grant 
which was continued for two years 
and which, in the opinion of this 
Government, may now properly be 
discontinued in view of the Council's 
improved financial position. 

Education 

The Department of Education csti-
111ate of $5,631,900 shows a net in
crease of $801,400. This is, of course, 
made up of a number of items in
cluding provision for a new Curricu
lum service to which the Department 
attaches a high degree of importance. 
The major portion of the increase is 
directly attr~butable to the decision to 
reintroduce a cost of Jiving bonus for 



556 HOUSE OF ASSEMBLY PROCEEDINGS 

teachers estimated at $510,000, lo 
which I have already made reference, 
together with an increase of $242,000 
which we have decided to pay as an 
increase in teachers' salaries. This 
latter .provision is designed, generally 
speaking, to make possible an increase 
of the order of $100 a year each in 
the salaries paid to this most admir
able section of the community. The 
increase will have effect from the 1st 
of September, 1952, and the provision 
is in respect of the period Septembei
to March, or seven months: the cost, 
for a full year, of this adjustment will 
be of the order of $420,000. 

Attorney General 

With a total estimate of SI,547,100, 
the Department of the Attorney Gen
eral shows a comparatively small in
crease of S25,000 •but this prnvi<les for 
an increase by ten per cent that we 
have decided to make in the salaries 
of the Constabulary, Fire Department 
and Wardens of the Penitentiary at an 
estimated increased cost, in the first 
year of application, of $45,900. 

Mines and Resources 

The Department of Mines and Re
~ources' total estimate is Sl,485,000 or 
an increase of $284,700 over last year. 
Increases aggregating .$210,300 have 
been made in the provisions for the 
Mines Division to defray the costs of 
a 'COnsiderably accelerated programme 
designed to supply data for further 
exploration and development of the 
mineral wealth which we are convinced 
is lying dormant within the bound
aries of this Province. Provision is 
also made at an estimated cost of 
$15,000 for the survey and acquisition 
of certain parcels nf privately owned 
land in the area designated as the site 
of the proposed Provincial National 
Park. ·when surveyed, the area will 

be passed over to the Government of 
Canada for subsequent development 
and management, the full costs of 
which will be defrayed from the funds 
of the Government. 

Public Works 

The Department of Public Works, 
with a total estimate of $4,006,600 
under Current Account, or an increase 
by $301,900 over that of the previous 
year, also contains a provision of 
$130,000 for an upward adjustment we 
have decided to make in the prevail
ing rates of pay for seasonally em
ployed roads employees. The increase 
involves an average upward revision of 
five cents an hour in the pay of these 
employees. 'In addition to this in
crease, the ordinary annual provision 
[or the maintenance of roads has had 
to be increased by .5145,000 to meet 
the costs of our expanding system of 
highways. 

Health 

Last year's estimate for the Depart
ment of Health totals $6,202,400 in 
comparison with $5,605,500 for the 
previous year. The increase of $596,-
900 is due to a number of factors in
cluding expenditure for the staffing 
and operation of the expanded Hos
pital for Mental and Nervous Diseases 
and of three new Cottage Hospitals 
and Nursing Stations, the increased 
costs of provisions etc., required for 
the operation of the public institutions 
coming under the control of this 
Department and the adjustment of 
civil servants' cost of living bonus 
which, for this largest employer of all 
Government Departments (with a 
personnel provision of some 2,100 in 
comparison with 2,000 for the previous 
year) , is estimated to cost $589,200 in 
1952-53 as compared with $314,000 in 
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1951-52. It will be seen that, of the 
overall increase •by $596,000 in this 
year's costs, no less than $275,000 is 
due to the cost of living bonus in
crease. 

Public Welfare 

The Department of Public Welfare 
costs for 1952-53 a1·e estimated at 
$6,321,800 or a decrease of $4,066,700 
to which I have already made passing 
reference. The provision of $5,600,000 
for the payment of Old Age Pensions 
to persons of seventy years of age and 
over, vanishes in 1952-53 but this re
duction is offset in part by provision 
for the first time of an amount, esti
mated at $1,900,000, required to pay 
assistance benefits to persons in the 
age group of sixty-five to seventy. 
This new service, as the House is 
aware, is a divided financial respon
sibility, the Government of Canada 
bearing fifty per centum of the an
nual cost. 

The cost of De.pendents' and Moth
ers' Allowances is set at $2,400,000 or 
some $350,000 lower than in 1951-52. 
This reduction is due, in the main, 
to transfers to the Old Age Assistance 
(65-70 group) payroll. 

The net aggregate of reductions so 
effected is $4,050,000 in comparison 
with the total reduction of $4,066,700 
under this Head of Ex,penditure. 

Municipal Affairs 

The estimate for Municipal Afifairs 
and Supply is $691,200 or $245,800 in 
excess of that for 1951-52. This in
crease is due, in the main, to the 
transfer of $200,000 of special assist
ance grants to Local Councils, made 
in the form of outright grants as dis
tinct from loans, from Surplus or 
Capital Account to Current Account. 

Fisheries and Co-operatives 

The Department of Fisheries and 
Co-operatives, with an estimate of 
~486,600, shows an increase of .$133,500 
over last year's estimate. This increase 
is due entirely to the transfer of the 
provision of $180,000 rfor Shipbuilding 
Bounties from Capital or Surplus 
Account to Current Account where it 
properly belongs since the outgoings 
constitute an annual recurring charge 
of a nature which cannot properly be 
designated as Capital Expenditure 
although it could, in the two previous 
years, be regarded as expenditure for 
the development of resources and as 
such properly chargeable against the 
Two-thirds Surplus Account expendi
ture. 

Economic Development 

The Current Account estimate for 
the Department of Economic Develop
ment stands at a total of $151,300 
which is an increase by $83,700 over 
last year. Here again, a block of ex
penditure, previously charged against 
Capital or Surplus Account, has been 
transferred to Current Account as will 
become apparent in the detailed 
examination of the Estimates as a 
preliminary to the Grant of Supply. 

This brief review disposes of Cur
rent Account Expenditure which ag
gregates, as I have already said, 
$28,503,400. 

REVENUE 

How is this expenditure to be 
covered? Let us now turn to the 
Estimates of Current Revenue which 
total $34,848,300, or a net increase of 
1)4,154,000 over the original estimates 
of the previous year. 

I propose to review the Revenue 
estimates in rising order of variations. 
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To begin with, decreases amounting 
in all lo S3,354,300 arc exhibited 
under two Heads-$148,800 under 
Provincial Affairs due to the transfer 
of Housing revenue to the Department 
of Municipal Affairs and Supply, and 
.$3,205,500 under Public Welfare. This 
large decrease is due to a 1·eduction, 
in a net sum of $3,216,500, in grants 
by the Dominion Government in re
spect of that Authority's contributions 
towards the costs of pensions for per
sons of 65 years of age and over, a 
topic to which I have already made 
reference. 

S'ix Heads reveal increases in amounts 
ranging from $700 to .$58,300 or an 
aggregate of U52,700. 

Three Heads, Public Works, Muni
cipal Aiffairs and Supply and Board 
of Liquor Control, reveal increases of 
$153,400, $264,400 and $300,000 re
spectively. 

The increase under Pu•blic Works is 
due, as to .1)126,000 to Roa<ls revenue
in the main, to a betterment by 
$110,000 in the anticipated yield from 
licences for motor vehicles. The in
crease under Municipal Affairs and 
Supply is due to Housing Association 
interest payments at a higher level, 
and that of the Board of Liquor Con
trol to increased profits on trading 
operations including commission on 
the sale of beer. 

The major increase in anticipated 
receipts during the present year is 
under the Department of Finance 
which, with an estimated total of 
$27,l 91,900 shows an increase of 
$6,637,800 over the original estimate 
of the previous year. 

Of this increase by S6.6 million, 
$3,683,800 is to be found under the 
description "Dominion of Canada." 
Statutory Subsidies (which are de-

ductible from payments under the 
Tax Rental Agreement) reveal a 
small increase of $29,100 due to 
changes in lhe Population Grant and 
payments under the Tax Rental 
Agreement proper are shown at $10,-
674,900 which, together with $1,569,100 
under Statutory Subsidies, give an 
aggregate of $12,244,000, the latest 
estimate of the 1952-53 yield from this 
source as compiled by the Dominion 
Government. In addition, there is an 
estimated receipt of $61,000, being 
one-half of the Dominion tax on cer
tain Provincially domiciled public 
utility companies, and of $2,030,300 
being refund of the hold-back under 
the terms of the Tax Rental Agree
ment which has just expired. 

The amount of $12,244,000 has been 
calculated on the basis that we shall 
enter upon a new agreement with the 
Government at Ottawa but that, in
stead of taking a three-year average of 
the gross national product, we shall 
take a one-year basis as the method 
of calculating the payments due to us. 

The Transitional Grant at $5,650,-
000 reveals the first of the continuing 
reductions under this item. 

As to other Finance revenue, the 
yield .from the gasoline tax at $1,700,-
000 is up lby $350,000 over last year; 
interest on Exchequer balances at 
5;288,700 is down by $211,300 owing to 
the reduction of the balance on 
deposit at Ottawa; sales tax on Fire 
Insurance .premiums at $125,000, or 
$65,000 more than last year, reflects 
current trends of which last year's 
$60,000 was an underestimate. 

Aopart from the increase in payments 
by the Canadian Government, referred 
to a moment ago, the major increase 
under Finance revenue is $2,750,000 
under the Social Security Assessment 
Tax. 
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It will be recalled that the exemp
tion of food stuffs from the ambit of 
the governing Act was effected, not by 
Statute, but by Regulation. This ex
emption was granted because the Gov
ernment felt that, at the time, the 
full benefits of the programmes of 
social assistance had not had impact 
upon the general populace-a position 
which it is felt has now rectified itself. 
Bearing this in mind, together with 
the fact that this Province is tradi
tionally opposed to certain forms of 
taxation (e.g. direct land tax and 
direct taxation for the support of 
schools) common in the other Pro
vinces, the Government have now de
cided that the exemption of food 
stuffs for human consumption can no 
longer -be justified and we have de
cided that, as from a current date, 
the continued exemption of such items 
from the ambit of the Act should no 
longer be permitted. 

The House will doubtless wish to 
have a clear picture of Capital Ac-

count revenue and expenditure, not 
for the present year alone, but for the 
whole period from the date of Union 
to the encl of the present financial 
year, which ends March 3,!st, next 
year. I am happy and not a little 
proud to give this account. 

We commenced our career as a 
Province of Canada on March 31st, 
1949, with an accumulated cash surplus 
of around forty-and-a-quarter million 
dollars. The exact amount was l)40,-
283,147. Since that date we have 
added some amounts to the total, and 
of course we have withdrawn from it 
as well. The withdrawals, as might 
be expected, greatly exceeded the ad
ditions, for it was these withdrawals 
that financed extensions and improve
ments to the public services, and paid 
the costs of our drive for economic 
development. As was done in the 
budget speech last year, I propose to 
project the description to the end of 
the current financial year. 
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We hegan with a cash surplus of .... .... ......... ............... ... .................. })40,283,147 
To this we have added the following amounts : 

By revision .. .. ..... .. .. .. ..... .... ... ........ .............. .... ........................ S 949,522 
By recoveries from the non·cash surplus : 

1950-51 .. ..... ........ .. .... ... .... . _ ....................... $1,798,358 
1951-52 .... ......... .................. .. ... .................. 854,053 
1952-53 ......... .. ........ .... ... .... .... ................ .. 220,800 2,873,211 

Ry surplus earned on Current Account : 
1950-51 ................. .............. ........ ............ ... $ 649,490 
1951-52 ................................. ...... ...... ... ...... 1,347,470 
1952-53 .. ... .... .. ....... ................. ....... .. .......... 6,344,900 8,341,860 

By sale of 3 industrial plants, 1952-53 .......................... 9,200,000 21,364,593 

Making a total revenue, including the or iginal amount, 
for the four years of ....... ... .. ....... ..... ........ .. .................. .. ...... ..... ............. .. $61,647,740 

From this grand total that we will have received Lo the fourth year of 
Union, we will have 'Withdrawn and ex.pended the following amounts: 

1949•50 Current Account deficit ..... ... ..... .......... .... ..... $ 3,735,875 
Economic development and extensions 

to the public services .. ........... ................ . 
1950-·51 Liquidation of pre-Union lia·bilities .......... .. 

Economic development and extensions 
to the public services ..... .......... ...... ....... .. 

1951-52 Liquidation of pre-Union liabilities ........... . 
Economic development and extensiuus 

to the public services .... .. ... ...... ........ . 
1952-53 Liquidation of pre-Union liabilities .. _ .. 

Economic development and extensions 
to the public services ............ .. ............. .. 

5,632,373 
195,006 

9,856,141 
2,546 

15,566,241 
5,500 

IJ,130,100 $46,123,782 

Leaving, at the end of the four years, a total Suvplus or Capital 
Account !balance of ........... ..... ......... .... .... ...... ..... .... ........ .... ... .. ....... .. ........... ~15,523,958 

Of this sum, the amount of $10,898,400 representing one-third of the pre
Union Surplus will 'be on deposit with the Government of Canada at our credit 
(an amount of $10,850,000 is actually in Ottawa at this moment) drawing 
interest annually at the rate of 2%%. This one-third of the original Surplus 
as defined by the Terms of Union, is available to us on current account for 
the maintenance and improvement of the public services, It would appear 
that to make withdra-wals from this reserve we must first incur a deficit on 
current account, and as our policy is to have current account surpluses rather 
than deficits this amount will b e allowed by us to remain on deposit with 
Ottawa. The remainder of this balance, amounting to $4,625,558, may be 
spent •by us, under the Terms of Union and with the authority of the Legis
lature, on any capital account purpose, 
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Rcforc passing on, there is one point to which I desire to direct particular 
attention, and that is that of the grand total of $61 ½ million of capital account: 
revenue to the end of this present financial year, this Government itself will 
have created a total of about $17½ million by means of current account sur• 
pluses and the sale of the three new industrial plants. 

Taking this into account, there.fore, we find the position for the four yeai-s 
lo be this: the grand total revenue on capital or surplus account available to 
us will have .been a·bout $61 ½ million, about $17½ of which we will have 
created ourselves. By "we" I mean the present Government. 

I am sure the House would like to have a break•down of the grand total 
capital expenditure for the four years. It amounts to a total (or will by the 
end of the present financial year) of .~42,2 million . Here is how it will have 
been spent: 

Invested in Economic Development : 

Loans to three Development Loan Boards ... ............. l) 
Invested in the shares of the Nfld. and Labrador 

Corporation Limited ....... ... . ..... ... ........ ................ .... . 
Invested in the shares of the Nfld. Asbestos Company 
Loans to Industrial Companies to establish branch 

factories in Newfoundland ........ .... ... ..... .... ............... . 
Establishment of wholly owned Government 

enterprises .... ... ..... .... ....... .......... .. .. ....... .... .... .... .. .. ....... . 
Surveys and Investigations ............ . ........... ....... ............. .. 

Spent to Extend Public Services : 
Roads and Bridges .. ... ... .......... ........ .. ... ..... ... ... .. ... .......... .. 
Construction and Equipment of Hospitals 

and Institutions .. .. ... ... .. .. ....... ... .......... .............. ......... . 
Construction and Equipment of Schools ... .... .......... . 
Construction and Equipment of other Public 

Buildings .. .... ................... ....... ..... ...... ... ..... .... ....... ...... . 
Housing and Slum Clearance .... ........ .......... .. .. .. .... ... .. .. . 
Assistance Grants to Local Councils .. .... .. ....... .. .......... . 
Loans to Housing Associations, Local Councils etc. 

820,034 

900,000 
7!i,OOO 

6,350,000 

8,097,811 
663.094 SI6,905.939 

12,715,752 

6,194,032 
2,385,663 

463,362 
1,046,612 

635,615 
585,273 24,026,309 

Other Capital ExpenditUl'e..... ... .. ............ .......................................................... 1,252,607 

Total Cwpital Expenditure .... ............ ..... ................................... .. $42,184,855 

It will thus 'be seen that of the grand total capital expenditure for the 
four years, the amount spent for the extension of the public services was about 
S24,026,300, or at the rate of about $6,00,000 a year. This is on a per capita 
basis the smallest amount spent for such purposes by any Province of Canada, 
and represents admirable restraint when the urgency of this Province's need 
for such extensions is borne in mind. I suggest to the House that credit is 
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due the Government, and indeed to the Province, for devoting such a large 
proportion of the total capital account expenditure to economic development. 
If that is not sound finandng I should like to know the meaning of the term. 

For the present financial year, net Capital Account Expenditure (included 
in the above table) will be as follows : 

Invested in Economic Development : 

Loan to Industrial Development Loan Board ........ .. $ 75,400 
Loans to Industrial Companies to establish branch 

factories in Newfoundland ......... ........... .. ... .......... . 4,853,200 

30,000 
Establishment of wholly owned Government 

Enlerprises .. ........... ..... .... ........... ..... .... .... ............. .. 
Surveys and Investigations .. ..... .... ............. .... , ...... .. ....... . 20,000 $ 4,978,600 

Spent to Extend Public Services : 

Roads and Bridges .... .... ..... ....... .... .. ..... ... .... ... ...... ... . 3,280,000 

780,000 
1,100,000 

Construction and Equipment of Hospitals 
and Institutions .. .... ...... .... ........ .. ...... .. ........ ..... .. .. ...... . 

Construction and Equtpment o[ Schools ................... . 
Construction and Equipment of other Public 

Buildings .... ........ .. ... ...... ................... ....... .... .. ..... ........ .. 124,400 
635,000 
50,000 

Housing and Slum Clearance ... .... .. ... .. ... .................. .. 
Assistance Grants to Local Councils ... ... ..... .. .. .... .... ... . . 5,969,400 

Other Capital Expenditure ... .... ............. .... ... .. ...... ......... ........ ..... ............... ..... . 182,100 

Total .. .... ............ ........ ..... ...... .... .. ....... ............ ........................................ $1 l ,l 30,l 00 

The cardinal principle that the 
present Government have followed, 
from the day they first took office, is 
that of economic development. My 
predecessms in my present office have, 
in their budget speeches, laid great 
stress on this principle; and it is with 
particular personal pleasure that I add 
my voice to theirs. I have from the 
start been a strong supporter of the 
Premier's drive for economic develop• 
ment. I •have agreed completely with 
his contention that any government in 
Newfoundland these times ·that did 
not devote itself heart, mind and soul 
to that great cause would be acting 
traitorously to Newfoundland. I know 

that I speak for all my colleagues in 
the Government when I say that we 
have all been inspired by his tireless 
and able leadership, his ceaseless effort 
to bring about the development of this 
Province, his single-minded concentra
tion on the expansion of existing in• 
dustries and the creation of new ones. 
He has travelled tens of thousands of 
miles in Canada, the United States, 
Great Britain and continental Europe 
to establish personal contact with in
dustrialists and to capture their inter
est for the natural resources of New
foundland and Labrador. It is only 
now that the fruits of his efforts are 
beginning to appear, and it is a very 
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encouraging fact that in the present 
year a round dozen of the largest min
ing companies of the world are taking 
an active and practical interest in our 
mineral resources. The Premier has 
thrown himself into this drive for 
economic development with that same 
unselfish spending of himself that 
was the main cause of his success in 
making Newfoundland a Province of 
Canada, and we who know him very 
well are confident that he will be as 
successful in this drive as he was in . 
that earlier one. I believe that the 
people of Newfoundland have that 
same faith in him. He created a Prov
ince of Canada. He will not be satis
fied until he has made that Province 
one of the most prog-ressive, and most 
prosperous in Canada. We, who are 
his colleagues and supporters in this 
House, share his views and ambitions 
for Newfoundland, and will continue 
to work with him and beside him for 
the full realization of this great ob
jective. 

When the full story of the Premier's 
accomplishments comes to be told, it 
may well be said that the greatest o[ 
them was the formation of the New
foundland and Labrador Corporation. 
Nothing was ever more warranted than 
the Government's decision to build the 
cement mill, the gypsum plaster-board 
mill, and the birch veneer, plywood 
and flooring mill; but it is an unfor
tunate fact that from the moment the 
decision to build was announced it 
was twisted and distorted by political 
opposition and partisan criticism. Any 
ordinary mechanical or operational 
mischance in one of these three mills 
was advertised widely by political op
ponents of the Government that built 
them, and exaggerated beyond all sem
blance to reality. One could almost 
believe that a complete failure of these 
enterprises would be welcomed in cer-

tain quarters. S'o it would be in any 
enterprises started by the Government, 
and it was partly for this reason that 
the decision was taken to set up the 
Newfoundland and Labrador Corpora
tion, so ~hat economic development 
might be removed from the realm of 
politics. 

At their last meeting the directors 
of the Corporation decided to pur
chase these three mills from the Gov
ernment at cost, and to request the 
Government to guarantee a bond issue 
of ten million dollars that the Cor
poration would sell for the purpose of 
acquiring the funds with which to buy 
the plants. The Government have 
agreed to g-ive the guarantee, and the 
House will shortly be asked to author
ize the agreement. The Corporation 
have made the necessary arrangements 
with bond underwriters for the sale 
of the bonds, and the sale of the three 
plants by the Government should take 
place in the immediate future. 

The Newfoundland and Labrador 
Corporation is to be the Government's 
economic arm, through which we will 
more and more seek to realize our am
bitions to industrialize Newfoundland. 
We are deeply grateful to the three 
distinguished Newfoundland indus
trialists who have consented to be
come Directors . Mr. H. M. S. Lewin, 
C.B.E., Vice President and General 
Manager of Bowater's Newfoundland 
Pulp and Paper Mills; Mr. Eric A. 
Bowring, C.B.E., President of the great 
Newfoundland firm of Bowring Broth
ers, Ltd. ; and Mr. Chesley A. Pippy, 
one of Newfoundland's most successful 
business leaders, are giving freely of 
their time and experience in the hope 
of advancing a sound policy of econ
omic development of this Province's 
resources. From without the Prov
ince the Corporation has the valuable 
services, as directors. of Col. Harold 
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S. Griffin, D.S.O., of the Wood, Gundy 
Company, and Mr. George M. Mackin
tosh, a Vice President of Harriman, 
Ripley and Company, and of Mr. Lyt
tleton B. P. Gould, both of New York 
City. 

Newfoundland has had rare good 
luck in securing the interest of Sir 
William S. Stephenson. Sir ,villiam 
has accepLcd bhe position of chairman 
of the Board of Directors, and as such 
he has deliberately thrown in his lot 
wilh Newfoundland. He has, during 
the past year or more, made an in
tensive study of all the data in exis
tence showing the natural resources 
of Newfoundland and Labrador, and 
this study has convinced him that 
these resources are worthy the atten
tion of even the greatest mining and 
other industrial concerns. He is close
ly acquainted with many important 
industrialists on both sides of the At
lantic, and already he has succeeded 
in interesting many of them in the 
economic possibilities to be found here. 

The Corporation's programme is to 
make agreements with different pri
vate concerns for the exploration and 
development of our resources, and it
sPlf to undertake certain explorations 
leading to development. This Legis
lature has ceded control over a very 
large slice of Newfoundland and Lab
rador to the Corporation, and it is the 
Government's policy to hand over to 
the Corporation active responsibiliL y 
for many other areas. 

We have high hopes that our policy 
of economic development will see more 
rapid and sounder realization through 
this unique organization which com
bines public and private capital and 
skill in a tlegree nut .perhaps to be 
found elsewhere in North America 
today. 

Mr. Speaker, I come now to what 

I regard as the very essence of the 
Government's financial policy. We 
have given long, careful and serious 
consideration to this policy, and we 
are quite convinced that not only is 
it sound, but the only sound policy 
that any Government could adopt in 
Newfoundland in the present times 
and circumstances. 

I think it will be ag-reed by the 
House that Newfoundland's two great 
needs are development of her econ
omic resources and development of 
her social and public services. That 
we need more miles of road, more hos
pital beds, more school facilities, who 
can doubt? That we need more in
dustries, more jobs and more earning
power for our people is a self-evident 
fact, so self-evident that it scarcely 
needs to be stated. 

In the past three years we have done 
something along these lines. Vve have 
built and rebuilt roads, built hospitals, 
built and rebuilt schools. ,ve have 
helped Town Councils Lo organize, 
and we have helped them to improve 
their local public services. ,ve have 
helped the City Council of St. John's. 
,ve have not done all that needed do
ing, but at least we have done some
thing. 

We have done much to bring about 
economic development, but here again 
much more needs to be done. We 
must push ahead with our policy of 
surveying, measuring, mapping and 
blueprinting our natural resources, of 
helping existing industries to expand, 
and of assisting new industries to be
come established. 

All that we have done has been 
done out of the accumulated cash sur
plus, with some help from the earned 
$Urpluses on current account during 
the past two years. It was indeed for
tunate that we had the accumulated 
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cash surplus, and prudent that we 
added to it by means of current ac
count surpluses in two of our three 
years. Had we not had these surplus 
,funds for extension of our public serv
ices, and for economic development, we 
should have been faced by two pos
sible courses of action : either to bor
row the money for those purposes, or 
to abandon all hope of undertaking 
such things. 

As we of the Government consid
ered the future, as we faced this pres
ent year in particular, we were faced 
by the same two courses of action : 
to abandon all further improvement 
of the public services, and to abandon 
all further economic development, on 
the one hand or, on the other hand, to 
borrow the funds for such purposes. 
,-ve decided as a Government that it 
was unthinkable that we should aban
don public service and economic de
velopment, and we decided that it 
was equally unthinkable that we 
should borrow. 

There was a third course open to 
us, and that was to earn our own cash 
surplus, year by year on current ac
count. That is to say, we could adopt 
the policy of collecting from the peo
ple each year, in current account rev
enue, more than was actually needed 
for current account, expenditure. ,ve 
could employ the resulting current ac
count surplus each year to finance 
capital account development. 

That is the policy we adopted, and 
that is the policy which forms the 
keynote of this budget speech. 

No better time could be chosen to 
establish and carry out such a policy, 
for as I have already shown there is 
in our Province today, and there gives 
promise of being next year, such pros
perity as we have never dreamed of 
in the past. Our policy is one of legis-

lating· so as to take from the people 
of this Province, not only the money 
we need to carry on the ordinary af
fairs of the Province, but some addi
tional funds to ena,ble us to under
take, or rather to continue, improve
ments in the public services and ec
onomic development as well. It is 
this, or go out and borrow. Borrow
ing is how other Provinces of Canada, 
and States of the American Union, 
finance their development; but this 
Government's policy is to avoid to the 
last possible hour the adoption of the 
policy of public borrowing. We have 
today what is by far the lowest public 
debt, both absolute and per capita, in 
all of Canada, and we are determined 
to keep it that way. 

We are budgetting for a surplus on 
current account this year of over six 
million dollars. We shall take this 
amount, together with the $9.2 mil
lions we shall receive for the sale of 
our industrial plants, and spend vir
tually all of the $15½ million on econ
omic and public service development. 
If our expectations for next year are 
realized, we shall again be able to 
avoid borrowing and finance our de
velopment out of current account sur
plus. This is a financial and budget 
policy which will remain sound just 
as long as there is an expanding econ
omy in North America. I do not say 
that we shall carry this present policy 
over even into the financial year which 
follows the present one, for it is ob
vious that we shall have to take care
ful and constant notice of the trends 
and developments in the world about 
us. This much I do say: that we 
shall not readily or light-heartedly 
adopt the policy of adding to our 
funded public debt. 

And now before concluding I should 
like very briefly to give a broad out-
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line of Newfoundland's financial posi
tion: 

I. The people are enjoying the 
greatest degree of prosperity in all 
their history. 

2. Newfoundland (and Labrador) 
a re experiencing· the greatest econ
omic development in all their history. 

3. ,ve are witnessing the greatest ex
pansion and improvement of our pub
lic services ever seen. 

4. The public finances of Newfound
land were never so soundly based as 
now. 

5. During the past year we reduced 
our Public Debt by $1,200,000. 

6. We have virtually no public debt. 
It amounts to less than $10 per head 
of population, compared with the 
next lowest ($82) and the highest 
($300) per 'head in Canada. 

7. ,-ve have just ended our financial 
year with a cash surplus of $1,347,000, 
as compared with a surplus of $649,-
500 in the year before. 

8. We have budgeted for a surplus 
of $6,344,900 for the present financial 
year. 

9. We are able to spend $11,130,100 
this year on ca.pita! account for econ
omic development and the improve
ment of our public services. 

10. ,vhen this new financial year 
comes to an end we shall still have 
$15.5 million in our cash surplus. 

It is doubtful whether any other 
Province of Canada, except Alberta, 
is able today to boast of a sounder 
financial vosiliou. 

And now in conclusion I reaffirm 
this Government's faith in the future 
of Newfoundland. We have highly 

important and highly valuable nat
ural resources. ,ve have a hardy and 
industrious people. By sound public 
financing, and an energetic policy of 
encouraging private enterprise to 
come to Newfoundland and Labrador, 
we shall succeed in bringing about 
such economic development as we have 
never dreamed of before. All we ask 
from this House, and from the peo
ple in genera•!, is that they share our 
faith in Newfoundland's future and 
support us in every sound effort to 
make Newfoundland enduringly pros
perous. 

MR. SMALLWOOD: Mr. Speaker, 
move the adjournment of the de

bate. I move that all further orders 
of the day do stand deferred. I move 
the House at its rising do adjourn 
until tomorrow, Thursday, at 3:00 of 
the clock. 

THURSDAY, May I, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

P1·esenting Petitions 

MR. BROWN : Mr. Speaker, I beg 
leave to present a petition on .behalf 
of the voters of Portland, Bonavista 
South, signed ·by 69 residents praying 
that a road be constructed from 
Charlottetown to Portland North. I 
would point out that from December 
to January of each year and again 
from late March until May they are 
completely isolated owing to ice con
ditions. Their only means of travel 
is by a long overland route to the 
railway midway between Port Bland
ford and Terra Nova and from there 
to Port Blandford. There is already 
a possibility that the road will be 
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constructed from Charlottetown to 
Port Blandford covering a distance of 
forty miles. The residents contend 
that along this route there are great 
agricultural possibilities plus valuable 
birch forests which could be profit
ably marketed if such a road were to 
be constructed. They also state the 
road would induce new settlers from 
more isolated localities. 

I strongly su.pport this pet1t10n, Sir, 
and move it be tabled and referred to 
the Department concerned. 

Presenting Repo1·ts of Standing and 
Select Committees 

HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, the Standing 
Committee on Municipal Affairs hav
ing viewed the Bill, "An Act to Amend 
the St. John's Municipal Act, 1921" 

and Acts in Amendment thereof, and 
report the rules have been complied 
with and its present aim has been 
approved. 

Bill read a first time, ordered Tead 
a second time tomorrow. 

Giving Notice of Motions and 
Questions 

Notice of Motions : 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I give notice 
I will on tomorrow ask leave to intro
duce a Bill, "An Act to Authorize the 
Execution on Behalf of Newfoundland 
of a Tax Agreement between the Gov
ernment of Newfoundland and the 
Government of Canada." 

Notice of Questions: 

Mr. Cashin gives notice of questions. 

Orders of the Day 

Committee of the Whole on Supply: 
Page 22. 

IOI PUBLIC DEBT INTEREST: 
01 Trustee Stock : 

3½%, 1952, :£302,731-18-l. 
Interest :£10,596 ......... .. .. ... ... ... ....... .... ....... (a) 31,800 32,085 

56,250 

48,750 
60,000 

02. War Loan : 
3¾ %, 1940-65, $1,500,000 ........ ........ .. ......... .. 56,250 

48,750 
60,000 

56,250 
03. Victory Loans: 

3¼%, 1952-57, $1,500,000 ... .......... ......... ...... .. 48,750 
60,000 3%, 1943-58, $2,000,000 .. .. ......... .. .. .. .. ,- , .. .. 

Total : Subhead 101 .... .. ...... ... ... ....... . 165,000 196,800 197,085 

MR. l'. J. CASHIN (Leader of the 
Opposition) : In connection with this 
Trustee Stock, I noticed in a review 
of the budget this was paid off this 
year and the budget would indicate 
that amount was paid off from either 
revenue or surplus. There was, if I 
1·emember, a substantial fund there 
some time ago. I have asked a ques-

tion to which I have not had a proper 

reply as to how much sinking fund 

was there and how much to make up 

the balance of what would pay off 

the lbalance. 

HON. G. J. POWER (Minister of 

Finance) : Mr. Speaker that amount 
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was paid off by revenue received 
against surplus account. 

MR. CASHIN : There was a sink
ing .fund against that amount in Lon
don that has been there for some 
Lime, as a matter of fact has been 
building up since 1934. 

MR. POWER : That was paid off 

102 SlNKlNG J<·uNDS: 

by an amount contained in the sink
ing fund plus .~10,000. 

MR. CASHIN : In other words 
what the Government found this year 
out of the budget was just Sl0,000 to 
pay off the balance. 

Carried. 

02. War Loan, 1940; contribution 23/4o/o ............... . 41,300 
30,000 
40,000 

41,250 
30,000 
40,000 

41,250 
30,000 
40,000 

02. Vktory Loan, 19,12; contribution 2o/o ..... .. . .. . 
03. Victory Loan, 1943; contribution 2%. 

Total : Subhead 102 ...... .. 111,300 111,250 111,250 

J\IR. CASHIN : In connection with MR. CASHIN : The principal is 
the Sinking Funds are all those war redeemed and all now remaining is 
savings certificates redeemed? $20,000, is that correct? 

MR. POWER : No, they have not 
been redeemed. 

MR. CASHIN: Well there is noth
ing in here for War Saving Certificates 
then I can see. C.an the Minister 
give us any idea of the standing of 
Lhat account at the present time: 
What are the outstanding certificates, 
what is the total , how much has been 
paid off altogether? 

MR. PO\,VER : At the end of 
March next they will be all paid off. 
The principal-

201 SESSION AL: 
0 I. Allowances 
02. Expenses : 

MR. POWER: Yes. At the end of 
March next it will be $20,000. 

Carried. 

lM. STATUTORY SALARIES: 
17,400 16,650 16,450 

MR. CASHIN : There is $17,400 
with details on pag·e 86? 

MR. POWER : Mr. Allen was not 
on the scale last year when the esti
mates were made up, this year he is. 

LEGISLATIVE : 

67,200 63,800 64,642 

01. Travelling· and Expense Allowances to 
twenty-eight members ($1,000) ......... ... ....... . 

02. Office ..... ......... .......... .. ..... ........ .......... .. ............ . 
03. Books and Binding (Revote) ..... ......... ....... . 
04. Printing Hansards and Journals 

(Three Sessions: Revote of $12,700) .. ,-,-··· · 

28,000 
1,500 

300 

25,000 

28,000 
1,500 

500 

16,200 

27,000 
1,136 

189 

Total: Subhead 201 ........ ...... .......... 122,000 110,000 92,967 
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MR. SMALLWOOD: Mr. Chair
man, I move that on page 86-first 
item remain as is, and that second 
1tem be rounded to $500, fifth line; 
$42,000 ·be changed to $56,000. Now, 
Mr. Chairman that change to $56,000 
means that the Members of the House 
of Assembly, regardless of party, re
gardless of what side of the House they 
be on, regardless of anything, all 
memlbers of the House would receive 
$500 a year more towards their ex
penses as members. That will bring 
the total take home pay of members to 
$3,000 a year. They receive $2,500 of 
which $1,500 is salary and as it was 
always known sessional indemnity, not 
a salary. It is supposed to indemnify 
members of the House for their time 
and work in the House as members of 
the House. The other Sl,000 is for 
their expenses which they incur, which 
they would not incur were they not 
members of the House, postage, tele
grams, board and lodgings whilst they 
are visiting their district and the hun
dred and one things that members of 
the House have to meet and pay which 
they never have to pay if they were 
not members. Every member of this 
House knows he is out of pocket and 
seriously so on that one thousand a 
year, and it is for that reason that the 
amount be increased to five hundred 
dollars a year. That would, as I say, 
make the carry-home pay of Members 
of the House of Assemlbly $3,000 a year 
of which $.1,500 would be sessional 
pay and $1,500 would be for expense 
account-No-One thousand expenses 
and $2,000 scssional pay, and that one 
thousand would .be tax free. Now 
this means that Members of the House 
of Assembly, if this passes, will have 
the same salary, take home pay, as un
skilled la·bour in Grand llalls, Corner 
Brook. My honourable friend from 
Bell Island tells me what it runs to 
a year, about $3,000 without overtime 

in Corner Brook and Grand Falls and 
I think Buchans is about the same 
for unskilled labour. In other words, 
I feel the Members of the House of 
Assembly are worthy of about the 
same pay, if not more, but certainly 
the same as unskilled labour obtain
ing in the industrial centres. Now, 
it may be said that is high pay for 
three or four months whilst the House 
is open, but any Member of the House 
of Assembly who is a member only 
whilst the House is open does not 
stay a member ve1·y long, but he is a 
member 12 months a year, night and 
day. 

The other small increases are in 
Mr. Speaker's Official Entertainment 
Allowance from S400 to $500. Mr. 
Speaker is the first commoner of the 
land and is called upon to do certain 
official entertainment on behalf of 
the House of Assembly and $400 a 
year is found to be quite inadequate. 

Now, the Clerk of the House is 
raised to S2,500 a year from $2,000. I 
don't remember what the Clerk used 
to get in the old days, the late Mr. 
Harry Mott and the Assistant P. K. 
Devine but I do know that there is an 
enormous amount of work to be done 
today by the Clerk of the House and 
the Assistant, especially the Clerk 
compared with the amount that had 
to be done in the old days, because 
the amount of legislation passed 
through this Chamber this year is 
enormously greater than the amount 
in earlier years . We pass more legis
lation in one session than used to be 
passed in a whole term of a Govern• 
ment lasting four years. All of that 
has to pass through the hands of Mr. 
Clerk. As far as the attendants, mes
sengers, pages, door-keepers are con
cerned I think that instead of raising 
these we might compensate them with 
some bonus at the end of the session. 
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MR. POWER : If we propose to 
pay a ,bonus we will have to make 
provisions for it. 

MR. SMALLWOOD: That is so. 
Frankly I have not thought enough 
about it to know the amount by 
which we might increase it. I don't 
know, frankly, what they get in
dividually. 

MR. CASHIN : Make it $500. 

MR .SMALL WOOD : In that case 
you have to balance it out. Now, 
you have the Attendant on Mr. 
Speaker $400-raise that also to $500, 
make them all the same. Attend-ant 
on Mr. Speaker becomes $500 and 
messengers, etc., becomes $2,500. Pages 
-I don't know about the pages most 
of the others are married men. 

MR. CASHIN : The pages hope to 
get married one day, seeing we are 
so very generous. 

MR. SMALLWOOD: I don't know 
if we should encourage them so much 
to get married by paying them 
more money like that. That item be
comes $1,000 instead of $700. Who 
gets the -5375? We could raise that to 
$500 and pay it out of extra assistance 
raising the extra assistance by $125. 

MR. CHAIRMAN : We have not 
been in the habit of passing the totals. 
That is left to Finance after the alter
ations. 

HON. L. R. CURTIS (Attorney 
General) : I think the practice is to 
have so much passed reported each 
day. 

MR. HOLLETT : I was going to 
ask you, Mr. Chairman, about the 
printing ol Hansard and Journals. 
That has ,been there since 1949, the 
vote for it. I have yet to see a Han
sard in the House or out of it. I see 

this year $25,000 has been voted. 
Have you any idea as to what pro
gress has been made? 

MR. SMALLWOOD: I may say I 
am personally most acutely dissatisfied 
with the "Evening Telegram Job 
Printing Department" for the inex
cusable slowness with printing the 
Hansard. I think it is scandalous and 
disgraceful and insulting to this House 
of Assembly, a paper which puts it
self up with a holier than thou atti
tude, that presumes to be almost next 
to God Almighty in its comments on 
the affairs of this House and yet 
which same newspaper, when this 
House asks them to do the printing, 
insults us by refusing to deliver the 
job. They have that down there now 
it seems to me for years and we can't 
get it out of them. It is the last job 
they will get from this House of 
Assembly. I am glad the honourable 
member asked that. 

MR. FOGWILL : I am rather sur
prised at the Premier's rather strong 
outburst against the "Evening Tele
gra1n." 

MR. SMALLWOOD: That is not 
an outburst. If the honourable mem
ber wants an outburst he will really 
hear something. 

MR. FOGWILL : In any case now 
that the Premier has displayed quite 
a lot of dissatisfaction with the print
ing which I believe is now in the 
hands of the "Evening Telegram," we 
must realize that their order was 
placed with these people and there 
are other printing firms in the town 
too, the "Daily News" and the 
"Guardian Press," if the Hansard is 
not being· printed satisfactorily or 
quickly enough the order could be 
taken away because there is i:J.o satis
faction from these people and placed 
in the hands of some other printing 
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people for instance, the "Daily News" 
or the "Guardian Press" or "Trade 
Printers" as the case may be. 

MR. SMALLWOOD: Except that 
you can't take a whole year's work 
partly in -print and partly not from 
one printing firm and give it to a 
new office, it would drive the cost up 
away out of all reach. 

MR. FOGWILL: It should be put 
on contract. 

MR. SMALLWOOD: It was, that 
is how we were able to vote the 
amount. 

MR. FOGWILL: Well, there should 
be a time limit. 

MR. SMALLWOOD: We did not 
think they would let us down like 
that, it must be seven, eight or nine 
months since we have had a proof. 
They have had the job now and 
apparently will take their time doing 
it in between whiles, this great organ 
of public opinion to the public of 
Newfoundland. 

MR. HOLLETT : That is no out
burst at all from the Premier. That 
does not answer the question which I 
directed toward the Honouraible Min
ister of Finance : Are we going to 
get Hansard or are we not? If so 
how soon. I notice Hansard arriving 
from Ottawa the House of Commons 
there. I had one today dated 25 
Ap,ril or 26, I think. It is printed 
daily. This Government is in the 
House since 1949 and I have yet to 
see one. The money is voted year 
after year. I am not going to blame 
the Honourable Minister of Finance 
who has only been there a short time 
but I would appreciate being given 
some assurance that the Hansard will 
be forthcoming. 

M-R. POWER : 1 could not give a 

date on it , seeing the length of time 
they have had it up there now, good
ness knows how long, if the honour
able member desires I will try to 
hasten it. 

MR. CASHIN: The whole thing is 
this : First we were short of reporters 
in the House, practically impossible to 
get them. Here in the old days there 
were five and six and we had Hansard 
practically every day, every membe1· 
had a typewritten copy put on his 
desk for checking and so forth. To
day we can't get that, we have not got 
the reporters and can't get them, they 
are just not around today. In those 
days every young lawyer reported in 
this House, I think the Honourable 
Minister of Justice reported here one 
time and they all came here. Today 
you can't get that type of ,people any 
more, they don't learn shorthand any 
more and you can't get the Hansard 
every day, it is impossible. In Otta,wa 
they have about ten reporters taking 
it down and it is printed next morn
ing, but we are years now without 
one. 

MR. SMALLWOOD: They have 
their own printing office. 

MR. CASHIN : We ought to have 
one down here because the Guardian 
J'ress is g·uaranteed by the Govern
ment and surely we ought to put 
some business there to pay us for 
the loan they got. 

MR. HOLLETT : Another thing 
strikes me : I know the Honourable 
the Premier was angry a moment ago. 
We all get angry sometimes even 
though we ought not but we ought 
not to say no paper is nol to get an
other order from this House. I quite 
appreciate the anger and ire of the 
Premier, I would .Jike for him, not to 
lake anything back, but would like 



572 HOUSE OF ASSEMBLY PROCEEDINGS 

for him to admit that it is not the 
final attitude of this House. 

MR. SMALLWOOD: Not the final 
attitude of Lhis House-I will now tell 
the honoura1ble member and glad to 
emphasize it, the Evening Telegram 
gets no more printing from this Gov
ernment, none, they have had their 
last one. It is a wonder to goodness 
they send the Order Paper the same 
day as it is needed. We are waiting 
two years on that Hansard, it is 
scandalous, they call themselves ,print
ers, call themselves businessmen, when 
all they are good for is a good short 
knife and don't turn your back on 
them . 

on the people printing Hansard and 
that none of the blame at all is put 
upon people who are employed here 
in the House to do the reporting? 

MR. SMALLWOOD: That is quite 
so, yes. There is no difficulty except 
in the first session putting Hansard 
down on paper, no difficulty at all, 
but the difficulty is in getting it 
printed for two years. It is lying 
down there still waiting. 

MR. FOGWILL : The reason why 
I raised that point is that I believe 
the actual reporting is much the more 
difficult job to do than the actual 
printing which is only a copy of the 

MR. FOGWILL: To clear the reports, as it were. 

record : I understand now the Hon
ourable Premier has pul all the blame 

202 MISCELLANEOUS: 

Carried. 

01. Oil Painting Portraits of Speakers of 
House of Assembly . .,_ ..... ... ..... ..... ... ... .......... .. . 

02. Painting Portraits of Prime Ministers .... ... .. . 
03. Commonwealth Parliamentary Association .. . 

Total : Subhead 202 ........... ......... .. . 

800 

800 

3,300 
800 

1,100 

6,228 

1,550 

7,778 

MR. CASHIN: The Commonwealth Parliamentary Association: Is that 
a yearly grant? 

MR. POWER: Yearly dues to that association. 

301 LIEUTENANT-GOVERNOR'S EST AilLIS.HMENT : 
01. Salaries ........ ..... ............................ .... ..... ... ............. .. 15,500 
02. Expenses: 

01. Travelling .. .... . - ........ _.,, .......... ............ .. ..... . . 
02. Office .......... - ........ .... .......... ................ ........... . 
03. Automobile ......... ..... .. ..... .. - ........ .. 
05. Wages, Messing and Uniforms, 

Domestic Staff ............. . .... ...... ............ .. .... . 

l,000 
1,300 

800 

9,600 

14,100 

1,000 
1,490 

13,069 

695 
631 

500 461 

9,600 10,342 

12,700 12,590 12,129 

Total: Subhead 301 ...... ...... ..... ...... 28,200 26,600 26,098 
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MR. SMALLWOOD : I have one or 
two changes which I would propose to 
the Committee : If we would just for 
the moment by-pass salaries and take 
301-02-01 Travelling: That is to be 
dropped-Office remains the same
Automobile remains the same, Wages 
Messing and Uniforms, Domestic Staff 
S9,600 to become $11,600. 

MR. HOLLETT : How is the in
crease distri'buted? 

MR. SMALLWOOD: Really, I 
don't know, it is for the Governor's 
domestic staff within the Government 
House Building. It is quite a large 
staff and it is becoming increasingly 
difficult for the Governor to retain 
the staff without increasing the wages 
of the domestics and other parts of his 
domestic staff. To off-set the increases 

302 PREMIER'S' OFFICE 

His Honour asked us that the travel
ling be dropped, a vote of $800. There 
is another item here, 301-01 Salaries, 
details on page 86 : Increased by the 
sum of $230. That is also for an in
crease of $ll0 a year to the keepers of 
Government House Grounds over the 
present estimate of $1,680, an increase 
of $ll0 a year to the keeper of Gov
ernment House Grounds and $120 a 
year to the Assistant. Mr. Speaker, 
the recommendations in this memor
andum have already been embodied 
in the estimates apparently because 
here it says at $1,580. 

MR. CASHIN : Last year it was 
only $1,320. 

MR. SMALL WOOD : Perhaps we 
might let that item stand until it is 
cleared np. 

01. Salaries .... .. ........ .. ........... ........ .. ......... ........ ...... .. .. .... 16,800 16,130 14,457 
02. Expenses : 

01. Travelling ....................... .,.............................. . 1,500 
02. Office ...... .. ............ ................ ...... ..................... 2,000 

3,500 

1,500 
2,070 

3,570 

Total : Subhead 302....... .......... ........ . 20,300 19,700 

Carried. 

303 EXECUTIVE COUNCIL OFFICE: 
01. Salaries ••••• • •••••• •••o• • • • • • •••• • • •• ~• •••••• ••••••• • •••••• • • ••••••••••••~ 4,500 4,360 
02. Expenses: 

03. Allowances to Messenger, Provincial 
Affairs for special services ••• • •••••• •u •• •• •••• ••••• 200 200 

Total: Subhead 303 ......................... 4,700 4,500 

1,414 
2,413 

3,827 

18,284 

2,795 

200 

2,995 
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MR. SMALLWOOD: What hap- Jl04. THE NEWFOUNDLAND ELEC-
penecl to 302? TION ACT 12,000 5,140 ...... . 

MR. CHAIRMAN: It was carried. 

MR. SMALLWOOD: A vote of 
confidence in me. 

MR. CASHIN : Allowance to Clerk 
of the Council, who is that? 

MR. POWER: Miss Stella Meaney. 

MR. SMALLWOOD: She does all 
the w11[i<le11lial papers for lht! Cal,
inet. I mean she types them. 

MR. CASHIN : In Provincial Af
fairs there is another girl there is 
there not, Miss Meaney? 

MR. SMALLWOOD: The same 
thing applies to the Deputy Minister 
of Provincial Affairs, Mr. Carew, clerk 
of the Council while Deputy Minister 
of Provincial Affairs, as Clerk of the 
Council he gets additional salary. 

MR. CASHIN : That only started 
last year. 

MR. SMALLWOOD: She got the 
additional salary last year. 

MR. CASHIN : That is her total 
salary? 

MR. POWER: Yes. 

401 DEPARTMENT OF FINANCE: 

401 MINISTER'S OFFICE : 

MR. SMALLWOOD: For by-elec
tions or proposed by-elections. 

MR. HOLLETT : Why by-elections: 

MR. SMALLWOOD: There is one 
set for Labrador. 

MR. HOLLETT: Just one by
election? 

MR. SMALL WOOD : There is one 
there and there is always the possi
bility of a by-election. The honour
able member might care to resign in 
St. John's West and test it, the public 
opinion again, and that would mean 
a by-election. 

MR. CASHIN: That would not he 
a bad idea. There was a fellow re
signed some time ago. 

MR. HOLLETT: I was wondering 
if you were going to revise the elec
tion act-revise that before going to 
Ferry land. 

MR. SMALL WOOD : I would not 
1hink so. Wf' might n~visf' somf' of 

the returning officers. 

MR. CHAIRMAN : 301 through 
304 carried, with the exception of 301. 

01. Salaries .... . .. . ............... ...................... ................... . . 9,660 

500 
140 

9,510 

500 
190 

8,346 

02. Expenses : 
01. Travelling ............................................ ........... . 
02. Office ................................................. ............. . 

Total: Subhead 401 .......................... . 

640 690 

10,300 10,200 

1,530 
48 

1,578 

9,924 
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MR. PO\VER: In all cases running· through the estimates there is a vote 
there for Office covering pmtage and the like. Carried. 

402 GENERAL OFFICE : 

01. Salaries 
02. Expenses : 

01. Travelling ....................................................... . 

38,340 

2,000 
1,660 

36,800 

2,000 
1,500 

27,356 

1,884 
1,976 02. Office .. ............... ....... ................ ... ... ................ .. 

3,660 3,500 3,860 

Total: Subhead 402 ........ ....... .... ..... 42,000 40,300 31,216 

MR. CASHIN : Who is the Ac• 
countant at the present time? 

MR. POWER: Mr. F. A. Hickey. 

MR. CASHIN : He gets more than 
$2,500 a year does he? That man has 
been there a •long time and I see he 
is only there now on a sufferance 
salary. It is set at $2,500 and he is 
just in for $3,200. Is he not able to 
do his job or what is the explanation 
for that? 

MR. PO,VER : It followed on re• 
organzation. The post was held to be 
worth Grade II only but Mr. Hickey 
was retained on a personal basis at 
.>i3,200. 

MR. CASHIN : What are his duties 
now, what does he do? 

MR. POWER : He is the principal 
junior. 

MR. CASHIN : He was Accountant 
at one time and is reduced now 'I 
take it because you don't consider him 
competent. Is that the idea? 

MR. POWER: That is not the 
case. 

MR. CASHIN : Why reduce him if 
he is competent to do the job? 

MR. POWER : The salary for the 
post has been reduced. 

MR. CASHIN : Is this the position : 
Someone else is put in the job as 
Accountant? 

MR. POWER : Mr. Beams is Ac· 
countant. 

MR. CASHIN : Is he in some other 
Department? To me there is a lot of 
changes going on there. Here is the 
position, Mr. Chairman, the man was 
there as Accountant in my time, that 
is a long time ago, t-wenty·five years 
and this man Hickey whom I know 
very well took over from Mr. Renouf 
when he retired in the early 30's. I 
know he is competent, I recommended 
him for that position by Mr. Brown• 
rigg and prior to that in the Commis
sion of Public Works and I know he 
was Accountant for some time and in 
recent years he has evidently been 
demoted for some reason. He is 
either competent or incompetent, one 
,or the other, if competent he would 
get promoted and if incompetent de
moted and if someone has been 
brought in and put over his head and 
by the Grace of God or someone else 
allow him $3,200 a year personal. I 
don't think that is fair and that is 
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probably happening in some other De
partments as well, as we go through, 
some old Accountants getting kicked 
out. 

MR. HOLLETT : I agree with 
everything the Honourable Leader of 
the Opposition has said. In the 
Finance Department there is just one 
Accountant there and only one, on a 
penonal basis of salary at $3,200. With 
all due respects to the Finance Depart
ment, if they are going after Account
ants they should be good and of 
course should command a better 
salary, not only one, but a couple of 
more, I think it would be well to look 
into that matter, Mr. Chairman. 

MR. SMALLWOOD : If I may be 
pennitted, Mr. Chairman, to say what 
the Minister of Finance could not 
very well say with impunity, I would 
say the Department of Finance in the 
Government of Newfoundland is an 
outstanding credit t o this Province 
and this Government amongst the 
Provincial Departments of Finance 
across Canada, outstanding for its 
efficiency and its integrity. The sys
tem that has been installed there of 
central accounting, commitment con
trol is outstanding amongst the Pro
vinces of Canada. It is of course to 
the credit of Peat, Marwick and Mit
chell and Company who in~talled it 
and I think to the credit of this Pro
vince that asked them to install it and 
have since carried it out. The firm 
of Peat, Marwick and Mitchell go 

from time to time to check on the 
system, it is not infallible. 

MR. CASHIN: 
evident. 

That is quite 

MR. SMALLWOOD: ls any sys
tem ever devised by man infallible? 
But it is incomparably better than it 
ever was in all its history and we are 
ve1·y proud of it. 

MR. HOLLETT : How do you 
know that? 

MR. SMALLWOOD: How do I 
know about so many things that I 
know? It would take the whole after
noon to tell all that I know, in fact, 
I could not finish then. With regard 
to Mr. Hickey, he is not demoted but 
the position which he had has been 
graded down and all that follows is 
this : If Mr. Hickey retires a grade 
two cle1·k will go into that position. 

MR. HOLLET1~: I sliil 1uainlain 
you need good Accountants in the 
Finance Department and I am casting 
no disparagement on the official of 
the Finance Department, I am only 
talking on account of the Buy New
foundland Campaign. I saw one bill 
for $6,500, cut by Finance down to 
S3,000 or something like that, I main
tain that Mr. Hickey or whoever is 
doing the accounting should get pro
per pay. 

MR. POWER: Under 409 there is 
a Chief Accountant, Assistant Account
ant and the rest of them all working 
in that Department. 

Carried. 

403 AUDITOR GENERAL'S DEPARTMENT: 
01. Salaries ......... . ... . .. .. ........................................... .. . 60,700 55,590 48,677 
02. Expenses: 

01. Travelling --·-····· .................. .............. ... ....... .. 4,000 4,000 3,190 

02. Office ............. -·-· ·······"· ·"'"'·············"·"··"· ·--··· · 100 llO 37 

4,100 4,100 3,227 

Total: Subhead 403 ....... .. -.............. .. 64,800 59,700 51,904 
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MR. HOLLETT : The Cost of 
Living Bonus has gone up from the 
last estimates . 

MR. POWER : In the last esti
mates, it was underestimated Iast year, 
and there has -been two increased due 
to the up-grading of the Cost of Liv
ing Bonus. 

MR. CASHIN : Auditor General's 
salary, that comes in under 104, Con
solidated Fund. The Deputy Auditor 
General goes to $4,700. Now the 
Auditor General is really head of the 
Department aud I notice all the other 
Deputies have been graded up. I 
don't know who the Deputy Auditor 
General is, I have not the foggiest 
idea but if the other Deputies are 
entitled to get S4,400 a year and ulti
ma-tely the Auditor General himself, 
as a matter of fact, gets more money 

405 SOCIAL SECURITY ASSESSMENT : 

than the Ministers; and his grade has 
not been scaled up at all, there is no 
change in that . 

MR. HOLLETT : Would the Fin
ance Minister recommend a change 
there for the Deputy Auditor General? 
The Deputy Ministers are going up to 
S6,000 and I think it is only fair. 

. MR. POWER : The position in 
question is actually not a Deputy 
Minister's position, it is the Depnty 
Auditor General. 

MR. HOLLETT : I know, but he 
has to be assistant to the Auditor 
General. 

MR. POWER : That position there 
is on the same scale as Assistant 
Deputy Ministers. 

Carried. 

0 I. Salaries ...... .. ............................................... ... .. ... .. . 71,400 60,500 ll ,818 
02. Expenses 

01. Travelling ................. ......... .... .. ..... ................. . 5,000 5,000 606 
02. Office ........... .. ...... .. ...... .. ... ... ......................... .. 3,000 2,000 1,925 
03. Equipment, R entals, etc. . ..................... ... . 8,000 8,000 7,766 
04. Standard Forms ........................................... . 1,500 1,500 

17,500 16,500 10,297 

Total : Subhead 405 .... ... .. ... ....... ...... 88,900 77,000 22,ll?i 

MR. CASHIN : In front of that since last Fall, it is too bad to be mak-
heading there is Railway Pensions 
There is a lot of dHficulty and dis
contentment a111ongst the railway em
ployees with respect to pensions and 
I understand many of the railway 
people are trying to get the matter 
settled with the Federal Government, 
with Ottawa, I am not quite familiar 
with it but my colleague here is one 
of the railway men himself. I would 
like to know if anything transpirerl 

ing an election issue out of this thing 
and that is what happened last Fall, 
the Government when looking for 
votes were going to do everything to 
get their pensions and the other side 
were doing the same thing. Now, how 
are you going to transform all those 
promises into action .by having the 
matter properly adjusted, I don't know 
what has happened since? I do know 
that the railway employees went to 



578 HOUSE OF ASSEMBLY PROCEEDINGS 

Lhe Premier and the Premier took the 
matter up with OtLawa, I don't know 
what happened since and would like 
to hear it. 

MR. SMALLWOOD : We have the 
matter in hand, laking advice leg·al 
and otherwise, we certainly have the 
matler not only in hand but very 
much at heart. 

i\IR. CASHIN : That is poor con
solaLion . 

MR. SMALLWOOD: I agree but 
what more can we do than to have it 
very much at heart and in hand. 

MR. CASHIN : That should have 
been straightened out at the time of 
union when terms were being neg·o
tiated and it was left out, that is the 
troubl e. 

MR. HOLLETT : I wonder if the 
Premier would be prepared to make 
a statement with regard to pension 
rights of railway men. From looking 
at the terms of union I feel they defin
itely, should suffer no loss of pension 
rig·hts. I wonder if the Premier or 
the Finance Minister is prepared tn 
make any statement on it. 

MR. POWER: I happen to be un
familiar with this, I think most of it 
took place before I came to the De
partment of Finance. 

MR. SMALLWOOD: I have noth
ing to say except to repeat we have it 
very much at heart and very much 
in hand. 

MR. CASHIN : You have not heard 
anything? 

MR. SMALLWOOD: Not lately, 
we are working on it and are fairly 
anxious and determined to do what 
lies in our power to do. There is an 
injustice being done certain railway 
men, I am quite certain of that. I 

have been working on this thing for 
I wo and a haH years, my first letter 
lo Lhe Secretary of State was dated 
July 1950 and I have been at it off and 
on ever since and am still at it and 
hoping to win out. 

MR. FOG WILL: In respect to 404-

04 Railway Pensions and 404--01 Civil 
Servants' Pension, when may we expect 
that? T,he maximum payment for pen
sions may be reached insofar as pay-
111e11ls are concerned to be made by 
the Provincial Government, because I 
understand there are quite a number 
of those employed in the Civil Service 
who have gone over to the Civil Serv
ice of Canada and we should expect 
that soon the total amount would be a 
diminishing amount. Instead of that 
we find an increase for this year. The 
same thing happened here in Railway 
Pensions. In respect to Civil Servants' 
Pensions that matter is steadily being 
cleared up by the Lieutenant-Governor 
in Council and the Government o[ 
Canada and regulations are made 
whereby that will be cleared up en
tirely, but on Railway Pensions the 
thing is still now today as it was in 
1949. 

Carried. 

40:"i. SOCIAL SECURITY ASSESS
MENT: 

MR. CASHIN : $88,900, that is be
cause of the collection of taxes I think 
which will be nearer six million next 
year. Do the Government think, Mr. 
Chairman, of putting on a taxation 
on other commodities? If they are 
to stick on a couple of more millions 
as indicated in the budget, it seems to 
me it will cosL more to collect it? 

MR. POWER : In the administra
tion of the Department it will not cost 
any more to collect it. 
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MR. CASHIN : It is going LO be 
an awful lot more work, it is hound to 
be, it is only common sense to say that. 

MR. HOLLETT: Chief Auditor
Inspector $3 ,000.-Is that one to in
spect the work of the other two, is 
that it? ,vould that be on account of 
collecting taxes on food, is that the 
reason why you have an extra auditor 
more than last year. You have three 
auditors here now, is that because of 
I he increased work clue to the tax on 
food? 

MR. POWER : No, last year it was 
found impossible to fill these posi
tions and some of them will be filled 
as time goes on. In fact the vote is 
up there by $1,600 from last year buL 
it only means that posts that were not 
filled before are being filled, posts 
that existed. 

MR. HOLLETT : There were no 
votes for these posts last year. 

MR. POWER : Yes, the auditing 
side has been extended at the expense 
of some of the other posts. 

MR. FOGWILL : On the section of 
social security, I understand the De
partment makes allowances Lo licensed 
vendors of retail goods to collect the 
tax, wha t amount is allowed to these 
people who collect or these people 
I icensed to sell goods to collect this 
laxation, what amount is paid them 
and where is it provided for? 

MR. POvVER: Speaking from mem-
01·y, 3% and that is deductible from 
the taxation. 

MR. CASHIN : That means if John 
Ilrown in the bottom of Placentia Bay 
collects $20 he sends it in and takes 
off 3% for himself. 

MR. SMALLWOOD: It was pro
vided for in the Act we passed here. 

MR. FOGWILL: Mr. Chairman. 
the section dealing with that is 11 (2) 
which says: "The Minister may pay 
the vendor for such services an amount 
as prescribed in the regulations." If 
they are paid for collecting this taxa
tion should not that expenditure then 
be deducted by the vendor themselves? 

MR. POWER : It is not an expen
diture, the money is deducted before 
the returns are sent to the Department 
of Finance. 

MR. FOGWILL: In other words 
on next year's estimated collection un
der these headings the vendors would 
collect somewhere in the amount of 
$150,000 for collecting this tax for 
the Department. 

MR. SMALLWOOD: That is not 
in addition to what the public pays, 
thal comes out of what the public pays 
and the shopkeepers withhold that 
amount, all the shopkeepers put to
gether withold thaL amount of whaL 
they collect from the public in send
ing the returns to the Minister. 

MR. FOGWILL: To get the point 
clear, I. did not say the public paid 
that amount, I know they did not, 
but I want to make my point clear, 
they are paid by the Government for 
collecling the tax, it is paid from thal. 

MR. CAS'HIN : The shopkeeper 
takes it off. He does not take a chance 
of sending it in because under that 
AcL it says: the Minister may pay the 
vendors for their services. ,Veil, the 
Ministe1· does not pay it at all ; he 
takes it himself. "Thal the Minister 
may pay." He does not pay, the fel
low takes his share therefrom, so that 
the Act is not applicable here at al I 
in a way. 

MR. HOLLETT : What system is 
put up by the Department of Finance 
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lo col lecl from all those storekeepers 
throughout the country? 

MR. POWER : On p age 88 you 
will sec there are sixteen inspectors. 

MR. HOLLETT: To visit four or 
J'ivc thousand stores throughout the 
country, or more. 

MR. POWER: The Department 
hopes that number will be sufficient 
bul if need will add to it. 

MR. HOLL.t'l''l : ln other words, 
if it is found necessary they will in-
crease the number and they will have 
to visit all these stores . 

MR. FOGWILL : On that point 
again-Can the Honourable Minister 
assure the Committee that in his opin
ion all the money collected by licensed 
l'endors in connection with social 
security assessment. is turned in or 
would the position be that there wouid 
be any withheld, some of the odd 
cents which may amount to a large 
sum in the run of the year. i,Vhat say 
your inspectiors you have employed to 
look into all the venrlors? 

MR. POWER: The Department is 
of the opinion that a 1ittle of that 
kind of thing is happening. 

MR. HOLLETT: Just a little? 

MR. POWER: Yes. 

MR. HOLLETT : In view of that 
l would suggest you might look into 
increasing the .travelling inspectors for 
lha t particular section. It was $5,000 
last year and is still $5,000. 

MR. FOGWILL : On that point 
again, the Minister has agreed that 
th ere is probably a little now, ML 
Chairman, could I ask the Minister 
to enlarge on what he means by a 
little, in respect to five millions, a 
little may be only 2%, or 3%, or 4%, 

and i t migh t be two hundred thou
sand dollars, I don 't know. 

MR. POWER: The honourable 
member would not expect me to set 
a figure, I don't know any more than 
he. 

MR. FOGWILL: The Honourable 
Minister in the position which he 
holds should have some idea of what 
amount. 

MR. POWER : The Minister of Fin
ance would be a genius if he could 
answer that. 

MR. HOLLETT : Is it the prac
tice at the present time for the De
partment to send an inspector to every 
sto-re in the country to check? 

MR. POiNER: No, when the De
partment is satisfied that the proper 
returns arc being made that store is 
not checked up too much, but where 
there is a suspicion that an amount 
is being withheld the inspector is put 
on the job. 

MR. HOLLETT: I t~ke it there 
are very few inspectors travelling in 
this country. I don't think very many 
of our storekeepers are short changing 
the Department, therefore you are go
ing to trust the storekeepers again and 
it is an eyeopene1· for me to find that 
this Government is trusting the store
keepers. I think the Government is 
slipping, Mr. Chairman, also the Pre
mier if he is trusting the storekeepers 
throughout all this country. 

MR. POWER : I may say that dur
ing the past year since this Act has 
been passed, it has been a year for 
getting the thing going properly, and 
from now on there will be a closer 
check all over the country. 

MR. HOLLETT : Has there been 
any prosecutions? 
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MR. POWER: No, we have not 
any yet. It is not a case of trusting 
the storekeepers but it is a case of 
getting the whole show going properly. 
Any taxation like that in the begin
ning is bound to be abused in certain 
cases. No matter how strict you make 
it there is bound to be a certain 
amount of abuse. There has not been 
too much. 

MR. FOGWILL : I know it is very 
difficult for the Honourable Minister 
to answer this but I am curious.-Is 
there any breakdown of the amount 
collected, say in the larger centres like 
St. John's and Grand Falls, Comer 
Brook or Harbour Grace and these 
places where most of these people have 
cash registers to compute the taxa
tion, have you made periodic inspec
tions to see if there are any defaults 
in the collection of the taxation. Is 
there any breakdown in the large cen
tres of popula,tion? 

MR. POvVER: The country is div
ided into six or seven zones and that 
is the only provision there is. 

MR. FOGWILL: Zones? 

impose the taxation on all foods as 
sold to stores? 

MR. POWER: I think that deci
sion rests with ,the Cabinet Ministers. 
That will be a decision taken by the 
Executive Council. 

MR. HOLLETT : I take it from 
the Budget Speech yesterday that the 
Government had decided. 

MR. POWER : They have decided 
to apply it to food items but I don't 
think it said in the speech that there 
would be no exemptions. I am not 
sure if it will be or not, but the Gov
ernment did not say there would be 
no exemptions but that food items 
would be taxed. 

MR. CHAIRMAN : I might say that 
the discussion now taking place mighL 
more properly be discussed in Com
mittee on ,,vays and Means. 

MR. HOLLETT: Mr. Chairman, if 
I may, I would refer to the statement 
that there would be five million dol
lars collected on social security. I 
would take it that when the Govern
ment made that assessment they had 
some idea of the quantity of goods 
that are to be taxed. 

MR. POW'ER: Zones or areas, and 
to each of these zones an inspector is 
assigned. There are six inspectors and 
six zones. 

MR. CHAIRMAN : I would re
mind the honourable member that I 
don't think that is in item 405 which 

MR. FOGWILL : Would the Hon- we are discussing. 
ournble Minister now, if he is prepared 
to do so, tell the Committee how the 
zones are set out? What are the boun
dries of the zones? 

MR. POWER: I can give you that 
definitely but not off-hand. 

MR. FOGWILL: Is the informa
~ion available, if so could the Hon
ourable Minis,ter bring it in tomorrow? 

MR. HOLLETT : May I ask if it 
is the intention in the near future to 

MR. FOGWILL: The only thing 
about it, my honourable colleague did 
ask a question, I think, before it was 
ruled out, and if the Minister himself 
cared to answer, I think it would be 
all right. 

MR. CHAIRMAN: With all due def
erence to the honoura:ble member and 
thanks for instructing the Chair, I 
shall let the Minister, reply to the 
question asked by the honourable 
member. 
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MR. FOG WILL: Is the Minisle1 
prepared ,to answer the question? 

MR. POWER: What exactly is the 
question? 

MR. HOLLETT: The question is 
-Is it the intention of the Government 
to tax all foods which we eat, and if 
so, is it to apply to the whole country? 

MR. POWER : It would apply to 
Lhe whole country. 

MR. HOLLETT: I would further 
ask what time is it likely to come into 
effect? I would not expect to know 

406. MISCELLANEOUS : 

that but I want to know as five mil
lion dollars is estimated for revenue 
from this Department, I expect you 
have decided to tax all foods. 

MR. POWER: Let me put it this 
way: Say, for instance, that tomor
row the Government decided ,to tax all 
food i terns ,and the day after decides 
to exempt some, it is done by regula
tions and from time to time may be 
changed. I don't know. I could not 
foresee the future. 

Carried. 

02. Saving·s Campaign .. . .................. .. .. .. ...... .. _._ .. 13,500 14,500 10,389 

03. Management Expenses, Public Debt 1,500 3,000 648 

10. Revision of Accounting Procedures, Fees 
and Expenses .............. . ................ .. ........ ... .. -.... . .. 2,000 5,000 23,001 

11 St. John's Municipal Council 
Grant-in-Aid ....... .. ...... .... .... ... ...... ...... , ................. . rno,ooo iU0,00\J 

12. Property Loss Reserve Fund ..... ~ ............. . 25,000 25,000 15,000 

16. Fee Financial Adviser .. ... .................................. , 1,000 
17. vVorkmen's Compensation .. , ........... .. .. .. .. .. ..... , 2,000 
18. v\Tater Company Acquisition , ........ . 90,700 

Total : S11hhr~rl 40/i 

,WR. POWER: 406-11. There is 
no vote for that. There was a vote 
for Sl 00,000 last year. 

MR. HOLLETT : I Lake it the 
Government a1·e satisfied that the St. 
John's Municipal Council are now in 
a position to financially look after 
Lhemselves. I notice there was an ad
vance last year and the year before. 
They needed some assistance from the 
Government on account of the change 
over from the old system to that of 
Union with Canada. The City of St. 
John's was hard hh, there is no ques
tion about that. Everybody who lived 
here prior to and since Confederation 

18.~.700 147,!\00 149,0:18 

musl know it is difficult for the Muni
cipal Council to finance various oper
ations which it is supposed to perform 
and to that encl the Government, 
therefore made an allocation or grant 
of $100,000 to assist them. I am won
dering what steps have been taken by 
the Government to ascertain if no 
hardship is created on the Council, 
therefore on the people of St. John's 
by this taking away of $100,000 grant. 
Was there some inquiry made or were 

there any members of the Municipal 

Council in conversation with the Gov

ernment and was it agreed they could 

well afford to do without that? 
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MR. POWER: It was obvious 
from the fact the Municipal Council's 
financial position had improved con
siderably and this grant was never 
intended to be a continous grant, but 
was more or less a transitional grant. 
I would like to point out the Govern
ment is still assisting the St. John's 
Municipal Council. The Fire Depart
ment and Police Department are 
borne by the Provincial Government 
which is different altogether then in 
the other Mainland towns of Canada 
where local town councils support the 
Police and Fire Departments. So that 
the money spent by the Government 
for police and fire protection are cer
tainly assistance to the St. John's 
Municipal Council. 

MR. HOLLETT : What particular 
part of the Municipal Council was 
this supposed to assist? 

MR. POWER : The $100,000 was 
general assistanse in so far as I know, 
a grant-in-aid. 

MR. CASHIN : In connection with 
this particular item, prior to Union 
with Canada, St. John's received for 
years an amount of seventy or a hun
dred thousand in duty on coal and 
when we went into Union with Canada 
there was no duty on coal, the Provin
cial Government does not collect duty 
on coal and in order to reimburse the 
Council what they did lose through 
Union with Canada, $70,000 or $100,-
000 duty on coal brought into the city 
of St. John's, the idea was that they 
would get this particular grant. 

HON. E. S. SPENCER (Minister of 
Public Works) : Where did this idea 
come from? 

MR. CASHIN : It was there before 
you and I ever thought of coming 
into this House. 

MR. SPENCER; Not specific. 

MR. CASHIN : That was one of 
the arguments the Municipal Council 
put forward at that time, because of 
the $100,000 loss of revenue every year 
they should be reimbursed. And at 
that time they did not pay the police 

or-

MR. SPENCER : As far as the Gov
ernment is concerned there was no 
specific arrangement, that is what I 

mean. 

MR. CASHIN: I pointed out that 
in former years the Municipal Coun
cil received duty collected on coal 
coming into the city of St. John's and 
now that is gone. 

MR. CURTIS: Do they get a tax 
on oil instead of it? 

MR. CASHIN : Who collects that? 

MR. CUR TIS : They collect it 
directly from the Oil Companies, and 
the Oil Companies collect it from the 
consumers. 

MR. CASHIN : There is nothing 
on coal. I agree fuel oil is taking the 
place of a considerable quantity of 
coal but there is still a large quantity 
of coal coming in, on which ordinarily, 
prior to union, they would receive a 
dollar a ton. 

MR. CURTIS: A dollar on hard, 
fifty cents on soft. 

MR. CASHIN : But it worked out 
to roughly a dollar a ton and that is 
gone now and the council is not so 
wonderfully well off financially as we 
are led to believe. Furthermore, in con
nection with that, I think the Finance 
Minister should table the financial 
report of the Municipal Council for 
last year. After all it is not an antono
mous body completely and is supposed 
to report to the Government every 
year. The report of the Municipal 
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Council was always tabled here in 
years gone by and •I have not yet seen 
the statement of the finances of the 
Municipal Council of St. John's. I 
must say that there are a Jot of im
provements in the city as far as streets 
are concerned in the last ten or fif
teen years and it costs a lot of money 
to do so. They contributed to 
the Housing Corporation which in my 
opinion they will never see again and 
may as well forget about it, a million 
dollars and now this hundred thou
sand dollars is taken away from them 
by the Government which is an annual 
grant not a statutory amount, but I 
feel in the interest of the city some 
consideration should be given and I 
would like to know if the Govern
ment has discussed this with the 
Council and have they been told they 
can reduce that one hundred thou
sand dollars, does the city say they are 
now in a good financial condition and 
do not want it? 

MR. POWER : They would hardly 
say that. 

MR. CASHIN: You only assumed 
it and never Loh! them you would not 
give it to them either. 

MR. FORSEY : Mr. Chairman, the 
answer is, when the Municipal Coun
cil made a request for this special one 
hundred thousand dol!al'S they made 
it with the understanding· that it was 
for one year only and in that period 
they were going to adjust the finances 
of the city . As a matter of fact the 
income of the St. John's Municipal 
Council this year is upwards of fifty 
percent more than it was last year. In 
addition to that •there may •be a com
pensating factor to ·the loss of the one 
hundred thousand dollars this year 
which possibly could be revealed when 
the amendment to the Municipal Act 
is passed, 

MR. CASHIN : There is an amend
ment to come in? 

MR. CUR TIS ; It had first 1·eading 
today. 

MR. FOGWlLL : 1'fr. Chairman, 
in speaking to the special grant for 
both of these years I can't seem to 
find it, where it was put. I under
stand in the last two years there was 
a regular grant to the Municipal 
Council of something around $35,000. 

MR. CURTIS: That is still there 
in Public Works. 

MR. FOGWILL: That is still there, 
this year the Municipal Council makes 
a contribution towards the upkeep of 
rhe Fire Department, I think. 

MR. HOLLETT : hate it almost 
to have to say that this looks almost 
like a penalty clause put in against 
the Municipal Council of the city of 
St. John's for not thinking right 
poliLica.Jly. I take it a lot of people 
in the city are taking that cutting out 
of one hundred thousanci doHars as a 
grudge of the so-called Outport Gov
ernment against the city of St. John's. 
T deplore that and I think the Gov
ernment ought Lo take that matter 
under advice and discuss it with the 
Municipal Council. It is a pity, it is 
going to stir up a lot of animosity 
outside St. John's and in here in the 
city of St. John's. 

MR. CASHIN: 
done. 

That has been 

MR, HOLLETT : I am asking that 
it not be done in this particular in
stance and I think the Government 
ought to take the matter under pro
per advice. I am not charging the 
Government but it is what the people 
would think and we arc going to 
have, according to the estimates, a 
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surplus of six million dollars. Why 
then take away this amount which is 
badly needed by the Municipal Coun
cil. I know because I am a taxpayer 
and know that taxation has gone up 
consideralbly in the last years in order 
to bring about this so called adjust
ment, and I think it is a pretty awk
ward position for the Government to 
place itself by agreeing. I want to 
put myself on record as asking the 
Government to give some consideration 
to this matter. 

HON. C. H. BALLA:M (Minister of 
Labom') : I think my honourable 
friend is leaving the imp1·ession 
with -the public here and with the 
press that this was done quite re
cently by Her Majesty's Outport Gov
ernment. That was done a year ago 
by consultation here in this Chamber 
with the City Council when this was 
granted and they were told it would 
not be a continuous grant and pro
visions were made otherwise in con
nection with the oil tax to offset this 
amount. It was not done recently but 
a year ago in consultation with the 
City Council. 

MR. SPENCER: We did not even 
know we were going to be Her Ma
jesty's Outport Government then. 

DR. H. L. POTTLE (Minister of 
Public Welfare) : I rise to support 
the stand taken by my colleague on 
this side with regard to the interjec
tions of the honourable member for 
St. John's W'est that the cutting out 
of this amount has something to do 
with things other than -the genuine 
necessity of the council, other consid
erations, to wit poHtical. I would re
pudiate that strongly and the honour
a'ble member will find that other votes 
have been cut as we go through the 

with political considerations and I am 
sure this one is in this same class. 
There are additions in these estimates 
and there are subtractions and this 
happens to be one of the subtractions 
,from last year. Now, the Council 
when making up its statement of af
fairs before the last year's estimates 
came into being and as a result of 
trying to put their house in order we 
considered the best thing to do and 
gave them a grant and last year re
peated again the grant of the previous 
year. You will find, Sir, if the corres
pondence were tabled that there 
existed an understanding that it was 
an unrecurring grant and now, as my 
colleague, the Minister of Municipal 
Affairs and Supply, has said, they 
have undertaken to review their tax 
structure and put themselves in a 
position to take in more revenue and 
we feel that that amount is not actu
ally necessary. Certainly the Council 
has not made arny overtures this year 
that it should be repeated and when 
you think of all this Government and 
past Governments have done for the 
Municipality of St. John's in various 
aspects of public services there is no 
discredit due the Government, and if 
this impression is to be left the re
sponsibHity is with the member who 
suggested it, 

MR. HOLLETT : I am quite pre
pared to take the responsibility. It is 
all very well to get up in righteous 
indignation and suggest that no such 
thing has happened, I was warned by 
some memiL>t!r on the opposite side to 
get up and repeat it and I told you 
in the first place that it would be 
considered a penalty clause on ac
count of the way they voted and I 
still say it. 

estimates which would never be MR. SPENCER : Do you share the 
thought of as having anything to do opinion? 
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MR. HOLLETT : 
llO l. 

No, certainly amount voled for town councils. Is 
not this a vote Lo assist in setting up 

MR. CHAlRMAN : Order. 

MR. SP.ENGER: It is nice that you 
don't share the opinion. 

MR. HOLLETT : The Honourable 
Minister of Public ·works seems to 
wish to interject something into the 
statement I am making and if the 
honourable member wishes, he can 
speak when I am throug·h and say 
,rnything he wishes. I say definitely 
that this will be taken try an awful 
lot of people, in view of the things 
said by honourable members on the 
opposite side of the House on the 
matte,r of what they would do 
with St. John's, this, that and the 
other thing, and you can't blame the 
people if they are given the oppor-
111nity to come right across and say, 
yes this is a penalty clause, we voted 
the wrong way. I am glad the Hon
ourable Minister for Public ·welfare 
and the Honourable Minister of Lab
our repudiated it. I don't want any 
~nimosity, I myself was born in au 
outport and I have frif'nrls in the out
ports as well as here in St. John's and 
I think it is a shame for people to 
engender animosity 1between St. John's 
and the outports and I lay that charge 
now on the Government on the op
posite side of the House. 

MR. POWER : I would like to 
point out this is not the only reduc
tion there. There are more town 
councils in existence than last year 
and the special grant to town councils 
is cut by 525,000. Therefore it can 
also be said the Out•port Councils are 
treated proportionately the same as 
Lhe city of St. John's. 

1-IR. FOGWILL: ln 1·cspecL lo the 
Honourable Minister's remarks just a 
moment ago to the reduction in the 

town councils? 

MR. POWER : They are special 
grants. 

MR. FOG WILL: But supposed to 
assist them in se-tting up. Now in St. 
John's the thing is entirely different. 
They do not perform any services 
for the Government, but St. John's 
has numerous Government buildings 
around the city, in fact some of the 
members ;ire grouching about the fact 
that they are not close enough to
gether, on every main street in the 
city serviced with water and garbage 
collection and I say that is something 
the Government should respect and 
take into account when taking away 
this special grant at this time. 

MR. CURTIS: Mr. Chairman, I 
would like to confirm what my col
leagues said in this connection. As a 
matter of fact if I am right the negoti
ations between the Government and 
the Council took place prior to June 
last year when we passed an amend
menL Lu the Municipal Act which 
.1uthorized them to extend their tax
ation very considerably, first on oil, 
put double tax on certain property 
and treble tax on certain other pro
perty to take the place of the $100,000 
now being omitted in accordance with 
the arrangements made at that time 
and I think if my honourable friend 
will look at the estimated revenue and 
expenditure for the City Council as 
pu1blished on or before the 31st day 
of December every year there is no 
such item provided for there. In 
other words it may be safely said the 
Council did not ask for this money at 
this time as they did for the first and 
second year of union and the reason 
they asked for the second year was be
cause this Act which gave them ad-
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ditional taxation power was not 
passed until June and consequently 
they could not be brought into effect 
until this year. Consequently it was 
to help them in 1951 to 1952 when 
they should be entirely self-supporting, 

407. GENERAL CONTINGENCIES: 
02. Other 

which they now are. I am glad my 
honourable friend brought up the 
point and I think it is only fair it 
should be known that there is no 
political motive behind this . 

Carried. 

10,000 10,000 ,, ,802 
Total Subhead 407 ....... .. ....... ....... ....... 10,000 10,000 5,802 

Carried. 
409. CENTRAL ACCOUNTING AND PAY DIVISION : 

01. Salaries .......... ...... ............ .. .. ... .............. .........•...... 53.100 42,400 16,174 
02. Expenses: 

01. Travelling - ······· ··· ·· ..... .... ......... ..................... . 50 100 
02. Office ........... .. .. .. .. .... .. .. .. ....... .... ....... .... .. .. .... .... . 150 200 9;; 

200 300 95 

03. Accounting, etc., Machines and 
Equipment .. .... ... ..... .. ....... ........ ............... .. ..... 12,000 5,000 38,995 

Total: Subhead 409 .. ..... ..... .... .......... 65,300 47,700 55,264 

MR. CASHIN : Is this the new sys
Lem of accounting we got over there, 
Mr. Chai1,man? It is done more or 
less by machine now and it is quite 
obvious from one statement given with 
respect to the "Buy Newfoundland 
Campaign," when we come to that 
part of the debate, the accounting is 
not so hot as we were lead to believe. 

Carried. 

MR. CHAIRMAN : Since it is now 
five to six, is it the intention to meet 
tonight? 

MR. SMALLWOOD: No. 

MR. CHAIRMAN: l move the Com
mittee rise and report having passed 
the items 400 to 409, excluding 401, 
and ask leave to sit again tomorrow . 

Ordered sit again tomorrow. 

MR. SMALLWOOD: I move the 
remaining Orders of the Day stand de
ferred, Mr. Speaker, and that the 
House at its rising do adjourn until 
tomorrow Friday at 3:00 of the clock. 

FRIDAY, May 2, 1952. 

The House met at 3:00 of the clock, 
pursuant to adjournment. 

MR. Sl'EAKEK : I have LO inform 
the House, that yesterday afternoon 
at 2: 15 of the clock, accompanied by 
the Premier, the Leader of the Op· 
position , and cerLain other members, 
I waited on His Honour the Lieuten
ant-Governor, who was pleased to re
ceive the Address in Reply to Lhe 
Speech from the Throne. 
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HON. CHARLES H. BALLAM 
(Minister of Labour) : Mr. Speaker, 
it has come to our notice that certain · 
firms doing defence work in the Pro
vince were of the opinion, or at least 
telling people that they were for
bidden to engage Newfoundland help 
and they were ordered, or it was a 
Government regulation that forbade 
them to give employment to New
foundlanders. I may say that this is 
not the case. It is definitely wrong 
and Lhere has been a mistake made. 
I think in my statement given to this 
House on Monday, I mentioned that 
fact but we have received a copy of a 
letter from a firm stating this very 
thing again , that Government regu
lations would not permit that firm to 
engage Newfoundland help. I will 
state here again, and state most em
phatically, that there is no such Gov
etument regulation either from this 
Province or from the Government of 
Canada, or from the United States 
Government, and neither has a direc
tive been given to any of the firms 
from the United States Canadian Ad
visory Iloa1·d. There was, as I men
tioned in my statement on Monday, a 
directive given to one firm who were 
hiring and engaging men on the 
Mainland for a job in the North to 
engage these people before they came 
into Newfoundland so that ample help 
would be left here in the Province for 
projects which are going up, or are 
anticipated will go on here. 

I wanted to make this statement 
and furthermore, I will say that this 
one Jetter was sent to a person in 
Newfoundland before I made this 
visit to the Advisory Board and the 
point had been raised he1·e and I 
think the mistake has been corrected 
as far as all are concerned. I would 
like to emphasize again, that should 
any Newfoundlander receive a letter 

from any of these firms stating that 
they are not permitted to engage 
Newfoundland help, that it is an error 
and a mistake and no such order or 
regulation has been given from any 
Government. If they should have 
correspondence stating this fact, I 
would wish that they would forward 
them to me and I will take the matter 
up again with the proper authorities. 

MR. P. J. CASHIN (Leader of the 
Opposition) : Where did that stuff 
emanate? 

MR. BALLAM : It came from the 
Firm of Drake Merritt in Moncton, 
New .Brunswick, I may say that we 
had copies of similar letters sent to 
Newfoundlanders before my visit to 
this Advisory Committee Meeting, and 
the matter was taken up there and 
clarified. This letter happened to be 
addressed nearly a month before I 
attended that Convention, so that I 
am sure the matter has been cleared 
up, but for the benefit of all con
cerned I want it to be known that 
there is no such regulation as far as 
this Government, or any Government 
is concerned. 

Presenting Petitions 

None. 

Presenting Reports of Standing and 
Select Committees 

HON. DR. H. L. .POTTLE (Min
ister of Public Welfare): Mr. Speaker, 
I beg to report that the standin.g com
mittee of the House on Miscellaneous 
Private Bills has examined the peti
tion of the Maritime Hospital Associ
ation Reincorporation Act, 1949, the 
Act No. 56 of 1949. The Committee 
has found that the Rules of the House 
with respect to such petitions have 
been complied with. 
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Notice of Motion MR. SPEAKER : This Bill would 
normally now receive first reading. 
However, it is not private members' 
day. Does the Government consent to 
have this Bill read? 

MR. SMALLWOOD: I would like 
to give Notice of Motion before Your 
Honour calls the Orders of the Day. 

HON. J. R. SMALLWOOD (Prime 
l\-finister): Yes. 

Bill read a first time, ordered read 
a second time on tomorrow. 

I give notice I will on tomorrow 
ask leave to introduce a Bill, "An Act 
Further to Amend the Mining Tax 
Act, 1950." 

Notice of Question 

MR. SPEAKER: Question No. 70? 

HON. G. J. POWER (Minister of Finance): Mr. Speaker, I beg to table 
the answer to No. 70, and I would like to inform the Honourable Leader of the 
Opposition that I have not tabled a copy of the 1952 Tax Agreement because it 
is not yet signed and therefore is not yet available. 

I. Outturn of Vote of 1951-52 

(Compared with original Estimates) 

Current Revenue Original Outturn + or(-) 
$ ~ . $ 

Finance .. .. ..... ... .... .. ......... .. ....... .. ....... ........... 20,554,100 21,433,776 879,676 
Provincial Affairs .. .... -...... .. .... ............. ... .. 149,100 207,053 57,953 
Education ....... ... ... ....... .... .... .................. ...... 367,100 351 ,21 3 (15,887) 
Attorney General .. .. ......... ... .. ......... ..... .... .. 101,300 110,325 9,025 
Natural Resources ..... ... ... .. ... .. .............. .... 1,067,400 742,899 (324,501) 
Public Works ........ .... ......... .. .. .... .. ............. 576,200 807,212 231,012 
Health ....... .. ....... ............ .. .... ................... .. ... 1,281,000 1,154,182 (126,818) 
Public Welfare ........... .. ..... ...... ....... ........ ... 4,346,100 3,403,408 (942,692) 
Liquor Control .. ......... .. .... ..... ... _ ........ -..... 2,200,100 2,820,060 619,960 
Supply ....... ..... .... ....... ....... ........ ... ... ... .. ..... .... 4,900 10,039 5,139 
Fisheries & Co·operatives .. .. ........ ............ 36,800 50,826 14,026 
Economic Development ...... ............... .... 200 1,852 1,652 
Labour ............. . ........ .. .. .. .... ....... ..... ........ ... 10,000 12,437 2,437 

~30,694,300 S31,105,282 S410,982 
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Cmrcnt Expenditures 1951•52 

I 
Original 

i 
Consolidated Fund ....... .. .... .... $ 324,700 
Legislative ... .. .... .. .. ... ..... ......... . 114,100 
Executive ........ ... ... ............. ..... 56,000 
Finance . . ......... ... ...... ... ...... .. ... 1,001,900 
Provincial Affairs ... ........ ..... 70,500 
Education ....... ..... ....... ... _, .... .... 4,830,500 
Attorney General .. .. .... .... .. ...... 1,522,100 
Natural Resources .. .. ......... .... . 1,208,400 
Public Works .... .. . .. . .. .... .... . 3,704,700 
Health ..... . ..... ....... 5,605,500 
Public Welfare ........ .. . ... . 10,388,500 
Liquor Control . .. ... .... ...... ..... 209,000 
Supply ... ....... .... . , .... 445,400 
Fisheries &, Co-op. .. ....... .. .. .. .... 353,100 
Economic Develop. .... .... .... .... 67,600 . 
Labour ..... ... ... ..... .... . .. 79,400 

29,981,400 

Outturn 
Including 
Commits. 

336,728 
123,455 
147,912 

1,089,136 
57,964 

4,963,610 
1,366,999 

972,004 
4,271,961 
5,585,362 
9,668,999 

206,755 
462,573 
352,773 
89,722 
61,877 

29,757,812 

+ 
12,028 
9,355 

91,912 
87,236 

133,110 

.~67,261 

17,173 

22,122 

940,197 

12,554 

155,101 
236,3% 

20,138 
719,501 

2,245 

327 

17,523 

1,163,785 

3. (a) Total revenue received for the fiscal year 1951-52 under the Tax 
Rental Agreement: 

Subsidies 
Tax Rental ........ ... ,_ .. ....... .... .. .... .. . 
Public Utilities 

$1,569,132.80 
7,732,740.22 

61,844.00 

$9,363,717.02 

(b) Amount still payable in respect of 1951-52: $2,030,300 (approx.) 
which will be paid after April, 1952, and will therefore be credi-ted 
as I 952-/\3 revenue; it will not be credited as 1951-52 revenue. 

4. (a) Tax Rental Agreement to 31.3.52 : herewith. 

4. (b) Tax RentaI Agreement (new): not signed, so not available. 
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!'l. Original 

Consolidated Fund ................ $ 
$ 

250,000 
165,500 
607,400 
623.000 

Finance .... . , ............ .... ........ ...... .. 
Provincial Affairs ... .......... .. 
Educa:tion .. ........ ..................... .. 
Attorney General .................. .. 
Natural Resources ............ .... 174,300 
Public Works ........................... 6,972,700 

Health ....... ·--··---••·• ..... -........... 428,700 
Supply .................... .................... 275,000 
Fisheries & Co--ops . ............. , 280,000 
Economic Development ........ 4,860,500 
Labour ..... ... ....... .. ...... ......... ...... 120,000 

14,757,100 

Outturn 

$ 
111,549 

7,145 
148,351 
526,915 

494 
133,517 

5,896,916 
415,857 
224,779 
189,441 

9,262,038 
20,000 

16,937,002 

+ 
$ 

4,401,538 

4,402,032 

$ 
138,451 
158,355 
459,049 

96,085 

40,783 
1,075,784 

12,843 
!\0,221 
90,559 

100,000 

2,222,130 

6. Money remaining at ,the credit of the Treasury. 
(a) on 31.3.52 ............. .., .......... ... $3,057,034.57 
( 1b) on 30.4.52 ...... .......... ... ... , . $2,737,399.03 

Orders of the Day 

First readings : 

Honourable the Premier to ask 
leave to introduce a Bill, "An Act to 
Authorize the Execution on behalE of 
Newfoundland of a Tax Agreement 
Between the Government of New
foundland and the Government of 
Canada." 

Bill read a firnt time, ordered read 
a second time on tomorrow. 

A Bill, "An Act to Guarantee the 
Bonds of the Newfoundland Labrador 
Corporation." Bill read a first time, 
ordered read a second time tomorrow. 

First reading of Bill, "An Act to 
Amend the Loan and Guarantee Act, 
1950." Bill read a first time, ordered 
read a second time on tomorrow. 

First reading of Bill, "An Act Fur
ther to Amend the Act 26 Vic. Cap 5, 
entitled 'An Act to Incorporate the 
Harbour Grace Water Company'." 

Bill read a first time, ordered read 
a second time on tomorrow. 

First reading of Bill, "An Act to 
Amend the Act 47 Vic. Cap. 5 entitled 
'An Act to Incorporate the Carbonear 
Water Company.'" 

Bill read a first time, ordered read 
a second time on tomorrow. 

First reading of Bill, "An Act 
Further to Amend the Local Govern
ment Act," Bill read a first time, 
ordered read a second time on to
morrow. 

First reading of Bill, "An Act to 
Amend the Memorial University Act, 
1949.'' Bill read a first time, ordered 
read a second time on tomorrow. 

Third reading of Bill, "An Act to 
Provide for the Establishment and 
Administration of Community Coun
cils.'' Bill read a third time, ordered 
passed and title be as on the Order 
Pa,per. 

1· 
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Committee of Supply : 

MR. SMALLWOOD: Mr. Speaker, 
I move that we revert to Item No. 301, 
which we left standing-Lieutenant
Governor's Establishment. 

301 ·0l-comes out. 

•02-unchanged. 
-03-unchanged. 
·05-Chang·ed from $9,600 to $11,-

600. 

Total $28,200 changed to $29,200. 

Carried. 

DEPARTMENT OF PROVINCIAL AFFAIRS: 
501. MINISTER'S OFFICE : 

01. Salaries 
02. Expenses: 

01. Travelling . ... .... ........ ..... .. ...... .... ... ... ... .. .. , .. ..... .. 490 
100 

$9,360 

440 
300 

$9,300 

32 
67 02. Office .......... ..... ............. ..... ..... .. ... ......... ... ... .... . 

590 740 99 

Total: Subhead 501 .............. .......... 10,100 10,100 9,399 

MR. POWER : Mr. Chairman, if I 
could be excused, the honourable 
member for St. John's East, inquired 
yesterday about the system used for 
collection of the Social Security Assess
ment. I told him that the Province 
was divided into six counties, with 
one inspector for each county. I in• 
t[ uired as to the boundaries of these 
counties and if he cares to see the map 
now, I will pass it over to him. It is 
the only map in existence, so if the 
gentleman will be so kind as to pass 
it back to me when he has seen it-

MR. CASHIN : Mr. Chairman, be
fore we go on, I would like to ask 
the Honourable Minister of Finance, I 
know, Mr. Chairman, it is out of 
order, but I did not get the answern 
until after we passed the answer time 
in the first reading of the Bills, and 
could not get an opportunity to ask 
questions which I would like to ask 
in reply to questions asked yesterday 
in respect to money registered in the 
Treasury also to money remaining at 
the Bank of Montreal to the credit of 
the Treasury. 

MR. POWER: I would prefer to 
have the honourable gentleman give 
me notice on that question. 

MR. CASHIN : I gave you notice 
~nd the answer is not clear. 

MR. POWER : Does the honour• 
able member wish to have it clarified 
with another question? 

MR. CASHIN: The question is pe1·. 
feotly clear-what amount remains at 
the Bank of Montreal. It is on the 
Order P·aper of today now. 

MR. SMALLWOOD: The answer 
has been given. 

MR. CASHIN : The answer is not 
correct. 

MR. CHAIRMAN: Prnbably that 
point might be raised tomorrow dur• 
ing question period. 

MR. CASHIN : It is misleading 
and not correct. 

MR. SMALLWOOD: If the hon· 
ourable member makes that accusa• 
tion, he will pay the dire penalty for 
it, I warn him now. I warn him. 
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MR. CHAIRMAN : Order. -

MR. CASHIN : I will reply to the 
Honourable the Premier and state 
that I say it is not correct. 

MR. SMALLWOOD: Mr. Chair-
man, point of order.-1 move that the 
Committee rise and we have the Speak
er back in the Chair, and we will have 
a show-down to see who is the bully. 

MR. CHAIRMAN : The Honourable 
the Premier asks that the CommiHee 
rise, to what purpose? 

MR. SMALLWOOD: Rise, report 
progress and ask leave to sit again. 

MR. COURAGE : Mr. Speaker, the 
Committee on Supply have considered 
the matter to ·them referred, have 
made some progress and ask leave to 
sit again. Ordered sit again presently. 

MR. SMALLWOOD: Mr. Speaker, 
on that Report of the Chairman of the 
Committee, I would like to report to 
Your Honour while the Committee sat 
the honourable gentleman, the Leader 
of the Opposition made the categorical 
statement that a reply given today by 
a Minister of the Crown was wrong 
and misleading. I drew that statement 
of his on a point of order to the Chair
man's aHention whereupon the hon
ourable gentleman repeated it and 
now I ask Your Honour to consider 
that repeated statement by the Hon
ourable Leader of the Opposition that 
an answer given hy a Minister of the 
Crown was wrong ,and misleading and 
I ask Your Honour -to give the Min
isteT and the Government all the pro
tection against that kind of thing that 
is possible to be given. 

MR. CASHIN : Mr. Speaker, I said 
that answer was wrong, was mislead
ing and I still maintain it. Now, here 
is the question I put, then I will give 
the answer, and if the Government or 

any member of the Government or 
any member of the House can say I 
.tin wrong I will walk out of here. The 
question I put was No. 70 (6): Table 
a statement showing what amount of 
money remains to the credit of the 
Treasury in the Bank of Montreal at 
St. John's, as at March 31st, 1952, as 
well as a statement showing what 
amount of money was to the credit of 
the Treasury in the Bank of Montreal 
at St. John's on April 30th, 1952-

The answer is this : "Money re
nrnining at the credit of the Treasury" 
(does not say in the Bank of Montreal 
or any other Bank and therefore is 
not correct and it is misleading). Is 
that money in the Bank of Montreal 
or it is not? 

MR. SMALLWOOD: That is the 
statement Your Honour-"Incorrect 
and Misleading." 

MR. CASHIN : I say that state
ment is not a correct answer to the 
question I put. It does not say in the 
Bank of Montreal or anywhere else. 

MR. SMALLWOOD: Now, Mr. 
Speaker, to that point of order, that 
statement repeated again here now in 
Your Honour's presence as it was in 
CommiHee of the Whole that the an
swer of the Honourable Minister was 
incorrect and misleading. I ask Your 
Honour to order the honourable gen
tleman to withdraw that statement. 

MR. SPEAKER : The Chair oan 
only do what it is compelled to do by 
Parliamentary Procedure and ·the 
Rules of the House. First, the whole 
thing is entirely out of order as no 
answers to questions m-iy be discussed, 
in fact no questions may be asked nor 
answered after the Order Paper is en
tered upon. The Orders of the Day 
had been entered upon and several 
items transacted and this question 
should not come up at ,all. 
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Point number 2: It is not a ruling 
of lhis Chair, it is an established Par
liamentary fact that a statement made 
by a Minister in his capacity is deemed 
to be made upon his honour and there
fore, cannot be questioned. If any 
honourable member feels •that an an
swer or statement given by a Minis
ter of the Crown is not correct, he is 
noL to assume or insinuate in the 
words that an answer is deliberately 
incorrect or misleading. He could 
with all parliamentary decorum sug
gest to the Honourable Mirnister that 
he mig;ht be mistaken and ask him if 
he would care to recheck the figures. 
It is therefore out of order to apply 
the terms, incorrect and misleading 
and it is unparliamentary. 

MR. CASHIN : Mr. Speaker, I did 
not question the figures, I said "the 
reply was incorrect and the reply was 
misleading." Now, Sir, that is the 
truth, and when I asked the Minister, 
he asked me to redirect •the question. 
The question is there and I wanted 
to know what money was in the Bank 
of Montreal on the 30th of April, 
aml the a,nswer rloes not tell me where 
it is. Now what is wrong with an
swering a question properly? 

MR. S'PEAKER: The Chair is not 
concerned with answers to questions, 
whether they are correct or incorrect. 
The only point at issue is what may 
have been said or what may not have 
been said and remain within the 
bounds of parliamentary procedure. 
It is laid down that a statement made 
by a Minister is presumed to be made 
upon his honour and therefore can
not be questioned in that manner. If 
the honourable member, I might speak 
personally and say, if the Honourable 
Leader of the Opposition should now 
make the statement that the reply 
given by the Honourable Minister of 
Finance was not Uhe one expected, and 

would the Honourable Minister make 
further study of the figures, all right 
but should not say the answer is in
correct and misleading. 

MR. CASHIN: Well, Mr. Speaker, 
I draw the attention of the House to 
the fact, i-t is evident that the Minister 
did not study my question properly 
and consequently has given me an im
proper .answer. 

MR. SPEAKER: That lis not the 
issue, that might very well be, but 
that is not the issue. 

MR. SMALLWOOD: To a point 
of order, Mr. Speaker, I ask Your Hon
our to ask ~he Honourable Leader of 
the Opposition to withdraw that state
ment. 

MR. SPEAKER : It is not necessary 
to reiterate tha,t, I have already ex• 
plained the situ.i:tion and have at
tempted to show the Honourable 
Leader of the Opposition why these 
remarks ought not to be made. 

H has nothing to do with the cor
rectness of the answer or otlherwise. 
If the honourable member was not 
sabisfied with the answer given, he is 
not to say the answer is incorrect and 
misleading and I can do no other 
only that he must withdraw that state
ment to the Minister of Finance and 
reword it in language accept3'ble from 
a parliamentary viewpoint. That is 
all that is at stake. No honourable 
member can say of another honour
able member that his statement is in
correct and ffilisleading. 

MR. CASHIN : Mr. Speaker, with 
all due respects, and I bow to your 
ruling, I got to bow to your ruling or 
walk out of this House, or be thrown 
out, but I would like to point out --

MR. SMALLWOOD: To a point 
of order, Mr. Speaker, is the honour-
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able gentleman permitted to debate 
and argue when your Honour laid 
down the ruling, Your Honour could 
also ask -the House to suppoi-t it. 

MR. SPEAKER : I am well aware 
of that, but I want to give the hon
ourable member every opportunity to 
follow the rules, and not be accused 
of being over-harsh or hasty. 

MR. CASHIN : Thank you very 
much indeed, Mr. S'peaker. The Hon
ourable the Premier has evidently 
taken over the House. 

MR. SPEAKER: Confine your re
marks to the Chair. 

MR. CASHIN : Don't you be in
struoting the Speaker either. 

MR. SMALLWOOD: I will keep 
you in order. 

MR. CASHIN: You were never in 
order in your life. Give your answers 
honestly and properly. 

MR. SPEAKER : Order. 

MR. CASHIN: Let it be honest. 

MR. POWER: Mr. Speaker, may 
I say that any questions asked me 
were answered honestly as far as I 
am concerned, and as far as the De
partment of Finance is concerned. 

MR. SPEAKER: Let me explain 
again, it does not matter if answers 
are flagrantly untrue, the only point 
at issue is that certain expressions may 
not be used in the House, if an hon
ourable member has asked a question 
(I am repeating this for ·the fourth 
time I believe) and in his opinion uhe 
answer is not correct ,he -is neverthe
less not entitled to say the answer ~s 
not correct and that the answer is mis
leading. He may politely redirect the 
question or ask the Honourable Min
ister concerned to give the matter fur-

rher attention, if he is not quite satis
fied with the answer. The only thing 
al stake •is not the answer to the ques
tion, but that the Honourable Leader 
of uhe Opposition ought not to have 
said these words and should withdraw 
them. 

MR. CASHIN : I abide by your rul
ing, Mr. Speaker, and I have abided 
by your rulimg, I am withdrawing, but 
I would like to point out --

MR. SPEAKER: It must not be 
qualified. 

MR. CAS'HIN : I would ask the 
Honourable Minister, the question in 
my opinion has not been properly con
sidered, and I would ask him to con
sider it again. 

MR. SPEAKER: Not at this time, 
but at question time. I said in the 
beginning that the whole thing was 
out of order and ought not to be di.
cussed. 

MR. SMALLWOOD: Don't inter
rupt the Speaker. 

MR. CASHIN : You interrupted 
the Speaker. 

MR. SMALLWOOD: Ignorant clown. 

MR. CASHIN : I demand that the 
Premier --

MR. SPEAKER : I am afrnid the 
Honourable the Premier is out of or
der. 

MR. SMALLWOOD: I retract, Mr. 
Speaker, I am unparliamentary. 

MR. SPEAKER : I am prepared to 
overlook both honoumble gentlemen, 
it is in t'he heat of argument and 
the House is prepared to accept the 
Honourable Leader of the Opposi
tion's withdrawal. 
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MR. CASHIN : I withdraw, Mr. 
Speaker, what do you want me to do? 
Get down on my knees or somebhing. 
They should answer questions prop
erly. 

MR. SPEAKER : Let me conclude. 
The Honourable Leader of the Op
position has withdrawn the statement 
against the Honourable Minister of 
Finance. 

MR. CASHIN : In the first place, 
I did not direct a charge against the 
Honourable Minister, I said that in 
my opinion the thing was misleading 
and I mn entitled to my opinion. 

MR. SPEAKER : I took it the hon
ourable member had withdrawn the 
rema-rk, but we are back from whe1·e 
we started from, there is nothing left 
but to ask vhe honourable members-

MR. CASHIN: I have already 
withdrawn. 

MR. SPEAKER: But you have can
celled the withdrawal. 

MR. CASHIN: No, I have not, and 
I will withdraw again. 

MR. SPEAKER: Does the honour
able member withdraw the remark 
ohat the answer is incorrect and mis
leading? Very well, I am satisfied 
but is the House satisfied? Next or
der --

Committee of Supply: 

501 : MINISTER'S OFFICE : 

MR. CMHIN : Mr. Chairman, in 
connection with this Department of 
P•rovincial Affairs, outside of the Dep
uty Minister and a few clerks in that 
Department it functions for nothing. 
There is no such thing as an adminis
trative office here. The Deputy Min
ister for Provincial Affairs looks after 
the Minutes of Councils and is secre-

tary to the Government and he is paid 
for that, but as far as the of£ice of 
Provincial Affairs is concerned today, 
it is entirely unnecessary, there is no 
such •thing, there is no job ~he Minis
ter can do, not like the Ministers of 
the Crown in other respects, Finance, 
Education, Economic Development, 
Health and Welfare. The job in other 
words, is enfrrely unnecessary at the 
present time, and I hold that it should 
be wiped out ·altogether and abolished. 
Therefore, Mr. Chairman, I move that 
$7,000 salary be wiped out. 

MR. SMALLWOOD: Mr. Chair
man, the motion, I hold, is out of 
order. 

MR. CHAIRMAN : The scale of 
the salary could be reduced. 

MR. CASHIN : Well, I move the 
salary of $7,000 on page 88 under the 
Department of Provincial Affairs be 
reduced to one dollar on the grounds 
that it is unnecessa·ry. 

MR. CHAIRMAN : The mobion is 
that the words "seven thousand" be 
deleted and the words "one dollar" 
be substituted in their place. 

MR. HOLLETT : Mr. Chairman, 
before you put •the motion, whilst I 
personally have no desire to deprive 
any person of $7,000 or even $1.00 
which is to be left there, I do ques
tion the advisability of having so 
many Departments of Government. I 
know this is a matter which probably 
we can't decide here at this moment. 
This is one of the twelve of these 
Departments, I believe in other Pro
vincial Governments in Canada the 
number of Departments are consider
ably less than we have here and the 
indications are from the Budget 
Speech and from the condition of our 
finances as shown by the estimates, 
particularly when we have taxed the 
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bread and butter to go into people's 
stomachs, would point to the fact that 
we are a bit over-staffed as far as the 
Departments are concerned. I say, 
therefore, with all due respect to the 
necessary Departments, we are particu
larly with regard ·to this Department 
over-staffed, we have too many De
partments, we are spending too much 
on over-head, as one old politician 
said, we are placing the trapping of 
an elephant on the back of a cat, on 
the back of Newfoundland-if he said 
we were doing that, it would rbe more 
sui,ta,ble. I have nothing against any
body in this particular Department or 
anyone else, but I think the Govern
ment might very well give consider
ation to the reduction of the number 
of Departments we have. As I have 
pointed out now, we are taxing our 
people for what they eat, if we are to 
depend upon the remarks made by 
the Honourable Minister of Finance, 
and I have no doubt he must think 
there is need to tax the people's 
stomachs otherwise he would not do 
it, would not dare to do it, nor would 
any Government do it, tax the food 
we eat and I take it that taxa•tion 
coming from that item in the esti
mates will help to pay the $7,000 here 
set out for ,the administration of a 
Department which we deem non
essential, unimportant and could well 
be stricken out. I do think -that there 
are other Departments of ,the Govern
ment where these employees could be 
taken care of, but I do not think 
there is any necessity for a Depart
ment of Provincial Affairs, I would 
like to ask, Mr. Chairman, ~f any of 
the other nine Provinces, have they a 
Department of Provincial Affairs? 

MR. SMALLWOOD: They have 
all of them without exception. 

MR. HOLLETT : I see, well they 
have not got as many ,Departments as 

we have. Will the Honourable the 
Premier tell me how many Depart
ments there are in the Province of 
New Brunswick. 

MR. SMALL WOOD : I may say 
that there is a difference in the num
ber of Departments of this Govern
ment and in other Provinces of Can
ada just as there are many other dif
ferences between this Province and 
other Provinces of Canada. For ex
ample, in this Province the Govern
ment buys everything on tender and 
so has a Department of Supply, no 
other Province has a Department of 
Supply, the Committee can draw its 
own conclusions from that. We have 
this Department of Provincial Affairs 
and it has existed in Newfoundland 
almost since the beginning of Respon
sible Government more than a hun
dred years ago, and we in this Govern
ment intend to continue this Depart
ment and we will vote the motion 
down. 

MR. HOLLETT : I have no doubt 
you will vote it down, but I have 
lived in this country all my life, and 
was aware of no such Department of 
Provincial Affairs in this country for 
many, many years and as far as I re
member the Department of Provincial 
Affairs is a recent innovation. We 
have five million dollars estimated to 
be collected from bread and butter 
and from what we eat and here we 
are over-staffed with twelve or thir
teen Departments whereas in other 
Provinces of Canada, particularly in 
the Province of New Brunswick, 
there, I believe, they have five or six 
Departments, and here where we have 
just about half the population we 
have twelve Departments, and I do 
really ·think, as a matter of fact, some 
of our Departments are almost double 
what they might be-we have two 
Deputy Ministers in a couple of them. 
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I think the Provincial Department's 
officials could very well be transferred 
to, say -the Department of Municipal 
Affairs and Supply, or something like 
that. I agree that would be one very 
good way to wipe out this Depart
ment and so save the Government 
some of the money -they would have 
to spend there otherwise. 

MR. FOGWILL : I support the 
suggestions of my two honourable col
leagues. I do know that although 
this Depa1·tment is a small spending 
Department nevertheless the total 
wages are $9,510 and expenditure is 
$62,800 and this Department includ
ing the Minister and the Deputy Min
ister is costing $32,000 for the purpose 
of spending $18,000 and it seems very 
silly, and I think the Department is 
entirely superfluous. 

MK. SMALLWOOD: That is just 
about the most unsound argument I 
ever heard, the importance of a De
partment defined by the amount of 
money they spend. This Department 
expends altogether, he says, a certain 
amount of money, $60,000 or some
thing of that order, their salaries are 
so much, therefore he argues a Gov
ernment has a Department costing 
$40,000 in salaries while spending 
$20,000. If he means that seriously, 
he is welcome -to it . 

MR. HOLLETT : The only big 
item I see in the Department is the 
expenditure under "Government Bul
letin" .$12,800, which undoubtedly in 
my mind is nothing more or less than 
a propaganda sheet. 

MR. SMALLWOOD: To a point 
of order, Mr. Chairman-I ask the 
honourable member to withdraw that 
statement. And I know what a point 
of order is, and now my point of 

mder is that the honourable g·entle
man is out of order, and I ask that 
he withdraw that statement at once. 

MR. CHAIRMAN : think the 
Chair interrupted the honourable 
gentleman and called him to order at 
the time. The honourable gentleman 
was definitely out of order on two 
points, (I) he was discussing an item 
before we came to it and (2) thereby 
to say something which seemed to be 
out of order. I did not quite catch 
what he said because I interrupted. 

MR. HOLLETT: What I did say, 
Mr. Chairman, was this: In rela•tion 
to the expenditure of .$12,800, one of 
the biggest items of expenditure, 
which I considered nothing more or 
less than a propaganda sheet for the 
Liberal Party. If that was out of 
order, I withdraw it Mr. Chairman. 

WR. CHAIRMAN : I think if we 
keep to 'the point under discussion 
which is that the Minister of Provin
cial Affairs be reduced to $1.00. I 
would like the Committee to confine 
themselves to that. 

MK. SMALLWOOD: To a point 
of order, Mr. Chairman. If the hon
ourable members of this House keep 
trying your Honour by making state
ments and withdrawing them and 
then making them again and with
drawing them, I will have •to consider 
what action members of Lhis House 
will move to stop that, because there 
are ways of doing it. 

MR. HOLLETT: Mr. Chairman, 
I think the Premier will try all the 
ways he likes to force his will on this 
House, if he wants to get anywhere 
with it. 

MR. CHAIRMAN : This discussion 
is all out of order. Please let us 
settle down and discuss the affairs of 
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the country and stick to the point in 
hand, which is the Minister of Pro
vincial Affairs salary, tha-t it be re
duced to one dollar. That is the 

question and I shall rule everything 
else out of order. Should this item 
carry? 

Amendment lost. 

502. GENERAL OFFICE : 

01. Salaries ................ .. .... ....... ..... .... .. .. ... .... ... ..... .......... . 

02. EX!penses : 
01 . Travelling .... .. ... ............ .. ........... ... .... ..... ...... .. 
02. Office .... . : ............... .. ..... , .... ......... ............. .. ...... . 

21,560 

!HO 
1,500 

2,040 

19,622 

500 
2,478 

2,978 

18,412 

378 
2,058 

2,436 

Total : Subhead 502 ....................... . 23,600 22,600 20,848 

MR. HOLLETT : May I ask what the item " travelling" appea,rs here for? 
ls that the total amount, or is it that the officials of the Departments have 
travelling ,to do or just a total amount they may have? 

DR. POTTLE: The .Committee will note that the account in 1951-52 is 
$378 and I expect the amount-

MR. CHAIRMAN : Order-It is very seldom I have to call the Honourable 
Minister to order. 

DR. POTTLE : I would suggest it was to round out the total. 

Carried. 

503. PUBLIC RELATIONS .: 

01. Salaries ........... ......... ... ... ... .. .... ...... ... ........... ............ . 4,880 4,528 

02. Expenses : 
02. Office .... ... ..... ....... ......... .. ........ ... ..................... . 120 172 

4,302 

444 

03. Government Bulletin ... ... .. ... ,. ... .................. 12,800 12,840 10,874 

Total: Subhead 503 .......... ........... ... 17,800 17,540 15,620 
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MR. HIGGINS : Mr. Chairman, 
Public Relations Officer? Now, I have 
nothing against the gentleman, who
ever he may be, but what justification 
is there today for a public relations 
officer, insofar as this Government is 
concerned? I say quite frankly that 
I don't think this Government is bad
ly treated by the press, and I think 
any accomplishments of the Govern
ment are given full publicity and I 
question w'hether bhey need a public 
relations officer or not. ,ve uun't 
have to sell ourselves to anybody, the 
Lord knows this country is well enough 
known all over the world now, we 
are praised as business people ,wth 
a good prospect, a good change, and 
I, Sir, move that the salary be wiped 
out, the office be wiped out as there 
is no necessity for it. 

MR. SMALLWOOD: That is a 
perfectly good motion to come from 
a member of the Tory St. John's East, 
but that is not a good motion to come 
from a member elected by any out
port in Newfoundland. The Tory 
"Evening Telegram" and the Tory 
"Daily News" both have limited cir
culation within Lhe city of St. John's. 
The Telegram prints, I think, eight or 
nine thousand copies a day and the 
Daily News six or seven thousand 
copies a day. 

MR. HIGGINS : To a point of or
der. ls the Premier right in referring 
to this great organization of public 
opinion as ~he Tory Telegram, vhey 
have never so claimed. 

MR. SMALLWOOD: No, they don't 
claim it, but I say the "Tory Tele
gram." 

MR. OHAIRMAN : As long as it 
relates to nobody in the House, I can
not rule on it. 

MR. SMALLWOOD: The honour
able gentleman has not a good point. 

MR. HIGGINS : I knew I had not. 

MR. SMALLWOOD: I repeat the 
"Tory Telegram" and the "Tory Daily 
News" have between them a certain 
limited circulation in the City of St. 
John's, mo~t of it bluff. Outside the 
city and amongst the teeming thous
ands of hardy outport Newfoundland
ers bheir circulation is not one in ten 
~housand of our people. So that the 
honournble gentleman from St. John's 
East is quite in order as a meml.Jer 

for St. John's East in wishing to con
fine printed information in newspap
ers to some of his own constituents 
and some of St. John's West, but he 
is very much out of order when he 
would deny •the tens of thousands of 
people outside St. John's the oppor
tunity Vhey have now to get a bit of 
news in the printed form from the 
Government Bulletin. I may say, in
cidentally, Cihe Government Bulletin is 
edited by a "Tory" and printed by a 
"Tory" firm, and as far as this Gov
ernment is concerned, not a member 
of the Government even sees the thing 
untH it is published. I have myself 
yet to see the Government l\ulletin. 
As a matter of fact, I have only seen 
half a dozen in the last three years 
and never until after they are printed. 
Mr. McNeily, the Editor of tha-t paper, 
is, I believe, a "Tory" and anti-Con
federate. Mr. M<:Neily came to me 
three or four days afler I became 
Premier some three or more years ago, 
and visited me at my office, and said : 
"I am at your disposal ,in connection 
with the "Government Bulletin, is 
there anything you want in it?" I said: 
"My dear friend, you have :been edit
ing the "Government Bulletin" for 
years before we came into office, you 
go right on editing it, I am not 1in
terfering and if you have any doubts, 
forget it." We are not vindictive in 
this Government, we don't fire the 
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"Tories" in the Civil Servic.e, who 
knifed us in the back at the time. We 
have not fired any of them from 
office and Mr. McNeily has a one 
hundred percent free hand in ~he 
printing of t,his paper. I have heard 
it described in the last year as "Lib
eral Party Propaganda"-it is edited 
by a "Tory" and printed by a "Tory" 
firm. 

MR. HOLLETT : Point of order, 
I sta•ted I did not refer to it. 

MR. CHAIRMAN : I ·think it might 
more properly not be said. 

MR. SMALLWOOD: It might be 
better left unsaid, but I don't think 
it is out of order. Now, you have in 
Newfoundland some thirteen hundred 
places where people live along thous
ands of mHes of coastline, tens of 
thousands of people who have never 
laid eyes on the "Evening Telegram" 
in all their lives, the "Tory Teleg-ram" 
and have never laid their eyes on 
the "Tory Daily News", and do see the 
Government Bulletin, edited by a 
"Tory" and printed by a "Tory" firm, 
I say there are tens of thousands, prac
tically 150,000 of our people in New
foundland who get that Government 
Bulletin and who read it, and not in 
the city of St. John's where there are 
two "Tory" papers coming out usually 
six times a week, and we would cut 
that out, stop one ohance apar-t from 
the Family Fireside for probably 150,· 
000 of our people in the small and 
isolated places who now have this bit 
of printed news. I don't think the 
honourable member really meant that 
motion. I believe that though he is a 
St. John's East man and a member in 
this House for ~he old district of St. 
John's East, yet I believe all his in
stincts are fair. I believe that of him. 
I don't believe he would be so small 
as actually to depnive tens of thous-

ands of Newfoundlanders less fortun
ate than he, and I, are in the matter 
of picking up the bit of news, to de
prive them of the one chance they 
have today, deprive the people of the 
outports the chance of getting the 
Government Bulletin, I would appeal 
to him on ,the grounds that the paper 
itself is edited by a "Tory" and print
ed by a "Tory" firm. If he insists we 
could remove it from the "Tory" firm 
and look around and try to find some
whe1·e in St. John's or outside a print
ing firm not "Tory" but "Liberal" or 
"Independent," that would do us, "In
dependent" and get them to print it. 

MR. HIGGINS : Mr. Chairman, 
every time I ask a question , the 
Premier gets up and gets the tiger 
by the tail. I honestly was not con
cerned that it may be an excellent 
publication, the question I asked was 
the question of public relations. As 
public relations the Bulletin may be 
very admirable. As the Premier said, 
it does not enter into our scheme of 
things in the city, and I have no ob
jections to the Bulletin being circulat
ed. But I do question, and I am not 
gunning for anybody 's job that the 
idea of public relations officer for 
this Government today is a little ab
surd. I would not object to anybody 
under a different guise, but to call 
him public relations officer is abso
lutely nonsense. Our public relations 
was never better. Everybody in the 
world knows about Newfoundland. 
Now, if he is to be editor of the paper, 
put him down as editor, and not as 
public relations officer when we don't 
need one. 

MR. SMALLWOOD: His only dut
ies are as editor. Change the title 
if you like, but don't wipe out the 

paper. 

MR. HIGGINS : I have no ani
mosity against your paper. 
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MR. SMALLWOOD: I am glad 
you are not against the continuation 
of the paper. That is the first sugges
tion from Vhe honourable gentleman, 
and we are very happy to accede to it. 
We will call .him "Editor", he is al-

504. MUSEUM : Carried. 

505. HOUSING: 

ready one, but his title is shown as 
public relations officer. I move that 
be stI1icken out, Mr. Chairman, and 
that we call the post editor. 

Carried. 

01. Salaries ..... ....... .. ... .. .......... .. .... .... ... ........ ........ ........ . 5,360 
03. Grants, Ne : 

01. Ex-Servicemen's Housing ... ......... ..... ... ..... .. . 6,250 

Total : Subhead 505 .......... .... .......... .. 5,360 6,250 

506.-Miscellaneous. I would 1ike 
to point out that in 506-03 -there is a 
request the1·e to change the amount 
to $300. 

MR. CASHIN : Is there anyone at 
the moment engaged in the prepara
tion of the 1,Var History. I do know 
that there was some money voted in 
the days of Responsible Government 
for 'having a war history and it would 
cost more than $300 a year to Bel it 
done. I don't know if anyone ,is en
gaged to compile the war history of 
the second world war, the part New
foundland played in .it or not. 

MR. SMALLWOOD: There is no
body engaged, Mr. Chairman, but per
haps it ,is ~he thought to engage some
one and put in a token vote. In fact, 
Mr. Chairman, bhat vote is actually 
required to pay a Bill, I understand , 
The amendment is that the war his
tory vote now become $300. 

MR. HOLLETT : Do I unde1·stand 

that $300 is just to pay a Bill. Do J 
understand that there was money 
spent on a war history of !'he first 
~vorld war or the second world war, 
or that the matter has been aban
doned? 

MR. SMALLWOOD: That is a job 
done by Professor A. M. Fraser of 
rhe University who was commissioned 
by the Commission of Government to 
prepare some documentary record of 
t·he war as it effected Newfoundland, 
I think less a record of the servicemen 
than the effect of the war upon New
foundland itself. Professor Fraser was 
engaged to do that work and I assume 
this three hundred dollars is to make 
final arrangements either to him or in 
connection with the work for which 
he was engaged because I believe Pro
fessor Fraser completed the work a 
couple of years ago. 

Carried. 
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DEPARTMENT OF EDUCATION: 

601. M,INISTER'S OFFICE : Carried. 
602. GENERAL OFFICE : Carried. 
603. ACCOUNTING OFFICE: Carried. 
604. SCHOOL SUPPLIES : Carried. 

606. LIBRARY SERVICES: 

01. Salaries .. .. .. .. ........... ..... ................................ .......... .. 3,880 3,760 3,760 

03. Miscellaneous : 
01. Grant ,to Gosling Memorial Library ...... .. 42,220 41,220 36,200 
02. Travelling Library , ..... ....... .... .... .... .. ..... ...... . 5,100 IO,l00 10,300 
03. Regional Libraries ...................... ... ... ......... . 53,700 58,900 40,000 

101,020 110,200 86,500 

Total: Subhead 606 .... ,... .............. .. 104,900 ll3,960 90,260 

HON. S. J. HEFFERTON (Minister of Education): Mr. Chairman, this 
matter came up in Cabinet a few days ago. Last year it was cut back from 
Sl0,300 to $10,000, Travelling Library. A few days ago we made a provision 
for $6,850 which we added there. Just put the total down as the year before. 
Travelling Library becomes $10,000 and Regional Libraries the amount is 
changed to $57,100. 

Carried. 

607: CORR·ESPONDENCE COURSES : Carried. 
608. TRAlNING OF TEACHERS : Carried. 
609. TEACHERS' PENSIONS, ETC. : Carried . 
610. SCHOLARSHIPS : Carried. 
611. VOCATIONAL TRAiINING: Carried. 
612 : HANDICRAFTS : Carried . 

613. ADULT EDUCATION : 
Ol. Salaries 

02. Expenses : 
01. Travelling ............................. ..................... .. .. 
02. Office ... ........................ ... .. .... ....... .. ................ . 

03. Equipment and General Supplies .. ...... .. 

04. Training and Conference Expenses ........ 

Total: Su1bhead 613 .. ..... .. ...... ....... .. 

59,100 53,600 27,186 

4,000 5,300 2,528 
200 200 151 

4,200 5,500 2,679 

500 1,000 688 

1,500 1,500 353 

65,300 61,600 30,906 
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MR. HOLLETT: Mr. Chairman, 
looking at the salaries there on page 
91, I note the directors' scale there 
$2,900-100-3,600 and before that Di
rector of Vocational Training $4,000, 
I am wondering if the Government .has 
given some consideration to the dif
ference between the two salaries. 

DR. POTTLE: One is a man, the 
other a lady. 

MR. HOLLETT: Should not the 
salary depend rnol'e or less on q uali
fications and the amount of work be
ing done by the DJrector in charge. 
I don't know muGh about the Adult 
Education or Audio-Visual Education 
hut I feel that Adult Education is 
needed badly in this country and it 
needs a first class director. I wish to 
compliment the education department 
on the work done along these lines 
and other lines as well and I am quite 
sure whoever ,is in charge of this Adult 
Education should receive proper 
compensation for the work which is 
absolutely essential if the Department 
of Education is to do efficient work. 
A few more words about teachers' sal
arirs, I will have a few more to say 
later, but it seems to me the salary 
scale for the Adult Education Director 
is not suHioiently high in comparison 
wibh other specific positions whether 
it is a woman or a man. I don't think 
we in this House should make much 
discrimination as to the sex. 

MR. HEFFER TON : Mr. Cha,ir
man, on this particular point might 
I remind the honourable member who 
has just sat down that this matter 
was under discussion at various times 
and in accordance with civil service 
regulations, lady employees get eighty 
percent of the salary for men through· 
out the various serv,ices and the maxi
mum goes nearer 90 percent. As to 
consideration for particular qualifica-

tions I have no quarrel there, but I 
do consider there are others in my 
Department just as qualified, with as 
important positions and their salaries 
<lo not even come near to the partic
ular one here. 

MR. HOLLETT: I think therefore, 
it is the duty of everyone here in the 
House to try and bring these people 
up to nhe prnposed salary which their 
intend to get one? 

If it is a matter of raising salaries 
of others in order to raise the salary 
of the Director of Adult Education, 
are we to have a big surplus again 
next year? Then let us raise the teach
ers' and directors' salaries in our own 
courrtry, rather than expend it perhaps 
in other ways which I won't mention 
at the moment. I really think in this 
particular instance if it means rais
ing one or two salaries in vhe Depart
ment of Education it would be a good 
Jncentive to all officials in bhat De
partment as well as teachers. I sug
gest it be given consideration, Mr. 
Speaker. 

MR. FOGWILL: I was going to 
direct a question to the Honourable 
Minister in respect to a new vote here 
under 611 : Allowance to United King
dom Instructor $810. Have you such 
an instructor at present or do you 
intend to get one? 

MR. HEFFERTON: I might say we 
have already passed that, Mr. Chair• 
man, I may say it is a man who has 
been there for five or six years, just 
a continuation of the arrangement. 

MR. SMALL WOOD: I would like 
to make one short comment on the re
marks of the .honourable member for 
St. John's West when he suggested we 
raise the salary of the staff of the 
Department of Education. We have 
budgeted for over six million dollars 
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surplus, so on the basis of these 
six millions for the present year 
we should use that to raise the scale 
of salaries of the people on the staff 
of the Department of Education rather 
than spend it in other ways, the other 
ways we are spending it, creating a 
textile mill in St. John's West and 
creating another industry in Harbour 
Grace and another in Harbour fl,fain 
and to create other industries in other 
districts. That is how we are spending 
the surplus also to build roads for out
ports and build schools around the 
J:sland and build hospitals and nurs
ing stations around the Island. Does 
he seriously suggest that we use up 
the surplus to raise the salaries of the 
staff of the Department of Education 
and not use it to build these public 
services and for these new industries, 
does he se1°iously suggest that? 

MR. HOLLETT: Mr. Chairman, 
quite seriously I suggest that some of 
this money be extended to worthy 
teachers, worthy directors in the var
ious departments rather than distrib
uted to foreign industries. Let us 
serve our homeland first. I am all in 
accordance with industry in ~his coun
try as far as possible, but what in 
the name of sense is the use of indus
trializing our Island if we are go
ing to keep our teachers and directors 
and various civil servants in this coun
try on starvation wages? I realize this 
Government has done something to 
raise the standard of salaries for civil 
servants and has done something with 
regard to teachers, but they have not 
done enough yet. If the Honourable 
Premier wishes to take issue on that 
subject, I say, yes, serve Eirst things 
first and endeavour to bring the sal
aries of those people who, by the way, 
spent in many instances long years in 
the service of this country to a higher 
figure. Let us spend some of the 

surplus to bring about the raising of 
the standard of living of these people 
rather than on doubtful industries; 
doubtful I say, and mean it ~n a 
good many industries. 

MR. SMALL WOOD: The honour
able members said to take first things 
first. That is exactly what the Gov
ernment is doing, putting first things 
first. What is first? Industry to pay 
the civil servants, pay the members of 
this House of Assembly sessional in
demnity and pay all the expenses of 
the Government. That is what the 
Government is spending the surplus 
on and that is putting first things 
first. It is exactly what we are doing. 

MR. HOLLETT: I submit that is 
not putting first things first, we must 
take care of individuals before talking 
about bringing in a big new industry. 
We have three hundred and some odd 
thousand individuals in this country 
and we will have a surplus, for in
stance, this year and are budgeting 
for a surplus next year, for which we 
are taxing the very food that our 
people eat. These teachers in the out
ports will have to eat and we are tax
ing their food to build a surplus, as 
the Premier has just given in an answ
er, to ·build textile mills and machine 
plants engineered by a few Germans 
brought in by Dr. Valdmanis. I say 
first things first, and if you like to 
argue on that let us argue on it by 
all means. 

I am talking about the Director, 
here in this case of Adult Education. 
If the Director is well qualified that 
salary there of $2,900 to $3,600 is not 
sufficient for the Director of Adult 
Education in this country. This coun
try is a vast country in many senses 
of the word, our people are scattered 
around our coastline, as the Premier 
said a moment ago, and the Director 
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of Adult Educa'lion needs to know this 
country, Lhe people and the different 
characteristics of the people in differ
ent areas. I submit the Director of 
Adult Education must be a person 
with not only brains but with lots 
of ability and should therefore be 
properly paid. I submit while getting 
into an argument over new industries 
or surpluses or anything else the Gov-

614. GRANTS: 

Denominational School Services : 

ernment would be well advised to 
give this matter some consideration. 

MR. SMALLWOOD: The Gov-
ernment has done that in this instance 
and the answer is-No. 

MR. HOLLETT : Fine. 

Carried. 

01. Salaries of Teachers ... .. ... ...... ..... _ .. . 3,097,000 2,855,000 2,687,441 

03. Cost of Living Bonus .... ..... . ·-··· .... ···- ·· .. .. .. 510,000 

04. Maintenance, Repairs and Supplies 
for Schools ........ .... ....... .... .. .. ... .. .. .. . 275,000 265,000 248,609 

06. Contingencies ... ......... .. .. _ ........ ... .... .. ... ........ . 9,000 15,000 9,401 

07. Industrial Education for City Schools 7,500 7,500 7.219 

08. Colleges -····· .. ·· ·-··· ... • ....... ...................... ..... .. . 210,000 200,000 192,253 
09. Erection and Equipment of School 

Bui!clings .... ............ .... .... ................. ~ ... . 10,000 

MR. HEFFERTON: Mr. Chairman, 
there are two corrections to be made 
in this section. Minutes of Council 
confirmed a few days ago that teachers' 
salaries will be increased $10 a month 
starting from September 1st, $120 per 
year. The total cost for twelve 
months of that increase on the basis 
of 2,600 teachers is roughly $380,000. 
So that the amount $3,097,000 now be• 
comes $3,935,000. 

MR. HOLLETT : Mr. Chairman, 
it is probably futile to raise the matter 
again, buit is there any amendment 
which has to do with teachers' salaries? 
I repeat what I have said before that 
if we are going to have a surplus on 
current account next year of $6,337,-
000 or something around there, I think 
the Government would be well advised 

4,118,500 3,352,500 3,154,548 

to increase the teachers' salaries all 
through the country by more than 
SIO per month. That is a very small 
increase for teachers' salaries when we 
realize the cost of living which this 
Governmenit will be shortly attempting 
to raise again by this iniquitous tax
ation which they suggest, this filthy 
taxation I call it, upon food through
out the country, and >that taxation will 
raise the cost of living for these 
teachers. Now, I have been in touch 
with at least a good many teachers 
who have communicated with me, with 
regard to <the salaries they are re• 
ce1vmg. We know they are not re
ceiving high salaries in comparison 

with other Provinces of Canada, not 

by any means. Somebody published 

a list the other day showing the basis 
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of salaries of teachers in the various 
Provinces of Canada, and I believe it 
was pointed out there, Newfoundland 
was somewhere very low down, if not 
the lowest on the list. Whilst every
body appreciates the $10 a month 
raise for teachers, we must also ap
preciate the fact that $10 a month is 
very little for teachers, whether here 
in St. John's or elsewhere in the 
country. I suggest if you are going 
to budget for a surplus on current ac
count of six and one quarter of a 
million dollars you can very well be 
a little more generous to the people 
of this country, and I am not saying 
this in a political sense at all. I know 
how hard it is to find money to fin
ance Governments, I don't know very 
well, but I have a good idea. But I 
know too, that members on the other 
side of the House know very well that 
this Government has had it pretty 
easy since 1949, an unheard of revenue 
for instance coming in, and I under
stand there is an extra million under 
the new tax agreement, which they 
did not ex,pect last year they were go
ing to have this year to help swell 
their surplus; and not content with 
that, they are taxing food to bring in 
another two million dollars. There
fore, I say they could very well recon
sider this $10 a month and double or 
treble it, they can well afford to do 
it. We would have -beHer satisfied 
teachers and better taught people and 
I say that with all due respect to the 
teachers. We know very well that the 
teachers are not being properly paid. 
I know teachers living here in St. 
John's today, who when they pay 
their rent have not enough left to 
take them to a show twice a month. 
I ask my honourable member how 
under the present set-up of a surplus 
of six million dollars, how they can 
afford to face the teachers, look them 
square in the face and tell them we 

are taxing what they ea-t next year. 
\.Ve don't mind if you cannot go to 
the show, pay your board, that is 
enough for you. That is what you 
are telling them, and I submit the 
Government ought to consider a raise. 
Mind you, I am telling you, you are 
going to have to consider it before 
this year is up. Everybody is looking 
for raises all over the world and every 
spring we seem to have a break out 
all over the world looking for in
creases. Now, the teachers want it 
just as well as anybody else and the 
only persons in whose power i!t is to 
grant them is the Government and 
you members on the Opposite side of 
the House. Mr. Chairman, we are the 
ones who have been given increases 
and if you can afford to do that this 
year, how then, can you look teachers 
in the face if you say you cannot 
afford-yes everybody is sympathetic, 
we on this side are sympathetic to
wards the teachers, but I submit if 
you can put up a surplus of $6,370,000 
and grant a miserly $10 a month in
crease to •the teachers-

MR. SMALLWOOD: Mr. Chair
man, I was interested in the honour
able gentleman's argument and it was 
as sound as all his arguments are, 
every 1bit of it, sound. He related the 
$10 a month, $120 a year increase in 
teachers' salaries to ,the fact that food 
will not come under the social security 
assessment so that the increase ought 
to be more than $120 a year. If this 
$120 a year were absorbed by this 3% 
social security assessment now appli
cable or soon to be on food, if it were 
used to buy food, what would the 
teachers have to buy? It would be four 
thousand dollars worth of food on 
which they would have to pay 3% 
taxation in order to use up the in
crease of $120 a year on good tax
ation. They would have to buy four 
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thousand dollars worth of food. Now 
that is the honourable gentleman's 
argument. 

MR. HOLLETT : That was not 
my argument. I hope I know whait 
3% on four thousand dollars is. To 
a point of order, Mr. Chairman, the 
Honourable the Premier is misquot
ing me. 

MR. CHAIRMAN : I don't think 
the Honourable the Premier is mis
quoting you. I don't think he said that 
was what the honourable gentleman 
said. He is just putting his own inter
pretation on what was said, leading on 
from it, but I don't think he is actu
ally misquoting the honourable mem
ber. He did not say the honourable 
member said something. 

MR. SMALLWOOD : I said that 
was his argument. That is my inter
pretation of his argument, I am stat· 
ing my interpretation of rt. 

MR. HOLLETT : Don't say it is 
my interpretation then. 

MR. SMALLWOOD: I give mine 
of the honourable gentleman's argu
ment. 

MR. CHAIRMAN : Order-The 
Honourable the Premier has the floor. 

MR. SMALL WOOD : So that is 
the argument-On the one hand, we 
give $120 in increased pay only to 
take it back by putting a 3% taxation 
on food for teachers. Which is to 
argue, in fact, that teachers will be 
buying four thousand dollars worth of 
food. Now, Mr. Chairman, there is 
one ful'ther point to be made. That 
is almost a million dollars increase 
which this Government will have 
given, if this item passes, in a year, 
in less than twelve months, the in
crease being almost a million dollars 
in teachers' salaries. Last year they 

were increased and this year, and when 
I say last year, we made that increase 
last year about the middle of the year, 
half way through, the first of Septem
ber we increased teachers' salaries by 
half a million a year and now we in
crease it again by almost another half 
a million. It is still far from enough. 
Bu,t also we are still far short of hav
ing enough ho&pitals, we are still for 
short of having enough roads, we are 
still far short of having enough 
schools, we are still far short of hav
ing enough of everything and so the 
teachers also are still far short of hav
ing enough wages, enough salaries. 
This is the policy of this Government 
in these times of great prosperity, un
precedented prosperity, unparalleled 
prosperity in Newfoundland, to budget 
for a sizable surplus to spend on 
schools, on hospitals and on roads and 
on new industries. That is our policy 
and to use ithe surplus for that, and 
at the same time to increase the 
teachers' scale, the policemen's scale, 
the firemen's scale, to increase the 
casual road workers' scale, not as 
much as they should have, but as 
much as we can afford. If we are 
going to build new hospitals, build 
new schools, build new roads, what 
will we do? We have to make a 
choice. 

Now, finally, Mr. Chairman, I am 
going to suggest this to you, it is not 
raised as a point of order. On any 
vote any honourable member wishes to 
suggest, do we then go ahead and dis
cuss the budget and the Government 
taxation? Are we to have a budget 
debate on every item here that any 
honourable member likes to take from 
the thousands in the book? Is it in 
order for any member to anticipate 
the budget debate for which ample 
time is given and just talk about and 
make propaganda about taxation on 
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rood in people's bellies and accusing 
the Government of flinging away 
money for Germans and to send to 
Germany, giving it away to Germans 
living over there and not starting in
dustries in Newfoundland; getting 
Germans ·to start industries in New
foundland to employ Newfoundlanders 
hy giving the money away to Germans? 
Are we to have that kind of propa
ganda-and taxing the people's bellies 
on every item that comes to us? I 
just ask Your Honour to think that 
over. 

615. AUDIO VISUAL EDUCATION: 
Carried. 

616. PUBLIC EXAMINATIONS: 
Carried. 

617. ENCOURAGEMENT OF CUL
TURAL ACTIVITIES : 

s s s 
2,500 2,500 

MR. SMALLWOOD: Mr. Chair-
man, I would not like to see that item 
carried without at least a word of 
commendation to the Honourable 
Mini&ter of Education, and to all the 
Ministers of this Government and all 
the members of this Pa1·ty for this 
very fine thing, this small vote of 
-52,500 which is 2,500 times more than 
any other Government ever did any
thing along •this particular line. This 
vote of $2,500 is for the encourage
ment of cultural activities, encourage
ment of Newfoundlanders to exercise 
their talents in Art, Literature, Cul
ture particula,·y Newfoundland cul
ture. I think it would be a pity i{ 
that just passed by without the atten
tion of the Committee being drawn to 
that very fine item. 

MR. HOLLETT : That is just a 
token amount? 

MR. SMALLWOOD : It is not a 

token amount, that is a n absolute 
amount. 

MR. HOLLETT : Do you propose 
to engage someone to look after that? 

MR. SMALLWOOD: That is to 
cover the cost of Lhe pri1.es. 

1\•fR. HOLLETT : I see. 

Carried. 

618. PHYSICAL FITNESS AND REC
REATION: 

.5 
JOO 

,5 

MR. CASHIN: What is that? 

$ 

MR. SMALLWOOD : I-t is a token 
vote for physical fitness. If at any 
time the Department of Education 
should desire and the Government 
approve the Department going in with 
the Government of Canada physical 
fitness programme, the Government of 
Canada will match any Government 
money that the Government here will 
spend on physical fitness training in 
the schools. We have not gone in 
with ,them but keep the token vote 
there, so that if at any time in the 
rear, they should so decide they have 
the vote in token in case we do take 
up the Canadian Government's offer; 
we ,then have legislative authority for 
it. 

MR. CASHIN : Is there any of this 
going on at the present time? 

MR. SMALLWOOD: Not as part 
of that particular programme. 

MR. CASHIN : Is there any physi
cal fitness programme in the schools 
in St. John's, or anywhere in the 
country? 

MR. HEFHRTON: Quite a bit 
of physical drill and games which 
might more properly be called physi-
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cal fitness taking place in various 
parts of the Province, but in this par
ticular programme in conjunction with 
the Canadian Government, we have 
not yet made any plans. 

MR. HIGGINS: I am rather in
terested in this particular thing. I 
understand the Federal Government 
has some particular fund they make 
available to youth movements. While 
it is not strictly in order, would the 
Honourable Min ister tell me if there 
is any likelihood of any similar fund 
being taken up, let us say like the 
football or hockey league, if we have 
a branch in Portgual Cove and give 
them something, is there any likeli
hood of any such fund being inaugur
ated in this Province? Has t'hat some-

619. CURRICULUM SERVICES: 

thing to do with the physical fitness 
programme? 

MR. HEFFER TON : I am not 
quite sure, but can get information 
dealing with the subject. 

MR. HIGGINS : Other ,than the 
schools, we have the various athletic 
associations? 

MR. HEFFERTON: It is provided 
under schools. There are certain 
others under certain provisions which 
can get some help. As you know, in 
another vote, we do give some help 
provincially to certain youth organi
zations. 

MR. HIGGINS : Things like the 
boys' clubs and that sort of thing. 

MR. HEFFERTON: Yes. 

01. Salaries ...... .......... ............ .... ......... .... .. .. ........ . 4,600 IOU 

02. Expenses : 
01. Travelling ................................ .. ... .... ..... 500 
02. Office ...... ........................ .. ............... ... .... 500 

1,000 

Total: Subhead 619 .. ... .. .. .. .... . 5,600 100 

TOTAL: DEPARTMENT OF EDUCATION 5,631,900 4,830,500 4,238,688 

MR .HOLLETT : I wonder if the 
Honourable Minister would tell us 
just what curriculum services is? I 
notice the salaries are not very high 
there. 

MR. HEFFER TON : I did intend 
when we went into Commiuee on 
Ways and Means to deal more fully 
with such matters. Briefly the posi
tion is this: Since 1894 we have had 
a Council of Higher Education and 

pupils examinations. In 1949, ,the 
C.H.E. Department was wiped out 
and public examinations wherein -the 
examinations as such were definitely 
under the Department at this time, 
an advisory committee on public ex
aminations dealt with the mechanics 
of set<Ling exams and so on, and at 

the same time we envisaged another 

committee to deal with all the items 

of curriculum. One of the other Pro-
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vinces did the same thing some six
teen or seventeen years ago, and we 
have made this provision or salary 
allowance for the setting up of a 
director of curriculum services with 
such services as advisory bodies which 
will not be paid and whose work will 
go on from year to year which is 
something we cannot do in a day. 

MR. HOLLETT : That is the rea
son why I asked, I think that will be 
a very important service in the De
partment of Education, and, therefore, 
I sugg·est you can't get a very com
petent man or woman for $2,800 to
day. Therefore, I asked if that is a 
real vote or just a ·token, is that the 
amount for which you expect to en
gage a supervisor of curriculum? I 
would suggest a considerable increase 
there. 

MR. HEFFERTON: I appreciate 
the point made by the honourable 
member for St. John's West, but here 
again, we have to be governed by 
certain other Departments and certain 
other divisions in our own Depart
ment, for instance, the supervisor of 
public exams, and the Audio-Visual 
Supervisor who is on the same scale 
and this man would come in the 
same category and would have to do 
much the same thing. 

MR. HOLLETT : I still reiterate 
all these supervisors should be scaled 
upward as regard to salary. If we 
expect to get anywhere with an edu
cational programme, I repeat, Mr. 
Chairman, and I am not saying this 
with any political idea whatsoever, 
none whatsoever. 

MR. SMALLWOOD : I agree, 

MR. HOLLETT: The Premier 
doubts it. 

MR. SMALLWOOD : I don't, I 
accept, I believe it. 

MR. HOLLETT: He loves an 
argument, loves to take a dart at me, 
but it does not hurt me a bit, jnst 
amuses me. I do say it is not for a 
poli-tical purpose, I ba ve no political 
ambitions whatsoever now, whatever I 
did have a few months ago. If iL is 
in order. 

MR. COURAGE : It is quite out 
of order. 

MR. HOLLETT: I am quite sure 
the Minister of Education must agree 
that these figures are not high enough. 
If we are going to have a supervisor 
to advise the Government as to just 
what public exams should be in our 
schools, you are not going to get a 
suitable person for $2,800 unless you 
find some philanthropist ready ,to do 
it. I really think the Government 
would be well advised to up these 
heads of the various divisions of the 
Department of Education. 

MR. SMALLWOOD: Would the 
honourable gentleman also suggest it 
be done throughout the whole of the 
civil service or have one set of salaries 
for the Department of Education high
er than for the other departments, or 
does he not realize that an upward 
revision o[ salaries in the Department 
of Education involves necessarily an 
inevitable corresponding upward re
vision throughout the entire civil ser
vice, and did he stop and find out 
what it would cost? 

MR. HOLLETT : Yes. 

MR. SMALLWOOD: Would he be 
kind enough to tell me wha-t it would 
cost? I would prefer the honourable 
gentleman to give his estimate. First 
he said he had it figured, now if he 
would favour us with his figures, he 
has gone into the matter and has esti
mated it, now he ought to tell us what 
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his findings are, and J will give him 
the actual facts. 

MR. HOLLETT : I would not be 
quite sure, but I am almost cert ain 
there would not be more than ten 
directors or supervisors in the Gov
ernment departments and I am quite 
sure that if you raised them nearly up 
to par with the assistant Deputy Min
isters, you would be doing something 
which would not cost very much. 

MR. SMALLWOOD: That is as 
much as I thought. That is the kind 
of examination the honourable gentle
man has given the matter. You have 
now some thi1,ty-five hundred civil 
servants-that is exactly what the 
honourable gentleman is talking about, 
civil servants. 

MR. HOLLETT : I did not say 
thirty-five hundred supervisors or 
directors. 

MR. SMALLWOOD : But civil 
servants and there are a whole series 
of salaries running throughout the 
whole of the civil service which is 
presently costing several million dol
lars a year for civil servants and you 
can't obvionsly, surely the honourable 
gentleman is not suggesting that we 
just pick out the supervisors and 
directors and raise their salaries and 
certainly not bring them close up to 
the scale of Deputy Ministers; the 
minute we do that, we have to raise 
the Deputy Ministers and the merry
go-round is commenced. This system 
introduced by the Commission of 
Government is one of the good things 
the Commission did, one of many, they 
scaled the civil service, they set up a 
salary scale and civil service rules and 
these we have to follow or scrap them. 
If you s•tart putting up these salaries 
except in accordance with the scale, 
the next thing it will cost a cool mil-

lion dollars. You say: "All right yon 
got the surplus of six million dollars, 
pay it out of the six millions"-and 
build that much less roads and hos
pitals and schools and industries. But 
what about next year? Suppose there 
is no surplus next year, or only three 
millions? Do we just take back that in
crease? Suppose there is no surplus at 
all next year, but a deficit, do we be
gin cutting the civil servants? W'e 
can't play ducks and drakes that way 
with the civil service salaires, we have 
to stick to a policy and not start run
ning around . The Government as a 
matter of fact has the wage earners 
welfare at heart. We all have per
sonal friends in the civil service per
sonnel, and would like to see our 
personal friends getting a break, but 
they can't get it unless the increase is 
widespread and general, that -is the 
way lo do it. We can't go picking 
out a few and raising their salaries. 

MR. HOLLETT : The Premier 
must have of course, misunderstood 
me in my remarks, I had no intention 
of recommending any g·eneral iu
rrease but on that particular point on 
which I was speaking, I have already 
suggested that teachers should be 
raised but that was voted against, but 
I am suggesting here, that if you ex
pect to get supervisors of curriculum 
which is the most important thing in 
the making of a man or a woman from 
the boy or girl and greatly depends 
upon the curriculum set down you 
cannot expect to hire a first-rate 
supervisor of cirriculum for $2,800. 

MR. HEFFERTON: Plus $570. 

MR. HOLLETT: The cost of liv
ing which is taxed 3%, If you ex
pect to get first-class supervisors for 
$2,800 I think you are golng to be 
disappointed. 
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HON. L. R. CURTIS (Attorney 
General): Just before we leave educa
tion, I notice the total figure there 
for this year, $5,631,900 is an increase 
this year of $801,400 and if we look 
up the teachers' salaries, it is reflect
ed in that vote. Last year we voted 
for teachers $2,800,000 and this year 
we are voting $3,300,000. In other 

words, the Committee this year is vot
ing on account of teachers' salaries 
25% more than the amount voted 
this time last year, which I think is 
a very substantial increase. 

MR . HOLLETT : They can still 
carry it home. 

MR. CHAIRMAN: Order. Carried. 

DEPARTMENT OF ATTORNEY GENERAL : 

701. MINISTER'S OFFICE : Carried. 

702. GENERAL OFFICE : Carried. 

703. SUPREME COURT: 

01. Salaries ... ..... .. ..... ..... .... ... ..... ............ ..... ......... ..... ... 37,400 34,300 33,416 

02. Expenses: 
02. Office .... ... ....... .. .. .. ...... .............................. ........ 1,021 
03. Circuit Court ............................................ .. 5,000 

6,021 

1,021 
6,000 

7,021 

929 
3,483 

4,412 

03. Contribution to Pension, Law Librarian ...... 379 379 378 

Total: Subhead 703 ........................ 43,800 41,700 38,206 

MR. CASHIN : Wipe that out. Why should we vote for that? 
Carried. 

704. ST. JOHN'S MAGISTRATE'S COURT: 

0 I. Salaries 12,800 10,900 9,435 

02. Expenses : 
02. Office 300 250 302 

Total : Subhead 704 .............. .......... 13,100 11,150 9,737 

MR. HIGGINS : Mr. Chairman, on 
704 I notice that the District Magis
trates' salaries in 1951-52 was $3,900 
and has now gone up to $4,500. The 
thought that occurred to me is this: I 
am not quite sure if this is the proper 
time to bring it up or not, but last 

year there was a new court created, 
the Family Court, and the vote for 
the judge of that court in the esti
mates ,this year (we have not come to 
it yet) is $4,650. If the judge of the 
other court is worth ~4,650, I think 
we should raise this man up to the 
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same status. He is a lawyer of some 
twenty years standing, a very com
petent man and I don't think in the 
whole civil service there is a more 
conscientious or hard-working man. 

DR. POTTLE : The point raised 
l think is one of very fair comment. 
The disparity arises because the judge 
of the family cour-t was placed on the 
scale a few months before the District 
Magistrate, just enough to put him in 
to another fiscal year. 

MR. HIGGINS : As I have said, I 
have no grudge against the judge of 
the Family Court, I happen ,to know 
the particular individual and he is a 
fine man, but the salary of the Magis
trate of the St. John's Court, no mat
ter when he started, should be com
parable even ,this year. He is doing 
a tremendous amount of work, and 
that the Attorney General can certify. 

MR. SMALLWOOD: We appreciate 
that. They are both on the same 
scale but one came on it a year earlier 

than lhc other. W'hat the honourable 
gentleman said, nevertheless, is a 
hundred percent true. I don't think 
we have to make a decision as to who 
has the more onerous duties, that is 
not important but the judge of the 
St. John's Court has the more onerous 
job, there is no doubt about that. 

MR. HIGGINS: And there is no
body more faithful in the whole 
service. 

MR. CURTIS: I agree absolutely 
with wha-t my honourable friend says, 
and I might ask that this vote might 
stand for a moment. I would be pre
pared at the moment to make this 
exactly the same, but I think it should 
be a little higher. 

MR. CASHIN : Mr. Chairman, I 
understand Magistrate O'Neill has up
ward of twenty years in the legal 
profession and that the other gentle
man appointed ,to the Family Court 
is only recently a lawyer-
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704.-Stand. 

705. MAGISTRATES: Carried. 

706. DEEDS AND COMPANIES: Carried. 

707. CONSTABULARY: 

01. Salaries ............................... ................................... 459,700 446,400 498,924 

02. Expenses : 
01. Travelling ......................... ......... ............... ... .. 
02. Office .. ........................................ .. ................. . 

03 . Equipment and Supplies : 
01. Arms and Ammunition 
02. Compensation to Families of Deceased 

Cons•tables ... .. ..... ....... ... ......................... . 
03. Motor Vehicles, Supplies and Gasoline .. .. 
04. Uniforms, Accoutrements and Bedding ... . 
05. Purchase and Maintenance of Horses 

and Harness .... .. .. ... ....... .. .. ... ................ . 

5,000 
4,000 

10,000 
5,000 

13,883 
7,225 

9,000 15,000 21,108 

300 300 212 

1,000 1,000 
25,500 17,500 9,271 
25,000 30,000 14,320 

2,239 

51,800 48,800 26,042 

Total: Subhead 707 .................... ... . 520,500 510,200 546,074 

MR. CASHIN : Mr. Chairman, in connection with the Chief of Police, 
formerly housed •by the Government. I don't know if his house is being 
supplied by the Government at the present time or not. He gets a rental 
allowance I presume? 

MR. CUR TIS : No, he gets a house. 
Carried. 

708. ROYAL CANADIAN MOUNTED POLICE : Carried. 

MR. CASHIN : Excuse me, Mr. Chairman, on 708-

709. FIRE DEPARTMENT : Carried. 
710. H. M. PENITENTIARY AND GAOLS: Carried. 
711. MISCE-l.:LANEOUS: Carried. 

712. CONSOLIDATION OF STATUTES: 

01. Fees, Consolidation Committee .. .. ....... ........ .. 5,300 
02. Printing, Binding, etc. .. .. ... .. ... .......... .. ....... ...... . 15,000 25,300 BOO 

Total: Subhead 712 ........................ 20,300 25,300 300 
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MR. CASHIN : Mr. Chairman, in connection with the Consolidation of 
Statutes: I take it you have some lawyer engaged at -the present time in the 
compilation of these documents. When do we anticipate the Consolidated 
Statutes will -be finished? I notice we have some money on account. 

MR. CURTIS: Yes, Mr. Chairman, the decision to consolidate the statutes 
was made by the Commission of Government and they appointed three com
missioners and one secretary. I happened to be one of the commissioners that 
was appointed and when I took office I resigned and as the appointments were 
made on a denominational •basis , we had to get a Methodist to replace me and 
Mr. Dawe was appointed. The remuneration was agreed upon by the Com
mission of Government on a contractual arrangement and this .1;5,300 balance 
is payable when the work is finished. The $15,000 is of course for printing. 

Carried. 

713. TRANSPORTATION: 
01. Royal Commission ............................................. . 9,828 

6,000 02. Maritime Board of Trade ...................... ... ..... .. 6,000 
20,000 

6,000 
10,000 03. Board of Transport .... .... ............ .... ................... . 

Total : Subhead 713 .................... -.. 26,000 16,000 15,828 

.MR. CURTIS: With respect to 
713-03 Board of Transport, transpor· 
tation every day assumes greater im
portance from the point of view of 
the Government am! the Govennnen-L 
of Newfoundland had to engage Mr. 
Gerald Murphy at Montreal as a full 
time consultant as we have to be 
represented on the Maritime Board of 
Trade and every time the Railway 
asked for a freight rate increase the 
Maritime Board of Tracie engaged a 
Mainland counsel, and in fact it was 
only the other day we received a bill 
from them between two and three 
thousand dollars for our share of the 
services of this counsel. I don't think 
the vote asked for will be more than 
enough if indeed it will be enough 
to meet the litigation involved in the 
freight rates. As my honourable 
friends know every time the Railway 
want a freight rate increase they must 
go before the Board of Transport 
Commissioner and at the same time, 

that means we must engage counsel 
to act for us, and if the mat•ter is one 
which can be dealt with on the level 
of the Atlantic Provinces as a whole 
Lhey gel together and agree upon the 
counsel. For instance, ,the last 5% 
and 12% increase, French and Smith, 
Halifax, were engaged as counsel not 
only for us, but for all the Maritime 
Provinces and it was much easier and 
cheaper for us all to be represented 
by one counsel. There may be cases 
where there is a different interest and 
in that case, we engage our own coun
sel. But ,transportation is daily be
coming a more vital item in the 
economy of Newfoundland and for 
that reason we are asking for this vote. 
I would like to report to the House 
that on my recent visit to Montreal 
I followed up some representations 
which had been made by the Board 
of Trade, actually by the Government 
supplemented by the Board of Trade 
and lately by myself as Attorney Gen-
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eral acting under ,this heading of 
transportation and talked over with 
the Canadian Officials the question of 
our telephone rates. I am very hope
ful that wi<thin a very short time, we 
will have a very welcome announce
ment to make to the people of New
foundland on that question. You will 
realize, I do want the House to under
stand I am not dealing with local 
telephone ra,tes but entirely with rates 
from here to the Mainland by radio. 
The Commission of Government gave 
a franchise to Canadian Marconi 
Company and rates were put into 
effect twice as high as they should 
have been and there was a 25 year 
contract. It has been a very difficult 
matter to get clear of that contract 
and get the rates put in at a compar
able rate with those being paid in 
other Provinces. I am hoping very 
shortly, as a result of my latest visit 
when I met the General Manager and 
President of Canadian Overseas Tele
phone Corporation Limited, who will 
be visiting Newfoundland and while 
he is here, I hope he may -be able to 
announce that our negotiations have 
reached a very successful conclusion. 

MR. CASHIN : You say we have 
a solicitor on the Mainland-Is he en
gaged all the time? 

MR. CURTIS: Yes, but not a 
counsel, a Transportation Expert, 
Gerald Murphy. 

MR. CASHIN: What is his rate of 
pay? 

MR. CURTIS: $6,000. 

Carried. 

MR. CHA'IRMAN : I might say at 
this point that members on ·both sides 
of the House are guilty, the Chair 
does not recognize views expressed by 
a member who does not rise in his 

seat. Members who speak in their 
seats as far as the Chair is concerned 
are merely making a noise and it is 
out of order. 

714. CIVIL DEFENCE: 
10,000 25,000 

MR. CUR TIS : In connection with 
that vote of SI0,000 for Civil Defence, 
that is not exactly a token vote. The 
House will remember that we have 
just appointed Group Captain Grandy 
to be our Civil Defence Officer. Cap
tain Grandy is being paid at the rate 
of $5,000 a year. The other $5,000 
will be for miscellaneous projects. I 
might say last year the vote for this 
work was $25,000 but I think the en
tire amount was a drop balance. We 
did not spend any of it, and it is 
fortuna·te that we did not, because 
at a recent Civil Defence conference, 
arrangements were made whereby the 
Federal Government would join us on 
a fifty-fifty basis on any projects we 
arranged, and with this, approved any 
money we spent last year, we would 
have spent on a hundred percent 
basis, whereas any money in the 
future will only ,be on a fifty-fif_ty 
basis, we hope, and in fact, expect they 
will pay half our Civil Defence 
officer's yearly salary. The amount 
voted 1by the Federal Government to 
Newfoundland is $32,000. In other 
words, if we spent thirty thousand on 
an approved project they will match 
it with $30,000 or any amount. We 
do not have to spend the full $32,000, 
but they only match up to that 
amount. I don't see at the moment 
that we will need during the present 
year to take advantage of that ex
penditure but Captain Grandy is at 
the present time in Ottawa-he re
mained over after the conference 
there. He is also visiting Halifax and 
it is hoped that when Captain Grandy 
comes back, we will find out what 
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expenditure is really necessaq under 
this sub-head. 

Now, Mr. Chairman, we may have 
to ask that the item on salaries to the 
Constabulary and Firemen and Peni
tentiary, though they have been passed 
by the House, we might have to ask 
to refer back to them because I do 
not think the items mentioned here 
reflect the increases referred to in the 
Budget Speech. We might pass it for 
the present, and on the understanding 
we may have to ask to come back to 
them and increase them. 

MR. CASHIN: What about the 
District Magistrates? 

MR. CHAIRMAN : That one was 
allowed to stand. 

Carried. 

DEPARTMENT OF MINES AND 
RESOURCES: 

801. MINISTER'S OFFICE-Carried. 

802. GENERAL OFFICE-Carried. 

MR. SMALLWOOD : I think, Mr. 
Chairman, it might be beneficial to 
the House if I gave a very brief re
sume of this Department. Let me say 
quite frankly that the estimates as 
they appear here in this book are in 
some respects quite unrealistic and do 
not represent in fact the expenditures 
likely to be made in the current year 
by the Department, and the reason is 
this: The estimates as they appear 
were prepared by the Department 
many months ago, as was done for all 
Departments and were sent to the 
printers for printing and when the 
draft copies of the printed estimates 
came to the Cabinet for review I was 
not in a position to inform the 
Cabinet of the changes I proposed to 
make, with the consent of the Cabinet 
and subsequently the concurrence of 

the House of Assembly. I therefore 
asked the Cabinet to permit the esti
mates to stand as they were printed. 
I propose now to ask the Committee 
in very general terms to do the same 
thing. That is to say, the Committee 
will make such changes as they see fit 
to do but in general to pass the esti
mates of the Department. By all this 
I mean a readjustment of the Depart
ment is a thing long overdue, is now 
in the process of being formulated but 
is not yet ready. Much greater em
phasis is being laid on mines and 
mining development, geological pros
pecting and the like. We hope to 
have a reorganization of forestry now 
as a Province, and before we became 
a Province we were a country, a 
separate British country and were 
lamentably backward in our forestry 
policy as the Department of Natural 
Resources really had no forestry policy, 
just had not got one at all but a 
makeshift and something has got to 
be done about it. 

Now, in the other Division, in the 
Accounting Office and in 805 Agricul
ture, 806 Land Development, and 808 
Crown Lands and Surveys, there has 
got to :be changes, got to be reorgani
zation. Quite frankly, I don't know 
at this time just what they will be. 
I do think that there may be an over
all reduction in the total voted for 
the Department, $1,485,000, of practi
cally one half million dollars. I will 
not guarantee, but I somehow doubt 
that it will run that high, although on 
the one hand, mining has gone up by 
reorganization, by the transfer of civil 
servants in the Department from one 
division to another, mainly from 
various divisions into ruining and by 
other similar transfers. We hope that 
the increase in the mining section will 
be counterbalanced by consequent de
creases in the other divisions. 
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Now, with that explanation, perhaps 
the Committee will be prepared to 
take them item by item. 

MR. HOLLETT : Could you put 
in token votes to take care of any 
new expenditures? 

MR. SMALLWOOD: I think the 
new expenditures are in Mines and 
Resources. The Committee will see 
that the estimates under Mines have 
gone from $189,300 last year to $339,-
600 for this year, comprising new per
sonnel, but some of that personnel as 
I have said consist of personnel pres
ently employed by the Department in 
other divisions who will be transferred 
to the mines section of the Depart
ment. Some of it is consequent upon 
the ,increase in the actual field work. 
For example, field survey is up 
from $80,000 to $130,000 and the 
Diamond Drilling has gone from 
$70,000 to $150,000 and there is a vote 
of $50,000 for geophysical surveys. 
That accounts for a large portion of 
the increase in -the vote for the whole 
Department and especially for the 
Mines sections. 

DR. POTTLE : I would just make 
a general comment here-The Com
mittee ought to take into account 
something which, on the face af it, is 
not so obvious, that is .that the cost 
of living bonus ,has gone up in every 
section and is a considerable amount 
in a large Department. 

MR. SMALLWOOD: That is the 
new cost of living bonus given last 
year. 

MR. CASHIN : How much did 
that amount to? 

MR. SMALLWOOD: Half a mil
lion a year. 

MR. CASHIN : What was the per
centage increase in the cost of living 

bonus? I am afraid I don't recall 
that. 

DR. POTTLE : I believe it was 
something like .$30 a month, was it 
not? 

801. MINISTER'S OFFICE-Carried. 

802. GENERAL OFFICE. 

MR. HOLLETT : Has the Govern
ment ever thought of cutting out the 
cost of living bonus and increasing 
the salaries? 

MR. SMALLWOOD: The answer 
is obvious. IE the honourable gentle
man will allow me (I don't think 
either one of us is in order now) I 
made a general explanation and from 
that point the Committee is supposed 
to take it vote by vote. When you 
want to increase the take home pay of 
civil servants, you have two ways, 
either one of which will accomplish 
the purpose but with different re
sults. The increase in the actual rate 
of pay as distinct from the cost of 
living bonus affects at once the pen
sions right, the pension rates to which 
the civil servants become entitled. 
Secondly, we can always hope that 
some day throughout North America 
and throughout the world, the cost of 
living will come down. I don't know 
if we ought to hope that, because 
when the cost of living is very low, 
there are many people starving and 
unemployed. When the cost of living 
is high, it seems to be most prosperous 
in the world. That seems to be one 
of the great economic anomalies of 
the world so that certainly farmers 
and fishermen hate to hear of a low 
cost of living and for fishermen and 
farmers prosperity is based on the 
cost of living in the world because 
they constitute so large a part of it. 
Now, what we have done is to increase 
·the cost of living bonus which does 
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not affecl the pension rights, the rates 
of pensions to which civil servants 
would :become entitled because if ever 
the cost of Jiving falls, the cost of liv
ing bonus given in accordance would 
fall. Now, there have been cases where 
we have incorporated the cost of Jiving 
bonus into the basic salary, in the case 
of teachers we incorporated it into the 
total basic salary which itself was just 
too low. I think we have also done 
it in the case of the police and the 
firemen, who get a living allowance 
apart from the cost of living, a house 
or board allowance and marriage 
allowance and they should have that 
incorporated in their basic salary, but 
generally speaking, when we increase 
Lhe pay of civil servants, we do it by 
increasing the cost of living bonus. I 
Lhink that is the explanation. 

MR. HOLLETT : I realize that is 
of course the reason why. When a per
son gets a cost of living bonus, it helps 
him to exist. Take •the case of any 
man this year who gets a cost of living 
bonus of .$400, as the case may be, it 
is to be expected that -next year upon 
retirement, he will get exactly that 
amount of money as he would this 
year. I do not think it is possible at 
the moment for you to do it, but I 
was speaking generally, it is a:bout 
time you decided to incorporate the 
cost of living bonus into the salaries 
of most civil servants so that on re
tirement they would benefit thereby 
by being assured a good pension. I 
know and the honourable gentlemen 
on the other side know these people 
are pretty hard put to live on the 
pensions they are get-ting from the 
civil service. 

MR. CURTIS: Don't the pension
ers get the cost of living bonus too? 

MR. SMALLWOOD: They did not 
get the last increase 'in the cost of 

living, but do get the cost of living 
bonus. 

MR. HOLLETT : Their pension is 
based on their basic salary. 

MR. SMALLWOOD: But on re
tirement are given the cost of living 
bonus as such on to their pension 
except that the last increase in the 
cost of living bonus was not passed on 
to pensioners. 

MR. HOLLETT : I have been 
told by retired civil servants that they 
are being hard put to it, they are de
prived of that cost of living bonus 
they got in t,he service and don't get 
now. 

MR. SMALLWOOD : In addition 
to their pensions they get a pensioner's 
cost of living bonus, not what they 
get as civil servants, but as pensioners, 
over and above their pensions based 
on the pension. 

802.-Carried. 

803. ACCOUNTING OFFICE: Carried. 

804. FORESTRY: 

MR. CASHIN : Mr. Chairman, 
forestry has jumped from Sl50,900 to 

5159,700. ·Forester [rom $4,000 to 
.56,000, could we have an explanation 
of that? 

MR. SMALLWOOD: There is no 
one occupying the position. What we 
are hoping to do is get someone as a 
forester with a salary rate of a person 
who occupied a position of a head of 
a division, a sort of direc-tor. We 
cannot get a first class director for the 
salary that would be paid him unless 
he drew the same rate as a director, 
therefore, we have decided that we 
will have to pay •the salary rate of a 
director but it will be on a contrac
tual basis, in other words, he will be-
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retained on a contract for three, four 
or five years on a fixed contractual 
basis as established with no pension
able rights. It is the only basis on 
which we find we can get a competent 
man with the necessary experience to 
be director of fores try. 

MR. HOLLETT : Was it the im
mediate urgency of forestry? 

MR. SMALLWOOD: To put in a 
forestry policy and carry it out, some
thing we never had in Newfoundland, 
but there has been nearly half a mil
lion dollars spent on a nursery at 
Salmonier. Men were hired to plant 
seeds and bed them and then plant 
them and send them out to other 
people to plant them and have 
gone to the expense of getting expen
sive steel fences or otherwise and have 
hired men to watch there -to keep 
the goats and cows and ponies and 
people off the places where these 
seedlings were planted. In the last 
fifteen years since the Commission of 
Government established that nursery 
we have spent upward of half a mil
lion dollars, and I don't think there is 
any doubt about it whatsoever that it 
is money down the drain. Now, I 
think we ought to have spent that 
half million dollars in that period of 
time but not in that same way, so it 
is my hope to be able to persuade the 
Government to drop that tree nursery 
and get a real forestry policy; if we 
want to forest or reforest the barren 
places in Newfoundland let us do it 
by aircraft, let us plant in one year 
what . it would take four and thou
sands of dollars ·to do it by the old 
methods. It is a question of whether 
w~ are trying to find jobs for people 
or to get forests, if it is the latter, the 
method is to use -the latest technique 
and plant the trees by air-craft as is 
done in other parts of the world, or 
do it by hand going out like Charlie 

Chaplin in his famous picture. When 
the picture opened up there is a vast 
field wi-th Charlie in the foreground 
and his finger going clown in the 
earth and then up in a place about 
a thousand acres big, and he is plant
ing that great .field by putting his 
finger in a hole, putting a seed in, 
tapping it down, making another hole 
-that gives work, gives labour but is 
not how new forests are planted. 

MR, HOLLETT : Have you got to 
wait until the Memorial University 
gets that chair established by Dr. 
Seigheim? 

MR. SMALLWOOD: No. 

MR. CASHIN : Inspector of Fire 
Patrol last year was S2,300 and this 
year $1,900, you must have fired that 
fellow? 

MR. SMALLWOOD : The inspector 
went out. 

MR. CASHIN : He was the in
spector? 

MR. SMALLWOOD: He has gone 
and we had to get a new one to start 
at the beginning of the scale. There 
is a salary scale, rising by so much a 
year and if an employee goes out or 
is penisoned the new man who re
places him has to start at •the begin
ning of the scale and has to be there 
a number of years to get up to where 
the other man was when he went out. 

MR. CHAIRMAN : At this point I 
would remind the Committee it is 
nearly six o'clock. 

MR. SMALLWOOD : Mr. Chair
man, I move the Committee rise, re
port progress and ask leave to sit 
again tomorrow. 

MR. CHAIRMAN : The Committee 
sat, passed the items from 501 to 804 



622 HOUSE OF ASSEMBLY PROCEEDINGS 

excluding item 704 and besides this 
passed 301, allowed to stand yesterday. 

MR. CASHIN : Mr. Speaker, be
fore we adjourn, if I may be permitted 
to table a question? 

MR. SPEAKER: Leave is granted. 

MR. CASHIN: I give notice I will 
on tomorrow ask the Minister of 
Finance to inform the House what 
amount of money was remaining to 
the credit of lhe Newfoundland Trea
sury in the Bank of Montreal at St. 
John's on March 31, 1952; also inform 
the House what amount of money was 
remaining to ·the credit of the New
foundland Treasury in the Bank of 
Montreal at St. John's on April 30, 
1952. This information to be certified 
as correct when given by the Auditor 
General, the Comptroller of the Trea
sury and the Bank of Montreal. 

MR. SMALLWOOD: Mr. Speaker, 
I move the remaining orders of the 
day do stand deferred and that the 
House at its rising do adjourn until 
tomorrow, Monday, at 3:00 of the 
clock. l would hope, Mr. Speaker, 
that on Monday my honourable 
friends opposite will be ready to pro
ceed with the Budget Debate. 

MR. CASHIN: You moved the 
adjournment. 

MR. SMALLWOOD: I did that as 
Leader of the House, not as a member 
seeking the privilege of being next to 
speak. 

The House adjourned until Monday, 
May 5, at 3:00 of the clock. 

MONDAY, May 5, 1952. 

The House met at ·three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

Answers to Questions : 

MR. I'. J. CASHIN (Leader of the 
Opposition) : Mr. Speaker-

MR. SPEAKER : Before calling the 
questions, I would explain that the 
Chair is not concerned with the type 
of questions asked nor the type of 
answers given other than that ques
tions have to comply with -parlia
mentary rules. Therefore it is my 
duty to say that Question No. 71 is 
out of order, as it repeats a question 
already asked in the present session. 

Are there any further answers to 
questions? 

MR. HOLLETT : Mr. Speaker, 
Question No. 65 in connect.ion with 
Newfoundland Hardwoods? 

HON. J. R. SMALLWOOD (Prime 
Minister) : The reply to that ques
tion has been sought from the New
foundland Hard woods Limited and as 
soon as it is received it will be tabled 
here without any delay. 

Notice of Questions : 

MR. CASHIN : Mr. Speaker, I give 
notice I will on tomorrow ask the 
Honourable the Minister of Finance 
the following question : "To inform 
the House what amount of money was 
remaining to -the Credit of Newfound
land Treasury in the Bank of Mont
real at St. John's on March 31, 1952; 
also inform the House what amount 
of Money was remaining to the Credit 
of the Newfoundland Treasury in the 
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Dank of Montreal at St. John's on 
April 30, 1952. This informa•tion to 
be certified as correct when given, by 
the Auditor General the Comptroller 
of the Treasury and the Bank of 
Montreal." 

Orders of the Day 

MR. SMALLWOOD: Mr. Speaker, 
I move the House into a Committee 
of the whole on Supply at this stage 
of the day's sitting, not with a view 
to having it gone through. In the 
normal course we take one Depart
ment after another ,but because it was 
the understanding in the House that 
today we would go into Committee 
on Ways and Means and that is still 
the intention. But it is for the pur
pose only of considering the Depart
ment of Economic Development, and 

Lhat for the reason that there are one 
or two matters of some urgency with 
which it would be extremely useful if 
the Committee would deal. It is 
mainly on capital account side-the 
expenditure side of capital account 
hut there are also a couple of items 
on current account in the same De
partment, one of which is fairly ur
gent. Now, except for these rather tu
gent items I would be quite happy if 
the Committee of the Whole were to 
take the Department of Economic De
velopment in the order as it appears in 
this copy of the printed estimates. 
But these matters are of some urgency 
and that is why I ask the House to 
turn to page 66 of the Department of 
Economic Development. We might 
take the whole Department instead of 
taking it piece-meal and begin at 1501. 

Committee of the Whole on Supply: 

DEPARTMENT OF ECONOMIC DEVELOPMENT : 

1501. MINISTER'S OFFICE : 

01. Salaries ..... .................... .................... ................. ... . 
02. Expenses : 

01. Travelling ····•···················~······•··················· 1,000 
300 

1,000 
500 

761 
176 02. Office ... .......... .......... ..................... ............... . 

Total: Subhead 1501 .... ... ...... ....... .. 1,300 1,500 937 

MR. CASHIN : Mr. Speaker, in 
connection with this whole, entire De
partment, I understood that once we 
had this Newfoundland Labrador 
Corporati'on all the economic develop
ment of the Province would more or 
less come under the control of the 
Newfoundland Labrador Corporation 
and if that is so what is the necessity 
of having a Department of Economic 
Development? 

MR. SMALLWOOD : Mr. Chair
man, the honourable gentleman has 
understood quite incorrectly. This 
has not been and is not and not likely 
to be the intention to turn all econ
omic development matters over to the 
Newfoundland Labrador Corporation. 
There is and there will be an economic 
development policy on the part of 
this Government to turn over to this 
corporation increasingly such matters, 
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but not at any time in their entirety, 
and in any case, not in one full sweep. 
I anticipate the continuing need of 
this Department for annt-her two or 
three years and to turn as rapidly as 
we may over to the corporation the 
Government's commitments and the 
Government's liabilities and the Gov
ernment's revenues in connection with 
actual industrial enterprises; but the 
whole business of economic develop
ment from the standpoint of propa
ganda, from the standpoint of organi
zation and approach is a responsibilty 
of the Government through the De
partment created for that purpose. I 
would wish that the Committee would 
draw a clear distinction between the 
[unctions of the Department of Econ
omic Development as such and those 
of the Newfoundland Labrador Cor
poration. The Newfoundland and 
Labrador Corporation is a business 
organization not a Department of the 
Government; a business organization 
which it is our hope shall become 
increasingly and quite rapidly the 
Government's economic arm, but not 
a Department of the Government. 
The Department of the Government 
remains and should remain possibly 
for two or three years and perhaps 
much longer but at least that long 
because it has a function to perform 
over and beyond the functions of the 
Newfoundland Labrador Corporation. 
In which case pending the time when 
the Newfoundland Labrador Corpor
ation can in fact assume immediate 
and direct liability for the commit
ments made by the Government up 
to now to certain industries of Euro-

pean origin, it is necessary that some 
one else should 
responsible for 
other than the 

continue or become 
these commitments 
Newfoundland and 

Labrador Corporation. It is not to be 
assumed that the Newfoundland and 
Labrador Corporation which has just 
recently been formed shall at once 
take over the responsibilities of the 
Government towards certain industrial 
companies of European ongm to 
whom the Government has extended 
credit. That time we hope will come, 
but it will not come in the immediate 
future. Until that time does come 
the commitments are commitments 
and responsibility for them must be 
upon someone and they are borne 
presently by the Department of Econ
omic Development, for which reason, 
if for no other and there are other 
reasons, the Department of Economic 
Development must continue for an
other year or two and possibiy much 
longer. 

MR. HOLLETT : Did I under
stand from the remarks of the Hon
ourable the Premier that the New
foundland and Labrador Corporation 
will not take over the operations of 
these various companies such as the 
cotton textile, the optical, the gypsum 
and the birch plants? 

MR. SMALLWOOD: Not immedi
ately, no. 

MR. HOLLETT: Can you advise 
us· the likely date? 

MR. SMALLWOOD : No, I can
not. 
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J :>O I. Carriecl. 

Li02. GENERAL OFFICE : 

01. Salaries 

02. Expenses : 
OJ. Travelling ... ..... .. .. ........ .... .. ... ............ , ......... . 
02. Office .... .. .... .. ... .. ........... ...... ... ....... .......... ... .... . 

16,900 

800 
1,000 

1,800 

12,500 

300 
1,500 

1,800 

625 

9,536 

120 
1,373 

1,493 

Total: Subhead 1502 ...... ..... ..... ... ... 18,700 14,300 lJ,029 

MR. HOLLETT: Before you carry that, Mr. Chairman, there is a pro
vision for an cxlra clerk $2,600-I wonder, in view of the lessening work, is 
there need for an extra clerk? 

MR. SMALLWOOD: There is no lessening of the work but rather greatly 
increased work and even after the Newfoundland and Labrador Corporation 
have taken over, the Government will still be responsible for these industries 
and there will continue to be lots of work in the Department of Economic 
Development. The Department of Economic Development is always con
cerned with more than merely these industrial enterprises. There is a case in 
point at the moment, one for which I am going to ask for the insertion of n 
vote here when we come to it, the Canadian International Trade l1air at 
Toronto, that is being handled by the Department of Economic Development, 
and such matters. 

1502. Carried. 

1503. TOURIST DEVELOPMENT: 

01. Salaries 

02. Expenses: 
OJ. Travelling .... .... ............... .............. .. ..... .. ..... . 
02. Office .. ............ ... ....... .. .. .... ..... ........ .............. . 

03. Publicity and Investigation: 

17,400 

800 
1,500 

2,300 

5,300 

800 
1,200 

2,000 

4,707 

675 
1,775 

2,450 

01. General Publicity ..... .......... .... .•........... ... .. 15,000 30,000 9,713 
02. Development ..... ... ... ........ .... ,. ................... .... J.~,000 
04. Documentary Film .. .................... .. .. ........ . 14,500 5,853 

30,000 44,500 15,566 

Total: Subhead 1503 .. ..• .. . .... ..... . 49,700 51,800 22,723 
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MR. CASHIN : I notice the Director 
ic contractual. I know there was no 
Director last year and no one in there 
now, contractual ~10,000 a year? 

MR. SMALLWOOD: Yes, the ex
planation is that, as the Committee is 
probably well aware, Lhe Government, 
and I as the head of t-he Department, 
have for years been endeavouring to 
obtain a suitable person to be the 
Director of Tourist Development for 
I his Province. I made a strong effort 
to get Mr. Leo Dolan and offered him 
tentatively, su1bject of course to the ap
proval of my colleagues in the Cabinet, 
and of this House, a salary consider
ably in excess of what he was then 
getting from the Government of Can
ada. Unfortunately, we were not suc
cessful in g·etting him . Mr. Dolan, if 
his health ,had been better than it is 
in fact, would have come gladly and 
I think all Newfoundland would be 
very pleased with our success in get
ting Leo Dolan who is unquestionably 
the g-realesl leader in the field of 
tourist development in all of Canada, 
perhaps in all of North America to
day. Having failed to get Mr. Dolan, 
I then made many efforts and I am 
continuing to this moment to make 
many efforts to get a suitable man for 
this position. Up to this moment I 
have not had any success. I do now 
assure the Committee that our action 
in inserting this item in the estimates 
for this year is to be taken as assur
ance that we will get a suitable person 
for the position. I ask the Committee 
to pass the item in the hope that we 
will get a suitable man. Now that is 
why the item itself is contractual, the 
salary of .~10,000 a fixed rate, a fixed 
flat amount on a contractual basis, 
and the reason for that is this; having 
ascertained the salaries of Tourist 
Directors across Canada which run up 
around Sl2,000 and $15,000 a year we 

came to the conclusion that we were 
not going to have any chance of get
ting a good man for an amount less 
than $!0,000 a year, indeed we may 
not be able to get a man at tbat figure. 
There can only be one Director of 
Tourist Development, there can be 
only one tourist development in New
foundland and that one will be a suc
cess or it will be a failm·e. It will be 
a bad blow Lo our prospects in New
foundland for a great tourist trade, 
if at the outset from the very be
ginning the drive to develop the 
tourist 1business is not conducted in 
exactly the right way and that de
pends on getting the right person to 
be the Director of Tourist Develop
ment. .$10,000 is not a salary in the 
civil service but this person will not 
be a civil servant, he would be en
gaged on a contractual basis, that is 
to say for a period of three or four 
years ac a fixed fiat salary. In other 
words he would be engaged by con
tract rather than as a civil servant 
coming under the civil servant salary 
scale. "Ve frankly have no hope at all 
of getting a suitable person if he is 
to come under the civil service scale 
of salaries. Now, as he would be on 
a contractual basis he would not be 
an established civil servant nor pen
sionable, he would not be pensionable 
nor would he get the cost of living 
bonus. He would get a flat contrac
tual salary for the period of his con
tract. That I hope is the explanation 
the honourable gentleman desires to 
have. 

MR. CASHIN : Thank you very 
much. I gather now the vote is just 
being inserted and at the present time 
the Government has not made any 
arrangements to fill t•he position. 

MR. SMALL\VOOD: That is so. 

MR. CASHIN: You have no one 
in sight at the present time? 
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MR. SMALLWOOD: I have been 
negotiating with a retired Colonel of 
the Canadian Army in Ontario who 
has had consi_clerable experience, have 
made inquiries concerning his experi
ence and background and that sort of 
I hing through persons in Ottawa and 
Toronto familiar with him and h may 
be that he has the necessary qualifi
cations. I have no knowledge of that 
at the moment hut I am negotiating 
all the Lime and have continuous 
c.orrespondence and am frankly tryin,s 
to sleal away some men from the Pro
vincial Governments, I tried to get 
I he top man of the Government of 
Ontario, the top man in Tourist De
velopment but without success. Un
less we make the position very attrac
tive, any man with the necessary ex
perience ancl skill is already working· 
and is likely to wish to remain where 
he is, and furthermore if a man is 
presently working in such a position 
and gives up his job to come to New
foundland, he gives up also his pen
sion rights which he has earned in his 
present job, he would have to abandon 
all that, which is another reason why 
the salary offered musl be fairly en
ticing to get the right man to come 
down to Newfoundland and take that 
pos1t10n. I may say I advertised in 
the Newfoundland papers to find out 
if by any chance there was someone in 
Newfoundland itself, some Newfound
lander, and although there were many 
dozens of applications received by the 
Department it was not considered that 
any one of the applicants had the 
necessary qualifications althou~h some 
exceedingly good men clicl apply, some 
exceedingly good Newfoundlanders 
did apply and would be very useful 
men in other positions but not in 
the position of Director of Tourist 
Development . 

MR. HOLLETT: l was about to 

remark about that before the Pre
mier g-ot up. I can't quite under
stand why this country of three lmn
dred and fifty thousand people here 
now for three or four hundred years 
can't possibly find a man to perform 
the duties of tourist development in 
Newfoundland, who has a Newfound
land background, has lived here and 
his ancesLors have lived here. I think 
that such a man would be the suit
able person For a Director of tourism 
he1·e in this country. I regret that we 
have apparently in late years to go 
a.field to some foreign country to get 
a man to direc t things. That is an
other thing which is rather tragic, 
showing our people up in a bad light, 
we have a Director of Economic De
velopment from outside, a director of 
practically everything from outside 
the boundaries of Lhis country and I 
yet have to see that any of these im
ported directors have appeared geni
uses. They seem to be pretty good 
human beings, doing a pretty fair job 
but I am quite sure we have New
foundlanders in this country who have 
these qualifications. I don't care who 
we get for the Director of Tourist 
Development in this country and I 
would say the Government would 
be well advised to reconsider some 
of the applications. I was not my
self an applicant by the way, but 
they should reconsider some of them. 
After all, Newfoundlanders seem to do 
very well when they leave this country 
and why not give some Newfound
lander here in this country a chance? 
We ,have an awful lot of teachers in 
this country and I dare say the Min
ister of Education would be in a posi
tion to recommend perhaps some suit
able teacher who though he may not 
be the person possessing everything 
all at once would definitely have the 
material in him to make eventually a 
good director of tourism. I feel 
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rather badly about this and hope the 
Government may reconsider hunting 
abroad for a man to fill this job. 

MR. SMALLWOOD: The Govern
ment has no intention of appointing 
anyone's ancestors to be a Director of 
Tourist Development and it does not 
matter very much where his ancestors 
come from. ,ve are looking for the 
right man and are not appointing an 
ancestor, they are like potatoes, the 
best of them are underground and we 
are appointing a man now who is 
alive regardless of his ancestors, colour, 
creed, that is so long as he does not 
come from the other side of the Iron 
Curtain, we are willing to appoint a 
Canadian, an Irishman, a Swede, a 
German, but not from the other side 
of the Iron Curtain. 

MR. HOLLETT: But not a New
foundlander. 

MR. SMALLWOOD : I say a Can 
ad ian. 

MR. HOLLETT : 
foundlander. · 

Not a New-

MR. SMALLWOOD; That is 
pretty cheap. Now, the honourable 
g·entleman is being cheap. 

MR. HOLLETT: You said that 
before. 

MR. SMALLWOOD: It is pretty 
hard stuff from a man who fought 
Confederation, a die-hard, whether 
you like it or not you are a Canadian 
and I helped to make you one, I grant 
I may not be proud of the Canadian 
you make, and you have to stay a 
Canadian or get out of Canada. 

MR. HOLLETT: I think the Hon
ourable the Premier might direct his 
charges to the Chair, not to me. He 
made me nothing and could not make 
anything of me if he tried. I was 

made long before I evc1· heard of him. 
•I was talking· about tourism and was 
not talking a:bout his ancestors or mine 
or about anyone's ancestors but it is 
deplorable to find on the part of the 
Government emphasis on importing 
people who were not Newfound
landers, and good Newfoundlanders 
(we arc still Newfoundlanders also, 
whether the Honourable the Premier 
made us Canadians or not. I may tell 
him we are going to hold onto some 
of our Newfoundlanders for a while 
and it would be nice if the Govern
ment appointed a Newfoundlander as 
Director of Tourist Development). 

MR. CHAIRMAN: I think the 
Premier and the honoura,ble member 
are both slightly off the point now. 

MR. SMALLWOOD: I am merely 
addresing myself, Mr. Chairman, to 
the point made by the honourable 
member that we should appoint some 
one whose ancestors were Newfound
landers, But I prefer to appoint 
someone alive and if we can't get a 
Newfoundlander then a Canadian , if 
not an American, a Swede, anyone 
who could do the job. '"'hat matters 
is the job, and we are going· to keep 
our Newfoundlanders here in New
foundland and not have them go off 
to other Provinces of Canada and we 
can do it only by developing New
foundland, including the tourist trade, 
so that we want the right man to de
velop it. Now that is t'hat-Why say 
anything else. 

Carried. 

MR. SMALLWOOD: Mr. Chair
man, I am afraid we are going a little 
too fast. I overlooked an item. I 
got so interested in the tourists there 
that I overlooked the item I wished 
to have inserted. If the Committee 
would revert to 1502 under that head-
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ing, office $1,000, I would like to in
crease that amount by $3,500. That 
is to pay the cost of the motor car 
and the operation and maintenance of 
the motor car, so that this amount of 
$1,000 becomes $4,500. 

MR. CASHIN: What is that motor 
car for? 

MR. SMALLWOOD; It is for the 
Department of Economic Develop
ment. 

MR. CASHIN: Is that the Cadillac? 

MR. SMALLWOOD: No, the Cad
illac does not belong to any Depart-
11,ent of the Government but to the 
Government in general for what 
might be called super-duper, distin
guished VIPS. For example, the High 
Commissioner for New Zealand who 
is due here in a matter of a few days, 
will be met at the airport in the 
Cadillac and driven about while here, 
and other such distinguished visitors 
such as the one coming here to show 
how to run the House of Assembly. 
We would like to impress him, and 
we will meet him with the Cadillac 
and have him driven around in it. 
That Cadillac is used very infrequent
ly and should last for many years. 
But this car is for the office of the 
Director General of Economic Devel
opment for literally dozens of visitors 
they have all the time to meet at the 
airport and take back and forth to 

the different plants, etc. That is an 
exceedingly busy office and must have 
a car obviously. As a matter of fact 
they have the car now for some 
months and this is the vote to cover 
it. 

MR. HOLLETT: Is that Dr. Vald
manis? 

MR. SMALLWOOD: It is not Dr. 
Valdmanis, it is a motor car in the 
Department of Economic Development 
in which the Director Gen,eral is 
many things, but not the motor car. 

MR. HOLLETT: Now, we under
stand. I did not say the car was Dr. 
Valdmanis. I thought my astute 
friend on the other side would un
derstand what I said but this must 
be one of his off days. I was under 
the impression that Dr. Valdmanis of 
whom we hear so much was to be the 
President or is the President of the 
Newfoundland Labrador Corporation 
and why the Department of Economic 
Development should have to find a 
Cadillac or, call it a Ford if you like, 
a car, it may be a truck, but why they 
have to find a car for the President 
of the Newfoundland Labrador Cor
poration, I don't quite understand. 

MR. SMALLWOOD; We are not 
asked to find a car for the President 
of the Newfoundland Laibrador Cor
poration. It has nothing to do with it. 

Carried. 
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1505. ECONOMIC DEVELOPMENT: 
0l. Salaries 

02. Expenses : 

53,600 18,742 

01. Travelling ....... .................... .. ............. ..... .... . 10,000 
3,000 

19,308 
4.57 02. Office ...................... ........... .... ................... ... . 

13,000 19,765 

03. Investigations : 
0l. General, not specifically allocated ..... .. J 0,000 
02. Hydro-electric .......... ....... ... ... ... ....... ........ ..... 5,000 

15,000 

Total: Subhead 1505 ....... ... ........•.. 81,600 

MR. CASHIN : Mr. Chairman, Di
rector General of Economic Develop
ment, and I am not wondering about 
Cadillacs at the present time or an
cestors but I do say Dr. Valdmanis's 
salary now that he is President of the 
Newfoundland Labrador Corporation 
should be paid by that company and 
not our Government though they are 
in<liredly paying everything in con
nection with the Newfoundland Lab· 
rador Corporation. That salary of 
.',25,000 a year is a big salary. Apart 
from the Bank of Canada and the 
C.N.R. and Chief Justices of the Su
preme Court, there is no civil servant 
or any individual getting that from 
any Government including Newfound• 
land in the Dominion of Canada, none 
else. I held at the outset when this 
vole came up last year that $25,000 
was loo much money. Now, D1·. Vald
manis has moved and all his activity 
is concentrated on the Newfoundland 
Labrador Corporation. I undei-stand 
he is out of the country now in con
nection with lhe affairs of the New
foundland Labrador Cmporation and 
they should pay his salary and not the 
Government. I draw that to the at-

1enlion of the Committee for their 
consideration. 

MR. SMALLWOOD: There is some
thing in what the honourable gentle
man says, but nol enough to justfy the 
change being made and certainly not 
enough to justify the change being 
made yet. I think ultimately Dr. 
Valdmanis's salary will come entirely 
from the Newfoundland aml LaLradur 
Corporation but presently it is coming 
entirely from the Newfoundland Gov
ernment and he receives no salary as 
President of the Newfoundland and 
Labrador COl'poration, no salary as 
President of the Atlantic Gypsum 
Company, Limited, no salary as Presi
dent of the North S'tar Cement Com
,pany, Limited, his salary is from the 
Government of Newfoundland. Now 
as the Corporation grows and gets 
fully in swing I think that perhaps 
what we might do is have his salary 
paid entirely 01· almost entirely except 
for one dollar by the Newfoundland 
and Labrador Corporation and the 
Government pay him one dollar a 
year to make him nominally and in 
fact a public servant of the Govern• 
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ment of Newfoundland because of 
the active continuing liaison between 
the corporation on the one hand 
and the Government of Newfound
land on the other hand. That is 
why the Newfoundland and Lab
rador Corporation has rented from the 
Government the building fitted up as 
offices where the occupants are the 
Newfoundlannd and Labrador Cor
poration but in the same building are 
the employees of the office of the 
Director of Economic Development of 
the Government of Newfoundland, 
they are all in that one building and 
the only thing I regret -

MR. CASHIN : They have moved 
out of Canada House? 

MR. SMALLWOOD: They were 
never in Canada House, they were 
all in this building out here and in 
the basement. They are now all in 
the new building and the only regret 
I have is that the building is not big 
enough so that I could move in there 
myself with the Deputy Minister of 
Economic Development. But present
ly it does acommodate the staff of the 
office of the Director General of 
Economic Development, which is only 
part of the Department of Economic 
Development. The main headquar
ters of the Department are in Can
ada House. The Minister and the 
Deputy Minister are in Canada House 
with clerks and stenographers and 
the like, but the office of the Director 
General of Economic Development 
which office is a branch of the De
partment of .Economic Development is 
in that building of which I speak. 

MR. CASHIN : In connection with 
the Premier's reply, I gather that later 
Dr. Valdmanis who is now Director 
General of Economic Development is 
going to be taken over by the New
foundland and Labrador Corporation 

and his salary will be paid from there 
while particular industries for which 
Dr. Valdmanis is responsible such as 
the Cement Plant and the Birch Plant 
(not the Birch Plant so much) but 
the cement and gypsum plants are be
ing taken over we understand at a later 
date by the Newfoundland and Lab
rador Corporation. Now, this after
noon I gather from the few remarks 
of the Premier they are not to be 
taken over as yet. I don't know what 
the trouble may or may not be, but 
I do maintain that his salary should 
be paid by the Newfoundland and 
Labrador Corporation . I realize they 
have some money, a million dollars 
to start on and they have the money 
to pay these salaries and should be 
responsible for paying· them particul
arly when they are taking over three 
big industrial developments which 
have cost ten million dollars and more 
money is needed to operate them and 
they still may or may not make a pro
fit. The other industrial development 
going on here at the present time, 
guaranteed by the Government, does 
not need a Director General of Econ
omic Development to look after it. 
At the moment I hold that should be 
in the Newfoundland and Labrador 
Corporation. 

MR. SMALLWOOD: I might say 
that the Newfoundland and Labrador 
Corporation are as rapidly as possible 
building up their own staff. They 
are building up a staff of scientists 
and economists and there is a gentle
man here now from Trinidad, a nat
ive of Manchester, England, who has 
spent the last ten or twelve years in 
Trinidad doing work quite similar to 
the work that Dr. Valdmanis is do
ing here in Newfoundland since he 
came. Dr. Richards is a chemical en
gineer who was head of the research 
department of Shell Oils in Trinidad, 
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one of the g-reatest oil companies of 
the world, with one hundred and fifty 
research chemists under him. From 
that he became head of the Trinidad 
Development Corporation and he was 
the means of bringing several new in
dustries into Trinidad. Dr. Richards 
is now here to oversee, I understand, 
certain of the Newfoundland and Lab
rador Corporation activities. Others 
will also come, geolog"ists and mining 
technicians and the corporation has 
the benefit of the vast experience in 
Newfoundland of Mr. George G. 
Thomas who is Secretary-Treasurer 
and special adviser on mining. But 
Mr. Thomas cannot go out in the bush 
and conduct exploration for the cor
poration. They can in many cases of 
course ernploy companies to do the 
surveying such as air-borne magnoto
meter surveys similar to the one be
ing made now in the Mealey Moun
tains of Labrador. But in other cases 
it would not be practical to employ 
a company and would be practical 
therefore necessary to employ indiv
idual geologists and things like that. 
The corporation is rapidly building 
up its own staff and some day pt>r

haps may be able to absorb the pres
ent staff of the office of the Director 
of Economic Development. There is 
merging in view and we obviously 
cannot rush it. 

MR. CASHIN : I was going to ask 
the Premier if Mr. Thomas and these 
people are being paid salaries. 

MR. SMALLWOOD: Out of order 
but-actually of course they are be
ing paid salaries. 

MR. CASHIN : We will never know 
what is being paid. It is not in the 
public interest of course. 

MR. S1\-IALLWOOD,: 
able colleague on my 
ourable Minister of 

My honour
left, the Hon
Public Works 

draws my attention to the fact that 
all the personnel in the office of the 
Director General of Economic Devel
opment are on a contractual basis 
and not civil servants with established 
pensions or on civil service salaries 
but are all contractual beginning with 
the Director General and the Assist
ant Director General, research work
ers, etc., who are all on a contractual 
basis and I think we should insert the 
word "contractual" in brackets. 

MR. HOLLETT: Are they Can
adians? 

MR. SMALLWOOD: Yes, all I 
think with the exception of Dr. Vald

manis. 

MR. HOLLETT : And the assist

ant? 

MR. SMALLWOOD: I think so, 
although he was not born in Canada. 
If that is what the honourable gen
tleman means we have a million Can
adians who were not born in Canada. 

MR. CAS'HTN : ,ve ourselves were 
not born in Canada. 

MR. SMALLWOOD: We here in 
this House were born in Canada. 

MR. CASHIN : We were not. 

MR. SMALLWOOD: Yes, we we1·e. 
Carried. 

MR. SMALLWOOD: On 1505, Mr. 
Chairman, I have a couple of amend
ments 1505-03 (02 Hydro-Electric 
$5,000) should become $10,000. We 
don't think we can do very much 
hydro-electric exploration for · five 
thousand dollars. The whole ten 
thousand I am informed is committed. 

MR. CASHIN: Who is it com
mitted to? 

i\·IR . SMALLWOOD: IL covers final 
payment to the Power Corporation of 
Canada. 
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MR. CASHIN : That came out of 
capital last year, I understood we paid 
the Power Corporation of Canada 
$186,000. Now, there is a bill out
standing for $10,000. In other words 
it cost roughly $200,000 to do that 
job. 

MR. SMALLWOOD: By this, yes. 

MR. CASHIN : Why is that not 
Laken out of capital account now? 

MR. SMALLWOOD: There is a 
very strong case to be made for put
ting it under capital expenditure but 
it is pretty safe and prudent budget
ing to put what otherwise might be 
capital into cunent while it is rather 
imprudent to do the reverse and put 
under capital what ought to come 
under current. 

The other amendmenl is to add an
other item 1505-03 (03 Trade Fair 
S20,000) . I would like to say a word 
about that : This is the fifth year 
during which the Government of Can
ada held the Canadian International 
Trade Fair under the Department of 
Trade and Commerce of the Right 
Honourable C. D. Howe. It began 
five years ago as a fairly sizable thing 
but has grown very rapidly ever since 
and this year it is far and away the 
biggest it has ever been. Industrial
ists are coming from all around the 
world and Newfoundland has been in
vited to take part in the fair each 
year since coming into Confederation. 
Up to this time we have declined to 
do so on the grounds that we were 
not ready. This year we have de

cided to go into the fair on the 

grounds that we are ready to take 
part in it and in taking part we have 
engaged space that will give us the 
largest booth in the entire fair, 6,000 

sq. ft. It is now rapidly becoming 
quite well known that Newfoundland 

has the biggest of all the booths this 
year in the Canadian International 
Trade Fair. Now, the arrangement is 
this: The Government have taken the 
space and the Government will pay for 
the space. The Trade Fair will know 
only the Government of Newfound
land in the matter and deal only with 
the Government. The Government 
on the other hand through the great 
efforts put forth by the Deputy Min
ister of Economic Development have 
arrange<l for a large number of New
foundland industrial concerns to take 
part in ~he fair through the medium 
of the Newfoundland Government 
booth, and to share with the Govern
ment the cost of the booth. Bowaters 
and the AND Company have both 
agreed to go into it and the Buchans 
Mining Company and Dosco, not 
Buchans but Dosco Company and the 
St. Lawrence Company, the Cement 
Mill, the Gypsum Plant, the Birch 
Plant, the Machinery Plant at the 
Octagon, the Tannery at Carbonear, 
the Textile Mill, although the pro
ducts they will display will not have 
been manufactured in Newfoundland 
because the Textile Mill will not be 
manufacturing by June, but they will 
exhibit a product exactly similar to 
those to be made in the Textile Mill, 
a harmless deception; and other com
panies. Buchans are contributing to 
the cost though not ·taking part in the 
Fair, as they have really not much to 
exhibit; the Standa1·d Manufacturing 
Company, Bowring Brothers, W. H. 
Ewing, Gerald S. Doyle for Newfound
land Cod Liver Oil, Northlantic Fish
eries are exhibiting Newfoundland 

fishery products, Atlantic Films are 
showing local motion pictures. All 
that will be in the booth and they 
will all contribute towards the cost of 
the booth. 

MR. CASHIN: The Machinery 

I~ 
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Plant, they will bring in stuff from 
Germany. 

MR. SMALLWOOD : No, the Can 
adian Machinery will do the exhibit
ing in several booths of their own 
and have their own separate booths 
in the Fair exhibiting tlheir own 
machinery manufactured in Germany 
in addition to contributing to the cost 
of the Newfoundland Government's 
booth at the same Trade Fair. We 
frankly do not know what will be the 
net cost to the Treasury, frankly do 
not know exactly what the booth is 
going to cost. ,¥e are putting there 
a complete assortment of all the min
erals known to exist in Newfound
land, we are having one of our geolo
gists a ttend the Fair to answer ques
tions and give explanations to mining 
people and o~hers who may show in
terest. We are having moving pic
tures shown there all through the 
open hours of the Fair with a booth 
inside the booth where Newfound
land moving pictures will be shown 
all -the time. The Jubilee Guilds are 
having an exhibit of all their stuff. 
,¥e have gotten T. Eaton and Com
pany to organize the layout of the 
booth, to design it, to make the scen
ery and the contours and background 
and staging arrangements. T. Eaton 
and Company are doing that and they 
have sent their top man down here 
and he has been in touch with the 
Government and Newfoundland Ex
hibitors and have had discussions 
with them as to exhibiting their goods 
advantageously. We think that this 
Newfoundland booth this year will be 
seen probably by the best part of a 
million businessmen from Canada, the 

United States, the United Kingdom , 

Europe and indeed all over the world. 

This Newfoundland booth will be the 

outstanding booth in this great 'Inter-

nalional Trade Fair. Therefore I ask 
to insert the amount of $20,000. 

Carried. 

MR. SMALLWOOD: The Com
mittee will remember that in the 
House here, on page 75 of the esti
mates we passed a Bill in this House 
he1·e eadier in the session guarantee
ing the bonds of the Newfoundland 
Asbestos Company in which we are 
shareholders to the extent of S75 ,000. 
W'e are guaranteeing their bond i:n an 
amount of up to a quarter of a mil
lion dollars, principal and interest. 

Now, the owner of the company 
negotiated the sale of these bonds and 
the rates were so high and -the con
ditions so onerous that when he came 
back to us we told him, "All right, 
never mind the bonds, we will go in 
and ask the House for the authority 
to advance the quarter of a million 
in cash." So we wish to add on page 
75, 1505-15-17 Asbestos Company 
5;250,000. 

MR. CASHIN : Mr. Chairman, in 
connection with this amount, if I had 
known as much when we voted for 
this asbestos proposition a little while 
ago, I would have voted against it 
because I discovered that in St. Law
rence this other company-I am kind 
of out of order I know- but the 
same people in this company are in 
the St. Lawrence Company and if they 
don't run their outfit in asbestos 
better than in St. Lawrence by issu
ing bum cheques then I say they are 
not very good. I have down stairs at 
the present time notice of 400 and 
some odd dollars returned from the 
bank in St. Lawrence or somewhere, 
cheques which are awaiting for depos
its to be put to the credit of that par
ticular company in spite of the fact 
that company, I understand, got money 
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from the Government lasl year, and 
they are issuing cheques now that 
there is no money there for. This is 
indirectly Government money they are 
being financed with now and they are 
coming in here now to try and raise 
:5250,000 on the credit of this country. 
They we1·e unable to raise it on the 
guarantee, that is what happened. 

MR. SMALLWOOD: That is not 
so. I said the rate was too high and 
the terms too onerous. 

MR. CASHIN : I realize that all 
the bond markets are on the block 
today, the rates are too high and they 
are not particularly strong themselves, 
that might be and if they have bum 
cheques coming in from an outfit it 
does not make them particularly 
strong. It is bad enough individually 
but when you get a company issuing 
cheques payable to individuals who 
present them to the bank and find 
there is no money to pay them, it is 
not very nice. Therefore, if I had 
known as much when this asbestos 
legislation was going through this 
House a short while ago, I would 
have voted against it on these grounds 
and these alone. As a matter of fact 
I would point out to the Government 
now that I can produce those notes 
a particular party in St. Lawrence got 
back showing an amount of four 
hundred and odd dollars which they 
did not have the necessary .funds to 
pay. That is the same outfit to whom 
we are going to give $250,000 in cash 
now. I say no, not until they satisfy 
the House that they are able to meet 
their liabilities in a proper manner. 
If they are prepared to do the same 
thing with this S250,000 as they did 
with the other I am voting against it, 
and I suggest we defer this matter 
until we find out further particulars 
about the St. Lawrence Company. I 

know I am a little out of order in 
that respect. 

HON. L. R. CURTIS (Attorney 
General) : My honourable friend is, 
and so I think am I in replying. I 
may say it comes as a complete sur
prise to us to .find out there may be 
cheques outstanding on the part of 
this Company. I would like to say 
that this company at St. Lawrence is 
in absolute tip-top shape and is negoi
ating at the present time a sale ·to the 
American Government of f!uorspar to 
be delivered within the next ten years 
to the value of about ten million 
dollars and I understand further that 
the American Government is not only 
prepared to give that order but is 
prepared to make advances on account 
of it so that the company can just 
double its capacity and double the 
size of its present mill a-t St. Lawrence 
which mill I think refines the ore in 
some way. If there is any cheque 
outstanding I am sure it can only be 
due to an oversight. This company 
is in absolute first class condition, and 
as I say, Mr. Chairman, just as soon 
as my honourable friend gives us the 
information I will certainly check into 
it. This company is in first class 
condition negotiating a contract with 
the American Government over a 
period of years for very considerable 
tonnage of fluorspar and I understand 
the American Government is prepared 
to make advances on this huge order 
to enable them to just about double 
their capacity. 

i\IR. CASHIN : Here it is, Mr. 
Chairman. The Bank of Nova Scotia, 
Burin, April 21, cheque of the St. 
Lawrence Corporation of Newfound
land in your deposit for this date held 
for collection NSF". $495.43. 

MR. SMALLWOOD: Who signed 
it? 
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MR. CASHIN : It is signed by the 
Manager of the Bank in Burin, 
O'Brien. Now, as I say, that is the 
position and I would suggest that we 
defer that vote until we find out the 
position. I would not be a party to 
giving that same outfit money under 
such circumstances. 

MR. SMALLWOOD: To begin 
with it is not the same outift. 

MR. CASHIN : Mr. Seibert is the 
same man. 

MR. SMALLWOOD : That is the 
only t,hing they have in common. Mr. 
Seibert is the President of each one. 
The other thing they have in common 
is that they are both getting financial 
help from the Newfoundland Govern
ment. Now, the next thing I want to 
say is that I think it is very unfor
tunate to say the least, very unfortun
ate, very regrettable, that the Honour
able Leader of the Opposition has 
done what he just did, I think that 
is very unfortunate. 'It would have 
been much .better, in my opinion, if 

the honourable gentleman has asked 
Dunn and Bradstreet or any of the 
banks or commercial rating organi
zation. The Bank of Nova Scotia, it 
would have been much better if the 
honourable gentleman ,had asked the 
Bank of Nova Scotia for a report on 
the standing of that company than to 
come into this public assembly and 
state that company's cheques were re
turned NSF. There could be at least 
a hundred explanations. 

MR. CASHIN : I know there could. 

MR. SMALL WOOD : And each a 
good one and neither suggest that 

that company is short of funds. The 
fact of the matter is this, that com
pany is flourishing, they are paying 
out five hundred thousand dollars a 
year in wages. 

MR. CASHIN: 
pany is. 

know the com-

MR. SMALLWOOD: The honour
able gentleman knows it but all he 
says is that they issued a bum cheque, 
he is not saying, I am the one s_aying 
that the company is paying out five 
hundred thousand dollars a year in 
wages, that they are paying top union 
wages, that they are a company that 
have been a great. asset to Placentia 
Bay and the Burin Peninsula, and 
there could be a dozen reasons or a 
hundred reasons why. To begin with, 
I understand the Bank of Nova Scotia 
is not their bank, I believe it is the 
Royal Bank of Canada, perhaps it is 
a small matter of accounting at the 
Bank of Nova Scotia, but I understand 
their bank is the Royal Bank of Can
ada. Here is a note and I am glad 
to receive it. The cheque the honour
able gentleman refers to is not re
turned NSF but is being held for col
letcion by the small branch at Burin. 

MR. CASHIN : It is marked on 
that. I read the thing that happens 
all the time. If I go clown tomorrow 
and give a bum cheque to you, the 
bank would notify you my. cheque is 
no good NSF and is being held for 
collection. 

MR. SMALLWOOD : It is most 
deplorable. 

MR. CASHIN : brought this 
matter up with good intentions and 
not to do the company any harm but 
I do know this company got a lot of 
money from -this Government last 
year or the year before. I do know 
that, and if they get money from the 
Government it is our job in here to 
sec that it is properly administered 
and then we find another company 
with the s;i.me directors in here look
ing for $250,000 in cash. They are 
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unable to negotiate a loan with the 
Government's g·uarantec. IL is our 
job to bring it up. 

MR. SMALLWOOD: Mr. Chair-
man, I say it is deplorable. 

MR. CASHIN : Say what you like. 

MR. SMALLWOOD: I usually do. 

MR. CASHIN : So do I. 

MR. SMALLWOOD: Not always. 

MR. CHAIRMAN : Such remarks 
are irrelevant to the Chair. At this 
point I would like to say the Honour
able Leader of the Opposition began 
this reference to the company in St. 
Lawrence by saying, "It is out of 
order." The Chair listened because if 
he were speaking about the same 
group of people then it was not out 
of order. On the other hand if he 
were speaking about two entirely dif
ferent companies altogether then it 
was out of order. As the debate pro
gresses the Chair can see that it is 
out of order but having gone so far 
the Chair had to allow an explanation. 
But for the past ten minutes this de
bate has been out of order. 

MR. SMALLWOOD: Mr. Chair
man, this company which is now be
fore us in this Committee is a com
pany of which Mr. Walter Seibert is 
a director, Mr. Charles Hnnt, Mr. 
Fred Emerson, does that sound like 
a fly-by-night, Mr. Gordon Higgins. 
It does not sound like a fly-by-night. 

MR. CASHIN : Go down and see 
the companies Lhey incorporated in 
Newfoundland, brought in here by 
Seibert to beat the income tax in the 
United States. 

MR. CHAIRMAN: The Honourable 
the Premier has the floor. 

MR. SMALLWOOD: If the Hon-

ourahle Leader of Lhc Opposition 
wishes to describe Mr. Emerson, Mr. 
Hunt, Mr. Higgins as a bucket shop 
company he is welcome Lo do it, that 
is no bucket shop company and I 
object to these remarks, it is abomin
able to destroy the credit of a reput
able company, slander and steal its 
reputation-that is what it is. This 

bum cheque he talks of, well he is 
talking through his hat like he does 
most of the time, talking through his 
hat, bum cheque, slander anyone and 
stick the stiletto in him, ruin and 
blast his reputation. 

MR. CASHIN : Mr. Chairman, I 
rise to a point of order-i,Vhose repu
tation have I ruined and who have I 
slandered in this respect? No one, I 
have just merely drawn the attention 
of the House to this and it is my job 
to do it, the fact that a certain cheque 
when presented to the bank was 
marked NSF. Then I am supposed to 
be a slanderer, and people arc coming 
in here looking for a quarter of a mil
lion dollars. 

J\•IR. CHAIRMAN : The Chair 
would like to sec the debate resumed 
on the Newfoundland Asbestos Com
pany. 

MR. SMALLWOOD : Yes, Mr. 
Chairman, I was replying to a refer
ence the honourable gentleman made 
to this very company when I pointed 
out the shareholders and directors, 
Mr. Charles E. Hunt, Mr. Gordon F. 
Higgins, and if the honourable gen
tleman can look at these names as be
ing connected with a disreputable out
fit let him go down and look at the 
list of companies they have incorpor
ated. This company is made up of 
reputable Newfoundlanders, reputable 
citizens, and they did not fail to raise 
a loan, let that be clearly understood, 
I never told you any such thing. I 
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said they could raise the loan but 
terms were too high and the conditions 
too onerous. We had some discussions 
and they were prepared on these terms 
to raise this loan, but I was the one 
who said: "No, we will go in and 
ask the House -" 

MR. CASHIN: What were the 
terms? 

MR. SMALLWOOD: It was five 
and a half percent interest and from 
the Industrial Development Bank of 
Canada which I think is insulting to 
Newfoundland, to this Province. The 
Industrial Development Bank of Can
ada, which is a subsidiary of the Gov
ernment of Canada, to ask five and a 
half per cent interest on a quarter of 
a million dollars bond issue, I say it 
is an insult to this Province. I said, 
"No, we won't have it." I ordered 
them to cable that bank at once and 
tell them we reject your offer, and 
they did. Now, we said we would 
finance them with the assent of the 
House for a quarter of a million dol
lars, and never did the Government o[ 
Newfoundland invest money better 
than by this amendment. 

MR. CASHIN: We hope so. 

MR. SMALLWOOD: We know it 
is a fine mine, a splendid mine which 
is g·oing to make real money and the 
shareholders of it are going to do well, 
and the Newfoundland Government is 
a shareholder with $75,000 in convert
ible, preferred stock which will con
vert to common stock as soon as it 
begins to pay greater dividends and 
make some profit for the Treasury of 
Newfoundland. Rather than let it be 
stuck with five and a half percent in
terest -

MR. CASHIN : W•hat are you going 
to charge them now? 

MR. SMALLWOOD: Probably four 
and a half percent. 

MR. CASHIN : Which will be in 
the agreement made by the Company 
with the Government. 

MR. SMALLWOOD: Now, we are 
asking the Committee to invest the 
money in Newfoundland Natural Re
sonrces, raw materials, which at that 
particnlar point arc extremely rich 
,and plentiful; if Lhat is not a good 
investment what is? Are we to pay it 
all out in dole, all out in dependents 
allowances, all out in widowed moth
ers' allowances, all out in old age pen
sions, in education, in roads, in schools, 
in hospitals? Why not invest some 
money in our own natural resources, 
and I say this quarter of a million 
dollars is a good investment in good 
Newfoundland Natural Resources. 

MR. FOGWILL : Would it be in 
order to ask the Honourable the Pre
mier the question, how much actual 
cash this company has invested in this 
asbestos business in there? 

MR. SMALLWOOD: They have 
something of the order of a hundred 
thousand dollars. 

MR. CASHIN : No, Mr. Chairman. 
What happened was they took over 
from another company. They did not 
pay that other company money but 
that other company, whoever they 
were, spent a considerable sum and 
g-ave up and now when they took over 
what these people did, they paid these 
people money or gave them stock or 
issued new stock for the property. 

MR. SMALLWOOD: I think the 
honourable gentleman is a little in
correct in that. It was Seibert who got 
that company to go in and drill and 
sink pits and the like in 1946 or 1947 
and that company spent an amount 
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somewhere from two to fou r hundred 
thousand dollars and wasted most of 
it. 

MR. CASHIN : Who were they? 

MR. SMALLWOOD : The Asbestos 
Corporation of Canada, and the man 
supposed to be in charge was drunk 
from the day he landed until the day 
he left and jmt poured the money 
down the sewer. 

MR. CASHIN : And a lot of rum 
down the sewer. 

MR. SMALLWOOD : Down the 
hatch. Now, Seibert h as brought an 
absolutely first class man in ,valter 
Rukeyser. 

MR. HOLLETT : I understand 
we have to borrow money now in or
der to finance this company ? 

MR. SMALLWOOD : No, that is 
not so , we have the cash. 

MR. HOLLETT: We have the 
cash-That is what I would like to 
know, Mr. Chairman, where is the 
cash? I submit we have not the cash 
until we get the $10,000,000 from the 
Newfoundland and Labrador Corpor
ation which they are borrowing and 
handing over to us fm our industries. 
What I would like to ask is what in
terest do we pay on that ten million 
dollars out of which I consider we 
will have to advance a quarter of a 
million for this asbestos company? 

MR. SMALLWOOD: The honour
able gentleman is just as wrong as he 
can be. We don't have Lu burrow it, 
we have the cash, 1·eady cash and don't 
have to pay any interest on it, we 
have it in cash now in the Treasury 
at this moment. "'Tc don't have to 
borrow it at all. 

MR. SMALLWOOD : We have it. 
Carried . 

MR. FOGWILL : In connection 
with 1505-08, I would like to ask the 
Honourable Minister if in the build
ing being constructed at the Octagon, 
regular inspection is being made by 
an engineer employed by t he Govern
ment in reganls to I he erection of the 
building. 

MR. SMALLWOOD: J don 't know 
exactly what my honourable friend 
means by "inspection ." l can te ll him 
I persona lly inspect it every day. 

MR. FOGWILL : I mean an expert 
or qualified inspector of building in 
connection with the inspection of 
steel and how it is put together and 
fastened, if it is done in the proper 
way. 

MR. SMALLWOOD : I would say 
that we have not made t-hat kind of 
inspection, bu t I would say that the 
building is being put together by 
highly skilled steel riveters under a 
foreman, whose name I forget at the 
moment, from North River, Concep
tion Bay, a great grandson of the late 
Mrs. Ellen Carroll who died at the 
age of 116, who is a highly skilled, ex
pert steel rigger. I don't think there 
is any doubt whatsoever that the 
s.teel is being put together as well as 
any steel is ever put toge ther. It is 
inspected daily by me. 

MR. CASHIN: You don't know 
anything about it at all. 

MR. SMALLWOOD : I may not 
know more than the honourable gen
tleman, h e knows at lot, maybe. 

MR. CASHIN : I know nothing. 

MR. SMALLWOOD: I was up on 
MR. CASHIN : It has been bor- the roof on Saturday, that is more 

rowed already. than the honournble gentlema n --
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MR. CASHIN : I would be afraid 
to get up on ·t-he roof. 

MR. FOGWILL : I did not ask for 
this answer with regard to steel riggers 
from Harbour Main, l am acquainted 
with him, I worked with him on the 
same sort of building as is being built 
out there. But I did ask it in respect 
to this buiding, is it fastened and 
secured properly? These people are 
working under orders of the contrac
tor building it. What I ask now is, 
is the building out there a riveted 
building? If it is fastened together 
with rivets properly and the rivets 
hammered in the proper manner, I 
say -it is then constructed properly, 
but is it or is it not? 

MR. SMALLWOOD: I think it is 
fastened with bolts and nuts in the 
main and some welding is done, I see 
the welders working. 

MR. FOGW,ILL : In respect -to the 
bolts and nuts, is the building to be 
fastened with rivets to make a sub
stantial and a permanent structure? 

MR. SMALLWOOD : My answer 
is, I don't know and I supplement it 
with this statement : That company 
are building themselves a plant, and 
I have every confidence and no doubt 
that t·hey will build themselves a 
magnificent building that will stand 
any test. They are building for them
selves, they are not contractors build
ing it for the owners, they are the 
owners building through their own 
construction department and not out
siders or separate contractors, their 
own construction department building 
for themselves. 

MR. FOGWILL: Mr. Chairman , 
in that case if they are building for 
themselves and building it in the 
manner in which it is being built at 
the present time, not a rivet, but 

fastened toge1 her wi I h bolts, I am not 
suggesting they arc fastened with 
bolts so that it can be easily dis
mantled, but in any case I do say it 
should be fastened with rivets as 
every other building in this country 
is fastened. l have worked on many 
of them with some of the people em
ployed there on this . To my know
ledge there is not a rivet' in it , some 
small pieces of welding here and there 
but it is fastened with bolts and any 
building fastened with bolts is very 
easily dismantled. l don't want to 
suggest that it is of a temporary 
nature but if it is to be permanent it 
should be fastened with rivets not 
bolts, any engineer knows that and 
the Honourable Minister of Public 
Works knows and should agree that 
buildings of this sort should be fasten
ed with rivets. 

HON. E. S. SPENCER (Minister of 
Public ,vorks) : The honourable 
member for St. John's East refers to 
me in this matter. l can only add 
that if he or any other gentleman in 
I his House has had very much practi
ca I experience in steel structure they 
will have found that both methods he 
referred to are used. It is quite true 
that rivets in steel structures probably 
te111J towanls the more permanent 
finished job but it is equally true 
there are many thousands of steel 
structm·es built and fastened together 
with bolts and never a rivet goes into 
them. I would like to call my hon
ourable friend's attention to the fact 
that in Gander, al that great airport 
which we are proud to call the cross
roads of the world, there has ·been 
some millions of dollars worth of steel 
s·tructures erected and it has been my 
privilege to supervise some of it, and 
I venture ,to say there is not a rivet in 
one of these hangars in Gander today. 
Probably that is news to the honour-
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able member. I have not seen any of 
1hem blown down or falling to pieces 
or any-thing of that kind. But I will 
agree with the honourable member 
lhat a riveted structure does tend to
wards a per man en l piece of construe
I ion but it does not follow in certain 
types o[ building that it is absolutely 
essential that they be riveted. Now, 
if the honourable member or any other 
member in this House would refute 
thal I am quite prepared lo go on 
the mat and prove my statement in 
the matter. 

MR. FOGWILL : I am very happy 
that the Minister of Public Works has 
at least brought some light on the 
matter. Nevertheless in reference to 
buildings at Gander Airport those 
structures were built in a great hurry 
but in such structures in Newfound
land like in Grand Falls and Corner 
Brook and the paper sheds buildings 
in St. John's and at Port aux Basques 
all the structures are riveted. And I 
have myself not seen any building of 
such a size as the one being built at 
the Octagon that has not been riveted. 
That is why I brought the question up 
here, and I did not want to suggest 
that if the building is only bolted to
gether it would be a temporary one 
but I merely stated the fact that the 
building was fastened with bolts. But 
the1·e is one thing: I would suggest 
that the building could be easily dis
mantled and perhaps that is why it 
was put together with bolts. 

MR. SMALLWOOD: I would not 
like this matter to pass over for fear 
the newspapers and the radio present 
including the honourable member for 
St. John's ,vest, who writes most of 
the "Doyle" Bulletin each night --

MR. HOLLETT : Mr. Chairman, 

of I he Doyle's News and want that 
statement taken back in this House. 

MR. SMALLWOOD: I will take 
that back but I will now make a new 
statement : "Most of which is dic
tated by the honourable gentleman 
after the House recesses at six o'clock 
for which I am able to bring evid
ence." 

MR. HOLLETT : Mr. Chairman, 
I rise to a point of order, that is in
correct ancl I Hsk that it be taken back. 

MR. SMALLWOOD : I won't take 
it back and I am prepared to have a 
select committee take evidence on it. 

MR. CH.-\IRMAN : This is a point 
the Chair should decide. I don't 
think the Chair should be asked to 
decide, it is not slanderous. 

MR. HOLLETT: Mr. Chairman, 
I ask that he take back the statement 
which I say is incorrect and I think 
as I have been ordered lo accept his 
statements, he should be asked to 
accept my statement when I say he is 
incorrect. 

MR. CHAIRMAN: I believe the 
honourable member is referring to 
slatemenls made by Cabinet Ministers, 
such statements are made on honour 
and must be accepted by any member 
of the House. 

MR. HOLLETT : ls my honour 
not of as much importance as the 
Honourable the Premier's? 

MR. SMALLWOOD: am like 
a penny on edge trying to make 
up my mind whether to force the 
issue and have a select committee to 
take evidence or on the other hand 
just withdraw my statement. 

MR. HOLLETT: Do what you 
I rise to a point of order-I write none like. 
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MR. SMALLWOOD: I will with
draw my statement and take other 
steps. I think I will say while at it 
that the Doyle's News is on CBN and 
is the only newscast in all Canada 
sponsored by a private firm. It there
fore behooves this newscast to p1·e
serve strict impartiaHty in reporting 
the People's House. Now, this I 
would like to have strict notice taken 
of by the press gallery. I would like 
this to be on record. It will be in 
Hansard some day if we ever get it 
printed. I would like to have the 
newspapers take notice that the hon
ourable gentleman made it clear he 
was not suggesting this plant fastened 
together with nuts and bolts was later 
to be dismantled, but he said it again 
and again that he was not suggesting 
this to the committee, he would not 
want anyone here to -think or anyone 
in Newfoundland to think it was all 
just a big· blu\ff, get this huge plant, 
fasten it together with nuts and bolts 
so that we would wake up some morn
ing and find it all taken down, wiped 
out o[ the Island. I would like that 
to be taken clear note of. 

MR. CASHlN : Does that take in 
the whole five million and odd dollars? 

MR. SMALLWOOD: My motion 
is that the whole vote be passed and 
this specific amount as No. 17, but 
the whole vote is under debate as we 
are adopting· the whole vote. 

MR. CASHIN : In other words we 
can talk of the whole vote of $5,100,-
000. The thing is this: We passed 
an agreement in this House whereby 
these people could go out and borrow 
money on the credit of Newfound
land, a guarantee loan in connection 
with the machine company, correct me 
i[ I am wrong, I think they have al
ready received $1,200,000 on last year's 
account and ·they now want two hun-

dred and seventy-five thousand more. 
The cotton textile mill, which at the 
present time is not an economic pro
position at all-we passed the Bill in 
the House six or eight months ago 
for two million dollars and there has 
hardly been a sod turned on that 
place yet, as far as I understand, and 
we all know that the textile industr) 
not only in Canada but all over the 
North American Continent, Great 
Britain is in difficulties and we arc 
now going to spill out two million 
dollars in cash. Now, that means 
actual cash. Secondary Industries, 
there was no vote this year and last 
year there was a vote for $25,000. 

You will remember, Mr. Chairman, 
we had quite a controversy over this 
"Buy Newfoundland Products" cam
paign and now that vote is being 
dropped. I am speaking now on the 
vote as a whole and this vote of 
525,000 last year is not revoted this 
year but for the year 1951 there was 
practically S35,000 or something like 
that. Yesterday we asked for infor
mation with respect to that and 
eventually got it, and we might as 
well have the history all about the 
"Buy Newfoundl,and Campaign" now 
or discuss it in the Budget, whichever 
you like. We are prepared to go 
ahead, we got all the vouchers which 
the Government were kind enough to 
give, vouchers on this $75,000 roughly 
expenditure. We got this Mr. Jamie
son, the Director, who very kindly 
ca me around and gave certain infor
mation. I don't know whether we 
should discuss it now or leave it over 
for the Budget debate. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare): Now, it is in 
this Department. 

MR. CASHIN : It is, in a sense. 

There was a vote there last vear which 
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is cul on! I his year. $25,000 was 
voled lasl year ancJ nothing is being 
voted Lhis year and as Lhis vote is 
dropped, we have a right, and the 
House has a right to ask a question 
as to why. 

MR. CHAIRMAN: The honourable 
member-It seems to the Chair that 
should be on the budget. 

MR. CASHIN: That is a ruling 
now? l don't want to he told in the 
huclget debate when we bring this up 
Lhat we are out o[ oruer, when any
thing happens-jump up to a point 
of order-jumping back and forth. 

MR. CHAIRMAN : It is quite cor
rect to discuss it if the honourable 
member wishes. 

MR. CASHIN: I would rather 
leave it to the budget as a whole as I 
did not bring my notes here this 
afternoon and my colleagues here 
would like to speak on it. However, 
we will leave it out and Lake care of it 
in the budget debate later. 

Moved ·the Committee rise and re
port having passed items I ii0l to 1505 
inclusive. 

Ordered sit again tomorrow. 

Second reading of Bill, "An Act to 
Guarantee the Bonds of the New
foundland and Labrador Corporation:" 

MR. SMALLWOOD: Mr. Speaker, 
I rise to move second reading of this 
Bill. This is a Bill which if it passes 
into law will au·thorize the Govern
ment to guarantee unconditionally 
the bonds of the Newfoundland and 
Labrador Corporation up to a maxi
mum of ten million dollars. 

By now the House, and indeed the 
people of Newfoundland, are well 
aware of the fact that ·the Govern
ment intends to sell to the Newfound-

land and Labrador Corporation the 
I hree industrial plants which the Gov
ernment has built at public expense 
out of the surplus. ,ve hold that no 
Government ever did a wiser thing in 
the circumstances at the time than to 
decide to build these three plants 
when they were built. But, as my 
honouraiJle colleague, the Minister o[ 
Finance, so truly said in 1he budget 
speech, it is not good for a Govern
ment to he engaged in business especi
ally in the business of operating -three 
large industries, and so we have de
cided to sell these plants and to sell 
them to the Newfoundland and Lab
rador Corporation. Now, Sir, the 
Newfoundland and Labrador Corpor
ation has a subscribed capital of one 
million dollars, and certainly one mil
lion dollars cannot buy these indus
trial plants that cost over nine million 
dollars. For that reason the New
foundland and Labrador Corporation 
have to raise the money with which 
to buy these three industrial plants 
and must do so through the sale of 
its bonds. The day will doubtlessly 
come, Mr. Speaker, when the New
foundland and Labrador Corporation 
will be able on its own credit and 
based upon its own resources and its 
own assets, quite able to float its 
own bonds or to sell its own shares on 
the open market without a guarantee 
of principal and interest by the New
foundland Government. That day, I 
have no doubt, will come and the suc
cess of the CoPporation will place it 
in a very few years in the front ranks 
of corporations of its kind, and on its 
own strength, on its own assets, it will 
be able to float its own bonds without 
a guarantee of principal and interest 
by the Government of Newfoundland. 
Although I ask the House in passing 
to note that even the great Ontario 
Hydro-electric Commission finds it 
necessary, if not necessary, desirable 
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lo have the unconditional guarantee 
o[ the Government of Ontario when
ever that Commission floats its own 
bonds in the Canadian or American 
financial markets and this very year, 
a few weeks ago, the Ontario Hydro
electric Commission floated a bond 
issue of fifty million dollars guaran
teed fully, unconditionally, by the 
Government of Ont•ario. l might say, 
in passing, that issne was quite 
a drag on the market. Similatly, 
Sir, in other Provinces of Canada; 
New Brunswick, Quebec, Nova Scotia 
when the Hydro-electric Commissions, 
all of which are important money 
makers, thoroughly solvent, and thor
oughly profitable, when they need to 
raise fresh capital to acquire new 
assets, fixed assets, they do it by sell
ing their bonds under the guarantee, 
unconditional guarantee of their re
spective Governments. So also with 
the Govcrnn1ent of Canada : There 
are various Crown companies and 
Crown corporations of a Federal 
character and these too raise fresh 
capital by the sale of their bonds jnst 
as private corporations do and even 
these Federal Crown Companies and 
Corporations in the sale of their bonds 
are gfad to have the unconditional 
guarantee of principal and interest by 
the Government of Canada. Without 
that unconditional Government guar
antee there is no doubt whatsoever 
that these companies, both provincial 
and federal, would encounter consid
erable difficulty to say the least in 
marketing their bonds, even provincial 
and federal companies that have been 
outstandingly successful and profitable 
over a long period of time such as 
the Ontario Hydro-electric Commis
sion. 

I am quite sure that my honourable 
friend, the Leader of the Opposition, 
is well aware of the fact that Onta-rio's 

Hydro-electric Bonds arc always guar
anteed unconditionally by the Govern
ment of Ontario, yet that the Ontario 
Hydro-electric Commission has assets 
running into thousands of millions of 
dollars, fixed assets running into thou
sands of millions of dollars in the 
form of profitable hydro-electric sta
tions, transmission lines and other 
like apparatus, a great network of it 
thronghou l the Province of Ontario, 
and so also with hydro-electric com
missions in the Province of Quebec. 

Well now, Sir, if a Corporation that 
has been in business over a consider
able number of years, possessing very 
considerable assets of a financial 
character and showing consistently that 
year after year for many years it makes 
a profit, finds it nevertheless necessary 
to have its bonds guaranteed by the 
Government, more so in the case of a 
Crown Corporation such as the New
foundland and Labrador Corporation 
which is a brand new company pos
sessing no assets wha·tever except (1) 
a million dollars cash capital sub
scribed, and (2) a concession from 
the Government of Newfoundland of 
some twenty-three thousand square 
miles of territory of this Province con
taining, we believe, we verily believe 
very rich and very valuable resources 
still in the ground undeveloped. Now, 
these are the only assets of this cor
poration and in the light of the fact 
that it is a new corporation with no 
other assets and without any earning 
record whatsoever, without any history 
or earnings, or profits, it becomes 
absolutely essential that to sell its 
bonds at terms that are at all advan
tageous, these bonds must be guaran
teed by the Government of the 
Province. 

The Bill contains a preamble which 
I shall read because it is worded there 
very carefully, carefully chosen in the 



HOUSE OF ASSEMBLY PROCEEDINGS 645 

quiet of a law office and they express 
better than I ,perhaps could, stand
ing on my feet without notes, the 
exact purpose of this Bill. 

"Whereas Newfoundland and Lab
rador Corporation Limited proposes 
to raise a loan in the amount of ten 
million (Sl0,000,000) dollars, United 
States funds for the purposes in con
nection with its operations; 

And whereas in accordance with 
Section 17 of the Newfoundland and 
Labrador Corporation Limited Act, 
1951, the Lieutenant-Governor · in 
Council has approved of the raising 
of •the said loan; 

And whereas as security for the said 
loan ·the Corporation proposes to 
create and issue a series of debentures 
to the face value of -ten million 
($10,000,000) dollars, repayable at the 
option of the holder of the debentures 
in either Canadian or United States 
funds, and to provide a sinking fund 
for the redemption of the debentures. 

And whereas pursuant to Section 37 
of the said Act, the Corporation has 
requested the Government of New
foundland to guarantee uncondition
ally the payment of the principal and 
interest and premium, if any, of and 
on the said debentures and -the Gov
ernment of Newfoundland has, sub
ject to the approval of the Legislation, 
consented •to give the said guarantee;" 

Now, there are two points only to 
which I should draw the attention of 
Lhe House : First of all, repayment 
at the option of the buyer of the bond 
in either Canada or the United States 
funds-With regard to that I may say 
that is the development in the bond 
market today. 'Funds are repayable in 
either Canadian or United States 
funds. That gives the bondholder, 
the man who has bought the bonds 

in the first place the option of claim
ing repayment at the expiration of 
the term of the loan in either Can
adian or American funds. The reason 
for that, of course, is obvious. With 
fluctuating exchange, who knows what 
rate will be on the Canadian dollar 
versus the American dollar ten years 
hence? The loan is a twelve year loan. 
And no one can say how these cur
rencies will compare with each other 
at the maturing of this born.I. For 
that reason, as in so many other bonds 
lately placed in Canada, repayment is 
in either consideration at the option 
of the owner of the bond. 

MR. CASHIN : There is nothing 
in here about twelve years. 

MR. SMALLWOOD: That is in 
fact the time. I may say the arrange
ments for the sale were made about 
two weeks ago and the bonds will be 
dated the 15th day of May. On the 12th 
of May they have to be signed and by 
the 1st of May something else has to 
happen, and as my honourable friend 
the Honourable Leader of the Op
position who has been Finance Min
ister in ·the past and who has had ex
perience in the floating of direct bond 
issues on the direct credit of the 
country floated directly by the Gov
ernment of Newfoundland, as he so 
well knows, there is a gTeat deal of 
red tape attached to the floating of 
a bond issue. 

Now, I don't know if there was as 

much red tape attached to the float
ing of bond issues i11 his day as there 
is ,today. Since the Roosevelt Admin
istration in the United States set up a 
Security Exchange Commission and 
the enactment of a whole range of 
legislation in Lhe United States affetced 
and regulated the sale of shares, stocks 
and bonds, the floating of bond issues 
today is accompanied by a degree of 
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red tape quite unheard of, I know, 
back in the days when he had so much 
to do, along with other Finance Min
isters, in the floating of Newfound
land bonds. So therefore although 
the debenture issue is dated the 15th 
of next month the protocol and reel 
Lape, et al, require the interval be
tween now and then for meeting cer
tain time-table requirements. Now, by 
that I do not for a moment suggest 
that this Bill be dealt with at all 
hurriedly. I am merely stating the 
Bill is basic at the moment and the 
House will of course take all the time 
it needs for debating the whole 
matter. I would prefer at the moment 
not to give the names of ,the under
writers, one Canadian, one American, 
very large concerns, not our partners 
in the Corporation, Harriman-Ripley 
& Company of New York and Wood 
Gundy of Canada. They are not in
terested in this loan, not concerned 
in this loan, not participating in this 
loan. It was considered by the Cor
poration that in Newfoundland's in
terest it would be better if these com
panies were not associalt:d with this 
bond issui,, in view of the fact that 
these two houses are shareholders of 
the COt'poration and are represented 
in the directorate of the corporation. 
To avoid all appearance of self-interest 
on their part it was decided that it 
was far better if the placing of these 
bonds were ananged through other 
bond houses and that has been done. 
The bond issue is to be privately 
placed. That is to say it will be put 
on the open market as many bonds 
are, and sold at par. The issue is to 
be sold at par and a sinking fund, a 
twelve year's sinking fund comes into 
effect after the passing of two years 
from the issue of the debentures. 
That is :to say two years from the 
15th of next month the sinking fund 
factor comes into effect and as the 

issue is a L welve year issue the rate 
of the sinking fund is at such a rate 
and such a term as to retire exactly 
fifty pcrcenl of the issue at the con
clusion of the twelve year term. That 
is the sinking fund itself begins two 
years after the issue and continues to 
the end of the is&ue lasting exactly 
ten years, in short until the period 
of the life of the bond fifty percent 
of the bond is retired by sinking fund. 

Now, I don't know that there is 
anything else. The issue is to he 
the 15th of this month, this present 
month - this is the 5th and there are 
not too many days left but ample ti111e, 
nevertheless, for all the debate the 
House wishes to give it. 

MR. CASHIN : Mr. Speaker, here 
comes the ,first loan for which the 
Government is responsible since we 
entered union with Canada. There 
arc several points in here which I 
would like Lo go into before we go 
on with the debate. For instance I 
would like to point out there is 
nothing, as far as I can see, as to when 
this loan will be reti,ell. The Pre
mier pointed out twelve years but 
that is not included here in this Act, 
there is nothing about twelve years 
as far as I can see. The Premier has 
told us twelve years but we will have 
Lo incorporate that in the Act. As I 
remember having charge of Loan Bills 
going through this House before ever 
the one turned down in 1931, we al
ways had in our loan Acts at that time 
the number of years for which the 
bond issue would be made, but there 
is none in here. It does not say when 

it comes due, when it is repayable and 

it depends upon the number of years 

in which this bond is issued how 

much the sinking fund may or may 

not be. 
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Now, another thing, Mr. Speaker, 
there is nothing in here that would 
appeal to us right off, the Premier 
has not mentioned anything about it 
-I don't intend, Mr. Speaker, to con
clude my remarks on this, this after
noon, I am going to ask for the usual 
deferring of this debate until tomor
row afternoon just in case they have 
any forther information to give us, 
there is nothing in here about how to 
pay the interest coming due the fif
teenth of June next year, whether oul 
of capita~ or whether-

MR. SMALLWOOD: The Corpor
ation is fully responsible. 

MR. CASHIN : I know but it has 
not the money at the present time 
except a million dollars in there in 
shares altogether. They have to take 
over, they have to operate these 
plants or sell them to some one else 
at a ·profit. They must do so, because 
the interest on it is $475,000 a year 
plus the sinking fund which would 
be another probably $50,000 or $100,-
000 if retired in 12 years and they are 
given two years without any sinking 
fund and ten years to cover half that 
which is fifty thousand doHars' a year 
they have to find in sinking fund. 
Also, Mr. Speaker, I would like to 
point out that the Premier stressed 
very strongly the Ontario Hydro-elec
tric Commission in floating a loan has 
the guarantee of the Ontario Govern
ment. I know that but the Ontario 
Hydro-electric Commission has no 
private interest, and ten -percent of 
the capital of the Newfoundland and 
Labrador Corporation is owned priv
ately by Wood Gundy of Canada, 
Harriman Ripley of New York, etc., 
but there is no private capital in the 
Ontario Hydro-electric Commission as 
far as I know, therefore, it is absolutely 
owned by the Ontario Government 
but the Newfoundland Government 

only owns 90 'Yo of this Corporation. 
Furthermore, I want to point out when 
the time arrives that in the recent 
budget brought down by Mr. Abbott 
not long ago in the Federal Govern
ment we find that new corporation 
taxes are imposed on Crown Corpora
tions. 

MR. SMALLWOOD: Will the hon
ourable gentleman allow me? Now 
on Provincial Crown Corporations. 

MR. CASHIN : I am prepared to 
take that of course, but the impres
sion was that Crown Corporations 
were taxed. 

MR. SMALLWOOD: Federal. 

MR. CASHIN : There are very 
few Federal Crown Corporations. 

MR. SMALLWOOD: 
twenty. 

There are 

MR. CASHIN: If I · remember 
there are very few Provincial. 

MR. SMALLWOOD: All Hydro
electric. 

MR. CASH1N : It is not a Crown 
Corporation at all because ten per
cent of it is private rnpital and on any 
profits made private individuals get 
ten percent. 

MR. SMALLWOOD: Will the 
honouraible gentleman allow me? A 
Crown Corporation is a Corporation 
owned by the Government 100%. Be
low 90% it ceases to be a Crown Cor
poration but a Corporation as to 90% 
or more owned by the Government is 
a Crown Corporation. That is the 
law. 

MR. CASHIN : Then it is 90% 
or more. Then, if we are a Crown 
Corporation, we are not liable for 
profit tax but in my opinion of any 
profits made by the Corporation · IO% 
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goes outside and would then be taxed 
as their dividends they bring into their 
holding company or whatever they 
may be, they pay their own taxes on 
that and put it in private earnings as 
the case may be or a company as the 
case may be and the company pays 
cor>poration tax and the individual 
pays income tax, we know that, but in 
the Hydro-electric Corporation of 
Canada there is no difficulty, it g-oes 
into the revenue of Ontario, the whole 
works, if there is any profits at aH 
they make it, consequently the Hydro
electric Commission of Ontario is not 
a creatu,re of the Government of On
tario but a solely owned Corporation 
of the Government. But this is a 
creature of the Government owned 
10% by private capital. Herc is the 
position, Mr. Speaker; in connection 
with this thing these people are now 
going out to borrow money, ten mil
lion dolla1·s, not on their own credit, 
they have not got the assets, they have 
a concession .is pointed out by the 
Honourable the Prremier of twenty
three thousand square miles of terri
tory with timber autl mining rights 
and rights of every kind and we an
ticipate their coming to the New
foundland Government and seeking 
legislation to ask for this guarantee 
of ten mHlion dollars. Why have they 
to come. here and ask for ten million 
dollars, to purchase three industries 
developed by the present Provincial 
Government involving an expenditure 
of nine and three-quarters of a mil
lion dollars, and which, mind you, 
Mr. Speaker, required, according to 
Coverdale and Collpitts another mil
lion and three-quarters as capital to 
operate them? 

Now, I do not know nor has the 
Premier told us whether these people 
arc going to sell these and make a 
profit, I don't know, we have not 

been told, nor have we been told they 
are going to operate them because if 
Lhey operate them, according to the 
statement tabled in this House a 
short while ago they will make a pro
fit of a million and a half dollars a 
year according to Dr. Valdmanis. He 
said these two companies the Cement 
and Gypsum Plants will make a profit 
of a mHlion and a half dolla.rs a year. 
Now, if that is so and assuming that 
these two plants are worth ten mil
lion dollars which they a1·e not, but 
they would require ten million dol
lars to provide the necessary capital 
which would be a profit of fifteen 
percent on invested capital and i1f any 
private company or the Newfound
land and Labrador Corporation oper
ated the Cement Planl and the Gyp
sum Plant they would make a minion 
and a half in profit an nu ally and that 
million and a half dolla,rs will go \)0% 
to the Government and ten percent to 
the w·ood Gundy Corporation and 
Harriman-Ripi'ey, or $150,000 would 
be paid out to them if these dividends 
we1·e declared. On this basis they can 
get back their investment of ),)100,000 

in the first year plus another fifty 
thousand. In other words 150% 
dividends on their investment, in the 
first year. Now, we are not told if 
they wirll operate them or resell them 
to someone else, but the real fact of 
the matter is, Mr. Speaker, the Gov
ernment are short of money and had 
to sell them and they sold them to 
the Newfoundland and Labrador Cor
poration, and without referring to the 
budget at all, we are told in the bud
get speech there is $6,300,000 to be 
put down as surplus next year or at 
the end of the present !fiscal year. 
When we get statements showing 
that here is money actually being 
borrowed, one would imagine that 
this whole thing would come right 
out into the open, what I mean by 
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that is this: This Corporation which 
is taking over the Cement and Gyp
sum P,lants must either operate them 
or sell them. They have to find 
$450,000 a year in interest on these 
bonds, and they have to find after 
two years fifty thousand dollars more 
as sinking fund, and let us assume the 
whole thing is half a million dollars 
a year. Now, ·where are the earnings 
that will pay for that interest guar• 
anteed each year. The Government is 
guaranteeing it, the Premier has not 
told us -here that the profits of this 
Corporation will he so large they will 
be able to pay $450,000 in interest and 
provide a sinking fund, that sinking 
fund and that interest should be in 
the estimates of expenditure before 
the Legislation at the present time, 
because in the forseeable future at any 
rate the Newfoundland and Labrador 
Corporation won't be earning a dol
lar, not in this year and probably not 

in many years to come. 

MR. SMALLWOOD: They will 
earn profits and have earnings this 
present year, on the operation of 
these three plants. What do you 
suppose they are taking them over 
for? 

MR. CASHIN: Well, if they are 
to make profits why sell them? 

MR. SMALLWOOD: Who says 
they are going to sell them? We built 
them to sell them. 

MR. CASHIN : You built them to 
opernte them and you could not sell 
them. 

MR. SMALLWOOD: We did have 
them sold and had the option can
celled-

MR. CASHIN : To the President 
of Canada Cement whom you are 
mpposed to negotiate with? 

MR. SMALLWOOD: He negoti
ated with me. 

MR. CASHIN : He turned down 
the proposition. It is a case of whose 
word to take. 

MR. SPEAKER : Will this conver
-~ation cease. 

MR. CA8HIN : Yes, Mr. Speaker. 
I was discussing the proposition. lt 
has to pay this interest this year and 
I make the statement now that the 
Newfoundland and Labrador Corpor
ation won't have money to pay it un
less they borrow again. Figure it for 
yourself, where are they going to 
make it? 

MR. SMALLWOOD: They have a 
million dol.Jars 'cash in the Treasury. 
Supposing they don't make a dollar 
profit on those two plants, they still 
have a million dollars cold cash in 
the Treasury. 

MR. CASHIN : I knew that was 
coming, you are paying your interest 
out of capital not out of profits the 
company is to make. Here is the 
position : The company subscribed 
capital is a million dollars, nine hun
dred thousand subscribed by the Gov
ernment and one hundred thousand 
by private capital, they buy those 
plants, the,y sell them, they borrow 
money, you-

f 

MR. SPEAKER : I would remind 
the honourable member to address 
the Chair and leavt! out the pronoun 
"you." 

MR. CASHIN : You, the Govern
ment. 

MR. SPEAKER: No-They, the 
Government, addressing the Chair. 

MR. CASHIN : The Government 
has sold these plants for $9,200,000 
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plus 5450,000 interest that is ,)1,650,-
000. We are told that the loan is go
ing to lbe sold at par. "\,\le have not 
been informed as to whether bids were 
caHed on that loan or not, negotiated 
privately as far as I understand. 
Usually in raising a loan particularly 
like this bids are asked on it. I know, 
I was identified with a couple and 
bids were called on them and the 
highest bidder got the loan. This 
was negotiated privately by one of 
the Officers of the Newfoundland and 
Labrador Corporation, Sir William 
Stephenson negotiated the loan with 
some private banker or security com
pany in the United States, I take it, 
this loan is in ,he United States -of 
America especially when he asked for 
payment in U.S. funds. Incidentally, 
at the present time there is a premium 
on Canadian funds and the Company 
will have to absorb the discount what
ever it may or may not be in connec
tion with this loan, it is a quarter of 
one percent or something like that. 
However, the point is we were discuss
ing a loan for a corporation and we 
should be informed as to whether or 
not that corporation is going Lu make 
any profit in order to repay that loan 
and that has not been told us this 
afternoon. 

MR. SMALLV1100D: The honour
able gentleman showed that when he 
quoted from Coverdale and Collpitts, 
that the plants would make a profit . 

MR. CASHIN : l did not quote 
Coverdale and Collpitts, I quoted Dr. 
Vahlmanis whom they disallowed. 
They said you have to get a million 
and three-quarter dollars for these 
three plants to operate them and 
therefore they are short of capital 
right now. Let us assume that you 
get S9,200,000. The first year's in
terest is. S450,000. That is S9,650,000. 
You want one and three-quarter mil-

lions to operate them, consequently 
you are short of money and have to 
dig into principal. They have not 
got the money, Mr. Speaker, why not 
let us be square albout that, the Gov
ernment is short of money and has to 
float the loan or the Newfoundland 
Labrador Corporation has to raise the 
Joan through Sir William Stephenson 
through his contacts and reputation 
we were told about in the big finan
cial circles of North America, and the 
Government is unable to go into them 
and get a Joan. 

MR. SMALLWOOD : How can 
you conclude that when we never 
tried. 

MR. CASHIN: Are you sure you 
did not try? 

MR. SMALLWOOD : I am quite 
sure, no Minister of the Crown ever 
went to any bank and asked for a 
loan. 

MR. CASHIN : I am prepared to 
accept the Honourable the Premier's 
word. 

J\fR. SMALLWOOD: Certainly did 
not. 

MR. CASHIN : May not be for a 
bond issue but have you received any 
loans since you have been in office? 
During the past six months? Has the 
Government borrowed any money 
apart from this during the past six 
months. 

MR. SMALLWOOD: Does the 
honourable member refer Lo a bank 
overdraft? 

MR. CASHIN: No, I ask if the 
Government has 1aised any money 
temporary or otherwise during the 
past six months? Answer yes or no. 

MR. SMALLWOOD : Yes or no. 
We have had an overdraft at the 
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bank temporarily, and in previous 
years yes, every six months since we 
have 'been in office we have had an 

1
" overdraft in the Bank of Canada, so 

does every Government in the world, 
every Government on this earth even 
the Canadian Government. We ended 
this year with a surplus of three mil
lion and odd dollars but we borrowed 
through all this past years from the 
Bank. The honourable gentleman 
knows that-

MR. CASHIN: I know yes, but 
other Governments did not have a 
surplus like you had when you started. 

MR. SMALLWOOD: v\le had ten 
million in the bank at Ottawa and 
still had money in the bank here but 
we also borrowed temporarily from 
time to time not on1y in the last six 
months but ever since we were first 
in office, every six months, within 
the last three years, every year within 
the last three years we have been 
borrowing money. 

MR. CASHIN : You could not do 
that without a special minute of 
council. Here is the position, you 
had S35,000,000 actual cash apart from 
Ottawa and you have not overdrawn 
that even yet. At the present time ac
cording to ')'Our own figures you have 
about forty-five thousand dollars in 
the Bank of Montreal. 

MR. SMALLWOOD: How much? 

MR. CASHIN : About forty-five 
thousand. I know you have given the 
answers to questions I did not get 
properly the other day. 

MR. SPEAKER : The honourable 
member is getting away from the sub
ject matter-

MR. SPEAKER : l•or the last five 
minutes it has been a private conver
sation about the budget which is out 
of order-The honourable member is 
getting away from the point. 

MR. CASHIN : I am pointing out, 
Mr. Speaker, this Corporation has no 
mone,y except a million dollars, 90% 
owned by the Government and 10% 
by private enterprise and there is no 
explanation as to whether they are 
going to earn .5450,000 or if they ex
pect to pay the interest out of capital 
account. Now, when a company goes 
into the market to borrnw money they 
float bond issues on their assets. They 
have a certain amount of paid up 
capital, as th is one has, they issue 
bonds for whatever monies they may 
require for certain developments, and 
this company is evidently going to 
operate a Cement Plant and a Gypsum 
Plant and a Birch Plant. Incidentally 
speaking of the Birch Plant, it is up 
to that Corporation I take it to iron 
out the agreement between Chester 
Dawe and the Government before tak
ing over the plant. take it this 
company as a Crown Corporation 
which has no money at the present 
time except paid up capital are bor
rowing ten million dollars or probabl<y 
$9,800,000. After they have paid the 
commission, etc., they will have $600,-
000, just enough to pay the first year's 
interest and the sinking fund if any, 
but I want to point out that in this 
Bill there is no specific date for when 
t.hf' bonds will mature. As far as we 
are concerned in this House it may 
go on indefinitely. There is nothing 
in there regarding a sinking fund, 
nothing whatsoever. 

MR. SMALLWOOD: Sure, there is 

MR. CASHIN: We have been talk- in the third paragraph of the pre-

ing of temporary loans, Mr. Speaker. amble. 
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MR. CASHIN : There is no date 
asto when a fellow can buy one of 
these debentures and nothing here to 
show they can't next month call on 
the company and demand payment. 
That is the position. 

Mr. Speaker, would I be asking too 
much if I were to ask the mover of 
this Bill to give us until tomorrow 
afternoon to discuss this? 

MR. SMALLWOOD: We are go
ing to sit tonight. vVe could go on 
with the budget tonight if you wish 
and leave this until tomorrow after
noon. 

MR. CASHIN: l move the ad
journment of the debate, Mr. Speaker, 
in connection with this. 

MR. SMALLWOOD: That is 
agreeable to us. The debate is ad
journed until tornorruw. 

MR. SMALLWOOD: I move Your 
Honour call it six o'clock now with a 
view to resuming at 8:00 of the clock. 

House recessed until 8:00 of the 
clock. 

May 5th, 1952. 

NIGHT SESSION 

The House resumed at 8:00 of the 
clock. 

Committee on ,vays and Means: 

MR. SPEAKER : The Honourable 
Minister of Finance has completed his 
speech and the adjournment of the 
debate was moved by the Honourable 
the Premier in his capacity as Leader 
of the House and not in connection 
with being the next to speak. 

,WR. 
would 
that: 

CASHIN : Mr. Speaker, I 
like to get a definite ruling on 
The Honourable the Premier 

adjourned the debate, the Minister of 
Finance I think should have moved 
the adjournment. 

MR. SPEAKER : Not necessarily, 
any honourable ,member may move 
the adjournment, and may speak first 
when the debate is called or may 
forego his opportunity at the moment 
and the first honouralble member who 
catches the eye of Mr. Speaker, may 
have the floor. 

MR. SMALLWOOD: Mr. Speaker, 
I said distinct! y at the time that I 
moved •the adjournment, not for the 
purpose of being the next speaker, 
but as Leader of the House. 

MR. HOLLETT : Mr. Speaker, I 
see no reason why we should be short 
of a speaker this evening. We had 
such a pleasant afternoon, quiet and 
serene, I feel we all hope, and I trust 
at any rate , that it will be quiet and 
serene for the duration of the day at 
any rate. 

I would like first, Mr. Speaker, to 
congratulate the Honourable Minister 
of Finance on ,this, his first Budget 
Address, which in my opinion, was 
well delivered. I have not yet 'had 
the opportunity of meeting personally, 
the Minister of Finance. That is a 
pleasure I hope to come. I only know 
him by reputation. I remember read
ing a good many yea,rs ago, I believe, 
a poem by the Honourable Minister, 
I believe it was "Bogwood." I will 
say, Mr. Speaker, tha,t it was indeed a 
very excellent poem, well written, and 
I would like to take this opportunity 
to congratulate the Honourable Min
ister of Finance for putting on record, 
that very beautiful poem "Bogwood." 
I have, of course, had other occasions 
to meet the Honourable Minister 
through his writings in the press, for 
I believe he was at one time, the 
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author of certain writings known as 
"The Sacred Cow." I !believe I my
self, received some very particular 
mention in the "Sacred Cow." Well, 

-,J I don't see any reason wh'Y I should 
not also congratulate the Honourable 
Minister of Finance for his turning 
out of the "Sacred Cow" but I would 
not commend the literary value of 
the "Sacred Cow" at all in the way 1 
would commend his very splendid 
poem "Bogwood." I hope and sincere
ly trust the Honourable Minister has 
not given up the idea of writing more 
poems on certain aspects of New
foundland life and scenery as I am 
quite sure he would do credit not 
only to himself but to his country. 

It is an honour for me, Sir, to be 
the first speaker on this particular 
Budget Speech in this House since the 
coming to the Throne of Her Majesty 
the Queen, Queen Elizabeth, I was 
about to say the "Young Queen Bess" 
hut very respectfully, 'The Young 
Elizabeth." We have all heard of the 
"Good Queen Bess" so can see no 
reason why we should not refer to her 
as the "Young Queen Bess." That 
beautiful princess, Mr. Speaker, who 
was here in Newfoundland just a few 
months ago, and to whom I heard the 
Honourable the Premier give an ad
dress of welcome which, in my 
opinion, was a masterpiece. It was an 
excellent address made by the Pre
mier on that occasion . I was not pres
ent at .the ceremony but did listen in 
and I thought that the Honourable 
the Premier certainly did excel him
self on that most historic occasion. If 
the Honouralble the Premier does 
nothing else which will put him up 
on the high wall of history in this 
country, I am sure that speech always 
will give him a very lofty niche in the 
annals of this country. I can only 
hope, Mr. Speaker, that the Honour-

able the Premier could give us a wel
come somewhat similar to that on our 
coming into this House day after day. 
I regret , I don't deplore, but I regret 
that some of us do not get very ex
cellent receptions at the hands of the 
Honourabl e the Premier thus far, but 
who knows what the future might 
have in store for us. 

Yes, I listened with great attention 
to the Minister of Finance deliver his 
first budget speech couched in very 
fine language and delivered in a very 
excellent tone. But as the Honour
able the Finance Minister unfolded 
his story about the finances of this 
country, I thoug·ht of that great 
author, I believe he was great, at any 
rate great in one writing that he did, 
who wrote something whioh we all 
read in our youth, a great author, 
Lewis Carroll, who wrote that wonder
ful fairy story, "Alice in Wonderland." 
As I listened to the Honourable Min
ister unfold his story about the fin
ances of this country, I pictured poor 
little Alice as she raced along after 
the white rabbit with pink eyes and 
the big gold watch and she followed 
very carefully this rabbit until he 
went into a ralbbit hole and then 
downwards, downwards she went until 
she -fell and in falling, she saw lots 
of things on the walls and lots of 
corridors and she eventually got to 
the bottom of this rabbit hole, and I 
did wonder, Sir, as I heard the Hon
ourable Minister tell the story of our 
finances, I wondered if he really be
lieved these things which he was say
ing. Some of them appeared to me, 
and I give only my own humble 
opinion, Mr. Speaker, some of the 
statements made appeared to me to 
be most contradictory. For instance, 
"don't tax land, don't tax land" says 
the Minister. "Don't tax land, our 
policies are directly opposed to tax-
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ation on land," Mr. Speaker, I have 
read a good bit of Newfoundland 
hislory but I have never known any 
attempt was made to put taxation on 
land in this country, never, l cannot 
see how our people are distinctly op
posed to taxation on land. "Don't 
tax land," "Tax food-stuffs," food 
that is going down into people's 
stomachs. Then I thought about 
poor little Alice. You remember when 
you used Lo read "Alice in W'onder
land," the wonderful things that were 
said, how contradictory they were. 
Then somewhere there they appeared 
to spend $46,000,000 of a surplus of 
$45,000,000 and still have $15,500,000 
left at the end, contradictory that 
seems to me, Sir. Borrow ten million 
dollars and call it a surplus. How 
can you borrow ten million dollars 
and call it a surplus? To me it is a 
debt you owe and certainly not a 
surplus. But the Honourable Minister 
says, borrow ten million dollars and 
we have a surplus. 

Then the Honourable Minister says 
we are going to sell the plants which 
we own, we are going to sell them to 
ourselves and then we are going to 
have another ten million dollars to 
waste, at least to spend on something 
else, some other 'bodies like the Senne
wald and Seigheim and various others. 
The more I listened, the more I won
dered about Alice and Alice in Won
derland. 

Then again on page 35, you will 
notice the Minister said : "The public 
finances of Newfoundland were never 
so soundly based as now." Contra
dictory surely. What about 1949 and 
I 950 and 1951-"Never so soundly 
based as now." In 1949 we had a 
national debt of four million dollars, 
a little over and we have over forty 
million dollars in the surplus, we 
owed nobody. That was pretty good, 

but today what have we? We have 
:i,10,899,000 or something like that in 
Ottawa, and we have, in my opinion, 
Mr. Speaker, a national debt, or will 
have in a few days of upwards of ten 
million dollars. That is to say we will 
have borrowed ten million dollars and 
we will have guaranteed other loans 
which would approximate almost a 
similar amount. 

Then again Lhe Minister says: 
"Within the past year we have reduced 
our national debt by .~l ,200.00." I 
fail to see how the Government did 
that. There is nothing appearing· any
where in the estimates or in the ex
penditures. I believe they made a 
payment of ten thousand dollars which 
finished up the redemption of the 
pound sterling loan. We have been 
paying that, I believe, for something 
like fifteen or twenty years and the 
last ten thousand was paid by this 
Government last year. But that 
hardly justifies the Minister in say
ing that during the past year we re
duced our country's deibt by one mil
lion two hundred thousand dollars. 

Then again in one hreath they say: 
"It is unthinkable that we should 
borrow" and in the next b1·eath, Sir, 
inform the House that they are bor
rowing ten million two hundred thou
sand dollars to buy back our indus
n·ies. They don't say it in exactly 
those words, but thal, Mr. Speaker, is 
exactly what it means, and I shall 
have something more to say about 
that later. 

I really believe, Sir, that the author 
of "Alice in Wonderland" has nothing 
on our finance Minister, and I would 
like to put the record straight now, 
Mr. Speaker, I attach no blame to the 
Honourable l\finister of Finance for 
anything that happened to finances in 
the past, because he did not have any 
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hand in it. He wrote the address and 
he gave Lhe address, and I am not 
blaming the Honourable Minister of 
Finance. He did say, however, that 
public finances were never so sound! y 
based as now. Let us look at last 
year's record : Last year the Govern
ment spent nearly thirty million dol
lars on current account and over six
teen, almost seventeen millions on sur
plus making S46,000,000 and they col
lected altogether during the year 
something over thirty-three million 
dollars. In other words, they spent 
more than fourteen million dollars 
more than they took in, and yet, said 
the Minister, "our public finances 
were never so soundly based." I hate 
to say this, Mr. Speaker, but I fear 
that the present Government's finances 
are based on the shifting sands of 
financial disaster. We have heard 
Lhat before. ·we know of a former 
Minister, who resigned and stated 
that we were headed for financial 
ruin. He was a responsible Minister 
of the Government and took the 
responsibility for the statement which 
he made. 

Of course, Mr. Speaker, we have 
listened to many fairy tales during the 
past three years, and I am afraid that 
we are getting so accustomed to fairy 
tales that one about our finances does 
not make the same impact upon our 
minds and imaginations as it ought, 
because a fairy tale about the finances 
of the country is something· which is 
dangerous and is likely to get the 
whole country into difficulty and into 
trouble. Yes, we have heard lots of 
fairy tales, Remember away back two 
years ago, away back when the Hon
ourable the Premier made me a Can
adian. '"'e were told then that our 
taxation would be lighter, we would 
get cheaper · flour, we would have 
cheaper lines and twines for fishermen, 

LhaL Canada would rbuy our fish and 
dump it if necessary, and we would 
get good prices, fairy stories, we have 
had them in galore, Sir. Remember 
the fairy story, Mr. Speaker, of the 
high cost of living, how il was going 
to be reduced, il was going Lo be very, 
very low, and as a matte r of fact, i[ 
the cost of living did not come down 
the Honourable the Premier intended 
lo resign. I believe, Mr. Speaker, the 
Honourable the Premie1·'s neck was 
saved by the fact Lhe cost of living 
came down for about a month and 
then started to rise away up. In the 
light of the statement, Mr. Speaker, 
Lhat the cost of living would be made 
to come down or he would give his 
resignation, in the light of that state
ment, there is one statement in the 
budget speech which I cannot under
stand, and that is the fact that he 
said: "Therefore, we are about to 
put a 3% tax on food." If it is the 
intention of the Government to try 
and keep taxation down that surely 
is not the way to go about it, to take 
the food our people eat, everybody 
eats food, the poor as well as the rich, 
the sick as well as the well. Then we 
have heard the fairy tale about the 
Rockefeller, IBEC, coming here to 
Newfoundland making a survey. They 
did make a survey, Lhe public have 
not yet received it, but it was made 
'because this country voted a large sum 
of dollars for that IBEC Report, but 
nothing came of it. ,ve were told 
that once that Report was made, 
the financiers in North America would 
be coming into this country by boat 
and plane and every other way, falling· 
over themselves to get at our natural 
resources. 

There is one little fairy tale which 
is hardly fair to mention and that is 
the one about the fisheries, the Ice
landic Boats. I don't know whether 

I 
n 
I 

I 
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iL is permissible to mention it at this 
particular time, but if it is I will say 
that it is one of the worst fairy tales 
ever told to this House. I remember 
the story well. I was not sitting in 
the House at the time, but was out
side, but I heard Lhe story of the Ice
landic Boats and while we still have 
the boats we have attached to the 
boats a little debt, I believe, of four 
hundred and twenty thousand dollars 
which we have tacked on to our 
national debt. 

Then there was another fairy story, 
the Seigheim Deal. I am just refer
ring to some fairy stories heard prior 
to the budget, the Seigheim Deal, that 
was a lovely story it sounded too 
beautiful, we were going to have all 
sorts of things, a chair in the Memorial 
University, we were going to have Dr. 
Seigheim train people, he was to have 
forest gardens on the Labrador, intro
duce Lapland Goats and best of all, 
he was to pay $5 a cord and put one 
million dollars into the revenue of 
this counry. Incidentally I believe that 
Dr. Seigheim still hopes that he might 
some day come back because in a 
German Magazine just recently there 
appeared an article, which would in
dicate that the learned doctor has 
some hope of coming back. I have 
that here, Mr. Speaker, but I just can't 
lay my hands on it at the moment. 
Anyway, he is coming back with some 
seven or eight hundred loggers, and 
he is supposed to be back here some
time in May. ,veil, who knows, some 
fairy tales do come true, he may be 
back. At any rate; this does say that 
Dr. Seigheim is coming back here this 
May, and bringing seven hundred 
loggers. 

I won't refer to the "Buy New
foundland ·Products" at this stage ex
cept to say, it is not another fairy tale 
at all, not a fairy tale at all, but a 

hard financial fact , seventy odd thou
sand dollars spent, and spent in my 
opm1on, recklessly without proper 
watchfulness being taken. I would 
also say, Mr. Speaker, in my opinion, 
that the man who spent it was honest, 
that he did nothing which would get 
him into any difficulties, I think he 
acted in good faith, in all the things 
that he did. I am not laying any 
blame to him, only to the Finance 
Department of which the Honourable 
Minister at the present moment is in 
charge, and I do believe when he has 
opportunity to look at these accounts 
and sec how easily the money was 
paid out, he will agree with me that 
the money was spent rather recklessly. 

Then they have the German In
dustries, of course no one would call 
these for the moment fairy tales. They 
arc here and they promise some 
twenty thousand jobs, and I, for one, 
do hope that they will materialize and 
bring us in twenty thousand jobs, or 
ten thousand jobs I would settle for, 
Mr. Speaker. 

Mr. Speaker, I imagine all eyes in 
Newfoundland are looking at our 
national parks we arc going to get 
very shortly, I believe, and looking 
for the white-tail deer which were to 
be brought down here about two 
years ago, I don't know if they have 
one out there in the park yet. 

I have a note here about tourists. I 
do hope the Honourable the Premier 
will be able to select somebody, I 
hope a Newfoundlander, to take care 
.of tourism and collect that l)l0,000 
; lated for the salary. 

Then, I suppose, one would hardly 
call the Dr. Sennewald incident a 
fairy tale. That would be hardly a 
fairy tale, that would be almost melo
drama. Imagine this poor man tc:, 
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leave home in Germany, fly across the 
.-\tlantic Ocean, to come and meet 
Gordon Higgins and suddenly find 
himself confronted at Gander with a 

.; fellow named Braun and instructed on 
certain things, brought in here to S,t. 

John's and then changing his story or 
at least telling a different story from 
the one which he said he was going to 
bring. Dr. Sennewald was instructed 
by Mr. Braun and consequently we 
find Dr. Sennewald shortly will be 
installed in a top story of a building 
up on LeMarchant Road turning out 
eyeglass frames in case anyone should 
need any. Dr. Sennewald, I believe, 
was to tell us about New Technique, 
a German organization which has 
something to do, I believe, with the 
building of the plants in Corner Brook 
and also the finding of the machinery 
with which they are being fitted. 

I do hope that the textile mill will 
not be a fairy tale, nor the titanium 
on the Labrador, and certainly I hope 
the Newfoundland and Labrador Cor
poration will be no fairy tale. 

The Newfoundland and Laibrador 
Corporation, Mr. Speaker, to me is a 
most peculiar corporation. It is sup
posed to be 90% Government owned. 
We have some of our Cabinet Minis
ters directors, and the other 10% 
private enterprise. They are to be 
our economic arm, they are the people 
who are going to borrow the money 
for us when we want it, apparently 
the people now going out to borrow 
ten million dollars to pay us for the 
three industries, the gypsum, cement 
and birch plants. That to me is a 
fairy tale you know, Sir. Here we 
have the Government spending the 
ten million dollars buying three new 
industries. 

MR. SMALLWOOD: To a point 
of order, Mr. Speaker, I don't want to 

interrupt the honourable gentleman, 
but there is a debate pending before 
the House on a given matter on which 
all possible opportunity required will 
he given for debate where it may more 
properly be debated. 

MR. SPEAKER : I was a<bout to 
remind the honourable gentleman the 
position is very delicate. There is a 
debate before the House, and it would 
not be wise to enter into it at this 
stage. However, it is impossible to 
carry on the debate on the budget 
without referring to it. 

MR. CASHIN : Mr. Speaker, I 
draw the attention of the House to 
the fact that it is mentioned in the 
budget speech itself and as such is 
debatable. 

MR. SMALLWOOD : To that 
point Mr. Speaker-It is mentioned in 
the budget and this is now the budget 
speech debate, but that is not suf
ficient warrant for debating it now 
when in fact the House has ample 
opportunity otherwise provided to de
bate, when in fact there is a Bill be
fore the House for that very purpose. 

MR. SPEAKER : I have already 
said so. ·would the honourable mem
ber cite the reference to the ten mil
lion dollars in the budget speech, I 
am · sorry I have not my copy here. 

MR. HOLLETT : I believe it is 
on page 14, page 19, and page 31, 
paragraph 1-"At their last meeting 
the directors of the corporation 
decided .. . " 

MR. SMALLWOOD: Mr. Speaker, 
to that point there is no doubt what
soever that the matter of the sale of 
the industrial plants and the ten mil
lion dollar bond issue are matters re
ferred to in the budget speech. There 
is no doubt about that but my point 
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is that as debating of these matters is 
provided for by legislation now on the 
order paper, which debate actually be
gan earlier in the present sitting and 
will be resumed in later sittings of 
this House I question whether it is in 
order in this debate to debate a matter 
whose debate is already arranged for 
on the order paper of the day. 

MR. SPEAKER : I don't think it 
is necessary to debate, both sides of 
the House will appreciate it is pretty 
tricky. The budget debate, though 
wide, is not boundless, the corporation 
and the anticipated loan are referred 
to in the budget speech, and there
fore, can be rightly referred to in the 
debate. However, the fact does re
main that a Bill referring to it is be
fore the House. Therefore, the point 
is all I can do is to confine my re
marks to, shall we, or shall we not 
debate it now or reserve that for the 
debate to which it properly belongs. 
I don't see how I can rule any other 
than to leave it to the discretion of 
the member who appreciates he will 
have opportunity to debate this. 

MR. HOLLETT: Mr. Speaker, I 
have no desire to break any rule, and 
if I do unconsciously, I thank you for 
your ruling. 

MR. SPEAKER : The honourable 
member will appreciate that the Hon
ourable Premier's point of order is 
just as delicate as the honourable 
member's own reference to that subject. 

MR. HOLLETT : I was about to 
say, Sir, and if I have not the right 
I would appreciate it if you would 
stop me, it almost looks like a fairy 
tale to me, for the Government who 
have spent nine or ten million dollars 
in building three industries to give 
them away to a corporation which is 
90% Government anyway, and then 
get that corporation to raise a loan of 

ten million dollars and pay it back 
to the Government. It looks so 
peculiar to me that when I look at 
that I think I must be Alice in Won
derland. As I remember the story 
she saw so many things down there in 
that underground rabbit hole that 
looked so much like that effort to be 
made by the Government, I am won
dering if perhaps the Honourable the 
Minister of Finance can almost call 
himself Alice in Wonderland when 
he thinks aibout it. I have no desire 
to debate t he issue, most of the people 
know about it, everybody knows we 
are in the hole, everybody knows we 
had forty-six million dollars and 
everybody knows that all the cash we 
really own today is in Ottawa, $10,-
198,000. Whatever is in the Bank 
down here does not amount to a row 
of beans. I shall show in a few 
moments that in my opinion, from 
the votes of the Finance Minister we 
had about four thousand five hun
dred dollars at the end of March on 
the books of the Finance Minister, to 
say nothing about the Bank. 

I had a note here Sir, about the 
herring and long-lining and Danish 
seining and I only put it there to 
draw attention to the fact that very 
little if anything appears in the bud
get speech about the fisheries. As you 
know, we have a commission working 
jointly with the Federal Commis
sion on the subject of the fisheries 
which at the moment is a very, very 
serious matter for Newfoundland, but 
I see no estimate in there not even 
a token amount for any expenditure 
which may be necessary this year in 
order-

MR. SMALLWOOD: There is a 
token vote. 

MR. HOLLETT : In that case, 
only a token vote and I do hope-I 
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want to express Lhis thought, Mr. 
Speaker, there are at least twenty 
r housand fishe1·men in this country 
and twenty thousand fishermen or 
twenty .thousand wage earners in any 
small Province like this, on them I 
say depends the success or failure of 
1·he economy of the whole country, 
for if the rest of the Island is pros
perous and twenty thousand fisher
men or any other industry have to be 
taken care of. it ruins the rest of the 
country. I shall come to that again 

later. 

Now, let us turn to page 4 of the 
Budget Speech , which said, "On the 
expenditure side the main increase 
was four millions under economic de
velopment due to acceleration in our 
programme of encouraging the estab
li9hment of new industries, as to 
which this House has been informed. 
This heavy increase was offset in part 
by decreases amounting in all to mil
lions of dollars due to a combination 
of 1·etarding· roads and building pro
grammes, and overestimates in respect 
of such items as the slum clearance 
programme etc." 

The point I want to make, Mr. 
Speaker, S4.4 millions was spent on 
economic development on certain in
dustries which we have heard all 
about and which are not owned by 
Newfoundlanders, not Canadian, not 
American $4.4 millions expended on 
these and our roads and slum clear
ance programme reduced in order 
that they may be implemented . I 
draw that to your attention, Mr. 
Speaker, because I think that is tragic. 
If we are going to sacrifice the build
ing of roads, the construction of the 
Trans-Canada Highway, slum clear
ance and the rest in order to intro
duce industries from Germany or any 
other European country, or any coun
try for that matter, then I am won-

dering, Mr. Speaker, whether we are 
travelling along the right road. After 
all, we are in a free enterprise nation, 
we are in a free enterprise hemis
phere, and I don't see how we can 
continue handing out money to bring 
over refugees from Europe to set up 
plants here in the hope they may 
succeed with.out having sound, good, 
facts upon which to base such hope. 
\,Ve can ' t at any rate postpone the 
building of the roads and the clearing 
of the slums in order to keep the 
money and pass it over to these 
people. I do hope these industries 
will be successful. 

MR. SMALLWOOD : It is doubt
ful though. 

MR. HOLLETT: I would say, Mr. 
Speaker, there is doubt about eve1·y 
industry. Every industry I ever have 
read about in my short life, has had 
doubts attached to it at times, and I 
would say the same about these Ger
man industries. 

MR. SMALLWOOD : 
doubtful than that? 

No more 

0

MR. HOLLETT: A little but I 
think this is not the place to express 
that doubt. I am a little doubtful 
about some of them, and it is just as 
well to be honest about it. However, 
I hope they succeed, Mr. Speaker. 

Now, we come along to page 5, I 
see there an estimate of earnings 
listed. The Honourable Minister of 
Finance has put down fisheries at 
Sl 1.500,000 which he says comes from 
the fisheries. Now, I respectfully, 
Mr. Speaker, draw that to the Min
ister's attention, because I want to 
quote the figures which only today I 
had from the Department, the Federal 
Department of Fisheries with regard 
to the export value of all our fish, and 
I will read it now. 
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MR. SMALLWOOD: For what figure is for wages in the pockets of 
year? the miners and mine workers but the 

MR. HOLLETT: 1951 that is last 
year; salt cod approximately thirteen 
million dollars, fresh and frozen fish 
six million dollars, herring nine hun
dred thousand, salmon one million 
dollars, lobsters, one quarter of a mil
lion dollars, oil (I suppose that is 
from whale and seal and fish oils, 
etc.) · three million dollars, meals one 
million dollars. 

MR. SMALLWOOD: Obviously, if 
the honourable gentleman will allow 
me, I am the one who compiled that 
table for 1950, the earnings that would 
go into people's pockets from 1950, 
the Honourable Minister of Finance 
compiled the taible for 1951 and for 
1952. Now, it did not all go into 
the people's pockets who caught 
the fish, some went to the people who 
made bands and sawed staves, who 
packed the fish, the longshoremen 
who put the fish aboard. How much 
a quintal for that, what was the hon
ourable gentleman's estimate? 

MR. HOLLETT : I would estimate 
at least twenty-two million dollars 
which went into the pockets of New
foundland people. 

MR. SMALLWOOD: Yes, people 
not fishermen. 

MR. HOLLETT : That is what 
you have here. 

MR. SMALLWOOD: No, that is 
quite wrong. 

MR. HOLLETT : Here is the total 
estimate of the money that will go into 
people's pockets in 1952 as compared 
with 1951. 

MR. SMALL WOOD : If the hon
ourable member will allow me, I don't 
want to interrupt. Take mining, the 

mining industry pays more than that 
in Newfoundland to Newfoundlanders 
but that is the figure of what goes 
into the pockets of miners and mine 
workers, and the figures for the fish
eries is what would go into the pock
ets of the fishermeH. I know the 
honourable gentleman is anxious to 
have that information, I know he 
wants accurate information. The fig
ures for the draggers, the figures for 
the industry, that is to say fish meal 
and oil and the like, appear under 
other headings in the same ta;ble. And 
then again in the draggers, it does not 
include what is •paid for labourers, 
that figure includes only what the 
fishermen on the draggers get and 
not the workers in the fish plants. 

MR. HOLLETT: I submit now 
is the time for another explanation 
of this, the statement there is what 
it amounted to and I am taking the 
figures as read and I doubt if $11.-
000,000 for the fishery is right, our 
fisheries are worth more than that to 
our country. I went to the Federal 
Department who keep accurate figures 
and these figures were given to me 
and the export value is nearly twenty 
seven million. The main reason I 
want to raise the point is this, I want 
the fisheries raised higher on this 
list, so that it may be given the prop
er consideration, not only by the Pro
vincial, but by the Federal Govern
ment. If anybody looks at that, and 
sees the fishery only turned in eleven 
million dollars last year the Canadian 
Government will say, why we pay 
eight millions in family allowances to 
the people down there, and five mil
lions in old age assistance to the 
people down there, and five millions 
for old age pensions. What is their 
grudge? They have no fishery. That 
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would be the attitude, and I say it 
would be much better to put it at 
$22,000,000 instead of at $11 ,000,000 
which I am quite sure is accurate and 
would be correct if we said from $20,-
000,000 to $22,000,000 from the fish
eries went into the pockets of our 
people. 

MR. SMALLWOOD : Fishermen? 

MR. HOLLETT : I explained be
fore it is the .pockets of our ,people. 
Are all the baby bonuses going into 
the pockets of the fishermen. No, into 
the pockets of the people. Our fish
eries last year were worth double to 
the economy of the country what was 
estimated here by the Minister of 
Fisheries. I submit, those which have 
been submitted to us in this address 
are not more accurate than bhose for 
the fisheries. I submit there is a fairy 
tale behind those figures. 

MR. POWER : If the honourable 
gentleman will allow me : The fig
ures that you have given for the fish
eries, $27,000,000 included the whole 
export value, profits and all. It costs 
the fishermen something to catch the 
fish, out of a thousand dollars, it was 
not all profits, maybe five or six hun
dred went into the pockets from the 
export value, therefore, any inaccur
acy was not the Minister's. 

MR. HOLLETT: There is one 
thing the gentleman on the other 
saide fails to convince me that I am 
wrong. There is $27,000,000 fish ex
ported, if we gave the merchants five 
million dollars profit --

MR. SMALLWOOD: Not at all. I 
know the honourable gentleman is 
anxious to have the facts, and I can 
help on it and anytMng I say is not 
·taken off his time. Even the labour
ers working and the merchants' pro
fits, there are many hundreds of them 

in Newfoundland, salt cod fish prem
ises all around Newfoundland and the 
labour is not included in that figure 
of ei'even million dollars, the costs of 
the cooperage and packing and the 
handling and stevedores ate not in
cluded in that eleven million, the in
surance and the local freighting around 
the coast are not included in that 
eleven millions, but they are included 
under other headings in the table. 

MR. CASHIN : It is all created by 
the fishery. 

MR. SMALLWOOD: Of course, 
but you find that twenty thousand 
fishermen got eleven million dollars 
last year earnings in their pockets, 
did you stop to think of that? Twenty
thousand fishermen, eleven million 
dollars. 

MR. HOLLETT : Mr. Speaker, I 
hope I am not losing time on these 
interruptions. I may not need it but 
would draw it to your attention. I 
am just as anxious to get at the facts. 

MR. SPEAKER : At this point, I 
am going to add three minutes to the 
honourable member's time. He has 
roughly given up two minutes and 
forty-five seconds. 

MR. HOLLETT : I realize that is a 
very good table, but I submit the 
fisheries should be given their cor
rect place in the nature of things in 
this country. At any rate on the top 
of these figures the Honourable Min
ister says: "The immediate future 
is bright indeed for Newfoundland." 
I am very glad to know that. I agree 
the immediate future is looking very 
bright, "at the moment the people's 
prosperity is nothing short of aston
ishing." I submit, Mr. Speaker, that 
the present prosperity of our people 
is by ,no means astonishing, by no 
means whatsoever. There is never ·a 
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day g·oes by but I g·et an interview 
from various people even from my 
own district, which I represent, look
ing for work. There neve1· goes a day 
but what my colleague, the esteemed 
Leader of the Opposition, gets eight 
or ten more from people looking for 
work. 

MR. SMALLWOOD: You ought 
to come to my office. 

MR. HOLLETT : I venture to bet 
the Honourable the Premier and the 
member for Placentia West, both of 
them get many applications for people 
looking for work. 

MR. SMALLWOOD: We all do. 

MR. HOLLETT: The prosperity 
of this country is not so astonishing, 
it is nothing to be alarmed at, at the 
moment, and I would point out the 
present prosperity, Mr. Speaker, can 
change so quickly, and I hope not, 
could change the surpluses of the cur
rent account to deficits so that it can't 
keep the Government going. The 
Government is going through that sur
plus, it is gone, the surplus which 
they had to spend is gone, and they 
know it, and they will have to bor
row and they are already borrowing 
and during this month will borrow 
some ten million dollars and they 
need it. The Government at the 
present time is not so prosperous as 
the Honourable Minister would have 
us believe, though the prosperity of 
our people might be. 

The Honourable Minister speaks of 
the new tax rental agreement. Now 
I am quite sure that we are all glad 
that we are to receive extra money 
in the new tax rental agreement; so 
far it has not been signed. But I take 
issue with the Honourable Minister 
when he says : "Our transitional Grant 
is diminishing by $850,000 a year"-

we all know that-".But the other side 
of the shield is that as the Transitional 
Grant goes down, the tax rental pay
ments go up, and go up more rapidly 
than the former goes down." I sub
mit, Mr. Speaker, that there is some
thing astray in that statement and 
very much astray, I am afraid, because 
when I looked at the estimates of the 
Government of Canada in Ottawa for 
this year, the actual size of last year's 
1951-52 payments to Provinces duriug· 
that year, including Newfoundland, 
was in respect of the tax rental agree
men L $15.9 million. 

MR. SMALLWOOD: The tran-
sitional grant is not included at all. 

MR. HOLLETT : But from the 
slatement from Ottawa last year, $15.9 
millions, I would like to find out how 
the Honourable Minister makes it 
Sl6.3. 

We come on then to page 9 with 
regard to expenditures. I am not go
ing to say very much about ,that. It 
says the Department of Education's 
estimates show an increase of SS0l,400. 
"This is, uf course, made up of ·a 
number of items including provision 
for a new cuniculum service to which 
the Department attaches a high de
gree of importance." A new curricu
lum to which is attached a high de
gree of importance and yet in the in
terim put in a miserable $4,600, not 
enough to pay half a salary lo the 
director. Then we go on to the in
crease in salaries for teachers, etc. 
The Government have done some
thing for ,the teachers but I submit 
there is much more that must be 
done, much more they ought to try 
to do rather than spend the nioney 
on doubtful new German industt'ies. 
I spoke about that yesterday and · the 
day before, and there is no reascin 
why I should go into it again. 
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MR. SMALLWOOD : Did you say Newfoundland to the Newfoundland 
"dourbtful"? 

MR. HOLLETT : Yes. 

MR. SMALLWOOD: I like to 
hea r the honourable member keep 
saying it. 

MR. HOLLETT: IL sounds good 
to you? 

and Labrador Cot'poration and all on 
it for the nex-t 99 years, and yet they 
make a new Deputy Minister of Re
sources and a new Deputy Minister 
of Mines and increase the cost of the 
Department $284,700. 

MR. SMALLWOOD: We still have 
154,000 miles to come under that . 

MR. SMALLWOOD: Yes, for later MR. HOLLETT: You have given 
on. away part of that too. 

MR. HOLLETT : I could say 
doubtful Icelandic ventures, very 
doubtful at -the start, and I remember 
back three years and I believe I sug
gested it might be a bit doubtful to 
the Honourable Premier, but the 
Honourable Premier at that time, any 
more •than now, would not listen to 
me. I would not expect him to. 
That Icelandic venture was a doubtful 
industry and there a re other members 
on the other side who thought so and 
some of them were on the board of 
directors of the Icelandic boa ts. I 
think when we took on that Seigheim 
thing it was a doubtful industry. I 
don't know how much money was 
spent on that. 

MR. SMALLWOOD : None. 

MR. HOLLETT : There was some. 
I could quote some dollars spent that 
might be charged to it. 

MR. SMALLWOOD: Not at all, 
it cost us nothing. 

MR. HOLLETT : Mines and Re
sources : We had a Department of 
Natural Resources last year, now we 
call it Mines and Resources, and the 
Government put in a new Deputy 
Minister, I don't know if brand new 
but a new Deputy Minister -and an
other for Resources in spite of the 
fact they have given away twenty-two 
thousand square miles of territory of 

The Honourable Minister of Public 
Works will be able to pay this year 
an average upward revision of five 
cents an hour to employees. I say, I 
hope they won't be pleased with that 
increase because five cents an hour in 
view of the fact of what they got last 
year, Mr. Speaker, is a very, very small 
increase for people who have to keep 
families , five cents an hour. 

I see another item under Fisheries 
and Co,operatives, the Minister $100 
to purchase shares in some fishery 
development . I do not know what 
tha·t refers to, but SIOO is not going 
to buy many shares, I submit, and is 
not going to be of much value. 

MR. SMALL WOOD : That is a 
token vote. 

MR. HOLLETT : I see. 

MR. HOLLETT : The total ex
penditure for nex.t year is to be $28,-
503,400 and revenue $34,848,400, of 
that is to come $5,000,000 from the 
tax on food mind you, don't forget 
that, five million dollars from the 
taxation on food from the Social 
Security Tax. 

MR. •POWER : No. 

MR. HOLLETT: Well close on 
$3,000,000, I would say, from the tax
ation on food. 



664 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. SMALLWOOD ; Nothing like 
it. 

MR. HOLLETT : Last year -there 
was an estimate for $2,500,000 and 
this year you are including food and 
estimating a revenue of five million 
dollars. Il went over by $750,000 last 
year, so I submit it wiH be over again 
by food alone this year. 

MR. SMALLWOOD: If we do 
they will be enormously prosperous. 

MR. HOLLETT : Three million 
dollars on a hundred million dollars, 
that is . 

MR. SMA:LLWOOD: Which means 
our people will be spending at least 
two hundred million dollars in order 
to spend one hundred million on food . 

MR. HOLLETT : That is what it 
is going in as next year. 

MR. SMALLWOOD: Vle are talk
ing about this year. 

MR. HOLLETT : I submit we 
will pay $~,000,000 if we collect it at 
all. I somehow hope it is just a 
feeler put out by the Government. 
Why do they want to tax the people 
to get a surplus of six million dollars? 

MR .. SMALLWOOD : To develop 
Newfoundland. 

MR. HOLLETT: In other wmds 
take three million dollars out of the 
pockets of the people on their food 
and put it in German industries. At 
the present moment, you are obligated 
to the German Industries 4.4 million 
dollars which you promised last year, 
1vhich you do not have, which you did 
not have in March, which you did not 
have when you went into the election 
last November. 

the honournble member that the use 
of the personal pronoun almost in
variably leads to trouble. 

MR. HOLLETT: Mr. Speaker, I 
will confine my remarks to you, and 
if I stray from the straight and 
narrow-

MR. SPEAKER ; I will. 

MR. HOLLETT : I have no doubt 
whatsoever about that. S4.4 million 
guaranteed to these people last year 
and at the end of March this country 
did not have the 4.4 million dollars 
and now we have to borrow ten mil
lion dollars and that 4.4 million dol
lars has to be collected somehow and 
it is going to be collected by three 
percent on the food which we New
foundlanders eat. I submit that, Mr. 
Speaker, and I don't believe anybody 
in this House can deny it. 

MR. SMALLWOOD; Yes, we can. 
W'e can prove it is wrong. 

MR. HOLLETT: You won't be 
able to prove it, otherwise can any 
of the honourable gentlemen on the 
other side of the House tell me why 
you want to get a surplus next year 
of $6,300,000 so badly that you put 
3% on everything the people eat in 
this country. 

MR. SIMALLWOOD: To develop 
Newfoundland. 

MR. HOLLETT : To develop what? 

MR. SMALLWOOD: Industries. 

MR. HOLLETT : I want industries. 
have told you. But the ones here, 

where is that 1-ist? You have $4.4 mil 
lion of them here. Anyway, I might 
be able to remember them. The tex

tile plant. 

MR. SMALLWOOD: In St. John's 
MR. SPEAKER : I would remind West. 
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MR. CASHIN: No matter where 
it is. 

MR. HOLLETT: I hope it is g·o• 
ing in St. John's West, I believe some 
work was started on it there and 
stopped. 

MR. SMALLWOOD: No water 
and electricity. 

MR. HOLLETT: And no money. 
That is the reason why it stopped be• 

cause of the money squandered by the 
Government in the last few years. I 
could prove that, Mr. Speaker, on 
the books of the Treasury and the 
Finance Department, and I think the 
Honourable the Minister of Finance 
will bear me out, in March there 
could have been no money, there was 
some in the bank probably, but on 
the books of the Treasury :tnd in the 
Finance Department on Harvey Road, 
none. Here is the proof. 

Our Original Surplus 1949 ······· -···· ·· .. ··········· .. .... ................. $40,283,147 
By Revision ... ...... ... .. ......... . ... ....... ..... .......... .. ....... .... ...... ..... ...... 949,522 
1950·51 Recovery non•cash surplus ...... ......... ............ , ..... _. 1,798,358 
1951·52 Recovery non•cash surplus .... .......... ................... ..... 854,053 
Surplus earned 1950·51 ........ ..... .. ... ... .... ..... .. ...... ........... ..... ..... 649,490 
Surplus earned 1951·52 ...... ..... ............. ..... ............ ....... .... ...... .. 1,347,470 

$45,882,040 
Current Account Deficit 1949•50 ............ .......... ...... .... .... . 3,735,875 
Economic Development and Extensions to public 

services, 1949•50 .... .. ..... .... ... . ,........ ... .... .... ....... ....... .......... 5,632,373 
Liquidation of pre•union liabilities 1950·51 ..... ............... 195,006 
Economic Development and extensions to public 

services 1950•51 ....................... ..... .... ... ... .................. ....... , 9,856,141 
Liquidation on pre.union liabilities 1951·52..... .... .. .. .. ... .. 2,546 
Economic Development and extensions to public 

services 1951·52 ...... .. ............... ... ............. .......... .... ..... ... ... 15,566,241 
$34,989,182 

A total of $34.9 millions. Now subtract this $34.9 from $45,882,040 and 
you have a difference of $10,893,858. 

The Government states that $10,· 
898,400 must remain in the Bank at 
Ottawa. In other words, they were 
$4,452 overdrawn on the books of the 
Finance Department in St. John's on 
March ~ 1, when we really owe<l the 
Ottawa account $4,452. Now, Sir, yes· 
terday the Honourable Leader of the 
Opposition received a reply from the 
Finance Department at the end of 
March there was $3,357,000 to the 
credit of the Treasury. 

MR. SMALLWOOD: And that was 
in the Bank of Montreal. 

MR. HOLLETT: Why did you not 
say so? It might be in the Bank of 
Montreal, but it was not on the books 
of the Finance Department. Can any• 
body deny it? In other words, Mr. 
Speaker, I submit that on March 31. 
unfortunately, we were broke. 

MR. SMALLWOOD: We had a 
surplus of $3.3 millions. 

MR. HOLLETT: You did not 
have it in the Bank. You raised a 
temporary loan and put it to your 
credit. 
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MR. SMALLWOOD: We were broke 
on March 31st? 

MR. CASHIN : On the face of it. 

MR. HOLLETT : For the past 
month or so the Premie,r has been 
very cross, particularly with me. I 
was beginning to think he did not 
like me, bnt the whole trouble was 
that he was worried, and rightly so, 
over the financial state of the coun
try. 

MR. SMALLWOOD: Because we 
were broke on March 31st? 

MR. HOLLETT : There is no ques
tion of that in my mind. All right, 
you have to get $10,000,000 on loan. 

Now, H we go on to pag·e 17 of the 
estimates there is a little item there 
to which I would like to draw the at
tention of the Honourable Minister 
of Finance : "This one third of the 
original surplus as defined by the 
Te11ms of Union, is available to us 
on current account for the mainten
ance and improvement of the public 
setv·ices. It would appear that to 
make withdrawals from this reserve 
we must first incur a deficit on cur
rent account, and as our policy is to 
have current account surpluses rather 
than deficits this amount wHl be al
lowed by us to remain on deposit with 
Ottawa. The remainder of this bal
ance, amounting to $4,625,558 may be 
spent by us, under the Terms of Union 
with the authority of the Legislature, 
on any capital account purpose." 

There is another thing I would like 
Lo comment on, how do we get this 
six million surplus revenue when we 
add in $10,000,000 w,hich we borrow. 

MR. SMALLWOOD: We are not 
borrowing it. lt is the Corporation. 

MR. HOLLETT: Which is · 90% 
Government. 

MR. SMALLWOOD: The Corpora
tion borrows it and it comes to the 
Government as a credit. 

MR. HOLLETT : Mr. Speaker, I 
would tell the Honourable Premier 
it is to pay for $4.4 millions of the 
new indus~ries which he has to fin
ance or they can sue for breaoh of 
agreement. I tell you the Government 
would be in an awful mess if they 
don't get this and we need it, the 
Government needs it particularly this 
year, these German industries need it, 
they need it right now to carry on 
and the quicker Sir William Stephen
son who is the economic arm of the 
Govemment-That reminds me, I al
most forgot to say this, I said it one 
time before. Is it not possible for 
this Government of ours to do their 
own work without each member of 
the Cabinet bringing in high priced 
experts. I think it is awfuli every~ 
thing set up has to import a new man 
from somewhere, Latvia, Switzerland, 
Iceland, or God knows where, to put 
him in charge and give him a high 
~alary, even the Honourable M,inister 
of Public Works has to bring in four 
German engineers. 

MR. SPENCER : I wish I had four 
more. 

MR. HOLLETT: Now, the kingpin 
of them all, Sir William Stephenson, 
and it is rumoured that some members 
on the other side are not pleased that 
he is here. 

MR. SMALLWOOD: How is that 
now? 

MR. HOLLETT: I think I should 
be given notice of that question, Mr. 
Speaker. Then the Minister goes on 
.to say "Taking this into account, there
fore, we find the position for the 
four years to be this : The grand total 
revenue on capital or surplus account 
available to us wiH have ·been 26½ 
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million, about 17½ of which we will 
have created ourselves. By "we" I 
mean the present Government." 

Well, now Mr. Speaker, I have tried 
to figure out how the Minister of Fin
ance created 17½ million dollars. How 
did he create it? The only way I can 
see is to borrow ten million dollars, 
but you would hardly call that created, 
I suppose tax the people another 
three million on food, an extra two 
million on the tax rental, and the 
other two millions come from, I for
get where. I had it in my mind but 
it is gone. How in the world has 
he created seventeen and one-half 
millions. It strikes me as funny and 
I can't make head nor tail, surely if 
it is borrowed, we do not create it, 
you go in debt and that is exactly 
what this Government has done, Mr. 
Speaker, they have gone into debt to 
the extent of ten million dollars and 
they have hoped to borrow $10,000,000 
and take six millions out of the 
people's pockets next year in taxation, 
taken away from the stomachs of the 

.people, then they are creating sur
pluses. It is a funny way to create it. 
Then he goes on to say this is sound 
financing. If anybody on the other 
side agrees that it is sound to borrow 
ten million dollars.--then to tell us we 
are borrowing ten million dollars to 
buy three plants, they have for sale 
themselves and cannot sell them. 

MR. SMALLWOOD: That is not so. 

MR. HOLLETT: You did not sell 
them-they were up for sale. 

MR. SMALL WOOD : They were 
not. 

MR .. HOLLETT: Well, they are 
:Up for sale now, but there are no 
bids, no offers, except the Newfound
land and Labrador Corp<1ration who 
are going to take them over if they 

can get ten million dollars and pass 
it over to you in order to finance these 
people up there in the West End who 
are waiting for money to start that 
new industry. If that is sound fin
ancing.--

MR. SMALLWOOD: If we are to 
spend 4.4 millions out of the proceeds 
of the sale of these three plants, how 
are we also going to do it by taxing 
the people's stomachs? 

MR. HOLLETT : If you are to 
finance the ·German industries by seH
ing the three plants and getting the 
money and paying the German in
dustries 4.4 million dollars, i,f you 
are to pay that out of the proceeds 
of the sale. 

MR. SMALLWOOD: Then how 
does the honourable gentleman make 
out we are going to do it by taxing 
the stomachs of the people. I would 
like to have that explained to me. 

MR. HOLLETT: I don't think 
there is any need of explaining that. 

MR. SMALLWOOD: I don't un
derstand it. 

MR. HOLLETT: You are not good 
on figures. 

MR. SMALL WOOD : I know-I 
am a little dull, too. 

MR. HOLLETT : Again I come 
back to "Alice"-remember she got all 
worried and said four times five is 
twelve and four times six is thirteen, 
ah my, where am I getting? Exactly 
where the Honourable Minister got at 
the end of his budget. Mr. Speaker, 
Alice said : "The multiplication tables 
don't signi-fy, I suggest the addition 
tables is what you need." 

Then we _come t~ the cardinal prin
ciples of this present Government. 
.Here is something I.can't make out at 
all-It goes on to discuss the cardinal 
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principle of this present Government 
-"The cardinal principal that the 
present Government have followed, 
from the day they first took office, is 
that of economic development. Then 
the Minister gives almost two pages 
to praises of the Premier. I don't 
blame him for that. He says : "He 
has travelled tens of thousands of 
miles in Canada, the United States, 
Great Britain and Continental Europe 
to establish personal contact with in
dustrialists and to capture their in
terest for the natural resources of 
Newfoundland and Labrador" .. 
"The Premier has thrown himself into 
this drive for economic development 
with that same unselfish spending of 
himself that was the main cause of 
his success in making Newfoundland 
a Province of Canada," and incident
ally, Mr. Speaker, in making me a 
Canadian. "I believe that the people 
of Newfoundland have the same faith 
in him." Have they? They will 
need it I assure him. "He created a 
Province of Canada" so he goes on, 
and finally-

MR. SMALLWOOD : If you would 
pass that over a little hurriedly, 1 feel 
a little modest, shy-

MR. HOLLETT : Then he goes on 
to say that political opponents of the 
Government are advertising and dis
torting ·the facts and making politics 
out of the facts of ordinary mechani
cal operational mischances. And sneer
ing at the Germans. One could almost 
believe that a complete failure of these 
enterprises would be ,welcomed in 
certain quarters. He does not say 
what quarters. Are you prepared to 
say now in what quarters? 

MR, SMALLWOOD: I don't be
lieve .you . could even guess. 

MR. HOLLETT : If the honour
able gentlemen on the other side 

think we are such treacherous New
foundlanders that we would like to 
see even these German industries fail, 
they have the wrong idea of New
foundlanders. Even though we were 
made Canadians we are still New
foundlanders, there are not many of 
us here on this side of the House, 
and there are not many Newfound
landers but are prepared to die at any 
time for their country, we love it too 
well and are prepared, as I said to die. 
If any one gets bhat idea in mind or 
even hints that people on this side of 
the House would like to see some of 
these industries fail he had better have 
his head examined, he is not fit to be 
at large. 

He goes on to say then that they 
are going to get out of business be
cause the people are blaming them, 
but they are going to keep on, Mr. 
Speaker, with this idea of economic 
development. How are they going 
about it? Well they are not going to 
bor,row, no, that is unheard of, an 
und1·eamed of idea. I wish I could 
find that remark here about borrow
ing. 

MR. SMALLWOOD: "Unthinkable." 

MR. HOLLETT : Yes, "unthink
able." "As we of the Government 
consider the future, as we are faced 
this present year in particular, we 
were faced by the same two courses of 
action; to abandon all further im
provement of the public services, and 
to abandon all further economic de
velopment of the public services, on 
the one hand; or, on the other hand, 
to borrow the funds for that purpose. 
We decided as a Government -that it 
was unthinkable that we should aban
don public services and economic de
velopnient, and we decided that It 
was equally unthinkable that W'e 
should borrow." Yet, Mr. Speaker, in 
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the very next breath he goes on to 
say how they can borrow ten million 
dolla.rs. 

MR. SMALLWOOD : No, he does 
not. 

MR. HOLLETT : "Newfoundland 
has had rare good luck in securing 
the 'interest of Sir William S. Stephen
son." Rare good luck, they say, they 
have discovered this rare find. I am 
not sm·e he is a rare find, shortly, in
deed in this present month our 
national debt will be raised by ten 
million dollars. In my opinion there 
is no question about it, by reason of 
the fact that we have met this rare 
find, Sir William Stephenson. He 
may be a fine man, a smart man but 
his coming has increased our national 
debt by ten million dollars. 

I could go on, Mr. Speaker, discuss
ing other things a1bout this, but I be
lieve I would be treading on a little 
dangerous ground. The worst thing 
I see in all this budget is this business 
of taxation of food. I don't think our 
people are going to like it, I hope 
the Government has just thrown it 
out as a feeler. I tell you I am going 
to preach against it and I know every 
member of the Opposition is. I don't 
believe the Government needs it, Sir, 
I don't believe they need a surplus of 
six million dollars so badly they must 
tax the people's food, the high cost 
of living does not wa.rrant. Nothing 
has ever warranted the taxing of food 
in any country or nation and any 
country or nation who starts to tax 
food are on the road down over the 
hill in my opinion. I think the Gov
ernment will have to draw in their 
horns. I hope public opinion will be 
so great that the Government will 
have to come to the decision that it 
is highly unwise to do it. I know 
they would like to have some ,more 

money next year, and I hope when 
these young members, who have to go 
back to their people, I hope they will 
be told by their constituents not to 
agree to this taxation on food, I 
assure them they are going to be -told 
and I am quite sure that the Govern
ment ought to hesitate before they 
would put t:hem in that awkward 
position. 

MR. SMALLWOOD: Tell us to 
stop building roads, hospitals, schools. 
That is why I suggest we are going 
to tax our people, in order to build 
hospitals. 

MR. HOLLETT : I see, that is why 
we are going to tax our people's food 
so that they will be sent to hospital, 
is that right? 

MR. SMALL WOOD : To develop 
Newfoundland. 

MR. HOLLETT : If you are going 
to have a surplus of six millions you 
don't need to take that money out of 
the people's pockets. 

MR. SMALLWOOD : I wish it 
were twelve. 

MR. HOLLETT : Then you would 
go right to wing. Mr. Speaker, the 
trouble is, the Government have been 
so spendthrift, so used to having a 
surplus and money to spend wherever 
they want in any shape or form, tihey 
find it difficult to stop. 

MR. SMALLWOOD: If we could 
throw out a hundred million dollars 
now on roads, schools and hospitals, 
we certainly would. 

MR. CASHIN : To a point of 
order, Mr. Speaker, I think the Hon
ourable the Premier is interrupting 
the honourable member for St. John's 
West all evening. 
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MR. SPEAKER : Interruptions aTe 
out of order and if the honourable 
member wishes to have them stopped 
he may appeal to the Chair unless 
the honourable member wishes to 
accept the interruptions. 

MR. HOLLETT : Mr. Speaker, I 
asked some questions with regard to 
Hansard, there is a grant in the esti
mates now. I was informed that it 
was not the fault of the Government. 
We were informed by the Honourable 
the Premier that it was the fault of 
the "Evening Telegram." Now, I am 
going to table the "Evening Telegram" 
of May 3rd. We have been told here, 
Sir, and rightly so, that we are bound 
to accept the replies given to us by 
the Honourable Ministers of the Gov
ernment. 

MR. SPEAKER : Or statemerits 
made by the Honourable Ministers, 
either. 

MR. HOLLETT : I have only 
been a short time here, but I am be
ginning to learn to do that, to accept 
their statements although it sometimes 
takes time, but I do generally take 
them as read, and the Honourable 
Premier gave me his answer and I 
took it, and I thought; that is really 
too bad for three years this House has 
been here with no Hansard, nothing 
whatever for the people to read, what 
was said last week, month, or year, 
nothing whatsoever, and we are told 
that the whole fault lies with the 
"Evening Telegram." I will read now 
a statement made by this paper which 
is called "A Distortion of Facts." 

MR. SPEAKER : ls the honourable 
member making a complaint ? 

MR. HOLLETT : I am reading 
this in order that I may support the 
Premier if necessary, in any statement 
which he makes here in this House. 

I do not think it is right and proper 
for any member or anybody outside 
the House, particularly a paper to 
come out and contradict this state
ment. 

MR. SPEAKER : That is why I 
warn the honourable member in his 
own behalf-"Words may not be heard 
in quotation" which would not be 
parliamentary if uttered by a member 
in the course of his speech. Words 
unparliamentary to utter are also un
parliamentary if heard in quotations 
unless on a point of privilege. 

MR. HOLLETT : Thank you very 
much, Mr. Spea~er. (Reads article 
from the 'Evening Telegram," May 
2rd, 1952, as follows) : 

"Questioned in the House on Thurs
day regarding the delay in making 
Hansard available, Premier Smallwood 
said that the job printing plant of 
The Telegram to which the work had 
been entrusted was to blame. Ex
pressing his displeasure over the delay, 
Mr. Smallwood availed of the occasion 
to indulge in a violent diatribe against 
this paper which he accused during 
the course of his outburst of knifing 
him in the back. 

We wis•h to say at once and in words 
that cannot be misunderstood, when 
occasion arises to criticise the Small
wood Government, it will be a frontal 
attack. If it should happen that the 
attack fell upon his rear, why then 
that could only occur because he was 
in headlong retreat. 

With regard to the delay in the 
publication of Hansard, the plain facts 
will expose Premier Smallwood's dis
regard for the truth." 

I do not like what they say there, 
I can't quote it, they say the date the 
Telegram was given the job was Janu
ary, 1951. Now this Government was 
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elected in 1949 and the date the Tele
gram was given the job, was January, 
1951. But the reason I draw it to the 
attention of the House is the fact that 

,< the Premier made a statement here 
the other day and here the "Evening 
Telegram" comes out in flat contra
diction of the statement given by the 
Honourable Premier to this House on 
Friday. I submit that is really a 
breach of privilege. I don't like it, I 
regret it, and I think something 
should be done about it. If the Hon
ourable the Premier or any honour
able member on either side of the 
House makes a statement which is a 
statement of fact, I regret that any 
press, any newspaper, any news bul
letin-

MR. SPEAKER : Time is up. 

MR. SMALLWOOD: If the hon
ourable member wishes to conclude, I 
don't think any one wishes to object 
to another five, ten or fifteen minutes. 

MR. HOLLETT : Thank you very 
much, Mr. Speaker, I appreciate very 
much the generosity of the House 
and the Premier and I just want to 
table that because I think it is un
fortunate that any honourable mem
ber, particularly the Premier, should 
be so contradicted in that manner, so 
bluntly, and I want to draw it to the 
attention of the House. 

MR. SMALL WOOD : Before the 
honourable gentleman sits down I 
may say that the last proof I saw of 
Hansard was sometime last summer, 
and I never have had one since. 

MR. HOLLETT : There is one 
other matter I wish to refer to, Mr. 
Speaker, that is the fact that the 
people in Ferryland District and also 
the people in Labrador, although 
they are being taxed today are not 
represented in this House ,and I 

think taxation without representation 
is a long outdated policy. I think 
something should be done with 
regard to both these districts, and I 
am wondering what is to happen par
ticularly in the case of Ferryland. It 
is not now a court issue, the court in 
this Newfoundland of ours have de
cided we should have a new election 
up in Ferryland and I think it is un
fortunate that this election is being 
delayed. These people are not repre
sented here in this House, and I don't 
think anybody should do anything 
which would delay their represent
ation here. 

MR. SMALLWOOD : Hear, hear. 

MR. HOLLETT : I hope that hear, 
hear, means they will be able to ex
press their personal opinion in no un
certain sense and send us another 
person here on this side of the House. 

MR. SPENCER : You cannot can
vass in here you know. 

MR. HOLLETT : It is a very 
good spot to do it. 

Once again before I sit down, 
thank you for listening, especially the 
members on the other side of the 
House who have not been too hectic 
with me, and again I express my con
gratulations to the Honourable Min
ister of Finance. I believe the Hon
ourable M1inister once he gets into 
his new j~b is going to make an ex
cellent Minister of Finance. I admire 
the way in which he delivered the 
Ru<lget Speech and I am quite sure 
when he gets hold of the job he is 
not going to let any one else do the 
pulling, but do the pulling himself. 
Thank you very much, Mr. Speaker. 

MR. SPEAKER : I just want to 
make a slight statement. I was a bit 
remiss in my duty there when the 
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honourable member was granted an 
extension of time, I should have 
warned the honourable member he is 
not supposed to introduce any new 
argument but merely conclude the 
comments upon which he is speaking. 
I just say that in case I might forget 
at some other time. 

MR. CASHIN ; I move the ad
journment of the debate, Mr. Speaker. 

MR. SPEAKER; That is a danger
ous thing from the Opposition. I 
take it the motion will be accepted. 

MR. SMALLWOOD: I take it the 
other members of the Opposition wish 
Lo speak, and perhaps if no member 
wishes to indicate now that he wishes 
to speak next, in the absence of such 
indication, I, as Leader of the House, 
might move the adjournment of the 
debate-just as Leader of the House. 

MR. SPEAKER ; It would be safer 
than t-o have the motion come from 
the other side. 

Debate now adjourned. 

Second reading of Bill, "An Act 
Further lo Amend the Pu<blic ,-vorks 
Act, 1950." 

MR. SPENCER : Mr. Speaker, this 
amendment is really a very minor 
matter, and I do not propose to delay 
the House very long in dealing with 
it. 

Honourable members of the House 
generally will know that the Depart
ment of Public Works has authority, 
or the Minister of Public Works has 
authority, where necessary to acquire 
land for the purpose of public interest 
by expropriation if it is found neces
sary. In most cases it is the practice 
of the Department, in all cases, as a 
matter of fact, to endeavour to ac
quire property in what may be termed 

an amicable manner, but where such 
an arrangement cannot be made the 
Minister has the authority to expro
priate. I need not go deeply into 
that, but it. is the case. '"'e find still 
there are some little points necessary 
in order to properly deal with certain 
sections, and i-t is the intention in 
this ·Bill to amend sub-section 2 of sec
tion 16 of the Department of Public 
Works Act, 1950, as amended by 
numbering the said section (1) and 
adding thereto the following as sub
section (2) and (3) . 

Reads section (2) (3) . 

" (2) When i-t appears to the Min
ister that a highway or a portion of a 
highway is no longer required for the 
use of the pu1blic he may so declare 
in writing to the Lieutenant-Governor 
in Council and such writing shall con
tain a description of the said high
way or portion thereof. 

(3) After a declaration issued un
der sub-section (2) the Minister with 
the approval of the Lieutenant-Gov
ernor in Council may sell, lease or 
otherwisr. rlispost> of the said highway 
or portion thereof. for such consider
ation and subject to such terms and 
conditions as the Minister deems 
meet." 

Now, l think that may require a 
slight elaboration. As the House is 
aware, certain diversions are made 
along the various highways and in 
some cases it has happened that the 
original piece of land to which that 
highways -belongs to, say John Jones. 
At one time this portion of the high
way went throug,h and cut the man's 
land in two with a piece here and a 
piece there, and the purpose of this 
amendment where no person has in 
the meantime set up residence on 
this original piece where it is sub-
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divided, the owner of the land, it is 
no further use to the Crown the Min
ister may sell, let, or otherwise dis
pose of the said highway or portion 
thereof for such consideration and 
subject to such terms and conditions 
as the Minister deems meet. 

The amendment to section 21 is a 
very small one. (Reads from the Bill): 

"Section 21 · of the said Act, as 
amended by the Department of Pub
lic Works (Amendment) Act, 1951, is 
further amended by striking out that 
portion of sub-section (1) preceeding 
paragraph (a) and substituting there
for the following: 

"(!) Whenever the Minister deems 
is necessary to acquire any land or 
property for the use of Her Majesty 
in right of Newfoundland or of the 
public or whenever the Minister is 
satisfied that land or property is re
quired by a public authority of Can
ada or Newfoundland as a townsite or 
as the site of a housing development 
the Minister may expropriate such 
land or porperty in the manner 
following:" 

As the House is well aware in the 
original Bill where expropriation pro
ceedings take place we did not have 
that amendment before governing 
land for town site purposes and at 
this moment the Federal Government 
are negotiating with us in the Pro
vince to acquire lands for the purpose 
of townsites, as in Gander. It is the 
intent-ion then of the Department, the 
hope of the Government that we may 
do so and have this authorit)' behind 
us to do it. 

I do not think, Mr. Speaker, there 
is anything contentious in that. I 
will leave the matter to the House 
and have much pleasure in moving 
second reading. 

MR. HIGGINS: Would it be in 
order, Mr. Speaker, perhaps the Min
ister could tell me with reference to 
section 2, the amendment to section 
16 which refers to highways or por.
tions of highways no longer required. 
Has the Minister certain specific sec
tions in mind, or is this just a general 
thing? 

MR. SPENCER: In reply to the 
honourable gentleman I can say there 
is no specific section in mind, but we 
have several cases, I know the hon
ourable member for St. John's East 
is well aware since he knows the Act 
far better than I do being a lawyer, 
is very well aware there are many 
cases, and can visualize driving along, 
say Topsail Highway, one or two old 
diversions there. We are having great 
difficulty in keeping them properly 
cleared once they are abandoned, 
when they become a sort of no-mans
land and people take advantage of it 
by going in and using them as a 
dumping ground for old cars, trucks 
and old tin cans, etc. In such cases 
where there is nothing to interfere 
with the rights of these citizens we 
would prefer to dispose of them to 
somebody for some particula1· purpose 
whereby the possibility of it becoming 
a nuisance would be avoided. There 
is no specific section I can call to 
mind. 

Bill read a second time, ordered 
referred to a Committee of the whole 
House on tomorrow. 

First reading of Bill, "An Act 
llurther to Amend the Mining Tax 
Act, 1950." 

Bill read a first time, ordered read 
a second time on tomorrow. 

Committee of the Whole on Supply 
-leave was given yesterday for this 
committee to sit again. 
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MR. SMALLWOOD: Mr. Chair
man, when we finished in Committee 
of the Whole on Supply last time, we 
had completed the Department of 
Mines and Resources up to and in
c)uding 804 on page 39 of the Esti
mates, and the next order is 805. 
Now this vote with one that follows 
immediately after, 806, constitutes the 
heart of the agricultural activity of 
the Department of Mines and Re
sources. The Committee will note 
that under the heading of improve
ment of Standards there is a thousand 
dollars for agricultural education and 
five thousand dollars for demonstra
tions and experiments and nothing for 
the maintenance of the demonstration 
farm because of course, that is now 
owned and operated by the Govern
ment of Canada. Eleven thousand 
dollars goes to Health of Animals in
cluding compensation. That is pri
marily for the T.B. Bovine, T.B. Pro
gramme. Standardization of market
ing $7,000, that is for assistance to 
agricultural marketing bodies. Bon
uses for clearing land \:,2,000,. Land 
Fertility Schemes S30,000. Now, that 
is to pay the cost of the bonus on 
limestone, agricultural limestone we 
hope soon to have on the market from 
the new cement mill at Corner Brook. 
That mill in addition to making 
cement will make -some twenty-five 
thousand tons of agricultural lime
stone per year and the Government 
of Canada pays a bonus on limestone 
for agricultural purposes by way of ab
sorbing a large part of the freight and 
then the Government of Newfound
land subsidizes agricultural limestone 
also, for which purpose we have that 
vote. Improvements of Livestock $15,-
000, that is a bounty on bulls and 
rams and the like for the purpose of 
importing blooded stock for circu
lation in Newfoundland to raise tbe 
standards of our livestock. Agricul-

tural Surveys $2,000, total vote $82,500 
followed by an amount of S20,000 un
der the heading of "Blueberry." Mr. 
Chairman, the Government are strong
ly convinced that the humble blue
berry which grows in this Province in 
profusion and with a flavour not ex
celled anywhere in the world and not 
equalled in most parts of the world 
is a natural resource whose modern 
and up-to-date development can be 
made to yield quite important sources 
of income to quite a number of people. 
That consists primarily of burning 
over areas to increase the fertility of 
the blueberries. A programme is now 
in fact, under way, and has been for 
the last year, and I think even the 
year before, buL last year especially, 
and this present new financial year as 
well, quite a number of new areas on 
the Avalon Peninsula and on the 
Burin Peninsula, and on the Bona
vista Peninsula are to be burned over 
with a view to developing a higher 
and more flourishing blueberry plant. 
Unfortunately last year the American 
market, to which most of our blue
berr.ies arc exported turned out to be 
unsatisfactory.. and the blueberry ex
port trade was not in a good con
dition, in fact, at this moment, I be
lieve, some of the blueberry exporters 
still have in their possession fairly 
sizable quantities of frozen blueberries 
which they are holding for that mo
ment when the blueberry market in 
the United States stiffens to make ex
port somewhat more profitable than 
it was last year, or has indeed been 
up to the present time. 

That is the vote, Mr. Chairman. 

MR. HOLLETT : How is it pro• 
posed to spend the $20,000, by hiring 
somebody to do the burning? 

MR. SMALLWOOD: Yes, there 
are a number of men engaged by the 
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Department to go out and do it under 
supervision. We have in Newfound
land several men who have had con
siderable experience in burning over 
of country under proper conditions 
for the promotion of the blueberry 
industry. Under supervision of such 
men, other men are employed at that 
work beginning around now. 

MR. HOLLETT : These men are 
in the Department now? 

806. LAND DEVELOPMENT : 

MR. SMALLWOOD: No, I think 
not. The overall supervision is con
ducted by persons in the Department 
but actual supervision is done by a 
limited number of men who have had 
quite a bit of experience and who are 
taken on in the season and under 
them larger numbers of men are taken 
on for seasonal work while the burn
ing is going forward. 

Carried. 

01. Salaries ............... .......... .. ............................. ......... .. 28,200 27,300 24,535 

02. Expenses 
01. Travelling ......................................... ... ... .. .. 7,000 

700 
7,000 

700 
4,118 

782 02. Office ...... ...... .... ..... ...... .. ............................... .. 

7,700 · 7,700 4,900 

03 . Miscellaneous Expenses : 
01. Establishment of and Bonuses 

to Ex-Servicemen Land Settlers 100 
.02. Land Clearing with Tractors and 

Maintenance of Equipment ... ..... .... .. 90,000 78,000 77,831 
04. Construction, Post-War Land Develop-

ment Areas .......... ...... ....... ..... ........... .... . 7,500 
2,500 06. Land Development Act : Compensation 5,000 

100,100 83,000 77,831 

Total: Subhead 806 ........ ...... .......... 136,000 llB,000 107,266 

Mr. Chairman, first there is a token 
vote here of $100 for the establishment 
of, and bonuses to, Ex-Servicemen 
Land Settlers. IL is purely a token 
vote put in to get authority from the 
Committee to proceed with a pro
gramme there the cost of which we 
frankly do not know, because obvious
ly that will depend upon the number 
of Ex-Servicemen availing themselves 
of the opportunity to participate in 
the programme. 

The next item 806, 02, is a large 
vote for Land Clearing with tractors 
and maintenance of equipment with 
which the land clearing is done. Now, 
we have a programme of which I am 
quite proud. It began before I was 
Minister of Natural Resources and it 
began, I believe, under the ministry 
of Mr. Russell and was continued un
der the Acting-Minister, the present 
honourable Minister of Public Wel
fare, and then continued under the 
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temporary ministry of Mr. Arthur 
Johnson, so that I can't take any 
credit for it except as a member of 
the Government. We all considered 
the matter in Cabinet and agreed. it 
was a splendid scheme. The scheme 
is this : Reclaiming land from the 
raw state by clearing land in sizeable 
quantities in sizeable areas. Now, it 
is perfectly true the Commission of 
Government really were the instigat• 
ors, the ones who introduced the idea 
of land clearing. But they were not 
prepared to do it with that kind of 
pressure which Newfoundland has 
come to expect from an elected Gov
ernment, but most particularly this 
elected Government of ~he Arthur 
Johnson type, the Smallwood type, the 
Power type, and Pottle and Lewis and 
Spencer, and Ballam and Curtis, men 
of action, men of energy, dynamic 
persons who want to push Newfound
land ahead. Now, I will not say that 
in the Commission of Government 
there were not such men, but unfor
tunately for Newfoundland they were 
in somewhat a minority, besides which 
they found it difficult to get equip
ment, well we have got more equip
ment, more tractors, I think we have 
eight or nine of them, and I believe 
last year we cleared new land running 
into thousands of acres. I, personally, 
am very interested in it, and on Sun
day I took a drive over the Roache's 
Line where a young man who is re
lated to me by marriage is hewing one 
of these new farms out of the wilder
ness. He is not related to me by blood, 
so I think the Committee would ex
cuse me if I did a little boasting in his 
behalf. He went in there one year 
ago and was given a grant of fifty 
acres, an area we are glad to give 
anyone in Newfoundland who wishes 
to go farming seriously, and thirty 
acres of that has been cleared under 
this programme. That man, beginning 

a year ago on Saturday last, went in 
there a_nd laid down that thirty acres 
of forested land, this forest was not 
heavy but uhick scrub and the bull
dozers cleared it off and the rocks 
were taken off and by working from 
dawn until twilight, or until twelve 
at night by search light with his own 
small tractor, picking the rocks off, 
limed it, fertilized it, seeded it, and 
took hay off it this present year. That 
is the programme, we want to step it 
u-p . The Committee will notice it was 
$78,000,00 last year, and we wish to 
spend every cent of $90,000 this year, 
always in the hope of finding active 
and energetic Newfoundlanders to try 
their hand at farming in new coun
try on a fairly sizeable scale and we 
would like to see· a hundred or five 
hundred Newfoundlanders who would 
take us up on this land clearing pro
gramme, and really go to town build
ing up, not farms for growing crops, 
we are not trying particularly to en
courage people to go in for root crops 
but rather livestock, sheep, hogs, beef 
cattle, poultry, chicken, geese, ducks, 
turkeys, all of which require land and 
a certain amount of root crops 
to keep up the :fertility of the land 
and allow for the proper kind of 
crops and land rotation. I would like 
it to be known by all young New
foundlanders today that the Govern
ment have ninety thousand dollars 
which they are prepared to spend this 
year to help energetic and ambitious 
young Newfoundlanders who are pre
pared to work hard and it is tough, 
grinding work and the man who is 
not prepared lo do it, ought not to 
go at it, but if he is pr~pared to 
work hard the Government will give 
a grant of fifty acres, will go in and 
clear thirty acres of it. That is to 
say the Government will bulldoze the 
trees off it, then the man himself must 
take the stones off and the Govern-
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menL will pay him so much an acre 
for that and then the man must lime 
it, and the Government will help on 
that, and he must put seed down, and 
the Government will help on that. 
Then in addition, the Government will 
make certain other advances to him. 
On top of all that, when it comes to 
stocking his farm with livestock the 
Government of Canada are prepared 
to help in a substantial degree, pro• 
vided the man in question is able and 
willing to pay down a certain instal• 
ment on a long term loan from the 
Government of Canada. Now, then, 
I am the Newfoundland champion 
pig and hog raiser of all time, my 
like has never been equalled in New
foundland as a hog raiser, I am ac
customed to pigs. If any man in New
foundland knows pigs, I am the one, 
the habits, history and all about pigs. 
I have a more limited experience of 
goats. I had a couple of goats the 
Department of Natural Resources were 
clever enough to foist upon me at one 
time, while I was living on LeMar
chant Road and the City Council was 
kind enough and soft enough to give 
me permission to keep these goats on 
LeMarchant Road pending the time 
when I would take them in the coun
try. So that I have some experience 
with goats but not nearly so extensive. 
But I do honestly believe that in New
foundland we can and we should raise 
more livestock. 

MR. HOLLETT : Hear, hear. 

MR. SMALLWOOD : We are con
suming in Newfoundland today two 
million dozen eggs a year, and that 
number is going up all the time as 
our population grows, and as long as 
this prosperity las ts and increases so 
will the consumption of eggs increase, 
but at this point already we are con
suming two million dozen eggs a year 
of which we produce a million dozen 

and we import into this Province 
from other Provinces of Canada, New 
Brunswick, and Prince Edward Island 
all of a million dozen eggs a year. 
Now, I hold that Newfoundland can, 
and ought to be self supporting in 
the production of eggs, the production 
of poultry, the production of geese, 
ducks and turkeys, the production of 
hogs. There was a time in Newfound
land when with a population half 
our present one, our people main
tained on this Island four times as 
many hogs as we do today, beef and 
cattle. The Honourable member for 
St. John's East who is sitting at the 
moment present, was a member, I be
lieve he was chairman, not a member 
of the agricultural committee of the 
National Convention, I was not, I be
lieve, a member of that committee, 
but I recall vividly an occasion on 
which I sat in at one of the meetings 
of that committee at which the hon
ourable gentleman's son was a witness. 
He had, I believe, spent a year or two 
somewhere in New England, Maine or 
Vermont on a cattle farm, where they 
had, he told us, winters every bit as 
bad as those we have in Newfoundland 
and just as much snow and sometimes 
more, and where they had cattle of 
a breed that could be left out all the 
year around, and cattle that would 
nuzzle down through the snow and 
get at the grass and forage under
neath the snow in the dead of winter. 

One night last week I was in Clarke's 
Beach at a dinner, and Mr. George 
Mackinson sat beside me at thal din
ner. I asked him how he had done 
with the cattle that he had imported 
into Newfoundland from Scotland 
about a year ago. He got in half a 
dozen in all, and in all Canada they 
are the only six of that breed. "Gal· 
way" from Scotland. He left these 
cattle out all this past winter. Now, 
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admittedly, it was not a very severe 
winter, which we must say also of the 
winter before. Nevertheless, he left 
the cattle out all winter. They calved 
and the calves thrived and flourished 
through the whole winter. I can see 
the possibility that Newfoundland 
could become self-supporting in poul
try, in eggs, in beef, in both fresh and 
pickled, that would involve, admit
tedly, a small packing house to be 
established here. I have been trying 
to persuade my honourable colleague, 
the Minister of Health, who has some 
connection with the packing business 
on the mainland and here to interest 
himself in the possibility of establish
ing a small packing house. Because, 
Jet the Committee mark my words, 
you will never have a real poultry 
business in Newfoundland, a real live
stock, hogs, cattle, sheep, ducks, 
chicken, turkeys and geese, you wiil 
never have them in a flourishing state 
until you have here what could be in 
the beginning a small packing house 
with supervised slaughter chambers 
and holding chambers so that fa1·mers 
having cows or sheep or pigs or poul
try do not need to go through Lhe tor 
ture of trying to slaughter them him
self under very unsatisfactory condi
tions, but have only to telephone or 
telegrnph the packing house who will 
pick them up and take them there 
and slaughter and dress them under 
a Federal Health Inspector as a cash 
transaction. \Vhen that comes, there 
are not enough live stock now properly 
to support even a small packing house, 
but sure! y, I believe, there will be, 
and as soon as that packing house 
comes, you will see the livestock in
dustry forge rapidly ahead in New
foundland providing we can get 
enough young, energetic men, New
foundlanders preferably, and if New
foundlanders will not do it, I say, 
if they will not do it, we will have 

to bring in farmers. There are some 
very fine farmers, Dutch and Danish 
especially, who are magnificent farm
ers and livestock people, especially the 
Danes, who make the finest pigs in 
the world today, the most successful 
raisers of hogs, but preferably young 
Newfoundlanders, who will go out in 
these valleys, the Wiwh Ha1.el Valley 
up in rn y honourable friend's district, 
the Roache's Line Valley and others 
that are straight in from the highway 
and nearly all of them have roads of 
some kind or another, particularly a 
magnificent country up inside the 
Salmonier Line, on the Burin Penin
sula and on the Bonavista Peninsula, 
and, of course, in St. Barbe's district, 
whioh was put here, I am convinced, 
by the Almighty for a great cattle 
country. IL is jusl magnificent to 
travel over, to fly over. You could 
keep a hundred thousand head of 
cattle in S't. Barbe District, but what 
is needed is men, the Government .can't 
do it, men must do it, and if they do 
it, the Governm ent are prepared to 
help, I hope that announcement will 
go out amongst our young men who 
are prepared ia limiled uumbers, at 
least at the start, to go out and by the 
hardest of hard work, the hardest work 
there is, but it is healthy work, it is 
out in the open air, and I personally, 
was never so happy as I was when in a 
pig pound cleaning up, I won't say 
the word, but the Committee knows 
what I mean, with a shovel and a 
deck broom, cleaning u,p after pigs. 
If the Committee thinks a pig can't 
teach human beings anything, they 
are making a great mitsake. You can 
learn from pigs and hens and cows, 
as a matter of fact, it is a fine thing 
for any politician to raise pigs, get 
down on your knees and weed and 
Lhin out turnips or get in a pig pound 
and it will teach you that no matter 
how high you rise, you can fall awful 
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fast, to clean up after pigs and hens 
knocks a lot of nonsense out of a man 
and makes him realize that though he 
may go up tomorrow, the day after 
that he can come down faster than he 
went up. That is a wonderful train
ing for politicians, and I submit this 
advice to every member of this House 
who has not passed the age of fifty, 
when he comes to be fifty he cannot 
work as hard cleaning up after pigs 
and hens and goats and cows and do
ing all the hard work of building up 
and operating a farm. 

Carried. 

807 : RANGER SER VICE : 

MR. SMALLWOOD: That is fairly 
self--eviden t. 

Carried. 

808: CROWN LANDS AND SUR
VEYS. 

MR. SMALLWOOD: That is one 
of the oldest of all the activities of 
the Newfoundland Government. This 
vote is up. We have Mr. Burgess and 
Mr. Titford, two of the ablest New
foundlanders I know in this Province 
today, they are a credit to Newfound
land and they are doing a magnificent 
job at headquarters planning the 
parties out in the field and then cor
relating their work and reducing it to 
maps of Newfoundland, large and 
small sectional and taking in the en
tire country. That is basic work 
which always goes on, no matter what 
policy Lhe Government has. It is not 
very controversial and not very debat
able. 

MR. HOLLETT : That is where 
Seigheim got the aero photographs? 

MR. SMALLWOOD: He never got 
any. I told the honourable gentleman 
that before. He may have tried, I 

don't know, but he certainly never 
got any. 

809. MINES: 

MR. SMALLWOOD: Now, Mr. 
Chairman, we come to the last of this 
Department and this is the biggest 
thing. This is the thing on which the 
Government pin their hopes to an 
enormous extent, and I believe the 
Opposition too, and I believe the 
people of Newfoundland. It is really 
quite impressive to see what is hap
pening in connection with mines in 
Newfoundland. Just think of the 
great companies that are now actively 
interested in our mining resources, to 
tick them off, as far as I can remem
ber; first of all in connection with 
Labrador you have Hollinger, Consoli
dated Gold Mines, a very big outfit, 
then M. A. Hanna and Company 
whose name, of course, as the Com
mittee knows is famous throughout 
North America, you have American 
Republic Steel? You have Youngstown 
Steel. 

MR. CASHIN: All in Labrador. 

MR. SMALLWOOD: You have 
five great companies now actively in
terested in the Labrador part of New
foundland. Then you have Falcon
bridge Nickel, a very famous company 
part of the Ventures Group, who are 
establishing a mine this year at Great 
Gull Lake, have ordered the equip
ment for the mine and that mine will 
be operating this year and have dis
covered at Indian Brook just over 
from Springdale a mine which has 
them quite excited, they think they 
have got there copper, lead, zinc, 
some gold, and they themselves are 
deeply impressed by that mine. We 
discovered it in our magnetometer 
survey conducted by air and showed 
up as an anomaly on the map. We are 
going to have a mine there. Then 
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along the Tilt Cove Shore, Little Bay, 
Tilt Cove that whole shore shows up 
on the magnetometer map in a most 
exciting fashion and these people are 
really quite excited over it, are quite 
confident. Then you have Frobisher, 
another of the Ventures Group of 
Mining Companies. Frobisher are in 
two places, Pilley's Island and the 
Mealey Mountains of Labrador where 
titanium is now strongly suspected to 
exist. Then you have Reynolds 
Metal, you probably know who they 
are. J. Reynolds Tobacco Company, 
who are the great aluminum producers, 
one of the big· three, now Henry J. 
Kaiser and J. Reynolds Company. To 
give the Committee some idea of how 
big, Jock Whitney and his family 
initially began what is now this com
pany, and after oue of the Whitneys, 
Whitney Pier was named. To show 
his importance, he gave a gift not 
long ago to Harvard University, I 
think of fifty million dollars, a gift 
to build the library. 

MR. HOLLETT : Has he asked 
for a loan yet? 

MR. SMALLWOOD: He has asketl 
for the right to come into Newfound
land and prospect for minerals. Then 
we have, I wonder if I would be dis
creet in naming them, perhaps I 
would. There are two others I would 
like to name, one British and that 
one .British company has other mining 
companies wholly owned 'by that one 
company throughout most of the 
world, and finally another, an Ameri
can Company, that is eleven. There 
is one more because there are exactly 
twelve and they are very big com
panies and we are very proud that we 
have succeeded in interesting them in 
Newfoundland through the Newfound
land and Labrador Corporation, some 
of them, through Dr. Valdrnanis and 
others were interested through an-

other clirectOl' of the Corporation, Mr. 
Lyttleton Gould, and I, myself, have in
terested some, but between us we have 
succeeded in interesting a number of 
,·ery important mining companies to 
come into Newfoundland and- take a 
look at our mineral resources and with 
1 he definite intention we don't give 
Litle, we don't give any rig·ht to more 
than three years. If they don't de
velop, out they go, they have no rights 
beyon<I three years, then a develop
ment license is involved and actual 
operation if they discover anything 
worth operating during the three years 
when they are doing the prospecting. 
So that this vote on our .part is an 
effort this year to speed up prospect
ing by the Government. 

:--low, Mr. Chairman, the Committee 
may wish to know that if you have 
these great companies why has the 
Government got to go and spend 
money on drilling and prospecting? 
The answer of course, is this, you can 
go until you are black in the face to 
even the mightiest, Andaconda Cop
per and American Lead, Zinc and 
S1uelli11g until you are black in the 
face, and if all you have to say is : 
why don't yon come down to New
foundland and do some prospecting. 
They reply, what have you got? We 
say : all sorts of minerals, we have 
two big mines-Bell Island and Buch
ans, and that big iron ore develop
ment in Labrador. They say, yes, but 
companies already have these, what 
have you got? "Oh we got thousands 
of square miles." They say, all right, 
but where are the minerals. You can 
talk until you are black in the face 
unless you can give them some geolo
gical information and that is our job, 
the Government's job on its area. On 
the corporation's areas, it is the cor
poration's job, but on our areas, it is 
our job to do enough prospecting to 
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bring it to a point where we can go 
to a company and say, here are the 
reports oE our geologists, look them 
over and if you can include them in 
your programme this year, go down 
and spend a hundred thousand dollars 
and do some detailed drilling and 
prospecting on that area. We have 
the responsibility as the Government, 
to prove up in regard to any area 
enough to interest the company to 
come here, otherwise, why should 
they come to those square miles 
rather than to some other square miles 
in North America, in Quebec? Why 
come to Newfoundland and prospect? 
Why does a company select a particu
lar province? On the basis of enough 
geological data to convince them that 
it is worth their while to go there 
and spend of their own hard earned 
cash. That is why I say, get more 
geologists, get more diamond drills , 
start a real drive this year and next 
year and probably the year after and 
prove up enough data to bring these 
concerns in. That is what is repre
sented in this vote. 

Incidentally, there is just one other 
point, then I am through. The Com
mittee will note there is no vote for 
a salt survey. There was last year 
five thousand dollars but that vote is 
dropped this year under tha-t heading 
and included in the diamond drill 
vote which has been raised from $70,-
000 last year to $150,000 this year. I 
may say that the salt drilling is now 
down, I think around a thousand feet, 
they are going down another -thousand 
feet, they have already passed through 
an underground lake of very, very 
briny water. There is salt there some
where and we are trying to find this 
salt. Is it for the fisheries, principally 
for the fis'heries? No. Salt has be
come one of the world's great raw 
materials for chemicals. If we can 

find a sizable body of salt, good 
quality salt anywhere in Newfound
land, you can bet your bottom boots, 
it will lead to a chemical industry. 
CIL have several now, and they are 
establishing one in Nova Scotia based 
on their salt to produce chemicals. 
We are trying hard to find some salt. 
We may waste the money, but that 
is to say waste it by drilling and still 
not find the salt, hut h is money I 
hope spent in a good effort. 

MR. HOLLETT : Have we any 
guarantee this money is not to be 
spent on any of the territory given to 
the Newfoundland and Labrador Cor• 
poration? 

MR. SMALLWOOD: I would not 
guarantee that, but the bulk is to be 
spent on territory other than the 
territory given to ,the Newfoundland 
and Labrador Corporation. I will 
give the committee an example of 
what I mean: 

Last year we began a survey of a 
diagonal strip of Newfoundland run
ning across the Island from Bonavista 
Bay to Fortune Bay, not straight 
north and south, but diagonally and 
extending, I think over some three 
thousand square miles. In the course 
of that survey, which was done in two 
ways by air photography and on the 
ground, parties doing a ground mag
netometer survey carried along on the 
ground rather than flown overhead. 
In Gander Valley they came across two 
very important minerals last summer, 
late in the summer, one is asbestos, 
the uses for which are increasing very 
rapidly in the world, and the other 
chromite, which the committee knows 
is used for hardening steel and is used 
also for chromium plate on cars and 
thousands of other articles. These 
were found by the Government geo
logical parties. We kept them in 
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there all the fall and winter and all 
the spring, until a couple of weeks 
ago when they had to bring the mag
netometer in to have it checked and 
adjusted for another season's work. 
We certainly propose to keep our own 
geological parties at work on that 
find to try and prove tonnage, be
cause remember when the Government 
spends money on their area the cor
poration is 90% the Government, any
way, we don't want to change crews, 
we want the original crews who found 
the deposits to continue on until they 
prove if there is a quantity of chro
mite and asbestos there in the Gander 
Valley in an area over which my hon
ourable friend the minister of Public 
Works travelled on foot many a time, 
but without suspecting as others have 
done that he was walking over prob
ably very valuable asbestos deposits 
and deposits of mineral. 

MR. HOLLETT : I am not going 
to say very much, Mr. Chairman, but 
the Government are more or less go
ing to pay all sorts of expenses for 
that corporation, who if they make a 
gum! thing of anything will take the 
profits, and strictly private investors 
in the Corporation will get ten per
cent of the profits and the Govern
ment are just spending money on that 
area and the Corporation will benefit 
by that, and when I say the Corpor
ation is 90% Government yet there 
are IO% who are not Government, 
but private enterprise or investors and 
on a big thing such as they may dis
cover they will make all sorts of money 
of which this Government would bene
fit nothing whatsoever in taxation, 
but would go into the Federal inoome 
tax and corporation tax, etc. 

MR. CURTIS: There is no in
come tax in connection with a Crown 
Corporation. 

MR. HOLLETT : But on the other 
hand, I would like to point out it is 
important we don't act as agents for 
this huge corporation with twenty
two thousand square miles at their 
disposal, three new industries given to 
them for nothing, for which they have 
not spent a red cent, but they have 
them now and can make what profits 
they like out of them. But we have 
charged this country with ten million 
dollars for these new industries and 
the people of this country. 

MR. CHAIRMAN : Forgive the in
terruption, but I think the honourable 
gentleman is straying from the point 
under discussion. 

MR. HOLLETT: Mr. Chairman, 
if I stray a little bit, I am sorry. Mr. 
Chairman, it is quite clear to anybody 
that the Government has no right to 
be year afrer year looking for minerais 
on areas given to the Newfoundland 
and Labrador Corporation from which 
they will make profits and the Gov
ernment will eventually make none 
whatsoever. 

MR. SMALLWOOD: I do like, I 
really admire the facility of the hon
ourable gentleman to talk about the 
Newfoundland and Labrador Corpor
ation. It is most fascinating, or if 
you prefer, enlightening, a work of 
art. In the one breath the honour
able gentleman can describe this New
foundland and Labrador Corporation 
as just the Government and in the 
next talk about the Newfoundland 
and Labrador Corporation as though 
it were a foreign concern. 

MR. HOLLETT : It is. 

MR. SMALLWOOD: It is both, 
just as it suits the honourable mem
ber for the purpose of debate at the 
tirne, one time it is just the Govern-
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ment, and another an outside outfit, 
one time it is the Government, an
other it is not the Government-I give 
up. The honourable gentleman can't 
have it both ways. He should try and 
make up his mind what he means 
sometime. 

Carried. 

810-Carned. 

Committee reports progress and asks 
leave to sit again tomorrow. 

805 to 810 inclusive carried. 

MR. SMALLWOOD: I move all 
further orders of the day do stand 
deferred and that the House at its 
rising do adjourn until tomorrow, 
Tuesday, at 3:00 of the clock. 

The House adjourned in the usual 
manner. 

TUESDAY, May 6, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

HON. J. R. S'MALLWOOD (Prime 
Ministe1'): Mr. Speaker, the "Even
ing Telegram" in yesterday's edition, 
or it may have been the edition of 
~he day before, quite recently at all 
events, in an editorial invited me to 
remedy a statement made here in the 
House some days ago with regard to 
the circulation of that newspaper. 
The newspaper in question published 
figures for which they vouched show
ing that I was misinformed as to the 
actual circulation of that newspaper. 
I accept the "Evening Telegram's" own 
statement and the statement of the 
"ABC" on the matter of that paper's 
circulation, I accept them unreserved
ly, and I withdraw the statement I 
made here some days ago with regard 

to the circulation of that newspaper. 
I may say it was some months ago, 
how many exactly I don't remember, 
but certain! y within the last twelve 
months I had seen "ABC" figures 
showing the circulation of three dif
ferent newspapers published in New
foundland, and as an old newspaper
man it was rather startling even a lit
tle disturbing to me to note the very 
small circulation of the two daily 
papers published in St. John's. I am 
very gratified to know from the latest 
figures that the circulation of one of 
these papers at least, the "Evening 
Telegram" has increased. I don't sug
gest that that of the other daily paper, 
the "Daily News" has not. I single out 
the "Evening Telegram" for it is they 
who published these figures within the 
past few days. I congratulate them 
upon the rapid increase in circulation 
and hail it as another indication of 
the rapidly expanding prosperity of 
the Province of Newfoundland today. 
But quite unreservedly I withdraw my 
statement. I don't feel that I need 
at any time to hit below the belt and 
surely if ever I do it will be in a 
moment of heat and anger as most 
men at any rate are likely to do and 
the more ~he "Evening Telegram" hits 
out at me in righteous anger the less 
I mind it. All I object to is the stil
etto, I like a man, a scrapper 01.it in 
the open where you can see where 
your enemy is. I don't like a man 
who does not let you know he is your 
enemy and knifes you in the back. 
Now that the "Evening Telegram" is 
smack out in the open we know where 
we are, a "Tory" paper and I can face 
the "Tory" paper any time. After all 
we won the referendum without the 
"Evening Telegram," the ' first general 
election without them, the Federal 
general election without ,;them, and 
the November general' electi-On without 
them. We can do without both news-
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papers. I further congratulate the 
"Evening Telegram" on the very 
clever and winy edition on Saturday 
advertising their job printing depart
ment and in other ways it was an 
interesting edition of the "Evening 
Telegram" for which I congratulate 
them, for which I congratulate the 
staff, if it were bright and witty like 
that all the time their "ABC" figure 
would be more encouraging. 

Fresenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motion and 
Question 

Notice of Motion: 

MR. SMALLWOOD: Mr. Speaker, 
I give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act to 
Amend the Crown Lands Mines and 
Quarries Act, 1951." 

HON. L. R. CURTIS (Attorney Gen
eral): Mr. Speaker, I give notice 1 
will on tomorrow ask leave to intro
duce a Bill, "An Act to Amend the 
Co-operative Societies Act, 1939." 

"An Act to Amend Certain Statutes 
Relating to the St. John's Housing Cor
poration." 

"An Act to Amend the Town Coun
cil Guarantee Act, 1951." 

"An Act to Make Provisions for the 
Raising of Money by Certain Local 
Authorities." 

"An Act to Amend the Slum Clear
ance Act, 1950." 

Answers to Questions 

HON. G. J. POWER (Minister of 
Finance): Mr. Speaker, I am sorry 

the information requested in No. 72 
is not yet ready. 

MR. SMALLWOOD: Question 65 
relating to the expenses of the New
foundland Hardwoods, the accounts of 
that company are now being audited 
by the firm of Peat, Marwick and 
Mitchell, they were audited by the 
Auditor General some months ago but 
are now getting the absolutely up-to
date audit by the firm of Peat, Mar
wick and Mitchell; they have to do 
only, I believe, the period between 
when the Auditor General left off at 
April 30, because the idea is; with the 
Newfoundland and Labrador Corpora
tion taking over the plants it is neces
sary to have an inventory. 

Orders of the Day 

First Readings : 

Honourable the Premier asks leave 
to introduce a Bill, "An Act Further 
to Amend the Mining Tax Act, 1950." 
Read a first time, ordered read a sec
ond time on tomorrow. 

Second Reading : 

A Bill "An Act to Provide for the 
Guarantee by the Government of New
foundland of a Loan to be raised by 
the Newfoundland and Labrador Cor
poration Limited." 

MR. P. J. CASHIN (Leader of the 
Opposition): Mr. Chairman, I think 
yesterday afternoon I said a few words 
in connection with this loan, and I 
pointed out at the time that the Bill 
does not provide for any maturing 
date or any particular rate of sinking 
fund as has been customary in the 
past. I look upon this as a more or 
less Government measure, a Govern
ment loan, that is raising loans un
der the direct credit of the country 
and there is no stipulation -here as to 
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how this money is to be used. Fur
ther I would like to ·point out that 
this money is payable in U.S. funds. 

MR. SMALLWOOD: Both. 

MR. CASHIN: It says here in "U.S." 
funds. 

MR. SMALLWOOD: Repayment. 

MR. CASHIN: To raise the loan 
in "U.S." funds. If you raise that 
money .today and transfer it to New
foundland you will get $980,000 be
cause the rate of exchange today is 
two and a quarter premium on Can
adian funds. That was the rate of 
exchange a half hour ago in the 
bank. But for the large amounts you 
would probably get it for two per
cent, therefore it would be $980,000 
for this ten millions which would in
dicate to me that this money is be
ing raised principally in the United 
States of America. I don't know, we 
have not been told how it is being 
raised, there has been no tenders 
called for it which is unusual for a 
Government loan, because it is a Gov
ernment loan. It is all very well to 
say it is a loan to the Corporation but 
it indicates the Government's finan
cial standing, without the Govern
ment's guarantee the Corporation 
could not raise it. Again it is en
tirely different from the Ontario 
Hydro-electric Corporation or Com
m1ss1on, because the Ontario Hydro
electric Commission belongs to the 
Ontario Government and ten percent 
of this Corporation is private interest. 

Now, when the Premier, who inci
dentally introduced this Bill, and it 
should have been the Minister of Fin
ance, he did not tell us whether it 
was in Canadian or American funds. 
Now, I think, Mr. Speaker, before we 
go into Committee on this thing at 
all we should know what it is going 

to be. The Bill · is wrongly drafted. 
I don't know who drafted it. Let us 
look at some of the past loan Acts, in 
1930 there was a Loan Act for five 
million dollars. Certainly, I must 
agree, Mr. Speaker, that it is unusual 
for this Government particularly since 
prior to the advent of Union with 
Canada, to raise loans except to guar
antee them to small companies, there
fore they are not properly wised up to 
the drafting of legislation covering 
a loan. Now, here is what happens.: 
The Governor in Council has power 
to raise upon the credit of the coun
try a loan not exceeding five million 
which sum together with interest 
thereon not exceeding five percent pay
able half yearly, the first day of Jan
uary and July in each year, shall be 
chargeable upon and repayable out 
of the funds of the Colony in the 
manner hereinafter provided, OU' or 
before the 30th day of June, One 
Thousand Nine Hundred and Fifty
five. 

That portion of the Act says how 
long the loan is for, this one does not 
say how long, it is indefinite. I don't 
know whether the Government gives 
the loan and lets them pay back when 
they like and create a sinking fund 
of whatever they think fit. We are 
going to lose money on this loan. Here 
we have a loan for which today you 
can only get $9,800,000 practically five 
percent at par and the Government is 
taking $9,800,000 of it and transgress
ing it to the Corporation. In the first 
year there is $475,000 interest there
fore we are to take it, the interest 
is going to be paid out of the differ
ence between $9,800,000 because there 
is no prospectus as to how the com
pany is going to earn that money to 
pay that interest as well as to establish 
a sinking fund. Now, I don' t intend 
at this time to refer in any way to 
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the political aspect, what I am just 
pointing out is the deficiencies in that 
Loan Act as I see them this afternoon. 
There are definite defects, the Gov
ernment have not agreed that they 
are defects, as far as I understand they 
are to pass this Act as is and I can't 
stop them but it is wrong in prin
dple and wrong everyhow. 

Now, how is that loan to be used. 
The Corporation is to take over these 
companies and the Government then, 
I will discuss when I speak on the 
budget how they are going to use it. 
Today this money is raised principally 
for the Government. Now, when Sir 
William Stephenson made his state
ment in the press some months ago 
he indicated, at least I thought, that 
they were going out to seek a loan 
for the purpose of taking over these 
industries and to seek a further loan 
to meet the commitments which the 
Government had made in connection 
with other smaller loans, and I re
member speaking at that time on the 
Speech from the Throne and saying 
that to do that they would have to 
raise ten or fifteen million dollars be
cause in the estimates of expenditure 
today over five million dollars is be
ing voted for these industries, conse
quently I must take it that the New
foundland and Labrador Corporation 
have changed their tune or the Gov
ernment has changed its tune and they 
are just going to raise the ten million 
dollars to buy these industries anc.1 
pay the interest and sinking fund out 
of principal because that Corporation 
has no earning power at the present 
time. They have a certain amount 
of assets given to them for 99 years 
by this House a year or so ago and 
on the credit of that concession they 
are unable to raise a nickel and had 
to come back to this House and get 
sanction from the House authorizing 

the present Government to guaran
tee the loan for ten million dollars. 

I would like to hear some other 
members of the House apart from the 
Opposition express their views as to 
whether I am right or wrong when I 
sit down in a moment or two. I state 
that Bill is incorrectly drafted. Now, 
if you are going to have any Can
adian funds then you should insert, 
in Canadian funds as well as in Ameri
can funds. 

MR. SMALLWOOD: It is inserted, 
look, read it. 

MR. CASHIN: Whereas the New
foundland and Labrador Corporation 
Limited proposed to raise a loan in 
the amount of ten million ($10,000,-
000) dollars, United States funds, for 
purposes in connection with its oper
ations; 

And whereas in accordance with 
Section 17 of the Newfoundland and 
Labrador Corporation Limited Act, 
1951, the Lieutenant-Governor in 
C:ouncil has approved of the raising 
of the said loan; 

And whereas as security for the said 
loan the Corporation proposes to 
create and issue a series of debentures 
to the face value of ten million ($10,-
000,000) dollars repayable at the op
tion of the holder of the debentures 
in either Canadian or United States 
funds, and to provide a sinking fund 
for the redemption of the debentures. 

And whereas pursuant to Section 37 
of the said Act, the Corporation has 
requested the Government of New
foundland to guarantee uncondition
ally the payment of the principal and 
interest and premium, if any, of and 
on the said debentures and the Gov-
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ernment of Newfoundland has, sub
ject to the approval of the Legislature, 
consented to give the said guarantee; 

Be it -therefore enacted by the Lieu
tenant-Governor and House of Assem
bly in Legislative Session convened, as 
follows: 

I. This Act may be cited as The 
Newfoundland and Labrador Corpor
ation Limited (Guarantee) Act, 1952. 

2. The Government of Newfound
land hereby guarantees uncondition
ally the payment of the interest, on 
the due dates and at the places where 
the interest is to become payable, at 

a rate not exceeding four and three
quarters per centum (4¾ %) per an
num on the loan in the amount of 
ten mmion dollars ($10,000,000), pay
able as to principal, interest and pre
mium, if any, at the option of the 
holder of the debentures hereinafter 
mentioned in either Canadian or 
United States funds, to be raised by 
the Newfoundland and Labrador Cor
poration Limited (hereinafter called 
"the Corporation"). Just raising it 
in American funds on which you are 
losing two hundred thousand dollars. 

MR. SMALLWOOD: We are not 
losing anything. W e are not raising 
it, we are guaranteeing it. 

MR. CASHIN : If you are guar
anteeing it, that is the responsibility 
of the Government, that Corporation 
is a creature of the Government and 
is raising an American loan to be 
repaid in Canadian or in American 
funds, in other words whichever ex
change is up at the time, that is the 
one you will be called upon to repay 
it in. 

MR. SMALLWOOD: That is the 
way they are all raised now. 

MR. CASHIN : Why not put it in 

"Canadian or American" to raise it. 
Because if you raise it in U.S. funds 
today you will find you will lose ten 
thousand dollars, go down and ask 
any banker, ask them, they know more 
about it than I do. Ask them if you 
raise ten million dollars in American 
funds what you will get if brought 
into Newfoundland. The exchange 
today is two and a quarter but on 
large amounts of money it could prob
ably be arranged for two percent and 
that means $9,800,000. Now, when 
you are going to pay it back you pay 
it in -the higher rate of exchange and 
lose when you repay it because in the 
twenty-five, I don't know how many 
years that is going to be why not in
ject here how many years and how 
much sinking fund. The Premier in
dicated twelve years but it is not in
cluded in -that Bill. It is improperly 
drafted, whoever gave the instructions 
for it gave them wrong. 

As far as I am concerned, as I said 
before, it is unnecessary to have to 
raise this ~oney and it is a reflection 
on the manner in which the Govern
ment is operating our affairs in -the 
past three years when they started 
with forty-five million dollars and are 
now going out to borrow ten millions. 
It amounts to the fact that forty odd 
millions of dollars are gone, absolutely 
gone, and out o'f this ten million you 
have two hundred thousand you have 
to pay for a loan and it should be 
indicated not alone here but also in 
the ,Bill, and -the Bill is improperly 
<lrnfte<l ~n<l has to be fixed. 

MR. HOLLETT : Mr. Speaker, I 
rise merely to voice my opm1on as 
being definitely opposed to the prin
ciple involved in this Bill. We are 
h ere granting a Joan of ten million 
dollars but what have we got as col
lateral? Every loan -the Government 
have guaranteed to date they have 

l-
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taken a lien on the property of the 
company to whom they were granting 
the loan. They took liens on the 
property of the companies in connec
tion with all the loans which have 
been made in connection with the 
fishing firms, a first mortgage in 
every case. In this case what did they 
do? They guaranteed -ten million 
dollars and they take no lien simply 
because the Corporation has nothing 
on which to take a lien. They recog
nize that fact of course, in that they 
said to this screwy Corporation, if I 
may ,be allowed, said to them : "Now 
look you got nothing there on which 
we can take any lien but we have 
three lovely little industries which we 
built, cement, gypsum and hardwood, 
we will pass those over -to you as a 
Christmas or Birthday gift and you 
can mortgage these to us when we 
grant this loan .. " Now, if t-hat is not 
the most unsound financing anybody 
ever heard of, Mr. Speaker, there is 
something -wrong with me. I grant 
you I know very little about high fin
ance but I know I have to pay bills 
when they arc incurred and that is 
about all most of us know here, hut 
when it comes to big money like this, 
ten million dollars, I don't think very 
many of us in this House know a big 
lot aibout it. But I say if we are go• 
ing to guarantee ten million dollars 
for anybody we have to have some
thing to take a mortgage on and this 
particular company has absolutely 
nothing except what we have given 
them, twenty-two thousand square 
miles, maybe worth something and 
maybe worth nothing. Heavens knows 
it has been gone over with a small 
tooth comb on many occasions and as 
yet minerals have not been found, let 
us hope something will be found . But 
they have this twenty-two million 
square miles, as I said, on which we 
have no guarantee that any minerals 

are to be found, and nothing else on 
which to take collateral. The Hon
ourable Premier insists the Govern
ment are not borrowing, he has just 
told the Leader of the Opposition that 
we are not borrowing. Then, if we 
are not, it must be the Corporation to 
whom we are guaranteeing the loan 
and they have nothing on which to 
give us a mortgage at all, but simply 
that they are taking our three indus
tries which we have built and selling 
them if -they can and we will guar
antee the !bonds. In this case the 
company says, we ,will pass you over 
a share of the money. This, as I said, 
screwy Corporation set up by the 
Government, to my mind, Mr. Speak
er, if we don't watch very carefully 
will bring this country to financial 
ruin. It is all very well to say how 
proud you are to have a man like Sir 
William Stephenson. We don't know 
anything about Sir William Stephen
son. It is all very well -to say what 
fine men we have in Mr. Lewin, Mr. 
Bowring and Mr. Pippy, or Mr. Gould 
or Mr. Stephenson and all the rest of 
them. Are these all philanthropists 
who have come here to help us build 
a Province? Look at their history and 
see how much philanthrophy is in
volved in any of these men. And the 
Premier just blandly tells us here that 
Sir William Stephenson has renounced 
all connection with these huge finan
cial concerns which he has built up, 
as a matter of fact, in the years since 
he was in the army he founded all 
his connections and is now coming 
here to Newfoundland to help us to 
build up the economy of this country. 

First they had Dr. Valdmanis and 
he was going to outdo himself, the 
Director of Economic Development 
who -was made President of -this Cor
poration, he was a wonderful man 
and could pull us right up by the 
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boot straps with this Corporation. 
Then they had somebody else made 
president or something and now they 
have the one and only Sir William 
Stephenson as a director who is, -they 
say, negotiating this ten million dollar 
loan . 

Now, we are being asked to guar
antee unconditionally ten million dol
lars as to principal and interest for 
this Corporation. We know, it is 
partly evident now, I am not sure but 
they say it is partly a Crown Corpor
ation or at least partly owned by the 
Government as to 90% and only ten 
percent by private investment. I sup
pose we must take that as read but 
it seems to me a lot more private 
people have to do with it than the 
Government. We have, I believe, the 
Attorney General and the Honourable 
the Premier a.nd Dr. Valdmanis as 
directors on that. I don't know 
whether they are there by reason of 
their capacity as Ministers of the 
Corporation or in there in a private 
capacity. I don't think the Act 
definitely says whether they are or 
not. But I do see something wrong 
there, I have enough knowledge to 
see something wrong with the prin
ciple of this Bill, and I only rise, Mr. 
Speaker, to oppose the principle. As 
the Leader of the Opposition has 
pointed out it does not conform to 
any Bill ever passed here with regard 
to a loan, I oppose it in its entirety. 

MR. HIGGINS: Mr. Speaker, I rise 
to support the stand taken by my 
colleagues, the Honourable Leader of 
the Opposition, and the honourable 
member for St. John's West. But 
apart from the reasonable argument 
they have addressed to the Chair, I 
do say, Sir, that this measure is being 
rushed through without the Opposi
tion being given, or indeed this House 
for tha:t matter being given, the op-

portunity to give this legislation the 
study that it requires. Now, I imagine 
that it will be said that the Opposi
tion is so beggared of brains they can
not comprehend a simple document so 
we have to wait for you. But that is 
not the position. The position is, 
yesterday a Bill is brought into this 
House, the Government had studied 
this Bill, indeed it represented a very 
important port.ion of the policy which 
the Government has announced in 
the budget. The Government has, we 
can assume, studied all the impli
cations contained in the commitments 
covered in those two small pages but, 
Mr. Speaker, the Opposition has not 
and I submit the Opposit.ion has not 
had the time to do it. lt is all very 
fine for people to g'Cl up here and 
say we must get this thing through by 
the 15th of May, and that this is a 
matter of vital importance. Mr. 
Speaker, I say it is an obligation on 
all the members of this historic House, 
this side of the House to see that legis
lation as important as this is consid
ered, I say, Sir, it is not democratic 
to force the wish of the majority on 
a minority in this House by not giv
ing the full time to study all the im
plications of this legislation. I speak, 
Sir, with full realization that I shall 
probably be told, that I am a young 
man either not doing my job as a 
member or not competent to be here 
if I can't speak with full knowledge of 
everything in this Bill. I say, Sir, 
as a member of this House I am not 
today prepared to vote for this Bill 
without having the matter more fully 
debated. For that reason I oppose 
this Bill. 

MR. FOGWILL: Mr. Speaker, I 
concur with the views of my collea
gues here and I would say this, Mr. 
Speaker, that we have reached the 
point nnw, just about three years 
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after the present Government came 
into off.ice which was at the time we 
did reach that period in our history 
when we entered into Confederation 
with Canada, and the present Govern
ment was elected on a certain policy, 
and it was said by many people, Mr. 
Speaker, that three years after this 
had come to pass that this Province 
would be in the position where it 
would be necessary to borrow. Now, 
we have reached that point. We 
have reached the point, Mr. Speaker, 
where we are now in the position 
where the Government has to borrow 
to carry on its policy of Economic 
Development. This Corporat.ion, Mr. 
Speaker, being an auxiliary of the 
Government, owned as to 90% by the 
Government and any loan raised by 
this Corporation must of necessity be 
a direct debt on this Province for 
which the Province is liable for pay
ment of interest and also the prin
cipal, as laid out in the legislation. 

MR. SMALLWOOD: A direct ob
ligation? 

MR. FOG WILL: Tu me, Mr. 
Speaker, il ,is a direct obligation be
cause of the fact that this Corpor
ation is 90% owned by the Govern
ment, so that the obligation of the 
Government as to repayment of this 
loan as to principal and interest is a 
direct charge upon this Province and 
it is too bad, Mr. Speaker, that we 
have come to the point now after 
only three years of union with Can
ada, whereas many people have been 
called die-hards and their prophesies 
may perhaps be now true, we have 
come to the point where this Province 
has to borrow. That is all I have to 
say, Sir. 

MR, COURAGE : Mr. Speaker, I 
did not intend to speak on this Bill 
but there were one or two remarks 

made by members of the Opposition 
which in my opinion ought lo be re
futed. In the first place there is no 
great hurry about this Bill jf we are 
to debate it all the remaining part 
of this week, I don't think the mem
bers on this side of the House would 
object. As I recollect, and I say this 
in all fairness to the Premier, in in
troducing this Bill he stated quite 
clearly that there was no desire what
soever to hurry the Bill through, that 
all the time necessary in debating it 
would be given. I am certain that if 
the honourable the junior member 
for St. John's East had, instead of 
taking up his time saying he was not 
given time enough, if he had addressed 
himself to the Bill and stated he had 
not had time enough and adjourned 
the debate on the Bill it would have 
been accepted and he would have had 
more time in which to discuss the 
Bill. 

The second point that occurred to 
me is that members of -the Opposition, 
have great difficulty in making up 
their minds and present a united 
opinion as rega1'd this Bill. One 
member of the Opposition, I think 
the honourable member for St. John's 
East said, I don't know the exact 
words, :but he seemed to have some 
doubt as to whether this Bill was a 
good Bill because he was not sure 
whether 90% of the Corporation was 
owned by the Government or not. 
Then the honourable member for St. 
John's East (the senior member) was 
concerned about the Bill because it 
was a Government Bill and the bor
rowing was being done by the Govern
ment. Now, it can't be both. It must 
be one or the other. To my mind, 
Mr. Speaker, there is no doubt what
soever that this company is a Pro
vincial Government Company because 
it is 90% owned by the Government. 
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The honourable member realizes that 
it is a Government Corporation and 
the several men named on the board 
are not in their private capacity but 
as representing the Newfoundland 
Government. I think that we all 
know that when the Bill went through 
it is not Government borrowing but 
the Corporation borrowing. 

MR. CASHIN : Exactly, it is a 
Provincial Corporation. 

MR. COURAGE : I would like the 
honourable member to realize the 
reason for that. They know it is not 
a good thing for a Government to 
carry on business. The Government 
of Newfoundland can't very well take 
over and operate these plants. 

MR. HOLLETT : They have been 
doing it for three yea1's. 

MR. COURAGE: They have not 
been doing it for three years. The 
plants are only now producing. 

MR. HOLLETT : If not, who has 
been running them for three years? 
Make up your minds. 

MR. COURAGE: They have been 
in the course of construction. \Ve are 
selling them, listen and learn some, 
thing. If the Opposition would keep 
their ears open and their mouths shut 
they might learn something. Now the 
position is this, I don't think I am 
teaching anybody anything, the posi
tion is this, the Government has ar, 
rived at the point now where they 
must make up their mind whether 
they are going to sell these plants or 
whether they are going to operate 
them. Well, as I explained before, it 
is an unusual thing and not desirable 
for the Government to operate plants, 
but, at the same time, the Govern
ment see that these plants are going 
to be profitable. Now, then, they 

have formed this Newfoundland and 
Labrador Corporation to carry on with 
the industrialization of Newfound
land and acquire these plants. If they 
are profitable then 90% of the profits 
are going to come back to the Treas
ury. That is the point involved, that 
is the main principle. Now, then, 
this company has to have capital to 
purchase these plan ts, therefore, the 
company is going to borrow the money. 

MR. CASHIN : How long are they 
borrowing for? 

MR. COURAGE: The Government 
is going to guarantee the loan, not 
as a direct obligation upon the Gov
ernment but it is a guarantee of a 
loan and it does not add to the public 
debt of the country any more than 
the money the Governments of the 
past added to the public debt of the 
country when they guaranteed a loan 
for Bowaters. That is exactly the 
point and to my mind it is very sim
ilar. Anyone would be able to under
stand that, even the members of the 
Opposition. 

MR. CASHIN : How long is the 
loan for? You did not tell us that. 
You don't know. 

MR. JACKMAN: Mr. Speaker, I 
cannot say anything on this Bill. I 
cannot say whether I understand it or 
I don't for the simple reason I havp 
not had a copy of the Bill but I judge 
that the Bill has something to do with 
high finance. I might say I am not 
a bit at all ashamed to confess I know 
very little about high finance. I am 
nol a bit ashamed to confess because 
not so long ago I read an article by 
one of the greatest financiers of the 
world and he said that only ten men 
in the whole world understood finance. 
So that it is pretty hard to expect me 
to understand. I do certainly happen 



692 HOUSE OF ASSEMBLY PROCEEDINGS 

Lo know something about a dollar and 
something about a debt as I had to 
bonow on many occasions. At the 
same time I know I had to put up 
security to get the loan. But from 
what I know of it, it appears to me 
to be a matter of the Government act
ing in the role of Peter trying to pay 
Paul, borrow something from your
selves. That is what it looks like. As 
I said before, I don't understand it 
but I might be a little more enlight
ened when I have read the Bill, as so 
far I have not read it. 

MR. SMALLWOOD: Mr. Speaker, 
I waited quite deliberately to see iE 
all the members of the Opposition 
wished to speak and until they all had 
spoken before closing the debate. May 
I say at the outset that as a public 
man I am bitterly disappointed by the 
inferior quality of the Opposition's 

debating of this Bill. 

MR. FOG WILL: What have you 

got over there? 

MR. SMALLWOOD: Any member 
on this side can debale this Bill with 
sense, intelligence, any member on 
Lhis side uf Lhe Huuse. 

MR. CASHIN : Give them a chance 

-let them do it. 

MR. SPEAKER: No honourable 
member can reflect upon the ability 
of any other honourable member of 

the House. 

MR. SMALLWOOD: Quite so, Mr. 
Speaker. Here is an important Bill 
brought in in the normal way as all 
Bills must be brought in . And the 
Opposition did not occupy even one 
hour, five of them, they did not oc
cupy twenty minutes each debating 
this impor.tant Bill, not twenty min
utes. Then we have one honourable 
gentleman in the Opposition telling 

us we are rushing it. If there is any 
rushing being done on Lhe Bill the 
Opposition are doing the rushing be
cause they have not occupied twenty 
minutes each in debating it. If that 
is not rushing an important piece of 
legislation I never saw rushing done 
on any legislation. If the Opposition 
had wished to have this Bill debated 
for twenty 0 four hours of actual debate 
they could have done so, they have 
that parliamentary right. Each mem
ber of the Oppusition with the excep
tion of the Leader could speak for 
two hours. 

MR. CASHIN : An hour and a half, 
you changed that rule. 90 minutes it 
was changed in the rules. 

MR. SMALLWOOD: 
to hear it. 

am sorry 

MR. SPEAKER : It was changed in 
Committee of the Whole by two-thirds 
majority of the House. 

MR. SMALLWOOD : That is the 
answer to that. 

MR. C.ASHTN: Your own crowd. 

MR. SMALLWOOD: It was done 
in Committee of the Whole in the 
regular, lawful, constitutional session. 
Mr. Speaker, I know I am out of or
der, we agreed last year to two hours, 
that was my understanding, but the 
Honourable the Speaker now informs 
me and the whole House that by law
ful and constitutional means in Com
mittee of the Whole in this House the 
amendment was made and it is quite 
wrong when the honourable gentle
man says it was done over here. 

MR. SPEAKER: To clear up any 
misunderstanding: Both sides are out 
of order so that the Chair might as 
well step over, too. The original sug
gestion brought in by Mr. Speaker, 
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was for forty minutes and the Honour
able Premier proposed two hours but 
the result of the vote was one hour 
and a half. 

MR. CAS'HIN: I agreed with Lhe 
Premier on two hours. 

MR. SMALLWOOD: I am grati
fied to know I was the one who pro
posed the two hours and that the 
Honourable the Leader of the Opposi
tion agreed with me. Now it appears 
in Committee of the ,vhole, the House, 
not I, not the Leader of the Opposi
tion, not His Honour the Speaker, 
but this House in Committee of the 
Whole, amended it to one hour and 
a half. So that each member of the 
Opposition with the exception of the 
Honourable Leader can debate for 90 
minutes and then the Leader of the 
Opposition can speak for an unlimited 
and indefinite length of time. In
stead of which they have not taken an 
hour between them, not twenty min
utes each for this Bill which the Hon
ourable the junior member for St. 
John's East tells us we are trying to 
rush through. The honourable mem
ber said the Government are trying 
to rush this Bill through and he him
self spoke for about five minutes on 
a Bill which we are attempting to 
rush through. I said in introducing 
the Bill there was no rush nor hurry 
and the House could take all the 
time it wanted. But now here is tv.is 
tyrannical Government, this crowd of 
dictators, these men confronted by a 
microscopic opposition and crushing 
the life out of them, yet when they 
have the opportunity to debate they 
won't do it. A Bill went through the 
other day- on second reading and not 
one syllable was uttered by this fight
ing Opposition. I would be a better 
Opposition myself than the five of 
them rolled into one. 

MR. HOLLETT: What a man. 

MR. SMALLWOOD: I could show 
you what an opposition means. 

MR. HOLLETT: Always in op-
position. 

MR. SMALLWOOD: The Opposi
tion is, yes. I hope Lhat disposes of 
this completely wrong assumption of 
the honourable member for St. John's 
East, a completely wrong assumption 
that we are rushing this Bill through, 
completely wrong. I hope that is clear, 
it is completely wrong. 

Now, the honourable gentlen-,an 
from Bell Island in his usual candid 
and honest way of speaking told us 
that he was not prepared to make 
any big contribution to the debate 
and added that he had not got even a 
copy of the Bill. Now, that going 
over the air, that being printed in 
the newspapers will sound good. Here 
is the kind of Government we have 
when not a member of the Opposition 
has got even a Bill, what kind of ty
rants, what kind of Government try
ing to rush through the Bill when a 
member of the Opposition has not 
even a copy of the Bill, what kind of 
tyrants are they? Now, if the hon
ourable gentleman from Bell Island 
has not got a copy, or had not had 
one when he spoke it is only because 
he did not pick it up on his desk. It 
was distributed by the pages of the 
House to every member of this House, 
perhaps the honourable gentleman 
was not present when it was laid 

there. 

MR. JACKMAN : I was busy other 
places. 

MR. SMALLWOOD: Well, it may 
have fallen down, maybe the sweepers 
swept it up when it fell on the floor. 
The honourable gentleman informs 
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us he had other business, we all un
Jerstand that. 

MR. JACKMAN: More important 
than in here. 

MR. SMALLWOOD: We are 1101 

quite so informed as to say that but 
we all know the honourable gentle
man has important business and none 
is saying a word about that. But if 
the honourable gentleman did not get 
a copy of the Bill it was certainly not 
any fault of the Government nor the 
officials of the House, there was no 
intention to deprive him of a chance 
to have it. 

Now, the honourable the senior 
member for St. John's East displayed 
in fact what the honourable member 
for Bell Island admitted candidly with 
regard ·to himself. The honourable 
member for Bell Island admitted quite 
frankly that he did not understand 
much about high finance. That was 
a candid admission and we admire 
him for it. But the senior member 
for St. John's East without admitting 
that he does not-

MR. FOG WILL: I don't have to 
admit it to you. 

MR. SMALLWOOD: Does not 
have to, and did not, but demonstrated 
it by describing this loan as a direct 
obligation on the Government of the 
Province. 

MR. f'OGWILL : Yes, exactly. 

MR. S'MALL WOOD : The honour
able gentleman now confirms what 
he said in the first place that it is a 
direct obligation. The Honourable 
Leader of the Opposition out of the 
vast depth of his experience and 
knowledge and experience-he now 
confirms. 

MR. CASHIN : What else is it? 
What else? 

MR. SMALLWOOD: It is a direct 
obligation of the Province? 

MR. CASHIN : Sure. 

MR. SMALLWOOD: I must say it 
is genuine loyalty to one's followers 
to support one's followers when one 
can, even when wrong, it is a fine 
party spirit and I am glad to see a 
little on the other side, but that is 
carrying it rather to extremes, It is 
not a direct obligation of Newfound
land any more than the guarantee we 
have given. The Honourable Leader 
of the Opposition went on to say if 
he borrowed ten dollars at the bank 
tomorrow in his name it is a direct 
obligation of the honourable gentle
man even though I endorse the note 
on the back. That is exactly what 
this case is. The Newfoundland and 
Labrador Corporation go out and bor
row ten million dollars with the New
foundland Government on the back 
of the note. Surely that is exactly 
the same as if the Honourable Leader 
of the Opposition went down tomm
row to the Bank of Montreal or some 
other bank and borrowed money which 
I endorse. Then it would be a direct 
obligation on him and it is childish 
and in absolute defiance of all com
mon sense if you say this is not a 
direct obligation of the Corporation 
and not of the Province. What would 
we have to do if it were a direct ob
ligation on the Province? The Gov
ernment of Ontario Hydro-electric 
Commission floated a fifty million dol
lar loan the other day, did they say 
it was a direct obligation of the Prov
ince of Ontario? They did not, they 
did it as a guarantee unconditionally 
by the Province of Ontario. Was it 
then a direct debt of the Province of 
Ontario? No, it is an indirect debt 
and not a direct debt, if it were it 
would be authorizing the Government 
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to go out and float a ten million dol
lar bond issue. But the Bill does not 
suggest that, the Bill authorizes the 
Corporation to float a bond issue of 
ten million dollars guaranteed uncon
ditionally. The Corporation is not 
the Government, if it were Govern
ment owned as to 100% it still would 
not be the Government. The Ontario 
Hydro-electric Commission is one hun
dred percent owned by the Govern
ment of Ontario still it is not the 
Government of Ontario. The Quebec 
Hydro-electric Corporation is one hun
dred percent owned by the Govern
ment of Quebec but it is not the Gov
ernment of Quebec and when that 
commission borrows money it is not 
the Province of Quebec who borrows 
it but the Quebec Hydro-electric Com
mission and it is the same in New 
Brunswick. Of course thev are re
sponsible for it just as this Govern
ment is, even though it is not a 
direct obligation of the Government. 

MR. CASHIN : They can't borrow 
without the guarantee of the Govern
ment. 

MR. SMALLWOOD: The honour
able gentleman is only saying what 
I said in introducing the Bill. The 
Corporation is a new Corporation 
without any record of earnings and 
no Corporation in this world without 
any record of earnings, or assets or 
needing money with which to buy 
assets are going to float its bonds 
except a bond that is guaranteed. 
That is the case with this Corporation. 

Now, I come to the honourable 
member for St. John's West. He de
scribed this Corporation as screwy. I 
would like that to be repeated fre
quently. I like the statements the 
Opposition make, I like them-These 
German industries, they were all going 
to fail. 

MR. HOLLETT : Who said so? 

MR. SMALLWOOD: The Opposi
tion are very careful not to say so, 
they doom them with faint praise, 
never miss a chance to strike out at 
them the expression of their scorn, 
but the more scornfully they speak 
the more pleased I am as they will find 
out at the right time. When the hon
ourable member for St. John's East, 
the senior member, pointed out so 
carefully yestierday that this great 
machine plant is bolted together and 
not riveted, I took the trouble to make 
him repeat it, that what he fears is-

MR. FOG WILL: To a point of 
order, Mr. Speaker, yesterday's de
bate. 

MR. SMALLWOOD: The honour
able member is right for once. I con
cede I was out of order. I do say 
this without referring to any previous 
debate, I do hope I can entice the 
honourable gentleman from St. John's 
East more than once in the future to 
draw attention to the fact that it is 
possible to dismantle that great fac
tory. 

MR. CASHIN: Mr. Speaker, the 
Honourable Premier is out of order. 

MR. SMALLWOOD: No, the Hon
ourable Premier is not, he is speaking 
of a hope for the future, the more 
doubts expressed about these indus
tries the better I am pleased, the more 
doubts expressed about the Newfound
land and Labrador Corporation the 
more pleased I am. The honourable 
member for St. John's West described 
the Newfoundland and Labrador Cor
p ration as screwy. hat pleases me 
deeply. If the honourable gentleman 
would only go a step farther an.cl 
say i L is <L racket, the whole lning is 
a bunch of foolishness, unsound, well 
he did say t_hi& afternoon that the 
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Newfoundland and Labrador Corpo1·a-
1ion was going to plunge us into debt 
and 1·uination. Furthermore when 
the honourable gentleman is casting 
doubts on Sir William Stephenson he 
implies by that, too 

MR. HOLLETT : I cast no doubt 
on Sir William Stephenson. 

MR. SMALLWOOD: The honour
able gentleman said much more than 
that. 

MR. SPEAKER : I don't think I 
can rule there. The honourable gen
tleman did refer by name to personnel 
of the CovporaLion but I cannot say 
what his eirncl word~ were. 

MR. SMALLWOOD: He did in
deed, Mr. Speaker, and the whole ef
fect was to cast doubt on the whole 
Corporation as screwy, I think but on 
the gentleman who comprised the 
directorate he named them one by 
one, all he could remember. Now, I 
am going to name them all : 

Sir William Stephenson, one of the 
most distinguished financiers and in
drnaria.li ts in Orth Americ:1 today, 
a ma11 who c reputation is exceed.ing
ly hi h, but calumny love · a shining 
111ark, and the honourable gentleman 
who throw doubt on ir 'William 
Stephenson pleases me very much be
cause of the future, because of things 
in the future. 

MR. HOLLETT : Mr. Speaker, to 
a point of order. Is the Honourable 
Premier stating that I threw doubt on 
Sir William Stephenson? 

MR. SMALLWOOD: Yes, I am 
most positively. 

MR. HOLLETT : Then I would 
ask hini to withdraw it. 

MR. SMALL WOOD : I certainly 
will not. 

MR. SPEAKER : It really is an 
impossible point of order which the 
honourable member raised, it requires 
that the House be stopped and the 
stenotype transcribe the exact words. 
The Chair distinctly heard the honour
able member for St. John's West re
fer to Sir William Stephenson by 
name but it is impossible to remem
ber the exact words. 

i\JR. SMALL"\-VOOD: In any case 
can draw my own inference. 

MR. SPEAKER: Whatever con
struction the members who heard it 
put on it, I cannot rule on that. 

MR. HOLLETT: Well, go ahead, 
have your own opinion. 

MR. SMALLWOOD: The infer
ence drawn by more than one in this 
Chamber this afternoon when the hon
ourable member said this philanthrop
ist had thrown up all those great 
companies to come down and serve 
Newfoundland, -the words wiU bear 
that interpretation, we heard •the words 
exp1ess~d and knew what the utter
ance of them meant, everyone in the 
Chamber including the honourable 
gentleman who uttered them. 

Then there is Mr. Eric Bowring. 

MR. HOLLETT: Did I cast doubt 
on him too? 

MR. SMALLWOOD: The honour
able gentleman cast doubt on Sir 
William Stephenson, Mr. Bowring, 
Mr. Pippy, Mr. Lewin and all the 
directors when he called it a screwy 
Corporation. 

MR. HOLLETT: Might add the 
Government too. 

MR. SMALLWOOD: We might 
well add i-t but we don't mind that, 
his opinion of the Government does 
not interest the Government very 
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deeply bul his opinion of the New
foundland and Labrador Corporation 
interests me very deeply for reasons in 
the fuLure. 

Mr. Speaker, Lhat is all these hon
ourable gentlemen said. This magnifi
cent debate which will go down in 
history as an example of how an Op
pos1t10n, this fighting Opposition 
,~hich was going to bring the Gov
ernment to heel, show us where to get 
off, in an argument of twenty minutes 
each. 

MR. HOLLETT: You are doing 
very good yourself. 

MR. SMALLWOOD: I debate. 

MR. SPEAKER : Order. 

MR. SMALLWOOD: Now, the 
only valid point in my belief made 
by the Opposition, one of the points 
made was one by the Honourable 
Leader of the Opposition when he re
ferred to the terms of the loan. I 
felt that he was right, that their terms 
ought to be stated. That is ~wice in 
three years the honourable gentleman 
has been right, maybe three times, 
maybe once a year, maybe an average 
of once a year, in three years three 
time, not very often. 

MR. CASHIN: Explain the U.S. 
funds and Jet us see what you say to 
that. 

MR. SMALLWOOD: Surely it is 
ea,sy to see the honourable gentleman 
has been away from public finance 
for a long time, he has to do a lot 
of reading up, a lot of study, I burn 
the midnight oil and work and study 
and know usually what I am talking 
about. The loan is being floated in 
U.S. Dollars, that is so. Is there any
thing wrong with that? 

MR. CASHIN : Go ahead. 

MR. SMALLWOOD: In both Can
ada, and in the United States it will 
be sold for U.S. Dollars, most cer
tainly in the United States where one 
part of the loan there will be no dif
ficulty on the part of anyone wishing 
to buy and having the money to pay 
in U.S. Dollars, similarly in Canada. 
Now, that explains the fee. It costs 
to borrow and anyone .who wishes to 
put these dollars in U.S. funds can 
get all the American Dollars they care 
to have provided they have Canadian 
Dollars in the first place and with his 
Canadian Dollars he will buy the 
American Dollars so that is why the 
issue is floated in American Dollars. 
I was not referring to the point the 
honourable gentleman made, any 
fourth grade school child knows -that, 
if you float a bond issue of ten mil
loion dollars lin Canada or America you 
are nol going to get ten million dol
lars because of the fact there is a 
premium on Canadian Dollars, this 
great Canada I have so often heard 
the honourable gentleman describe as 
being on the way into bankruptcy, on 
the downward trend, not as prosper
ous as Newfoundland, I have so often 
heard him say that. 

MR. CASHIN : How much do you 
get here for your Canadian funds? 

MR. SMALLWOOD: We are not 
going to get any but they are going 
to get ten million dollars less the ex
change rate that it costs to put it in 
Canadian funds from American funds 
plus the commission on the under
writers for handling. It will sell at 
par, three and three-quarter percent 
interest and they will receive net cash 
consisting of ten million dollars less 
the exchange Jess the commission and 
my estimate is that in all it will be 
$9,850,000. 

MR. CASHIN : I told you that. 
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MR. SMALLWOOD: A former 
Finance Minister is able to tell us 
there will be a loss on the American 
exchange as though we did not know 
and it is news, he had to come into 
this Chamber to tell us that, we did 
not know, we were waiting for him to 
guide and inform and get the benefit 
of the honourable gentleman's experi
ence in public finance, the great 
originator of budgets, the great fore
caster of surpluses which always ended 
in deficits. We could not wait until 
we could get in and sit at his feet like 
children to be educated and informed 
about public finance. How would we 
get on without the ·honourable gentle
man to tell us what to do and guide 
us in public finance? 

MR. SPEAKER : I hate to inter
rupt this interesting passage of arms 
between the two honourable gentle
men, but may I suggest that the Pre
mier finish his speech . 

MR. SMALLWOOD : Yes, Mr. 
Speaker; having brushed away the 
froth now what is the substance, what 
is the real beer. The Governm~nt 
either rightly or wrongly, t-he Op
position thinks wrongly, the Govern
ment decided to build these three 
plants, they have been sneered at and 
doubts have been cast upon them, re
peatedly sneered at, the Government 
have been sneered at for having built 
them and clearly in the opinion of 
the Opposition the Government were 
wrong to take 9.2 million dollars from 
the surplus and build these three 
plants. That was wrong in the 
opinion of the Opposition. 

MR. HOLLETT : You admit it 
now by wanting to sell them. 

MR. SMALLWOOD: Now we did 
that. We built them and they are 
now ready to produce, in fact more 
than ready, just about completing the 

shakedown period which comes in 
every factory a period which intervenes 
between the completion of mill or 
factory and going into production, 
actual commercial production. In be
tween the two you have this normal 
period of shakedown, running your 
machinery, get-ting your adjustments 
made, detecting any flaws that de
velop and ironing out the small kinks 
which crop up before going into pro
duction with any machinery. Now 
what do we do, what do we do with 
this plant? 

MR. HOLLETT : Scrap them. 

MR. SMALLWOOD: I hope that 
is noted, that the honourable gentle
man says scrap them. That is in line 
with the whole attitude of the Op
position towards these plants. 

MR. JACKMAN : The Government 
has been told to get out of industry. 
Mr. Howe told them, the Honourable 
Minister of Defence in Canada. 

MR. SMALLWOOD: If Mr. Howe 
expresses an opinion he has every 
right to do so, but do you think Mr. 
Howe can tell this Government what 
to do. Not all the Mr. Howes and all 
the rest of the Government of Canada 
rolled into one, not the Government 
of Canada and the United Kingdom 
and all the Governments in the world 
can tell this Government what to do. 
We are a sovereign Government with
in our own jurisdiction and no one 
tells us what to do except the people 
of Newfoundland during elections. 

Now, Mr. Speaker, having done what 
the Opposition thinks is wrong, these 
three plants built with public funds 
now being virtually ready to produce 
on a commercial scale, the Govern
ment had to decide what to do with 
them. Will we operate them? Will 
the Government go into business? 
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Will the Government become com
mercial operators of these three plants? 
Supposing the decision were yes, what 
would the Opposition say then, would 
they approve of that? Would the Op
position agree that the Government 
should operate these three plants? 
Would they agree and praise us for it? 
They would not answer, no, they know 
what is comiing so diiscreetly say noth
ing-So would they advise us to oper
ate these plants? 

MR. HOLLETT : You would make 
a mess of it anyway. 

MR. SMALLWOOD: They would 
not want us to make a mess, so appar
ently they would not want us to oper
ate these plants. The honourable 
gentleman who is not the Leader of 
the Opposition, but the coming Lead
er, he is grooming himself like Barcus. 

MR. CASHIN : They are in your 
party too, you know. 

MR. SMALLWOOD: Every man 
on this side carries a field marshal's 
baton. Every Liberal elected is a 
potential Premier of Newfoundland 
but there is not a Tory leader in 
Newfoundland today, elected or not, 
not in Newfoundland maybe some
where else. The day of Toryism is 
dead as the great auk and the only 
chance Toryism has now is on the 
Funks where the great auk died that 
is tihe only chance Toryism has of 
success. 

MR. SPEAKER : Order. 

MR. SMALLWOOD: Yes, Mr. 
Speaker, just a little diversion a way 
from the more serious side. All right, 
we have spent the money and built 
the plants and they are now ready to 
go. Now what do we do with them? 
The Opposition says don't operate 
them, so we decided not to operate 

them not because they so advise us, 
but we decided in our own wisdom 
not to operate these three plants. 

MR. HOLLETT : With a little 
help from Ottawa on that decision. 

MR. CASHIN: You told us last 
year you would have a lot of revenue 
out of them. 

MR. SMALLWOOD: We are go
ing to have heavy revenue out of these 
three plants. That is what I am 
coming to, a million dollars a year. 

MR. CASHIN : I hope so. 

MR. SMALL WOOD : The honour
able gentleman may not only hope so 
but he can be sure of it. 

MR. CASHIN : You are not sure 
either, no one is, not even the Great 
Stephenson is sure. 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Speaker, is that 
in order from the other side? 

MR. SMALL WOOD : I like it. I 
like the cut and thrust of debate for 
five or ten minutes. Then they get 
space in the Tory Press as the fight
ing Opposition telling the Govern
ment -where it gets off. They can't 
get away with anything now. The 
radiocasts and newspapers, all the 
people listening and reading except 
for the half dozen who come down 
here and know the difference but the 
great public that depends on a free 
press and a free radio will get the 
idea that Joey is brought to book, 
brought to heel by this fighting Op
position. There is not a single man 
over here who could not take on the 
whole Opposition at any time. 

MR. SPEAKER : Order. 

MR. SMALLWOOD: Now then, 
Mr. Speaker, we decided to sell the 
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plants. · !'hen.: are two ways to sell 
these plants, one to sell to private 
enterprise. If we sold these plants to 
private companies we would make a 
profit. 

MR. HOLLETT: Why not do it? 

MR. SMALLWOOD : If the hon
ourable gentleman would manage 
somehow or another to possess his 
soul in patience for a few minutes I 
will explain to him. I won't promise 
to satisfy him. If we had sold -these 
three plants to private companies and 
sold them at a profit, two things 
would have happened; one, we would 
get back the outlay into the Treasury 
and (2) we would get the profit on 
them back into the Treasury and that 
would be the finest of it, the trnns
action would be completely rounded 
off and ended. We decided we did 
not like that as they were going to 
make important profits . It must be 
ten months ago since we debated that 
in Cab-inet. There is a former Min
ister of the Crown in the Chamber 
this afternoon •who was present on 
the occasion when we debated what 
we would do with these three plants. 
If we sold them to private enterprise 
the most we could hope for was a non
recurring transaction, get our money 
back with a bit of profit and that 
would end it and the private company 
would go on year by year making a 
substantial profit which the Treasury 
would not get. So we decided instead, 
and it was my idea, my personal idea, 
not Dr. Valdmanis's, mine, my own 
personal idea which I put to the 
Cabinet and with which the Cabinet 
agreed wholeheartedly, to create a 
Crown Corporation. We first thought 
of a 51-49 proposition, 51% Govern
ment and 49% private enterprise, but 
subsequently after looking into the 
laws of Canada •we decided it had to 
be 90% Government, 10% private 

e11te1·prise and so it was done. We 
could have gotten the capital for a 
49% private enterprise but there were 
good reasons that the House will ap
preciate, if we were going to have a 
Crown Corporation that it should be 
about 90% Government and not less. 
I don't need to put it into words and 
would rather not. Perhaps the less 
said about that feature the better for 
the time-being. But to create a 
Crown Corporation, to attract to that 
Corporation private enterprise, reput
able private enterprise and have the 
Corporation take over these plants to 
operate. That would take the plants 
out of the realm of politics where 
they should be. It would put the 
plants under efficient business man
agement. What is wrong with that? 
ls not that sound? But the Corpor
ation itself has only one million paid 
up capital, subscribed within the com
pany's treasury, nine hundred thou
sand of it subscribed by the Govern
ment and one hundred thousand of it 
subscribed for shares by private enter
prise. Now one million dollars is 
not enough to buy the plants. The 
Corporation has to borrow the money 
to do it, because they have only a 
million dollars . So they did what 
Corporations have done all through
out the earth from the beginning of 
the joint stock companies, exactly 
that. You don't wait until you earn 
tJhe capital, but the group, the share
holde1·s that are to own the company, 
couple up sufficient capital of their 
own in the Treasury of the Company 
and give them all the capital required, 
they don't do that, they go to the 
public and sell non-voting stock in 
some form or another. The voting 
stock, the equity, the control of the 
company, the ownership, they get that 
by subscribing a million dollars. That 
gives them ow,nership of the company, 
they own all the shares for that mil-
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lion dollars . Now, they go to the 
public and sell preferred stock, first 
preferred stock, they sell participating 
shares or they sell bonds in one way 
or another and they get the necessary 
capital from the public, but tlhe pub
lic in those bonds don't get voting 
shares, the ownership and control of 
the company remai,ns with the owners 
of it. That is commonly done every 
day. Take up the "Financial Post," 
the "Financial Times," the "Econo
mist," any financial paper and every 
issue you will see that this company 
and that company are selling bonds, 
selling preferred stock, convertible 
shares, preferred shares, bonds, de
bentures and all t1he rest of it. What 
is that doing? It is asking the public 
to put up the money for them to 
start a new factory, enlarge their fac
tory, improve their factory. So that 
this Corporation which owns a mil
lion dollars in cash goes out to the 
public for ten million as a new com
pany, brand new without any assets 
except a million dollars. It would be 
foolish and a waste of time for them 
to attempt to sell shares or bonds or 
debentures without some guarantee. 
I ask t!he House to notice that there 
is no mortgage. These plants are not 
mortgaged to the ·bond holders, not 
mortgaged to any one but are just 
owned outright by the Corporation 
which is owned as to 90% by New
foundland, by the people, by this 
House. So that the Corporation is 
not offering these plants as security, 
they are not mortgaging bonds. I ask 
the House to take notice of that, nor 
will -the honourable gentleman find 
it in ~he Bill there. The bondholders 
buy the bonds of that Corporation on 
the guarantee of the Newfoundland 
Government, that is the security the 
bondholders get when buying the 
bonds. Now, the Opposition will 
have all kinds of fun while it lasts, 

just while it lasts but in another year 
or two when the Finance Minister 
gets up in ~his House year by year 
budgeting for a large sum of money, 
revenue for the coming year from the 
Newfoundland and Labrador Corpor
ation, I hope that each time the Fin
ance Minister does that he will re
mind the House of the scepticism, of 
the doubt of the honourable gentle
man, the member for St. John's West, 
the coming Leader of the Tory Party, 
tihe bright hope of the Tory Party, no 
wonder the honourable gentleman 
smiles, it is something to laugh at. I 
hope, however, he will remind the 
honourable gentleman from St. John's 
West of this "screwy" Corporation; 
don't let us forget that, I will use 
that more than once and I will hope 
that Vhe honourable gentleman will 
use it again to describe the New
foundland and Labrador Corporation. 
I hope the Finance Minister will take 
due notes now of the fact and on the 
right occasion make the proper use 
of it. 

MR. SPEAKER : The honourable 
gentleman is out of order. 

MR. SMALLWOOD: The honour
able member described the Corpora
tion as "screwy", applied it to the 
Corporation whose bonds we propose 
to guarantee, a "screwy Corporation." 

MR. SPEAKER: The honourable 
member is out of order in describing 
another honourable member. 

MR. SMALLWOOD: Well, Mr. 
Speaker, I end as I began. The terms, 
I think, will have to be stated. I did 
tell the House what the time was 
and I told the House about the sink
ing fund. It is true I told the House 
in introducing the Bill that it is a 
twelve years issue, the term of the 
bond is twelve years. 
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MR. CASHIN : It has to be in here. 

MR. SMALLWOOD: I agree. 

MR. CASHIN : The sinking fund 
is what amount each year? 

MR. S'MALLWOOD: The amount 
I have already told the House. I agree 
it 1is not ,in there. I can read, too. 
It is one of the things I learned in 
school. I know that these two items 
are not stated in the Bill. 

MR. HOLLETT: Why not? 

MR. SMALLWOOD: Oh, perhaps, 
as the honourable gentleman says, it 
is incorrectly drafted, I think that 
term was used and it is a new way 
to describe an omission of a fact 
from a Bill. 

MR. CA!,SHIN : There should be 
a further clause. 

MR. SMALLWOOD : !t is not a 

matter of improper drafting. The 
honourable gentleman will go a long 
way before finding anything wrong 
in the drafting of the Bill and the 
honourable member from St. John's 
East will agree with me on that, there 
is nothing wrong with the drafting of 
the Bill, the principle thing is in the 
amount of the loan, ten million dol
lars, the rate of interest is the next 
and these main things are in the Bill. 

MR. CASHIN : The te1ms are not 
in. 

MR. SMALLWOOD: Not at pres
ent. The House will go into Commit
tee of the Whole unless the Opposi
tion think we are trying to rush it 
too much. Now, that I have spoken 
it is all ready. Now, finally, if there 
are any improvements to be made in 
the Bill in Committee of the Whole 
we will be happy to consider any im
provement that may be suggested. 

Read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Committee of the Whole on Supply: 

Department of Public Works: 

901. 

MR. SPENCER: The only change 
there is in the cost of living bonus 
and any changes there are throughout 
the votes I shall be glad to supply any 
information as we go along. 

901 through 904 carried. 

MR. SPENCER: We brought a 
memo to the Council this morning, Mr. 
Chairman, asking permission to have 
an additional grade two clerk appoint
ed and we have obtained approval 
because of the fact that we have trans
ferred all registry of public docu
ments for public works to one central 
registry, that meant a transfer of a 
clerk who has been wHh the Depart
ment for some years, Mr. Chancey, 
and his place had to be filled in the 
general offices so that there is an ad
dition of one clerk. 

MR. HOLLETT: May I ask the 
Honourable Minister what is the ex
tra assistance? 

MR. SPENCER: From year to year 
it has been found in the Motor Regis
try Department that at the actual 
registration period there is a very 
great rush of business demanding more 
than the normal group of clerks who 
are entirely unable to deal with it so 
that we hire two or three extra assist
ants for the period of two or three 
months. That is going on now and 
goes on every year. The idea is that 
we have been trying to avoid the neces
sity of increasing the staff to the 
extent of taking care of it so that 
we have the extra two or three people 
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for the rush period which really be
gins about the middle of March and 
extends into perhaps June. Then the 
Committee will recall, in addition to 
that we have in the last two years 
made provision for some of our head 
office staff to go to the larger cen
tres such as Grand Falls and Corner 
Brook and Gander and Harmon Field 
and there spend a period of from two 
to four weeks registering the vehicles 
in these centres. That reduces the 
head office staff and we take care of 
that by extra assistants. 

905, 906 carried. 

MR. CASHIN: One assistant to the 
Chief Engineer $1,000 there? 

MR. SPENCER: That is a token 
vote. The position is that there is 
no assistant to the Chief Engineer at 
the present time. The Committee will 
recall that the retired Chief Engineer, 
Mr. Robinson, retired two years ago 
and his assistant then became acting 
Engineer up until two or three months 
ago when we made him Chief Engin
eer so that the Assistant Engineer is 
really a token vote left in should we 
need to appoint an assistant. 

MR. FOGWILL: ls there any plan 
for this year for the building of addi
tional cottage hospitals and nursing 
stations? 

MR. SMALLWOOD: There is a 
total expenditure on hospitals this 
year in the surplus for hospital con
struction and equipment and free 
grants to hospitals of $925,000. That 
is scattered throughout the estimates, 
some in the Department of Health and 
some in the Department of Public 
Works, on capital account for the 
surplus. We make certain grants to 
private hospitals. 

MR. FOGWILL: The question I 

was asking is for nursing stations and 
further down the page $67,.500. 

MR. SPENCER: That is to cover 
the cost of commitments on two hos
pitals, one just about completed now 
and one which we are committed for 
and contracts were called for last year 
but it was too late in the season. There 
is to be a cottage hospital at La Scie 
this year and another one is being 
built which has not yet been com
pleted at Trepassey. 

MR. CASHIN : Trepassey is not a 
cottage hospital. 

MR. SPENCER : A nursing station 
and the same applies to La Scie. 

MR. CASHIN : In connection with 
this entire vote of a million and a 
half dollars for repafrs to buildings, 
is there anything in here at all? 

MR. CHAIRMAN : We a'.re not on 
that item now. 

MR. CASHIN : I am very sorry, 
Mr. Chairman. 

In last year's estimates there was a 
vote of $20,000 for a Doctor's residence 
at the Mental Hospital, is tha-t for 
rebuilding or extensive repairs? 

MR. SPENCER : The explanation 
of that ,is that building has been some 
two or three years vacant and it is 
the intention of the Department of 
Health to have it remodelled into 
apartments or rooms for the doctors 
of the Mental Hospital to house them. 
I think it is to be made into three 
apartments and the renovations are 
set at $20,000. 

MR. CASHIIN : Is that the old 
residence? 

MR. SPENCER: Yes, the same 
thing was done at the General Hos
pital last year. 

r 
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MR. HOLLETT That vote for the side of Elizabeth Avenue immediately 
Memorial University for $500,000? east of the olrl MacPherson Farm be-

MR. SMALLWOOD: That is the 
new University. 

tween it and the pond which is a nice 
s.ite for a campus. 

MR. HOLLETT : While on that 
point could we have any indication 
from the Government as to whether or 
not the president has been selected. 

MR. HOLLETT : This year? 

MR. SMALLWOOD: No, he has 
not been selected yet . This $500,000 is 
to commence the construction of the 
new Universiiy building on the new 
campus which is to be on the North 

MR. SMALLWOOD: That is the 
intention of the board of regents if 
the Legislature votes the half million 
dollars. That is only the beginning 
of course, of meeting the cost of the 
new University. 

Carr-ied. 

907. ROADS AND BRIDGES: 

01. Salaries ............... .. .... .... ..................... ..... ... .. . 

02. Expenses: 
01. Travelling .... ... .. ....... ........ .... ... .. ... ... .... . 
02. Office .. .. ... .......... ..... ........... ... . .. ..... ··-· 
03. Engineering Equipment Supplies .... 

03. Maintenance etc. of Roads and Bridges : 

182,000 

12,000 
6,000 

10,000 

28,000 

01. Maintenance of Roads and Bridges 1,700,000 
02. Grants to Local Roads Committees 200,000 
05. Erection of Highway Signs ... ......... .... 15,700 
06. Snow Clearing .............. ....... ...... .. .. .. ..... 100,000 
08. New Machinery ..... . .. .. ....... .. .. ... ...... .. .. 

09. Gasoline, Oils and Other Material 
for Re-Sale .... .... .... .. ......... ........ .. .. . 25,000 

10. Unallocated Stores and Labour 500 
1 l. Unallocated Maintenance 

of Equipment ...... .. . ' .......... ... , .... 500 
13. Local Roads, Labrador ... .. .............. 
14. Garage Equipment and Tools .. .. ...... 10,000 

1,921,700 

Total: Subhead 907 ····•• ·• •······· 2,261,700 

167,000 

12,000 
6,000 

10,000 

28,000 

1.425.000 
200,000 

15,700 
100,000 

25,000 
500 

500 

10,000 

1,776,700 

1,971,900 

134,862 

10,034 
6,280 

16,314 

1,415,234 
163,035 

4,845 
30,439 
25,555 

19,320 
3,062 

602 
16,188 

1,678,281 

1,829,457 
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MR. CASHIN: That takes in the 
expenditure on roads and bridges and 
the salal'ies covering that. The point 
I want to make, Mr. Chairman, as 
representative of St. John's West and 
as Leader of ·the Opposition, I take the 
liberty of saying a word or two in 
favour of my old love, Ferryland. In 
this vote there for roads and bvidges it 
takes in, I take it Mr. Chairman, wages 
pa-id to patrol men etc. The Minister 
will correct me if I am wrong. The 
total vote here for roads and bridges 
amounts to ~2,261,000 which covers 
wages of patrol men working on the 
roads and all that kind of thing. The 
Minister was kind enough this morn
ing when I called him in connection 
with one patrol man who was ap
pointed last year on the 1st of May, 
to do a certain piece of road between 
Renews and Fermeuse and this year 
up to the present he has not been 
appointed. He was to see me this 
afternoon and feeling better than yes
terday, I don't know whether he was 
or not, he was feeling pretty good yes
terday afternoon, the Minister will 
understand that. The Minister was 
kind enough to tell me it came under 
the supervision of the Department. 
Now, I called the Department this 
morning and they told me, sending 
the fool further, that he was sent back 
to you again but he did not go. 

MR. SMALLWOOD: They should 
have sent him to me. 

MR. CASHIN: You know nothing 
about roads any more than myseH and 
I don't know much, you don't know 
as much as you uhink you do. How
ever, the man is being put off and 
has been there ten or twelve years. 
He went Lo see the Assistant Deputy 
Minister, Mr. Crummey and he got 
no satisfaction there. I am afraid he 
is being edged out by some means or 
another. Now, this fellow has been on 

the job for Len or twelve years and I 
don't see any reason why he should 
be kicked out at the present time. It 
is a political appointment which in
dicates to me that strings are being 
pulled agaimt him. But go ahead and 
do it, it won't do you any good politi
cally or otherwise, these kind of things 
never do, you can take that from me, 
firing a fellow out because of some 
political feeling he might have had, 
it is not going to do your crowd any 
good . The man has gone home this 
afternoon, the Department pushes it 
over on someone else and does not 
come clean and say yes or no but tries 
lo pass the buck to someone else. 

.\low, I would like to ask the Minis
Ler if they intend to do some work in 

• that particnlar territory Lhis year, they 
did a fafrly goocl job last year with 
the money spent. .-\s the Minister 
knows the road has been neglected 
and never had a decenl patrolman 
this last thirty years etc. and now that 
they have had one recently they might 
get a decent road even though no man 
represented thal place for the last 30 
or 40 years and all that sort of thing·. 
However, I am not going to bring that 
up al the present t,ime but I would 
like to know at the prcsenl time if 
the Minister could give any idea of 
the programme this afternoon in con
nection with work in that district. 

Another section 1 would refer to is 
in the District of St. John's W'est on 
the Blackheacl Road on the South 
Side, from here to Cape Spear is in 
fair condition once yn11 leave t.he 
settlement on the hill, I would not 
want it an awful lol beller except for 
a couple of places being patched up 
but where the people liive, on the top 
of the hill, needs a lot of money to 
put it in any kind of fair condition. 
l would not be bothered getting up 
a petition to bring in here as it is 
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only a waste of time because any man 
who brings a petition in this House 
either on this side or the other is 
only pulling a bluff. That petition 
is put on the Table of the House 
and is never heard of again. They 
don't mean a thing and never have. 
These documents are filed away and 
pet1twns that are being presented 
here, nothing is done about them. 

MR. SPENCER : Not since this 
Government came in. 

MR. CASHIN : This Government 
had a few I heard come in, and I 
know pretty well they are just a brush
off; it is impossible to do it. Mr. 
Chairman, I have heard petitions come 
in which were impossible, presented 
by members of either side of the 
House and the follow who presents 
them thinks in his own mind the 
settlement from where he presents the 
peliliun thinks what a great fellow he 
is who ,presents the petition. They 
would get just as far going to see the 
Minister and the Government and for
get about. petitions altogether. They 
are a waste of time. I never present 
a petition in the House and never 
will again. I presented one or two in 
my time, in my junior days but they 
are no good anyhow; the Government 
takes no notice. However, I am 
speaking of St. John's West out on 
the South Side Hill where there are 
five, six or seven hundred people 
living. 

MR. SMALL WOOD : They should 
have a town council. 

MR. CASHIN : They should start 
something. It is the Government's 
job to put it in fairly decent condition, 
it requires considerable work and it 
is a hard place as the Minister knows 
to do any permanent work without a 
large expenditure of public funds. So 
I draw that to the attention of the 

Honourable Minister and the Govern
ment in the hope that they will do 
something with that particular area. 

There is another matter; last year 
the Government did a good job in 
paving between here and Doyle's 
Bridge going down Petty Harbour 
Road in St. John's West. 

MR. SMALLWOOD: St. John's 
West was then Liberal. 

MR. CASHIN : lt was Newfound
land-Liberal-forget it. I am sick 
and tired of hearing "Liberal" and 
"Tory". One of these days I will vomit 
over this place. I am sick of it. I 
don't give a damn whether it -is "Lib
eral" or whatever you call me so long 
as I am half decent. This "Liberal" 
and "To1,y" stuff being poked down 
people's throats, "bull" to use the 
common vernacular, devised for the 
purpose uf bluffing people. 

MR. SMALL•WOOD : I completely 
disagree with you. 

MR. CHAIRMAN : The Honour
able Leader of the Opposition has 
t.h~ floor discussing public works not-

MR. CASHIN: Not "Liberalism" 
and "Torys." However, they did a 
good job paving the road out there 
but there are a couple of pieces not 
done and I don't know whether ar
rangements have been made to take 
over certain areas out on that part of 
the road to finish the job. I talked 
to the Minister yesterday and he told 
me for want of funds this year they 
may not be able to do that particular 
job. 

MR. SPENCER : Not exactl,y that. 

MR. CASHIN: That looks rotten 
to have only a mile, and not a mile 
altogether which has to be done. I 
realize the difficulty of getting it 
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done, you have to move equipment, etc. 
If the Government were on the job 
in the last year or so they would have 
taken that particular property and 
done the job. 

MR. SMALLWOOD It is some-
thing like "Brown's Corner." 

MR. CASHIN Yes, and that is the 
Government's fault. I don't care if it 
is Brown or Brownberg or who it is, 
the Government is supposed to do the 
job and they have the legislation and 
if my property or your property in
terfers with the carrying out of the 
public interest then the Government 
has the right to take these things and 
give fair returns for the property. 

MR. SMALLWOOD: That is good 
Liberalism. 

MR. CASHIN : That is good Lib
eralism-It is common decency. What 
is Liberalism? 

MR. SMALLWOOD : That is de
cency. 

MR. CASHIN: We are indecent, I 
take it. I object to the fact that I 
am indecent. I was Liberal before 
ever the Premier got inside this door. 

MR. SMALUVOOD : What hap
pened? 

MR. CASHIN : 1 could give the 
history of that and make the word 
"Liberal" stink, if you want to get 
the history of that. I am not up 
here to talk on that matter this after
noon but if the Honourable the Pre
mier would like to hear it and the 
Committee and if they think it would 
be a credit to the Liberal Party to 
hear it, the truth, he can have it. I 
am ready now or at any time to ac
commodate him in that respect. I 
left the so-called Liberal Party, yes. 
You want to know the reasons why? 

I will tell you but I don't think this 
is ·the appropriate time. 

MR. CHAIRMAN : It is not-Order. 

MR. CASHIN : If the Honourable 
the Premier wants it I will call a 
public meeting and tell him. How
ever, I was speaking with respect to 
St. John's West and a word in favour 
of this particular job. I believe in 
good roads. I hear the paved roads 
like the road leading to Portugal 
Cove are in parts bad and I recom
mend patrolmen also in connection 
with the road Lo St. Phillips that also 
deserves it and the Thorburn Road 
deserves consideration, par~icularly the 
bottom of Freshwater Valley needs 
some attention. Instead of getting up 
petitions and talking to myself about 
them I feel it is better to come in 
here at the time when the estimates 
are being brought in and have the 
matter discussed and present the case 
in a decent, fair way Lo the Minister 
and to the Government and that I 
think I have done. 

MR. SPENCER : Mr. Chairman, 
lhe honourable member when he 
was speaking, think he directed 
at least three questions which had 
some bearing on this vote of 907 
which covers roads and bridges and 
is made up of some fourteen sub
sections. He referred in one case to 
a certain patrolman who worked on 
the road at one time, he said for 
twelve years. That may be so. I 
shall not question that. In the first 
instance I ·would like to say to the 
honourable member that all patrolmen 
have not yet been placed on the 
various roads and in many cases it is 
the policy of the Department this 
year to endeavour to do away with 
the system, not the patrolmen, let 
these live. We are not quite so bad as 
to do away with them, but to do 

1. 
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away with the system of patrolmen 
where we can find it more economic 
to do the job by a different system 
known as a flying patrol so that many 
of these patrolmen will not find them
selves in a position of little industrial 
gods in their own little section. There 
is a very strong feeling amongst a lot 
of people that we are not getting the 
best value out of the money we spend 
by individual patrolmen. With my 
know ledge of the road work I think 
I know a little and I am inclined to 
agree with that to some extent. We 
have some pretty good patrolmen but 
others who wait for pay day. I -think 
the Committee generally will agree 
with me on that. To get back to the 
gentleman in question whether now 
he will be working this year or will 
not be, I am not in a position to say 
at the moment. All I know is in this 
particular connection this man came 
to me in the House of Assembly here 
yesterday and he was not really, as 
the honourable gentleman has hinted, 
in a condition to deal with anybody. 
In order to be fair I am not going to 
discuss that either. I don't want to 
do any poor individual any harm, I 
am not here for that and I am not 
usually in the habit of doing that. I 
will simply say the man was not in 
condition to come and do business 
with me. Unfortunately, there were 
two or three others whom this gentle
man approached and when he rwas 
merely asked to wait his tum he got 
abusive. A public servant can take a 
little abuse and can defend himself. 
However, this morning I had a call 
from the Honourable the Leader of 
the Opposition on behald' of that 
gentleman and later still I was told 
before I left the office today, that man 
had been down and interviewed some
one in my Department regarding his 
job. All I can say in answer to your 
request is that there has been no de-

cision regarding that particular job. 
There is no decision that that man 
will not get his job and no decision 
that he will be replaced. If I exer
cised any personal animosity for his 
conduct to me yesterday, I would 
possibly be inclined to say, no I will 
not give you a job. But I am not 
exactly tha·t type and I don't propose 
to do that. His case rests on the 
programme the same as any other and 
that is what I told the Honourable 
the Leader of the Opposition this 
morning, that it was up to the district 
superintendent to say whether or not 
the man qualifies. That is true but 
in the final analysis I as Minister can 
give the green light to employ him 
but in 99 per cent of the cases it is 
accepted as recommended by the dis
trict superintendent. 

In the next question or rather the 
honourable gentleman pointed out 
that the road, the so-called Blackhead 
Road, the roads are in poor condition. 
In that connection, Mr. Chairman, I 
can only say we have something like 
two or three thousand miles of trails 
or roads in the various districts of 
this country which are in far worse 
condition and far greater numbers of 
the population of this Island have no 
roads whatever. This year our vote 
will only go so far and we have to 
try and as usual cut our garment ac
cording to the cloth. The mainten
ance vote is, as you gentlemen can 
see, $275,000 more than last year. In 
effect that is not a true picture, there 
were $1,425,000 voted to that last year 
but $1,600,000 was requested, we were 
cut to $1,450,000 and later had it re
stored to $1,600,000. In actual fact we 
have one hundred thousand dollars 
more than last year. The House will 
understand that we have a consider
able mileage of new roads to main
tain. However, all roads will we hope 
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as far as possible receive attention in 
the ordinary course of maintenance. 

Now, with reference to the bit of 
paving left undone on the Goulds 
Road in St. John's West, last year the 
Honourable the Leader of the Op
position referred to it and I agree 
with him if I never did before though 

· I don't think we have ever disagreed 
so badly and I agree one hundred 
percent that in the first instance it 
should not have been left out and 
when the Department of Public Works 
had the authority to go up and ex
propriate this property for the pur
pose of public progress, I agree with 
him, but there are cases where public 
works do not take advantage of the 
power they possess and that is one of 
them. The Department of Public 
Works has been trying for some three 
or four years to arrange or arrive at 
an agreement with the owners of 
these two pieces of property and we 
were unable to do it. Every other 
citizen along there agreed and we did 
complete settlement with the excep
tion of the ~wo who would not agree 
and the result was that we would not 
allow that to delay the project for the 
whole community and the Depart
ment of Public Works ordered the 
paving to ,be done and to leave these 
two sections out. I am very happy 
to sa,y that one at least of the owners 
is satisfied that the work be under
taken and has come to the Depart
ment and has now made a settlement. 
We now have the right to enter on 
that land but I would like to point 
out to the Committee that the De
partment of Public Works cannot 
economically undertake, or should 
not, and I say this from practical ex
perience, I think I know what I am 
talking about in this case, they should 
not undertake to pave a quarter of 
a mile. The reason for that is that 

we must get the contractor or some
body to set up equipment to pave 
one quarter of a mile or so and ob
viously the overhead expense entailed 
in setting up of the plant to do such 
a small amount of work would make 
it so expensive we just cannot ordin
arily undertake it. It does not mean 
it will be indefinitely left out, it does 
not mean it will not be done this 
year, I am not in a position to say, I 
don't know. When I first came into 
the office of Public Works in 1949, 
we had a little block which was left 
out in the west end of Topsail along 
the Conception Bay Highway, I am 
not referring to Brown's Corner, I am 
not worried very much about that as 
it is only a bunch of rocks and we 
are not going to put the Trans-Canada 
Highway there and I am not worried 
whether it is done or not, if the pub
lic want it they can make the demand 
as that is still an eye-sore to anybody. 
But the piece I refer to is a stretch of 
a hundred yards or so left out when 
the paving was undertaken and we 
had another little job coming up 
down there to pave at the airport and 
we may arrange to get this small por
tion done and it cost us just a little 
more than fifty percent greater per 
ton for the product and as a result it 
is uneconomic to undertake that. 
That is why we cannot undertake 
these small jobs. Last year we did 
the area out here rfrom the point 
commonly called Baird's Corner to 
the Airport and we did this piece on 
the Goulds Road and on the two items 
together we were aible to get a reason
able contract but as far as I am con
cerned it is not advisable to obtain a 
contract for the paving of one quarter 
of a mile of road unless we get our 
own organization to do it and set up 
that equipment which is quite an ex
pensive proposition. I hope I have 
answered the question raised. 
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MR. CASHIN : That is all right. 

MR. SMALLWOOD: Before it is 
carried I would like ro offer a couple 
of comments on one point made by 
the Leader of the Opposition with 
regard to that part of St. John's popu
larly known as the "Brow" which is 
populated by a thousand or fifteen 
hundred people and is therefore one 
of the largest of Newfoundland's out
ports and as such would come under 
Her Majesty's Outport Government 
district obviously. And it does seem 
lo me, having gone up there since I 
was a very small boy, that the people 
up there have not received a break, 
they have never gotten a break, they 
are hard working people, a lot of them, 
labouring men, longshoremen. I 
notice a few of them working in at 
the birch plant and I think they de
serve at least treatment as good as the 
people in any outport get. There 
seems to be something -wrong about a 
large population like that living in 
sight of the city, where they can look 
down from their homes and see the 
city, look upon a brilliant display of 
lights, a beautiful sight, and ·yet them
selves living under conditions from a 
municipal standpoint far from satis
[actory. I wonder if it might be pos
sible to get them organized munici
pally, I doubt that it can be done any 
other way. The Government has 
ways of ass1st111g outports in the 
matter of roads, bridges and munici
pal improvements and one is through 
town councils and the second is 
through local road committees of 
which there are over six hundred now 
in Newfoundland. There the people 
in the community concerned do some 
work on their roads with Government 
financial assistance to the amount of 
lwo hundred thousand which we con
tributed last year on the local road 
committees and then there is a new 

arrangement passed in the House 
here at the present session, community 
councils. Now, community councils 
are meant only for places rather too 
big for road committees and rather 
too small for town councils. The 
people on the Blackhead Road and 
that valley running East and West 
from the road have a populat,ion which 
could come under the heading of a 
town council. They qualify from the 
standpoint of their numbers as a 
town council area. I wonder would 
the citizens consider it? Some of 
them are civic minded, the people 
up there maintain good schools and 
churches and with a sense of civic 
pride and responsibility, although God 
knows there is not much up there in 
which to take very intense pride, it is 
not their fualt. It is a mushroom 
town settlement springing up much 
like Corner Brook West without re.gn
lations, without control, without guid
ance, but there must be some civic 
minded people up there who would 
take the helm in forming a town 
council. Now, the Minister of Muni
cipal Affairs and Supply who is ab
sent from the House at the moment 
would, I feel, be quite happy to have 
his officers, especially his Deputy 
Minister of Municipal Affairs, Mr. 
Clarence Powell, and other officers 
assist these citizens in forming up a 
town council. 

Now, the benefits of a town coun
cil are quite remarkable for any settle
ment and it is rather surprising to 
me that more of the larger places in 
Newfoundland are not availing them
selves of the opportunity presented in 
this town council programme. The 
Government makes for three years 
running a special grant running into 
quite a few thousands of dollars, the 
amount I believe depending on the 
size of the settlement. In addition to 



HOUSE OF ASSEMBLY PROCEEDINGS 711 

that matches their own looal taxation 
and again in addition to that under
takes to guarantee bonds for the 
town councils to raise money wi-th 
which to install water and sewer sys
tems. I believe it is possible with 
help from the Government providing 
also that the people up there -take 
the initiative themselves which should 
not be too difficult, I believe it is 
possible in the course of a few years 
to reclaim that part of our Newfound
land outports from its present some
what chaotic situa<tion. I suppose that 
ou tport is the nearest out port to the 
city of St. John's except Quidi Vidi 
and as such come under the jurisdic
tion of Her Majesty's Outport Govern
ment. I say seriously that something 
ought to be done and can be done and 
I believe in a few years with proper 
municipal organization it is possible 
to build a town up there to which 
you could take visitors. The same 
thing applies wp there on Signal Hill. 
You have here one of the finest har
bours in this world and visitors are 
always praising the view of the city 
which is just magnificent, you don't 
see anything like it anywhere else in 
the world, a combined city and har
bour. Yet the great vantage points 
from which -to view it, namely Signal 
Hill and the Brow are not places, I 
am not blaming anyone, but they are 
not places to which you could with 
any degree of pride take visitors. It 
is a pity that to get to Signal Hill 
you have to pass through an area 
where poor hard-working people who 
could not a,fford homes in the city 
built small ,homes for themselves, 
built small homes for themselves hig
gledy-piggledy without control, with
out guidance •and without the ameni
ties. You would hesitate to bring visi
tors up to Signal Hill, to one of the 
finest sights in the world where you 
can look out over the Atlantic with 

the next stop Ireland and back upon 
the historic old city of St. John's. We 
would like to take people up there 
but hesitate to do it. Now, it could 
be one of the most popular drives to 
Cape Spear, a most interesting drive. 
I have often gone out there and have 
spent many a day on the Farm 
and once actually negotiated to buy 
that farm ·to go and settle on it. It 
is a favourite haunt of my own which 
could be a fascinating drive and if 
ever we are to have a tourist traffic 
in St. John's we want to have places 
like that, we want a variety of them, 
a number of them. At the present 
time when a tourist comes in we take 
them on a drive around Conception 
Bay. We can't take them up the 
Southern Shore unless it ,becomes un
changeably Liberal, and when it be
comes unchangeably Liberal, perhaps 
they will have a paved highway. That 
would be a new marine drive, the 
Southern- Shore, the finest marine drive 
I suppose in North America, to drive 
along that Southern Shore wrth here 
and there the Atlantic open to you. 
It is a magnificent sight, but it is not 
a place you feel very ·happy at the 
moment to take tourists, to be apolo
gizing all the time that this is a 
"Tory" district, to be apologizing for 
the fact that in this modern age, in 
the mid-twentieth century, a whole 
district for forty years has been "Tory" 
to have to explain that to visitors in
stead of enjoying -the view. They are 
hardworking, industrious fishermen, as 
a matter of fact I suppose that the 
Southern Shore today is more a fish
ing district than any other district in 
Newfoundland. I believe there is 
nothing up there but fishing, it is en
tirely just a fishing district and only 
a hop-step and a leap from St. John's 
and when visitors come here it would 
be an ideal place to take them to see 
our inshore fi~hery. Bu·t we are ha1f 
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ashamed to take them up in a "Tory" 
district, they are civilized but mis
guided, they have been misled. 

MR. CASHlN : A few more threats 
and they will be all right. 

MR. SMALLWOOD: ,-ve never 
threaten but joke and kid, banter is 
the word. 

MR. CASHIN : All kinds of politics 
now. 

MR. SMALLWOOD : Not at all, il 
is too late in the ,lay . 

MR. CHAIRMAN : 1 suggest the 
rwo honourable members stick to the 
item under discussion . 

MR. SMALLWOOD: What I would 
suggest is that the two honourable 
gentlemen take that matte1- in hand 
ancl perhaps begin with calling a 
meeting of SOllle prominent citizens to 
form a Committee up there which 
would lead to Lhc idea of a public 
meeting to take the census of the 
population as lo whether they would 
like a town council. I can promise 
on behalf of my honourable colleag1w 
I he Minister of Municipal Affairs and 
Supply ready co-operation and colla
boration from his Department in the 
formation of a municipal government 
up there. Now, I don't know whether 
they would welcome two city fellows 
coming up 01- prefer an outport man 
to come and see them. Now, the Hon
ourable Leader of t<he Opposition 
should not get angry, he was once an 
outport man and is now a townee as 
is his colleague from St. John's West, 
in fact they are all townees on the 
opposite side except our honourable 
friend from an outport over in Bell 
Island. If they could overlook that 
on the Brow these two gentlemen 
might go up there, and seriously, do 
a fine piece of work and the Govern-

ment would be delighted to help be
cause, joking apart, that place up 
there does need a break, they are good 
people and some of them voted for 
us too, you know. 

MR. CASHIN ; I am not talking 
of votes at all. The elections are 
over. 

MR. SMALLWOOD: We are afraid 
in this Government-

MR. CASHIN: 
land. 

Afraid of Ferry-

MR. SMALLWOOD: We want it. 

MR. CASHIN: You lost it-try it 
now. 

MR. SMALLWOOD: When the 
last court i-n the land passes on the 
election which took place, if it says it 
was not valid, then we will have an 
election. 

MR. CASHIN: We will see. I am 
not up here lo talk about politics nor 
this blasted "Tory", "Liberal", that is 
over as fur as I am concerned. But in 
connection with Black<head let me tell 
the Honourable Premier that is what 
the people call it and they resent it 
being called what he called it. I will 
go and see what I can do, start some
thing in connection with trying to get 
that place fixed up. There was a 
Liberal representative in tha-t place 
for three years and did nothing with 
bhe result he was fired out, kicked 
out. 

MR. SMALLWOOD: One was de
feated and the other elected. 

MR. CASHIN : Why in the name 
of sense did he not say and do some
thing. I heard of heads coming off 
about that fellow but still my head is 
on. Then another Minister of the 
Crown went up there going to do the 
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devil and all and the so-called Lib
erals did nothing for -the Blackhead 
Road when they were in office and 
had no intention of doing it and it is 
questionable whether they will do it 
now or not. If they do we are pre
pared to call their bluff right now 
and myself and my colleagues here are 
prepared to call a meeting if neces
sary of these people on the hill and 
use some other influence as well to 
see if they can get something done, 
and that is more than the Liberal 
crowd up there ·tried to do. We are 
prepared to co-operate with the Gov
ernment in that respect. It is our 
job whether we are Liberal or Tory 
to do good for the people who have 
not had the opportunities of the city 
but have been camping up on the 
South Side Hill. They had to go 
there as they had no where else to 
live and it is our duty as citizens, as 
good people, as citizens to try and do 
something for them and not play them 
around for a vote and then when we 
do get a vote to blazes with them like 
the two elected last time. They were 
elected and forgot about them but 
then when they came back-

MR. SPENCER : Mr. Chairman, I 
rise to a point of order. I don't usu
ally interrupt the honourable mem
ber. The statement I object to is 
that he says : During the election 
these two gentlemen, neither of the 
gentlemen he refers to are in the 
House at this moment, and I want to 
refute that in this way, when he said 
they did nothing, these two gentle
men approached me from time to 
time and while it is not the usual 
job of the Minister of Public Works 
or of any Department to go out and 
personally supervise but in this case 
the Ex-Minister of Provincial Affairs, 
my good friend, Jim Spratt, invited 
me to go up there not only once but 

two or three times and I went with 
him-

MR. OHAIRMAN : I don ' t think 
the Honourable Minister has a point 
of order there. I think you should 
have asked the Honourable Leader of 
the Opposition to yield. 

MR. CASHIN : I yield anyway. 

MR. SPENCER : If that is the 
proper procedure, my point is tha-t I 
want to correct the honourable gentle
man's statement and state that we did 
do something. I personally Wtjllt up 
there two or three -times in an at
tempt to try and do something. I 
merely want the Committee to know 
that that is so. 

MR. HOLLETT: Mr. Chairman, 
if it is the intention to adjourn I 
would like to say a word or two. I 
only want to speak for a couple of 
minutes. 

I would like to say this,. I have 
heard many things which supposedly 
have been said regarding myself and 
my colleague eleeted in the West End. 
I look over these and take them all 
with a grain of salt. I put it to you 
Mr. Chairman, that the people of St. 
John's West regardless of the fact that 
they put in two old Tories must get 
some care and attention from the 
Government and I feel quite sure the 
Government is prepared to give it ,to 
them. As for the Honourable Min
ister of Public Works, if I might be 
allowed, Sir, I ,have every regard and 
every respect for the Minister of Pub
lic Works. He, in my opinion, has 
done a good job throughout the 
country ever since he took over in 
1949. He probably made a few mis
takes, if not he would not be human. 
I believe the Honourable Minister of 
Public Works would not entertain any 
degree of vindictiveness and myself 
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and the Leader of the Opposition feel 
sure he will give us his support in 
the effort we might make and we are 
quite sure now the Premier himself 
would be prepared to assist us in St. 
John's West. I think that is the best 
note on which to end this vote, Mr. 
Chairman. 

Committee rises until 8:00 of the 
clock. 

NIGHT SESSION 

The House resumed at 8:00 of the 
clock. 

Commi-ttee on Supply (Public Works 
Cont'd.): 

MR. SPENCER : 

908. MISCELLANEOUS SERVICES : 

01. Grant to St. John's Municipal 
Council $30,000. 

02. Awards under Workmen's Com
pensation Act $15,000-That applies to 
accidents and possible deaths of men 
of the Department of Public Works 
chiefly on roads and construction. 

There is a grant of $10,000 to Bow
ring Park Committee, making a grant 
of $55,000 in this vote which is ex
actly the same as the vote for last 
year. Now, I should like to make it 
quite clear that •this grant of $30,000 
to the Municipal Council is not some
thing new but rather is a vote that 
has existed for some years past and 
has no relationship whatsoever to the 
$100,000 that the Government gave to 
the City Council the year before last 
nor to ~he $100,000 that the Govern
ment gave to the City Council last 
year. It has no bearing whatsoever 
on that. This $30,000 is something 
quite apart from any special, tem
porary or non-recurr.ing financial ·help 
the Government gave the Ci-ty Coun
cil for the two years preceding the 
present year. 

MR. CASHIN : Mr. Chairman, I 
wonder if -the Honourable Minister 
would mind my asking something with 
regard to Portugal Cove Wharf. I 
know there is no vote ~is year nor 
was ·there one last year nor the year 
before. There has been some consid
erable work done on the Portugal 
Cove Wharf and there is a dispute 
between the Provincial and •the Fed
eral Governments as to who had to 
pay for it. The Provincial Govern
ment had to pay the bill and I won
der if they are to get it back from 
the Federal Government and what 
position does the Federal Government 
take to re.fuse to repair this wharf 
without having the Provincial Govern
ment to do it and fight to get the 
money back from them. What is the 
position at the present time? 

MR. SMALLWOOD: The position 
is this : The Government take the 
view and take it strongly tha•t the 
public wharf at Portugal Cove is just 
as much the responsibility of the Gov
ernment of Canada as any other pub
lic wharf in Newfoundland for which 
they have taken responsibility . It is 
a well known fact tha-t at Confeder
ation the Government of Canada as
sumed responsibility, in fact they as
sumed title as well as responsibility, 
for all public wharves. Our stand is 
that this public wharf differs in no 
respect from the other public wharves 
of the Province and that for that rea
son the Government of Canada ought 
to have included that wharf, when 
they took over public wharves in 
Newfoundland. However, they did 
not do so. 

MR. CASHIN : Why? 

MR. SMALLWOOD : I don't know. 
I never have been able to find out. 

MR. CASHIN : They have not 
paid you the bill? 
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MR. SMALLWOOD : We in the 
meantime were confronted by the fact, 
the hard fact, that the wharf was 
falling down and was a positive dan
ger to life and limb. Being here in 
Newfoundland, having the seat of 
Government here in Newfoundland, 
being here ourselves, being very visible 
and everybody knowing that we were 
here and knowing us, and the Govern
ment of Canada at that time being 
far more remote, far less known to 
the people of Newfoundland than were 
this Government, we said, well in the 
circumstances, we can't let the wharf 
fall down, we will repair it and in 
so doing announce publicly so as not 
even to seem ,to admit that the wharf 
was our responsibility, that we did it 
under protest and we expected the 
Government of Canada to pay the bill, 
we did it at that -time to save life or 
prevent possible death or injury, but 
we did not admit our responsibility, 
we still do not admit our responsibilty 
and we see no reason in the world 
why we should. We never got the 
money back and furthermore last fall 
when Her Royal Highness and His 
Royal Highness were here and were 
going to leave the Province by way 
of Portugal Cove the wharf had fur
ther repairs made to it at our expense. 
After all we felt that we ought not to 
allow differences of opinion between 
the Government of Canada and our
selves as to the responsibility for the 
wharf to stand in the way of put-ting 
the wharf in decent shape for their 
Royal Highnesses. So again with the 
definite belief which we have never 
lost that it is not our responsibility we 
did nevertheless spend some New
foundland Government public money 
to repair that wharf. Now, attached 
to the wharf is a small landing stage 
on the left hand side looking out from 
the land towards the head of the 
wharf which is used by fishermen. 

The Federal Government out of Its 
big heart and big pmse-

MR. HOLLETT: Careful now. 

MR. SMALLWOOD: Repaired that 
small la,nding stage which is used for 
fishermen. They have gone so far as 
to admit responsibility for that small 
landing stage used by £ishermen 
amongst others, but not for the main 
wharf itself. So that the wharf that 
is used in the same way as other pub
lic wharves are used, to which schoon
ers come, tie on, load and unload 
from as is done on the other public 
wharves around Newfoundland, that 
wharf in which we see no difference 
whatsoever from hundreds of other 
wharves, the Government of Canada 
so far has refused to acknowledge. 
Now, I believe the l:Jime will come 
when they will acknowledge· it and I 
believe when ,they do they will pay 
us back what we will have spent on 
it up to that time. I am quite con
fident of that. It may require some 
little huma,n changes, not a change in 
Government but a little human 
change here and there, not much. It 
does not take much to change-

MR. HOLLETT : In the meantime 
who is taking the responsibility in the 
event of an accident? I understand 
conditions at the present time are not 
too good. Probably the Honourable 
Minister could tell the House its con

dition. 

HON , J. R. CHALKER (Minister 
of Public Health) : The condition of 
the wharf, Mr. Chairman, as far as I 
know at present is excellent. As I 
had something to do with the visit of 
Her Royal Highness here last year, 
we went down and inspected the 
wharf and ,it was ~n a bad condition 
at that time. Through the Depart
ment of Public Works we spent up
ward of five •thousand dollars on re-

t', ,. 



716 HOUSE OF ASSEMBLY PROCEEDINGS 

pairs which put it all in ship-shape 
last fall, that came out of the vote we 
had for the expected visit of Her 
Royal Highness here. 

MR. JACKMkN ; With regard to 
the Portugal Cove wha11f, I wish to 
point out here that the Portugal Cove 
wharf always ser111iced Bell Island 
which is a very important part of the 
economy of our country today, from 
which considerable large sums of 
money are brought to the Provincial 
Government and to t,he Federal Gov
e11nment in the form of taxation. Now, 
Sir, I am disappointed to see that 
there is no proviision whatsoever in 
the estimates here to go shall we say 
a little way towards the maintenance 
of that wharf at Portugal Cove serv
ing Bell Island. That wharf carried 
a load of practically seventy thousand 
passengers a year back and forth 
from Bell Island and also handles 
all the freight which I think last 
year alone required fifteen thousand 
vehicle for its transportation. Now, 
the wharf iitseJ,£ is in my opinion at 
least a continuous threat to both life 
and property. That wharf is not by 
any means in proper condition to 
take care of the loads going back and 
forth over it. I am sorry to see that 
the Provincial Government -have not 
seen fit to lay aside some amount of 
money to have that wharf put in half 
decent repair anyway until the Fed
eral Government makes up its mind 
to do something about building a new 
wharf. I feel more strongly now in 
making that request due to the fact 
th,H the Provincial Government have 
seen fit in the budget to put on this 
extra sales taxation and if you applied 
the three percent you are going to 
take off the workers in Bell Island i-t 
would make a nice, tidy, liHle sum to 
put the wharf in shape so that the 
people of Bell Isla-nd can go back and 

forth without feeling they are going 
to be killed. I think that matter 
should be given reconsiderabion and 
something provided to maintain and 
repair that wharf otherwise if you 
have to wait to have a serious accident 
i-t is then too late when somebody is 
killed or somebody is badly hurt. 

MR. SMALLWOOD; We don't 
propose to put it in the estimates for 
any such purpose as repairs to that 
particular wharf. Clearly if we in
cluded that item in the estimates it 
would be a clear admission that we 
accepted responsibility for it, an ad
mission of a very official character 
that could be used against us, so that 
we have no intention of putting it in 
the estimates. That however, does not 
mean t-hat no money can be spent for 
repairs to the wharf and spent by this 
Government. That does not mean 
tha't no money will be spent. We 
don't have to spend only exactly what 
is itemized in the estimates. We have 
the right to apply to one item in the 
given Department not covered in the 
estimates, expen<litures saved from an
other vote in the Department known 
as countervailing savings. If the need 
arises to repair that wharf and the 
Government of Canada still refuses to 
do it there is no doubt whatsoever 
that the Minister of Public Works 
could .find the necessary money with 
which to do it. Now, if there are no 
countervailing savings there will al
ways be a possibiHty of supplementary 
supply and the fact that we don't 
have ,it in the estimates does not mean 
we cannot or will not make vital re
pairs to it in the failure of ,the right 
Government that is responsible for 
making the repairs. 

MR. HOLLETT : Mr. Chairman, 
before we drop that issue, I appreciate 
the explanabion given by the Premier 
but could we have some assurance 
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that the Government will take some 
steps definitely to get a decision as 
to where the responsibility lies. The 

_. , Government have spent money from 
'-' · time to time making repairs to that 

wharf since 1949. The Prnv-incial 
Government, I understand, claim -it is 
not their responsibility but they have 
spent money on it and it is somebody's 
responsibili-ty surely. Would •the Gov
ernment be ,in order to take some sort 
of action against the Federal Govern
ment to get a decision from somebody. 
I think it is unfortunate tha•t this 
should be left in the slings at t.he 
moment with nobody shouldering the 
responsibiHty. On the other hand 
the Honourable Minister for Health 
whom I have no reason at all to doubt 
says they spent five thousand dollars 
on this wharf last fall and it is now 
in excellent condi.tion whilst the hon
ourable member for Harbour Main
Bell Island states •the condi-nion of the 
wharf is not so good. So that there 
is clearly quite a bit of misunder
standing somewhere. There is one 
thing sure the wharf cannot be ,in 

excellent condition on the one hand 
and 111ot in very good condi-tion on 
the other. There is a lot of traffic 
over that wharf and, as the honour
able member pointed out, there are 
ten thousand people over there abso
lutely dependent on -the condition of 
that wharf to get back and forth with 
their cars and freight and everything 
else. I would like to have some 
assurance from the Honourable Pre
mier that some defin,i,te action will be 
taken to arrive at some decision as to 
whose is the responsibility. We ·have 
both our Governments disclaiming 
any responsibility for this bridge over 
which ten thousand people pass back 
and forth from time ·to time during 
the months and I believe it is unfair, 
there is something not right some
where either wiith this Government or 

the Federal Government. Surely some 
Goveo:nment has the responsibility 
and I would appreciate it very much, 
it is in our District, and we would 
like to add our urging ,to that of the 
honourable member for Harbour 
Main-Bell Island. Possibly the Min
ister could give us some assurance that 
something will be done to lay the 
responsibility just where it belongs. 

HON. P. J. LEWIS (Minister with
out Portfolio): Mr. Chairman, I 
would ldke to associa,te myseH with 
the comments of my associates, the 
junior member for Harbour Main
Bell Island and also the honourable 
member .for St. John's West, in regard 
to this because it does affect quite 
seriously I think the life and property 
of -the people of Bell Island. It is a 
most anomalous position indeed when 
neither Government seems to assume 
responsibmty for -this very important 
public utility. I am very pleased to 
hear the Honourable Premier say that 
notwithstanding the fact that no vote 
is actually appea-ring here in •the esti
mates a revision can be made for the 
maintenance and upkeep of that land
ing place. However, the point made 
by the honourable member for St. 
John's West transcends that question 
because •the fact that the wharf has 
been used by so many people and 
there is a continuous danger of life 
and limb, it is mo&t imperative that 
some system of inspection and responsi
bility should be maintained regarding 
that wharf. I must say that I, as one of 
the representatives for Harbour Main
Bell Island, will do anything that I 
can to enlist the assistance and sup
port of the Government in assuring 
that that particular ,phase of the mat
ter is taken care of. I believe that I will 
have the support of the Honourable 
Minister of Public Works, if he were 
here, and I am sure of the Premier in 

1--
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in their common concern for the pub
lic interest. 

While speaking, I think there is an
other phase of the matter which 
should not be ,Jost sight of. It is 
something that affects the Depart
ment of Transport and not the De
partment of the Local Government. 
That is the necessity for further abro
ga,tion with regard to that pier. I 
had occasion to discuss the matter 
with masters, local and foreign, and 
they expressed concern over the fact 
that apart from the leading lights, 
which are to say the least archaic and 
t'he further fact at the approach of 
that wharf there is a very dangerous 
rnck and these vessels have to oper
ate on schedule in bad weather and 
on dirty nights and it •throws the re
sponsibility upon lhese masters which 
I don't think they ought to have to 
bear. I know it is something beyond 
the authori-ty of the local Government 
but I would like to see somebody in 
authority take it up with the proper 
authorities at Ottawa to see ,that the 
necessary assistance and aids are pro
vided for that particula,r rock. 

I have much pleasure, Mr. Chair
man, in endorsing what has been said 
by the honourable member with re
gard to this mat•ter and anything I 
can do as a member of this Gove.rn
ment I will certa,inly do all in my 
power to see that it is put into effect. 

MR. SMALLWOOD: In reply to 
the honourable member for St. John's 
We~t I have already said that this 
Government have made repeated ef
forts to get the Government of Can
ada to acknowledge the responsibility 
for that wharf which we believe they 
have. These efforts will of course be 
continued and , as I have already said, 
I believe they will end in success and 
that the Government of Canada will 

not only acknowledge their responsi
bility for the wharf in question but 
wiU reimburse this Government for 
the expenses we have had on that 
wharf up to the present time, or up 
to •the time of such acknowledgement. 

Carried. 

The Committee sat, reports pro
gress, passed 901 to 908 inclusive, and 
asks leave to sit again tomorrow. 

MR. SMALLWOOD: Your Honour, 
I think it is our hope that in case the 
House did not wish to continue for 
the remainder of the siuing today on 
the budget debate, we might revert 
to Committee of the Whole on Supply 
and do more business wi•th the esti
mates. So that the motion might be 
that the Committee have leave to sit 
again presently. 

MR. SPEAKER : Leave is granted 
tha-t the Committee of -the ·whole on 
Supply sit again presently. 

Committee on Ways and Means
Adjourned debate on the budget. 

MR. FOGWILL : Mr. Speaker, 
first I wish to congratulate ·the Hon
ourable Minister of Ftinance on the 
ve:Py able way in which he delivered 
his first budget speech in this House. 
I did have occasion at one time sev
eral years ago to work with the Hon
ourable Minister when he was a priv
ate dtizen, as I was then myself, on 
another matter. We worked together 
for just a ma,tter of hours, I think, on 
a question relating to some labour 
problem, and at that time Mr. Speaker, 
I was very happy to be associated with 
him and I express the same wish now. 
I am glad to see him here. I con
gratulate him in his office as Finance 
Minister and wish him every success. 

In the budget speech, Sir, although 
it was the first speech in this House 
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by the Minister, he like all other 
M,inisters of Finance in the past has 
presented a budget speech to this 
House which like all other speeches 
on the budget in the pas•t painted in 
very glowing colours the financial and 
economic position of this Province. I 
may say, Sir, that perhaps the present 
Minister may have been a little bit 
too lavish in the use of the brush and 
colours at his disposal in -trying to 
paint a picture of the economic and 
financial position of this Province so 
that it would be a more palatable 
morsel for the citizens ,to swallow than 
it really is. At •the same time, Sir, I 
don't blame him for that. The bud
get speech is a document of the Gov
ernment, though prepared by the Hon
ourable Mini&ter himself it is a docu
ment of the Government and is the re
sponsibility of the Government. Now, 
Mr. Speaker, we are -perhaps now at 
the present time in a rather uneasy 
period. We are now jus,t passed the 
third year since erntering into union 
with Canada and the difference be
tween three years ago and wha,t attains 
today is a wide difference. I believe 
the majority of the people of this 
country, I would use the word country 
in that respect, who subscribed to Un
ion with Canada and many others who 
did not at the time when Confeder
ation came into being, many of them, 
I think the majority of all •the people 
sat back to wait, to give ,the Govern
ment a chance to just try and find out 
and see how things would move, how 
the surplus would be spent whether to 
good advantage or otherwise. It is a 
mat·ter of opinion of course, Mr. 
Speaker, during that period certain 
people including myself and I bdieve 
all of my colleagues who still may be 
classed as die-hards, tha.t may be as 
it is because many things have hap
pened to us during the past three 
years, Mr. Speaker, which were pro-

phesied before Confederation took 
place and have come to pass. 

Now, in ,the budget speech, Mr. 
Speaker, on page 6, in respect to the 
economy of the people, the amount 
of money estimated by the M,inister 
of Finance as going into the pockets 
of the people from the various indus
tries and other avenues of work there 
is one item alone, defence $18,000,000, 
an estimate for this present year 
$25,000,000. That in my opinion, Mr. 
Speaker, •is not something of which 
the Government should be proud 
in any way, the preparation for de
fence of the Western Hemisphere in
cluded many people in this Province 
as well as Canada and •the United 
States are uneasy about the huge ex
penditures now being made on de
fence purposes and this cannot go on 
for very long. At some time perhaps 
not in the immediate future but at 
some time, some short period in the 
fature defence measures will have 
been all completed and when that 
happens it is quite possible ,that the 
amount set forth here in the -budget 
speech will not be as high as it ds 
now. But in any case, Mr. Speaker, 
if this defence expenditure does con
tinue for a number of years with the 
spending of so much money for de
fence purposes we must be prepared 
·to pay a higher rate of taxa-tion. The 
Dominion of Canada today is spend
ing huge amounts of money on de
fence and all of it has to come out 
of the taxpayers. I hope, Mr. Speaker, 
that the time will never come where 
the Western Powers wiU have com
pleted all their defence measures and 
building up their armed forces to a 
point where it may perhaps be neces
sary for them to deliberately start to 
begin to tear down the iron curtain 
without waiting for any a,ttack from 
behind it. 
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Mt. Speaker, the amount of $9,000,-
000 set forth here for mining, I do 
not give the Government any credit 
for that, it is a natural outcome of 
the defence measures partially and 
also due to the lack of raw materials 
on the Mainland where rit is most 
needed. Neither do I give -the credit 
to •the Government for the amount 
set down by earnings on the pulp and 
paper industry of $28,100,000, or any 
of the other items set down. The 
amount set down for fisheries has 
been spoken about before by my hon
ourable friend here. There is just 
$11,000,000 estimated for this present 
year. But in respect to the £isheries, 
Mr. Speaker, I ~hink that the Govern
ment now that they have come to the 
end of three years in office and are 
entering upon the fourth year, have 
had long enough for them to really get 
down to rock bottom and do some
thing for the twenty thousand fisher
men. I believe that they were promis
ed sincerely by the Government of 
Canada in ~he days when they went 
to the people that they would do 
something to assist and help -the num
ber of people who are stiill depending 
for their living upon the salt cod
fishe.ry. Now, these people cannot 
wait for industrial development. Some 
of them may be able to remove easily 
but the rest of them all around the 
Island, that is those who are nearer 
to the wood work or may be -living 
near the centre of the areas where 
some of the economic development is 
taking place, buot •the great majority 
of these still engaged in the codfishery, 
particularly the salt codfishery, Mr. 
Speaker, will have to depend upon it 
for a long time yet. So that I ,think 
the time has come for tlhe Govern
ment to do something this year, if 
the necessary ass•istance is not forth
coming this year in sufficient quantity 
or volume to help these people and 

assist them in the fishery, I fear Sir, 
that those who will be still engaged 
in it wHl be suffering hardship and 
finding it very difficult to carry on 
in their traditional vocation. 

Mr. Speaker, in respect - to the other 
items, for example •the Family Allow
ances and Old Age Pensions and 
Veterans Allowances, Unemployment 
Insurance, Mothers' and Dependents' 
Allowances amounting to probably 
twenty million dollars all ·told that 
will be put in the pockets of the 
people to ruse the words of the Hon
ourable Minister, into •the pockets of 
the people, he neglected to tell the 
House, Mr. Speaker, that all of that 
before it goes into the people's poc
kets must -be •taken out, someone has 
to pay for it before i-t can be paid. 
Some of it is taken out by the Federal 
Government and more by the Provin
cial Government. 

On page 20, Mr. Speaker, I win 
read it in part: "The Premier has 
thrown himself into •this drive for 
economic development wtlth that same 
unselfish spending of himself that was 
the main cause of his success in mak
ing Newfoundland a Province of Can
ada, and we who know him very well 
are confident that he will be as suc
cessful in rhis dFive as he was in that 
earlier one." Further down i-t says : 
"He created a P-rovince of Canada." 
Now, Mr. Speaker, that may be as rt 
is but I don't hold with that view at 
all. I agree with the Honourable 
Minister however to the ex,tent tha,t 
I do believe that the Premier was in 
a way perhaps responsible for bring
ing about Confederation with Canada 
as well as I believe the Honourable 
Minis-ter himself and many others 
were, but I vhink the mastermind be
hind the Confedera:bion ,issue, Mr. 
Speaker, was not the Honoura-ble the 
Premier, but I think that will rest up-
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on the shoulders of the present Sec
retary of Sta-te, Mr. Bradley. That is 
my opinion, Sir, -the Premier may 
have been a very good First Lieuten
ant and I agree he did a tremendous 
amount of work in bringing about 
Confederation with Canada but the 
mastermind behind it all was Mr. 
Bradley of the La-te Boat · Building 
Bountr, 

There are one or •two other points 
I might make, Mr. Speaker, I don't 
intend to take very long on this sub
ject. I am not a believer "in thinking 
at all in any way tha-t long and 
tedious speeches and continuous re
petition of •things denote a public 
orator or successful politician. I can 
probably say as much as I want in 
fifteen or twenty minutes and other 
peopl'e may ·take an hour, or a day , 
or two, to say it, and say a lot less. 

The Honourable M>inister goes on 
to say in his speech something in re
spect to taxing property and land. 
He goes on to say that the Govern
ment is aware -that the people of this 
Province are traditionally opposed to 
certa[n forms of taxation, direct land 
taxation and taxa~ion for the sup
port of schools, etc. On tha-t they 
have decided that, perhaps it might 
be truthfully said as •they would have 
too much opposition if they did put 
on land taxes, property ·tax, etc., so 
they have decided in their wisdom to 
tax the food. I be~ieve, Sir, that the 
people of this Province were told 
three years ago, that ~hey would have 
to pay a Provincial sa.Jes tax of three 
or four percent as the case may be, 
it happens to be three percent now, 
I know I told the people that before 
we went into Confederation, and I 
was told I was a fool by some people 
I told it to, but we have the three 
percent sales tax and now on top of 
it the taxation is going to be enlarged 

to include food. I don't think that 
is going lo be received by the people 
of this Province with any gladness. · 
But Mr. Speaker, they have increased 
the scope of the sales tax and there 
is a two-fold reason for it in my mind, 
they are not going ,to touch land or 
property they are going to leave that 
for the Community and Town Coun
cils and these councils will apply the 
pmperty taxation and land tax be
cause as we go forward it will be 
found necessary if -the communities, 
the villages and towns wish to go on 
and provide some services for them
selves, they have to Lax themselves. 
We •have, Sir, some support for that 
opinion here in this House during 
this session and in my opinion, Sir, 
tha t is the reason why •they are going 
to include the food because the pro
perty taxation will go on anyway. 
That is a well known fact. In the 
other Provinces they have property 
and land taxes and sales tax and we 
are no more than they. It is useless 
for me or for anybody on the Opposi
tion to object to the 3% sales tax, lit 
is going on and it is useless for any 
member to object, useless to have 
meetings about it, the Government is 
going to put it on whether we like 
it o r not. And three years from now, 
Sir, they will have the land tax and 
the property t~x whether they liike it 
or not. 

I have little more Lo say except to 
ma ke one or two remarks in respect 
Lo the revenn~s and expenditures. 
The revenues and expenditures fDl" 
the four years under review in the 
budget speech, in round figures we 
have thirty-seven million dollars rev
enue and thirty-six miHion expendi
tures in round figures, and for the 
four years a total revenue of $139,000,-
000 in round figures and a total ex
penditure of Sl 82.400,000. That 
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m,!ans the Government will have 
&pent at the end of this present year 
at ·the rate of eleven thousand dollars 
for each day in office excluding holi
days and Sundays. To put ,it an
other way $4,630 odd dollars for each 
hour. In four years Sir, the deficit 
amounted to $23,403,000 and to me, 
I must add to ~hat the transitional 
grant for the four years, $25,150,000 
which is not taxation revenue but 
only a grant and cannot at all be 
classed as money coming from revenue 
sources which leave an overall deficit 
for ·the four years of thirty-eight and 
a half million dollars. I have not in
cluded in that, Sir, the sum of $9,200,-
000 •they expect to take in this year 
in Tespect to the sale of the plants. 
I will not include it but it can be in
cluded, it all depends on how anybody 
looks at it. In tibat $9,200,000 will be 
cash guarantees tha,t we will be taking 
on, as some people say, as a contingent 
liability or indirect debt, I call it a 
direct debt. But in any case, Sir, we 
have an overall deficit for the four 
years period amounting to roughly 
four million a year taking the $9,200,-
000 off it and against that you have in
direct liabilities of ten million. Thank 
you very much. 

MR. HIGGINS: Mr. Speaker, I 
should like to associate myself with 
the congratulations that have been ex
pressed by my colleagues to the Hon
ourable the Mdnister of Finance on 
his budget speech. My colleague from 
St. John's West referred to •the fact 
that he knew the Honourable Minis
ter some years ago but I think that, of 
everybody in -this House wiithout ex
ception, I can claim a knowledge and 
to a certain degree of friendship with 
the honourable gentleman which goes 
far back, far longer than anyone else. 
He and I were at school toget1her and 
I remember in the days when the 

honourable gentleman was a promin
ent figure in what is known as the 
world of sport and which incident
ally he still occupies, not in an active 
sphere, nevertheless he is a very active 
member of the sporting fraternity. 
But in those days when the honour
able gentleman was the pride and joy 
of St. Bon's track, I was one of •those 
who could cheer his efforts, I am 
afraid wi-th far more partisan spirit 
than I do tonight. Yet nonetheless I 
can say quite sincerely, Sir, that I 
congratulate ,the Minister on his pres
entati-on of the budget. The actual 
form of it was t-0 be expected. We 
all know ~he honourable gentleman's 
ability ,in the literary line and certain
ly I don't think that his predecessors 
will begrudge my saying that the styl
ing of the present budget from the 
anistic standpoint ranks as high if 
not higher than any of the preceding 
efforts. 

Now, Mr. Speaker, since •the discus
sion of the budget can be approached 
in one of two ways; one can plunge 
into an analysis of the figures con
tained in that budget and thereby dis
play one's ability to grapple with 
figures or one can expose one's ex
treme ignorance of wha•t one is talk
ing about. I propose to take what in 
my case is the safer course and to con
fess , as one honourable member did 
on another occasion in thls House, 
that frankly I am not a financial ex
pert. I think tha•t is just as well, and 
then if there are any errors of com
putat-ion at least it will be said that 
the .fellow quite honestly said ,that it 
was not his line. But this is a bud
get that is a very cheerful document, 
it is like a joyful song with every
thing rolling out just r,ight, the notes 
were haiimonious, everything was plea
sant and when we consider the fact 
that there is a surplus on current ac-
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count and that coupled with ,that there 
is the prospect, as we have been told, 
of even greater surpluses of revenue 
for the coming year, in effect, in the 
words of the budget speech, the past 
year was •the most prosperous in all 
our history. All this could not but 
help to create ·the proper atmosphere 
and create the proper symphony of 
happiness, prosperity and peace to 
which we all look forward. But, Mr. 
Speaker, in all this cheerful song there 
is one• discordant note, the Minister 
announces that food s-tuffs are no 
longer to be exempted from the social 
security assessment. -Now, Jt is true 
that he wraps up that announcement 
in a very polished phraseology, I refer 
to page 15 in which he says: "1,t will 
be recalled -that the exemption of 
food stuffs from the ambit of the 
governing Aot was effected, not by 
Statute, but by Regulation. This ex
empt-ion was granted because the Gov
ernment felt that, at the time, the 
full benefits of the programme of 
social assistance had not had impact 
upon the general populace-a position 
which it is felt had not rectified it
self. Bearing this in mind, together 
with the fact that this Province is 
traditionally opposed to certain forms 
of taxation (e.g. direct land tax and 
direct taxation for the support of 
schools) common in other Provinces, 
the Government have now decided 
that the exemption of food stuHs for 
human consumption can no longer be 
jus·tified and we have decided that, as 
from a current date, the continued 
exemption of such i•tems from the am
bit of the Act should no longer be 
permitted." Now, as I say, that ,is a 
very nice way of putting i-t but, Mr. 
Speaker, we hear this very fine phrase
ology but we still have to face the 
cold, hard fact that on the very neces
sities of Life this Government, the Gov
ernment which according -to the Min-

ister's figures which we cannot bu-t 
accept as sound, is not only not in 
need of money but actually boasts a 
surplus, this Government I say, is 
now going to collect a tax of three 
percent on the bare necessities of life, 
the very food we eat. The Family 
Allowances which are going to be 
paid to the families in this Province, 
the families of the poor will be sub
stantially affected, w-ill be bitten into 
by •this 1111quitous taxation. The 
social security legislation of which we 
have heard so much in recent years 
and of which legislation so much 
praise has been properly heard, that 
social legislation, as I see it, is in
tended to enable our people to obtain 
more of -the staple necesshies of life, 
and with that type of legislation no 
right thinking person will quarrel, but 
I say, Sir, that the effect of this tax
ation is to deny ·the people the chance 
to buy more of these staple necessities. 
Who in this House, ,indeed, who in 
this country, any country, I mean 
Newfoundland, the Province of New
foundland if we must be completely 
correct, who, as I say, has not heard of 
the toiling masses, that great body of 
our people Lo whose interest every 
effort of this Government has been 
dedicated and rededicated, Mr. Speak
er, I wonder what will be the re
action of these toiling masses to the 
announcement of ·the Minister that, 
we have decided that as from a cur
rent date, the continued exemption of 
such items from the ambit of the Act, 
should no longer be permitted. That 
is, i-tems of food for human consump
tion from the ambit of the Act can 
no longer be permitted. 

Mr. Speaker, I do not have the 
Honourable the Premier's unique 
ability, that gift, and it is a gift 
which he possesses, of being able -to 
rattle off the names of all these 
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settlements along our far flung coast 
line, but I venture to suggest tha,t in 
many of these places toniglrt people 
.. ,e asking themselves, why this par
ticular taxabion? Why does the Gov
ernment give to us wi-th one hand 
benefits which it says are our birth
right and yet wi-th the other hand 
takes away a portion of these very 
benefits? Does the Government need 
money? No, •these people are saying, 
the Government does not need money 
because the Government has told us 
tha·t it has a surplus of $3,347,400 at 
the time the budget was prepared and 
at the end of March of nex•t year it 
will have $5,523,956. Of this amount 
incidentally an increase of some 
$2,750,000 is estimated to be coming 
from the social securi-ty assessment. 
Now, as I say, Mr. Speaker, I am not 
able to juggle figures. I can',t say 
how much of that two million seven 
hundred and fifty thoustand ,is going 
to come from the three percent tax
ation of food stuffs. I do venture to 
suggest it will be a very sizable por
tion, that, I think is a fairly safe 
statement for an a,mateur to make, 
Now, if the Government is going to 
have -this surplus of $5,523,956, the 
question as I see it in the minds of 
all these people still is, why does the 
Government need to tax our stomachs? 
I know, Mr. Speaker, ,that the House 
will be told that it is sound financ
ing to build up a surplus while the 
people are able to pay taxes. I am 
not a financial expert, but speaking 
as a member of this House I see no 
justification for this particular tax
ation, indeed a moment's reflection on 
the imposition of this taxation makes 
me think of the effect that it will 
have on that campaign the Govern
ment so lavishly sponsored not so 
long ago, "Buy Newfoundland Cam• 
paign ." 

Now, Mr. Speaker, I feel that a 

passing reference to this campaign is 
timely, and I presume, Sir, in order. 
Recently in reply Lo ques·tions. tabled 
by the Opposition the vouchers rela
tive to this campaign were tabled for 
the information of -this House. 

MR. SMALLWOOD: If the hon
ourable gentleman would allow me? I 
think he •is quite wrong •there. The 
position is that I invited; quite volun
tarily invited the Opposition to come 
up and look at the vouchers. Then I 
voluntarily brought •them iri and gave 
them to the Oppos-ition. I did that 
voluntarily. I did not have anything 
to hide. 

MR. HIGGINS : I thank the Pre
mier and say, as a matter of fact, that 
is the correct position. I apologize 
for my unintentional misstatement of 
facts. But, Mr. Speaker, however the 
information came to be tabled -that 
information was made available and 
there were certain aspects of that cam
paign which I feel should not go 
without comment. The first and what 
strikes me as one of the most unusual 
aspects of this was the appointment 
of the director of the campaign. 
Now, I don't wish to appear hypo'. 
critical, I do, however, wish to make 
it quite clear at the beginning that 
I have no intention of attempting to 
smear the character of that gentleman. 
He -is not in a position to defend him
self in this House and it may be that 
in the course of my remarks I will 
say certain things. I do wish, how
ever, at ·the very outset to have it 
clearly understood tha,t I am not mak
ing any charges against the gentle
man, the gentleman's honesty. I may 
say things, and I may stress the point 
tha·t perhaps he was a little bi-t lavish, 
slapdash, but I do say and say again 
with all sincerity I don't question the 
gentleman's honesty. I do that in 
fairness to him. He is not in a po&i-
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tion to defend himself. But we have 
the extraordinary position, Mr. Speak
er, that an arrangement . was entered 

t,, into to cover the disbursement of 
what originally was going to be some
thing like $40,000, a sum which ulti
mately ended up in -the vicinity of 
$75,ooo: 

MR. SMALL WOOD : It was $40,000 
for one year and i-t went into the 
second year. That makes that for 
two years. 

MR. HIGGINS : Eighteen months 
to be exact. As I say originally to 
cover a sum of $40,000 which ulti
mately went to a sum of $75,000. At 
the Premier's injection I do agree h 
went into an extra six months. But, 
as I say, whether it was for six months 
or twelve months or eighteen months 
an amount originally of $40,000 was 
alloca-ted, and, Mr. Speaker, -there was 
no written agreement covering the 
duties, covering the authority, cover
ing the information wanted, for want 
of better words, the terms of reference 
of the director of that campaign. 
Now, that to me, Mr. Speaker, is a 
most unusual thing. I don't have any 
exper.ience of the ways in which Gov
ernments operate but I do say that if 
any business house ,in this community 
'l'.'ere to enter into an agreement like 
that without a written undertaking 
between ~he parties, the shareholders 
would shortly be kicking. Be that as 
1t may, there was no written agree
ment entered into, there was no under
standing at that time as to what 
salary the d-irector was to get. There 
was a letter written on the 29th of 
June, 1950, this Mr. Speaker, is the 
copy. the original is in the file. It is 
dated June 29, 1950 and addressed to 

the Honourable E. Russell, Minister 

of Natural Resources. 

June 29th, 1950. 

Dear Mr. Russell, 

As directed by you I have prepared 
a rough estimate of how a portion of 
the Provincial Government grant will 
be spent in the proposed campaign 
to advertise and promote the sale of 
Newfoundland made products. Two 
copies of this estimate are enclosed 
herewith. 

You will note that the proposed ex
penditures cover a total of $40,000.00. 
The balance of the Government allo
cation ($10,000) plus the contribu
tions of the various participating 
groups will be added to the various 
headings in the attached estima•tes at 
a later date when a supplementary 
brief will be submitted. 

Please note also that the estimates 
are based on the assumption that the 
entire grant will be spent within the 
present fiscal year and that there is 
no provision for a fee for the under
signed. 

It must be emphasized that while 
these e&timates will be followed as 
closely as possible, many changes may 
be necessary from time to time sub
ject, of course, to your prior approval. 

May I have your approval of the 
attached as soon as posS,ible? 

Yours very truly, 

(Sgd.) DON JAMIESON. 

Hon. E. Russell, 
Minister of Natural Resources. 

To that Jetter, in at least the files 
referred, there was no answer. It is 
quite possible and extremly probable 
that it is in the files of the Depart
ment of Natural Resources. There 
should be some reference •to it but I 



726 HOUSE OF ASSEMBLY PROCEEDINGS 

ll'ould draw tile attention of the 
House to the implications in that 
letter which says that the proposed 
expenditure covers a •total of $40,000 
the balance of the Government allo
cation of 540,000 plus the contribu
tions of the various companies, par
ticipating groups, will be added to the 
various headings in the attached esti
mate at a later date when supple
mentary briefs are submitted. 

MR. SMALLWOOD: :May I say 
that this other group never submitted 
any-thing. 

MR. HIGGINS: Mr. Speaker, I 
propose t.o deal with that immediately. 
lt is a matter of history in connec
tion with the "Buy Newfoundland 
Campaign" there were two fairs and 
at these fairs various Newfoundland 
Firms had booths and the results 
from these booths clid not come to 
the Government. :"Jow, as I say, it is 
purely a matter of interpretation. I 
do suggest, Mr. Speaker, that the only 
reasonable in-terpretation Lo be taken 
from this letter, and I know that some 
of •the honourable ancl learni:d mem
bers of the Government wiII possibly 
agree with me on this, the only rea
sonable interpretation from this state
ment that the balance of the Govern
ment allocation plus the contributions 
of the various pal'ticipaling groups 
wiII be added Lo Lhe various headings, 
is that nth r panies were going to 
take pan in this campaign in some 
manner and anything received from 
them would go into -this fund . 

MR. SMALLWOOD: That is so. 

MR. HIGGINS : Now, Mr. Speaker, 
we have the information that the 
campaign started on the first of July 
or the 30th of June 1950. I have 
here a letter which was part of the 
records. It is headed "Province of 
Newfoundland, Office of the Premier, 

SL. John's, June 30, 1950." It is a 
circular lette1· Sir, and at the risk of 
boring ·the House I will read it in 
full. 

Letter ta:bled. 

Now, as far as I can see, Mr. Speak
er, it was conducted definitely under 
the sponsorship of the Government. 

MR. SMALLWOOD: Yes, but not 
the ownership. 

MR. HIGGINS : It is not being 
suggested Sir. 

MR. SMALLWOOD: I -think that 
point should be made there. 

MR. HIGGINS: I think I am en
t-itled to draw my own conclusion, I 
do suggest, Mr. Speaker, that this 
letter does indicate a very active 
sponsorship by the Government. lt 
is an invitation from the Head of the 
Government to come along to this 
fair which is styled as an intr.icate 
part of this sales crusade. That fair 
was attended by a lot of people and 
a lot of money came in as the pro
ceeds of that fair and the profits, if 
any, never did come into -the posses
sion of the Government. 

MR. SMALLWOOD: May I help 
the honourable gentleman's argument 
there. The Government itself made 
a contribution to -the fair in the 
amount of $10,000 as they did the 
year before when the fair was also 
held, a contribution to the cost of 
the fair and they had booths there. 

MR. HIGGINS : That, Mr. Speak
er, as I say, only makes the thing 
worse. They not only gave -the money 
to start the fair-

MR. SMALLWOOD: 
them no money to start it. 

We gave 

MR. HIGGINS : I think, Mr. 
Speaker, -that is a reasonable assump
tion. The gentleman who was the 
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director of the campaign, the one who 
organized the fair, in connection with 
that fair we have a letter written to 
wholesale and retail trades from the 
Leader of the Government and the 
Government in addition gives ten 
thousand dollars more. Now, as I say, 
it is a matter of interpretation. 

MR. SMALLWOOD : It is a matter 
of hard facts . 

MR. HIGGINS : No, it is not a 
matter of facts-the facts are here, the 
interpretation to be put upon them 
is for the individual. 

MR. SMALLWOOD: The facts are 
not there. They are in the estimates 
and in the Auditor General's Report. 

MR. HIGGINS : The Auditor Gen
eral's Report, if I may say so, makes 
a very fleeting reference to it. In the 
Public Accounts for .the year ending 
March 3 l, l 95 l, the report of the 
Auditor General, page 37, paragraph 
49: 

Buy Newfoundland Products Cam
paign-Subhead 1504 (4) 4: The 
expenditure of $41 ,281 recorded under 
this heading comprises the following : 
Travelling $3,849; Advertising $19,214; 
Rent $1,080; Wages $12,494; Equip
ment $2,534; and Miscellaneous $2,101. 
A large percentage of the travelling 
was done by privately owner cars, and 
the cost shown above includes mileage 
claim for a total of 21,683 miles in 
1·espect of these cars. 

That, Mr. Speaker, is •the only refer
ence to the "Buy Newfoundland Cam
paign" in the Auditor General's Re
port. 

MR. SMALLWOOD: The honour
able gentleman misunderstood me, I 
was referring to the fair. If the hon
ourable gentleman would allow me, it 
would save him a lot of time and 

trouble probably. The Government 
never held a fair, this Government 
never held a fair. Geoffrey Stirling 
and Donald Jamieson held a fair two 
years running and to both of them 
this Government made a contribution 
which appear in the estimates and in 
the Public Accounts. That is the 
only connect-ion the Government had 
with the fairs either year except that 
I personally and the Government were 
very much in favour of it, and I sent 
that letter out to entice businessmen 
from all over the Island to pour in 
and attend the .fair. The Government 
had nothing to do with the fair ex
cept to give it sponsorship and a 
contribution of ten thousand dollars 
each year to that fair. lt was a priv
ate enterprise fair. 

MR. HIGGINS: Mr. Speaker, as I 
say, it is purely a matter of maybe 
one having a suspicious mind. I do 
say I am enti-tled to any ·interpretation 
or construction I put on this letter. 
For the other letter there is no ex
planation unfortunately as we have 
have not the reply, that letter signed 
by the Premier I suggest does con
stitute a very active sponsorship of 
this fair or fairs which are in the 
words of •the Premier himself, "an 
intricate part of the sales crusade." 
Now, this original leHer was addressed 
to Mr. Russell but there is another 
!ette1· on April 3, l95l, s.igncd by Mr. 
Jamieson. and addre. eel co Mr. N . 
Short, Oeputy Minister of "Economic 
Devclo_pmc1tt, Canada House, Circular 
Road, St. John'5. Somewhere along 
the route d1e G-Overm'llent's affili
ation or association which had origin
ally been with the Minister of Nat
ural Resources is switched to the 
Department of Economic Develop
ment. I don't know why that was but 
presumably there was a very good 
reason but it is not of importance at 
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the moment. llul we know that Mr. 
Jamieson was paid al the rate of five 
hundred dollars per month and with 
the fairness of that salary I have no 
quanel, it is a matter o[ extreme in
difference, but the thing that strikes 
me, Sir, is that there is nothing ·to 
show when that agreement was made 
or if it was ever made indeed, there 
is nothing to show other than the 
[act that apparently the money was 
paid from time to time to Mr. Jamie
son. We do know, and here I should 
like to express publicly lhe Opposi
tion's debt lo the director, we do know 
through information he gave us -that 
from the beginning of that campaign 
in July, 1950, until on or about Dec
ember 17, 1950, there was no bank 
account, no books of any kind except, 
as far as we have been able to ascer
tain, the system they used was 
that Lhe director of the campaign 
went to the Department concerned in 
most cases weekly, presented a vouch
er, in that voucher showing certain 
items such as weekly salaries for cer
tain people on the staff; other items 
were mileage and Mr. Jamieson's 
salary. These amounts were paid in 
Lhis manner. A cheque was made out 
to the order of Donald Jamieson who 
cashed it and passed the amounts to 
the various people whose bills were 
included, and he paid himself from 
that amount. Now. rhal may be per
rectly a ll right. It ma y be perfectly 
a ll right wh.c11 y u arc dealing with 
11 Covernment h111 1 do suggcsl that 
ir any per on were dealing with a 
private corporaton in -that way that he 
would not last very long. We do 
know that on the 17th of December, 
1950, entirely on his own volition the 

Directm of the "Buy Newfoundland 

Campaign" felt that the time had 

come when there should be some sys

tem to the bookkeeping and accord-

ingly a bank account was opened in 
trust in the name of one of the em
ployees, named Handrigan, I believe, 
it is a "Miss" but I am not sure-Tha·t 
account was kept in the name of 
someone named Handrigan "In Trust." 
Here again the system, whilst it was 
better than it had been, was still not 
businesslike because, and so we were 
informed and when I say we, I mean 
the members of the Opposition all of 
whom are present here tonight, were 
infonued that whereas the cheques as 
heretofore would be made out ,to Mr. 
Donald Jamieson that he would not 
simply pass over these cheques in 
total to the lady who was holding 
them in trust but would first of · all 
cash them, pay out certain amounts 
he had disbursed and the balance was 
given to her for deposit into this trust 
account. Now, speaking in round 
figures. we are told by the Director of 
the Campaign, no thal is not quite 
true, we were not told by the Director 
but we did some computations in his 
presence and subject to his correction, 
of the money he had received from 
the Government during the period 
from July to December I 7, when no 
accounting system whatever was kept 
and we arrived at a figure in excess 
of ten thousand dollars as having 
been disbursed and for that amount, 
Mr. Speaker, no record whatsoever was 
kept. Again, in fairness -to that gen
tleman, no receipts were ever demand
ed from him for these amounts that 
he drew money for. In other words, 
if he spent the money and a company 
sent in a bill, that bill was put in a 
voucher and the total made up and 
Lhe Director drew a cheque for the 
whole lot and if he had chosen to 

put that money in his pocket there 

was nothing to show if he ever paid 

it or didn't. We have his own word 

for that and I for one, and I think I 
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speak for my colleagues, am prepared 
to accept his word for ·that. Now, 
that does not reflect at all upon the 
honesty of Mr. Jamieson but it does 
very strongly on somebody in the Gov
ernment. I don't know which is the 
proper Department either the Auditor 
General's Department or the Depart
ment of Finance. Surely one would 
have expected at the end of the year 
that a demand would be made for 
these vouchers. Incidentally I men
tioned Mr. Jamieson's salary; he said 
he paid himself weekly, that is not 
quite correct. He was paid an amount 
of forty-five hundred dollars at the 
termination of the nine month period, 
in other words at the end of the first 
nine months which brought it up to 
the end of March, 1951, he was paid 
forty-five hundred and the same way 
at the end of the other nine months. 

Mr. N. Short, 
Deputy Minister of 

April 3, 1951. 

Economic Development, 

Canada House, 
Circular Road, 
St. John's. 

Dear Mr. Short : 

I have for acknowledgement your 
memo of recent da,te regarding certain 
i-tems of expenditure in connection 
with the Buy Newfoundland Products 
Campaign. It is my understanding 
that this information is sought by Mr. 
Walter Marshall, Deputy Minister of 
Finance and I presume that you will 
pass this letter on to him. 

MILEAGE 

In order that Mr. Marshall may 
understand fully the background to 

Then we have certain items which 
again show a very slipshod system. 
There were items put in for mileage 
and on the 4th of December, 1950, 
no I am sorry, December, 1951, cover
ing a period from December 14, 1950, 
to February 10, 1951, a voucher mile
age at 14c. for one thousand miles, 
$140 and two thousand miles a,t 12c., 
three thousand eight hundred miles a-t 

IOc., a total of $760 attached •to which 
voucher is a note initialed "WMM" 
and I quote "The Premier has con
firmed that •this special agreement was 
made with Mr. Jamieson OK to pay." 
Other mileage went in at ,the same 
figure namely; the first thousand 
miles at 14c., the next two thousand 
at 12c. and all subsequent mileage at 
10c. per mile, until sometime later 
when, we come to this letter of 
April 3, 1951, addressed to Mr. Short: 

these mileage claims, I should explain 
that the Buy Newfoundland Campaign 
is, in effect, a salesman for literally 
dozens of Newfoundland industries. 
Campaign staff are calling on the 
trade constantly in the interests of one 
or more Newfoundland manufacturers. 
In fact, personal contaot with dealers 
and retailers is regarded as one of the 
most effective methods of promoting 
sales of local products. Consequently, 
wherever there is a mile of road our 
sales representatives are on the job 
constantly. 

To do this job well, two vehicles are 
needed. One an ordinary car and the 
other a wagon with space for adver
tising material etc. These vehicles 
are on the go cons~antly, a fact · which 
is not hard to understand when it is 
known that ,there are over seven hun
dred retail outlets in St. John's alone 
and· close to ,two thousand on the 
Avalon Peninsula. 



730 HOUSE OF ASSEMBLY PROCEEDINGS 

One of these vehicles is used ex
clusively on Campaign work. The 
other makes an occasional private trip 
for •the undersigned. As you are 
aware, since the beginning of the 
Campaign, Mr. Marshall's office has 
accepted mileage claims showing the 
total number of miles driven on Cam
paign business and bearing my certi
fication that •the claims are authentic. 
For this reason no detailed records 
were kept for the vehicle which is 
used exclusively for campaign work. 
The ,total mileage figure for the 
period is recorded and nothing more. 
However, in the case of ,the vehicle 
which is used, occasionally for out
side work, day to day reports are kept 
showing the number of miles driven 
on each campaign project. 

Therefore, with regard to Mr. Mar
shall's order tha-t detailed information 
must be supplied, in conneotion with 
the outstanding claim, i,t is possible 
for me to supply this for only one 
vehicle-the one for which records are 
kept. This statement is at•tached 
hereto. As for the second vehicle, 
only ,the total figure is known. If 
Mr. Marshall finds it impossible to 
accept this explanation, in the present 
case, then there is no alternative than 
for him to disallow thait portion of 
the claim. In all fairness, however, I 
must point out that the practice of 
accepting the total figure has been 
going on for close to nine months and 
I have received not the slightest in
dica.tion that such a system was un
sa,tisfactory to Mr. Marshall's office. 
In future, of course, now that Mr. 
Marshall's wishes are known, the 
necessary records will be kept. 

In connection with the a~tached re
port, also, it might be as well to 
point out certain facts in order that 
there will be no further misunder
standing. It is our policy to have a 

representative of the campaign call on 
every accessible retailer as close to 
once a week as is possible. Because 
most of the Avalon Peninsula is open 
to motor •traffic competition from 
competitive mainland firms is intense. 
There is only one way to meet this 
competi.tion and that is by being con
stantly on the job. Also, in addition 
to regular sales promotion work, 
which includes the erection of adver
tising maiterial, ,the checking of stocks 
and many other things, the Campaign 
is called upon frequently to do 
special survey jobs for individual local 
manufacturers or groups of manu
facturers. 

For instance, in recent weeks we 
have been working on a survey to 
determine the potential market for 
Newfoundland fresh fish in ,the Ava
lon area. This information is sought 
by the fish trade and has involved a 
great deal of work and many addi.tion
al trips to outlying areas. In the case 
of Bell Island you will note tha:t in 
each case where representatives of the 
Campaign have visi,ted that section 
they have returned to St. John's over 
night. This is because accommodation 
is very hard to get on mo&t occasions 
and it is less expensive, in the long 
run to return to St. John's. On one 
occasion recently our man was told 
that he had ,to leave the Staff House 
because a number of Dosco officials 
from the Mainland were arriving and 
they needed the rooms. 

I trust that this rather lengthy ex
plana,tion clears up the mileage situ
ation ,to Mr. Marshall's satisfaction. 

SPECIAL ITEMS 

You request additional information 
on a bill covering the printing of a 
comic section. This, as you are aware, 
is a tabloid size, thirty-six page comic 
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book, a copy of which is enclosed 
herewith for forwarding to Mr. Mar
shall. It will be seen ,that this Maga
zine contains a tremendous amount of 
advertising for the Campaign and that 
it is slanted to the children of New
foundland who, experience has shown, 
exert a tremendous influence on the 
buying habits of their parents. 

Lt is our plan to use these books as 
premium "give-aways" in a special 
children's project in which the child
ren will send in sales slips showing 
the purchase of a Newfoundland pro
duct in order to receive a book. Such 
schemes are known to have a tremen
dous effect on sales and, at less than 
three cents each, there is no premium 
we know of which could do as good 
a job for less. Just how effective such 
schemes can be is indicated by the 
Slogan Contest which we conducted 
last fall. Sales slips, showing pur
chases of Newfoundland products, in 
excess of $25,000.00 were returned to 
us w1th the Slogan entries. Much of 
this was new business which would 
not have been obtained but for the 
contest. 

PRIZES FOR CONTEST 

And speaking of •the contest may I 
request that everything possible be 
done to expedite ,the various invoices 
covering the cost of the prizes awarded 
to ,the various winners. I would like 
to point out, first of all, ,that the list 
of prizes for the contest was drawn up 
and approved by the Campaign Com
mit-tee, including Mr. E. Russell, the 
former Minister of Natural Resources 
who was, at that ,time, the Minister to 
whom I was accountable. That was 
in September, 1950. Since that time 
every newspaper in the country has 
carried well over one thousand lines 
of adver,tising and news copy giving 
details of the prizes; a special radio 

programme has promoted the scheme 
extensively, also outlining the nature 
of the prizes and, finally, the winners 
of the contes<t have been chosen and 
prizes delivered. The commitments 
were made with the full authority of 
the Minister concerned and I am now 
in the embarrassing position of hav
ing the expenditures questioned and 
the payments held up at a time when 
the firms which supplied the various 
items, in good faith, are asking for 
payment. 

It is my understanding, unofficially, 
that it is the nature of some of the 
prizes and the fact ,that they might 
be classed as luxury items, which has 
broug·ht this particular requisition in
to question. If such is the case I can 
only point out ,that the contes,t was 
successful, and of unquestioned value 
to Newfoundland industry, because 
the prizes were sufficiently a.ttractive 
to draw widespread abtention to the 
contest and arouse public interest. 

DATE OF EMPLOYMENT 

There are any number of methods 
whereby the date on which I took 
over as Director of the Campaign 
could be established. However, the 
enclosed copy of a letter wrvtten by 
the undersigned to Mr. Russell, the 
original of which is, presumably, in 
the files of ,the Department of Natural 
Resources, should provide Mr. Mar
shall with the proof he requires before 
he is prepared to pay me the amount 
which is now due me as salary. Please 
note that the letter is dated June 29. 
1950, and that 1t refers to an estimate 
of expenditure which I had already 
prepared. This would indicate, as I 
stated to you verbally a few days ago, 
that the date when I commenced 
work on the campaign was aotually 
during the last week in June but that, 
to make things easier, I was requisi-
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tioning only from the £int of July, 
1950. I trust that ,this explana,tion 
will be suffiicent to clarify this matter. 

OTHER MATTERS 

I understand also ,that ,two other 
mat,ters are being questioned by Mr. 
Marshall. One is the purchase of two 
steak dinners, at Woodstock Country 
Club, by two members of the staff. 
The total cost. of this item being $4,22. 
The other concerns •the Retail Grocers 
Annual Dinner and the question is 
asked: "Why should the Ruy New
foundland Campaign be represented 
by two persons?" 

As for the steak dinners the only ex
planation is that the two men con
cerned were doing campaign work 
around Conception Bay and tha,t .they 
stopped at Woodstock for their regu
lar meal. This, of course, they were 
perfectly entitled •to do but, I agree 
that more than $2.00 per person per 
meal is an unnecessary expense under 
the circumstances. In fact, when the 
bill was first presented the men con
cerned were reprimanded and in
structed to keep ·their meal costs down 
in future. 

In the case of the Retail Grocers 

At our meeting with Mr. Jamieson 
he explained this letter to us. There 
had been some questioning of the item 
by Mr. Marshall in his official capac
ity of this mileage, and he was asked 
(I am not quite sure I did not ask him 
myself) as to why the first thousand 
miles he claimed 14c. and for the next 
two thousand 12c. and after that a 
flat rate of !Oc. It was explained to 
us this way. It was a figu1·e which 
I would not say had been more or less 
conjured up but arrived at, I think, 

Dinner the explanation is very simple. 
As sta,ted earlier we regard ,the gro
cers as a most important group who 
can do a great deal for the campaign. 
Consequently, when their annual 
dinner was anounced we arranged for 
the erection of a number of displays 
in the banquet hall. These were 
quite large and cumbersome and It 
required ,two men to set them in dif
ferent locations for the dance which 
followed and finally, take them down 
at the end of the evening and return 
them to St. John's so that ,the various 
products incorpora.ted in the displays, 
would not be stolen. That's why two 
tickets were purchased and it was a 
small expense in relation ·to the value 
received. 

So far as I am aware these explan
ations cover all the matters which 
have been questioned. I regret that 
it was neces~ary to make this such a 
lengthy document but I wish ,to avoid 
further misunderstanding. lf there is 
anything else on which you require 
clarification please call me at 4700 
and I will be pleased to tell you, or 
Mr. Marshall, any•thing you may want 
to know. 

Yours very truly, 

(Sgd.) DON JAMIESON. 

without any reference to any existing 
scale, but that subsequent to this date 
in April a flat rate of !0c. a mile was 
charged for all driving. The question 
was then put and honestly, quite hon
estly answered. Now if that be so, did 
you adjust these overpayments? To 
which Jamieson answered: "No, I did 
not adjust as I did not regard it as 
an overpayment." He answered quite 
honestly that he saw no reason to re
gard it as an overpayment, and that 
is a position that is quite understand-



HOUSE OF ASSEMBLY PROCEEDINGS 733 

able. It was apparent however that 
once Mr. Marshall did query them, 
Mr. Marshall apparently insisted on 
ten cents a mile figure being accepted. 

Now, there are various other items 
in this campaign and there once again 
I· don't like to refer to the gentleman 
but I do so with his full knowledge. 
On the 26th of May, 1951, there is a 
voucher in the amount of $200 to 

Donald Jamieson to cover a trip to 
Germany and a note on that also in
itialled "WMM" "Got instructions of 
Premier M-C to come." I don't know 
if that is Minutes of Council or what 
it is. I asked Mr. Jamieson about that 
and there again his reply was com
pletely honest. That was the time 
when he was asked to go to Germany 
to make the commentary, I think, on 
a sound tract for a film which had 
been filmed here, the picture was 
made here. I asked how long he was 
there and I think he said, about a 
month. I asked, while you were on 
that particular assignment did you re
gard that as part of the "Buy New
foundland Campaign." He did not 
answer me, and I asked him again, 
"Now, think it over, do you regard 
that particular trip to Germany to 
make the sound or commentary for 
this film as being part of the "Buy 
Newfoundland Campaign" to sell New
foundland goods?" He said, "No, now 
that you put it that way I don't think 
it was." "If that was so, were you 
paid by the Newfoundland Products 
Campaign for the month you were 
there?" He said, "Yes." I asked him 
then, "Don't you think that amount 
sho"uld p roperly be refunded to the 
'Buy Newfoun;dland Products Cam
paign' by whatever Department sent 
you?" He said, "I don't know, I did 
not bother to question it." There you 
have the whole thing, he did not 
bother to question it, no dishonesty. 

As far as dishonesty goes if the Gov
ernment need any assurance which 
they don't, I am quite prepared to say 
that I don't think there was any dis
honesty in it at all, but there was, 
Mr. Speaker, an appalling lack of busi
nesslike method about the whole thing. 
"I just did not bother to think." We 
have items here, Mr. Speaker, travell
ing around to Toronto, to Ottawa, to 
Montreal, to New York, all items that 
may possibly be good for the "Buy 
Newfoundland Campaign," a lot de
pends on the angle from which you 
view the thing. But I do say that it 
requires a little more explan~tion than 
has hitherto been forthcoming. There 
are various items covering va.rious 
things, such as in February, 1951, 
there is a bill payable to the Sunday 
Herald Printing Company, reports of 
the Premier's speech, one hundred and 
fifty dollars, cuts of the Premier and 
another figure $185; comic books, 
twenty thousand comic books. It does 
not say how many of these comic books 
were distributed but we are told by 
Mr. Jamieson again that on April 5, 
1951, that there was on hand two 
thousand comic papers worth $597.40. 

MR. SMALLWOOD: Can the hon
ourable gentleman tell us what these 
were? 

MR. HIGGINS: Yes, I was for
tunate enough to see them. Everyone 
in this House is familiar with "Skip", 
it is run in most of the Saturday 
pape rs and one to which the Sunday 
Herald subscribed so that in the reg
ular size issue of the Sunday Herald, 
twenty-six continuous pages of the 
adventures of Richard Tracey and on 
top was printed "What Newfoundland 
makes makes Newfoundland." There 
was another, and I don't wish to be 
irreverent, "Meet Joe" was another 
heading of the pages. 
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MR. SMALLWOOD: Has the hon
ourable gentleman got them, I would 
like to see them? Who does "Joe" 
mean? 

MR. HIGGINS : To me there is 
only one "Joe" in this country. 

MR. SMALLWOOD: I think that 
would be "Joey" not "Joe." 

MR. HIGGINS : The unfortunate 
thing was this that these thirty-six 
pages with the appropriate headings 
which were to be distributed to the 
schools, through some unfortunate 
break-down in the arrangements were 
not at all properly distribtued and 
we have the authority of the director 
himself for that statement. I think he 
did say (I am not sure) but if I recol
lect right, something like five thou
sand copies are still on hand either in 
the building where they had the cam
paign headquarters or in the Trade 
Printers' establishment. As I say, of 
that twenty thousand, Mr. Speaker, 
five thousand are on the dead. These 
are all items which I say were con
tracted in perfectly good faith but 
with an appalling indifference to cost. 

That, I think, pretty well sums up 
what I have to say on the "Buy New
foundland Campaign." But there is 
just one other. 

MR. SMALL WOOD : Could the 
honourable gentleman say as to what 
knowledge he has of the possible ef
fect of that campaign? 

MR. HIGGINS: No, Mr. Speaker, 
it is rather impossible to gauge it. I 
would refer the House to a cross-sec
tion of opinion taken by the feature 
writer for that "Tory Evening Tele
gram" which appeared some weeks 
ago, in which out of six men, one 
said it possibly was a good thing, one 
he thought it was a good thing, and 

I think another failed to see the point 
of it and the others were not favour
able. 

MR. SMALLWOOD: Were they 
anonymous? Did the director give 
any information on that? 

MR. HIGGINS : I don't want to be 
unfair. He said that good results 
were achieved. He had mail to that 
effect if we wished to see it. 

MR. CASHIN : Two letters. 

MR. HIGGINS: As I say, I have 
no fault to find with Mr. Jamieson's 
honesty, the man was completely open 
about it, but as I say, Sir, this whole 
campaign from its conception to its 
gradual wind up was not one of which 
the Department of Finance and the 
Auditor General's Department or any
body else could feel particularly proud. 
So much for the "Buy Newfoundland 
Campaign." 

I have only a few more remarks to 
make. As I said I was genuinely im
pressed with the ability displayed by 
the Minister of Finance in his presen
tation of the budget. I did ft:d, as has 
been 1·emarked I believe by my col
league, the member for St. John's West 
that it was perhaps regrettable that 
the Minister spoiled what was other
wise a most creditable effort by a 
momentarily, and only a momentarily 
lapse into a spirit or note rather un
worthy of the general tenure of the 
budget speech, and I refer to his com
ments on page 21 of the budget speech 
when he referred to the Government's 
decision to build the cement mill, the 
gypsum plant and the birch plant 
when he says, "Nothing was ever more 
warranted than the Government's de
cision to build the cement mill, the 
gypsum plasterboard mill, and the 
birch veneer, plywood and flooring 
mill; but it is an unfortunate fact that 
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from the moment the decision to build 
was announced it was twisted and dis
torted by political opposition and par
tisan criticism. Any ordinary mechan
ical or operational mischance in one 
of these three mills was advertised 
widely by political opponents of the 
Government that built them, and ex
aggerated beyond all semblance to 
reality. One could almost believe 
that a complete failure of these en
terprises would be welcomed in cer
tain quarters." Now, I do say, Sir, 
that in my opinion at least I think that 
the Minister did arrive at an unworthy 
and unfair conclusion. In any re
marks levied by the Opposition against 
this programme there has been no such 
twisting and distortion of these things. 
The criticism was .fair, and there 
was plenty, I am not disputing that 
fact, despite the fact that we only took 
twenty minutes between us. 

MR. SMALLWOOD: What about 
the statement that the mill was fall
ing apart made here in this House? 

MR. HIGGINS : After all in the 
heat of the debate we are all allowed 
certain license. I don't think the 
Premier himself is free from that par
ticular failing. I do say though, Mr. 
Speaker, and quite seriously that a 
great deal of the criticism stemmed 
from the Government's own unwilling
ness to give to the public the full par
ticulars in the earlier stages of all 
these deals to which the public monies 
were being committed. But, Mr. Speak
er, to suggest that any member of this 
Opposition would welcome any such 
thing as the total failure of these in
dustries and the consequent effect 
upon the economy of our mutual coun
try, I submit is absolutely wrong. I 
do say, Sir, again, that to me that 
was the only note in a completely 
happy budget, an able budget, to 
which I take any exception. I do feel 

that the position of the Government 
is not by any means so rosy as we have 
been told but that is possibly again 
coloured by the position from which 
I sit. I do say again, Sir, that despite 
whatever criticisms I have and may 
continue to level against the budget 
I have great pleasure in congratulat
ing the Honourable Minister on his 
very able presentation. Thank you. 

HON. S. J. HEFJ:,'ERTON (Minister 
of Education): Mr. Speaker, I move 
the adjournment of the debate. 

MR. SMALLWOOD: Mr. Speaker, 
we could now revert to Committee of 
the Whole on Supply. 

MR. SPEAKER: Leave was given 
earlier that this Committee sit again. 
I do now leave the Chair. 

Department of Health : 

MR. CHALKER : Mr. Chairman, I 
would like to say a few words with 
regard to the Department of Health 
during the past year. I would like to 
start with the General Hospital as the 
other headings are more or less general, 
such as accounting, vital statistics. 
When this Government came into 
power the General Hospital had a rev
enue slightly in excess of $63,000, its 
patient days was down to approximate
ly eight thousand patient days month
ly. Today this four hundred and nine 
bed hospital including the Orthopaedic 
Wing now averages twelve thousand 
patient days per month, and the out
patients Department averages thirty
six hundred monthly. 

I may say we have a new Superin
tendent, Dr. Wilson, who arrived 
here about a month or six weeks ago 
and seems to be shaping up very well 
at his job and we have great hope 
now we will get the hospital back in 
good running order again. As you will 
all remember the General Hospital 
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has been without a SuperinLendent for 
quite a while. 

The Fever Hospital : this hospital 
has forty-three beds and fortunately 
they have not been occupied to any 
great extent and at the present time 
is used mostly for TB, we get isolation 
cases. 

St. John's Sanatorium has four hun
dred and fourteen beds which will be 
increased this year to four hundred 
and fifty beds. This hospital is under 
the superintendency of Dr. Bennett. 
I may say that we 'have now introduced 
the new drug so widely advertised and 
we have ten patients there under 
treatment and from the latest reports 
the treatment is very successful. It is 
now evident that this new drug will 
be available at all drug stores and 
from the officials of the Department 
they advise me that the cost of it is ap
proximately $30 a year per patient. If 
successful it will put a lot of New
foundlanders unable to obtain admis-
sion to 
again. 
definite 

hospital back on their feet 
Thus far there is nothing 
proved but the daily reports 

are very encouraging. 

The Mental Hospital under the con
trol of Dr. O'Brien. I may say Dr. 
O'Brien is taking charge of the larg
est institution in Newfoundland, a 
hospital of approximately one thou
sand beds and is doing an exception
ally fine job. He has increased the 
work in the out-patient's department 
and has also introduced many new 
ideas into mental care in the insti
tution. It is very gratifying to me as 
Minister of Health that when several 
members of this House visited the 
mental institution a short while ago 
they gave a very good report on the 
hospital. 

The West Coast Sanatorium will be 

opened officially on June 4 as a hos
pital of approximately 270 beds. At 
the present time we have one hundred 
patients and we hope we have the 
staff within the next few weeks to have 
a .full complement of 270 patients in 
the hospital. This hospital takes care 
of patients from practically all over 
the island with the exception of the 
Avalon Peninsula; Dr. Peters who for 
many years was head of the TB centre 
here in St. John's is presently super
intendent of that hospital. 

We have three new cottage hospi
tals, one at Springdale, one at Fogo, 
one at Channel opened officially this 
year. The one at Channel is now oper
ating. That brings the total of cottage 
hospitals including Botwood and Gan
der up to seventeen. Added to this 
are seven or eight nursing stations. We 
averaged last year eight thousand 
patient days in these hospitals and one 
hundred and twenty-seven days in the 
outpatient's department. 

The Western Memorial Hospital, 
opened 'last year, is now at full com
plement. It was kept from heing full 
due to ,the fact the nurses' home had 
not been built and the nurses them
selves had to occupy part of the patient 
space. Through the assistance of this 
Government this :has been remedied 
and the nurses have now moved into 
bheir new quarters with the result 
that the hospital at ~he present time 
is just about working at capacity. 

In addition to all these we have 
been very fortunate since Confedera
tion in having the assistance of the 
Federal Government, Health and Wel
fare Departments. T,he Federal Health 
Department of Ottawa has been pour
ing into our department many mil
lions every year. They have, for in
stance, given us four new boats on the 
South West Coast and in eaoh boat a 
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,loctor who is travelling Lhe various 
islands of the Province to the greal 
satisfaction of the people living there. 
This is paid entirely by lhe Federal 
Gol'ermnent. They have also supplied 
us with funds Lo operate an air am
bulance last year which has been the 
means of saving approximately th1·ee 
hundred and fifty lives, getting people 
out o[ places inaccessible due to win
ter travelling conditions. 

The International Grenfell Associa
lion lo whom this year, if passed by 
1he House, the Government intends 
g·iving $150,000 towards another sana
torium to be built down in St. An
thony. They have assisted the Govern
ment fully in every respect in which 
we have asked them. As a matter of 
fact they are now looking after our 
nursing station at Englee and have sup
plied us with a boat to work within the 
bay during the summer months. As 
you know they operate hospitals in 
Labrador as well as in Newfoundland 
and their cost of opera~ion is consid
erably lower than ours, and their force 
is more or less a missionary force and 
I suppose that is the reason they keep 
their costs down. 

The Notre Dame Bay Memorial Hos
pilal under the control of Dr. John 
() leis. I believe everybody here in 
this House has heard of Dr. John Olds. 
He is a very astute, efficient surgeon 
who has devoted his time Lo the 
~olre Dame Memorial Hospital prac
tically since its ,inception and has 
done marvFllnns work in thal area and 
is held in eslec111 by all the people 

around here. 

That is just a rough idea of what 
has been going on in the Department 
ol Health. I may say, Mr. Chairman, 
1 hal our condition o[ health in New
foundland is g·oing up very rapidly. 
Tn 194/i through 1949 there were one 

hundred and eleven deaths from TB 
per one hundred ,thousand population 
and the rate in I 950 had dropped to 
sixty-eight and we anticipate al the 
end of this year lo have it down pos
sibly to fifty-five. In the ci1y of Si. 

John's i,t has dropped from 134 in 
1945 per hundred thousand to forty
eight in just a few years. As a matter 
of fact mortality dropped from sixty
four ,to fifty-eight in the Province 
and [rom sixty to forty-six in St.. 
John's. 1 may say nm1· our institutions 
are fairly staffed but with respect to 
the outporl nurses we are having 
great difficulty to obtain them and Dr. 
Miller the Deputy Minister was sent 
over to Eng-Janel last year and was 
for.tunatc in securing some nurses to 
come here, bu I not. sufficient to fill 
all the vacancies we have at the pres
ent time. \-Ve hope in this year how
ever to bring in suHicienl nurses to 
cover all the outlying districts as we 
have been requested by every mem
ber, I believe, in this House to have 
some sort o[ service established in 
their various districts. That is the 
only reason the Department of Health 
is not able to cope with it, due to the 
l,1ck of assistance and trained person
nel to be sent ont to lhe various out

ports. 

~fr. Chairman, that rnvers fairly 
well the short. summary of what has 
happened in the Department of 
Health and is all accounted for in the 
estimates as appearing· in this table. 

l 001 through l 003 carried. 

MR. CASHIN : What is that about 
the registrar, paying a portion of il 
nncler the Department of Public \•\'el
f.are? 

MR. CHALKER: Thal will be ex
plained in the Minister's estimates. 

1004 through 1006 carried. 
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1007. HEADQUARTERS MEDICAL 
STAFF: 

MR. CASHIN: Who is the Chief 
Medical Officer? 

1008. NURSING SERVICE : 

0 I. Salaries 

02. Expenses: 

MR. CHALKER : Dr. Gallag:her. 

I 007 carried. 

169,700 154,!l00 95,152 

01. Travelling ••• •••••••••ooonn•• • •••••••••••••••••••••·••• , • o 8,000 7,000 7,917 
02. Office ·~ .... , ···•·· ·--~- ·•········ ' ... 2,500 3,200 3,201 

10,500 10,200 11,118 

03. Supplies: 
01. Instruments, Drugs and other supplies 25,000 20,000 36,097 
02. Outfit Allowances to Nurses 
Ofl. Training of Midwives 

Total: Subhead IDD8 

MR. FOGWILL: Field Consultants. 
What doe,~ that mean? 

MR. CHALKER: Those are nurses 
thal arc travelling around constantly 
to various outports more or less in
specting and visiting all •the various 
ou tporl nurses bringing them up-Io
date on various methods they employ 
in their services. 

3,000 4,000 3,284 
800 1,000 735 

28,800 25,000 40,116 

209,000 190,100 146,386 

ances and .uniforms are supplied. They 
get including the cost of living allow
ance roughly $1,160 a year. 

MR. HOLLETT: Docs that apply 
Lo nurses in hospi,tals, too? 

MR. CHALKER: No, they live i-n 
the institutions but these nurses live 
in their own homes and get the cost 
of living bonus and board attached to 

MR. HOLLETT: What salaries do their salaries. 

nurses get now> 

MR. CHALKER : The nurses in 
the hospital or the nurses in the nurs
ing service? 

MR. HOLLETT: Those in the 
nursing service. 

:-.-IR. CHALKER: They get the 
same practically a~ the nurses in the 
hospitals except some travelling allow-

Carried. 

J 009 carried. 

MR. CASHIN: Notre Dame Bay 
Memorial Hospital? 

MR. CHALKER : Tha,t is $25,000 
a year toward., that. They have rough
ly twenty-five beds for TB patients. 
Tha,t is for TB allowance alone Lhey 
have other votes besides. 
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1011) through 1014 carried. 

101:", cai-ried. 

;\·IR. CHALKER: Mr. Chairman. 
,111 IO I Ii t lierc is ~ 10,000 j ml cha rgcd 
to tlrnt accounl until the end of the 
month then to the various institu,tions 
to ll'hich they had been sent. 

1016 carried. 

1017, 

MR. HOLLETT: ML Chairman, 
docs thal take care of mouth-wipes? 

MR. CHALKER: No, we have them 
la tel'. 

;\fR. HOLLETT: I have some here. 
You lose eight thousand dollars cm 
then1, I am going •lo tell about thaL 

1016 through 1019 canied. 

1020, 

MR. CH :\LKER : Mr. Chairman-

.MR.. CASHIN: This section on va1-
ious hospitals: First I want to con
gratulate the Honourable Mini~ter on 
the I cport he ga vc the House th is 
evening with respect to healith services 
th roug-I10ut the country. ,,ve have a 
great interest in the matter of the 
hea Ith of the people generally and 
in respect of this General Hos
pital there are only one or two remarks 
I want Lo make. A few years ago, I 
think, we used Lo have a hospital i11 
the City of St. John's which was called 
the Merchant Marines Hospital and 
that has been converted, I 1hi-nk, in10 
a nurses' ho111e and the nurses are 
brought there from the General Hos
pital, l think, by motor vehicles and 
li,·e in l•ha-t building up there. To my 
111ind, I don't know who was the in
stigator of il, bul il did not look jus1 
right, a nurses' home should be close 
Lo the hospital in which they serve.. 

Furthermore, that hospi•tal in St, 

John's ,vest served the country and 
w~s used principally at thal time for 
the returned soldiers, war veterans 
;111d they were more or less going to 
to be treated there. It was a great 
ser\'ice. I don't know whether the 
Government has decided Lo put a 
nurses· borne down there near the 
General Hospital in the future, but I 
will say that these people have to be 
treated in other institutions now be
cause this Merchant Navy Hospital is 
being used as a nurses' home for the 
nurses in the different hospitals and 
people who were treated there now 
have lo go elsewhere to other Gov
c1 ·nmen1 institutions for treatment. In 
my opinion and in medical opinion 
they gel beL,ter treatment, they got 
het:ter treatment in the Merchant Navy 
Hospital when it was operating as a 
hospital than Lhey can in other insti
tutions now which are not p~rticularly 
aclaptecl for such sickness . 

:-low, t,here is another mabter on 
which I would like to say a few words, 
During this yea1·'s session of the House 
ll'e hal'e voted to raise the salaries o[ 
l'arious individuals -including ourselves, 
but in the hosptials all over the coun
try including the General and the 
Mernt,al Hospitals and •the Fever Hos
pital and the Sanitarium and other 
hospitals throughout the land we hal'c 
nurses who in my opinion are not get· 
ting sufficiently paid for their serv
ices and as a result a lot of them are 
lca\'ing ;"llewfoundland and going to 
1he Mainland. I happened lo l,c a 
patient in t'he General Hospital at one 
I ime last year and the nurses looking 
afle1· the room I was in had in mind 
getting out of Newfoundland and go
ing to the United States because they 
ll'Cre not getting the pay here whie,h 
I hey told me they were able to earn 
in ;vro111real, Toronto, New York. 
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Thei,· whole idea was lo get their 
I mining· here and as soon as they get 
iL move out and go where they could 
get better pay. Now, a mnse, in order 
lo be trained, 'has to put in three 
years of service for practically noth
ing and then when she goes to work 
she gets, an outside nurse gets I •think, 
$8.00 per day for an eight hour day, 
but nurses in the General Hospital 
nursing on the floor g·et somewhere 
in llhe vicinity of $1,1/,0 a year plus 
a cost of living bonus. But these 
people who work ,in the institutions, 
don't they get their food, do they gel 
t·he cost of living bonus? 

MR. CHALKER: If I may inter
rupt the honourable member, I would 
like to explain that, Mr. Chairman, 
I am not against raising amybody's sal
ary, I assure you, But we have had 
many visitors f,rom the Mainland in 
connection with health and we find 
that our nurses may not be as well 
paid actually in ~he cash they receive 
but the assistance which they get wi~h 
their job here in this Province is far 
greater than ,they g·et in the other 
Provinces. They are charged there, for 
argument's sake, with their meals, 
that is the people who are living in 
the institutions, ,this we do not charge 

them for. 

MR. CASHIN : You mean nurses 
on the staff? 

MR. CHALKER : I got to be very 
careful tonight. I see there is a nurse 
here probably sent up lo oheck on the 
estimates this evening. I understand 
from nurses who come down here who 
are in the General Hospital t'hat sal
anies compared favourably with those 
away as benefits they receive here 
they did not receive away. I don't 
want to go on record as being against 
nurses geHing additional salaries, Mr. 

Chairman, I live too close to the hos
pital for that. 

MR. CASHIN : I am just bringing 
it up, J know nothing about it. It is 
a matter for the Government and I 
just mentioned it because I feel they 
should get special consideration. The 
General Hospital here has been en
larged during the last number of years, 
it is a big ins,titu tion and the nurses 
work on these floors for ten or twelve 
hours a day as I he case may be and 
they have to keep going whereas an 
outside nurse only works eight hours 
a day and makes more money. But 
they live at home or board. I am not 
pressing •the point. It is a matter for 
the Government and they probably 
have had it under consideration be
fore now. 

I also suggest to .the Honourable 
Minisle1 that if in the fulure an op
portunity may arise whereby a nurses' 
home could be constructed for the 
nurses facili,ties and convenience near 
the General Hospita,l that the Govel1ll
ment would consider the reopening of 
Lhe Merchant Navy Hospital in S't. 

John's West, 011 '\,Vater Street, 

MR. CHALKER: Mr. Chairman, I 
may say the Government at the pres
ent time is considering ~he possibility 
of erecting a nurses' home in conjunc
tion with the present nurses' home in 
~he General Hospital, but it would 
take practically one hundred thousand 
dollars to build that home with some 
assistance from the Federal Depart
ment of Health. 

With regard to the Merohant Navy 
Hospital it was solely for ~he Ex-Ser
vicemen of both wars. Then when I 
Look over the office I found that there 
was a lot of foreign seamen in there, 
merchant. navy, not British but just 
more or less most of them French and 
Spanish. Considering the matter we 
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thoug·ht, and we believe i·ightly so, we 
should bring the Ex-Serv.icemen down 
and keep Dhem in a group in a nice 
sunny ward in the new part oE the 
General Hos-pi·tal. I,t would be better 
not on'ly Eor the newer 'hospital buL 
for bhe services readily available there 
for them which would not be the case 
in the old Merchant Navy Hospital. 
The servicemen who have been trans
ferred down there seem very well 
pleased with their new location, I can 
assure Dhe Honourable Leader of the 
Opposition on that. 

MR. HOLLETT : Mr. Ohairman, I 
would like to add my few words to 
the words of the Honourable Leade1 
of the Opposition with regard to the 
statement by the Honourable Minister 
uf Health . I think, -personally, t-he 
Minister of Health ,and the Minister 

oE Welfare who by some strange co
incidence have been si-tting together 
since they have been elected, I would 
say uhat they have done the best job 
that has been done by any Department 
of the Government. As to the General 
Hospital I oan vouch for what the 
Honourable Mi.nister says with regard 
to the treatment down there and it 
gives me great pleasure now to com
mend not only the Minister but the 
staff and nurses. I would like to add 
a few words with regard to the nurses. 
I don't mind if there are a few nurses 
here as ~hey are likely to keep us in 
moderation. In looking over the Gen
eral Hospital estimates, I believe I 
see-Student Nurses ($150-50-250) and 
i believe, Mr. Ohainnan, that annual 
fund is the trouble wi~h regard Lo 
finding nurses for the various hospi
tals. In this day and generation with 
the cost of living what it is I can't 
.1ee how any young woman can afford 
Lo go into the hospitals even though 
parlly clothed wiuh uniforms and 
board and an allowance of only $200 

a year. The inducement Lo go in, 
however much as she may desire it, 
the inducement is the financial inde
pendence and it is so low that I fear 
many a fine woman who would make 
sterling nurses are kept from going 
inLo the hospitals an account of this 
very reason. I believe if the Deparl
ment of Health would even now start 
in and raise the allowance to be paid 
to student nurses tha·t within a period 
of three or four years the whole prob
lem wi~h regard to nurses uhroughout 
the country would be solved. I am 
quite sure the Minister must agree, and 
Mr. Ohainnan, I believe the Honour
able the Premier would agree with 
Lhat idea that a great inducement 
should be given to get young women 
to go .into the nursing profession by 
way of raising t-hat allowance. $200 
a year does not work out to very much 
per monfh, about $16. I would say, 
Sir, that you would not 1have to go 
to England or Germany or any other 
country on this side of the iron cur
tain to get nurses if you could induce 
some of our young girls -to go in by 
giving them a better allowance. 

While I am on my feet may I speak 
o[ mouth wipes? You will find that 
people hal'e to use mouth wipes even 
in the General Hospital. 

MR. CHALKER : Actually, Mr. 
Chairman, mouth wipes or anything 
that does not interest me. They do 
not come under the Department of 
Health, it is all done in Supply. I am 
not interested in \v'hat comes in as 
long as it is up to a standard of qual
ity and standards set in the institu
tions. 

MR. HOLLETT : That is the very 
matter I wish to bring up, the stan
dard of quality. I tabled a question 
quite a while ago with regard ,to 
mouth wipes. I see no reason why 
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I he Lea<ler of the Opposition should 
laugh as even he should sometimes 
need mouth wipes. I had a reply from 
the De,pal"tment of Snpply and t1hey 
told me •that during 1951 the Depart-
111ent of Supply purchased mouth 
wi,pes at a cost of $22,000 odd dollars. 
l•hcy g·o on to say that they were sup

plied by Hygene Products Limited, 
loca-1 agent, Mr. Kearney. Then i,t 
goes on to say that during the war 
years certain other types were used. 
Tl1e point I want to raise, Mr. Chair
man, is this: This particular brand 
of mouth wipe was introduced by Tea
son of economy and on account of 
the fact they were cheaper. 

MR. SMALLWOOD: That is not 
a 11. There is another consideration as 
wcl'I, besides the price there is the 
standard as well. These are the qual
ilv the Department wanted and had 
u.,ed fo1 mauy years. That is one con
si<lera,tion and the other is the econ
rnny. 

MR. HOLLETT: I submit that it 
is 1101 the quality a,nd l submit also 
the Department in buyi-ng these moulli 
wipes lost about eight thousand dol-
1.u s i 11 that they paid more for a 
cheaper brand of mouth wipe than 
they should have paid , The Honour
able Minister of Supply has had them 
here on display, well, I have some here 
which I would ask any member on the 
op.posi te side to take and look at. 
Here are some here, and I am nol 
the agent for them at all. Look at 
I hem. Here is the one bought by the 
Depa r-1 men I of S'upply and here is the 
one which could be bought at a much 
lower rate and which could be used 
in the hosptials, I think, with greater 
sanitary effect as regard to the patient 
who might use them. This one here 
is nice and soft. I am not adver,Li&ing 
them a-t all, only they are much bet
ter, I am sure. 

MR. CHA.LKER: That is the 
l1ouble, they are too soft. They are 
not good for the hospi,tal, that is ab

solutely the trouble. 

MR. HOLLETT: I submit that 
this is a much better one and that. 
there are others besides these much 
better that could be obtained at a 
lower price. On this one alone I dis
covered I could save SB,000 on a pur
chase of $22,000. I just raised the 
point as the Minister may have some 
reason for buying these cheaper things 
for the purpose of economy to be used 
in the hospitals, mind you, I don't 
belicl'e ~he Ministe1· would k•nowingly 
do that but apparently it has been 
done and I am wondering· why it was 
done. ,-vhy look at that, a mouth wipe, 
nobody here would put it to his mout,h 
unless he had to, and I hope they 
never have to. I raised the point in 
order that the Honourable Minister 
for whom I have a great regard and 
for whose work I have the greatest ad
miration, in order that I migh,t bring 
it to his attention. T ·hat is the only 
reason why I raised the point. 

MR. SMALLWOOD: lt is a pleas
ure to know the honourable gentle
man, among many other qualifica,t.ions 
as a member of this House, possesses 
also the very va:luable quaJ,if.ication 
that he can pass judgment for the pur
pose of health institutions between the 
various qua'lities and standards and 
brands of mouth wipes. I never sus
pec.ted that the honourable genlleman 
was an authority on mouth wi,pes. 

MR, HOLLETT : I have been in 
hospital a good many times. 

MR. SMALLWOOD: The honour
able gentleman is voicing his opinion 
against that of the various health 
officials of this Province, Dr. Miller, 
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Dr. McGrath, who say this particular 
mouth wipe ,js the one most suitable, 
and who indeed have used them in 
this Province for many years past and 
have succeeded in having the Minister 
of Supply get that particular brand. 
Now, that is their judgment, but the 
honourable member brings in here 
some other brand of wipes and asks 
me to look at them. I did not look 
at them because I confess unshamedly 
I am not an authority on mouth 
wipes. 

l\,[R, HOLLETT : You should be. 

MR. SMALLWOOD: And I do not 
think ,that any look I might give to 
mouth wipes could add to the value 
of this product or to the work of this 
House. I p1·efer to leave that to the 
proper officials of the Health Dcpa r l
men,t and I would presume that the 
Minister ctf Health himself would pre
fer to leave it to his permanent, pro
fessiona;I assistants and personnel in 
his Department. I just wish to say 
it is a new role in which we find the 
honourable gentleman , an authority 
~n mouth wipes. It is a quality which 
I never expected in him and I am sure 
the Government are grateful to him, 
and that Dr. Miller, Dr. McGrath and 
other permanent officials of the Health 
Department will be grateful for his 
advice. I will see to it personally that 
his opinion is conveyed to the Depart
ment, the dBputy a·nd assistant depu
ties and other of£icials in the Hea:lth 
Department and I will ask to have 
from them their reply as regard to his 
opinion. If they do not say to the 
Government tha,t ·they think their 
opinion should be valued more than 
the opinion of the •honourable gentle
man then the change in the brand of 
mou,th wipes, I will promise , will be 
made in the near future. 

MR. HOLLETT : Mr. Chairman , 

the H onourable Premier will find I 
am a master of many roles especially 
the role of bringing him to his feet 
qui-te often and b1·i-nging· out of him 
statements which are to say Lhe least, 
!here is a very good -word to describe 
them but I won't use it now, but if 
he can get Dr. McGrath's verdict on 
this I should be gfad to have iL 
brought here and submitted to the 
House. Incidentally there are other 
doctors besides Dr. .McGra,th who 
might like to pass on these mouth 
_wipes and if we could get their opin
ion from the .Minister I would in fact 
111uoh prefer to have the judgment of 
some fine young doctors here of these 
lwo types of mouth wipes , better st.ill. 
I would like to have the judgment of 
sollle of the patients in Lhe sana,torium 
or some of the other hospitals with 
regard to them . The poinL I raised is 
Lhat we are paying about two thirds 
as much money for a cheaper qual
ity than we should be. That is a 
point that interests me. Yet, you say 
the .Minister oE Supply says you are 
buying these chea,per things for reasons 
uE economy. More Alice in ·wonder
land stuff. 

HON. DR. H. L. POTTLE (Min
ister of Public Vlelfare) Mr. Chair
man, before the it.em carries, I woukl 
like to draw the a !tent.ion of the 
Committee to the cost o[ living bonus. 
I am sure the Minister won't mind my 
mentioning the item in this'> way. The 
Cost oE Living Bonus does add up to 
a very considerable item here and 
wihere it ,takes effect for a full year 
the cost of living bonus for vh e Gen
eral Hospital alone is $225,000. I 
thougrht the Committee might be re-
111inded of that as we pass . 

Carried. 

MR. CHAIRMAN: I move the Com
mittee rise, report progress and ask 
leave to si-t again, 
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The Committee s,tl and reports hav
ing passed items 1001 through 1020 
inclusive. Ordered sit again tomor
row. 

MR. SMALLWOOD: Mr. Speaker, 
move Lhat all further orders of the 

<lay do stand deferred and that the 
House a,t ,i,ts rising do adjourn until 
tomorrow al 3:00 of the clock. 

WEDNESDAY, May 7th, 195~. 

The House met at 3:00 of the clock, 
pursuant to adjournment. 

Presenting Petitions 
:--lone. 

Presenting Reports of Standing· and 
Select. Committees 

Non e. 

NOTICE OF MOTION 

HON. G. J. POWER (Mit~isler of 
Finance): Mr. Speaker, I give notice 
1 will on tomorrow ask leave to intro
duce a Bill, "An Act Further to amend 
the Gasoline Tax Act, 1949." 

HON. J. R . SMALLWOOD (l'rime 
Minister): Mr. Speaker, I give notice 
I will 011 tomorrow ask leave to intro
duce a Bill, "An Act Lo Amend Uhe 
Wild Life Aot, 1951." 

Answers to Questions 

MR. POWER: Mr. Speaker, I beg leave to table the an~wcr Lo question 
No, 72 . 

1. Yes. 

S~.949,08ii-Ternporary overdraft a l Bank of MouLreaJ, in-tcresl three and one
quarter per centum, liquida ted on 31 October, 1951. 

S900,000 -Tre;isu ry note in favour Newfoundland-Labrador Corpora1ion l.Ld., 
dated 15 December, 1951; interest two and five-eighlhs per centum; 
liquidated 1 April, 1952. 

S350,000 - Treasury note in favour of Fisheries Development Loan Fund, 
date<l 20 March, 1952; interest one an<l one-half per centum; 
matures 20 September, 1952. 

2. Yes. 

5,;900,000 -To liquidate •temporary loan obtained from Newfoundland-Labrador 
Corporation Ltd. 

3. 1 December, 1951. 

4. Detailed statement of Expenditure as Charges againsl Subhead •107, 
Genera l Contingencies, 1951-52: 
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Official Entertainment : 

E. Godson B.P . . ,. 
Old Colony Club B.P. 
J. R. Chalker B.P. 
Mrs. LeCour B.P. 
Ruggles Photos, various 
ilH!d. Hotel B.P .'s-3 

Presentations : 

Goldsmiths & Silversmiths, Caribou 
G. Langmead, Engraving ........ .... ......... ... ... ... . . . 

s 43.26 
743 .99 
115 ,00 
50.98 
72 .50 

1,527.96 

.. .. .. $ 496.21 
26.76 

H . M. Ministry of Works, Chairs . . ....... ..... ........ .. 365.87 

Refunds: 

Receiver General, incorrect credit 
G. A. Winiter, Bowaters Director's fees .. . 
W . A. Munn, amount overpaid . ..... ....... .. 

Memorials: 

.. $ 10.00 
608.22 
303 .26 

Canadian Legion, 1st. July .... ·· - ...... . ................ ..... .... . :5 321.06 
Valley Nurseries, Wreath .. 
Quebec Fleuriste, ·wreath . . 

;'lfiscellaneous : 

Pea t, Marwick & Mitchell, Loan prospectus 
Dunn & Bradstreet, Subscription ... .. 
Bank of Montreal , Redemption cash note 
W . Bourne, A,ttendance Civil Service Selection Boa rd 

25.75 
25.00 

745 

S 2,553.69 

888.84 

921.48 

374.81 

5,289.05 
205.00 

1.00 
52.58 

Tota] Payments , .. ... ..... . ....... ............ ... ......... .......... .......... ..Sl0,286.45 
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5. Contingent Liabilities Amount o( Amount 
(a) Bowater's (Nfld.) Pulp & Paper Ltd. 

as of 29 j2/52 : 

Guarantee Outstanding 

3½% "B" Mor•tgage Debenture Stock 
due 15 /l /70 ... ....... .. ......... ..... .. ... .. .... . , .. £1,777,200 £1,408,700 

(b) Guaranteed Bank Loans as of 1/4/52: 
Andrews (Labrador) Fisheries Ltd. .. .... .. ... 5160,000.00 

Olsen Whaling & Sealing Ltd. .. .... . ···· ····- ······ · 425,000.00 
Alberto Fisheries Ltd. ............ .. ........ .... .... .. .... . ..... . 65,000.00 
Fishery Products Ltd. ,. ........ .. .. ...... ................ . .. 110,000.00 
NorLheastern Fish IndusLries Ltd . ... ............. ...... 350,000.00 
Fishery l'roducts Ltd . ...................... ..... ......... ...... 350,000.00 
Springdale Fur Farmers Co·op Soc. ........ .... .. ..... 7,000.00 
Northeastern Co·op Fisheries Soc. , . ...... ... .... 35,000.00 
Arctic Fisheries Products Ltd. ......... ....... ......... 125,000.00 
Northlantic Fisheries Ltd . ............... .............. ....... 675,000.00 
Dunphy's Limited ... .. ... ... ... ....... .. ....... . _ .... ........ _. 45,000.00 
Hollett Sons & Co. Ltd . ... ...... .. ............. ........ . ... 125,000.00 
Lourdes Co•op. Society Ltd. .... . ... .. ... .. ... .. ..... 40,000.00 
St. Lawrence Corporation of Nfld . .... .. . ·-··· ····· . 537,500.00 
U. C. Board of Education, St. John's .............. •10,000.00 
United Engineers & Contractors .. .. .... ... . .. .... 75,000.00 
Gauitois Fisheries Ltd. ...... .. .. ..... .. ....... ........ ... 425,000.00 
Nfld. Hardwoods Ltd . .... .. .... .. . .......... .. .. ............. 150,000.00 

(c) Guaranteed Bond Issues as of 1/4/52 :• 
Town of Fortune ......... .. ... ... . .. .. ..... .. ..... .......... Sll5,000.00 
Town of Grand Bank .... .............. ...... ....... ...... .... 200,000.00 
Town of Harbour Grace ..... ............... .. .. .... .. .. 50,000.00 
Town of Lewisporte ...... ........................ ... ..... ...... .. 120,000.00 
Rural District of Springdale•South Brook .... ... 160,000.00 

"These issues are guaranteed as to both prin-
cipal and interest. Liability in respect of 
principal only is shown above. 

(cl) Acquisition of Capital Stock as of 1/4/52: 
Ha:t1bour Grace Water Company ...... ........... . $50,700.00 
Carbonear Water Company ..... ... .. .... ....... .. ....... .. 40,000.00 

(e) Newfoundland Savings Bank as of 31 /3 /51 : 
By Act No. 53 of 1939, "the general revenue 
of the Island shall be liable for all moneys 
deposited in the Bank and for all interest 
thereon." As of 31st. March, 1951, the latest 
audited statement available, deposits in the 

(Say $3,923,229) 

Sl20,000.00 
300.000.00 
65,180.75 
88,000.00 

326,500.00 
7,000.00 

35 ,000.00 
125 .000.00 
475,450.00 
45,000.00 

125,000.00 

458,067.99 
30,000.00 
5,000.00 

170,000.00 
122,554.00 

SI 15,000.00 
200,000.00 
50,000.00 

120,000.00 
160,000.00 

~50,700.00 
40,000.00 

Bank totalled ................ ....... .. ...... ... .......... .. .. ....... ... .................. .. .. ....... $24,561,048.35 
6. Applied in full against Surplus Accounit 

Expenditure (Trans·Canada Highway, etc.) ... .... ........ . . .. S715,444.86 

Credited to pre•Union Surplus (one•third -two-thirds) ... ... .... 15,258.05 

Total ..... .... ............ ... ... .. ..... .. ..... ... .......... .. ...... ... .. .. ...... ... ............ .. .......... $730,702.91 
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Orde1·s of the Day 

MR. SMALLWOOD: Mr. Speaker, 
this is member's day, and I believe 
there is a private Bill, if we could 
call that one first. 

Second reading of Bill, "An Act to 
Amend the Maritime Hospital Associ
ation Re-Incorporation Act , 1949." 

MR. COURAGE: Mr. Speaker, 
this is not a vt:ry important Bill, and 
there is nothing whatsoever of a con
ten>tious nature in it. I don't pro
pose to speak at any length on this 
Rill, because I gave a full explanation 
when I presented the petition, asking 
leave 10 introduce this Bill. 

The i\Jaritime Hospital Association, 
as everyone knows, is a non-profit or
g-anization, and in this country, it is 
usually known as "Blue Cross' with 
which everyone is quite familiar. It 
is a group insurance plan and has a 
g-rcat many subscribers in this coun
lr)'. The amendment is merely to 
assure that members of the Associ
ation shall not be liable for the debts 
of the Association unless he has made 
himself personally liable. This, Sir, 
is a clause which is usually found in 
the articles of Association of any Com
pany which is a non-profit Association 
and I understand that this amendment 
has :been recently passed by the Legis
laures of New Brunswick and Nova 
Scotia. I have much pleasure in 
moving second reading of this Bill. 

MR. SPEAKER : The motion is 
that this Bill be now n:a<l a second 
lime. The ruling regarding private 
Bills is tha,t the Bill be now referred 
to a Select Committee in which mem
bers of the Committee then report to 
the House -and the rule (No. 6) says; 
no committee might sit until one week 
has elapsed from the time the ,Bill is 
referred. It is just a suggestion per-

haps that rule might be waived in 
order that the committee may hear 
anything for or against the Bill. 

i\IR. COURAGE: Since there is 
nothing contentious in the Bill at all, 
and since I have already explained it 
to the House, in some detail, and the 
petition was considered fully by the 
committee, I ask that this rule be 
waived for this Bill, and that the 
Bill be referred to a Commit•tee of 
the ,vhole on tomorrow. 

Rule suspended, ordered referred lo 
Committee of the ,vhole on tomorrow. 

Second reading of Bill, "An Act to 
Amend the St. John's Municipal Aot, 
1921" and Acts in amendment thereof. 

HON. P. S. FORSEY (Minister o[ 
Supply) : Mr. Speaker, this Bill pro
poses some amendments to the St. 
fohn's Municipal Act, 1921. Section 
2 of the Bill repeals the existing sec
t ion 26 of the St. John's Municipal 
Act, and substitutes a provision where
by a sum not in excess of $16,000 may 
be allocated annually for remuner
ation of the Mayor and councillors. 
Section 49 entitles taxpayers to a copy 
of any minutes of council of ,the muni
cipality, the amendment limi,ts this 
right to copies of any meetings other 
than a minute of any special or 
privileged meeting. It is necessary at 
times for the council to hold sp~cia 1 
or privileged meetings where ,they ob
tain confidential advice from various 
officials. The reports, it is felt, of 
~uch meetings, shnnlrl not be avail
able to any taxpayers. 

Section 4 empowers the council to 
provide for municipal dumps and 
control such property and prevent 
trespassing and scavenging thereon. 

Section 5 prohibits the sale of any 
article in any cinema, theatre. 
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Section G merely rectifies an error 
in the Act. 

Section 7 merely substitutes the 
words "Business Tax" fm- the words 
"Stock Tax." 

Section 9 merely provides that the 
annual reports of fire insurance com
panies be made by the end of January 
rather than February. 

Sections 10, 11, 12 and 13 provide 
for amendments in connection with 
the duties of the City Clerk. 

A new section provides for an agree
ment between the St. John's Munici
pal Council and the Provincial Gov
ernment whereby the assets of the St. 
John's Municipal Council may be 
transferred to the Provincial Govern
ment under terms and condi,tions to 
be arranged later. 

Another section gfres penmss10n, 
not mandatorr legislation, but per
mission whe1·eby the council may im
pose a poll tax on people over 21 for 
the purpose of financing a stadium. 
The Council ,has not agreed to do 
thaot, but feel that in the event of the 
one per cent salary taxation not being 
sufficient to meet the cost of the 
stadium they might help out in this 
way. As I said, it is not mandatory 
but merely permissive legislation . 

Another section provides for the area 
bounded by New Gower Street, Car
ler's Hill, Cabot Street, a~d Casey 
Street to be frozen until advice 
and 1·ccommendations can be made by 
the Lown managing committee as to 
just what ,type of buildings may be 
erected in that part of the city. 

These are the various amendments 
and I see nothing very contentious 
about them, and move •the second 
reading of th is Bill. 

Ordered referred to the Committee 
on Municipal Affairs before which 
Committee those in favour of or 
against the Bill may appear in per
son or council as provided for in 
Standing Order 69. 

The Motion is that Standing Order, 
Rule No. 6 regarding one week in 
connection with this Bill be waived. 

Carried. 

First readings : 

Honourable the Premier : "An Act 
Further to Amend the Co-operative 
Societies Act, I 939." Bill read a first 
•time, ordered read a second time on 
LOmorrow. 

"An Act to Amend Certain Statutes 
Relating to I he St. J uhn's Housing 
Corporation." Bill read a first time, 
ordered read a second time on to
morrow. 

"An Aol Further to Amend the 
Town Council Guarantee Act, 1951." 
Bill read a first time, ordered read a 
second time on tomorrow. 

" . .\n Acl to Make Provisions for the 
Raising· of Money by Certain Local 
Authorities." Bill read a first time, 
ordered read a second time on to
mm-row. 

"An Acl Fu1ther lo Amend the 
Slum Clearance Act, 1950." Bill read 
a first time, ordered read a second 
Lime on tomorrow. 

"An 
Lands 
l 951." 

Act to Amend the Crown 
(Mines and Quarries) Act, 
Bill 1·ead a first time, ordered 

read a second time on tomorrow. 

Second readings : 

Second reading of Bill, "An Act 
Further to Amend the Act 47 Vic., 
Cap. G" entitled "An Act Lo Incorpor
ate the Carbonear Water Company." 
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MR. FORSEY : Mr. Speaker, this 
Bill merely provides for a transfer of 
the assets of the Carbonear '1Vater 
Company to ,the Carbonear Town 
Council. Llriefly il provides that the 
Lieutenant-Governor in Council may 
if it is deemed advisahle al any time, 
after the water works have been 
transferred from the company ,to the 
Province have the system operated 
by any Minister designated by the 
Lieutenant-Governor in Council and 
further provides that after ,the system 
has been taken over by the Province 
it may be transferred to the Council 
by order of the Lieutenant-Governor 
in Council subject to a,ny conditions 
he may prescribe. I move, Mr. Speak
er, •the second reading of this Bill. 

Bill read a second time, ordered 
referred to a Committee of the W'hole 
on tomorrow. 

Second reading of Bill, "An Act 
Further lo Amend the Act 26, Vic. 
Cap. 5" entitled "An Act to Incorpor
ate ,the Harbour Grace ,vater Com
pany." 

MR. FORSEY : Mr. Speaker, this 
Act is similar and identical in prin
cipal with the Act just previously 
given second reading. It merely en
ables the Lieutenant-Governor in 
Council Lo transfer the assets of the 
Harbour Grace ,vater Company to 
the Harbour Grace Town Council. 
As I said, it is similar and identical 
with the one previously given, and I 
move second reading. 

Bill read a second time, ordered 
referred to a Committee of the Whole 
House on tomorrow. 

Second reading of Bill, "An Acl 
Further to Amend the Local Govern
ment Act." 

MR. FORSEY: Mr. Speaker, this 

particular Bill is designed lo empower 
the Lieutenant-Governor in Council 
Lo form local improvement areas. As 
the House is aware, the Provincial 
Authorities in conjunction with the 
Feclcrnl Authorities and the Cen
tral Mortgage and Housing pro
pose within the next three years to 
build new Lownsiles in the area of 
Gander consisting of some one thou
sand houses and it is proposed in the 
present year to build some three hun
dred of these houses. It is fell tlrn.t 
the area should be restricted, that 
building in that area should be con
trolled and this particular Bill is de
signed lo do just that. The Bill does 
not specifically refer •to Gander for 
the simple reason it is anticipated 
and hoped that the same thing may 
take place in the area of Goose. 

It is proposed, after ,the townsite is 
buil-t, to have an elected muncipality, 
hut before that takes place, Mr. Speak
er, it is proposed to have a board of 
trustees with one representative from 
the Provincial Government, one from 
the Federal Government and one 
representing -the residential rights of 
this new townsite. 

I see nothing very contentious, Mr. 
Speaker, about this piece of legis
lation, and I move its second reading. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on 1to1norrow. 

Second reading of Bill, "An Act Io 
Amend the Memorial University Act, 
1949." 

HON. S. J. HEFFERTON (Minister 
of Education) : Mr. Speaker, when 
I he Memorial University Act, 1949 
was passed, provision was made for 
the setting up of a Board of Regents 
either elected or appointed. No pro
vision, however, was made in that 
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board for the inclusion of the presi
dent of the University. Experience 
has proven during the past two years 
that the president should be a mem
ber of ,the board of regents, and in 
this amendment we are proposing to 
include that. 

Provisions are also made in ,the Act 
for the appointment of a senate and 
their appointment to run for some 
three years now, provision is made 
that members of the Senate are eligi
ble for re-appointment or re-election, 
H desirable. The A0t provides for the 
appointment of the Chancellor who 
shall hold office for three years. The 
House is already aware that a Chan
cellor has recently been named and 
will agree that whether he were named 
or not the provision of three years 
should not be there, and the third 
amendment of this section calls for 
addition of the words '1Three years 
from the time of the Chancellor's ap
pointment." 

Bill read a second ,time, ordered re
ferred ,to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Amend the Mining Tax Act, 1950." 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I beg to 
move second reading of this Bill. 
Honourable members will remember 
that in 1950, we enacted a Mining 
Taxation Act, the function of which 
was to impose a taxation of five per 
cent upon the profits of all mines. 
The amendment sought in this Bill is 
an amendment to include as the 
owners of a mining grant anybody 
who might have by prescription shown 
the right to a mine. It is a faot, Sir, 
tha.t if a party got a grant from the 
Crown, that grant explicitly includ
ed all minerals under it, but if a 

pa1ty has possession and the title to 
the land is by prescription, the title 
gives not only possession of the land, 
but the mineral under the land. In 
other words, a man getting a land by 
prescription gets a beNer title than a 
man with a grant. 

The other object of the Act, Mr. 
Speaker, is to except specifically the 
Labrador Mining and Exploration 
Company Limited from the Act. 
UndeT om· contract with this com
pany, we are under obligation not to 
impose upon them a mining tax Act. 
They pay a tax which is provided for 
in their Aot and last year when the 
Act went through the section was 
ei•ther ambiguous or else applicable to 
them. The object of the amendment 
is to make it precisely clear that the 
Act does not apply to them and to 
the Buchan's 11,fining Company, and 
like,vise the Do1ninion Steel Company 
who are under their own special Act. 
The Steel Company, of course, have 
not a special Act, but through a 
special Act last year, we made their 
taxation ten cents per ton on the first 
one and a half million tons and eight 
cents per ton on additional output. 
Buchans taxation gives the Govern
ment five per cent on the net profits. 
The Labrador Mining and Explor
ation Company has its own special 
Bill, and the effect of this amendment 
is to make it quite clear the mining 
tax Act does not apply to any of these 
companies. 

MR. HOLLETT : To what com
panies does ii apply? 

MR. CUR TIS : To all others and 
a II further ones. 

MR. HOLLETT : Are there any 
others at the mome11'1? 

MR. CURTIS : There is the Fluor
spar at the moment in St. Lawrence 
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and any others that might start de
veloping now. 

Bill read a second time, ordered re
ferred to Commi-ttec of the ,-vhole on 
tomorrow. 

Committee of t.he Whole on Bill, 
"An Act to Provide for the Guarantee 
by the Government of Newfoundland 
of a Loan to be raised 1by •the New
foundland and Labrador Corporation, 
Limited." 

MR. SMALLWOOD: Mr. Chair
man, before the Commvttee proceeds 
to deal in detail -wi.th this Bill, I wish 
to say that I intend to move a couple 
of amendments to it. One of them 
to name the terms of the bond issue 
and the other to state the terms and 
condi•tions of the sinking fund. We 
have been in touch with the under
writers and with our solicitors, with 
the underwriters by cable. 

.~ons, [ have had conversa,tions with 
their representatives here in the city, 
who visited here quite recently for a 
meeting of -the Newfoundland and 
Labrador Corporation, Lhe executive of 
which I am a member, and I can 
assure Lhe House there is good reason 
in the public interest why at the 
moment, the names of the under
writers should not be given. I have 
already said •that there are two, one 
Canadian and one American, very large 
concerns, very well known, very reput
able indeed. The American House is 
probably the second greatest of all 
American underwri,ting firms next 
probably to J. P. Morgan and Com
pany, that ·is going a little close, but 
T prefer actually not to give the name. 
IL is a very high-class and reputable 
firm wit.Ii whom Newfoundland could 
feel a little satisfied •to be associated 
when the name is finally published . 

MR. CASHIN : Did we do business 
MR. P. J. CASHIN (Leader of the with them before? 

Opposition) : What is lhe name, out 
of curiosity? MR, SMALL WOOD : I think not. 

MR. SMALLWOOD: The Firm of 
Montgomery, MacMillion and others, 
the long·est law firm in the world, I 
think judging by the number of men 
in the firm. The Attorney General 
cabled them asking if they had any 
objection to stating these facts in the 
Bill, and •they have approved it, and 
as we come to these particular clauses, 
I will move the necessary amendments. 

MR , CASHIN : Could the Hon
ourable Minister tell us the name of 
-the underwriters? 

MR. SMALLWOOD: I would pre
fer they asked that we should not 
name them publicly. The Commiittee 
will be aware of the fact that the 
bond market is always somewhat deli
cate and at •the moment particularly 
it is sensitive and there are good rea-

lt is a new house as far as Newfound 
land is concerned. 

Clause I read : 

"This Act may be cited as The 
Newfoundland and La·brador Corpor
ation Limited (Guarantee) Act, 1952." 

MR. SMALLWOOD : Now, Mr. 
Chairman, I move •the insertion of a 
clause which will be clause 2 "The 
Government of Newfoundland hereby 
guarantees unconditionally the pay
ment of the iutere&t to due dates and 
at the places where the interest is to 
become payable, at a rate not exceed
ing fou·r and three-quarters per cen
tu m. (4¾%) per annum on -the loan 
in the amount of ten million dollars. 
(.~10,000,000) , payable as to principal, 
interest and premium, if any, at the 
option of the holder of the debentures 
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hereinafter mentione<l in either Can
adian or United Slates Funds. to be 
rnised by the Newfoundland and Lab
rador Corporation Limited, herein
after called "The Corporation" by the 
issue of debentures to be dated as of 
May 15, 1952, and maturing· on May 
I !i, I 9(i1, in fixed total face value of 
ten million dollars (SI0,000,000) and 
the Government of Newfoundland 
hereby guarantees uncondi,tionally the 
payment of the principal amount of 
such debentures upon maturing and 
at the places where such principal 
amount is to become payable and the 
payment of the premiums, if any, pay
;rble upon or in ,respect of the deben
tures." 

That is the end of the insertion 
which I now move as section 2. Then 
there would follow a new section 3, 
hul l will come Lo that when we have 
disposed of my motion. 

MR. CASHIN: Mr. Chairman, I 
take it ,the amendment as read out 
J:/ecomcs sect,ion 2. and the other one 
-the whole thing ,is kind of out of 
order in a way. 

Now, that is some change from what 
we had in the orig-inal Bill brought be
fore Uhe House. Now, we know that 
this loan is for twelve years, and I pre
sume the next section reduces the 
sinking fund, w:hich I brought up here 
the other day, I realize however, as 
this issue is big, a couple of corpora
tions or bonding houses must be reput
able to have ten million dollars. At 
any rate, with regard to the presenl 
state of the bond markN, I understand 
it is very ticklish at the present time. 
It is not our idea to force ohe Gov
ernmenl to tell us, our criticism of the 
loan is on the principle of having to 
borrow, not of who is, or who is not 
subscribing the ten million dollars. 

However, just one more point: l 

t 'Ike it I he clause Lherc will be incor
pora,1 ed into Lhis Act where the in
terest is payable, like in our old loan 
Acts, old and antiquated, nevertheless, 
i[ my memory serves me right, it stip
ulated when the bonds came due 
where they would be payable. lf my 
memory serves me rig·ht, our bonds 
were here in Sit. John's and in Mont
rea I, and in England and New York. 
I will just make sure, I may, or may 
not be correot. 

MR. SMALLWOOD: Thal is so, 
but these were N ewfou·ndland Gov
ernment Bonds. 

MR. CASHIN : The same appl-ies 
to debentures, we are guaranteeing· 
rhern, al any rate, it is a Government 
obligation. lt does nol say where this 
loan becomes due, in SL. John's, Lon
dun, ~ngland, t.hal does not appear 
here, but I take it, it is in New York, 
Montreal, Toronto. As the Premier 
said, iL is up to the Corporation >Lo 

arrange lhat. However, these deben
tures may be sold anywhere, it may be 
in Vancouver, but if it is put in the 
llank in Vancouver, I take i-t, it is for 
the Bauk lu collect in St. Jdhn's or 
Montreal as the case miglilt be. 

Now, the Premier is kind enough 
Lo tell us, yes this loan is going to get 
about $8,700,000. In other words the 
first year's interest. is going to cost 
the treasury (t!he treasury is respon
sible) and the corporation seven and 
three-quarter per cent to get this loan, 
therefore, you lose three hundred 
thousand dollars on the making of ~he 
loan. If you don't use it, you got to 
pay for it. Money is like other com
modities. you got to buy it and pay 
interest on it at four and Chrce-quar
Ler per cent, amounting to seven and 
three-quarters in the first year. In the 
next year it won',t amount to so much, 
so that when the sinking fund starts, 
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I am just making a guess from what 
the Premier said, after two years and 
from there on annual instalments, 
I suppose for every year for ten years. 
In other words, i,t wm be so much 
per cent ·per annum. 

I think we ought to have 
properly drafted to bring in 
is improperly drafted now. 
not a small amendment. 

the Bill 
here, i-t 
That is 

MR. SMALLWOOD: This amend
ment merely gives in the Bill itself 
what I said on the occasion when 
I introduced tihe Bill. I sa-id then 
very clearly that it was a twelve year 
bond issue, and this amendment makes 
it a twelve year bond issue. I said 
also that it was a sinking fund bond, 
the sinking fund of which would be
gin two years a.liter the ,bond had first 
been placed and would continue for 
the remainder of the life of -the bond, 
whidh would be for ten years. The 
next amendment covers that. There 
is nothing whatsoever in tihe amend
ments but ·they are merely puMing into 
the Bil what I announced when I 
introduced ·the Bill. 

MR. CASHIN: My point is, Mr. 
Chairman, will ·bhe original Bill be put 
in as -it exists here at the present time 
a,nd then the amendment fol,low or 
will section 2 become a new section? 

MR. SMALLWOOD: The sections 
will be renumbered. Section two is 
t'here now, it is redrafted, that is all. 

MR. CASHIN : It changes the face 
of the old one. 

MR. SMALLWOOD: Not at all, it 
does not change ,the old one in the 
least. The principal stated in the 
Bill does not change nor is it amended 
~n the existing clause in the least, i,t 
merely ,adds some details to the Bill. 
The princiiple of the Bill is that we 

are guaranteeing a bond issue of ten 
million dollars. This House, New
foundland, the Government guarantees 
the bond issue of the Newfoundland 
and Labrador Corporation in the 
amount of ·ten million dollars. That is 
the Bill, and now we have added some 
details to it stating that the bond 
issue should be for a period of twelve 
years, that is •the only change. I have 
already said that when we introduced 
the Bill, that the Bill would show the 
bond dated May 15, and the Com
mittee may remember that I spoke of 
somethi<ng else happening on the 13th. 

MR. CASHIN : It ma,tures on May 
14th, 1964? 

MR. SMALLWOOD: I think the 
underwriters are pretty de,pendable 
on that matter. lt does not maHer 
anyhow, all the amendment does is 
add some details to the clause. 

Carried. 

Clause 2 read: 

"The Government of Newfoun<i'land 
hereby guarantees uncondritionally the 
payme,nt of -the interest, on the due 
elates and at the places where the in
terest is to become payable, at a rate, 
not exceeding four and three-quarter 
per centum (4¾%) per annum on the 
loan in the amount of ·ten million dol
lars ($10,000,000), payable as to prin
cipal, interest and premium, if ainy, at 
the option of •the holder of the de
bentures hereina£ter mentioned in 
either Canadian or United States 
funds, to be raised by Newfoundland 
and Labrador Co11pomtion Limited 
(hereinafter called "the Corporation") 
by the issue of debentures to be dacted 
as of May 15, 1952, and maturing on 
May 15, 1964, to the face value of ten 
million dollars ($10,000,000) and the 
Government of Newfoundland hereby 

I,.:, 
I 
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gua1;anLces unconditionally the pay• 
ment of the principal amount of such 
debentures upon ma,turity and at the 
places where such principal amount 
is to become ,payable and the payment 
of the premium, if any, payable upon 
or in respect of the debentures." 

MR. HOLLETT: Mr. Chairman, 
yesterday I believe we all opposed the 
principal of the Bill, particularly on 
the grounds--

MR. CHAIRMAN : The principle 
has been passed. 

MR. HOLLETT: I remember mak• 
ing some opposition yesterday. I said 
a word or two at any rate. 

MR. CHAIRMAN : The honourable 
gentleman is not now on the principle 
hut on this section. 

MR. HOLLETT: I perceive by this 
section that we are making ourselves 
liable for ten million dollars at an in· 
terest rate of four and three-quarter 
per cent and as the corporation itself 
is a ten per cent private and ninety per 
cent Government corporation, we are, 
of course, liable for practically the 
whole amount of the interest during 
the next twelve years, and within the 
next twelve years we have to find ten 
million dollars plus any interest and 
premiums that may be outstanding. 
I said yesterday and repeat now, that 
it is tantamount ,now 1to ,increasing our 
national debt by ten million dollars. 

MR. SMALLWOOD: To a point 
of order. I feel that the honourable 
gentleman knows 'himself, that he is 
out of order, and is seeing himself how 
far he can get away with it. 

MR. HOLLETT: I fail to see 
where I am out of order. I am speak• 
ing to this section. 

MR. CHAIRMAN : The principle 

of the Bill has been :passed by the 
House, and was that the Government 
guarantee this loan of ten million dol
lars to the Newfoundland and Lab· 
radar Corporation. That is the prin· 
ciple and it is not to be discussed at 
this time, as the honourahle member 
knows. 

MR. HOLLETT : I bow to your 
ruling, of course, Mr. Chairman, but 
I have to refer surely to the New· 
foundland and Labrador Corporation 
which is as we know the coJJporation 
to w'hom we have given twenty-two 
thousand square miles, which is, as we 
know, a Corporation to whom --

MR. SMALLWOOD: Mr. Chair
man, to a point of order, and my 
point of order is that the honourable 
gentleman is quite clearly out of or
der going over this ground again and 
trying to get away with it, as he did 
on other occasions. My point is .that 
the honourable gentleman ought not 
to be a'ilowed to defy the rules of the 
Chair. 

MR. CHAIRMAN : The point is 
well taken, the honourable gentleman 
is getting away from the item under 
discussion. I may say tha,t speeches 
in committee must be specifically rele
:,,ant to t'he clause under discussion. 
This clause deals with the interest and 
the dates on which the debentures are 
issued, and I think the House real
izes .tha,t the corporation or the prin
ciple of the Bill is not to be dis
cussed at this time. 

MR. HOLLETT : The name is 
mentioned in ·here and surely I de
scribed .it, there is nothing out of or
der about that. I realize the Hon
ourable Premier wants to ru'le me out 
of order the moment I get on my feet. 

MR. SMALLWOOD: I do not, but 
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the honourable member is out of or• 
dcr. he does that himself. 

MR. CASHIN : We are on section 
2 which is practically the same as it 
was except that the maturing of the 
loan is on May 14, 1964. Now, in dis
cus~ing that section which is the body 
of the Bill-

MR. HOLLETT : There is no body 
to it. 

MR. SMALLWOOD: W:hich was 
said .H second reading. 

MR. CASHIN: vVe discussed the 
principle in second reading, and we 
were told yesterday we did not talk 
long enough on it. 

MR. SMALLWOOD: You are not 
too long now, but out of order. 

MR. HOLLETT: What is the dif
ference between today and tomorrow? 

MR. SMALLWOOD: H the hon
ourable gentleman were to ta.Jk for 
Lhe next two months on this section 
there is nothing to stop h-im under 
the rules of the House, but the re
marks must be relevant. The talk 
on the principle which was held yes
terday cannot be rev~sed in this session 
of the House, cannot according to the 
rules. 

MR. HOLLETT : All right, Mr. 
Cha:irman, let us forget the principle. 
I am trying to explain that we are 
making ourselves re~ponsible for ten 
\Tiillion dollars which has to be paid 
as to principal and interest, the inter
est every year a-nd as for it being for 
the L:l!brador and Newfoundland Cor
porat_ion we can't forget that the 
.Government will be liable for 90% of 
it, then at the end of twelve years 
you 'have to pony up ten million dol
lars, if they can't find it. 

MR. GHAIR<MAN: You cannot go 

on to discuss wh.at is given the com
pany and what is not. 

MR. SMA\l_,LWOOD: What the 
honourable gentleman has said up to 
this time would be properly said on 
second reading and is improper in 
Committee of the Whole. 

MR. CHAIRMAN : I was about to 
say to the honourable member, but it 
is not the job of the Chair to instruct 
the honourable member, but surely it 
is now under consideration the time 
of the maturity and the interest. These 
things can be discussed. 

MR. HOLLETT: We did not know 
that until five minutes ago, Sir. 

MR. CHAIRMAN : As for naming 
the corporation, it can be named, but 
to go into a discussion of what it has 
been given and has not been given, 
that is improper. 

MR. HOLLETT : Can we go into 
what we get out of it? 

MR. CHAIRMAN : Not under this 
clause. 

MR. HOLLETT: We can't go into 
what we give them or what we get 
out of them, well, perhaps, we could 
under some other clause. It is still 
screwy. 

Carried. 

MR. HOLLETT : Before we go on, 
could we .have the places named where 
it is to be paid? 

MR. SMALLWOOD: There is no 
reason in the world, none at al'!, why 
that should be stated in the Bill, or
dinarily it was not even stated in the 
loan Bills in the past in the cases 
where the Dominion raised a direct 
loan. What is required is that it be 
stated that the Government guarantee 
unconditionally a bond issue of ten 
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million dollars to be raised by the 
Newfoundland and Labrador Corpora
tion, the rate to exceed a certain 
amount, the terms of the loan, a cer
tain time and so on, where the interest 
will be paid does not concern this 
House, for the simple reason this 
House does not pay it, the Government 
does not, the Newfoundland and Lab
rador Corporation pays it, and the 
places at which the Corporation will 
pay it, is something to be ananged 
between the corporation and the bond
holders or their representatives the 
underwriters. If there were any reason 
for it, there would be no objections. 

MR. FOGWILL : I wonder if it 
would be in order to ask the Premier 
for what purpose the Couporation is 
lo use this money which they ,propose 
to borrow? 

overlooking the fact tha,t this is a 
guarantee. This is not a loan, not 
Lhe type of loan the honourable mem
ber of ,the Opposition refers to, just 
that the places named in •the deben
ture may be St. John's, maybe Mont
real, may be Halifax, and in American 
or Canadian funds, 

Ca,rried. 

MR. SMALLWOOD: Now, Mr. 
Chairman, I have another amendment. 
The new section 3 would now read : 
"T,he Corporation shall make pro
vision for the redemption of the de
bentures by annual payments, the 
firnt of which shall be made on May 
15, 1954, to a sinking fund to be 
created by the Corporation sufficient 
to retire on May 15, 1961, five million 
dollars, $5,000,000 face value of the 
debentures. I move this section three 

MR. SMALLvVOOD: That, I take as amended. 
it, is out of order, as •that was dealt 
wjth at second reading and if the hon
ourable members of this House on 
either side of it wished to debate i-t at 
sewn<l reading, there was ample time, 
and if ~hey chose not to, they cannot 
now suddenly decide to discuss it. 

MR. FOGWILL : The reason I 
asked the question is that it is not 
stated in the nm. I hardly think it 
could be debated in second reading 
when i-t was not stated in the Bill, 
what they were to use the money for. 

MR. HOLLETT : The Honourab1e 
the Premier stated that the Newfound
land Government does not pay it, and 
the Government of Newfoundland 
hereby guarantees unconditionally •the 
amount of such debenture in the 
manner and at the places where such 
amount is to become payable. To me 
it appears the Government will pay it. 

MR. CURTIS: or course, Mr. 
Chairman, !TI)' honourable friend is 

The sinking fund would be for ten 
years. 

MR. CASHIN : Now, where is that 
sinking fund to be located, surely the 
Government ought to know whether 
the sinking fund is to be in Timbuk
too, or somewhere in St. John's where 
they have the headquarters of the Cor
poration. I know when the old sinking 
fund of the Newfoundland Govern
ment which matured on January 1 of 
-this year, a million odd dollars, that 
sinking fund was put in sterling and 
was in London, not in dollars in New 
York or Montreal or St. John's, just 
because of the fact that it was in 
sterling created in the Bank in Eng
land. And I say this sinking fund, 
under the circumstances, should be 
created here in St. John's in the Bank 
of Montreal, or the Royal Trust or 
one of ,the Trusts and collected and 
paid in there every year on May 15. 
That is not an unreasonable request. 
It has to be put somewhere, they 
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have to have a sinking fund and it 
is our job as a House to see that it 
is placed somewhere under the super
vision of the proper authorities. Once 
it becomes a sinking fund it is really 
reducing our liability each year by 
five thousand dollars a year. Remem
ber also ,that we could collect interest 
on that sinking fund, it could be de
bentures and collect four and three
quarter per cent on ·it until they can
cel them out altogether. Now, I feel, 
Mr. Chairman, I am not being un
reasonable ,that that should be incor
porated in the Act, where the sink
ing fund is to be estarblished and the 
proper place is the headquarters of 
the Newfoundland Government, who 
are, after all, directly responsible for 
the whole issue. 

MR. SMALLWOOD: Mr. Chair-
1~an, if I may, I would like to con
gratula,te the honourable member on 
making the type of speech in Com
mittee of the Whole, that is exactly 
the type of speech required in Com
mittee of the Whole, ·to discuss a de
tail and ,the point taken is well ex
pressed. Now, my reply is that there 
is no doubt there should be a sink
ing fund, and that the Corporation 
should set up a sinking fund and pay 
in to it annually a certain sum of 
money, and the effect of it should be 
by 1964, it should pay off half the 
principal of the debt. But just where 
this sinking fund will be set up really 
does not concern us. T 1his Newfound
land and Labrador Corporation re
member is not a foreign body, but a 
Newfoundland Corporation and a 
corporation which has its head office, 
remember, here in •the dty of St. 
.John's, and quite clearly while it is 
that corporation's business, deary they 
will set up the sinking fund here in 
the city of St. John's and clearly the 
Government can 1be depended upon to 

see ,that ,they do, because bhe Govern
ment controls the corporation. 

MR. CASHIN : I know you own 
90%. I take it the Government will 
see now that the sinking fund will be 
established here in Newfoundland. I 
remember when we borrowed money 
in London we established our sinking 
fund in London, and a special Act, if 

my memory serves me right, was 
brought in by the Commission of 
Government. 

MR. SMALLWOOD: The trustees 
were in London. 

MR. CASHIN : There should be 
trustees of this sinking fund, but ~here 
are no trustees in this section of the 
Act. That is why as I say, Sir, it is 
important. We are dealing with 
pretty shrewd individuals who drafted 
tha.t section and it is our job to look 
out for the Newfoundland taxpayers, 
and I feel it is not unreasonable in 
such circumstances that a sinking fund 
should be established in St. John's, 
and these people who unfortunately 
are not here would realize it is not 
unreasonable to ask that and would 
agree to it. But you can't run a busi
ness like this by remote control and 
that is what is being done. 

MR. SMALLWOOD: May I say, 
Mr. Chairman, that I think it is pro
vided for in the agreement between 
the corporation and -the underwriters. 
The CommiHee will appreciate, and 
my honourable friend in particular, 
will appreciate the fact that under
wriling a bond issue of ten million 
dollars is not a simple thing, the de
tails are not at all brief or simple. It 
is a very long and very complicated 
procedure, and there is an agreement 
between the Corporation on the one 
hand, and the underwriters on the 
other, setting fo:r~h in detail_ the 
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aotual mechanics of the floating of 
the issue. Now, what this House must 
see ,to, in view of the fact that we are 
guaranteeing the issue, is ,tha-t the 
amount shall be no more ohan a cer
tain figure, that the rate of interest 
shall be no more than a certain figure, 
that the -terms be no more than a 
certain length of time, that there be 
a sinking fund, tha,t the sinking fund 
shall begin not later than a certain 
da,te and shall continue for the re
mainder of .the life of the bond and 
that it be at a rate which will by the 
termination of the issue be enough to 
have retired fifty per cent of the issue. 
Now, these are the fundamentals and 
the rest surely is detail. 

Now, clearly the honournble gentle
man is right, the sinking fund of the 
Newfoundland and Labrador Corpor
ation, controlled and owned by the 
Government should be set up in New
foundland . There is no doubt of 
tha,t. 

MR. CASHIN : I take it the New
foundland Government will see to 
that. 

Now, Mr. Chairman, there is just 
one mme question. I may be out of 
order and I may not, one has got to 
be par,ticularly shrewd these days. I 
notice in reply to a question here 
that the Government had retained 
the services of Peat, Marwick and 
Mi,tchell-

MR. SMALLWOOD: When the 
Government realized a couple of 
monohs ago ,that it would be coming 
to this House with a request for the 
guarantee of a bond issue, they re
tained the firm of Peat, Marwick and 
Mitchel and Company whose name, 
as the Committee realizes, is known 
throughout the world and accepted 
t.hroughout the world in banking and 

financial circles, to go through our 
whole finances with a view to prepar
ing the kind of prospectus ,that is re
quired in the event of a Joan being 
floated on the public market, that is 
a public loan. Members of the Com
mittee have seen these prospectus 
issued by the various provinces of 
Canada and by various Crown Cor
porations of Canada with regard to 
their floating of bond issues in the 
United Sta,tes ,to be filed with "SEC" 
and members know that such a pros
pectus is a hig,hly technical docu
ment prepared after the most careful, 
scrupulous scrutiny into the affairs of 
the Province, state, country or Cor
poration desiring to file with SEC. 
We have had no experience whaso
cver with such a prospectus, no such 
prospectus ever having been issued in 
Newfoundland by any Government as 
it was not necessary in the old days 
when there was no "SEC." The late 
President Roosevelt created it and the 
"SEC" requires the filing of a pros
pectus. The preparation of that 
prospectus is a highly technical piece 
of work and it has been prepared-

MR. CASHIN : Have you a copy 
in the House? 

MR. SMALLWOOD: If there are 
additional copies there is no reason 
in the world that once they are filed 
wi•th "SEC" they are public property 
and any citizen in the world and 
surely any citizens of the United 
States will have access to bha,t docu
ment. That is why a prospectus must 
be filed with "SEC" so tha,t any 
potential purchaser of bonds, any in
terest concerned with <that prospectus 
has the right of access to that pros
pectus and every citizen of New
foundland has access to that material 
and certainly every member of this 
House. I will undertake that once 



HOUSE OF ASSEMBLY PROCEEDINGS 759 

this issue is floated on May 15 and 
the formalities have been complied 
with, it may be quite a job to get a 
copy, at the moment •they are actually 
in the hands of the printers i.e.-the 
copies that have to be filed with 
"SEC," but we oould get some mimeo
graphed and as a matter of fact, they 
would make a most useful document. 
The most useful information with re
gard to any Province of Canada are 
the prospectus they issue for "SEC" in 
connection with bond issues, because 
the SEC Act requires othe statement of 
various pieces of information con
cerning the Corporation floating the 
bond issue, a'Ild this document will be 
a very interesting document for any 
person. 

MR. CASHIN: You have a copy of 
it at the office of othe Finance Depart
ment right now? 

MR. SMALL WOOD : Only in the 
drafted copy. They have sent -back 
the drafted copy with some fifty or 
sixty questions for further inform
ation to be added to it. Since that 
has been done, we have had nothing 
back, but we will be glad to table i-t. 

practically certain of this, when money 
is raised anywhere in the United 
States through the sale of bonds, 
stock, shares, debentures, or any other 
securities are subscribed whether 
public or privately the prospectus 
must be filed with -the SEC. Now, 
from that point on, from the filing of 
the prospectus, the procedure varies 
if it is a public issue or a private 
issue, but in either case, I believe, a 
prospectus must be filed. I believe 
that to be -the case. 

MR. HOLLETT : Mr. Chairman, 
might I ask why are provisions made 
merely for five millions and not te'II.. 

MR. SMALLWOOD : 1-t is this, Mr. 
Chairman, most bond issues are not 
sinking fund bond issues, some are, 
and some are not, and H is rarely, if 
ever the case, that the sinking fund 
bond issue, especially a short issue of 
twelve years is issued at the rate that 
will retire it then a,t one hundred 
per cent. The time is not exactly too 
short, it is fairly short, but there are 
many shorter, five years, so that it is 
a sinking fund-

MR. HOLLETT : What happens 
MR. CASHIN : You can't table it after the twelve years? 

tomorrow, for instance? 

MR. SMALLWOOD: No, no, we 
have not got it. It is not here in 
Newfoundland at the moment. 

MR. CASHIN : I •thought this par
ticular loan was not to be floated 
through SEC but was to be done 
privately. 

MR. SMALL WOOD : It is. 

MR. CASHIN : Do I take it then 
this document, this prospectus is with 
SEC? 

MR. SMALL WOOD : If the hon
ourable member will allow me. I am 

MR. SMALL WOOD : The issue is 
either refunded or accumulated profit 
pays off the remainder, one or the 
other. H is a little unreasonable to 
expect ~hat a twelve year bond issue 
should have a sinking fund large 
enough to pay it off in twelve years. 

MR. HOLLETT: I know that, but 
I want oto know what happened with 
regard to •the repayment of the bal
ance, will the company be asked to 
create ,another sinking fund? 

MR. SMALLWOOD: I ven tu re to 
prophesy that twelve years hence when 
this five million dollars of this issue 
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falls due, if it falls due, because the 
cm1poration has the right to buy in 
these bonds at any time, beginning two 
years hence, buy in the debentures 
two years after issue or at any time 
for the remainder of the life, and 
assuming •they have not done so in 
twelve years they are left with five 
millions to be met by the sinking fund 
and five mi!Lions remaining to be met, 
the corporation surely, and I forecast 
it will, will have resources as a cor
poration out of which to pay •the 
remaining five millions. Now, for the 
sake of argument only, assume they 
don'ot have the money on hand with 
which to 1·edeem the remaining out
standing five million dollars then it 
becomes a matter of issuing a new issue 
renew.mg the note which is the most 
commonplace thing. Now then, if 
you take up a new bond issue in any 
Province of Canada today, with the 
exception of a direct issue on t,he 
direct credit of the Province, the 
series of Provincial Bond Issues will 
set forth the purpose for which the 
bonds are being sold and also wioth 
the express purpose bhat part of these 
issues is to repay maturing -loans, in 
other words a bond issue of the Prov
ince of New Brunswick twenty years 
ago which raised eight million dollars 
matures this year. The Province of 
New Brunswick this year needs to 
spend ten million dollars on roads, 
bridges, hospitals and schools, but in 
addition they need seven or eight 
millions to meet the old loan so that 
they float the new issue for eighteen 
millions which is commonplace and 
quite normal. 

MR. HOLLETT: I ap,preoiate that 
ex,planation. On the ·point of the 
prophecy made by •the Honourable 
Premier, I hope it w,ill come true. 

Carried. 

Clause (4) 1·ead : 

"The guarantee given by this Act 
may be evidenced by the endorseme-nt 
on the debentures issued in respect of 
the said loan of a guarantee in such 
form as the Lieutenant-Governor in 
Council may approve which guarantee 
shall be signed on beha.Jf of the Prov
ince by a person or persons to be ap
pointed in wniting in that beha1f from 
time to time iby the Lieutenant-Gov
ernor in Council and the signature of 
each sudh person may be engraved, 
lithographed or otherwise reproduced 
upon the debentures." 

MR. CASHIN : Mr. Chairman, the 
Minister of Finance is the one to sign 
that, he is ·the person that should sign 
any debenture or bonds. 

MR. SMALLWOOD: He would be 
appointed by the Lieutenant-Governor 
i-n Council and it ,is a matter of going 
to New York. I have been asked to 
go and do it, but I have grave doubts 
as to my ability to leave the Province 
aot tlhis time, and if I cannot go then, 
it will have to be some other member 
of the Cabinet, or some other person, 
it does not of necessity have •to be a 
member of the Government, though 
it would be, of course, obv-iously very 
desirable. 

Carnied. 

The Committee sat and reports hav
ing passed ·the Bill with some amend
ments. 

Ordered read a third time on to
morrow. 

MR. SMALLWOOD : Mr. Speaker, 
I move the House do not adjourn at 
six o'clock. 

Debate on the Budget Speech : 

MR. HEFFERTON: Mr. Speaker, 
I · do not lay any particular claim to 
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being eirher an economist or a finan
cier, nor even a 1awyer, and I think 
the next few remarks I make will give 
evidence ·to refute any claim I might 
make. However, there are certain 
things in the Budget which I can deal 
with on a common sense basi.s, and I 
take advantage of it. I want to add 
£irst of all, Sir, my congratulations to 
the Honourable Minister of Finance 
for the able manner in which he pre
sented his budget. It is not often that 
a Minister of Finance, making his first 
Budget Speech is able to announce a 
surplus, particularly of such propor
tions as llhe one we see in these finan
cial figures. 

Reference has already been made by 
one or two speakers to the style and 
the delighbful phrasing of the Hon
ourable Minister of Finance :in some 
of his earlier writings and I recall wi•th 
pleasure, as some other members do, 
the delightful satires he gave to us un
der his writings for the "Sacred Cow" 
and equally delighted, S'ir, by the 
diversified sk.ill shown in his poem, 
"Bogwood," and I am glad to know 
now that in the more prosiac matter 
of dollars and cents the Honourable 
Minister of Finance still retains a de
lightful phraseology which denotes 
clear and lucid thinking. 

Yesterday afternoon rhe honourable, 
the Junior 'member for St. John's East, 
in dealing with the Budget Speech, de
voted a great deal of ,his time to the 
Buy Newfoundland Campaign. While 
I have no quarrel to find with his 
legal presentation, there is some
thing to be said for the justification of 
whatever expenc!Ji-tures were incurred 
in this rnrnpaign. We have to recall 
that subsequent to confederation ,in 
1949 and 1950, we had large numbers 
of salesmen and representatives from 
the 'Mainland Firms rushing down to 
Newfoundland in order that they 

might pick up whatever business of
fered. Grave .fears were expressed by 
the owners and promoters and share
holders of the secondary industries 
that they were going to suffer unduly 
because of union with Canada. H was 
a time when it seemed desirable for 
the Government, and I think rightly, 
to see that some steps should be taken 
to safeguard if possible, our own sec
ondary industries and to cut off, as it 
were, the possible Hooding of orders 
to the Mainland. It was for these two 
purposes and with them in view, that 
the "Buy Newfoundland Campaign" 
originated. Now, a question asked 
yesterday was as to the tangible result 
of that "Buy Newfoundland Cam
paign." I am afraid that no one is able 
to answer fully in dollars and cents, 
what were the results, but we might 
be justified in claiming as part of the 
success of that campaign the fact that 
the fears for secondary industries 
which were so prevalent immediately 
before and after confederation were 
disproved by the fact that since con
federation only one or two small fail
ures occurred in those industries. Now, 
how much we are justified in claim
ing that the secondary industries were 
able to carry on and in some cases to 
expand because of the investment and 
the publicity we drew to local industry 
a•t that time, I say, is a matter for in
dividual opinion, but I am convinced 
in my own mind that the "Buy New
foundland Campaign" did have some 
justification and did help materially 
to prevent the failure of some of the 
industries. 

At the present time, also, I wish to 
deal with some of •the bemused £igur
ing of the honourable member for St. 
.John's West. Whether he is a book col
lector, or not, the particular book to 
which he referred, he is very fortunate 
indeed if he has one of the two hun-
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dred original prints of "Alice in Won
derland" at the present time because 
in the .past fortnight, t'he British 
Museum bought one of these two hun
dred original copies for something like 
$3,600. However, I am of the opinion 
the honourable member for St. John's 
West was not quoting it merely be
cause he was a book collector, or be
cause he liked the fairy tales . 

Now, I am rather surprised that he 
did not go on and quote some other 
things Which occurred in t'hat famous 
book when Alice was talking of cer
tain things which she had heard and 
was unable to understand. The author 
writing ,in the third person said: "You 
see, Sir, she did not like to confess 
even to herself that she could not make 
it out at all." And a£terwards-"Some 
how seems to fill my head with ideas 
only I don't exactly know wha,t they 
are." Now in no unkindly spirit I say 
that fits rather aptly the honourable 
member for St. John's West, who, dur
ing the course of his remarks in this 
debate, made certain statements which 
in my mind showed bemused thinking. 
He argues that because our director of 
Economic Development has recently 
become president of the Newfoundland 
and Labrador Corporation, which is in 
part a creature of the Newfoundland 
Government, that there is no need 
any longer for -the director to be held 
on in his ,position as director of Econ
omic Development. The honourable 
g-entleman is quite well aware that 
though he is president --

MR. HOLLETT: To a point of 
order, Mr. Speaker, I did not say any 
such thing, the Honourable Leader of 
the Opposition is not --

MR. HEFFERTON: accept the 
correction. I think it only fair to point 
out, however, Sir, that we still have 
some one hundred and twenty thou-

sand square miles of territory over 
and above that which the corporation 
has control nor is it to be conserved 
for some moment in the future. The 
industries have already been started 
and in the process of construction at 
the moment there are industries which 
are going to capture and hold the in
terest of this Government while this 
Government remains in power and that 
means that now there is more need 
than ever perhaps for the director to 
be a man somewhat skilled who has 
the knowledge and contacts to help us 
out in our industrial programme. One 
phase of our activity has been finished 
but there is another phase and still 
another to come and consequently we 
want to hold on to t'he skill and work
manship and drive that we have. 

I believe that it was the honourable 
member .for St. John's W'est who said 
nn a not her occasion in the same 
speech, our finance was never so sound
ly based as now, that was an exact 
quotation from the Budget Speech 
used by the honourable member in 
his debate. Again, Sir, I think there 
is some confusion in the honourable 
member's mind, just what does he 
mean to imply from the quotation? 
.-\ man may be rich today, he may have 
property, he may have considerable 
investments and that property may 
be wLped out over night and these in
vestments wiped out over night, and. 
unless he has taken the ,proper pre
cautions beforehand sudh. as insurance, 
etc., no one can claim that his finances 
were soundly based no matter how 
rich he was provided he has not taken 
necessary precautions. The quotation 
taken from the Budget Speech seemly 
meant that at. the present day even 
thoug-!1 we have not the accumulated 
surplus we had in. 1949, our finances, 
inasmuch as they deal with current 
revenue and· .expenditure in this Prov-
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ince, are more properly guarded and 
more soundly based than they were at 
any previous time in our history. 

MR. HOLLETT: Nonsense. 

MR. HEFFERTON: Again, Sir, the 
honourable member made another 
statement, he said the Newfoundland 
Government is broke. Apart from this 
surplus which may be shown in the 
Budget Speech and accruing to us at 
the end of the .fiscal year on March 
31, 1952, he says, the country is broke, 
when we have eleven mi1lion dollars 
in deposits in the bank. It is utter 
nonsense, even though these eleven 
million dollars may be frozen. Be
cause, after all, it has been pointed 
out here on different occasions, it is 
an easy matter to unfreeze these de
posits and place them at our disposal. 

If the Budget does one thing more 
than anything else, Mr. Speaker, it 
shows up, first of all, the vital differ
ence between what is generally termed 
as family budgeting and government 
budgeting. It is a difference whiah is 
not always assimilated by the ordinary 
man. At the risk of being called ele
mentary, let me ,point out the differ
ence. An individual budgeting for 
himself or his family knows what his 
salary is, and puts it down weekly or 
monthly whatever the case may be, 
and then on the other side budgets for 
certain expenditures and if he is pm• 
dent has a certain surplus at the end 
of the week, monbh or year, and if 
he is imprudent then he goes in debt. 
A Finance Minister budgeting for the 
government has to deal on exactly the 
opposite principle. He has first of all 
to place on the ex,penditure side the 
cost of such services as the Government 
intends to give to the people or the 
cost of what it intends to spend for 
the ·increase or expansion of services 
that the public demands and it is only 

after these services which they are 
bound to give are provided the Min
ister is in a position to look at the 
possible ways of finding the money to 
provide these services. Now, in this 
particular case and in every case, the 
Finance Minister of rhe Government 
in budgeting ·has done this and in this 
particular case he has done a very 
good job. Normally, conventionally, 
when a man is budgeting on govern
ment account he arranges debits and 
credits so that there is a modest sur
plus. But enough evidence has been 
given during nhe past years that we 
are not living in normal times, nor is 
this Government a normal Government 
in its approach to the economic and 
industrial --

MR. HOLLETT : Hear, hear! 

MR. HEFFER TON : There are 
good reasons for our non-conventional 
way of approaching things. In the de
bate on the Speech from the Throne, 
the Honourable Premier gave a cut 
and clear explanation of our indus
trial policy and the reasons why he 
had adopted certain procedures and 
carried on certain activities since our 
assumption of office in July 1950. 
say that eicplanation was clear-cut and 
self-explanatory. For nhe past three 
years, we have been in a position to 
cast our eyes retrospectively on things 
that have been done and things that 
have been attempted and draw some 
sort of balance sheet of our activities 
and results during that period. We ai·e 
able today to estimate, in some meas
ure, the cost of what we are attempt
ing to do and are able to foresee also 
something of the prospective goal 
which _we 'have in sight. Our pros
pective goal now, as it was two and a 
half years ago, is to give to our people 
a broader concept of life and give 
them the means of raising their stand-
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ard of living. When we look at the 
cost, we find that the surplus which 
we had at the time we came into power 
is being spent in various ways and in 
spite of certain things which have been 
said by members of ~his House, it is 
interesting and informative to know 
that by the end of 1952 or the end 
of this fiscal year of March 31, 1952, 
we shall have spent somewhere in the 
vicinity of t'hirty-five million dollars 
on the extension of ,public services, 
roads, schools, hospitals and other 
services which we say are essential for 
the welfare of our people. And a 
large part of the balance of tlhat sur
pl·us which was ours when we assumed 
office has gone into our drive for in
dustrial development. The honour
able member for St. John's West, or 
St. John's East, I am not sure which, 
St. John's \Vest as a matter of fact, 
says that we have sacrificed our roads 
and building to industry and I use 
these words with a knowledge that it 
is a matter of opinion, but it is futile 
to argue that the standards of the 
people can be raised, that services can 
be provided not only at the standard 
to which we have been accustomed, 
but at a higher standard whioh is 
theirs by right, only when we are pre
pared to explore ways and means by 
which it is possible to give these ser
vices. As I have said, we can look to
day at the cost of some of the things 
we get done and we believe that in the 
past three years, the standard of living 
has risen materially in this Province of 
ours, but no one in this House can ar
gue for one moment that our standard 
is sufficiently high, nor can anyone 
who has made any study of t'he com
parison say that we in this Province are 
enjoying a material standard of living 

as high as that in any of the Provinces 

qn the Mainland. A great deal remains 

to be done in this Province, in order 

that we may first raise the standard to 
the required level in health, welfare 
and in education. Now, the more nor
mal and conventional thing, as I said 
is budget for a modest surplus if any 
or get just enough money into the 
Treasury to pay for the expenditures 
on current account and to go out and 
borrow for capital expansion, borrow 
on ca,pital account. That is something 
which has been done previously in 
this country, it is somedhing which is 
quite normal the world over, in the 
Western World, but is not the only 
way of getting things done. There is 
an alternative which we have .chosen 
to take, an alternative which the Fed
eral Minister of Finance, Mr. Abbott, 
has chosen to take during the last 
four or five years and that is, when 
money is as plentiful as it has been 
during the last two or four years to 
take it from the people in taxes suf
ficient to meet current account expen
ditures and also to take care of capital 
development as far as it may be prac
tical, bearing two things in mind, that 
the taxable capacity of the people is 
not impaired too seriously and that 
there is not too much interference 
with private enterprise, Mr. Speaker, 
I feel in taking ·this on our provincial 
government there are certain ai!pects 
where the Federal Government im
pinges upon our future in this Prov
ince. During the past four years, tihe 
gross national debt of Canada, of 
which we are a part, has been de
creased by sixteen per cent. Last year 
under the surplus four hundred and 
thirty-six million dollars was used for 
repayment of that public debt, four 
and a half dollars per head. That 
means that our capital debt on three 
hundred a_nd seventy thousand people 

has been reduced one and three-fifths 

million dollar~. Now, I am quite sure 

~his figure must be of interest to mem-



HOUSE OF ASSEMBLY PROCEEDINGS 765 

bers of the Opposition because, Sir, 
one of the things that some of ~hem 
quoted on various occasions was the 
difference in the per capita debt be
tween the citizens of Canada and the 
citizens of Newfoundland when we 
were ·talking of joining with the Main
land, and I am quite sure it must be 
a plea nre to them to know the per 
ca-pita debt has been reduced consid
erably during lhc last three or four 
years. Living as we arc. Mr. peakcr, 
in a largely socia listic atmosphere, it 
is refreshing at times to take what 
we call a realistic look at things, and 
I am quite sure it is very realistic in.
deed to know that the per capita debt 
of your country is as a whole being 
reduced. It is equally realistic to 
make provisions as far as humanly pos
sible to see that the Provincial debt 
is not increased. 

Now, the honourable member for 
St. John's East pointed out the fact 
that there is nothing in the budget 
this year for the repayment of the loan 
of $1,200,000 which was redeemed a 
few months ago. If he had looked at 
the estimates for last year, he would 
have seen t·here was a provision for 
interest and sinking .fund but since 
the date of repayment had matured 
the debt has been paid and it no long
er appears on our balance sheet. Mr. 
Speaker, in spite of the fact that we 
have here in recent months and years 
spent some twenty-five millions on 
public services in this country and we 
have thereby increased the mainten
ance and operations and expenses of 
these expanding services, and as time 
goes on and we spend more money 
in ca,pital expenditure ,particularly on 
roads it is only natural that the cur
rent expenditures will likewise in
crease, therefore, there is nothing un
sound, nothing uneconomic in trying 
Lo take time by the forelocks, of re-

fusing to live in a fool's paradise, but 
trying to get out of it ways and means 
at our disposal to acquire the neces
sary money to keep out of debt and 
yet carry on these services as we in
tend. 

I notice too, Sir, some confusion of 
thinking on the words "contingent 
and actual liability." There is an 
important distinction to my way of 
thinking, and I am quite sure that 
many members of -this House in like 
cases as myself, have at times, signed 
a note for a friend at the Bank. Dur
ing the time that note was being 
signed, and before it was redeemed, 
we knew we had a contingent liability, 
bu·t it did not unduly interfere with 
or cause us any deep concern, and it 
is only in case of ,the note being dis
honoured and we being called upon, 
that we incur t·he actual liability we 
had assumed. Then it is no longer con
tingent but becomes an actual debt 
which we have to pay and there is the 
same difference between ,the individ
ual signing a note as there is in a 
government guaranteeing a loan and 
the difference is shown up very clearly 
in our estimates here where there is 
no provision for the payment of in
terest on the bond which we have 
guaranteed, •there is no provision •there 
for the payment of the interest on 
the bond which we have guaranteed, 
and in my thinking also I feel 
there is no question there for the 
sinking fund which would be required 
to redeem this debenture at the time 
of their maturity. There is nothing 
there because we have not assumed an 
actual lia,biHty and until it does and 
the contingent debt becomes actual, if 
that occurs, -then it will be included 
and properly so in our estimates. 

During the coming year, the year 
for which we are budgeting at the 
present time we shall spend on capi-
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ta! account somewhere in ,ohe neigh
bourhood of $12,670,100 if our budget 
is correct, and I am not suggesting 
that it is not, but I am reminded that 
all budgets are predicated upon two 
things, namely that things are to re
main as they are and further that 
no emergency arises in that year 
under Ieview, but assuming these 
things we have budge ted for some
thing like a surplus of six million dol
lars but a careful analysis of the 
Eigures show that a,t •bhe end of March 
1952-53 we shall have a surplus which 
will allow us to spend in the succeed
ing year another ten or eleven million 
dollars on capital account without de
pleting entirely our surplus account 
for economic expansion and for the 
expansion of our public services. 
Now, we assume certain things, when 
we are budgeting and we do so at 
the moment because of P.xternal things 
outside our control yet directly affect
ing our interest and our livelihood; 
whether this cold war comes to an 
end or not during the next few 
months the war ,threat will still re
main great and as long as the ,threat 
remains great, the preparation for de
fence will continue. Now, Sir, in our 
budget, as the figures show, we have 
estimated this year ,twenty million 
dollars coming into the pocke-ts of our 
people because of the defence pro
gramme. Unlike the honourable 
member for St. John's East, we take 
no pride in that necessity, but as 
realists, we think 1t only fair ,that a 
factual presentation should include all 
the money which we can see as com
ing into this Province during the 
coming year. The North Adantic 
Association will help to keep the war 

defence projects preparation and 

building at a high peak during the 

coming year, and it is noteworthy that 

in the Federal Budget some forty-

eight and a half per cent of the total 
estimated expenditure during the 
coming· year is for defence purposes. 
ll is interesting too, to note that in 
the Budget Speech that the total 
amount being spent on welfare ser
vices is also twice as great as was the 
expenditure on roads, buildings, and 
bridges. Now, in addition to defence 
projects which are continuing, there is 
another factor which we have to bear 
in mind when we are assuming that 
things are going to continue prosper
ously this year; when we look at the 
trade of Canada we receive consider
able enlightenment upon the growth 
and progress of that great nation par
ticularly during the last two or three 
decades. Last year some seven billion 
dollars were invested in Canada, and of 
that vast amount some ten per cent of 
it was invested by Canadians ,them
selves, the rest of it came in as foreign 
capital. But it is always interesting 
to note that the American or foreign 
capi,tal went into speculative business 
such as minerals and oil but that the 
Canadians themselves invested in these 
things which gave them a firmer 
command of their own economy. 
That feeling of confidence by Can
adians in their own country tends to 
create an optimism and tends to create 
a feeling that we are going on to 
bigger things, and as long as that 
feeling continues again I say there are 
reasonable grounds for thinking that 
this year will be a prosperous year. 

Looking at our own provincial 'bud
get, there are ,two things that we have 
to bear in mind, one, that our aim 
is to develop Newfoundland and con
tinue economic development, and the 
expansion of public services remains 
our main purpose. The second thing 
to bear in mind is that we have to 
devise or make use of ways and means 
in order to finance ,t,hat two fold pur-
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(>ose. Our provincial income depemls 
entirely, whether we like it or not, up
on the success of our gasoline tax, our 
liquor tax, our social security assess
ment, and whatever other provincial 
taxation as we have is geared to the 
success or otherwise of our industrial 
programme. When we realize that, 
we have to bear in mind certain 
things also which are uncovered for 
us in the budget. Let us look at one 
particular item for a moment, that is 
the expenditure on roads: It is sad 
t,hat the expenditure on roads is not 
as great probably as many of us would 
like to see, but we are trying to gear 
our expenditures to the actual in
come which we have, and leave some
thing over to carry on a prudent pro
gramme on a similar line of economic 
scale for the succeeding year. There 
were some words which were said in 
a speech a few months ago, which 
seem to me applicable to us on this 
occasion : "The inability to foresee in 
detail the course of events, the in
stability and fluctuation of the mar
kets, our ignorance of the burden 
which we ourselves will have to bear 
for our defences deprive the present 
moment of the requisites for the peace 
era on whi'ch we were counting." 

In view of ·these sentiments, Mr. 
Speaker, and because I believe they 
apply to us just as well, I think it is 
only reasonable that we should try 
and map out our programme for this 
year so that we have something over 
and a'bove that which we spend, pro
vided we are not curtailing too seri
ously the spending power of our 
people, and I do not believe we are 
doing so. 

Now, ,the most contentious part in 
the Budget Speech was a reference to 
food taxation and the Opposition 
members have tried -to point out ,that 
it is most unfair and unreasonable 

that a Government. budgeting for a 
surplus should impose a sales tax up
on foods, which have rhitherto been 
exempted from the ambit of the Social 
Security Assessment Act. In the first 
place, they forget that that surplus 
for which we are budgeting, will come 
largely from the inclusion of food 
within the ambit of our particular 
Act. One would gather from the re
marks which have been made, that a 
tax on food was something new and 
quite unknown. Any student of his
tory will recall that taxation on food 
was quite well known even in the 
early Roman time, and will recall the 
actions of Sir Robert Peel in 1842, I 
believe, in repealing the corn duties 
in times of depression. But there is 
no reason why we should go back to 
these histories of other countries, one 
of the factors to bear in mind in 
levying taxation is to bear in mind a 
low taxation of general application to 
all the people is much more satis
factory, much less discrimina~ory than 
a high taxation which deals wi,th a 
specific object and affects only a cer
tain people. When we go back to 
the pre-Confederation days we find 
that taxation on goods was quite 
common in this country of ours, on 
sugar we were paying a specific rate 
of 3c. a lb., on tinned fruits coming 
into the country we were paying 25% 
and on teas we were paying a specific 
rate of 9c. per lb., on cheese 50% 
ad valorem, and on butter we were 
paying Be. per lb., on bologna 7½c. 
per lb,, potatoes 29c. per bushel, 
roughly one dollar a barrel until the 
Government in Commission remitted 
that taxation altogether. Molasses 5c. 
a gallon, cabbage l ½c. a lb., turnips 
45c. a bushel, or roughly $1.35 a bar
rel, soups 40% ad valorem. 

MR. HOLLETT: We pay duty on 
most of these -things now. 
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MR. HEFFERTON : So that when 
we look at most of ,these figures, there 
does not seem to be any reason why 
we should be so disturbed because we 
are applying a small taxation of 3% 
generally on food. Now, somebody 
asked what was done with them? Let 
us see, in spite of the fact tha-t these 
taxes were being levied away back in 
Responsible Government days -the 
fact remains that on one occasion t,he 
total income received by the Govern
ment was scarcely able to provide the 
necessary interest on the public debt 
and yet it is being suggested, in spite 
of what happened in days gone by, 
that we should leave off the sales tax 
and, by implication, go out and bor
row in order that we may start the 
ball rolling for a recurrence of what 
brought us to ruin in 1933. To me, 
Sir, the inclusion of food in the sched
ule of this Act is reasonable for one 
purpose. Loans were made in the 
old days very often for current rev
enue whereas as far as we can forsee 
we do not intend to make loans .even 
for capital expenditure so long as it 
is possible, without as I say, impair
ing Luu seriously the earning power of 
our people. We propose to budget for 
a surplus which will not only take 
care of the ordinary expenditures of 
Government d'llring the year, but a,t 
the same time, will provide some 
necessary surplus which will be used 
for the expansion of the public ser
vices and the industrial development 
programme which are so vitally im
portant -to the welfare of this Pro
vince. Mr. Speaker, with your per
mission, I would call it six o'clock and 
move bhe adjournment of the debate. 

Recess until 8:00 of the clock. 

NIGHT SESSION 

Debate on the Budget : 

MR. HEFFERTON: Mr. Speaker, 
when the House adjourned at six 
o'clock, I was just about to conclude 
some remarks about •the inclusion of 
food under the ambit of the SAA. If 
I may summarize: There are four 
things mainly that have to be borne 
in mind about this inclusion: First 
of all, tha-t a tax on food is no new 
thing. The taxation or duties on 
food were levied previous to com
ing into Confederation, to cover ex
penditures on current account. The 
present inclusion of the 3% sales tax
ation is only a small fraction of some 
of •bhe duties which were previously 
levied on foods, for instance, three 
per cent on a dollar's worth of sugar 
today compares very favourably with 
thirty to fifty per cent in "the past, for 
instance, •three cents a pound, on an 
article that cost only ?c., and further, 
our inclusion of food under the ambit 
of the SAA Act is for the definite pur
pose of expanding our welfare services 
and for the enabling service of de
veloping our economic programme. 
Earlier in my remarks I pointed out 
that a budget was determined in part 
by matters beyond our control and 
influenced by factors which are out
side our immediate domain, because, 
though we live on an island in the 
backwater of events, as it were, we 

are still influenced and affected by 
world movements in trade and money 
matters. Last fall because of the 
heavy investments of American capi
tal in Canada and the annual balance 
of trade between the two countries 
and other factors which entered into 
the situation, it was found desirable 
to relax the fixed rate of the Ameri
can and Canadian dollars and to 

allow a market rate of exchange to 

exist between the -two countries, and 

as Canadians, I believe, we all must 

feel a sense of pride and gratification 
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at the rapid rise of the Canadian dol
lar to a par with the American dollar 
and eventually above that point. But 

, as I say, we had to be realistic in cer
tain things and these changes may have 
an effect upon our budget this year. A 
great deal of our newsprint goes to 
American markets and ·the price re
mains constant at roughly $116 a ton, 
but the difference in the exchange 
could bring about a reduction of sales 
returns to the Canadian exporter who 
was previously getting arD'Und $127 
and is now getting around $113. That 
may have some effect upon local 
operations in this Province. 

May I go on -to another factor out
side our particular domain. During 
recent weeks, protests, more or less, 
have been made by England, the 
Netherlands, and other countries 
against the development of a protec
tionest policy in the United States 
trade markets. The Trade Agreement 
signed in 1951-52 allows for an up
ward trend in domestic production, 
and a few days ago the honourable 
Douglas Abbott in a dinner speech 
made in Boston, I believe, cautioned 
the United States against this protec
tionest policy. Members of this House 
will recall that about a year or so ago 
the fishing interests of Boston and 
nearby places were agitating for higher 
tariflfs aga:inst Newfoundland codfish 
going into the United States markets. 
A third factor of world trade which 
may have a bearing upon D'Ur budget 
is contained in the move made some 
weeks ago in Britain, whereby -the 
ultimate aim of the Sterling Area is 
to -bring about ,the free convertibility 
of currency in the various countries. 
Members of this House are aware -that 
for the last three or four years ar
ra·ngemen ts were made whereby we 
were able to get clear of our salt fish 
in the European markets. But that 

situation existing for three or four 
years has apparently come to an end, 
because last year we had some of our 
fish in dollar currency and there is 
hope that we may be able to bring 
about a free exchange of trade during 
the coming months. These are all 
things which may or may not affect 
seriously any budget expectations 
which we have in the coming year, 
consequently, ·there is all the more 
point in the quotation which I gave 
earlier in my address this after
noon that we should be moderate in 
our ambitions and I contend when we 
went over our expenditures for the 
coming year we have borne that mod
eration in mind and have at the same 
time tried to carry out a programme 
that can be continued indefinitely by 
carefully budgeting. 

Mr. Speaker, as a government, we 
believe that one of our functions is 
to foster and encourage industry and 
we have given evidence during our 
years of office not only of our desire 
to do -that, but that we have tried to 
translate that desire into action. But 
industry is based largely on natural 
resources which, when developed, raise 
the material standards of the people. 
We •cannot, however, forget, that as 
important as the natural resources of 
a Province may be, these resources are 
dependent primarily on the people 
themselves, and that the Government 
for human resources cannot at any 
stage at all, be relegated to a second
ary position. The ultimate aim of 
this Government right from the very 
beginning, the aim presumably of any 
Government which is conscious of the 
welfare of the people, must be to try 
and bring about that stage of de
velopment in human affairs where 
people are able to do and live better 
than -they have previously. Now, Sir, 
the great factor in the elevation of 
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the people is education. It may be 
argued successfully from history that 
education comes even before economic 
development and we have the example 
there of Denmark who some decades 
ago transformed the whole economic 
tempo of Denmark by first of all 
developing the education of its citi
zens. But we are in entirely different 
circumstances into which I do not care 
Lo go at the present time, but in our 
o,•,n educational field, we have much 
to criticize and much to deplore but 
I am also convinced Vhat we have 
much to praise, and when I say that 
I am not thinking of our own de
nominational system, but rather of 
the standard and the amount to which 
we have reached in the past few years, 
of our heavy school enrolment, some 
23% of our entire population, the 
highest school enrolment in all of 
Canada, T am thinking of the finan
cial obligations which this and suc
ceeding Governments will have to 
assume if we are to carry out the 
necessary expansions which are essen
tial and vital if a people want to 
prosper. During the next few mo
ments, I want to dwell on certain fea
tures of our educational programme. 
Provision is made in the Budget 
Speech for an increase of ten dollars 
per month or $120 a year to all of 
the some twenty-six hundred teachers 
employed in this Province, and that 
increase is to 'be incorporated as a 
part of their basic salary. Now, the 
honourable junior member for St. 
John's ·west, repeatedly argued dur
ing the estimates that we should put 
up a certain salary and made much 
of labouring the point of the poorly 
paid position of the teachers. I agree

but the inconsistency of the honour

able gentleman's argument was shown 

when he advocated the increase in 

salaries but at the same time advo-

cated a decrease in the wherewithal 
to pay these salaries. A few days ago, 
I was intrested in trying to point out 
just what had been done by this Gov
ernment for education during the 
past three and a half years. 

MR. HOLLETT : May I rise to a 
point of order, Mr. Speaker? I did 
not indicate there should be any de
crease in the amount of money allo
cated to educaLion. As a matter of 
fact, I advocated an increase. 

MR. SPEAKER : The honourable 
member might be in disagreement 
with the Honourable Minister's opin
ion, but there is no point of order. 

MR. HEFFERTON : I did not say 
that, I said advocated increase in the 
salaries, but a decrease in the where
withal to pay for these salaries and 
the wherewithal is taxation. 

In the year 1949, that is the year 
ending March 31, 1949, our last year 
under our own old status, in that 
year the Commission of Government 
paid $1,455,000 for teachers' salaries 
and that included cost of living bonus 
and everything else. For this year 
1952-53 we are paying for teachers' 
salaries $3,745,000. During that time, 
we have added some one hundred 
teachers, and that is an increase of 
practically fifty per cent. In the year 
1949, our total expenditure on edu
cation was $4,100,000 and in 1952-53 
the budget expenditure is six point 
twenty-five million dollars, and that 
does not include provisions in the 
estimates of five hundred thousand 
dollars for the Memorial University 
or two hundred thousand dollars for 
the Vocational School. Again the 
figure shown is an approximately fifty 
per cent increase in that period. A 
short while ago, I produced certain 
figures showing -that in 1948-49 the 
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average salaries of teachers in New
foundland was one thousand dollars. 
That is to say that many teaohers re
ceived less than one thousand and 
there were teachers receiving over one 
thousand. Since then the position has 
changed, because of the two hundred 
dollars cost of living bonus given last 
year, our average salary for teachers 
now is $1,250 and -the increase of $120 
makes it that much higher. Now, 
Sir, it is extremely important in my 
view that we should not only -try to 
retain the teachers that we have, but 
also we should make the profession 
itself as attractive as possible, so that 
we may be able to improve the neces
sary personnel. The question of 
salaries for teachers is one which has 
always caused some division of 
opinion, and unquestionably there is 
no comparison between the work of 
the teacher in the school room and 
that of the clerk in commercial estab
lishments. The work of the teacher 
is immeasurably greater than that of 
the other and consequently there is 
every reason why t.he compensation 
should certainly be equal if not 
greater. No one can claim justly that 
we have been unconscious of the 
teachers' plight in this particular 
province, no one can claim justly that 
we have refused to consider what we 
felt were just things the teachers 
put forward for consideration. But 
there is only so much vhat one can do 
no matter how great the desire may 
be to do more. The teachers' salaries 
are only one part of education, all 
phases of the improvement of schools 
are also necessary as is the building 
of schools which perhaps is going to 
be our greatest difficulty in the year 

that lies ahead. Prior to 1938 schools 

were built in this Province largely by 

the people themselves. There was no 

that they did obtain loans from the 
Government repayable after a period 
of years, but since 1938 we have been 
making grants on a fifty-fifty basis 
and during the past four years, we 
have paid over two million dollars for 
the construction, erection and equip
ment of school buildings in this Pro
vince. In our present Budget we have 
allocated some hundred thousand dol
lars for this purpose, an amount simi
lar to that we had last year. But the 
requests which we have for help and 
assistance is pretty nearly double that 
amount. Now, our problem here is en
tirely different from what it is else
where. A few days ago, I was reading 
a Report of the educational pro
gramme in Nova Scotia for the com
ing year and they had just let the 
contract for t•he building of schools 
in King's County, a nineteen classroom 
building with science and other facili
ties, a five hundred thousand dollar 
building on a mortgage plan repay
able in some twenty or twenty-five 
years on a sinking fund which was 
taken care of by school taxation. 
Some three weeks ago, I received a 
letter from one of our large outport 
school boards, asking me to urge the 
Government to pass enabling legis
lation whereby municipalities would 
be able to collect school taxes for this 
particular purpose. Within the past 
four years, I have become increas
ingly conscious of certain movements 
in this Province and orre of Vhese 
movements has been the great interest 
amongst the people at large irr edu
cation and a realiza,tion that as long 
as conditions remain as they are, they 
are not able to reach that standard to 
which they feel they are entitled. 

Now, Sir, I am not talking on the 

denominational system, but that idea 

which in recent years has developed 

Government Grant. H is quite true on the Mainland and has resulted 
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in the recognition of several cen
tral or regional high schools Lhus mak
ing a division between Lhe primary 
and secondary stages in education. I 
am convinced that as time goes on, 
we shall be compelled in some way 
or other to take greater cognizance of 
this movement among our people and 
have to devise ways and means by 
which we can build better schools in 
order to give ,to our children the 
facilities which I claim is their just 
desert. Now, when I say that, I am 
not making any ministerial announce
ment on any implied Government 
policy as to raising money by school 
taxes. That is a ma.tter entirely for 
the Government to decide and make 
a pronouncement on, when and if at 
any time it should come. 

Last year, the Government set up an 
educational committee -to survey and 
review certain aspects of our edu
cational programme and educational 
development and one of the terms of 
reference included this one of finance. 
The Committee has been sitting for 
some months and no report has yet 
been received by the Government and 
whether any report will come in on 
which we can act or not, is something 
I am not in a position to say at this 
time. Of course, I can say that in 
ma,tters affecting education any pro
position brought to this House must 
first of all have the endorsement of 
the denominational heads and be in 
accordance with our terms of union. 

A few years ago, the Government 
instituted a number of scholarships 
for studies going on to Universities. 
Last .fall the Government granted 
twenty-eight other scholarships divid
ed along the same lines as it previ
ously was, but valued at one hundred 
dollars each for students going from 
Grade Ten to Grade Eleven in certain 
schools and nearer home. Some few 

weeks ago the Government 
announcement of four 
Scholarships in honour of 

made an 
University 
those who 

were primarily responsible for the 
setting up of a normal training school 
from the beginning of the Memorial 
Univerntiy. These scholarships are at 
the rate of $1,500 every two years for 
sLudents residing or belonging out
side the city of St. John's, and one 
thousand dollars, that is five hundred 
dollars a year, for two years, for 
children residing in St. John's. That 
is to say, during the past three years, 
this Government has granted a total 
of some forty scholarships to en
courage education in this Province. •I 
am quite convinced that encourage
ment has been given and that we will 
eventually get good resul.ts. 

There are several other features, Mr. 
Speaker, of our educational programme 
which should have some passing refer
ence. Not very far from h ere on Merry
meeting Road there is the building, 
the adjunct of the University, which 
is occupied every night during the 
major part of the year by and on be
half of an adult education movement. 
It is interesting and encouraging to 
know the progress that has been made 
in that particular building during the 
past few years. Not so very long ago, 
I was there one night and they have 
an enrolment of six hundred this 
year, six of whom were studying for 
their Grade Eleven. Provisions were 
made for these in the estimates for 
the extension of the adult work at 
St. John's where we have at present, 
or will have four teachers on the 
adult education staff and two teachers 
in the Sanatorium al Corner Brook 
and a man has already been engaged 
for summer work in one of the bigger 
logging camps. 

Another aspect of om· education 
which deserves passing comment is 



HOUSE OF ASSEMBLY PROCEEDINGS 773 

the vocational school. Last year we 
had some one hundred and sixty 
~tudents enrolled, and during the past 

,• four months some thirty-five left for 
various reasons, twenty-four were 
placed in their l'cspcctivc trade,~ for 
which they were qualified. l would 
feel glad indeed if members of thi 
House would take the oppol'lunity at 
some time to visit the vocational in
stitute on the South Side and see what 
a very fine job is being done there. 
In the estimates, though it does not 
come under my department, there is 
a vote for a director of apprenticeship 
who will be working probably under 
the joint control of our vocational in
stitute and the Honourable Minister 
of Labour. Any one who has had 
any insight into the employment prob
lem of this Province during the past 
few years, will realize that one of our 
greatest shortcomi11gs now, and for 
some time in the past, has been the 
lack of skilled people, u-adcsmen and 
rnechani · in this Province. That is 
still an acute problem with us, and 
we are hoping that the appointment 
of a director of apprenticeship will in 
the course of the next ~hree or four 
years help to solve our shortage in 
this particular respect. 

Two days ago the Honourable 
the Premier, referred to several other 
aspects of our educational vote. Last 
year this Government sponsored a 
contest for the encouragement of com
petition in the arts among our people 
and some one hundred and sixteen 
competitors in all competed in the 
various contests. Some of the work 
was of very high merit indeed, and 
some of ~he catagories did not have 
nearly as many entries as we should 
have liked to have had. I support 
the Premier in that decision for the 
encouragement of our cultural activi
ties whereby, along the lines we held 

last year, and are continuing this year, 
in such things as the drama festival 
where our entries covered themselves 
proudly indeed, and the music festi
vals, all these things together help to 
raise, not the material standard of 
our people, but something equally 
fine, a prouder concept of life. That 
I contend is a much a primary aim 
of this Government as it is to increase 
their take home pay. 

Mr. 'pea ker, I think have pretty 
nearly come t Lhe end of my lime. 
rt is Lhc only time in my memory that 
I am son:y 1 was a party to putting in 
the 90 minucc limit. on my speaking 
powers. However, Sir, I feel that I 
have to some extent, covered some of 
the arguments ,that were made by the 
Opposition. I believe l have shown 
sufficiently that rhis Government is 
not one sided. The expenditure of 
$26,000,000 on public services and the 
spending of some $16,000,000 on econ
omic development is not a one-sided 
aim and in our programme during 
the years which we have been in 
office, it is too early yet to judge the 
success of either one or the other, but 
as I said earlier, we have not yet 
reached the end of the programme we 
have mapped out for ourselves in 
economic and industrial development 
and much has still to come and must 
come, and we have certa.inly not 
reached the end of our educational 
programme and we hope this year we 
may be able to start the Memorial 

niversity and carry on the vocational 
building, whi(:b we were unable to do 
last year. Our budget shows that we 
arc arriving 11.t Lhc realhiation of this, 
and we are trying to build u,p so that 
we can carry 011, not only in· the ratio, 
which we are doing, but that we may 
have adequate preparation to continue 
that programme and enlarge it as the 
opportunity q{kr~. 
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MR. JACKMAN : Mr. Speaker, 
first of all, Sir, I want to congratulate 
the last speaker, the Minister of Edu
cation, for his excellent educational 
and most informative speech. When 
you have a Minister of Education of 
any Province speaking along lines of 
caution and moderation and justify
ing taxation, I ~uggest, Sir, it is good 
for any people in any country. I do 
not know if the Minister's ideas in 
this regard are shared by all the mem
bers of the Government, but I hope 
they are. I do know t·his though, that 
that speech whilst it came from a 
Liberal member, and a Cabinet Min
ister, and a Minister of Education is 
practically the essence of the philo
sophy of the "PC" Party in Newfound
land anyway. That is what the "PC" 
Party has been doing since we have 
been organized, that is what the mem
bers of ~he "PC" Party, myself any
way, and I am speaking for any others, 
all told the people. We told them that 
you don't get something for nothing, 
if you are going to get a baby bonus, 
or an old age pension, you are going 
to have to pay for it. The Liberal 
Party has not doue that up to the 
present time, but the Liberal Party 
is doing it now through its budget, 
they are telling ·the people now they 
must have taxation. In fact it is in 
the budget which is the baby of the 
Minister of Finance and is yet the 
policy of the Government. 

Now, with respect •to the budget, 
Mr. Speaker, I was not going to have 
anything to say for the reason, as I 
pointed out here yesterday, I know 
very little of finance, I am not a fin
ance man, I am a labour man and 
for that reason I was not going -to say 
anything because here in the Leader 
of the Opposition and the rest of my 
colleagues, we have people who are 
well qualified to discuss financial 

matters. I do, however, wish to con
gratulate the Minister of Finance on 
his presentation of the Budget, on the 
language used, and I might also go 
a little further and congratulate him 
on the fine manner in which he 
covered a bitter pill with some sugar 
coating. I suggest that a new phrase 
may be used, I call it a sugar budget, 
but the vinegar was bitter and the 
working people of Newfoundland who 
have to swallow thal Budget-to them, 
it is a bitter one. 

Now, I think, I have said as much 
as I was going to say on the Budget. 
I doubt if I would be on my feet at 
all only some remark was passed here 
yesterday by the Honourable the Pre
mier, possibly it would not mean so 
much if it came from somebody else, 
but for one politician to get up and 
level a charge of not having the gift 
of gab to another politician, I think 
it is pretty hard stuff. 

MR. SMALLWOOD: I did not do 
that. 

MR. JACKMAN: You did it. You 
said we on this side of the House, 
had nothing to say and were not able 
to say it. 

MR. SMALLWOOD: I did not say 
you were not able to speak. 

MR. SPEAKER : Please address 
the Chair, the Premier or any other 
member. 

MR. JACKMAN : You did say we 
only spoke a few minutes. I cer
tainly did speak only a few minutes 
and I will tell you the reasons why : 
Because I happen to be charitable, I 
never like to say anything against a 
person, after all I have been in a 
position of leadership myself for the 
past seventeen years, and I think that 
is quite a record, and I know what it 
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means at times that whether it is 
constructive or not, no one likes 
cnt1C1sm. However, if I had to get 
on my feet and give the Government 
any credit for wha t they had done, it 
would not take me two minutes. On 
the other hand, I could continue to 
talk, I am not going to go the full 90 
minutes, but I could possibly continue 
to talk maybe for a week to find 
ways to criticize the Government for 
what they have not done. So that is 
why I am nol saying anything nasty 
and 1 think that applies to all of us. 
However, now I have to justify myself 
for getting on my feet and speak 
longer than two minutes. As I said 
before, it is not difficult to find some
thing to talk about, so I am going to 
refer back to certain references in the 
Budget and say a few words in 
passing. 

First of all, I will have to get back 
to Confederation. At the risk of be
ing called a die-hard, but I <lon't mind 
being called that, I am one who did 
fight against the Confederation issue 
in this country right from the very 
beginning and right straight on 
through and I will continue to do so 
for this reason : I do not .feel now 
as I did feel before, that Confeder
ation has not been the best bargain 
for us, that Confederation meant ex
cessive taxation, that we could have 
made a better bargain if we had 
gotten ,back our own country. We 
would have gotten ·a better bargain 
for the one reason only and that I 
think is well recognized, this is the 
greatest military strategic position in 
the whole world just because of our 
position in the North Atlantic. Pro
fessor MacKay who happened •to be 
quoted here during the convention on 
many occasions had this to say about 
Newfoundland; that it is the most im
portant place from a strategic point 

of view on the North American Con
tinent. For that reason alone I think 
lhat we should under the Confeder• 
ation terms have gotten a better bar
gain. Now, apart from our strategic 
importance, we have heard a lot about 
the Gander, we have heard very little 
about Goose, but we hear a lot about 
Gander in these days and we were 
told in this convention that it was a 
losing propos ition, and we are told 
here this afternoon by two new Bills 
broug·ht in that there are to be a 
thousand homes built in Gander. 
That does not suggest a losing pro
position, and I am quite sure that 
if it were a losing proposition, we 
would hear more about it. It is still 
the world's greatest ai rport, and I be
lieve it is making good money. The 
same thing applies to Goose and the 
same things applies to the American 
Bases here. The American Bases alone 
on a rental proposition with Labrador 
thrown in would provide this country 
with sufficient money whereby -to give 
a degree of prosperity that no other 
country in the world could equal. 

Now, in as far as the Confederation 
issue was concerned, I am one who 
does not think that it is yet finished. 
I happen to be a member of Her 
Majesty's Loyal Outport Opposition, 
we have an outport government but 
we have only one member of the out
port Opposition, and I must say 
in so far as ·that Outport Oppos.ition 
is concerned that in 1949 when we 
established a bridge head we held it 
ever since, held it through two c,am

paigns, and if I were reporting here 
to our party, I would say we not only 
held it, but our operation is expand
ing and I am sure the three per cent 
sales taxation on food brought in here 
now will exhilarate the expansfon 
very rapidly. In that respect, I feel 
much obligated to -the Minister of 
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Finance and his colleagues for bring• 
ing in that tax. However, as I said 
before, the bridge head is established 
and is going to continue to accelerate 
and it does not have to go under
ground. There still happens to be 
freedom of ,the air and press though 
I did hear remarks here last week as 
to the press being shackled i-f it keeps 
up its "Toryism," I did hear one per
son say they would get no more busi
ness from this Government. Well I 
don't know, maybe some one else may 
have something to say on that later. 
However, I still believe that day is 
coming, and the Atlantic Charter is 
still not merely a scrap of paper, par
ticularly with the war clouds as they 
are and it could be possible for those 
who believe in Newfoundland tha-t the 
day might come that our case could 
be taken to that international seat 
where justice is supposed to be rend
ered to all, big and small, that is the 
United Nations. I hope that some day 
that will come. Well, that is all I 
can say on Confederation and I will 
get back to the budget again. 

The Budget Speech tells of this un
precedented prosperity that our people 
are enjoying today. Well in my posi
tion as a labour man and in close 
touch with the working man and htis 
family, I cannot see prosperity from 
the general standpoint. I do, how
ever, see prosperity for a few, but I 
say for many, prosperity is a myth, in 
fact, it does not exist for the greater 
number. Now, what is prosperity? If 
we gauge prosper.ity in terms of decent 
living, decent homes, sufficient money 
to provide education, to -take care of 
sickness and insurance, I say then that 
it does not· exist in Newfoundland for 
the greater number, but it does for 
a few. For example, and I have to 
refer back again for a moment, it 
C<!me out in the Budget Speech in 

Canada only a few days ago that in 
taxes the people of Canada, of course 
Newfoundland is included, I never 
call this Canada, but of course New
foundland too was included-and it 
came out in that Budget that it costs 
the taxpayers, and the taxpayers, re• 
member, are the greater number, in 
Canada and Newfoundland twelve 
mil1ion and some odd dollars a day, 
it costs five hundred thousand and 
some odd dollars an hour and it costs 
ten thousand odd dollars a minute, it 
costs three hundred and fifty dollars 
for every man, woman and child in 
H1is country, it costs one thousand one 
hundred and fifty dollars for a family 
of £ive. These are the figures that 
have not been disputed now from the 
floor of the House of Commons, so 
I say that it is very heavy taxation. 
I happen to know tha·t there are many 
families of five in Newfoundland who 
do not make eleven hundred and 
fifty dollars a year, let alone pay out 
that amount in taxation, so where is 
the prosperity? 

They pay it, but they don't see it 
being paid, they pay it in ser.ret and 
hidden taxation, they must pay it, 
they got to pay it. Where does the 
baby bonus come from, the old age 
pension, mothers' allowances. All these 
things are not handed out free, you 
pay, I pay, we all pay, and I say the 
common people, the working people 
who are in the larger majority are 
bearing the burden. S'o when we talk 
about pro&perity let us define vhe 
term. Actually, there is not any great 
prosperity amongst the greater num
ber of our people. The research board 
in Tomnto which I might point out, 
is under the directorship of a New
foundlander, who I think is related 
to the Honourable Minister of Supply, 
their last check up on the cost of liv
ing showed that a family of five-now 



HOUSE OF ASSEMBLY PROCEEDINGS 777 

this is only for the bare minimums of 
living, it does not take in vacations or 
holidays, of course the working people 
are not supposed to have them, takes 
in no provision for sickness or any
thing else-the bare mm1mum is 
$55.88 a week for a family of five. 

Now, I am not going to talk about 
the school teachers, they are far, very 
far from being paid, but I notice the 
Government is doing something right 
now to alleviate their distress by giv
ing them a little more wages. The Gov
ernment are employing workers at 
hard labour at a rate of 60c. an hour 
and they are working a nine hour day, 
I think that is $5.40 a day, $32.40 a 
week going to these workers, and you 
can ask him with his thirty-two dol
lars, where is the prosperity? Is he 
getting it? Whilst on that subject, I 
would just like to bring in here for 
comparison sake, the last contract that 
we negotiated with the Dominion Iron 
and Steel Company when we got a 
$1.20 an hour, and a company o£ficial 
called me aside and asked me, "Jack
man, what are you trying to do, ask
ing for a dollar twenty an hour?" Mind 
you, he was a Newfoundland official. 
"Of course," I said. He said, "you 
are asking for a dollar twenty an hour 
and your Government is only paying 
60c. an hour." That is what the Gov
ernment calls prosperity. 

Mr. Speaker, I could continue along 
these lines but my point here is that 
whilst the Government may preach 
prnsperity, T say we have not got it, 
and they can't show it to us. 

Now, to get back again to taxation. 
This three per cent taxation on food 
which I said a moment ago is a bitter 
pill for a lot of people, but neverthe
less, it is necessary, we kpow that. No 
man on this side nor on the other side 
is naive enough to think that we can 

spend money without first getting it 
to spend, ,and that money must come 
from the people in the form of taxa
tion, that Government money. But 
~he only thing I want to say about 
that, is that in both political cam
paigns the Liberal Government did not 
preach taxation, the Liberal Govern
ment said, "You fellows come down 
to my house and I am going to give 
you everything." The Liberal Gov
ernment's last manifesto suggested, I 
could read oU the litany now; baby 
bonuses, old age pensions, hospitals, 
all given by the Liberal Government, 
see what you are going to get. If you 
vote for the Tories (as we are called) 
you will get nothing. 

MR. SMALLWOOD: The honour
able gentleman is no Tory. 

MR. JACKMAN : I am neither a 
Tory nor a Liberal, but one hundred 
per cent Newfoundlander. 

MR. SMALLWOOD : A good Lib
eral. 

MR. JACKMAN: I have always 
been a true Liberal and my people be
fore me were true Liberals, but not 
traitor liberals. I will say before I 
sit down in concluding these few re
marks, I will say this to the Liberal 
Government, again I will say: you said 
you called a new election last fall be
cause you wanted the people to give 
you a fresh mandate in order to go 
ahead with your economic develop
ment plan, and while I am on that 
point I hope and pray that that plan 
will be successful because I know that 
there are so many people in Newfound
land who need work but I wonder if 
~he Liberal Government would take 
up this challenge, I don't like to use 
that word, it sounds a bit too saucy, 
but I wonder now if the Liberal Gov
ernment before instituting this three 
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per cent taxation, I wonder now if 
they would call an election and go 
before the people and say to the peo
ple in this country, we came back to 
you last fall because we wanted a 
special mandate from you to give us 
a go-ahead signal on economic devel
opment, I wonder now would the Lib
eral Government call another election 
and go before the people and tell the 
people, "now we are calling another 
election because we want to tax you, 
now we are calling another election 
because we are going to tell you tlhe 
truth, now we are calling another elec
tion because we want to tell you now 
that these baby bonuses and old age 
pensions, these mothers' allowances, 
these handouts, we are sorry now we 
told you they came from Santa Claus, 
but now we have to tell you you got 
to pay for them, now we ask you to 

go to the polls again and give us the 
go-ahead signal to tax you." I wonder 
if the Premier and his Cabinet would 
think that over and try it out? 

MR. CASHIN : Mr Speaker, in 
speaking to the Budget at this time, 
I would like first to be just as cour
teous as any other honourable mem
ber of this House and extend my con
gratulations to the honourable the 
Minister of Finance, at the same time 
I will also have to extend my sym
pathy for the simple reason that the 
honourable Minister of Finance has 
but recently taken over that position 
and he had foisted upon him the ob
ligations of a Government for three 
years passed. He had handed over 
to him somewhere around the first 
part of December or the latter part 
of November, I forget which, the 
deeds, good and bad, of the present 
Government with the result bhat a 
few days ago he brought in a Budget 
not created by a Government of which 
he had been a member for three years 

but a Government of which he now 
is a member and of which he has to 

assume the responsibility. Really, Mr. 
Speaker, I sympathize with the Hon
ourable Minister because this Budget. 
as I see it, and I do not want to be 
too critical, this present Budget Speech 
is a piece of camouflage. We want a 
Budget Speech to be accurate, to give 
the true state of the country as it 
existed on Mal'ch 31, 1952, and then 
a forecast of what the Minister of Fin
ance and his Government figures it 
will be during the present fiscal year 
and here it is worked out for March 
31, 1953. But there is no balance sheet 
here for Maroh 31, 1952, but one for 
March 31, 1953. No balance sheet 
for March 31, 1952, I say, why? When 
the Honourable Minister of Finance 
handed down the estimates here the 
other day he told us why without say
ing a word, he told us why. For the 
record, for accuracy, let us look at the 
estimates, how they were built up last 
year and how they are today. 

In 1951-52 if you turn to page 5 of 
the estimates you will find un
der expenditure anrl under revenue, 
current pre-union surplus and total. 
What do you find today in the esti
mates in 1951-52? no pre-union sur
plus. Mr. Speaker, no such thing ex
isted on March 31, 1952, as a matter 
of fact the obligations were on the 
other side of the books. In going 
through this Budget of ~he Govern
ment, they would like to adopt a pol
icy which would clear the atmos·phere 
so that it would not involve so many 
questions and so much cross-firing in 
this House, and as I have repeated 
many times here the old system in 
many ways had its good ,points. Today 
in the presentJation of the Budget 
Speech, during the past three years, 
you do not see in that Budget the 
figures outlined under the various de-
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partmental headings for revenue and 
expenditure. After all, some of the 
members on this side of the House or 
the ordinary public for that matter 
seek through their Opposition rep
resentative to find out what the rev
enue was for instance, under Finance 
Department, under Public Works De
partment and under every other De
partment, and only yesterday I re
ceived that information from a ques
tion wh:ich 11 placed on the order paper 
after the Budget Speech had been de
livered. But now to make an accurate 
figure of how we stood on March 31, 
1952, I intend to use the Government's 
own figures presented in the Budget 
and check with some of their own an
swers to questions that were tabled 
here a short while ago. 

I state now without fear of con
tradiction and using their own figures 
of the Budget Speech delivered here 
for March 31, 1952, the total credit 
of the ·Province of Newfoundland in 
the bank here and on the books of 
the Province there was less than one 
hundred thousand dollars in cash. I 
state that is one of the reasons why 
you kept out of the estimates on 
revenue and expenddture pre-union 
surplus because you had not got any 
pre-union surplus left except what is 
deposited in Ottawa to be used in the 
case of a deficit on current account 
which amounts to $10,850,000 accord
ing to figures in the Budget. Now, to 
prove my point and to avoid any un
necessary explanation later on, we will 
take the Budget Speech and we will 
look up the Minister's .figures outlined 
in this Budget, and when I come to 
March 31, 1952, we can draw a line 
and total our additions. We began , 
when we entered into union with 
Canada with forty million dollars 
($40,283,147) that -is their own figures. 
By revision $949,522 and in 1950-51, 

we got back recoveries because there 
were certain outstanding obligations 
to the Government and they collected 
certain monies for Che year 1950-51 
when they got back $1,798,358 and 
had a surplus earned on current ac
count of $649,490. In 1951-52 they 
recovered $854,053, and I question it, 
because I believe it was much more 
and I will show you in a moment; 
however, I am going, for this purpose, 
to use your own figures. For the 
year 1951-52 you had a surplus of 
$1,347,470. In the Budget Speech 
presented by the Minister here a few 
days ago, it was stated that up to 
March 31, 1952 we had these figures 
and when we add these figures we get 
$45,832,440. Now, we had to spend 
a little money for 1949-50 and we had 
a deficit shown here on your Budget 
figure of $3,735,875, then you had a 
capital expenditure in the same year 
of $5,632,373. In 1959-51,-pre-union 
liabilities-and at the time I asked the 
Honourable Minister what they were. 
Might be repayment of old customs 
duties and any other obligations prior 
to union with Canada and -they had 
to ,pay them, $195,006 in that same 
year there was spent on capital ac
count $9,856,141. We come ·to the 
year 1951-52-pre - union liabilities 
$2,546 and capital account expendi
ture according to this here $15,566,241, 
that makes a total expenditure of 
$25,619,934. Now, I have shown and 
there is no tom-foolery about it that 
you had $45,832,440 and from that 
came out $25,619,934, and $10,850,000 
in Ottawa according to the Budget 
Speech, deduct that from the $45,-
833,440 and you will find that there 
is no union surplus left, that other 

amount in Ottawa is not controlled 

by the Government really at the pres

ent time unless we show a deficit on 

current account. Now, that is the 
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position. Then we go on from that, 
but before I go on let us make a 
couple of comparisons. According to 
questions asked by me on February 
29th you said you had a pre-union 
surplus at that date of $6,320,650 
and that was February, 1952, whereas 
here you show something like one 
hundred odd thousand dollars and 
since that time in reply to questions 
tabled here I notice that some seven 
hundred thousand dollars have been 
added, that means two millions of 
dollars. Now, in reply to a question 
which I tabled here since the House 
opened last fall or somewhere in the 
beginning of this winter if my memory 
serves me right, you had somewhere 
in the vicinhy of $11,750,000 in that 
credi<t account in Ottawa, you showed 
it here some place, but if I am wrong 
the figures can be corrected, you took 
.i9oo,ooo out of it to pay for your 
share in the Newfoundland Labrador 
Corporation but you paid for these 
shares by a note on December, you 
did not have that money here, and 
you gave •the Newfoundland and Lab
rador Corporation a two and a half 
months note and picked it up some
time around the middle of February. 

MR. SMALL WOOD : To save the 
interest. 

MR. CASHIN: To save the in
terest-you had to pay the note, it 
came due,. You had not the money 
here to pay it and had to take it out 
of the cash surplus in Ottawa and 
lose the interest. Mr. Speaker, this 
Newfoundland Labrador Corporation 
started operations as it were on or 
about December 1st, and the other 
people I take it put in their one hun
dred thousand and you gave them a 
note for your money. 

MR. CASHIN : For nine hundred 
thousand dollars to buy stocks and if 
you buy stocks you don't buy them 
with notes, it is usually not done. 
Could I buy stocks from the Royal 
Bank of Canada or the Canadian 
Pacific by giving a three months note 
for so many shares? Nonsense-that 
is the worst kind of nonsense. If you 
had not the money, be honest. 

MR. SMALLWOOD: I can tell 
the honourable gentleman we actually 
paid cash for the nine hundred thou
sand dollars before the note came due. 
At the very outset. 

MR. CASHIN : Here is your ques
tion and answer. Did the Govern
ment arrange for the raising of a 
temporary loan at the Bank of Mont
real or any other source? Answer : 
Yes. That is how you had a balance 
in the Bank, and now when you get 
this loan tomorrow of $9,200,000 you 
got to pay that temporary loan at 
the Bank of Montreal. 

MR. SMALL WOOD : The answer, 
yes, is not to the first part of that 
question, the answer is to the latter 
part of the question, now read the 
question. 

Mr. Cashin reads the question. 

MR. SMALLWOOD: The answer 
is yes to the latter part and not the 
former. 

MR. CASHIN : It is the answer to 
the whole question as far as I am 
concerned. A Treasury note in .favour 
of the Newfoundland Labrador Cor
poration dated 15 December, 1951, in
terest 2% %, liquidated April 1, 1952, 
the other day. That is the answer 
they gave, the note on December 15 
and paid it off on April 3rd. 

MR. SMALLWOOD: If the hon-
MR. SMALLWOOn : To save in- ourable gentleman wants it, I can give 

terest. him the answer. 
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MR. CASHIN : It should be in the 
Budget not to try and deliberately 
hide them, I am not going to say that, 
but when we have temporary loans 
they should say so in the Budget 
Speech, and if you go back to the old 
days again, these degenerate days in 
public life we are told about in the 
Budget Speech, if they had a tempor
ary loan it was shown in their Budget 
and when a new loan was being put 
through •this House, we were told, ~he 
country was told, we are raising this 
money for a purpose, and one of the 
main purposes is for repaying a tem
porary loan to the Bank of Montreal 
or somewhere else. 

MR. SMALLWOOD : We have no 
temporary loan in the Bank of Mont
real. The Corporation has a million 
dollars of which nine hundred thou
sand was paid to them by the Gov
ernment of Newfoundland for the 
purpose of shares, ,a million dolla·rs in 
their treasury which the Corporation 
did not need at that time, and the 
Corporation invested tha.t nine hun
dred thousand dollars back with the 
Government and the Government then 
subsequently repaid them. 

MR. CASHIN : Mr. Speaker, this is 
the funniest thing I ever 1heard in my 
life. Here we have a Corpora,tion ex• 
tending the Government credit, a 
creature of the Government, the Gov
ernment buys shares in it, and the 
Government I won't say was bankrupt, 
not bankrupt because they had so 
many millions in Ottawa but bursted 
temporarirly, and then go to this Cor
poration, their own, and say, here we 
are broke temporarily, lend us that 
nine hundred thousand you thave in 
the Bank and we will pay you two 
and five-eighths per cent interest, 
beautiful financing, if that is not 
screwy, it is hooie to me. 

MR. SPEAKER : I am glad the 
honourable member mentioned the 
Chair, I began to wonder if the hon
ourable members liked to carry on a 
private conservation as the Chair has 
not been addressed in t'he last twenty 
minutes. 

MR. CASHIN : I am always proud 
to address the Chair, Sir, I am sorry 
I can't say that for •the Premier. 

MR. SPEAKER : I merely refer

MR. CASHIN : I don't. 

MR. SPEAKER: Don't interrupt 
the Chair please. For the honourable 
member's own benefit, the use of the 
personal pronoun and a deliberately 
passing by of the Chair starts a private 
conversation and wirJI certainly lead to 
a breach of privilege and trouble, and 
believe it or not, I do like to see the 
faces of the honourable members some
times. 

MR. CASHIN : That is a great 
tribute you pay me, Sir, at least you 
appreciate my good looks. 

MR. SPEAKER : I would like t'he 
honourable member also to recognize 
me. 

MR. CASHIN : That is why I pay 
such attention to you now, Sir, I have 
to tell you about this now because it 
is worth telling, this story : The Gov
ernment buys shares in the New
foundland and Labrador Corporation, 
its own company and they give them 
money, and according to the Premier, 
a week or two weeks afterward, this 
company starts lending money to the 
Government, the Newfoundland and 
Labrador Corporation, in order to 
bolster up t'heir bank account and the 
Government gives them a note for it. 

MR. CURTIS: I wonder if my 
honourable friend would allow me? 
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The position is this, Mr. Speaker, we 
gave them on December 1st, a cheque 
for nine hundred thousand dollars, 
gave it to the Newfoundland and Lab
rador Corporation. That cheque in
volved withdrawing from the Bank of 
Canada, nine hundred thousand dol
lars. The money was on deposit at 
the Royal Bank of Canada making 
interest at two and five-eighths per 
cent and if that cheque, Mr. Speaker, 
had been cashed it would have meant 
that we would have Jost the interest 
on nine hundred thousand dollars for 
the full six months period from Sep
tember ,to March. Therefore, we said 
to the Corporation, "You 1let that 
nine hundred thousand dollars stay in 
Ottawa and we will split the interest. 
We will get the interest of two and 
five-eighths per cent up to December 
l, and you can collect the interest at 
two and five-eighths per cent after
wards." In other words, they invested 
their nine hundred thousand dollars 
in the Newfoundland Government in 
the Bank of Canada. 

MR. SMALLWOOD : That des-
cribes it. 

MR. CASHIN : That makes it 
worse, Mr. Speaker. I owe you money 
for shares, and I give you a cheque 
when I have no money in the bank, 
and say hold this cheque for a few 
weeks, there is no money there now
m the meantime, the cheque is no 
good. 

MR. SMALLWOOD: We had the 
money in the bank, but we did not 
want to Jose the interest, in the bank 
at Ottawa. 

MR. CASHIN : That's fooling 
around with post dated cheques. The 
arrangement is unusual. 

Incidentally, Mr. Speaker, I might 
be out of •line for a moment or two, 

but this House opened eight weeks 
ago today, and I think we have been 
in continuous daily sessions and part of 
last week and this week we have had 
night sessions, but when I stood up 
here one afternoon to say my say in 
respect to the Speech from the 
Throne, and despite the fact that the 
Government had no business avail
able to this House they forced this 
House to open ,that night to bring me 
back, when, Mr. Speaker, I might 
tell you at six o'clock I asked for an 
adjournment as Leader of the Op
position, and as an individual and 
member of the House, and I was a bit 
tired and no, it was you come back 
tonight and die. After that the House 
never opened at night again until re
cently. The Premier thought he was 
going to kill me, I suppose, but I am 
still alive, consequently, Mr. Speaker, 
we have been wasting our time here 
for a month or more with no business 
ready. 

Now, Sir, we will get back to the 
financia,l position: So on March 
31st. 1952, you had no money for 
current account expenditures but for 
capital exepnditure you are involved 
with your various industrial pro
grammes to the tune of five or five 
and a half million dollars for which 
we have passed legislation in here that 
they could go out and borrow money 
if they could, but they could not bor
row it, the amount is too small for 
them to go into -the market with it, 
and one outfit went to the Industrial 
Bank in Canada and were told they 
would have to pay five and a ha1lf per 
cent. Well we are paying now for 
the first year on this nine or ten 
million dollars, this country is going 
to have to pay for the first year seven 
and three quarter per cent or that 
Corporation has got to pay it, is that 
true or is it false? Very well, if you 
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have to pay out your obligations on 
March 31st, 1952, how much money 
would you have left in Ottawa? Less 
than five million dollars out of the 
whole forty-five or forty-six millions. 
Tha,t is the true financial position of 
the country and every member of the 
Government particularly the cabinet 
knows that what I say is correct. 

Now, to make this thing quite clear 
and so as there will be no misunder
standing, on December 15th, 1951, the 
Treasury gave the Newfoundland and 
Labrador Corporation a note, interest 
two and five-eighths per cent with 
collection date April 1st. 1952. They 
gave that Corporation a Treasury 
note just the same as a promissory note 
and individual discounts at the bank. 
Later on February 29th, or there
abouts, the Government withdrew 
from that surplus of eleven million, 
nine hundred thousand dollars and 
liquidated tha,t note which they have 
given that Corporation on December 
15, 1951. That is the position. 

MR. SMALLWOOD: May I add 
that the Province made ten thousand 
dollars on that transaotion. 

MR. CASHIN : Did the company 
make any? 

MR. SMALLWOOD : They made 
four, I think. 

MR. CASHIN : The Government 
said to the Corporation we will sub
scribe to those shares on December 
15th, and give you this note, we have 
no money here in the Bank of Mont
real a,t the present time but have some 
in Ottawa due very soon. In the 
meantime, we will be getting the in
terest on that money in Ottawa and 
you take our post da,ted cheque so 
to speak and we will give you a por
tion of the interest when the note 
comes due in April. 

MR. SMALLWOOD: That is right. 

MR. CASHIN : A very good trans
action, Mr. Speaker. 

MR. CUR TIS : It is good business, 

MR. CASHIN : If I went to any 
loan corporation in Canada tomorrow 
and wanted to buy shares and I had 
prospects of a hundred thousand dol
lars stocks in ia particular company 
and did not actually have the cash 
and say to them, look here, I want 
one hundred thousand dollars of your 
shares but have not the cash ,to give 
you, but can give you my note-

MR. CURTIS: We did not say 
that. 

MR. CASHIN : That is what it 
amounted to. 

Look here I will have the money 
on April bt, that is a good day to 
transact business like this, I am going 
to have a hundred thousand dollars 
on April 1st, but it is going to earn 
interest in the meantime at three per 
cent, ·that is three thousand dollars, 
now accept my note until then, and 
hand over the stocks to me and when 
the notes come due I will pay up the 
note in full, and on the interest the 
money has made in ·the meantime, I 
will give you fifty per cent. That is 
the same story and it is not proper 
for the Government to do it. 

MR. SMALLWOOD: Why not? 

MR. CASHIN : It is not good fin
ancing, it is funny finance, cockeyed 
finance. I know now why we had an 
election last fall. Now, it is coming 
out on October 1st, you had not a 
dollar, were overdrawn in the Bank 
of Montreal practically three million 
dollars and don't want to publish it 
so, have an election, wipe out the 
Opposition and they will never know 
anything about it. 
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MR. SMALLWOOD : We were not 

overdrawn. 

MR. CASHIN: You had a tempor
ary overdraft at the Bank of Mont
real for two million and some odd 
dollars. Otherwise, why give them a 

note. 

MR. SMALL WOOD : May I say 
we can get money at ,the Bank of 
Montreal for less than one per cent 
on a temporary overdraft, but on our 
money in the Bank of Canada on de
posit in Ottawa we draw two and five
eighths per cent, so tha,t we save 
money for the Treasury to have tem
porary overdrafts at one bank. 

MR. CASHIN : What do you pay 
for temporary overdrafts? 

MR. SMALLWOOD : I am not 
sure from memory, but I would say 
one per cent or less than one per 
cent. 

MR. CASHIN : I would like to 
know what you paid. You paid three 
and one-quarter per cent. 

MR. SMALL WOOD : On an over
draft, we pay something less than one 
per cent and on our deposit in Ot
tawa we get two and five-eighths per 
cent and it is cheaper for ,the Trea
sury, normally therefore to have over
drafts at one bank and leave it on 
deposit in Ottawa. 

MR. CASHIN : Mr. Speaker, I 
agree if you can get money for one 
per cent it is cheaper to leave the 
money in Ottawa at two and five
eighths per cent, but according to 
official information tabled here, you 
paid three and one-quarter per cent 
so that it would have been cheaper 
to bring ,the money down if you did 
not have it down here. 

MR. CUR TIS : For a month? 

MR. CASHIN: I don't know, a 
month or two months at the rate of 
three and a quarter. The two and 
five-eighths is paid every six months 
on the balance outstanding at the 
end of each six months and if you 
withdraw just before the end of the 
six months ended, it would be lost 
for the whole six months, therefore, 
it is left on deposit and you have a 
temporary overdraft a-t the local bank 
which you pay at the rate of less than 
one per cent. But you did not have 
a temporary overdraft to pay at one 
per cent, you had one at three and a 
quarter. 

MR. SMALLWOOD: It cost even 
less than one. 

MR. CASHIN : Here is your offi
cial answer, three and a quarter per 
cent, then you come in here and give 
me muoh less than one per cent. You 
don't get money for one per cenl a 
month from the bank, it ,is so much 
per cent per annum. Incidentally, Mr. 
Speaker, I would like to draw the at
tention of the Honourable Minister to 
a s~atement made here this afternoon, 
he said in his budget that we would 
have $15,566,241 for capital expendi
ture this year and for the following 
year $11,130,100. I took special note 
-read your budget, it is yours, not 
mine, read it, it might be interesting. 

MR. SPEAKER: I want to take ad
mntage of this Bill to again remind 
visitors to the House, I get tired of 
doing so, they can come and listen 
but cannot make any comment what
soever by laughter or other comment, 
and if there is any comment I will 
ha:ve the Officer of the House ordered 
to remove any person so misconduct
ing himself and I must imiist that the 
Officers carry out the rules. 

MR. CASIHIN : Which reminds me, 
Mr. Speaker, ,about twenty nine years 
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ago in the next chamber, the famous 
Hollis ,valker enqufry was on, and 
citizens came to hear the wonderful 

' ...-: Walker and during the course of the 
cross-examination of various individ
uals by the v,arious lawyers a certain 
name in bhe Committee was mentioned 
and the people in the gallery tittered 
and he said to one of the lawyers, 
"This man must be the local wit." 
Probably, Mr. Speaker, the Premier 
and myself may be the local wits in 
this respect. 

MR. SMALLWOOD: The honour
able gentleman has that honour, 

MR. CASHIN: Now, Sir, let us look 
at our Auditor General's Report that 
is the real official document you have 
to go by. I would have nothing what
soever to criticise this budget for, Mr. 
Speaker, if it had drawn a balance 
sheet at March 31st, 1952, and before 
we go any further , Mr. Speaker, I 
have been dereli<:t in my job more 
I han once, but I do now extend to my 
colleagues here my congratulations on 
the manner in which they talked on 
this Budget Speech, and I apologize 
to them now for not mentioning that 
at the outset, but this thing so got un
der my skin, I wanted to get it off my 
chest. As I said a moment ago, if 
the Government had drawn a line 
across there on March 31st, 1952, and 
shown what money was on hand to the 
credit of the account in Ottawa, I 
would not have been up here tonight 
tearing my lungs out. But they did 
not do that, .and why? You said, all 
right, last year we collected two mil
lion odd dollars and three million on 
social security taxation and we got a 
revenue much higher than anticipated. 
Now, I will not say we are bankrupt, 
because a country in my opinion is 
never bankrupt. It is not a thing 
you can cut up in bits, and sell bit 
by bit and liquidate, but look at the 

fig·ures as at March 31st, 1952, and 
next year you are obligated for the 
European industries to the tune of 
five million dollars and you have not 
g·ot the money to carry out these ob
ligations. What are you going to do 
a,bout it? One or two things, you have 
got to go into the markets tomoiTow, 
but the Government is not borrowing. 
That is the best one I have heard 
yet. Here is what you are going to 
do, you have put on more taxation and 
there is nothing much left to put it 
on. The Minister says you can't put 
it on properly, but you are indirectly 
giving municipalities in the outports 
power to tax themselves which is the 
same thing. They are going to tax 

themselves to keep up the roads which 
roads will give --

MR. SMALLWOOD: No. 

MR. CASHIN: You have kept them 
up in the past, now in the future af
ter the Government starts them off 
on the· right foot with local grants, 
they will tax themselves to keep up 
local mads. Mind you, there is some
thing good about it, and last night, 
myself and my colleague agreed that 
we would use what little influence we 
had, we have just a little bit, in St. 
John's West both of us, and use it to 
the best advantage lo see if we can't 
induce these peQp!e on the South S'ide 
Hill, the Blackhead Road to form 
themselves into a community, but I 
am getting away from the point. The 
Government had to decide how to raise 
a certain amount of money, I think 
five million dollars is the amount we 
are obligated for to start the indus
tl'ies laid down in the estimates. How 
are we going to get it, we don't want 
to borrow money. I will have more 
to say about that later. 

You know that there is two million 
odd dollars which should have been 
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credited up to your account for 1951-
52. Does not this speech say that 
there is somewhere over two million 
dollars due on the tax rental agree
ment which ordinarily would be in 
March 31 which you won ' t get until 
April and you ,are not going to credit 
up? 

MR. POWER : If the honouraJble 
gentleman will allow me, Mr. Speaker, 
that payment was made in arrears 
after March 31st. 

MR. CASHIN : And in our general 
revenue should be in on March 31, 
but we are told about it in the budget, 
that is the point I make. That is two 
million dollars. Now, you put on an 
extra taxation of 3% and we will 
assume we will have the same surplus 
as last year of three million odd thou
sand dollars and put on an extra 
three per cent tax and have a surplus 
of six million dollars. Now speaking 
of that taxation, I want to congratu
late my friend from Bell Island to

night. He finished his remarks up 
with the best argument I have ever 
heard in this House when he referred 
to the general election and wondered 
about whether the Liberal Government 
would go back to the country now 
and say, "We are going to tax you 
three per cent to pay for the things 
you get from us." 

HON. DR. H . L. POTTLE (Min
ister of Public Welfare): We have been 
doing that all along. 

MR. CASHIN : I have never yet 
heard a member of the Government 
side of the House saying they are go
ing to tax people, tax them yes, but 
you never tell them anything about it. 
Mr. Speaker, did the present Govern
ment or its party when they went to 
the country in November tell the 
people they were going to put on an 

extra 3% taxation on food this year, 
did they? Did they tell them they 
were going to put it on food? 

MR. CUR TIS: The Act was on 
the statutes. 

MR. CASHIN: Did the Govern
ment, any member of it, tell the peo
ple that they would put that three 
per cent taxation on food in the com
ing budget? 

MR. SMALLWOOD: The budget 
was only brought down a few days 
ago. 

MR. CASHIN: You had it in mind 
when you were getting a new lease 
on life, a mandate-did you ask for 
a mandate to put three per cent taxa
tion on food? Was that in your mani- . 
festo? Certainly not. 

MR. SMALLWOOD: Did the hon
ourable gentleman ever hea r of a m ani
festo speaking of taxation. 

MR. CASHIN: Never.-But I heard 
people going out and telling the coun
try that the people were not going to 
be taxed under union with Canada
I heard it in the convention room and 
certain members who are here now 
heard it-"There will be no more tax
ation, the day of taxation is over." 

MR. SMALLWOOD: Who said that? 

MR. CASHIN: You. 

MR. SMALLWOOD: Mr. Speaker, 
I ask the honourable gentleman to 
withdraw that statement. I am pre
pared to bring in here the entire Han
sard of every word spoken in that con
vention from the opening to the clos
ing, and if he can produce it, anything 
even resembling that remark, I resign, 
I go, the minute he ,produces it, to 
His Honour the Lieutenant Governor 
and hand in my resignation. I said 
no such thing, and I ask the honour-
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able gentleman to withdraw that 
statement now. I am not joking-I 
ask the honourable gentleman to with
<lraw. 

MR. CASHIN: Mr. Speaker, I am 
prepared to withdraw the statement. 
I am not prepared to take up the rest 
of my life reading that guff got of.f 
by myself and t'he Premier and other 
members of the National Convention 
for thirteen or fourteen months. Rath
er than do that, I am prepared to 
take back anything-rather than waste 
my time on that nonsense. 

MR. SPEAKER: Order-When the 
Chair asks an honourable member to 
retract a statement or do anything else 
to conform to the rules of the House, 
he will do so without reservations.. I 
was about to say that the whole in
cident is absolutely ridiculous and 
comes from a disregard of and dis
obeying the Chair. The Chair has 
repeatedly warned the House against 
indulg'ing in the personal pronoun 
"you" which must invariably lead to 
a breach of order and upset the course 
of the debate. It does certainly not 
lend anything remotely resembling 
dignity to the debate. I prefer to 
pass over an entire incident like that 
and honourable members will refrain 
from the use of the personal pronoun. 

MR. CASHIN: Mr. Speaker, I apol
ogize to the Chair, to the Premier, 
the Ministers of the House, I can't 
go any further. I apologize to the 
spectators. 

MR. SPEAKER: The apology to the 
spectators is entirely disallowed. If 
I have one more interruption from 
the gallery, it will be cleared of 
every individual except the wives of 
the members. I ask the Sergeant-at
Arms to attend to that business. I 
have enough work to guide the pro-

cedurcs inside this bar and seeing that 
honourable members must be heard 
in silence. From laughing is just one 
more step to cheering and since the 
whole population of this province 
cannot come here nor can any group 
of -thirty people have anything to say, 
but the properly elected members. 

MR. CASHIN: Mr. Speaker, to go 
back to the Auditor General's Report, 
but I was discussing taxation, this 
11cw three per cent taxation which is 
being put on food under the social 
security reguJ,ations. I know there is 
three per cent already on a lot of 
commodities and that has been swal
lowed by the people but there is now 
going to be, as we are given to under
stand from the budget, at some future 
date three per cent on food, and I 
was trying to point out, Mr. Speaker, 
that in order to get that necessary 
couple of million dollars to help pay 
obligations to these industries the Cov
ernrnenl had lo put on this extra taxa
tion on food. Now, what happens, 
they tax a commodity like pork and 
beef, which has never been taxed in 
lhe history of Newfoundland except 
on a few occasions. This afte1·noon my 
friend the Minister of Education listed 
(ood taxes in the past. 13 u t there is a 
tax on food at the present time by the 
Fcdeml Government. vVe don't have 
to wait for this three per cent to go 
011, but we are going to slap on an
other three per cent. 

MR. SMALLWOOD: Who said 
there was to be anything on beef
who said so? 

~IR. CASHIN: Then we are lo as
sume there is to be no duty on beef? 

MR. SMALLWOOD: Wait and see

MR. CASHIN : Asquith again. Here 
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is the budget•-"It .will be recalled that 
the exemption of .foodstuffs from the 
ambit of the government Act was ef
fected, not by Statute, but by Regula
tion." This exemption was granted 
because the Government felt that, at 
the time, the full benefits of the pro
gramme of social assistance had not 
had impact upon the general popul
ace-a position which it is felt has 
now rectified itself. "The Govern
ment has now decided that the exemp
tion of food stuMs for human con
sumption can no longer be justified 
and we have decided that, as from 
a current date, the continued exemp
tion of such items from the ambit of 
the Act should no longer be per
mitted." 

It does not mention w'hat items and 
we assume it is being put on pork 
and beef. Assuming there is such a 
tax on pork and beef it means a cent 
and a half a pound and an ordinary 
man who is going to buy ten pounds 
of beef tomorrow, it means fifteen 
cents, that is what it means, today beef 
is selling re~ail for 50c. a pound and 
the tax of three per cent will be col
lected on that at the rate of 15c. on 
ten pounds, how much is that on a 
barrel? Too much, two dollars a bar
rel going on pork and beef. Flour is 
the same thing. I do not know at 
the present time if it applies to flour, 
but suppose it does, it will go to a 
dollar a barrel. 

MR. SMALLWOOD: Who says it 
is going on flour? 

MR. CASHIN : The budget says. 

MR. POWER: It does not say all 
foods. 

MR. CASHIN : It does not say 
there is to be an exemption of some 
foods. At the present time all food 
stuffs are exempt, but the exemption 

of food stuffs is going to be discon
tinued. I know the Government has 
not yet issued any regulations at an, 
so we are discussing it on the merit 
of what is down in the budget. But 
can any member on either side of the 
House tonight say what interpretation 
should be put on it, there is no men
tion of exemptions of flour, beef, 
pork, molasses, sugar or any item, we 
will mention a few commodities and 
see what is going on. Tea, sugar, 
molasses, peas, rolled oats-are the 
Government prepared to say whether 
it is g·oing on rolled oats or not, or any 
of these things? We don't know what 
it is going to be put on . 

MR. SMALLWOOD: Yes, they do. 

MR. CASHIN: Nothing has been 
announced to the public. Mr. Speaker, 
the Honourable the Premier is in
terrupting me. 

MR. SPEAKER: If the honourable 
member takes cognizance-but if the 
honourable member says he does not 
wish any further interruptions-is it 
a point of order? 

MR. CASHIN : I say now this tax
ation of three per cent is iniquitous 
and is brought about because the 
Government cannot balance its bud
get without it, they are in such a fin
ancial mess and without this ten mil
lion have not a do11ar to their name. 
Just imagine a Government giving a 
two months note to buy stock in a 
corporation. It was never known in 
the history of Government in any 
country to do such a thing. The Pre
mier comes in here and tells me that 
on a short temporary overdraft at the 
bank they pay one per cent, you pay 
three-quarter per cent, that is what 
you pay. It is right here in your own 
answer. 
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Now, let us figure out this whole 
thing so that we will have no more 
foolishness about it. Here is the 
Auditor General's Report, the only 
thing we can go by in this House. 
What do we find? Now, Mr. ~peaker, 
on the Budget Speech I must make 
a reference to this Auditor General's 
Report because these are the official 
figures we are going by. The 
official figures show that you had on 
March 31, 1952, $24,260,200 to your 
name at that time, and $10,524,000 of 
that was for future account current 
deficits, in Ottawa. There was more 
money than that at Ottawa. $13,718,-

000 for capital expenditure and the 
extension of public services. Now, 
what does that make it at the present 
time. Take that $13,718,000 on March 
31, 1951, and add that to your surplus 
this year which •is $1,347,470 and make 
that in round figures, $15,000.000. 
That was your total capital account 
plus another million roughly for 
money you collected in pre-union sur
plus which is now forgotten and that 
is some $16,000,000 and you spent 
$16,900,000 on capital account. In 
other words, that was nine hundred 
thousand dollars that came out of 
current account and your capital ac
count is overdrawn. That is the posi
tion you are in because if your ac
count were balanced up properly you 
would show it in the bank on March 
31, 1952, $1,347,470. But on February 
29, a month previous to that, you had 
a million six hundred thousand dollars 
there and in the month of March, 1952, 
your revenue was short of your expen
diture by over nine hundred thousand 
dollars. Therefore, you got a tempor
ary loan to bring it up to that amount 
and there is one further thing we have 

to ~o when we get the loan from 

these people, you have to pay off your 

bank whatever you owe them, that is 

what you got to do in the first place. 
Then le t us look at 1952-53, the pros
pectus. In your Budget Speech, next 
year, that is the present year, you 
are going to have a revenue of some
where around thirty-four million, 
eight hundred and forty-eight thou
sand dollars and you are going to 
have expenditure on current account 
of $28,503,400. Now, let us get on to 
1952-53 and see where we are. For
get the loan, you are selling these 
things to the Newfoundland and Lab
rador Corporation, a 90% owned Gov
ernment outfit-let us forget that nine 
million two hundred thousand dollars 
for the p1·esent and see where we will 
stand with capital account at the end 
of March, 1953, how much money we 
will have. According to the official 
figures you will have a little over 
four million dollars. Now, assuming 
you don't get any loan, where are 
you. You will have to take five mil
lion out of the bank up in Ottawa if 
you are allowed to take it. 

Now, speaking of this nine million 
two hundred thousand dollars, the 
Minister says here in his speech, which 
we have to go by-forget the answers 
to questions tabled here. You have 
a surplus on current account for 1952-
r,3 of $6,344,900 but the pre-union 
surplus -is now gone and we have to 

pass that over. You are going to 
spend next year, this coming year on 
capital account, money you have not 
got at the present time, $11,130,100 
and assuming you can not raise that 
loan how much money have you to 
spend on capital account? That is a 
simple question to answer, and I say 
two million dollars. 

MR. SMALLWOOD: If the honour
able gentleman will allow me: When 
the honourable gentleman says we are 
budgeting to spend on capital account 
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money we have not got. will he not 
agTee that it is equally true that we 
are passing estimates here each day 
lo spend money in the next twelve 
months on current account, which we 
have not got. ,'\That is the difference? 

MR. CASHIN: But you are assured 
of it on current account. 

MR. SMALLWOOD: Not at all, 
no more than on capital account. 

MR. CASHIN : Particularly with 
this wonderful prosperity that exists 
today, [his twenty-four million dollars 
we are talking about, six millions of 
which is extra taxation tacked on 10 

the people during the past twelve 
months, six millions of it in other 
words to carry out ideas of this char
acter, without which ,the bu<lg-et 
would have squared this year. 

DR. POTTLE : i\fr. Speaker, the 
budget forecasts a surplus of six mil
lions but the collection of the tax
ation is only one-third of that. 

MR. CASHIN : The ex,tra taxation 
over a period of twelve months. The 
extra taxation oE three per cent went 
on last year, the revenue on 3% for 
social security taxation is estimated at 
two million and you got a million 
dollars more. Now if you are estimat
ing as conservatively here as you did 
a year ago when this tax was three 
instead of two, if you had not im
posed that taxation your budget would 
have balanced. My friend, the Hon
ourable Minister of Public ,vorks sees 
what I mean. 

MR. SMALLWOOD: We would 
not have had the surplus and could 
not spend it. 

MR. CASHIN : Therefore, what 
my honomable friend from Bell Is 
land says came true, you cannot spend 
money without taxation. 

MR. SMALLV1700D: We could 
borrow. 

MR. CASHIN: I know more about 
that than you, your day is coming 
too. You will have plenty of dif
ficulty, this nine million two hundred 
thousand dollars. Never in the his
tory of Responsible Government did 
we have to pay seven and three
quarter per cent for money and that 
is what you are paying this year for 
that loan. The last loan raised on 
the credit of this country was in 1930 
and I happened to be Minister of 
Finance, whether I was good or bad, 
I was Minister o[ Finance. 

MR. SMALLWOOD: 
broke in the next year. 

We went 

MR. CASHIN : I am going to tell 
you about it now and enumerate why 
the country went broke in the next 
year; we did not go bankrupt. 

MR. SMALLWOOD: That was 
not the honourable gentleman's fault. 

MR. CASHIN : That is the way 
yon talk, indicating that in the past 
I was the individual responsible for 
this country being broke. I am going 
to tell now about this country and 
about Canada. I am glad the Hon
ourable Premier brought this matter 
up . We raised this loan in 1930 the 
year after the crash on Wall Street in 
1929. That loan fetched 99, a five 
per cent loan. 

MR. SMALLWOOD: What was 
the commission? 

MR. CASHIN : 9.9 we got it 
placed in Lhc Bank of Montreaal here. 
Today what are you getting? This 
bankrupt outfit in 1930 were able to 
negotiate a loan on better terms with 
a revenue of less than ten million dol
lars a year. Now, we went broke
let us look at the picture, we have 
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been accused of breaking Newfound
land at that time, accused of robbing 
and everything else. Some junior 

.:_.,i politician in recent months said we 
were no good, a politician identified 
with the present Liberal Party. How
ever, that is not the point. In Great 
Britain the pound slashed down from 
$4.86 to $3.30 and they were unable 
to pay interest, several provinces in 
the great Dominion of Canada were 
unable to pay interest; and New
foundland at that time, broke and all 
as we were, helped ,to put Canada 
back on her feet. How? I have told 
this story and I repeat it today. 

They came to us, we were the only 
place left on the gold standard. We 
had applied for a loan of, I think, 
six million dollars at that •time. We 
had gotten a temporary loan from the 
bank and they flopped on it in the 
end and gave up part, we were try
ing to save interest and holding it in 
the bank for when we required it, 
and they fell down on it, the Bank 
of Montreal. So they were going to 
do all kinds of things for us when 
they came here, these big shots, 
they came to the Government on 
their knees, so to speak, and told us 
we had twenty-five million dollars on 
deposit in our bank at that time. The 
Canadian Chartered Banks which de
manded gold in payment at that time 
asked ns to go off the gold standard, 
and tha,t is one deed in my political 
life ii regret, and I have had many. 
We went off the gold standard and 
in 1931 when we had the Dominion 
of Canada where we wanted, they 
were crawling to us at that time and 
we went o£f the gold standard and 
saved the bank. After Bennett, 
the then Prime Minister of Canada 
incorporated the Bank of Canada and 
all the gold in the other banks was 
put into the Bank of Canada 

created a system like the Bank of 
England and the Bank of France. 
And we politicians of ·the past, I am 
the only one here now, have just 
been kicked about politically ever 
since and I say now that was one of 
the political actions I regret. 

But now we are in this position and 
it is just as well to acknowledge it. 
Mr. Speaker, financially we are in a 
bit of a tangle at the present time and 
no one knows that better than the 
Minister of Finance and the Premier 
and other members of the Cabinet. 
There is no one prepared to help 
more than we on this side of the 
House because, Mr. Speaker, after all, 
we are just as good Newfoundlanders; 
as I said yesterday, I am sick and 
tired of the expressions, "Liberal" 
and "Tory" and there are too many 
ladies here tonight for me to express 
what I think of people talking like 
that. We are in here as Newfound

•landers-people who talk like that 
they are not Newfoundlanders, not 
good Canadians either. We are pre
pared to help this country as well as 
any one else, but when we went into 
Union with Canada had your terms of 
union been properly negoiated by 
those negotiating at that time we 
would not be in this mess today, and 
I repeat it now, because we would 
have had a grant in perpetuity from 
the Canadian Government of approxi
mately ten and a half million dollars 
a year. My friend the Honourable 
Minister of Education mentioned here 
today that our per capita debt in the 
Dominion of Canada of which we 
form a part has been reduced in the 
past couple of years by four and a 
half dollars a head. Does he realize 
that in 1949 at the time of union the 
difference between our public per 
capita debt in Newfoundland and the 
per capita debt in Canada was a 
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thousand dollars per head. What 
does that. mean to Newfoundland? I 
know we could not have gotten three 
hundred and fifty million dollars, 
and we did not expect it, we did not 
expect the Canadian Government to 
pass over a cheque for •three hundred 
and fifty million dollars, but we 
would expect them to give us in the 
form of an annual grant the interest 
thereon at two and five-eighths or 
three per cent, and that would mean 
a grant in perpetuity of not less than 
ten million dollars a year . Then we 
would not have to be putting on a 
three per cent sales tax on food stuffs 
and other goods last year, and you 
would still get your family allowances, 
old age pensions and mothers' allow
ances just the same. Bul those who 
negotiated these terms fell down oH 
their job, and in my opinion made a 
mess of it. That is what has put us 
in •this financial mess. I am not say
ing it was anyone in particular, there 
were a half dozen of them who did it, 
but one man could have stopped it 
by kicking up and he did not. There
fore, Mr. Speaker, Newfoundland was 
sold down the river. Ilut remember, 
we are now into union with Canada 
and have to make the best of a bad 
job. 

,,ve were told, Mr. Speaker, that it 
was going to be a wonderful thing, 
baby bonuses, old age pensions, moth
ers' allowances, we were never going 
to see another clay of want, no more 
taxation: the Canadian Government, 
if necessary would buy our fish and 
dump it-lots of money. 

Talking of fish, that reminds me of 
a letter which appeared in ,the "Even
ing Telegram" yesterday about a 
plant that was erected in my old Dis
trict of Ferryland which is now with
out representation in the House. That 
plant was put there without any Gov-

ernment assistance whatsoever or by 
any Government grant. They gave a 
grant originally for certain financial 
assistance for trawlers and draggers 
operating out of Carbonear or Har
bour Grace, but not one dollar of 
Government money went into that 
plant in Fermeuse. When that came 
in here I had my doubts about it. 
That man Moores is no particular 
friend of mine. I believe he was 
confederate and a Liberal, but he 
gambled his business life, so to speak, 
his business existence, on that plant 
in Fermeuse. He has thrown in 
everything he is owner of, ,life insur
ance and everything else to build that 
plant in Fermeuse plus a lot of effort 
and he has been a lot of years at it. 
Then some individual who does not 
know what he is talking about comes 
in here and says he has Government 
assistance. He had no Government 
assistance to build that plant in Fer
meuse, a contemptible lie-

MR. SMALLWOOD: If the honour
a•ble gentleman ~vill allow me-I had 
not intended saying a single thing, a 

solitary word in irt'ply to Mr. S. W. 
Moores. Mr. Moores applied ito the 
Government in writing for a loan from 
the Government. I am well aware of 
the letter in the "Evening Telegram." 
Now, I will give the facts. Mr. Moores 
applied to the Government on three 
separate occasions for financial assis
tance from •the Government, three 
separate occasions, and was given-I 
don't recall the dates, I can bring 
clown the correspondence. 

MR. CASHIN : It should be shown 
in the records here when those loans 
were granted. 

MR. SMALLWOOD: (1) He wish
ed to have released by the Govern
ment, the Government security in the 
plant at Harbour Grace in an amount 
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of $100,000 to assist him in financing 
the pfant at Fermeuse. The Govern
ment acceded to that request in writ
ing. (2) We actually released the 
mortgage of $!00,000, and Mr. Moores' 
Company requested a loan from the 
Government for draggers for the Fer
meuse plant, two draggers, I think, I 
speak from memory, in an amount of 
two hundred ,thousand dollars. We 
acceded to that request. (3) His com
pany requested that the Government 
should agree to defer payment, or re
payment of an earlier loan made by 
the Commission of Government. The 
Government acceded to that request. 
Now, I had not intended, though I 
am aware of Mr. Moore's letter, and 
I am aware of the attack made on 
me by the "Evening Telegram" editori
ally last night, but I had not intended 
discussing it. We had discussed this 
in Cabinet, and iI said; "Mr. Moores 
is a friend of ours, and evidently in 
annoyance, he evidently did not see 
what was in fact said in this House, 
it was badly reported in the Press at 
the time, and he was annoyed." So 
I said; "Let it rest, say nothing." 
Except for the fact that the honour
able Leader of the Opposition said 
someone came into this Chamber and 
told a lie. 

MR. CASHIN : I wanted to know 
the facts-That is my job. 

MR. SMALLWOOD : If he had 
not said tha•t someone came into this 
Chamber and told a lie, I would not 
publish whateve- I might say in 
friendly conversation with Mr. Moores, 
privately, never publicly, contradict 
his letter or reply to the "Evening 
Telegram." Now, Mr. Moores is a 
credit ·to Newfoundland, one of the 
finest citizens we have in the Pro
vince. I wish to Cod we had a hun
dred more like him, a thousand more 
like him. It is a magnificent job he 

is doing. Mr. Moores, incidentally, 
was quite annoyed by a misrepresent
ing report of what was said in this 
House. He was away iirom the Pro
vince, I believe, at ·the time. It had 
been wrongly reported to him, what 
in fact I never said, that we had given 
any money to build that plant in 
Fermeuse, that was not said in this 
Chamber. 

MR. CASHIN : I have not seen 
Mr. Moores, I have just read the 
letter in the paper the day before 
yesterday. 

MR. CURTIS: You shouldn't read 
the "Evening Telegram." 

MR. CASHIN : I should read your 
literary pieces in the Sunday Herald, 
that is your particular journal and 
you can have it as far as I am con
cerned. 

MR. SPEAKER : The honourable 
member is out of order to indulge in 
personalities. Private conversation is 
out of order. 

MR. CASHIN : He told me first. 
did not start this racket, I am 

blamed for a lot of things. 

MR. SPEAKER: Address the Chair 
not the Honourable the Attorney 
General. 

MR. CASHIN: Mr. Speaker, the 
Honourable the Attorney General can 
enhance his education by reading the 
"Sunday Herald" inside out-that is 
his concern, as far as I am concerned 
he can have it. The "Evening Tele
gram" was never a great political 
friend of mine, everyone knows that, 
it never supported me politically, and 
I don't care whether it supports me 
now politically. I am not looking for 
any support from any: newspaper at 
the present time, and I don't care 
what ·they say about me. I have re
ceived on various occasions indirect 
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threats from the Attorney General's 
Newspaper the "Sunday Herald" and 
very recently and before I am through 
with this talk of mine, that rambling 
talk on your financia.J mess, I wiB 
speak a -word or two in that connec
tion. The Government, Mr. Speaker, 
is going to hear a word or two on the 
"Sunday Herald" in connection with 
its present administration and not too 
proud you will be after I am finished, 
and you can pay another sixty-thou
sand dollars to it next year for do
ing nothing, and trying to blackmail 
people. 

MR. SPEAKER : The honourable 
member is on very dangerous ground. 
The honourable member is making a 
charge that Her Majesty's Govern
ment is blackmailing people, and it is 
a very serious charge. 

MR. CASHIN : I did not say the 
Government is blackmailing, I never 
made any such statement. 

MR. SPEAKER: I don.'t want to 
spoil the honourable member's inter
esting speech. 

MR. CASHIN : I don't know 
whether the Government gave any 
money or not to that plant in Fer
meuse. From what the Premier said 
here, I do not think they passed any 
money over, but released some mort
gages in Harbour Grace to raise money 
to invest in Fermeuse. I take it, Mr. 
Speaker, I don't know whether they 
raised money on that or not. Now, I 
have not seen Mr. Moores since he 
came back to the Province, and I have 
not seen him since the November 
election. I ran into him one night in 
the Newfoundland Hotel sometime be
fore and have not seen him since, and 
I certainly never visited the plant in 
Fenncuse but I am interested in the 
establishment in that part of New
foundland of a couple of fishing 

plants because it is today the only 
district in Newfoundland that is de
pending entirely on the fishery. The 
other sections of the Island have other 
industries. I am representing St. 
John's West now, but I am interested 
in Ferryland and it is today the only 
district in Newfoundland depending 
entirely on the fishery, can't even 
get a stick of wood to burn, now I 
know the Honourable Minister of 
Public Welfare represents a district 
that is even worse. I paid one visit 
to Bay de Verde, not poHtically, a few 
years ago, and I think Bay de Verde 
is probably worse than Ferryland. We 
got water in Ferryland and there is 
no water in Bay de Verde, but serious
ly, for instance, the bankers were 
coming in there every year. Up to a 
few years ago, I have seen as high as 
fifty bankers anchored in Cape Broyle 
taking bait in June and July and to
day there are none. There are new 
methods of fishing including trawlers 
and draggers which are going to des
troy the fishing industry of New
foundland. 'Why? Because today out
side the -three mile -limit these traw
lers are killing more fish than they 
are taking out of the Atlantic, and 
how long can that last? That is 
something for the Fishery Commission 
to try and dope out and report to the 
Canadian Government. Sir, I am 
glad Mr. Moores established a fish 
plant in Fermeuse, I have many sen
timental ties with Fermeuse, family 
connections right down through the 
past hundred years, I will say right 
here now that the people of Fermeuse, 
and I am not talking politically, be
cause Fermeuse always supported me, 
I think there were seventeen votes 

against me in Fermeuse out of 280, 

and I am not representing Fermeuse 

at the present time nor Ferryfand, 

therefore, I am not speaking politi-



HOUSE OF ASSEMBLY PROCEEDINGS 795 

cally to them, they are not here to
night. But the Fermeuse fishermen 
are equal to any in this country, and 
the plant put in there by Mr. Moores 
is going to be a great asset to that 
whole community of Fermeuse, Aqua
forte and Ferryland. There is an old 
saying, I think my old friend .the Hon
ourable Minister of Public Works has 
often heard it, "Renews, Fermeuse, 
Aquaforte and Ferryland," those four 
places come under the ambit now of 
this fishery plant and those fishermen 
who will be employed there and those 
who wil,l be catching fish, I will say 
to them -that it is a matter certainly 
between the fishermen and the busi
ness and I am quite confident from 
what I hear that Mr. Moores will play 
the game with every fisherman in 
that community and I wish him every 
luck. 

MR. SMALL WOOD : The gentle
man may perhaps be interested to 
know there is a second industry going 
into Ferryland district, it is entirely 
likely that there will be a new six 
hundred thousand dollar plant going 
in Trepassey if the Government can 
see its way clear to put up the neces
sary financial assistance. 

MR. CASHIN : Mr. Speaker, I want 
to thank the Premier very much in
deed for that information. I did hear 
a short while ago that the Fishery 
Products Limited, I ,think, moved cer
tain equipment to Trepassey, and if 

there were a vote in these estimates 
now for six hundred thousand dollars 
for a fishery plant in Trepassey I will 
be the strongest supporter of ,that 
vote in this House. Why Trepassey 
has one of the finest harbours tha•t 
you' can find from here to Marys
town. Marystown has the greatest 
harbour of them all, as far as I can 
understand, in North America. 

MR. SMALLWOOD: Here, here. 

MR. CASHIN : Trepassey is an 
outstanding place, you will find great 
fishermen around Trepassey, St. Shotts 
and Pmtugal Cove, and with this 
plant and draggers working on the 
Grand Banks it would give a lot of 
employment ,to people in Trepassey 
on -both sides of the harbour. Sir, I 
hope and to use an expression of a 
former honourable member of the 
House, I hope and trust that the Gov
ernment wi11 see its way clear to de
vote six hundred thousand dollars to 
the Monroe people. Apart from estab
lishing a fish plant in Trepassey, you 
can look and see from the financial 
statement ,tabled here that during the 
past eight or nine years they certainly 
lived up to their contraot every time, 
and I would be the first man to ad
vocate ex,tending them the six hun
dred thousand dollars, a guaranteed 
bond issue or debenture or anything 
else to the Monroe people to establish 
a fresh fish plant in Trepassey. I am 
glad, Sir, the Premier has given me 
the opportunity to add my voice in 
support of -that worthy proposition. 
That is the kind of industry we want, 
something productive. 

MR. SMALLWOOD : You might 
give us a little word of praise. 

MR. CASHIN : Yes, I would say 
this, Mr. Speaker, the Government has 
many faults, but they have done a lot 
of things, and voted money devoted 
to fishery loans some of it outstanding 
on the books at the present time. I 
think around •three million dollars was 
voted by -the Commission of Govern
ment, but I think ,the present Govern
ment has advanced or guaranteed 
somewhere in the vicinity of four or 
five million dollars, the best use 
they made from the surplus they 
had when they came into office in 
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1949. If they had handled the bal· 
ance of the surplus as well as that, 
why Sir, the Premier would certainly 
celebrnte, if he lived , his fiftieth anni• 
versary as Premier of this country be
cause they are the main industires. 

MR. SMALLWOOD: We have to 
spend millions yet to bring up the 
fisheries. 

MR. CASHIN: You have to pay 
the banks about two millions very 
shortly. 

I move, Mr. Speaker, the adjourn
ment of the debate until tomorrow. 

MR. SMALLWOOD: It is a good 
note to end on, congratulating the 
Government. 

MR . CASHIN : Sure. 

MR. SMALLWOOD: Mr. Speaker, 
I move that all fur,ther orders of the 
day do stand deferred and the House 
at its rising do adjourn until tomor
row, Thursday, at 3:00 of the clock. 

The House adjourned in the usual 
manner. 

THURSDAY, May 8, 1952. 

The House met a-t three of the clock 
in the afternoon, pursuant to adjourn
ment. 

O.rder. 

Presenting Petitions 

None. 

Presenting Reports of Standing and 
Select Committees 

MR. COURAGE: Mr. Speaker, 
beg to repor-t that the Committee on 
Standing Orders have examined the 
Bill, "An Act to Incorporate the 
Association of Professional Engineers 
and for other purposes connected 

therewith, and ,the rules of the House 
have been complied with." 

MR. SPEAKER : Report received
A Bill, "An Act to Incorporate the 
Association of Professional Engineers 
and for other purposes connected 
therewith," ordered read a second 
time on tomorrow . 

Giving Notice of Motions and 
Questions 

None. 

ORDERS OF THE DAY 

Third Readings : 

A Bill, "An Act to Provide for the 
Guarantee by the Government of 
Newfoundland of a loan to be raised 
by Newfoundland and Labrador Cor
poration, Limited." Read a third 
time. Ordered passed and title be as 
on ,the Order Paper. 

First Readings : , 

Honourable the Premier asks leave 
to introduce a Bill, "An Act to Amend 
the Wild Life Act, 1951." Read a 
first time. Ordered read a second 
time on tomorrow. 

Honourable the Minister of Finance 
asks leave to introduce a Bill, "An Aot 
Further to Amend the Gasoline Tax 
Act, 1949." Read a first time. Or
dered read a second time on -tomor
row. 

Second Readings : 

Second reading of Bill , ''An Act to 
Amend and Consolidate the Law Re
lating to the Sale of Securities." 

HON. L. R . CURTIS (Attorney 
General) : The motion has been 
proposed and the debate deferred. 

MR. P. J. CASHIN' (Leader of the 
Opposition) : I -think we agree with 
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the principle of the Bill and any 
amendment thereto we might desire 
could be brought up in Committee of 
the Whole. 

Bill read a second time. Ordered 
referred to Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Extend ;the Operation of the Ship
building (Bounties) Amendment Act, 
1945, and of the Shipbuilding (Boun
ties) Amendment Act, 1947." 

MR. CUR TIS : Mr. Speaker, I 
would like to move second reading of 
this Bill which the honourable mem
bers will see is a very short one, the 
effect of it being to extend the 5hip
building (Bounties) Amendment Act 
for a further year. This is a Bill 
which provides for bounties on ship
building in Newfoundland and it is 
extended from year to year so that 
should Government policy change at 
any time tt will always expire without 
order action. This present amend
ment extends it -to the 30th day of 
June next. 

MR. HOLLETT : I wonder if the 
Honourable Minister would be kind 
enough -to tell us the exact bounty 
payable on ships as to Provincial and 
Federal? 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, as the hon
ourable member will appreciate the 
Minister of Fisheries is absent from 
the Province. He is in Ottawa at the 
moment conferring with the Minister 
of Fisheries of Canada. He was due 
to arrive here on Saturday or Sunday 
for consultation with the Government 
of Newfoundland with regard to the 
implementing of the report of the 
Fisheries Development Committee. 
That explains the absence of the 
Minister of Fisheries, and to be quite 

frank, I doubt if there are many mem
bers in the House apart from the 
Minister of Fisheries who is competent 
Erom memory of explaining ,the work
ing of the Shipbuilding Bounties Act 
of Newfoundland. This is an old Act 
which has been in effect in New· 
foundland for many, many years 
and the bonuses are paid for build
ing, and I beiieve, repairs of fish
ing vessels. Now, the Federal Bonus 
is confined entirely to bounties 
on fishing vessels of a certain type, 
boats equipped for long lining chiefly 
and measuring from 45 to 50 or 60 
feet, $165 a ton purely for fishing 
crafts. The Federal scheme is con
fined to one ,type of boat whereas the 
Newfoundland Government shipbuild
ing bounty scheme is more elaborate 
and applicable to many more types of 
fishing craft. 

Bill read a second time. Ordered 
referred to a Committee of the Whole 
on tomorrow. 

Second reading of Bi.Jl, "An Act to 
Execution on behalf of Newfoundland 
of a Tax Agreement between the 
Government of Newfoundland and 
the Government of Canada." 

MR. SMALLWOOD: Mr. Speaker, 
the House is doubtlessly aware of the 
fact that about two years before New
foundland became a Province of Can
ada, certain Provinces of what was 
then Canada signed with the Govern
ment of Canada a tax rental agree
ment for a period of five years, which 
five years expired at the 31st of March 
1952. When Newfoundland became a 
Province of Canada it was provided 
that Newfoundland enter into that 
same tax rental agreeemnt with the 
Government of Canada with this ad
ditional provision, that if for the pur, 
pose of greater financial security the 
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Government of Newfoundland wished 
to have a tax rental agreement for 
a greater duration than ,the life of 
the agreement with the other Pro
vines it could do so, or it could sign 
the tax rental agreement merely for 
the unexpired period namely three 
years ending March 31, 1952, on the 
same terms exactly as the other Pro
vinces. When this Government took 
office we decided that it would be 
better if we signed the tax rental 
agreement only for the unexpired 
period, namely the three years. We 
did that on the grounds it was ex
tremely likely ·that at the signing of 
a new contract for a new term of five 
years it would be preferable ,to com
mitting ourselves to the old contract 
for a period beyond 1952. We 
gambled, so to speak, on the prob
abiHty that the new agreement would 
be an improvement over the old one. 
Now, it was made very clear to us 
that if we preferred for the purpose 
of financial security to sign an agree
ment in 1949 for a period beyond the 
life of the agreement with the other 
Provinces, say for ten years, that would 
be ten years from 1949. We could do 
so but if then a new agreement, a 
better agreement, should be negoti
ated and signed with the other Pro
vinces in 1952 we would not get any 
of the new advantages or profits. So, 
banking on our belief that the new 
agreement would be better than the 
old one, we elected as a Government 
and were confirmed by the Legis
lation in signing an agreement only 
for ,the unexpired period of the agree
ment with the other Provinces. That 
is what we did. We signed an agree
ment for three years to end on the 
last day of March past. In the mean
while we have been attending Domin
ion Provincial Conventions at Ottawa 
and we have heard the ten Provinces 
of Canada and the Government of 

Canada negotiate a new five year 
agreement coming into effect from the 
first of the present fiscal year in all 
the Provinces that care to sign it. We 
have not as yet, in fact, signed the 
new agreement. ,ve have, as my hon
ourable colleague the Minister of 
Finance indicated in his budget speech 
informed the Government of Canada 
of our desire and intention, subject 
of course ,to the confirmation of this 
House, to enter into the new agree- · 
ment. I believe that British Columbia 
has already signed, and that one or 
two other Provinces have actually 
signed the new contract. I believe 
that all the Provinces with the ex
ception possibly of Ontario and Que
bec will sign the new agreement in 
the course of the next few weeks. 
Ontario and Quebec, as the House 
knows, did not sign the old agreement, 
they have never been for it. 

Now, Sir, the tax rental agreement 
idea was born during the last world 
war. In every Province of Canada the 
Legislation has complete freedom to 
impose any form of direct taxation 
within -the Province, so reads the Con
stitution of Canada and the British 
North America Act; any Province may 
impose any form of direct taxation 
within the Province. No Province 
may impose any kind of indirect tax
ation. That means that any Province 
may impose any income tax because 
that is a direct taxation, may impose 
a corporation tax, may impose succes
sion duties or as we used to call them 
in Newfoundland death duties or 
estate duties, because they too are 
direct taxes. Of our right to impose 
income and corporaition and succession 
duties there are and there can be no 
doubts whatsoever. But, Sir, the same 
may be said of the Parliament of 
Canada, it may also impose any direct 
taxation they care to impose upon the 
people of Canada. The difference 
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however between the Parliament of 
Canada and the Legislation of any 
Province is this: The Parliament of 
Canada may also impose indirect tax
ation . In fact, there are no Jimit
ations placed upon the powers of tax
ation of the Parliament of Canada 
which may be direot or indirect, it 
may be on any value or property that 
they choose to I.ax. There is no limit 
in the Constitution so that what you 
had in Canada when the late war 
broke ou:t was this: You had the 
Parliament of Canada imposing tax
ation on private incomes, corporation 
incomes and estates. You had also 
nearly all the Provinces of Canada, 
not all, but all I believe, except Nova 
Scotia imposing and collecting Pro
vincial income tax and corporation 
tax. Nova Scotia had passed an Act 
that authorized the Government to 
impose income and corporation tax 
and succession duties but had never 
in fact proclaimed the Aot or col
lected under it. With that one ex
ception every .Province of Canada bad 
its own income tax, corporation tax 
and succession du ties . In addition to 
tha,t in some Provinces, the city coun
cils, particularly in the Province of 
Ontario, which has I believe some
thing like fifteen hundred organized 
municipal Governments, in some Pro
vinces, I say the municipalities also 
could and did collect a municipal in• 
come and corporation tax. The posi
tion was therefore that in some towns 
in Canada -three separate income taxes 
were paid. If you lived in a city or 
town you had a municipal taxation of 
that kind paid to them and paid to 
the Government of your Province and 
to the Government of Canada . Now, 
the war came and suddenly it became 
impera-tive, a matter of life and death 
in a grave national emergency for the 
Government of Canada to have far 
more revenue than they could ordin-

arily expect to get. Tha t being im
perative because Canada's war effort 
was financed not by the Provinces or 
the municipalities but rather by the 
Government of Canada as a whole. So 
they approached the Provinces in a 
conference earJy in the war and they 
said to them: "You don't need the 
money as badly as we need it, we are 
offering you an agreement for the 
duration of the war (and I think one 
year after the war was over) an agree
ment to this effect, that you will rent 
to us, to the Government of Canada 
the sole right to collect these taxes, 
income ,taxes, corporation taxes and 
death duties and in return we will 
pay to you a fixed annual amount of 
money to each Provincial Government 
in lieu of what you would have raised 
if you continued to collect under your 
own tax laws. You will know exactly 
for the duranion of the war, year 
after year what you will get under 
that heading, what you will get from 
the Treasury of Canada. We, on the 
other hand, intend to raise very sharp
ly the income ,tax, the corporation tax 
and the death duties, very steeply, not 
once but many times to finance the 
war effort." They made a further 
agreement that the Government of 
Canada would take over another great 
source of revenue in all -the Provinces 
namely the profits made on the sale 
of liquor, beer and wine and in re
turn pay over to each Province a fixed 
amount annually and then having 
signed these agreements and told the 
Provinces what they intended to do 
they raised the income tax, Lhe cor
poration tax and the succession duties 
very steeply, and quite frequently and 
also raised ,the price of liquor, beer 
and wine quite steeply and also diluted 
the liquor quite sharply, in short in
creasing thereby the profits coming to 
the Government of Canada from the 
sale of these liquors. 
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Now. when the war ended they 
passed back without demur -to the 
Provinces control over the sale of 
these refreshments and to the Pro
vincial Treasury the profit that they 
could make on such trade and with 
regard to the income and corporation 
taxes and death duties the three had 
proven so popular in Canada, namely, 
the payment of only one income tax 
and that to the Government of Can
ada, only one corporation tax and that 
to the Government of Canada, and 
only one death duty to the Govern
ment of Canada instead of paying 
two or three Governments, that there 
was from the taxpayers of Canada a 
quite irresistible demand but more 
especially from the poorer Provinces, 
less so from the richer Provinces such 
as Ontario and Quebec, a demand for 
a continuation of that happy arrange
ment made during the war years. So 
the Governmernt of Canada agai-n 
called a convention of the Provinces 
and suggested to them that if ,they 
cared to do so the Government of 
Canada were willing to enter into a 
new tax agreement for peace time as 
clistinct from war ·time and they did 
five years ago make that agreement. 
Now, Sir, that agreement made five 
years ago was the result of long, pro
tracted and extremely accura,te plan
ning between the Government of Can
ada and the Government of the Pro
vinces and, as we know, two Provinces 
declined to sign. During that five 
years a very remarkable change has 
occurred in Canada. During these 
past five years Canada has grown with 
most impressive rapidity. The world 
has never seen in any land such 
growth, such a rate of growth in five 
years as it has seen in Canada. In 
the last five years industry has ex
panded enormously. I believe that in 
the one Province of Quebec, one Pro
vince alone two thousand new in-

dustries have been established in the 
last five years, and in Orntario some
thing very similar and in a number 
of other Provinces. We know of the 
almost incredible source of oil in Al
berta. In that vast and beautiful Pro
vince of British Columbia tremendous 
strides have been made in industry. 
Canada in the last five years has 
grown to be very rich. So •the Pro
vinces of Canada grew to be a little 
dissatisfied, perhaps more than a little 
dissatisfied with the tax rental agree
ment as h existed during •these five 
years and there have been various 
negotiations and conferences looking 
to an improvement in the agreement 
from the standpoint of the Provinces. 
The present agreement is a great im
provement over the one which ex
pired a month ago. 

Now, Sir, the great principle of the 
Lax n,ntiai agreement is this, there are 
two great principles: (1) that there 
should be only one income tax in 
Canada, should be only one corpora
tion tax in Canada, should be only 
one death duty in Canada on the es
tates of deceased persons. (2) That 
the amounts payable to any given 
Province be fixed first at an irre
ducible minimum for the duration of 
the agreement below which the amount 
payable to the Province cannot fall 
during those five years, and the sec• 
ond and far more important factor 
than the actual amount paid shall be 
computed according to a common law 
in all Provinces a common formula, a 
most complicated formula based upon 
the three factors, (1) Value of the gross 
national product of Canada in general, 
the value of the GNP, you might say, 
though you would not be strictly cor
rect if you did, the value of the goods 
produced in Canada. That is not 
exactly what GNP means but generally 
and loosely what it means. (2) the 
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population of Canada as a whole and 
(3) the population of the Pro,·ince 
concerned related as a per ccn t as a 
Province to the population of Canada 
as a whole. Now, under that formula 
the Government of Newfoundland dur
ing the three years of the agreement 
received an increasing amount each 
year. At no time did we get only the 
fixed irreducible minimum but an 
amount considerably more because the 
value of the gross national product of 
Canada has increased by giant strides 
in each of these three years. Five 
years ago the GNP of Canada was 
twelve billion dollars, twelve thousand 
million dollars for the year, in the 
year that followed, four years ago ii 
was fourteen billions, three years ago 
it was seventeen billions and the year 
before last it was eighteen billions and 
last year it was twenty and a half 
billions, twenty billion five hundred 
million dollars, and, Sir, the forecasl 
of the Right Honourable C. D. Howe, 
Canada's great Minister of Trade and 
Commerce, for the presenl year 1952 
carries the figure to something of rhe 
order of twenty-two billion dollars. 
Now, a lot of that, of course, not most 
of it, but a lot of it is explained by 
the rising prices, that is to say inflated 
values. Inflat,ion which as the House 
is so well aware is one of the battles 
being fought in the Democratic world 
today, the battle against inflation, the 
battle to prevent prices from going up 
into unreachable heights. 

S'o, with that vast expansion of Can
ada, one of the flaws in the old tax 
rental agreement became apparent. I 
said a moment ago that the amount ol 
money that a Province would receive 
in any given year from the Govern· 
ment of Canada under the tax rental 
agreement was determined by compu 
tations based on that formula GNP for 
all Canada, population of all Canada 

aud pupulaliou of the Province COH· 

cerne<l related as a ,percentage of popu
lation of all Canada. But, Sir, that 
was taken for the three years preced
ing the years of payment, for example, 
last year the amount that the Govern
ment of Newfoundland got from the 
Treasury of Canada under that agree
ment the amount we got was the aver
age of the three years preceding, that 
is to say, for the purpose of the com
putation of calculations what was taken 
was the GNP of the past three years, 
the population of the Province relat
ed to the population of the nation for 
three years preceding. The result of 
that was thal the rapid expansion of 
Canada, the vast acceleration of Can• 
ada's GNP was not sufficiently reflect, 
eel in Lhe payment the Province got 
in these given years, because it was 
based in part upon a year when the 
CNP of Canada was not twenty and 
a half billion but eighteen billion and 
before that fourteen billion. So that 
the demand arose within the Domin
ion-Provincial Conference for a change 
in the agreement to base the amounl 
received by a Province in any year 
not upon the three years preceding 
but rather upon the two years preced
ing or the one year preceding and 
they agreed to do it. 

Now, Sir, there is a reverse side to 
that shield, an obverse side, and that 
is, if and when the economy of Can
ada as a whole begins to decline the 
decline would be reflected under the 
old agreement Jess 1·apidly whereas 
under the new agreement if we accept 
il for the one or two year period the 
decline would be reflected more rap
icily just as the acceleration of Can• 
ada's economy would be more rapidly 
reflected. In short, we had to take 
1 he gamble for the next five years 
as to what is likely to happen to Can, 
acla as a whole, will she go on from 
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great to greater, her economy keep 
on expanding, will our population 
here in Newfoundland hold its own 
in relation to the population of Can
ada as a whole, will our population 
as a percentage of the Canadian popu
lation remain at least as high as it is 
for the next five years? Vve had to 
gamble on that. We believe that il 
will. Will the GNP of Canada fall? 

We have to gamble on that. Now, 
Mr. Speaker, I am not a prophet nor 
the son of a prophet, nor the seventh 
~on of a seventh son, nor a crystal 
ball gazer, I !have no more information 
about the future than any other hon
ourable member of the House. I can 
do only what other honourable mem
bers can do, I don't know to what ex
tent they do it, listen to the radio 
from the different countries, listen to 
the ~peeches of the world's statesmen, 
folen to the Opposition speeches par
ticularly to my honourable friend 
from St. Joihn's West with great atten
tion to the very prognostic caution of 
his and learn more than he thinks I 
do from his comments which are very 
revealing of himself, I can only try 
to follow the trend in the world, watch 
fearfully what is happening in Korea 
as far as I can, to watch and wonder 
if there will be a settlement after 
their nine or ten months of negotiat
ing for a •truce, or if there is a truce 
what will happen then? Will the 
great American public grow wary of 
rearmament? Will the great new surge 
of isolationism spring up, perhaps ir
resistibly, in the United States? Will 
America's vast rearmament programme 
be slowed down? Will this mad 
scramble for base metals, the like of 
which the world has never seen be
fore, die out? Will there be a slump 
in the prices of these basic materials 
in the world? Will there be a reces
sion? Who knows? Who knows? Who 
will be elected President of the Unit-

ed States? There is a good guessing 
game. If Mr. Taft, will there be a 
tendency to cut clea1· of Asia and per
ha,ps Europe? If General Eisenhower 
be elected, if so will there be an in
tensification of America's vast arma 
ment programme? Who knows? We 
have to gamble whether we like it or 
not, this House, every member in this 
House has to make up his mind in 
voting for or against this very Bill , 
will have to share in it whether we 
like it or not, we are signing for five 
years, signing upon the basis of the 
one year fo11mula that the payment 
we get in a given year will be the 
reflection of what happened in Canada 
as a whole in the one year preceding 
not the two or three years as in the 
old agreement. In short, Sir, we are 
taking a calculated chance on the con
tinuation of this vast and almost in
credible expansion of Canada's econ
omy which is attracting the attention 
of the world about which my honour
able friend the Minister of Education 
spoke 'here last night when he gave 
some of the figures of capital invest
ment in Canada. In this year, 1952. 
there will be invested in Canada as a 
whole new capital in the amount oi 
five thousand miUion dollars; five bil
lion dollars. We believe that short 
of a world slump or a world recession 
Canada's economy wil'I go on to fur
ther greatness and that for the most 
if not all of the next five years we 
play safe when we sign upon the basis 
of the year to year prosperity of 
Canada. 

Mr. Speaker, I have great pleasure 
in moving second reading of this Bill 
to authorize the Government of New
foundland to enter into a tax rental 
agreement for the next five years with 
the Government of Canada. 

MR. SPEAKER: Before I put thi~ 
motion I want to make it clear to 
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the House that I will not put the 
question unless I am satisfied by both 
the private members and the Opposi
tion that they want it put, on the 
grounds that the Bill has been delayed 
in coming from the printers and I for 
one have not yet had time to read it. 

The motion is that the Bill be now 
read a second time. 

MR. CAS'HIN : Mr. Speaker, this 
is a very important piece of legisla
tion. It is a renewal of the contract 
we entered into before for three years 
and it is a contract we now must en
ter into for a period of five years 
based on the GNP not on the average 
of the previous three years now but 
an average of the previous one year. 
It appears to us that we will have to 
sign Vhis agreement but at the same 
time, Mr. Speaker, just having re
ceived the Bill I feel that I would be 
proper in asking that we defer the 
second reading of the Bill until to
morrow afternoon. 

Bill ordered deferred until tomor
row afternoon. (Moved by the Hon
ourable Leader of the Opposition, sec
onded by the Honourable the Premier) . 

Second reading of Bill, "An Act to 
Amend the Loan and Guarantee Act , 
1951." 

MR. CUR TIS : Mr. Speaker, this is 
a minor amendment which we are 
asking to the Act passed in 1951 en
titlecl: "An Act to Make Provisions 
for the Granting of Loans to Certain 
Companies." In that Act Minister was 
defined as a Minister designated by 
the Lieutenant-Governor in Council 
to enter into on behalf of the country 
any agreement authorized by this Act. 
It seems, Mr. Speaker, that in carry
ing out, the provisions of this Act 
any agreement must be signed by the 
Minister yet in all cases the full pro-

visions of it were not carriecl out be
cause temporary provisions had been 
made previously for the issue of the 
money •by the bank, in other words, 
in anticipation of the Legislation some 
of these loans had been guaranteed 
by various Ministers with of course 
the consent of the Lieutenant-Govern
or in Council and as a result, in order 
to make everything that has been clone 
legal we are asking now for an amend
ment to section 2 defining the word 
"Minister" and extending it to read 
"Or where the agreement was made 
before the enactment of this section 
the Minister who executed the agree
ment". The change, Mr. Speaker, is 
very simple but it is a legal form which 
is necessary and I would move second 
reading of the Bill accordingly. 

Bill read a second time. Ordered 
referred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Amend the Loan and Guarantee Act, 
1951." 

MR. CUR TIS : Mr. Speaker, I beg 
to move second reading of this Bill 
which is identical with the Bill just 
read. It enlarges the definition o( 
the wmd "Minister' 'to include where 
the agreement was made before the 
enactment of this section, the Minister 
who executed the agreement. This 
Bill, however, goes a little further and 
amencls section 3 of the Act of 1950 
to corresponcl exactly with the Act of 
1951, the Loan and Guarantee Act, 
which reads as follows : 

"The Minister with the approval 
of the Lieutenant-Governor in Council 
and upon security being given satis
factory to him, has, and shall be 
deemed to have had power to make 
loans to, or to guarantee repayment 
of loans with or without interest by 
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auy of the companies the names of 
which are set out in the first column 
of the Schedule to this Act of an 
amount not exceeding the amount set 
out opposite the name of each com
pany in the second column of the 
Schedule." 

Now the only difference in the 
amendment, Mr. Speaker, is tha-t the 
Minister with the approval of the 
Lieutenant-Governor in Council see 
that security be given satisfactory to 
himself has, and shall be deemed to 
have-It is just the addition of these 
words "And shall be deemed to have 
had." The effect of it is to make it 
cover loans which had been made 
previously to the passage of the Bill. 
I would move second reading, Mr. 
Speaker. 

MR. HOLLETT : Mr. Speaker, 
the Honourable Minister has not ex
plained to us what the amendments to 
these Acts mean to cover up. If there 
are any misdeeds they have not 
been explained at all. It is quite 
evident it is to make lt:gal certain 
actions of the Government which have 
been done under the original Act. I 
have no doubt whatsoever that every
thing is quite in order, but I could 
be realistic and s•tate that in the past 
often the Government has done things 
for which according to the strict letter 
of the law, if an amendment like this 
were not made somehow it would be 
difficuJ.t for them to give an explan
ation. I would like to hear the Minis
ter explain to us just what the various 
amendments apply to, what actions of 
the Government these amendments 
are to make legal. That is the only 
point I wish to raise. Perhaps we 
could have this in Committee of the 
Whole as well as now, but I would 
like to make the point. 

MR. SMALLWOOD: If the hon-

ourable gentleman wishes to resume 
on second reading I am prepared to 
Lake question for his information and 
enable him Lo resume his speech be
cause on second reading it is the prin
ciple as he knows. We won't be able 
to discuss the principle in Committee 
of the Whole . 

MR. SPEAKER: You wish Lo treat 
Lhe honourable member's remarks as 
a question and not a~ ,peaking ,to the 
second reading. 

MR. SMALLWOOD: Yes , Mr. 
Speaker. The procedure is something 
like this; a group of industrialists will 
arrive here in St. Joh n's for discus
sions with the Government on the 
establishment of an enterprise and /or 
a group is already here and comes to 
the Government for a loan to estab
lish or expand a property already 
here, and in this thing particularly, 
they are all local companies. The com
panies are Fishery Products, Limited, 
Mr. Monroe's company; North Eastern 
Fisheries, Limited; then Mr. W. D. 
Moores; North Eastern Co-operative 
Fishery Society Limited, Change Is
lands; Arctic Fisheries Limited, John 
Penney & Sons, Limited, Northlantic 
Fisheries Limited, the firm associated 
with Job Bros. that is for a large 
amount S675,000; the new fishery 
plant at Grand Bank; Dunphy Limit
ed, Curling; Hollett & Sons and Co., 
Limited $125,000 at Burin, a very pro
gressive firm, I may sar and if there 
is any blood or marriage relationship 
to the honourable gentleman across 
the way it should reflect credit on 
the honourable gentleman, I hope it 
is the other way about, but it certainly 
is a fine firm. 

MR. HOLLETT ; Is that a new 
loan? 

MR. SMALLWOOD : No, the origi-
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nal one. The Fluurspar mine, the 
loan made to prevent their closing 
up, one of the luckiest strokes we 
ever made; Olsen Sealing and Whal
ing, lo preve111 1haL firm dosing out. 

Now these companies come to us, 
the House is not in session and is 
not roi ng 10 he or five or ix or 
·ight m nths. We discus. it with 
t hem, make 1110s~ rigid cnqui.rics into 
their Cinan ·ial affai , we get bank
ing advice, financial advice and legal 
advice and rhcn having laid down 
ruell • rigid conditions for repayment 
1vc ay. a II right, here is your loan, 
or IIC!se i t h • guarnnr e of the loan, 
Lo the b11 11k .iml they will give you 
1he money, they get 1he money and 
the enterprise goes on. Latcl.' we 
come into 1be ll o11sc and ask the 
H use lo confirm what we did, we. 
have of cou rse 10 justify it to the 
House who can always say, no, you 
did wrong and should not have given 
that money, should not have guaran
teed that bank loan, we don't agree 
with it . In which case we don't know 
just what would happen, a Govern
ment does it only because it is the 
Government and il is the Government 
because it is a majority of the mem
bers o( the House who support the 
Government and keep it in office. 
,.\ny time i he majority ~cc.:s good rea-

011 1101 ru upport rhe Government 
1h · 0\•Crn mcnt ,·esi -ns, it has no 
hoi ·. ' n we rnkc thal chance and 

having th · majorl1 • who (eel that 
1 hi~ C >Vcrnmcnt is not onl the best 
Govern ment now buL for c1•cr. Now. 
of course the hono11rahlc gent lemen 
opposite rc.1li1, what L am doing, l 
don'r :ilways succc d in making them 
a ngry but clo u cced ~ometimes. 13e• 
lievlng wha1 lhc ovcrnmcm has 
done >is right the Hous of ssembly 
u uall rntifi -s what we have done. 
We intrnduccd here such a Bill as 

1ha1 la t year, aml the year before 
witl1 suc-h Bills Lo conCirm and we 
have now brought in a.n amendment 
Lu these Oills 10 clarify, rectify a 
~light omission , a ligh t rccimicality in 
1 hesc Uills, whi h confirm the Bills 
pa ·cd, conii.rms what the Covernmem 
has done previously or remedies a de
fect in the drafting or something or 
t·hat sort. 

MR. HOLLETT : Does it indicate 
that in 1951 you did something which 
the I 950 Act could not legalise 
and it therefore follows that an 
amendment should have been made 
last year to this I 950 Act. 

MR. SPEAKER : The honourable 
member has spoken to the Bill. 

MR. HOLLETT : I have spoken, 
Mr. Speaker. 

MR. CUR TIS : I might say in re
ply to my honourable friend that it 
is true we might have made the 
amendment last year but it was not 
then thought necessary and it is only 
since -last year that the desirability of 
making the change, or amendment 
was apparent. Presumably when the 
bank was checking through guarantees 
they ohecked on the Minutes of Coun
cil and all •the papers and found out 
in one case I don't know which one, 
the guarantee was given before the 
Act was passed and therefore wanted 
the wording changed to meet the posi
tion. The whole effect of the legis
lation is not to create any more lia
bilities but pu1-ely to carry out obli
gations undertaken to the bank. 

Bill read a second time. Ordered 
referred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, 'An Act to 
Amend the Co-operative Soc;ieties Act, 
1939." 
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HON. P. S. FORSEY (Minister of 
Supply) : Mr. Speaker, this Bill pro
poses to define clearly co-operative 
principles and in the second instance 
proposes to restrict credit advances by 
members of the regional consumer 
societies within certain limits. 1t also 
proposed to limit to the advice of the 
Minister any producers activities which 
consumers may engage in. Appar
ently heretofore they have dccicled ou 
their own and merely senL to Lhc 
registrar a copy of resoiltlion . lt is 
now proposed to get I he advice of 
the Minister and his consent before 
they would engage in any additional 
producers' activities. 

Then again, the Bill proposes to re
strict the giving of credi,t by societies 
to anyone and when the societies 
wind up to dispose of the balance re
maining which at present presents 
some difficulty and the amendment to 
this particular part o[ the Act facili
tates the winding up of any particular 
society. These various things cove1· 
the amendments and I move the sec
ond reading of the Bill. 

Bill read a second time. Ordered 
referred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act to 
Amend Certain Statutes Relating to 
the St. John 's Housing Corporation." 

l\iTI.. FOR EY: Mr. Speaker, under 
th 't. John's Housing orporation 
Act it was mandatory for them to 
publish Lheir rcpor and accounts in 
rhe new papers in the city of St. 
John's but the costs of publishing the 
reports and accounts were considered 
to be too high and too expensive and 
it was considered that the publication 
of such had no useful purpose and the 
amendment removes the requirement 
to publish the reports and accounts. 

In another section the St. John's 
Housing Corporation could only grant 
leases for terms of nine hundred and 
ninty-nine years and it is proposed to 
grant them for a term of ninty-nine 
years. 

Another section removes the St. 
John's Housing Authority outside of 
the R ·1H Restriction Act. Apparently, 
various lawyers feel that if a house 
is sold n•ith depreciation in value it 
could not be sold at a depreciated 
price whi'le the corporation remains 
within the provisions of the Rental 
Restriction Act. 

Another amendment, Mr. peaker, 
is designed to place the land of the 
St. John 's Housing orporation out
side the limitations f the Act rclat· 
ing to real es-ta Le prope1·ty in St. 
John's. The St. John's Hou~ing 
Corporation is probably one of the 
largest owners in St. John's and it 
may be so for a long number of 
years, all land is planned and develop
ed and in the meantime it is possible 
and has happened sometimes that 
private owners espedally in the Ken
mount Section of the area make an 
encroachment on the Corporation 
land which could be detected on the 
final layout or survey of the area and 
Lhc provi ions of the Act may be im
po ·ed Lo remove t'he trespassers, if 

they apply th necessary amendments. 
I move second 1·eading. 

MR. CASHIN : Mr. Speaker, I 
must plead dereliction of my job in 
this session of the House because we 
have not asked for a statement of the 
St. John's Housing Corporation to be 
tabled here. It is too late to do so 
but I would like to see on tomorrow 
when we go into Commit-tee of the 
Whole if it is not too much trouble 
or require too much time to see 
where we stand in connection with 
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the St. John's Housing Corporation. 
If my memory serves me right the St. 
John's Housing Corporation is in debt 
to the Government to the tune of five 
million dollars and the St. Joh n's 
Municipal Council to the tune of 
practically a million dollars. At the 
same time there are also considerable 
other obligations to the Government 
as to outstanding· rent and purchase 
prices which are due. It would be 
1vhat might be called a contingent 
asset which would take many years to 
recover and in making up t'he balance 
sheet of the Government it is one of 
the contingent assets, not a liability 
at all as we are going to get 
some money back. We will never get 
the principal but will get some money 
back in the course of the years and 
the Honourable Minister when we 
get into Committee of the Whole on 
this Bill tomorrow might be able to 
give us some information in that re
spect. 

MR. FORSEY : I can undertake 
that if not tomorrow at the earliest 
opportunity. 

MR. CASHIN : Thank you. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second reading of Bill, "An Act 
Further to Amend the Town Council 
Guarantee Act, 1951." 

MR. FORSEY : Mr. Speaker, the 
original Act provided for the guar
anteeing of bond issues by town 
councils. It was found necessary dur
ing the period when bonds were being 
negotiated for sale to guarantee in
terim bank loans and it is necessary 
now to authorize an agreement for 
these interim loans. I may say that 
all the interim loans that were ar
ranged have since been paid but in the 

case of Corner Brook no bond issue 
was issued at all but the Bank of Com
merce at that place advanced them 
the funds and it is necessary now to 
provide for the guaranteeing of this 
loan. 

That is the only principle, Mr. 
Speaker, raised in this Bill and I move 
the second reading. 

Read a second time. Ordered re
ferred to a Committee of the Whole 
on tomorrow. 

Second reading of ·Bill, "An Act to 
make •Provisions for the Raising of 
Money by Certain Local Authorities." 

MR. FORS'EY : Mr. Speaker, dur 
ing the past year the Executive Coun• 
cil approved guarantees bot'h as to 
interest and principal on the follow• 
ing bond issues : 

,vater and Sewerage Corpor• 
ation of Great Corner 
Brook ............. _......... . ........ .... $4,000,000 

Town of Deer Lake ............... 120,000 
Town of Channel-Port-aux-

Basques ..... .......................... 100,000 
Town of Freshwater, 

Placentia ................ .. ... .......... 120,000 

Date of maturity 20 years. 

It is necessary to secure confirming 
legislation and this is provided for 
in this ,particular Bill. It will be noted 
that the Bill itself does not guarantee 
but merely authorizes the Minister of 
Municipalities and Supply to do so 
subject to the approval of the Lieu• 
tenant•Governor in Council. In the 
case of each of these, Mr. Speaker, 
the proposition will be resubmitted to 
·the Government and all the appro• 
priate details will have to be given 
and the Government will have to be 
convinced as to the soundness of the 
proposition before the bonds relat
ing to these particular things are of• 
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fered for sale. I move second reading 
of the Bill, Mr. Spea,ker. 

Bill read a second time. Ordered 
referred to Committee of the vVhok 
on tomorrow. 

Second reading of Bill, "An Act to 
.-\mend the Slum Clearance Act, 1950." 

MR. FORSEY : Mr. Speaker, sec
t ion 28 of the principal Act provides 
thal when land is developed for hous
ing purposes and thereby increased in 
value the Minister may place an assess
ment on the land so increased in 
value. The St. .John's Housing Car. 
poration owns land adjoining to areas 
developed known as project F.P.2 
also owns the land nearby and 
some of the land on which the othe1 
project is contemplated here in St. 
John's to commence this year. and this 
amendment provides that the land 
owned by the St. John's Housing Cor
poration which will be increased in 
value by development of the Central 
Housing Corporation will not be liable 
for any assessment. 

Section 32 of Lhe Bill, Mr. Slpeaker, 
provides while land in the City of St. 
John's is being developed and while 
there is a project in course of con
struction the land and project be 
exempt from municipal taxation for 
that period. 

These, Mr. Speaker, arc the only 
111ajor points enrhodied in this par• 
tic11la1· amendment and I move the 
second reading of the Bill. 

MR. HOLLETT: Mr. Speaker, I 
don't wish to speak against the prin
ciple of the Bill except in one item
"Subject Lo approval of the Lieuten
ant-Governor in Council any assess
ment made under this section is final 
and binding on all parties ... " In 
other words I take it the Lieutenant-

Governor in Council after having made 
an assessment which is binding on 
all parties, there is no appeal? I am 
just asking a question and am not 
speaking against the principle at all, 
just for information that is all. 

MR. f'ORSEY: That would be in 
the original Act. 

MR. HOLLETT : in mak-
ing the assessment the opinion of the 
Minister as to the land in respect of 
which an increase of value has at any 
time accrued by reason of the devel
opment and the value of any land 
shall prevail." Mr. Speaker, though I 
have no objection to the general prin
ciple of the Bill I would like an un
derstanding as to that particular issue 
there. There should always be a right 
of aippeal from even the Lieutenant
Governor in Council on matters o( 
this kind. 

MR. SPEAKER: Thal matter could 
better be decided in Committee. 

MR. HOLLETT: That would be 
satis(actu1 y Lo me. 

MR. FORSEY: will undertake to 
go into that tomorrow. 

Read a second time, ordered 1 e
ferred to Committee of the Whole on 
tomorrow. 

Second reading of Bill, "An Act to 
. .\mend the Crown Lands (Mines and 
Quarries) Act, 1951." 

MR. CUR TIS: I move, Mr. Speak
er, the second reading of this Bill 
which is to make the very simple 
amendment to the Crown Lands Mines 
and Quarries Act, No. 87, 1951. I 
have here the Act, Mr. Speaker, and 
the e.ffect of this Bill is to repeal sub
section 3 of section 3B dealing with 
1he assessment work which is to be 
done on a mining claim. Subject to 
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that Act the recorded holder of min
ing claim shall before the expiration 
of two years after the claim is record 
ed cause to be done work not less 
than an aggregate of one hundred and 
fifty days of eight hours. The section, 
Mr. Speaker, goes on to provide that 
in computing the one hundred anrl 
fifty days of work referred to in ,para
grnph (a) sub-section (I) work done 
during the period from the 16th day 
of November to and including the 
15th day of May in the calendar year 
shall not be counted. vVhen this Act 
was drafted, the dra.fters did not take 
cognizance of the fact that as a result 
of modern machinery and the modern 
age work can be done on mining claims 
during the winter, and this amend
ment will enable the owner of min 
ing claims to have work done thereon 
during these months with either dia• 
mond drills or air drills or any other 
mechanical means which can safely be 
operated during the winter months. 
The amendment is a very simple one 
and I would move the second reading 
of the Bill. 

Read a second time. Ordered re
ferred Lo a Committee of the Whole 
House on tomorrow. 

Committee on ,vays and Means
Adjourned Debate on the Budget : 

MR. CASHIN : Mr. Speaker, whilst 
I was speaking last night, at the end 
of my few remarks wherein I 
think when we were referring to the 
fisheries and particularly to the estab
lishment by the Fishery Products 
Company of a fish plant in Trepassey, 
no doubt the Honourable Premier 
when he intimated such at that par
ticular time, had in mind the cir
culation of this good nc11's for a poli
tical purpose. 

MR. SMALLWOOD: No. 

MR. CASHIN : However, we -have, 
still call myself "we" in Ferryland 

even though I represent St. John's 
West, we understand these little poli
tical dodges and they do not affect us 
one way or the other. However, to
day, I got in touch with one particu
lar fishery organization to see what 
little I con Id find out about the 
negotiations with the Government in 
its attempt to raise the necessary 
funds, some six hundred thousand 
dollars, for the establishment of this 
important industry in Trepassey which 
has one of the finest harbours this 
side of Marystown, an ideal place for 
the establishment of a fishery in
dustry. 

MR. SMALL\IVOOD : May I give 
the honourable gentleman another 
little bit of information? We are 
also negotiating for some time pa&t for 
the establishment of a fishery industry 
in i\Iarystown also. 

MR. CASHIN: l am glad to hear 
that also. By the time I am finished 
with thiis speech we will have this 
place industrialized, north, south, 
east and west, things we .have not 
heard for a long time. However, I 
want it distinctly understood that we 
on this side of the House are definite
ly favourable, even more than favour
ably disposed towards the creation of 
these new fishing industries, new 
plants. On the other hand when we 
look at this budget speech we won
der, does the Government have the 
necessary money to establish these 
local industries as I call them. Why? 
Because the ordinary guarantee of the 
Government today for a half a million 
or a quarter of a million dollars is 
not worth the paper it is written on. 

MR. SMALLWOOD: That is a 
hard thing to say about •this Province. 
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MR. CASHIN : The position to
day and has been for the past few 
months, that we are not worth a half 
million dollars. Now I don't mean 
that, but if we give a corporation to
day a guarantee of half a million dol
lars and say, we will guarantee your 
bonds, we are not able to do so. 

the chartered banks and discount that 
six hundred thousand dollar guar
antee. The best that they can do is 
insert it in these estimates if they 
have finalized their agreement with 
that company for the establishment of 
this fishery plant in Trepassey, Marys
town or any other part of the Island 
of Newfoundland. But as far as I 

MR. SMALLWOOD: We are just can see the Government has not the 
giving another corporation our guar
antee on which to ra,ise ten million 
dollars. 

MR. CASHIN : I am going to tell 
you why. Did we not have a piece 
of legislation in this House two days 
ago, the Asbestos Corporation I think 
it was, where the Government guar
anteed two hundred and Eifty ,thou
sand dollars and they were unable to 
raise it unless they paid five and a 
half per cent on it. 

MR. SMALLWOOD: At one bank 
only. 

MR. CASHIN: One of the prin
ciple banks in Canada. Here is the 
position and the Honourable the Pre
mier has already ,told us. For these 
short time loans you can get money 
but no nishing company in Newfound
land today can go into the market 
and take the Government guarantee 
and go to the chartered banks here 
and raise a loan, a long term loan on 
that guarantee. 

MR. SMALLWOOD: The banks 
are not allowed to do it. 

MR. CASHIN: I grant you. Yon 
don't see the principle. Here is a 
great industry, the principal industry 
of Newfoundland, the fishing industry 
and here is a com,pany who wants six 
hundred thousand dollars, and the 
Government, while ithey are prepared 
to guarantee that loan cannot go to 

cash to finance ,them at the present 
time, they have already obligated 
themselves to the extent of some five 
million dollars or more to certain 
European industries and consequently 
that money is not available ait the 
moment. The money which should be 
available has all been guaranteed, that 
is the position. 

Now, the Honourable the Premier 
interrupted n1e to say ,ve are guaran-
teeing ,ten million dollars. Certainly 
we guaranteed ten million dollars and 
we are going into the market to pay 
the highest rate for that loan in the 
history of Government in Newfound
land. But ithe position is that the 
Government has not the money to 
give to these Monroe people or any
one else. Why? Because they have 
to give it to these European indust
rialists we hear so much about to 
establish these other industries in 
Newfoundland which may or may not 
be successful. That is the position 
this afternoon. 

Now, yesterday, we found where we 
stood ~inancially on March 31, 1952, 
which the budget speech does not tell 
us. There is no doubt in the mind 
of any member in this House this 
aEternoon as to where Newfoundland 
stood on March 31, 1952, how much 
money was to our credit in the bank. 
They have none left, and I repeat it, 
they had none left for the develop
ment of the natural resources or the 
expansion of the public services, not 
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one dollar ou,t of fmty odd millions 
except what remains to their credit 
in Ottawa to be used solely for the 
purpose of deficits on current ac
count, and which incidentally, could 
be used, as I think my honourable 
friend the Minister of Educa,t-ion said 
last night, maybe that money could 
be used for development purposes in 
this way, charge it up in their account 
as current expenditure particularly in 
view of the restriotions on invest
ment for capital today not only here 
in Newfoundland but throughout the 
whole of Canada. 

But to come in here and bring in 
a budget speech, I am not reflecting 
on the Honourable Minister in any 
way, it is the voice of the Govern
ment, •tening us, the people of this 
country that, here we are after three 
years in office, after spending thirty
five million dollars of surplus ouit of 
forty-five and t-hen not laying their 
cards on the table and telling -the 
whole story, because in that budget 
speech as I said yesterday there should 
be a Hnancial statemernt of affairs of 
the Province of Newfoundland which 
it does not. The budget speech, Mr. 
Speaker, is not supposed, what will I 
say, to give political praise to any in
dividual and still we have iin that 
speech a long paragraph devoted to 
the efforts of the Premier during the 
past few years, who brought around 
Confederation, who is now trying to 
bring industry into the country-try
ing to build up an individual instead 
of laying the cards on that table and 
saying, here is your annual ~tatement, 
showing our contingent liabilities 
which should be incorporated in 
every budget speech. Looking back 
into the past to those poor unfortun
ate people who have been criticized 
throughout the whole of ,this Assem
bly, nothing too bad to say about 

them, look at this budget speech and 
go back and have a look and see if 
the statement of the country's affairs 
are not properly outlined, look at 
these budget speeches and see if dur
ing the year a temporary loan was 
raised on the country's credit was i,t 
not down in that budget speech, look 
at this one and you will see that ,tem
porary loans raised from time to time 
are not shown in the budget speech, 
why? Mind you, Mr. Speaker, this 
Government had the greatest chance 
of any Government that ever took 
office in Newfoundland, they have 
spent thirty-five to forty-five million 
dollars of surplus and they had a 
better chance since they came into 
office since 1949 than any Govern
ment ever had to do something con
structive for Newfoundland, but they 
squandered, I think my colleague said 
here, it was a campaign of squander
mania, which brings me, Mr. Speaker, 
right now to ,this "Buy Newfound
land Campaign." 

Yesterday evening in this House the 
Minister of Education tried to justify 
that expenditure. Let us go back to 
last year when sitting in this Legis
lature the Honourable Leader of the 
Opposition at that time who is now 
in private life, asked many questions 
requesting information relative to de
tails covering this particular cam
paign. He was refused that inform
ation. Later, I was at that time sit
ting independently in this House, 
I asked for this information. I did not 
get it. Mr. Speaker, there has been 
a lot of talk going around with re
spect to this "Buy Newfoundland 
Campaign," expenditure. People have 
gotten it in their heads particularly 
when the information was refused in 
this House that something must be 
wrong, and you could not blame them 
when those in charge of the adminis-
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tration of our affairs deliberately re
fused to come in here and table the 
information which they were reques·ted 
to do. Now, when this House opened, 
and I am going lo be (]Uite honest, 
during the course of our political cam
paign I have spoken on it, I have 
never accused anyone of any misdo
ings, never, but J harped on the fact 
that the Government refused to table 
the information and when I was 
seeking election I said that if I were 
elected in St. John's West that I 
would do everything possible in my 
power to have that information tabled 
whether it is good, bad or indifferent. 
Finally, after about a week when the 
House was open this session the in
formation came down in the form of 
a great big sheet covering an expendi
ture of some $74,000. Certain items 
on that sheet were charged miscellan
eously. I asked a question again and 
the Premier brought in the whole file, 
the vouchers. Now, we on this side 
of the House, it is our job to get in
formation, we are not chartered ac
countants, so we started going through 
these various vouchers. And what did 
we find? Rumours got all over the 
place and the next thing Mr. Jamie
son, I must be forgiven for mention
ing his name, the Director arrived 
hack in the city and communicated 
with us, first the honourable member 
for St. John's East and later with me 
asking if we would meet him and dis
cuss the matter with him. We had a 
meeting of our own that evening, and 
my colleagues will bear me out in all 
this, I don't want to have any mis
understanding in this matter whatso
ever, and I told him to ring me the 
following day at lunch time when I 
said, all right, we will meet you to
night in the Opposition Rooms in 
the Colonial Building, which he did. 
rF ever a man had a case of jitters, 
and I have had them on many occa-

sions but I don't think I ever had 
them as bad as our friend Mr. Jamie
son did. We told him right there 
that we did not want nor had any in
tention whatsoever of prosecuting him, 
we wanted facts and we intended to 
l ry and get them. He said he was 
prepared to give them and we dis
cussed matters there that evening. I 
Loo, with my colleagues asked him if 
he had any appointment and, he had 
none whatsoever but was just told to 
go ahead and do this job. I asked 
him many questions and finally I 
asked him : "where is your bank ac
count?" Well, i't was just prior to 
the Easter Holidays and he would 
bring it back after Easter. He said 
his secretary had charge of this par
ticular account. So on Easter Tues
day, Mr. Jamieson rang me again and 
he came back that night producing 
that bank account. Now, I had known 
from going through the vouchers of 
which I had made a fairly close study, 
it would take, Mr. Speaker, a firm of 
auuiLors like Read, Son, Watson and 
Leith, in my opinion at least a month 
to give a proper report on it. We do 
not propose to give a proper report, it 
is not our duty, but when I conlude 
my remarks on this whole thing, I am 
going to suggest to the Governmenl 
that a firm of auditors, auditors not 
whitewashers armed with lime brushes, 
but that a firm of auditors go through 
this whole thing and give a report. 
Now, during many days I went through 
these vouchers and discovered that 
finally, after about five months a 
notice from the Royal Bank addressed 
to Miss Handrigan, I think, and which 
is here in the vouchers for anyone to 
see. They are in my custody and I 
have to return them in the proper 
course after I am finished with them 
here. I am responsible for them at 
the present time. I discovered those 
notices from the Royal Bank of Can -
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ada for so and so per month charged 
up to this account, in trust for the 
"Buy Newfoundland Products Cam
paign." I said: "What is this now?" 

·when Mr. Jamieson brought back 
the bank account the following Tues 
day, I know then that there was no 
hank account before that date, he did 
110L have to tell me, and I asked him: 
"Where is the bank account?" He 
handed over to me a bank book. Some 
banks still have the old system of bank 
hooks and I think the Royal Bank 
still continues that. I looked at it 
and saw the fil'St deposit made in that 
bank Dec. 7, i,f my memory serves me 
correctly. I asked him if he had any 
1·ouchers or cash books to show us 
what happened to . monies ·they had 
received from approximately the first 
part of July until that period. Well, 
they could not find the vouchers, they 
had receipts, they paid the bills, they 
had no bank account therefore no can
celled cheques. How did they pay 
the bills? They went to the Finance 
Department, Mr. Jamieson went up 
there every week or two as the case 
may be with a statement attaching 
thereto bills which he had incurred 
during the previous week or two, he 
takes them first to the Department of 
Economic Development where they are 
just signed okay by the Deputy Min
ister, Mr. Short, and away with them 
over to the Department of Finance 
and they issue a cheque covering the 
whole business. Then ht" tonk the 
cheque and went down to one of the 
banks and cashed it into actual cash 
and presumably went out and paid 
these various bills , He had no re
ceipts. Mr. Speaker, no one can tell 
me that is a proper way to do busi
ness, no one can tell me except when 
doing your own ,personal business that 
you are responsible to no one only 
yourself, that you can do business in 

that way and escape criticisrn, sus
picion and eve1·ything else. Now, re
member al the outset I made a state
ment that I did not intend to accuse 
any one of robbery, dishonesty or 
anything else but to tell the facts as 
they exist and that can be proven. 
For instance, for argument's sake, if 

they drew a cheque for $3,460.22 that 
cheque in some cases might be depos
ited in full and in more cases it might 
have deductions taken out of it, I 
don't know what for, it might be for 
driving a car, etc., and was owed 
to him personally. I know how that 
can be done, I go to a bank tomorrow 
with a cheque like that and I deposit 
it and I put on the deposit slip, less 
$222.45. The Bank gives me that 
and puts the total to the credit. I 
understand that as I had done so on 
various occasions when I had banking 
accounts myself. However, that was 
the system. Then I asked him if he 
had paid those bills promptly, the 
bills that were attached to it when he 
got this cheque from the Government. 
I have a special bill here for certain 
people w'hich is here for the House to 
see if you want to. I am not putting 
any wrong construction on this, if £01 
instance Job Bros. & Co., if I am per
mitted to use names, or any firm on 
Water Street had a bill in there for 
$200. He drew the cheque from Fin
ance and paid that. I asked him, what 
time did you pay that, right away? I 
know some bills were not paid for 
six or eight weeks. Now, here is one 
for February 22, 1951, I just took this 
one out. That would be deposited in 
the bank and a cheque drawn against 
it to pay these bills. We have not 
gone around town and asked Tom, 
Dick and Harry if those bills have 

been paid two or three days after. 

That is not our job to do that. But 

here is the serious part of it: There 
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is nothing that can •be shown here by 
the Government to prove these bills 
are paid. It was pointed out here the 
other night by my colleague the hon
ourable member for St. John's East 
who is, I imagine, I think so at least, 
probably one of the best legal minds 
in that line in Newfoundland today, 
who put the case up from a legal 
standpoint. I a,m not trained to put 
it up in a legal way but he will un
derstand my logic as I explained it a~ 
best I know how. 

F10m there on very funny things 
happened. For instance, the honour
able member for St. John's East 
thoug·ht ~hat certain items looked 
peculiar, for instance a trip to Ger
many. What did that have to do with 
the ".Buy Newfoundland l'roducts Cam
paign"? Nothing. If I am permitted. 
Mr. Speaker, to express my own per
sonal opinion this "Buy Newfound• 
land Products Campaign" was a polit
ical campaign, nothing more, nothing 
less. The proof is right in that file 
there which I will produce in a min
ute. That is wlhat it was and it cost 
Newfoundland $74,000. 

MR. SPEAKER : .Before the hon
ourable gentleman gets on to that I 
am somewhat in doubt here as to the 
intentions, to make public certain bills 
and vouchers because the point strikes 
me that those things have not been 
tabled and this is really more a mat
ter for a legal council than for me. 
It seems to me a matter ought not 
to be, shall I say, made public, not 
produced in evidence. 

MR. CASHIN : Mr. Speaker, all 
this has been tabled at our request 
for every member in this House to 
see. 

MR. SMALLWOOD: Not at your 
request, I did it voluntarily. 

MR. CASHIN: Tn answer to ques
tions I put and we finally got the 
vouchers. We never asked for the 
vouchers at all, you tabled them here 
voluntarily. Now, I will put it this 
way then. 

MR. SPEAKER: I,f they have been 
tabled I have no objection. 

MR. CASHIN : I gave receipts for 
them as the Leade1· of the Opposition. 
I am responsible for them. I will re
turn them. 

MR. SPEAKER : Whatever is my 
opinion I have to protect the interest 
of members on both sides of the House. 

MR. CASHIN : The point I am get
ting at is the carelessness in the De
partment of Economic Development 
first. Look at this voucher, there are 
some receipts there but there are hills 
incurred for which there are no re
ceipts. Now, the Deputy Minister, 
Mr. Short, signed that as being okay. 
How did he know these bills had been 
incurred? Mr. Jamieson had given 
him a recap account for that week and 
these bills are not properly certified. 
Now, I can understand a man bring
ing· in an expense account and say
ing: Here is my expense account, 
and getting a cheque for it, if he 
has the receipts of those expenses 
that man has incurred. But there is 
not a receipt in the Department of 
Finance today to cover this, not one 
on this large amount of money. 

Then, Sir, we have an instance of 
trips to New York, to Montreal, to 
Toronto, but what I fail to see, Sir, 
is what making a trip to New York 
and Montreal and Ottawa had on in
ducing people in Newfoundland to 
buy products made in Newfoundland 
and on one ,particular trip to Toronto 
we find that the director was living 
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in a room Lhat cost $18 a day of which 
one half was charged to the Newfound-

.~i land Government and the other half 
to himself and on further inquiry 
found that one of the main things he 
was evidently advertising in Toronto 
on that particular trip-I have a 
sample in my pocket which might be 
interesting. Here it is. I draw it to 
the attention of the Justice Depart
ment. Newfy Screech, a drink from 
the 10th Province. A skull and cross 
on one side, "guaranteed to kill, com
pliments CJON, Newfoundland's most 
powerful station"-probably Newfound
land's most powerful rum. If that is 
evidence of what he is trying to sell 
and how to sell Newfoundland prod
ucts, is it not time something was done 
to stop that kind of thing, paying 
eighteen dollars a day for a room in 
the King Edward Hotel, hiring an
other in the Royal York paying $185 
and distributing samples of rum illeg
ally. Not that I care about it. I have 
often bought it, probably illegally. 
The bottle holds about one fairly 
good drink and I presume every 
person in that party had one in Tor
onto and tested this Newfy Screech 
which is watered down lower now than 
it ever has been. That has been done 
in the "Buy Newfoundland Products 
Campaign." The Government should 
be proud of that campaign. I can 
understand the Minister of Education 
getting up and saying things to jus
tify that campaign. Now, would the 
Minister of Education whu is a Minis
ter of the Crown, a much loftier posi
tion than director of the "Buy New
foundland Campaign," try to explain 
this visit to Ottawa, taking a suite oi 
rooms in one of the large hotels, would 
he do that himself? He certainly 
would not, he has greater respect for 

his principles than that at the Gov

ernment's expense. I know in the 

Commodore Hotel in New York you 
can pay $22 for a room, but I was 
there myself last fall and had a room 
at $7.50 for room and bath as good as 
any of us here in this House are ac
customed to. 

MR. SMALLWOOD: Did the hon
ourable gentleman ask Mr. Jamieson 
what the meetings and conferences 
were about? 

MR. CASHIN: This one in New 
York, some firms had some kick about 
fur coats coming in here and this 
special trip was made to New York to 
see what could be done about it. In 
Toronto he was up there to give a 
movie picture in the Royal York Hotel 
to some advertising people there. I 
don't know whether he sold any of 
Browning Harvey's biscuits there or 
Colonial Cordage products or sold any 
Coca Cola product there. It would 
not seem to me the proper place to go 
to sell Newfoundland secondary in 
dustries products. The expenditure 
was entirely unnecessary and other 
business was done apart from that 
altogether. The whole thing, Mr. 
S'peaker, was irregular and smells to 
high heaven, and I am not accusing 
anyone of dishonesty. No, Sir, no one 
stole money but here is what hap
pened. The Treasury door was opened 
by the Government-"walk in and 
take what you want"-that is about 
the sum and substance of it-open the 
safe door take out, no check, no noth
ing. Then we have people coming 
here and wondering why we ask these 
questions. If that is something the 
Government can be proud of, God help 
Newfoundland. 

Let us go on further: In the ac
counts that year there was a Fair and 
we got a little more information on 
it the other day, voluntarily from the 
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Premier, a fair was held up in Lhe 

C.L.B. Armoury and he1c a,·c the ad-
1-ertisrnncnts paid for by Ilic Govern 
ment at lhal fair. The Government. 

paid this advertising to the Sunday 
Herald, which incidentally received a 
great bulk of the advertising because 
it is a Government supporting· news

paper or rag as the case may be filthy! 
The Provincial Government o[ New

foundland invited visitors to -this Fafr 
in the C.L.B. ..\rmoury on August 

20th to see the many attractive 
booths exhibiting Newfoundland· 

made good and the exhibits by vari
ous firms and also, Mr. Speaker, get 
this, visit the many attractions on 

Lhe Memorial College Grounds, the 
filthiest show that ever came inside 

ihe Narrows sponsored by the Provin

cial Government of Newfoundland 
where you paid 25c. to go in and 
$25 to come out yet sponsored by the 
Provincial Government. You ought to 
be proud of that show. I heard of il 

but did not visit but everyone I spoke 

to who visited it, said the show for 
the youth of our country particularly 

the City of St. John's, was filthy, rude, 
dishonest, yet sponsored by L he Pro
vincial Government. 

MR. SMALLWOOD; We sponsored 

the fair? 

MR. CASHIN : It is here in your 
advertisement. The fair yes. but you 
paid for this advertising and you told 

the people also to visit the many al• 
tractions on the Memorial Colkge 

grounds. I wonder if the Premier, 
the Minister of Justice, Mr. Speaker, 
and other Ministers of Lhe Crown en
joyed visiling this fillhy wntemptiblc, 
dirty show they pulled off in the Sum
mer of 1951 out of which considerable 

money was made at Government ex• 
pense. 

MR. SMALLWOOD: If I may be 

allowed; I visited it with my wife and 

daug-l1ter and saw nothing dirty 01 

filthy there, possibly there were some 
hidden things I did not see anything, 
and I saw everything there. 

MR. CASHIN: They musl have 
put on a special show for you as well 
as a special invitation. .Just before 
this show took place in the Gaiety 
Amusement Centre there were invila· 
tions to go there and "Meet Joe", he1c 

is the bill for it, charged to the New• 
foundland Products Campaign. "Meet 
Joe" a full page, $100; "Meet Joe" 
another full page $100; a reprint o[ 
the Premier's Speech, fifty thousand 

copies $150, cuts of the Premier and 
olher officials included, one thousand 
inches of space; Newfoundland House

wife Contest-"Meet Joe at the Gaiety 
Amusement Centre." 

MR. SMALLWOOD ; What is 
wrong with all that? 

MR. CASHIN: Why advertise for 
them lo come in and meet you or me 
or anyone else at Government expense? 

What happened, I met Joe at the 
Gaiety Amusement Centre by special 

invitalion, and I have only one regret 
-I did, Mr. Speaker. It cost consid
erable money to "Meet Joe" in the 

form of liquor bill which is included 

in here for over $100. If I want to 
entertain my friends, Lo meet the hon 

ourable member for St. John's West 
here, my colleague, we buy our own 
rum and not charge it up to the "Buy 

Newfoundland Campaign." That i~ 
Lhc position-And the Government arc 
proud of this, think that it was a 
necessary expenditure-and that is not 
the worst. The honorable member 
for St. John's East in an abler 
manner than I can do pointed out 
here the other evening some certain 
correspondence between the former 

Minister of Natural Resources and the 
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Director of the "Buy Newfoundland 
Campaign"-No wonder the lights 
would go out, Mr. Speaker, I wonder 
if they will ever come on again.-In 
that period August 14 to August 20 
that fair took ,place in the C.L.B. Ar
moury and adjoining it another dis
reputable show sponsored by the pres
ent Government. They collected at 
both and off the 'Public which accord
ing to t'he letter written by the Direc
tor of that campaign would be cred
ited, so to speak, to the whole "Buy 
Newfoundland Products Campaign." 
Not a dollar went in there, not one 
cent and in addition the Premier in
formed the House the night before 
last that the Government gave them 
another $10,000. 

MR. SMALLWOOD: $10,000 two 
years running. 

MR. CASHIN : I am not interested 
in 1949, not interested, that is none 
of our affair at the present time 
though I have not seen a vote going 
throug'h here to cover it, ten thousand 
dollars and here is the story : You 
paid 25c. to go in. It ran for ten days, 
they paid about eighteen hundred to 
two thousand dollars for the C.L.B. 
Armoury, they collected more money 
from that 25c. fair to get in than 
would pay for the Armoury. Indust
ries subscribed to the booths up there, 
paid as hig'h as five hundred dollars. 
I have seen cancelled cheques, one in 
particular, paid a great deal for a 
booth and set up their own carpenters 
to fix it up and also paid expenses 
$300 and that cheque was deposited in 
the Newfoundland Savings Bank to a 
~pedal account. 

MR. SMALLWOOD : I was told they 
lost money on both fairs , both years 
running they lost money. 

MR. CASHIN : It is wonderful how 

they lose-I venture my opinion that 
they made between twenty-five and 
thirty thousand dollars. Let them pro
duce the accounts. This House and 
this country and this Government are 
entitled to these accounts for the Gov
ernment is paying the piper. Why 
should the Government pay an in
dividual whoever he might be, at 
the rate of five hundred dollars per 
month, and then allow him to go out 
and use t'he Government's name for 
another purpose, running a fair and 
allowing him to keep all the returns 
himself. Mr. Stirling is the proprietor 
of the Government paper the one that 
attacks people right and left through
out this country, nothing too low to 

print. That is one thing· I told Mr. 
Jamieson the other night; I would for
give him everything except his con
nection with a rag like that, which 
after talking about in this House this 
afternoon, Mr. Speaker, we will have 
to disinfect the place, it stinks and J 
almost had to send for a gas mask to 
put on, that is the paper that will 
blackmail people. I have to get a 
little personal for a moment. During 
that time that I was doing this ques
tioning, I referred, not that I cared, 
but I referred to numerous threats 
levelled at me, threats of blackmail 
respecting myself, my family and every
one else that would remind one of the 
blackmail outfits in the United States, 
unless you come across, unless you 
cease your talking you are going to 
get the works. That is the kind of 
journal, that is the backing the pres
ent Government, has, the kind of paper 
they like. Take it from me, they can 
produce all the filth, write all they 
like about me, good, bad, or indiHer
ent, as the case might be, but I will 
never stink like tha-t paper stinks. 

Now, I hold, Mr. Speaker, that this 
"Buy Newfoundland Products Cam-
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paign" is a scandalous and disgrace
ful thing and in my opinion shows 
absolute lack of any control whatso
ever by the Government when we 
were told here in this House, since 
the new accounting system went in, 
one would not be able to get a nickel 
out of Finance. Now, I was Min
ister of Finance for nearly four years 
in the old Responsible Government 
and I would like to see Mr. John Keat
ing come to life tonight and show him 
t'his, he would go back to Belvedere 
ag·ain. At that time, when I was Min
ister of Finance, good, bad or indif
ferent as the case may be, abuse me 
all you like, budget deficits and every
thing else, but God help me, I never 
once went in to John Keating with a 
document like that to get money. 
There was a real Deputy Minister of 
Finance, a watch dog of the Treasury. 
There was very little money in those 
days but now -there is so much they 
are drunk with power, intoxicated with 
their own importance. As I said in 
the first place, the Department ot 
Economic Development si~ned these 
vouchers without any check whatsocve1 
on them and then they went to the 
Finance Department and there was 
no check made on them for months 
until one day Mr. Marshall, Deputy 
Minister or Compt·roller of the Treas
ury as the case might be, discovered 
a bill going in covering mileage for a 
car at 14c., 12c., and I0c. per mile. 
He questioned it and he paid them 
on the authority of the Premier and 
as outlined in those documents made 
a notation on the voucher. There was 
no check up to that time whether they 
drove this mileage, just stick down a 
thousand, two thousand or three 

thousand as the case might be. As 

a matter of fact, if my memory serves 

me right, between December 15 and 

February 15, in two months •the mile-

age was fifteen or twenty thousand 
miles, ridiculous at that time of year 
for that car to do that kind of travel
ling, impossible. After that period 
they had to give a special accounting 
as to where they <lid the motor car 
driving, the amount of mileage on the 
speedometer had to be put in and the 
great joke was that the gentleman paid 
for this mileage was also paid by the 
Government by salary as well. And 
I cannot see for the life of me 'how 
any honourable Minister of the Crown 
can get up in this House and say this 
served any good purpose, it had a 
wonderful purpose sure for Mr. Jamie
son and Mr. Stirling who could run 
a fair and made twenty or thirty 
thousand dollars, a wonderful thing. I 
feel today, Mr. Speaker, right now, 
that those two people should be made 
come forward and show the accounts 
they have for t'he operation of that 
fair. I put the question squarely to 
the director, Mr. Jamieson he1·e in the 
Opposition room when I asked him on 
what authority they ran that fair and 
he admitted running it in connection 
with the "Buy Newfoundland Products 
Campaign" and told me he had the 
Premier's authority. 

MR. SMALLWOOD: Would you 
explain that a lit-tle more. 

MR, CASHIN: My three colleagues 
were with me and they can correct 
me if they wish or corroborate my 
statement. 

MR. SMALLWOOD: That is the 
statement that the fair was run in 
connection with the "Buy Newfound
land Campaign" on the authority of 
the Premier? 

MR. CASHIN : I say it was run in 
connection with the "Buy Newfound
land Campaign." 
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MR. HIGGINS : Mr. Speaker, if I 
may be permitted, I can't vouch for 

;< the exact words but my recollection 
was this; it was run in connection 
with the "Buy Newfoundland Cam
paign." I am not prepared to say if 
the words said, with the knowledge or 
acquiescence. I may have taken it to 
be acquiescence when it was know
ledge. H was one or the other ac
quiescence or knowledge. It was not 
approval or anything but it was either 
knowledge or acquiescence. 

MR. SMALL WOOD : That is much 
better, in fact it was the case. It was 
a private venture which we know 
about and could not help knowing 
about, it was in the papers. 

MR. CASHIN: The Newfoundland 
Products people paid for the adver
tisments in the papers. The bill is 
in -the file. The Government know 
and agreed with it and paid Mr. 
Jamieson and said, go ahead at our 
expense, run this fair whatever it 
costs or whatever profits you get out 
of it keep them. That is what it 
means. 

MR. SMALLWOOD: We did not 
say run it, we had nothing to do with 
it except-

MR. CASHIN : They had your per· 
mission to operate it. 

MR. SMALLWOOD: Of course, 
they had done it the year before and 
they did not have the "Buy New
foundland Campaign" then. We made 
a contribution the year before. 

MR. CASHIN : And you made one 
last year and were paying one of 
them all the time he was running 
that fair, and I repeat again now, Sir, 
it was disgraceful. This fair was 
sponsored by the Government, fin
anced by the Government. 

MR. SMALLWOOD: No. 

MR. CASHIN : The Government 
helped to finance it. 

MR. SMALLWOOD: The Govern
ment made a contribution. 

MR. CASHIN : Financed it also be
cause the party was under pay by the 
Government at a rate of five hundred 
dollars per month and the whole 
campaign was nothing more than a 
political campaign. Just imagine 
putting advertisements in the paper 
and sending to contributors to this 
fair to attend some kind of function 
in the Gaiety Amusement Centre, to 
"Meet Joe." If -that is not political 
I don't know what is, and circulating 
the Premier's speech around the 
country, is that political or had it any
thing to do with the "Buy Newfound
land Campaign" or anything to do 
with the fair? 

JVIR. S
0

MALLWOOD: What was 
the speech? What was it about? 

MR. CASHIN : I know nothing 
about it. 

MR. SMALLWOOD : I must say 
don't. 

MR. CASHIN: You have made so 
many it is pretty difficult. 

MR. SMALLWOOD: I suppose it 
was the speech on the "Buy New
foundland Campaign" giving reasons 
for it. 

MR. CASHIN : "Reprint of the 
Premier's Speech, $150," it says here 
on the bill. No one questioned it. 
There is no copy attached to the in
voice. The Premier's Speech just 
put in indiscriminately. The Pre
mier is making speeches every day and 
night talking to himself principally. 
He has made so many he doesn't know 
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which one, however, it was distributed 
by this outfit and il was absolutely 
political. Mr. Speaker, I regret if I 
have departed from the rules by not 
addressing you. 

MR. SPEAKER : The -honourable 
member has been very well behaved. 

MR. CASHIN : That is a great 
tribute, Mr. Speaker, however I was 
on very dangerous ground . 

MR. SPEAKER: You were not on 
dangerous ground accusing that cer
tain things were for a political pur
pose, as long as it is confined to the 
party and is not personal. 

MR. CASHIN : Yes, Mr. Speaker, 
I agree it was a good expenditure for 
the Government, I agree, Sir, that the 
Government probably gained some 
political good out of the expenditure, 
I believe that through tha-t particular 
fair, that particular show they got off 
the Government surely must have 
gotten some good and I appreciate 
that the Honourable Minister of 
Education agrees with it. I don't 
know whether he saw the show or did 
not, nor if he can stand up here in 
this House tonight and justify the 
methods used in spending that $74,-
000. None of us on this side accuse 
anyone of stealing money or being 
dishonest, the Government is dishonest 
in this respect, the Treasury door was 
opened so to speak but I would not 
want to have myself connected with 
that disreputable show, reprobate and 
all as I might be a drunken repro
bate, as I am referred to by some. 
That is their history, that is the kind 
of thing we have got to swallow here 
in this community here at the present 
time, and speaking of those two 
people who have taken unto them
selves to establish themselves in this 
great city of St. John's of fifty or 
sixty thousand people to dictate to 

them, the ,people of St. John's what 
they should do and what they should 
not do, and if they don't they are 
going to get the works. It is time to 
cry halt and in the last remaining 
years of my public life in this coun
try I am going to fight •that kind of 
system no matter where it comes 
from, just imagine using influence to 
deprive the citizens of St. John's and 
surrounding territory from listening 
to VOUS. ·well that will not last 
very much longer, Mr. Speaker, that 
would not have lasted as long as a 
snowball takes to melt in perdition 
after last Saturday night, I can tell 
you that, about this radio station. 
Now, I have heard a lot of talk about 
news on the radio stations in this city, 
there is one news bulletin that talks 
on the poor unfortunate creatures who 
get into trouble, and penalize some
one else, that is the station so ably 
described by my colleague here some 
time ago during the count in St. 
John's West by-el ection, announcing 
slanting news and says "Hollett must 
be in a PC pocket." My cnlle.~gur 
answered that very aptly when he 
said : "The announcer of that sta
tion had his hand in the Liberal 
pocket," and surely he did; a greedy 
hand, a greedy hand with .$75,000 and 
made a profit between twenty and 
thirty thousand dollars and if I am 
wrong let them produce the accounts, 
half of which at least should belong 
to the Treasury -of Newfoundland of 
which in my mind the Treasury has 
been gypped and the Government 
knew about it. 

MR. SMALLWOOD: That would 
not be dishonest to do that? That 
would not be dishonest to gyp the 
Treasury out of twenty or thirty thou
sand dollars? 

MR. CASHIN: The Treasury al
lowed it. I understand the Premier 
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or the Government allowed them to 
have that money, therefore the Gov
ernment agreed to gyp themselves, 
agreed-

MR. SMALLWOOD: Allowed to 
let them gyp the Government? 

MR. CASHIN : Plenty of it by 
both parties in this respect. 

MR. SMALLWOOD: I thought 
there was no dishonesty? 

MR. CASHIN : No actual stealing 
of money. I contend the whole trans
action was dishonest on the part of 
the Government. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : I maintain 
in this particular department at that 
level there may be shortness of busi
ness, there may be dereliction of duty 
in the Department but when it comes 
to accusing point blank the Govern
ment of dishonesty 'I rise every time 
from now on, I think it should stop 
right there. 

MR. SPEAKER: The point is very 
well taken. I was about to call the 
honourable member's attention to that 
remark. The honourable member 
just cannot say that, make an accus
ation against the Government of being 
dishonest nor any member. The 
point taken by the Honourable Min
ister is right. 

MR. CASHIN : I agree there is 
nothing for the Government to be 
proud of. They can go out tomorrow 
and wave a banner and say; we are 
proud of the manner in which this 
S75,000 was spent by us . I say ,that 
,575,QOO was spent in a very, very in
efficient manner, they cannot say it 
was spent in a manner to do credit 
to the Government, they cannot do 
that. If you could I would get down 

on my knees here tonight to apologize 
to every man individually in the Gov
ernment. You cannot do it, and as 
the MinisLer says himself there may be 
shoddyness, don't try to put it off on 
some poor unfortunate clerk who had 
nothing to do with it, it was higher 
than a clerk, the Government itself 
had the slipshoddyness. When people 
will make trips to the Mainland and 
make expenditures that did not relate 
to the "Buy Newfoundland Products 
Campaign" in Newfoundland, and 
distribute Newfoundland rum surely 
the Honourable Minister of Welfare 
is not going to tell me that is allowed. 

MR. SMALLWOOD: That had 
nothing to do with the "Buy New
foundland Campaign." 

MR. CASHIN : They were up 
there on tha•t business at the time. 

MR. SMALLWOOD: Apparently 
they were on other business. 

MR. CASHIN: The "Buy New
foundland Campaign" paid half the 
bill. There is nothing they could do 
for the "Buy Newfoundland Cam
paign" in Toronto. 

DR. POTTLE : That is presump· 
tion. 

MR. SMALLWOOD: Did the hon
ourable gentleman ask Mr. Jamieson 
when you had him for two nights, 
how, what he was doing there fitted 
in with the "Buy Newfoundland Cam
paign." Did they try to find out? 
Perhaps somebody on this side can 
explain later on in the debate. Did 
the Opposition try when they had the 
chance to find out? 

MR. CASHIN : They were doing 
nothing for the "Buy Newfoundland 
Campaign" when up on this particu
lar trip, went to Ottawa, Montreal, 
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New York, I don't know how many 
of them, I have seen the hotel bills, 
I know there is one there from the 
Chateau Laurier; cost $20 one day to 
feed one man, $20 to feed one person. 

MR. SMALLWOOD: Does the bill 
say that? 

MR. CASHIN: Yes look at it, 
restaurant. 

MR. SMALLWOOD: Was it a 
dinner which was given? 

MR. CASHIN : I don't know what 
they gave or did not. But this par
ticular day cost $20 on one man's 
account. 

MR. SMALL WOOD : If he enter
tained. He did not eat $20 worth of 
food. 

MR. CASHIN: I don't know if he 
dished it out to someone else or not. 
I doubt if the Honourable Minister 
of Health sold any products on the 
Mainland through the efforts of the 
"Buy Newfoundland Products Cam
paign ." I doubt that it sold any of 
the products of the ,Purity Factory, 
the Nail Factory, nor the Ropewalk. 
These people were supposed to spend 
this money to help and there are only 
two letters, Mr. Speaker, of com
mendation for the whole thing, one 
letter coming from the Director of 
Agriculture and another letter comes 
from the agiicultural society in St. 
John's, there are the only two letters. 

MR. SMALLWOOD: What about 
the one from ANI? 

MR. CASHIN I have not seen it. 
It is not attached to these documents. 

MR. SMALLWOOD: There are 
more than five or, maybe ten. 

MR. CASHIN : Written to them
selves? 

MR. SMALLWOOD: Not written 
by the Government but by firms and 
organizations. 

MR. CASHIN : Where are they? 
They were not attached to the file. 
They were missing. I know nothing 
about them. We have not seen them. 

MR. SMALLWOOD: The Associ
ated Newfoundland Industries, the 
ANI of Newfoundland, the association 
of all the manufacturers who were go
ing to chip in towards the cost and 
did not. They at least wrote and 
thanked us and congratulated us for 
the magnificent campaign we put on 
to help sell their products, but they 
did not pay any money as you might 
expect. 

MR. CASHIN : Many of these in
dustries did pay money. 

MR. SMALLWOOD: Not a cent. 

MR. CASHIN : Did they not put 
their goods on display in the booths 
and did they not pay $300. 

MR. SMALLWOOD: What has 
that got to do with that? It was to 
sell their own pro<l11cts. That was a 
private enterprise. 

MR. CASHIN: We hold it was 
not a private enterprise. Here I will 
have to read this letter and interpret 
it in my own way as you can, or any
one else. It is written by the Director 
to Mr. Russell: 

June 29, 1950. 

Dear Mr. Russell, 

As directed by you I have prepared 
a rough estimate of how a portion of 
the Provincial Government grant will 
be spent in the proposed campaign to 
advertise and promote the sale of 
Newfoundland made products. Two 
copies of this estimate are enclosed 
herewith. 
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You will note that the proposed ex
penditure cover a total of S40,000.00. 
The balance of the Government allo
cation ($10,000) plus the contribu
tions of the various participating 
groups will be added to the various 
headings in the attached estimates at 
a later date when a supplementary 
brief will be submitted. 

Please note also that the estimates 
are based on the assumption that the 
entire grant will he spent within the 
present fiscal year and that there is 
no provision for a fee for the under
signed. 

It musl be emphasized that while 
there estimates will be followed as 
closely as possible, many changes may 
he necessary from time to time subject, 
of course, to yom· prior approval 

May I have your approval of the 
attached as soon as possible? 

Yours very truly, 

(Sgd.) DON JAMIESON. 

Hon. E. Russell, 
Minister of Nawral Resources. 

MR. SMALLWOOD: There are the 
ANl, Board o[ T •r-dde and five manu
EacLUring firms in the Buy Newfound• 
land ampaign and they never did 
coutributc one cent, not one cent, we 
are still waiting for it. 

MR. CASHIN: No, the Govern
ment never got one cent, the campaign 
ncve1· got one cent bul the promoters 
wllo were running t11e "Buy .New
foundland l'roducts Campaign" got 
cwo cent in con.neclion with that fait· 
whereas they shou ld have paid that 
money into the Treasu ry of New
foundland. 

MR. SMALLWOOD: Not at all. 

MR. CASHIN: No money should 

be paid into the Treasury of New
foundland? I would like a statement 
of how much money was spent and 
received in connection with that fair 
up there for which the Government 
paid for the advertising. 

MR. SMALLWOOD: No, they did 
not. 

MR. CASHIN : No? One item tbey 
advertised in the dally papers, on the 
radio and in the weekly papers outside 
St. John's, therefore it was their fair. 

MR. SMALLWOOD: We did not 
pay for advertisements, we paid for 
one advertisement to endorse the fair, 
and we did endorse it. 

MR. CASHIN : How much time 
did you pay for? You don't know what 
it was for, do you? 

MR. SMALLWOOD: For the "Buy 
Newfoundland P-roducts Campaign." 

MR. CASHIN : Did you listen to 

CJON and VOCM at that time? The 
fair and everything was advertised over 
CJON, and was paid by the Govern
ment and in actual cash money not 
by cheque. 

MR. SMALLWOOD: The honour
able gentlemen says so but does he 
know it to be so? 

MR. CA,5HIN : The bills are here 
for you to go through them. It does 
not say definitely if it were for the 
fair or what it was but the bills were 
paid during these periods to VOCM 
for advertising and to CJON. 

MR. SMALLWOOD: Bowring Bros. 
and Ayre & Sons also had sales on at 
that time, are they also included? Why 
does the honourable gentleman make 
the strong and flat assertion the ad
vertising on the radio was for the 
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fair and charged up to the "Buy New
foundland Campaign?" Because it hap
pened at the same time? 

MR. CASHIN : However, "please 
note also plus the contributions from 
various participating groups will be 
added." That means any contribu
tions by these various manufacturing 
outfits should be contributed to the 
"Buy Newfoundland Campaign." It 

says here the proposed expenditure 
covers a total of $40,000 plus the con• 
tributions of the various participating 
groups. 

MR. MALLWOOD : May I ex• 
p lain? 1 nm the one who orga.niied iL , 

called them together up in the SO, 
the representative of the I ewfound• 
land Boa.rd of Trnde, Associated New
foundland T.nduMriet1. the gricultural 
Federation, the Retail Cl'occn;' o
ciali n, called them all 1ogethe1· in a 
sort or public meeting, set up a com
mittee and that ccnnmitlec me t m 
nigh t after ni lit out here in the 0th.er 
chamber and had Jamieson and other 
advertising men there and worked out 
a programme. J told them lhe Cov
ern 111c11t wou lrl I ay most of thl! cos~ 
hUL expected lJlcsC grnups, especiall y 
Lllc A 11 to chip in and help which 
they agreed to do but never did. 1ow, 
w pul in tit!! budget for the firsl year 
. 4·0,000 and it continued for an.other 
yca.r and we p11l jl in that budget, 
1101: includi ng the contribution.~ for 
the other groups, but the other grou,ps 
who were going Lo make a conlribu-
1 ion never did, and that bas no refer
•nce to any amounts ,Ll\y (irms migh 1 
have pent to buy boolhs al a private 
cn terp1·isc fair which wa held, it has 
nothing to do with that. 

MR. CA FUN : Mr. peakeJ". you 
can never get away from the fact, 
leave it to anyone apart from you or 
me, an impartial individual to go over 

the whole si ma1iou and see 1 !tat hap· 
pencd and let that impartial individ· 
ual judge for himself as to what these 
participating groups meant. As l ee 
i1., I' clon.'1 want 10 destroy a1)y one's 
reputation but 1 want the trutJ, and 
I am going to get it if the roof falls. 
My interpretation is that these par• 
ticipaling groups contributed when 
1·hey hired boc>th and put them up in 
the C.L.B. Ani1oury. That i • my in
terprctat..lon hut tl1e Premier has put 
his own on it. 

MR. MALLWOOD: Mine arc 
hard fac;ts not intcrprelation . 

MR. CASHIN: The honourable 
member for St. John's East the other 
night tried to do the same ·thing. He 
was not prejudiced in any way, shape 
or form and I think he knows how to 
interpret this thing bette1· than you 
or I. 

MR. SMALLWOOD: The honour
able gentleman said there was noth· 
ing dishonest but this would not only 
be dishonest but criminally dishonest. 

MR. CASHIN: There was no dis
honesty on the part of any individual 
but gross negligence, that is what it 
lVas. 

MR. SMALLWOOD: It may be 
but not dishonest. 

MR. CASHIN: On the part of the 
Government. 

MR. SMALLWOOD: Well, wait and 
see, when we answer. 

MR. CASHIN: You cannot el<plain 
to this country the fact Lha1 $75,000 
wa throw n away, thrown away, Sir, 
bcca u e there had not be n one re
sult of evidence a 10 any good com 
ing our of il. 

MR. SMALLWOOD: Did the hon
oura ble gentleman t ry to find out? 
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MR. CASHIN: I am not going 
around town canvassing to see what 
good it did or anything else, why 
should I? I did speak to one or two 
big ones in this city who said it was 
a joke and they were not political 
friends of mine either, some of them 
contributed I believe to the campaign 
for the Liberal Party, and I don't care 
whether they did or not. But you can
not divorce the two things there what
ever you try to do. 

Now, Sir, in concluding my remarks 
in connection with this "Buy New
foundland P·roducts Campaign," I 
would suggest to the Government in 
all fairness to themselves, to the Direc
tor and to the Premier, I think some 
time ago he said he was agreeable to 
have this matter properly investigated 
by an impartial firm of chartered ac
countants in this City, not Peat, Mar
wick and Mitchell, ·but impartial, none 
of them political friends, t-he out
standing one here is as I see it at 
the present time, Read, Son, Watson, 
who have done a lot of that kind of 
work and they are not particular 
friends of mine, then see whether or 
not what I have said is correct or in
correct. Now, if the Government is 
serious about -the thing they will do 
that. 

MR. SMALLWOOD: If we thought 
there was the slightest bit of dishon
esty we would do more than that. 

MR. CASHIN: I won't go any fur
ther than that. I don't want to make 
any statement. I have not charged 
dishonesty and I am not going to and 
no matter what any one feels about it 
I am not going to be blackmailed by 
that fellow Stirling, I tell you right 
now, though he is the white-haired 
boy in the judgment of the present 
Government. 

Mr. Speaker, it is now six o'clock 
and I adjourn the debate. 

MR. SPEAKER: It is now six 
o'clock, adjourned debate until 8:00 
of the clock. 

NIGHT SESSION 

THURSDAY, May 8, 1952 

The House resumed at 8:00 of the 
clock. 

MR. CASHIN: Mr. Speaker, when 
we recessed at six o'clock I was about 
to conclude the few remarks I had to 
make with respect to the "Buy New
foundland Products Campaign." I 
have probably one or ,two more points 
to make before I continue with the 
principle of the budget speech. I 
would like to point out to the House, 
without any reflection whatsoever on 
any one, and make this suggestion to 
the Government in connection with 
this campaign over which such a lot 
of con~roversy ,has taken place, doubts 
have been created in the minds of 
the people and the Government should 
as quickly as possible request any per
son who may have outstanding bills 
against this particular account to 
submi-t them within a given date, 
because I have reason ,to think, 
Mr. Speaker, that there are a few out
standing bills not yet paid. I do not 
know whether they have been sub
mitted to the director or not. That 
is a matter for the Government to filnd 
out in order to clean Vhe slate with 
regard to this particular expenditure 
of some $75,000. When I conclude my 
talk on the budget I have in mind 
making a certain motion and as none 
of my colleagues here are in a position 
to second that motion, if the Govern
ment sees fit they can adopt it if they 
like. So now, departing from the 
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"Buy Newfoundland Campaign" and 
eliminating myself as quickly as pos
sible from any contact with that greatly 
renowned journal known as the "Sun
day Herald," let me get down again 
to the facts contained in that budget 
speech presented by the Honourable 
Minister of Finance last week. 

I have proven, and tihe House has 
seen, that on March 31, this past few 
weeks ago there remained to the credit 
of Newfoundiand something in the 
vicinity of $11,000,000 all told, there 
has been and cannot be any contra
diction of that statement, the Govern
ment's own figures prove it, not mine. 
So we come in to the present fiscal year 
1952-53 and we look at the estimates 
of expenditure and the estimates of 
revenue. Speaking of revenue it is 
not so difficult under our present form 
of Government to estimate or predict 
what revenue you wili obtain for a 
given ,period. Last year the Govern
ment under-estimated, and I say it is 
a very good thing for a Government 
to under-estimate rather than over
estimate a revenue of some $31,813,-
300, two millions of which, as I 
said yesterday, might ordinarily be 
credited to the year 1951-5-2, but that 
is immaterial. But in view of the fact, 
Mr. S:peaker, that the tax rental .agree
ment for which a Bill was tabled here 
this afternoon by the Honourable the 
Premier will very probably give us 
much more revenue under that system 
of taxation for the present year, there
fore, I feel tih.at the estimate of thirty
four odd million dollars should be 
realized. But we must not forget, and 
I repeat again, we must not forget this 
additional three per cent which is to 
be put 011 foodstuffs which will bring 
in under the Social Security Act prob
ably an additional three million dol
lars. The estimate is two millions but 
if we look at the Government's esti-

mates for last year under · the Social 
Security Act we find they figured they 
would receive two and a quarter mil
lion dollars and it went a million 
dollars over that amount in actual 
revenue. So that I think it is not 
unreasonable for me to say this year 
~hey should collect an additional three 
million dollars if they impose this 
particular ta~ation on the commodit
ies of food. It is all very well for us 
to say that there are certain foods 
that are not going to be taxed but 
that has not been enumerated, that is 
a matter for the Government under 
regulations. Now the other night I 
listened to the Honourable Minister 
of Education saying that food was 
always taxed under our old system of 
Government. But very, very rarely, 
was it necessary I repeal, in New
foundland under our old system of 
Government to have flour, pork and 
beef taxed. These three commodities 
essential to the fishermen of New
foundland, they were generally on a 
free list if my memory serves me right 
and it was not until we got into dif
ficulties did we com e to impose taxa
tiuu uu these partkular commodities. 
Therefore the fact that we must now 
be in financial difficulties again is 
apparent, and the Government, and I 
have to sympathize with the Govern
ment in one respect, are being forced 
into the position of having to s\a,p 
this taxation on, a taxation which, 
as I said last night, would not have 
been necessary if the terms of union 
with Canada had been properly nego
tiated. However, I was interrupted 
at one time when I spoke of one com
modity, I think it was beef which 
sells today wholesale at, I think, $70 
a barrel, 50c. a lb. retail. The Premier 

interjected that they may not put it 

on beef. Under suth circumstances, 

Mr. Speaker, when a member of bhe 
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Government makes a statement like 
that it should not be too difficult to 
come in here and say on what com
modities of food you do intend to 
pLace that extra three per cent taxa
tion. Now, why has the Government 
to impose that tax,ation? They are 
not doing it because they like it but 
because of compulsion, because of the 
fact they overspent on capital account 
and have not a dollar of the pre-union 
surplus left to carry out their propos
ed economic development programme 
for the coming year. That has been 
proven definitely and no contradiction 
can be made. As a matter of fact the 
Government had committed themselves 
to an expenditure of over five mil
lion dollars, money which they figured 
when they made these commitments 
they would be able to go out and raise 
through guaranteed bonds or the sale 
of bonds or debentures as the case 
might be. But under present condi
tions in the financial markets Uhese 
companies could not do that. The Gov
ernment had agreed in part that until 
such time as this money were avail
able, as they were able to raise these 
loans by commercial bank loans or 
the floating of securities and bonds 
or debentures, they would advance 
this money to carry on and in many 
cases have advanced that money. How
ever there is a matter of five million 
dollars not so far advanced and 
they realize, particularly in view of 
the loan which is being floated by the 
Newfoundland and Labrador Corpora
tion, that they can not raise that 
money on the Government guarantee, 
or Government loans or specific loans 
too smaH to enter into .financial houses 
and underwriters as banks are re
stricted as far as credit is concerned 

for a long period. So that these people 

had to come back to the Government 

and ask them for the full amount of 

cash and dhat money is to come from 
this taxation . You have not got it and 
you now have to put on three per cent 
to get a portion of it and the balance 
the Government is to raise. I am try
ing to be specific and ,if I say "you" 
instead of "it" I hope you will take 
the meaning the way I meant it, I 
mean the Government , no one indiv

idual. 

Now, speaking of this loan of $9,-
200,000, ten million in all which the 
Government is guarantee,ing to the 
Newfoundland and Labrador Co11pora
tion, I think it was the other after
noon the Premier in the debate on 
that Loan Act in criticizing our few 
brief remarks said that, if he had been 
over here instead of over there he 
would have spoken much longer than 

we did. 

MR. S•PEAKER: The honourable 
member is quoting a debate which ,has 
been concluded. 

MR. CASHIN: Now, it is interest
ing to see that yesterday afternoon in 
this House two amendments to that 
Loan Act were suggested by the Op
position and were accepted by the 
Government. As to the justification 
of this loan, we have voted against 
it on principle because we feel that 
it should have been unnecessary for 
the Government to go into the bor
rowing market at the present time. 
Mr. Speaker, the Government is in 
the borrowing market indirectly 
through this coPporation controlled 
90% by the Governmeul. I don't 
know what else you can call it. The 
Government has the majority of the 
shares in that corporation, the Gov
ernment controls the corporation and 
the corporation is borrowing the 
money on a Government guarantee, 
the Government gets the greater por
tion of the money, that $9,200,000, 
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which makes all told $1,700,000, they 
are leaving just sufficient money to 
pay the interest on that loan next 
year roughly. Now, there are two or 
three industries which are being taken 
over by that corporation, taking the 
industries out of the realm of politics . 
It may or may not turn out well, we 
hope it does and that brings me to a 
certain part of the budget speech 
which indicates that all those who 
were opposed to the present adminis
tration were on their knees morning 
and night praying for the failure of 
these particular industries. Now, Sir, 
with respect to the administration of 
these three industries going in under 
the wing of this corporation, the wing 
and management of Sir William Steph
enson since it is his name we have 
been lead to think and believe is 
sponsoring vhis whole thing, his integ
rity, his industrial fame, it is his 
credit in the financial markets of the 
world, without him we cannot get 
anywhere, just yon look at the report 
by Coverdale and Collpitts which cost 
the Treasury some fifteen thousand 
dollars for less than a month's work. 

MR. SMALL WOOD : It did not 
cost the Treasury. 

MR. CASHIN : Mr. Speaker, I 
tabled a ques~ion in this Honse short
ly after or before I forget which, ask
ing the Government, the Premier, 
what this had cost and the price given 
was $15,000. He did not indicate to 
me that the co11poration was paying it 
or the Government. 

MR. SMALLWOOD: That is so
The corporation is paying it. 

MR. CASHIN : Then we can be 
interested in all the specific activities 
of the corporation. The corporation 
are paying more money than that. 
They are paying retired gentlemen 

huge salaries, I understand, $25,000 a 
year to Mr. Thompson. 

MR. SMALLWOOD: No more than 
one fifth of that. 

MR. CASHIN: I see, just five thou
sand dollars a year. I said $25,000 to 
see if I could £ind out what he was 
getting. 

MR. SMALLWOOD: What has the 
honour.able gentleman asked that I 
have not answered. 

MR. CASHIN : The other day we 
were told some things were not in the 
public interest, including payment to 
a law firm in Washington $1,500 a 
month. The headquarters of the firm 
I understand is in New York, the lob
bying outfit in Washington in the Un
ited States of America. They are re
ceiving $1,500 a month from this Gov
ernment and I don't see any specific 
vote in the estimates for it. When I 
asked for information, for what pur
pose it was being paid I was told it 
was not in bhe public interest. 

MR. SMALLWOOD: Will the hon
ourable gentleman allow me? The 
very fact -the firm is in Washington, 
does not that suggest it might not be 
in the public interest to give any de
tails? The very fact of where it is, 
just read between the lines. 

MR. CASHIN : It suggests ,this too; 
now that we have become a part of 
Canada I think it is impertinent on 
the part of this Province to have a 
firm of lobbying or legal advisors, call 
them what yon like, acting for us in 
Washington. The proper place for us 
to do business is through the Canad
ian Embassy in Washington whom I 
believe have many legal minds, not 
have some dead beat politicians iden
tified with them like some Govern
ments of the past and their names ap-
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pearing in ~he public press in the Un
ited States. They are getting consid
er.able money from Argentina, Spain, 
Portugal, etc. We don't see any of the 
Canadian Governments shown in that 
particular list published some time 
ago in the United States, but we find 
little Newfoundland paying $1,500 
and when we ask what it is .about we 
are told it is not in the public interest. 
It is in the public interest to know 
how the money is being slapped out 
to individuals in New York, Wash
ington, or anywhere else. If there is 
any lobbying to be done in Washing
ton, or anywhere else, if there is any 
lobbying to be done in Washington, 
the proper people to do it is through 
the Canadian Embassy at Washington, 
not through, I forget their names, the 
name is as long as this House of 
Assembly, and identified with the Gov
ernment and any individual who wants 
to get a favour from Washington, if 
that is not in the public interest, I 
don't know what is. That has diverted 
me again for a moment, Mr. Speaker. 
One of the principal reasons we would 
be represented in Washington is the 
fact that the American Government 
might, and I hope not, have it in mind 
to impose some sort of taxation on 
fresh fish coming in from Canada 
and Newfoundland (I am like my hon
ourable friend here behind-coming 
from Newfoundland and Canada) in 
competition with fish caught in Bos
ton and New York. I don't know if 
those people who are getting $1,500 a 
month are watching our interests in 
that respect. But speaking of fish 
brings me back to Trepassey, right 
from Washington in about two min
utes. 

The Government, and I have com
plimented them and they gave me 
credit for the compliment and there 
has been some criticism from my own 

political friends, I should never, they 
tell me, compliment the Government, 
but I don't care whether a Govern
ment is broke or not, if that Gov
ernment does something which I think 
is good I will acknowledge that good. 

MR. SMALL WOOD : It does not 
happen too often, though. 

MR. CASHIN : Do you mean the 
"Buy Newfoundland Oampaign Prod
ucts," do you want me to compliment 
you on that, or the Icelandic Boats, 
and (as I am reminded by my old col
league) the Seigheim Deal-Is that 
what you want to be complimented on? 

MR. SMALLWOOD: Is that all 
we have done in three years? 

MR. CASHIN : The cost of living 
is being added to a three per cent 
tax when we were not going to have 
any. 

MR. SMALLWOOD: Is that all 
we have done in the past three years? 

MR. CASHIN : That is all you have 
done-If that is all you have done 
you have not done very much. You 
have guaranteed or loaned some five 
million dollars to the fisheries, but 
the Commission of Government had 
already advanced considerable oash to 
the fishery, in all I suppose a couple 
of million dollars, some are going to 
be successful, some a failure. I am not 
criticizing the Government for these 
things, they had good intentions in 
that respect. I voted for some of it, 
at the same time in one particular in
stance, I voted for an item in this 
House of which I was doubtful, it was 
not a new industry but a very old 
industry which was highly speculative 
and they are tied up this year and owe 
the Treasury $300,000. 

MR. SMALLWOOD : Do not owe 
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anything. They paid up in rull-All 
due payments are paid up. 

MR. CASHIN : What a1·e you re
ferring to? 

MR. SMALLWOOD: The Williams 
firm. 

MR. CASHIN : I know they owe 
the Treasury $300,000 but they arc 
not opening this year. 

MR. SMALLWOOD: They have 
good securities. 

MR. CASHIN : It has been a most 
speculative industry all down through 
the years. Tihe first whaler called the 
"Cabot" owned by Harvey and Co. 
made a lot of money to start, 
with the usual result in Newfound
land and a lot of other places, when 
one or two individuals start a good 
thing many more people get into it, 
and it resulted in other whale fac
tories all over Newfoundland and we 
had a whale factory in Cape Broyle, 
Aquaforte, Rose-au-Rue, Placentia Bay, 
Williamsport was not in existence 
then ,and there was only one on Lab
rador, one in Springdale; these arc 
only a few, one owned by my own 
family and they all went broke be
cause they drove the whales off. 
Whales are not like ordinary cod fish, 
they can be driven off. The same 
thing has happened now. Besides that 
the price of whale oil is down . 

MR. SMALLWOOD : That is the 
only reason. 

MR. CASHIN : It fluctuates year 
by year. Maybe next year it will be 
up, I hope it is. I am not blaming 
you for that, I voted for it and am 
prepared to accept that responsibility. 
l accept the responsibility for the stu
pendous Icelandic tubs because they 
came here and someone put it across, 

they were going Lo do something 
about the fishery, and as a Newfound
lander I am prepared to back any
thing for the fishery. The Premier 
himself came in here and told us it 
was a miserable flop; and the boats 
themselves are not worth talking 
about. We can criticize the Govern
ment on it, yes. I am going to make 
a proposition to them tonight. 

MR. SMALLVl'OOD: These boats 
have just been gone over by Mr. Har
vey, we have just had them surveyed. 

MR. CASHIN: On the dock? You 
can't survey a ship on the side of the 
wharf. You have to have it on dock 
to have a look at .it. 

MR. SMALLWOOD: They are 
built of oak and will outlive any boat 
built today. 

MR. CASHIN : They are no good, 
and my honourable friend the Minis
ter of Health-

HON. J. R. CHALKER (Minister 
of Public Health) : Good bottoms. 

MR. CASHIN : And the engines in 
them, don't forget them. Dont try to 
build them up-they are a wash out, 
let them go, g.ive them to someone. I 
offered $30,000 for them one time but 
it is too bad you turned it down. If 
I never thanked you in my life for 
doing me a favour-they are not worth 
five. 

MR. SMALLWOOD : The hon-
ourable gentleman says they are not 
worth five thousand, well we have an 
offer now for $30,000 for one. 

MR. CASHIN : Take it-Don't let 
him out of here-Bring him in and 
bar him up. I wonder if you will 
give him a loan -to buy it, one of my 
honourable friends asks? 
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MR. SPEAKER: If the honourable 
member will permit-I get sick and 
t.ired, as I said last night, of having 
to keep order outside the bar as well 
as inside the Chamber. Surely visitors 
to the House must realize the good 
of this rule, if they are permitted to 
express approval by laughter, they 
have a right to take part in the de
bate. Since the entire population of 
Newfoundland cannot get into this 
mom, the gentlemen who are on my 
right and left are the only ones who 
have a right to make any noise what
soever and visitors must maintain ab
solute silence. Officers on duty are 
supposed to quell any d,isturbance 
from visitors at the very first instance 
-Will t'hey attend to their duty. I 
hope I don't have to interrupt any 
member again tonight or otherwise I 
will clear the Chamber myself. 

MR. CASHIN : Mr. Speaker, I do 
not think that I can be blamed now. 

MR. SPEAKER : No, certainly not. 

MR. CASHIN : Some short while 
ago a bunch of people came here one 
afternoon for a certain purpose and 
it was said they were brought here 
by a bottle of rum and a dollar bill, 
I want to have thal cl ear right now-

MR. Sl'EAKER: People have a 
perfect right to come here but they 
must behave. The honourable mem
ber will realize, if any person has a 
right to laugh at an honourable mem
ber he has also a right to throw some
thing, and it is only a very small step 
from laughter to doing things like 
that. I shall not interrupt the hon
ourable member any more. 

MR. CASHIN : I have had many 
things thrown at me in here and one 
more or less won't hurt me very much. 

MR. SPEAKER : That is not the 

point-While I am in the Chair every 
member will be heard ju silence. 

MR. CASHIN : I understand, or I 
was told in this House at least, that 
consideration is being given to the 
establishment of a fish plant in Marys
town and another one -in Trepassey. 
It would not be particularly difficult 
to incorporate in these estimates of 
expenditure under development, or 
the Department of Marine and Fish
eries or Fisheries and Co-operatives, 
whatever -it is going to cost to estab
lish that plant in Trepassey, I believe 
S600,000 and an equivalent sum or 
whatever it is going to cost for Marys
town. I realize in future the shore 
fishery is expanding considerably, the 
bank fishery is doomed, dory fisheries 
fading out and at the present time, 
Mr. Speaker, I feel sad to have to come 
in here and say to the House, I got 
twenty jobs yesterday or the day be
fore for fellows working at Frazer 
Brace, who should be fishing. Our 
shore fishermen are giving up the 
fishery, a lot of them, and these 
people who come from Fen-yland are 
giving up the fishery and coming to 
get daily work if they can get it. 
Now, I know and every reasonable 
man in here tonight knows that de
fense work cannot continue indefinite
ly. There has to be a day when it is 
going to stop and even if we did have 
to subsidize the fishery in some form 
or other, and we have done consider
able of it, to save it, it would pay off 
in the long run. What will ultimately 
happen unfortunately is t-his : The 
day will come when defence work will 
stop. It is not a permanent character 
and •these young men and old who 
have gone to that work now, will need 
their motor boats, traps, gear and 
everything else. Everyone knows that 
trap gear lying up a year or two gets 
rotten. It has to be watched very 
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carefully or else it will rot. These 
men when they are laid off from these 
jobs where will ,they go? Trn·e some 
one will say they will go to the Main
land. But, Mr. Speaker, that is all 
very fine, when these things stop here 
they will have the same difficulty on 
the Mainland and the only place they 
have to go is back where they came 
from. Many of us have done that in 
our life, went and tried our fortunes 
somewhere else but came back home 
to where we belong. If you flop 
somewhere else you come back and 
have another go at it. And -they are 
going to come back to the fishery 
and something should be done in this 
respect. That is why I say tonight 
even if they put in the sum of a mil
lion dollars into that vote for the 
prosecution of the bank fishery 
through these establishments and have 
one of these plants up in Trepassey 
and in Marystown, they would prob
ably start this year and have that 
plant in operation in twelve months. 

MR. SMALLWOOD : May I say 
we expect we will have to spend 
about ten million rlollars on the 
fishery. 

MR. CASHIN : Let us get down 
and face facts. Ten million dollars, 
unfortunately you have not got it, I 
wish you had. I am not saying that 
to be nasty. You have not got ten 
dollars, you have to go out and bor
row it, you are figur-ing on a surplus 
this year of one million six hundred 
odd dollars and I say to you now, 
vote for this and establish these plants. 
I speak for my colleagues also, they 
would support me in -that respect, if 
you incorporated into these estimates 
another million dollars for the estab
lishment of these plants we will give 
it our strongest support. That ,would 
be doing something of real value to 
Newfoundland, it would be attempt-

ing to keep the fishermen where they 
belong not to have them going down 
here at pick and shovel work with 
Frazer Brace or someone else. They 
don't make any money by coming in 
here and working for $7 or $8 a day, 
90c. an hour or something like that. 
But they have to pay their board in 
here and by the time they keep their 
families at home whilst they are away 
they have very little left, nothing, 
particularly when they are in here 
with opportunities to spend money 
and they go back home in the fall of 
the year, 90% of them with nothing 
when the job is over~ 

MR. SMALLWOOD : Would the 
honourable gentleman be prepared to 
wait for the report of the Fishery 
Development Committee? 

MR. CASHIN : As far as I would 
be concerned, but there has been so 
many reports made in the past and 
will be made in the future that 
amount to nothing. If I were in the 
Government today I would not wait 
for any report from that Commission-

MR. SMALL WOOD : Even though 
the Government of Canada had join
ed with the Government of New
foundland to set up and they are 
both now working together. The 

0

honourable gentleman even then 
would not wait for the report but 
start expanding without waiting for 
their advice. 

MR. CASHIN Well, I don't know 
what they are try-ing to drive at. But 
if the Government of Canada is going 
to contribute any money towards 
this-

MR. SMALLWOOD: Mr. May
hew is due here on Saturday. 

MR. CASHIN : Mr. Mayhew will 
be here on Saturday. I would suggest 
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to the Premier, Lhe Minister might 
in his capacity as the Honourable 
Minislcr of Fisheries at Ottawa know 
whether or not it would be advisable 
under the circumstances to include it 
in our budget, not that he has any
thing to say about it, but he knows 
something of what is in that report, 
and ask him does he think it would 
be out of order to inject into our 
budget a million dollars for the estab
lishment of these two industries. It 
is not necessary to exactly spend this 
one million at the present time but 
vote it and the report, I understand, 
will be along very shortly, vote, then 
show you mean it. You probably do 
mean to do something and forget 
about a lot of tornmyrot we are 
handling, because, unfortunately, I 
am very much afraid that some of it 
is going to be wasted, I hope not, 
get me right, I hope not. 

Now, Sir, with respect to this New
foundland and Labrador Corporation, 
this economic arm of the Government, 
if my memory serves me right, I think 
in the "Daily News" editorial this 
morning, the substance of that relates 
to the release given to the press by 
Sir William Stephenson here some 
time ago ta the effect that it was 
the idea to take these 'industries out 
of politics, and take them into a 
crown corporation controlled by the 
Government, take them out of politics 
altogether. They have to raise the 
necessary money to buy these three 
industries and find the other monies 
to meet the obligations on capital ac
count in connection with other in
dustr-ial development of the country. 
I hope this Newfoundland and Lab
rador Corporation is going to make 
money in order to be able to meet 
the sinking fund and the interest on 
that loan which matures in twelve 
years from the 15th of this month. 

If it does not it is only too bad. 
However, it is a temporary relief for 
the present administration and should 
not be shown in the budget speech as 
surplus as of March 31, 1953. I 
should not-they will have no such 
surplus. Assume that you did sell 
these to your own corporation which 
the Government has not, Sir, what 
would be the position today? You 
will have to find a million and three
quarter dollars on capital account to 
finance this operation, and the New
foundland and Labrador Corporation, 
has to find the same amount. That 
is if we take the word of Coverdale 
and Collpitts, it is roughly that 
amount. Now, suppose for argument's 
sake you have not been fortunate 
enough to pass the buck to the New
foundland and Labrador Corporation 
what would you have done? Would 
you call that a surplus if you could 
not sell them for cash? No, you 
would call them an asset, but would 
you get what money you invested in 
them out of them by a sale in order to 
carry on the economic development 
programme you speak about? It is 
questionable because the Newfound
land and Labrador Corporation, from 
the understanding I gather from Sir 
William Stephenson, plan to sell these 
industries to some other out.fit to 
operate, well and good if they can sell 
them at a profit and put the money 
into that corporation to help pay off 
its obligations as they mature each 
year, well and good. But on the other 
hand if they are unable to sell them 
to turn them back into cash for them
selves they have got to operate these 
plants, and I think the Premier yes
terday said, as he has on many occa-

sions, these are supposed to be practi

cal men. That man Sir William 

Stephenson is supposed to be identi

fied with a big cement company in 
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the United States and is supposed to 
have promoted a company to produce 
cement and has made a lot of money 
on it. Well he has Lo find a million 
and three-quarter dollars or a million 
and a half dollars now to operate 
these two companies. Does he go into 
the markets and .finance that again 
and then get going and sell their 
products? We hope they do. But it is 
unfortunate that the cement plant has 
not turned out as well as it might 
have done. I believe that consider
able capital expenditure will have to 
be incurred ,there again, from what 
little I heard, and I am not saying 
this tonight to create any discontent 
nor doubt in the minds of people who 
might be interested in this thing. 
These are facts. 

MR. SMALLWOOD : Does the 
honourable gentleman mean working 
capital? 

MR. CASHIN: Working capital 
yes-Now to make sure the figures I 
have quoted are correct we will re
turn to Coverdale and Collpitts and 
we will see. Because when these 
people give their okay to anything 
you can take it for granted it 
is okay. They claim here in this 
general report it is not as good as it 
might be. But it does tell you how 
much capital you must have to oper
ate each individual plant. I am not 
going to read the report, it would take 
too much time. I do know it says 
this cement plant cost a million dol
lars more than they figured it was 
going ,to cost. 

MR. SMALLWOOD: A million? 
Not even half that. 

MR. CASHIN : If my memory 
serves me very accurately, I think 
they have to raise more money to 
operate it . Sir, I hold the interest 

on that one million dollars will have 
to be watched very, very closely be
cause otherwise our Treasury will 
have lo pay it. This Newfoundland 
and Labrador Corporation is a crea
ture of the Government, as we said 
repeatedly, and I am going to be op
timistic now, and show the country 
this Newfoundland and Labrador Cor
poration are not the philanthropic 
outfit we are told they are. The 
Government bought 90% of the stock 
in this Corporation, the other people 
Ripley, Wood Gundy and others 
bought 10%. Now, let us assume that 
Dr. Valdmanis's figures are correct, 
this immortal genius who never makes 
a mistake, we will take it that these 
two plants will make a million and a 
half profit annually. These are his 
figun!s in his report but which would 
not be accepted by any bank in New 
York or anywhere else, but assuming 
that Coverdale and Collpitts are in
ferior to Dr. Valdmanis, and that they 
can make a million and a half dol
lars a year, that is exclusive of the 
Birch Plant. That goes into •the coffers 
of the Newfoundland alll.l Lal.Jrador 
Corporation. From that next year we 
will be taking the commission on the 
loan of ten million dollars, $475,000, 
say a half million dollars, that brings 
their net profit for that year down to 
a million dollars, there is no sinking 
fund for two years, but if we do have 
a sinking fund, Jet us assume we do, 
the sinking fund means $500,000 a 
year, ·that brings the profit down to 
half a million dollars a year, and these 
other people will make a profit of 
fifty thousand dollars annually on an 
investment of one hundred thousand 
dollars or 50% on their original in
vestment on these two plants alone. 

That is looking at it from the op

timistic standpoint. 

MR. SMALLWOOD : And the 
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G-Overnment what does it make each 
year? 

MR. CASHIN : Four hundred and 
fifty thousand dollars. In this report 
here by these two people Coverdale 
and Collpitts, they make very definite 
remarks about this estimated one and 
a half miJJ.ion dollars. They don't 
believe in it, neither do I. Speaking 

of Dr. Valc1manis who has a salary of 
$25,000 a year and, as I said, it should 
be charged to the Newfoundland and 
Labrador Corporation-his effort got 
us into financial trouble, Dr. Vald
manis poking his nose into Newfound

land politics. Now, in ·case nobody 

believes me I will read from the re

port of Coverdale and Collpitts. 

WORKING CAPITAL 

Our calculation of adequate working capital for the operation of this plant 
at rated capacity, reflecting the seasonal characteristics of its opera tion and the 
transportation and time factors inherent in 'its location, is .\,668,000, divided in 
terms of principal components approximately as follows : 

(NOTE : "Average month" is based on a 10 months' operation or season). 
Cement inventories-'in process and finished (1 ½ months' costs) ............ $150,000 
Bags (2 months' costs) ........ .... ......... .. ...... .. ........ -................ . .............................. .. 36,000 
Oil (1 ½ months' costs) ............................... ........... ............ ........ ... . ..................... 47,000 
Agstone inventories (1 ½ months' costs) ......... ..... .. - .. ..... ... ....... ..... ....... ... ..... 25,000 
Spare parts (1 ½ months' costs) ........ .. ........................ .......... ............ ... . ........ 60,000 
Accounts Receivable (1 ½ months' Cost of Sales plus Transportation) 250,000 
Cash (1 month's costs) .... .... .................................................................... .. ....... ... 100,000 

Total .................. .............................. ........ ... ............ ................... .... ............ .$668,000 

That is according to Coverdale and Collpitts now, not Peter Cashin. And 
Dr. Valdmaniis in his calculations had no capital account. Now, on page 21 we 
see what the working capital is foT the Gypsum Plant. 

WORKING CAPITAL 

We estimate that the adequate 
working capital for the operation of 
the Gypsum at rated capacity, reflect
ing the seasonal characteristics of its 
operatrion and the transportation and 
time factors inherent in its location, 
is $685,000, divided in ,terms of prin· 
cipal components as outlined here. 

Then there is the birch plant which 
is operating and there is gold coming 
out of that place I hope, but Cover• 
dale and Collpitts think they have 

to raise more money for that birch 
plant, around one hundred thousand 
dollars. In other words you have to 
raise two and a half million dollars 
additional money ,in order to provide 
necessary capital to operate these 
three plants and we will have to get 
a loan of some millions now in a rush 
because we need it and we n eed it 
badly. That is why, Mr. Speaker, 
having been in a Government financial 

crash at one time it taught me a great 

lesson that one has got to be frank 

in Government, one has got to pull 
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no punches buL make clear your 
position, state it to the public. After 
all the public are the shareholders in 
Newfoundland and Labrador COl"por
ation not the Newfoundland Provin
cial Government and you should tell 
them our position at the present time. 
Your budget has not told it. A bud
get is not merely a document con
taining figures but also is supposed to 
be a document outlining the prospects 
for and the various national interests 
of the ,wuntry during the coming 
year. At the present time now how 
many real industries are operating in 
Newfoundland? We have the fisheries, 
the pulp and paper industry which tis 
earning even more money today than 
the fishery. Then there is the mining. 
These are our three great producing 
industries earning money to send 
abroad to buy the necessities of life. 
"Ve du nut export agricultural pro
ducts but we do export fishery pro
ducts and we do export mineral pro
ducts. The mining industry is boom
ing today. Bell Island is going full 
blast and it prnbably will produce 
two and a half million dollars in the 
present year. The Government gets 
certain royalties and revenues out of 
it, I forget just how much. Then the 
pulp and paper industry : Let us 
look at that. There is not one men
tion in this budget of the prospects 
of a pulp and paper industry, good, 
bad or ,indifferent, not one word. 

MR. SMALLWOOD: Yes, it is in 
the table. 

MR. CASHIN : I am going to give 
a few words on pulp and paper. To
day Newfoundland is producing practi
cally five hundred thousand tons of 
newsprint valued at $116 a ton in 
New York. Now, here is where con
siderable money -is being lost, I won't 
say we are actually out of pocket but 
there is a decrease in the price taking 

pla·cc in newsprint during the past 
months, $116 a ton less 2% or 2¼ % 
which is the difference in the Ameri
can exchange today . That tis ap
proximately two and a half dollars 
per ton for onr paper product in 
New York because all our pulp and 
paper products are sold on the basis 
of CIF or FOB New York as the case 
may be. Therefore today instead of 
g-etting a premium on $116 we get a 
discount on SI 16 of $2.50 and that is 
$113.50 per ton, that 'is about $55,000,-
000 to ,560,000,000, roughly on the 
pulp and paper produced in New
foundland. Then there are the freight 
rates paid to carry it in some cases 
over the railway but principally by 
water of say $6.00 or ~7 .00 a ton, ·so 
that we might say that the actual 
money coming into Newfoundland to
day, actual cash dollars is fifty million 
dollars about $100 a ton, the rest is 
paid out in commissions etc. and in
terests in Newfoundland for the com
pany, for the people $50,000,000 a 
year. 

Now, I know the company has to 
pay interest on its bonds, etc., and it 
would naturally reduce the people's 
earnings. (I don't know where -these 
calculations here were made) I figure, 
and I am not being critical of these 
figures, for dhe pulp and paper in
dustry, the actual labour paid out to 
the people, papermakers, machinists, 
woodsmen, loggers, etc., would be at 
the mte of roughly sixty dollars a 
ton. It is no use being foolish and 
estimating too much, $60.00 a ton 
$30,000,000. I think in the budget 
table it is estimated at $34,000,000. I 
don't think it is going to go over 
$30,000,000 this year. 

MR. SMALLWOOD: The estimate 
came from the paper companies. 

MR. CASHIN : I don't know who 
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gave you the figures. Were they given 
you also for bond indemnities? Take 
Bowaters alone, their bond indebted
ness they pay vhe interest on it an
nually. Do you know whether or not 
they made provisions for that there, 
and did the A.N.D. Company? 

MR. SMALLWOOD: These figures 
deal only with wages and not with 
bond interest. 

MR. CAS'HIN: You have a letter 
to the effect that that much wages are 
paid out in Newfoundland by thqse 
two companies? 

MR. SMALLWOOD: Yes. 

MR. CASHIN : All right, make it 
$34,000,000, or $35,000,000 we will go 
half a million over. 

MR. SMALLWOOD: Witlh a Len 
dollar a ton increase in price looming 
up and some increase in pay looming 
up they should make over $35,000,000. 

MR. CASHIN : They lost two and 
a half per cent a little while ago. We 
have to get down to earth and see 
what we are getting at the present 
time. We don't know what is to hap
pen tomorrow, no man knows that , 
we don't even know if this House will 
be here. But take it at the present 
time. 

The same thing applies to the fish
eries. The fishery to my mind makes 
$25,000,000 a year. Now in this bud
get there is a breakdown of fishermen 
and stevedores and all that sort of 
thing. But all these things are actu
ally earnings of the fishery. The 
fishery earns this money and it is 
paid out by the people wlho buy the 
fish, and the fisherman who catches 
it is a little capitalist himself. 

Every man with a boat and a couple 
of trawls today is a li-ttle capitalist. 

He produces fish, buys his goods from 
the merchant and produces his fish 
and sells it for a price, say $JO.DO a 
quintal. There is roughly a million 
quintals of fish in Newfoundland at 
the present time. It may be down 
unfortunately. Our whole fishery, our 
whale fishery , which is gone, our seal 
fish ery, herring fishery, lobster, salm
on fishery, halibut fishery, cod fish
ery; the produce from them in my 
opinion is $25,000,000 a year into the 
pockets of the people. But the Fish
ery Department, I am informed by my 
colleague here, says twenty-seven and 
a half million dollars. I would rnther 
be conservative any day rather than 
try to build up something to crash 
down. 

Now, with respect to mines, we are 
told that there are ten or twelve min
ing companies prospecting in New
foundland at the present time. We 
hope they will strike something. I, 
at one time, was interested in a mine, 
one of these fly-by-night ones in Lab
rador in 1943 and people with whom 
I was identified here got me to go to 
New York to see if I could get any
one interested. This was a big firm 
though not one of the biggest in the 
world, but a big outfit and they in
vested ten thousand dollars to send 
into Labrador and find out whether 
or not there was anything there and 
they lost their ten thousand dollars 
and the chief mining engineer of that 
company situated in New York told 
me that one in a thousand mines tum 
out good, one in a thousand prospects 
turn out good. I don't know whether 
he knew what he was talking about, 
but I doubt if there is gold all over 
the place down there, we are inclined 
to be lured away by gold. T'hat brings 
us now to the mining situation and 
I am not including in my estimate of 
actual earning power in Newfound-
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land potential mines. This Newfound
land Labrador Mining Corporation is 
the biggest thing of its kind we have 
ever had in Newfoundland and prob
ably one of the biggest they have ever 
had in Canada. They are spending 
some two hundred million dollars in 
the wilds of Labrador to develop that 
iron ore. A lot of credit has been given 
to Hollinger people, they have taken 
a chance and have spent millions of 
dollars of their own money to develop 
this area. But the original people 
spent their own money, all of it, four 
to five hundred thousand dollars be
fore they were taken over by Hollin
gers and they deserve the principal 
credit. But before the Hollinger people 
Jules Timmins, McKay or any of these 
people invested a dollar in the wilds 
of Labrador they had to ascertain 
whether or not they could make it 
produce, and they went into the min
ing areas and the steel areas and ascer
tained how long the Mines of Min
nesota would last because if they were 
going to Jast an indefinite period it 
would be crazy to invest money in 
the wilds of Labrador. They ascer
Lained after sending their own en
gineers that these very fine mines in 
Minnesota would only last another ten 
or twenty years because ten or twenty 
years i-s the life of a mine. A,fter a 
long while they were successful in 
negotiating with big finance people in 
New York floating a loan without any 
Government guarantee, not like the 
Newfoundland Labrador Corporation 
because it was based on production 
capacity of so many million tons a 
year capacity and they will make 
money and the ore is of the highest 
grade, I think somewhere in the vicin
ity of sixty-five per cent. 

is optimistic. We have to be realistic 
not pessimistic. I know that within 
the next three years it is going to be 
one of the busiest and biggest iron 
ore mines in North Amedca no longer 
belonging to Newfoundlanders. At 
one time it belonged to a Newfound
lander who had not the necessary 
funds to develop it. However, we 
look forward to great things from 
that mine and it is no use crying over 
spilt milk. But today there is very 
little in it for the Provincial Govern
ment and for some time to come there 
will be very, very little. In the legis
lation enacted in the beginning that 
company was prepared to pay ten 
cents a ton and that agreement was 
changed to five per cent on the net 
profits. I am a great believer, Mr. 
Speaker, in something certain. Those 
who advocated that five per cent 
would tell you they arc probably go
ing to get more than ten cents per 
ton but a bird in the hand is worth 
two in the bush. So we have lost 
there and we have lost because we gave 
our country away ourselves and the 
benefits that would have accrued to 
Newfoundland will not accrue in the 
future. All the revenue that we will 
get out of it at present is five per 
cent or $500,000 a year. The old gen
tleman who founded that company 
told me in Montreal that there is 
enough iron ore in Labrador, if prop
erly developed to pay the National 
Debt of Newfoundland, to pay into 
the Treasury in direct revenue enough 
money to pay oH the National Debt 
and we like fools threw it away. Now, 
it is entirely different and we have 
very little to say about it because we 
adjoin another territory where a sim

ilar mine is being developed and we 

MR. SMALLWOOD: And up to in this House have not had the op-
seventy. 

MR. CASHIN: The Premier, Sir, 

portunity to know what is going on, 

to know whether the greater quantity 
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is being developed from the Quebec 
side of the boundary. We know that 
half the railway is going through New
foundland territory. 

MR. SMALLWOOD: Two-thirds of 
the railway. 

MR. CASHIN : I don't know how 
much, I said half. I am a great be
liever in being conservative. 

MR. SMALLWOOD: Two-thirds. 

MR. CAS'HIN : 1 said half of it 
and that ends it. 

MR. SMALLWOOD: That settles 
it right now. 

MR. CASHIN : Of course anyone 
in here who makes a technical error 
is sneered at, no one knows anything, 
no one's opinion is worth a hoot. I 
have just as much right to express 
my opinion as the Honourable the 
Premier, one-third or two-thirds. 

MR. SMALLWOOD: It is not a 
matter of opinion at all but a maller 
of facts. 

MR. CASHIN : Have you any evi
dence prove it? 

MR. SMALLWOOD : Look at the 
map. 

MR. CASHIN : I won't look at the 
map, ,produce the evidence here. 
Duplessis, your friend, has a different 
map with not even a boundary line on 
it. He is a great friend of the Prem
ier's. 

MR. SMALLWOOD: A close friend. 

MR. CASHIN : I remember one 
lime here in the National Convention 
I heard Mr. Premier expound on Mr. 
Duplessis and not in very generous 
terms at all. However that is not 
getting anywhere in connection with 

llhe mining development I say half 
and he says two-thirds, I said sixty
four per cent and the Premier said 
one hundred. He is entitled to his 
opinion and I am entit,led to mine. I 
say there was no money on hand on 
the 31st day of March 1952 or in 
the Bank. However, that is one 
thing he can't deny, I say on March 
31, 1952, apart from the money in 
Ottawa we were back an odd half 
million or more dollars. There is no 
contradiction to that, it is a fact. How
ever this is the mining industry, now 
let us get back to the fishery. We 
computed what our people were going 
to make one hundred and seventy
five million dollars, that remember 
involving what we are actually pro
ducing and exporting to buy materials 
in the foreign markets and also what 
we consume ourselves in the way of 
foods. I wonder, Mr. Speaker, if they 
are going to put a three per cent tax 
on ,potatoes that we sell to ourselves 
because that just strikes a note in my 
mind. The farmers in Kilbride, in the 
district of St. John's "\.Yest, good Tor
ies, produce a hundred barrels of 
potatoes next year and distribute 
them around to Vhe stores in St. John's 
and sell a barrel here and there and 
the customer goes in to buy them, I 
wonder if the customer has to pay 
three per cent on the cost of that 
barrel or bushel of potatoes they are 
going to buy under the new legisla
tion the Government so generously 
·brings in. 

Now, Sir, I made some reference 
to this Newfoundland Labrador Cor
poration which is going to be the 
saviour of Newfoundland I hope but 
I very much doubt. I think that the 
Government are in the hands of the 
Philistines with this man S'ir William 

Stephenson bossing Newfoundland, 

sent here in<lirectly to take charge 
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because we have not got a Governmenl 
competent to do its own job. If we 
had to have a Government who are 
able to administer our affail"S prop• 
crly with aH the money at their dis· 
posal three and a ha!E years ago would 
it now be necessary to bring· in a 
Crown Corporation. Personally, I 
foresaw this and I was not a crystal 
gazer any more than the Premier. 
These terms of Union were not ade• 
quate three years ago, any man with 
sense could see that, not alone me 
and the Premier. Now, we have, Sir, 
"''illiam Stephenson and the New• 
foundland Labrador Corporation tak· 
ing over the economic affairs of this 
Province or Country. I will never ac• 
knowledge it as anything but my coun• 
try. But he is t'he boss today, the 
Government does what he says, or 
as says the P1·esident Alfred Vald
ma11is, Lhe man who is responsible 
for getting this Country in its present 
mess financially, who is responsible 
for at least fifteen to twenty millions 
of dollars of ours being tied up in 
these industries, European industries. 
He is the person who is responsible, 
he sold the idea to the Premier and 
lo his Government. I heard t'he Prem• 
ier say in here, I think last year, that 
he would not want to be Premier of 
Newfoundland unless Dr. Valdmanis 
were in his present job. Is not that 
an awful admission for any public 
man to make. I cannot see for the 
life of me how any ,public man in 
Newfoundland could stand up in this 
legislature and say that particularly 
if his Government were as good as it 
is supposed to be, that he would not 
want to be Premier unless Dr. Vaid· 
manis were in the position he is. When 
we review t'he record of the past three 

years we find that twenty.five millions 

of our dollars are tied up in these 

plants, gypsum, cement, birch plants. 

I don't blame them much for the 
birch plant. Mr. Speaker, I would 
not want to be identified with a Gov• 
ernment that would vote a hundred 
and fifty thousand dollars for the 
manufacture of eye•glasses in New
foundland under the circumstances 
in which it was voted. When we make 
guarantees to European corporations 
I understood the idea was to bring 
in certain amounts of equipment which 
are valued at such and such and we 
put up dollar for dollar to that value. 
[n most of these industries created this 
was done but they had to put up the 
building and we find this optical com• 
pany establishing itself in the attic 
of a recently purchased building on 
LeMarchant Road formerly occupied 
by American Aerated Company and 
purchased by the Government for over 
two hundred thousand dollars it was 
needed so badly for rhe storage of 
rum. It is now being used by an 
eyeglass manufacturer in part anyway 
which eyeglass fellow pays rent I as
sume or I wonder if he is getting his 
rent free . It would not surprise me 
in the least to find him getting that 
rent free. One hundred and fiftv 
thousand dollars, the Bill was intro• 
duced. The Bill was introduced and 
passed but not acted on, and conse
quently another piece of legislation 
in the form of estimates had to be 
brought in to take the money from 
current account to be devoted towards 
this particular puDpose and as such 
I suggest, Mr. Speaker, it is debatable. 
The estimates -

MR. SMALLWOOD: We are on 
Committee on Ways and Means to 
find the money voted in the estimates, 
that is the object and Ways and 
Means include revenue and expendi
ture. 

MR. SPEAKER: We were discuss· 
ing the motion that I do leave the 
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Chair. I want to remind the honour
able member, that I have and he will 
agree, leaned over backwards in regard 
to the rule of relevancy ,but I would 
remind him of the rule of repetition. 

MR. CASHIN : I have not referred 
to Sennewald before. 

MR. SPEAKER : The House will 
recess for ten minutes. 

MR. CASHIN : Mr. Speaker, I have 
disposed of my friend, Dr. S'ennewald, 
and I will return for a moment or 
two to the possibility which the Prem
ier announced during the last six 
months, the establishment of a steel 
mill in Conception Bay. We will re
member, all of us, that during the last 
six months we have been told that 
with the establishment of this partic
ular steel mHl and all the other in
dustries, the machine plant, textile 
mill, optical plant, and God knows 
how many others, that twenty thou
sand new jobs would ·be found within 
these particular industries. Now, a 
steel plant to have any great economic 
value to its owners, or to the com
munity must be suitably established. 
If a steel plant were established 
in any part of Conception Bay 
or any part of Newfoundland it will 
be a breaking away of many practices 
but particularly the carrying of the 
iron ore l'o coal. In the Great British 
Isles they have a bed of coal but they 
have no ore. They manufacture steel. 
All the steel in Britain is manufactured 
from ore imported from Newfound
lan<l, from Africa, some from Sweden, 
some from Spain. One would imagine 
these great steel manufacturers partic
ulavly in Great Britain who are reput
ed to be masters of their profession in 
the manufacture of steel products 
would have found out before now the 
possibility of the economic operation 
of a steel plant on the site where the 

ore is produced which means they 
would bring coal from the coal mine 
areas such as Britain to a big mining 
area such as North Africa. That has 
not been done but here in Newfound
land we are going to break all tra
dition and we are informed indirectly 
in recent months that some of the 
outstanding steel manufacturers of Ger
many have representatives here in 
Newfoundland with a view to estab
lishing a steel plant in Bay Roberts. 

MR. SMALLWOOD: I would ap
preciate it very much if the honour• 
able gentleman did not name any 
names, I ask that favour, not the name 
of any German steel companies. 

MR. CASHIN : I don't intend to 
name them, it is unnecessary because 
the German steel manufacturers are 
well known throughout the world. 
They are great steel manufacturers 
and they too had plenty of coa,l but 
no ore. They did not manufacture 
their steel at the point where the ore 
was produced but manufactured their 
steel after bringing the ore to that 
coal and that has been history and I 
don't know whether the Provincial 
Government of Newfoundland has in 
mind t!he changing of history and tra
dition of the economic world. 

MR. SMALLWOOD: Would the 
honourable gentleman give me his 
opinion of a steel mill to which both 
the ore and the coal have to be 
brought? 

MR. CASHIN : That is a horse of 
a different colour. Here in New
foundland we have not got coal in 
any commercial quantity, we have ore 
but the coal is three hundred and fifty 
or four 'hundred miles away and they 
bring that ore to that coal. On the 
Great Lakes there are steel plants like 
the Steel Company of Canada manu-
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facturing steel and they bring· both 
ore and coal to Hamilton which is a 
central point a distance of some hun
dreds of miles from where they get 
their coal across the border of the 
United States. Most of the coal used 
in the manufacture of steel in Hamil
ton is brought over ~he border from 
Ohio and most of the ore that goes 
into the manufacture of that steel 
comes from the head of the Great 
Lakes, I think, an ore mine at the 
head of Lake Superior or in that ter
ritory. An ore mine was found some 
years ago under a great big lake and 
they had to pump out the lake in or
der to get at the ore and that steel 
proposition turned out a success, they 
bring that ore to Hamilton and the 
coal from the United States but you 
don't see them bring the coal from 
the United States away up to the head 
of a lake in Western Ontario. The 
same applies here as all over the world. 
So, Mr. Speaker, I feel that this myth 
of a steel plant in Newfoundland is 
merely a myth. People may come and 
people may go but this is not the first 
time that proposition has been brought 
up here in Newfoundlautl. I have 
known people years ago who had the 
same idea and they never got anywhere 
with it, I only wish they could. And 
furthermore the financing of a steel 
mill is not a case of having to find 
ten or fifteen million dollars but prob
ably fifty millions of dollars at the 
lowest. If we look at the steel plant 
in Sydney it would be interesting to 
know the investment they placed 
in l'he steel development and the man
facture of steel in Nova Scotia. The 
capital cost of all these plants situated 

of them ever came true. A few were 
very good propositions to use as pol
itical bait like the bridge across Pla
centia Gut, they were going to have 
a bridge there and the old timers in 
Placentia, the old time people knew 
that it was impossible but there were 
people in politics on both sides of 
public life as long as I can remember 
every time they went looking for votes 
in Placentia every one, Liberal and 
Tory, never mind names, but you 
would never imagine you would find 
the Liberals doing a thing like that, 
they would all promise a bridge across 
the gut and we all know it is impos
s~ble and the people know who live 
in Placentia. But let us forget about 
things like that and by the time the 
House is next open I hope we will 
have some proposition brought in here 
by the Government for the establish
ment of some kind of a steel plant in 
Conception Bay or some other bay 
in Newfoundland. But we have not 
seen any proof of it yet, we have not 
the funds and I am sure the Europeans 
that came here who may have a lot 
of money in their own country have 
very little of it in Canadian or United 
States funds and without money they 
can get nowhere. There is no doubt 
of their capability to manufacture 
steel properly, they are probably one 
of the best outfits in the world. I 
know who they are, they are generally 
known, but I will not mention their 
names, I never had any intention of 
doing so and the Premier did not have 
to ask me not to mention their name, 
they are well known a,nd it was not 
my intention to do so though I could 
have, I had heard the name a long 

on Cape Breton Island. But we hope while ago and so did you. Some 

and tru&t that it will be a reality not twenty-six years ago one of them had 

merely a dream because up to the a crack at my head, however that dis-

present time a lot of us have been poses of this steel plant. At the present 

dreaming many dreams but how many time the Government has nothing con-
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crete on it, let us forget it for the time 
being, let the people of Conception 
Bay realize it is only wishful think
ing, there is nothing definite about it, 
nothing concrete, the Newfoundland 
Government has not the necessary 
money and these .people in Europe 
will have to find it somewhere else. 
That disposes of the steel plant. The 
next is the third paper mill in New
foundland. 

A third paper mill in Newfound· 
land has been a matter that has pro
duced considerable comment in this 
country not only for the past one or 
two years but for the past five or six 
years. Twenty or thirty years ago no 
one dreamed of ,the prosperity in the 
paper business, today the market for 
newsprint is away up and the world 
consumption of newsprint today could 
take another half million to a million 
tons quite nicely without provoking 
an.Y drop in prices. There is one thing 
however that has hit it recently and 
that is the discount on the American 
dollars because I feel that if ever there 
is another mill built in Newfoundland 
or on the Labrador, and I am a doubt· 
ing Thomas with respect to a paper 
mill in Labrador but if there ever 
is one it will have to be financed by 
American funds. The Canadian news
print business at the present time is 
expanded to capacity, they have not 
got the extra dollars and they have 
to go to the Uni-ted States to get this 
money and even though the American 
dollar is at a discount today it is 
speculative, and I agree, it will not 
remain there very long because, as the 
Honourable Minister of Education 
stated the other day, the influx of 
American capital into Canada, the sur
pluses coming into Canada drove down 
the discount rates on the American 
dollar. It will only be a matter of 
time, and I hope it is only a matter 

of time when there will be such a 
thing in North America as a standard 
of currency whereby there will be no 
discount between Canadian and U.S. 
currency, that our dollar is as good 
in New York as their dollar and vice 
versa. Until that time arrives, and 
I visualize it i-n the very near future 
probably within fifty years and I don't 
think, Mr. Speaker, either you or I 
will be occupying this Chamber fifty 
years from now, I don't even think the 
Premier will be occupying his present 
position fifty years from now, but I 
do believe that if present world 
conditions continue as they are, ulti
mately there has got to be a joining 
up of English speaking people of 
North America in self defense with 
the result that Canada and the United 
States will, probably not in your time 
or my time, Mr. Speaker, but in the 
future be as one country. That is a 
hard thing probably for me to say. 
There are many people who think like 
that both in Canada and in the Unit
ed States and I have as much right to 

my opinion in this respect as millions 
of people in other parts of the Domin
ion or the United States. 

Now, with respect to this mill we 
have the timber on the Labrador. A 
couple of years ago IBEC or the Rocke
feller Organization came to Newfound
land to explore, if you like, or con
duct a survey into the economic posi
tion of this country. I well remember 
the day, I think, in 1949 or 1950, the 
Premier rising in his place in this 
Legislature and announcing here that 
the great Rockefeller .people who con
trolled not millions but hundreds of 
millions and billions of dollars were 
going to come here now and those of 
us who had the privilege of occupying 
a seat in this House at that time vis
ualized a dream, no longer would we 
have any dole, no longer would there 
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be any necessity for the Minister of 
Welfare to give out relief, we visual
ized that now that these people were 
coming here that all was going to be 
well for our generation at any rate 
and we did not have to worry any 
more, we could do without family al
lowances, old age pensions. The Rocke
feller people arrived and up to the 
present time, and that was two yea1·s 
ago, they have come and gone and 
no additional money left here but 
they took some out, took a quarter of 
a million dollars or in that vicinity 
out of the country, for the IBEC Re
port which we are told is not in the 
public interest to table. They conduct
ed a survey, I have not seen the re-· 
port I could have done so but don't 
want to see it. They conducted a sur
vey, I understand, in Labrador. I do 
not know though what was in ,that re
port and I have no more idea than 
the man in the moon on the possibility 
of a mill on the Lab.rador. I have al
ways held, and I have spoken to peo
ple on the Mainland about the pos
sibility of a paper mill in Bay 
D'Espoir fed with timber from the 
Labrador and at the present prices, if 
the capital could be raised it is a prac
tical proposition for the constmction 
of a two hundred and fifty ton mill 
to be built on a plan where it could 
be expanded to a five hundred ton 
mill. You have enough water power. 
You just paid the Power Corporation 
of Canada one hundred or two hun
dred thousand dollars for making a 
survey. If my memory serves me right 
the cost of the development of that 
water power per horsepower is in the 
vicinity of one hundred and eighty or 
ninety dollars. I think the total cost 
to develop the whole outfit of water 

power is somewhere in the vicinty of 

fifty million dollars but for the de

velopment of a two hundred and fifty 

ton mill all that horsepower is not 
necessary ,and for twenty thousand 
dollars that horsepower could be de
veloped sufficiently to operate a paper 
mill of the capacity of two hundred 
and fifty tons a day. Now, no effort 
apart from that has been made by 
anyone in the Government as far as 
I can see to interest parties in such a 
development. That would be a real 
development whereby the natural re
sources of Newfoundland would be 
manufactured into the finished prod
uct and sold in either Europe,m or 
American markets, that would be a 
development somewhat better, I should 
imagine, than the development of an 
optioal company over on LeMarchant 
Road, a development better, if you 
could raise the capital, than the de
velopment of a textile mill in St. 
John's West. But no effort as far 
as I oan see, there has been nothing· 
tabled in this House to prove any 
effort has been made. Now, Sir, we 
have the great Sir William Stephenson 
and his corporation in our midst and 
even though Dr. Valdmanis does not 
think, from what I can gather, that 
I should even look at this great person, 
through the avenue of this Legislature 
I convey to him the idea that he might 
use some of his influence or financial 
credit to see what could be done with 
respect to the development of the third 
paper mill in Newfoundland. I very 
much fear, Mr. Speaker, they will not 
do anything nor try to do anything, 
and I hate to have to think this but 
the composition of that Newfoundland 
Labrador Corporation bars it, and I 
don't intend to mention any names at 
this time, and I don't think it is nec
essary for me to hit anyone on the 
top of the head with an axe to have 

him understand what I mean. The 

development of such a mill if it could 

be created would mean additional 
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earning power, actual earning power 
with nothing fictitious about it, an 
earning power of say sixty dollars per 
ton for every ton of newsprint pro
duced, four and a half to five millions 
of dollars a year in actual wages to 
our people. That would be something 
worthwhile. Just imagine, Mr. Speak
er, if we had in this Legislature a vote 
such as the twenty million dollars we 
have spent on economic development 
during the •past three years, I think 
it is around twenty or twenty-five, 
but if the Government said we are 
going to build that mill, we are put
ting up twenty-five million dollars, we 
would have a mill today capa,ble of 
producing two hundred thousand tons 
of newsprint a year, do you or I not 
think it would be of more value to 
the people of Newfoundland as a 
whole particularly the South West 
Coast than the development of a 
cement plant ,in Corner Brook, the 
gypsum plant at Corner Brook and 
the birch plant out there on Topsail 
Road, the textile mill in the offing in 
St. John's West, the machine plant 
on Topsail Road or any other two 
cent operations brought in here on 
flyaby-night plans by German indus
trialists. I believe it would and the 
labour and construction of that mill 
during the past three years and the 
development of that water power 
would have meant a lot of labour be
cause the money we have spent would 
have stayed with our people. I know 
someone is going to say to me that 
some of that money we are spending 
today stayed with our people, we have 
to wait and see. However, that has 
not been done, whether any effort was 
made I do not know, but I do know 
there has been no definite effort. 

Now, Sir, I must return again to 
our fish plants. I think that last year 
in the course of our deliberations we 

discussed the possibility and I think 
the Government made some announce
ment of estaJblishing a fish plant in 
Placentia. I think that the Wareham 
interests and others had been given 
to understand that the necessary fin
ances would be provided to establish 
a fish plant in Placentia Bay. Up to 
the present time I do not think any 
work had been started on the con• 
struction of that fish plant. As far as 
I can learn I do not think there has 
been any money provided for it and 
without money nothing can be done 
in that respect, therefore tonight, the 
Government has three fishery obliga
tions, the Marystown one, the Tre
passey one and the Placentia one, all 
of strategic importance to the fishery 
on the Grand Banks and of major 
importance also from the shore fish
erman's standpoint. 

Another matter, I am getting down 
to small matters here: We have es
tablished here in Newfoundland three 
loan boards, Co-0perative, Fishery and 
Industrial. Certain amounts of money 
have been provided for each of these 
loan boards. In reply to a question 
asked in this House the cost of these 
three loan boards was in the vicinity of 
two hundred and eighty to two hun
dred and ninety thousand dollars dur
ing the past ~wo years. Personally, I 
think it was a waste of money, Sir, 
ask any trust company tomorrow, any 
business how much it costs to loan 
money, it is not just taking it out 
of your pocket and handing it across 
to the other fellow, there are expenses 
in connection with loaning money, 
how much does it cost? I don't know 
whether the Government even ascer
tained that, how much it cost the 
Government to lend money, to loan 
three hundred thousand dollars. We 
make it, in round figures for the 
purpose of calculations, first salaries 



846 HOUSE OF ASSEMBLY PROCEEDINGS 

paid, more than eighteen thousand 
dollars a year, that is thirty-six thou
sand dollars for two years and assum
ing their office expenses, rent, if ,it 

is charged up, etc., cost another four 
thousand, that is forty thousand dol
lars the establishments cost the 
Treasury of Newfoundland during 
the past two years to lend three hun
dred thousand dollars approximately. 
How much is that per cent, I see the 
Honourable Minister of Welfare tak
ing notes and probably he is better 
able to calculate the percentage than 
I am, that is twelve per cent to loan 
that money, three hundred thousand 
dollars at twelve per cent. Go to the 
Bank of Montreal, the Royal Trust 
Company, the Eastern Trust Company 
or any of these trust companies and 
the charge for loaning money apart 
from interest is one per cent and this 
Government is so generous it pays 
twelve per cent to lend it. Then they 
have to collect the interest back. That 
is what it cost to loan three hundred 
thousand dollars during the past two 
years, a waste of public money, Mr. 
Speaker. It could be done hy an or
dinary derk, an official clerk in the 
Department of Finance instead of pay
ing a salary of ten thousand dollars 
to one and five to another and two 
or three to another, that is a waste 
of public funds. I mention these 
things in passing because it is common 
business if you want to check the fig
ures with any of the trust companies. 
Is that good economics, twelve per 
cent or to charge three or four 
per cent annually when it costs six 
per cent. 

Then in an answer to a question 
yesterday, here is a thing I am not 
quite clear on, and •before I close my 
remarks let's look at this piece 
of camouflage presented here the 
other day when someone was criticiz-

ing me and tearing the flesh from 
my bones: A three hundred and fifty 
thousand <lollar Treasury note in 
favour of the Treasury Development 
Loan Fund, dated March 20, 1952, in
terest one and a half per cent, matur
ity 20 Sept., 1952. That is a note 
I take it, or a post-dated cheque for 
three hundred and fifty thousand 
dollars given to the Fishery Develop
ment Loan Fund on March 20th, com
ing due on September 20th, 1952. Well, 
you will have to find three hundred 

, and fifty thousand dollars. A note 
or a post-dated cheque, I don't know 
which, however in reply to me you 
might be able to explain that to me. 
It goes to show again, Mr. Speaker, 
the shortage of funds in the Govern
ment Treasury on March 31, 1952, 
otherwise they would have pa,id the 
money right off, it was voted here 
some two years ago. 

Then there was an aluminum plant 
in the offing, so many fairy tales come 
in here, aluminum plants, steel mills 
and everything else, that one gets 
confused, we try and keep pace with 
all these things that we are going to 
have but we have not gotten right 
down to the basic facts and I see no 
possibility of an aluminum plant, I 
do not know of any people, the Alu
minum Company of America or any 
other big aluminum company coming 
here, they may have come here about 
the water power in Bay D'Espoir. 
Remember at this time, Mr. S'Peaker, 
there is in British Columbia today a 
construction project of a big aluminum 
plant running to around a hundred 
million dollars, I read an article about 
it in the Finandal Post. I don't know 
if the Government has yet met Mr. 
Dupont, however I would Like to hear 
something further about the alumin
um possibilit,ies of Newfoundland. 
Then, Sir, in your own constituency 
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I visualize next summer, Sir, when 
you visit your constituency, from what 
I have heard, you will have to adopt 
the Western style of dress as ranches 
are to be established all over St. 
Barbe's and when you visit that place 
you will have to revert to the old days 
in the great west. 

MR. SPEAKER: I can't ride a 
horse. 

MR. CASHIN: Thal is a pleasure 
in store, which reminds me I am not 
much of a rider myself. I did try 
away back in 1920 to become a horse
man but failed miserably. 

MR. SPEAKER : I could perhaps 
do a little roping from this Chair. 

MR. CASHIN : That is a good idea. 
However, I am coming to a close of 
my remarks on this budget. There 
is one more item before I conclude 
my comments. In Lhis budget there is 
a vote in the estimates for elections, 
it does not say where but we are told 
it is Labrador. Now, Sir, there is an
other constituency vacant in New
foundland, my old district of Ferry
land, by some peculiar method it has 
no representative in thris House today. 
It is probably one of the oldest con
stituencies in the Island, a historic 
community, a very, very fine people. 
There was an election there last No
vember, an election of sorts, we were 
told the Liberal candidate won. Now, 
I know better than any man in this 
House the District of Ferryland, I 
know its peQple, I came from there. 
The election as it was conducted in 
Ferryland last autumn was a disgrace
ful a,~fair, and I promise you here 
this evening that if there is another 
one this year it won't be conducted 
in such a manner as last year. We 
were told by the other party that the 
Liberal gentleman won that election 

but tµere were people voted in Ferry
land who were never entitled to vote. 
It was immaterial to me personally 
but as one who represented it for a 
considerable time I have to take it 
up and take admntage of this oppor
tunity to tell those who make those 
statements ~bout this district being 
neglected in the past because of the 
type of representation they had, I 
could not allow that remark to go un
challenged, Mr. Speaker. Ferryland 
was the only part of Newfoundland 
left a few years ago and Ferryland 
stood by its principles, they could not 
be bought. Besides Ferryland there 
were other districts also that stood by 
their prino~ples but Ferryland had the 
bigger voting for Newfoundland 
as Newfoundland tha•n any other 
constituency in Newfoundland, ninety
five per cent of the voters of Ferry
land voted to remain Newfoundlanders 
and as such they have been condemned 
to perish, so to speak. Efforts have 
been made to purchase them by rum 
and money. I have at times, Mr. 
Speaker, distributed small quanHties 
of liquor on election campaigns but 
I have not dished it out to youngsters 
under the age of twenty-one at any 
time. It is all right to give a ,party 
a drink, particularly one able to drink, 
I am not one of those who object to 
that, tt is sociability but in this last 
campaign the candridate for the Lib
eral Party disgraced or tried to dis
grace Ferryland and I tell him tonight 
through the avenue of your Chair, !Yir, 
that he will not do it in the future, 
not while there is life left in my body. 
Let them conduct their campaign prop
erly, both sides lay their cards on the 
table, give the policy of the Govern

ment and let the peQple decide, but .if 

they start this rough house stuff, cart 

loads and taxi loads of booze going 

night and day, money squandered 
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when it could be devoted to some 
other useful pur,pose, that has got to 
stop and it is going to stop in Ferry
land and in any other district I am 
identified with or organized with. So 
that is that. Ferryland is entitled to 
representation and if the Government 
are trying to dodge the issue it shows 
they are afraid of the issue, they are 
afraid to tackle Ferryland and go to 
the Supreme Court of Canada. That 
is a lot of consolat·ion to the people 
of Ferryland, going to the Supreme 
Court of Canada. People voting there, 
forty or fifty who were no more en
titled to vote than I and less, they did 
not live in that district but they we1·e 
entitled to vote when they were not. 
If I had had anything to do with it, 
and I knew nothing about it until 
it wa~ done, the candidate should have 
been unseated anyway for bribery and 
corruption. That is that. 

Now, before concluding, Mr. Speak
er, I should like to give a broad out
line of Newfoundland's financial posi
tion. Its people are enjoying the 
greatest degree of prosperity in all 
their history we are told, but are we? 
Times are fairly good at the present 
time but the most sensible remark 
I have heard in this House yet with 
regard to the present prosperity in 
this Island of ours was made by the 
honourable member for Harbour 
Main-Bell Island last night. A prac
tical individual who knows working 
people as well if not better than any
one else who has been personally iden
tified with them for years through a 
great union and be it said to his 
credit, I don't care who hears me say 
it, made a great job of it. He out
lined here last night the prosperity 
that he looked at in Newfoundland, 
he had facts and figures to prove 
that while some people may be pros
perous there are a great deal of peo-

pie who are not. He had facts to 
show that there was a m1mmum 
amount of people who could not exist 
and he had facts to prove that the 
greatest offender of all were the Gov
ernment in this respect, the Govern
ment, as I understand, is paying sixty 
cents an hour for ordinary labour at 
the present time consequently they 
are contr~buting themselves in no 
small measure to ,the low earnings 
of many hundreds or thousands of 
people. I know of a small develop
ment which is taking place in Ferry
land by the Newfoundland Light and 
Power Company, employing probably 
eighty to one hundred men, who are 
living nearby and the company is 
paying the same rate of wages, I 
understand, as the Newfoundland Gov
ernment, but if we go somewhere else 
say in Corner Brook or say Bell Island 
or into Grand Falls there you will find 
a rate of pay nearly double. I cannot 
see if they have to pay ninety cents 
and a dollar an hour in Corner Brook 
and Grand Falls or on Bell Island that 
the Government should not pay a 
similar amount for work performed 
for them, and consequently this New
foundland Light and Power Company 
are availing themselves of this oppor
tunity by just telling the people, your 
Government are only paying you sixty 
cents an hour and why should we pay 
any more than that. On Bell Island 
as my colleague here and friend 
pointed out men are makiing big 
money, at mmmg but do they 
offset the ones making small money 
in other sections? Consequently, Bell 
Island today is prosperous but the Bell 
Islander is a great man to spend 
money. He does not pile it up but 
spends it largely on this three per 

cent you are putting on at the pres

ent time in buying food and clothing 

and everything else but they are able 
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lo afford it making pos!oibly, some 0£ 
them, around a hundred dollars a 
week. Whereas when you look on 
the other side of the fence and look 
at what the Government is paying for 
road work, working in mud and dirt 
and everything else, a man gets only 
sixty cents an hour, $6.00 a day, $36.00 
a week for six days' work. There is 
a lot of difference there and he has 
got to pay his three per cent just the 
same as the people on Rell Island 
ean1ing a hundred dollars a week, the 
same applies to those in the paper in
dustry, who make bigger money. Casu
al labourers around the mill in Cor
ner Brook and at Grand Falls are get
ting over a dollar an hour. Is it 
logical, I ask, to have people who 
a,re working at similar work for the 
Government get lower wages. I un
derstand they are getting an increase 
of five cents an hour and out of that 
you are taking three per cent tax. 
Now, I realize we are prosperous at 
the present lime to a degree, I real
ize that at the present time, Mr. 
Speaker, there is considerable money 
in circulation in Newfoundland but 
it is not a staple economy. There 
are only three things at the present 
time which are staple, mining, fishing 
and paper making. All this de£ence 
work may stop overnight, and I wish 
it would to bring you to your senses 

quickly. 

DR. 

wealth 

POTTLE: The 
of Newfoundland 

national 
is more 

evenly distributed than ever before. 

MR. CASHIN: It must have been 
pretty bad. I don't know, I have not 
gone into the situation, but there are 
people leaving the fishery today Lo 
g'O to work on the bases and on de
fense jobs. You got to take an aver
age over a period now just now, what 
about next year? We don't know but 

if we had something sure and we have 
not got it and you can't give it to us 
for it is impossible for you or me 
or anyone else to do it, it is just a 
question of the times. ,vhat devel
opment have we in Newfoundland to
day, the Island of Newfoundland, I 
mean? We have a b.irch plant and we 
have to sell it to another corporation 
who have to find money to operate 
it; a cement mill and a gypsum plant, 
the whole outfit only employs a few 
hundred men. 

The fishernnen have been left out, 
some of it may be their own £ault, a 
lot of it is ours. The only time, Mr. 
Speaker, when the fishermen ever feel 
happy is when elections are on. Both 
sides then tell them what they will 
do for them if elected, both sides I 
make no reservations whe~her Tory 
or Liberal they both do it. "We are 
witnessing the greatest ex,pansion of 
our public services ever seen"-! agree, 
some of it has come out of capital 
expenditure, it is necessary, entirely 
necessary to extend some of our pub
lic works services particularly our hos
pitalization. I am one of those who 
visit the hospitals frequently, the Gen
eral Hospital, the Mental Hospital, I 
am a constant visitor there and com
pared to What it was twenty years ago, 
a miracle has happened but that ha,p
pened because you had the money to 
do it. The Government cannot take 
any credit for that, we had the money 
and if you did not spend it you could 
be condemned but it was owed to our 
people and you had to do it. In those 
days back in the 1930's we had not 
the money and therefore we could not 
do it. The people of twenty years 
ago cannot be condemned because 
they did not do what is being done 
today they did not have the funds and 
if they did not have it, how in the 
name of God could they do the im-
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possible. I am an old timer, my col
league here tells me my hair is get
ting very grey, but I take it up for 
the old timers because they did a 
wonderful job on nothing. Imagine 
forty years ago the revenue of New
foundland was less than three million 
dollars a year, and see what happened, 
when you look at the railway built 
across the country, it did not pay but 
1 he jab was done, if these men in 
these days had the facilities and the 
money that we have today what would 
they not have done, if they had forty 
million dollars which this Government 
hatl, Sir, when they came into office 
in 1949. I would like to be able to 
transforn1 this place back to the days 
of Bond and vVarren and Monroe 
when they we1·e working on a revenue 
of eight or ten mill.ion doHars a year, 
they never hatl the opportunity of 
building up the surplus such as the 
Commission of Government did in 
World War II, but I would like lo see 
what they would have done, would 
like for us to visualize what they 
would have done when sometimes 
people are unkind enough t.o say that 
~hese people of the past ruined New
foundland. They are the only New
foundlanders and we have not got 
very many of them left today. 

''The public finances of Newfound
land were never so soundly based as 
now." That is a joke, Mr. Speaker, 
here at the end of three years of the 
Liberal Government, ,and how are 
our finances based today. Under the 
terms of union with Canada you have 
ten millions of dollars in Ottawa 
which you can't touch and apart 
from that, you are broke. You are 
getting· nine million four hundred 
thousand dollars in a few days time 
for three industries created by the 
Government and sold at cost , no in
terest, no profit and that money you 

are getting in order to carry out your 
obligations without which the sale of 
these industries to yourself you would 
be unable to do, consequently at the 
end of next March you will not show 
a surplus of fifteen and a half million 
dollars or whatever is down there, 
and I speak solely from memory. You 
cannot call t1hat loan either directly 
or indirectly part of your smplus be
cause ,these plants are still in your 
control. They are not an outright sale 
and you will have a surplus next year 
of two or three millions. On the other 
hand if you carried out your moral 
obligations, such as the establishment 
of fishery planls in Marystown and 
Placentia, you won't have any money 
but by building· these plants you will 
have something that will be a last,ing 
benefit to the people of these par
ticular a1eas. Therefore, as I see it, 
your finances are not so hot as you 
think they are. 

"We have nu public debt." Mr. 
Speaker, we have the greatest public 
debt we ever had, and all I have to 
do, Sir, is refer you to a speech made 
last night by my learned friend, the 
Minister of Education. We not alone 
have a Provincial debt today, we have 
a national debt as well and I presume 
that is roughly around a thousand 
dollars per head. I have not looked it 
up and we give away one or ~wo hun
dred d0Ua1·s. We are told about fam
ily allowances and old age pensions, 
wonderful things I agree but there is 
a limit you can go on these things. 
I agree with family allowances but 
I don't agree with paying family al
lowances to people who don't require 
it, I don't agree with paying old age 
pensions to millionaires and we have 
two or three, not ,the thirty-one the 
Premier used to talk about but a few 
in Newfoundland who are entitled by 
present regulations to old age pen-
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sions, I don't agree with that in prin
ciple but I do agree with it to people 
who are entitled to it, who have given 
their all, so to speak, in working, fish
ing, mining, paperrnaking and produc
tion who at the end of their lives 
should not have to want. I agree 
they should be well looked after but 
I don't think a man like J. W. Mac
Connell in Montreal, with all respect 
to that gentleman, should be entitled 
to an old age pension by the law of 
any land. It is not decent, not right, I 
don't believe he would accept it, 
there are some people mean enough 
-I won't go further. 

S'o your publ,ic debt today, my col
league, here, my old bald-headed col
league again I call him, said last 
night-

MR. HOLLETT : Point of order, 
Mr. Speaker, I object to that comment 
of the Honourable Leader of the Op
position that he should refer to any 
member in that manner. 

MR. SPEAKER : The point of 
order is well taken, it is decidedly 
personal, one honourable member has 
no right to comment on the appear
ance-

MR. CASHIN : This is the worst 
spot I have ever been in but I apolo
gize. So we have our Provincial debt 
plus your national debt or Federal 
debt and then we have just ended 
our financi al year with a cash surplus 
of one million three hundred and 
forty-seven dollars as compared with 
a surplus of six hundred and forty
nine thousand, four hundred and 
ninety dollars in the year -before. 
That is my main point. In your bud
get speech you do not show your fin
ancial balance sheet as at the end of 
March, 1952, ·because you had not on 
your own books one million three 

hundred and forty-seven thousand 
five hundred dollars to your credit. 
These are facts and every member of 
the Cabinet and on the opposite side 
of the House knows what I say is 
correct. You have budgeted for a 
surplus of six million, three hundred 
and forty-four thousand, nine hun
dred dollars for the present financial 
year, you have budgeted for that 
amount and in order to do that you 
had to pile on three per cent sa les 
tax on all goods. 

MR. SPEAKER: Not me. 

MR. CASHIN : I am sorry to be 
accusing you of all these bad things, 
but the Government had to pile on 
this three per cent which they tell us 
they are going to put on every com
modity of food people consume, but 
we are able to spend eleven million 
dollars this year which you have to 
borrow to spend. Remember the point 
I made tha t these things that you 
have sold to yourself still remain 
yours indirec tly and the money you 
got for them is a liability until they 
are either sold at a pro.fit or working 
to capacity. "When this new finan
cial year comes to an end we shall 
still have fifteen point five million in 
our cash surplus." Mr. Speaker, that 
is not true, fifteen point five millions 
nine point five of which is borrowed 
if all the figures work out which 
brings me back again to the year 1952, 
if we have fifteen point five million 
dollars on a,ccoun t next year it proves 
there is nothing on account on March 
31, 1952. So Sir, tonight in closing 
my remarks, I feel tha t I have proven 
to the House and to the country that 
at the present time the finances of 
Newfoundland are not so flourishing 
as this budget would lead you to 
think. On the contrary I regret and I 
know every member of the Govern
ment regrets that you find yourself 

\.. 
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I hirty-five millions short in this re
spect; you have spent out of capital 
accounL during the past three years 
thirty-five millions of dollars and in 
this budget speech you have not 
shown the other assets you have and 
I refer now to the Housing Corpm
a tion. When you charge up liabilities 
you also charge up assets and make a 
contrary entry and you have the 
Housing Corporation in here which 
involved an expenditure of capital a'C
count due you today of some four 
million dollars apart from the million 
owed to the St. John"s Municipal 
Council. It is not shown in your 
budget, how much money you are 
owed in the way of loans from fishe1·y 
companies such as the Fishery Pro
ducts and other corporations which 
the Commission of Government help
ed. Thal is nol shown ·here as an 
asset . In other words if you are going 
to have to present your financial 
statement ti borrow money and you 
were asked ··w present your budget, 
your statement of your finance, you 
should show Lhe SL. John's Housing 
Corporation as representing four mil
lion dollars because that amount of 
money was advanced by the Govern
ment of the past to build that town 
site in there, it is just like everything 
else, Mr. Speaker, if you lend a fellow 
a hundred dollars in many cases he 
does not pay you back that hundred 
dollars at one time but pays it back 
five or ten dollars at a time and you 
never get the hundred back even 
though he pays it back because you 
put the five or ten in your pocket, 
whereas if he gave you the hundred 
you would g·o and deposit it in the 
bank but when he pays five or ten it 

never goes to the bank, so also each 

year you are getting a certain amount 

of interest and sinking fund as it 

were. But these are assets an<I should 

be found in the budget. Now, it is 
not my purpose here tonight to give 
a lecture on how a budget should be 
prepared. I would be confronted 
with the statement which was made 
a few days ago that I prepared a 
budget some years ago in 1925 show
ing a surplus and we had a deficit of 
several millions of dollars but the 
budget I prepared showed a deficit 
not a surplus but the peculiar thing 
about it when we went down to get 
the loan which was turned down the 
General Manager of the Bank of 
Montreal said, you should have shown 
a surplus instead of a deficit. That 
is a peculiar thing to come from a 
bank and honestly '1 was putting 
elastic in my figures to show that 
deficit of a million and a half dol
lars, I knew we were going to have 
more. But the past is over, last night 
I was speaking about the past and as 
the oldest member of the House in 
the matter of years and the number 
of times I have been elected in here 
it would be unjust of me to allow 
this opportunity to pass without refer
ence to that g·old standard how I re
gret now and regretted not many 
months afterwards we permitted New
foundland to go off the gold standard 
because we lost millions and millions 
of dollars and we got no benefit out 
of it. Gold at that time was .$20.87 
an oun'Ce and it went up to $37 an 
ounce, American funds, and the dif
ference in that on twenty-five million 
dollars which is money we had on 
deposit in the Newfoundland Savings 
Bank and in the Canadian Chartered 
Banks at the time owned by our 
people, some twenty-five millions of 
dollars. That difference the people 

of Newfoundland lost and that I 

helped, God forgive me •tonight, help

ed them to lose by being a party to 

Newfoundland going off the gold 
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standard at that time but al that time 
I saw some _justification for it. That 
time if we did not go off the gold 
standard it would have meant closing 
probably of our own Savings Bank 
in Newfoundland and would have 
meant probably the closing o[ some 
chartered banks themselves and 
did not want to pass out of this 
world at some future date from then 
feeling that I was the one of a party 
to having been the ·cause or part cause 
of such a thing consequently I jus-t 
had to agree to go off the gold stand
ard but we were never thanked for it 
and by our going off we contributed 
in no small measure to helping out 
the Canadian Chartered Banks. There
after their control of gold was taken 
away from them by the establishment 
of a central bank of Canada which I 
believe is doing a pretty good job at 
the moment. 

To night, Sir, in view of the fact 
that in this debate controversy, 
changes, surmises and so on have taken 
place with respect to this Buy New
foundland Campaign business it is my 
purpose, particularly in view of the 
statement made by the Premier when 
the question was under hot dispute 
at the beginning of the opening of 
this session, to make a motion ·here 
tonight at the close of my remarks. 
We have no member on this side of 
the House who will be permit-ted to 
second it, and if everything is on the 
up and up, I cannot see for the life 
of me any objections to this motion 
being carried. Therefore before con
cluding my remarks, Mr. Speaker, I 
move that this House order a com
plete investigation -by an independent 
firm of auditors not associated with 
the Government into the conduct of 
the Buy Newfoundland Campaign un
der the management of Donald Jamie
son and that the said auditors be in-

structcd to file a written report on 
the result of such an investigation for 
the purpose of public information. 

thank you. 

MR. SPEAKER : If I could get a 
seconder for ,that motion? 

MR. COURAGE: Mr. Speaker, I 
rise to a point of order. I do not 
think that motion is acceptable at this 
time I am not against the motion, 
itself, I don't see anything wrong but 
I don't think it can be accepted since 
there is already a motion before the 
Chair. 

MR. SPEAKER: The honourable 
member is perfectly right. 

MR. CASHIN : I give notice of that 
to be put on the order paper. 

MR. SPEAKER : I -think the House 
gives permission to give notice of such 

motion. 

MR CASHIN : I give noti-ce that 
on tomorrow I will make such motion. 

MR. COURAGE: Mr. Speaker, I 
rise to move the adjournment of the 
debate until tomorrow. 

Motion seconded by the Honourable 
the Premier. 

MR. SMALLWOOD: Mr. Speaker, 
move that the remaining orders of 

the day do stand deferred and that 
the House ait its rising do adjourn 
until tomorrow, Friday at 3:00 of the 
clock. 

FRIDAY, May 9th, 1952. 

The House met at 3.00 of the clock 
in the afternoon, pursuant to adjourn• 
ment. 

Presenting Petitions 
None. 
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Presenting R eports of Stan ding and 
Select Committees 

None. 

Notice of Motion 

MR. P. J. CASHIN (Leader of the 
Opposition): Mr. Speaker, I give 
notice I will on tomorrow move that 
this House order a complete investiga
tion by an independent firm of audit
ors not connected with the Government 
into the conduct of the Buy New
foundland Products Campaign unde1· 
the management of Donald Jamieson, 
and that such auditors be instructed 
to file a written report on the result 
of such investigation for the purpose 
of public info11mation. 

Notice of Questions 

None. 

No answers to Questions. 

Adjourned Debate on the Budget 
Speech: 

MR. COURAGE : Mr. Speaker, first, 
since this is my first time in this ses
sion to pa1 Lidpate in a formal debate, 
I would like at the onset to congrat
ulate you on once more being elected 
to the very high office of Speaker, 
which you have discharged and are 
discharging with such dignity and 
with such credit to this House, and 
to this Province. 

I should like, also to thank the 
people of Fortune Bay and Hermitage 
for electing me with a majority of 
94.3% of the total votes cast. Mr. 
Speaker, it is with some pardonable 
pride that I mention the percentage 
of the votes cast since I have been in
formed that it is an all time record 
vote. Now, I don't attribute this al 
all to my own good qualities; but 
rather it is an endorsement of the 

people of my district of the policies of 
Lhis Government. And, Sir, if I may, 
I regard it to a lesser extent as an 
indication of the confidence the people 
have in this Government, the Premier 
and in my humble seM. It makes one 
very humble rather than proud to 
receive such a vote. I shall do my 
best to be worthy of the confidence 
of the people of Fortune Bay and Her
mitage. 

Mr. Speaker, in dealing with the 
Budget Speech the honourable mem
ber for St. John's West in a very ironic 
and humourous fashion mentioned 
several times a quoM.tion from "Alice 
in Wonderland." Now, I, too, like 
the honourable member, and like the 
Mock Turtle in "Alice in Wonder
land," received an education with ex
tras, in other words, I read Alice too 
and enjoyed it and recommend it to 
the House and to the public. It is a 
book written for children, but any
body who reads it cannot help but 
laugh at himself and agree with S'hake
speare "W•hat fools we mortals be." 
It was written by a Church of F,ng
land clergyman, Dawson, a well-known 
theologian and a professor of mathe
matics at Oxford. He wrote it under 
the pen name of Lewis Carroll as he 
probably felt a little ashamed of it, 
but it took a genius to write a book 
like that, and it is a book well worth 
our reading. I think I was the first 
one probably in this Chamber who 
mentioned it. I made a quotation from 
it at one time when I said I was re
minded in this House of the verse: 

"In my youth, said Father, I studied 
the law and argued its way with my 
wife and the muscul,ar strength which 
it gave to my jaw has lasted me all of 
my life." I might refer this little 
verse in a very jocular manner to the 
Honourable Minister of Finance, who 
might say to the honourable member 
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-"I have answered your questions the 
old man replied, now son, don't you 
give yourseLf airs, if I got to listen 
to your nonsense all day, begone or 
I'll kick you downstairs." 

Now, Mr. Speaker, the Opposition 
found fault with this Budget they 
were naturally going to find fault 
with it, what else could they do? What 
Budget could the Government bring 
in that would please the Opposition? 
As one of the gentleman said: "In 
Alice in Wonderland they are in the 
mood to deny." Naturally they are 
in the mood to deny there is any 
good in this Budget. Naturally they 
are going to talk and they are going 
to find fault in this Budget if they 
can. However, they don't seem to have 
made their minds up about the sur
plus for one thing. Like Alice who 
used to be able to change heTSelf inlo 
whatever size she wanted, sometimes 
the Government was blamed for hav
ing such a big surplus and sometimes 
the surplus seemed small and the 
Government is blamed because they 
are spending so much money. Mr. 
Speaker, I maintain it is one of the 
best Budgets ever put forward by any 
Finance Minister in this House . 

Let us get down to the Budget 
Speech, the meat begins on page 18. 
What do we find? We find that for 
the past four years the expenditure 
has been $24,025,309 to extend public 
services. This twenty four million 
dollars has been taken out of the pre
union surpl'Us to be spent to extend 
public services. Investment in E1:on
omic Development $16,905,939, nearly 
seventeen millions. The Honournble 
Leader of the Opposition referred in 
his speech to $25,000,000. He must 
mean the $24,000,000 spent to expand 
public services, roads and bridges $12 ,-
715 ,752, another $6,194,032 for the 
construction and equipment of hospi-

tals and institutions, construction of 
schools $2,385,663. Would the hon
ourable members if they had been in 
the Government have cut these things 
out, would they have spent less than 
twelve and three-quarter millions on 
roads and bridges? Certainly they 
would. Would they have spent less 
than six million on the construction 
and equipment of hospitals? I suggest 
they would not from the way they 
talk anyway and definitely they would 
not have spent less Lhan two millions 
on the construction and equipment 
for schools, on other public buildings 
less than $463,362, on housing and 
slum clearance less than $1,046,612, 
and on assistance to local councils less 
than $63!5,615, etc. Could any of these 
have been cut out? Where was the 
money to have come from? We could 
not borrow as other countries do and 
other provinces do when we had a 
surplus. These services, Mr. Speaker, 
must be paid for, the Government car
ries on these services and naturally the 
Government must pay for them and 
where else would they be paid for 
except out of the pre-union surplus 
which the Government was fortunate 
enough to have. 

Let us look at the economic devel
opment. Seventeen million dollars were 
spent on economic development over 
this same four year period, of which 
nine millions were spent on wholly 
owned Government enterprises. I don't 
know if these are the things with 
which the Opposition quarrels, yet it 
seems to me in the main these are 
good things and certainly most of these 
loans to industrial companies can eas
ily be justified. We know that in 
Newfoundland we were facing a crisis, 
we were at the cross-roads, there were 
one of two things we could do, settle 
down just as we were, or we could 
try and change things to meet a chang-
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ing world. Our people are concerned 
only with primary industries, we have 
very little in the way of secondary 
industries, very little in the way of 
manufacturing. The Goovernment is 
now busily engaged establishing this 
economic programme endeavouring to 

keep our people at work in Newfound
land and the Opposition certainly are 
not against this. 

Yet, whilst they are not against this, 
they are against spending the money. 
Mr. Speaker, it is not unusual for the 
Goovernment to assist companies with 
Joans or by guaranteeing loans, if 
these industries are to be established 
in this country, that principle is not 
new. It was started before this Gov
ernment began, and it is carried on 
by Governments today almost all over 
the world. As I said before, what sort 
of a Budget could be brought in here 
that would please the Opposition, 
what would they have done? Which 
of these things would they have cut 
out? They are for lower taxation, yet 
they are also for higher expenditure. 
They want the civil servants' salaries 
raised, they want the teachers' salaries 
raised, and I don't blame them 
for wanting any of these things, the 
Government would like to see these 
things happen too, ,the Government is 
doing its best. But along with that 
they want lower taxes which is, as 
the Honourable Minister for Educa
tion in his very fine speech pointed 
out, where is the wherewitha·l with 
which we are to meet these expenses, 
you can't have one without the other. 

The Honourable Leader of Vhe Op
position spoke about the days when 
the Budget was low, and in the same 
breath, he blamed the Government 
because wages in the Government are 
low. But, Sir, wages in these days 
were much lower than they are today, 
that was why the Government was 

able to do so much with so little, they 
did not have to pay so much. 

Some members blamed the Govern
ment for spending so much. The Hon
ourable Leader of the Opposition said, 
if you had spent the money you did, 
or if you did not spend it you would 
be condemned. That, I think, is the 
greatest endorsement of the Govern
ment policy to be heard from anybody 
in this House. If you have the money 
and spend it you are to be condemned, 
and if you do not you are to be con
demned, there you have i,t, exactly 
what I expected. The Opposition is 
in the mood to deny and in the mood 
to argue and of course had to argue 
this Budget, but what amuses me most 
is when I find people going to that 
old wall of Confederation, the more 
they talk about it the more I like it. 
l liked to listen to the honourable 
member, the senior member for Har
bour Main-Bell Iseland, say in the be
ginning he did not know anything 
about finance and then went on to 
say-I will say this for him the hon
ourable member was sincere in what 
he said and meant what he said-he 
said that the people per head pay 
seventeen hundred and fifty dollars in 
taxation and at the same time tries to 
prove a person making eleven hundred 
dollars pays this . I really could not 
follow him at all and can't see how a 
person making eleven hundred dollars 
can pay seventeen hundred and fifty 
dollars in taxes. The honourable mem
ber also pointed out, and this was en
dorsed, I believe, by the Leader of 
the Opposition, the pub1ic debt of 
Canada is terrific, we are bowed down 
by this terrific public debt, but since 
the time of Confederation the public 
debt of Canada has reduced some two 
or three billion dollars. Fourteen hun
dred and fifty dollars sounds like a 
Jot of money and when a person says 
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that he should also show the other 
side of the picture, that puiblic debt 
is owed to the people of Canada an<l 
when tit is being paid off, it is going 
into the Canadian pockets and that 
is what has Canada so strong today. 
If we have assumed part of the public 
debt of Canada we have also assumed 
and have become shareholders in one 
of the greatest countries in the world 
today, sharehoklers in this great coun
try which extends from the Atlantic 
to the Pacific across more than three 
thousand miles. In other words, we 
are shareholders today, Mr. Speaker, 
in what somebody has called Canada 
Unlimited and when we talk about dis
advantages we should also talk about 
the advantages. There are many peo
ple in the world today who would pay 
much more than that to have the ad
vantages of Canadian citizenship. 

It is something, Mr. Speaker, to be 
proud of, Canadian Citizenship as 
Canada as a country today is looked 
up to in the world, she is I am going 
to say, the envy of the world. It is 
not so long ago that •if a person went 
to the bank and passed in a hundred 
dollars in Canadian money and asked 
for American money, they would get 
back ninety dollars. Today if one 
passes in a hundred dollars in Can
adian money he gets something like 
one hundred and two dollars. 

MR. FOGWILL : 
that? 

What caused 

MR. COURAGE : It is caused 
mainly by the fact that Canada's fin
ancial position is so secure, because 
Canada is paying off her public debt, 
because Canada is financing her war 
effort without having to borrow, be
cause her position is so secure in the 
world today. 

MR. FOGWILL : It is brought 
about by American capital in Canada. 

MR. COURAGE : The honourable 
member has had his chance, and I did 
not interrupt him and so ask him to 
extend to me the same courtesy. 

MR. SPEAKER : The honourable 
member will be heard in silence; 
only on a point of order. 

MR. COURAGE : I am not a very 
fluent speaker, and am easily put off 
the point, and I would thank the 
honourable member not to interrupt 
me again. Some honourable members 
do not mind being interrupted, as a 
matter of fact they are at •their best 
when under fire. 

Now, Mr. Speaker, the Opposition, 
and I don't mean to be harsh to them 
nor to hurt anyone's feelings, and I 
say this in the friendliest fashion, just 
remind me of Jerome K. Jerome's 
book "Three Men in a Boat," but in
stead of three we have five, and each 
one seems to be rowing his own way. 
I picture the Leader of the Opposition 
with a great big oar on the stern and 
the other four rowing there paddling 
their own canoe, going their own way. 

MR. HOLLETT : Trying to make 
both ends meet. 

MR. COURAGE : You don't do 
that in a boat, that is whait a dog 
does when he chases his tail, Mr. 
Speaker. But really, they seem to 
have little agreement as to the fin
ancial policy of the Government, bu,t 
Mr. Speaker, it is very different on 
this side of the House, we over here, 
support the Government because the 
Government has a course mapped out, 
they are not rowing around in circles 
at all. Mr. Speaker, •the honourable 
member ju&t reminded me of another 
quotation from "Alice," "The time 
has come, the walrus said, to speak 
of many things, of tanneries, shops 
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and mouthwipes of cabbages and 
kings." 

Mr. Speaker, our course is clear, we 
are steering towards a goal, the pros
perity of Newfoundland. The course 
is mapped out by a good skipper. 
And hei·e is a press report to show 
how well members on this side of 
the House agi-ee on the work to be 
done, I am not criticizing the news
papers for this at all. "Mr. J. Courage 
and the Premier explained the pur
pose of the Bill and pointed out that 
it was in no way a Government loan, 
the Corporation was a business con
cern .... " See •the Premier and I 
agree just like that, they did not 
point out that I spoke first. That is 
the way we can be regarded and ,that 
apa11t from the time I called Colonel 
McCormack a world •idiot is about 
the only time I have been reported 
anrl t'hen I have been grouped 
in with the Premier, not that I mind 
at all, he is a good man to be grouped 
in with. Bu•t, I read that, Mr. Speaker, 
as an example of how well we on this 
side of the House are -rowing our 
boat. 

Mr. Speaker, the honourable mem
ber spoke about the fishery. Now, I 
don',t know whether it has been ex
plained in this House or not, yet the 
Honourable the l'remier merely men
tioned in passing ithat it is well known 
this Government is not forgetting 
about the fishery, it is well known 
that this Government set up a fishery 
development commibtee headed by 
one of Newfoundland's most distin
guished sons, the Chief Justice, Sir 
Atbert Walsh and having two experi
enced fishermen on the board. The 
Government is expect-ing a report 
from this committee and to make 
public a report from this committee 
in the very near future. If the Gov
ernment had started in slashing out 

millions of dollars before this report 
was completed it would have ·been 
1ike the five men in the boat rowing 
around in circles. But, as the Pre
mier pointed out, the Minister of 
Fisheries and some of his senior offici
als are expected ,to be in St. John's 
tomorrow, I believe, and they will 
consider with representatives of the 
Provincial Government this report. 
After that we can expect to see some 
action and J ,think that the honour
able member for one will agree with 
the Government policy. I am glad 
that the honourable members are con
cerned about the fisheries, I represent 
a £ishing district and want the people 
of my district •to know that I am not 
forgetting them, nor I can assure 
them is the Government forgetting 
them. ·we know we can't take every 
fisherman and put him on a base or 
a construction job. As the Honour
able Leader of the Opposition said, if 
every f,isherman went to work on ,this 
job where would Newfoundland be 
when the job is over. We quite rea
lize the situation, Mr. Speaker, and 
the Government has the situation 
well in hand. 

The same might be said of the Bay 
D'Espoir area. The Honourable Lead
er of the Oppositdon did not say, but 
he implied that if they were on this 
side of the House they would have a 
plant in Bay D'Espoir. Now, Mr. 
Speaker, the Government has given a 
grea,t deal of consideration, but it is 
only lately ,the Government has found 
out just what Bay D'Espoir has to 
offer, and I can assure the honour
able member that the Government is 
definitely not forgetting about Bay 
D'Espoir but doing what it can to 
attract a company to this location 
and I could not state definitely the 
type of industry, but I have faith in 
Bay D'Espoir, I believe, it is not Bay 
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D'Espoir but as it should properly be 
when translated, the Bay of Good 
Hope. 

Mr. Speaker, I am not going to deal 
for very long with what I shall call 
the Jamieson Question. I am not 
well enough acquainted w.ith it ,to be 
able to answer the arguments of the 
honoura'ble and learned (I must be 
very careful to call him learned) 
member for St. John's West, or the 
Leader of the Opposition, I think 
our Premier is competent to do that, 
and I think that he will give this 
House an explanation which will shoot 
to pieces the arguments of the Hon
ourable Leader of the Opposition. In
cidentally, Mr. Speaker, I have really 
enjoyed watching the Honourable 
Leader of the Opposition, I have seen 
children taking an ice cream cone, I 
have seen hungry men tackle roast 
beef and potatoes with joy, but I have 
never seen anybody as pleased as the 
Honourable Leader of the Opposition 
or who enjoyed himself so much as 
he d,id yesterday, I was reminded, I 
am not comparing ,the Honourable 
Leader of the Opposition, but I was 
reminded of a lit-tie dog I had at one 
time, who used to play with my slip
per, toss it in the air, catch it, throw 
it >in the corner, leave it alone for a 
few minutes and then go back and 
shake it again. The Honourable 
Leader of •the Opposition had a great 
bit of fun yesterday and really en
joyed himself, but he did not for one 
moment give the Government any 
erect.it for the motive behind the "Buy 
Newfoundland Programme" which was 
a sincere desire to advertise New
foundland products. At that time, 
this country was being flooded with 
mainland products and the Govern
ment felt th;i,t the people of New
foundland should be reminded that 
we too had products and that they 

should be encouraged to buy these 
products. 

Incidentally, Mr. Speaker, yester
day an honourable member displayed 
in this Chamber a bottle containing 
rum with no label on it from the 
Board of Liquor Control, not even a 
defaced label. 

MR. HIGGINS : If the honourable 
member will allow me, all the Hon
ourable Leader of the Opposition did 
was to display a bottle labeled by 
someone else as being rum, so let us 
not accuse the Honourable Leader of 
the Opposition. 

MR. COURAGE: I accept the cor
rection, I should have gone over and 
smelled ,i-t. 

,WR. CASHIN : Tasted it probably. 

MR. COURAGE : I accept the 
rnrrection. See how nice it is to have 
a lawyer with you. But really the 
situation was •that the Government 
had a sincere desire to publicize 
Newfoundland products. That Mr. 
Speaker, was the motive behind the 
"Buy Newfoundland Campaign." 

Mr. Speaker, I have no animosity, 
,1bsolutely none, if a man be a Liberal 
or a Tory or whatever he is, whatever 
his colour, it does not make the least 
difference wha,tsoever to me. It 
seems ,to me, we should not -take our
selves too seriously, we should not, in 
this House, take ourselves too seri
ously, we should maintaiu our sense 
of humour, I say that sincerely and I 
remind a certain honourable member 
of a quotation from Shakespeare in 
Henry V : "ln peace there is nothing 
so becomes a man as modesty and 
humility and when the blast of war 
blows in our midst, then imitate the 
actions of the tiger, stiffen the sinew." 
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Now, Mr. Speaker, I don't think we 
should in this Chamber, accuse each 
other of being long winded. I heard 
one honourable member say ,to an
other honourable member tha,t he 
could say in twenty two minutes what 
he could say in twenty-two hours. 
Certafoly that was a case of the pot 
calling ,the kettle black. I will give 
an example, Mr. Speaker, of how 
easily what we say in this Chamber 
can be distorted and blown up. A 
few days ago the Honourable the 
Premier just in passing said that he 
thought St. Barbe, the district your 
honour represents, could be made ,in
to a cattle range, he felt that cattle 
could be raised in St. Barbe and if 
somebody came forward with a good 
proposition the Government might 
help. A couple of days later ,the Hon
ourable Leader of •the Opposition in 
his speech sees your honour in a cow
boy suit in the saddle showing how 
quickly the time can pass. The Hon
ourable the Premier said you can 
raise rn~tle in St. Barbe, and immedi
ately, everybody in St. Barbe is ad
vised to look out for the rustlers. I 
give that as an example of how a 
mounta,in can be made out of a mole 
hill. 

One thing I like about the Honour
able Leader of the Opposition is not 
the things which he says but, like Dr. 
Johnson, the way in which he says 
them "Now that disposes of the steel 
mill, now tha,t d,isposes of it, I have 
had my say and I am sure that when 
I speak no dogs bark." Tha,t disposes 
of the steel plant. This business of 
being a politician, Mr. Speaker, it 
seems when a man gets in politics he 
immedfately exposes himself to all 
the slings and arrows of the world. 
='low, I submit •that to become a poli
tician is nothing to be ashamed of. 
,ve are all proud of the statement 

tha,t one has to become a politician 
first in order to become a statesman. 
I would suggest to those who write 
and those who teach, that there is 
nothing wrong about going into poli
tics, it should be regarded as an hon
ourable profession, because if we are 
going to attract our best men to poli
tics on what ever side, we cannot do 
it if there is to be any campaign of 
slurring. I submit that for any one to 
become a politician it is a dedh::ation 
to the services of his coutnry whether 
one is with the Government or 
whether one ,is against the Govern
ment. 

Mr. Speaker, I would like to clear 
up a popular misconception amongst 
people who have said to me, you are 
making all kinds o.f money. I want 
to inform this House that I could 
make more money than I am now 
making, teaching. I am not only a 
member of the House, but a Chairman 
of Committees, but I could be mak
ing nearly five thousand a year. I 
turned down a school, I will tell this 
Committee just as a means of illus
tration, I was offered the year I came 
into •the House of Assembly the 
Principalship of the school at Gander, 
with my grade and experience the 
basic salary of three thousand, the 
number of school rooms would bring 
in another five hundred dollars, two 
hundred dollars put on last year 
would be •thirty-seven hundred dollars 
and the one hundred and twenty dol
lars going on now would be $3,820, 
and Mr. Speaker, the school board at 
Gander made me an offer of a thou
sand dollars in addition to :my money 
received from the Government sources. 
So that if I were teaching in Gander 
today I would be receiving nearly -five 
thousand dollars. No, Mr. Speaker, 
we are not into it for money, neither 
the private members on this side of 



HOUSE OF ASSEMBLY PROCEEDINGS 861 

the House, nor the other members, 
we have a desire to serve our country 
and unless we do ,that, the public 
then has a right to kick us out. Now, 
it is not in this day and age only that 
politicians have not been regarded 
too highly. I have a book here be
hind me written by Jeffrey Chaucer, 
who lived in the reign of Edward III, 
six hundred years ago, I recommend 
Chaucer to ,the House because he had 
a wonderful sense of humour, never 
took himself too seriously, never tried 
to hu:r-t other people, and saw hu
mour in everything. He wrote, from 
his experience I suppose in parlia
ment, a poem called the "Parliament 
of Foules." Here is what he said 
about it, it is a little difficult to 
follow: 

"The noyse of foules for to be de
livered 

So loude rang, "Have done and let 
us wend," 

That well weend I, the wood had al 
to shivered; 

"Come off" they cryedl "alas, ye will 
us shend, 

Whane shal your cursed pleading 
ha'llve an end? 

How should a judge either party 
!eve, 

For ye or nay, without any preve?" 
The goos, the duck, and the chckowe 

also, 
So ·cried "Kete, Keote, Cuckow, Queke, 

hie." 

Mr. Speaker, that being translated 
into English means after ,the session's 
business has been completed and 
members are desirous particulary out
port members ,to return to their 
homes, then far be it from me to 
quote Alice in Wonderland or Chaucer 
at them any more. 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : Mr. Speaker, 

Sir, as I rise I do not wish to add to 
the confusion of Chaucer by any 
irrelevancy at this moment, but I 
shall refer directly to the -business in 
hand and as a layman approach a 
financial document, say that in my 
view the Budget Speech with all the 
frills having been cut away should do 
two things; it should show how the 
Government proposes to maintain, 
improve and expand public services, 
and should further at<tempt to show 
clearly ways and means by which 
these undertakings can be financed. 
In my view, Sir, again as a layman, 
the speech under consideration -is one 
which has been executed with com
mendable clarity and correctness. I 
am sorry -that the honourable member 
for Bell Island is not in his seat at 
the moment because, and indeed I 
shall, neveutheless, I wish to draw 
attention to his phrase that this is a 
vinegar Budget. 

The honourable member would ad
mit, I am sure, on reflection that 
vinegar has its uses, vinegar is a pre
servative, it conserves and seasons, 
that is ,to say -it is conservative, and I 
should expect that the honourable 
member would have been the last to 
have applied a conservative term, with 
no compliments intended, to the 
Budget. Vinegar, as I say has its good 
uses, in faot is a good preservative, 
and is amongst our liquid assets. I 
have always felt, Sir, •that the job of 
Government is not only to do its day 
hy day work. but to do it in such a 
way so that public will be advised 
of tha,t work stage by stage, and they 
will be thereby enabled intelligently 
to discuss Government policy and 
know what it is. That to my mind is 
an essential of democra,tic living, and 
there are not too many of these things 
left. In public welfare, we have al
ways considered that almost to the 
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point, I will again say of tiring our 
audience, but we are satisfied it is our 
duty not merely to do our work of 
redistributing the national revenue 
and helping the destitute and trying 
to prevent destitution, but we feel 
that the public should be stimulated 
to understand what it is all about 
and thereby, take a definite part in 
our rehabilitation, which more than 
pensions, is a primary concern. 

- Now, Sir, the Premier, if I may say 
so, needs no defense from me. It 
seems to me one of his principal 
characteristics is that he is always ver
sa tile, ready and prolific in his ex
planations. That is why even though 
there may be, shall I say, large sec
tions of the public not too favourable 
to the Government's policy, yet they 
cannot say •that -they do not know 
what the Government's policy is. We 
have made our policy known and 
thereby often we have exposed our
selves to criticism. Rather than pull 
the garment of our immuni-ty about 
us, we have gotten out in the front 
line and in bold terms, aggressive 
terms, we have declared ourselves to 
our constituents. One of the very few 
luxuries, Sir, left •to the democracies 
now is this matter of having a situ
a•tion wherein the Government's policy 
can be criticized and though we had 
to retract, though we have had to 
apologize for our momentary fits of 
anger nevertheless it has been an ex
cellent practice. 

I think I should state that during 
the last few days here, we have lis
tened with all the knowledge we 
have, with all the honesty we have 
and with all the earnestness. Never
theless, I am about to utter now a 
word of caution that in our criticism 
we ought not to be led off the trail, 
because when we go off the trail as 
public servants here in •this House, we 

may be quite sure that the people 
will be off the trail too. It is part of 
our responsibility here to see that, 
whether we say "yes" or "no" ;thait we 
should stick to our principles. There 
must be a few prinicples, there do 
not have to be many, but we must 
insure that the principles to which we 
hold are important, be they few or 
many. 

Now, I feel that we have been led 
off the trail in one respect. I do not 
intend to be diverted myself from the 
trail by making any reference to the 
"Buy Newfoundland Campaign." As 
a student of human nature, I have sat 
here and listened, and I did lisiten 
along with the other honourable 
members, and I have tried to answer 
for myself a question : Why in the 
Opposition ranks was there such a 
long and lusty squeal on this matter 
of the "Buy Newfoundland Cam
paign"? Was it in •the amount in
volved? If it were the amount in
volved, $75,000, how much might we 
have expected accumulatively from 
the criticism of Seigheim, the Ice
landic Boats and Dr. Valdmanis. 
Surely, if it is a matter of the amount 
involved here we might argue these 
matters for months and years on end. 
No, I cannot bring myself to think 
that it was the amount involved. I 
tuned my ear cri-ti·cally and carefully 
and that articulate and insistant howl 
I heard seemed to me very much like 
the squeal of a person who was hurt 
personally or politically, or touched 
adversely. 

That is the inference I drew. Mind 
you, Sir, once I made that inference 
everything became abundantly clear. 
Mind you, Sir, I have no brief for 
the gentlemen involved, no brief what
soever. I would be just as ashamed 
as the honourable members of the 
Opposition if the facts thus adduced 



HOUSE OF ASSEMBLY PROCEEDINGS 863 

were facts indeed. Now, I presume 
Lhat they were not facts but there was 
much about the facts which they al
leged of which I too, as they, would 
be much ashamed. I am not apologiz
ing. As I said a brief month or two 
ago during the debate that has passed, 
I would not defend shoddy business, 
not certainly having the experience I 
have had in civil administration. As I 
have said, I have no brief for -these 
gentlemen they have not promoted my 
poor political foutune. As far as I know 
they are gentlemen and have treated 
me as such. But I did make that an
alysis, Sir, and it seemed too, it was 
not in the amount involved but, what 
I call the squeal, seemed to echo in 
my ears like the pain of a person who 
has been personally or politically ad
versely affected. 

Coming back, Sir, to the trail, we 
must be sure of our principles, and 
this Government with all its faults, 
because we are all human, have tried 
to keep these prindples. We do not 
need to know every nook and cranny 
on the shore-line, but we need to know 
where the harbour lights are. A Gov
ernment, as a Government, should not 
be swerved out of its passage by a 
mirage on the horizon, it should be 
led and directed only by the guiding 
lights. A Government might have to 
admit to voyages that have not been 
well except in some respects , it might 
have to admit, it might conceivably 
have to admit that they have purchas
ed the wrong mou I h wipes (I don't see 
why we keep coming back to that re
curring problem, it just seems to have 
stuck and now has become part of our 
tradition) but we must not be swerved 
from our main principles, and our 
main principles, S'ir, need not be many, 
but as Sir Norman Angel always says, 
such principles don't need to be many. 
as long as those we have are impor-

tant. I maintain the need for expand
ing the industrial economy of New
foundland is one but at the same Oime, 
there is a collateral need, the need 
for keeping up the normal public ser
vices of Newfoundland. Now, there 
are v,arious ways in which these two 
needs can be stressed, the material 
and the humane and those two prin
ciples expressed in the vernacular of 
which I have heard something on 
one occasion, help for 1hose who can't 
work and jobs for those who can, 
these two prinoiples embrace the 
material and the humane. The Gov
ernment, Sir, in my view never swerved 
from its dual responsibility, one 
the responsibility to break new ground, 
and secondly to preserve and consoli
date the ground we have already 
made. 

I come now to further cnt101sm of 
the position maintained by the Opposi
tion. My criticism of the Opposition 
stems, Sir, from the fact that they 
have given extraordinary and undue 
attention to number one and have in 
their over-ardour -in hunting down 
that quarry forgotten that there is an
other prize in the lists. They have, 
if I may liken the actions of the Op
position to a search on the part of 
blood hounds on the hunt, they 
have grouped themselves into a pack 
to pounce upon a certain quarry and 
lo! they scent a Germani scent and 
presently snorting noisily through their 
nostri•ls, like Mr. OhurchiU when he 
say "Nazi" they are off, and wi-th in
tent upon their quarry they pursue 
their way; ~hen they pick up a Latvian 
scent and away again goes the pack 
searching out their quarry with deadly 
intent, but if perchance upon the 

frozen air there comes the scent or 

the sound of the word "Communist" 

t•here is a great exercise of activity 
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and "Tally Ho" the hunt is on again 
with intensified vigour. 

MR. HOLLETT: You are mixing 
your metaphors there a bit. 

DR. POTTLE : I believe the sub
ject is worth a mixed metaphor, Sir. 
All the while, I say, the Opposition 
has been hunting one quarry they 
have seemed Lo have forgotten the 
fact, in the heat of the hunt, that 
there is another quarry to be hunted. 

The Opposition exercised themsel
ves unduly or at least disproportion
ately about economic development, 
without due regard for the other 
matters of public interest. All the 
while that the Government has been 
doing these things for economic de
velopment it has been pursuing its 
policy just as fast and just as ardently 
in other directions, and I refer, Mr. 

PUBLIC WORKS : 
Spent the year before Con.federation 
$10,239,000 ($3,250,000 on Services 
since assumed by the Federal Gov
ernme'll t, $6,989,000 ~tm supplied 
by the Province). 

EDUCATION: 
Spent the year before Confederation 
$4,116,300 

PUBLIC HEALTH AND WELFARE: 
Spent the year before Confederation 
$8,263,000 

S"peaker, to the more human, the social 
broadening and the extension of pub
lic services. I should like in this re
spect to quote some figures. The 
point I am trying to make is that we 
are pursuing two objects at one time 
not losing sight of either. I should 
like to compare the figures for 1948-49, 
the last year before confederation, with 
the estimates for 1952-53 now under 
consideration, and I should like to 
comment briefly on three large fields 
of public interest: Public Works, Edu
cation and Public Health and Wel
fare, as it is known. I have just re
ceived fresh figures £rom the Depart
ment of Public Works through the 
courtesy of Mr. Channing, and with 
the consent of my honourable friend 
from PubJ.ic Works sitting beside me, 
here, I should like to make some 
comparisons. 

To be Spent 
This Year 

$9,845,700 

6,235,000 

Health , ..... $6,617,000 
Welfare .... .. 6,322,000 

Percentage 
Increase 

53% 

Total ., . $12,939,000 56% 

MR. HOLLETT: I wonder if the into what would now be Federal and 
Honourable Minister would explain 
che difference between the $10,239,000 
amount. 

DR. POTTLE: What I did is to 
take the actual figures of .$10,239,000 
and the Department of PubJ.ic Works 
has broken these total figures down 

what would now be provincial. I am 
trying to compare the two provincial 
things. In the field of education, Sir, 
the amount before Confederation was 
$4,116,300 and we have estimated for 

this year $6,235,000 a,n increase of 

53%, The Commission of Govern-
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rnent was noted for its attention to 
education and I like to give credit 
where credit is due. I have had some 
experience with that system. 

Now, Sir, I mention these figures 
to show that again, as I have already 
said, while we have been pursuing 
vigorously a programme of economic 
development at the same time we 
have not been neglecting, but rather 
it has been much t·he opposite in the 
social services field, taking that in the 
broad sense of the word of public 
services to our people, roads, hospi
tals, and other benefits to our people. 
I should like with the concurrence 
of my colleague in education, who is 
not present at the present time, to il
lustrate what I am saying from the 
educational field. When I came to 
the Department of Education in 1938, 
it is unbelievable almost to say, but 
the grant annually to education for 
building schools up to 1938 was ten 
thousand dollars. How the denomina
tions got along on ten thousand dol
lars is just practically incredible. They 
did so in part because there had been 
a grant of about one hundred thou
sand dollars made back in 1911 or 
1912 and were living on that capital 
by a revolving fund in most cases up 
to 1938. In 1938 as I recollect it was 
arranged to reconstitute the grant, 
the old legislative .grant was kept on 
at ten thousand dollars and t'he recon
struction grant came in to bring 
up the level generally of ·thirty thou
sand dollars. I recall with what op
timism and with what en~husiasm we 
had looked at that thirty thousand 
dollars, then it was raised, I think, to 
seventy thousand, ,to a hundred thou
sand, to a hundred and fifty, it went 
to half a million la~t, it was raised 
to six hundred thousand and that is 
where it stands at six hundred ~hou
sand dollars, not counting other capi-

ta! expenditure. I am just illustrat
ing now, S'ir, from one aspect alone, 
call it reconstruction, as if we had 
a satisfaotory set-up of schools, the 
fact is we never had them, Sir, the 
word reconstruction is a misnomer as 
it is likewise in the field of economic 
expansion. The reason why it is so 
great an amount at the present we 
have never had economic expansion 
and it all ,practically had to come at 
once. That is why I procured these 
figure, to illustrate what has happened 
in education in health and welfare 
and in the field of economic develop
ment. We are only doing the same, 
Sir, as other provinces are doing. If 
it is more notable here, it is because 
our stage is smaller, it is because great 
events touched us more noticeably, we 
are affected more by great things as 
well as by little things. But I say it 
is a normal event for Canada and 
across the border this question of ec
onomic development. As you know, 
Sir, it is reflected in the gross nation
al product to which the Premier re
ferred previously in the debate, 
But i,t is well known that the great 
national product of Canada has very 
considerably increased within the last 
three or four years and that increase 
in Canadian prosperity is reflected in 
the returns we receive as a Province 
under the tax rental agreement, and 
I cite figures now again to show that 
the gross returns from the tax rental 
agreement considering the years 1949 
to 1952 have practically doubled in 
thost:: four years. We received in 1949-
50 six million seven hundred and 
seventy-five thousand in round fig
ures in tax rental agreement and in 
1950-51 six million seven hundred and 

sixty thousand, in 1951-52 nine million 

three hundred and sixty-four thousand, 

and in 1952-53 it is estimated at twelve 

million three hundred and fifty thou-
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sand or an increase of practically one 
hundred ,per cent in these four years. 
That is to say the economic develop
ment, prosperity, expansion and diver
sification, enrichment, call it what 
you like, looked upon so critically in 
Newfoundland is something which is 
happening all over Canada and in facl 
by our own economic development we 
contribute to t-he gross national prod
uct, therefme, we are in a double 
sense .profiting from the prosperity 
which we ourselves are helping to 
create. In summarizing the points I 
am making are these. ,ve have not 
only embarked upon a scheme of econ
omic development on a vast scale, vast 
for us, but at the same time by equal 
steps we have tried to maintain these 
basic services which were always with 
us, are the fibre of our well being, the 
things by which we live and move, and 
ruOieuver we have nut furgutten these 
either. 

The second point I wish to make 
is that if our rate of economic devel
opment seems hasty it is because, in 
the first place we have had so much 
lost time to catch up and in the sec
ond place, what we are doing Canada 
as a whole is doing and thereby it is 
becoming one of the powerful and 
one of t-he most progressive nations 
in the world, of the future. 

I should like to refer, Sir, to one 
specific feature of public welfare 
which is of considerable importance. 
I refer to housing, again with the con
currence of my colleague who has 
the responsibility for these mattei-s. 
Let me remind the House, with all 
deference to Governments of the past 
especially the Commission of Govern
ment which is the only one we need 
recognize for this purpose. We had 
given considerable financial assistance 
to housing especially in St. John's and 
all corpora lion housing in various 

parts of the country. We hav~ en
deavoured as a Government, we have 
come to a position where we arc ac
cepting housing as a considerable 
provincial responsibility. Before I 
~it down this afternoon, I should 
just like to say a few words about 
housing. This year we are providing 
seven hundred and fifty thousand dol
lars for housing in Newfoundland. Last 
year we provided five hundred thou
sand dollars for housing. These are 
not adequate figures. I am not men
tioning these so that it will be implied 
that we have done all we think is nec
essary for the needs of Newfoundland 
housing, these are only token votes, 
Sir. These must not be regarded as 
special votes any longer. We have 
C011J,e to the position Where just the 
same as building these new schools, 
I expect that housing will be a legit
imate liability for the years to come 
for Newfoundland. And when I say 
that, I know that my friends in the 
Opposition, when I say friends I say 
it abstractly and concretely, Sir, they 
will agree -that what I am saying ls 
right because we are all involved in 
this matter of housing, very much so. 
,-ve are here, Sir, confronted with a 
recurring liability. I tell you, not in 
any poliitical sense, but I express a 
fact that we will see a decided 
resettlement of our people within the 
nex:t few years. The Government will 
not sponsor it, there will be no special 
land settlement scheme, but people 
are going ,to move on •their own, they 
are moving now on their own, ,there 
is a flight of population from the 
coast line to the larger centres at a 
rate four times as great as normal 
population growth. That is ,to say 

about a dozen communities in New

foundland are growing four times as 

fast as the natural increase of popu

lation, they are coming from coves, 
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[ram the byways and little remote pin
points on the map. They are going 
to move, Sir, whether we wish it or 
not, our people are going to move 
where social services are, where con
veniences are, and no one will say 
them nay. I think in my own dis
trict, while the district of Carbonear
Bay de Verde on 'the whole has 
shown a decrease since the last 
census, the town of Carbonear on the 
other hand had a decided up-surge 
of population . I take that as typical 
of wha-t will happen in Newfoundland 
within the nex·t few years, what is 
happening now, •the processes are go
ing on, Sir, and that, as a result the 
whole question of housing both is a 
financial and is a welfare concern of 
Newfoundland. I say this, from the 
point of view of public welfare I see 
the need ·of maintaining a consider
able housing programme for many 
years. In fact any attempt to puit in
to effect a sound plan of public wel
fare will always be frustrated as long 
as there is a housing shortage ias 
serious as it is now, or anything like 
it. When I refer to the housing pro
gramme, I do nut consider that it 
must be wholly Government spon
sored. If however, private building or 
corporation building does not meet 
the need then it will remain of course 
largely for the provincial Government 
for the Government of Newfoundland 
in collaboration with the Governmell't 
of Canada to assume that responsi
bility. 

I move the adjournment of the de
bate, Mr. Speaker. 

Committee of Ways and Means : 

DEPARTMENT OF HEALTH: 
1021 Fever Hospital, 1022 Sanator

ium-Carried. 

MR. CASHIN : In connection with 
the Sanatorium, J understand that a 

new drug has been introduced during 
recent months. I think I understood 
that i.t is now becoming available to 
our people, I forget the name of it. 

HON. JAMES R. CHALKER (Min
ister of Public Health) : So do I, as 
a matter of fact. I think, Mr. Chair
man, that the honourable member is 
referring to this new drug which will 
be available in all our drug s-tores in 
the very near future . At •the present 
time, at the St. John's Sanatorium, 
we have sufficient of the new drug 
here lo treat ten patients and ·the re
sults obtained to da.te, have been more 
or less miraculous. On the West 
Coast, there are twenty patients un
der treatment and the report from 
them is very fine. Wre do not know 
exactly what the results will be, 
whether they will be lasting or not, 
the medical section of the n epartment 
sincerely hopes so. 

MR. HOLLETT : Do I understand 
the results to have been miraculous? 

MR. CHALKER : As a matter of 
fact, one femal e patient who was very 
ill and aotually just about ready to 
die has been given the drug, and in 
a matter of days had regained an 
appetite she had many years before, 
previous to the time she developed 
"TB" and she put on a considerable 
amount of weight and as a matter of 
fact, changed her whole position as 
regard to ,the possibility of death. At 
the present -time, I heard today. she 
is more or less ready to get up and 
around. We cannot say if that drug 
is lasting, we hope it is, but we are 
not sure. As far as the Department 
of Health itself is concerned, i-t is 
still an experiment, but the results so 
far have been exceedingly good. 

MR. HOLLETT : The reason I 
have asked this is that I should like 
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to compliment the Department and 
Government on -the initiative dis
played in getting in that drug in an 
experimental way. I have been 
watching and trying to follow the de
velopment of ,that drug in various 
magazines and I was honestly sur
prised •to see the ini.tiative of this Gov
ernment in being able -to get this 
drug so early, and I am now more 
than delighted to acknowledge that •to 
the Department, and I am extremely 
gra-teful to -them for the effort they 
have made along these lines. There 
is no question about it, this drug has 
done wonderful work so far, it is in 
the experimental stage and it will 
probably be some years before the re
sults can be definite, but I am de
lighted to know that our Department 
of Health and •the Government has 
taken the initiative in introducing it 
in this country. 

MR. CHALKER : I may say I 
thank the honourable member. As 
soon as the press release appeared in 
New York, I was given permission by 
the Cabinet -Lo send a doctor away 
immediaitely and Dr. Peters was sent 
to New York and was back within 
four days and seven days after his re
turn star.led administering the drug. 

MR. CASHIN : In St. John's too? 

MR. CHALKER : In the St. John's 
and the West Coast Sanatoria. 

1023 We&t Coast Sanatorium-Carried. 

MR. CHALKER : I may say this 
Sanatorium a't ,the present time has 
two hundred patients and will be 
open in June for the full complement, 
and at the end of this summer we 
hope to have 416 patients. 

1024 Hospital for Mental and Nervous 
Diseases: 

MR. CASHIN : In connection with 
this insti-tution which is the largest 
one in the Department of Health and 
will have close •to a thousand patients 
when the new wing is completed, Sir, 
I was wondering if there were any 
provisions for any of these nurses' 
aides included there. I under
stand ·there is difficulty in keeping 
them there, and I am just pointing 
it out, not to press the issue, but just 
to bring it to your attention. Further
more, the next vote has been can
celled altoge-ther, the Merchant Navy 
Hospital. Wha,t I am trying to drive 
a·t is if at some future date, the De
partment of Health, or the Govern
ment construct a proper nurses' home 
near the General Hospital, •this Mer
chant Navy Hospital could be used 
in conjunction with the Mental Hos
pital. I understand at the present 
time, there are patients on the third 
and fourth floor of the General Hos
pital which is reserved for nervous 
diseases as the Mental Hospital 
is full. I know it would cost a 
lot of money to build that nurses' 
home down there, but the Merchant 
Navy could be rnnverted again for 
cases of this kind. I just draw it to 
the attention of the Minister and ask 
if the opportunity arises something 
might be done in that respect. 

MR. CHALKER : I may say that 
as regards the additional aides at the 
Mental Hospital, Dr. O'Brien has in
formed me ·they are having difficulty 
in obtaining their help or keeping 
their help. A lot of the personnel 
are going to Verdun Hospital just 
outside Quebec, and I may say the 
Government in conjunction with Dr. 
O'Br.ien are watching this very care
fully and trying to solve the problem. 
We are not quite sure yet what is 
the cause, if it is the pay or the at
traction of foreign places or distant 
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places, and Dr. O'Brien is not quite 
sure that wage adjustments would 
cure it. With regard to ,the Hospital 
for the Merchant Navy, the matter is 
being looked into, and when we do 
get our new nurses' home, I am not 
quite sure it would be suitable for 
what the Honourable Leader of the 
Opposition just suggested as we en
visage in the future, or have hopes of 
building a psychiatric centre attached 
to the Mental Hospital in the present 
location so •that it would be under 
direct control and -on the same grounds 
as the Mental Hospital instead of 
separa,ted from it. We know wha-t is 
happening there, Mr. Chairman, and 
are watching very, very carefully and 
when we get sufficient money we hope 
to overcome all those difficulties. 

1026 Gander Hospital-Carried. 

1027 Botwood Hospital-Carried. 

1028 Cottage Hospitals and Nursing 
Stations: 

MR. CASHIN : In tha-t vote, have 
you any idea if tha-t Nursing Station 
in Trepassey is in operation yet? 

MR. CHALKER : The Nursing 
Station in Trepassey is just about 
completed, as I understand .from the 
Department of Public Works, and 
will be in operntion, I should say, 
within six weeks. 

MR. CASHIN : What is the idea? 

MR. CHALKER: We hope to have 
a nurse, as a lllaller uf fa-cl arrange
ments have already been made. 

1028 Carried. 

1029 Grants to Non-Government 
Hospitals-Carried. 

1030 Expansion of Present Health 
Services: 

MR. CHALKER : That is the 

grant, Mr. Chairman, we have to place 
in our estimates in order to obtain 
the grant from the Federal Govern
ment, for the Federal Health Grant. 
If they give us a Federal Heahh Grant 
we must vote it in the estimates and 
after spending it they will refund the 
entire amount to us. 

MR. CASHIN : What will tha'l be 
devoted to? 

MR. CHALKER: Mental Health, 
TB. General Hospital and any new 
services to which we place it, we may 
this year give a new X-Ray Unit to 
the Notre Dame Memorial Hospital 
costing possibly fifteen thousand dol
lars and various other things in various 
cottage hospitals, and scholarships to 
train a lot of our nurses. There are 
about twelve away on the Mainland 
now under -the Federal Health Grant 
taking special courses a•t the expense 
of the Federal Government who pay 
all expenses in connection with their 
travelling and training. 

DEPARTMENT OF PUBLIC WEL
FARE: 

DR. POTTLE : Mr. Chairman, if 
I might have the indulgence of the 
Committee I would prefer to make a 
brief s-tatement, as brief as I can re
garding ,the structure of the Depart
ment and our plans etc., so that we 
might more intelligently approach 
the estimates now under consideration. 

I hesitate to state definite measures, 
but I think it might be said that pub
He welfare is the promotion of ,the 
welfare of the people in all those 
matters that in the main are not al
ready covered by provisions of health 
and education. Public Welfare has to 
do with remedy and prevention of dis
tress in persons, families and com
munities concerned by financial assis
tance and in fact by every form which 
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can be carried out either by govern
ment imt1ative or private, or by both 
in combination. Indeed the organiz
ation of communities and the waken
ing of public op1111on on welfare 
problems such as recreational facili
ties, delinquency, hou6ing, family dis
organiza-tion is a very significant part 
of public welfare. I would choose, 
Sir, to say that looking backwards 
and forwards the object of the De
partment of Public Welfare might be 
looked at from three stages, and we 
are now in the second stage. There 
are three stages (1) when we entered 
or when we became a Department of 
Public Welfare as such in 1949 follow
ing upon Confederation we then had 
a kind of emergency job on our hands 
to organize our Department -to meet 
the needs of Newfoundland as we saw 
it, the welfare needs of Newfoundland 
and at the same time to take cogniz
ance of the fact that we are as a Pro
vince of Canada and by that fact alone 
we are enabled to enter into partner
ship on certain statutory benefits, but 
it also involved provincial matters re
lating to other fields which were not 
covered by these such as Mothers' 
Allowances, and a large general class 
of individuals whom we embrace un
der the general title of the Depart
ment also so as to put our house in 
order, take cognizance of the fact that 
we are now a Province of Canada, and 
a new department of public welfare 
constituted as such. The fact that 

this was so might be regarded as the 

first stage in our development. Now, 

we come to the second stage having 

set our house in order in that respect. 

No sooner had we centralized our

selves in St. John's then where we 

could we had to find a way to de

centralize it. Obviously in the econ

omy of Newfoundland we could not 

afford to put Loo great a portion in 
the south east corner of the Island. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Does Lhe Honourable 
Minister refer to SL. John's? 

MR. HOLLET : Mr. Speaker-

DR. POTTLE : I was looking for 
reactions across the House, but speak
ing abstractly the matter of Public 
Welfare administration applies to 
other centres and the Government 
should go out, so to speak and decent
ralize tha-t authority into small de
partments outside St. John's. Because 
of our distribution of population we 
set up regional centres then for all 
practical purposes and there have 
been forty-five such centres set up 
outside of St. John's staffed by welfare 
officers. This second stage then is a 
stage of decentralization. 

HON. E. S. SPENCER (Minister of 
Public Works) : Mr. Chairman, I 
have to interrupt to draw attention to 
our friends in the gallery. There is 
nothing· whatsoever against them, but 
they must just move back from the 
railing. The position is we have 
warned from time to time that we 
cannot have visitors lean over that 
rail, it is not safe enough, and we 
cannot guarantee a safeguard from 
accidents. I mentioned this previously 
and repeat il with all the good will in 
the world. 

MR. CHAIRMAN : Visitors will 
please note the Honourable Minister's 
remarks and officer in the House, 
please see that this mle is kept. It 
is a rule of the House, in fact, visitors 
should not lean on that rail. 

MR. HOLLETT : I might say one 
word on that. I notice the warning 
from the Minister of Public Works, I 
notice it is not in order for any one 
in the gallery to lean on that rail and 
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I do hope and trust the Honourable 
Minister does not expect to protect 
his department from any liability 
arising because some person did break 
that rail and fall down. 

DR. POTTLE : Mr. Chairman, 
Wha,t I am saying is that this second 
phase of the organization of public 
welfare is noted for this; that it is a 
stage of decentralization into forty• 
five areas, and I say outside St . .John's 
staffed by fifty welfare oHicers though 
we have more than one in some 
centres, in Grand Falls and I think 
in Corner Brook and Humber area. 
For the first -time, Sir, in the history 
of Newfoundland, the relieving officer 
system has now for all prnctical pur• 
poses disappeared and in i-ts place is a 
more diversified, broader syMem of 
public welfare. I could not let this 
occasion pass without paying a tribute 
to the relieving officers who for gen• 
erations, or certainly, for many years 
they were first known as relief com• 
missioners and later as relieving offi · 
cers and they have served Newfound
land well. They were men taken in 
some ins·tances from a trap boat and 
from many other vocations to do a 
part-time service for Newfoundland. 
They were paid not too well, but 
they did their work by large very 
well. My criticism is not of the men, 
but my criticism is of the system. 
For many years now I have been 
associated with this .field, and I know 
whereof I speak when I say that pub• 
lic welfare to -the ordinary individual 
in Newfoundland is an emergency 
matter, an unspeakable kind of public 
service and that the only people who 
profit from public welfare are the 
people allegedly who cannot help 
themselves, but rely on charities and 
other means of assistance not too re• 
spectable. We have tried, Sir, to spend 
some time on public education, tried 

to indicate from the definition I gave 
just now as an example that all 
throughout our interpretation is not 
negative it is definitely positive. The 
relieving officer system was a part time 
system, and as I have said the system 
was essentially negative, had the ten• 
dency to withhold help until you have 
to help to relieve a situation and 
public welfare was only relief in the 
main. Within the last -two years, we 
have found this one great difficulty 
that public welfare is still identified 
in ,the public mind as being a matter 
of relief and of course, relief tends to 
create the i111Jpression of what some 
speak of as dole in Newfoundland. 
The welfare offker system represents, 
each officer represents a cross-section 
of the department, a small scale poc· 
ket edition of ,the department of 
public welfare and wherever it stands 
jt does in a small way all we do at 

headquarters, it represents the front 
line of public welfare wherever it 
stands and wherever it ,travels, it has 
to do with child welfare work includ
ing the care of neglected and delin
quent chjJdren and such services as 
foster homes, adoptions, affiliations, 
domestic relations and assisting people 
in preparing for old age assistance, 
pensions for mothers and dependents 
and advice and assistance in all other 
forms of public assistance and to deal 
with regular routine investigations in 
regard to Federal and to help reor• 
ganize public reaction to -the improve• 
ment of the Public Welfare. In re
gard to housing, i-t ,is not too well 
known to the intelligent public that 
a great deal of public welfare work is 
personal help applied to persons not 
necessarily financial. 

Now our welfare officers are be• 
tween ' the age of twenty-five and 
thirty-five years of age, most of them 
have matriculation and many have 
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university standing, and some even 
have graduated from a school of social 
work. This year we are making 
arrangements with the University of 
Toronto whereby practically one-third 
of all our staff are going up there to 
take a six weeks <eourse in generalized 
social services and I believe that is go
ing to mean somewhat of a complete 
change of approach in this mat-ter of 
training our welfare staff, they are 
arranging their courses •to fit our 
need, courses are made for necessity 
not needs for courses and about 
twenty-five of our men and women 
who would do credit to any province 
will be in Toronto this summer and 
receiving this new training in social 
welfare. We have already about forty
five welfare officers, but ,these took 
the place ·of about one hundred re
lieving officers with larger •coverage. 
We displaced a system where there 
were some fifty-five part time relieving 
officers, some thirty rangers doing 
part time welfare work and twenty
three constables . City welfare is a dis
tinct function doing limited council
ling duties, they are a sort of city wel
fare and we have eight child welfare 
officers in child welfare. If I may 
refer to a previous debate here in 
Committee the constant change of 
large populations to centres such as 
Grand Falls and Bell Island means we 
may have to put a disaproportionate 
number of people in these areas while 
at the same time do what •the schools 
and other services are doing, keep the 
old servkes going in -the places back 
home. 

Now, Sir, this decentralization has 
shown up here in these estimates, the 
picture is as we see it here under wel
fare services, I think it is under 1109. 

Now, I go on to say that in addition 
there is a third stage. There have ,been 
provisions this year for old age assis-

tance and we dropped old age pen
sions when the Federal took over on 
April 2, and we came in with a system 
of old age assistance. We have had 
between forty-eight hundred and forty
nine hundred applications coming in 
and of these thirty-four hundred have 
been approved and twenty-nine hun
dred cheques have gone out, in the 
next day or so we will have five hun
dred more and it will go on until 
sometime in June because as anybody 
knows who has done analysis work any 
one of these applications is a very 
painstaking piece of work represent
ing a family in some cases. The 
whole number will be taken care of by 
June and these cheques then will be 
retroactive to April and if not April 
at least May. 

Now, Sir, another feature of the 
work is indicated here as family 
courts. Of that, I need not say very 
much except that it is an adjunct of 
the Department apart from the 
magis-trates court for family cases and 
the bulk of the work comes to it 
from people voluntarily who need 
Lhat kind of help and not through 
court action. 

The third stage is not foreshadowed 
here, but it will be the ~tage where 
we shall try to consolidate all the 
ground we have broken I hope, not 
that it will cost us any more, but by 
the end of next year, we shall have 
a number of various divisions down 
there, boards and what not. We had 
to develop these as the need arose, 
one by one. Possibly within one 
family, there may be three or four 
different kinds of assistance, the moth
er, dependents and the family and our 
thought is tha,t instead of having all 
these overlapping and creating some 
trouble sometime we would like to be 
able, when we have the staff to do 
it, to look a-t Lhe family needs as a 
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whole and instead of two or three re
ports make one for the head of the 
family and call it general assistance. 
To do that, we will need some organi
zation down there not necessarily more 
staff though, I will not say less, but 
I am safe in saying not more, but 
rather a consolidation of the gains we 
have made and a redistribution with
in the department to take care of the 
field men out there and rather than 
individual needs the needs within a 
family. Before very long, probably 
next session of the House, God willing, 
we shall present to -the House for con
sideration a scheme, with the help of 
the Attorney General and his very 
capable and hard worked staff, I 
hope to present a completely new De
partment of Welfare Act so that it 
may be a department of which New
foundland may well feel proud, public 
welfare as it ought to be step by step 
in ,three stages, in a five year plan. 
I apprecia.te your forebearance, Sir, 
during those long remarks. 

1101 Minister's Office-Carried. 
l !02 General Office-Carried. 
1103 Accounting Office-Carried. 
1104 Registry: 

DR. POTTLE: I may say, Sir, 
there is no increase except one person 
who is in charge of the addressograph 
down there, a machine I need not ex
plain. Now, there were people doing 
registry work elsewhere, Sir, in various 
divisions now under 1109 and 1100, 
welfare is not all under 1110 and un
der ll05 we have a service shared with 
Public Health. 

1106 Regional Welfare Services: 

MR. CASHIN : Who is the direc
tor of City Welfare? 

DR. POTTLE : That is a good 
question, Sir. The post of Assistant 
Director of Child Welfare has been 

dropped and instead the 
Director of City Welfare 
created under 1106. 

post of 
has been 

MR. CASHIN : Who is occupying 
that position? 

DR. POTTLE : That position is 
not yet filled, but it may be filled by 
the present Assistant Director of Child 
Welfare. Another building was taken 
over and in that we are dealing with 
the centralizing of all dty welfare 
work instead of having two or three 
types of workers all over, we are 
breaking it down into different zones 
and one worker will do everything in 
that zone so that she may get to know 
the area. All ,that has to be done 
under city welfare. Instead of coming 
to us, we should be going to them. 
When a longshoreman comes to us 
and looks for help, how can we know 
the circumstances unless we know the 
area. The area is constituted under 
the city welfare which is under the 
supervisor and he will be responsible 
to the superintendent of welfare, he 
will be the second in charge so to 
speak. That is not a new service so 
much as an extension of the service. 

MR. HOLLETT : Mr. Chairman, 
this is regional welfare services we are 
on? There were a couple of things, 
Mr. Chairman, which struck me while 
the Honourable Minister was speak
ing. In the first place, he said he 
paid a tribute to ,the relieving officers, 
who had served faithfully over a 
period of years. I believe that some 
of these people who have been serv
ing the country a great many years 
and were not getting good salaries, 
yet who were paid salaries whether 
civil servants or not, I am not quite 
sure. And I understand they .have 
been told their services are no 
longer needed. I would point out 
that the same thing might happen to 

I. 

I 
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the regional welfare officers, I hope 
they don't get the idea they might be 
subjected to the same treatment ten 
or five years hence. I may be wrong, 
but believe they were poli,tely told 
their servkes were no longer needed. 
I suggest to the department and to 
the Government that there are a good 
many of these men and women I have 
known many of them a good many 
years and ,these relieving officers are 
deserving, I believe of a little better 
treatment when their services were 
dispensed with, the Honourable Min
ister may have some knowledge of 
this. 

One other point I would raise is 
the salaries paid to these forty-five 
welfare officers, about two thousand 
dollars a year, $38 a week, I believe 
and I suspect a good many of them 
have families. I would suggest that 
that is a very small salary on which 
to send a man out to some outpol't to 
cover districts like Grand Falls, Grand 
Bank, if you like, a man with a salary 
of $38 a week to supervise the welfare 
matters in connection with the wel
fare department. These are •the only 
two points I wish to make, the treat
ment given to the old relieving offi
cers and the small amount of salary 
being paid •to the new welfare officers, 
and I hope the Government may be 
inclined to increase these salaries. 

DR. POTTLE : I appreciate the 
comments of the honourable member 
for St. John's West with regard to the 
relieving officers. As soon as we saw 
what the shape of things to come was 
to be, that is to say as soon as we saw 
welfare as such becoming necessarily 
regionally decentralized, many many 
months in advance, probably a year in 
advance we gave the relieving officers 
to understand that at a certain •time, 
not too definite a time we did not 
cut ·the line definitely, that we were 

going to set up the welfare officern. 
Now, nothing I can say I know will 
explain or clear up the complaint of 
these people. The fact is that from 
custom many of them looked upon 
the work as permanent. It was 
only a broken service as a great many 
of them could not go outside their 
own area and were involved in 
their own business, though patients in 
need were definitely taken care of. 
But it was only part time they had to 
give and I don't think it was com
pletely satisfactory. The whole matter 
is still under consideration of the 
Government and we are up against 
the civil service act which provides 
that a gratuity cannot be paid to a 
man who is not an established civil 
servant. 

1107 Mothers' and Dependents' Al
lowances: 

DR. POTTLE : I may say that if 
you look at page 56, 1951, we bud
g·eted for fifteen hundred thousand 
dollars and we paid out in fact seven
teen hundred and fifty thousand, but 
we have budgeted this year for only 
twelve hundred thousand because a 
great many of them came over to the 
old age assistance, likewise for moth
ers' allowances, we budgeted for twelve 
hundred -thousand, and we spent 
thirteen hundred and sixty-five. 

1108 Child Welfare: 

MR. FOGWILL: Mr. Chairman, 
may I ask if the Minister can give us 
an explanation of what is to be done 
under the new vote, education of 
handicapped children. I remember 
last year, when the debate was going 
on, I brought the attention of -the 
Committee at that time to something 
in respect to children who were deaf 
and dumb and I was wondering at 
that time if •the Government had any-
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thing in view for the assistance of 
these handicapped children. 

DR. POTTLE : The honourable 
member is coming back to a question 
which is one we just have not dealt 
with yet. The fact is that, defective, 
handicapped children are still an un
met problem in Newfoundland, as are 
the aged. In this year's estimates, we 
are now providing for an amount by 
which we hope an institution, I men
tion it as part of a total problem, Sir, 
we can't tackle every problem at once. 
There are two, as far as the public 
welfare is concerned, two unmet prob
lems, one the aged and infirm. 

Some of you have probably been 
into the institution and know what 
we have there, the less said the better, 
therefore, we are providing for a new 
institution •this year, but the question 
of the care of mental and handicapped 
children is still one of the dark spots 
in Newfoundland Public Welfare. 
Now, whose responsibility is it? It 
may be a health responsibility, i-t is 
one that is plaguing us practically 
every day of our lives and we are tak
ing care of it in a rather split up way. 
In Child Welfare in individual or 
specified care, I have to plead we 
have done practically nothing. It is 
a matter of trying •to attend to needs 
as they arise, as soon as we can. 

MR. CASHIN : Child Welfare in 
that vote I noticed we have cut out 
the Assistant Director of Child Wel
fare. Who is the Director? 

DR. POTTLE : The Director is 
Mr. Cramm, and the assistant director 
Mr. Edward Murphy. 

1109 Public Assistance. 

MR. HOLLETT : Mr. Chairman, 
that is able bodied relief. I am sur
prised to see a vote of $400,000 for 

able bodied relief after I thought we 
were not going to have any in this 
country for a long time to come. I 
believe some member on the other 
side of the House insinuated so but 
not directly. However, I am glad to 
see it is reduced in the estimates this 
year to four hundred thousand dollars, 
and I sincerely hope ,the Honourable 
Minister won't have to spend any of 
that four hundred thousand, although 
we know he will. ·we always have 
some able bodied relief. I noticed a 
statement some time ago that able 
bodied relief was to be cut out around 
the 15th of June. Well, that is a 
hopeful outlook, we will always have 
some, but I am glad to know it is 
less than half this year. 

1110 Old Age Assistance and Blind 
Persons' Allowances-Carried. 

1111 Home for Aged and Infirm : 

MR. CASHIN : In connection with 
this particular vote, this is the infir
mary in St. John's, but we have several 
places in the outports. 

MR. SMALLWOOD: They are 
part of this institution while affili
ated they are in private homes. 

MR. CASHIN : The people in 
those are an overflow I take it? 

DR. POTTLE : The movable ones, 
ones capable of walking around and 
so forth. 

1112 Infants' Home-Carried. 

MR. CASHIN: Where is it located? 
That is a place I have not seen yet, 
the infants' home. 

DR. POTTLE : Waterford Hall. 

MR . CASHIN: l know the place, 
I lived there, I was an infant once 
myself. 
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M R . SMALLWOOD: 
should be in there . 

And still 

MR. CASHIN : I graduated. 

MR. SMALLWOOD: The honour• 
able gentleman flatters himself. 

MR. CASHIN : I might be flattered 
by a little further information by the 
look of things. 

1113 Boys' Home and Training 
School-Carried. 

II 14 Girls' Home and Training 
School : 

DR. POTTLE : I would like to 
have l ll4 stand, I want to check on 
one salary there. 

1115 Orphanage Grants: 

MR. HOLLETT : The United 
Church has been cut one thousand 
dollars. 

DR. POTTLE : There has been no 
discrimination. The population of 
the United Church Orphanage is 
away down, there are only eleven 
there at the present time. 

MR. HOLLETT : That is a good 
sign. 

1116 Miscellaneous : 

MR. HOLLETT: Before you pass 
that, Mr. Chairman, I would like to 
know just how much is being done for 
rehabilitation of T .Il . persons. I 
notice there is a vote of $15,000, just 
what is the Department doing to re
habilitate them? 

MR. SMALLWOOD: Mr. Chair
man, that is an item with which I 
happen to be personally familiar. 
that vote is the result of a request 
made to the Government by the New
foundland T.B. Association who called 
on me and asked for a grant. I 

recommended it to the Honourable 
Mini&ter of Public Welfare and at the 
same time recommended that the T.B. 
Association representative call on the 
Minister and when they did it was 
subsequently considered at a Cabinet 
Meeting and it was agreed to have it 
recommended here to the House, a 
grant of fifteen thousand dollars to 
go, I believe, to the T.B. Association. 
It is a vote granted to the T.B. Associ
a,tion, and they will spend it in their 
own way. They have the experience 
and are familiar with the problem 
and being a private organization are 
likely to do a better job than the 
Government department could do it. 

MR. HOLLETT: Mr. Chairman, 
I would not like to see •the Depart
ment wholly separated from the idea 
embodied in that grant. The Depart
meuL of Welfare with all the experi
ence which the officers are getting 
from day to day must have a good 
idea of how this money might be 
spent in the best interest of the vari
ous individuals towards their rehabili
tation. I am not so sure of the T.B. 
Association, they may do a good job 
on that work, but I would like to see 
the Department keep itself officially 
connected with rehabilitation. For 
example some persons remain in the 
San .for a number of years, I person
ally know some people who have been 
in the San from as high as eighteen 
months to ten years, and when such 
patients come out, I put it to the Hon
ourable Minister, that to rehabilitate 
a person who has lain practically on 
his back in the San amongst so many 
other patients suffering from that 
dreaded disease, and •to rehabilitate 
such a person is a very difficult job 
to my mind, it is bound to be diffi
cult. I dare say they get some re
habilitation in at the San before they 
come out. It is essential tha,t they 
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be given the best effort we can make 
anyway to rehabilitate them, therefore, 
I say the Department of Public Wel
fare ought ,to keep officially in touch 
with it. 

DR. ·POTTLE : It is an undertak
ing sponsored •by the Government and 
by private individuals and we both 
assist each other. 

MR. HOLLETT : Does Welfare 
have supervision over rehabilitation? 

DR. POTTLE : Not supervisions, 
that is done by •them. 

MR. CHAIRMAN : Six o'clock. 

NIGHT SESSION 

1117 Family Court : 

MR. HIGGINS : Mr. Chairman, 
the other day whilst discussing the 
estimates for the Department of the 
Attorney General, I raised the ques
tion of the remuneration of the dis
trict magistrate of St. John's. At that 
time, the Attorney General had the 
matter stand. If I may, Sir, I would 
like ,to point out that apparently up 
until the time that the estimates for 
this year were prepared this particu
lar magistrate was receiving $3,900 and 
has been raised to $4,500, I was won
dering, Sir, if I might get this •thing 
off my chest. Could I ask, Mr. Chair
man, the Attorney General whether 
we are likely to have some statement 
on the Magistrate of the St. John's 
Court? He did mention it the other 
night, and said he would like to defer 
the matter and we are now come to 
the stage of the Family Court. 

DR. POTTLE: We could allow 
that to stand. 

1118 Detention Receiving Home: 

DR. POTTLE : That is just a 
token vote, that is all. 

Carried. 

1119 Northern Labrador Affairs : 

MR. SMALLWOOD: Mr. Chair
man, in connection with ,this vote 
1119, Northern Labrador Affairs, the 
total vote is $41,300. The Committee 
will notice that nothing appeared un
der this vote. In this department last 
year or the year before this vote 
before the edition of these estimates 
appeared under the heading of the 
Department of Natural Resources. 
What has happened is that this vote 
has been transferred to the Depart
ment of Public Welfare. It was a de
cision of the Government to transfer 
it from the old Department of 
Natural Resources and the present 
Department of Mines and Resources, 
and there was a good reason for that 
decision. By the time the Govern
ment had gotten around to consider
ing this whole question of Northern 
Labrador Affairs formerly known as 
the Northern Labrador Trading Com
pany, and having had •the whole 
matter carefully investigated and con
sidered by a departmental committee 
consisting of the Deputy Moinisters 
and other officials of the Department 
of Na-tural Resources, Public Welfare, 
Health, Education and Fisheries and 
Co-operatives, we came to two con
clusions : First that it was the height 
of absurdoity, it was just plain non
sense to treat the few Eskimos, people 
of the far Northern Labrador, num
bering a few hundred only, I believe, 
as people with whom the Government 
should trade on the theory that a 
profit was or ought to be made from 
those ,trading operations. In fact no 
profit was ever made ·but rather there 
was an annual trade loss in those 
operations. There is an accumulated 
loss running into many thousands of 
dollars. But even ,jf there had been 
a profit on those trading operaotions 
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between 
foundland 

the Government 
and these few 

of New
hundred 

Eskimo people it would have been 
worse, to have the Government make 
a profit out of these people would of 
course have been quite scandalous, to 
say ,the least. The fact is, of course, 
no profits we1·e made, but we had 
losses instead which were annually 
incurred. 

The other conclusion to which we 
came was that dealing with these 
Eskimo people was not a matter of 
trading in the first place, but rather 
it was a matter of welfare. The Es
kimos in the far northern Labrador 
are very fine people, they are ex
ceedingly fine people, with a strong 
community sense and a very old 
tradi.tion of tribal customs and man
ners, but they are not in every re
spect like our white residents of this 
Island or of the coast of Labrador, 
there are obvious differences. What 
the Commission of Government did 
some years ago was •to go down there 
and take over the Hudson Bay Trad
ing Post when the Hudson ,Bay Com
pany stepped out. The Government 
of that day did i:t because when the 
Hudson Bay Company stepped out no 
one was left in that pa1,t of Labrador 
to deal with the Eskimo people and 
the Government quite rightly at that 
time decided to step in and take the 
place of the Hudson Bay Company 
and so it took over -the stores and 
trading post of that famous company 
and began to substitute for •the com
pany, and indeed -to carry on in place 
of that company in somewhat the 
same manner as the company had 
served so long without actually mak
ing a profit out of these people. Now, 
I am afraid ,that gradually over the 
years, what happened was tha-t the 
goods sent down became more and 
more an assortment of shoddy materi-

als, cheap and shoddy, unsuitable 
material and so you had a shabby 
position, a shabby situation of a Gov
ernment dealing with a few hundred 
Eskimo people down there. We found 
when we began to look into the 
matter about a year and a half ago, 
I might say as a result of a visit made 
on the spot by Mr. Harold Horwood, 
who a-t that time, was the sitting 
member of Labrador, we discovered 
tha•t we were in the shabby position, 
the undefensible position of being a 
Government trying to trade with these 
few people and make a profit out of 
them. The fact that we made no pro
fit was immaterial, the whole point 
was that the operation was based up
on a profit making .trading operation 
of cheap and shoddy goods being 
sent to them. This was clearly a 
welfare matter so that the Govern
ment transfened the whole operation 
to Welfare with the word "Trading" 
for a good reason eHminated from the 
vote and it now becomes Northern 
Labrador Affairs. The Government in 
trnnsferring Northern Labrador Af
fairs to the Department of Public 
Welfare has created a new division of 
the department. I am not competent 
to ex-plain to the Committee the de
tails of this division, that is a matter 
with which the Minister is quite 
familiar. I wish only ,to say that is 
our basic reason for tak,ing the oper
ations out of the Department of 
Natural Resources and putting it 
where it belongs in the Department 
of Welfare. May I add that this new 
arrangement will be given a fair trial 
and if •it does not produce the neces
sary results I will take the initiative 
as Leader of the Government to have 

the matter reviewed again because 

clearly, and I think the entire Com

mittee will agree, clearly it is the 

duty of the Government, indeed it is 
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the duty of this Legislature, of every 
one in it, to -try to make up for the 
failures and errors of those people 
down there during the past dozen 
years or so, we must try to make 
amends. I suggest that we owe it to 
those people that we must make an 
honest effort to discharge that duty. 
There is one final point I would like 
to make: We have as yet been un
successful in a long series of negoti
ations with the Government of Can
ada in connection with the Indians 
and Eskimos, and it has always been 
our contention that the Government 
of Canada through its old Depart
ment of Mines and Resources and the 
Indian Affairs Branch of another de
partment, and later through the De
partment of Citizenship and Immi
gration which combines all the func
tions of these various departments 
now in one department dealing with 
Eskimos and Indians in Canada as a 
whole. We have never been, I say 
successful in our negotia,tions with 
these various departments. Our 
negotiations, I may say, aimed at 
getting the Government of Canada to 
do for our Indians and Eskimos no 
less than they do for the Indians and 
Eskimos of the Mainland of Canada 
particularly in the northern belt 
stretching across the Canadian Con
tinent. Perhaps the reason for that 
is that the whole matter is in a state 
of flux and has been for several years 
in the Government of Canada itself. 

Mr. Walter Harris the Minister of 
Citizenship and Immigration inherited 
a tangle of divided responsibility in 
the matter of the Indians' and Eski
mos' affairs. I had personally gotten 
to ,the point where it was agreed by 
IJWo divisions of the Government in 
Ottawa that they should take over all 
responsibility for Indian and Eskimo 
Affairs on the Labrador, that is to pay 

the full cost but the administration 
there cont·inue to be carried out by 
the Government o[ Newfoundland 
which would be fully reimbursed for 
all expenditures made on behalf of 
the Government of Canada. I had 
gotten to that point when suddenly 
the whole matter shifted again in the 
reorganization in Ottawa. Some mem
bers of the Committee may remember 
that Mr. Harris brought in a Bill, a 
new Indian Affairs Bill to the House 
of Commons at one session and it 
never was given second reading, it was 
given first reading and debated and 
sent to second read-ing stage but was 
never given the second reading. Later 
in the following session it was 
brought in with considerable amend
ments and was finally given the third 
reading, that has been fairly recently 
and up to the moment ,the Govern
ment of Newfoundland is still assum
ing virtually all the cost of the ad
ministration and welfare and edu
cation and health of the Indian and 
Eskimo people of Labrador. We are 
pursuing the matter and hope that 
we will succeed before long -in getting 
the Government of Canada to foot 
the Bill for our Indians and Eskimos 
of Labrador as they do largely and 
almost entirely for the Indians and 
Eskimos of the Mainland of Canada. 
One of the difficulties was that in 
the Indian Act, and incidentally in 
the Indian Act of Canada Eskimos are 
classified as Indians for the purpose 
only of administration of the Act, it 
does not say an Eskimo is an Indian, 
but does classify them as Indians for 
the purpose of Canadian Government 
administration of that Act. There is 
no attempt at defining Indians as 

certain races but are defined as those 

who live on reservations and our In

dians and Eskimos do not live on 

reservations, they are free citizens, 
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they vote, Indians on the Mainland of 
Canada living on reservations may not 
vote and may not purchase liquor 
and may not do certain other ,things 
which citizens may do. Now, it was 
Mr. Harrison who had the good in
tention of removing the restrictions 
that existed upon the Indians that 
prevented their becoming citizens, it 
is his good intention t-0 have all In
dians become citizens with the right 
to vote. Our Indians and Eskimos in 
this Province are free citizens, it is 
true that for the first time we elected 
a member for Labrador to the 
National Convention and subsequently 
to the first provincial election and 
also a little later in the first Federal 
Election they have voted three times, 
but they had never voted before that. 
Our Indians and Eskimos I say are 
free citizens and ,that was one of the 
things that stood ,in the way of hav
ing the Government of Canada assume 
full responsibility for them. I say 
these things, Mr. Chairman, so as to 
assure the Committee ,that we are 
very much alive to the problem, we 
have not been neglecting it, we have 
been pursuing the matter and we 
have expectations of success in our 
endeavour to bring to the Indians 
and Eskimos of Labrador ,the full 
benefits the Federal Government has 
conferred on Indians and Eskimos in 
other parts of Canada. 

MR. HIGGINS : There is just one 
thing, Mr. Chairman, the Premier has 
told us that the word "Trade" is now 
being discarded. Are we going as 
hitherto to have the position of the 
Government trading with these people 
be a thing of the past, or will the 
Department of Welfare now trade 
with the Indians as hitherto the other 
Department of Natural Resources has 
done? 

MR. SMALL WOOD : The depart• 

ment will maintain a depot there 
where they will buy the products of 
the Eskimos and Indians and where 
they will sell the necessities of life to 
them, yes, that will be done. But it 
will be operated not for profit. 

MR. HIGGINS : I presume we 
won't have these shoddy goods? 

MR. SMALLWOOD: I may say 
here that I wish to correct my state
ment. I received a note from a 
gentleman in the press box, a gentle
man who knows what he is ,talking 
about in these matters. Indians and 
Eskimos may not buy liquor in New
foundland, ,that is not a matter of 
citizenship but a matter contained in 
the Liquor Act which forbids them 
to buy liquor. That is not a matter 
effecting their citizenship a,t all. 

MR. HIGGINS : I might say it is 
an offense for a white man to give 
an Indian liquor. 

DR. POTTLE : I would like to 
thank the Premier. The advisory 
committee to which the Premier re
ferred recommended a full time Gov
ernment representative who will un
derstand and interpret the Govern
ment policy to them and there will 
be more co-ordination in St. John's 
amongst the various Departments of 
the Government having concern for 
these people, education, health and 
fisheries. I may say it is the policy 
of the Government not to infringe 
upon the rights of the several depart
ments to carry on ,their services, but 
the advisory committee enables the 
various departments to get together to 
confer and integrate a policy. The 
question of resettlement is one of 
considerable concern. It is felt that 
there should be a full time represent
ative of the Government to interpret 
and put into effect the policy of the 
Government. As a matter of fact a 
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welfare officer has been appointed 
and there may be others if the need 
sn dictates. Mr. Decker has been ap
pointed and is now in fact in the 
field. We feel we ought not to take 
any substantial steps until we get his 
report. One of the considerations is 
the question of the status of the In
dians and Eskimos which are identical 
from the standpoint of the welfare of 
the native population there. There 
are t'Wo items apart from staff, one 
has to do with operating on a deficit 
of $16,000 to cover the loss on the 
operation for the financial year end
ing March 31, 1952, this is the loss on 
the overall operation and includes ex
penditure for salaries. These oper
ations will be conducted not for pro
fit and it may be assumed that as long 
as anything like the present system 
is in operation there will be deficits. 
The House should observe that on 
the side of revenue under the general 
head, there is indicated a revenue of 
thirty-five thousand dollars. We have 
been receiving that amount ever since 
1949 roughly each year as a refund 
on relief to Indians and Eskimos un
der 1151 (05) and I refer now to 
1119 (02) which is the cost of Steam
ship Service, last year it appeared un
der 1422 (02) (01) and now appears 
here. It is a transfer in fact from 
Fisheries and Co-operatives and covers 
the cost of the Winifred Lee Service. 

I may say in regard to the staff 
that an officer has been trans
ferred from the Department of Natu
ral Resources as one of the chief 
clerks in charge, and he is with us 
now as officer in charge of the ac
counting side of the operation at 
headquarters. 

MR. HOLLETT : Mr. Chairman, 
I would like to make one or two re
marks. First and foremost I drew 
attention this afternoon to the reliev-

ing officers being replaced by welfare 
officers, and I pointed out that the 
department just said, thank you very 
much for your services you have per
formed over the years, and there is 
nothing more about it. Now, I under
stand a new organization who are 
occupied with this branch here, were 
once under the Department of Natu
ral Resources, and I believe the Pre
mier yesterday said the department 
said, thank you very much, you have 
done good work for us, but we won't 
need your services any more. Now, I 
would like to point out that is hardly 
the correct thing Lo do. I won't make 
any further remarks at the moment. 
I wonder if the Honourable Minister 
would point out just what will be the 
changes in the operation which will 
be carried on as between the Govern
ment and this company or what is ,the 
difference between Lhe work that has 
been done by I he Department of 
Natural Resources and now being 
done by the Department of Welfare? 
I take i-t one is ,too much private 
enterprise for the Government, was 
that it? I am not criticizing, but am 
just making a few perhaps trivial re
marks in order to bring out the 
point. I think it is important, as the 
Premier, says, and I agree that 
the Indians and Eskimos must be 
treated as citizens. And another 
point strikes me is that he spoke of 
an effort that had been made to 
secure for the Eskimos of the Labra
dor equal rights and in the same 
breath he said they did not have the 
right of citizenship in Canada. 

Now, I would hate to see our Es
kimos deprived of the right of citizen
ship in order to procure certain other 
rights from the Government of Canada. 

MR. SMALLWOOD: We would 
not agree to that for a moment. 
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MR. HOLLETT: I hope the Pro
vincial Government would not agree 
to any arrangement with the Federal 
Government whereby they would lose 
their rights. Now, I wonder what big 
difference will be in the opera lions 
on the Labrador. 

DR. POTTLE : If there has been 
any outstanding courtesy which has 
not been extended we do not know 
about it. We do know there was some 
dissatisfaction over the transfer of 
some personnel, but I am quite satis
fied in my own mind we have dis
charged our responsibility. It is not 
easy in a matter of this kind to change 
the administration without some dis
location. The second question the 
honourable member raised was the 
difference between the approach by 
public welfare and that made by the 
former approach. It should not be 
taken that a new day has dawned, it 
is not a new day so much as an en
larged horizon. We have set up the 
present or.ganization to work toward 
an answer to that question and in
stead of trading alum: there will be 
concern for the general welfare of the 
people there engaged in industrial ac
tivity, sealing, trouting, furring, as the 
case may be, from one month to an
other. Our thought is our men in the 
field, not necessarily the field man
ager. They will still as before carry 
on their business as such but there 
will be men in the field trying to help 
the natives organize their lives to try 
to get the total good out of the re
sources that lie at hand and others 
that may be secured and to promote 
as much as possible local leadership 
so that people will be able to live, 
have their own cultural life without 
infringement on the part of white 
men, so that in this more sophisticated 
day the natives may carry out their 

own general habits without being dic
tated to too much by what the white 
man believes to be good for him. The 
man who has been appointed is a man 
who has been there before and has 
made other reports to former Govern
ments and I believe he is, as Lord 
Tweedmuir might say, aware of what 
is going on down there, and we will 
go along with the job, our aim be
ing concern for the total life of the 
native, to bring him to full stature 
as far as we can. 

MR. HOLLETT: Who is the white 
man? 

DR. POTTLE: Mr. W. C. Rock
wood. 

MR. HIGGINS : Could you inform 
me if in that area it is proposed to 
establish trade or welfare work, call it 
what you ,\'ill, if any individual pri
vate trader is competing against the 
Government in that particular field. 

DR. POTTLE : By and large there 
have not. There have been private 
suppliers, but no traders in competi
tion with our post. 

MR. HIGGINS: And will not be, 
I presume. 

DR. POTTLE: Will not be. 

MR. HOLLETT : Can you pre
vent it? 

MR. SMALLWOOD : There is no 
law against it. 

MR. HOLLETT: I understood the 
Minister to say there would be none. 

MR. SMALLWOOD: For rather 
obvious reasons, but there is not any 
law against it. 

MR. HOLLETT: I am probably 
stupid. 
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MR. SMALLWOOD: The way we 
are going to handle it no one will 
make a dollar out of this, we don't in
tend to have anyone making a dollar, 
but there is no law against any trader 
who wants to go in in competition 
with the Government, they are wel
come to go. 

MR. HOLLETT : They might go 
in and pay more money. 

I quite agree with the policy the 
Government has adopted up to a point, 
but :I don't think that the Government 
in regard to the Eskimos should exer
cise monopolistic views and ideas even 
to improve the welfare of the individ
ual or the tribe or the country. The 
Government is just going in and say
ing now we are going to treat you 
people as you should be treated. We 
are going to see you get proper prices 
for goods and so on, but there is no 
one else allowed -to say I will sell 
cheaper. I don't think that is creat
ing the right idea at all. I do think 
that the Department of Public Wel
fare will do a good job there, but it 
is not the right principle. 

MR. SMALLWOOD: Mr. Chair
man, to anyone with any knowledge 
of what in the past has gone on in 
that par.t of this Province so far as 
private traders are concerned, any one 
with any knowledge of that must 
view with some considerable amuse
ment any suggestion that private 
traders might go in ,there and do 
better than the Government, that is 
really funny . If there were some 
philanthropist who wishes to go down 
there and engage in private trade, 
God bless him. 

MR. HOLLETT : There are a lot 
of philanthropists said to be coming 
to this country. 

BOARD OF LIQUOR CONTROL : 

1201 Administration-Carried. 

1202 General Office-Carried. 

1203 Sales and Miscellaneous: 

MR. HIGGINS: May I ask when 
these wage brackets for these men 
under 1203 (01) were set up. I refer 
to the six branch managers. It seems 
to me a small salary for men who are 
looking after a business which brings 
in a matter of t-wo millions profit a 
year to the country, it seems a low 
salary, $2,500 fOl' men dealing with 
such large sums and such a large 
number of the public. 

HON. G. J. POWER (Minister of 
Finance) : Mr. Chairman, could we 
let that stand? 

MR. HOLLETT : Mr. Chairman, 
may I just say a word on 1203. There 
was a sample of liquor exhibited here 
rece ntly which definitely did not 
come from the Board of Liquor Con
trol, which definitely contained liquor, 
I smelled it. 

HON. I'. S. FORSEY (Minister of 
Supply) : From St. Pierre, I hope. 

MR. HOLLETT : It was screech 
all right, I handled too much of it in 
my time not to know, it was screech 
in a small bottle with no Board of 
Liquor Control Label on it. It had 
a label of course. The Honourable 
Leader of the Opposition told the 
House what the label was. I would 
like to have some explanation given 
to the Opposition by the Minister as 
to how that could have happened 
under the present law relative to al
coholic liquors? That I understand 
was taken from this country to Can
ada, to the Mainland, to Toronto, 
and it was even brought back here 
again, some of it. I would like to 
have an explanation as to that . 
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MR. SMALLWOOD: Does the 
honourable gentleman know when it 
was taken to Toronto, how long ago 
roughly? 

MR. HOLLETT : Only a matter 
of months. 

MR. SMALLWOOD: How many 
months, 1, 2, 3, or 6 months? 

MR. HOLLETT : I would say 
some n1onths. 

MR. SMALL WOOD : The honour
able gentleman is misinformed. These 
bottles were taken to Toronto one 
month ago. They were taken empty 
and they were filled in Toronto and 
they were distributed to the delegates 
who attended from all parts of Can
ada a broadcasters' convention. There 
is an annual convention in some part 
of Canada of all the private broad
casters of Canada attended by the top 
personnel of all these stations as well 
as by exccu tives of advertising agen
cies and by other professions con
cerned in broadcasting. This con
vention was held a month ago in 
Toronto, and I am informed that it 
is the practice of various private 
stations represented at that conference 
,to attempt to interest the advertising 
department to turn their attention to 
their own broadcasting station in the 
hope, obviously, of having these ad
vertising agencies place contracts with 
the station in question for radio pro
grammes. Most national programmes 
on •the radio are placed by advertis
ing agencies and it runs into a very 
sizable amount of revenues. So that 
to draw the attention of these agencies 
these stations go to great lengths by 
way of making arrangements and ad
vert1smg. For example, one station 
had live lobster there at one conven
tion to present to everybody. I pre
sume that attracted a lot of attention 

to that station, and there are all 
kinds of advertising stunts used. The 
station which produced the bottles, 
one of which was produced in the 
House here yesterday or last night, 
that station knowing well that all 
across Canada, N ewfie Screech is so 
well known as a result of the last war, 
conceived the idea of producing these 
small bottles at the convention with 
the label written on them "Newfie 
Screech.'' There is nothing unlawful 
about that, nothing unlawful whatso
ever. I may say in passing this was 
a month ago, many weeks after the 
closing of the "Buy Newfoundland 
Campaign" and that it had nothing 
whatsoever to do with the "Buy New
foundland Campaign." It is not un
lawful, I may say, to take liquor out 
of the Island, but is unla:wful to bring 
it into the Island. It is against the 
law of each Province to have liquor 
brought into that Province except by 
the Board or the Department of 
Liquor Control of the Province. There 
is nothing unlawful in taking it out 
of a Province, the unlawfullness arises 
when it arrives in the other Provinces 
unless it is brought into that province 
by the proper machinery of the 
Government. 

MR. FORSEY : The person who 
has it in his possession is subject to 
summary conviction. 

MR. SMALLWOOD: I believe so, 
I am not an authority on that. It is 
not unlawful for any citizen or any 
one not a citizen in Newfoundland to 
buy liquor here and take it anywhere 
he likes in the world. That is quite 
lawful and at Gander many passengers 
flying through buy one gallon of rum 
at Gander because it is la:wful to 
bring one gallon into the United 
States and at Gander Terminal, many 
a passenger has the opportunity to 
buy some Newfoundland Screech 
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which ,they may take lawfully by 
American Law into the United States 
provided the quantity does not exceed 
one gallon. 

MR. HIGGINS Can you do that 
coming from St. Pierre? 

MR. SMALLWOOD: No, certainly 
not. 

MR. HIGGINS : If your ship stops 
at St. Pierre and you buy a bottle? 

MR. SMALLWOOD: As a lawyer 
you are more familiar with the law 
than I am. I can only say I have 
never attempted to bring any liquor 
from St. Pierre to Newfoundland or 
from Newfoundland to St. Pierre, or 
from any,where into Newfoundland 
or from Newfoundland out to any
where. 

MR. FORSEY : From St. Pierre 
you are allowed one bottle and one 
unopened. 

MR. CHAIRMAN : At this point 
I should like to say this item was 
allowed to stand. The honourable 
member asked a question and the 
Chair relaxed its rules and allowed it 
though the question was out of order, 
but as the Minister of Finance wished 
to reply to the question it has been 
answered and there has been a con
siderable amount of latitude, I would 
suggest that consideration of this 
question should be taken up again in 
the proper place. Let us go back to 
th e discussion of this item or put it 
to a vote. 

MR. POWER : Mr. Chairman, the 
only thing that h as to stand is ,the 
qu estion of salaries. 

MR. HOLLETT : Mr. Chairman, 
brought up the question of salaries 

and thought it quite proper to bring 
it up. 

MR. CHAIRMAN : The Chair did 
not rule on ,that point. 

DEPARTMENT OF MUNICIPAL 
AFFAIRS AND SUPPLY: 

1301 Minister 's Office-Carried. 
1302 General Office: 

MR. FORSEY: On page 118, 1311 
(3) Administrative Officers, I would 

like to have th a t item stand. 

MR. HIGGINS : ls that a new 
appointment? 

MR. FORSEY: Yes. 

MR. SMALLWOOD: If the hon
ourable Minister wishes to complete 
his estima-tes he need not, I think, 
have that item stand. T he position 
is, the Honourable Minister wishes to 
fix a higher rate o[ salary. vVhy not 
have it passed and we can get the 
Committee, they might be agreeable 
to authorize the new rate as it will 
not be paid until the Cabinet agrees 
to pay it. All th ese i tems are authority 
from the Committee and finally the 
House to pay up to a certain amount 
for certain things, but there is no ob
ject except in the statutory salaries, 
that is the salaries of the Auditor 
General and the Comptroller of the 
Treasury, which are I believe the only 
statutory salaries we have. Now, 
apart from these authorities by the 
Legislature to pay up to a certain 
amount for certain things it is not an 
obligation upon the Government to 
pay as much as that, so that if the 
Committee were agreeable, so as not 
to have to come back to this again, 
the item does not follow unless the 
Government agrees as a matter of 
Cabinet policy that -the amount in
serted here in fact be paid. The case 
must be raised in Cabinet to get. us 
to agree to it and see how it compares 
with the salaries, it may be upsetting 
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something iu the Department and ob
viously this is not the time to do it. 
I move that the item be amended to 
$3,800-100-4,200. 

Carried. 

1311 Municipal Affairs Administra
tion-Carried. 

1312 Local Government Affairs: 

MR. FORSEY: l move that 1312 

(03) (02) be changed to $225,000 in
stead of $200,000 This is due to the 
fact the estimates were prepared some 
time earlier, in December, and since 
that time several towns have been or 
will be incorporated this year and we 
will need the extra money. 

Carried. 

1313 Price Control: 

MR. HOLLETT : Mr. Chairman, 
I would like to inquire about the 
matter of price control, I wonder if 
the honourable Minister would ex
plain that, I understand there is some 
relation in the maller of price control 
ac:rnn n ts to the shortage of fresh fish 
in the stores. 

MR. FORSEY: That case, Sir, was 
represented to us and upon inquiry 
from various fish companies they told 
us the price set was adequate and 
there was no relationship whatsoever 
between the scar.city of fish and the 
prices set by the ceiling. 

1315 Housing: Carried. 

1331 Supply Administration: Car
ried. Purchasing-Carried. 

1333 Printing, S'tationery and Of
fice Supply Service: Carried. 

MR. SMALLWOOD: Since the 
Minister of Fisheries and Co-operatives 
is not here, we could go on to the 
Department of Economic Development. 

Now, that has been clone, the next is 
the Department of Labour, that also 
has been done. Mr. Chairman, the 
Minister of Fisheries and Co-opera
tives asked me to hold his estimates 
until he got back, but he has been 
delayed and I don't know that he 
would mind our doing them. I 
can, perhaps, explain a great deal of 
it and what I can't explain might be 
allowed to stand until he gets back. 
If I can explain all of it the Commit
tee might be agreeable to pass it al
ways on the understanding that as a 
result of the visit and as a result of 
the conferences to begin on Monday 
with the Federal Minister of Fisheries, 
it may be necessary to amend certain 
items. W'e have a small vote in here 
on capital account consisting, I think, 
of $100 which is a purely token vote 
which may indeed run into many hun
dreds of thousands of dollars depend
ing upon the outcome of the confer
ence that the Minister of Fisheries has 
held with the Federal Minister of 
Fisheries and that the Government 
here will hold in this coming week 
with the Federal Minister of Fisheries 
and his organization and the Fishery 
Development Committee. On that 
understanding perhaps we could pro
ceed with the Department of Fish
eries and Co-operatives with the un
derstanding that we may have to go 
back into Committee of the Whole to 
consider it again and this passing now 
won't be a final one. 

DEPARTMENT OF FISHERIES AND 
CO-OPERATIVES: 

1401 Ministe1·'s Office: Carried. 

Mil General Offiice: Carried. 

1421 Fisheries Administration: Car
ried. 

1'!22 Fisheries Engineering and De
velopment: 
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MR. HOLLETT : May we have 
an explanation as to what happened 
to the director's salary, it was cut 
down to $3,867 from $10,000 last year? 
Also could you explain as to just what 
the work of the Fishery Engineer is? 

MR . .SMALLWOOD: The amount 
of $10,000 was in the estimates last 
year, but was not an amount which 
was paid. No such amount was paid. 
The thought at the time was when 
we inserted the $10,000 was to seek a 
man somewhere in the world to fill 
that position, but instead of doing so, 
we promoted Mr. Colin Storey to the 
position but not at that salary, but a 
much lower rate of salary. To be 
quite frank though, he is well worth 
the salary he is getting but the $ I0,000 
was to be paid if we could get the 
type of scientific man, fishery scien
tist which we were trying at that time 
to get. That is the explanation of 
that. 

MR. HOLLETT: Mr. Chairman, I 
accept the explanation, but I don't 
like it. I may say I don't think any
body on this side likes it. Surely it 
must be possible, if Mr. Storey is not 
the man, to get the man. We voted 
the money, they could not get one and 
took one of the Newfoundlanders and 
gave him a smaller salary. Now, I 
am not saying Mr. Storey or any other 
Newfoundlander could measure up to 
the expectations of the Government, 
but at least it would be a Newfound
lander dragging down a good salary 
which would be a treat to see in some 
of the Departments of Government. 
Another question I asked was what is 
the function of the Fisheries Engineer, 
perhaps the Honourable Premier could 
explain that? 

MR. SMALLWOOD : Yes, the en
gineer t'ies in with the one im
mediately following, Contractural Of-

ficer, that is Dr. Cooper. The func
tion of both is, in the case of Mr. 
Storey a full time operation and on 
a part-time basis in the case of Dr. 
Cooper who is, as the Commitee is 
probably aware, a professor of chem
istry at the University. The function 
in each case is to have control on be
half of the Government over the tech
nological side of fishery projects that 
come or may come to the Government's 
attention. These projects fall under 
the headings of (1) Commercial Firms 
who apply for financial assistance and 
we have to satisfy ourselves that the 
plans and specifications of the plant 
proposed are indeed sound. So we have 
these two men now, Dr. Cooper, whose 
particular function is to advise on the 
more or less scientific side. He is one 
of the greatest authorities of all Can
ada in fish plant design and fish plant 
construction, fish draggers design and 
construction. The Committee is prob
ably aware that he is the Deputy Min
ister of Fisheries of Nova Scotia and 
aware probably that he is professor of 
engineering and chemistry at Dal
housie University, and that he is the 
father of the great Louisburg develop
ment. He is one of the greatest au
thorities in Canada on fishery from 
the technological side and the scien
tific side. As well he is the only Can
adian who is a member of the Ameri
can Society of Marine Architects, the 
only Canadian who has ever been made 
a member. He is quite a marine ar
chitect in his own right, so that Dr. 
Cooper's qualifications are highly scien
tific and technological. Mr. Colin 
Storey on the other hand is not a 
technologist, not a scientist, but he is 
a very knowledgable man and a prac
tical man in a knock-about, rough 

and ready way, a man who has not 

had the scientific training, but who 

nevertheless had a great deal of prac-
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tical trammg and expedence picked 
up in the hard school of experience 
and of hard knocks, so to speak. He is 
a man who is also well qualified to 
talk to people, meet groups of fisher
men and Dr. Cooper together with 
Mr. Storey have a lot to do with the 
design of boats for this coming pro
gramme of fishery development which 
we expect to be recommended by the 
fishery development committee. So 
that the two of them together, one 
highly scientific and technological and 
the other with great practical r.oug·h 
and ready knowledge acquired here 
in Newfoundland, in many parts of it, 
in fishing himself, from operating var
ious types of fishing boa ts on the 
coast of Labrador and on the North 
East Coast, and on the West Coast of 
Newfoundland and on the South West 
Coast, and from his visit made to 
Iceland, Nonvay, Sweden and Den
mark where the Government sent him 
on that visit a couple of years ago and 
from six months' training he got with 
the American Fishery and Wild Life 
Organization at, I believe. Phil~nel
phia, where he Look a special course 
in fisheries' engineering, I think it was 
called. So the two of them together 
constitute an excellent team for the 
purpose of this great programme which 
we hope is to be recommended by the 
Fisheries' Development Committee. 
What the Department has endeavoured 
to do is to build up a small but com
petent staff of well equipped and well 
qualified men and we hope that in 
them together we have an excellent 
pair of men for the purpose. 

MR. HOLLETT: I don't know 
who is boss in that particular depart
ment, whether it is the director or 
Dr. Cooper. 

MR. SHALLWOOD: Neither of 
them. 

MR. HOLLETT: I see then the 
director himself gets $3,800 and the 
fishery engineer gets $6,342. The sal
ary was supposed to be $10,000. 

MR. SMALLWOOD : No, that was 
there last year and never paid. Dr. 
Cooper was brought here at a salary 
of $12,000 a year of which the Depart
ment pays part and the University the 
di,Herence. Incidentally, I might say, 
in connection with Dr. Cooper, he was 
head of the Fishery S'chool of Nova 
Scotia, the outstanding institution of 
its kind in all Canada and such as we 
hope Lo have here with Dr. Cooper 
as its head along with other work. 

MR. HOLLETT : Is he being paid 
1he balance-is he teaching? 

MR. SMALLWOOD: Yes, as pro
fessor of chemistry. 

1422 Fishery Enginee1·ing and De
velopment: Carried. 

1423 Fisheries Economic Research : 

MR. FOGWILL : Who is the direc
tor of Economic Research? 

MR. SMALLWOOD: Mr. Bruce 
Feather. 

MR. HOLLETT : Mr. Chairman, 
here you got Mr. Bruce Feather, a 
very fine type of man as director of 
fisheries economic research and he 
gets $7,500 whereas our own director 
of fishery engineering gets $3,800. I 
submit that I do not like the present 
government's policy to bring in people 
from outside and give them salaries 
away over what is given to Newfound
landers. W'e are always being accused 
of an inferior complex and there is no 
reason why we should not, we are ig
nored, we are given smaller salaries 
compared to the people brought in 
from abroad. No wonder we have an 
inferior complex when we come in con-
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tact with ohese people particularly 
when we find thing_s like this here 
where one director is getting $3,800 
and I take it as fishery engineer he 
has a lot of work to do, but Mr. Bruce 
Feather-that brings me to another 
point, ·that inquiry has not yet been 
released to tlhe people of this country. 
It has been sidetracked and an inter
im report was given which I believe 
was a very excellent report and some 
of the merchants got it, some of the 
newspapers got it, but the people did 
not get •this Bruce Feather's report, 
this report for which Mr. Feather has 
been paid a salary of $7,500. I don't 
know, Mr. Chariman, just where we 
are getting o£f with regard to this 
fishery department. If I were to try 
to sum up all the branches of the 
fishery department both Federal and 
Provincial, we have the Federal De
partment of Fisheries and the Provin
cial Department of Fisheries and here 
we have a director of fishery engineer
ing, fishery economic research and 
vessel construction and .fisheries ad
ministration and the fishermen's fed
eration, and we have several inquiries 
being set up and Royal Commissions 
under Sir Albert Walsh and a half 
dozen others. Now, I submit, Mr. 
Chairman, all that is being paid for 
primarily, I was going to say by the 
fishermen who catch the fish and who 
are working at it. As I said before, I 
think we have the trappings of an 
elephant on the back of a cat, but I 
do object to fiinding here a director 
of fishery engineering whose only 
work so far, remember, is that Feather 
report which has never been released 
to the public. I believe it was set up 
by the Government to prove to the 
world in general that our fish mer

chants in this country were a bunch of 

crooks and that they were skinning the 

fishermen, depriving the fishermen of 

a chance to make a decent living by 
taking too much profit, etc. Now, I 
have been told and I have reason to 
believe that the Bruce Feather Report 
more or less exonerated the fish mer
chants and I am only wondering why 
the Government has not seen fit to 
release that report to our Newfound
land people. Far too long have mis
understandings existed between our 
fishermen and our merchants and too 
long this present government has been 
exciting and engendering this differ
ence of opinion between the fishermen 
and the merchants and by withholding 
this report they are only tending to 
prolong that unhappy relationship 
which should not exist. There should 
be a clearing of the air, and I submit 
the publication of that report is in 
order, Mr. Chairman. 

MR. CHAIRMAN : As a matter of 
fact we are not now considering that 
item and the honourable member is 
straying afield there. 

MR. HOLLETT: I may be stray
ing afield, but it is time that report 
made by the director of economic re
search should be tabled to clear the 
air with regard to Vhe present rela
tionship between the merchants and 
the fishermen. That relationship must 
be made better as it is one of the main 
things to tend towards the success 
of our fishery. I don't want to be 
critical towards the Government, how
ever, for good and obvious reasons, I 
cannot see the necessity for keeping 
this report on the shelf, there is no 
reason why it should not have been 
tabled. I have heard some remarks 
made about this report by people who 
have seen it, as a matter of fact, I be
lieve the merchants have been more 
or less exonerated from these insinua
tions charging that they have skinned 
the fishermen. I did not get a chance 
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to read the report. Probably Mr. Bruce 
Feather is a pretty good director of 
1,esearch and probably worth the 
money he is getting but the main 
point I want to raise is the fact that 
our own Newfoundlanders are doing 
work just as important and are not 
encouraged to remain in this country. 
I have been told of the capabilities of 
Mr. Colin Storey, he can get around 
amongst our people and he knows the 
Island, etc. That sort of man is en
titled to the same as any man you can 
bring in from London or Copenhagen 
or from the United States or any other 
place. I submit it would be a good 
policy, and I submit this idea to the 
Premier who expects to be there for 
the next twenty-three years, that he 
should start now to try to give New
foundlanders who are directors de-cent 
salaries and by the time he has fin
ished his twenty-three years he will 
have a great bunch of civil servants. 

MR. SMALLWOOD: Mr. Chair
man, I am a little surprised to hea1· 
the honourable gentleman condemn 
the size of this department of Fisheries 
and Co-operatives and describe it as 
the trappings of an elephant on the 
back of a cat, I am a little surprised 
to hear that. 

MR. HOLLETT: I said the whole 
fishery idea. 

MR. SMALL WOOD : The trap
pings of an elephant on the back of 
a cat. 

MR. HOLLETT: On the back of 
a fish, in this case. 

MR. SMALLWOOD: I say I am a 
little surprised. Actually I am a lit
tle ashamed of the size of this depart
ment but not in the way in which the 
honourable gentleman expressed it. I 
am a little ashamed of Uhe smallness 
of it, a Ii ttle ashamed of the fact that 

this is one of the smallest of all our 
departments. I think if the ·Govern
ment ought to be upbraided it should 
be on the grounds that we have made 
this department only as big as it now 
is, and that we have not made great 
progress in building it bigger because 
clearly the Department of Fisheries 
and t:lhe Department of Mines and Re
sources and the Department of Econ
omic Development ought to be the 
biggest departments. The biggest de
partment is the Department of Public 
,velfare, no, the Department of Health 
is even bigger. These are important 
departments but those that lay the 
golden egg that pay for these is the 
Fishedes, Mines and Resources and 
Economic Develqpment, and I hold 
that if anything we ought to be blamed 
that this department is not bigger 
than it is. Now, our defense is, if 
that charge were made, would be that 
we have not in fact as yet been able 
to get all the men of the type we have 
in mind and that we want to make 
a strong and powerful fisheries depart
ment for Newfoundland. 

Now, I must say quite frankly that 
I have no sympathy whatsoever for 
the viewpoint the honourable gentle
man expressed about bringing men in
to this Province, none at all, not the 
least bit. This I do say, the govern
ment that has ,the guts to look around 
the world for the best men to be 
found to do a particular job, regard
Jes of what the race, their colour, or 
their religion, is doing the right thing 
by laying itself open to charges and 
accusations, I have no sympathy for 
t-hat point of view whatsoever, none at 
all, not a scrap and some day the 
Government that replaces us in the 
dim and distant future will be very 
-thankful to this Government that had 
the guts to go out and defy that type 
of public opinion and bring in the 
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right men wherever they may be 
found. Now, if they can be found 
amongst Newfoundlanders, then of 
course, Newfoundlanders will have 
the jobs. The honourable gentleman 
must realize that we employ thirty
four hundred people and he could 
make a speech that could last an hour 
or two or three, as could I, consisting 
only of ridiculing the foreigners we 
have brought in here, and what would 
they all amount to out of thirty-four 
hundred, enough to make a fine Op
position speech for a couple 9f hours, 
in number, what do they come to? 
Do they number a dozen out of thirty
four hundred? No, they do not. 

Now of course here in Newfound
land, we have been in a very unfor
tunate position in years gone by in 
this regard that we have been a very 
small population, very small, we still 
are a small population of some three 
hundred and sixty thousand souls, you 
could drop all of us down into the 
heart of Montreal tonight, at 2:00 
o'clock or 3:00 o'clock in the morning, 
after Montreal has gone to bed and 
the huge city is quiet (I see the 
honourable gentleman has been in 
Montreal and knows the hour at 
which Montrealers all go to bed) and 
unless they read it in the "Gazette" 
or other morning papers in Montreal 
tomorroov morning no one would 
know that the entire population of 
Newfoundland had been dropped into 
the heart of the city at two or three 
o'clock in -the morning. We are still 
very small, we have been smaller, we 
are growing, our birth rate is a very 
high one, unfortunately so is our 
death rate, but not as bad as it 
was. We are a small country with 
a small population and everything 
we do is on a relatively small scale, 
obviously there are exceptions, but 
allowing for these exceptions most 

things we did were done on a 
small scale, the opportunity to speci
alize was unfortunately not there. 
Now, there are certain th1ngs that 
you can do well on a small scale, the 
practice of law, I am told that our 
lawyers in Newfoundland rank with 
the best anywhere, certainly on this 
side of the Atlantic and averages 
a higher quality of lawyers than do 
the lawyers anywhere on this side of 
the Atlantic, not in so far as the be&t 
of British Lawyers icn England, but a 
very high class. But speaking gener
ally when things are done on a small 
scale, how can you acquire the speci
alized knowledge and specialized skills 
that you can in a wider field. That 
is why Newfoundlanders do so well 
when they go away, the stuff ,that is 
in them is such that when they get 
into a wider field they get ahead, but 
the field has not been here to give 
them the degree of higher specializ
ation and higher skills that are needed 
in certain respects. 

That is why we still have to go out
side Newfoundland for certain types 
of men. Certain types of men still 
have to be brought in. We have 
the courage to recognize that fact, 
and so we have brought in four 
or five men and we hope to bring in 
four or five more, out of thirty-four 
hundred. We don't hesitate to do it, 
we dare to do it when we can't get 
them in Newfoundland. When we 
want doctors in Newfoundland, do we 
hesitate to bring them in from Ire
land and England and Germany, do we 
hesitate? No, we do not. Should we 
hesitate ,to bring doctors in from 

Europe when we have not got them 

here, should we have hesitated and 

let people die, rather than bring them 

in from Ireland, England, Latvia and 

Germany? 
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MR. HOLLETT: That is different. 

MR. SMALLWOOD: Why is it 
different? 

MR. HOLLETT : 
fisheries now. 

W'e are on 

MR. SMALLWOOD: I have been 
talking about fisheries and talking 
about bringing men in from outside, 
not Newfoundlanders and justifying 
it. We do it with doctors, we do it 
with others, why not carry -this policy 
to the point where if a community 
concert is held, we 1·efuse to go and 
listen unless they are Newfoundlanders 
and when a lecturer comes to give a 
lecture, everyone boycotts him because 
he is not a native born Newfound
lander, why not? Because it would be 
so s-illy as to be obvious to everyone. 
It ought to be equally obvious to 
everyone. It ought to be equally ob
vious that i.f a Government is trying to 
build a fisheries department, efficient 
and knowledgeable and cannot get 
the men they want to fill certain 
positions from amongst our own New
foundlanders, for the reason that 
Newfoundlanders with these skills and 
training have not been trained, then 
we must go out and get them outside. 
Now, the third point is this, the hon
ourable gentleman referred ·to a salary, 
he omitted to include the word that 
follows after the title (contractual). 
Can the honourable gentleman deny 
that the man in question is on a con
tractual basis, not established, no pen
sional rights whatsoever, what differ
ence does that make? It makes this 
difference, in the first instance one 
is contractual and the other is estab
lished. He is naturally entitled, any 
one would be to have more salary 
than if he were established with pen• 
sionable rights. The other point, t-he 
position is not permanent. If and 
when we get a Newfoundlander who 

can take his position out he goes and 
in comes the Newfoundlander. We 
can't expect to get these trained, but 
in time we hope our new Universtiy 
will be training men, we have strong 
hopes of that for this very Depart
ment of Fisheries, and also for our 
Department of Public Works where we 
have to bring men in now from the 
four corners of the earth, we cannot 
get them in Canada, so we have to 
bring ,them in from Germany, Latvia 
and wherever we can get them. So 
that we are hoping that in time our 
own University will produce our own 
men. 

What is the other point, I don't 
mean to be offensive to the honour
able gentleman, hut a child can ask 
enough questions in four minutes that 
it would require an adult four days to 
answer, but you can answer al! , ... -
like and the child still does not 
1mderstand. 

MR. HOLLETT : still don't. 

MR. SMALL WOOD : I appreciate 
that, I understand that fully. 

MR. HOLLETT : I believe I can 
answer the Honourable Premier by 
saying we have enough engineers 
trained in Canada and in the United 
States and men in other professions 
to give us enough civil servants to 
run a country five times the size of 
this one, and I can tell you they don't 
ge.t paid enough when they come 
back, if they are Americans, Dagoes 
or anything else they are paid double, 
that is the reason they don't come 
back. 

MR. SMALLWOOD: That is con• 
trary to the facts. Any Newfound
lander anywhere in the world who is 
a road engineer we would be de
lighted to get him to come back. We 
have asked one after the other, one 
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came down and went back, would not 
stay, we offered them t·he money. 

MR. SPENCER: That is strictly 
true believe it or not. 

1424 Shipbuilding: 

MR. HOL,LETT : He must be a 
Newfoundlander there, Mr. Chairman, 
by the look of the salary. 

MR. SMALLWOOD : He is a New
foundlander and that is about half 
the salary he receives the other half 
he receives from Lloyds of London. 
We share his services with Lloyds, 
he is Mr. Richard Harvey-

MR. HOLLETT : Director of ves
sel construction-On that point we 
can see down there off Job's Wharf 
these Icelandic Boats which we realize 
are very important pieces of con
struction. We realize this is a very 
important item, a very important 
phase of our country's work, our 
fishermen's livelihood and it is im
portant of course that we have a good 
man there, and I am glad this man 
Mr. Harvey who has somet·hing to do 
with Lloyds-incidentally, I believe if 
the Government had listened to the 
man they sent to Iceland with regard 
to these Icelandic boats they would 
not have bought them at all. How
ever, Mr. Harvey had nothing to do 
wit·h that , he is a Newfoundlander, I 
understand. 

MR. SMALLWOOD: I believe so, 
yes, a St. John's man, I believe, but 
we must not hold that against him. 

MR. HOLLETT : He must have a 
good salary, he is down here as 
Director of Vessel Construction for 
$3,500. 

MR. SMALLWOOD : 
with us half time. 

He works 

Jamieson on the "Buy !\!ewfoundland 
Campaign." 

MR. SMALLWOOD: Exactly. 

MR. HOLLETT: He must be a 
Newfoundlander, there is no question 
about it. 

1425 Fishery Development Commit
Lee: 

MR. HOLLETT : Before you pass 
that, Mr. Chairman, 1 just merely 
want to ask whether the Minister 
could tell us what time we could ex
pect a report from the Fisheries De
velopment Committee. 

MR. SMALLWOOD: We have had 
an interim report submitted already. 
The Fisheries Development Commit
tee have met the Government and 
discussed that with us, then went to 
Ottawa and discussed it with the 
Minister of Fisheries and the Minister 
of Fisheries is due here tomorrow or 
Sunday to begin discussions with us 
on the implementation of -these recom
mendations, but the main body of the 
report is not yet ready and will prob
ably come down in five or six weeks 
time, certainly not in time to allow 
the implementation this year of the 
main body of the report which is why 
they have made an interim report for 
use in the present year, and it is in 
connection with that proposed action 
that ·t·he Minister of Fisheries of Can
ada is due here in a day or so. 

1452 Co-operative Extensions : 

MR. HOLLETT : What is the idea 
of Co-operative Extension, of what, in 
what way, what does it mean? 

MR. SMALL WOOD : That means 
education, propaganda out in the 
field. 

MR. HOLLETT : Expanding the 
MR. HOLLETT : Like Mr. Don idea of co-operatives among the fish-
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ermen? Might we have some idea of 
how you are succeeding in that, Mr. 
Chairman? 

MR. SMALLWOOD : I don't know 
t•hat the Minister himself would say 
this, but I rather expect that we 
would, I must say for myself, I am 
not too well satisfied with the results. 

MR. FOGWILL : Who is the direc
tor of co-operative fish processing? 

MR. SMALLWOOD: Mr. Menard. 

MR. HIGGINS : How long has he 
been there? 

MR. SMALLWOOD : About three 
years. 

MR. HIGGINS : ls he a New
foundlander? 

MR. SMALLWOOD : No, he is 
from the Province of Quebec, a 
French Canadian. The reason we 
brought him here is this: We had 
plans for fish drien, artificial fish 
driers, al'tificial drying of fish and we 
asked the Government of Quebec. In 
Quebec Province they had three out
standing driers for light salted fish, 
standing plants for light salted fish, 
drying plants in Nova Scotia which 
are for heavy salted fish, at Gaspe 
and Three Rivers in the Province of 
Quebec, they had outstanding fish 
plants for drying artificially light 
salted cod fish. We asked for a man 
who had operated those plants, and 
who had training in those plants in 
the operation of a fish drying plant 
for light salted codfish. Mr. Manard 
was recommended and so we got him. 

MR. HIGGINS : When you say, 
Sir, you are not entirely satisfied with 
the results, does that par,ticularly 
apply to the director? 

MR. SMALL WOOD : I am not 
satisfied as to the result in the field, 

now whether that is a lack of the 
right type of organization? That is 
a big field , a big question : Why does 
co-operation not take firmer roots in 
Newofundland? On that every New
foundlander has his opinion. Every 
Newfoundlander knows how to run a 
radio though not exactly how to run 
a newspaper, and of course every 
Newfoundlander knows precisely to 
the last detail how to run a Govern
ment and surely every Newfound
lander knows how the co-operative 
movement should be run and why it 
succeeds or fails. 

MR. HIGGINS: This man, you 
say, is competent? 

MR. SMALL WOOD : A good man. 

MR. HOLLETT : That is the be
ginning of the flood of French Can
adians. But it is not enough money 
only $3,900. 

1453 Registry of Co-operative Soci
eties 

MR. SMALLWOOD: That is Mr. 
Dove, he has been in the department 
since its beginning. He is the equiv
alent for the Co-operative Societies of 
Newfoundland, of the Registrar of 
Deeds and Corporation etc. It means 
he has to see that Co-operative Soci
eties keep accounts, and that they are 
properly audited and send instructors 
to them. He is responsible for the 
accounting of the bookkeeping side of 
the Co-operative Societies. Further
more, he is in charge of the enforce
ment and operation of the Co-oper
ative Act and his purpose is to keep 
the Co-operative Societies in line with 
co-operative principles under the legis
lation. I don't think this has passed 
Cabinet and the mere fact of passing 
it here does not mean a thing, and 
the mere fact that it is changed here 
does not mean a thing except that 
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Lhe Legislature agrees that the Gov
ernment may pay more if the Govern
ment feels it should pay more. He 
is a Newfoundlander, I think a Green 
Bay man. 

MR. HOLLETT : Good. 

Carried. 

MR. SMALLWOOD : I move the 
Committee rise, report progress and 
ask leave to sit again. 

MR. COURAGE : The Commi,ttee 
passed 1021 to 1435 inclusive omitting 
1114, 1117 and 1203. 

Adjourned Debate on Ways and 
Means: 

DR. POTTLE: Mr. Speaker, I 
should like now ·to pass on to an
other aspect of Newfoundland's econ
omy which has such a direct bearing 
upon public welfare and therefore, 
upon the destiny of Newfoundland. 
We take for granted that there is 
about ~his matter of fishery, especially 
the inshore fishery such hazards as we 
are all acquainted with and these have 
been covered often in this House, and 
often elsewhere, and to these I shall 
not refer at length now. One of what 
we might call the hazards as far as 
welfare in its relation to the fishery is 
concerned is that fishermen are not 
covered by unemployment insurance. 
Sometimes we know the fishing busi
ness is fraught with long periods of 
enforced idleness and that fact in it
self, tends to engender habits which 
are not conducive to high living. It 
is clear from the records, Sir, that the 
inshore fishery as it is presently con
stituted and with the returns avail
able, cannot insure for our fishermen 
anything like a dependable means of 
livelihood. 

In 1945 a series of Dominion, Pro
vincial conferences were held, and out 

of these emerged the so called green 
book proposals. Amongst these pro
posals, which were many, the Govern
ment of Canada assumed responsibilty 
for the relief of unemployment, but 
the general prosperity that followed 
since then, has meant that provinces 
have not found themselves obliged to 
call upon the Federal Government to 
assume what it rightly assumed in the 
green book. However, if a recess, or 
worse still, a depression in democratic 
economy takes place this House can 
imagine, it has had past experience as 
to what would happen to Newfound
land. Here is where the Government 
of Canada enters the picture should 
a series of events cause the failure of 
the fishery on any number of fronts, 
it would cause large scale unemploy
ment and consequently a large scale 
need for able-bodied relief. Now, 
when I bring my remarks thus far, it 
seems to involve the Government of 
Canada in this matter, I hasten to 
say, Sir, that we are not looking for 
charity when it comes to the matter 
of pointing up the involvement of 
Canada in this matter which is one 
of life and death for the economy of 
Newfoundland. For let us ever re
member the addition of Newfound' 
land to Canada changed the entire 
picture of the Canadian economy. As 
far as fisheries alone are concerned, 
it placed fisheries well up in the 
matter of relative importance of in
dustries, and on the other hand, it is 
reasonable to say that Newfoundland 
should prosper in her own right as a 
result of belonging to a larger com
munity. We as a Government recog
nize that second aspect or both of 
these aspects. We shall have in our 

own right to insure, we shall not wait 

necessarily for someone to come ,to 

our rescue. As far as we can, we 

shall set the stage ourselves as a Gov-
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ernment and at an appropriate time 
to declare in practical terms our re
sponsibility for the improvement of 
the fishing industry of Newfoundland. 
Vle have already committed ourselves 
as far as we can go in spirit and sub
stance in the Walsh Commission and 
await with interest the development 
of that body's deliberations. 

I say, Sir, summarily that time 
is passing quickly and it is al
ready late. The Government of Can
ada's one great obligation to New
foundland in this matter, is to help 
insure that the Newfoundland fish
eries are placed on as sound and econ
omic basis as possible, that plans may 
be adopted as fully as possibly to meet 
successfully competition in the open 
world markets and thereby to help 
guarantee, as nothing else can hope 
to guarantee, the continued prosperity 
of Newfoundland. 

I come now, Sir, more directly into 
the domain of public welfare where I 
shall refer a little more at length to 
this question of able-bodied relief, a 
public assistance. As everybody knows 
Newfoundland as a Government, took 
full responsibiHty, it had to do it tra
ditionally, took full responsibility for 
the administration and for the ex
penditure of funds on able bodied re
lief, though in the situation all 
across Canada, the municipalities for 
the greater part in other provinces, do 
just that with assistance from the cen
tral Provincial Government. Here we 
carry the full load, yes, and at times 
it is very heavy. The cost, if it 
could be enumerated in full across 
the ambit of Newfoundland history 
how much able-bodied relief cost 
us, would be a staggering or re
vealing sum. Not once or twke in 
this whole Island's story relief has 
emerged as a nemesis to break the 
Government of Newfoundland. No 

sooner was Responsible Government 
brought into being in 1832 a hundred 
and twenty years ago, when, I under
stand, the first petHion that came to 
the first Representative Government 
was for relief. That is a pattern 
which has been repeated over and over 
again in subsequent history. 

MR. HOLLETT : From your dis
trict, was it? 

MR. S'MALLWOOD: No. 

DR. POTTLE: If so, it was mere
ly a historical accident, Mr. Speaker. 
Now, every document that purports to 
tell the history of Newfoundland also 
has to give a great portion of its at
tention to this question of relief, and 
I refer here to a well documented 
story in ~he Royal Commission Report 
of 1933. In the early sections of that 
report it gives at length the morbid 
references from historians of New
foundland, not Germans, not Latvians, 
but Newfoundlanders, telling their 
own story of successive pe11iods of ad
versity and distress. To bring this up 
to date, I quote from "The Chatham 
House Study (McKay, Editor) on New 
foundland," as follows : "Though re
lief is not at present (1946) an impor
tant item of budget it is a continuous 
burden of very serious proportion. 
With the cessation of world War II 
the burden of re1ief is actually likely 
to become again the nightmare of any 
Government of Newfoundland. 

Just a few months ago we had a 
very comprehensive study made of the 
welfare situation of Newfoundland in 
order to put our welfare house in or
der, and this unpublished report says : 
"It is, however, the opinion of this 
survey that until Newfoundland's 
present system of providing economic 
secunity for the able-bodied unem
ployed is corrected, the P·rovince's fu-
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lure pattern of social welfare services 
cannot properly be developed. Econ
omic security and social welfare serv
ices are, in other words, two separate 
conctipts. If unemployment relief can 
be separated from the total welfare 
prog-ramme for which the province is 
constitutional!)' responsible, the re
maining needs can be more adequately 
met by the Province's present and pre
dicted revenue. Now, the inclusion of 
able-bodied relief within the welfare 
budget creates a financial dilemma 
which is dangerous to the total econ
om )' of the Province." 

We have over the past year con
ducted a thorough-going study of this 
whole quest,ion of relief. Amongst 
many general conclusions which, 
though tentative, can stand are these: 
( l) there is most relief where the peo
ple are the most dependent upon the 
fisheries; (2) there is most relief 
amongst people who are unskilled and 
who have little education, which tells 
a story in itself. Furthermore there 
are areas where there is a strong ten
dency for people to lean upon relief 
at certa,in times of the year; whereas, 
on the other hand, t'his pattern of de
pendency can be conected when meas
ures of employment are introduced, 
and we have seen that happen within 
the last few months. I say, Sir, that 
Governments can be judged and will 
be judged according to how they en
counter this nemesis of relief and how 
they undertake to solve this per
sistent problem of relief by getting 
at the causes of relief which in 
itself is a sign that our economy is dis
eased. All I need to do, Sir, is ask 
the question, can not this House see 
how vital any undertaking for econ
omic expansion of industry and re
vitalization means to a situation of 
that k,ind. 

I come now, Sir, to my honourable 

friend in the Opposition, the member 
(or Harbour Main-Bell Island. Again, 
I have no special grudge against the 
member, but it so happens I hit on 
him, it so happened that there wa5 
not one logical argument used by the 
gentleman, therefore, he has exposed 
himself to the slings and arrows of 
crit,icism. I do not wish to deal harsh
ly with him, I would not, anyway, 
but his absence perhaps makes me a 
little more tender-hearted towards 
him. 

Amongst a number of things that he 
raised, I cannot deal with them all, 
nor shall I mention all of them, but 
I shall mention two. Of course, he 
raised the question that we had not 
gotten adequate terms. I am afraid 
that will be an after cry of the ad
herents of Responsible Government for 
a long time to come lamenting that 
we did not get sufficient terms. But 
I come to another point of another 
dimension, he said: "We have not 

been properly paid for our strategical 
position, we have not had the full 
benefit of our bargaining power as 
far as our strategical position goes.'" 
Mr. Speaker, you don't buy a defense 
position. When the American Base 
deal came into effect, it was a sort 
o[ barter, but it mig,ht have been even 
more one-sided than barter. When 
danger comes, it comes to us all, and 
at a time of danger, there can be no 
heckling, no selling to the highest bid
der. The £act is that in those dan
gerous days to the world no one is 
immune wherever he is . We seem to 
have the idea, some of us that we 
can hide ourselves in a small country 
and look at the world as spect•ators. 
We never will be able to do so again, 
and we never could half as much as 
we thought. Newfoundland cannot de
fend itself, not even the Opposition 
can defend Newfoundland. 
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MR. HOLLETT : They c-an defend 
themselves though. 

DR. POTTLE: We have more than 
ourselves to defend and when the 
time of danger comes, our own lives 
are saved in the process, or we hope 
so, and surely then we don't expect 
lo have at once our own lives saved 
and to get paid at the same time. That 
is Dhe utter illogicality of a position 
assumed by anybody who can presume 
we can place ourselves on a pedestal 
and cry out for someone to pay us 
for something which we preseume we 
have, but which is a fiction. 

Then, Sir, after sundry arguments 
he produces -the piece of resistance 
that an election be called now, a piece 
de resistance of heavy artillery, and 
the proof that it was considered potent 
by the Opposition, was the fact that 
the Leader of the Opposition pounced 
on it as part of his argument too, and 
we received another volley when he 
came nn his feet-that was the volley-

The challenge was thrown across to 
us-"Would you dare to call another 
election now when this three per cent 
tax has been put on food?" Now, Sir, 
I am just novice enough to accept 
that challenge, just novice enough and 
I am naive enough to see myself go
ing over Saddle Hill saying, this is 
part of my manifesto. Strange as it 
may seem, I accept the honourable 
mern ber's' challenge. ls it not reason
able to assumes-I would assume it, 
even though defeated on the issue
that the people of Carbonear would 
be prepared to pay one extra cent on 
a pound of beef to insure a new in
dustry for Carbonear, is it not reason• 
abel to assume that the people of 
Crate's Cove and Bay de Verde were 
willing to pay an extra two cents on 
butter if that is how it must be, pro
viding thereby a fish plant or some 

other facilities to guarantee stability 
for the fishery for the North Shore 
as a result. Yes, and I will go into 
the honourable member's own strong
hold and meet him on the Green and 
assume that the housewife on the 
Green would be prepared to pay an 
extra cent for a pound of onions if, 
thereby, the housing situation on the 
Green would be improved. My crit
icism, S'ir, as long as my voice holds, 
iny criticism of the Opposition is not 
on any lesser grounds than this, and 
I say when I criticize the Opposition 
I am taking on more than the Opposi
tion, I am taking on the mentality 
in Newfoundland which is sinister and, 
I think, bodes no good for Newfound
land; my criticism is that all the 
while Newfoundland is trying to grow 
up, trying almost with pains of travail 
to borders outside itself, but there is 
a class, a mentality that would have 
us enclosed within the compass of 
those walls marked out for us to carry 
on our own little business, our own 
medium of exchange, our own little 
concept, our own little system, enjoy 
our o~n little affairs, me and my wife, 
my son and his wife and ask for no 
more. Sir, Newfoundland's isolation 
was never splendid and to try to, sup• 
pose that we can maintain a splendid 
isolation or any other kind today in 
this world, is unrealistic thinking of 
the first order and to bring that men
tality into this House and go on still 
talking of Newfoundland for New
foundlanders is as archaic as inap
propriate for this civilized level of 
society as anything I can think about. 
I hope that we do not presume that 
we are doing a service to Newfound
land by thinking that we can live 

within these forty thousand square 

miles as if the rest of the world did 

not matter. We have a responsibility 

to public education, to Newfoundland 
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ers which I am afraid we are jeopar
dizing every time we are trying to 
,lraw the garment of isolationism about 
us, and say, come not upon me, Lat
vians, Slavs, Danes, Dagos and so on, 
it is not for us. 

So this matter of taxation must be 
looked upon in the same light. Are 
not our people beginning to realize 
of their own even in spite of us that 
taxation must come and that it will 
come, that we only get what we pay 
for, that our business is to see that 
the capacity of taxing power, taxation 
system is applied fairly and squarely 
and that those people pay who are 
in the best position to pay. What I 
am pleading for, Sir, in heaven's name 
then instead of talking down to New
foundlanders we talk up to them for 
a change, talk up to them, he1p them 
to believe in themselves. Britain 
passed through her hour of chaos and 
crisis and there were men to speak 
for her, who will speak for Newfound
land? 

MR. HOLLETT: Latvians? 

DR. POTTLE: Who will speak for 
Newfoundland when we get comments 
like that. That is as eloquent as any
thing I know when it comes at this 
time when we are talking about the 
future of Newfoundland. 

MR. HOLLETT: 
good salary --

Give them a 

DR. POTTLE : There were those 
who spoke for Britain of "Blood" and 
"Sweat" and "Tears" are we not part 
of that tradition? We belong to the 
West and we look to the East and the 
West and we have an inheritance of 
buoyancy and of greatness and we 
look East to the permanency of his
tory, to the British and American 
Continents and to those who spoke 
for Britain when she was down and 

out, or faced with new adjustments to 
make another sneer at her, there were 
those who said: "What kind of peo
ple do they think we are." Is there 
not someone to speak for Newfound
land, what kind of people do they 
think we are? Are we going to haggle 
over three per cent or are there bigger 
issues at stake? Who will help New
foundland to come into full stature. 
I have no special mission to do it , I 
am not better than other men, but , 
something tells me, a democratic voice, 
something tells me it is my mission for 
better or for worse, I can see it is for 
better, to declare this kind of message 
to the House, it is the only place at 
the present time I can declare it, and 
I think, coming back to my friend 
from Bell Island, I cannot understand 
how he can talk of handout social 
benefits, social security hand-outs on 
the one hand and criticize the Govern
ment for taxing the people, then in 
the same breath almost he criticizes 
the Government for giving too much. 
I should like to accompany the hon
ourable gentleman to the Green again 
and let him go up to the house of the 
widow with seven children and when 
her cheque comes to the door, say 
here is your hand-out. There is that 
illogicality, Mr. Speaker, which runs 
throughout Newfoundland. I remem
ber ~peaking to a man some miles 
from here on one occasion and he 
said two sentences (1), look at all the 
hand-outs we are giving here to people 
who don'L deserve it, and (2) you asked 
me to be a member of the local road 
committee on a fifty fifty basis. On 
the one hand criticizing us for giving 
something that was deserving and on 
the other hand for asking something 
of the people themselves. 

Now, I say, Sir, Lhat our address in 
this Budget is i-n a large part to the 
people, that t·hey can help ns, we do 
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not stand alone. The Government as 
far as I have been able Lo help in
terpret Lhe policy of the Government 
it has never persumed that we can 
stand on our own pedestal and create 
resources where there were no re
sources to create, that we could make 
bricks without straw. I have never 
presumed to be a party to a Govern
ment that would presume that our 
national wealth was independent of 
the people, our position has been we 
can only develop and use and invest 
what the people have or what we can 
enable them to have and so in this 
Budget we say; here are our plans, we 
spread them before you over and 
over again, here we ask you to help 
us to create in practical terms of 
dollars and cents a surplus so that 
in turn we can make that available 
to you in terms of services which in 
turn creates other revenue. We need 
the power to do that, both they and 
we together, then we can do uniquely 
what we can't and the two of us to
gether make a combination that is 
irrestible that in more ways than 
one, Sir, is a power. It is not only 
the Government, but the people and 
we need both together in order to 
realize the industries which we be
lieve are desirable industries. But 
having the power is not enough un
less we have the courage to apply it, 
we have the power and the courage 
and we need them side by side. 

MR. FOGWILL : Sir, these remarks 
are in line with what I have been 
saying all along. I am not going to 
detain the House one bit longer than 
I can help excepting to say again 
something which has been grandly 
true, which has been re-echoed by all 
men of good purpose in this House 
who know that Budgets may come and 
Budgets may go, but when you boil 
it down to the hard indestructible 

core, the thing that remains is the 
people. The people is what remains, 
the people as you find them, the 
people as you leave them, people, just 
people. You may miscalculate in 
dollars and cents, may overspend, may 
get too enthusiastic, may put on a 
tax here and there and cause people 
to squeal, may interfere with the 
privilege of some person, but over and 
above all those considerations when 
you boil it all down it amounts to 
this : The Government is for the 
people. This Budget then Sir, is an 
instrument whereby the joint atten
tion of the Government and the 
people towards the public interest is 
designed to achieve these ends which 
we believe are desirous both now and 
for the days to come. 

MR. MERCER : Mr. Speaker, I 
move the adjournment of thP dPh,,P. 

MR. JANES : I second the motion, 
Mr. Speaker. 

MR. SMALLWOOD: Mr. Speaker, 
the hour is of course late, but there 
is on the order paper, I believe, a 
private Bill, which has after it passes 
second reading to go to a select com
mittee, I suggest we call it now and 
attempt to give it second reading. 

Second reading of Bill, "An Act to 
Incorporate the Association of Pro
fessional Engineers and for Other 
Purposes Connected Therewith." 

MR. MORGAN: The House will 
recall that on Wednesday last, I 
brought in a petition signed by some 
twenty-six members of the Association 
of Engineering Institute of Canada 
asking that a Bill be introduced to 
the effect •that the prayer of the peti
tioners which was then an Act be pass
ed giving legal effect to a Society for 
the Association of the Engineers i-n 
Newfoundland. The principle of the 
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Bill, as I see it, is merely to give that 
effect to the Association in Newfound-

1 land. I am not familiar with all the 
applicants, but I feel that most of the 
members of the House know some of 
them. The ones that I do know are 
held in good repute in Newfoundland 
and they do not represent necessarily 
all the members of the Engineering 
Institute who are presently living in 
Newfoundland. I have been informed 
by the Engineers that the effect is 
actually the incorporation of the 
Engineers just as a company is incor
porated. The shareholders are not 
included in the list of incorporators 
as the members here in this organiz
ation are not included in this cor
poration Bill. Further that there are 
in the o~her nine provinces of Can
ada, a similar Association and it is 
the intention, when and if this Bill 
gets the approval of the House, to 
have this Association become affili
ated with the National Institute. 

The objects of the mganization 
when incorporated are set out on 
page five , section five. They are 
briefly, first to promote and increase 
the efficiency of the professional en
gineers in Newfoundland, to do all 
such matters as will protect and ad
vance bhe interest of the profession 
and thus assure the general public 
efficient, competent engineers in the 
practice of engineering. Then there 
is a general clause that is contained 
in the articles of association of any 
similar organization. 

It has been pointed out to honour
able members that this second read
ing is more of a formality than it 
wou·ld be in the case of a Government 
Bill. I understand the Bill has to go 
to a select committee who will be 
empowered to bear evidence for or 
against the Bill, and who will be em
powered to bring in recommendations 

for changes in the various clauses and 
it will then come to Committee of 
the Whole House. So I will not pro
long the time, but move the second 
reading of the Bill. 

MR. COURAGE : I second that 
motion . 

Motion is, this Bill is now read a 
second time. 

MR. FOGWILL: Mr. Speaker, the 
principle of this Bill is to incorporate 
the Association of professional en
gineers. I oppose it on the grounds 
that some of the sections in that Bill, 
to me are objectionable. 

MR. SMALLWOOD : Hear, hear. 

MR. FOGWILL : In fact, it almost 
seems to me that they want -to limit 
the particular work t•hat they are en
gaged ,in every day to the members of 
this association. I am not going to 
debate this at length because, as we 
know, it has to go to a select commit
tee and witness can come and object 
or otherwise, or give their support to 
it, but there are many things in it, 
Sir, that I do not like, really object 
to and probably at some later date 
when we go into the remainder of 
this Bill I can object to it then. This 
is not the proper time at all for ob
jections of t•his sort. 

MR. CASHIN : Mr. Speaker, I am 
going to add my two cents worth to 
what the honourable member has 
just said in his remarks and I also 
want to draw the attention of the 
House to the fact that there is one 
most outstanding engineer in the 
country, whose name is not in here 
at all, I refer to Major Lee who is 
probably the most outstanding engi
neer in Newfoundland, construction 
engineer in the Newfoundland Light 
and Power Company who has done 
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considerable development in New
foundland, particularly on the Avalon . 
I looked for his name and did not 
find it here, but as it has to go to a 
select committee, I think the point 
can be ironed out by the Committee. 

Bill read a second time, ordered re
ferred to a select committee on mis
cellaneous private Bills, and before 
which committee any person or per
sons for or against the Bill may ap
pear either in person or by counsel. 
I would suggest that honourable mem
bers make themselves familiar wit•h 
the procedure dealing with private 
Bills in the book of standing orders. 

MR. MORGAN : Mr. Speaker, in 
view of the fact that we are well on 
in this session, I wonder if with the 
concurrence of the House, if we could 
have standing order No 67 suspended 
in connection with this Bill. 

MR. SMALLWOOD: I take it this 
is agreeable to everyone. 

Leave is granted that Standing 
Order No. 67 be suspended . 

MR. SMALL WOOD : Mr. Speaker, 
I move that the remaining orders of 
the day do stand deferred and that 
the House at its rising do adjourn 
until tomorrow, Monday at 3:00 of 
the clock. 

The House adjourned in the usual 
manner, 

MONDAY, May 12, 1952. 

The House met at 3:00 of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

P resen ting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON. J. R. CHALKER (Minister 
of Public Health): Mr. Speaker, on 
March 24th a question was asked in 
the House of Assembly by the hon
ourable member for St. John's West 
and was informed by the Honourable 
Minister of Supply that the cost of 
t-he mouth wipes was 5)33,785.31. Most 
unfortunately that was a typographi
cal error of ten thousand dollars and 
the total cost should have been shown 
at $23,785.31. In the "Evening Tele
gram" May 7, a letter appeared signed 
"Public Taxpayer" with reference to 
mouth wipes based on observations on 
the cost. As indicated the cost should 
be twenty-three and not thirty-three 
thousand. 

HON . J. R . SMALLWOOD (Prime 
Minister) : Mr. Speaker, I give notice 
I will on tomorrow ask leave to in
troduce a Bill, "An Act to Amend 
Ohapter 70 of the Consolidated Sta
tutes, Third Series, entitled 'Of the 
preservations of Copies of Books 
printed in Newfoundland.'" 

A Bill, "An Act to Secure the De
velopment of undeveloped Mineral 
Areas." 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I give notice 
that I will on tomorrow ask leave to 
introduce three Bills: 

A Bill, "An Act to Authorize the 
Government and the City of St. John's 
to enter into an agreement.'' 

A Bill, "An Act Further to Amend 
the Fisheries Loan Act, 1949.'' 
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A Bill, "An Act to Amend the Pub
lic Utilities Act, 1949." 

HON. C. H. BALLAM (Minister of 
Labour) : Mr. Speaker, I give notice 
that I will on tomorrow ask leave to 
introduce a Bill, "An Act Further to 
Amend the ,¥orkmen's Compensation 
Act, 1950." 

HON. DR. H. L. POTTLE (Minis
ter of Public Welfare) : I wish to 
make a report on behalf of the Com
mittee on Private Bills that it has ex
amined the Bill, "An Act to Amend 
the Maritime Hospital Association 
Re-Incorporation Act, 1949," and 
recommend it forthwith to the House. 

Motion is, this Bill be deferred to 
a Committee of the Whole House on 
tomorrow. 

Carried. 

MR. FOGWILL : Mr. Speaker, 
could I ask a verbal question of His 
Honour the Attorney General with 
respect to Acts passed in the pas-t 
sessions. I understand there is a con
solidation of these Acts and I wonder 
if there are available copies for mem
bers. I think we have had a copy of 
the Acts passed on one session but 
the others I don't think we have had. 

MR. CURTIS: The Acts have 
been published each year and I think 
the honourable members should have 
them, ~hey are in two volumes one 
and two. Did not the honourable 
members get these, Mr. Speaker? I 
understood every member would have 
a copy. It does not come under my 
Department but I will see the Minis
ter of Supply and see that they come 
to the House. 

MR. SPEAKER : Several honour
able members have asked me for 
copies. 

Orders of the Day 

Com mi ttee on W ays and Means : 

Adjourned debale on the budget 
speech: 

J\IR. MERGER : Mr. Speaker, I 
should like at the outset to join with 
the preceding speakers in congratu
lating t·he Honourable Minister of 
Finance on h-is masterly presentation 
of the budget. I have no doubt, Sir, 
but that it will be recorded in history 
as one of the finest budgets that have 
heen presented by any Honourable 
Minister of Finance in this country. 
I sincerely hope, Sir, that this budget 
speech of his is barely the beginning 
of many, many more such budget 
speeches to be brought down and 
presented by the same Minister of 
Finance. The Honourable members 
of the Opposition were very generous 
in their cong1·atulations to the Hon
ourable Minister of Finance for his 
literary taste in his presentation of 
the budget. Sir, as good as it may 
have been I feel that the Honourable 
Minister will not be grateful to the 
honourable members of the Opposi
tion for their congratulations in that 
regard because the budget is not a 
place for demonstrations of one's 
mastery of ,the language but rather 
a presentation of the Government's 
financial policy for the ensuing year. 
It is actually a forecast as to how the 
Government hopes to finance the 
existing services and to expand them 
and to increase them by eslaulishing 
a surplus. From that point of view, 
regardless of what it does from a 
literary point of view the Honourable 
Minister has done an exceedingly 
good job. I am sure, Sir, that from 
the literary point of view ~he hon
ourable members of the Opposition 
could quite justifiably congratulate 
the Honourable Minister on his liter-
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ary tasle in some of his work in some 
short days gone by. 

Now, Sir, this budget speech has 
been scrutinized and criticized by the 
Opposition. It is the 1·ight and duty 
of the Opposition so to do. They 
would be derelict in thei1· duty if 
they did not examine it thoroughly 
and bring out every detail that was 
to be brought out which was not 
right. They would be derelict in 
their duty if they did not do that. I 
say here now, Sir, that in my opinion 
this Province has a combination of 
one of the finest Oppositions that any 
country could eve1· •hope for. It has 
legal talent, it has honest-to-goodness 
downright principles of labour, it has 
great learning and it has , last but not 
least, it has many, many years of ex
perience in the person of the Hon
ourable Leader of the Opposition , 
who can perhaps even be called the 
Grand Daddy of the present New
foundland politicians. Now, with such 
legal, practical, learned and experi
enced combination, with all that com
bination it was to be expected t•hat a 
very searching inquii·y would be made 
into the estimates and into the budget 
speech. I am quite sa,tisfied that no 
stone was left unturned in the in
quiries made by the honourable mem
bers of the Opposition and I should 
like to reflect, Sir, for a few minutes 
to see how the budget speech as it 
was brought down has stood up 
under such a searching cross-examin
ation by such a combination as we 
have today in the Opposition here in 
this Government. 

The points discussed generally were: 

(1) Alice in Wonderland. 
(2) Vinegar. 
(3) Confederation. 
(4) Buy Newfoundland Campaign. 
(5) What the Government should 

have spent, all pre-union surplus on 

the fisheries and a paper mill on the 
Labrador. 

I have no intention, Sir, of discuss 
ing the speeches dealing with "Alice 
in Wonderland " 01· "Confederation" 
because I feel, Sir, that such speeches 
were an attempt to ridicule the Gov
ernment's policy. But what I cannot 
see, what I have not been able for the 
life of me to see was what bearing 
they had upon the budget speech 
which is the only thing we are con
cerned with at the moment. 

With regard to the accusations 
made by the honourable member in 
the Opposition for Harbour Main
Bell Island with regard to this being 
a "Vinegar" budget, I say here now 
that within a year or two the people 
of this Province will be referring to 
his speech as the "Vinegar Speechr" 
a1111 this budget as the "Sugar Budget.'' 
And it would nol surprise me if at any 
time you might hear the Honourable 
Minister of Finance being referred to 
as the "Sugar Daddy." I make this 
statement because of his remarks with 
regard to the three per cent taxation. 
lt was on that three per cent taxation 
that the honourable member founded 
his statement of it being a "Vinegar 
Budget," it was that part and that 
part only of the budget speech which 
apparently he found sour. That three 
per cent taxation, Sir, will help to 
build a surplus in Newfoundland, a 
surplus so that the Government can 
build more roads, more schools, more 
hospitals and nursing stations and 
finance more new industries and by 
financing more new industries give 
new jobs. Now, when you begin to 
think and inquire "What will the 
three per cent taxation mean to my 
grocery bill?" If I spent a hundred 
dollars a month, Sir, on groceries now 
with this three per cent taxation it 
will cost me one hundred and three 
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dollars or -thirty-six dollars per year 
over and above what I have been 
spending. If I pay an extra five dol
lars a month on my groceries then 
what does the rest of the country in
cluding myself amongst .the rest, but 
particularly what does the fisherman, 
the labourer, the carpenter, the farm
er or whatever he is, what does he 
get in return for that three per cent 
or three dollars or four which he may 
spend and some may even spend five 
or some may even spend ten or fif
teen, people with a greater income 
and more money in the bank, but 
what does the ordinary individual in 
this Country get for that three per 
cent taxation? More medical services, 
more schools, more hospitals, more 
new industries, more jobs, and greater 
earning power and greater earning 
power means more and better food 
and clothing. Is not this quite ob
vious, is it not quite easy to see the 
advantages of this three per cent 
taxation? Now, Sir, would we give 
up for the few paltry dollars more 
we have to spend on groceries, the 
welfare services which we are getting 
today and budgeting for more and 
more, give up more and more hos
pitals, roads, schools, more old age 
assistance and pensions and more 
widows' and dependents' allowances? 
Should we give up all these things, 
Sir, for the sake of the few extra dol
lars per month which our grocery bill 
must cost? We are this coming year 
in the estimates providing for the 
spending on mothers ' and dependents' 
allowances, two million three hundred 
thousand dollars and for foster and 
handicapped children two hundred 
and ten thousand dollars, sick persons 

relief three hundred thousand and 

blind and old age assistance two mil

lion, a total of four million nine hun

derd thousand dollars without taking 

into account the amount of money 
which will be spent in the adminis
tration of these services, the amount 
of money it will take to pay ,the 
salaries of people to look after these 
things, to see that old persons get old 
age assistance, to see that widowed 
mothers get their allowances. Without 
taking into account these expenditures 
we are spending almost five million 
dollars per year, this year coming and 
past. That does not take into ac
count the amount that is budgeted 
for the old age and infirm and in
fants' home, the boys' home and 
training school and the girls' home 
and training school, to say nothing of 
these things we have budgeted this 
year for almost five million dollars, 
which I say, Mr. Speaker, is to help 
poor souls who cannot help them
selves, five million dollars which will 
be spent, which will go into and up
on the bodies of those helpless people. 
Would the Opposition have us give 
up that for the sake of the three or 
four or five dollars a month their 
families might have to pay on their 
grocery bill? Would those people who 
have been encouraged in the last few 
days to write letters to the paper and 
hold meetings, would they have us 
give up that for the rest of this 
country for the sake of three or four 
dollars per month which it will cost 
on my grocery bill. Well, Sir, when 
you begin to think it over seriously 
and see the small and infinitesimal 
amount which this three per cent tax
ation on food means to each family 
per month or even per year and when 
you think of ~he benefits, the great 
benefits which will accrue to a large 
number of people in this country who, 

as I say, cannot help themslves, when 

you think over that small amount it 

costs each family who can afford to 

pay it, because, Mr. Speaker, it must 
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be remembered that if you can only 
afford fifty dollars per month gro
ceries it is only one dollar and fifty 
cents and if you can afford one hun
dred dollars it is three dollars extra, 
but if I can afford to pay five hun
dred a month then I pay fifteen dol
lars extra and if any person can pay 
that amount of money for groceries 
I cannot see why they cannot pay the 
extra to help thos,e people in this 
country in every little cove and creek 
as they have never been helped be
fore. I say, Sir, when it is consid
ered seriously, if everyone looked at 
it not from a blind and bitter point 
of view but from a solid down to 
earth point of view the little it costs 
and the great good which it can do, 
then Sir, I say, after considering it in 
t•hat manner you will only get objec
tions, if you get any at all, from 
critics. 

Leaving the three per cent taxation 
I would like to come to the fourth 
big point made by the honourable 
members of the Opposition with re
gard to this budget speech, that is in 
connection with the "Buy Newfound
land Campaign." And here, Sir, I find 
myself in agreement with the Hon
ourable Leader of the Opposition 
when he said that the Opposition had 
one of the greatest legal experts with 
them. Now, I cannot, of course, Mr. 
Speaker, agree that he is the greatest 
legal expert and I look a.round here 
and see two or three good reasons why 
I can't agree to that, but I am willing 
to agree to this extent, they have one 
of the greatest legal ex,perts in this 
country with them. They have all this, 
brains, plain dealing, learning, magis
terial and scholastic that can be 
brought lo bear upon this thing, they 
have political experience and astute
ness and with all that brought to bear 
upon this "Buy Newfoundland Cam-

paign," the director was examined 
and cross-examined, and with all that 
brought to bear, Sir, what did they 
find? I quote from the address made 
by the honourable member for St. 
.John's East when he says: "As far 
as he is concerned after all his thor
ough examination and cross-examina
tion he is completely satisfied that 
there was no dishonesty on the part 
of anybody. I presume. Sir, since the 
Honourable Leader of the Opposition 
insits that the Government was in on 
that programme, that campaign, there 
the honourable and learned member 
for S't. John's East must mean when 
he says there was no dishonesty that he 
is completely satisfied there was no 
dishonesty on the part of anybody con
nected with the campaign, he means 
the director and staff and any person 
connected with the Newfoundland Gov
ernment or any Department concerned. 
Now, as the honourable member de
voted most of his address to that cam
paign and found only two things 
wrong with that campaign (1) that the 
director had made a trip to Europe 
and it had been ,charged to the Buy 
Newfoundland Campaign, whereas 
the honourable and learned member 
for St. John's East feels that it should 
have been charged to some other De
partment of the Government. I can
not, Sir, supposing the honourable 
and learned member is right, I do 
not know, I have not gone into it 
specifically, but I cannot see that it 
will take away from the benefits that 
may be derived from that campaign 
the fact that it should have been 
charged to that Department or to 
some other as it would all come out 
of the same pocket. The only other 
thing he could find wrong, according 

to himself, he felt that there was 

some looseness for a short period of 

time in the early stages of the cam-
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paign, some looseness for a short per
iod of time in the early stages with 
regard to obtaining vouchers. These 
two things, according to the honour
able and learned gentleman for St. 
John's East were the only things that 
he found wrong with the Buy New
foundland Campaign with all the com
bined leaming, experience, common 
sense and legislative experience and 
knowledge of the Opposition aftn 
many weeks of inquiry, all that could 
be found wrong were those two simple 
points. Now, of course, I do agree 
that the Honourable Leader of the 
Opposition said that he considered 
the whole thing was dishonest. Well, 
Mr. Speaker, I can only say the Gov
ernment found it quite honest. The 
honourable member for St. John's 
East says he found the people honest. 
The honourable member for St. John's 
East said he was perfectly satisfied 
as to the honesty of all persons in 
connection with it, therefore, I don't 
know, Mr. Speaker, and for the life 
of me can't find out how the people 
of this country will be able to know 
whom to believe in the Opposition. 

The one thing which the Honour
able Leader of the Opposition did 
find wrong with the campaign was, 
he said, he thought that if the Gov
ernment were going to sponsor any 
such campaign at all then the Gov
ernment should have been a partner 
with the private individuals who were 
running it and that tha.t campaign 
was combined with the show they had 
up there, the fair, and he finds (I 
don't know where he got the figures) 
he intimated that the people who ran 
that fair made from twenty to Llhirty 
thousand dollars and if the Govern
ment, he says, had been a partner in 
that, therefore the Government would 
have shared this amount and made 
ten or fifteen thousand dollars. So 

that we come down to this: if the 
Honourable Leader of the Opposition 
is correct about t'hat the Government 
would take in during these two years 
in which the campaign was on around 
ten or fifteen thousand dollars and 
should have been better off, if every
thing he says is correct, after a period 
of two years this Government only 
Jost ten thousand dollars. That is if 
they should have adopted his policy 
of going into partnerslhip with pri
vate individuals to run a fair. So 
that even if this policy were correct, 
Mr. Speaker, the Govemment is not 
out very much. 

Now, one thing struck me, Mr. 
Speaker, above all else when the Hon
ourable Leade1· of the Opposition and 
the honourable member for S't. John's 
West were making addresses with re
gard to this "Buy Newfoundland Cam
paign" the one thing which impressed 
me more than anything else was that 
I noted that every member of the 
Op,position apparently went very assid
uously into an inquiry to find out 
if anything were wrong, to find out 
if there were any graft in that "Buy 
Newfoundland Campaign," to find out 
if some monies had gone out for no 
work corning in and they could find 
nothing. "They were completely hon
est," said the honourable member 
from St. John's East. Now, there were 
two phases to that "Buy Newfound
land Campaign," Sir, one, was the cam
paign run properly; and was there 
any graft, were the moneys which the 
Government gave out spent pr(l!perly? 
Number two, Sir, and I submit the 
most important of the whole thing, the 
purpose for which it was instigated
did it bring any benefits to the New
foundland Manufacturers or our sec
ondary i<ndustries? That was the whole 
pur.pose of the campaign, it was from 
them it stemmed because they were 
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getting after the Government wanting 
this thing done lo sell their products. 
Because of that, Sir, the whole pro· 
gramme was instituted by the Premier 
in the beginning. Therefore, don't 
you think, Sir, that one of the main 
phases, the main p'hase I would say, 
of the whole campaign was to try to 
find out if any good came of it, were 
there any benefits from that "Buy 
Newfoundland Campaign" to the 
manufacturers, were more of their 
goods sold or not? To me personally, 
Sir, that was a most important phase 
of the campaign but when the hon
ourable and learned member for St. 
John's East was giving the results of 
a thorough inquiry to this House, it 
was not any address on the budget 
speech, really the result of a thorough 
inquiry into the "Buy Newfoundland 
Compaign," one of the big dark sec
rets the Opposition told us at the be
ginning of this speech that they were 
going to ex,pose. It was given as a 

result of that inquiry. He said noth
ing about whet'her or not any results 
had been arrived at and so on. So the 
Premier asked him, and rightly so, 
"Did you find out whether or not it 
had done any good?" "No," he said, 
"Did you ask whether or not there 
were any letters from the people in
terested in secondary industries?" He 
said, "No." "Did you know there 
were any letters receivedi'' "Yes," he 
said. "The director told me he had 
received some. I did not bother to 
go into it." The most important phase 

of that " 'hole campaign, Sir, and they 

refused to go into it. I would like 

now, Mr. S'peaker, to read and table 

this letter from the Associated New

foundland Industries, Ltd., which is 

the combination of the secondary in

dustries here in this country, and this 

is what they say: 

April 28th, 1951. 
Hon. J. R. Smallwood, 
Premier, 
Canada House, 
Circular Road, 
St. John's. 

Dear Mr. Premie1· : 

At a recent meeting of this Asso
ciation we received an oral report from 
Mr. Don Jamieson, Director of the 
'Buy Newfoundland Campaign,' of the 
programme carried out during 1950 
to stimulate and foster the sale of 
Newfoundland made goods. 

The Association wishes me to con
vey to you our very high apprecia
tion of this campaign. We are of the 
opinion that it was well carried out 
and that it could not but have been 
of value to local manufacturers gen
crallyl and t'hus to the Province as a 
whole. Your Governme-nt's interest 
in and support of Newfoundland 
manufacturing is a source of real en
couragement to those who are sin
cerely enr!eavouring to meet and over
come the various difficult problems 
with which they have been faced in 
recent years. 

We are particularly grateful to you, 
Mr. Premier, for your initiative in in
stituting the "Buy Newfoundland 
Campaign." 

Yours faithfully, 
Secretary. 

MR. CASHIN : Who is the sec
retary? 

MR. MERCER: H. T. R. Renouf, 
Secretary also of the Newfoundland 
Board of Trade. 

MR. HOLLETT: What date? 

MR. MERCER: April 28, 1951, if 
I remember correctly. Here is another 
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from Bowring Brothers, Limited, dated 
October 23. 1950: 

October 23rd, 1950. 

Mr. Don Jamieson, 
Office of the Director, 
Buy Newfoundland Products 

Campaign, 
P. 0. Box E-5105, 
St. John's. 

Dear Mr. Jamieson : 

We wish to thank you and your 
staff for the very fine co-operation 
given us during our recent Anniver
sary Sale. 

From our own point of view the 
sale was an enormous success and we 
hope and believe that the Newfound
land Firms, who carried out demon
strations during it, shared in the suc
cess. They certainly created a great 
deal of interest and favourable com
ment. 

We will be most grateful if you will 
convey our thanks to A.N .I. and the 
Farm Produce Marketing Board and, 
of course, to the individual firms who 
participated. 

We can assure you t·hat Bowring 
Brothers is 100% behind the Buy 
Newfoundland Products Campaign 
and will at all times be ready to dis
cuss with you ways and means of in
creasing the sale of any Newfound
land product of competitive value and 
good workmanship. Please don't hesi
tate to call on us. 

Thanking you again. 
Yours sincerely, 

Bowring Brothers Limited, 
(Sgd.) FRED W. AYRE, 

Director. 

MR. HOLLETT : It was only just 
started then. 

MR. CASHIN: Bowr ings are not 
manufacturers. 

MR. MERCER : They do in the 
seal fishery . They manufacture seal 
skins, I saw them myself in Toronto 
three years ago trying to sell seal 
coats, is not that "Buy Newfound
land Products"? 

MR. SMALLWOOD: What is the 
difference. 

MR. MERCER : I have seen them 
made up here and sold to Newfound
landers. 

Now, Sir, the honourable member 
in the Opposition for Harbour Main 
Bell lshrnd-1 was going to speak 
about 1t before but he was not here. 
He is here now so that I can talk 
about it. The honourable member 
said that the P.C. Party and by that 
l presume he meant the Progressive 
Conservative Party, Her Maje~ty's 
Loyal Opposition as represented by 
the P.C. Party he says, knows and 
feels that (1) they want family al
lowances (2) want old age pensions 
(3) want old age assistance (4) want 
mothers' and dependents' allowances 
(5) wan,t widows' allowances (6) want 

more hospitals, schools and roads. He 
said the P.C. Party, knows, feels and 
advocates that if you want those 
things you must pay for them and 
that it can only be done by taxation. 
Tha,t was the statement from the hon
ourable member. He said that his 
party agrees with that, believes in it 
and told the people so during the last 
election campaign. The big trouble 
he found with this Government was 
that as a party it did not say that 
there would be any three per cent 
taxation until now. But he believes, 
and his party believes and agrees 
thoroughly, apparently, that -there 
should be a three per cent taxa,tion. 
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But the trouble he finds wrong with 
that is that this Government did not 
present Lo ,Lhe people of Newfound
land the 1952-53 budget in the Fall 
of 1951. That is the only thing he 
finds wrong. He agrees that if you 
want all those sooial services you must 
pay for them. How are we going to 
pay for them? He says his party, his 
party says it not only endorses but 
endorses the whole of the Social 
Security Act. Of course I should like 
to remind members of the Opposition 
Loo, Mr. Speaker. that this social 
securiity taxabion was made law, was 
passed by this House with the con
sent of the Opposition two yeal"S ago. 
The only thing was that by regulation 
this Government exempted food from 
the tax for ,the time being. Now, to 

try and we are now trying to extend 
these social securit•ies of which this 
country became so well aware to try 
to bring in more new industries, to 
try and get greater earning power and 
new jobs, to try and expand all road 
building, new schools, to try and give 
more hospitals you have to build up 
a surplus. It ,is only when somebody 
has pointed it out, Mr. Speaker, you 
will notice then how members of the 
Opposition begin -to see the light aml 
to agree with me. 

Now, Mr. Speaker, the Honourable 
Leader of the Opposition had some 
worries about the budget this year 
and I ,tried to take down on paper 
here his worries. The first one that 
I took note of was rhat this Govern
ment had bought nine hundred thou
sand dollars worth of shares in the 
Newfoundland and Labrador Corpor
ation. 

MR. CASHIN: 
one. Tell me 
budget. 

MR. MERCER: 

That was the last 
about the 1951-52 

We will come to 

I hat, Sir. Niue hundred thousand 
dollars worth of shares in the New
foundland and Labrador Corporntion. 
It was obta,ined he said by note and 
was not shown in the budget how the 
transaction was made. Tha,t, he said, 
was bad for the budget and it was no 
matter, he said, how g·ood the trans
action was, no matter if the Govern
ment did, by the way they did i,t, save 
eleven thousand dollars for t·he Trea
sury of Newfoundland and made 
eleven thousand for it, that is im
matenial if they do it and do not tell 
about it until afterwards. Therefore 
the budget is bad. That is his big 
complaint about the nine hundred 
thousand dollars in the Newfound
land and LaJbrador Corporation. 

Another complaint he had was that 
this House was opened ait night when 
he was on the Address ,in Reply to the 
Speech from the Throne and not 
opened at night again until he was 
on the budget speech. I ask you what 
has that to do with ,the budget speech 
or Newfoundland's future? 

He said there was nothing wrong 
with the budget if the financial posi
tion of Newfoundland were shown as 
of March 3·1, 1952. Now, would that 
make any difference to the overall 
pioture? Would that make New
foundland more prosperous? Would 
it put her any further in the hole? 
Or the famous words used by the Op
position-,,vould iL do the people of 
Newfoundland any good? Would it 
give out any more widows' pensions, 
any more dependents' allowances, 
build more schools, more roads or 
hospitals, give more old age assistance 
if we came along and said to the 
Honourable Leader of -the Opposi
tion on March 31, we have so many 
million dollars and we owe so many? 
He says, because he is not able to see 
that from the budget he says the bud-
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get is wrong, the whole thing is 
wrong. 

He says also that the two million 
dollars in rentals was not received 
from the Federal Government until 
after March 31, 1952, and was credited 
for the year 1951-52. Now, that, he 
says, was scandalous. He says that was 
wrong, it is not a good budget. But 
it was imma,terial whether it was 
credited or not, we got it anyway. 

One of the important points made 
by him again was he said, when he 
came to the three per cent taxation, 
he does not find too much wrong ex
cept that it should have been in the 
manifesto during the last election 
campaign. Now, Mr. Speaker, I am 
not a very experienced election cam
paigner but certainly in the few thait 
I have seen or heard of or read about 
I have never seen, heard or read of 
a manifesto with any statement in it 
that there would be taxation if they 
got in power. I believe, Sir, my hon
ourable friend the member for St. 
John 's East who unfortunately can
not be here today, if he were here he 
would agree with me that even when 
the councillors are running in the 
city elections ,instead of telling the 
electorate of property taxation in
creases they tell them there will be 
no taxation wha,tsoever. I believe, 
Sir, that the Honourable Leader of 
t-he Opposition will ag-ree that as many 
manifestos as he has been mixed up 
with in his long political career he 
has never seen one where the party 
said that ,they were going to impose 
taxation if elected. 

The other points, were, the Hon
ourable Leader of the Opposition 
said the Government borrowed money 
on a three month note which was 
never heard of before. He said also, 
of course, tha,t this Government that 

is -in power today have been doing a 
lot of things never heard of before. 
How true, Mr. Speaker. The Hon
ourable Leader of the Opposition 
never spoke a truer word in his life 
because, we in Newfoundland never 
heard of a Newfoundland Government 
spending so much money on roads be
fore, never head of spending so much 
money on schools ever before, never 
heard of spending so much money on 
hospitals, social welfare, old age assis
tance, none of these things did we 
ever hear of a Newfoundland Govern
ment doing before as this present one 
is doing. And, Sir, did we ever hear 
of a Newfoundland Government 
spending· so much money on mothers' 
allowances and dependents' allowances? 
And never, Sir, did we hear of so 
many new industries being introduced 
into Newfoundland as during the 
past three years. I doubt Sir, and I 
am subject to correction on this, any 
one who wishes can correct me if he 
wishes, I doubt, Sir, if we ever heard 
of or even had a Premier such as we 
have today, who spends so many 
hours out of the twenty-four each 
day, spends them so arduously, think
ing nothing of himself, thinking of 
nothing except trying lo bring suc
cess and prosperity and happiness to 
all the people of this country particu
larly the working class so long neg
lected. I doubt, Sil·, if any Govern
ment ever had a Premier who has 
spent so much time doing that. So, 
Mr. Speaker, I say that the Honour
able Leader of the Opposition is per
fectly right when he says this Govern
ment is doing today unheard of things 
as this Government which was elected 
in November, 1951. 

Again, Sir, the Honourable Leader 
of the Opposition spent some fair 
amount of time in telling this House 
how the budget should have been 
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prepared, not what was wrong with 
it, not what was wrong with the esti
mates, not what is wrong with what 
was spent in ,the past year, not what 
was wrong with what it does in the 
present coming year, but it was the 
budget as prepared. He spent a 
considerable amount of time telling 
this House how a budget should be 
prepared. In other words, Mr. Speak
er, he feels, perhaps he is right, I 
don't know, that the budget should 
have been prepared differently. Per
haps the Premier was wrong in not 
inviting the Honourable Leader of 
the Opposition to become Minister of 
Finance. But a,t no time while show
ing where and how he would change 
the budget if he were making it up 
or his Government nowhere did he 
say what was wrong with this budget. 
The Honourable Leader of the Op
position, Sir, always regretted that 
when he was in office in 1932 tha,t he 
did not take advantage of Canada at 
that time because, as he himself said, 
they, the Newfoundland Government 
in 1932 had Canada where they 
wanted it. 

MR. CASHIN : 1932? 

MR. MERCER : And now regrets 
tha,t he did not do then what he rea
lizes now he should have done. That 
may be perfectly right, I don't know 
but it has nothing to do with the 
budget, Sir, I mention it now merely 
for the purpose of showing the Hon
ourable Leader of the Opposition 
that with all his vast political experi
ence, he has had plenty I give him 
credit for it, but with all that he 
himself, Sir, admits that he can and 
has made mistakes in office. 

The Honourable Leader of the Op
position then attacked Confederation 
on the grounds that a better bargain 
should have been made. Now, that 

may be so, I was not there when the 
bargain was made. I left that to the 
Premier who was a member of that 
Committee to answer that question, 
but whether a few more million dol
lars could or could not have been 
gotten at that time regardless of how 
it could be arranged, the fact was, 
Mr. Speaker, a committee representa
tive of the various parties fighting for 
and against Confederation and an In
dependent chairman yet they came 
back with this agreement apparently 
feeling that it was the best job that 
could be done under the circumstances. 
But supposing the Honourable Leader 
of the Opposition is correct and they 
could have gotten a few more one 
way or the other, what has that got 
to do with the budget berng brought 
down three years afterwards? 

Ile attacked in this budget speech, 
Sir, the "Sunday Herald" and Mr. 
Jamieson and Mr. Stirling. All these 
things, I say, Mr. Speaker, had noth
ing whatsoever to do with the budget 
speech but the honourable Leader of 
the Opposition felt they had some
thing to do with the budget speech be
cause he felt that Mr. Stirling was 
one of the promoters of the fair. Sir, 
I have known both of these gentle
men for a number of years. I have 
known Mr. Stirling since he was at 
least fifteen years of age and I find 
both of these gentlemen, Sir, fine up
right gentlemen, progressive citizens. 
In the time I have been in St. John's 
merely a matter of fourteen or fif
teen years, I have found them start
ing, in my time, starting from noth
ing and achieving a tremendous suc
cess in their various fields of endeav
our and I sometimes wonder, Sir, if 
all this ridicule and dishonesty charges, 
I wonder if they may not be due 
perhaps to some little jealousy as to 
their success. 
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Then the Honourable Leader of 
the Opposition made what I consid
ered as fine a point, one I considered, 
Mr. Speaker, as his most important 
point on the budget speech from the 
point of view of being constructive, 
from the point of view of having an 
important bearing on it and the econ
omy of this country- He said that rhe 
Newfoundland Government, he may 
correct me if he wants to, but I got 
the impression from the Honourable 
Leader of the Opposition that had 
he become the Leader of any Govern
ment and could have gotten his col
leagues to agree, what he would have 
done from the time of Confederation 
until now is, that from out of 
the pre-union surplus he would have 
spent twenty-five million dollars on 
a paper mill in Labrador or on the 
South West Coast and the balance on 
the codfish industry. Now, that is a 
good t,hought if with any degree of 
reason it can be upheld. But I sub
mit , Sir, that no Government would 
be justified in spending any large 
amount, any more than was absolute
ly necessary to tide matters over in 
the salt codfishery in this country un
til they had received the report from 
the Commission of Inquiry which has 
been going on during the last year 
or more. I say that for this reason: 
I was born and brought up in a saft 
codfish settlement and my ex,perience 
with it is this: The salt codfishery is 
the most COllllplicated industry we have 
to deal with in this country. Sir, I 
don't think there is any industry you 
can think of which requires more 
thought to its development than the 
salt codfishery. I say that because 
every phase of the industry, we have 
no control over, the fisher.men have 

no control over it and nobody has 

any control over it. You may go fish

ing this summer, last summer there 

was a good catch of fish down in Fer
meuse but this summer you go and 
there are no fish running. So you may 
find that happening all over the coun
try. I don't need to dwell upon it 
we all know that different years the 
catch is not the same, but supposing 
it is a good fishery this particular year 
and there are plenty of fish to catch 
and you go fishing and catch plenty, 
now you have your fish in the salt 
tubs five or six days and you are sup
posed to take it out now as you want 
to make it, you are supposed to take 
it out of the salt then but in order 
to take it out and wash it out there 
must be sun and it must be absolutely 
right for it. If there is and the sun 
is too hot the fish is sunburned. You 
can't put it out if it is foggy, but 
suppose you can't put it out and let 
it lie there for a few more days it is 
likely to become sour, and then after 
a few more days fog which you often 
get in Trinity Bay from Placentia 
Bay, that horrible fog bound place, 
then a few more days' fog, you have 
to wash it and get it back and resalt 
it and the fish is spoiled. So that 
though you may get plenty of fish you 
may not get the perfect type of weather 
needed to cure that fish and still you 
are nowhere. But suppose you get 
the fish and get the perfect type of 
curing weather for two or three 
months while the fish is running then 
you look at the markets and may find 
there are no markets for it, you may 
find they had just the same season 
and have plenty in Norway and Ice
land and the markets in Spain, Italy, 
Greece and an these places are glutted 
and so you have to give it away at a 
give away price. So that in all phases 
connected with the salt fishery indus

try in this country, Mr. Speaker, we 

have no control over any one of them, 

it is absolutely beyond our control. 
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Now, I make these remarks on this 
Lo bring up this point, that of course 
is the reason why all during the his
tory of the codfishing industry in 
this country there has never been a 
Government, there has never been an 
individual, there has never been a 
group of individual merchants or a 
g·roup of Government officials who 
were able to give an assurance of suc
cess to the salt codfishery. Since we 
have never been able to find a genius 
to give us the answer in all the history 
of the codfshing industry in New
foundland would the Opposition ha~e 
us go out and spend ten or fifteen or 
twenty million in two or three years 
on the salt cod fishery if we did not 
know whether we were spending· it in 
the right place ur not. No, Sir, the 
best thing· that this Government or 
any Government could ever do for the 
salt cod.fishing industry in this coun
try is what this Government has done 
in combination with the Federal Gov
ernment to appoint that commission 
of inquiry whereon they have repre
sen ta ti ves of the fisheries, the mer
chants, accountants, lawyers and uu-
der the guidance of the Chief Justice 
of the Country who are going around 
to the fishermen and the local mer
chants and finding out from them 
their problems, the why and wherefor. 
That, Mr. Speaker, in my opinion is 
Lhe best thing which was ever done 
for the fishing industry in this coun
try and then, and not until then, when 
the report of that Inquiry is received 
not until then would any Government 
be justified in spending more money 
on the salt fishing indus-try than 
that which this Government has 
spent viz. enough to tide over while 
waiting for that report. No, Mr. 

Speaker, we would not be justified in 

spending money in the dark on the 

fisheries. Then the Honourable Lead-

er of the Opposition says we would 
requin: about twenty-five million dol
lars to ha1·ness a paper and pulp mill 
for the South West Coast. There 
again, I say, Mr. Speaker, maybe the 
Honourable Leader of the Opposition 
is absolutely correct, maybe this Gov
ernment's policy is wrong. His idea 
would be apparently to put all his 
eggs in one basket, and the idea of 
this Government is to put their eggs 
in many baskets. Miaybe they are 
wrong, this Government who believed 
and still believe that it is right in 
their policy of spreading their eggs 
and not placing them all in one bas
ket as suggested by the Honourable 
Leader of the Opposition. And I say 
S'ir, that by spreading our eggs in 
many baskets as it has been done, 
this Government expected a good crop 
of chicken and in this case, Sir, if 
I may be permitted to say so, chicks 
mean cheques. 

MR. SPEAKER: Before the next 
honourable gentleman begins, I wish 
to draw the attention of members to 
~ rule of this House constantly being 
violated : IL is that no honourable 
member must pass between the mem
ber who has the floor and the Chair. 

MR. JANES: Mr. Speaker, it is 
the fint opportunity, Sir, that I have 
had to take part in a formal debate 
here in this session. I therefore wish 
to congratulate Your Honour on 
again being elected to the office of 
Speaker of this House. I should also 
like to congratulate the Honourable 
Minister of Finance on bringing in 
here the budget which he has brought 
in and I join with all the members 
of the House both on this side and 
in the Opposition in offering him my 
congratulations. It is a most unusual 
thing, Sir, to find the members of the 
Opposition expressing congratulations 
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to the Honourable Minister o[ Fin
ance on this side of ~he House for 
bringing down such a Cine document. 
With all the other members I join in 
congratulating the Honourable Min
ister and hope he will be with us 
here many years to bring down similar 
budgets. 

Mr. Speaker, one of the honourable 
members of the Opposition delved into 
"Alice in Wonderland" at the begin
ning of his address. "Alice in Won
derland" is a very famous book, it is 
a book about the common frailit.ies of 
human people and since we a.!I ha,ve 
those frailities, I am not going to 
discuss "Alice" very much nor do I 
attribute to the honourable members 
of the Opposition all that the Hon
ourable Minister of Public Welfare 
attributed to them. As I have sat 
here in this House and listened to 
this deba.te, I see it as a drama, if it 
is that, a bit of comedy opera being 
enacted from the other side, it re
minded me Sir, of one of Grimm's 
Fairy Tales even to the pattern of the 
bald heads. Out of il all has come 
what has been known to us all along 
that honourable members of the other 
side of the House are in disagreement 
amongst themselves as well as self
contradictory. They have disagreed 
with regards to the financial position 
of the Province as I shall later show, 
disagreed amongst themselves about 
this great scandal which was to blow 
to the roof of the House of Assembly, 
the "Buy Newfoundland Campaign." 
Then, Mr. Speaker, the member for 
St. John's West with his usual fire 
added that-All of this we have heard 
is a matter of rehash, rehash of the 
tale of blue ruin. I am sure, Mr. 
Speaker, nobody in the world wo~ld 
be delighted with that more than the 
wonderful members of the other side 
are delighted to keep on repeating 

what I heard when I turned on the 
radio and listened to the first broad
cast of the National Convention and 
ha,ve listened to since for three years 
and I suppose as long as he sits here 
he will go on and we will listen to this 
rehash and redishing up by the mem
ber for S't. John's West who intro
duced into his address the word 
"Squandermania." Now, I take it, Mr. 
Speaker, that he was referring to a 
condition, a financial condition, a 
political and economic condition. He 
charges the Government with squan
dering not only the current revenue 
but also charges the Government with 
squandering the surplus. He proved 
nothing and did not even attempt to 
prove anything and we on this side 
of the House have to ask him, did the 
Government squander money when 
they built roads? If so, Mr. Speaker, 
go down on Cape Freels and tel,] the 
fishermen that the Government was 
squandering money when they were 
trying to build up new roads down 
there. It might not be populated as 
well as Avalon but these people are 
primary producers, .people who have 
been contributing to the wealth of 
this country since this country has 
heen here, they have Jived without 
services, they have lived without the 
amenities of life. The Government 
squandered money in trying to build 
a road, so the honourable member 
states, from Lewisporte down to Sum
merville. 

MR. HOLLETT : The honourable 
lllember jokes. 

MR. JANES: That was squander
ing and a waste of money to build 
roads. 

MR. HOLLETT: To a point of 
order, Mr. Speaker: I deny saying 
anything about squandering money 
building a road from Lewisporte to-
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MR. SPEAKER: I have no recol
lection of the honourable member UL· 

tering that. 

MR. JANES: The honourable mem
ber said the Government squandered 
its revenue and I am trying to find 
out now where it was squandered. 

MR. HOLLETT : I see, you are 
Mtrilrnting the statement to me. 

MR. JANES: It was a squandering 
of money to have built hospitals. He 
should go to Fogo and tell the people 
that and to Springdale and Port aux 
Basques and tell the people there, 
and Trepassey. Go to these places 
where fish plants are being erected 
and tell the people there that this 
money is being squanclered in putting 
up fresh fish plants. They should tell 
tht> trnde unions. the members of the 
trade unions that this Government 
loaned money to local industry to 
maintain production, that too is a 
squandering of money. I would ask 
them to tell the workers who are go
ing into the new plants which have 
been erected that it was a squander
ing of money, they should tell all the 
the generations which have gone be
fore and have lived in considerable 
poverty in this Island that the Gov
ernment wasted money in economic 
surveys which have been conducted, 
should go out and tell the people that 
the Government has wasted its money 
in building up the public services, 
public welfare services. 

MR. HOLLETT : Why tell them 
all that? 

MR. JANES: It was all squan
dered, the honourable member has 
said it . 

MR. HOLLETT: You are saying 
it now. 

MR. JANES: I am merely repeat
ing what the honourable member said. 

MR. HOLLETT : Mr. Speaker, I 
rise to a point of order : I said no 
such thing and demand that be taken 
back. 

MR. SPEAKER: There is really no 
point of order. There was a private 
a1,gument between the honourable 
members and words have been put 
in the mouth of each. I shall not 
rule on such a point. If the honour
able member misquotes again I shall 
call him to order. If he attributes 
statements to the honourable member 
for St. John's West whi-ch he did not 
make, then I shall rule on that. 

MR. JANES: Mr. Speaker, the 
speech was made here in the House, 
Sir, and the Government was blamed 
for squandering money and I can only 
interpret that as being the tnoney 
they spent, I dun'l know how else lo 
define it. 

MR. HOLLETT: No, he did not. 

MR. JANES: The honourable 
member did not prove anything and 
I have only to infer from his remark., 
and conclude that the present admin
istration has spent its current revenue 
as well as the suiplus and squandered 
these monies. As far as this surplus 
is concerned, Mr. Speaker, I have rec
ollections of sitting here in this House 
some three yeairs ago, I have recollec
tions of the Honourable the Premier 
telling this House, how that surplus 
was to be spent. I have recollections 
of the alternalives being discussed as 
far as it was possible to examine into 
them at that time and consideration 
had been given to the various needs 
of the various services in this Prov
ince and that OUT surplus would be 
spenl. Supposing· it was all wrong, 
supposing the fifty million dollars 
was all gone, supposing it had been 
spent in the way which it was, sup-
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posing the honourable member for 
St. John's v\Test called it squander
mania, we would still be happy, if 
we did not have it we probably would 
create-

MR. HOLLETT : Create it? 
' 

HON. E. S. SPENCER (Minister o.f 
Public Works): '"'e are a very creative 
body over here, don't you realize it? 

MR. JANES: Whatever our politi
cal opinions might be, S'ir, in this 
House, whatever our party allegiance 
might be in this House or outside o[ 
this House there is one thing which is 
unanimous with us all. It has been 
said here, said on the other side, and 
I repeat it, that we have in the Hon
ourable the Premier, the present Lead
er of this Government a man who 
has contributed more, given more oE 
his time, more of his energies to the 
welfare of the people of this Prov
ince than any other man in the history 
of this country. 

Now, Mr. Speaker, we have to leave 
the honourable member for St. John's 
\Vest to come back to him a bit later 
perhaps. This squandennania is not 
so bad now, he admits, we did not 
squander it on roads, on schools, on 
hospitals and it has not been squan
dered on economic developments nor 
on public services. He objected to 
every statement I made in this con
nection and we have to wonder now 
where it was squandered. It was a 
little hit of comic opera, Mr. Speaker, 
being enacted and to take part in 
the . opera the junior, or senior mem
ber St. John's East, the doubting 
Thomas, the born pessimist who gets 
up and makes the terrific announce
ment that because the plants are 
bolted instead of riveted there is a pos
sibility that they will be removed 
from the Octagon. Mr. Speaker, he 

has the distinction at least of being 
Newfoundland's first pessimist, not 
of being the first born but the great 
distinction oE being al the top. He 
deserves a medal. Every time the 
honourable member gets on his fee t 
a shiver goes down my spine, because, 
Mr. Speaker, if there is anything in 
this world that gets under my skin 
and sends a shive1· down my spine it 
is a pessimist who secs no good in 
anything, sees no good that can pos
sibly come out of anything. With 
that we have to dismiss everything 
that he said, the voice of doom. 

Then his colleague the junior mem
ber for St. John's East-We have to 
assume that he took the leading part 
in the investigation, this tremendous 
investigation of vouchers and so forth 
brought down and laid on the table 
and given to the members of the Op
position who conducted a committee 
of inquiry on the Buy Newfound
land Campaign. As the honourable 
member for Port de Grave said, look 
at the talent they have there, we on 
this side if we were mixed up could 
never hope to produce what they have 
got. This great scandal was going to 
blow us all out of the House, and 
ended up by coming back here and re
porting there was no dishonesty found. 
But, mind you, both the honourable 
member for St. John's East and the 
Honourable Leader of the Opposition 
picked up identically the same in
voices and said : "Look, do you see 
this one for a thousand miles on a 
car with 14c. a mile charged?" 14c. 
a mile. It might be interesting to this 
House to know that the Commission 
of Government set that rate for the 
civil servants using their own car in 
rural a-reas a long, long time ago' and 
particularly field men we had at that 
time attached to the Department oE 
Natural Resources were allowed 14c. a 
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mile for the first thousand miles on 
his car. If anybody thin/ks you can 
operate a car fm less than th·at in the 
rural areas, it just can't be done. 
What the scale is today I don't know 
but I think it is ·the same. 

MR. HOLLETT: They have had 
to produce vouchers. 

MR. JANES: Then he makes a 
point that of the estimated sur
plus being budgeted for next year 
some six millions of it will come from 
the sales tax. When the Act to set up 
that tax was brought in here it stated, 
I believe, that the purpose of the sales 
tax was to collect revenue to meet 
Lhe cost of public welfare in this Prov
ince. We have already passed estim
ates, M.r. Speaker, for over six mil
lion dollars as the rnsl of public wel
fare services in this Province for the 
current year. 

MR. HOLLETT: It was ten mil
lions last year. 

MR. JANES: It is only six Lhis 
year. In other words we are spend
ing what is estimated will be collected 
in sales tax. Now, I am not a person 
who likes to be taxed. I don't like 
to be taxed any more than any other 
citizen in the Dominion of Canada 
likes to be taxed but if the tax is not 
justified then we must begin by say
ing our regional welfare services are 
unjustifiable, 

The honourable member for SL 
John's West, I believe, challenged the 
Honourable Minister for Public Wel
fare to go into his district and call a 
general election over the imposition of 
the three per cent sales tax on goods. 
I will challenge the honourable mem
ber to go into his riding. 

MR. HOLLETT : To a point of 
order, Mr. Speaker, that is another 

accusation. I did not make any such 
statement regarding a challenge to 
anybody in any district. I would like 
to have that taken back. 

MR. SPEAKER : The honourable 
member said the honourable member 
for St. John's W'e&t made a certain 
statement and H the honourable mem
ber says it is not so, I am sure the 
honourable member for Fogo will 
make that correction. 

MR. JANES : I correct it, Mr. 
Speaker, it was not the honourable 
member for St. John's West but rather 
the honourahle member for Harbour 
Main-Bell Island who challenged the 
Government on the imposition of the 
sales tax. 

MR, HOLLETT : Of course we 
all do it. 

MR. JANES: You all join with it. 

MR. SPEAKER: "You." 

MR. JANES: Excnse me, Mr. 
Speaker. Now, il must be asked if 
the honourable members of the Op
position would go to ,the country and 
ask if they should remove the regional 
welfare services built up during the 
past three years, remove the welfare 
officers and replace them again with 
relieving officers. Go to the country 
and say we are now going to with
draw .the Mothers' Allowances and 
Dependants' Allowances which will 
cost two millions, we must go to the 
country and say there is no necessity 
of a division of Child Welfare, we do 
not have to maintain children in 
foster homes when these children have 
no homes, we do not have to be re
sponsible for handicapped children. I 
remf'rnber a question being asked in 
this House by one member of the 
Opposition regarding what is being 
done for handicapped children. We 
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du nut have to make ourselves re
sponsible for people who go through 
sickness or unemployment during the 
next twelve months which costs in the 
vicinity of eight hundred and ,twenty
five thousand dollars. We do not 
have to give assistance tu those over 
the age of sixty-five and we can 
eliminate also the blind persons. 
There is no need for the home for 
the aged and infirm, no need for in
fants' -homes and the boys' home and 
the girls' home and training schools. 

MR. HOLLETT : Surely, you don't 
believe that. 

MR. JANES : Where is the money 
to come from. The honourable mem
ber for St. John's East has said that 
six millions of the twenty-five millions 
surplus will cover the imposition of 
the sales tax. Lt will no such thing. 
The cost of public welfare in the 
Province of Newfoundland in the 
estimates passed without a murmur 
from the opposite side of the House 
is going to be more than is going , 
to be collected under the three per 
cent social security taxation-part of 
the great comic opera, 

Now, Mr. Speaker, we come to the 
Honourable Leader of the Opposition 
who as usual began by telling us again 
that by becoming Canadians the per 
capita debt was increased by one 
thousand dollars. 

MR. CASHIN : Is that right? 

MR. JANES : What matters to 
us if as Canadian citizens the 
three hundred and sixty thousand 
people in Newfoundland who are 
Canadian citizens has each one in
dividually more than one ,thousand 
dollars per capita as a result of Con· 
federation, Mr. Speaker, while we as 
individuals might have inherited a 
greater national debt we also inherit-

ed benefits-on one side our liability 
increased-but on the other side who 
is to deny in ,this House or outside 
that as citizens of Canada we became 
richer. We inherited the transport
ation system, we inherited great social 
services set up long before we became 
Canadians, we have inherited an in
crease of one thousand dollars in our 
natonal debt but, Mr. Speaker, we 
have three hundred and sixty thou
sand people today in Newfoundland 
who are proud to be Canadians-if 
that is all we lose because we have 
had it back a thousand times over. 

Then of course building up again 
the old story rehashing-there was no 
necessity for us to impose ,this tax
ation, and there is no need for us to 
borrow ever, oh no never! Never in 
history as long as we remained here 
as Newfoundland-if we only had 
ransomed the military bases to the 
United States of America at the price 
of our own economic security we 
would have gotten that, we would 
have named this price and if the 
price were not high enough- in effect 
saying, we don't give the bases and 
we would buy our secm·ity at the ex
pense in the final analysis in the 
blood of Englishmen and of Ameri
cans. It does not make sense to have 
a little people of <two hundred and 
sixty thousand here saying we will 
put the price on our assets for this 
purpose. We could not do it, we all 
know we could not do it. 

Then to add to it all-if we had 
gone off the gold ~tandard-1 will 
agree with him, Mr. Speaker, when he 
says that this Government has had 
the greatest chance of any Govern
ment in the history of Newfoundland, 
I would agree with him-But does he 
suggest tha,t the Government has not 
embraced that opportunity? As far as 



920 HOUSE OF ASSEMBLY PROCEEDINGS 

we are concerned the people of New
foundland consider the opportunity 
has been embraced and though they 
may have all the qualities which the 
member for Port de Grave a-ttributed 
to them, I do not think, Sir, that those 
qualities surpass the qualities of those 
who administer the affairs of this 
Province today. The Government, I 
would say again, has embraced the 
opportunities which it had and the 
people of Newfoundland are richer 
because of it. 

This paper mill down in Bay 
D'Espoir. I am not going to call it 
Bay Despair any more but Bay of 
Hope. He would have gone down 
with twenty-five millions and put it 
there. Sir, was he satisfied that this 
thing was a sound financial venture
How does he know, Sir, how does he 
know? 

The steel mill he dismissed with a 
wave of his hand and proved to us 
that they have steel mills up in On
tario or somewhere which operated 
under similar economic conditions as 
those we have here. Then, Mr. Speak
er, as part of the great comic opera, 
as I see h, the climax was reached, 
the rose bowl is almost theirs but 
then at exactly sixteen minutes past 
ten o'clock on the night of May 8th, 
the Honourable Leader of the Opposi
-tion in speaking of the IBEC Report 
said : "I have not seen it nor don't 
want to see it." Two months ago he 
had read the report in New York be
fore it reached Newfoundland at all. 

MR. CASHIN : To a point of 
order, Mr. Speaker : I never made 
any such statement, the honourable 
member insists on misquoting again 
and again. 

MR. JANES : What are we to be
lieve, Mr. Speaker, what are we to 
understand by it all? 

MR. CASHIN: You will get the 
leading part next time. 

MR. JANES: The Government has 
entered into a condition of "Squander
mania" so they charge-and yet they 
support this policy of squandermania 
because the estimates have gone 
through this House with very, very 
little opposLtion. There was no move 
made to take any part out of these 
estimates except to reduce one Minis
ter to one dollar, the rest of the mil
lions have gone through and they have 
agreed with it, they have agreed with 
economic development, with public 
welfare services and extending them, 
they agree with the extension of pub
lic health services and public works, 
they agree with them all, and yet they 
are all squandermania. 

MK. HOLLJ<.1 1 : You said it, we 
did not-You must believe it. 

MR. JANES: Then that pessimistic 
voice of doom, Mr. Speaker, voiced 
[ears of the removal of the machinery 
plant, dishonesty occurring in the 
Buy Newfoundland Campaign and 
s•tartling disclosures of invoices held 
up for inspection to show they received 
14c. a mile for the use of a car. Mr. 
Speaker, I once heard the Honourable 
Leader of the Opposition when he 
was a private member saying that 
Colonel Drew wore corsets. 1f Colonel 
Drew, Mr. Speaker, never wore corsets 
before he will have to wear them now 
to contain hansard which is to go 
from the Loyal Opposition in New
foundland. 

MR. HOLLETT: You don't put 
hansards in corsets. 

MR. JANES: He will still need to 
wear corsets to contain them. What 
is the true appraisal of the position, 
Mr. Speaker? The position is this 
and I still regret this budget has to 
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be brought in in terms of money, that 
we have to discuss these things in 
terms of money rather •than in terms 
of service and people. Ten million 
dollars is easily said, easily rolled off 
the tongue, easily passed and criticized. 
These things whether services or 
people are things that have not been 
measured and the condition which we 
are in today, I have tried •to analyse 
these things not in terms of money, 
not in terms of money at all. 

MR. HOLLETT : When? 

MR. JANES: Mr. Speaker, if the 
honourable member keeps interrupt
ing, would the Honourable Leader 
of the Opposition rub his bald head 
and keep him quiet? 

MR. SPEAKER : The honourable 
member could object to that. I was 
about to answer the honourable mem
ber. If the honourable member over
looks the Chair and decides to settle 
it upon his own, he may understand 
why the Chair makes no comment. 

MR. JANES: Mr. Speaker, what I 
have tried to understand with respect 
to the budget in the final analysis is 
this, what I have tried to understand 
in the world in which we live, the 
Province of yours is this, if the fish 
in Fogo Island means three thousand 
hospital days for the hospital at Fogo, 
and the fish at Cape Freels and the 
lumber in production at Carmenville 
and Gander Bay mean, a road to the 
Straights Shore, do Buchans and the 
other mining centres, Bell Island and 
the rest in full production mean a 
Trans-Canada Highway? Just to make 
sure that in this thing we do not get 
too provincial minded, do better 
crops in the Maritimes mean a better 
housing situation on Bell Island? 
Does high productivity in Ontario 
mean better railways and better roads? 

These are the things that are not 
told in the budget, -these are the 
things the working people earning 
their own livelihood are interested 
in and through which a condition 
is being brought about which brings 
some happiness to the lives of people, 
if I were to quote the Honourable 
Minister of Welfare, of people and 
things. It is a very difficult thing to 
tell the s•tory in dollars and cents, it 
is a difficult thing to tell the story of 
patients in hospitals where there were 
no hospitals before, to tell the story 
in terms of dollars and cents. It is a 
difficult thing to tell the story of old 
age pensions for persons who had no 
pensions before in Newfoundland in 
terms of dollars and cents, it cannot 
be done. Yet these are the important 
things which are not contained in the 
budget. If we could some day or 
other measure a quintal of cod or a 
ton of ore against how many salaries 
or how many homes they mean then 
we are probably getting down to the 
fundamentals. I have seen several 
war budgets, the budgets of all the 
nations that engaged in war, take 
them in terms of dollars and cents 
and divide them up, and as someone 
said, that amount of money would 
build a thousand universities, build 
paved roads all across -the continents 
of Russia and Europe. With that 
amount of money we could have 
built millions of homes. These things 
can be measured in terms of dollars 
and cents but the things that are 
arrived at are not measured in dol
lars and cents and -that is where any 
budget must fail to give us an under
standing of what is taking place in 
our lives, in the lives of the people 

of this Province and of · every Pro

vince, is taking place in ,the Domini~n 

of Canada. Most people have always 

tried in the management of their af-
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fairs to set aside a little but the Gov
ernment is criticized for having set 
aside a lit-tie. ,ve are told the Gov
ernment does not need a surplus, in 
fact we need Lo do nothing more 
than what we have done because it 
could not be done without capital 
and the Government is criticized for 
building up, having spent a part of 
the surplus now they try to recover a 
part again to reinvest and they are 
criticized for it. It would be right 
to say that our services in public wel
fare and health are an investment in 
the future and in the present in this 
Province. If we are not going to have 
a surplus in effect we are saying we 
do not require any factories or in
dustrial development and it can stop 
where it is now, we don't need any 
fish plants we don't need new fishing 
boats, we don't require any more 
roads. I would like the honourable 
members of the Opposition to put 
that in that manifesto when they go 
to the country again. Of course, Mr. 
Speaker, we don't expect to see their 
manifesto, we have not seen one in 
the last couple of years and don't ex
pect we will ever see one now. 

Oh yes, Mr. Speaker, we are also 
bankrupt-we will soon have to go to 
the money markets now to raise a 
loan, as if the raising of money were 
the greatest crime the Government of 
a people ever committed. I suppose 
one hundred per cent oE the people 
whom we represent in this House, 
every one of them, have gone either 
to their merchants or to the banks or 
to the loan associations themselves to 
obtain loans for capital investment. 
And yet because a Government should 
ever contemplate such a thing, it is 
wrong, cruel, it is a crime. It does 
not make sense. In order to invest 
it might be necessary to borrow and 
we are not placing the burden of that 

borrowing completely upon ourselves 
i[ that investment is used for capital 
investment, there are other generations 
to help pa)' for that as the citizens of 
Newfoundland are now helping to 
pay for capital investment in New
foundland which took place years ago. 
Progress is not being made by sitting 
pretty, spending nothing whatsoever 
and saying we can't have any more 
progress. Progress was never made 
like that. You have to dip a little into 
the future and haul back some into 
the present, do it now and others 
who will come after us who will use 
what we have created and go on to do 
more, thaL is the way in which we 
have lived, that is the way in which 
the public services of this and of 
every Province of the Dominion of 
Canada and the United States were 
built, that is the way industry is 
built. Yet if this Government should 
contemplate such a thing it has gone 
crazy, but that, Mr. Speaker, is part 
of the great opera. 

Now, I have to Louch for a moment 
on fisheries : It will be recalled that 
I was the saucy boy who was supposed 
to have hauled up the boats. There 
was one thing, Mr. Speaker, which I 
learned and that is that in order to 
get a chicken for Sunday dinner you 
don't have to spend all day Saturday 
chasing around the back yard with an 
axe in hand, there are other ways to 
kill a chicken than that and if the 
honourable members of the Opposition 
did not understand me the fishermen 
of Newfoundland did and I trust, Mr. 
Speaker, when the Honourable Minis
ter of f'isheries, the Federal Minister 
of Fisheries arrives here in a few 
days time he will launch the boats 
with champagne and all. The Gov
ernment has been criticized for lack 
of interest in the fisheries. Again I 
can only say, with the honourable 
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member for Port de Grave we have 
had no Government that approached 
the problem of the fisheries of New
foundland with such objectivity as 
this Government of Newfoundland 
has. And it is to their undying credit 
that this Government have not used 
the fisheries of Newfoundland to their 
political advantage as had every poli
tical party in Newfoundland promis
ing to do this for them and that for 
them and the fellow who made the 
most promises is the fellow who was 
elected. This Government has not 
done that. It has been objective in 
its approach, they have withheld from 
doing things until they might have 
assurance that those things would be 
right, they have withheld doing these 
things because this thing is so big and 
the lives of so many people are in
volved and it is going to cost so much 
money that it is not something to 
play around with, not four or five 
million dollars, it is not only going to 
cost more than the machinery plant 
in at the Octagon but more than the 
whole lot of them put together. 
Would the Government be justified in 
launching into a fishery programme 
without having properly prepared the 
way, without properly drawing up a 
policy, without knowing what they 
were doing. I have heard so many 
stories go around Newfoundland, one 
fellow tells you one thing and the 
other fellow another until before you 
get half around you are mesmerized. 
Who amongst us is capable of taking 
all these things and disseminating 
them and listing them? 

MR. HOLLETT: T·he Commis-
sion of Inquiry let us hope. 

MR. JANES: That is why it was 
set up, to bring its report to the Gov
ernment to help the Government plan 
its policy. 

MR. HOLLETT : 
don't g·et mesmerized. 

I hope they 

MR. JANES: The Government 
would not be justified in doing more 
for the fisheries than it has done 
without a practical investigation which 
it is hoped will be of value in the 
new policy which must emanate from 
the development committee. I hope, 
Sir, that there will be built up 
an inter-Provincial-Federal relation
ship with regard to our fisheries 
which will leave no doubt in the 
minds of any of us that this problem 
is being tackled with everything which 
we have. 

MR. HOLLETT : Hear, hear. 

MR. JANES: I think, Sir, the 
future of Newfoundland is bright, I 
think our immediate hopes as a Pro
vince of Canada are high and that 
never before in the history of this 
country have we been as well off as 
we are today. ,ve have spots of un
employment, have them in my own 
district of Fogo and all over the 
country. I have travelled this country 
more than any other member of this 
House and I know it, and know 
where it is but taking the thing on 
the whole we see new homes going up 
in communities where there had been 
nothing more than shacks. We have 
seen people who have almost gotten 
up from their graves, if that is the 
way to put it, and again become 
human beings. That transformation 
has taken place, regardless of what 
members of the Opposition have to 
say, during the past three years and 
is continuing and being accelerated by 
the policy of this very administration. 
\Ve are not pessimistic, Mr. Speaker, 
when we talk of people and services 
and we need men who are not only 
good men but men who can be effec
tively good, and again I will repeat 
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we have these men in the present ad
ministration. If you are looking for 
quotes, Mr. Speaker, we don't have to 
go to "Alice in Wonderland" nor 
"Grimms Fairy Tales." I think we can 
get all we need, this House and the 
people, they can quote for the next 
twenty-five years from the speech 
which was delivered in this House a 
few nights ago by the Honourable 
Mnister of Welfare. 

MR. SMALLWOOD : Mr. Speaker, 
I move the adjournment of the de
bate. 

SecOflld Readings : 

A nm, "An Act to Authorize the 
Execution on behalf of Newfoundland 
of a Tax Agreement between the Gov
ernment of Newfoundland ancl the 
Government of Canada .'' 

MR. SMALLWOOD: Mr. Speaker, 
think the Honourable Leader of the 

Opposition has the floor? 

MR. CASHIN : There is very 
little, Mr. Speaker, we have to add to 
this particular legislation. We woulcl 
like to see a copy of that agreement 
which has not been tabled here, a 
copy of the Tax Rental Agreement. 

MR. CUR TIS : The new one has 
not been drafted yet. This Bill will 
authorize us to sign it when com
pleted. 

MR. CASHIN : You have not any 
agreement prepared-Well we should 
have a copy of the agreement which 
you are to sign. 

MR. CUR TIS : I might answer by 
saying that all we have reecvied from 
Ottawa, Mr. Speaker, is the first draft 
of the agreement which is in many 
respects identical with the agreement 
which was signed in 1949 the only 
difference beitig that the new agree-

ment makes no reference to any five 
per cent Provincia.l income tax. That 
disappears. If the Federal Government 
is Lo collect this income tax they will 
collect it by their own legislation and 
we will not be asked to provide five 
per cent tax to be collected on the 
Federal level. The only other change 
Mr. Speaker, is that the figures have 
been altered, as the Honourable the 
Premier has told us on introducing 
this legislation. The rest of the agree
ment is exactly the same as the pres
ent agi·eement. But as I said, we 
have only just received the first draft 
and not the final draft. 

MR. SPEAKER : I would suggest 
that would be more properly discussed 
in Committee. 

MR. CASHIN: All right, Mr. 
Speake,·. 

MR. HOLLETT : Mr. S'peaker, I 
don't intend to take up much of the 
time of the House on this matter. One 
I hing strikes me is this matter of a 
five-year period. I am just wonder
ing-I am hoping that it is not in
dicating mistrust which the Govern
ment might have in their economic 
development. To sign an agreement 
which is to last five years is an indi
cation on the part of the Government 
that the prosperity of the Dominion 
of Canada as a whole has reached the 
maximum for some time to come and 
they are hoping that by signing an 
agreement for five years to arrive at 
the greatest amount of revenue to be 
be obtained during that period. Now, 
Mr. Speaker, the other agreement last
ed for a period of years and it is a 
fact that the revenue increased from 
year to year from this particular 
source. In the tax rt'ntal ~grr.Pmr.nt 
the amount which we got was ba~ed 
upon the minimum annual amount 
and I was of the impression the min-
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imum amount included the amount 
which was statutory. If that is so I 
fail to see how under paragraph 3 of 
sub-section 2 there is stated the guar
anteed minimum annual amount shall 
be nine million one hundred and 
forty-two thousand. I fail to see how 
the Government-it looks to me that 
would include the statutory amounts 
as well, how the Government would 
put down under item 452, page 14 of 
their revenue the figure of $10,674,900. 
I know we can't go into detail at the 
moment and just raised the point to 
bring it to the attention of the Gov
ernment. We know on this side of 
the House we can do absolutely noth
ing to alter the Government's opinion 
of this Act but in here it is evident 
naturally that they think it is the 
best thing for the country for the 
next five years. The Premier did, I 
think, admit he was taking a chance. 
He has taken a good many in his time 
and some of them he has won and 
some he has lost. I do hope he wins 
out on this one. It is a dangerous 
thing. I know, of course, he has to 
do something and I am not trying to 
put blame on him for the decision 
made on that point but, as I say, it 
seems wrong to look five years ahead 
and sign an agreement that we are 
going to get just this and no more 
for the period of five years in view 
of the present increase which the 
Premier has pointed out. It has in
creased, I think from four billion to 
twenty-two billion estimated for this 
year gross national product of the Do
mm10n. ls there any reason why we 
should doubt that the gross national 
product should not continue to in
crease year after year. H that is so 

we are going to lose quite a bit of 

revenue as time goes on because you 

are bound to approximately that 

amount for a period of five years. 

Now, personally, I see nothing on the 
horizon, I am not much of a financier 
I admit, but there is nothing on the 
horizon to indicate that this great Do
minion to which we now belong is 
likely to suffer any great recession 
over any long period of years and 
therefore I doubt the wisdom of sign
ing a contract for a period of five 
years. But that will probably be ex
plained by the Government and I 
don't wish to take up too much time. 
I believe this Act was put up for the 
Government and more or less they 
had to sign without much demur, 
but I would like to have some explana
tion of the whole of section 3, whether 
that can be given in second reading 
or has to wait for Committee of the 
Whole, Sir, I would not know but 
it, will have to be explained some
where or another. That is how un
der sub-section 2 where the guaranteed 
annual amount is referred to, the sum 
can be made to read ten million in our 
current estimates for the current year. 
If we look at section 2 we find the 
Government of Canada under this 
section will be liable to pay to the 
Government of Newfoundland an an
nual amount in respect of each of the 
fiscal years for which the agreement 
is entered, for five years , which annual 
amount will not exceed the amount by 
which nine million dollars exceeds the 
amount payable by the Government 
of Canada to the Government of New
foundland in respect of statutory sub
sidy, during the fiscal year in respect 
of which the annnal amount of com
pensation is payable. I raise that 
point merely in the hope that some
body from the Government side of the 
House will explain that section 3. 

MR. SMALLWOOD: Mr. Speaker, 
the honourable gentleman has appar
ently forgotten what I said in intro
ducing the Bill. I now remind him 
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that I said that the agreement itself 
is for five years, we have no choice 
in that matter, it is an agreement for 
five years, we sign it for five years 
or not at all, we may not then sign 
it for any period less than five years. 
The old agreement was a five-year 
agreement which we signed for three 
years because the agreement was two 
years old when· the opportunity came 
to us as a Province to sign it. That 
is why the old agreement insofar as 
we were concerned was a three-year 
agreement. Now, the new agreement 
is for a like time, that is to say five 
years. If we sign it we must sign it 
for five years. The main point with 
which the honourable gentleman dealt 
was the fixed amount payable to us 
under the agreement. That part too 
I explained, I thought fully, when I 
introduced tlie Biii. 1 nat m1mmum 
figure is not determined in any way 
by the gross national product of Can
ada or the population of Canada or 
the population of Newfoundland in 
relation to the population of Canada 
as a whole. That is what it says, a 
fixed minimum annual amount which 
we are to receive regardless of the 
state of Canada's finances or economy, 
in the old agreement there was also 
a fixed minimum below which Canada 
could not go. In fact during the years 
of the life of our tax rental agreement 
with the Government of Canada the 
payment in no one year to us fell as 
low as the fixed minimum, indeed it 
ran ahead of the fixed minimum by 
millions of dollars a year. Finally the 
point made by the honourable gentle
man as to how we could reconcile the 
amount shown in the estimated rev
enue for the current year under the 
tax renbal agreement with the fixed 

minimum amount in the present Bill. 

The explanation is of course obvious. 

The amount named in the BilJ is the 

[ixed minimum and the amount in the 
estimates is the amount which we 
will in fact receive in the current year. 
Now, I hope that is clear. If there 
were anything I could add to make it 
clearer I would do so gladly. But I 
think that is perfectly clear. The 
amount which we will receive this 
year is estimated by the Government 
of Canada, by the tax experts in the 
Department of National Revenue and 
the Department of Finance, and in do
ing so they estimated the revenue for 
each Province under this agreement 
not for the Province of Newfoundland 
alone. These estimates appeared in 
print in the official document pub
lished by the Government of Canada 
for all Provinces. They have appeared 
in Hansard of Canada, they have ap
peared in the various budget speeche.s 
c,f the P1-ovinces. I referred only two 
clays ago to the budget speech of the 
Finance Minister of British Columbia 
and in his budget speech there is a 
table showing this very figure which 
we had in our estimates as revenue in 
the current year to Newfoundland 
from the tax rental agreement and 
that same table shows the figures es
timated by the Government of Canada 
of what each and every Province will 
receive if the Province concerned signs 
the agreement. The figures are given 
also for the Provinces of Ontario and 
Quebec which Provinces may or may 
not sign the agreement but there is 
a strong belief that they eventually 
will sign. 

MR. CASHIN: You have not a 
scale showing how they make these up? 

MR. SMALLWOOD: I am at least 
familiar with it in the sense that I 
have read it but I have never in my 
life attempted to work it out. It is 
one of the most complicated calcula
tions formula that you could want to 
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meet. Incidentally it is given in full 
in the budget speech of the Premier 
and Finance Minister of the Province 
of British Columbia which I received 
a few days ago. I shall bring it along 
and pa6s it to the Leader of the Op
position to see for himself. I don't 
think personally that he will be very 
much wiser after seeing it, an ordinary 
individual would find it extremely 
difficult to say the least to work it 
out. It would take a mathematician 
to work it out. I gladly pass it across 
the floor. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House on tomorrow. 

Second Reading of Bill, "An Act to 

Amend the Wild Life Act, 1951." 

MR. SMALLWOOD: Mr. Speaker, 
I move the second reading of this Bill 
which is one to make some amend
ment to the existing Act of 1951 by 
inserting after paragraph (a) as para
graph (b) the words: "Fish means 
fresh water fish and the anadromous 
fish (that is to say fish which run up 
from the sea into inland water)-That 
is merely adding to the definition. 

Then by amending sub-section (I) 
of section 5 of the said Act by insert
ing immediately after paragraph (b) 
as paragraph (bb) to provide for the 
issue of licenses or per,mits to fish for, 
take or kill any fish and for the issue 
of badges to be worn by the holders 
of such licenses or permits and to 
prescribe the fees to be paid by the 
applicants for any such licenses or 
permits; and the fees may be varied 
in respect of different classes of appli
cants or different periods of both;" 

By inserting immediately after para
graph (x) as paragraph (y) the fol
lowing: 

"(y) lo amend, vary, alter, revoke or 
rnncel any regulations, proclamation, 
rule or order or any provision of any 
of them 

(i) under the wild life Act 1947, or 
any other statutory provision of New
foundland which was repealed al the 
time of the coming into operation of 
this Act; 

(ii) Relating to any matter or thing 
in respect of which regulations may 
be made under the provisions of sub
section preceding this paragraph, and 

(iii) in force at the time of the com
ing into operation of this Act," 

There is nothing very controversial 
in this Bill. 

Read a second time. Ordered re
ferred to a Committee of the Whole 
House on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move the House now go into a Com
mittee of the Whole on items three 
to eight -on the Order Paper. I don't 
suggest we are going to put them all 
through but to see how we get on. 

Committee of the Whole: (Items 
three through eight). 

Bill, "An Act Further to Amend 
the Act 47 Vic. Cap. 6. entitled "An 
Act to Incorporate the Carbonear 
Water Company." 

Bill passed without amendment. 

Bill, "An Act Further to Amend the 
Act 26 Vic. Cap. 5, entitled 'An Act 
to Incorporate the Harbour Grace 
w·ater Company'." 

Passed without amendment. 

Bill, "An Act Further to Amend the 
Local Government Act." 

Stand for the present. 
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Bill, "An Act Further to Amend the 
Mining Tax Acl, 1950." 

Passed without amendment. 

Bill, "An Act Further to Amend the 
Department of Public Works Act, 

1950." 

MR. HOLLETT: Under clause 3, 
will the Honourable Minister explain 
how that land is expropriated? 

MR. CUR TIS': It is in the Public 
Works Act here on my desk. I will 
look it up. We are just substituting 
a clause here £or the clause in the 
amendment or amending Act. 

MR. HOLLETT: Has the person 

any right of appeal? 

MR. CURTIS: Mr. Chairman, it is 
here in the last paragraph which says: 
"\'Vhenever the l\.finister deems it nee-
essary that he is satisfied that land 
or property is required for the public 
authority of Canada or Newfoundland 
as a Lownsite or as a site for housing 
development the Minister may expro• 
priate such land or property in the 
manner following. That is placed in 
the Act, but, speaking from memory, 
when land is required in such manner 
an effort is made to obtain it by con
tacting the owner, and if the owner 
cannot be contacted or is absent from 
the colony or cannot be located the 
Act authorizes the Minister to place 
notice on that land and, I believe the 
period must be ten days and if then 
no one may be found the Minister has 
the right to enter upon or have his 
workmen enter upon or take possession 
of it. But with regard to the settle
ment or payment of such land, if and 
when the owner is located and an 
agreement cannot be reached between 
the two then expropriation proceed
ings may be entered into and in that 
case it is carried on in the manner 

which I take it the honourable mem
ber is well aware, the Department of 
Public Works will appoint an arbi
trator, really a board of assessors, and 
the owner can appoint an assessor 
and they too appoint an assessor and 
in that way the findings of the board 
are final and binding on both parties. 
That is the everyday procedure in the 
expropriation of personal property and 
J might add that in almost every case 
Lhe Crown as far as Lite Public vVorks 
Department is concerned bends over 
backwards to endeavour to be as rea
sonable as possible. There can be no 
such thing as expropriation unless 
there be a real necessity and if it has 
to be paid for by assessment of assess
ors appointed by both parties. 

MR. CHAIRMAN: Passed without 
amendment. 

It being now six of the clock the 
Committee is adjourned until 8:00 
of the clock. 

NIGHT SESSION 

MONDAY, May 12, 1952 

The House resumed at 8:00 of the 

clock. 

Committee of the Whole : 

"An Act to Amend and Consolidate 
the Law Relating to the Sale of Secur
ities." 

Clause I through 26 carried. 

Clause 27: 

27. The Attorney General may at 
any time require any broker's auditm 
to make any general or special audit 
or report upon the whole or any aspect 
of the business or affairs of any pe1·
son or company and all of the ex
penses of every adult shall be paid to 
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the broker·.~ auditor hy the person or 
company audited. 

MR. HOLLETT: Does that section 
mean that the Attorney General may 
require any broker's auditor to make 
an audit of their books at any time? 

MR. CURTIS: Yes. This I might 
add, Mr. Chairman, is a copy of the 
Nova Scotia Act, and we have been 
asked to adopt it because several peo
ple who come here selling securities 
have asked us what our local situation 
was and the Department feels we 
should adopt an Act similar to theirs 
so as to have uniformity in each Prov

ince. 

MR. HOLLETT : Why, I point it 
out is because it gives to the Attor
ney General power to look over the 
books of every firm or person doing 
business in the country at any time. 

MR. CURTIS: Only in the matter 
of selling securities. 

MR. HOLLETT: "Any aspect of 
the business or affairs of any person 
or company." 

MR. SMALLWOOD: Look at the 
definition in the front. 

MR. HOLLETT : That may take 
care of it. 

MR. CUR TIS : The whole part 
deals with brokers only. 

MR. HOLLETT : It does not, ac
cording to this section here. 

MR. CUR TIS : Look at the word 
broker's in the second line. 

MR. HOLLETT: Apparently you 
can require any broker's auditor to 
look into the affairs of any company 
in S't, John's or any company in the 
country-it may be all rig·ht. I am 
not objecting to it, just drawing it to 

your alt.ention. The clause seems tu 
g·ive the Attorney General absolute 
power lo scrutinize all local co1,pora
Lions at any time he so desires if that 
is the intention of the Act. 

Clauses 27 through 35 carried. 

MR. HOLLETT: Clause 35. No 
action whatever and no proceeding·s 
by way of injunction, mandamus, pro
hibition or other extraordinary rem
edy shall lie or be instituted against 
any person whether in his public or 
private capacity or against any com
pany in respect of any Act or omis
sion in connection with the adminis
tration or carrying out of the provi
sions of this Act or the regulations 
where such person is the Attorney 
General or his representative, or the 
registrar or a broker's auditor ap
pointed under the provisions of Sec
tion 27, or where such person or com
pany was proceeding under the writ
ten or oral direction or consent of any 
one of them, or under an order of 
the Supreme Court or a judge there
of made under the provisions of this 
Act. 

In other words, no company has 
any right of action against any regis
tered broker's auditor when he does 
something apparently which is not 
strictly in accordance with what he 
ought to do. In other words he is 
protected all along the line. 

MR. CUR TIS : It is limited to in
junction, mandamus, prohibition, As 
my honourable friend knows the in
junction would stop the Attorney 
General. 

MR. HOLLETT : If he does noth
ing-I refer back to section 27-the 
one to which you referred a moment 
ago. In other words this Act gives 
the Attorney General absolute control 
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over private matters of any company, 
corporation or person any time he so 
desires, it is almost like a gestapo to 
me. 

MR. CUR TIS : lt is obviously 
limited to the sales of securities other
wise the words "broker's auditor" 
would not come into it at all. I 
think you would find the Attorney 
General would not get very far if he 
visited a private company Certainly I 
think you are reading section 27? 

MR. HOLLETT : It may work out 
in practice but to me does not look 
very "'.rell in print. 

Clauses 3!:i through 38 carried. 

MR. HOLLETT : Clause 38 (3) 
"v\There any company is convicted 
11nder this Act the magistrate may 
direct that, in default -of the penalty 
imposed, proportionate parts thereof 
shall be paid by such officers, direc
tors, officials, or employees of the 
company, and in such amounts as he 
shall designa le, and in default of 
payment by any person so desig·nated 
the court may impose a penalty of 
imprisonment for a term not exceed
ing six months." 

I note it says the employee of the 
company where any company is con
victed under this Act. It looks rather 
strong to make the employees pay a 
part. 

MR. CUR TIS : Employees may be 
fully responsible. If not the court 
would not make them liable, at least 
I hope not. 

Caluses 39 through 40 carried. 

MR. HOLLETT: Mr. Chairman, 
it gives the right there to take a per
son anywhere in Newfoundland or 
outside of it. We are going through 
this Act at such a rate it is impos-· 

sible to follow any section or give any 
sensible comment on any section. I 
am not objecting mind you but I did 
make some notations on this Act some 
days ago and there has not been time 
now to go into them. It would allow 
a magistrate in Newfoundland to 
send a person back to Nova Scotia? 

MR. CURTIS: Yes, and they do 
the same for us. 

MR. HOLLETT: That used to be 
possible for judges but I did not 
know a magistrate ever had that 
authority under the old system. 

MR. CHAIRMAN : I wish to state 
that the Chair is in no hurry and has 
not any desire to rush the Bill, the 
Chairn1an is 111erely carrying out the 
standing order and anyone wishing to 
;:,pc:a.k vv~11 be:: t,i\•c11 ct111_plc up_pu.1Lu11iLy. 

MR. HOLLETT : Thank you, Mr. 
Chairman, you are always considerate 
to all of us, it was my mistake in the 
first instance. 

Is there something new in this 
country where magistrates today can 
accept a warrant which was signed 
say by a magistrate in Nova Scotia 
for the arrest of John Jones, a New
foundlander here in Newfoundland, 
and have him carried to the Main
land? 

MR. CUR TIS : Of course my hon
ourable friend must know that since 
Confederation there is a difference. 
We are all now one country but be
fore we were a separate Dominion, 
therefore had to restrict the execution 
of warrants by others. Before Confed
eration Can'<lda was an outside country 
just the same as England or India or 
any other part of the Empire. Now, 
we are a part of Canada and all Pro
vinces are united to give facilities 
each to the other and for that reason 
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each Province facilitates the other in 
the cases of affiliations and of de pen-

·~ dent and neglected children and de
serted wives, by enacting legislation so 
that it would not be difficult for us 
in this country to issue proceedings 
against those in other Provinces. 

MR. HOLLETT : I am quite aware 
that there is some difference there 
since we are in Confederation. 

MR. SMALLWOOD: Several dif
ferences. 

MR. HOLLETT : There were two 
or three which I noted recently. 

MR. SMALLWOOD: All good. 

MR. HOLLETT: I have no com
ment at th~ moment. Now, Mr. Chair
man, it seems to me it is easy now 
for a magistrate say in the North 
W'est Territories to sign a warrant for 
arrest of anybody here in Newfound
land and have him sent if he likes 
from Goose or Burin or Green Bay or 
anywhere without any further in
quiries at all and take him to the 
North West Territories. \Vhat wor
ries me here is that such matters were 
usually handled by the judges of the 
Supreme Court. 

MR. CUR TIS : The judge of the 
central district court, not an ordinary 
magistrate. 

Clauses 42 and 43 carried. 

The Bill passed Committee without 
amendments. 

Committee of the Whole : 

Bill, "An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1945, and of 
the Shipbuilding (Bounties) Amend
ment Act, 1947 :" 

Passed without amendments. 

"An Act to Amend the Loan and 
Guarantee Act, 1947 :" 

Passed without amendments. 

"An Act to Further Amend the 
Local Government Act," 

HON. P. J. LEWIS (Minister with
out Portfolio) : There are some small 
changes in paragraphs 7 and 8 and a 
new paragraph or sub-paragraph (f) 
providing for the days and hours 
during which shops in an area which 
is not a shop closing area under the 
Shop Closing Act shall not be open 
to customers. 

Clauses 8 and 9 carried. 

MR. HOLLETT: Incidentally, Mr. 
Chairman, there is one other change 
since we went into Confederation, not 
under this section, but every local 
Government in the Island can tax 
consumers coal 111.00 and on oil 1¢ a 
gallon and everyone who sells becomes 
an agent of the Government and col
lects tax. I am sure everybody in the 
House is very proud of this as one 
of the changes since 1949 and some of 
them who said there would be no tax
ation should jot down in their note 
book this $1.00 on coal and 1¢ a 
gallon on oil which eve1·y local Gov
ernment has the authority to do that. 
I just wanL to mention that, Mr. 
Chairman. 

MR. SMALLWOOD: I accept the 
honourable gentleman's comment as 
being very true when he says the Gov
ernment is proud or wonders if the 
Government is proud of this legis
lation, the answer is, yes, we feel ex
ceedingly proud. This is a piece of 
legislation which, if it passes into law, 
gives local self Government all around 
the ,Island authority to levy taxation 
on coal and fuel oil for the purpose 
of raising revenue in those communi-
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t.ies Lo be spenl in those communities 
10 bring about improvements in those 
communities. Why should we not be 
proud of it? We are exceedingly 
proud of it and of our record in the 
last three years in leading people in 
many communities to organize them
selves into town councils. That is 
one of the rnosl constructive, creative 
pieces of work any Government has 
ever done in all the long history of 
Newfoundland. 

MR. HOLLETT : They were 
started long before this Government 
ever came to power. 

MR. SMALLWOOD : But like 
everything else this Government does , 
since we came to power we have done 
with guslo alll1 enthusiasm and with 
Lhe result Lhat lrn.lay a[ter tluee years 
you have more than twice as many 
town councils as you had after ten 
years of Commission of Government. 
We are very proud of that, it is a 
very grand and constructive piece of 
work. In England which most of us 
in Newfoundland, virtually all of us 
luok on as the Mother country and 
the country to which we look, Eng· 
land, Scotland and Wales, in those 
countries you have the greatest demo
cracy in the world, which the world 
has ever known and if you have there 
the greatest democracy the world has 
ever known it is chiefly because local 
self-Government existed in many many 
hundreds of town councils and city 
councils and bornugh councils and 
other types of local Government. It is 
the great training ground of demo· 
cracy in any land and until! you have 
greatly decentralized the power and 
functions of Government by having 
local self-Government, that is what we 
arc trying to do in this Government, 
and the Honourable Minister of Muni
cipal Affairs and Supply has had bril
liant success in the last three years and 

we have high hopes that within the 
next three years we will double the 
number of local seH-governing com
munities that we have at the present 
time. Now, if you are going to have 
focal self-government, local town coun
cils and the like, you must give them 
the right, in logic, in common sense, 
practical logic, if you arc going to 
create successful self-government in 
our Newfoundland communities you 
have no choice but to give them the 
authority they need, that they must 
have, to raise the revenue with which 
to carry out -these functions . Now, 
town councils can be wholly and solely 
creatures waiting for handouts from 
this legislation and from the Govern
ment or it can be a semi-autonomous 
body with the Legislature keeping 
kindly watch over its work, but other
wise semi-autonomous, raising its own 
revenue or it can be just an absolute 
creature and nothing else of the Gov
ernment and that would not be 
democracy. I say, Mr. Chairman, that 
if the honourable gentleman is try
ing to make politics, if he is trying to 
score a point against this Government 
he chooses his ground very badly. We 
were never on surer grounds than we 
were when we set up here, when this 
Government recommended to this 
House the broadening and ex tending 
of the town council movement. We 
could not be on safer ground, and 
long after the honourable gentleman 
has gone and we are ail gone and 
forgotten this movement of local self
government will be bringing its mes
sage to the people of this Province. 
It is up to us here in this House to 
be big enough, to be statesmen 
enough, not just politicians, not just 

cheap and shabby politicians, it is up 

to us to act as statesmen in the matter 

of local self-government and look 

ahead with vision and imagination 
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and see the need for more and more 
decentralization of Government. 

MR. FOGV111LL : Mr. Chairman, 
are we discussing the principle of the 
Bill or the section on oil and coal? 

MR. CHAIRMAN: I think the 
Honourable P1·emier is discussing sec
tion 11 and is not out of order. 

MR. SMALLWOOD: The incon
sistency of accusing the Government 
on the one hand of being dictators and 
on the other hand trying to stop us 
when we make a proposal that will 
put power into the hands of local 
self-government-I draw that incon
sistency to the attention of the com
mittee, inconsistency arising out of 
an unsuccessful attempt to make a bit 
of politics. 

MR. HOLLETT : I believe that, 
bu~ if you just touch a boil it hurts 
like the dickens and the mere mention 
of taxation to the members on the 
other side of the House makes them 
scream and squeal, they can't take it. 
Merely because I drew attention to 
the fact the Government is giving 
local town councils authority to put 
an extra dollar on coal, in Lama!ine 
if you like, and on oil in Flower's 
Cove, merely because I drew attention 
to that the Premier gets up and shouts 
what a wonderful job they are doing 
for town councils in this country and 
we who would dare lo mention this 
taxation are cheap and shabby and 
all the other ugly adjec tives thP Prem
ier could fi~d when we mention this 
taxation they are putting on the peo
ple in these small places. 

MR. SMALLWOOD: Then vole 
against it. 

MR. HOLLETT: We don't have 
to ask anybody on that side of the 
House how we will vote, not even the 

Premier, we can vote how we please, 
thank g·oodness. But I object, Mr. 
Chairman, to being called cheap and 
sha·bby, &imply because I rise to draw 
attention to something chea,p and 
shabby, simply because I r ise to draw 
out those words on the head of these 
whom they fit and take note of what 
they say in the future. 

MR. SMALLWOOD: I just want 
to say one word in reply : There is 
nothing in this legislation or in this 
clause or any other clause in the Bill 
which forces any town council to im
pose a taxation on coal or oil. This 
Act is not mandatory but permissive 
or which authorizes such town coun
cils as care to impose the tax to do it. 
The honourable gentleman is strictly 
incorrect when he says this Govern
ment are imposing that taxation. They 
are not. 

MR. HOLLETT: We have already 
given the city council of St. John's 
the l"ight in another Act passed in this 
very Chamber. Now, the othe1· out
port councils have the same right. 

MR. SMALLWOOD: But we are 
not imposing it on any one, merely 
giving the right or authority to do it. 

MR. HOLLETT : Simply because 
they have no other answer but taxa
tion. Just as we had Acts before us 
here this evening where it was ad
mitted to us here that they were told 
to bring in a certain Act and had to 
bring it in, only this afternoon. We 
have no self-government. That does 
not make self-government particularly 
when the Government are told in con
nection with the tax rental agreement 
what they shall do and must do and 
they can't do anything else. 

MR. SMALLWOOD: The honour
able gentlem~n may not be aware of 
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the fact but for long years in New
foundland, Harbour Grace, Carbonear, 
Placentia and possibly several other 
places had identically the 1·ight to im
pose this tax but they were not town 
councils but water companies. 

Section 11 passed with minor amend
ments. Section 12 through 22 passed 
without amendment. Bill passed with
out amendments. 

Bill, "An Act to Amend the Memor
ial University Act, 1949." 

Passed without amendments. 

Bill, "An Acl to Amend the Co
operative Societies Act, 1939." 

MR. HOLLETT: May I speak to 
section No. 3, Mr. Chainnan? I notice 
there that the co-operative societies 
are allowed to introduce the idea of 
credil. I thought the whole idea of 
co-ope1·ation was to endeavour as far 
as possible to eliminate credit. I won
der is that in conformity 

HON. P . B. FORSEY (Minister oE 
Supply): It refers to credit societies 
of the co-operatives. 

MR. HOLLETT : Thank you very 
much. 

Bill passed without amendment. 

Bill, "An Act to Amend Certain 
Statutes Relating to the St. John's 
Housing Corporation." 

Passed without amendment. 

Bill, "An Act Further to Amend the 
Town Council Bond Guarantee Act, 
1951." 

Passed without amendment. 

Bill, "An Act to Mah Provisions 
for the Raising of Moneys by Cer
tain Local Authorities." 

Passed without amendment. 

Bill, "An Act to Amend the Slum 
Clearance Act, 1950." 

MR. FORSEY: Mr. Chairman, I 
believe the honourable member for 
St. John's West has some questions in 
mind with regard to clause 2. I think 
Mr. Chairman, the honourable mem
ber raised some question as to the 
assessment being final and binding· 
when speaking to the principle of the 
Dill. The procedure is this: The 
only principle the Minister referred 
to is the fact whether or not a piece 
of land which has improved in value 
by development-in other words if a 
person has a piece of land along which 
a sewer line has been built or installed, 
the only thing the Minister does is 
give his opinion, or the opinion of 
the engineers of the Department stat
ing ,ha, in his opinion the land has 
been improved by virtue of the fact 
the sewer line has been installed, is 
within ordinary reach of the owner 
of the land. The Minister has nothing 
to do whatever with the amount that 
has to be paid, all he has to say is this, 
that the land has improved in value 
by the sewer being installed nearby. 

MR. HOLLETT: That is quite all 
right, Mr. Chairman, thank you. 

Bill passed without amendment. 

Bill, "An Act to Amend the Crown 
Lands (Mines and Quarries) Act, 
1951." 

MR. HOLLETT: I wonder if we 
could have sub-section (3) of Section 
38 read? We can then see what we 
are amending. 

MR. SMALLWOOD: Subsection 
(3) of Section 38 of The Crown Lands 
(Mines and Quarries) Act 1951, is re
pealed. 

"In computing the fifty days' work 
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referred to in paragraph (a) of Sub
section (l) work done during the per
iod from the first day of November to 
and including the fifteenth day of 
May in any calendar year sha,JI not 
be counted." 

MR. HOLLETT : Could we have 
some explanation as to the reason for 
the repeal? 

MR. SMALLWOOD: Mr. Chair
man, if I .read the whole clause per
haps that will give us the clue. I 
think that the reason is that obvious
ly in the winter work cannot be effec
tively done. This whole part of this 
Act is based upon the idea that a 
certain amount of work must be done 
on a claim, and for that purpose the 
winter period is excluded. 

MR. CAS'HIN: You would allow 
it to count in this amendment? 

MR. SMALLWOOD: Exactly. This 
section eliminates these days whereas 
the amendment restores them. 

Bill passed without amendments. 

MR. SMALLWOOD: Mr. Chair
man, I move the Committee rise, re
port progress and report having passed 
certain Bills, after which, Mr. Chair
man, we might go into Committee on 
Supply and tackle the estimates again. 

MR. CHAIRMAN : Mr. Speaker, 
the Committee of the , ,vhole have con
sidered the matters to them referred 
and have passed the following Bills: 

"An Act Further to Amend the Act 
47 Vic. Cap. 6, entitled 'An Act to In
corporate the Carbonear Water Com
pany.' "-without amendments. 

"An Act Further to Amend the Act 
26 Vic. Cap. 5, entitled 'An Act to 
Incorporate the Harbour Grace Water 
Company'."-without amendments. 

"An Act to Amend the Mining Tax 
Act 1950," without amendments. 

"An Act Further to Amend the De
partment of Public Works Act, 1950," 
-without amendments. 

"An Act to Amend and Consolidate 
the Law Relating to the Sale of Secur
ities,"-without amendments. 

"An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1947,"-without 
amendments. 

"An Act to Amend the Loan and 
Guarantee Act, 1951,"-without amend
ments, 

"An Act to Amend the Loan and 
Guarantee Act, 1950,"-without amend
ments. 

"An Act to Amend the Local Gov
ernment Act, 1949,"-with some amend
ments. 

"An Act Further to Amend the 
Memorial University Act, 1949,"-with
out amendments, 

"An Act to Amend Certain Statutes 
Relating to the St. John's Housing 
Corporation,"-without amendments, 

"An Act Further to Amend the 
Town Council Bond Guarantee Act, 
1951,"-without amendment. 

"An Act to Make Provisions for the 
Raising of Moneys by Certain Local 
Authorities,"-witbout amendment. 

"An Act to Amend the Slum Clear
ance Act, 1950,"-without amendment. 

"An Act to Amend the Crown Lands 
(Mines and Quarries) Act, 1951,"
without amendment. 

Ordered read a third time on to
morrow. 

Committee goes into Supply. 
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DEPARTMENT OF LABOUR: 

MR. BALLAM: Mr. Speaker, there 
will be no change in the vote. You 
will notice from last year that items 
are practically the same. I would like 
Lo go over briefly some of the work 
that has been done. I think we are 
all very anxious to see the business 
remaining will be gone through as 
quickly as possible and I will refrain 
from going in to any detail on the 
work of these various boards. The of
fice is the same and the vote of the 
various boards is the same, the only 
difference is in 1605 where we have 
augmented or intend to do so, the Ap
penticeship Act which was last year 
brought in. \Ve could not find it 
convenient to inaugurate it until this 
year and not until this year have we 
requisitioned staff for this particular 
division, even as yet we have not the 
staff that we think necessary to con
duct this particular division. That is 
one of the things that has been lack
ing in this country and it is some
thing we hope we will become more 
interested in and that we will be able 
Lo do something about the situation. 
The Canadian Government are also , 
I his year, taking a great interest in 
apprenticeship training and we hope 
to go along with them and as time 
goes on try to bring in some kind of 
a good apprenticeship scheme so that 
we can train some of our people in 
various skills and trades. It is com
ing home to us that that is more nec
essary than ever on the various jobs 
that are being done around the coun
try and in the north. Where defense 
jobs are concerned the great demand 
is for skilled workers and they could 
employ as many of that type of person 
as we can find, but unfortunately most 
of our skilled wor-kers are employed 
and we find that we have a backlog 
of labour for which we cannot find 

employment. S'o that it becomes very 
necessary, and it is too bad it has 
not been done years ago, to try and 
do som ething in the way of appren
tkeship training so that we will have 
more of our people going into the 
I rades rather than stay as just lab
ourers. 

The other votes in the Department 
are practically the same and I would 
suggest that we would carry on with 
the estimates in their order. 

1601-Ministers' OHice. Carried. 

1602-General Office. Carried. 

1603-Labour Boards, Committee and 
Inquiries. Carried. 

1604-Boiler Inspection, 

MR. FOGWILL : Who is the boiler 
inspector, 

MR. BALLAM: Mr. L. R. Crad
well. He is not a local man; we en
gaged him from Ontario. Another 
importation. 

MR. CASHIN : Who was the boiler 
inspector? 

MR. BALLAM : He has been the 
only one since we came into office. 
The boiler in~pector here previous to 
Confederation went over with the Fed
eral Government. All the boiler in
spectors went over to the Federal Gov
ernment after union and it has been 
necessary for us to set up a new and 
complete staff besides the boiler in
spector who is a very competent fellow 
and we we1·e fortunate to get him. 

MR. HOLLETT : The same man 
as last year? 

MR. BALLAM : Yes. 

Carried. 

i\JR. FOG WILL: Mr. Chairman, 
you have three boiler in~pectors there, 
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would the Honourable Minister name 
the gentlemen? 

, i MR. BALLAM: No, we have just 
one but we anticipate having three 
and have been advertising more than 
a year now for competent people. W'e 
have one with us since we started the 
branch and there is another one just 
about to be engaged and we are still 
looking for a third inspector. 

vVe have the chief inspector and 
Mr. Seward and there is another to be 
engaged, I forget his name right at 
the moment, but he should be joining 
the branch approximately this week. 

MR. FOGWILL : Is he a local man? 

MR. BALLAM: No, but he has 
been in this country several years, 
and his wife is a local person, but 
actually he is an Englishman, I think. 

1605 Apprenticeship : 

MR. HOLLETT : Who is the 
supervisor of apprenticeship? Is that 
a Newfoundlander? 

MR. BALLAM : The post has not 
been filled as yet. 

MR. HOLLETT : He will be a 
Newfoundlander, I expect? 

MR. BALLAM : If we can get one 
suitable, if not we will get one from 
mainland Canada. 

MR. HOLLETT: '.',2,800? 

MR. BALLAM: Yes, plus the cost 
of living. 

Carried. 

MR. SMALLWOOD: Mr. Chair-
man, in addition to several items to 
which we must refer in the current 
acocunt estimates we have stiiJI before 
us the capital account estimates. 

Now, in introducing the estimates 

for the Departmenl of Fisheries and 
Co-operatives, in the absence of the 
Minister, I pointed out to the Com
mittee, we would have to go .back to 
them after the Minister returns. The 
Minister has been grounded at Hali
fax for four days and sometime today 
or tonight following his return we 
will know i[ he has changes for this 
Department. 

Then ag·ain in the Board of Liquor 
Control there is an item held over to 
which we may have to return, and in 
the Department of Mines and Re
sources there is definitely need to 
come back. I am not in a position to 
move the Committee back to it at 
the moment because I did not bring 
it in. In the printing of these esti
mates which is the final edition for 
the House there was dropped a whole 
block printed in the draft and passed 
by the Cabinet. This whole block 
had to do with game and wild life, 
and it was just simply dropped by 
the printers. That has of course to 
be restored. I have rrot got it here 
with me, so that these items will re
quire our coming back over one or 
two or three Departments. 

MR. CASHIN : In •the Justice De
partment too there were items allowed 
to stand. 

MR. SMALLWOOD : So that with 
that in mind I suggest that we move 
on to capital account expenditure. 

Capital Account Department of 
Finance : Sub-head 408 : 

MR. CASHIN : There is a revote 
there. What is that, Mr. Chairman? 

MR. SMALLWOOD: There is a 
Vote not handed over to the board 
and therefore an amount that became 
a drop balance and is now voted 
again. 
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MR. CASHIN : ls this the vote 
under the chairmanship of Mr. Bax
ter? Now, I would like to draw again 
to the attention of the House these 
three boards I spoke of the other 
night in the budget. According to 
the figures tabled in the House these 
three boards spent approximately 
three hundred thousand dollars. I 
remember that distinctly. They have 
been ·in existence two years, if my 
memory serves me right, probably a 
little more and it cost forty thousand 
a year to operate them. That is eighty 
thousand dollars to loan three hun
drerl thousand, or forty thousand 
for two years to loan three hundred 
thousand. That is quite a high rate. 
However, I would point out the 
salaries are paid out of capital votes 
and are not in as individual salaries. 
These corporations out borrowing 
money from trust companies figure it 
costs them one per cent for adminis
tration and we are paying about ten 
or twelve or fifteen for administration. 
I don't think the jobs are warranted 
at all. If you loan money it can be 
loaned by the J<'inance Department. I 
know there is a lot of investiga-tion 
and they may be saving money but 
that does not justify the existence of 
that office at all. 

MR. SMALLWOOD : I can only 
say that whils-t it is perfectly true that 
the overhead cost of making -these 
loans has been quite high in the year 
and a half or so during which these 
three boards have functioned, that is 
only because the amount of money 
loaned has been small and not be
cause the overhead is actually too 
high. •But it is too high in relation 
to the amount of money they have 
lent and not actually high but only 
relatively high. Now, the amount 
they lend must depend upon the 
creation by the Government of a 

policy that will call for lending of 
money and these policies have not in 
the main, as yet, been brought into 
effect. The main board, I think, 
there of the three is the Fishery Loan 
Board, the Fishery Deveiopment Loan 
Board. That is the one of the three 
that will be lending most money to 

fishermen and groups of fishermen 
but they are not ready yet to lend 
that. That is not their fault. 

MR. CASHIN : There is nothing 
in here at all. 

MR. SMALLWOOD: There is no 
revote in any other Department. Now, 
in the fisheries Loan Board we hope 
that Board will be lending money to 
fishermen in many, many hundreds of 
thousands of dollars, several millions 
is what we hope for. Certainly we 
would never encourage Fishery De
velopment Loan Boards to make ·large 
loans to fishermen or anyone else 
until there is defined clearly, care
fully a policy of development for that. 
We have been waiting for the report 
of the Fishery Development Commi-t
tee. In short we have set up these 
three Loan Boards, especially the Fish
ery Development Loan Board, to be in 
readiness for the report of the Fish
eries Development Committee and any 
development programme that should 
follow the acceptance hy the Govern
ment of that Fisheries Development 
Committee's report. The loan boards 
are there functioning, not doing very 
much in the way of loans but func
tioning, and getting the feel of this 
thing. Obviously the overhead would 
be high for that reason, but not 
actually but relatively. 

MR. CASHIN : Also, Mr. Chair
man, if my memory serves me but 
maybe I am wrong, I often am ac
cording to some members of the Gov
ernment in answer to a question the 
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other day I noticed an amount for 
industrial development. Now, there 
is no vote here worth speaking about 
for industrial development except for 
the office itself. For what is the three 
hundred and fifty thousand I speak 
of? 

MR. SMALLWOOD: For the in
formation of the honourable gentle
man I would say there are three 
boards. 

MR. CASHIN: I know. 

MR. SMALLWOOD: ·with one 
chairman, one secretary, one steno
grapher but with different members 
on the boards except the chairman 
and the secretary. Now, the overhead 
is the overhead for the three boards 
and between the boards they have 
about three-quarters of a million dol
lars capital lent them by the Govern
ment. 

MR. CASHIN : Mr. Chairman, I 
know the original vote was a year or 
so ago and was somewhere around a 
million and a million and a half all 
told. But that was put on the books 
of the Finance Department creating 
so to speak these particular boards. 
Now, that money is in the consoli
dated account, is it not taken out of 
that consolidated account and put in 
a separate account? 

MR. SMALLWOOD: I think not. 

MR. CASHIN : And suppose these 
accounts were short of money due to 
the fact there was no money in the 
bank? That is what I am getting at. 
If the Chairman would pardon me 
for two or three minutes I will be 
back and can carry on from there. 

MR. HOLLETT : While waiting 
for the Honourable Leader of the 
Opposition-The Premier has said 

they cannot go ahead and spend a 
lot of money in those loan boards 
until they know where they are getting 
off and know what to do. I hope 
now the Honourable Premier won't 
accuse me of playing politics if I re
fer back to various expenditures such 
as the Icelandic Boats which I think 
only cost four hundred and fifty 
thousand dollars. Of course it is 
apparent the Government did not 
wait there before doing something. I 
would refer to the Matthew II, I don't 
know what that boat cost but it was 
many thousands of dollars-I believe 
the Government has abandoned it 
to some private corporation. There 
is also the Charlot-le II which 'I be
lieve cost somewhere around twenty
five thousand dollars and sold for 
probably about one-third of that. So 
I don't believe the Government has 
wasted veq much time; they have 
been spending considerable amounts 
of money trying to experiment. I 
don't blame them. As a matter of fact 
I appreciate the fact and believe they 
are honest in an attempt to find some 
way to get a solution to the trouble in 
the fisheries. But, I did not like the 
idea of the Premier stating that they 
had to wait before they loaned money 
lo fishermen. The Honourable Lead
er of the Opposition has pointed out 
that in order to loan three hundred 
thousand it cost forty thousand and 
I note also from the question which 
my honourable friend the Leader of 
the Opposition has been referring to 
when they wanted some money to loan 
to the fishery they had to create an 
overdraft at the bank or borrow money 
after having forty millions in the 
bank when they set up these three 

loan boards. It looks kind of funny 

to me, the money disappeared some 

way or another, I wonder if that is 

the reason why the Fishery Loan 
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Boards and the others did not loan 
more money, I wonder if they had it? 

MR. CASHIN : What I am trying 
to get at is this : When this amount. 
was voted for these three particular 
loan boards, I am pretty certain they 
make out three cheques, put it that 
way, and pay them over to these par
ticular loan boards and then ·these 
particular loan boards deposit them 
to their credit in separate bank 
accounts. 

MR. SMALLWOOD: No. 

MR. CASHIN: At the present 
time there is no such thing. 

MR. SMALLWOOD: Not cheques 
in the full amount but in various 
amounts, so much for this board and 
so much for that from time to time. 

MR. CASHIN: But who 
against them, for instance Tom 
gets a cheque for seventy-five 
sand dollars, who makes out 
cheque for Tom Jones? 

drew 

Jones 
thou-

that 

MR. SMALLWOOD: The Loan 
Boards, they have an account of their 
own separate and apart from ·the con
solidated revenue fund, they have 
their bank accounts separate and 
apart from the consolidated revenue 
fund. 

MR. CASHIN: Well, then that is 
contrary to the answer I have already 
received. Mr. Chairman, sometime ago. 
The answer I received was such that 
I was given to understand in this 
House that recommendations by the 
Industrial Loan Boards were passed 
on to the Government who passed the 
necessary minutes of council and the 
Finance Department paid out the 
cheque. 

MR. SMALLWOOD: There were 
no minutes of council, it never came 

before the Governmenr, guod, bad nor 
indifferent, direct nor indirect. 

MR. CASHIN : Therefore, the In-
clustrial Loan Boards do 
the Government before 
loan. Now, the Industrial 

not consult 
making a 

Loan Board 
will pass a loan and requisition against 
the vote and the Finance Department 
issues the cheque and charges it up 
on the books against that vote. 

MR. SMALLWOOD: The hon-
ourable gentleman may be right, it 
has to be one or the other. The 
House votes, say a certain token sum 
to the boards (a), (b) and (c). 
That is the first step. The Depart
ment of Finance passes over to the 
boards either in cash or credit on the 
books the amount voted for (a) , (b) 
and (c) and in the meantime the 
money is either apart from CRF and 
goes over to the board or goes over 
as a credit to them in the Finance De
partment books in the amount the 
Department hands over to them, 
which it is I frankly do not know. 

MR. CASHIN : I don't think any 
of you know. 

MR. SMALLWOOD: It does not 
matter anyway. 

MR. CASHIN : It does matter. 

If there are separate accounts for 
each of these three boards, then who 
is the signing authority against that 
bank account or these three bank ac
counts? Either you have a credit 
balance in the bank to each of these 
boards or a debit balance, but to me 
at least I think that is -the way it is 
done. We vote the amounts in the 
House, three amounts totalling one
half a million or whalever it is, make 
it three hundred thousand for the 
purpose of argument, one hundred 
thousand to industrial development, 
one hundred thousand to fisheries 
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and one hundred thousand to co-op
eratives. Now, we vote that in here 
and the Finance Department knows 
that it is voted and it makes an entry 
in its books crediting each loan board 
which has been created by statutes 
with one hundred thousand dollars. 

MR. SMALLWOOD: I don't think 
they did that. 

MR. CASHIN: If not they passed 
over the money to the loan •boards. 

MR. SMALLWOOD: I don't -think 
they did that. 

MR. CASHIN : Even if they did 
not pass over the money to the loan 
boards they were entered into the 
account in the Department of Finance. 
There were three amounts really and 
they credited each amount -to each 
particular loan board, and then the 
loan boards which are statutory, lend 
it to Tom Jones or someone in 
the regular course of business and 
the Finance Department will issue 
that cheque. That is one way it 
could be done. The other way, as 
you said, the Finance Department 
issues a cheque to each loan board for 
a specific amount; it need not be the 
full amount but an amount to carry 
on in the meantime. In tha-t case 
each loan board has its own bank 
account and what I am trying to get 
at is this : Someone in the Govern
ment should be able to tell us now 
whether that is true or not, I am not 
saying I am right but am just looking 
for information. 

MR. SMALLWOOD: The Act it
self should say that. 

The Honourable Minister of Pub
lic Works has just showed me the 
estimates for last year showing that 
for 1950-51 an amount of three hun
dred thousand dollars voted by the 

House to the Industrial Development 
Loan Boards, and in the estimates for 
the year just passed there was a vote 
of one hundred and fifty thousand re
voted which indicates that of the three 
hundred thousand voted by the House 
they used only half and last year we 
voted the unpaid amount and actually 
they only got seventy-five thousand 
and this year we are voting the 1·e
mainder. 

MR. CASHIN : That is quite all 
right but it does not say in these es
timates whether or not these cheques 
were paid to the Loan Boards, wheth
er the cheques are issued by the Fin
ance Department or by Mr. Baxter
that is what we are trying to get at. 

MR. SMALLWOOD: It is not nec
essarily passed over, it is credited but 
probably not passed over in cash. 

MR. CASHIN: I know you don't 
issue your cheques today as in the 
old days when each Department 
issued its own cheques to pay its own 
employees, but all cheques are issued 
from the Department of Finance even 
for fifty cents, and whatever the vote 
is here charged to the Department 
concerned in the Finance Department, 
but there are three loan boards which 
are entirely different from Government 
Departments and what I am trying to 
get at is if they established three 
separate bank accounts and passed 
over the specific sum at any time. 

MR. SMALLWOOD: The answer 
is, I don't know. It is simple to find 
out. 

MR. CASHIN : I know but I am 
trying to get information, and don't 
want to be fighting about it. 

MR. SMALL WOOD : I will get it 
tomorrow. 

505-Housing: No vote. 
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DEPARTMENT OF EDUCATION : 

606-Library Services. 

MR. CASHIN : Could the Minis
ter give any information to where 
these library buildings are to be lo
cated? 

HON. S. J. HEFFERTON (Minister 
of Education): We can't give it off 
hand. Bonavista is one, I am told, and 
St. Lawrence another. There are three 
places anyhow. 

610-Grants: 

MR. CAS'HIN: Have you any idea 
where the school buildings are going? 

MR. HEFFE'RTON: Before we pass 
on to that I want to make a comment 
on 606. A few (fay~ ago when run
ning through the estimates we put in 
an amount for regional libraries and 
that should go into the amount of this 
vote, it should be under capital. It is 
for building lib-raries and that is 
capital. 

MR. CASHIN: Have you any pro
gramme for school building this year? 

MR. SMALLWOOD: That is for 
the religious denominations, we mere
ly pay the money over. 

MR. CASHIN : It would not be 
any har.m to see the programme. 

MR. SMALLWOOD: They do that. 
We hand Lhe money over and don't 
interfere or ask questions. 

MR. HEFFE'RTON: All I could 
produce is a tentative programme. The 
total programme outlined by the De
partment this year is something over 
a million dollars for this particular 
vote. It will be divided between 
them. 

DEPARTMENT OF MINES AND 
RESOURCES: 

MR. CASHIN : Mr. Chairman, if 
you will permit me a moment, I have 
now discovered in the public accounts 
that these loan boards have their own 
account. 

MR. SMALLWOOD: I was pretty 
sure of that. 

MR. CASHIN: But at the p1·escnt 
time we might be able to find out how 
these bank accounts stand. 

MR. SMALLWOOD: I was pretty 
certain each Loan Board had its own 
separate account but the amount they 
get is not the amount, necessarily, 
voted in this House. 

MR. CASHIN : I know that. 

r"fR. S'MALL VVOOD : It is passed 
over from time to time as the need 
arises and furthermore if they have a 
large amount on hand at any one 
time and the Treasury needed it it 
takes it back again, takes it and gives 
it back, etc., within the year because 
obviously the Government revenue 
does not come in in a steady, uniform 
flow for six days a week, maybe for 
as long as three months the Govern
ment would probably not get a hun
dred thousand dollars worth of rev
enue and then three months later 
seveml millions. Don't forget seventy 
per cent of our revenue comes from 
Ottawa in four amounts a year and 
while waiting on the next amount we 
are probably short of money. Tha-t 
happens to every Government not 
only ourselves. 

MR. CASHIN: Up to six months 
or a year ago you had consiclerable 
ca pi ta! account. 

MR. SMALLWOOD: We could not 
draw on it for current account. 
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MR. CHAIRMAN : The Chair 
would like to see the members rise 
and address the Chair. 

804-Forestry. No vote. 

805-Agriculture. 801 (02) carried. 

809-Carried. 

811-Wild Life : 

MR. HOLLETT: How is that 
-~27 ,000 to be spent? 

MR. SMALLWOOD: For advances 
to fur farmers and fur farm societies. 

MR. HOLLETT: Loans, are they? 

MR. SMALLWOOD: Yes. 

Carried. 

MR. HOLLETT : Why would that 
not be under Industrial Loan Boards? 

MR. SMALLWOOD: Because the 
Loan Boards are not equipped to 
handle them, they are very smaJI 
amounts. That goes through the De
partment itself, the Financial Depart
ment is quite familiar with these 
mink farms, etc. 

MR. HOLLETT : Has the Depart
ment authority to Joan money? 

MR. SMALLWOOD : The farmers' 
loans are made by the Department of 
Mines and Resources and they can 
loan out money, yes , I think there are 
very few Departments that can, the 
Depar tment of Municipal Affairs and 
Supply do to Town Councils. 

MR. HOLLETT : What is the idea 
of an Industrial Loan Board if the 
Departments can loan out money? 

MR. SMALLWOOD : Every De
partment cannot. 

MR. HOLLETT : I thought you 
said they could. 

MR. SMALLWOOD: No, I did not. 
It is provided for in the Act that set. 
up the Department of Mines and Re
sources, tto loan out. 

MR. HOLLETT : Any money they 
wish? 

MR. SMALLWOOD: No, they are 
limited by the amount voted by the 
House. 

MR. HOLLETT : It is not voted 
to them ye t. 

MR. CHAIRMAN : The Committee 
is getting a bit away from the point 
under discussion. 

MR. HOLLETT : I only asked why 
Lhe Industrial Loan Board did not 
handle loans like that, they are not 
equipped to loan $27,000? 

MR. SMALLWOOD: That would 
involve ,probably twenty or thirty 
loans. 

MR. HOLLETT : Do you mean 
to tell me the Department of Indus
trial Development and the Loan 
Boards are not equipped to handle 
small amounts? 

MR. SMALLWOOD: Not as well 
as the Department of Mines and Re
sources. The Department handled 
them and each case is carefully re
viewed by the Minister who has been 
at that work for years in the Depart
ment, now one in the Loan Board -

MR. HOLLETT: Has the Depart
ment ever loaned money before? 

MR. S'MALLWOOD: Yes, for many, 
many years back, at least fifteen years. 

MR. HOLLETT: I have never 
heard of it before. There are a lot of 
things I h ave never heard of in this 
Government, they are creating pre
cedents every day. It seems in every 
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Department the Government lends 
what money they want for anything 
~t all. 

MR. SMALLWOOD: What evi
dence has the honourable gentleman 
got for that statement. I just said 
no, and now I say it again, the hon
ourable gentleman is entirely wrong. 

MR. HOLLETT: I am right, I 

say. 

MR. CASHIN: You are starting vo
cational schools-I take it Lhat is to 

be in St. John's. 

MR. SMALLWOOD: There is no 
final decision on Lhat, it may be in 
the Memorial University, it is under 
serious consideration whether to put 
it in Grand Falls or St. John's. 

MR. CASHIN : $9,000 for a drill 
hall for the Attorney General's De· 
partment. That will be very appro• 
priate. 

MR. SMALLWOOD: There is a 
revole since last year for the Depart• 
ment of Public Works and the T.B. 
San al Corner Brook wants $15,000 
to complete it, equipment and stuff. 

MR. CASHIN : That nursing sta
tion in Trepassey is finished, I un
derstand and if it is finished it must 
be paid for. 

The Home for Aged and Infirm is 
a very necessary thing because the 
one up in St. John's West is nothing 
more nor less than a fire trap, but 
it is going to cost more than $250,000. 

MR. SPENCER : We are afraid of 
that, too, nevertheless we'll try to get 
something done as quickly as possible. 

MR. JACKMAN: Mr. Chairman, 
could I find out when the Boys' 
Home at Bell Island is to be closed 
down. 

MR. SPENCER : I am afraid we 
can't tell exactly when that will be, 
but. we assume before the cold season 
of this year we will have t,he boys 
transferred. That is the hope but a 
lot depends on the necessary equip
ment. Certainly we do not anticipate 
having the boys cared for in the home 
on Bell Island over another winter. 

MR. J AC KMAN: Thank you. 

Carried. 

907 (02) : 

MR. SPENCER: Actually, Mr. 

Chairman, the vote for improvement 
and construction of roads is $525,000. 
If I were to give what I thought to 
be the straight facts I would say it is 
about twenty-five per cent of what we 
require. Tne same thing a.ppiies to 

the construction of new roads. There 
is not an honourable member in this 
House representing a district that does 
not want new roads built and I fear 
the vote is entirely inadequate. Never
theless as far as we can go with rev
enue available unless we add still 
more to the cost of living and hon
ourable members of the Opposition 
have been trying to show us we 
should not add anytl:ting to the social 
security assessment. The list of de· 
mands the Department of Public 
\.Yorks presented to the Government 
this year were about three times that 
amount. I think that is one thing 
everyone will agree on, we have not 
got enough roads. The Committee 
will note that last year there was $2,· 
000,000 in this vote and this year it 
is $525,000 but the two of these votes 
were together last year. Surveys are 
just one of the necessary evils in 
Lhe lmilc.ling· of roads and in some 
cases roads are built without surveys 
where they are not of such great im
portance. But where the terrain is 
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not so well known we have to plan 
for surveys. This year we have a vote 

·,,; for $80,000. In most cases these sur
veys are contracte<i for but not in all, 
we do a certain amount with our own 
staff. 

MR. HOLLETT : Mr. Chairman, 
we know of course the vote this year 
is much less than last year. We all 
know there is no more money this 
year to be allocated to public roads, 
we only have to look at the estimates 
here and see the amount of 4.8 mil
lions on new industries etc. to realize 
that a lot of money -that might be 
used for public roads the Government 
thought better to use in financing 
new industries. 

MR. SPENCER: We are not dis
cussing that at the moment. 

MR. HOLLETT: We are discuss
ign this one and while we are on this 
I might ask the Honourable Minister 
of Public Works how much has been 
done on the road from Buchans to 
Badger. 

MR. SPENCER : Seven miles. 

MR. HOLLETT: I have been in
formed that road is not completed 
and only seven or eight people are 
working on H, and the people are very 
dissatisfied that more has not been 
done. I made other inquiries and 
discovered one of the reasons was that 
the contract given was not large 
enough to get enough machinery to 
do a complete job. 

MR. SPENCER : I am afraid that 
is true. 

MR. HOLLETT: Will that hap
pen again this year? 

MR. SPENCER : The honourable 
member asks a very justifiable ques
tion, Mr. Chairman. I will say only 
today I was in touch with the con-

I ractor on that job and he informed 
me by long distance this afternoon 
that his heavy equipment would be 
moving off that job within ten days. 
Then it only remains for the surfac
ing and hauling out of the gravel to 
cover the last mile and a half which 
will complete that seven miles. The 
reference Lhe honourable member 
made to Lhe contract not being suf
ficiently large to move in heavy equip
ment-as you know, it would not pay 
any contractor Lo move in heavy equip
ment, say one hundred and fifty thou
sand dollars worth of equipment to 
do a job that ,paid one hundred and 
twenty-six thousand dollars. This 
year we hope to let another portion 
of that contract and are negotiating 
with the contractor in question, a well 
known firm that bas done quite a lot 
of very valuable work in this country, 
and has 'acquired enough equipment 
to undertake a contract of that size, 
far better equipped this year than 
last. Partly the reason is that equip
ment is more easily obtainable at the 
present time than it was last year. 
Last year we placed an order for a 
shovel in March and received the 
shovel in January of this year. This 
situation has improved a little and 
we hope we won't be so handicapped. 
However, within a week we hope to 
call for another contract to do an
other section of that Buchans road. 

MR. CASHIN : It costs eighteen 
thousand dollars a mile? 

MR. SPENCER: Not quite. As a 
matter of fact the contract is for far 
less than that, some of it will cost 
that perhaps, the cost per mile of 
roads in this country varies but aver
ages in that section sixteen thousand. 

MR. CASHIN : That Trans-Canada 
Highway, Mr. Chairman, how much 
do you expect to do this year? 
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MR. SPENCER : We can't say 
exactly. 

MR. CASHIN : None of it has been 
paved as yet? 

MR. SPENCER: None whatever 
except what was paved before. There 
was a very small section paved be
tween Grand Falls and Bishop's Falls . 

908 (03) Ferries. 

MR. CASHlN : What does that 
mean? 

MR. SPENCER : That is one big 
fen-y the Honourable Leader of the 
Opposition will be proud of and he 
won't be saying the next time he asks 
a question about tha t famous bridge 
proposed across Placen tia Gut. This 
vote is to take care of a ferry on Pla-
,.,,.n,- ; '-l f":11t. 

MR. CASHIN : I am g-Iad to hear 

MR. SPENCER: For reinforcing 
concrete bridges this year, it is going 
lo be used . 

MR. HOLLETT : While I am on 
my feet, as this is the last vote of 
Public Works, I would like •to say a 
word of praise to the Honourable 
Minister of Public Works because I 
believe with the money he has had 
at his disposal he has done an excel
lent job, even if I do say it, on this 
side of ·the House. He has done an 
extremely good job and I believe he 
is more competent to do his particular 
job than any <ither person on the 
other side of the House, of course any 
of us on this side too. H e has done 
an excellent job and I am delighted 
to pay this compliment to him. 

MR. SPENCER : I apprecia.te the 
goocl w1T1 of the honourable member. 

it. DEPARTMENT OF HEALTH: 

MR. HOLLETT : Mr. Chairman, 
we had an answer •to a question the 
other day with regard to structural 
steel which was around five hundred 
thousand dollars last year. 

MR. SMALLWOOD: I think the 
hohourable member will recall we 
paid fourteen thousand five hundred 
for that structural steel which was at 
tha't time badly needed-

MR. SPENCER : What are you 
referring to? 

MR. HOLLETT : To the purchase 
of structural steel, I am pretty cer
tain we had an answer to a question 
the other day which says we paid 
fourteen thousand five hundred dol
lars-where is it now? 

l 028 Cot tage Hospitals : 

Carried. 

I 029-Carried. 

DEPARTMENT OF MUNICIPAL 
AFFAIRS AND SUPPLY: 

MR. CASHIN : Could you give us 
some idea of where that $600,000 for 
slum clearance is to be used. 

MR. FORSEY : There is a project 
for Gander, Buchans and Corner 
Brook and the co-operative housing is 
also for St. John's, Gander and Corner 
Brook. 

MR. HOLLETT : What do we get 
back from the Federal on that vote? 

MR. SPENCER : In the highroads MR. FORSEY: Our part is •twenty-
shed . five per cent. 

MR. HOLLETT : I was wondering MR. FOGWILL : I would like to 
what that is going to 'be used for. ask the Honournble Minister in re-
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spect to housing if he would care to 
give some details of the plans the 
Government have for this co-oper
a tive housing scheme? 

MR. FORSEY: The Government is 
advancing five thousand dollars a 
unit, when the Government has spent 
five thousand dollars on a particular 
house and the roof is on or may be 
in complete stage of rnnstruotion, the 
Central Mortgage and Housing repays 
us what we spent and takes a mort
gage on the house and finishes it up 
to twelve thousand dollars. 

MR. FOGWILL : Besides that, is 
this money to be used to assist co
operative societies? 

MR. FORSEY : Certain groups yes, 
I think there is a group in St. John's 
who have been studying it for some 
time. 

MR. FOGWILL: I heard some
thing about it, they plan to put in a 
couple of thousand dollars worth of 
labour themselves on holidays and 
after hours. 

MR. SMALL WOOD : I would like 
to say a word on this. The co-oper
ative housing group have been meet
ing for about a year studying and 
planning. They are not in a position 
to meet the Cerl'tral Housing and 
Mortgage Corporation's condi-tions re
quiring that a certain minimum 
amount be paid down on a house be
fore the Central Housing anrl Mort
gage will make the loan. Because the 
members of the co-operative societies 
have not themselves got the money 
individually, the Government has 
stepped in to lend them the amount 
necessary to meet the conditions of 
the Central Mortgage. They are not 
organized as a co-operative society 
just a study group. 

MR. FOGW,ILL: I understand-
these study groups will eventually or
ganize themselves and be registered as 
co-operative societies, and it will .be 
done on a co-operative basis. 

MR. SMALLWOOD: I move the 
Committee rise, report progress, and 
ask leave to sit again. 

MR. COURAGE: Mr. Speaker, 
the Committee sat and passed items 
1601-1605 and also on Capital Account 
Heading 408-1300 inclusive, and asks 
leave to sit again tomorrow. 

MR. SMALLWOOD: I move that 
all remaining orders of the day stand 
deferred and that the House at its 
rising do adjourn until -tomorrow; 
Tuesday at 3:00 of the clock. 

TUESDAY, May 13, 1952. 

The House met at 3:00 of the clock 
in the afternoon, pursuant to ad
journment. 

Presenting Petitions 

MR. MERCER : Mr. Speeaker, I 
ask leave to present a petition on 
Your Honour's behalf, as the honour
able mem:ber representing the District 
of St. Barbe. The petition, Sir, prays 
that a road be bui-lt between Port 
aux Choix and Port Saunders. It 
may be necessary to remind this House 
that there has probably been less 
money, public money spent in public 
works in -the District of St. Barbe 
than in any other district in the 
country, barring none, even the Dis
trict of Ferry land. 

This road which the people require 
now runs .between those ports through 
a point known as Point Riche and 
tha•t is a long point sticking far into 
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I he sea and wa Ler is the only connect
ing link between the Lwo. They are 
both very busy, the industry being 
chiefly fishing, lobster, halibut and of 
course the great cod. The nursing 
station is at Port Saunders and yet 
the people of Port aux Choix have 
only that very dangerous and at •times 
absolutely impossible means of getting 
from there to Port Saunders. The 
people consider it absolutely necessary 
to have that short connection made 
by road. 

This petition has been signed by 
105 of the residents of these two ports 
a nd it has the blessing of all the 
clergy there and is endorsed by Your 
Honour as the representative of the 
district. I heartily endorse this peti
tion, Sir, and table it and feel sure 
that the Honourable Minister of Pub
lic Works will not have it to be said 
that Your Honour should not be 
able ·to report back that the construc
tion is as good as already begun. 

Petition tabled and referred to the 
Department concerned. 

Presenting Reports of Standing 
and Select Committees 

HON. P. S. FORSEY (Minister of 
Supply) : The standing committee on 
Municipal Affairs have considered the 
Bill, "An Act to Amend the St. John's 
Municipal Act" and they 1·ecommend 
the Bill for the consideration of the 
House. 

Moved and seconded this Bill be re
ferred to a Committee of the Whole 
House on tomorrow. 

Giving Notice of Motions 
and Questions 

HON. L. R . CURTIS (Attorney 
General) : Mr. Speaker, I give notice 

I will on tomorrow ask leave to in
troduce a Bill, 

"An Act Respecting the Revised 
Statutes of Newfoundland." 

"An Act to Provide for Change of 
Name." 

"An Act Respecting Urban and 
Rural Planning." 

"An Acl to Vest Lhe Property of 
Dissolved Corporation in the Crown." 

HON. DR. H. L. POTTLE (Minis
ter of ,Public Welfare) : Mr. Speaker, 
I give notice I will on tomorrow ask 
leave to introduce a Bill, "An Act 
Further to Amend the W'elfare of 
Children Act, 1944-." 

Notice of Questions 
None. 

Answers to Questions 
None. 

01'<lers of the Day 

Third Readings : 

"An Act Further to Amend the Act 
47 Vic. Cap. 6 entiVled 'An Act to In
corporate the Carbonear Water Com
pany:'" Read a third time. Ordered 
passed and ti tie be as on the Order 
Pa,per. 

"An Act Further to Amend the Act 
26 Vic. Cap. 5 entitled 'An Act to In
corporate the Harbour Grace Water 
Company.'" Read a third time. Or
dered passed anrl title be as on the 
Order Paper. 

"An Act to Amend the Local Gov
ernment Act." Read a third time. 
Ordered passed and titl e be as on the 
Order Paiper. 

"An Act to Amend the Memorial 
University Act, 1949." Read a third 
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time. Ordered passed and title be as 
on the Order Paper. 

"An Acl Further to Amend the 
M}ning· Tax Act, 1950." Read a third 
time. Ordered passed and title be as 
on Lhe Order Paper. 

"An Act Further to Amend Lhe De
partment of Public Works Act, 1950." 
Read a third time. Ordered passed 
and title be as on the Order Paper. 

"An Act to Amend and Consolidate 
the Law Relating to the Sale of 
Securities." Read a third time. Or
dered passed and title be as on the 
Order Paper. 

"An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1945, and of 
the Shipbuilding (Bounties) Amend
ment Act, 1947." Read a third time. 
Ordered passed and title be as on the 
Order Paper. 

"An Act to Amend the Loan and 
Guarantee Act, 1951." Read a third 
time. Ordered passed and title be as 
on the Order Paper. 

"An Act to Amend the Loan and 
Guarantee Act, 1950." Read a third 
time. Ordered passed and title be as 
on the Order Paper. 

"An Act Further to Amend the Co
operative Societies Act, 1939." Read 
a third time. Ordered passed and 
title be as on the Order Paper. 

"An Act to Amend Certain Statutes 
Relating to the St. John's Housing 
Corporation." Read a third time. 
Ordered passed and title be as on the 
Order Paper. 

"An Act Further to Amend the 
Town Council Bond Guarantee Act, 
195'1.'.-' Read a· third time. Ordered 
passed and title be as on the Order 
Paper. 

"An Act lo make Provisions for the 
Raising of Moneys by Certain Local 
Authorities." Read a third time. 
Ordered passed and title be as on the 
Order Paper. 

"An Act Further Lo Amend the 
Slum Clearance Act, 1950." Read a 
third time. Ordered passed and title 
be as on the Order Paper. 

"An Act to Amend the Crown 
Lands (Mines and Quarries) Act, 
l 951." Read a third time. Ordered 
passed and title be as on the Order 
Paper. 

Adjourned debate on the Budget 
Speech: 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I should 
like first of all to offer very hearty 
and sincere congratulations to the 
Honourable ,Minister of Finance upon 
the budget that he brought down in 
this House a couple of weeks or so 
ago. His, Sir, has been the privilege 
of bringing down the greatest budget 
in all Newfoundland history. No bud
get since Newfoundland had a Gov
ernment, and that includes the period 
of Commission of Government, ever 
equalled the budget which the hon
ourable gentleman brought down in 
this House, no budget in Newfound
land's history was able truthfully to 
paint such an encouraging picture of 
Newfoundland as his did. As the 
House already agreed his handling of 
it was quite masterly. It is a par
ticular personal pleasure for me to be 
able to congratulate my honourable 
colleague upon the fact that it was 
he who brought the budget down. 
The honourable gentleman whom I 
regret to say is ill in bed today is one 
of the closest friends I have ever had 
in this world. We have been to
gether from the very commencement 
and · when we fought -the campaign to 
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make Newfoundland a Province of 
Canada we were then closely associ
ated and I have had good reason to 
know his loyalty, to know his brilli
ant mind. 

I wish, Sir, also to congratulate the 
members on this side of the House 
who have spoken in this present de
bate. Without exception they have 
been constructive and thoughtful in 
their speeches. Never in all the House 
of Assembly's history have memben 
raised a debate to greater heights. I 
am proud to be the Leader of the 
Government and a party with such 
men. By contrast the members of 
Her Majesty's Loyal Opposition have 
been, I submit, small and petty, trif
ling, try-ing •to make a few political 
points. Nobody listening to them 
would ever suspect that what they 
were debating was a great budget, 
they sounded often like ward politi
cians, not a word they uttered helped 
the people to understand the budget, 
they failed completely to rise to the 
occasion. The Opposition sounded 
like, this is not meant to be offensive, 
like busybodies leaning over a fence 
watching a busy farmer a-t work and 
criticizing the way he was working, or 
a nagging wi.fe to a hard-working 
husband. The burden of their song 
was that the Government was no good, 
everything the Government had done 
was wrong and to prove it they talked 
long and loudly about the Icelandic 
Boats, the Seigheim Deal, the Senne
wald Affair and white-tailed deer and 
of course their greatest effort of all 
was -to harp on the Buy Newfoundland 
Campaign for hours and hours on 
end. They talked about the Buy 
Newfoundland Campaign in an effort 
to suggest scandal, dishonesty, graft. 
They never actually said there was dis
honesty, indeed they carefully avoided 
saying so. They even went so far as 

to state time and again, that there 
was no dishonesty, and every time 
they said so they went on with state
ments which although they might 
not have been intended to convey a 
suspicion of dishonesty undoubtedly 
had that very ef.fect. Not once, did 
one of ,the Opposition members praise 
the Government for the Buy New
foundland Campaign, not one single 
word of praise fell from their lips. 
They were called upon to debate a 
great budget and they spent half of 
their time on the Buy Newfoundland 
Campaign-Why? Is there any need 
to ask? 

Now, Sir, the financial critic of the 
Opposition is the Leader of that Party. 
He is their financial expert, and as 
might have hr,en expected, he did 
most cf the criticizing. IIc was him• 
self, Minister of Finance once, so ob
viously he possesses special qualifi
cations to understand and analyze a 
budget, having himself brought down 
three budgets in his time, he knows 
all about it. 

The firsl budget he brought down 
was for the year 1929-30. Now, I 
have heard him myself in this Cham
ber, telling the House that the late 
Sir Patrick McGrath helped him with 
the first budget. That is to say, the 
honourable gentleman on his own 
admission was not wholly responsible 
for his first budget, and that may ex
plain what happened. He budgeted 
in that first budget for a deficit, he 
forecast a deficit of $178,000 and 
when the year was over he had a sur
plus as big as the deficit he had fore
cast. It might be interesting to work 
out the percentage by which the hon
ourable gentleman was wrong on -that 
occasion. A favuurile word of the 
honourable gentleman, the present 
Leader of the Opposition in the old 
days when he discussed budgets on 
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the other side was the word "padding." 
He was very fond of calling budgets 
padded. It was a word that sounded 
less harsh than falsified, a word in
cidentally, applied to minutes of 
council. And after h e had gone out 
of office as Minister of Finance the 
word "padded" was used against him 
by other Ministers of Finance who de
clared that his surplus of $144,000 was 
entirely fictitious . That was his first 
budget, and we must not judge it too 
severely as it was his .first at,tempt, 
and perhaps some of the blame must 
attach to his co-author. But when 
coming to draw up his second budget 
he had of course the benefit of his 
previous experience and he boldly 
forecast a surplus. He had just ended 
the year with a surplus although he 
had forecast a deficit, and now at the 
beginning of -the second year he quite 
boldly forecast a surplus, a modest 
one it is true, but a surplus none the 
less. He estimated it down to -the 
very last dollar and the very last cent 
$27,361.14. Lo and behold, when the 
year was over he had not a surplus, 
not even that odd dollar and not even 
the 14c. but be had a defidt instead, 
a beauty, $3,242,000, three and a 
quarter millions. But now when he 
came to draw up his third budget he 
had become a financial expert by that 
time, and he presumably drew upon 
all his experience and skill with ad
mirable realism and high statesman
ship, he budgeted this time for a 
deficit and when the honourable 
gentleman budgeted for a deficit, a 
deficit it was, the real 'McKoy and no 
nonsense about it. He forecast a 
deficit of nearly one half million dol
lars, to be exact, Sl,456,000. Well, 

the year passed, the accounts were 

audited and added up and he had a 

deficit of four million dolars. Then 

he crossed the floor and spent the rest 

of his time in the House criticizing 
the Government and he has been 
criticizing the Governments ever since. 
He has never been in a Government 
since that time, and seeing he had 
nu more budgets to draw up he be
came Newfoundland's foremost fin
ancial critic and expert, and his criti
cism of other budgets have never been 
less accurate than were his own three 
budgets. In his criticism of Govern
ments he was always every bit as 
accurate as he was in drawing up these 
three famous budgets-Newfoundland's 
foremost financial critic and ex.pert. 

Here is what the honourable gentle
man said about the .financial policy of 
the Commission of Government : It 
was on February 26, 1947, in this very 
Chamber and these are his exact words 
-"The financial policy of the present 
Commission of Government is to dis
sipate the Treasury of this country in 
a manner so reckless and so unex
plainable as to defy the understanding 
of the ordinary Newfoundlander." 
The House of course will remember 
the characteristic restraint of the gen
tleman's words. He went on to say 
that same occasion-"This wild ram
page and dissipation of a country's 
Treasury." Nor did the honourable 
gentleman wish to leave Newfound
landers in doubt as to the reason why 
the Commission of Government in 
that wild rampage were dissipating 
the Treasury-I quote again-"This is 
a part of a callous and deliberately 
planned campaign to bleed the fin
ances of this country"-In one form 
or another the honourable gentleman 
made that statement not once, but 
dozens of times, when the National 
Convention was held, during the life 
of the convention and after the con
vention was ended. 

MR. P. J· CASHIN (Leader of the 
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OpposiLion) : Submit the budget you 
made at that convention. 

MR. SMALLWOOD: I have brought 
down two in this House which have 
been astonishingly accurate. I sug·
gest to the House that these state
ments of his, on the financial record 
and policy of the Commission of Gov
ernment are every bit as accurate as 
his three budgets and every bit as 
accurate as his comments on this 
present Government's financial policy. 

Now, I am sure the honourable 
gentleman would not forgive me -if I 
failed to remind him of his oft re
peated statements about that surplus 
we had on deposit over in England. 
Again and again in the first session 
of this House following a.fter Confed
erat.ion he told us that we could kiss 
goodbye tv that money. It was gout:, 

he used to tell us, never would we see 
it again. I still remember the look 
on his face when I stood in this 
Chamber and announced that this 
Government had gotten it back and 
that we then had it in the bank here 
in Newfoundland. 

MR. CASHIN: 
gone. 

And now it is 

MR. SMALLWOOD: The honour
able gentleman never thought very 
much of any Government in New
foundland. Here is what he thought 
of the Monroe Government, you will 
find his words in Hansard, May 20, 
1927. and I quote: "I want to tell 
the Prime Minister right here and 
now" (that sounds familiar) "that 
his Government is a disgrace to any 
self-governing colony under the Brit
ish Flag· with Ministers of the Crown 
prostituting their position in every 
shape and form." Now, l can quot.e 
his words, Mr. Speaker, but I am not 
up to quoting his manner which I 
greatly regret and of course the House 

will note again the well known re
straint of the honourable gentleman. 
Six days later he uttered these words: 
"This is the most indecent Govern
ment ever took charge of affairs in 
this country." That was the Monroe 
Government. Now, there is just a 
slight chance that these words might 
be misunderstood by not fully reveal
ing what the honourable gentleman 
really thought of the Monroe Govern
ment so he added this additional ex
pression of his feeling about them: 
"I say now, Sir, without fear of con
tradiction that no Minister of ·the 
Crown at the present time knows the 
first thing about the management of 
the affairs of this country; I say that 
the present administration are the 
most dishonest bunch that ever took 
office in this country and as such 
should be immediately thrown out." 

Now, I hasten to add that if there 
is one characteristic above all others 
the honourable gentleman has in call
ing down Governments in Newfound
land it is his utter impartiality, he 
displays no favouritism whatsoever, he 
does not pick and choose between 
them, they are all bad. From the 
end of the first war to the present 
day we have had six elected Govern
ments and one Commission of Gov
ernment and the honourable gentle
man has attacked them all with 
majestic impartiality, attacked their 
financial policy in particular. Always 
the honourable gentleman comes back 
to the financial policy and the budget 
seems to have a fatal fascination for 
him, he returns again and again to 
the scene of the crime, he just cannot 
stay away from it. ff he had only 
once come out right in his own bud
gf'ts the subsequent history of New
foundland, I suggest, might have been 
altogether different. \Ve have all 
paid a high price, I fear, for his three 
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unfortunate altempts Lo bring down 
a budget. 

The honourable g·entlernan seems to 
be very fond of making prophesies on 
financial affairs, he has always, it ap
pears, a fondness for making forecasts 
about taxation. In his remarks in 
this debate he spoke •much about tax
ation. Many people have shuddered 
at his forecast of the taxation which 
would be heaped upon them if ever 
they should be so short-sighted as to 
put their country into Confederation 
with Canada. He said on June 9, 
1948, and I quote: "In short the 
whole thing means that the people of 
Newfoundland would be taxed to 
death, the dole days of 1939-40 would 
be considered luxurious and opulent 
in comparison to the manner in which 
the people of our country would be 
forced to live in Union with Canada." 
Turning his gaze to the fishermen he 
used these words : "The fishermen, 
and I hope they hear my words, will 
have to pay taxes on every stick and 
article that he owns, his boats, his 
nets, his house, his barn, his cattle 
and his meadows. That is the price 
the Newfoundland fishermen will 
have to pay for the privilege of call
ing themselves Canadians." 

Now, in view of my familiarity with 
the honourable gentleman's pronounce
ments on Governments and their fin
ancial policy, of his experience with 
drawing up budgets and his forecasts 
of what would surely happen if we 
entered Confederation, you can per
haps imagine, Mr. Speaker, the anxiety 
with which I awaited his verdict on 
the present budget. It was all very 
well for the Honourable Minister of 
Finance to bring down the budget 
here, the Honourable Minister is not 
a financial critic, he has never brought 
down three budgets, of course, I was 
prepared to listen to his budget but 

to suspend judgment until I heard the 
verdict of the Honourable Leader of 
the Opposition. Once we had that 
verdict I would know, the House 
would know, the people would know 
whether all was well or whether the 
Province had gone to the dogs. And 
what was his verdict? It was just 
about as bad as it could be imagined. 
Newfoundland might not be broke 
entirely, not perhaps entirely insol
vent but bad enoug·h with only four 
thousand dollars in the Bank of 
Montreal on March 31. 

MR. CASHIN: That is what you 
told us. 

MR. SMALLWOOD: I found the 
verdict a bit puzzling at first, the 
year had just ended with a surplus of 
over one and a quarter million dol
lars, we had eleven million dollars in 
the Bank at Ottawa, we are budget
ing for a surplus of over six million 
dollars, and we are budgeting to spend 
seventeen million dollars out of sur
plus this very year-a bit puzzling. 
w·ell, it is an interesting occupation 
that of financial critic, financial ex
pert for the Opposition and I do hope 
our people will pay as much atten
tion to the honourable gentleman's 
verdict as they do today to his prop
hecy that the fishermen's boats, nets, 
barns, houses, cattle and meadows 
would be taxed under Confederation. 
I say I was a bit puzzled at first, but 
that perhaps is because I am not a 
financial critic or expert, I never 
brought down three budgets, I 
brought down only two and it is that 
third budget which does the trick in 
turning one from a political amateur 
into an expert whose opinion and 
views must ever after be taken. 

Mr. Speaker, we have heard from 
the honourable gentlemen on the 
other side much about the Germans 
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and German industries that have 
come to this Province. I wonder if 
when they give expression to those 
jeers and sneers toward those Ger
mans, I wonder if His late Majesty 
King George VI of beloved memory 
could have known of our Tory Party's 
objections to dealing with Germans 
when His Majesty, last Fall-

MR. SPEAKER : I don't think the 
honourable member should mention 
the Sovereign's name in debate-

MR. SMALLWOOD: His Late 
Majesty is now passed away, into 
history. 

MR. SPEAKER : It is a delicate 
point. 

MR. SMALLWOOD: When Chan
<.:dlur Adenauer of Germany and the 
Prime Minister of ·western Germany 
was received in Audience at Bucking
ham Palace last Fall, surely Prime 
Minister Churchill also must have 
been in the dark about our Tory 
Party's attitude about the Germans, 
when he received Chancellor Aden
auer al Nu. 10 Downing Street, and 
I feel the members of the British 
House of Commons could not have 
known of these objections when they 
received him in the House of Com
mons and heard him aclclress them. 
Our Tory Party in Newfoundland 
can't have heard surely that the Ger
man's are now our allies; that hun
dreds of our own Newfoundland 
soldiers are now stationed in Ger
many; and that German and New
foundland soldiers will shortly be 
marching together, shoulder to should
er, against a common danger of com
munism; they can't have heard surely 
how pleased Newfoundlanders are to 
be working side by side in a German 
factory at Carbonear; with Germans 
in a machine plant at the Octagon or 
of the Newfoundlanders who are to 

get employment in a German textile 
mill in St. John's West. They can't 
have known how pleased the fisher
men are in the great fishing town of 
Bonavista to see a German company 
joining with a Newfoundland Com
pany to establish a modern fish meal 
plant in the town of Bonavista. When 
they sneer at Germans they little 
know how anxious are the people of 
Bay Roberts and Spaniard's Bay, 
Coley's Point and Clarke's Beach to 
see a German company establish a 
steel mill over there. Our Opposition 
does not seem to realize that there is 
not one settlement in all Newfound
land today that would not be de
lighted to have a German factory to 
give them jobs and cash wages. Don'-t 
they know that there is not a Province 
of Canada, nor a State of the Ameri
can United States, ;, part of Australia 
or South Africa, that would fail to 
welcome German industry with open 
arins. 

MR. HOLLETT : Fire arms. 

MR. SMALLWOOD: No, Sir, our 
Newfuuudlaml people wanl New
foundland to be developed, they do 
want industries, they want jobs; our 
Newfoundlanders will accept the jobs 
gladly no matter who gives them, 
Germans, Swedes, Danes, Dutchmen, 
Swiss or any one else. This is the 
great overwhelming facl that makes 
the Tory anti-foreign talk so foolish, 
so puerile and so short-sighted for 
politicians. Why can't the Tories 
look ahead a little? Right now at 
' this present moment they may be able 
to capture an occasional approving 
sneer from some yokel minded hater 
of this Government, sec in our papers 
an occasional anti-German letter, but 
that is just nuw-laLer when Lhese 
German industries are employing 
thousands of Newfoundlanders for 
cash wages our Newfoundland people 
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are going to remember the Tory's 
views, the Tory wise-cracks, the Tory's 
attempts to cut down these industries 
and their oft expressed prophesies of 
doom and disaster, our people will 
remember at the right moment. Sir, 
the first great industrial development 
ever to take place in Newfoundland 
was the building of the railway 
around Conception Bay and across the 
Island. At that time in the 1880's and 
1890's we had here in Newfoundland 
no railway men, I am not saying there 
was not one, but we had no railway 
men, so that in the building of that 
railway the contractors had to bring 
railway men experienced men from 
England, Ireland, Scotland, Sweden, 
Germany and from Canada and the 
United States. Then Newfoundlanders 
were hired on in the building and 
later in the operation of that railway 
in more or less menial capacities be
cause all of the key jobs were held by 
foreigners. Today some forty-five 
hundred men and women work on 
that same railway and 99.99% of them 
are Newfoundlanders, native born 
Newfoundlanders, good railway men 
and good railway women. It was not 
so when the railway was first built. 

In 1905 or 1906 the late Lord North
cliffe came to Newfoundland and built 
a paper mill at Grand Falls and one 
hundred per cent of the skilled per
sonnel who built that mill and then 
began to operate it were foreigners 
brought in from Sweden, Germany, 
Norway, Denmark, Scotland, Canada 
and the United States because there 
were no Newfoundlanders then who 
were skilled in the art of making 
paper. Today, nearly half a century 
later that vast industry is headed by 
a native born Newfoundlander, Mr. 
Philip Grouchy. His assistant Gen
eral Manager is a Newfoundlander, 
the heads of all his departrnen ts are 

Newfoundlanders, and virtually the 
entire personnel of the AND Company 
in Newfoundland are native born 
Newfoundlanders. It was not so, 
when this industry was first begun. 
In 1923 when the great Humber enter
prise was begun the position was 
somewhat better but not very much 
so, they still had to bring in from 
Canada, as it was then, the United 
States and England, Scotland, Ireland, 
Sweden, Ge1·many, Belgium, Holland, 
into Corner Brook, but they were able 
to get some skilled papermakers and 
skilled paper mill workers, men who 
had received their training in the 
Grand Falls mill. When the Cement 
Mill was built at Corner Brook, and 
the Gypsum Plan! and Plaster Wall
board Mill at Corner Brook and this 
machinery plant at the Octagon, and 
the leather tannery at Carbonear and 
this new cotton textile mill is ready 
to operate in St. John's ,,vest and the 
new press-board industry at Donovans 
and other industries begin to operate 
in Newfoundland, they must import 
men from other countries because they 
have not got here in Newfoundland 
Lhe kind of men with the special 
skills required to operate these fac
tories. I suggest that it will not be 
long before native born Newfound
landers will be just as able to operate 
the cement mill, plaster-board plant, 
tannery, cotton textile, press-board, 
machinery, etc., as they are today able 
to operate the railway, the Grand 
Falls Paper industry and the Corner 
Brook Paper industry, and I might 
add that great and wealthy mine at 
Buchans and where virtually everyone 
employed today, ninety per cent and 
more of the personnel are native 
Newfoundlanders. 

Sir, I ask this question-If the 
United States of America had an anti
foreign sentiment sponsored by the 
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Opposition, and if thal policy of 
anti-foreign and anti-German senti
ment had been adopted in the United 
States officially ancl they had not 
been willing to receive new blood, 
new European blood from the Con
tinent of Europe, speaking so many 
tongues, would the United States have 
become the modern tower of Babel, if 
they had not adopted that policy of 
the open door to all the hordes of 
Europeans, where I ask you would 
the Un1ited States be today? Would 
she be the arsenal of democracy in 
the coming fight against communism 
that she is today? VJould she have 
been able to finance and supply the 
British Nation and her own in the 
defeat of Germany in the First World 
,,var and the defeat of Germany and 
Japan in the Second World War, if 
they had neve1· adn1iLted ne,v blood 
and new skills and experience within 
their borders from the Continent of 
Europe? Why the next president of 
the United States is more likely to be 
a man of German descent, General 
Eisenhower or Dutch descent and a 
man who has just been appointed to 
command the North AtlanDic Treaty 
Organization Powers in Europe is 
General Ridgeway, which if I mistake 
not is a German name. V.1here would 
Canada be . today, this proud nation, 
this coming power in the world to 
whom belongs the twentieth century, 
where would Canada be today if you 
took out of her the German skills 
and experience that have contributed 
so much to the building of that nation. 
If you were to take away from Canada 
all the foreign blood, all the foreign 
natives of the prairie Provinces of 
Bri~ish Columbia, Ontario, do you 

suppose that you would have the 

mighty power today that Canada is 

and has become? I say, Sir, that so 

long as it is not the Devil himself 

and he comes from some country on 
this side of the Iron Curtain. New
foundland and Lhe Government of 
Newfoundland will take exactly the 
same stand towards the Germans as 
do the Government of Canada. The 
Government of Canada has announced 
publicly, not once but many t,imes, 
that they welcome German immigrants, 
and it is not by accident that last 
year, 1951 the largest single racial 
group amongst the immigrants into 
Canada were Germans, thirty-two 
thousand of them, the largest single 
group that entered Canada last year 
.. ue G~ ... ,ans. Sir, it stands to rea
son, twice in my lifetime, Germany 
all but conquered the world, a nation 
of sixty-million, we know well what 
danger the world incurred in 1914-18 
and again in 1939, men in this Honse 
on both sides and all around the 
world under the Union Jack who 
shed theiir blood and offered their 
very lives and many gave their lives 
to prevent Germany in that First 
World War from conquering the 
earth. They must be a great people, 
God knows, they have been badly lead 
by the Kaiser and by Hitler, and pray 
God no new Hitler will arise to mis
lead them again. It is a heart-break
ing thought to comtemplate what the 
history of the world might have been 
since 1941, if the German and British 
had been allies instead of foes, if that 
great skill, orga111ized skill of the Ger
man with that unpe1·ishable, demo
cratic spiril of Lhe British, had been 
linked in a common cause for peace 
on earth, how different the history of 
the world might have been. Cer
tainly, today I preach no new or 
novel gospel. the whole democratic 

world without exception are pleading 

with Germany to line up with them. 

Does anybody doubt that? Does any

body doubt that? The United States 
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policy Crom the moment the war 
ended was to link up the Germans 
with them and shortly after the 
British joined in that same policy, 
Canada has joined in it, the only 
nation that hesitated at all, and is still 
hesitating is France who suffered 
most, of course, on both occas-ions 
from German military aggression. 
Who can doubt that they are a great 
race, a great people, who can doubt 
that if they come lo Newfoundland 
ro establish industries, these industries 
will succeed, there is not a Province 
of Canada, not one, Nova Scotia, 
Prince Edward Island, New Bruns
w:ick, Quebec, Ontario, Manitoba, Sas
katchewan, Alberta, British Columbia, 
all of them are charmed and delighted 
whenever they get a German industry 
to come in, and what do we do? What 
do we do in Newfoundland, we -that 
need industries more than any of 
them, what do we do? Jeer and 
sneer. 

MR. HOLLETT : Give them the 
surplus. 

MR. SMALLWOOD: That is what 
the Government does gladly, but what 
does the Opposition do? Rise as 
statesmen far-v•isioned and far-sighted 
do they rise and say in the name of 
God though we fought them, though 
they were our enemies in the two 
world wars and shed our blood too, 
but in the name of God, i,f even the 
Germans can help ,the Newfoundland 
people to get a living, let us have 
them in here, forget the war, two wars, 
let's have them, forget the two wars, 
let us have any one short of the dev,i! 
himself and so he comes from this 
side of the Iron Curtain, anyone who 
wiill help to develop Newfoundland 
and give our people the work they are 
waiting to get for four and a half 
centuries, four and a half centuries 
they have been waiting and never did 

get that break and any one who can 
help them to get that break, let us 
welcome them with open arms. I 
tell the Opposition today, if I know 
anything of polit,ics, iE I know any
thing of the history of politics, if I 
had any feeling or sense of politics, 
I tell them today, on that authority 
that never did they make a more 
fundamental mistake, than to raise 
their voices against the prospect of 
industrial enterprises to be established 
-By whom? By Swedes, by Italians, 
by Germans, raising doubts about the 
possibility of success o( the Jndustrial 
enterprises established by Germans, of 
all people. 

MR. JACKMAN : The Opposition 
is listening to a German speech now, 
Mr. Speaker. 

MR. SMALLWOOD: They are 
listening to a speech, period. 

MR. HOLLETT : Typewritten. 

MR. SMALLWOOD: It is not 
typewritten, not even written. Does 
the honourable gentleman think I 
have to write my speeches or get 
somebody to write them. Is that his 
experience of my speeches? I don't 
need people to write them for me. 
Which reminds me, as I said a child 
can ask enough questions in ten 
minutes to keep an adult three days 
to answer. The honourable gentle
man on the other side have raised so 
many doubls about these German in
dustries, Mr. Speaker, I don't intend 
lo let the honourable the senior mem
ber for St. John's East to forget his 
question here addressed to me as -to 
whether the machinery plant was 
riveted or bolted. I don't intend to 
permit nor propose to permit him or 
the people to forget that and when 
before another twelve months are over 
five hundred Newfoundlanders are 
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checking in and out of Lhat plant 
each day as they wil'l, and when 
within another two years another vast 
building as big as that one, or several, 
are in course of construction, and 
when by the time of the next general 
election Newfoundlanders will be 
checking in and out of that plant not 
in hundreds but in thousands and I 
will have great pleasure in reminding 
the honourable member of the hon
ourahle geullemau's fears Lhal they 
might wake up one morning and find 
I hat vast structure gone. Now, the 
honourable gentleman is a good New
foundlander and wishes New.found!land 
well as we all do, we may vary on 
different s,idcs as to the best way to 
realize Newfoundland's g"Dod, but we 
all share the desire in comn1on for 
Newfoundland's good, of this there 
c;an be no doub L As a guu<l l~ew
foundlander, I am going to appoint 
the honourable gentleman here and 
now, I do it officially as Premier and 
Minister of Economic Development 
and Minister of Mines and Resources, 
as leader of the adminstration and of 
the House, in my full official capacity, 
I now appoint the honourable gentle
man special Newfoundland watchman 
in that plant to see that it does not 
disappear, that they don't unbolt it 
some night and carry it away when 
we are all dead asleep in our beds. 

MR. FOGWILL: You may need a 
watchman. 

MR. SMALLWOOD: I don'-t ex
pect the honourable gentleman to 
knock off everything else and spend 
his nights in there watching, he may 
if he cares, appoint his own deputies, 
but he is now official Newfoundland 

watch dog to see the plant is not un

bolted some night and carried back to 

Germany. 

MR. HOLLETT: Who gave you 
that authority? 

MR. SMALLWOOD: I take it, 
and give it. If President Truman 
can take over all the steel mills of 
the United States and run them 
surely the Premier of this Province 
can appoint a watchman, and now I 
appoint him, a special watchman over 
that plant. 

MR. SPEAKER : Order. 

MR. SMALLWOOD: Mr. Speaker, 
I noticed some attempt on the part 
of the Opposition to throw doubt on 
the statement made in the budget 
speech that Newfoundland is enjoying 
tremendous and even astonishing 
prosperity. Sir, I would have thought 
that the prosperity was so ob¥ious as 
har"ly to nPP...--1 f-hP d':11P1TIPnt ~nrl I'Pl"-

tainly astonishing as the prosperity is 
I find it even more astonishing to 
find honourable members of this 
House standing in their places to 
deny that statement. Last year, 1951, 
saw a truly astonishing increase of 
prosperity over 1950 and indeed any 
year preceding 1950. The CNR car
ried forty-six thousand car loads of 
freight, that was a lot of freight car
ried into this Province, in 1950. I don't 
know how many tons a car carries, fif
teen or twenty tons, multiply forty-six 
thousand by fifteen or twenty and it 
runs into a tremendous tonnage, but 
last year, 1951, the CNR carried fifty
three thousand car loads of freight or 
fifteen per cent more in one year. 
That is not tal~ing prices nor va,lues 
but that is talking in terms of physi
cal volume of actual freight handled, 
clothing, hardware, building materials, 
raw materials, the things you can feel 
and see and lift and weigh, Jii.fteen 
per cent more in one year-Does that 
indicate prosperity? Life insurance 
last year bought by our Newfound-
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land people jumped up fifteen per 
cent in one year-is that prosperity? 
Last year two thousand five hundred 
additfonal motor cars were bought 
over the year before, worth six million 
dollars. Our people last year spent 
over six million dollars to buy new 
ca1·s, the figures for 1950 were one 
thousand five hundred, up twenty
five per cent in one year-is that a 
sign of prosperity, and this year the 
jump will be even greater since they 
have removed the credit restrictions 
that closed down instalment buying 
and I look for a jump of thirty or 
thirty-five per cent over last year in 
the number of cars. Who thought 
ten years ago that we would live to 
see the day when •in one year twenty 
five hundred cars would be bought 
by our people at a cost of six million 
dollars in one year? AU the indi 
cations point to an astonishing pros
perity in Newfoundland last year and 
all the indicatfons point to an even 
more astonishing prosperity this year 
-the like of it has never been known 
in our history, it has never been 
dreamed of and contrasting last year 
and this with fifteen years ago it is 
almost beyond human credulity. I 
have seen the majority of our New
foundland people hungry and naked 
but not so today. 

Now, it is of course obvious to 
every member of this House that the 
prosperity is not shared by every last 
Newfoundlander, that is obvious. 
Still my honourable friend the Minis
ter of Public We'lfare has to pay out 
considerable sums from the Treasury 
to relieve destitution, still every mem
ber of this House is approached by 
dozens and even hundreds of people 
seeking work, seeking jobs. Sir, no 
matter how prosperous a country is 
or state or prov,ince, you have, and 
you will have, and always had, and 

always have a minority who are still 
poor, who still in prosperous times are 
still unemployed. In the United 
States with a prosperity such as the 
world has never seen they have never 
fewer than two to three miiJifon per
sons unemployed and in Canada not
withstanding the almost unbelievable 
growth and prosperity they have 
rarely fewer than one hundred thou
sand people unemployed. Oh yes! 
you can point to spots in Newfound
land today where the prosperi.ty is 
nothing to boast about to say the 
least the prosperity is not universal
there are people in Newfoundland 
who are not sharing in the prosperity 
but the number is small compared 
with what it was, the improvement 
in the position is quite remarkable
but to deny that Newfoundland is 
prosperous today beyond her wildest 
imag,ination of the past is futlie and 
can surely be advanced as very poor 
political propaganda because it is a 
practical, ordinary fact that we can't 
blink it out of sight. I don't suggest 
we should be satisfied, far from it, 
far indeed from it. We must improve 
the situation, we must make it even 
better than it is. Now, while there 
is this prosperity which still grows, 
still increases and probably will be 
greater next year than this year as 
this year is greater than last, now is 
the time to seize the opportunity to 
create, by this prosperity by means of 
taxation, to create all the surplus we 
need to build more schools, to build 
more hospitals, to build more roads 
and to improve our public services by 
capital expenditure out of surplus, 
now is obviously the time to do it. 

Sir, let me remind the House of 
what this Government has done or 
will have done at the end of the 
fourth year of Union: By the end of 
the fourth year we will have spent 
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out of surplus; and in passing may I 
remind the House that the surplus is 
not a stat-ic thing, it is a dynamic 
thing, rises and falls, fluctuates, 
changes in amount; by taking from it 
and adding to it the total is never 
the same for months running in the 
whole four year. It goes up and 
down, fluctuates, but by the end of 
the fourth year of Union and the 
fourth year of this Government, the 
two are synonymous, they overlap; 
we have spent out of the surplus 
money on education $2,358,000. What 
has that money accomplished? w·e 
have built new schools in Newfound
land, will have in this four years, (if 
I say will have done, will the House 
please understand a verbal slip) but 
will have done to the end of the four 
years one hundred and twenty-four 

In a11 t,lewfound1anct•s his-
tory there has never been anything 
like it, never. The Commission of 
Government built far more schools 
than any other Government up to 
then ever built or ever dreamed of 
building, but we out-classed them and 
left them far behind and have built 
one hundred and twenty-five new 
schools, built out of our surplus and 
these schools have two hundred and 
forty-five classrooms. Then we have 
taken two hundred and forty-seven 
other schools and renovated them, re
built them and enlarged them and 
they contain three hundred and sixty
three more rooms. Mr. Speaker, if 
this Government had done nothing 
else in its four years, if it had nothing 
else to point to with pride, nothing 
at all except to build one hundred 
and twenty-four schools and rebuild 
two hundred and forty-seven others, 

if that were all, it is more than any 

other Government in all Newfound

land's history had to its credit. There 

are today more than four thousand 

students attending school over the 
number when we took over, the num
ber has g·onc up by four thousand 
students. 

MR. CASHIN : How many have 
we altogether? 

MR. SMALLWOOD : 
thousand. 

Sixty-four 

MR. HEFFERTON: The figure 
should have been eight instead of 
four thousand since we have taken 
office. 

MR. SMALLWOOD: During that 
same period ot four years on current 
account, not out of surplus but just 
current account, we have increased in 
our four years our expenditure on 
education by fifty-six per cent. Fifty-
six per cent in addition to 
these schools and rebuilding ail these 
other schools. 

In four years on health and hos
pitals we will have spent six million 
out of surplus, in four years. Here 
is how we will have spent it: We 
finished the nurses' home at the Men
tal Hospital; the Western General 
Hospital at Corner Brook, the Wes
tern Sanatorium at Corner Brook; we 
have built a cottage hospital at 
Springdale, a cottage hospital at Fogo, 
a cottage hospital at Port-aux-Basques, 
a nursing station at Lamaline, a nurs
ing station at Trepassey, a nursing 
slation at Jackson's Arm, a nursing 
station at LaScie and a nursing sta
tion at St. Albans. Before we took 
office there were in this Province 
eight hundred hospital beds, we have 
brought it up to two thousand five 
hundred beds, that is to say we have 
built seven hundred and fifty hospital 
beds in this Province, an increase of 
forty-three per cent in four years, out 
of surplus. 
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Since we came into office already 
in the four years not up yet the in
fants' death rate has improved seven
teen per cent, the maternal death 
rate, the death rate of mothers in 
childbirth has improved twenty per 
cent, the T.B. rate has ·improved 
thirty-six per cent in three years and 
on current account expenditure the 
expenditure is up fifty-three per cent 
since we came into power, on current 
account, not surplus. 

Roads and bridges, again out of the 
surplus twelve and three-quarters of a 
million dollars in the four years out 
of surplus. Remember, Mr. Speaker, 
this is the surplus we flung away to 
the Germans, this is the surplus we 
dissipated, wasted, gave away to the 
Germans to start factories-Roads and 
bridges twelve and three-quarter mil
lions in the four years. Of course 
here I include what is to be done in 
this forthcoming year as well as count
ing what has been done in the past 
three years-Roads, built and rebuild
ing four hundred and seventy miles; 
snowmobile roads built by us two 
hundred miles. Admittedly snowmo
bile are not high class highroads but 
are serviceable only in the winter to 
link commu111t1es by snowmobile. 
What has to be done is that the trees 
are cut out and the stumps removed 
and what you have is a rough un
finished road over which snowmobiles 
can travel in comfort bringing pati
ents to hospital and other passengers 
who wish to travel to and from work 
and for other purposes as well as con
veyance of mail and freight to the 
shops from the shipping centres. And 
on current account we have increased 
the expenditure on roads and bridges 
by forty per cent since we took office. 

Now, Mr. Speaker, add it up and 
you get a.bout twenty-two million dol
lars. 22.3 million dollars. Actually 

Lo the end of the fourth year we will 
have spent out of surplus, forty-five 
and a half million dollars on every
thing. Out of that what, Mr. Speaker, 
do you suppose is the amount lent to 
the European industries, to establish 
factories in Newfoundland? Out of 
that forty-five miUion dollars, six 
million and a quarter is the answer. 
Yet from all the talk heard on the 
other side you would imagine that all 
this Government has done is to take 
hold of the peoples' surplus and fling 
it in handfuls at the Germans to 
start dubious factories only bolted to
gether and may disappear tomorrow. 
Six and a quarter millions out of forty
five mi:llions in four years. Let me 
give the House an account of how the 
surplus has been spent Lo the end of 
the fourth year. Public service I 
have just noted three, education, 
health, roads and bridges, but here is 
the total. Roads and bridges, hos
pitals and schools, housing and slum 
clearance, town councils and loans to 
housing associations twenty-three and 
a half million dollars. Call that to 
improve and extend the public ser
vices $23,500,000. Public services were 
operated by the Government of New
foundland or town councils, still a 
public service, and we lent moneys or 
gave moneys to town councils to im
prove their public services, and it is 
admittedly an improvement in New
foundland public services. 

Now, I will account for the rest of 
it : First of all we have placed, in
vested in the Newfoundland and Lab
rador Corporation nine hundred thou
sand, and in the Asbestos Company 
seventy-five thousand. That is nine 
hundred and seventy-five thousand, so 
close to a million that we might cal1 
it a million dollars. We have lent to 
the three development loan boards 
three hundred and twenty thousand 
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and Lo industries coming from Europe 
six million three hundred and fifty 
thousand-total seven million dollars, 
I will drop the odd dollars. That is 
returnable ,to us, they must ,pay that 
back and pay interest on it pending 
repayment of the principal. Three 
Government plants, one million seven 
thousand dollars. That is: the cement 
mill, the gypsum plant, and the birch 
plant. That is actual cash inves,ted. 
Then we have economic surveys of 
mining, minerals and wate1· power and 
forests, six hundred and sixty-three 
thousand dollars. That is a total of 
seventeen millions. Twenty-three ancl 
a half millions plus seventeen million 
is what we spent in four years out of 
the surplus. Now, I ask the House to 
take particular notice of that seven
teen millions of which we get back the 
amount for the thre.e ,plants. and fif
teen millions of the seventeen millions 
are merely lent. 

MR. HOLLETT : You have to bor
how to get it ,back. 

MR. SMALLWOOD: We don't bor
row that, the Corporation does and we 
guarantee it. IE the honourable gen
tleman cares to regard it that way we 
<lo not care, it is not a direot debt, that 
has been brought out in the debate. 
,,ve have seventeen millions lent and 
twenty-three and a half millions spent 
to improve roads and bridges, build 
ho~pitals and schools, housing and 
slum clearance, town councils and 
Joans to housing associations. 

Now, ,take this very year, the fourth 
year, the figures I have given here, of 
course, include the figures for the four 
years, but here I will segregate the 
fourth year from the other three years. 
Here is whal we are spending this 
very year out of the surplus-School 
buildings, $1,100,000, that of course 
includes University and Vocational 

Training school, I am giving the net 
figures, I am deducting what we get 
liack from Ottawa and not counting 
that at all, ignoring that and giving 
the net figures, $1,100,000; roads new 
and rebuilot, $2,825,000, which brings 
it to a round figure of three millions 
net, that is ignoring the fact that they 
contribute some also; we spent more 
than that, but out of our surplus we 
ourselves spent net this year on roads, 
three million dollars; on construction 
of hospitals and free g1anls Lu hos
pitals-you see we make a grant to St. 
Anthony Hospital this year of one 
hundred and seventy five thousand 
dollars. Just in passing, it is not im
portant, but I wonder if the citizens 
of St. Anthony who met the other 
night to condemn our three per cent 
on food were aware or took into ac
munt. the fact that this very year this 
Government are spending one hundred 
and seventy five thousand dollars in 
St. Anthony on the hospital alone, 
leaving out roads and town councils 
and everything else, on this one item 
alone one hundred and seventy-five 
thousand dollars. vVe must get it from 
somewhere to pay it to them and we 
are glad and ,proud to do it. Housing 
and slum clearance six hundred and 
eighty-five thousand dollars. Now, 
the total out of our surplus this very 
year is 5.8 millions, out of surplus this 
very year. Then people ask us why 
we need to go piling up surpluses, six 
million dollars this year. The answer 
is that all but a million of it, all but 
less than a million is being spent this 
year on schools, roads, hospitals and 
housing. 

MR. CASHIN: On current account? 

MR. SMALLWOOD: No capital 
account. I am not counting there 
what we are also spending on current 
account, this is capital, out of surplus. 
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MR. HOLLETT: You will have 
six millions left over after you have 
spent it. 

MR. SMALLWOOD: We will have 
five millions in the kitty besides the 
eleven millions in the kitty for a 
rainy day, at Ottawa. 

MR. CASHIN: Your budget does 
not say that. 

MR. SMALLWOOD: It does, 
have taken these from the figures. 

MR. CASHIN: No, Sir. 

MR. SMALLWOOD: Mr. Speaker, 
here is something which perhaps not 
all members of this House have done, 
I have compiled a simple table here 
showing the sources of the Govern
ment's revenue in this current year, 
the sources of all the revenue that 
will come into the Government this 
year under all headings on current 
account : From the Government of 
Canada $22,000,000, an astonishing 
figure. 

MR. CASHIN : That is not actual 
revenue, part of it is for highroads. 

MR. SMALLWOOD : No, this is 
current account. Taxes on the New
foundland people $7,500,000, fees, 
licenses or profit and payment for 
services that the Government renders 
to various people and groups $4,350,-
000. The total is $34,850,000. Now, I 
will give you details of that seven and 
a half million dollars taxation, out of 
thirty-four and three-quarter millions 
we only take seven and a half in 
taxation from our people and here is 
where that comes from : Gasoline 
tax 1.7 millions, SSA 5.0 millions; now, 
do we need it, do we need to tax 
food? The answer is that out of all 
the taxation put on all the Newfound
land people that one item alone, the 
SSA on everything, alone accounts for 

five millions. The tax on fire insur
ance companies $125,000, inland rev
enue royalties $25&,000., motor car 
and truck and dr.ivers' licenses ~625,-
000; eight and a half million dollars. 

MR. CASHIN : Mr. Premier, would 
you mind telling the House, how you 
estimated the amount coming from 
Canada, it is $19,100,000. 

MR. S'MALLWOOD: That is the 
Finance Department. If you g·o through 
the whole estimates on current account 
what we get from the Government of 
Canada in other departments you will 
see that the grand total from the 
Government of Canada is twenty-two 
million dollars. Public Welfare alone 
is a million right off. And twenty-five 
per cent out of every dollar we get 
from revenue is contributed in taxes 
by the people of Newfoundland to 
this Government. 

MR. HOLLETT: Surely our people 
contribute to the Canadian revenue. 

MR. SMAILLWOOD: I said this 
Government. Don't try to make petty 
political-I tabled a figure here in the 
House a few weeks ago which I had 
gotten by cable from the Minister of 
Natural Revenue of the Government 
of Canada showing under various 
headings, sales tax, excise duties, ex
cise tax, income tax, corporation tax, 
succession duties, how much money 
the Government of Canada collected 
from the people of Newfoundland. 
Does Lhe House remember what the 
total was? Speaking from memory, 
twenty-two million dollars, now add to 
that customs duties collected by the 
Government of Canada on those goods 
coming· into Newfoundland that were 
dutiable from places other than Can
ada and call it another five millions, 
Canadian import duties average ten 
per cent, that is the average. Now, 
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of course a lol of them are duty fre e 
,111d m a ny of Lhem run twenty and 
twenty-two and twenty-five per cent 
but taking all io all the average is ten 
per cent, so that we will say five mil
lion dollars paid in customs duly to 
the Government of Canada, that would 
mea n we had imported into this Prov
i nee fifty million dollars worth of 
dutiabl e goods from places other than 
Canada i·tself. I doubt that we ditl it, 
however, call it five million, th a t 
makes twenty-seven millions, Now, 
we paid more than we appeared to 
pay because we paid taxation to the 
Government of Canada on goods pur
chased in Canada. This tax is levied 
by the Government of Canada at 
the point where goods were produced 
and the · tax is added onto the price 
which is paid when they are bought. 
So ihat here in Newfoundland actu
ally we paid anot'her ten millions for 
tha-t, another ten million dollars 
which would bring it up to Lhirty
seven millions, add a couple of mil
lions onto it for luck and make it 
forty millions including everything. 
Forty million dollars we pay to the 
Government of Canada in taxation, all 
of us Newfoundlanclers, ancl seven and 
a half million to the Government of 
Newfoundland, forty seven and a half 
million dollars, It is a lot of money, 
hut I saw the day in N ewfounclland 
when sixty per cent of all we pro
duced in Newfoundland was paid to 
the Government of Newfoundland in 
taxation . I saw that day, and now it 
is fifty million dollars to both Govern
ments, which is not fifty per cent of 
all we produce in Newfoundland, not 
twenty-five per cent; we are not in 
Newfoundland today paying to both 

r.overnments together more than 

twenty-five per cent of all we produce, 

we are not doing it. The Government 

of Canada is paying into Newfound-

land al least two dollars (or eveI) 
dollar th ey take (!'om us, at least twu 
clollars for every dollar, the Gove, 11-

1nent of Canada is paying tha t inlo 
Newfoundland. 

MR, HOLLETT: How do you fig
ure that? 

MR. SMALLWOOD: I do a little 
adding up. Twenty-two millions Lo 
the N,:>wfo11ndlan<l (:overnment right 

off, if they did not c.lo il we would 
have to collect that, there is no escap
ing it, the Newfoundland Government 
must have it to carry on public serv
ices and if they did not pay lhal Wl'. 

would have to collect it from the 
people as wc have to collect six and 
a half millions from them, eleven mil
lions come in for family allowances, 
thirty-on e millions in old agf:' r:wn.,dons 
for their share uf wha t we pay in the 

65 to 70 age group and the full amount 
of the pensions over seventy years 
and up, the two Logether is about 
thirty-one millions, making forty-two 
millions, veterans' allowances 2.8 mil
lions, call it three because they just 
raised it twenty-five per cent or some
of it, that is forty-five millions, three 

millions for housing, forty eight mil
lions. 

MR. CASHIN: That is on capital 

account? 

MR. SMALLWOOD: It comes in, 
is spent and gives labour; Four millions 
on public works , Federal Works, that 
is fifty-two millions. 

MR. HOLLETT: Some of that is 

included in the twenty-two millions. 

MR. SMALLWOOD : We have al
ready gotten back from the Govcrn
meut uf Canada more than wc pay, 
we Newfoundlanders, to both Gov
ernments together, we a1·e alreacly two 

millions better off. Add eleven mil-



HOUSE OF ASSEMBLY PROCEEDINGS 965 

lions to that for civil servants' salar
ies, Federal employees here in New
foundland , if you don't include that 
you can't count what the Government 
is voting here to pay our civil ser
vants- that is sixty-three million dol
lars. Now, the losses on the C.N.R-, 
ancl their wages twelve and a half mil
lion i-igh L off, that is sixty-six millions, 
now marine works-lighthouses-no, I 
have already counted that. Trans
Canada Highway, another million dol
lars, sixty-seven millions. Now, we 
are thirteen million short of double 
what they collect from us, and if I 
could stop talking and just think a 
little I could soon bring it up and 
account for that thirteen millions. I 
have done it dozens of times, I keep 
track of it, and I say this: for every 
dollar that the Government of Canada 
takes out of Newfoundland in taxes 
they pay back into Newfoundland two 
dollars, which is, incidentally, the an
swer to my honourable friend's argu
ment. Just follow it. The public 
debt of Canada was "X" amount al 
the date of Union, divide that into 
the population of Canada and it was 
thirteen or fourteen hundred dollars 
per head. At the same elate the 
population of Newfoundland was so 
much and the public debt of New
foundlan<l so much; divide one into 
the other and you get so many dollars 
per head. Then, what Canada should 
have given us was the difference be
tween the two. Say their debt was 
thirteen hundred dollars a head and 
ours two hundred dollars a head, that 
is a difference of eleven 'hundred dol
lars, they brought it down lo a thou
sand a head and multiply that by the 
population and it came to three hun

dred and fifty million dollars, and 

five-eighths per cent on _that or enter

ing it up as it is today call ,it two 

per cent on three hundred and fifty 

millions. Now, the House is familiar 
with the story of King Charles's Head 
in Charles Dickens, and the Order of 
the Gip. Some English king or queen 
said when she or he died the word 
"Calais" would be found engraved on 
his or her heart, Queen Mary I, and 
when the honourable gentleman dies 
we will find he has this million dol
lars we were done out of on hiis heart. 
But were we done out of it? Mr. 
Speaker, we did not assume one single 
dollar of the Canadian public debt, 
not one, not even a dollar, for this 
reason: Just follow this-,l\lhat we 
have to pay was the amount of the 
expenditure. We have to spend this 
year two hundred and ninety-three 
thousand dollars less seventeen to serv
ice our public debt, now we have to 
find the money to pay interest and 
the sinking fund on our Newfound
land public debt which this year is 
around two hundred thousand dollars. 
Now, what do we do, take ·the popula
tion of Newfoundland, three hundred 
and sixty thousand souls and divide it 
into the three hundred thousand which 
comes to so much a head. Is that the 
way we go about it, tax the people, 
say every living soul in Newfoundland 
is to pay that much a head? W e col
lect six and a half million dollars in 
taxation from our Newfoundland peo
ple, how do we get it? I will just read 

it out. 

Gasoline tax 1.7 millions. Who pays 
that? If you don't use gasoline in 
Newfoundland you don't pay any of 
that. S'ales taxation on fire insurance 
companies, $35,000; forest and timber 
licenses and so on; that is where we 
get taxation, we don't say we must 
get "X:' amount of money from every 
head in Newfoundland, we don't do 
it, neither does ·the Government of 
Canada, the Government of Canada 

has so much a year to pay on the pub-

I 
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lie debt, do they say we will collect 
"X" amount from every citizen of 
Canada from St. John's to Vancouver? 
Do they say that? No, they impose 
their taxation hewed to the line and 
let it fall where it may, let those pay 
on whom it happens to fall; the manu• 
facturing profits pay it, but there is 
no fixed flat amount fixed for each 
individual citizen. We don't contrib
ute anything to the public debt of 
Canada for the simple reason that 
Canada contributes to us more than 
she gets from us, therefore, we con
tribute nothing at all to the servicing 
of the debt of Canada, therefore, we 
have not had any of the burden of 
the public debt of Canada and instead 
we are getting thirty-five to forty mil
lion dollars from the Treasury of Can
ada over and above what we contrib
ute to the Canadian Treasury. 

MR. CASHIN: Mr. Speaker, if the 
Honourable the Premier would per
mit me a question, could he tell the 
House what rental, if any, the Canad
ian Government are receiving from 
the American Covernment for these 
ba~es? 

MR. SMALLWOOD: Not a cent. 

MR. JACKMAN: Is that a fact? 
Just a point of information. 

MR. SMALLWOOD : Not a cent
They don't rent the military bases 
but are friendly allies. 

M'R. JACKMAN: No fee in any 
way? 

MR. SMALLWOOD: None what
soever, not a cent. Mr. Speaker, I 
can't possibly hope to finish before 
six o'clock and we have a great deal 
of business to do, so I think I will ad
journ the debate ,in the hope we can 
spend the rest of the day until eleven 
o'clock tonight doing business. The 

House I hope will meet each night 
this week and we can probably ac
complish quite a bit. I will have to 
leave on Sunday for New York in con
nection with important business. 
Whilst I don't welcome the need to 
g·o abroad I must, and whilst I don't 
have any intention in the world to 
rush anything, yet I do think that 
if we work hard we will still be able to 
give all the time any honourable gen
tleman may want to debating any
thing still to be debated and probably 
be able to prorogue by Saturday after
noon. I don't know if it is possible 
or not. If that is not feasible we will 
have to go on into next week. I 
think if we all work hard we can fin
ish up the business this week, but 
we don't have to do it, and can go 
on into next week. I move the ad
journment of the debate. 

MR. CASHIN : Mr. Speaker, I sec
ond that. I might say that we are 
just as anxious as the Premier to see 
this work wound up and we are pre
pared to go ahead tonight and tomor
row and all the resL of the week. On 
Thursday night the House is closed, 
but as far as we are concerned there 
is nothing very contentious on the 
Order Paper. 

MR. S'MALLWOOD: There is one 
Ilill which I gave notice of yesterday 
or today which is pretty important. 

Committee of the Whole : 

A Bill, "An Act to Amend the Mari
time Hospital Service Association Re
Incorporation Act, 1949:" 

Passed without amendments. 

"An Act to Authorize the Execution 
on behalf of Newfoundland of a Tax 
Agreement between the Government 
of Newfoundland and the Government 
of Canada:" 
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MR. HOLLETT: I wonder if the 
Honourable Minister would explain 
that section 3. I must confess I am 
pretty much confused over the matter 
and can't see how the authorities at 
Ottawa could arrive at the guaranteed 
minimum amount referred to in the 
Act, that includes also the statutory 
subsidy, I can't see how in the esti
mates of revenue we can place ten 
millions down there. 

MR. CURTIS: I understood that 
one is guaranteed amount and the 
other is the estimated amount, the 
guaranteed amount runs for the whole 
five years, the estimated amount is 
what we are going to get for the next 
year. 

MR. SMALLWOOD: The amount 
mentioned in the Bill being the fixed 
statutory minimum we will get in the 
five years. The actual amount we get 
varies according to the formula. 

MR. HOLLETT: Who makes that 
estimate, Ottawa or the Government 
here? 

MR. CURTIS: It is made at Ot
tawa. 

MR. HOLLETT: In other words 
Ottawa makes out the estimates for us? 

MR. CURTIS: I think all these 
figures come from the Dominion 
Statistics Division. 

MR. HOLLETT : 1 would like to 
know where that estimate comes from, 
I can hardly think that the Finance 
Minister in Ottawa would make an 
estimate for this Government on this 
particular issue. They can give us 
the guaranteed minimum amount but 
doubt that they can make an estimate 
as lo your revenue. 

MR. CURTIS: Mr. Chairman, the 
amount mentioned in the Bill is the 
fixed minimum. 

MR. HOLLETT: Who made the 
estimate? 

MR. SMALLWOOD: The Govern
ment of Canada and they made them 
for all the Provinces as I explained 
here yesterday. It is based upon the 
formula. 

MR. HOLLETT : Then they assist
ed on making up the estimates for this 
Government, is that right? 

MR. SMALLWOOD: That is ex
actly right, and for every Provincial 
Government of Canada in that regard, 
that is so. 

MR. HOLLETT: One other point. 
\Vhen we imposed this food tax oE 
three per cent, I am given to under
stand on very good authority, but the 
authority may be all screwy, that it 
is the desire of the Federal Depart
ment that we are to put a three per 
cent social security assessment tax on 
it all, it is their desire that we should 
include everything in that tax. 

MR. SMALLWOOD : That is not 
so. The Government of Canada is 
not in any sense or degree concerned 
with our Provincial taxation. 

DR. POTTLE: It has been already 
in force a year. 

MR. HOLLETT : Did not they in
sist you should now put it on every
thing? 

MR. SMALLWOOD: Not at all, 
Lhey would soon be told to mind their 
own business if they even dared to 
hint at such a suggestion. 

MR. HOLLETT: I hope you would. 

Mr. Cha-irman, would it be correct 
if we could just have some idea as to 
what amendments have been made in 
that agreement, how they affect the 
Province, we have asked for that and 

I 
•= 
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have not been able to get a copy of 
the agreement. 

MR. SMALLWOOD: I forgot it 
completely and will bring it down 
after supper. I have not a copy of 
the agreement but I shall call Finance. 

Passed without amendment. 

A Bill, "An Act to Amend the Wild 
Life Act, 1951." 

Passed without amendment. 

MR. COURAGE : Mr. S'peaker, the 
Committee of the Whole have consid
ered the matter to them referred and 
have passed the following Bills : 

"An Act to Amend the Maritime 
Hospital Services Association Re~In 
corporation Act, 1949" - without 
au1t11J,1ut:ui.s. Oi·c.iered read a third 

time on tomorrow. 

"An Act to Authorize t'he Execution 
on Behalf of Newfoundland of a Tax 
Agreement between the Governmenl 
of Newfoundland and the Government 
of Canada". O,·dere<I read a third 
time on tomorrow. 

"An Act to Amend the vVild Life 
.-\ct, 1951". Orde1·ed read a third time 
on tomorrow. 

Second reading of Bill, " An A cl to 
.-\mend Chapter 127 of the Consoli
dated Statutes (Third Series) entitled 
'Of Companies'." 

MR. CURTIS: Mr. Speaker, I beg 
LO move the second reading of this 
Bill which I do not think will prove 
to be a contentious matter. For some 
time past the Government have been 
receiving requests that t'he Companies' 
Act should be altered as to permit 
companies to register their capital 
and their shares without any par value. 
Honourable members know now the 
shares of all companies have a nom-

inal value and that every comipany 
has so much shares at so much per 
share and the capital of the company 
is a multiplication of the two. vVe 
have been asked to provide for non 
par value shares and the object of 
sections of this proposed Bill is to 
amend the Companies' Act as desig
nated for that purpose. It provides 
that notwithstanding anything to the 
contrary in this chapter dealing with 
companies the memorandum of or
ganization of any company may pro
vide for the issue of or sub-division of 
any or all the shares of the capital 
without any nominai or .par value. 
Then following out that idea sub-sec
tion 2 says each share of the capital 
stock without nominal or par value 
shall be equal to every other such 
shc1n· of thP r;lpi1~l stork subject to 

the preferences, restrictions or other 
conditions attached to any class of 
shares. The Bill further provides, Mr. 
Speaker, that all shares shall be 
cleemed fully paid and non-assessable 
and none of 1he shares need to have 
any distinguishing number. Honour
able members will note, Mr. Speaker, 
at the present time that shares of a 
company are all numbered and that 
they are evidenced by certificates held 
by the holder. The object of this 
amendment is to do away with the 
numbering· of shares and in future the 
certificate will state only that the 
owner is the holder of so many shares 
and these shares will not be numbered. 
Paragraph 1 provides an amendment 
which provides that the original para
graph (d) of the sub-section shall not 
apply where any such shares to be 
redeemed were allotted and issued 
purnuant to, and satisfactory as to 
consideration by, the application of 

undivided profits of the company 

which were kept for the purpose of 

such issue. This section deals, Mr. 
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Speaker, with redeemable p1·eferred 
shares concerning which we had legis
lation during our last session, and the 
idea was that these shares would be 
paid for out of subscribed capital, 
now they may be paid off not only 
out of capital subsequently subscribed 
but by profits which had been put 
away for that purpose. 

This particular section has an in
tangible advantage which does not af
fect us as Provincial Government. 
Section 5 is a simple amendment, Mr. 
Speaker, which makes it unnecessary 
for a company issuing a mortg·age to 
register that twice. At the moment if 
a limited liability company registers 
a mortgage it must be registered first 
with the Registrar of Deeds and then 
with the Registra r of Companies. That 
is an unnecessary duplication and the 
object of this section is to do away 
with that. The next section need not 
be explained. 

I would move, Mr. Speaker, second 
reading of this Bill. 

MR. HOLLETT : Mr. Speaker, I 
wonder, if the Honourable Minister 
could say why it has to come into 
effect, what is the purpose of thal 
section 4 there. 

MR. CURTIS: I do not know why 
that particular date should be select
ed, Mr. Speaker, except that some 
mortgages in which the Government 
were interested have been executed 
since that time. One came up very 
recently on some fish plant in connec
tion with this Local Guarantee Act. 
I think the object is in those cases 
they ai·e registered with the Registrar 
of Deeds and have not been registered 
with the Registrar of Companies, and 
it is the idea of this Act to make it 
unnecessary for them to be registered 
the second time . 

Read a second time, ordered re-
ferred to a Committee of the Whole 
on tomorrow. 

First Reading : 

Honourable the Premier asks leave 
to introduce a Bill, "An Act to Amend 
Cap. 70 of the Consolidated Statutes 
(Third Ser,ies) entitled 'Of the p reser
vation of Copies of Books printed in 
Newfoundland.'" Read a first time. 
Ordered read a second time on to

morrow. 

House recesses at G:00 p.m. until 

8:00 p.m. 

NIGHT SESSION 

The House resumed at 8:00 of the 

clock. 

Second Reading : 

A Bill, "An Act Further to Amend 
the Gasoline Tax Act." 

MR. SMALLWOOD: Mr. Speaker, 
this is a Bill Further to Amend the 
Gasoline Tax Act, 1949." To be quite 
honest with the House I am not sure 
we are happy about the Bill as it reads 
at the present moment. 

The Bill would have the effect of 
striking out paragraph (a) and sub
stituting therefore another paragraph 
to read as follows : "Gasoline of a 
low octane classification coloured with 
purple dye, used by bona fide com
mercial fishermen for the operation of 
a boat or vessel used by him solely in 
catching of fish for human consump
tion; used by bona fide farmers for 
operating a tractor used by him solely 
in th e production of farm crops, live
stock or livestock products:" We arc 
not too happy about it because as 
drafted, it may be different from our 
intention. It appears from first sight 
of the Bill that it may have the 



970 HOUSE OF ASSEMBLY PROCEEDINGS 

effect of confining the use of "acto" 
to commercial fishermen and farmers 
for operating a tractor or used by 
them solely in the production of 
farm crops, livestock or livestock 
products. Now, that is not what we 
had in mind. If a farmer has a trac
tor and on that tractor has a power 
take-off to which he can attach a belt 
to drive a saw mill why should he 
not be permitted to use this equip
ment and this cheaper gas, lower cost 
gas, subject to a tax, I think, of one 
cent a gallon for that purpose. 

If a farmer is operating a small saw 
mill whether to saw lumber for his 
own purposes alone or even for sale, 
it won't be a very large saw mill oper
ation in any case, and ·why should he 
not have the right to that concession? 
1. naL, i t wuul<l appear, tles troys this 
right. 

Now, similarly, I remember for 
years past hearing the contention of 
saw mill operators who use gas, most 
of them for the operation of a saw 
mill engine and they too should have 
the right to use gas which costs much 
less because it 'is, at least off the Ava
lon Peninsula, eleven or twelve cents 
less than acto. W'hile I am not pre
pared without further examination 
and reflection to say that they should 
have that right, on the other hand I 
am not prepared without that further 
reflection and examination to say 
they should not have it. Certainly in 
that amendment as the Bill reads at 
the present time, they are not even 
mentioned. 

Now, I will read to the House a 
clause in the original Act of 1949, par
graph (a) of that Act and indeed the 
whole Act: 

(a) "Commissioner" means the Com 
missioner for Finance. 

(b) "consumer" means any person 
who, in Newfoundland, purchases or 
receives delivery of gasoline for his 
own use or for the use of any other 
person at his expense. 

(c) "gallon" means an Imperial 
gallon. 

(d) "gasoline" means any liquid, 
by whatever name known or sold pro
duced from petroleum, natural gas, 
shale, or coal, which is capable of be
ing used to generate power in an in
ternal combustion engine, but shall 
not include fuel oils, naptha speciali
ties1 or kerosene. 

(e) "license" means a license issued, 
valid and subsisting under the pro
visions of Lhis Acl. 

(£) ,., lrPTI'-'.PP" 1TIP~n~ any person 

who holds a license issued lo him 
under this Act. 

(g) "outlet" means any station, 
shop, establishment or other place in 
which gasoline is sold or kept for sale 
by retail. 

(h) "person" includes a partnership 
or corporation. 

(i) "regulations" means 1·egulations 
made under the authority of this Act. 

(j) "Retailer" means a person licen
sed under this Act to sell gasoline or 
keep gasoline for sale direct to con
sumers. 

(k) "sale" includes barter or ex
change. 

(1) "wholesaler" means any person, 
other than a reta:iler, licensed under 
this Act to sell or keep gasoline for 
sale. 

(m) "wholsaler-retailer" means a 
wholesaler who is also a retailer. 

2. The Commissioner may issue to 
any person: 
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(a) a license, to be known as a 
retailer license, authorizing such per
son to sell or keep gasoline for sale 
direct to consumers at such outlet as 
may be therein specified; 

(b) a license, to be known as a 
wholesaler license authorizing such 
person to sell or keep gasoline for sale 
otherwise than direct to consumers; or 

( c) a license, to be known as a 
wholesaler-retailer licence, authorizing 
such person to sell or keep gasoline 
for sale to any persons. 

Now, the effect of this would be to 
amend (a) of this section : Sub
divide (a) into two : Bona fide com
mercial fishermen for the operation of 
boats or vessels used by them solely in 
the catching of fish for human con
sumption. Then with regard to trac
tors put in much greater detail here. 
Used by bona fide farmers for the 
operating of tractors to be used by 
him solely in the production etc. The 
amendment is suggested because we 
realize that some farmers use acto to 
saw up a bit of lumber. The question 
in my mind is; why not use this gas 
to saw up a bit of lumber, so that I 
am not too happy about the amend
ment. I say quite frankly that amend
ment is one of those things coming 
up from time to time to the attention 
of the Government and the House, 
originating with the officials of the 
Government. Whilst we have every 
possible respect for and confidence in 
the people, the officials, it is not they 
in the last analysis who make policy, 
and this is a Bill, frankly, which has 
not been considered in Cabinet, con
sidered to be just a formal Bill origin
ating from the civil servants of the 
Government and so reached the Order 
Paper in this way. Now, I think per
haps I could move the second reading 
of the Bill on the clear understanding 

that the principle embodied there may 
require amendment in Committee of 
the Whole, and if the House is agree
able to give it second reading on that 
understanding iL may wish to modify 
and amplify it in Committee of the 
Whole. I think as a matter of fact 
this would be the sentiment of the 
whole House on both sides to give 
the farmer that little break to saw a 
bit of lumber if he has a power take
off on his tractor or even if he has a 
small mill or even a tractor or old 
motor car or tractor engine rigged up 
to drive a saw mill, or even if he has 
a regular saw mill stationary engine 
to do a bit of sawing why should he 
not? Should the hundreds of saw 
mills operating in Newfoundland have 
the privilege of using acto gas? Now, 
many things will have to be looked 
at in answering that question. One is 
how much would the Treasury Iose by 
giving all saw mills that right. What 
revenue, that is dear. If it does not 
through that. The other question is 
very vital, very fundamental. Taxing 
production is economically a very bad 
principle. A Government has to raise 
revenue that is clear. If it does not 
raise revenue it cannot spend money. 
But there are many ways of raising 
revenue (now that we are a Province 
not too many) but there are still a 
number of ways by which a Govern
ment can raise revenue by Provincial 
powers of taxation and certainly it 
will be a pity that we should adopt 
a law to tax production, to put a 
direct tax on basic production, produc
tion of fish and production of lumber, 
which is involved in this question be
fore us now. 

It would be far better to put a tax 
on the lumber that is produced at 
the point where it is offered for sale 
than to tax it in the process of pro
duction. A tax on gasoline or other 
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fuel used in mills to produce lumber 
is a direct and immediate taxation up
on production. So we will take a 
look at this Bill; we will find out just 
what is the amount of revenue coming 
to the Government by taxing gas used 
in saw mills, and if it does not repre
sent too large an item of revenue to 
the loss of the Government-we would 
be delighted if we did not have to 
collect any taxes-but if that amount 
is not too large I think I would be 
prepared to recommend to my col
leagues in the Cabinet the advisibility 
of remitting that taxation. It is, I be
Uevc, fourteen or fifteen cents on the 
Avalon Peninsula and off Avalon two 
cents less. 

. Now, Mr. Speaker, another point 
while l am speaking-If saw mills are 
paying that gasoline tax, and are pay
ing one rate for Avalon and one rate 
off Avalon, we would have the posi
tion where a saw mill operating off 
the Avalon is paying two cents a 
gallon less than would a saw mill 
operating on the Avalon Peninsula. 
Now, whatever the justification for 
the two cents a gallon difference off 
the Avalon Peninsula for tractors, that 
justification certainly would not apply 
to a saw mill, as the saw mill oper
ating on the Av,alon has no advantage 
over a small mill operating off the 
peninsula from the standpoint, at 
least, of justifying a lower taxation to 
the mill off the peninsula. 

So, Mr. Speaker, if the House is 
agreeable, I move second reading of 
the Bill, but on the clear understand
ing that the House is agreeable, that 
we will amend it if necessary in Com
mittee of the Whole. 

Bill read a second time. 

MR. CURTIS: Mr. Speaker, earlier 
in the session we passed a third read-

ing of a Bill, "An Act Further to 
Amend the Rent Restrictions Act, 
1943." I would ask the perinission of 
the House, Mr. Speaker, to have the 
third reading of that Bill rescinded 
and the Bill recommitted for the pur
pose of moving a nominal amend
ment. 

MR. FOGWILL : Mr. Speaker, is 
that ordinary procedure after third 
reading? 

MR. SPEAKER: Yes, provided the 
third reading is rescinded by the 
House. It is in order if motion is 
put to the House than any order of 
the House be discharged. Is the hon
ourable member satisfied? 

MR. FOGWILL: Page 45, Sir, 6th 
paragraph states : 

A lllll, when passed and given 
Royal assent, becomes an Act and may 
then be amended in the same session, 
but a Bill which has passed and has 
not received Royal assent cannot be 
amended in the session in which is 
was passed. 

MR. CUR TIS : If the House in
sists, Mr. Speaker, and want a new 
Bill, all right, but this would save a 
lot of trouble and time. 

MR. SPEAKER : A purely verbal, 
nominal amendment can be given to 
a Bill on third reading, but if the 
amendment is more than nominal it 
is against parliamentary procedure to 
amend Bills given a third reading in 
that same session, Bills passed and 
given Royal assent but Bills passed 
and not receiving Royal assent cannot 
be amended in the session in which 
it is passed. We can only do that 
with the unanimous conse11l of the 
House and the only other alternative 
would be to have His Honour assent 
to the Bill tomorrow and then bring 



HOUSE OF ASSEMBLY PROCEEDINGS 973 

the Bill back the same afternoon and 
have it recommitted. 

MR. CUR TIS : I would ask the 
unanimous approval of the House. 
The Bill contains nothing contentious, 
but a point has arisen since the Bill 
came before the House and I think it 
would be in the interest of the coun
l ry to have the change made. 

MR. HOLLETT : What is the 

nature of the amendment? 

MR. CURTIS: It just provides 
against greater hardship. The Minister 
may withdraw it if he subsequently 
finds it was given in error. 

Consent of the House given to hav
ing third reading rescinded. 

Committee of the Whole on Bill, 
"An Act Further to Amend the Rent 
Restrictions Act, I 943 : " 

MR. CURTIS: Mr. Chairman, if 

the honourable members will look at 
the Bill that was passed they will 
find that there are a number of cor
rections and alterations which should 
he made. In the first place the 
original Act was amended in 1948, 
therefore the first change would be in 
the title. The second amendment is 
on the first line of paragraph 2. The 
Rent Restrictions Act, 1943-48-The 
word "further" will come out and the 
words "as amended" in the first line 
will come out. Then the word on the 
first line of paragraph 2 comes out, 
so that the new section will read "The 
Rent Restriction Act, 1943-48, are 
amended by inserting the following 
therein as 12 (a) and 12 (b). The 
side note is amended. At the end of 
the first paragraph the quotation 
marks come out and the following will 
be added as sub-section (b) Where a 
certificate of greater hardship is issued 
by the Minister under section 12, the 

Minister may, if in his op11110n it is 
necessary or desirable so to do, amend 
or revoke the certificate or issue a 
new certificate in substitution for the 
revoked certificate. 

Sub-section I shall be deemed to 
have come into effect the 29th day of 
November A.D., 1943. 

Apparently, Mr. Chairman, the dif
ficulty has been that ever since this 
Act has come into force the court has 
been giving the Minister this right, in 
other words if certification of hard
ship has been issued the courts have 
been giving him the right to rescind 
and recently have discovered they were 
in error and the Minister has no such 
authority. So that the object of this 
section is to make this possible as from 
the date of the original Act so that 
it will legalize what has been done 
and has been the practice for the past 
eight or nine years. I would move 
this amendment, Mr. Chairman. 

Committee sat and reports having 
passed the Bill with some amend
ments. Ordered read a third time 
now. Read a third time. Ordered 
passed and title be as on the Order 
Paper. 

MR. SMALLWOOD: Mr. Speaker, 
today the House gave first reading to 
a Bill, "An Act to Secure the Develop
ment of Undeveloped Mineral Areas." 
I am going to ask the forbearance of 
the House, the consent of the House 
to my moving the second reading of 
this Bill now, not necessarily with a 
view to having it read a second time 
tonight but rather for the purpose of 
enabling me to explain the Bill so that 
members of the House on both sides 
may have that explanation in mind 
when they come to consider the Bill 
and take part in the debate. The 
reason I ask for permission to do that 
torright is so that honourable mem-



974 HOUSE OF ASSEMBLY PROCEEDINGS 

hers of the House may the sooner 
thereby be enabled to understand the 
Governmenl's purpose and object in 
bringing this Bill before the House. 
I have already consulted the Leader 
of the Opposition who is absent at 
the moment, but will be here later 
tonight, and I understand there is no 
objection to my moving this on ac
count of his absence. I am quite sure 
his colleagues will take sufficient 
notice to be able to explain thorough
ly to him the principle and objects of 
this Bill. 

I suppose it would be in order for 
me to make a motion that ihe order 
for second reading be rescinded and 
move that the Bill be now read a 
second time. 

Leave granted. 

MR. SMALLWOOD: Mr. Speaker, 
this is a most important Bill. The 
title of the Bill is; A Bill, "An Act to 
Secure the Development of Undevelop
ed Mineral Areas." Sir, in this Pro
vince today we have literally thou
sands of square miles of land which 
have been given, sold, leased or 
granted in some form or another to 
private parties. That is to say to 
companies, partnerships and individ
uals-thousands of square miles of 
areas believed or suspected to contain 
minerals, many thousands of square 
miles. It is true that some few hun
dreds of square miles of those areas 
have in the last half century or so 
been prospected, surveyed, explored 
for minerals, but only a relatively 
small part of the total mileage so held 
by private parties. 

Now, in the past there was perhaps 
no special driving, urgent reason for 
getting excited about that fact, be
cause down through the years the op
portunity to bring people in to pros-

peel and explore and drill for min
erals was not a very bright one, there 
was not a very intense interest shown 
in our mineral possibilities by mining 
companies around the world. So per
haps Governments in the past could 
be excused for doing nothing to bring 
about active exploration of those 
many thousands of square miles by 
outside interests or indeed any in
terests. But, Sir, the situation in the 
world today is entirely different from 
what it has been in the past. Today 
there is a world-wide scouring for 
base metals, and also a powerful, ur
gent drive for minerals such as the 
world has never seen. In the United 
States for example they are spending 
thousands of millions of dollars, many 
billions stockpiling materials of all 
kinds especially minerals for a possible 
future war. That stockpiling of min
erals by the Unitl:!d States is all the 
more urgent on their part because of 
the fact that the United States itself 
lacks a sufficiency of such metals. So 
throughout Canada and other parts of 
the world, America and South Ameri
ca, many companies are engaging 
in a tremendous drive to find, search 
out and develop base metals, copper, 
zinc, lead, asbestos, uranium, and 
many other base metals so essen
tial in war preparedness. That drive 
to find new resources of base metals 
presents Newfoundland with the great
est opportunity in all her long history 
to procure the active interest of 
American and Canadian mining com
panies in our mineral resources. 

Sir, that opportunity is gravely im
paired today by the fact that wherever 
you turn on this Island and almost 
wherever you turn in the Great Lab
rador you are confronted by the fact 
that many, many companies and in
dividuals some of whom cannot ever 
be traced, some of whom have no 
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address that we know of, are the 
owners of these vast tracts of unde
veloped lands, confronted by the fact 
that wherever you have a piece of 
crown land still owned and unincum
bered by the Crown and possibly con
taining minerals, beside such a piece 
of mineralized land is a piece of min
eralized land privately owned so that 
if you do succeed in bringing a min
ing company into this Province to ex
plore and prospect for minerals on a 
piece of Crown land and they find 
minerals there, it is almost inevitable 
that their findings lead directly to 
that piece of privately held area and 
that the privately held piece is per
haps the principal source of the mine 
or minerals in question. 

Now, we had a case very similar to 

that last year when the Government 
geologists discovered in the Gander 
Valley, on Crown land, a deposit, or 
two deposits, one of asbestos and the 
other of chromite from which Chrome 
is made for hardening of steel. It is 
a very essential material and we have 
been prospecting there all through 
last .fall and this past winter and 
again in the summer trying to prove 
up the material in question. Sir, that 
property is surrounded almost entire
ly by privately held areas not belong
ing to the Crown and just as surely 
as night follows day the search for 
minerals will lead into these private
ly held areas. All right, we bring in 
a mining company to come and take 
a look at these two deposits on Crown 
Land. They look, they are impressed, 
let us say, but immediately they ask 
who owns the land there and then 
and there they find it belongs to John 
Jones. Well, then, can you make a 
deal with John Jones to continue the 
mine into his property from Crown 
Lands? We don't know. Well, where 
do we find John Jones? In this case, 

we tell them he is in St. John's so they 
go to St. John's before they begin de
velopment of this mine on Crown 
property which is a small compressed 
area and they know they are going· 
to be working the mine on John 
Jones' property and got to make a 
deal with John Jones. John Jones 
(I am using an anonymous name) 
knowing that to make that minernl 
workable his property must be worked 
and he -is ·in the position, where if 
he desires to do it, he can constitute 
himself a highwayman with a pistol 
pointed at the head of the mining 
company that wants to bring about 
development and say, "stand and de
liver." "Before I permit you to en
ter on my property you must pay me 
so much." Well, that might not be 
so bad in a case where the John 
Jones concerned is a reasonable man, 
not blinded by greed or avariciousness, 
but in a case where the John Jones 
concerned is greedy he can quite ef
fectively prevent the development of 
a mine and thereby strike a severe 
blow at Newfoundland. Now, Sir, 
there is also this aspect of it, John 
Jones has folded his arms down 
through the years and has done no
thing, he has not spent a dollar to 
prospect on his property, he has not 
spent a dollar to interest someone 
else to come in and prospect his prop
erty for him, he has not spent any 
energy to interest any mining com
pany, he has done nothing, he has 
just sat on his property idly and has 
contributed nothing to building up 
Newfoundland, which is bad for New
foundland, because clearly, after you 
have considered his right to have that 
property, he acquired it legally in 

years gone by, twenty, forty, fifty or 

seventy years ago-after you have 

considered that right to him, that it 

is his property, the fact nevertheless 
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1emains that the minerals or oils, if 
there be oils, underneath the surface 
of that property is a Divfoe-given gift 
to the people who inhabit this Prov
ince and it is his in trust and only 
in trust for the public of Newfound
land and Labrador. Concede all you 
will to him so far as his ti tie is con
cerned, he owns it, he acquired it 
lawfully, nevertheless it remains a 
fact that he has not got the right in 
the light of Newfoundland's public 
interest to allow that piece of valu
able property to remain idle and un
developed, he does not possess that 
11ight in the eyes of God nor in the 
eyes of any thoughtful citizen. If he 
has the right-put that statement to 
the test-has he got the right to say 
this is my p1·operty and these 1niner
als underneath but I will not allow 
them to be devetoped now. Put that 
statement to the test, he has no such 
right, Suppose there is a war or pre
paration for a war and it is clear as 
daylight that we must have that min
eral for the preparation of war, for 
national defense, surely nothing could 
be clearer than the fact the public 
has the right, the Government has the 
right to say, we need it for national 
defense and his own private right 
ceases right there the moment it comes 
in conflict with the public interest 
and the public right. 

Now, S'ir, the Bil1l does not propose 
for one moment to take that aul'hority 
from him, the Bill does not touch his 
tile in that property, which is believed 
to contain minerals or suspected to 
contain minerals, the Bill does not 
touch his title at all, leaves his title 
undistm'bed, unlike the Bill we passed 
here a year or so ago with regard to 
forest timberlands in this Province. 
In that Bill it was provided that 
where a man has been given timber
land under conditions laid down by 

Lhe Crown at the time of giving· them, 
that he was Lo pay certain taxes to 

the Government on Lhe one hand and 
on the other hand that he was to 
perform certain things by way of de
velopment of the timber. It was pro
vided in the Act that became law that 
where he had fallen down on either 
one of these two conditions, to pay 
taxation or develop the timber where 
he had failed to observe and carry 
out the conditions, the title to the 
timber lands in question ceased to vest 
in him and vested in the Crown, on 
the 31st day of December, 1951. On 
that date some thousands of square 
miles of timber land did indeed re
vert to the Crown and become public 
property in the default of the holders 
of the timberlands in question to 
cany out the original conditions laid 
down when they were granted the tim
ber land concessions. Unlike that 
Bill, quite unlike it, this present Bill 
does not touch the title. Now, I can 
conceive of a very strong case being 
made and presented for cancelling 
the title, I can conceive of a very 
powerful case indeed to justify the 
Government, or rather to justify this 
House to step in and e,-propriate for 
the public mineral areas which have 
not been developed. That would not 
be too difficult. I can also conceive 
of taxing such undeveloped land to 

the point where the owners would 
come running either to the Govern
ment or hurriedly to mining com
panies and saying to one or the other, 
here, I believe there may be minerals 
on my property, will you come and 
prospect? Here is a deal I will be reas
onable about it, I am paying taxes 
on these properties now and taking in 
nothing, just paying out taxes to the 

Government. I can conceive of a very 

powerful case being presented in 

favour of such action, because that 
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is exactly what was done in most of 
the States of America and in the early 
days of Arne1·ican history, relatively 
early at least, back in rhe 18th cen
tury hundreds of millions of square 
miles or at least hundreds of thou
sands of square miles of pubHc lands 
were given away by the various Gov
ernments, Federal and State to private 
individuals. Later on in 1880 and 
1890 and in the early ninteeen hun
dreds virtually every State Government 
of the American Union tackled that 
bad situation and got those lands 
back to the public by taxing them to 
such an extent that the owner finally 
gave in and the land in question 
ceased to be privately owned and be
came publicly owned. There is a 
powerful case to be made for that. We 
are not doing it in this Bill, not ex
propriating, not cancelling the rights 
to have ownership, we are not taxing 
the land in question with a view to 
forcing them back to the Crown. We 
are doing none of these things, we are 
not touching the title. I want to make 
that thoroughly clear and for a good 
reason. It would not be good for 
Newfoundland in its effort to bring 
mmmg companies into this Prov
ince to do prospecting and developing 
for our minerals if in the one breath 
we were going to grant mining con
cessions and invite them in 'here for 
that ,purpose, and in the other breath 
expropriating and even taxing out 
of eicistence private ownership of 
such lands. The companies in ques
tion would be quite justified then in 
saying, well how can we expect to 

make a deal with a Province in which 
a Legislature does not regard as sacred 
private ownership in .property, which 

it would mean if you cancel rights, 

cancel title to land so that we may 

use that land. How do we know that 

five years ·hence, if it suits your pur-

pose that you will cancel the rights 
that you have now proposed to give 
us? No, Sir, we dare not monkey with 
title, we dare not think even of can
cellation, of expropriation or even 
of taxing aimed at bringing these 
lands back to the public. The Bill 
does no such rhing. What the Bill 
does is this : First it deals with one 
particular, defined kind of land. 
What kind? Lands which the Minis
ter of Mines and Resources certifies 
to the Governor in Council as land 
upon which in the ten years preced
ing, in his opinion insufficient money 
has been spent on prospecting, ex
ploration or development. The Min
ister of Mines and Resources goes to 
the Government in effect and he says: 
here is an area where there are excel
lent indications that there are min
erals. 

MR. HOLLETT : Did you say ten 
years? 

MR. SMALLWOOD: Yes, ten years 
preceding. Here is a piece of land 
owned by John Jones, geological sur
veys show it probably contains val
uable minerals. John Jones 'has done 
nothing about it, he is only sitting on 
it, doing nothing about ,it, the world 
is passing him by, he evidently does 
not know that there is a world wide 
search for minerals, he evidently does 
not read the papers, is doing nothing 
about it. There it is, that area, where 
we have good reason to suspect there 
is mfoeral and in the last ten years 
he has done nothing, or he has done 
something that is only trifling, made 
only a piffling effort. If we allow 
another two or three years to pass the 
boom may be over, the great mining 
boom, in the sense at least that for 
some years after that there won't be 
any great, mad, urgent drive to find 
new metals. If we don't get that min
eral developed in the next year or 
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two we may have to wait ten years. 
The Minister of M,ines and Resources 
goes to the Lieutenant-Governor in 
Council with that report, whereupon 
the Lieutenant-Governor in Council 
may certify that area as an area to 
come under this A,ct. Now, when it 
comes under the Act what is then the 
position? 

The position . is that the Govern
ment at that point, when that area 
is so certified becomes from that 
moment the sole controlle1· of the area 
in question. It does not take the area 
from the owner, does not destroy the 
ownership or title but it does take 
control over the area, for what pur
pose? For the ,purpose of bringing 
people :in to prospect, to explore, to do 
drilling on it, to develop it. Now, 
Sir. this is not ~ piece of theory; 
this is a very practical matter at this 
moment. We have a considerahle 
number, relatively speaking at least, 
considerable number of very large 
and important mining companies, 
most of them on this side of the At
lantic, most of them American though 
not all, who are actively negotiating 
to come in here and begin prospect
ing now, this year; Annaconda Copper, 
a great American concern, as the 
House will be aware, is probably the 
second greatest of all mining compan
ies -in Canada, Consolidated Smelting, 
American Lead and Zinc and Smelting 
of St. Louis, Miss., Reynolds Metals, 
a huge concern, so ·huge that at the 
moment they are building an addi
tion to some of their plants, aluminum 
plants at an additional cost of five 
hundred million dollars. Freeport 
Sulphur-they want to come ,in. There 
has been induced to come in a num
ber of others who have been contacted, 
some by S'ir William Stephenson, some 
by Dr. Valdmanis, others by Littleton 
Gould, and still others by myself, and 

others by Mr. George Thomas, as sec
retary-treasurer of our Newfoundland 
and Labrador Corporation and still 
others by Mr. Claude Howse. Between 
us all we have succeeded in interest
ing some very, very, important min
ing companies to come into Newfound
land and Labrador. But now t-he 
minute we do that here is what we 
are up against: Annaconda Copper, 
Freeport Sulphur, American Lead, 
Zinc and Smelting are not interested 
in fifty squa1·e miles or a hundred 
square miles. They would not bother 
with so small an area, just would nol 
be bothered. lf they are going to 
come into Newfoundland at all they 
must have suffioiently la1·ge areas to 
make it worth their while to justify 
their spending the amount of money 
beloiv ~vhich they ~vculd net be inter 
ested. So that rhey want five, six, 
seven and eight hundred or a thou
sand square miles. Does that sound 
like a lot, Mr. Speaker? The last thing 
the Commission of Government dJid 
before they went out of office was to 
give Buchans Mining Company sole 
right to prospect and explore for a 
certain number of years, five thousand 
square miles, or something over six 
thousand square miles running diag
onally across the heart of Newfound
land roughly from Buchans itself 
southwest out to the coast near Ramea 
and Burgeo. Five or six thousand 
square miles .for one company, a good 
company admittedly, a Newfoundland 
company. So when we talk of a thou
sand square miles tonight when con
sidering such a company as Anaconda 
Copper, we are not granting a huge 
area. Remember that we gave the Lab
rador Mining and Exploration Com
pany twenty thousand square miles. 

Now, when we have a number of com

panies displaying active, really genuine 

interest in coming into this Province 
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to prospecL and develop, we find our
selves for the first time in Newfound
land's history up against the fact that 
we have not enough to give them, it 
is an astonishing situation, and a 
strange situation. Mr. Thomas, who 
as the House knows, is one of the 
most knowledgeable mining men we 
have in this Province today, indeed 
one of the most knowledgeable mining 
men in all Canada today, just recently 
resigned as manager of Buchans Min
ing Company and is now secretary 
treasurer of our own corporation; Mr. 
Thomas in recent weeks has been go
ing over geological maps of New
foundland and Labrador Corporation's 
area of this island with mining 
companies and he has had to try and 
stave off this mining company with 
one hundred square miles and that 
company with two hundred square 
miles and another with one hund1·ed 
square miles, and this one with five 
hundred square miles and thei-e just 
is not elbow room to accommodate 
these great companies if we have to 

confine them to the area granted to 
the Newfoundland and Labrador Cor
porntion. Now, in the meantime the 
island of Newfoundland is forty-two 
thousand square miles, and out of 
this the Newfoundland and Labrndor 
Corporation has nine thousand square 
miles and within that nine thousand 
square -miles nearly half is privately 
owned and in the remaining area the 
corporation is trying to jam a large 
number of great mining companies to 
do exploration and drilling, when in 
fact all the rest of the island, some 
of which of course is already under 
active holding-you have Dosco, you 
have the two mining companies at St. 

Lawrence, the Buchans Mining Com

pany, who are actively carrying on the 

business of mining, but you still have 

left in the remainder of Newfound-

land huge tracts of land which arc 
not nncler development and are not 
under exploration. Yet the Newfound
land and Labrador Cmporation can
not invite a company in to look at 
anything only what it controls itself. 

Now, the Bill does this. The Bill 
g·ives tu the Government the sole 
l'ight over any areas so certified, as I 
have previously desCl'ibed, the sole 
right to give permits to prospect, and 
permits to develop, and says that with 
regard to any prnfits that may come 
to t·he Government from any develop• 
men t that arises, that these profits 
shall come to the Government before 
any taxation is levied. Let that 
be understood clearly, the Govern
ment does not propose to share its 
revenue from taxation on any mineral 
development with any one, but the 
Government would get a share of the 
profits arising out of any actual min
eral development brought about by 
this Bill and out of any such share 
of the profits as falls to the Govern
ment, the Government in turn would 
pass over one third of such profits to 
the owner of the property. Now, it 
may be held that is too generous to
ward the owner, a man or company 
who have sat icily on a piece of val
uable mineral property down through 
the years, should not when the Gov
ernment is the means of bringing 
about development, should not get 
any share or so large a share as one
third of the profits coming to the 
Govermnenl. But, Sir, I Lhi11k there 
is a good answer to that. If it is held 
that one-third of the profits is too 
much to pay to the owner, if that con
tention is put forward, I think the 
answer to it is that any lesser share 
would be uncomfortably close to ex
propriation or bad faith. 

So, Sir, really the nm is simple. 
But what is more complicated is the 
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general background of why we do it. 
This is a Bill which a Government 
would not think of bringing in here 
five or six or eight years ago, there 
was not the urgency, the necessity to 
do it, as there :is now in the world. 
We don't want to miss the boat, we 
want every square inch of Newfound
land to be explored and every last bit 
of minerals to be developed to make 
Newfoundland more and more pros
perous, to provide jobs for our people, 
we don't want to miss the bus in this 
world-wide drive for minerals and we 
are in grave danger of missing the 
bus be<:ause of the fact so many areas 
around the island are all tied up in 
private, futile hands, hands that are 
not energetic, tied up in the hands of 
people, of companies, of persons, who 
j ust sit there doing nothing. The Bill 
says that where the Minister of Mines 
and Resources certifies to the Lt. Gov
ernor in Council tha-t in ten years pre
ceding not enough has been spent on 
an area, the Government may then 
itself or through its agent, and its 
agent needless to say would be the 
Newfoundland and Labrador Corpora
tion, may take the sole right to give 
prospecting permits and development 
licenses on the area so certified. It 
also specifies that of the Government's 
share of the profits that would arise 
from any development that took place 
as a result of this Bill the owner 
would get one-third. 

Now, there are some obvious ex
ceptions which must be made. Under 
section 13 it says that this Act does 
not apply to the following : 

(i) Buchans Mining Company Lim
ited. 

(ii) Anglo Newfoundland Develop-
ment Company Limited. 

(iii) Falconbridge Limited. 
(iv) Frobisher Limited. 
(v) Newfoundland Labrador Mining 

and Exploration Company Lim
ited. 

(vi) Dominion Steel and Coal Cor
poration Limited. 

(vii) Nova Scotia S'teel and Coal Com
pany Limited. 

(viii) St. Lawrence Corporation of 
Newfoundland Limited. 

(ix) Newfoundland Fluorspar Com
pany Limited. 

(x) Newfoundland Asbestos Limited. 
(xi) Independent M'ining Company. 

This is a list of companies which 
may not be complete and to which we 
may have to add. These are compan
ies wbich now already are operating 
or if not operating are energetically 
pursuing a policy of e~ploration and 
development. Obviously then these 
,hm1lcl hr rxrmntecl ~ncl therr mav be ~-- - - --- - - - . J. I 

a need to add to this list. 

Now, there is one other point I 
ought M make before I sit down, that 
is that this Act, if it is passed by the 
Legislature, will be carried out by the 
Government with one thought and 
one thought only in mind, to prucun: 
the advancement of the public inter
est and to avoid any injustice to the 
owners. Let any owner of mineral 
land in this Province come to the 
Government and say: it is perfectly 
true that in the past years we have 
not done very much about this area, 
and have neglected it, but now are 
really trying to do something, or let 
him say I have in recent weeks or 
months, and establish the fact that 
he has in recent weeks or months en
deavoured to bring about exploration, 
prospecting or development or im
provement, that within recent days 
he has made an honest to goodness ef
fort to bring about pruspt:t:ting, ex
ploration or development, even then 
the Government, keeping in mind the 
public -interest, will keep in mind al8o 
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the thought that justice must be done 
even to the owners of public lands who 
have sat on them and done nothing 
about them in the past, if they show 
genuine desire to do something about 
them now. 

Now, Mr. Speaker, it is only dire 
necessity and in the public interest 
would cause us to bring in such a Bill 
as this. Perhaps if we had full re
gard towards the public interest we 
would bring in a Bill which would be 
much more drastic, affecting title. But 
I say this in conclusion, let us not 
miss the bus, let us not lose this op
portunity, this unprecedented oppor
tunity that faces Newfoundland to
day, let us take maximum advantage 
of the hungry hunt for minerals go
ing on in the world today. At last 
we are going to get big concerns in
terested in us, at last now that they 
are interested, let us take all the steps 
that are in our power to bring them 
in and keep them here and give them 
something to look for. We feel that 
we are better equipped to do it than 
the owners themselves. I have had in 
the last year various owners of these 
mineral areas come to me and ask me, 
can't the Government do something 
about this or that, here is a piece of 
property I inherited from my great 
grandfather or grandfather, or here is 
a piece my father owns title to and 
nothing has happened on it for twenty
five years, can't you do something 
about it, get somebody interested? 
Many of these areas are held by men 
without means, and if it is left to 
them I fear that the amount of <level-

ernment's agenl, the Newfoundland 
and Labrador Corporation have the 
means, they can go and talk to people, 
they can interest them and so we say 
that we are better equipped to bring 
about exploration of these areas than 
are the actual owners, themselves. We 
are very proud of the fact that we 
don't touch title notwithstanding all 
possible temptations. I have heard 
hot arguments to the effect that we 
should wipe out, cancel, expropriate 
these areas, they are held long enough 
hy people doing nothing, take them 
over and see what the Crown can do 
with them. I have heard that put 
hotly, but I am proud as. a Govern
ment we take the moderate stand and 
yet a moderate stand which should 
bring about exactly the same result. 
We don't want to take the mineral 
areas away from the owner, we have 
left title. If these profits or any pro
fits come out of them to the Govern
ment they will get their share. Now, 
we think that is fair and practical, 
Mr. Speaker, and I move the second 
reading, not at all with any thought 
that honourable gentleman on the 
opposite side are now ready to debate 
but rather with the thought that hav
ing heard the explanation they may 
mull it over, sleep on it, so to speak, 
and when they are ready to debate it 
we will be ready to continue the de

bate. 

MR. HOLLETT: Mr. Speaker, I 
would like to adjourn the second read

ing. 

Debate adjourned. 

opment that would take place on Committee on Supply-The Esti-
such areas you could contain in a mates: 

thimble. They just have not got the l425-Fishery Development Corpora-
means, have not got the know-how, to tion: 
attract the concerns that might be in-
tere11ted in development. A Govern- MR. SMALLWOOD : Mr. Chair-
ment on the other hand or the Gov- man , the Honourable Minister of 

I 
l 
I'-
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Fisheries returned quite late last 
night from a visit to Vancouver, Brit
ish Columbia where he attended the 
annual conference of the Fisheries 
Council of Canada which represented 
all the fishing interests from St. 
John's to Vancouver, and as he has 
been absent from the Province fm a 
couple of weeks I think he is now 
slightly out of touch with the latest 
development within the Government 
here in Newfoundland. It is for thal 
reason only that I rise to offer some 
brief comment on this vote in the 
Department of Fisheries and Co-opera
tives for capital development. This 
amount was the Committee will note 
is merely a token vote of $!00. We 
hope this one hundred dollars will 
s,vell eventually into many 1nillions of 
dollars, indeed I think perhaps thal 
I au1 uoi revcaliug· a11ythi11g- th,1t I 
should not reveal when I say that in 
the next ten years an amount of prob
ably fifty million dollars will have to 
be spent under this heading, say 
twenty million dolla,rs for direct ex
penditure on fishing plants and boats 
and gear and equipment, and thirty 
millions on harbour improvements. 
housing, schools, streets and roads in 
those places where for the most part 
the twenty millions would have to be 
spent on actual fishing· plants, boats, 
gear and equipment. Now, I do not 
suggest that that huge sum of money 
could be spent or should be spent by 
the Government of Newfoundland. 
That is a hug·e sum of money even in 
a period of ten years which would run 
to an average of five million dollars 
a year, a truly tremendous amount of 
money. I do suggest that half of it 
should be spent by the Government 
of Canada and half by the Govern
ment of Newfoundland. 

Mr. Chairman, now that we are 
part of Canada, it is to this Govern-

menl and I feel to this House incon
ceivable that the necessary reorganiza
tion of the fisheries of Newfoundland 
should lack the active financial par
ticipation of the Government of Can
ada. The Government of Canada, in 
many parts of Canada, has spent and 
is spending scores of millions of dol
lars on the development of various 
primary industries, wheat, potatoes, 
hogs, apples, cheese, iron ore, coal, 
tree fruits, beef, the latest now out 
of Ottawa being that of a great new 
deal made in recent days by the Gov
ernment of Canada jointly with the 
Governments of Great Britain and 
New Zealand whereby the Govern
ment of Canada will spend an amount 
of twelve to fifteen million dollars 
to subsidize the product-ion of the cat
tle growers of the prairie provinces 
- _, __ ~ - --- __ ,__ ---- __ , ________ , ._,__ 
Willi 111 JlULllUVl :-SLdLl.e1y t:'AU::tu lllC 

fishermen of Newfoundland. S'o, Sir, 
I say that it is inconceivable that the 
Government of Canada should not 
share with us the financial respon
sibility for the necessai·y, the unavoid
able, the imperative reorganization of 
our fisheries. The Government are 
now awaiting the full report of the 
fisheries development committee un
der the chairmanship of Sir Albert 
Walsh. That committee, Sir, was set 
up jointly by the Governments of 
Canada and Newfoundland. Its set
ting up was announced jointly in 
Ottawa and St. John's. Prior to that 
the Minister of Fisheries of Canada 
had in a public announcement de
clared that Canada would have to 
assist the fisheries with capital aid, 
and this Government in agreeing with 
the Government of Canada to set up 
the joint committee headed by Sir 

Albert Walsh did so on the clear as

sumption by us that what was involved 

was a sharing by the Government of 

Canada of the financial responsibility 
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involved in the 
great fisheries. 
the report. 

reorganization of our 
Now we are awaiting 

v\Te cannot place in this vole any 
amount to be voted for the very good 
reason that we don't know how much 
we should ask the House to vote. We 
cannot do it until the report of the 
fisheries development committee is 
in our hands. What we can do is seek 
from the House legislative sanction 
in the form of a token vote, and lhaL, 
Sir, is what lies behind this microscopic 
amount of one hundred dollars, an 
amount which we hope will grow into 
many millions in the course of the 
next few years. For, Siir, we might 
as well face up to it now-Newfound
land can never be enduringly pros
perous with an unprosperous fishery , 
it just cannot be, it would be a con
tradiction in terms to speak of an 
enduringly prosperous Newfoundland 
while you had lagging fisheries and 
fishermen. We might as well face up 
to that. The fisheries of Newfound
land, notwithstanding our vast pulp 
and paper industry, our mining indus
try, railroading, Federal and Provin
cial civil servants, new industries, de
fence projects, is still an industry oul 
of which twenty thousand families, 
almost a third of the families of 
Newfoundland try to snatch a living. 
We might as well face up to Lhe fact 
that a thoroughgoing reform and re
organization are needed in the fisher
ies, and Sir, we might as well face up 
to the fact that that will cost many 
millions of hard cash, many millions. 

S'o, this vote of one hundred dollars 
is just a little cloud no bigger than a 
man's hand, but a cloud that shows 
how the wind is blowing and that is 
why we have entered it-to get legis
lative sanction for a vast programme 
of fisheries development. The House, 
we expect, will adjourn this week or 

next, and each of us will go off to his 
job in other walks of life and when 
we reassemble the Government will 
have the report of the fishery devel
opment committee. What shall we 
do? Shall we wait until the House 
meets again in January or February 
of next year before coming into the 
House to seek legislative authority to 
implement the recommendations of 
that committee? Obviously so to do 
would delay by a year and possibly 
longer the beginning of the implemen
tation of the facts of the committee's 
report and recommendations. -I say 
possibly longer, because in all really 
big programmes it is necessary that 
commencement should be made not 
after the opening of the House pos
sibly in February and the passing of 
the estimates probably in March or 
April, but should be made quite pos
sibly this coming Fall to be in abso
lute readiness for a programme in 
1953. That is why we have this small 
token voice entered in the estimates 
for this year. 

I have only one other thing to say, 
we are deeply disappointed that Mr. 
Mayhew, the Minister of Fisheries of 
Canada, had to return to Ottawa yes
terday or Saturday instead of continu
ing his trip to St. John's. As the Com
mittee is aware, he was coming for 
discussions with the Government of 
Newfoundland and the Fishery De
velopment Committee on the matter 
of implementing the interim recom
mendations of the committee, interim 
recommendations of action for this 
year, 1952, in connection with the de
velopment of the fisheries. Mr. May
hew got as far as Montreal when he 
was grounded, he then got as far as 
Moncton on Saturday where again he 
was grounded, and having the neces
sity to be back in Ottawa on Thurs
day of this week felt that that would 
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not leave him sufficient time in New
foundland for the discussions he was 
so anxious to carry on with us. So 
he telegraphed me on Saturday say
ing that he was sorry but he had to 
return to Ottawa and would come 
back to Newfoundland to take up 
these discussions in ten days or a fort
night from then. S:o we are in the 
position that we did not expect lo be 
in when this vote would come up for 
discussion in this Committee. We ex
pected to be in the position of being 
able to tell the Committee something 
in some detail of what is proposed to 
do this year, 1952, by way of reor
ganization uf the fisheries. In the 
absence of discussions with Mr. May
hew and an agreement with him, we 
are not in that position, so we have 
to ask the Committee to bear with us 
:ln(I vote us thi"= nnP hnnrlrPrl rlnl1,;i1·C' 

as a mere token, nothing but a token 
of a much larger amount which we 
will undoubtedly have to spend. 

MR. HOLLETT: Mr. Chairman, is 
the Fisheries Development Corpora
tion already set up? 

MR. SMALLWOOD: No, it is not 
set up. 

MR. HOLLETT: Then that is a 
token name for the corporation. 

MR. SMALLWOOD: Yes. 

MR. HOLLETT: I am sure, Mr. 
Chairman, we are all delighted to 
hear there is a hope of the Govern
ment that they will get the Federal 
corporation of the Federal Depart
ment of Fisheries on this matter. I 
am not so sure the terms of Union 
will allow them to do so much as I 
would like them to do. We must feel 
that if they are to rio something for 
our fisheries they must also do some
thing for the fisheries in the Mari
times. 

MR. SMALLWOOD: There is noth
ing wrong with that. 

MR. HOLLETT : There is noth
ing wrong with that , I am quite sure 
there is nothing wrong with it. I do 
hope that the Fisheries Committee 
which has been set up now a year and 
a half, or something over a year, that 
they will be able to bring in some
thing which will be of some assistance 
to our fisheries. Personally, I do not 
anticipate that they are going to make 
the fishery something that is like a 
game, something that can be enjoyed 
by anybody who wants to take up the 
fishery. I am old-fashioned enough 
to believe if you get fish you got to 
work for it and work hard for it. I 
also believe using all sorts of large 
nets and machinery to catch fish must 
of necessity do certain damage to the 
fishing ground itseif. i am sure the 
Committee which has been set up will 
undoubtedly bring in an excellent 
report to the Government, and I am 
quite sure the Government won't have 
the courage to put it in a pigeon hole 
as it did the IBEC Report, I am quite 
sure they will have to table it and I 
am very hopeful that they will be 
quite proud to table that report. I 
believe something good will come out 
of it. I must repeat, however, that I 
have never had too much hope from 
reports of commissions, simply because 
I have never seen very much arising 
out of commissions for the benefit 
of the people, but most Commissions 
are to their detriment in that they 
have to pay quite large sums for these 

expenses. 

In this case, I am sure, we on the 
opposite side are only too happy to 
agree Lo the vote of at least one hun
dred dollars. We also regret that 
Mr. Mayhew did not get here and 
was grounded, the Premier says, I hope 
that the Committee's report won't be 
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grounded. That is the obvious thing· 
to say. I don't believe the fishermen 
of this country will wish this Gov
ernment or even the Federal Govern
ment to allow it to be grounded. I 
am quite sure the honourable member 
for Fogo will agree as the numbers 
who have hauled up their boats are 
becoming greater and as that number 
becomes greater so the whole concept 
of Newfoundland will change as we 
know we have twelve or thirteen hun
dred settlements around this coast, and 
when I think of these settlements, 
most of them vanishing because t·hese 
people are not strong enough to reor
ganize our fisheries in this new age, 
when I think of it it makes me hang 
my head, bald as it is, Mr. Chairman, 
in shame. I have travelled quite a 
bit around this country, as have most 
of the honourable members and I have 
been in a good many of the fishery 
settlements and most of us were born 
in a fishing settlement, and I think 
must love the fishing settlements, a 
good many of the older generation 
p erhaps look back with a feeling of 
nostalgia on some of these settlements 
as they were, as we know them years 
ago, and as some of them are today. 
I feel sure that it will be a sad day 
for this country of ours without fish
ermen, we won't have a Newfoundland 
without fishermen, as I have said be
fore, we can never become a great 
nation without sailors, and unless we 
have fishermen we can't have sailors, 
I am quite sure it is our greatest nat
ural resource. You can talk about all 
the mines and minerals and bases be
ing built in the country until dooms
day, but here we have one of the 
greatesl national resources that nature 

could endow any country with in our 

fisheries and we are just practically 

doing nothing whatsoever about it, 

Lhe amount of money which is being 

spent on our fishery development is 
altogether too small. I agree it is 
not only this Government but the 
Commission of Government and in
deed every Governmen l here before 
have endeavoured to do all they could, 
but they are not doing enough, letting 
markets sHp away from us primarily 
because we are not spending a few 
of these dollars on the fisheries as we 
have spent on other things. The 
more dollars we spend there the bet
ter. I am not going to say any more 
on this vote, Sir, only wish there were 
a greater vote there so that in some 
way some of our fishermen this year 
won't have to leave the fishery and 
go to the mines or woods or to Seven 
Islands and work and labour day 
after day only wishing they were 
out in their boats and bringing in 
their fish, and so holding onto the sea 
and making of this a great country. 
I don't think this country is going to 
be made great by a textile factory or 
a machine plant. 

MR. SMALLWOOD: We need it 
all the same. 

MR. HOLLETT: I dare say we 
need it all. One thing is certain we 
need our fishery if this island is go
ing to remain a decent adjunct to 
the Dominion of Canada. Yes, we 
certainly agree to this token vote and 
hope the Government will be in a 
position to have surplus funds to sup
ply to this Corporation which I take 
it will be set up, and even if they 
have to tax the food to get it, I be· 
lieve it would be even fair to do that 
to help the fishery. I am not pre
pared to see the people's food taxed 
for any other things, no need to men
tion what, but I am quite sure the 
Premier understands what I mean. 
,ve will support this vote as I am 
commissioned to say by the Leader 
of the Opposition. 
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There are another few things I 
would like information on, the Fish
ery Development Committee last year 
was voted fifty thousand dollars and 
it is not voted this year. 

MR. SMALLWOOD: Yes, fifteen 
thousand dollars in the current ac
count. 

MR. CASHIN : Mr. Chairman, I 
1wtice here in answer to a quest.ion 
I got the other day a treasury note 
for $150,000 was given in favour of 
the Fisheries Development Loan 
Board, that is the Baxter Organiza
tion, I take it. Dated March 20, 
1952, interest one half per cent, ma
Lures 20th September 1952. I take it 
that what happened on March 20th, 
this Loan Board uuuer Mr. Baxte1·'s 
chairmanship, received a uole or some
thing and turned it into cash and on 
September 20, 1952, that note matures 
and is to be redeemed at some bank 
or some place. Now that expenditure 
was really incurred in 1952, and I 
take it it would be charged up in the 
estimates of expenditure in 1952-53. 
I would like some explanation on 
that vote. 

MR. SMALLWOOD: The honour
able gentleman himself has it now. 
That is an amount that has been ad
vanced to the Fisheries Development 
Loan Board by the Treasury and re
turned to the Treasury on a Treas-
11 ry note and will be paid back to the 
Fishery Development Loan Board as 
and when they need it, in any case 
not later than September, the date of 
the maturing of the note. 

MR . CASHIN : What year is that 
charged up to? 

MR. SMALLWOOD: It does not 
need to be charged up to anything, 
it was never out of the Government's 
possession. 

MR. CASHIN: The Government 
has to redeem that and has got to 
enter in some part of the expenditure 
in the budget whether next year or 
last, it is being paid over and passed 
back. 

MR. SMALLWOOD: The same 
thing applies exactly to nine hundred 
thousand dollars in the Newfoundland 
and Labrador Corporation, it does not 
need to appear in the estimates in 
the budget. 

MR. CASHIN: It will have to ap
pear ultimately. 

1''1R. SMALLWOOD: I don't think 
so, so the Auditor General advises us. 

MR. CASHIN : I can't agree in 
that respect. Herc is three hundreu 
and fifty thousand dollars being spent 
by the Loan lloard. 

MR. SMALLWOOD: No. 

MR. CASHIN: Not being spent 
at all, what is the idea? 

MR. SMALLWOOD: May I ex
plain again . It was passed over to 
the Loan Board, the Loan Board had 
it. The Treasury needed it and bor
rowed it back and gave the Treasury 
note from the Treasm·y. Just one of 
cash transfers back and forth going on 
in any Government from one pocket 
to another, it happens in every Gov
ernment in the world, just a matter of 
ordinary accounting. 

MR. CASHIN : One day that got 
to stop. 

MR. SMALLWOOD: Merely ac
counting, I don't even think the money 
actually ever was passed over lo the 
Board but credited to the Board and 
the Board not needing il and the 
Treasury needing it, the Treasury 
then gave a Treasury note, it is only 
a bookkeeping entry that's all it is. 
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MR. CASHIN : Then this Loan 
Board has not any money? 

MR. SMALLWOOD: Yes, all they 

need. 

MR. CASHIN: How much is that? 

MR. SMALLWOOD: It depends 
on how many loans they make and 
they won't make many yet until the 
programme of the development com
mittee is being carried out. 

MR. CASHIN : Is this what might 
have happened? There was a certain 
amount of money voted for this Loan 
Board, they had it, received it and 
passed it back to the Treasury again 
because the Treasury needed the 
money and they did not? 

MR. SMALLWOOD: Actually there 
was no passage of money, only a 
fountain pen making entries in a book. 

MR. CASHIN : Therefore the Loan 
Board got nothing. That is the point 
I am trying to make, they did not 
get a dollar. However, it is very in
teresting to hear the Premier explain 
about the fisheries. As a matter of 
fact I was st1·uck by his remark that 
the great prosperity of Newfoundland 
depended on the fishery. I have 
pointed out in this House and I think 
was criticized indirectly that it is re
grettable that at the present time so 
many of our young men already are 
leaving the fisheries to go into other 
employment, for the sim1j1e reason 
that the fisheries, they think at any 
rate, are not too remunerative. Nearly 
every day every member in this House 
on both sides are besieged by crowds 
of fishermen corning to them to look 
for jobs on the bases and so forth. 
I have many times pointed out that 
this great prosperity, which I agree 
we have at the present time, based 
on defence work cannot be per-

manent because if it is permanent 
there is only one result, and that 
result a great big war. The greater 
part of our fishermen are leaving the 
fishery and going to work on bases 
and in Greenland and Iceland, and 
to re-establish them, in my view it 
will cost many many millions of dollars 
to get back the fishing again. If 
Canada ever gets back to normal, 
which may not be in my time, the 
Canadian farmer will have to get back 
to the farm and the fisherman to the 
fisheries, the bases will be finished, 
the manufacture of ammunition and 
guns, etc., will be all over and we 

will have to get right down to brass 
tacks and produce something that 
we can sell. At the present time 
the manufacture and production of 
machinery for war is not economic, 
it is artificial. That is why I say that 
we ought to try with all our energy 
to keep as many of our young men at 
the fishery as possible, so ,that when 
Lhe time does arrive when we get 
back to n011mal, if we ever do, that 
these young fellows will be prepared 
to continue to fish. On the other 
hand if they leave now and go to 
these various jobs they are getting 
away from Lhe productive industries 
which build up the economy of a 
country. I think I read something by 
Wayfarer this morning· with respect 
to the actual earning power of our 
people; true at the present time -there 
is a lot of money in circulation be
cause of these defense contracts and 
the American Bases and everything 
else to drive •the earning power of 
our people away up but when we gel 
down to brass tacks we have only 
three or four industries, mining, fish
ing, pulp and paper, these are our 

three staples ones and these are the 

ones we got •to concentrate on and il 

is good to hear we have to have so 
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many million dollars to devote to the 
fishery, and it makes me wonder 
where it is all coming from. I hope 
it is going to be there. The Federal 
Government may be able to put up 
many millions of dollars, and I hope 
we will be able to match them dollar 
for dollar, I ,don't want to be pessim
istic, I have been accused of that from 
the floor of the House, but present in
dicatJions a1·e that we are to have a 
hard struggle to get this many mil
lions of dollars, it is hard to get them 
today, we can't tax the people and l 
am not trying to make any reference 
to taxation, but there is only one way 
a Government can get money and that 
is by taxation. 

MR. SMALLWOOD: Or borrow. 

MR. CASHIN : We borrowed a lot 
ot money 1n our time and you know 
where it ended in the depression of 
the thirties, cleaned us out. So I am 
glad, Mr. Chairman, to hear that once 
this wonderful report is produced it 
will be a newe,r and I hope happier 
clay for the fishermen in Newfound
land. 

MR. JANES: Mr. Chairn1an, 
think the Honournble Leader of the 
Opposition struck the note correctly 
when he said-producing something 
that will sell. I have to agree with 
him in that, but as far as the young 
men of the fiishery leaving the fishery, 
for years even for g·enerations thP 
number of young men leaving this 
Province, continued to leave before 
we became a Province and went to 
the United States, then the generation 
of the 1940's who enlisted in the war 
and who drifted away from the fish
ery and have never gone back and 
~n· nnt gning ba-ck, and it is just as 
well to make up our minds and it is 
just as well for those concerned w,ith 
the development of the fishery pro-

gramme to know they are a lost gen
eration insofar as the fishery is con
cerned. Most of the people in the 
fishing settlements today are middle 
aged, a generation has been lost to 
the fishery and that generation has 
been lost because the young people 
feel they should not be condemned 
to the fishing boats, While it might 
be desirable that we hold these young 
people there, I beHeve these people 
should have the same right as any 
other people, if they want to leave the 
fishery they can leave it, certainly 
there is nothing to encourage them 
to stay in it, and when we learn to 
produce something we will have no 
difficulty in selling, and then you 
will find the sons of fishermen will 
stay there and will fish, but I think 
it is hopeless, Sir, to talk about ex
pecting either now or at any time our 
younger people as they grow up and 
are given a better education, from 
better schools, and better teachers 
to stay at home contented as they 
were a few years ago, but when 
we have produced in this Province a 
fishery policy I think these people 
will stay in the fishing boats as they 
have stayed in the other Provinces, 
Yet until such time as that policy is 
ready, Mr. Chairman, I don't think 
for one moment we are going to stop 
the drifting away from the fisheries 
and the drifting ,away from the small
er communities which probably is not 
so undesirable as some of them should 
not exist at all. I am certain, Sir, 
we can't stop the young people from 
drifting away from the fisheries until, 
as the Honourable Leader of the Op
position says, we have at our disposal 
the means of producing something we 
are able to sell, 

MR. HOLLETT : I take exception 
to the statement of the honourable 
member that the young people today 
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arc wiser than yesterday. I don't think 
they have any more sense today than 
then, not as much in fact. Once they 
did have sense enough to stay at home, 
now they wander far afield and come 
back in their old age to die. Another 
thing he mentioned is education. Any
one looking at the education system 
today can see it is certain! y not de
signed to keep our young men in the 
fishing boats. I think the Minister 
of Education would be well advised 
to consider educational programmes 
in this country, which in my opinion, 
are not designed to take them out, 
send them further afield and put on 
a white collar, and so on. People do 
not wear a white collar, when going 
fishing. 

MR. SMALLWOOD: That is a 
pretty dangerous principle. We are 
adjusting the scale now by putting 
him on the hdgher scale established 
for the Juvenile Court and then we 
are putting him one increment ahead 
of that judge. 

MR. CASHIN : In other words he 
gets eight hundred dollars increase at 
once. 

MR. SMALLWOOD: We have had 
many requests for retroactive pay 
but we have had to reject them all, 
we remedy a situation as of the 
moment. 

MR. CASHIN : In view of that, he 
is no friend of mine, but why not 
make it $4,900 now and that would 

MR. SMALLWOOD: Certainly not be three increases. It is only fair after 
squid jigging. all, the other man went in at $4,500. 

MR. CURTIS: It is agreed to put 
the magistrate of the central district 
court on the same scale as the judge 
of the Juvenile Court but one incre
ment ahead of hi,m. 

MR. CASHIN : I hold, Mr. Chair
man, that the district magistrate here 
should be entitled to back pay because 
he should have been getting the scale 
three years ago, he is a senior man, I 
understand some twenty years a law
yer, and this other young man while 
he may have qualif,ications only a 
year ago came in and was put on a 
salary scale higher than the magis
trate here. 

MR. SMALLWOOD : No, not a 
higher scale . 

MR. CASHIN: I know, the other 
man should get that back pay. What 
I am trying to get at is there was a 
di£ference there for the three years 
of eighteen hundred dollars which he 
should get as back pay. 

In the meantime, Mr. Chairman, there 
was supposed to be appointments 
made of county judges at six or seven 
thousand dollars a year when we be
came a part of Canada. 

MR. SMALLWOOD: They have 
not been made yet. 

MR. CASHIN : We are three years 
behind the times. 

MR. SMALLWOOD: That won't 
make any difference in the number 
of magistrates. 

MR. CASHIN : I know, but I 
would take it anyhow that the magis
trate of the St. John's Court would 
be one of these, at least he should be 
when such an appointment came 
about. 

MR. CHAIRMAN : I would like to 
clarify the point, thus enable mem
bers on both sides to see the point 
under discussion. The judge of the 
Family Court is well known to many 
as the judge of the Central Court. I 
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believe that the judge of the Family 
Cou1·t obtained his position not only 
on account of his knowledge of law 
but because of the fact he already had 
a very distinguished career in the 
field of education, is a B.A., a well 
known and highly successful teacher 
and had already put in some twelve 
or fourteen years as a distinguished 
educationalist before he was admitted 
to the bar, so that he has an edu
cational background plus a legal back
ground. 

MR. CASHIN : This other man, I 
think, has a pretty Lough job in the 
Magistrates Court. 

MR. SMALLWOOD: It is a tough 
job. 

MR. CASHIN : I am not against 
that but thought it migtlt stand. f 
am certain Hugh O'Neil handles that 
job efficien~ly. 

MR. SMALLWOOD: He is a good 
man, we decided to put him on a new 
scale and jump him one increment, 
and now to raise him two increments 
would produce a pretty awkward pre
cedent throughout the civil service 
which would result immediately in a 
clamour of 'you did it for him and 
why not for me' and I have just can
vassed briefly here and find that it 
would not do for that reason only. 

DR. POTTLE : There are one or 
two remarks I would like to make 
without any reflection on either party 
concerned. In the first place the dis
strict magistrate's salary which has 
been changed was originally $3,300-
100-$4,500, and has sti1'1 six years to 
go before it reaches the maximum of 
that scale, so what we did was raise 
it to the next scale '.H,500-200-$5,400 to 
be uniform with the judge of the 
Family Court, and raised it one incre
ment. That is the first point. 

MR. CASHIN : What did Judge 
Brnwne get? 

MR. SMALLWOOD: Too much. 

DR. POTTLE : He was getting 
the District Magistrate's salary. 

MR. CASHIN : He was getting five 
thousand if I remember. 

DR. POTTLE : The second point 
wish t.n make is this. The Family 

Court has taken a great load off the 
Magistrates Court by taking over all 
family work, which relieves the central 
district court of this and that, I think, 
is a very big item lo be considered. 
The normal work of the Magistrates 
Court may not have declined in 
volume as a man works there all day 
and there is atlways something to do, 
b11t I ~m 'l"ilP .s11rr thr work of t.he 

Central District Court must be made 
much more simple administratively be
cause of that. 

MR. CASHIN : I am sorry the 
honourable member fm St. John's 
East is not here as he probably knows 
more and has had more experience in 
that Court than any honourable mem
ber of the Committee. 

MR. SMALLWOOD : 
made a good start. 

We have 

MR. HOLLETT: I fail to see why 
the House wears itself out over the 
judge of the Family Court or the 
judge of the District Court, they are 
both young bachelors who had not 
the courage to take on family obli
gations, not heads of families, and the 
head of the Family Court is getting 
forty-five hundred dollars a year, we 
could look further down the 11ist and 
see constables who after serving ten 
years still get seventeen hundred dol
lars a year and who spend much time 
thinking about the wherewithal of 
bread and butter. I know constables 
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in that gToup who have five and six 
in family and have been in the service 
fifteen years and are on a salary scale 
of eighteen hundred dollars. I would 
point out if you are to do any in
creasing in this particular vote here 
do it to some of these poor underpaid 
constables who are at it day and night 
throug·h a.JI sorts of hardships, who 
are in St. John's today not getting 
much consideration, with all due re
spect to the Department of Justice, 
and not too much from the general 
public. I say this for those we still 
have left who have not put on the 
gilded uniform and are driving 
around in motor cars. Some of them 
managed to get in the RCMP, but 
we have quite a number of constables 
who have served for a large number 
of years on a salary o[ eighteen hun
dred dollars and are trying to raise 
a family on it. I would say, Mr. 
Chairman, the Government would be 
well advised to think about at least a 
slight increase for these police officers. 
How can you expect these men to be 
satisfied, with the present cost of liv
ing, the present cost of upkeep to 
families particularly in view of the 
three per cent tax on food. 

MR. SMALLWOOD: We have 
given some consideration, not enough 
but some, this very year there are two 
things we have done, I speak now 
from memory, we have incorporated 
into their basic salary what they were 
getting as cost of living bonus and in
creased the salary, the basic rate to 
ten per cent in their pay. Now, that 
is the beginning, we won't stop there 
-We are very sympathetic with the 
police. Actually I made a promise to 
the police force, to a number of them 
during Confederation, I told them 
you fellows don't lose by Confeder
ation, I will see to that. Not one 
policeman has been laid off and actu-

ally we have more police than we 
need, but not a man has been laid 
off and the force has been reduced 
only by recruitment to the RCMP or 
other Government pos1t10ns. This 
has happened in a number of cases. 
,'\'hat we are not doing now is re
cruiting men and hope that in the 
course of the next eight or ten years 
by the ordinary course of things it 
will be reduced to a reasonable size. 
We have a larger police force in St. 
John's today probably than any city 
of Canada, except Montreal, Toronto, 
vVinnipeg, Vancouver; I think have a 
larger force. vVe have as large as the 
city of Halifax, Sydney, St. John and 
Charlottetown put together and they 
are operated by the city Government. 
We have made a beginning, but it is 
only a beginning. 

Committee sat and reports having 
passed items, 1400-1600 on capital 
account, and asks leave to sit again. 

DR. POTTLE : Mr. Speaker, I 
wish to report the Committee on priv
ate Bills, considered the Bill, "An Act 
to Incorporate the Association of 
Engineers and other purposes con
nected therewith," and beg leave to 
recommend it for the consideration of 
the House. 

Referred to Committee of the Whole 
on tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move that all further Orders of the 
Day do stand deferred and lhal Lhe 
House at its rising do adjourn until 
tomorrow ,vednesday at 3:00 of the 
clock. 

WEDNESDAY, May 14th, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournm,ent. 
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Presenting Petitions 

None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Notice of Motion 

HON. E. S. SPENCER (Minister of 
PubUc Works): Mr. Speaker, I give 
notice I will on tomorrow ask leave 
10 introduce a Bill, "An Act to Amend 
lhe Highway Traffic Act, 1951." 

No Notice of Question. 

No Answers to Questions. 

No Private Members' Motions. 

Orders of the Day 

MR. P. J. CASHIN (Lea ii er of the 
Opposition): Mr. Speaker, a few days 
ago, I gave notice of a motion which 
is on the Order Paper. Mr. Speaker, 
it ,is not my intention at this time, to 
make any lengthy talk, we had con
siderable discussion on the facts, which 
came out, and in order to clear the 
atmosphere of the whole thing, I 
moved that a competent and impar
tial firm of auditors be appointed Lo 
go into the matter thoroughly and 
report on it one way or the other, 
and give a complete report. I make 
that motion now, Mr. Speaker. 

MR. FOGWILL: Mr. Speaker, 
second this motion of the Honourable 
Leader of the Opposition, and I feel, 
Sir, that motion is quite in order, be
cause of the fact that the audit 
should be published in respect to the 
campaign. I met the gentleman, the 
director of the campaign, and from 
interviews with him and other mem
bers of the Opposition, it does appear 
to me that this whole campaign was 
operated under very haphazard meth-

()(ls. In the first inslancc, Lhe1·e was 
no firm contract of employment by 
the Government of this man, and cer
tain sums of money were provided 
each week on requisition from the 
gentleman concerned on vouchers or 
bills for which the amounts were cov
ered by cheque, and for the first four 
or five months, during the first per
iod of the campaign, from July 1950 
lo December, there was absolutely no 
check or method of accounting, no 
bank account, ledger, expenses or 
credits or anything of that sort. In 
seconding the motion, I agree entirely 
with the Honourable Leader of Lhe 
Opposition that for the benefit of all 
concerned and particularly the direc
tor of the campaign, I believe the mo
tion ought to be adopted by the 
1-lnn-.:P, 1u-\ th~t thP u.rhnlP thlng wnnld 

be deaned up and finished with. Bui 
I will say this, Sir, that there did not 
appear to be any auditing at all, and 
we have no knowledge that this gen
tleman was appointed by letter, and 
no evidence to prove he was appointed 
or employed in any way by contract 
and if he was so employed by con
tract, and in charge of the expending 
of this money, then the necessary book
keeping should have been set up to 
see the money was expended properly 
and the gentleman concerned, should 
have audited his accounts himself 
and presented the results of the cam
paign lo the Government with the 
audited accounts. That did not hap
pen, and it appears the whole thing 
was haphazard. As a matter of fact, 
a schoo~boy could have done better 
than this thing was operated. I sec
ond the motion. 

MR. JANES : I have to go against 
Lhis motion, Sir, and I do it because 
the Government has to pay the cost 
of the audit, and we have in the of
fice of the Auditor General, chartered 
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accountants and surely we can depend 
upon him and his office Lo audit of
ficially the accounts of the Govern
ment. We have received the Audit
or General's statement for the two 
years, and any discrepancies that ap
peared are shown in his Report. To 
set up an audit to do what the Auditor 
General must <lo in auditing the ac
count, is only a waste of money. I 
don't see why the motion was made. 

Motion put and lost. Division re

quested. 

In favour of the motion: Mr. Cashin, 
Mr. Hollett, Mr. Fogwill, Mr. Jack
man. 

Against the motion : Honourable 
the Premier, Hon. Attorney General, 
Hon. Dr. Pottle, Hon. Mr. Chalker, 
Hon . Dr. Power, Hon. Mr. Keough, 
Hon. Mr. Ballam, Hon. Mr. Hefferton , 
Hon . Mr. Spencer, Hon. Mr. Lewis, 
Mr. Courage, Mr. Janes, Mr. Norman, 
Mr. Morgan, Mr. Canning. 

Motion Jost : four-fifteen. 

Adjourned Debate on the Budget 
Spttch 

HON. J . R. SMALLWOOD (Prime 
Minister): Mr. Speaker, there has 
been a lol of talk from members of 
the Opposition on the matter of the 
inclusion of foodstuffs in the Social 
Security Assessment, whereas, as the 
honourable member for Port de Grave 
has already pointed out to the House, 
that Act imposing the three per cenl 
on foodstuffs and other articles was 
passed here in this House two years 
ago without a dissenting voice, there 
was no opposition to the Bill putting 
the tax on food and other articles 
from the present Honoum.ble Leader 
of the Opposition, nor for the present 
senior member for St. John's East, and 
from the honourahle (I know not 

whether he is senior or junior) at 
least the honourable gentleman from 
Bell Island. 

MR. CASHIN: We were Lolli at 
the time, it was not going on food. 

MR. SMALLWOOD: Mr. Speaker, 
sa id no such thing, and no one on 

this side said any such thing, there 
was no such statement made. It was 
brought in including food and there 
was no opposition. The honourable 
gentleman may now say that they 
were told that it was not going on 
food, but the Government itself did 
not know it was not going on food. 
The decision not to put it on food 
was taken long after. 

MR. FOGWILL: You told us it 
was not going on food. You did not 
int roduce the Bill anyway. 

MR. SMALLWOOD: Whoever in
troduced it , I was aware of it, and I 
can say now that the Government it
self did nol decide for many weeks 
afterwards to exempt food from the 
Act for the time being. The point is 
that it passed this House unanimously, 
and the honourable gentlemen who 
are talking about it now, did not talk 
then , said nothing, and tell us now 
Lhey were told. I say now they we re 
not told from this side of the House. 

MR. FOGWILL: Where is the 
Honourable Minister who introduced 
the Bill. Get the Hansard and find 
out. 

MR. SMALLWOOD: We were all 
present, nearly everyone here today 
was present then, and knows if it was 
Loki. 

MR. FOGWILL : We got short 
memories. 

MR. SMALLWOOD: Now, Sir, I 
want to say something about that 
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Socia,] SecuriLy Assessment taxation of 
three per cent-Surely no taxation 
ever imposed on any people anywhere 
was popular, this tax is not popular, 
we do not need to be told by the 
Opposition it would be unpopular, 
we did not need lo have letters appear 
in the newspapers to tell us that the 
tax would be unpopular, we did not 
need three or four public meetings to 
be held in Newfoundland to learn 
that the tax would be and was un
popular. With our eyes wide open, 
in the Cabinet, with full realization 
of the fact that it would be unpopu
lar, we decided nevertheless to impose 
it, we decided to bring in under the 
Act, items we had exempted from the 
Act, we decided to reimpose or bring 
back under the Act and have it col
lected on food. That was a deliberate 
1nove made by the Government in 
full knowledge, it vvas an unpopular 
taxation, and we quite deliberately de
cided to impose that unpopular tax. 
Why? From any sadistic ·instinct? 
Obviously not. From any desire to 
hurt the Newfoundland people? Ob
viously not. Why then did we decide 
to impose that taxation? We decided 
to impose the taxation because the 
people in effect demanded that the 
taxation be imposed. I say, in effect, 
demanded that taxation be imposed
They demanded the imposition of 
that taxation by demanding that 
money be spent by the Government 
on their roads, their schools, and on 
their hospitals. The Government 
could not wave any magic wand to 
create money. The Government could 
not set up a printing press and print 
counterfeit money. There are only 
three possible sources of revenue for 

this Government, or any other Gov

ernment that I know of in the civilized 

world, one is to borrow it, the other 

to spend it out of surplus, accumu-

lated surplus or earned surplus, sur
plus which you earned deliberately 
for that purpose, and the third way is 
by taxation. Now, we have decided 
that we will not borrow for these pur
poses, we will not borrow money to 
build roads, build hospitals, build 
schools. If ever this Government bor
rows it will be for the fisheries, the 
development of the fisheries. We are 
quite convinced that if ever we bor
row to finance our share, the Gov
ernment's share, of a fishery develop
ment programme, if we ever do that, 
we will have the support of, certainly, 
the fishermen and probably most of 
the people of Newfoundland, apart 
from the fishermen altogether. So, 
having decided we would not borrow, 
we had left in theory at least two 
possible sources remaining for obtain
ing money with which to build roads, 
schools, and hospitals, one was sur
plus and the other was taxation. Now, 
I have already given an account of 
the surplus in my remarks yesterday, 
and I pointed ont that to the end of 
the four years since this Government 
came into office, we will have spent 
out of surplus, forty-five millions of 
which twenty-three millions are for 
extension and improvement of the 
public services and seventeen millions 
for economic development. Of the 
seventeen for economic development, 
some nine millions or more than nine 
millions have been lent and will draw 
interest and the principle will come 
back to us. I pointed out we have 
on deposit in the bank of Canada at 
Ottawa the sum of eleven million 
dollars, which we propose to keep 
there, for the proverbial rainy day, 
eleven million dollars cash which is 

paying interest to us every year now 

at the rate of two and five-eighths 

per cent which we are leaving there 

on deposit. in the Bank of Canada as 
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a nest egg for this Government, for 
this Province against a possible rniny 
day. 

Now, Sir, it may be asked by the 
public-You have eleven million dol
lars in Ottawa, and why don't you 
use that money to build roads, 
schools and hospitals, and other pub
lic services, instead of putting a tax
ation of three per cent on foods? That 
question, no doubt, has occurred in 
the minds of many people. Of course 
the answer is perfectly obvious, per
fectly simple to anyone who knows 
anything. In the first place, even if 
we were able to spend the eleven mil
lion dollars on capita,! acconnt, 
schools, hospitals, roads, even if we 
were permitted to do it, even if we 
had authority to do it, it would be 
stupid to do it, and short-sighted. Far 
better, even if we had any choice in 
the matter, to leave it on deposit in 
Ottawa drawing interest for the pro
verbial rainy day. But, Sir, we have 
no choice under the Terms of Union, 
we have no choice, we must leave that 
money there whether we like it or 
not, we must leave it on deposit in 
Ottawa until the day comes, if ever it 
does, that rainy day when we will be 
permitted to draw it out from deposit 
at Ottawa to spend on current ac
count, and only on current account, 
not on capital account, or not, as we 
say, on surplus account. The Terms 
of u ·nion provide that must remain in 
Ottawa for that rainy day and we can 
draw it only for current account 
purposes. 

Now, we had our choice as a Gov
ernment as to what we would do, the 
alternatives were crystal clear, and 
they were these : This year spend 
nothing except the ordinary current 
account expenditures that every Gov
ernment makes, that is pay the civil 
servants' salaries and pay the civil 

servants' pensions, pay to 1·un the 
various hospitals and the various 
Government institutions, just carry on 
the ordinary day to day work of Gov
ernment and nothing else; build no 
roads, build no more schools, rebuild 
no more schools and build no more 
hospitals; spend nothing this year, 
not a cent on capital account. If we 
decided to do that, it would mean 
that we would not need to build up 
any surplus in this year's account, we 
would not need to collect more rev
enue this year than we would spend 
on current account. But, Sir, we de
cided to spend in this year on schools 
SI ,200,000, on the building and re
building of roads three million dollars 
and on hospitals nine hundred and 
twenty-five thousand dollars and on 
housing and slum clearance, six hun
dred and eighty-five thousand dollars, 
a total of five million, six hundred 
thousand dollars. We decided .to do 
that this year. Now, remember that 
has to be spent as capital account, 
surplus account and not ordinary ex
penditures of the Government at all. 
We have eleven million dollars in 
Ottawa which we can't touch except 
for current account expenditure, can't 
use for capital account, so that it is 
just as though we did not have it in 
so far as this five and a half million 
dollars are concerned-It was as 
though we did not have a dollar on 
deposit in Ottawa, and we had al
ready spent forty million dollars out 
of the surplus in three years, we have 
had to decide between two courses, to 
have no capital expenditure this year, 
none at all, or else to build up the 
surplus so that we could spend it and 
spend it this year to improve the 

people's schools, the people's roads, 

and the people's hospitals. So we set 

out quite deliberately in the Budget 

this year to create a surplus, that is 

l 
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Lo say to take in more revenue this 
year than we will spend this year on 
current account, and the surplus that 
we will create this year on this year's 
account to use that surplus to pay the 
cost of making improvements in the 
people's schools, roads and hospitals. 
In other words, when the people pay 
a three per cent taxation on some of 
their goods, not all of it, it has never 
been suggested the tax will be on all 
of it. It will not be collected on 
flour, .for example, not on barrel beef 
or barrel pork, it will not be collected 
on milk whether whole or canned, 
and there may be other items. 

MR. CASHIN: What about bread? 

MR. SMALLWOOD: There may 
be other items, I said. When the 
people pay that three per cent tax
ation on some of their fnocl, what 
they are doing is this : They are giv
ing the Government this year, more 
money than the Government needs 
for all the ordinary purposes of Gov
ernment, just to carry on the ordinary 
public services, to run what we have 
now, to operate the hospitals we now 
have, the schools we now have, and 
Lo maintain the roads we now have. 
By paying this taxation, the people 
are giving .the Government more money 
this year than the Government needs 
to run what the Government now has, 
and the difference is to be used as I 
have just shown to build new schools 
and rebuild old schools, to build new 
mads and rebuild old roads and to 
build hospitals and to build homes 
and to clear out our slums. Now, 
would the Opposition say no to that? 
They have not said no, it is in the 
estimates and they voted for it. The 
Opposition do not say, don't build 
any new schools this year, do not say 
don't build any schools this year
They have not, and I will challenge 
them now to say to the Government, 

don't build any schools this year, I 
challenge any one in Newfoundland to 
advise the Government not this year 
to build or rebuild any schools, any 
one in Newfoundland. Do the Op
position tell us to build no new roads 
this year? Do they advise us to re
build no roads this year, do they? 
Echo answers they have already voted 
in the estimates for this three million 
dollars to be spent this year to build 
and rebuild roads. Do the Opposi
tion advise us not to spend this nine 
hundred and twenty-five .thousand 
dollars this year on hospitals over and 
above the millions we will spend just 
to keep up the hospitals we have? Do 
they advise us not to spend this year 
nearly one million dollars? They do 
nol; they voted for it here in this very 
s<ession in the fast few days, for us to 
::;pend that 1noncy on hospitals. Doc:; 
the Opposition advise us not to spend 
this nine hundred and eighty-five 
thousand dollars on housing and slum 
clearance, do they? They did not and 
will not. The Government came be
fore the house and asked the Opposi
t.ion to vot.e \IS authoril y to spend five 
and a half million dollars this year 
on schools, roads and hospitals over 
and above, mark this, over and above 
the many millions they have voted to 
us to spend just to keep up the hos
pitals, roads and schools we already 
have. Now, if the Government are to 
please the people and please the Op
position by building these roads, 
schools and hospitals this year in the 
amount of five and a half million dol
lars, we must have the money to do 
it with. 

MR. HOLLETT : You can do that 
without the three per cent, you got 
six million. 

MR. SMALLWOOD : The surplus 
is brought about by that three per 
cent. Surely the honourable gentle-
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man with the financial expert sitting 
beside him for the last ten minutes, 
can understand why we have to 
create that surplus, and I have ex
plained for ten minutes how we set 
about creating this surplus. 

MR. HOLLETT : It will take an
other ten minutes. 

MR. SMALLWOOD: I fear the 
honourable gentleman would not 
even then understand-I can explain 
but only the good God in Heaven can 
give the brain to understand it, the 
intelligence, He is the Creator-

MR. HOLLETT : You are creat
ing nothing but discord. 

MR. SMALLWOOD: I created a 
Province and made the honourable 
gentleman a Canadian, let him grin 
and bear it, he is a Canadian whether 
he likes it or not, he is a Canadian 
and I made him one. 

MR. HOLLETT : What a job. 

MR. SMALLWOOD : Quite a job, 
the honourable gentleman did all he 
could to stop it, as when he said in 
the National Convention for all the 
people of Newfoundland to hear, 
when he said this on the 12th, of 
December 1947, and I quote him 
exactly: "Are we, he said, to freely 
and of our own violition, abandon 
this position, enter into union with 
Canada and budget for a deficit of 
five million dollars and thereby have 
to tax still more . . . . are we mad? 
There can be no other answer, other
wise we would not waste the time we 
have on this thing." (This thing Con
federation) "Of what use is a baby 
bonus?" I wish the House could hear 
his voice when he said that-"What 
use is a baby bonus if we are to be 
taxed still more, more taxes going 
on our land, taxes on our homes, on 

our cattle, boats and . .. " The hon
ourable gentleman fought hard against 
becoming a Canadian, but I licked 
him and won out, made him a Can
adian and he has been grinding his 
teeth ever since. He may not like it 
now, but he has got to lump it. 

MR. SPEAKER : This cross fire 
has gone far enough . 

MR. HOLLETT: Who is doing 
the cross firing? 

MR. SPEAKER: Both honourable 
members. 

MR. SMALLWOOD: Mr. Speaker, 
in the House of Commons the other 
day, the member quoted from Premier 
Frost of Ontario. Premier Frost is 
the Premier of Ontario, and he said 
this : "Almost two centuries ago an 
English author, Abraham Tucker, 
wisely admonished people to save for 
a rainy day, it behooves us, he wrote, 
10 provide against a rainy day while 
the sun shines." This was sound ad
vice when these lines were penned and 
it is equally sound advice today. Prem
ier Frost himself raised this point in 
his Budget Speech. "Credit," he said, 
"should be soundly used, it is a real 
asset which should always be con
served as the time comes in the life 
of a Province when, because of reces
sion or other conditions, when it is 
necessary to increase the national debt 
but in times of buoyancy it is the 
way of prudence to pay as much of 
our capital costs as we can from cur
rent revenue." Now, Sir, that is ex
actly what this Government are doing, 
paying as much as we can of our capi• 
tal account on schools, roads, hospi
tals and the like from current rev
enue, not merely to ask the people this 
year for enough revenue to enahle 
us to balance our accounts, but to 
ask them rather for more than that 
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and to use the difference on capital 
account to build them these public 
services which they clamor for. 

I had a telegram today from the 
people in Baie Verte asking if the 
Government would agree to build a 
road for them to connect with the 
Trans-Canada Highway. Now, the 
Honourable Minister of Public Works 
does not need to say a word and no 
member of the Cabinet needs to say 
a word for me to know that proposi
tion will strike any member of the 
Government or indeed any member of 
the House. If you look at a map of 
Newfoundland and see where Baic 
Verte is and measure Lhe distance 
from Baie Verte to the Trans-Canada 
Highway at its nearest point and see 
the staggering distance and the stag
genng cost of •building that road, the 
House will realize what a task it would 
be. Never a week passes, never a 
week, when there are not demands 
made upon us to build roads and more 
roads still and to rebuild the ones 
they have, to improve them, to build 
bridges. It would take a hundred 
million dollars to meet the demands 
that have so far been made by the 
people for the building of roads in 
Newfoundland. Now, either the peo
ple will pay in taxes for the building 
of these roads, or we wiJJ have to 
go out and borrow or discontinue 
building roads. It is as simple as 
that, it is just that simple. But, Sir , 
I have been greatly interested in the 
remarks of the Opposition about this 
three per cent taxation, greatly inter
ested indeed, three cents on this, and 
three cents on that. When I think 
that the honourable gentlemen on the 
opposite side, every one of them was 
a strong advocate of the return of 
Respons~ble Government as it existed 
in I 930, and I have a recollection of 
the honourable gentlemen opposite 

without a single exception, not one, 
clamoring, arguing and fighting a 
campaign and holding meetings and 
carrying on an endless barrage of pro
paganda in favour of Responsible 
Government as it existed in 1930, un
fortunate phrase, not just Responsiiblc 
Government, and the honourable gen
tleman and his Tory colleagues in this 
very chamber in the National Conven
tion introduced it, not the Commission 
of Government and the honourable 
gentleman voted for it, that is exactly 
what the honournble gentlemen voted 
to put on the ballot paper, as it ex
isted in 1930, that is what they voted 
to put on the ballot paper in the 
referendum, all of them, it was, as it 
existed in I 933." I am out a bit. Now, 
I am corning to that and showing what 
it has to do with this, with no twist
ing. it is not done on this side of the 
House, but plain facts are hard to take, 
I admit, but nevertheless, plain facts. 
They fought hard, I pay them that 
uedit, I pay them that tribute, they 
fought hard for Responsible Govern
ment as it existed in 1933. I am not 
blaming them for fighting for it, they 
were at least as sincere as I was in 
fighting for something else, and the 
thousands who fought in Newfound
land for Responsible Government as 
it existed in 1933 were just as sincere 
as the other thousands who fought 
against it and fought for Confeder
ation. It is not a question of sin
ce1·ity at all. I wish only to remind 
the honourable gentleman of the 
battle that raged to bring Newfound
land back to Responsible Government 
as it existed in 1933. Now, how did 
it exist in 1933? I will tell the House 
how it existed, here is the tariff, the 

Ni,wfoundland tariff. Now, I will 

read this and it is not three per cent, 

but in some cases so much per pound 

and in some other cases, so much of 
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the value. Here is what the honour
able gentleman fought for and now 
their hearts are bleeding for the 
people because of three per cent, nol 
thirty-three per cent, here it is now: 
Fresh meat 2c. per lb., poultry and 
game 5c. per lb., bologna sausages le. 
a lb. 

MR. CASHIN : It is more than 
that now. 

MR. SMALLWOOD: 
Ham and bacon JO% plus 3c. per 

lb., canned corned beef c. a tin, bis
cuits 3c. a lb., it is quite a big differ
ence in paying three per cent and 3c. 
a lb. for biscuits, quite a difference. 
Cake 10c. a lb., butter 3c. a lb., cheese 
5c. a lb., cocoa 40% and then after 
paying 40% of the value, 3c. a lb. on 
top of that again. 

MR. JACKMAN: What was the 
price? 

MR. SMALLWOOD : Yes and 
people starved to pay these taxes, yes, 
out of the people whose bellies clung 
to their back with hunger. The dif
ference is when we take the three per 
cent tax now the people are pros
perous, more prosperous than they 
have been in all their long history. 
Eggs 7c. a dozen. 

MR. FOGWILL : They sold for 
30c. a dozen and the people were too 
poor to buy them at 30c. 

MR. JACKMAN : There are a lot 
who are too poor yet. 

MR. SMALLWOOD: A few still 
are too poor to buy them that is true. 
Lard 40c., pickles 50c., sugar 4½c., a 
lb. That is what these gentlemen 
fought for so hard. Sheets, cotton 
towels and piece goods 50%, rain 
clothing 45%, oil clothing 35%, boots 
and shoes 55%, sole leather 45%, 
baths and bath tubs 55%, window 
glass 45%, and all other glass 55%, 

brooms 70%, to sweep up the floor, 
common soap 2½c, a lb. That is what 
the honourable gentlemen fought for 
and now their hearts are bleeding for 
the poor people whom -they wanted to 
bring that back on. 

MR. FOGWILL : They could get 
groceries at that time. 

MR. SMALLWOOD: If they had 
any money. The people then were 
empty bellied living on brown bread, 
mouldy, maggoty dole bread, the cost 
of living then could have been half 
what it was, and they still would not 
have been able to buy anything, liv
ing on the dole. That is what the 
honourable gentleman were willing to 
lay down their lives for, their very 
lives to bring that back, and now 
their hearts are bleeding for the 
people, the defenders of the people 
against this tyrannical Government, 
the crowd that wanted to bring that 
back on the Newfoundland people, 
Responsible Government as it existed 
in 1933 with their tariff, with hunger 
and destitution and disease. The 
honourable gentlemen lost, they lost 
the fight against Confederation and 
we made Canadians of them, they 
lost the general election and they lost 
the federal elect-ion, and lost ·the pro
vincial election and they will go on 
losing, they may not like it, but we 
will make them like it. 

MR. HOLLETT : That is hard 
stuff to take. But we are not a bit 
scared here. 

MR. SPEAKER : I called order 
twice and will not call it another 
time. I allow quite a lot of interrup
tions because the Honourable the Pre
mier has not made any serious ob
jections to them, as the Honourable 
Leader of the Opposition has not, but 
there is a difference between inter
ruptions and heckling, when the in-
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terruptions come to the point of call
ing personal names, then I can only 
name the members who do it if it 
occurs again. If the honourable 
member wishes to make a point let 
him rise as you have seen both the 
Leaders do and say, if the honourable 
gentleman will permit-

MR. SMALLWOOD: Mr. Speaker, 
we have heard an awful lot in this 
House auuut the terrible scandal of 
the "Buy Newfoundland Campaign" 
this terrible scandal which, as the hon
ourable member for Fogo, said, was to 
blow the whole sky out of this House 
and bring this Government toppling 
down, the terrible scandal, the "Buy 
Newfoundland Campaign" which I 
hear, I did not hear him speak but 
am told, was described on the radio 
uy lhe Honourable Leader of the Op
position in terms that would make 
your blood run cold . At last they 
have caught us right in the act, loot
ing the Treasury, at last they had the 
goods on us, and what they were not 
going to do to us in the General 
Election last Fall and what they were 
not going to do to us when this House 
would open and in the by-election 
this winter, what they were not going 
to do to us when they got their hands 
on us, they could not wait until the 
House opened to hold us up in the 
eyes of the people of Newfoundland, 
this horrible, this blood-curdling scan
dal. Now, what happened : Hon• 
ourable gentleman tabled a question. 
I answered it, on the "Buy Newfound
land Campaign" a perfectly normal 
course of events. Then they were 
getting off remarks here in the Cham
ber, hinting, so I got up one day and 
said, if the honourable gentlemen 
have any doubt about it, I invite 
them . now, with the consent of my 
colleague, the Minister of Finance, to 
go up in a body or appoint a Com-

mittee of their own members to go 
up in to the Finance Department and 
look at all, everything that was up 
there, look at and examine it them
selves. I made that offer, and that 
was a voluntary offer on my part, and 
this Government's part for them to 
go up in a body or a commit-tee of 
their own members and examine every
thing right in the Finance Depart
ment. Did they go? They did not, 
they did not. So, what did I do then, 
without being asked, I said to the 
Minister of Finance, send me down 
everything you have and I will throw 
it at them, which I did by laying it 
on the Table, and said, now take it 
and find out what you can. Now, 
does that sound like ·the action of a 
guilty man, a guilty Government? 
First we pleaded with them to go 
look at it in the Finance Department 
and when they would not, and did 
not go, then we brought it down and 
gave it to them. Then what happened 
next? What happened next was that 
Donald Jamieson came back from a 
visit abroad and he himself at once 
contacted the Opposition, voluntarily, 
I don't know whether the Opposition 
were surprised by it, 'but the fact is 
that Donald Jamieson approached the 
Opposition and said, anything you 
want to know about the ·"Buy New
foundland Campaign," I will gladly 
tell you . So, for two nights, I don't 
know whether it was two nights run
ning, but for two different nights, they 
met Donald Jamieson and examined 
him and cross-examined him closely 
and they were helped in that by 
the fact that one of their members 
was a lawyer, the honourable the 
Junior member for St. John's East. 

Donald Jamieson toh.l me subsequent• 

ly that, if he had been in court he 

could not be examined any more 

closely, nor cross-examined any more 
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closely than he was. He said, you 
would not know but I was a criminal 
in the box at the bar of justice, when 
the Opposition questioned me. 

MR. CASHIN : Mr. Speaker, I rise 
to a point of order, that is untrue. 
Jamieson never made such a statement 
to us. We treated him decently, and 
if he said he wonld never be cross
examined like he was by us, if he 
were a criminal at the bar, we did not 
treat him as such, my colleagues can 
back me up and we resent the state
ment that we treated him like that. 
We treated him decently. 

MR. SMALLWOOD: The honour
able gentleman himself, the Leader 
of the Opposition told us in this 
Chamber the other night. 

MR. SPEAKER : The paint raised 
by the Honourable Leader of the Op
position was, and I heard the Honour
able Premier say that Mr. Jamieson 
told you he was treated as though he 
were in a court of law. That is the 
point being objected to, I·, am sure 
the Honourable the Premier on thal 
statement will have to accept that 
statement as a mere allegation of fac,. 

MR. SMALLWOOD: Certainly, 
Mr. Speaker, I accept your word and 
not his. 

MR. SPEAKER : The Honourable 
Leader of the Opposition's word was 
made on honour. 

MR. SMALLWOOD: I accept his 
word-Mr. Jamieson came and told 
me they examined and cross-examined 
him like he was a criminal, but as 
the honourable gentleman said it is 
not true I have accepted that. The 
honourable member however said him
self that if ever he saw a man with a 
case of jitters, Donald Jamieson had 
them when he met the Opposition, 
notwithstanding the fact that Donald 

Jamieson himself was not asked by 
the Opposition to go, but volunteered 
and the Opposition said, well we will 
consider it and let you know tomor
row, and on tomorrow they let him 
know that they would receive him, 
and he explained to the Opposition. 

MR. CAS'HIN: Mr. Speaker, I rise 
Lo a point of order. He did not ex
plain five months of expenditure of 
upwards of eleven thousand dollars, 
no vouchers to show for it, did nol 
explain it, and further, if all this is 
so good, why did not the Government 
and the Leader of the Government 
second the motion before the House. 

MR. SMALLWOOD: When this 
Premier allows the Leader of the Op
position to work a Squires or an Al
derdice or Monroe on him, he is a 
sharper man than he is today, he is 
not dealing with Squires, Monroe, or 
Alderdice not any more. 

MR. CASHIN : He knows that. 

MR. SPEAKER : These personal
ities are 1·eally uncalled for and un
necessary, and I point out that the 
"Buy Newfoundland Campaign" is a 
very delicate point to discuss at this 
point. A motion was before the 
House and discussed just recently 
and we should refrain from getting 
back to that discussion. The time for 
comment on that was when the motion 
was before the House. I am afraid 
we may not have a discussion on it 
no,v. 

MR. SMALLWOOD: Mr. Speaker, 
if you would allow me to protest tha-t 
ruling, I am willing to put it to a 
vote of the House now on the grounds 
that the Opposition talked, and talked 
and talked and the honourable the 
junior member for St. John's East 
talked of nothing else but this "Buy 
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Newfoundland Campaign" in his 
speech, and I am going, with your 
permission to discuss this "Buy New
foundland Campaign" at this moment. 

MR. SPEAKER : I thought I said 
distinctly that the point was delicate. 
The "Buy Newfoundland Campaign' 
was thoroughly discussed in this de
bate on the Budget, and therefore, 
must not be referred to now, but I am 
not going to have now a discussion 
on this motion, which was before the 
House and which every member had 
ample opportunity to discuss, and it 
will not be discussed while l am in 
this Chair. 

MR. SMALLWOOD: I accept that 
willingly and gladly. 

MR. SPEAKER : Furthermore, al
legations as to ho,.\1 Mr. Donald 
Jamieson felt on such and such an 
occasion has no proper part in the de
bate, merely allegations of fact. Mr. 
Jamieson said one thing and the Hon
ourable Leader of the Opposition said 
another and they have an entirely 
different impression of what occurred 
and there is no value in arguing it 
whatsoever. 

MR. SMALLWOOD: I agree, Mr. 
Speaker, one hundred per cent with 
what your honour said. 

MR. SMALLWOOD: Now, Sir, I 
want to point out this fact, that I 
laid on the Table of the House vol
untarily without any request for it 
from the Opposition all the vouchers 
concerned. I never laid eyes on them 
to this moment, never saw them in 
my life and I doubt if any member 
of the Government has. The only 
gentlemen in this Chamber who have 
seen the vouchers are the honourable 
members of the Opposition. They 
were in a Cabinet about two and a 
half or three feet long and I lifted 

them the day I laid them on the table 
and they appeared to me to contain 
many, many hundreds of sheets of 
paper, bills and vouchers and records, 
many hundreds. What did the Op
position do? Presumably they looked 
through them all, they have had them 
now about a month. We have not 
even asked to have them back, and 
do not know. I am not very much 
interested whether they were back or 
not, it is not very important. The 
point is this, the Opposition presum
ably went through them carefully with 
a fine tooth comb having the advan
tage of a trained leg·al gentleman to 
help them do it, the very gentleman 
who spoke here one day in this de
bate about nothing else but this "Buy 
Newfoundland Campaign" and who, 
Mr_ .~pP~lcPr, ~:;1-iil thf'y h!'.lrl fnnnd no 

tlishouesty. t~ow what did they do? 

They referred here in the House tu 
three or four vouchers, or maybe six or 
seven, I don't know the exact num
ber, and made no reference whatso
ever to the others, not a syllable about 
the hundreds of others. Now, my un
derstanding is that at the very begin
ning of that campaign Donald Jamie
son retained a lady, a Miss Handrigan, 
I don't know the lady, and never laid 
an eye on her to my knowledge. I 
understand that Miss Handrigan was 
an accountant and had for years been 
an accountant in some firm on Water 
Street, a bookkeeper, accountant, and 
that he retained her and that she 
kept whatever records and accounts 
there were. Mr. Jamieson is not an 
accountant and he is not a skilled 
businessman in the technical sense of 
the word, still less is he an accountant, 
so he retained Miss Handrigan for that 
purpose from the beginning of the 

campaign to the end. Donald Jamie

son threw himself into that campaign 

to help promote the sale of products 
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made in Newfoundland, from the fish
ery, farms and factories, with the en
thusiasm and the energy for which he 
is so well known, a man with rare 
gifts of organization, there is no doubt 
of that, 

The honourable member for Pon 
de Grave read out the statement of 
"ANI" (Associated Newfoundland In
dustries") signed by the secretary, H. 
T. Renouf. 

MR. CASHIN: Of the Board of 
Trade? 

MR. SMALLWOOD : Also "ANI," 
Mr. H. T. Renouf. 

MR. CASHIN: Johnson is secretary 
of "ANI." 

MR. SMALLWOOD: Mr. Johnson 
did not sign it, it was signed by Mr. 
Renouf, at the instigation of Mr. 
White, the President of "ANI." Why 
try to draw Mr. Johnson into it? 
There has been enough damage done 
to him already. I notice that the 
very gentlemen who signed it is pres
ent in the Chamber, I just caught sight 
of him a moment ago. 

At the instigation of the president 
of "ANI" Mr. Renouf wrote me a 
letter on behalf of the manufacturers 
and local factories of Newfoundland 
thanking the Government very sin
cerely and with some enthusiasm for 
the "Buy Newfoundland Campaign." 
Did the honourable _gentlemen oppos
ite ask Mr. Jamieson about the re
sults of the campaign? They did not, 
they did not want to know about the 
resu\L~. but just wanted a scandal 
and tried hard to do it. But I asked 
the honourable member for St. John's 
East, in making his investigation had 
he tried to find out from Mr. Jamie
son about that campaign, whether it 
was good for Newfoundland. He did 

not bother, of course, he did not 
hother very much about it. Now, I 
am going to tell the House something 
of the campaign: This is Mr. Jamie
son's report. I don't know if it has 
been tabled, I don't remember if I 
did table it or that I did not-I tabled 
it-and honournble gentlemen know 
what is in it and still never said a 
word to praise the Government for the 
"Buy Newfoundland Campaign." I 
say, S'ir, lest I forget this, the "Buy 
Newfoundland Campaign" is to be 
listed amongst the many good things 
this Government has done. Now, the 
honourable gentleman laughs, but does 
the honourable gentlemen know what 
the campaign did? 

MR. CASHIN : I know how the 
money was handled. 

MR. SMALLWOOD: Yes, the fin
ancial expert again, he always comes 
to the fore since he has brought down 
three budgets and talks fina·nce and 
knows where the money went, but he 
does not know what the campaign ac
complished. If he does know how can 
he laugh when he listens to the good 
things this Government has done. In 
Newfoundland unfortunately we have 
many of our people who have a sorl 
of inferiority complex about New
foundland, the fact that a thing is 
manufactured in Newfoundland con
demns it right away, in the eyes of 
many Newfoundlanders, it can't be 
any good, it must be second or third 
class, it can',t be as good as those things 
manufactured in Nova Scotia, P,rince 
Edward Island, or in New York or 
anywhere else, it can't be any good. 
There is that attitude in Newfound
land . At the same time we have some 
thousands of Newfoundlanders who 
are working hard trying to make a 
living working in factories, competing 
with the products of larger factories 
on the mainland and finding it dif-
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ficult to do so. One of the great ob
stacles these factories and farmers 
have to contend with is the fact that 
so many of our Newfoundland people 
look down on anything produced in 
Newfoundland, some of them go to 
extremes of looking down on anybody 
who is a Newfoundlander. Well, this 
Government and I personally were 
besieged for a while by "ANI" people 
in my offire night after night for a 
number of nights, by the farmer 
groups night after night, and I said: 
"all right, gentlemen, we will start 
something." I called a meeting of the 
members of the Newfoundland Board 
of Trade, and the members of the Im
porters' Association, the members of 
the Associated Newfoundland Indus
tries, the members of the; Agricultural 
Association and thP n1Pnlhfllri: nF the 

Reiaii Grocers' Association, and lhe 
Newfoundland I~ederat-ion of Labour. 
In short, Sir, I called a conference in 
the USO building and there were some 
five hundred people came and at
tended, consisting of the producers of 
factory products, farm products on 
the one hand and the organized labour 
movement on the other hand, and 
the importers and manufacturers and 
retailers in the words the shopkeepers 
and producers. I brought them to
gether and we talked about it there 
at that conference in the USO. I said, 
"Gentlemen, let us really start a high 
pressure campaign to awaken New
foundlanders to the fact that it is 
only common sense to spend their dol
lars where they can on Newfoundland 
products, when it circulates and finally 
comes back again." And I pointed o.;L 
that Newfoundland can't he prosperous 
and won't unless we back up each 
other and buy Newfoundland products. 

They all agreed and everyone thought 

it was a fine idea. I said the Gov

ernment would be prepared to finance 

this thing to a large extent, but we 
would expect the manufaturers, at 
least the AN! to make a contribution 
Lo the cause of the campaign. 

They agreed that would be done 
and incidentally it never was done. 
So the meeting ended in the appoirnt
ment of the committee representatives 
of these groups that I have mentioned 
and Mr. Russell the Minister of Nat
ural Resources, who was in on it from 
the beginning and took a keen inter
est in it and played an active and 
valuable part in it,. Mr. Russell and 
I both attended and again held meet
ings out here at night in the next 
chamber with this commi~tee. It was 
agreed without demur that Donald 
Jamieson was r.he man to handle it 
and a salesman and advertising man 
and he could put the thing,on the map 
and sell it to the public, a born sale;
man, there is no question about that, 
everybody will admit that. They said 
he was the man for the job and asked 
him i( he would take it. He said he 
was fairly busy at other things, the 
man had his living to make, he was 
writing for the Sunday Herald and 
writing publicity for other organiza
tions, but he said he would take it. 
We asked him how much salary he 
would want. He said, "Well, if you 
want me to do it you want me to do 
a good job, is it worth five hundred 
dollars a month and that was agreed. 
Now, at that point I dropped out, 1 
had other ,things to do, quite a num
ber of other thingi; to do in the Gov
ennnent beside engaging personally 
in that campaign. I just did not have 
the time, and I left it to Mr. Jamieson. 
Now, what did they doi They put 
on the greatest advertising campaign 
Newfoundland has ever known anct 
we have heard of the result. I say 
that the sales made of farm products, 
factory products as a result of that 
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campaign amoLmted to half a million 
dollars, more than would have been 
made if Lhe campaign had not been 
held. That campaign resulted in the 
Newfoundland people buying half a 
million dollars worth more of New
foundland product,s than they would 
have bought if there had been no 
campaign. Donald Jamieson at once 
set up an organization and was at it 
night and day, and I may say such 
a ,man is a man after my own heart 
in this respect, he is a driver. We 
fought each other politically, he is a 
driver, a fighter-like the Leader of 
the Opposition, he is a fighter. I 
don't like his politics and never did, 
but I like the man. I should not say 
this publicly but I like a scrapper, 
like •a fighter and he and I will be 
scrapping here as long as he is here, 
and as long as I am here, there will 
will be a battle going on. 

MR. CASHIN : You tried very hard 
to keep me out. 

MR. SMALLWOOD: I wiJ.l try 
again-that is my job to keep the 
honvurahle gientleman out Qf this 
House if he goes getting saucy, ,it is 
my public duty to keep him ou.t and 
far better for Newfoundland if t,c 
were not here-don't lead me on, noL 
because I get a little soft and admit 
liking the honourable gentleman --

MR. SPEAKER: I suggest that at 
this very soft and tender moment we 
t•ake a recess. 

House recessed. 

MR. SMALLWOOD: Mr. S'peaker, 
I was talking about the "Buy New
foundland Cam1paign" and I had got
ten as far as to say that Mr. Jamieson 
threw himself into the campaign with 
great energy and very genuine en
thusiasm and proceeded at once to or
ganize the campaign. Lt took a num
ber of forms some of the more obvious 

ones for example : adve1·Lising in the 
newspapers, in the "Evening Telegram" 
and "Daily News•· and others, the 
"Sunday Herald" and some of the 
radio Mations. I regret to say that 
the CBC at first would not permit 
any "Buy Newfoundland Campaign" 
advertising on the ground that as it 
was a Federal body serving all Can
ada, it would not be right to allow 
their facilities to be used to boost one 
particular province against the resl, 
because that was what the campaign 
was doing, il promoted the sale of 

Newfoundland products in preference 
to the sales of the products of other 
provinces. That difficulty, however, 
was overcome and the CBC did per
mit advertising for the campaign, the 
advel'tising was also carried on on 
VOCM. 

That was a more obvious form of 
advertising, the newspapers and on 
the radio and cost many thousands of 
dollars which went to newspapers in 
advertising and every member -in th-is 
House as well. They well remember 
the advertising appeared continuously 
in all the newspapers, "Buy New
foundland" and "What Newfoundland 
makes makes Newfoundland." We all 
remember that. Then in addition to 
that more conventional kind of sales 
promotion, there were other forms not 
so obvious, for example : they made 
a trailer, a movie picture which was 
shown in all the movies, a trailer, 
short but fully done and possibly 
many people in this building at the 
moment have seen the trailer in the 
movies, which implanted the idea in 
people's minds that they should buy 
Newfoundland products. Then they 
started a contest to get a slogan for 
the campaign and they advertised on 
the radio and in the newspapers for 
a slogan. Twenty-six thousand people 
entered the contest, completed slogans, 



1006 HOUSE OF ASSEMBLY PROCEEDINGS 

a11tl you could not submit a slogan 
without producing at the same time 
a sales slip from some shop showing 
that you had bought a Newfoundland 
product. So that there were twenty· 
six thousand people who bought New
foundland products anct made their 
entry in that contest. They came from 
all parts of the Island, I have a list 
here of the districts from which they 
came. Most of them of course, came 
from Avalon because on the Avalon 
Peninsula, most of the newspapers 
have most of their circulation and we 
find from St. John's \\lest, 7,700 who 
bought Newfoundla nd products, got 
their sales slips and entered the con
test with a slogan, St. John's East 
4,432, Bell Island-Harbour Main 2,345, 
Humber District 2,000, the reason be
ing they had an exhibition out there 
and the "Buy Newfoundland Cam
paign" went into that fair with its 
boots on with an exhibition of their 
own and also had radio and newspaper 
advertising in Humber District and 
the same at Grand Falls. Carbonear 
had 1,950 entries, Grand Falls 859, 
Bonavista South 204, Placentia, St. 
Mary's 328, Bonavista North 316, Pon 
de Grave 202, Trinity North 207, Trin
ity South 160, Twillingate 135, etc. 
Total 26,126 persons who entered that 
contest. Now, obviously that is noth· 
ing new, nothing novel, it is a well
established technique arousing public 
interest and you will find it is often 
done, but this is a little bit different 
in this regard, a person to qualify 
to enter had to buy a Newfoundland 
product and produce a sales slip. Then 
in addition to that, they awarded 
prizes to the winners for the ten best 
slogans, and again this famous mink 
coat, I am using the word advisedly, 

the famous mink coat which was in 

fact a seal skin cape, but nevertheless 

a mink coat. Now, Sir, one of the 

most evil features of this criticized 
campaign is that thousands of peo
ple were lead to believe whether in
tentionally or otherwise, I don't know, 
thousands of good, decent people were 
lead to believe that Donald Jamieson 
had bought himself or his wife a mink 
coat and charged it up to the "Buy 
Newfoundland Campaign." At this 
moment there are thou~ands who 
think that. 

MR. CASHIN: No one ever said 
it. 

MR. SMALLWOOD: No one said 
it-that is perfectly true-nobody ever 
said on the air nor in the newspapers 
that Donald Jamieson bought his wife 
a mink coat and charged it up to the 
"Huy Newfoundland Campaign"-it 
was never said - nevertheless - Mrs. 
Jamieson had ,a fur coat long before 
lhe "Buy Newfoundland Oampaign'' 
started and is ashamed to wear it on 
the street. Now, let any man picture 
his own position, who had bought his 
wife a fur coat, some can afford to 
do so, and some cannot, he could 
and bought her a coat, not a mink 
coat, and that man, because of pro
paganda which put his wife in the 
position where she dared not to wear 
the coat on the street. Now, the first 
prize was this seal skin cape, just a 
cape which comes down over the 
shoulders, a Newfoundland seal skin 
cape made by Ewings. That was the 
first prize. As the campaign was to 
promote the sale of Newfoundland 
products obviously the prizes were 
going to be Newfoundland products. 

I am afraid to say who won it, I 
feel a little scared about it as there 
is a relative of someone in the build· 
ing at this moment, there was no 
favouritism about that it was awarded 
for the best slogan out of 26,000 that 
were submitted in the contest. All 
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the prizes were worth altogether a 
thousand dollars, ten prizes were 
valued at one thousand dollars and 

-• the "Buy Newfoundland Campaign" 
bought these products and put up 
the prizes in that contest. That is 
smart promotion, good advertising 
and was done to encourage the people 
of Newfoundland to buy Newfound
land Products-there was nothing 
wrong with that, it is what any com
mercial firm does in North America, 
send a box top or something or other 
and submit a slogan, or fill in a miss
ing word, but you have to send the 
box to show you bought the product. 
The "Buy Newfoundland Campaign" 
adopted the same technique, horrible, 
scandalous, someone got away with 
murder, someone got away with a 
mink coat, mink coats, it sounds like 
\-Vashington and deep freeze scandal, 
money going down the drain, a crowd 
of racketeers in the Government, mink 
coats, now what next? That was the 
slant that was put on it. Smart, yes, 
smart politics. But I would not in
dulge in that sort of politics, if I did 
not have something solid and sound 
and true I would not use it and never 
did. 

Now, another thing they did, they 
took two thousand five hundred shops 
in Newfoundland, after all that is 
where the stuff is bought, that is 
where the public goes to buy New
foundland products, or imported pro
ducts, in the shops, so they took two 
thousand five hundred shops in New
foundland and distributed in those 
shops fifteen thousand pieces of visual 
advertising, show cards and signs. 
Then in addition to that, as soon 
as you entered the store there was 
a big sign. 1 have photographs 
here of some of those signs, a 
beautiful big sign, and I wish the 
whole House could see ,it "Buy New-

[oundland Farm Products," "The Best" 
and with a window [ull of New
foundland vegetables. No wonder 
the farmers thanked us for the "Buy 
Newfoundland Campaign," no wonder 
they pleaded with us to keep it up, 
keep on. Then in addition to that, 
they put up nearly two hundred out
side bill boards and signs around St. 
John's, today you can still see them 
"Buy Newfoundland," "What New
foundland makes, makes Newfound
land." I pass down Prescott St. 
occasionally, and on the side of a 
grocery store there 'is a big sign five 
or six feet across and four feet deep, 
and there are nearly one hundred in 
strategic positions around the city 
where most people pass to remind 
them as they go up to shop that they 
should ask for Newfoundland pro
ducts. They had all kinds of adver
tising schemes, I don't know half of 
them myself. They employed a large 
staff and the House got a big kick 
out of the fact that there were ten 
or twelve office boys listed on it, these 
boys could perhaps be better named 
messengers, they went around as mes
sengers taking these signs, these ad
vertising placards and bill boards and 
putting them up in places, in shops 
in windows. Then in addition, they 
sent men lo Corner Brook, Grand 
Falls, up on the Burin Peninsula and 
Bonavista and practically every settle
ment on Avalon that could be reached 
by road -putting up these signs and 
posters seeking the good will and 
suppmt of lhe people, the dealers, the 
shopkeepers, and doing other pro
motional work. When it was not pos
sible to call on dealers and shop
keepers personal letters were sent 
soliciting support for the campaign, 

and then finally a very large calendar 

was printed boosting Newfoundland 

products and containing the name of 
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every factory making up the "ANJ" 
Asosciation which were sent out in 
thousands all over Newfoundland and 
aroused a great deal of interest and 
support for the campaign. Then in 
addition to all this advertising, they 
put up three dimensional displays 
especially made up and placed. Quite 
massive three dimensional advertising 
which were placed in key outlets in 
St. John's as well as in the theatres. 
MemLers may 1·emember going to the 
movies and in the lobby as you go in 
there were three dimensional displays 
drawing •attention to the ",Buy New
foundland Products" encouraging peo
ple to buy them, in the theatres and 
in the schools. 

Now, there is the campaign recapi
tulated. The campaign made a per-
1-!r.n,;i l ronbrt', '-.ir, in mnl'P th:=i.n twn 

thousaml shops, they went personally 
to more than two thousand shop
keepers and said to them. "What 
stands in the way o[ your selling New
foundland products, what is it, in 
your opinion, you are a shopkeeper, 
you are dealing with the public, in 
your opinion why do our people not 
buy more Newfoundland products?" 
They established that contact to learn 
the public's reaction trying to encour
age people to buy Newfoundland pro
ducts. Then they distributed fifteen 
thousand pieces at points of advertis
ing in more than two thousand five 
hundred shops, then ,they erected two 
hundred outdoor billboards, they then 
put five hundred displays of New
foundland merchandise in key loca
tions where a large number of people 
passed. They called on every local 
manufacturer and discussed the pro
blem and made suggestions on how to 
promote -their saks and worked with 
them in that regard. They put out 
one hundred and seventeen separate 
window displays that they arranged 

for special displays of Newfound
land products. On one occasion on 
Water Street in Bowring's window, 
they had a live pig with five little 
ones and thousands of people stopped 
and looked in the window where they 
had the young pigs and the big sow 
and where the window was other
wise filled with Newfoundland pro
ducts. These are smart advertising 
ideas. That is what big firms pay 
advertising men many thousand of 
dollars a year in salaries to think up, 
ideas like that, and it is the sort of 
thing Don Jamieson is so well able 
to do. Then they had the one hun
dred three dimensional signs and the 
movie trailer which went into practi
cally every movie theatre in New
foundand. They <lis1.rilmte<l to the 
children a<lverl ising ha llnnns on whic.h 
·wc1·c printed "V/hal Nc;vfoundland 
Makes, Makes Newfoundiand," thou
sands upon thousands of these and 
writing paper printed with slogans for 
thousands of Newfoundland children 
and then they had these very large 
advertising calendars, and as I said 
1:wenty-six -thousand people entered 
into the slogan contest. On VOCM 
they had a fifteen minute daily pro
gramme and constant newspaper ad
vertising· in Newfoundland's leading 
daily and weekly newspapers. In ad
dition to that paid advertising they 
got thousands of dollars worth of free 
advertising, that is to say they would 
write up catchy phrases and submit 
them to the newspapers and they 
would print them and in that way 
they got thousands of dollars worth, 
they got three thousand five hundred 
column inches of free advertising 
in that way. Then they contacted the 

Federal Government purchasing agen

cies and tried Lo promote the idea of 

the Federal Government wherever 

possible, buying Newfoundland pro-
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ducts aud giving these products the 
preference. Donald Jamieson himself 
appeared before various civic organiz
ations and service clubs and women's 
organizations to talk Lo them on this 
matter of Buy Newfoundland Pro
ducts. We all know he is a good 
speaker, we all know he makes a 
good impression and has a good ap
pearn nee. They put advertising signs 
in the buses and taxis around the 
Bay again to remind people in from 
around the Bay, 1 suppose every week 
several thousand people come into St. 
John's on these very buses and taxis 
they had the signs to remind them to 
buy Newfoundland products and in 
every shop they went into, the very 
first sign they saw reminded them of 
it again. It could not be guaranteed 
they would buy Newfoundland pro
clucts, but by this kind of advertising, 
they did encourage them to do it. 
Then in some of the big shops on 
,vater Street, they organized special 
sales featuring, specializing in New
foundland prospects. They assisted 
certain manufacturing firms to change 
the design of their containers or 
packages to make them more attractive, 
brighter to appeal to the eyes of the 
housewife when she goes in to buy 
something. So it goes, the greatest 
campaign of salemanship and adver
tising ever carried on in Newfound
land, and it cost only seventy thou
sand dollars and resulted in the sale 
of half a million dollars in New
foundland products which would not 
otherwise have been sold. 

Now, Sir, if Don Jamieson had been 
available, or someone else as good as 
Don Jamieson, this Government would 
be carrying on that programme right 
now, and I feel it is the Government's 
duty to carry on that Buy Newfound
land Campaign, it is our duty -to do 
iL, to spend thousands of dollars a 

year to carry on that programme to 
encourage our Newfoundland people 
Lo buy Newfoundland products, to 
make our Newfoundland people rea
lize that what Newfoundlanders make, 
makes Newfoundland, that every dol
lar you spend on Newfoundland pro
ducts keeps somebody lo work and 
buy your products so that both can 
pay taxation to the Government so 
that the Government can build roads 
and schools and bridges and hospitals 
and carry on and improve the public 
services. Every man that goes to work 
in Newfoundland is building New
foundland, every man that is unem
ployed is a loss to Newfoundland, as 
he is a loss to himself, to his own 
family. The way to keep Newfound
landers working is to buy their pro
ducts, Browning Harvey, The Butter 
Factory, the Foundries, the Nail 
Factories, the Ham and Bacon Fac
tories, the farmers will prosper iE we 
Newfoundlanders will buy their pro
ducts, then that will give them money, 
and with that they can buy other 
Newfoundland products and keep 
Newfoundlanders working and put 
money in their pockets, and so the 
dollars circulate and Newfoundlanders 
keep working instead of being thrown 
on the street. That was the idea be
hind that campaign-is there anything 
wrong with that? Suppose it was 
true, and I think it was true that in 
the first rush of starting that cam
paign it was very, very slipshod in 
keeping accounts. There is no doubt 
of that at all. 

MR. CASHIN : The Government 
is to blame. 

MR. SMALLWOOD : I am not go
ing to say we were not. This I will 
say, in so far as I was personally con
cerned I have not even to this minute 
seen anything in that campaign ex
cept this report, I did hear there was 
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something on the radio, I don't have 
much time to listen to the radio. I 
Lake a quick look at the Telegram 
and the Sunday Herald and the Daily 
News and the ,>\lestern Star, and I 
did see the advertising and heard 
some on the radio and that is all 
except this report which I accept as 
true , I don't see any reason to doubt 
it. 

Now, Mr. Speaker, I was right, I 
did table that report and this copy 
here is the one I laid on the table for 
the Opposition and they know what 
I just read from this, they had the 
report, yet in spite of that, they never 
gave us credit for one single thing 
nor Donald Jamieson, who carried on 
the greatest advertising campaign ever 
carried on in Newfoundland. Would 
it surprise the Honourable Leader of 
the Opposition to know that Donald 
Jamieson could have had fifteen thou
sand dollars a year salary from private 
interests to carry on that same cam
paign. 

MR. CASHIN : Why did he not 
take it? 

MR. SMALLWOOD: He was al
ready tied np in broadcasting on 
CJON . 

Now, there is one other thing I 
must make clear : The first year we 
came into power, I think it was 1949, 
Donald Jamieson and Jeff Stirling de

cided as any two citizens might, or 
any one or any fifty , decided to start 
a fair and which they held that sum
mer up in Buckmaster's Meadows in 
the Drill Hall of the Canadian Forces, 
as a matter of fact, I was instrumental 
-when they said they wanted to con
duct a fair they came to me and I 
encouraged them to do it, and as I 
was the one capable with a little ef
fort on my part getting the Drill Hall 
I got it for them, and they paid for 

it. They got the Drill Hall in Buck
master's Meadows and held the fair. 
That was by Lhe way, where the 
"Come and Meet Joe" originated. 
That had nothing to do with this 
campaign. 

MR. CASHIN : They put in a Bill 
to the Government and they paid for 
it-to "Come and Meet Joe," I read it 
out here. 

MR. SMALLWOOD : Now, the 
Government had this much to do with 
that fair and exhibition, we gave 
them a grant. The Cabinet discussed 
it and talked it over and said all right, 
it was a private enterprise, they prob
ably would not make any money 
especially the first year. We felt they 
should be encouraged, we should 
really be conducting it ourselves and 
they were doing it and taking aii the 
work and responsibility, so we made 
them a grant and in the next year we 
did the same thing. It was held this 
time in the C.L.B. and we still gave 
them a grant. 

MR. HOLLETT : Did you know if 
in the first year, they made money? 

MR. SMALLWOOD : They Jost 
the first year, on what they Jost on 
the first fair and made on the second 
fair, it averaged up at three thousand 
dollars for t-he two years. Now, that 
means they must have made more 
than three thousand on the second 
since they Jost on the first. 

MR. CASHIN : They had a good 
show at the second. 

MR. SMALLWOOD: The circus 
from the Mainland-The GWVA or 
the Canadian Legion and other groups 
had them in Corner Brook and in 
Grand Falls, i:t was the same story. 
That Mainland circus comes down 
here and some organization brings 
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them down and get the skimmed milk 
and the circus gets the cream, and I 
am afraid that is what happened with 
the circus they bought down in the 
C.L.B. Armoury. Now, the point I 
am making is this : The Government 
had nothing to do with these two 
fairs except in the first one, 1949, to 
give a grant for their expenses and 
we used up that grant by taking 
booths. The Government had five or 
six booths in the fair and gave one 
to the Jubilee Guild and they put on 
an exhibition of their products. Now, 
in the second fair, we also gave them 
a grant and we went a step further. 
Donald Jamieson came down to me, 
knowing what a popular figure I am 
except among the "Tories" and he 
said : "Mr. Premier, we have this 
Buy Newfoundland Campaign on and 
we are running this fair, why not tie 
in the two-If you would send out a 
personal letter all over Newfoundland 
and invite the shopkeepers •in, the 
people who do the buying for the 
customers in Joe Batts Arm and they 
can only buy what the shopkeepers 
stock in their shops. 

MR. CASHIN : That is the time 
this advertisement was put in? 

MR. SMALLWOOD: No-Joe was 
an anonymous character in the first 
fair and a prize was offered to citizens 
at the fair to identify this anonymous 
character named "Joe." There were 
thousands who went there to find out 
who "Joe" was, I was not the one 
concerned in that. All right, he said, 
would I write a personal letter to every 
shopkeeper in Newfoundland and ,in
vite them in to attend the fair? I 
said all right you write it and I will 
sign it; so one day he came in and 
said; here is the letter. I asked him 
what was in it and he told it was to 
invite them all in to attend the ex
hibition and he sent them all out. I 

never read the letter until I heard it 
read in the House, never read it in 
my life. Tha-t was sent to all shop
keepers .in Newfoundland. Now, when 
they came in to St. John's all the 
members of the Cabinet went up to 
the USO, I don't know but the hon
ourable gentlemen were there them
selves, I don't know, but I think the 
members of the Opposition came along 
at the same time. We stood in line 
and received all the shopkeepers and 
all gathered around and had a drink, 
that is a terrible thing. I know it 
was made to sound terrible-A lot of 
Newfoundland people do not like 
drinking and a lot more do like it
said, what a Government, handing out 
rum and whiskey and liquor, and to 
the temperance people that sounded 
pretty bad. But I would like •to know 
what function the honourable gentle
man goes to in St. John's in the last 
few years where there was not a drink 
served-I only know one place they 
don't serve drinks and that should be 
nameless now for obvious reasons. Go 
to a function at the Newfoundland 
Hotel or an official reception and 
there is always a cocktail for you
personally I never take it, but am I 
to say to the man who likes it-you 
shall not have a drink? Has the hon
ourable gentleman, the Leader of the 
Opposition a right to say it. 

MR. HOLLETT : Was that at the 
fair? 

MR. SMALLWOOD: No, it was 
not at the fair, it was in the Gaiety 
Theatre, that was where the recep
tion was held. Now, after we received 
them all and shook hands with them, 
I got up on the platform and I 
talked to them about the "Buy New
foundland ,Products." I explained 
how it was good even for the workers 
in White Bay if the workers in St. 
John's were kept employed and good 
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for the shopkeepers in Joe Batts Arm 
and the fishermen in Joe Batts Arm, 
if lhe farmers in St. John's East or 
West could sell their products and 
good for everyone of us in New
foundland if our Newfoundlanders 
could sell their fish and farm products 
and lheir factory products. I made 
lhat. speech, and if I say it myself, it 
was a fine speech, Don .Jamieson as 
manager of lh e Iluy Newfoundland 
Products had ii printed and circu
lated all around the Island. This is 
the big scandal tlrnt everybody is 
1alking about. 

Now, J have ooe other thing to ex
plain and that is lhe trip lhat Jamie
son made lo Montreal, Ottawa, Tor
onlo and New York . First of all, may 
I say that in those places, he had 
priv:11p business or his own to <lo as 
well as the Buy Nev,founclland Pro
ducts business. As far as his private 
business was concerned, we don't need 
lo discuss that. Remember Jamieson 
was not a full-time employee of the 
Government. He was employed as 
direclor of the campaign, but that 
did not mean he was compelled to 
drop everything else. If we employ a 
lawyer to do a piece of work, it does 
not mean he is not to touch any
thing else. That is why he charged 
the Government of Newfoundland, 
lhe Buy Newfoundland Campaign 
half his expenses, the other half the 
charged to himself and pa-id out of 
his own pocket, or it was paid by 
those he represents, I don't know, but 
we did not pay the other half, we 
paid half out of the Buy Newfound
land Campaign because half of his 
work was for th e Buy Newfoundland 
Campaign-Now what was it? There 
are certain products made in New
foundland that could be sold on the 
Mainland of Canada just as well as 
here in Newfounrlland, I will give a 

practical example: Large depart
menl stores on \,Vater Street were, 
around that time, selling seal skin 
coats made in the United States. 
They were not made of whole skins 
I don't want to say anything that is 
going to hurt anyone. There are more 
ways than one to make a fur coat, 
one is to take what I might call 
scraps and sew lhem logether, and 
make a coat, and the other is to take 
the whole skin. Obviously, one is 
betler Lhan the other. Now, the seal 
coats made in Newfoundland by 
Ewings and Bowrings are made of 
whole skins, good wearing and will 
last, but. those made in New York and 
shipped in here and into Toronto, 
Ottawa and Montreal, do not last, 
and the people who have bought them 
know that, but still more important 
they were using the products of the 
Newfoundlall(i seal hunl, and it 
could be a blow to our seal hunt, not 
perhaps a fatal blow, but still a blow 
-So Don Jamieson went to talk to 
newspapers, to shopkeepers, to de
partment stores, in these cities. That 
is the explanation of why he went on 
that trip. So far as his trip to Ham
burg was concerned, somebody said, I 
think it was the honourable member 
for ·Port de Grave, what matter if it 
came, if it were charged to the De
partment of Finance or the Depart
ment of Natural Resources or the De
partment of Economic Development, 
what did it matter if it were charged 
to the Buy Newfoundland Campaign, 
or any other campaign, he went to 
do a job for the Government, and it 
all came out of the one pocket. 

That is logical, coming from an 
honourable gentlemen who did not 
know the real facts. The fact is this : 
the making of that filmed projects 
report was as much a part of the "Buy 
Newfoundland Campaign" as advel'ti.~-
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ing in the daily papers anyLhing thaL 
built up Newfoundland, built up the 
morale in our people, that sells them 
on the idea of Newfoundland, that 

strikes a blow al this inferiority com
plex, that is good for Newfoundland 
and that is exactly what was done by 
that film, and we sent Don Jamieson 
to make the commentary wherever 
the movie was shown. Nobody will 
deny he has a good radio voice. 

MR. HOLLETT: Why pay only 
two hundred dollars? 

MR. SMALLWOOD: I don't even 
know. Did he get a full salary for 
iL? 

MR. CAS'HIN : He did, yes. He 
got a full salary and another Lwo 
hundred dollars, I don't know what 
for. 

MR. SMALLWOOD: We paid his 
fare over and back, I presume we did, 
he must be pretty soft if we did not. 
,-ve had to pay his fare over and 
back and his board while he was 
over there. That can not be blown 
up into very much of a scandal. Now, 
when it all boils down, what does it 

amount to? We have heard from the 
honourable Leader of the Opposition 
some pretty bitter remarks about 
Geoff Stirling and Don Jamieson, the 
honourable gentleman does not like 
them apparently. 

MR. CASHIN: Any blackmailer I 
hale. 1 like a 111a11 Lhal is st1uare. 

MR. SMALLWOOD: He called 
them rogues and everything under the 
sun, and I am not going to dispULe 
his right to do it, and can only say 
what I think. I, like the honourable 
member for Port de Grave, have a 

high regard for Donald Jamieson and 
Geoff Stirling, we have not .always 
agreed and don't expect I always will 

agree with Lhem, or they with me, 
but I like to give credit where crecli1 
is due, even to a man who hates me, 
even him I admire, if I find something 
in him to admire, and I will give 
praise even to rn y bitterest enemy if 
l find anything to praise. They are 
clever and even brilliant men and 
Newfoundlanders both of them, young 
Newfoundlanders, and Don Jamieson 
especially came up Lhe hard way. He 
was an orphan, I knew his father, and 
he and I slugged it out politically. 
The late Charles Jamieson was a clever 
and able journalist, he edited the 
Tory paper and I the Liberal, his 
the "Watchman" and mine the 
.. ,-Vatchdog". We slugged it out and 
Don Jamieson and I were on opposite 
sides most of the time, nevertheless, 
one has to be 'blind not to recognize 
Don Jamieson as an able man, a credit 
to Newfoundland-a Newfoundlander 
you can send anywhere in the world 
and he will uphold Newfoundland's 
name and make a good impression. 
and the same can be said of Geoff 
Stirling. 

MR. HOLLETT : Did we say any
thing against Don Jamieson? 

MR. SMALLWOOD: You did not 
say anything about either one, but 
pretty bitter remarks were made. 

MR. CAISHIN: Yes, I said it, I also 
want to see that file you got-

MR. SMALLWOOD: The honour
able gentleman has hardly been at
tacked in the Sunday Herald any more 
than I have been. 

MR. CASHIN: I don't care polit
ically, but when he rakes into personal 
and family affairs, filthy and dirty 
sneers in that paper about decent 
people-If I took on the job, I would 
slaughter him, 
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MR. S'MALLWOOD: The only 
thing I 1·ead is Don Jamieson's column 
and I wonder how he gets so much 
information, and if people think he 
gets it from me -- if you say one 
thing he is able to guess the rest and 
the next thing a piece appears in his 
column. Mr. Stirling 

MR. CASHIN: A low reptile. 

MR. SMALLWOOD: He comes 
from one of the finest families in 
Newfoundland, one of the finest New
foundland ever produced, Geoff 
Stirling comes from and he is a credit 
to his family. 

MR. CASHIN: Must be a very 
poor family, I would say. 

MR. SMALLWOOD: He is a credit 
to his late fother and to Newfound
land, and I am proud that Geoff 
Stirling is a personal friend of mine, 
though politically he owes me nothing, 
and I owe him nothing, he may be 
taking me to pieces but that is his 
right as a journalist. As for the man 
himself I find him a clever and an 
able man and good company when 
he sometimes comes in and practically 
drags me out away from the office al 
dinner time or between times to have 
a cup of tea. 

MR. CASHIN : I would not be 
found dead alongside of him. 

MR. HOLLETT : How do you like 
the editor of t'he "Evening Telegram?" 

MR. SMALLWOOD: I never did 
like him. He was my school master 
and somehow or other ever since that 
he seemed to believe, quite sincerely, 
I say quite sincerely, that I was a 
paid agent of Lenin and subsequently 
of Stalin. I believe he really thought 
that. He had strong hints lo that 
effect in various editorials in the 

"Evening Telegram." Well, so far as 
the editor of the "Evening Telegram" 
is concerned, I don't like him and 
don't dislike him. He too is a New
foundlander, he can slam me and I 
will get mad, then forget it and for
give, but he apparently never forgets 
and never forgives, he has the memory 
of an elephant. Sometime or other in 
Bishop Field College, I must have 
given him a rash or saucy answer, or 
done something or other, and appar
ently he is not able to forgive me for 
it. Now, that is too bad. He comes 
from a fine Newfoundland family, one 
of the finest and he himself has fine 
qualities, but he can not seem to be 
able to forgive me for something, I 
don't even know what it was. I never 
tried to hurt the man in my life, he 
fa not like the honourable Lci:tut:1 

of the Opposition and myself, he sees 
no good whatsoever. 

MR. CASHIN : I want that file 
you got on me. 

MR. S'MAJLLWOOD: Did I say I 
had a file on the honourable gentle
man? 

MR. CASHIN : Yes-over the air. 
You have my political and personal 
file, you said that over the air-I lis
tened. 

MR. SMALLWOOD: The honour
able gentleman never heard me re
fer to anything personal in connection 
with him nor anybody else in public 
life. If there is one thing I feel 
strongly it is this: begin with your
self, Your Honour, and come right 
around this room and go out amongst 
the citizens a,nd wherever you go you 
won't meet in ten thousand men very 
many with a perfect record, I don't 
know but I venture to say there is 
something in even your honour's life 
since your honour was a boy up to 
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this minute which you would not like 
to have blasted out in this --

MR. SPEAKER : Nothing, I assure 
you. For most surely I would not be 
seated here selected by two such hon
ourable members. Might I suggest 
now that members keep off personal
ities, and continue with the speech. 

MR. SMALLWOOD: With the ex
ception of your honour, there are 
very few men around who would 
welcome having every blemish in his 
private life placed before the public. 

MR. CASHIN : I don't care. 

M'R. SMALLWOOD: I feel very 
strongly about that, and never hit be
low the belt. I will hammer a man's 
politics, I may hammer and might 
call him inconsistent just as I expect 
to be hammered myself, but leave a 
man's private life alone, leave his 
personal beliefs, his religious beliefs, 
his personal character, his personal 
conduct, leave it alone. I will never 
be found guilty of using that against 
the honourable gentleman, or any 
other honourable gentleman. That 
does not mean to say there is not 
plenty in his political life I can hit, 
and I will liven things up from time 
to time by reminding the honourable 
gentleman of it many, many times. I 
have already admitted he has been 
right two or three times in all his life, 
but he is wrong more often than he 
is right in politics. What I like about 
him is the amazing faculty he has of 
always putting himself in the position 
where he is attacking and never de
fending, always making the other 
fellow defend himself and always 
making the attack. 

MR. HOLLETT: You are defend
ing yourself this afternoon. 

MR. SMALLWOOD: Not defend-

ing myself. I have nothing against 
which to defend myself. This Gov
e1·nment's record in the past three 
years has been unparalleled in the 
history of governments in Newfound
land. I told you yesterday of the 
schools we have built, the roads and 
the hospitals we have built, the im
provement in the disease rate in New
foundland, never in the history of 
Newfoundland did any government 
accomplish as much as that. 

MR. CASHIN : They never had 
the money. 

MR. SMALLWOOD: We had the 
money, but the point is we did it, 
the Commission of Government had 
the money and they did not do it, they 
piled up the money. 

MR. CASHIN: They got the money 
dul"ing the war and piled it up and 
did not spend it. 

MR. SMALLWOOD: And they 
let roads go down, the bridges go 
down, and they let public works 
go down, they let the institutions go 
down, and that made it all the more 
drfficult for any government that 
would follow them. We had an awful 
lot to do in Newfoundland and still 
have an awful lot to do to make up 
for the omissions of former govern
ments including the Commission of 
Government. We are spending this 
year five and a half million dollars 
still further to improve our public 
services in Newfoundland and the 
thing I like about it is that even the 
Opposition can't find it in their hearts 
to say a word against our programme 
of improving the public services, even 
with this taxation to be put on to 
raise the money to do these things. 
they cannot find any wmds to say 
against the new roads we are going 
to build this year. In fact, there is 
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not one of them that would not like 
to have more money spent especially 
in their own districts and the Hon
ourable Leader of the Opposition 
pleads not only for St. John's West, 
but another district with which he is 
familiar, t'he District of Ferryland. 
They are not satisfied to see three 
million dollars spent on roads and 
rebuilding of roads but would like 
more and would like a good slice to 
go to Ferryland and St. John's West, 
so that in one breath, they condemn 
us for raising the very revenue which 
we need to do the very things they 
,vant us to do and praise us for doing, 
now if that is not inconsistent, there 
never was such a thing. 

Mr. Speaker, I have covered prac
tically all of the ground I intend to 
cove1. The unfur1unale part is that 
the Opposition has not given me very 
much lo which to reply to. There is 
one other point, however, I want to 
make before I sit down. This social 
security assessment or sales tax has 
been imposed to cover the cost of 
social security expenditures and the 
House knows what they are, old age 
pensions, widows' pensions, depen
dents' allowances, child welfare, in
fant welfare, relief of the utterly des
titute which all comes to about five 
millions a year and l'he social security 
assessmenl will raise just about enough 
all together to pay for that. Now, 
that is the first point. The second 
point I wish to make. 

MR. CASHIN: thought it was 
to build roads and create ho~pitals 
and schools. 

MR. SMALLWOOD: Is not that a 
matter of bookkeeping, all the taxa
tion imposed brings the money in to 
one treasury, the honourable gentle
man knows that as well as I do. Now, 
already we have exempted the taxation 

on certain Lhings. We don't collect 
the taxation on boats, vessels, schoon
ers, engines, batteries, fishing nets. 
fishery salt and other fishing appar
atus and supplies used in the catch
ing and processing of fish for human 
consumption. ·we don't collect it on 
llledicines and x-ray pictures and 
plates, we don't collect it on artificial 
limbs or orthopaedic appliances or 
equipment for the use of cripples or 
chronic invalids, we don't collect it on 
den~ures, hearing-aids and optical ap
pliances, we don't collect it on seeds, 
feeds, lime, fertilizer, insecticides, farm 
equipment and machinery either hurse 
drawn or :propelled by muscular power 
or otherwise bought or used by farm
ers, all these things are exempt. from 
taxation and have been right along 
from the beginning when thP ta-x 

came into effect. 

MR. HOLLETT: So was food . 

MR. SMALLWOOD: This year 
insofar as flour, barrelled beef, pork 
and milk are concerned and possibly 
other items when the decision is fin 
ally taken on that, they will be exempt 
also. 

Now, in conclusion, Mr. Speaker, l 
want to say this, there have been 
pretty shabby attacks, I would say 
pretty disgraceful attacks on members 
of this House, regarding pay or ses
sional indemnity. 

MR. CASHIN : You can't attribute 
that to the Opposition for taking it. 

MR. SMALLWOOD : Not the Op
position-every member of the House 
gels the same pay regardless, we all 
get. -three ·thousand dollars a year 
whether in the Cabinet or private 
members on the G9vernment side or 
in the Opposition . Now, in common 
fairness, is that too much money to 
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pay a man who is a member for a 
district in the House of Assembly, is 
it too much? The "Evening Telegram" 
has sneered at us for it, for raising it 
from twenty-five hundred to three 
Lhousand dollars. How many of the 
"Evening Telegram" in their whole 
staff get less than three thousand dol
lars a year, how many? I would say 
very few. Three thousand dollars a 
year for a skilled mechanic is not 
excessive pay. The honourable the 
senior member for SL John's East 
can tell us how much senior men up 
around the railway are getting and 
how many are getting less than three 
thousand dollars _a year. 

MR. FOGWILL: Not a big lol. 

MR . SMALLWOOD: No, not a big 
lot. The longshoremen in S•t. John's 
are not earning a much lesser rate 
than that today. 

MR. CASHIN : A lot of them don't, 
you know. 

MR. SMALLWOOD: A lot of them 
don't get a chance to work, but the 
pay rat·e they get goes away over three 
thousand. 

MR. CASHIN : If they g·oL contin
uous work at their rate of pay, they 
would get six or seven thousand dol 
lars a year, I suppose. 

MR. SMALLWOOD : The honour
able member for Bell Island could 
assure us, I am certain, that there are 
not very many men on Bell Island get
ting less than three thousand dollars 
a year. 

MR. JACKMAN: Not Loo many 
certainly. 

MR. SMALLWOOD: At Grand Falls, 
Corner Brook and Buchans skilled 
labour makes three thousand dollars 
a year. Now, what kind of cheap tac-

Lies is it Lo sneer al the House of 
Assembly because the twenty-eight 
members who run the Newfoundland 
Legislature for Newfoundland get 
three thousand dollars a year? Is a 
member of the ·House o[ Assembly 
worth as much as the Editor of the 
"Evening Telegram"? Is he worth as 
much as the editor of the "Evening 
Telegram"? Any little comm1ss10n 
agent can make as much as ten or 
twelve or fourteen thousand dollars 
a year in St. John's, is a member of 
the Legislature of this Province worth 
a third as much as a commissioned 
agent? Now, the honourable member 
for Fortune-Hermitage pointed oul 
that he is in this House today at two 
thousand dollarn a year less than he 
would be making right now as prin
cipal of a school in Gander. How 
many outport members in this House 
get away with less than a thousand 
dollars a year for teleg1·ams and pos
tage, how many? The telegrams pour 
in from the districts and they have 
to reply to them, many of them come 
in pre-paid, but some are collect, bur. 
all they send out are pre-paid, and 
I would imagine that Your Honour 
has to ~pend a thousand dollars a 
year on telegrams and postage to keep 
in touch with your district. All right, 
that cuts it down to two thousand a 
year. iVhat kind of argument is it 
to talk of a part-time job? Any mem
ber of this House of Assembly who 
regards his job as a part-time _ioh 
won't be a member of the House very 
long, because the people in his dis
trict will soon fire him out. If a 
man is going to be faithful to his 
duties as a member of a district in 
the House of. Assembly he will. quick
ly find that far from being a part• 

time job, iL is a full-time job day 

and night, Sunday and Monday. No 

member knows at any time when tele-
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grams will come from his district and 
when a voter comes in here from his 
district he has to drop everything and 
has to attend to that constituent or 
that telegram or that letter, he has 
got to visit the departments, got to 
see the ministers, got to see the deputy 
ministers and woe betide the member 
of the House of Assembly who does 
not attend to these duties all through 
rhe year. Then to be told that it is 
a part-time job of two or three months 
a year, and the rest of the year forget 
about being a member-Oh, yes! You 
can forget it all right, and very soon 
the people in the districts will forget 
it as well. In any case the Govern
ment of Canada votes a hundred and 
ceigh ty thousand dollars a year to this 
HnmP nf Assemhly. vVe don't use 
up an that. ,vc could tnkc the ~ ... ho1c 

bers of the House of Commons in Ot
tawa draw six thousand a year, every 
man of them, is that a full time job? 
It is not a full-time job any more than 
ours is, that is a twelve months job, 
just the same as ours is. There is 
not a word about that, but they must 
attack us. Well, I say that the people 
of Newfoundland are not worried too 
much about the bit of pay the mem
hc>rs of this House of Assembly get, 
the only thing is that they may be 
surprised that it is all we do get. I 
am afraid a great many people in 
Newfoundland rather think that 
working in Lhe Government means 
rolling in money, you have lots of 
money if you are in the Government. 
I bet members of the Opposition have 
that thrown up to them, too. They 
get the sanH~ pay ~s ,vt=> rlo. 

~180,000 for this House of Assembly, MR. HOLLETT: They get more 
but we don't take it from the people abuse. 
of Newfoundland at all, but from the 
Government of Canada and .they have 
to pay it lo us under the British 
North America Act, one hundred and 
eighty thousand <lnllars a year. We 
have been reasonable about it. Why 
does not the "Evening Telegram" go 
out and attack the Cabinet for draw
ing the same salary, with our sessional 
pay added on to it, the two together 
making the same salary as the Com
missioners drew, with a House of 
Assembly :pay now of three thousand 
dollars and our pay as ministers, of 
seven thousand dollars, making ten 
thousand dollars a year. That is ex
actly what the Commissioners got. 

I never saw the "Evening Telegram" 
attacking the Commissioners for get
ting Loo much pay, never once, but 
they attack us, and that is the big 
statesman-like thinking of the "Even
ing Telegram." Members of the House 
of Commons draw much more than 
we do, is that a full-time job. Mem-

MR. SMALLWOOD: Only because 
we are capable of delivering more, 
but if the honourable gentlemen were 
capable we would get more. 

MR. HOLLETT: We don't fatten 
on it. 

MR. SMALLWOOD: Mr. Speaker, 
think I have said all I want to say, 

but in case there is something else I 
want to say, I doubt it, but there 
may be something· I have forgotten to 
deal with, so I move the adjournment 
of the debate with the thought in 
mind that if I do speak it will only 
be for a few minutes, but I doubt it. 

Debate adjourned. 

House recessed al 6:00 P.M. to meet 
again at 8:00 P.M. 

NIGHT SESSION 

WEDNESDAY, MAY 14th, 1952 

The House resumed at eight of the 
clock. 
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MR. SMALLWOOD : Mr. Speaker, 
before calling the orders of the day, 
may I be permitted to say this: Mr. 
Mayhew cabled today to say that he 
is leaving Ottawa on Tuesday for St. 
John's for the discussions that he had 
to interrupt last week. 

MR. SPEAKER: Before we pro
ceed with the Order Paper, may I re
mind honourable members that as to
day is Wednesday, the next items we 
must call are Nos. 12, 13 and 14, pri
vate bills, which can only be set aside 
with the approval of the sponsor. 

First Readings: 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act Respecting the Revised Statutes 
of Newfoundland." Bill read a first 
time. 

MR. SMALLWOOD: Mr. Speaker, 
don't know if the honourable Op

position is ready to proceed with the 
debate tonight on the Mineral Areas 
Bill, and if they are, how long they 
are likely to take, in the absence of 
that knowledge, I wonder if it would 
not be agreeable with regard to some 
of these Bills to be introduced now, 
possibly to give second reading tonight. 
Some of them are quite unimportant 
and by advancing a stage tonight, we 
could save time. Therefore, the mo
tion in each case might be that they 
be given second reading presently, and 
we may or may not do so tonight, bul 
it could be so moved. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act to Provide for Change of Name." 
Bill read a first time, ordered read a 
second time on tomorrow. 

A Bill, "An Act Respecting· Urban 
and Rural Planning." Bill read a 
first time, ordered read a second Lime 
on tomorrow. 

A Bill, "An Act to Vest the Prop
erty of Dissolved Corporations in the 
Crown." Bill read a first time, or
dered read a second time on tomorrow. 

Honourable the Minister of Public 
Welfare asks leave to introduce a Bill, 
"An Act Further to Amend the Wel
fare of Children Act, 1944." Bill read 
a first time, ordered read a second 
time on tomorrow. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act to Authorize the Government and 
the City of St. John's to Enter into 
an Agreement." Bill read a first time, 
ordered read a second time now. 

S'econd reading of Bill, "An Act to 
Authorize the Government and the 
City of St. John's to enter into an 
Agreement." 

HON. L. R. CURTIS (Attorney 
General): This is, as the title says, 
a Bill to authorize the Government to 
enter into an Agreement with the St. 
John's Municipal Council in connec
tion with the Housing Cm~poration. 
The position is that the St. John's 
Housing Corporation was created 
jointly by the Government of New
foundland, and Lhe St. John's Muni
cipal Council which contributed to 
Lhat project, in three ways and three 
amounts. One was an outright grant, 
the second was an interest free loan 
and the third was an interest-bearing 
loan and it is in connection with the 
interest-bearing loan that this Bill is 
presented. The loan was in the 
amount of $741,263.28. 

The City borrowed that money, 
and lent it to the St. John's Housing 
Corporation and the City has paid 
interest on it ever since. The interest 
is at the rate of three and a half per 
cent, and it has paid also ever since 
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a sinking fund for the repayment or 
the principal. Now, the Governmcnl 
proposes to buy out the City's interesl 
in the Housing Corporation at cost. 
That is to say to take over the bond 
issue of $741,263.28 or rather lo assume 
responsibility for the servicing ancl 
eventnally the redemption of that 
bond issue. That would mean the 
Government would then become the 

sole owner of the Housing Corpora
tion, and the City would cease then, 
I l.,elieve, to have any interest what

wever i.e. financial interest in the 
Housing C01,pora tion as they have al

ready wiped out the other advances 
or loans made to the Corporation, in 
lhe amount of, I think, something in 

I he neig·hbourhoo<l of a 'l'"1rl er of " 
million dollars thal ~as nwed 10 the 
City 1,vhich ·was cancelled when :he 
Ci1y received a certain amount ol 

property belonging to the Corporation. 
The other amount, I think, was a gift 

to the Corporation in return for 
which the City received nothing·. So 
that the Government would then be
come sole owne1· of the Corpora1in11 

and the City would cease to be owners 
in any sense or degree. Now, that 

will enable the City to free itself at 
once of an annual liability of $33,-

3:iO.OO which they propose to use to 
,en·ice the cost of a new loan they 

would raise, the proceeds of which 
would be used to install a new water 

syste111 in this city, at a cost, I under
stand. of somelhinis of the Ordel' of 

six hundred thousand dollars capital 

oullay. 

Now. we arc informed by Lhe City 
I hat their engineers retained especially 
by them in New York, I believe, re
porL to them that the city water sup
ply is today dangcrnw;ly inadequate, 
that the water pressure in certain 
parts of this city, more especially on 
the higher levels, is such that were 

a lal'ge fire to take place, there would 
be gra vc dang·er of a spread of the 
fire, clue lo the absence of sufficient 
water pres~ure. I believe it is the 
intention of the city to harness Petty 
Harbour Long Pond and Jay mains 

into the City and tap that large new 
source of supply of waler for the 
City and all of that will cost about 
six hundred thousand dollars, T be
lieve, and they will be enabled to do 
it by our relieving them of that a11-
nual charge they presently bear of 
$33,3:if>.00 interest and sinking fund 
on this bond issue. In relieving the 
City of Lhat, the Government g·ets 
good value, gets the City's interesls 

in the Housing Corporation and these 
interests are worth more. considerably 
more limn lhe $741,263.28 concerned. 
.--\.:; a rnultcr cf f~ct, it b exlrcn1ely 
iikely that the Govei·nment will pav 
out $33,000.00 on the one hand and 
will take in on the other hand some 
amount fairly considerably greater 
than that on account of the property 

in question. 

That is all there is IO it, Mr. Speak

er, quite a large matter but fairly 
simple. The Bill is a permissi, c Hill 
not mandatory, it merely permits the 
Government to enter into the Agree

ment. 

There is to he a slight change in 
the schedule and wherever the figure 
of $741,000 appears and we wish in 

Committee of the ,-vhole lo 111ake a 
slig·ht amendment to insc1·1 the words. 

"Not exceeding $33,000.00." 

I move the second reading of the 

Hill, Mr. Speaker. 

Bill read a second time, ordered re· 
ferred to a Committee of the Whole 

House on tomorrow. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
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,\cl Funher to Amend the Fisheries 
Loan Act, 1949." Bill read a l'irst 
time, ordered read a second ti111e now." 

Second reading of Bill, "An Act 
Further to Amend the Fisheries Loan 
Act, 1949." 

HON. W. J. KEOUGH (Minister of 
Fisheries 
Speaker, 

and Co-operatives): 
the .-\ I torney General 

Mr. 
was 

kind enough 10 give notice of this 
Bill during my absence. The Bill 
proposes sotlle slight amendments lo 
the existing Fisheries Loan Board 
Legislation, neither of them amount
ing to very much. \.Vith regard to the 
first one sel forth in Section 2 as the 
existing legislation st.ands companies 
cngap;ed in Lhe fish business, that is 
1 l1c handling· and processinp; of fish 
<'an obtain a loan from I he Fishe1·ies 
Loan Board for planl expansion and 
10 acquire boats. However, cotupanies 
eng·ag·ed in the fishery, but limited to 
the construction of wooden vessels 
cannot obtain such loans, and since 
there is a close interest bet.ween the 
two, it is now desirable such compan• 
ics should have access to loans from 
the Fishery Loan Board. 

The effect of S'ection 3 is to make 
the Secretary of the Board not a mem
ber of the Board. As the legislation 
presently stands the secretary is a 
member of the Board. That puts the 
secretary in an awkward position; as 
a member of the Board, he passes his 
judgment on loans and casts his vote 
on the same basis as the Chairman. 
but in the day to day administration 
of the Board, as an employee of the 
Board, he is not subject to the direc
tions of the Chairman and so it is 
thought ]Heferable for the purpose of 
administration that the secretary 
should nol be a member of Lhc Board. 

The effect of Section 4 of the pro
posed Bill simply effects this change: 

Presently Lhe seuctary and the chair-
111a11 are required to sign the financial 
rel urns and this amendment will pro
vide that for the future lhe chairman 
and one other member of the Board 
will sign the financial returns. I think 
that about covers it, Mr. Speaker, and 
[ move the second reading of this Bill. 

MR , HOLLETT: Mr. Speaker, I 

would like to ask one question. I 
agree with the Honourable Minisle1·, 
but wonder why Clause 2 cannot be 
taken care of by Lhe Industrial L.oa11 
Boan!. It is au industry, I Lake ii, 
cons I ructing wooden vessels, wh) 
should it come under the Fishery 
Loan Board? 

:\fR. KEOUGH: Actually. Mr. 
Speaker, I hal is the though 1, prefer
ably, since lhese companies will be 
concerned with the constn1clion or 
fishing vessels they should have access 
Lo the Fisheries Loan Board rather 
than the Industrial Development 
Board. 

MR. HOLLETT: They will co11-
struc1 other kinds as well. 

MR. SMALLWOOD: They might 
not get loans for them, though. 

llill read a second time, ordered 
referred to a Committee of the ,-\'hole 
House on tomorrow. 

Honourable the .-\ttorney General 
asks leave to introduce a .Bill, "An Act 
to Amend the Public ULilities Act, 
l'Wl," 

Bill read a first time, ordered read 
a second time now. 

MR. CUR TIS: Mr. Speaker, I beg 
to move second reading of this Bill. 
Honourable members will remember, 
Lhat is any of us who were here in 
1949, that in 1949 towards the end of 
the session, we enacted the Public 
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Utilities Act, and in the year I 951. 
we amended that Act, and provided 
by Section 4 thereof, that the Board 
shall fix, establish and determine a 
rate for annual assessment being· 
passed on and borne by various pub
lic utilities that carried on business 
during the whole or any part of the 
preceding calendar year on gross earn
ings to the amount of one thousand 
dollars or more for the whole or such 
part of the year. Now, the Board, Mr. 
Speaker, in carrying out the provi
sions of that Act, found that it had 
to assess taxation on ferrymen and 
other small public utilities who might 
du ring the previous year have gross 
earnings of one thousand dollars. 
Now, obviously, it is unfair to tax 
such small private public utiiities such 
as a taximan or a ferryman, so Lhe 
object of the amendment is to strike 
out the words one thousand and 
make it read six thousand dollars so 
that public utilities making less than 
six thousand dollars would not be re
quired to make any contribution to
wards the cost of the Board. The cost 
is not a 1•ery heavy one, and is not 
worth the cost of collecting it. The 
other part of the section amends this 
section as of the date of the Act, 
which is the 7th day of September, 
1949. Section 3 provides, Mr. S'peaker, 
that where a public utility has gross 
earnings of less than one thousand dol
lars in the year 1950 and paid assess
ment to the Board, the Board mav 
without application refund the amoun,t 
paid, which, I think, is a fair and 
reasonable solution and I don' t think 
this will be opposed by the House. 
Section 4 deals with the prosecutiom 
under the Act (reads sub-section 2 of 
the original Act)-"Su'b-section (2) of 

Section 109 of the said Act is amended 

by striking out the words "one year" 

and substituting therefor the words 

"Three years." The Board has fouud 
that one year is rather a short period, 
Mr. Speaker, and Lhcy have asked us 
to make it three years. So the effect 
of the amendment is to extend the 
period from one year to three years. 
I move the second reading of this Bill. 

Bill read a second time, ordered 
referred to a Committee of the Whole 
House on tomorrow. 

Honourable the Minister of T .ahonr 
asks leave to introduce a Bill, "An 
Act Further to Amend the Workmen's 
Compensation Act, 1950." 

Bill read a first time, ordered read 
a second time now. 

HON. C. H . BALLAM (Minister of 
Labour): Mr. Speaker, for the most 
p~r1·, this Bill is intended to straighten 
out cert~in deficiencies in the main 
Act which have been shown up .by 
experience, and also to provide for 
an increase of compensation in cer
tain cases. We have had representa
tions to the department for increases 
and various amendments in our Work
nwn's C.ompensation Act. Representa
tions have been made through the 
Federation of Labour and through 
many other sources, and we have seen 
fit to agree to some of these recom
mendations, but not to ail of them. 
We have agreed to go along in cer
tain cases, as I menLionetl before, and 
in others we did not agree to go 
along with them, because they were 
not practical. vVe have gone through 
the Act again, and we have readjusted 
it and these amendments we have here 
will correct the little difficulties we 
have had, and which will, in the main, 
make the Bill for all workers in New
foundland, who may have to receive 
workmen 's compensation better for 
them. It will be improved by the 
introduction of these amendments to 
the Act. 
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Sections 5 and 2 say that the Board 
pays (I mean by the Board the Work
men's Compensation Board) pays the 
Board, lodging, cost of injuries of 
workmen receiving out-patient treat
ment away from home, and the amend
ment to Sections 5 and 2 of the Bill 
specifically authorize this. It was not 
specifically authorized in the Act, but 
that amendment will make it so. There 
is no need to provide for compensa
tion to United States personnel em
ployed in construction work here, be
cause they are covered by U. S. Com
pensation Law. Section 3 of the Bill 
excludes those persons from the scope 
of the Bill. All persons working on 
construction are covered by our Act, 
but because the United S'tates Gov
ernment pays their compensation on 
their nationals, they do not consider 
they should pay it twice nor that we 
should cover them. As a matter of 
fact, we have no desire to do so, and 
by agreement and arrangement de
cided to leave these persons outside 
the scope of the Act. 

Section 4 is a more contentious one, 
but I think it would be of greater 
benefit to the Newfoundlander. Un
der the original Act, an injured 
workman must be off more than six 
days before he gets compensation for 
the first three days. Where the total 
time off is five days, compensation 
is paid under the Act for two days 
only and if a workman is off seven 
days or more, payment will be made 
now for the whole period. Section 4 
(a) the amendment proposes to set 
up the waiting time at a flat four 
days, then if a man is o£f work for 
four days he will get full compensa
tion, previously it was seven, now if 
he is off four days or more, he is 
compensated for all of the time. It 
was suggested that we should set it 
right down to the hour, but that is 

not done anywhere in the world . Our 
four days' waiting period will be com
parable with any of the Provinces of 
the Dominion, and perhaps better 
than some of them, if there are any 
better than the others. I don't mean 
to infer that there are any province8 
better than others, except Newfound
land of course. This will give work
men a better chance than they had 
before, and it is going a Jong way in 
the direction of making our Work
men's Compensation Act the best in 
the world, as a matter of fact, it is 
the best now, but this will definitely 
make it the best. 

Section 4 <(b) deals with hernia 
cases. The Board found that present 
provisions for dealing with such cases 
is impractical, and this amendment 
states that these cases will be dealt 
with by the Board. It makes it better, 
as a matter of fact, for such cases as 
the Board with their medical advisors, 
etc., will decide definitely whether it 
is a case or not. Section 6 refers to 

recoverable advances to the Board. 
We have in the original Act, a set-up 
that if in times of trouble or distress 
Lhe Government would advance to 
the Board such sums, not less than 
twenty-five thousand dollars, to help 
them over. Last year, if you will 
notice in the estimates we have $125.-
000 in there from the Government to 
the Board in order to get them going. 
\-Ve did not use one cent of it, and 
that was a drop balance. Not one 
cent of that money was used by the 
vVorkmen's Compensation Board . We 
got on so smoothly and so well, it was 
not necessary lo call on the Govern
ment for one cent, but it is in the 
Act, and in case of emergency, a flood 
or disaster, or something of that kind, 
the Board may caU upon the Govern
ment for help. There was nothing 
in the Act to say this should be an-
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nual. Section 7 increases the allow
~nce for burial from $12:'\.00 Lo ~200.00. 
\Ve think that is pretty fair and it is 
compara-ble with other Boards across 
the Dominion. The same section also 
increases the monthly a)]owance to the 
dependents and children following a 
father's death by accident from $10.00 
10 $12.00. ln many cases, it is $15 
and -~20 but we thought in order to 
be a biL conservative (don't misunde1·
srand 111e l don 'L mean 1wog·1 essive 
conservative) we thought $12.00 was 
prelly fair for a start. 

Section 8 provides or proposes to 
i11c1ease 1ninin1u1n weekly co1npen~a-

1ion from $12.00 Lo $15.00. Thal is in 
line with most o[ the bonds in the 
provinces across the Dominion. 

Section 9 am! Section lO remedy 
1 ypographical errors in the :\cl anri 
involve no changes whatsoever. Section 
11 merely authorizes the Board to sel 
up a reserve fund for whal they call 
secondary injuries or after accident 
casualties. 

Mr. Speaker, I move second reading 
o[ this Bill. 

Bill read a second time, ordered 
referred to a Committee of the Whole 
House on tomorrow. 

Third Reading of Bill: "An Act 
10 Amend the Maritime Hospital Serv
ice Association Re-Incorporation AcL, 
1949." Bill read a third Lime, ordered 
passed and title be as on the Order 

Paper. 

Committee of the Whole on Bill, 
"An Act to Amend the St. John's 
Municipal Act, 1921, and Acts in 
Amendment thereof." 

Committee deferred. 

Committee of the 'Whole on Bill, 

"An Act to Incorporate the Associa-

t ion of Professional Engineers and for 
other purposes connected therewith." 

Passed without amendment. 

Committee of the \>\1hole on Bill, 
"An Act Further lo Amend Chapter 
127 of the Consolidated Statutes (Third 
Statures) entitled 'Of Companies'." 

Passed withoul amendment. 

"An Act Lo Incorporate the Associa
lion of l'rofessional Engineers and for 
othc,· purposes connected therewith." 

MR. BALLAM : In connection with 
Section 7, I would like to raise a point 
there: \Ve have many c11giuee1s i11 
this country who did not graduate 
[ram Universities and got their edu
cation by correspondence courses and 
they are accepted as engineers. Would 
th~! sfn-t of people be acceptab!c to 
this society? 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Chairman, in re
gard to No. 7 which reads: "Any per
son shall be entitled to be registered 
as a memrber of the Association upon 
riling with the registrar satisfactory 
proof that such person 'is resident of 
I he province, has tendered the fees 
and dues prescribed by the by-laws. 
and ... " There is one point I wanl 
to raise on (a) and (b) and (c)-1 
would like to see wording included 
1·here whereby "the council of engin
eers" should be added to that "·With 
approval of the Lieutenant-Governor 
in Council." I am 1101 exactly making 
I he wording. bul I sug·gest something 
of that nature should be included 
there, and I think it would cover the 
point raised by my honournble col
league with regard to many men prac-
1 icing engineering· in this country 
for many }'ears. I have within the 
last <lay or two discussed this with 
them and some of the members of the 
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organi1aLions listed on the front page 
there, and they agree entirely. I 
don't think for one moment there is 
any thought in this to discriminate 
against some of the practising men, 
who may or may not have their de
gree from any University. But if we 
permit them to make regulations then 
it may be impossible for present prac
tising engineers to pass -the examina
tion they may set. I contend, there
fore, I.he Lieutenant-Governor in 
Council should have power to approve 
of this particular classification. That 
is what I would like to see placed in 
there. 

MR. CURTIS: We could let that 
stand over. 

MR. S'PENCER: Mr. Chairman, 
the same thing applies in Section 8-1 
(a) and I think that should stand as 
well, and if it were properly worded 
1 think it would be more acceptable. 

Clauses 7, 8 and 9 stand. 

MR. SPENCER : Mr. Chairman, 
clon't want to delay this thing too 
long, but I would suggest that this Bill 
be referred to a Committee so that 
these few little things might be ironed 
out, if that could be done without de
laying the matter too long, I suggest 
that is the proper procedure. It is 
quite true the Bill is before the House 
some little time, and there have been 
expressions of opinion for and against 
it, and I think the proper thing t.o 
clo is to have it presented to a Com
mittee, and let them decide. 

MR. MORGAN : This Bill has al
ready passed through the Committee, 
and it has been advertised since the 
5th of March and there has been no 
objections either from the engineers 
or anybody outside the engineers. J 

am perfectly agreeable to have the 
ruling of the House on h of course. 

MR. CHAIRMAN : This Committee 
can not recommend this Bill to an
other Committee. 

MR. MORGAN : That was the 
very point I was going to make. 

MR. CHAIRMAN : This Committee 
has not authority to do that. 

MR. BALLAM : In connection with 
section JO (e) while employed in the 
operation of boiler plants and press
Lue vessels in accordance with the 
provisions of the Boiler and Pressure 
Vessel .-\ct, J 9,~9. 

MR. CUR TIS : That means they 
are exempt from this Act, if they meet 
the requirements of yours, that is all. 

MR . MORGAN : It actually means 
if they wish to become members they 
may, and if they are not interested it 
is left to their own discretion, tha1 
is all. 

MR . HOLLETT: Mr. Chairman, I 
can't quite understand the purpose 
of this Act, if it applies at all, it may 
not be covered by persons covered by 
the other . .\ct-they should be covered 
by this . .\ct as well. 

MR. SMALLWOOD : The Com
mittee is losing sight of the main 
point. The real purpose of this sec
tion, as it says, "persons are exempted," 
but then it goes on to, "the provisions 
of this Act do not apply to any per
sons, etc." It really means that these 
persons arc exempted and it intends 
to exempt them. Remember the whole 
purpose which we in this Committee 
of the Whole can discuss. The prin
ciple of this Bill (correct me if I am 
wrong) , the principle of it is very 
good, any group of professional men 
should have a right Lo organize them
selves into a professional group and 
having done so, should have the right 
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10 apply to this House to incorporate 
themselves-That is all ve1·y well, there 
is nothing wrong about that, but we 
must be very careful in seeing that the 
organization so incorporated by us is 
not too exclusive and too monopolis
Lic, and I suggest that Lhe heading 
here, persons exempt really means per
sons excluded. Now, look at the vari
ous clauses, jump over to page 13 to 
Clause No. 14. "The Council shall, in 
manner provided by the by-laws, ap
point annually a board of examiners 
consisting of members who are resid
ing within the province and may at 
any time fill any vacancies on the 
board, replace any member thereof 
and add to its number." Then in 
Clause 15 : "The Board shall in man
ner provided by the by-laws : (a) ex
~ 1nln,. and report on ~11 ciPgrees~ 

diplomas, certificates and other cred
entials presented, or given in evidence 
for the purpose of obtaining registra
tion as a member, a license to practise 
or enrolment as an engineer-in-train
ing: and (b) set and conduct the 
examinations of candidates for mem
bership and enrolment as engineers
in-training, and file the results there
of." 

MR. HOLLETT : Who does that 
now? 

MR. SMALLWOOD; Nobody. Now 
we go on to No. 16. "The council" 
(That is the executive committee of 
the Association) "shall have power to 
establish jointly with any council 
or any Association similarly constituted 
in one or more of the provinces of 
Canada, a central examining board, 
and to delegate to such central exam
ination hoard all or any of the powers 
possessed by the Association in respect 
of the examinations of candidates for 
membership, or enrolment as an en
gineer-in-training. provided that such 

examination shall be held within the 
province." 

Now, we come to monopolistic clause 
No. 20 : "Any person not a member 
or licensed to practice, or whose cer
tificate or reg·isLration or license to 
practice has been suspended or can
celled under the provisions of this 
Act, (a) practises professional engin
eering: uses verbally or otherwise the 
title of professional engineer or any 
abbreviation of such title, or any 
name, title, description or designation 
that may lead any person to believe 
that such a person is a professional 
engineer, a member of the Association, 
licensed to practise or entitled Lo 
practise professional engineering; or 
(b) advertises, holds out or conducts 
himself in any way implying or lead
mg any person to heiieve that such 
person is a professional engineer, a 
member of the Association, licensed to 
pracLise, or entitled to practise profes
sional engineering is guilty of an 
offence and liable upon summary con
viction to a fine of not less than one 
hundred dollars, not more than two 
hundred dollars and costs, and on 
failure to pay the same, to imprison
ment for not more than three months 
for the first offense, etc," Now, we 
begin to get the picture. Here these 
engineers whose names are g·iven here, 
very properly, and I say very wisely 
form themselves into an Association of 
professional engineers. Very good, 
there is nothing wrong with that-that 
is the sensible thing to do. They 
then come to this House of Assembly 
and ask the House to incorporate 
them-again very good. Now, but 
now, (this is my first time reading it, 
it is a private Bill not brought in by 
the Government) . Now, I learn that 
whether you get in the Association or 

not depends upon an examination or 

examining board, and if the examin-
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ing boarcl says, no, you don't get in, 
and if )'OU don't gel in it, you can't 
practise your profession and may go to 
jail. Now, we have in Newfoundland 
today already, a number of profes
sional bodies. We have the New
foundland Medical Association, we 
have the Newfoundland Law Society, 
we have the Chartered Accountants, 
we have the Certified .Public Account
ants, we have the Newfoundland 
Dental Association, and we have still 
other bodies of professional men and 
to these bodies this Legislature has 
given the sole right, the sole right, to 
determine qualifications for member
ship and the sole right to admit or 
reject members, and I have very 
definitely, very definitely, noted a 
tendency in this Province in the last 
three years, a very strong tendency to 
refuse to admit members, men or 
women with thoroughly good profes
sional qualifications into membership 
in the relevant Association or organiz
ation. And further, I have noted that 
right across Canada including New
foundland there exists a tendency, a 
very powerful tendency to make of 
certain professional bodies or bodies 
of professional people, something in 
the nature of monopolies and to use 
that monopoly to exclude people of 
undoubted professional capabilities. 
For example: The Medical Associ
ation of Canada has excluded medical 
doctors from Europe, from the Con
tinent of Europe, Germany, Latvia, 
Czechoslovakia, Denmark, Sweden, Nor
way, etc., and excluded them from 
membership in Canada and required 
them to go back to University in 
Canada before admitting them into 
membership in the Medical Associ
ation of Canada. There are cases in 
Canada today where you have highly 
qualified professional men who are 
not permHted .to practise their pro
fession because they are excluded from 

the relevant profesllional bodies, and 
are working as clerks, farm labourers, 
and on other menial tasks. And that 
in a country where there is a shortage 
of doctors. Now, there is no greater 
shortage in all Canada than her short
age of engineers. That is probably 
the greatest shortage in Canada today, 
as far as professional men are con
cerned, a tremendous shortage. In 
the Financial Post a few months ago, 
there was an article, that news-paper 
canvassed firms all across Canada and 
asked the question : Have you found 
it difficult to get engineers and what 
are you doing to get them? Almost 
without exception, they answered that 
they were short of engineers, that they 
were desperately short of engineers 
and that they were seriously handi
capped in their work because of lack 
of engineers in Canada and some of 
them had brought engineers in, this 
firm twenty and that firm thirty, and 
others even fifty from Europe and 
some of these engineers had not been 
admi-tted. I know personally of a case 
of a highly qualified professional per
son in Newfoundland, who attended 
three different Universities in the 
Continent of Europe and was told he 
was not qualified to practice in this 
modern and progressive Newfound
land, not permitted-but was soon 
permitted, I saw personally to that. I 
will give you a case of a lady in New
foundland, a lady whose husband is 
a highly qualified engineer employed 
in a very high capacity as an engineer 
with a large industry in this Province. 
She was a dentist of unquestionable 
qualifications, professional and acade
mic and practical qualifications and 
that lady was told here in Newfound
land to go off to Dalhousie and study 
dentistry , and she might be allowed to 
practise dentistry in this Province, 
where we have about one dentist to 
about every twenty-five thousand of 
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our population, or maybe thirty or 
forty thousand, fifteen dentists divided 
into three hundred and six-ty thousand 
people, and I suppose half or more 
than half of them in Newfoundland 
are here in the city of St. John's, or 
even three-quarters of them, and yet, 
that lady was excluded until the 
proper steps were -taken. She is now, 
I am glad to say, practising dentistry 
in this Province. Now, ·the Honour
able Minister of Public Works has 
had a hard time in the last three 
years trying to get engineers, road 
engineers, a very trying time, he 
advertised all across Canada in all the 
professional journals and publications 
for engineers, and tried to steal them 
away from Provincial Governments 
across Canada, when he met them at 
road conventions in different parts of 
Canada, and could not get them. On 
one occasion he had a Newfound
lander, who was working .in Nova 
Scotia come back here on a short 
vacation and almost had him, and he 
changed his mind and went off to the 
Mainland and we lost him. In an
other case, we had a road engineer 
from the Province of Saskatchewan, 
due to leave on a certain date for St. 
John's and -the day before, he was due 
to leave, he telegraphed the Minister 
to say he had changed his mind. You 
have a situation today ,vhere you have 
the Provincial Governments and the 
Government of Canada going into the 
engineering schools and negotiating 
with the students to accept jobs as 
soon as they graduate. That is how 
b:td it has become. So I say we must 
be careful before we set up an organiz
ation of engineers that will have the 
right to exclude a qualified man or 

woman from the practice of engineer

ing; we must be careful'. we have an 

undoubted desire, I am qui-te certain, 

every member of this House, to facili-

tate the engineers forming themselves 
into an organization, we would be 
stupid and lacking in statesmanship to 
put any obstacles in their way, if we 
failed -to expedite their organization 
and failed to charter them by Legis
lation. But we owe it also to our
selves at the same time to ourselves 
and to the needs of Newfoundland to 
see to it -that this thing does not be
come too monopolistic and that a 
person who comes in here from Eng
land, Ireland, Scotland, Germany, 
Denmark or Sweden, Switzerland or 
somewhere else is not debarred by a 
tight little monopoly as has been 
attempted in other fields in this same 
province. 

Now, this is the first time I have 
read the Bill, and when my honour
able friend, the Minister o[ Public 
Works, drew attention to Clause 7. 
qualifications for membership, it led 
me to read it and then to go on and 
read other sections in the Bill. We 
have got to be very fair about this, 
and not adopt a small-minded attitude 
towards professional men who wish to 
band themselves into a professional 
body. Tha-t is all to the good, that 
is very much to the good, and will 
give these engineers a greater sense 
of professional importance and it will 
undoubtedly assist them to maintain 
good standards, which is all to the 
good, but let us beware of giving 
them too much and too strong a 
monopoly or too much monopolistic 
power. Now, my honourable friend 
the member for Green Bay is spon
soring this, and I am sure he at least 
as much as I would agree with the 
viewpoint I have expressed, that we 
must avoid setting up too monopolistic 
a body, must not be held accountable 
for that and allow ourselves to be 
guilty of •that. How to overcome this 
I don't know, perhaps the honourable 
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gentleman who is piloting the Bill, 
and who undoubtedly understands it, 
and has studied it properly, perhaps 
that honourable gentleman can put 
our minds at rest by pointing out the 
safeguards and precautions taken in 
the Bill to prevent the things I have 
been describing. 

iWR. MORGAN : Mr. Chairman, I 
was not quite familiar with the pro
cedure on private Bills, but I have 
been informed now that any member 
can discuss the principle of the Bill 
on any and every paragraph in the 
Bill. 

To answer some of the remarks 
which the Honourable the Premier 
made : On page 10, section 10, per
sons exempted, I believe he used the 
word "excluded" actually it could 
better be described as "excused" 
rather than "excluded." The Act 
does not apply to -these particular 
people there; members of the armed 
forces, employees of the Government 
of Canada or the -Provincial Govern-
1nent or to persons awaiting decision 
of the council while carrying out work 
on one, his own property, or employed 
in the operation of a boiler plant 
and pressure vessels under the Pro
vincial Boiler Act. 

Now, to clear up the other point, 
persons who may or may not have the 
qualifications to be fair. 

MR. SMALLWOOD: That seems 
decided by the council on page 15, 
18 (ll). 

Why not make that the Governor 
in Council? 

MR. HOLLETT : You are making 
a political body of it the_~. · · · 

MR. SMALLWOOD: No .. 

MR. HOLLETT : 
what you want. 

No-That is 

MR. SMALLWOOD: If it is re
ferred to the Supreme Court, the 
judge can do nothing other -than go 
according to the Act, the appeal 
should lie with the Lieutenant-Gover
nor in Council, who could surely take 
a broader view than a judge who 
merely administers a straight matter 
of law. 

MR. HOLLETT: I don't see that. 

MR. MORGAN : If we like, we 
could say to one or the other, to the 
judge of the Supreme Court or the 
Lieutenant-Governor in Council. 

MR. JANES: In other Bills, we 
have passed, for instance, the Cost 
Accountants the decision is to be made 
by the Lieutenant-Governor in Coun
cil not the judge of the Supreme 
Court. 

MR. HOLLETT : I may say I was 
very much against certain clauses and 
still am, and I agree with the Pre
mier in what he said now, I want to 
point out they have a number of 
European Engineers who are undoubt
edly qualified men and in this Act, 
these Engineers might for some reason 
or other endeavour to exclude these 
European Engineers. 

MR. SMALLWOOD: That is pro
vided for in the Act. Now, I fail to 
see where. 

MR. HOLLETT : I fail to see 
what the Lieutenant-Governor in 
Council, that is the Cabinet, the poli
tical party in power has to do with 
it at all. 

MR. SMALLW,OOD: It is the 
Government of the Province. 

MR. HOLLETT: Which makes a 
political institution out of it. There 
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is evidently some fear that these peo
ple who brought in this Bill might 
have something against some of these 
European engineers. Speaking about 
monopolies, I don't know of any great 
monopoly that we have just now set 
UJp. The Government is very good 
itself on setting up monopolies. There 
is no question about it, I agree with 
the Premier, if this Bill is passed as 
it is, it is definitely a more or less 
monopoly as far as engineering goes, 
and this council and board will have 
the right to register whomsoever they 
please. Then in Section 20 they have 
the right there to keep anybody whom 
they so desire out, but that is true 
really of any organization like this, it 
is true of the law society, and t1·ue, as 
the Premier has already pointed uul, 
of the dental society, aml true uf 
nearly every organization . They cer
tainly have the right under legislation, 
I take it, in all cases to set up rules 
and regulations, whereby a person is 
registered or entitled to registry and 
reg·ulations which if the person lives 
up Lo them and conforms with will 
g·et a certificate. ,ve got to depend 
on the people endeavouring to carry 
out the constitution accorded them 
by the Legislature, and I fail to see 
why the Honourable Premier and 
members on the other side must mis
trust these gentlemen, surely they will 
do what is right under the law. With 
respect to Section 18 here, I know no 
higher authority or better authority 
than the judge of the Supreme Court, 
there is no other authority that would 
be better qualified, more free from 
politics one way or the other, I can't 
think of any more impartial .person 
than a judge or magistrate of the Su
preme Court, I don't sec rn much 

wrong with that. While I don't want 

to attribute to any members on the 

other side any ill-will, I think they 

should feel they should put their faith 
in such a body as this, they will do 
the right thing, particularly when 
there is an appeal to the Judge of the 
Supreme Court. 

MR. CHAIRMAN : If the honour
able members would permit, might I 
point out at this time that whilst the 
rules regarding private Bills permit 
more latitude during the Committee 
stage, where the principle can be dis
cussed, I suggest we discuss it clause 
by clause as much as possible, other
wise we are discussing clause 18 on 
clause 19, and it tends to make us go 
around in circles. 

MR. S1PENCER : Mr. Chairman, I 
appreciate your point, but in view 
of the discussion ·taking place and in
ferences being made, I suggest it is 
just a little bit unfair, it has prcb~b!y 
nor been meant as such, but the hon
ourable member for St. John's \Vest 
in speaking to this measure referred 
to some membeirs on the GovernmenL 
side, who apparently had some fears, 
and then referred to Europeans, Lat
vians and Germans, who had rnnw in 
here as engineers, and possibly the 
Government members were afraid they 
might be excluded. I want to assure 
the Committee and the honourable 
gentleman in question , and I am sure 
he realizes I am fair in this mattei-, I 
know that , he has I believe as I have 
for him, a certain amount of respect, 
and I hope we retain that respect for 
each other. I want to repeat that as 
far as I am concerned, I have not 
thought whatsoever, with regard to 
any interference, the matter never 
entered my mind. Any comment I 
have made has not been influenced 
by the fact that there are some Euro
pean engineers in the Province. I am 
speaking more or less as one who prac
tised engineering .for some forty years 
in this countTy. I never had a Uni-
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versity degree and I am sure the hon
ourable member will understand that 
I do not worry about myself, I have 
had quite a lot of experience and I 
know the gentlemen referred to in this 
Bill, a lot of them, know me pei-son
ally and have some respect for my 
little endeavour in the enginee,·ing 
field. I know there are a lot of my 
(ellowmen in this country who prac
tise engineering work similar to that 
refe11red to in this Bill, and I think 
entirely of these men, I could name 
them, but it is unnecessary, and my 
point in Clause 7 (b) should be with 
approval of the Lieutenant-Governor 
in Council, I merely want in this way 
lo insure Urnt every member who has 
ever practised engineering in this 
Province may not be deba11red by this 
Bill. In respect to the point of re
ferring the matter to the judge of the 
Supreme Court, it is unnecessary for 
me t-o go over all that again, but every
one knows that all a judge could do 
in such a matter referred to him, 
would merely be on a point of law, 
and the point of law which he would 
have to guide him, would be this Bill, 
there is no other. Consequently, if 
this Bill says John Jones is practising 
engineering and has no degree and 
cannot be given a certificate by this 
group or council, then his Honour the 
Judge of the Supreme Court has to 
say: "I am sorry, you have not a de
gree, you cannot practice, I will have 
to give judgment against you." Now, 
I merely ask, Mr. Chairman, that there 
be a review body, and I believe it has 
been pointed out by somebody here 
this evening as we went through this 
Act, that in the Act we passed for 
the public accountants, the cost and 
industrial accountants that in that 

very Bill there was a provision made 

whereby their examinations or recom

mendations would be subject to the 

approval of the Lieutenant-Governor 
in Council. That is my point, I have 
no other thought in the world, no 
thought of Germans or anybody else 
except our Newfoundland people, 
though I would like to see anyb~dy 
who came in here to adopt this coun
try as their country for the time be 
ing have exactly the same rights and 
privileges as we have, that is my point. 
I would like to impress upon the 
Committee that l would like to sec 
this Bill worded so as to protect, so 
that people would not be debarred. 
Now, with all the goodwill in the 
world towards the gentlemen men
I ioned in the Bill, many of whom are 
personal friends, and I am well aware 
we must have faith in them, Sir, bul 
there are people who have not got 
faith in us. and there may be many 
in the country, who are practising 
engineering and would possibly be 
deprived of the chance. I want to be 
assured that the Bill will not deprive 
any of our local engineers from the 
engineering organization otherwise I 
would be against it, and if they are 
debarred, they should have a right 
to appeal to the Lieutenant-Governor 
in Council. 

There is one other point which is a 
little bit personal. As far as I am con
cerned, I happen to be a member of 
the Engineering Institute of Canada 
long before any one of these gentle
men named in this Bill, with one ex
ception, long before ever they thought 
of engineering, and long before a 101 

of them were born, it does not affect 
me. I am not worried about myself. 
I know, and would merely point oul 
in passing, there is not one of the 
gentlemen in the professional engin
eering department on Bell Island ex
cept the Manager of DOSCO, Mr. 
Stewie, in that list, and I think I 
need not stre8& too strongly that Bell 
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Island has- g·otten along some fifty 
years with its engineers. 

MR. BALLAM: Mr. Chairman, I 
must go along with my honourable 
colleague, the Minister of Public 
,-vorks. We have many, many engin
eers in Newfoundland today, who are 
qualified engineers doing big jobs. I 
can state one who is a chief engineer 
and a director of Bowaters who is 
an engineer and is not listed here, 
1hough he is the best engineer New
foundland has ever had-it says here 
a man must have a degree --

MR. HOLLETT : No, he does not 
have to have a degree. 

MR. BALLAM: Well, he has to 
come from a qualified school or col
lege or University of which the de
gree is approved by the council; has 
to have two years' experience in en
gineering under a professional en
gineer, or who within the two years 
after the coming into force of this 
Act applies for membership and sub
mits to the Council evidence of which , 
in the opinion of the council, quali
fies him to be a member of the Asso
ciation-which council is set up by 
Lhis Act. 

Almost all the engineers mentioned 
in this Bill I know, all fine outstand
ing people, and the inference in the 
mind of my honourable friend that 
we have something in mind about 
them --

,ve have 11ot, these are outstanding· 
men, but I do know engineel'S who 
are outstanding, who are not included 
in this list, a,nd could be excluded if 
it were the wish of the Council to so 
provide, so I brought up the question 
of membership and still stand by it. 

HON. P. S. FORSEY (Minister of 
Supply): Mr. Chairman, I am inter-

ested in whether or not the rules of 
the House have been complied with. 
I take it they have-and if they have 
I would like to know from the select 
committee or from this committee, 
whether proof has been required, 
whether perons whose names appeai· 
vn the Bill are in a position to effect 
the objects contemplated, I would like 
to see it proven that those people 
mentioned here a,re in such a position. 

MR. HOLLETT : Hear, hear. 

MR. CHAIRMAN : That point 
might have more properly been raised 
in Committee on Private Bills. 

Clause 10 and Clause 11 carried. 

Clauses 12 through 16 carried. 

MR. MORGAN: In section 17-1 
chink sub-section 2 is LO be deleted. 
We have nothing quite so strong as 
Lhat in any Act in Newfoundland al
though it does appear in the Nova 
Scotia Acl. That involves renumber
ing of the other paragraphs there. 

Carried. 

MR. CURTIS: In Clause 18, I 
think the point raised by the Honour
able the Premier is right. If we leave 
this to the Supreme Court, the Su
preme Court can carry out the Act, 
they can give you lots of law down 
there, but would not be able to give 
the kind of consideration to a mat
ter of this kind which ought to be 
given. I move we strike out the words 
"Right to apply to a Judge of the 
Supreme Court" and instead say "Lieu
tenant-Governor in Council." The 
main point, as I see it, we are giving 
this body power to name the Univer
sities whose degrees they will acknowl
edge. We know there is a little bit 
of selfishness in everyone and it is 
not unlikely the board would limil 
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Lhc colleges and universities to their 
own colleges or they might have some 
particular college in mind and ex
clude other colleges that might well 
be just as good, and if that were so 
and they stipulated what these uni
versities were to be, then the Supreme 
Court could have no alternative but 
lo accept their decision, but if you 
make this the Lieutenant Governor in 
Council, make it certainly for the first 
couple of years, an impartial body who 
can take into consideration the needs 
of the country and the possibility of 
getting people whom we consider ad
visable. Take, for instance, the case 
cited by the Honourable the Premier 
about the dental board not acknowl
edging the certificate of a person who 
had qualified in Germany and Lat
via, as it did not suit them. In facl, 
I have heard it stated that a professor 
in a dental college on the Mainland 
is going to apply here for a permit 
just to test the situation and I under
stand he was turned down by the local 
organization, one of the professors 
teaching dentistry. The Supreme Court 
can only interpret the rules and regu
lations they make, but the Lieutenant 
Governor-in-Council can decide to see 
there is no monoply, for that reason I 
move the aniendment, which I think 
will cure the objection to clause 7 and 
clause 9. 

MR. HOLLETT: Mr. Chairman, 
if I mighit, I am positively opposed to 
that amendment and I fail to see 
why Lhe Supreme Court would not 
be an impartial body, as suggested 
by the Attorney General. 

MR. CURTIS: I did not say that. 

MR. HOLLETT : The Attorney 
General stated if it came before the 
Lieutenant-Governor in Council, it 
would be an impartial body, I -took it 
to mean-

MR. CURTIS: Mr. Chairman, I 
meant more elastic. 

MR. HOLLETT : Elastic yes, there 
is no question about that-I agree it 
is much more elastic on certain things, 
but I fail to see how you could get a 
mme impartial body than that of the 
Supreme Court in Newfoundland, who 
must by virtue of their oath be im
partial. I don't know if the same 
applies to the Lieutenant-Governor in 
Council which after all merely means 
the members of the Government. I 
regret very much that the Honour
able Attorney General made that 
amendment. They, he said, can only 
do what the Act says, well what else 
can the Lieutenant-Governor in Coun
cil do? It states definitely here they 
shall have the right to apply to a 
Judge of the Supreme Court, who up
on just cause shown-I take it, the 
Judge of the Supreme Court could 
get the necessary evidence to see 
whether a man were a qualified 
engineer or not, they would be sitting 
definitely as an impartial board and 
certainly would carry out the terms of 
the Act. Now, I am quite sure any 
such person would have just as good 
a chance of getting a fair deal from 
the Judge of the Supreme Court as 
he would from the Lieutenant-Gover
nor in Council. l am against that 
amendment. 

MR. SMALLWOOD: It is not a 
matter of a fair deal or not in the 
Supreme Court, but to rule on a 
straight matter of law. The equity of 
the matter does not concern them, the 
democratic approach to the matter 
does not concern them, they must rule 
according to the strict letter of the 
law. The Council would see that their 
regulations were thus and so, that the 
Act was thus and that under the terms 
of the Act, we have reduced member
ship to this and that-But there may 
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be eve1-y good reason in the world 
from the public viewpoint that a man 
should be a member and be permiited 
to practise, therefore, it should be re
ferred to a democratic body, and the 
Lieutenant-Governor in Council is a 
<lemocrntic body representing the 
public. 

MR. HOLLETT : Autocratic. 

MR. SMALLWOOD: Democratic, 
and has a democratic interest in the 
matter to prevent a monopoly in the 
hands of private parties seeking to 
protect their own private interests and 
that is why it should be refe1Ted to 
the Lieutenant-Governor in Council. 

HON. DR. H. L. POTTLE (Minis
ter of Public W"elfare) : This clause 
may not be envoked very often, the 
situation possibly may never occur 
whereby these clauses may be envoked. 
If it ever does, as it stands there now 
the only way in which the individual 
can get into the organization is by 
litigation, or appeal to a court of law. 
If it gets that bad, then I can't see, 
that if one gets into the organiz
ation as a result of having to present 
amassed evidence that he will be a 
very compatible member, a happy 
member of the organization. I think 
it would be more sensible to have it 
ironed out by appeal to the Lieuten
ant-Governor in Council, which after 
all would be on a more personal level. 

MR. HOLLETT : That makes it a 
political association. 

MR. SMALLWOOD: It is a poli
tical matter if a private body of 
citizens seizes the right -to exclude an
other citizen from the right to prac
tise engineering, it becomes at once 
a political matter and should not be 
referred to a Court as a matter of law, 
but to the Government. I submit 
that it becomes at once a political 
matter if it becomes a monopoly. 

MR. HOLLETT : You set up lot8 
of them before. This Act will have 
certain by-laws which will define just 
how and when and where a man will 
become an engineer and I take it he 
must conform -to the Act and to the 
by-laws and if John Jones or Bill 
Smith carry out the certain require
ments which will be laid down in this 
Act, they cannot refuse him entrance 
and if they do, he has the right to 
appeal to the Supreme Court. Once 
it says the Lieutenant-Governor in 
Council it is making it a political 
football, absolutely. 

MR. SPENCER : Mr. Chairman, I 
fear that I cannot agree with the com
ments of my honourable friend the 
member for St. John's West. During 
recess I had a little private chat with 
my honourabie friend, and I cenainly 
have no intention in the world of 
breaking faith and referring to exactly 
what was said, I appreciate the fact 
that members may discuss this matter 
amongst each other without coming 
back and repeating it, I have no in
tention in the world of doing so, my 
honourable friend may rest assured of 
that and I think the amendment as 
made by the Attorney General cer
tainly covers the points as far as 
clause 18 is concerned. But I am a 
little concerned as to whether it 
covers the points further back in the 
Bill. As far as I am concerned, my 
objections are not at all political, but 
I do contend, as I have already said, 
I cannot see how the Judge of the 
Supreme Court could rule other than 
this Bill provides, this Bill cannot be
come an Act unless this Committee or 
House passes it and once -they have 
passed it and set up the regulations 
whereby this council of engineers may 
decide who may or may not be mem
bers of their organization, and should 
there be an appeal to the court in 
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this matter, the Judge can do no 
other than rule on the point of law. 
I think the amendment covers all 
that, and if not and I am permitted to 
be in this House some day when I 
shall find that it, in any measure, dis
criminates against any member of the 
profession, who may or may not have 
a degree, J shall be very happy to bring 
it up again. I am referring to men 
in my own category, who as the hon
ourable member for Harbour Main
Bell Island knows, are living on Bell 
Island in the engineering profession, 
who by this very Bill, may or may not 
be prevented from being members of 
this Association and from practising 
their profession as a result. So I sub
mit I am sure my honourable friend 
has no wish to see friends of his and 
mine deprived of the right to prac
tise engineering when they have been 
at it all their lives because they 
have not had -the privilege of attend
ing a University. In my opinion, and 
I believe it is the opinion of the hon
ourable member for St. John's West 
also, the need is to protect the local 
boys. 

MR . JACKMAN : Mr. Chainuan, 
I wanted to keep out of this, but 
since the Honourable Minister of 
Public ,~7orks referred ·to me here in 
this matter, I have not read this Bill 
fully, but it seems to me this Bill 
calls for a closed shop. W'e in the 
union movement today are looking 
for a union shop, but I certainly 
would not support it when it is look
ing for a closed shop, because our 
friends on Bell Island might automati
cally come in under this set-up and 
be debarred. 

Carried. 

Clauses 7 through 9 carried. 

Clauses 19 through 32 carried. 

Bill passed with some amendments. 

Committee of the Whole on Bill, 
"An Act to Amend Chapter 127 of 
the Consolidated Statutes (Third 
Series) entitled 'Of Companies.' " 

MR. CURTIS: Mr. Chairman, as 
l explained yesterday when moving 
the second reading this is a Bill, an 
Act dealing with non-par shares, but 
I may not have been quite clear in 
answe1·ing my honourable friend , the 
member for St. John's ·west, when he 
asked, if you remember Mr. Chairman, 
in the presence of Mr. Speaker, on 
second reading the reason for section 
6 which says that section 4 of this 
Act shall be deemed to have come 
into effect on the twenty-second day 
of June, 1951, and Section 5 on the 
first day of April, 1949. 

The 22nd day of June, 1951, Mr. 
Chairman, was the date on which the 
provisions of the Act in respect to re
deemable or profit shares passed this 
House and became law. In other 
words, the Bill that created these 
shares became law on the 22nd day 
of June, 1951, and the object of bring· 
ing in that Act at that time was lO 

make them coincide. The other date 
asked about in Section 5, the first 
day of April, 1949, I think when we 
come Lo it, I will ask the Committee 
to move that date back, our Compan
ies Act was copied from the English 
Statutes and they have registrars of 
Companies and not registrars of deeds 
but in Newfoundland we have both 

in the one office and it seems foolish 
to register these things twice in the 
same office, so that when we come to 

that section, I am going to ask that 
11·e make it some day earlier, perhaps 
the first day of January, 1940. 

..\mendment that the words the first 
day of April 1949 be deleted and the 
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words, the first day of January 1940 
be inserted. 

Bill passed with some amendments. 
Ordered read a third time on tomor-
row. 

Second reading· of Bill, "An Act to 
Secure the Development of Undevel
oped Mineral Areas." 

MR. FOG WILL: Due to the late
ness of the hour, could we have that 
pul off until tomorrow? 

MR. SMALLWOOD: That is agree
able, Mr. Speaker. 

Second reading deferred un ti! to

morrow. 

Third readings: A Rill, "An Act 
to Amend the Wild J.ife Act, 1951." 

and title be as on the Order Paper. 

A Bill, "An Act to Authorize the 
Execution on behalf of Newfound-
land of a Tax Agreement Between 
the Government of Newfoundland and 
the Government of Canada." Bill 
read a third time, ordered passed and 
title be as on the Order Paper. 

Second reading of Bill, "An Acl to 

Amend Capt. 70 of the Consolidated 
Statutes (Third S'eries) entitled 'Of 
the Preservation of Copies of Books 
printed in Newfoundland'." 

MR. SMALLWOOD: M1.-. Speaker, 
I rise to move the second reading of 
this Bill, which I think is very lack
ing in any controversial features, and 
is one which I imagine would have 
Lhe support of every honourable mem
ber of the House. It is a Bill to pro
vide that copies of books printed and 
published in Newfoundland be put 
on deposit in the Department of Pro
\'incial Affairs, and the remammg 
copies be deposited in the library or 

otherwise disposed of, as the Lieu
tenant Governor in Council directs; 
and provides that the deputy minister 
of Provincial Affairs keep in his de
partment a book to be called the regis
try of books printed in Newfoundland. 
entering therein such particulars as 
he may deem necessary of every book 
deposited in the Department in ac
cordance with section 4. That is to 
try at a rather late date, admittedly 
to remedy a situation that has exist
ed in Newfoundland for a long time, 
but has not existed in most other 
parts of the world. Here in Newfound
land, many books have heen published 
that have not been deposited in any 
public archives and have, therefore, 
been lost, whereas in all other parts 
of the world all publications have to 
be deposited with public authorities, 
and in that way libraries build up 
and become preserved for the public 
as they ought to be preserved. 

You will find, for example, in the 
United States of America, so many 
copies of every book published must 
go lo Lhe Cungressiunal Libra1 y, which 
makes the Congressional Library of 
the United States the one great 
depository of all books published 
in that country. I think probably you 
will find that Canada has similar 
legislation providing that all books 
published in Canada, anywhere in 
Canada, must be deposited with some 
public authority, it may be in the 
public archives of Canada, or it may 
be the parliamentary library or some
where else. It is a very worthy object 
with which, I have no doubt, every 
member of the House is in full agree
ment, and I move second reading of 
the Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House on tomorrow. 
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Committee of Supply: 

DR. POTTLE: Mr. Chairman, I 
would like to make some suggestions 
to the Committee on an amendment 
to item ll 14 appearing on pag·e 58, 
also 1116 specifically with reference 
to the salary of the superintendent 
which is intended or was intended to 
be on the same scale as the salary 
of the superintendent of the Infants· 
Home under 1112, in order that they 
may be paid equally. Under 1117 
the salary of the clerk of the court 
is in error for this present estimate 
and should read 2,000-70-2,700. 

MR. CURTIS: Mr. Chairman, may 
ask lo reopen the vote on page 37 

No. 714. The vote for Civil Defence, 
Mr. Chairman, was ten thousand dol
lars and since this vote was put in and 
passed, we have appointed Group 
Captain Grandy as Civil Defence Of
ficer and his ~alary which is contrac
tual is five thousand dollars. We 
also have attached Lo that department 
and transferred from the Department 
of Health, Mr. J. V. Rabbitts, whose 
salary, I understand, is $2500. He is 
being transferred from Health and we 
will be paying him in future out of 

' this vote, I ask that it be increased 
to seventeen thousand five hundred 
to look after these two salaries. 

MR. HOLLETT: That takes care 
of more than two salaries? 

MR. CURTIS: They have to have 
some money for expenses. This ten 
thousand dollars was a round vote. 

MR. SMALLWOOD: We have to 

add this $33,000-Finance, I -think, is, 
the right Department for it. That 
is capital account. Actually it is the 
purchase of houses, the purchase of 
land, and we pay for that land in in
stalments by assuming that debt, that 

would make it capital account. Muni
cipal Council bond-

MR. HOLLETT: It is a recurring 
expenditure for how many years? 

MR. SMALLWOOD: Until 1968. 
$33,357. 

Committee reports having passed 
1114, 1117 and have also made amend
ment to No. 714 and 1315. 

MR. SMALLWOOD: l move that 
the House at its Tising do adjourn 
until Lomon·ow Tlnnsday, at 3:00 of 
the clock. 

The House adjourned in the usual 
manner. 

THURSDAY, May l!i, 1952 

The House met at 3:00 or the clock 
in the afternoon, purst1ant to adjourn
ment. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I am very glad 
to announce to the House that another 
gift has been made to the Newfound
land Memorial University. This time 
it is a gift of ten thousand dollars 
made to the University by the Labra
dor Mining and Ex,ploration Company 
through the courtesy of Mr. Jules R. 
Timmins. 

Presenting Petitions 

HON. P. J. LEWIS (Minister with
out Portfolio): Mr. Speaker, I beg 
leave to present on behalf of the 
people of Bell Island particularly the 
residents of Lance Cove, Freshwater, 
West Mines and some of the other 
sections in the rest of that area re
questing the attention of the Govern
ment, particularly the Department of 
Public Works for the inauguration of 
a road programme on that island. 



1038 HOUSE OF ASSEMBLY PROCEEDINGS 

It appears that apart from a very 
limited section which is paved the 
remaining roads on the island have 
a gravel surface and are in a desper 
ale stale of disrepair. 

The Bell Island people, as the House 
knows, are very heavy revenue pro
ducing people contributing very large
ly to the revenue of this Province and 
they feel, we all feel, they are entitled 
ro reasonable means of transportation. 
The present Minister of Public Works, 
I understand, has been well acquainted 
with Bell Island in the past and will 
be familiar with the conditions exist
ing there. The junior member fo1 

Harbour Main - Bell Island supports 
Lhe prayer of this petition and I would 
very much hope that the Governmenl 
sees its way clear to implement this 
prayer. T h~""" very great pleasure 
in supporting· the pelilion, and lay 
it on the table to have it referred to 
the Department conicerned in the 
hope of immediate attention being 
taken. The position has been taken 
in this House that petitions of this 
nature have had the history of being 
relegated to the backg-round and 
when they are presented here nothing 
further is done. I will say this, I 
have had the privilege of presenting· 
at least one petition to this House, 
since this session came in, and it has 
been referred to the Department o[ 
Public Works and it gives me great 
pleasure to say that petition has not 
been buried but has received imme
diate attention and already the re
sponsible officers of the Department 
have given careful consideration to 

the prayer of the petition. I can ex
pect on behalf of this petition the 
same consideration from those re
sponsible, and I do trust, Sir, that im
mediate steps will be taken to alle
viate the conditions of which this 
petition complained. 

MR . .JACKMAN: Mr. Speaker, I 
1-ise to support the petition, and to 
support Lhe remarks of the honourable 
member for Harbour Main-Bell Island. 
With regard to the petitioners I might 
say that ninety-five per cent are min
ers producing in the mine and they 
have to use the roads, and as is point
ed out, the roads are, Sir, in a ve1·y 
bad and backward condition. Apart 
from one section, we have no other 
roads on Bell Island which are paved. 
Now, I think the idea of this petition 
is to have all the main roads linked 
in this loop, that is Lance Cove and 
Ft·eshwaler. and I also think that the 
idea is to have the work extended 
over a period of five years. But in 
Lhat connection I would like to poinl 
out to the House here that Bell Island 
now will be entering into a contract 
in 1952 which will cause the produc
tion of eight hundred thousand tom 
of ore and I think the royalty on the 
ore is ten cents a ton. 

MR. SMALLWOOD: Ten and five. 

MR. JACKMAN : That would work 
out approximately at a total of two 
hundred and fifty thousand dollars 
a year over a period of five years, a 
total of nearly a million and a half · 
dollars. I understand also that the 
cost of this road development would 
possibly be something in the nature 
of, Lo do the job completely, a quar
ter of a million dollars. So that I 
would point out here that the peti
tioners who are asking for the services 
are during that period paying for it 
themselves. I feel certain that the 
Honourable Tviinister for Public ,vorks 
who is a former Bell Islander, still, 
I am sure, maintains a great interest 
in it and will do everything in his 
power to see that the prayer of this 
petition will be carried out. 
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HON. F.. S. SPENCER (Minister oE 
Public Works): Mr. Speaker, I would 
like to say just a word. I do not want 
ro delay the House with any comment 
in this connection, but I agree with 
the comments of the honourable mem
bers for Ha1•bour Main-Bell Island who 
have spoken to the prayer of this 
pet1t10n. I know the area well, spent 
a Jot of my early youth on Bell Island 
and I should be very happy if we can 
g-et anyway near the prayer of this 
petition. I merely would like to point 
out that Bell Island today possesses a 
Lown council which I believe embodies 
a portion of the area mentioned. It 
will therefore be necessary for us to 
work out, if we ever get down to the 
stage of doing so, to work out a pro
gramme in connection with the town 
council, particulaa·ly for the town 
square and West Mines area which I 
believe is under the jurisdiction of 
the town council, I am not particularly 
clear on that. My colleague the Hon
ourable Minister for Supply has 
pointed out actually we have spent 
fifty thousand on roads last year, I 
think the town council themselves 
did about fifty thousand dollars 
worth of improvement in the last 
year. I realize there is a need for a 
great deal more. Paving the road is 
really quite a proposition and will re
quire a tremendous amount of money. 
The Department of Public Works has 
maintained on Bell Island for more 
rears than I am quite aware of, al 
least four, prior to my coming into 
the Department, a highroad division 
there. We keep a first-class man there 
all the time to effect repairs as far 
as it goes, just how much is spent 
every year I am not in a position to 
say, but last year in connection with 
this effort we had the benefit of the 

town council and I think Bell Island 

is going to come into its own. I real-

ize, as the honourable member said, 
there is much to be done, but hope, 
with the co-operation of the town 
council, Bell Island will, before too 
many years ago by, have the opportun
ity to get much better roads than I 
have seen ,there. In 1908 I visited Bell 
Island first and I recall having to 
help get my mother's household goods 
from the pier at Bell Island to the 
house the Dominion Iron and Steel 
Company arranged to rent lo my 
mother. On that occasion we had to 
go through possibly ten or fifteen 
inches of mud. I expect it is not 
much better yet at certain times. 

sincerely support the petition 
and trust the programme of the Gov
ernment may be able to improve con
ditions on Bell Island, which as the 
honourable member for Harbour 
Main-Bell Island today has said is 
continuing to be one of our biggest 
revenue producers. 

Petition tabled and referred to the 
Department concerned . 

Presenting R eports of Standing and 
Select Committees 

None. 

Giving Notice of Motion and 
Questions 

HON. L. R. CURTflS (Attorney 
General): Mr. Speaker, I give notice 
I will on tomorrow, or later on in to• 
day's session of the House, ask leave 
to introduce three Bills, none of 
which is contentious. A Bill, "An Act 
to Amend the Industrial Development 
Loan Act, 1949." I might say for 
the benefit of honourable members 
it is similar to the Act passed the 
other day which makes the secretary, 
secretary only of the Board and not a 
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member. A Bill, "An Act to Vest in 
Her Majesty in right of Newfoundland 
Certain Claims in respecL of Freig·ht 
paid to the Canadian National Rail
way Company." The name of this 
Bill, Mr. Speaker, will indicate its 
objects. A Bill, "An Act Further to 
. .\mend the Loan and Guarantee Act, 
19SI." 

HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives): Mr. 
Speaker, I give notice I will on Lo
morrow ask leave LO introduce a Bill. 
" . .\n Act Further Lo Amend the Co
operative Development Loan Act, 
1949." l may say for the information 
of Lhe House Lhis Bill is noL conlen
tious but merely seeks to provide that 
the secretary of the Board is actually 
not a member of the Board . 

Notice o[ Questions 
None. 

Answers to Questions 
None. 

Orders of the Day 

Adjourned debate on Budget Speech: 

MR. SMALLWOOD: Mr. Speaker, 
I intend now to detain the House 
only a short while. I have said every
thing I wished to say in the debate on 
the budget with the solitary excep
tion of the fisheries of Newfoundland. 

Now, Sir, it hardly needs to be said 
in a Province such as Newfoundland 
that the fisheries are still, notwith
standing the great growth of the pulp 
and paper, mining and other indus
tries, the principal industry we have, 
from the standpoint of the number 
of people engaged in it and depend
ing primarily on it for their living. 
It would be just a mockery to speak 
of enjoying prosperity in Newfound
land without a prosperous fishery , in-

deed it would be a contradiction in 
terms. We might as well face the 
fact, and face it now, that if we fail 
as a Government, as a Legislature, 
and as a people to reorganize our fish
euies and put them on a paying basis 
for every one engaged in them includ
ing the fishermen, we cannot have a 
Lruly enduring prosperity in New
foundland. 

Now, Sir, rather more Lhan a year 
ago the Government of Canada joined 
wilh the Government of Newfound
land Lo set up a fisheries development 
committee. Both Governments took 
so serious a view of that appointment 
that they asked no less a personage 
than the Chief Justice of the Supreme 
Court to accept the chairmanship of 
the Committee. lloth Governments 
a re directly represented on the Corn
miltee, the Governm ent of Canada 
through Mr. Gushue and the Govern
ment of Newfoundland through Mr. 
l'lanta, the fishermen are represented 
on it through Captain Clarence Wil
liams, a deep -sea fisherman from the 
South Coast, and Mr. George Groves, 
an inshore fisherman from the North 
Coast, the fish trade is represented 
on it through Mr. H . Russell of the 
frozen fish trade and Mr. Harold 
Dawe of the salt codfish trade. The 
Government of Canada has lent to the 
Committee in the past year a number 
oE its top ranking fishery economists 
and technicians. The Government of 
Newfoundland has for its part paid 
the cost of several such specialists 
whom we had to bring in on loan 
from the Department of Fisheries of 
Canada. 

That committee, Sir, in the past 
year has done an enormous amount 
of work, they have travelled as a 
Committee to many dozens of our 
fishery settlements along the entire 
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east. northeast and north coast as well 
as the south east coast and the south 
and west coast, and to a less extent 
on the west coast. The Committee's 
technicians have also visited many of 
our fishery settlements. Altogether 
they have gathered a tremendous 
amount of information which is being 
put into written form as a report on 
special aspects of the fishery produc
tion problems. The Committee itself 
has for some weeks past engaged up
on the writing of the main body of 
the report and recommendations. 
Sometime ago the Committee came to 
the conclusion that they could not 
complete their main report and recom
mendations in time to have anything 
done in Newfoundland in 1952. They 
did not, however, wish to lose a whole 
year so they made an interim sub
mission of several things that they felt 
could and should be done in 1952. 
These things are quite limited in 
number and in the amount of capital 
required compared with the number 
of things and the amount of capital 
required in their main report. The 
Committee came to the Government 
of Newfoundland and explained this 
interim report for 1952, they then 
went to Ottawa and explained it to 
Mr. Mayhew for the Government of 
Canada. Mr. Mayhew has called me 
to say that he will arrive here on 
Tuesday of next week to discuss with 
this Government and with the Fish
eries Development Committee the im
plementation of the things in this in
terim submission and the main body 
of the complete report when that re
port is received. 

Now, Sir, it must be clear to every
one that it was farcical, just a pure 
joke to contemplate the kind of re
organization needed in our fisheries to 
give a living and a decent profit to 
everyone engaged in it without rea-

lizing that that reorganization is going 
to cost many millions of dollars, just 
talk, just wind, to discuss the reor
ganization of our great fisheries, unless 
it is clearly understood and agreed 
that many millions of dollars must be 
poured into that reorganization. Cer
tainly it was only because of this Gov• 
ernment's assurance of Federal Aid in 
that capital requirement that this 
Government agreed to share with the 
Government of Canada in the 1·espon
sibility for setting up this Committee. 
We had good reason for that assump
tion, for on the 5th day of May, 1949, 
Mr. Mayhew made a special announce
ment of Canadian Government policy 
with regard to the fisheries of Canada. 
In that announcement he made this 
statement and I quote exactly : 

"The Federal Government should 
continue and expand its research work 
on the development of our fisheries 
resources and on the technical de
velopment of the fishery industry. H 
should also take special steps towards 
encouraging the application of these 
scientific results to industry, particu
larly in those areas of the country 
where development has lagged," (I 
ask the House to note these words) 
"and the standard of living of the 
fishermen has consequently suffered . 
Some of .these areas are rich in re
sources and it is possible to raise the 
standard of living by improving tech
nique." (Now, Sir, here is the sen
tence which the Government of New
foundland noted with particular care) 
"The Federal Government should en
courage the application of modern 
techniques by increasing its technical 
services to the fishermen and also 
consider capital assistance where neces
sary." To use his own words; "In 
these areas attention should be con
centrated on (1) the improvement in 
fishing methods, in types of boats and 
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gear, improvement in shore plants, in 
layouts of plants, in canning techni
ques, in freezing and making and in 
special cases in the encouragement of 
the establishment of reduction plants." 

Having noted these pronouncements 
of the Government of Canada through 
its distinguished Minister of Fisheries, 
this Government joined gladly with 
them in the creation of the Fisheries 
Development Committee. Our de
cision to do so was well borne out, 
the wisdom of our decision was well 
borne out on December, 1949, by these 
words, and by Mr. Mayhew in the 
House of Commons. Before he used 
these words he was referring to back
ward areas, undeveloped areas in the 
fishing parts of Canada, "In the back
ground areas, as already mentioned, 
there is a special need for the estab
lishment of -technical and demonstra
tion services to fishermen and small 
plants particularly in -the Maritimes 
and Newfoundland. These services 
are as necessary to the fisheries as ex
perimental farming and demonstra
tions are to agriculture. We plan 
accordingly to use the new technical 
services division to demonstrate in 
each of the main fishing areas the 
best in modern fishing and fish 
handling; we propose also to develop 
an intelligent service to fishermen, 
one of the most important functions 
of which would be to advise on the 
whereabouts of fish schools during the 
various seasons. Some additional staff 
will be required by the Department 
to carry out this work and there will 
be need for chartering demonstration 
vessels and gear and the recovery (Mr. 
Speaker, I ask you •to take note of 
that word "recovery") of the poorer 
fishery areas which may require more 
than technical guidance. We know 
we have to expand greatly our ex
ploration and our surveys of the fish 

stocks around these coasts itself and 
this too is part of our programme. 
When you go to many of those com
munities you get the impression that 
there is just not enough fish locally 
available ·to give the men a decent 
living, but you cannot be sure. So 
many of these communities depend 
on very small boats -that can fish only 
a few miles from shore, and their 
equipment is so poor that they have 
lo wail on lhe fish coming· lo them. 
With better equipment they could 
fish further afield and go where the 
fish happen to be. We are not at all 
sure, however, where fish are to be 
found and in what numbers. The 
survey of the sea is not like making 
soil surveys, it is more difficult, more 
expensive and it takes longer to pro
duce results. I am sure, however, 
that gI·eakr explura-lion of our fish 
stocks is necessary in helping fisher
men and in helping to decide what 
areas are really sub-marginal. Sub
marginal there has to do with econ
omics, ·the standard of living, the op
portunity to make a living, and in 
helping to decide what areas are really 
sub-marginal and what areas merit 
new investment in the form of har
bours, boats and plants. Much sur
vey work will be necessary to give us 
the facts on which to reach decisions 
of that. There are, of course, in some 
parts of the east coast other indust
rial problems beyond fisheries, the 
future expansion of the fisheries has 
to be part of a more general pro
gramme and the success of such de
velopment will depend on close associ
ation between the Federal and Pro
vincial Governments, each has an im
portant part to play. Likewise the 

fishing industry itself has a major re

sponsibility on its part for the in

dustry, it may lack the management 

and the capital for the prosperous 
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expansion and that we shall be sur
veying 'carefully." The House, there
fore, will have no difficulty in seeing 
why this Government were so happy 
to join with the Government of Can
ada in the creation of the Fishery De
velopment Committee. Now, Sir, as 
long as Newfoundland has been New
foundland the fisheries have been with 
us and •they have always constituted a 
problem, and that problem has never 
been solved and I don't know if it 
ever will be. But certainly, Sir, now 
that we are part of Canada it can be 
said by every Newfoundlander whether 
Liberal or Toy, rich or poor, high 
or low, confederate or anti-confeder
ate, that we did give up our old and 
honourable if not always profitable 
isolation and independence without 
the strong belief tha·t joining with 
Canada would mean and must mean 
Canada's sharing with us in the reor
ganization and upbuilding of our 
great fishing industry because New
foundland is the fishery and the 
fishery is Newfoundland. The fishery 
means more to Newfoundland than 
any other single industry means to 
any other Province of Canada. We 
have been happy to note ,the generosity 
with which fhe Government of Can
ada down through the years, the gen
erosi;ty, the wisdom, the farsightedness 
with which that Government has 
dealt with the primary industries of 
the various Provinces, we have noted 
with delight, I say, the fact ·that in a 
multitude of ways and a·t a cost of 
many hundreds of millions of dollars 
the Government of Canada came to 
the rescue of many of ,the primary 
and basic industries of the nine Pro
vinces. Sir, we are equally confident 

that the great Government of Canada 

will just as generously and readily 

come ·to the rescue of our great fishery 

industry of Newfoundland. 

We look forward with great inter
est indeed to Mr. Mayhew's visit, 
great things depend upon that visit, 
the fate of Newfoundland for gener
ations to come as far as the fisheries 
are concerned may be determined 
largely by the outcome of the conver
sations that will be held in the com
ing days with the great and distin
guished Minister of Fisheries of Can
ada. Now, Sir, I have reason to know 
that Mr. Mayhew personally has 
nothing but the kindliest feelings for 
this Province. It will not be his first 
visit here. On his earlier visit he 
went to a number of our fishing 
settlements. He himself comes from 
that great fishing Province of British 
Columbia and is already familiar with 
the fisheries of the West Coast of 
Canada. Having myself not long ago 
visited his own home town of Victoria 
and the great city of Vancouver, and 
having myself seen many indications 
of prosperity amongst the fishermen 
of that great Province, having myself 
seen the almost unbelievable, for a 
Newfoundlander, unbelievable stand
ard, high standard of living of the 
fishermen of that Province, I say, we 
await Mr. Mayhew's visit with great 
hope and great confidence. We feel 
too that in the Prime Minister of 
Canada we have a gentleman who 
takes a genuine personal interest in 
us, and a gentleman, Sir, who knows 
as well as does any man that pros
perity in Newfoundland cannot be 
enduring without prosperity in the 
fisheries. I add to that, you cannot 
have prosperous fisheries in Newfound
land without large scale reorganiz
ation and you cannot have large scale 
reorganization without ·the spending 

of many millions of dollars in the 

next few years. I have already in 

tlris House given my rought estimate 

of what it will take, It will take, J 
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believe, not less than twenty million 
Llollars to reorganize the fisheries and 
Lhen I think only of boats and en• 
gin.es and fishing gear and fishery 
plants. When I come -to think of 
harbour improvements, of aids to 
navigation, of public wharves and 
breakwaters, of streets and roads, of 
schools and hospitals and other pub
lic services in ,the larger central fish
ing settlements that should emerge 
from -this vast reorga11izaLion pro
gramme, ·~hen I think of an amount 
running far in excess of twenty mil
lion dollars. But, Sir, I do not suggest 
that it is feasible to spend fifty mil
lion dollars on this great programme 
of fisheries reorganization in the 
course of the next year or two. I 
think rather of a programme extend• 
ing over a period of years, -the next 
ten years because no mader how 
sound the programme may be it will 
depend for its success amongst other 
things upon the right personnel to 
carry it out. No man can claim that 
we in Newfoundland or indeed in 
Canada as a whole possesses enough 
trained personnel in fishery matters to 
carry out so great a programme just 
in this Province alone, let alone other 
fishing Provinces of Canada. So, I 
say, we have made a great start after 
many false starts, many failures, and 
I include in that very conspicuously 
the blunder we made in the backing 
of the Icelandic Boats. I confess 
that frankly, I have done so before. 
If I can say a word at all in our own 
defence in that matter, it is only that 
our enthusiasm, our strong desire to 
do something for the fisheries outran 
the experience we possessed two and 
a half years ago. We now realize 

that fishery organization is not a 

thing that can be done over-night or 

in a year or two, we now realize that 

an industry four centuries old that 

has not changed much either in those 
four centuries will be changed for the 
good, if i.t changed only after a sound 
and constructive programme has been 
worked out, only after properly 
trained personnel, skilled men are 
available to carry it out, and above 
all only when many millions of dol
lars are poured into it. Ilut wha•t is 
the alternative? 

The alternative, Sir, I do not like 
to contemplate for it is hundreds of 
deserted villages along our coast, it 
is thousands of our young fishermen 
resolving never again to set foot in the 
fishing boats; the alternative is a loss 
of our fishing population and the 
gradual disappearance of the peculiar 
fishing skills thal our fishermen poss
ess; that alternative to a great pro
gramme of re-organization is nothi~g 
less than a fast increasing social prob
lem and political problem in New
foundland that has been bad in the 
past and could become very much 
worse in the future. 

So, Sir, having covered the whole 
of what I wanted to say in this bud
get speech and now finally :this afte1·
noon leaving the most important part 
of all for the last, I close as I began 
by offering to the Honourable Minis
ler of Finance my very sincere con
gratulations upon the greatest budget 
ever brought down in the history of 
Newfoundland, upon the masterly 
fashion in which he accomplished that 
great task, great for any man, and 
espeoially great for any man who 
does it for the first time. I congrat
ulate him. I congratulate all who 
have spoken on this side for the high 
quality of the speeches they have 
given. I congratulate the Opposition, 
not for the high statesmanship of their 
remarks but for making the best of a 
bad job. I have sat here on this side 
and heard them speaking and have 
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wondered to myself whal in the 
world could I say to cnt1cize the 
greatest budget ever brought down . 
In the light of that task they acqui'lted 
themselves well. If they could not 
discuss the budget at least they could 
talk about white-tailed deer, if they 
could not analyze the budget they 
could talk about the "Buy Newfound
land Campaig,n," they could make the 
best of an impossible task. Sir, this 
Govemment is well set on its fourth 
year in of£ice, is still buoyant, still 
confident, still certain that it is the 
Government for Newfoundland, the 
best of all Governments possible. In 
1952 we renew our confidence, renew 
our strength and go forward with 
hope and the certainty of a great 
future for Newfoundland. 

MR. CUR TIS : Mr. Speaker, I move 
the adjournment of the debate. 

Third Reading: 

A Bill, "An Act Further to Amend 
Chapter 127 of the Consolidated Stat
utes (Third Series) entitled 'Of Com
panies'." Read a third time. Or
dered passed and title to be as on the 
Order Paper. 

A Bill, "An Act to Incorporate the 
Association of Professional Engineers 
and for other purposes connected 
therewith." Read a third time. Or
dered passed and title be as on the 
Order Paper. 

MR. SPEAKER: Honourable mem
bers will ,not move about the Cham
ber while Mr. Speaker is putting a 
motion. 

First reading: Honourable the 
M,inister of Public Works asks leave 
to introduce a Bill, "An Act to Amend 
the Highway Traffic Act, 1951." Read 
a first time. Ordered read a· second 
time presently. 

Committee on Supply: 

Items 101, 103 page 83 carried . 

Item 406-Department of Finance : 
Carried. 

MR. CHAIRMAN : This is the end 
of the Committee on Supply, are 
there any amendments? 

MR. CURTIS: Mr. Chairman, on 
page 86-Salary estimates for Govern
ment House, there is an item there, 
Assistant Keeper, Government House 
Grounds, $1 ,500. I have been asked 
to make that vote $1 ,620. 

Item 30 I amended. 

MR. CURTIS: I think this now 
concludes Supply. 

MR. SMALLWOOD: I would sug
gest, Mr. Chairman, that you leave the 
Chair for a recess and during the re
cess pe11iod we might be able to find 
out if there has been any item omit
ted. In the meantime I am sure Mr. 
Speaker ·would like to have a meeting· 
of the Parliamentary Assooiation and 
if the House would remove to the 
Legislative Council Chamber we would 
have a meeting there. 

MR. CUR TIS: I move, Mr. Chair
man, in view of the fact that there 
might possibly be some revision, that 
the Committee rise, report progress 
and ask leave to sit again . 

The Committee on Supply have con
sidered the matters to them referred 
have made progress and ask leave to 
sit again. Ordered sit again tomor
row. 

MR. CUR TIS: I move, Mr. Speak
er, t~e H;oQs.e pow go into Committee 
of the Whole on items (4) t9 (10). 

Committee of the Whole : 
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On Bill, "An Act to authorize the 
Government and the City of St. John's 
to enter into an Agreement." 

MR. CURTIS: The schedule, Mr. 
Chairman has to be amended by put
ting in the words "not exceeding" in 
front of $33,000--4th line, section I, 
sub-section 2, insert "a sum not ex
ceeding thirty-three thousand dollars" 
carried. 

Bill pa~sed with some amendments. 

Bill, "An Act Further to Amend the 
Fisheries Loan Act, 1949." 

MR. HOLLETT: Mr. Cha,innan, 
in connec~ion with that, I think it 
might be handled by the Industrial 
Loa,n Board instead of the Fisheries 
Loan Board. I Lake it that any ship
yard building wooden vessels in any 
shipya1:d whatsoever in any place or 
at any time, or in any place around 
the country, this gives anthor.ity, I 
understand, to ainy such shipyard who 
might build a wooden ship or fishing· 
vessel the Fisheries Loan Board un
der this amendment has the right to 
loan that firm money. I am not ob
jecting to it at all, Mr. Chairman, I 
tl~ink that could be done under the 
Industrial Loan Board. 

MR. KEOUGH: Mr. Chairman, 
am actually taking advice in the 

matter from competent officials in
volved in my Department and on the 
Loan Boards and it is their suggestion 
I hal these businesses presently en
g·aged in construction might more 
properly be had from the Fishery Loan 
Board than from the Industrial Loan 
Board. 

Bill passed without amendment. 

A Bill, "An Act to Amend· the Pub
lic Utilities Act, 1949." 

Bill passed without amendment. 

A Bill, "An Act to Amend the 
,vorkmen's Compensation Act, 1950." 

Bill passed without amendment. 

A Bill, "An Act to Amend Cap. 70 

of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation 
of Copies of Books Printed in New
foundland'." 

Passed without amendments. 

A Bill, "An Act to Amend the St. 
.John's Municipal Act, 1921 and Act 
in Amendment thereof." 

Bill passed without amendment. 

.-\ Bill, "An Act Further to Amend 
the Gasoline Tax Act, 1949." 

Committee considered the Bill and 
asks ieave to si[ again tomorrow. 

MR. COURAGE: The Committee 
of the Whole have considered the 
matters to them referred and passed 
certain Bills and made progress on 

rhc Bill, "An Act Further to Amend 
the Gasoline Tax Act, 1949." 

Passed the Bill, "An Act to Author
ize the Government and the City of 
St. John's to enter into an Agree
ment". With some amendments, or
dered read a thii-d time on tomorrow. 

Passed the Bill , "An Act Further 
to Amend the Fisheries Loan Act, 
I 949." Ordered read a third time on 
tomorrow. 

Passed the Bill, "An Act Further to 
Amend the Public Utilities Act, 1949." 
Ordered read a third time on tomor
row. 

Passed the BiJ.l, "An Act Further to 

Amend the Workmen's Compensation 
Act, 1950." Ordered read a third time 
on tomorrow. 

Passed "An Act to Amend Cap. 70 
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of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation of 
Copies of Books Printed in Newfound
land." Ordered read a third time 
on tomorrow. 

Passed the Bill, "An Act to Amend 
the St. John's Munidpal Act, 1921, 
and Acts in Amendment thereof." Or
dered read a third time on tomorrow. 

Considered the Bill, "An Act Fur
ther to Amend the Gasoline Tax Act, 
1949" and begs leave to sit again. Or
dered sit again tomorrow. 

Second reading of Bill, "An Act to 
S'ecure the Development of Undevel
oped Mineral Areas."-Deferred de
bate. 

MR. HOLLETT : Mr. Speaker, I 
thought I noted some little concern 
in the words of the Premier when 
giving second reading to this Bill, over 
the principle of the Bill, and if he 
felt that concern I must also state that 
I felt no little concern over the prin
ciple which may be involved in this 
Bill. I don't know whether the Gov
ernment has any particular areas of 
land in their minds when they phrased 
this new Bill, but whether they did 
or not it seems to me that the prin
ciple involved in this Bill strikes at 
the very essence of democratic gov
ernment, of deruocrati'c nation~ as 
separate from those which, shall I say, 
are somewhat dictatorial. You will re
member that in England two years 
back they passed some legislation tak
ing over the coal industry and the 
steel industry, but even there they 
made a number of arrangements with 
regard to compensation for the mines 
and for the steel plants which they 
were taking over. In my mind this 
Act does not provide anything which 
is absolutely definite with regard to 
taking over of the right of possession 

and ownership of a man or a com
pany in a piece of land. Now, we all 
know that we have to agree with the 
idea of expropriation of land when 
it is absolutely essential in a great 
need for new public welfare, that is a 
principle which has been well estab
lished and there is nobody objecting 
lo that. But here in this Bill, Sir, 
there is a principle of, shal,l I say, 
confiscation which to my mind is for
eign to any Government within the 
British Commonwealth of Nations. 
Here the Minister may enter into an 
agreement with any person, or, I will 
go back to paragraph 3, that the 
Minister, that is the Minister of Mines 
and Resources, I take it, when he 
has an idea that there are some min
erals existing in certain pieces of 
land anywhere at all in the Province, 
the Minister may issue a certificate 
saying that your land or mine or 
John Jones's or anybody else's land 
is undeveloped, that there is reason 
to suspe<:t there is mineral there, and 
he can say to any company whatso
ever they can go in on that land there 
that is owned by John Jones, you can 
go in and you can prospect and you 
can take out whatever ore is there 
and I give you the right to that ore, 
I give you the right to that mineral 
notwithstanding the fact that John 
Jones, Sir, had either been given fee 
simple rights to that property many, 
years ago or he had earned fee simple 
right to that property. When I say 
earned I am thinking specifically ot 
the Reid people and I have no brief 
for any of them, don't know any of 
them, but I recall the 1893 Act as I 
remember to have read it, the Railway 
Act, I think it was, which made a 
sort of an agreement between the Gov
ernment a1;d Reids whereby the Gov

ernment had agreed with Mr. Reid 

that if he would operate the railway 
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for a period of years the Government 
would give him grants and fee simple 
rights to certain blocks of land con
stituting five thousand acres for every 
mile of railway which they would op
erate. At that time there was three 
hundred and forty miles of railway 
which came under that scheme and 
consequently the Reids were given as 
payment for the operation of the rail
way for a period of ten years, three 
hundred and forty times five thousand 
acres of land, I believe something 
like a million seven hundred thousand 
acres. They were given this under 
that Ar.t, under a contract that they 
would operate the railway for the 
Government for a period of ten years. 
I maintain, Sir, that contract was 
good on the face of it, but whether it 
was good morally was another matter, 
but on the face of it, it was a legal 
contract between the Government of 
Newfoundland and that company 
whereby they earned title fee simple 
rights to one million seven hundred 
thousand acres of land in Newfound
land. 

MR. CURTIS: And tax free for
ever, until developed. 

MR. HOLLETT: Now, under this 
. .\ct the Minister is given the right 
to say to any company, a couple of 
these companies here if you like, the 
DOSCO Steel Company or the Fro
bisher Company or Falconbridge or 
any other company, the Minister is 
here given the right to say to them, 
go in on any of that one million 
seven hundred thousand acres and 
take out all the ore there. The Min
ister can do that irrespective of the 
fact that in 1893 the Government of 
Newfoundland gave to these people 
the fee simple rights to that property. 
Now, Sir, that is the only thing I ob
ject to. I agree with all the Premier 

said about people holding up devel
opment, holding up anything thal 
would, shall I say, put a spoke in the 
wheel of development and the wel
fare of the Newfoundland people as 
a whole. But to my mind this thing 
strikes at the very basis of our exis
tence and is contrary to us as a nation 
and as a people. We made a con
tract, this Government has made con
tracts with a good many people, and 
I maintain we cannot deliberately 
break it. Oh, yes, if I own a piece 
of land and I deliberately try to hin
der development, or I deliberately try 
to block the welfare of Newfound
land in any manner, for such I be
lieve in expropriation, but Mr. Speak
er, I think that all those cases should 
and ought to be dealt with on its 
own merits. I have no doubt but 
that a good many of these people own 
land in this country and have not 
developed, operated it or got any 
minerals out of it. We all know that 
in ninety-nine cases out of a hundred 
there may be no mineral in that land, 
we hope there is, but I have an idea 
there. may be some people who have 
spent money on trying to get pros
pectors to come in, trying to get min
erals out. As a matter of fact I know 
the particular company to whom I 
refer, the Reids, must have spent, 
from what I have heard about it, up
wards of a couple of million dollars 
in endeavouring to have some of 
these areas which they possess pros
pected, and have mines developed 
there. 

Now, it is the intention under this 
Act, to say to them, not only them, 
anybody who has fee simple or any 
right for that. matter, but particularly 
fee simple, because under fee simple 
they not only own the land and tree:; 
thereon but the mineral underneath. 
Why the Government ever granted 
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these things I don't know, but they 
did. The whole idea now is to say, 
we are going to take this ore from 
you. Then we come down and dis
cuss the terms of the agreement made 
under section 4. "The Minister shall 
pay to the owner of the mineral area 
a sum equal to one-third of the sum 
received by the Minister from the 
operation after deduction of aU moneys 
expended by the Minister or on his 
behalf in the prospecting or devel
opment or both, of the mineral area." 
Therein, Sir, I find one of my prin
cipal objections to this Bill. There is 
nothing there definitely to say what 
the Crown shall pay to the owner 
of the strip of land under which is 
found some minerals and which Fal
conbridge or some other company 
takes out and sells and makes a pro
fit on-there is nothing in this section 
to indicate just how much compensa
tion will be given to the original own
er of the land. If there were some 
thing definite stated, but there is 
nothing definite there except one
third of the sum received by the Min
ister, . and that, Mr. Speaker, may be 
nil It does not even provide for the 
setting up of a board of assessors 
to decide what should be given to 
the owner of the land. As I have 
said, I have no great objection to 
taking land when it is absolutely 
essential to the progress of this 
country or any other country, but 
the Government would be well ad
vised not to tam.per with those 
rights and privileges which have been 
the rights and privileges of people 
under the British Commonwealth of 
Nations, under the British Crown 
ever since away back in the days of 
the Magna Carta and I am quite sure 
His Honour the Attorney General 

will agree with me, this Government 

or anybody should not be allowed to 

do anything which would take from 
these contractural relations which are 
guaranteed by the Crown, the sacred 
rights which belong to them, for if 
we are to have peace and quiet in 
the world in which we live and 
amongst our neighbours-I believe the 
Government could phrase that Act 
somehow differently so that it would 
be less distasteful to me and I believe 
to a good many people who believe 
in the right of the individual to make 
a contract and live up to it them
selves, and if it is not Jived up to by 
you or somebody else then to appeal 
to the tribunal of justice to see that 
it is carried out. Here you are ac
Lually taking away that right. We 
will assume that some member of 
the opposite side of the House was 
given land by his parents or got it 
from an ancestor who passed it on. 
Suppose on a hundred square miles 
of land anywhere in this country or 
Province, he has fee simple right. 
How would he feel if the Honourable 
Minister for Mines and Resources 
gave permission to some mining com
pany to come in and they come in on 
you, your land, and say, look here 
we have a right, the Newfoundland 
Government gave us the right to take 
all this ore to do with it what we 
like, sell it and make what profits we 
can. And when you ask him what 
you are to get for it you are told
"\-Vell, you have to see the Minister 
about that he is going to fix it up 
with you, that is none of my business. 
I say, Mr. Speaker, I disagree with 
that princi,ple, and I am quite sure 
I speak the feeling of a good many 
members of this House. 

MR. MERCF.!R: I am quite sure, 
Sir, every memlber on this side of the 
House will agree with the hon
ourable member for St. John's West 
with regard to holding the sanctity 
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of individual rights of citizens, I was 
glad Lo note though that the honour
able member is perfectly satisfied, as 
he says, for the Government to be a:ble 
to expropriate any of these properties 
when it is in the public interest. This 
Act here, Sir, is purely and solely 
for that purpose, when it is in the 
public interest to expropriate, and 
does not give power to expropriate 
land, merely gives power to the Gov
ernment to say to any person, any 
mining company they can get inter
ested in trying to get mineral devel
opment or trying to find any mineral 
on that property. We will give you 
a lease, we do not own the property , 
but we are in a position where we 
can give you a lease to explore, search 
for, fi.nd an<I <levelop mineral if there 
is any there. Having done that, then 
the owner who has done nothing·, 
spent no money on it, absolutely noth
ing whatsoever is still entitled under 
this Act to one-third of what the Gov
ernment receives. Now, obviously if 
the Government receives nothing, 
then the owner gets nothing, an<I th~ 
only reason that the Government gets 
nothi-ng would be because the person 
searching for minerals finds nothing 
there. This Government is not inter
ested or anxious to take on the bur
den of either expending money upon 
property or interesting other people 
Lo spend money on property for fun, 
it is when the Government thinks it 
is for the public good and if they 
find any mineral, having deducted the 
expenditures which they incurred, the 
balance is then divided one-third and 
two-thirds. The position is, first of 
all, Mr. Speaker, it is not an exprn
priation Bill, it does not expropriate 
any .property., the owner still remains 
the owner of the property and is en

titled to one-third of whatever the 

Government makes out of it. There 

is a clause providing also for the 
owner and the Government as to what 
amount up to one-third of the ex
pense must be deducted. Then there 
is a clause providing for arbitration. 

I think this is a very, very necessary 
Act , Mr. Speaker, I know of many 
lots of land in this country where the 
Crown owns one lot and a private 
owner the next lot, and the Crown 
spends some money in inducing some 
experienced mineral operation to 
come in to the Province to go on that 
land to try and find minerals and 
having found a vein they suddenly 
find driHing that it runs into the 
other man's property. The other man 
1Jays no attention, sits in his armchair 
and says, thank you very much, I am 
glad to know you found the vein 
runs into my property, you can buy 
the property for a million dollars. 
That is what has been happening in 
this country all along and will con
tinue until the Government is placed 
in a position where they can do some
thing about it. 

MR. FOGWILL: Mr. Speaker, 
while I cannot object to the principle 
of the Bill, the development of un
developed minera.J areas , however the 
Hill itself is very, very, severe in deal
ing with all the .people who may have 
areas of fee simple property where 
there are supposed to be, whether il 
is the case or not, minerals. lt is a 
well known fact, and I believe most 
members will agree there are many 
people who did take out licenses to 
work mineral areas who have made an 
attempt to develop the property and 
have suffered a loss of money, and in 
some cases people have gone broke . 
There are speculative persons who have 
perhaps taken out licenses to develop 
property primarily. Primarily, I ·think, 
this Bill is brought in to get after 
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persons who have taken out specula
tive licenses and is prepared to sit 
down and wait for some other person 
to find the wealth. But, Mr. Speaker, 
I would suggest~perhaps the Govern
ment may not be able to do it, if some 
clause or other could be put in so 
that some consideration be given to 
those people who had tried to de
velop their property and did spend 
money and perhaps went broke. The 
Bill as i-t is would be as severe on 
the persons who tried as on the per
sons who did not try at all. That is 
all I have to say about it. We all 
know there are many people in this 
Island who did not try to make any 
attempt at all to develop the property, 
but ,there are others who did try and 
have spent their money and other 
people's money and in fact went 
broke trying to develop the property. 
Now, in this day and age where min
erals are of much more importance it 
would be easier to get money to de
velop ,this property and these people 
should receive some consideration and 
sympathy from the Government under 
such a Bill as we have here, Sir.
Thank you. 

MR. CURTIS: Mr. Speaker, it is 
not my intention to speak at any 
length of this Bill, but I would re
mind the House of the first paragraph 
which provides ,that this Act is only 
effective where during the past ten 
years, none or insufficient money has 
been spent in developing an area. 
Now, in the old days we were very 
easy-going with those who came be
fore us, we allowed people to stake 
claims and then a:fter they had shown 
they had spent six ,thousand dollars 
they received fee simple grants. But, 
I have reason to believe, Mr. Speaker, 
that a lot of people never 11pent the 
six thousand dollars but through 
polhical influence one way or another 

they received their fee simple grants. 
Now, this country is spotted with such 
grants. Some people spent six thou
sand dollars on their grant and got 
a fee simple grant, but Mr. Speaker, 
it was never anticipated that people 
would get these grants and then just 
sit on them. These are our natural 
resources, and it is inconceivable that 
any person or persons should be 
allowed to get the title deeds to min
eral areas in this counry, put -the title 
deeds in their safe and forget it. Why, 
Mr. Speaker, there are areas in New
foundland that are held by companies 
which have gone out of eidstence, I 
came across a case the other day where 
a mining company owning mining 
claims in Newfoundland had been dis
solved and has disappeared altogether, 
and when I made enquiries as to how 
the law of the country was situated I 
was told that we would have to com
municate with all the shareholders of 
that company and their heirs and 
survivors. If we really had to go and 
get title from these people to develop 
areas which we want ·to develop, we 
might do it by two -thousand and 
fifty-two but I would not guarantee it. 

Now, tha,t is one type of person, 
and it is for that type of person we 
have other legislation pending, but it 
shows, Mr. Speaker, the disintereS1ed
ness of a lot of people who own these 
mining grants, they don't regard them 
as worth anything, they got them 
from a prodigal Government who gave 
them and there were no stipulations 
that the areas were to be worked, no 
stipulations at all. They have the fee 
simple and they just sit and enjoy 
them and say, some day please God, 
somebody will find a mine on their 
daim and then they will sit down 
and ask for such a price as my hon
ourable friend said, a million dollars, 
they' never take any sum with four 
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or five figm·es at the end of it, but 
like the Honourable Leader of the 
Opposhion when making a budget 
they always want round figures. 

Now, these are assets of the coun
try, and if the Dominion Iron and 
Steel Company for instance decides to 
close up and swp producing, does the 
honourable member who has just 
spoken, think •that we should just sit 
down and let them do it. I don't 
think, Mr. Speaker, that the owners 
of little parts of our country should 
take ·that stand, they should not be 
allowed, they are given these areas to 
work and if they refuse to work or 
fail to work them or can't afford to 
work them, what do we do? We don't 
confiscate them, we might well con
fiscate them, but we don't, we say to 
them, you have neglected this pro
perty, you have had it for fifteen 
years-In the case of Reids, Mr. 
Speaker, they have had it for fifty 
years, in some cases they don't know 
what they have there. Now, the Gov
ernment has gone to a lot of expense, 
we have made an aeroma.gnometic 
survey of huge areas, and we will con
tinue to do that and these surveys 
disclose certain interesting areas. Why 
should w·e go to that expense, Mr. 
Speaker, why should we pay all that 
money out and then just say to these 
people, we have discovered this for 
you, go ahead and develop it? I 
think acting for the country we are 
within our rights to find out just what 
minerals we have, and having found 
out what is there we should have the 
right not only to go in ourselves and 
find out what is there but to say to 
so and so, that this or that company 
can go in and see what is there. 

Now, Mr. Speaker, we are not talk
ing· about expropriating anything, it 
is· not a case of a big outfit like a 
railway my honourable friend referred 

to. It is purely a case of developing 
a country and saying to John Jones, 
you have this piece of land, you have 
done nothing with it, you don't know 
whether h is worth doing anything 
with or not, you are not prepared to 
gamble money on it, and don't know 
anybody else who is prepared to do 
so, but we, the Government are pre
pared to get other people to put 
money into it and put our money 
into it, and we will do it, and having 
done that you will participate in the 
profit to the extent of one-third of 
anything we get out of it. Mr. 
Speaker, I ,think that is an honest way 
of tackling a difficult question. It is 
agreed that it is a difficult. question, 
we have passed -t7itle to people who 
can't afford to develop it, can't afford 
,.,... in"P~t-ig~tP i·t, tn rln !lnything -with 

it. I spoke to one of these holders 
the other day and he was delighted 
at the .idea that the Government 
should go in or get somebody to go 
in and develop this little mine he 
has down there near Twillingate. He 
said he could do nothing with it, he 
has had it for fifteen years. He 
bought the mine and everything else 
for two hundred and forty dollars, he 
owns it now. 

MR. HOLLETT : And now you 
a re taking i.t. 

MR. CUR TIS : If he gets any
thing out of it, it will be many times 
two hundred and forty dollars, and if 
we don't get anything he will get 
nothing, but if we don't do it, it won't 
be done and he will get nothing. 
Now, Mr. Speaker, I represent a dis
trict very mm:h interested in this 
Bill. The people of Twillingate have 
an area full of mineral but every 
second. outcropping is owned by some 
fellow who is doing nothing with it. 
I say, Mr. Speaker, that the Govern
ment is brave and bold and acting in 
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the interest of the country when they 
make provisions for the operation 
and the development of such areas. I 
am heartily in support of this Bill 
and I want to repeat what the Hon
ourable Premier told us already, that 
it is not the intention of .the Govern
ment to deal harshly with anyone, it 
is the intention of the Government 
only to get proper development. We 
would rather that the owner develop 
it. We hope as a result of this legis
lation that people who own land now 
will get busy. If they get busy we 
won'.t interfere with them, if they will 
do something to show an honest effort 
to do something we will not interfere 
with them, but if they do nothing, 
and if they want to do nothing we 
will-I support the Bill. 

MR. SPENCER : Mr. Speaker, up 
to now I have not taken much part 
in public discussions on matters of 
this kind . In supporting the com
ments, however, of my colleague, I 
feel that I can contribute a point or 
two in this connection. I don't think 
it is necessary, and I don't propose ·to 
cover in detail the many points which 
they have so well elaborated, never
theless, in a small measure I may be 
very well justified in a case of this 
kind. I take it there is not one in
dividual in this Island of Newfound
land of which we are so proud and 
which we are so happy to call our 
own, who from school-boy age up to 
maturity or his more mature years 
does not regret that at some ,time dur
ing his lifetime an opportunity may 
have been offered to the people of 
this country had it not been for the 
lack of foresight or vision in formul
ating the laws governing claims which 
were handed out so, I won't say exact
ly indiscriminately, but something 
bordering very close on that, handed 
out to people in some cases, I believe, 

I -rather fear, without a thought of 
any at.tempt at development. 

MR. HOLLETT : Like the Seig
heim deal. 

MR. SPENCER : The Seigheim 
deal was an effort, as the honourable 
gentleman knows well, to help de
velop something for the benefit of 
this country, and wha,t is more, Seig
heim has no ownership nor right to 
any property. If he had come in to 
develop, .the people of the country 
would have benefited. My honour
able friend across the floor knows that 
as well as I do, he does not own two 
cents worth of ·property and cannot 
tie up one stick of timber. 

Mr. Speaker, I happen to come from 
one of the areas in this country, well 
!mown to be -the greatest mineral area 
of the ·Island-I speak of Notre Dame 
Bay. I know something about the 
mineral areas of Notre Dame Bay. 
My late father was one of the pioneer 
miners in that area, Pilley's Island, 
Becks Cove, Little Bay, Tilt Cove and 
other sections of that area which has 
had some development in the past. 
Today what is the position? If it 
were not for the courage of this ad
ministration the whole of that Notre 
Dame Bay area would be just simply 
tied up by some one or two people 
who have no more intention of de
veloping than any one of the in
dividuals in this House today. The 
people who really are interested in 
developing it in the interest of the 
country-We come in here and what 
do we find when we have an oppor
tunity, this Government, of develop
ing a policy whereby we have people 
from all over this world today in
terested in this little island of ours
The time has come when we must try 
to foster that interest and give -them 
an opportunity to come in here and 
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do something about it, and unless we 
have something to offer Lhem, and I 
will not be giving away any Cabinet 
secrets when I say we in this Govern
ment have been trying to discover 
how to offer this property to outside 
investors. ,'\'e even last year, to my 
own knowledge, tried to contact a 
very prominent gentleman in the old 
country who has some mineral leases 
or interests over here, we asked him 
to come here and discuss the matter 
with us, but we had word that he 
had to go to Australia or someplace 
else, like the fellow referred to in the 
Bible, Mr. Speaker, one had to go 
and buy a cow and another had to go 
and milk her, and the result was he 
was unable to attend, this gentleman, 
he could not come and we had to 
attack the matter in some other form. 
Nir. &peake1, I do not propose to 
dwell further on that but just for the 
sake of the Government to justify 
their actions, I am very happy to add 
my voice and I want in passing to 
refer to my honourable friend from 
St. John's West who yesterday in his 
remarks on another maU<"r mad<" t.his 
comment. 

MR. HOLLETT: Mr. Speaker, I 
rise to a point of order. 

MR. SPEAKER : The honourable 
member has not committed himself 
yet, but seemed about to do so. Hon
ourable members may not refer to a 
previous debate. 

MR. SPENCER : I will get around 
it in this way; I have a very clear 
recollection of the honourable mem
ber saying here that we should have 
faith in people as to their motives ·to
wards us or as to their ideas and what 
they may or may not do. Now, we 
have in this debate .the honourable 
member for St. John's West standing 
up and saying that his only real ob-

jection to this Bill is that no specific 
amount is la·id down there whereby 
the so-called owner will know just 
wha.t he is to get out of this. I sub
mit -the answer is that we should have 
faith. The country will have faith 
when t.hey know we are endeavouring 
to develop this ,Jsland and its natural 
resources to provide work for people. 
That is my point, Mr. Speaker, those 
who sit around the board to ·try and 
decide on something for the people, 
they will make mistakes, yes, nobody 
who attempts to do anything but will 
make mistakes, but on the whole Mr. 
Speaker, I submit that the Govern
ment is making a wonderfui effort to 
develop this Province. 

MR. SMALLWOOD : Mr. Speaker, 
can sum up the Government's case 

in two or three sentences. First; shall 
ou-r natural resources be developed? 
(2) Do the owners of these resources 

owe Newfoundland the duty to de
velop -them? (3) If they don't, does 
the Government owe the people a 
duty to bring about their develop-
1nent? This Bill gives the answer. 
This Bill says that it is the duties of 
the owners of .fee simple leases, grants 
or whatever the title be, it is their 
duty to develop these resources as 
God-given for the benefit of the 
people. This Bill says that in their 
failure so to do the Government owes 
the people a solemn du_ty to bring 
about ·their development. That is all 
the Bill is about, nothing else. We 
are not taking title, we are not con
fiscating·, we arc not expropriating, we 
are leaving the ownership in the 
hands of the people who now own 
them. The Government are far more 
anxious to get these resouraes de
veloped than the owners arc, the 
Government are far better equipped to 
get them developed than are the 
owners. Now, there is only one other 
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thing I have to say, apart from the 
fact that the Province of Ontario is 
at this moment preparing to bring in 
almost exactly the same legislation 
for that Province to accomplish the 
same purpose, to remedy the same 
mistakes of the ·past, apart from that 
I have only this now to say in con
clusion : The Government will not 
interfere with any owner of mineral
iied land who convinces us that he 
is doi·ng something. I happen to 
know, for example that right at this 
moment they are negotiating for 
prospecting of certain of their lands. 
We will not interfere, ·that is just 
what we want to see. I happen to 
know of one or two other owners of 
mineralized land who have quite re
cently been in touch with possible 
prospectors, and with them we will 
not interfere. All we want is de
velopment, all we want is to stop the 
position where God-given natural re
sources remain idle and men in con
sequence remain idle. Finally we will 
deal justly with every m'ineralized 
area and the owner justly. But it is 
our policy above all ·to get develop
ment and in dealing with the owners 
to deal fairly and justly and this 
therefore is one of the finest pieces 
of legislation, one of the most patri
otic pieces of legislation ever brought 
before ·the Legislature of Newfound
land; one that is long overdue. I am 
very proud and happy to have brought 
it in. 

Bill read a second time. Ordered 
nferred to Committee of the Whole 
on tomororw. 

MR. SMALLWOOD: Mr. Speaker, 
I move the remaining Orders of the 
Day do stand deferred and that the 
House at its rising do adjourn until 
tomorrow, Friday at 3:00 of ,the clock. 
May I say at this time my hope is 
that we shall meet tomorrow after-

noon and tomonow night and then 
before adjourning tomorrow night see 
how things are going, how far ahead 
we get and decide whether we should 
meet Saturady morning or not, and 
at first we thought we might prorogue 
on Saturady afternoon but possibly it 
will be better to put i,t off until Mon
day afternoon and meet on Saturday 
morning if we have to do it. 

House adjourned until tomorrow at 
3:00 of the clock. 

FRIDAY, May 16, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

HON. E. S. SPENCER (Minister of 
Public Works): Mr. Speaker, I wish 
to take this opportunity to table a 
copy of the Local Roads report, which 
I regret was not quite ready to pass 
around to the members prior to yes
terday, as I have just received them. 
These contain very useful information 
dealing with the system of local roads 
set up and in operation in the De
pa1,tment of Public Works. The 
scheme was really instituted during 
the days of the Commission of Gov
ernment and I propose, if I may, for 
the information of the House to des
cribe briefly the idea of local roads 
system: 

This report which I have laid on the 
Table of the House is the Local Roads 
Report of the Department of Public 
Works for the year 1950-51. Copies 
have been or are now available to 
members. 

By 1930 the system of Road Boards 
which had been in operation for a 
considerable number of years had 
fallen into disuse. In the ,period be-
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tween 1930 and 1934 only a very in
significant sum of money was pro
vided for local roads purposes. Allo
cations from this money were limited 
to providing materials for bridges in 
extreme and urgent cases. In the 
following years there was a system of 
having repairs made to local public 
works liy relief recipients. This could 
never be satisfactory for obvious rea
sons but the greatest defect lay in the 
fact that in those settlements, where 
the people strove hardest to keep off 
relief, there was Ii ttle or no labour for 
the repair and maintenance of ,their 
local public works nor indeed were 
there any materials available for the 
repair of such works by the people 
themselves. A scheme was developed 
for supplying materials where the 
people undertook to perform all neces
sary work by means of free labour, au<l 
while good results were obtained in 
this fashion the scheme did not go far 
enough and it contained no provision 
for organization, the net result being 
that to a very great ex-tent all local 
public works had fallen into disrepair 
varying only in degree from one 
settlement to another. It was acknow
ledged that the Department of Public 
Works could not carry out work on 
local roads in the direct fashion it 
carries out work on highroads and 
secondary roads. Practical consider
ation based on the large number of 
settlements, their wide dispersal, the 
small number of Government officials 
and the cost and difficulties of trans
portation ruled out this course. For 
these reasons and on grounds of 
general policy it became necessary to 
invoke the assistance of the residents 
themselves and in 1943 the Commission 
of Government introduced what is 
now commonly referred to as the 
local roads committee scheme. 

In developing the scheme the Gov-

ernment had two objects in mind (1) 
the repair and maintenance of local 
public works and (2) the introduction 
of an inducement for people to take 
responsibility for local government 
and thus educate themselves in the 
wider field of civic and national gov
ernment. The dual objects have met 
acceptance and in not a few cases 
local roads committees have graduated 
into Rural and Town Councils. Furth
ermore Lhe annual grant voted by the 
Government for assistance -tO local 
roads committees has greatly increased. 

Under the scheme settlements may 
qualify for certain basic grants but, 
to secure assistance on a higher scale, 
residents must be prepared to make a 
contribution towards the expenditure 
involved. The basis of the plan is 
the fostering and encourag~ment of 
the spirit of self-help. 

The first step towards securing the 
assistance provided by Government is 
the setting up of a local roads com
mittee. Committees consist of not less 
than three nor more than five mem
bers, one of whom acts as chairman. 
Upon approval by the Minister of 
Public Works the members of local 
roads committees conduct a survey of 
local roads conditions within their 
settlement and make a report to the 
Magistra.te for the district giving the 
following information : 

(1) names of settlements coming 
within ·the province of -the local roads 
committee; 

(2) population of each settlement; 

(3) boundaries of each settlement; 

(4) approximate lengths of local 
road in each settlement; 

(5) statement of the work that is 
required to be done; 
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(6) estimate of the expenditure in
volved-showing costs of labour and 
materials separately. A list of mater
ials showing costs landed on site of 
job should be included with the re
port; and 

(7) A statement of the method by 
which the work may be carried out 
and supervised. 

The report is forwarded by the 
Magistrate ,to the Department of 
Public Works whose responsibility it 
will be, under instructions of the 
Minister of Public Works, to decide 
what action should be taken. 

If an allocation of money is made 
to a local roads committee i.t is the 
duty of the chairman of that com
mittee, in consultation with the other 
members, to make arrangements for 
the carrying out of the work. Upon 
completion of the job a proper ac
count supported by a certificate of 
work done, payrolls and vouchers, is 
forwarded to ·the Magistrate for the 
district who will transmit it ,to the 
Department of Public Works for pay
ment. Individual cheques are issued 
by the Department and forwarded to 
the chairman whose duty it is to pass 
them on to the parties concerned and 
return the documents to the Depart
ment with a certificate of payment. 
It is a condition of every allocation 
made 'by the Department that the 
chairman must exhibit in some con
spicuous place (e.g. at the local post 
office) a list of all payments made 
from the grant with details to the 
persons to whom, and of the services, 
for which payments are made. 

The normal sums to be made avail
able to local roads committees will 
not be more than $25 (twenty-five 
dollars) per mile of local road nor 25c. 
(twenty-five cents) per head of popu
lation. H is acknowledged that in 

most cases such a sum will fall far 
short of meeting the cost of maintain
ing local public works to a satisfactory 
standard and the Department is pre
pared .to give further assistance •to the 
extent of 50% (fifty per cent) of the 
cost of carrying out additional work, 
over and above the amount of the 
basic grant, on condition that the 
committee can arrange contributions 
either in cash or free labour to the 
other 50% (fifty per cent) : Unless 
unusual circumstances exist the total 
of the Government grant will be re
stricted ,to $1 (one dollar) per head 
of population. 

A great deal of work and effort 
went into the task of forming these 
committees, explaining the details of 
the scheme and guiding and assisting 
the committees in the first years of 
their existence. In this respect much 
praise is due the various Magis-trates 
who act as a means of liaison between 
the Department and the committees 
and who have been responsible in no 
small manner for the success which 
has been achieved. 

In the first year 109 local roads 
committees had been organized. The 
scheme -took hold and the number of 
committees increased from year to 
year. This Government has given 
full support to the scheme and has 
taken definite steps to widen its scope. 
As a result we now have 578 com
mittees distributed throughout every 
district of the Province. Arrange
ments were made to set up committees 
in Labrador and at the end of March 
past the number of committees totalled 
IO~these committees have jurisdiction 
over 14 settlements. The committees 
on Labrador are very interested and 
active and in securing the support 
and co-operation of the residents have 
been successful in carrying out many 
works of a major nature. Some of 



1058 HOUSE OF ASSEMBLY PROCEEDINGS 

I he committees have presented long 
range programmes for constructing 
mads to link up nearby settlements. 
Such work would not ordinarily fall 
to local roads committees but in view 
of cond~tions existing the committees 
have agreed to accept this added re
sponsibility and they have been re
ceiving special grants to assist them in 
their plans. 

During the past year 464 committees 
received approval to carry out repair 
programmes as compared with 423 
the previous year and 338 in 1950. 
The total value of the works under
taken was $417,000, the Department of 
Public Works providing $246,000 and 
the balance of $171,000 was arranged 
in cash donations or free labour con
tributions by the connnillees con
cerned. It is interesting to note that 
in the three year period ended 31st 
March, 1225 committees undertook 
works programmes costing $1,000,000, 
of which the Department of Public 
Works bore $600,000 and the remain
ing $400,000 was contributed by the 
residents concerne<l. 

Presenting Petitions 

HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives) : Mr. 
Speaker, I beg leave to present a 
petition on behalf of the residents of 
Codroy Valley. The prayer of the 
petition is one with which the House 
will not find itself unfamiliar. It has 
to do wi.th a request for the construc
tion of a new road. I believe that on 
one or two occasions in the past, hon
ourable members had occasion to 
present similar petitions. The petition 
requests the extension of ,the main 
highway from Cape Anguille to Cod
roy, a distance of some four or five 
miles, and the petition is signed by 
some hundred odd residents of the 

four communities. I know the area 
fairly well, and I do know that if the 
prayer of the petitioners could be 
acceded Lo, that the road they seek 
would be a considerable convenience 
to them. They would be satisfied, I 
would say, with a road somewhat less 
than Trans-Canada Highway stand
ards. Since we are drawing near the 
close of the session, it may well be, 
Mr. Speaker, .that this will be the last 
petition to be brought forward at the 
present siLLing of this House. I have 
noted that a goodly number of peti
tions have already been presented 
which have been concerned with roads. 
May T express the hope that when 
the proper department gets around 
to taking action upon these petitions, 
that perhaps the Minister of that De
partment at that time, would then 
bear in mind the old adage, "Th~ 
first shall be last and the last shall be 
first." I beg leave to lay this petition 
on the table of the House and have 
it refererd to the department con
cerned. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

HON. G. J. POWER (Minister of 
Finance) : Mr. Speaker, I give notice 
I will presently ask leave of the House 
to introduce a Bill, "An Act for Grant
ing to Her Majesty Certain Sums of 
Money for deferring Cenain Expenses 
of the Public Services for the Finan
cial Year ending March 31 , 1952, and 
other pmcposes relating to the Public 
Services." 

HON. J. R. SMALLWOOD (Prime 
Minister: Mr. Speaker, I give notice 
that I will presently beg leave of the 
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House to introduce a Bill, "An Act 
Further to Amend the Land Develop
ment Act, 1944." 

No Notice of Questions. 

No Answers to Questions. 

Orders of the Day 

MR. SMALLWOOD: No. 2, Mr. 
Speaker. 

Honourable the Minister of Finance 
to move the House into Committee of 
Ways and Means: Adjourned De
bate on the Budget : 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I had not in
tended taking part in this Debate, but 
there seems from the programme of 
this House to be time for one more 
speaker, and there are a few remarks 
that I would like to make, so that I 
think I will take this opportunity of 
making them. 

First, Sir, I would like to congraiu-
. late you upon your re-election as 

Speaker. Your honour is, I believe, 
the first person, certainly the first 
Speaker in recent times to be re-elected 
for a second term. This distinction, 
Sir, shows you the high honour in 
which you are held by both sides of 
this House, and I assure you that on 
this side of the House, we have due 
regard for your impartiality and hon• 
esty in conducting the affairs of the 
House. I regret, Sir, I was not in the 
House at the time the Honourable 
Minister of Finance, and my friend 
and colleague, delivered his maiden 
Budget Speech. I was fortunate how
ever, in hearing a broadcast of it later 
in the evening and have since had 
opportunity of reading it. I wish, 
Sir, to join in the sincere congratu
lations that have been extended to 
him, and in the hope that the Budget 

just presented by him will be the 
first of many such Budgets to be pre
sented by him to this House. I con
gratulate him upon the surplus he has 
shown and trust that his hopes for 
the year 1952-53 will be more than 
realized. The estimate that he has 
given of the probable earnings of our 
people during the current year, sug• 
gests that as a whole the prosperity of 
the population can well bear the 
amount of the proposed assessment 
taxation on foods. There will be 
some cases where the imposition of 
even this small taxation will cause 
hardship, but such cases will be the 
exception, generally there is no doubt 
in the Minister's opinion, and in the 
opinion of all of us that this taxation 
will be a fair taxation, and will not be 
the cause of hardship. Indeed, Sir, 
if we waited for taxation to be free 
from hardship in all cases, then we 
could never have any for the poor, we 
will always have with us, although we 
are thankful that day seems to be 
passing . 

H must have been interesting to 
those who have not given a second 
thought to the matter before to have 
heard the Honourable the Premier 
compare the proposed three per cent 
taxation with taxation as it existed on 
food and other commodities prior to 
Confederation. This taxation, Mr. 
Speaker, is a much smaller taxation 
than the taxation that was imposed in 
1921 as a bonus tax, you might say, 
what was then looked upon as a small 
taxation to bolster up a falling 
revenue. You will remember, Sir, 
although you could not have been 
very old at .the time, that the Govern
ment of the day ·being short of money 
decided to tax items which were al
ready being taxed. The sales tax of 
1921 was five per cent, it was a tax 
that was imposed at the Customs 
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House, it was on the invoice cost of 
the goods, the cost of the freight and 
the cost of the duty paid, it was a 
sort of supertaxation. But even as 
a supertax, Mr. Speaker, it was a much 
heavier taxation than the taxation we 
are asking of our people today. In 
addition to that taxation, which was 
collected then at the Customs House, 
Lhere was a tax on local industries 
divided into two categories, taxation 
which was on goods which were al
ready subjected to excise taxation, a 
tax of 2½% and then there was a 
tax of three per cent on all goods 
manufactured in the country. 

MR. HOLLETT : There was a 
tax on food in Rome one time. 

MR. CURTIS : So the taxation, 
lvir. Speakei, that we arc propo!;ing to 
ex-tend to food is a small taxation, a 
very small tax compared with the tax
ation the people of Newfoundland 
had to meet prior to Confederation. 
Now, Mr. Speaker, there is a differ
ence-things are different today than 
what they were beforP. C:nnfederation. 
they are different today from what 
they were in 1921 and in the years 
1937 and 1938. 

The total amount spent for public 
health and welfare in 1949 was about 
six millions, today the expenditure of 
public health is two million dollars, 
and the expenditure on public wel
fare, six million dollars. We have 
doubled our expenditure on health 
and welfare since Confederation and 
it is significant, Mr. Speaker, that the 
amount the Government anticipates 
receiving under this three per cent 
taxation is just enough to nearly make 
up this difference. Of course in com
puting that amount, I am indicating 
the three per cent taxation not on 
food only, but on all commodities. 
Now, is this not a small price for us 

to pay, Mr. Speaker, for the prosperity 
we have today? Is it not a small price 
to ask the people to pay for the bene
fits they enjoy today? -Is it not a 
small price for us to pay for the 
knowledge that the widow, the orphan, 
the invalid living next door to us is 
being cared for and living in compar
ative comfort? What happened, Mr. 
Speaker, to such unfortunate people 
in the old days? What was the 
answer? Was it dole? Was it charity? 
Did not such people go cold, go 
hungry, did they not have .to wear 
flour sacks, did they not eat mouldy 
bread. l\'as not their washline an ad
vertisement for the popular brands of 
flour being sold at that time? Thank 
God, Mr. Speaker, these days are past, 
please God, Mr. Speaker, these days 
will never return. I believe, Sir, tha'l 
once the people of the country realize 
the benefits to be derived from this 
small taxation they will be delighted 
in the future as they have been in 
the past to pay their tribute to "Joey" 
God bless him. I have heard the 
story, Mr. Speaker, of the woman go
ing in and buying her goods and be
ing told as she went out, "you forget 
the tax." She said, "here i.t is, three 
cents for Joey, thank God." That 
attitude, Mr. Speaker, will, I am sure, 
be repeated throughout the whole 
country, when people once realize the 
advantages that have accrued to them 
as a result of its imposition . Let us, 
therefore, Mr. Speaker, those of us on 
both sides of the House, place it 
squarely before the people, let us tell 
the people the benefits this taxation 
will bring and is bringing, and I am 
quite sure that there will be no 
hesitation in their acceptance of it. 

Now, Mr. Speaker, I would like to 
refer for a moment to our surplus. I 
fear the position is not generally ap
preciated as to what we have done 
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with our surplus. People have been 
told that it is gone, and some people, 
I think, Mr. Speaker, believe that we 
have it in our pockels or a large por
tion of it. As a matter of fact, Si r , 
as the Budget Speech pointed out, we 
still have roughly eleven million dol
lars deposited in Lhe Bank of Canada 
a:t Ottawa bearing interest at two and 
five-eighths per cent. Of the original 
surplus which we inherited we have 
some substantial amounts which went 
to finance commitments already made 
by the Commission of Government 
particularly the West Coast Hospitals, 
which cost us plenty, and these ex
penditures were sound as were our ex
penditures for roads, for hospitals, for 
schools, very proper expenditures to 
which our people as taxpayers were 
entitled. Unfortunately, however, these 
amounts once spent were non-recover
able. But we have spent from that 
surplus, Mr. Speaker, very substantial 
sums, which though they have lessened 
the amount in the Bank of Canada at 
Ottawa are nevertheless still recover
able amounts. The Budget Speech on 
page 18 listed some of these expendi
tures; loans of three development loan 
boards $820,034; invested in the shares 
of the Newfoundland and Labrador 
Corporation $900,000; invested in the 
shares of the Newfoundland Asbestos 
Company $75,000; loans to industrial 
companies to establish branch factories 
in Newfoundland $6,350,000; establish
ment of wholly owned Government 
enterprises $8,097,81 I; surveys and in
vestigations $663,094. These items, 
Mr. Speaker, total $16,905,939, so that 
out of our surplus of forty million 
dollars, we have twenty-seven million 
dollars, thirteen millions spent is non

recoverable, but we have twenty-seven 

millions left to us, eleven millions in 

the Bank at Ottawa, and sixteen mil

lions in recoverable expenditures. 

In other words, we have only spenL, 
non-recoverable, thii·teen million dol
lars. These other expenditures are 
recoverable expenditures, Mr. Speaker, 
are in the form of investments. Money 
is no good to us in the bank at Ot
tawa. What good is it to Newfound
land to have twenty-seven million dol
lars in the bank at Ottawa? True, iL 
brings in a small interest rate, buL 
what is the value of it? vVe have 
eleven million dollars tied u,p there 
now, and Mr. Speaker, I feel quite 
sure the House will agree that of the 
two amounts, the eleven million dol
lars in Ottawa and the sixteen million 
dollars invested in this country, the 
six teen million dollars is by far the 
better investment. It has brought 
work to our people, is bringing devel
opment to our country, it is, we be
lieve, one hundred per cent safe anrl 
securely invested. 

Now, Mr. Speaker, we have heard 
how our friends on the other side 
criticize our Newfoundland and L.rb
rador Corporation. The creation of 
that company was, in my mind, one 
of the master-strokes of the present 
Government. The idea of the organ
ization of such a company was not 
mine, I do not know just who orig
inated the idea, but it was a master
stroke. Anybody who has followed 
the history of Newfoundland indus
tries will realize that there has long 
been need of such an organization to 
syphon back to the country, to the 
people of the country some of the 
huge profits that have been made in 
Lhe past on the development of our 
resources. All you have to do, Mr. 
Speaker, is to look at the industries 
we have, look al Grand Falls in
dustry, look at the Bowater's industry, 
look at Buchans industry and realize 
Mr. Speaker, who got the · big ,profits 
from these industries. All these three 
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organizations mentioned are using 
the natural resources of Newfound
land, ,but they paid very, very sub
stantial amounts for these resources. 
Who received them? The people who 
just got the stuM for nothing from 
the Government, got it as for nothing, 
timber concessions for nothing, min
ing rights for nothing and peddled 
them and made millions on them. 
They made much more money, Ml'. 
Speaker, from these industries than 
the country has made, and will for 
many years. It is a well known fact 
that the A.N.D. Company are making 
from Buchans .fifty per cent of their 
profits, and all they did was supply 
the area. The money, Mr. Speaker, 
that they are getting is money that 
should be coming to the people of 
this country and if the Newfoundland 
and Labrador Corporation functions 
as we hope it will function, some of 
these big profits will be diverted from 
these people to the Government. A 

Government, Mr. Speaker, represents 
the people, a Government has no re
sources, a Government cannot go 
around the country handing out these 
areas to John Jones and Toms and 
Harrys --

MR. HOLLETT : That is what it 
is doing. 

MR. CURTIS: We do not do that. 
\Ve are vesting these areas in the New
foundland and Labrador Corporation 
which is publicly owned, a Crown Cor
poration, ninety per cent public-owned 
and ten per cent privately owned. 
Ten per cent, Mr. Speaker, is a small 
measure for us to pay for expert ad
vice that this Corporation will have 
by reason of this ten ,per cent owner
ship in private hands. Yet, we are 
told this is a screwy corporation. If 
this is a screwy cor,poration, Mr. 
Speaker, in Heaven's name let us get 
more of them. I like screwy corpora-

tions if they are as sound as the New
foundland and Labrador Corporation. 

Now, we have been criticized by 
the financial genii on the other side 
of the House for the manner in which 
we paid up our nine hundred thous
and dollars capital in the Newfound
land 

0

and Labrador Corporation . ,1/e 
were told that the methods were 
screwy. Now, Mr. Speaker, I am proud 
that I was the one that suggested the 
handling of this nine hundred thous
and dollars in this manner. ,1/e had 
to contribute in December nine hun
dred thousand dollars to the capital 
of the Newfoundland and Labrador 
Corporation, that money was a charge 
on our Ottawa credit. 

In other words, we had to draw 
this nine hundred thousand dollars 
from the Bank of Canada at Ottawa. 
That nine hundred thousand dollars 
was bringing us in an interest of two 
thousand dollars a month and there 
was to be no interest payable for any 
amount that did not remain there for 
the full six month~. IE we had drawn 
that mon~y on the 9th day of Decem
ber or the 6th day as the case might 
be, we would have received no interest 
on it from October ]st to that date, 
and if we had drawn out the money 
early in December the Corporation 
would have been able to get no in
terest on it except per.haps a nominal 
half of one per cent from that date 
to the 3rd day of March. By leaving 
that money on deposit in Ottawa 
until March 3rd, the count1·y and the 
Corporation between them 'benefited 
Lo the extent of twelve thousand dol
lars of which six thousand dollars 
came direct to the Government and 
six thousand dollars went direct to 
the Corporation, and as the Govern
ment's share in that six thousand dol
lars would be ninety per cent, hon
ourable members will have no trouble 
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in figuring the amount the Govern
ment got out of that second period of 
time, we cleared eleven thousand dol
lars by the transaction. My honourable 
friend may call that screwy, but per
sonally, I feel proud that I was able 
to save for the Treasury my entire 
salary for the year by a little quick 
thinking, and if it were screwy, I 
think it was good business, and I had 
no trouble selling the proposition to 
the hard-headed businessmen of New 
York and Halifax who were on the 
board of the Newfoundland and Lab
rador Corporation. 

I was glad, Mr. Speaker, to read in 
the Budget the references to the Pre
mier. For many years now the Pre
mier has ·been giving every minute of 
his waking hours and every thought 
during that period to the country. 
What does the Budget Speech say, Mr. 
Speaker? "My predecessors in my 
present office have, in their Budget 
Speeches, laid great stress on this 
principle; and it is with particular 
personal pleasure that I add my voice 
to theirs, I have from the start been 
a strong supporter of the Premier's 
drive for economic development. I 
have agreed completely with his con
tention that any Government in New
foundland these times that did not 
devote itself, heart, mind and soul to 
that great cause would be acting 
traitorously to Newfoundland. I know 
that I speak for all my colleagues in 
the Government when I say that we 
hav1; all been inspired by his tireless 
and able leadership, his ceasless effort 
to bring about the development of 
this Province, his single-minded concen
tra·tion on the expansion of existing 
industries and the creation of new 
ones. He has travelled tens of thou
sands of miles in Canada, the United 
States, Great Britain and continental 
Europe to establish personal contact 

with industrialists and to capture their 
interest for the natural resources of 
Newfoundland and Labrador. It is 
only now tha·t the fruits of his 
are beginning to appear ... " 
went on, Mr. Speaker. 

efforts 
So he 

I want to say, Mr. Speaker, to the 
House and to the country, that I en
dorse every word the Honourable 
Minister of Finance has said with 
reference to the Premier, and I want 
to congratulate him now on the suc
cess of the recent general election, and 
I want to congratulate those who were 
elected to continue to serve under him. 

My honourable friend opposite has 
the word "Budget," we have been told 
written on his heart. I think the 
Honourable the Premier in reference 
to the Honourable Leader of the Op
position said that when he died we 
will find the word "Budget" written 
on his heart. I think, Mr. Speaker, 
when the Premier dies, we will find 
the words, "Economic Development" 
written on his heart. I am rather dis
posed, Mr. Speaker, to tell you the 
story of one of our outport men whose 
wife had fallen into a trance. There 
was no doctor around, and the people 
presumed that she was dead and pro
ceeded to organize her funeral. How
evere, when passing over a little bridge 
just before they got to the cemetery, 
the hearse tipped a bit and the lady 
woke up and made her existence 
known so that the funeral was called 
off. A year or so later, she really did 
die, and this time the funeral was or
ganized and this time everything went 
according to plan, and as they were 
going down the road and nearing -the 
bridge the husband, or widower, now, 
who was walking behind the hearse, 
slipped up to the undertaker . and 
said : "Go easy here now, this is 
where she woke up the last time." 
Now, I think if the Premier were in 
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that position and he were awakened 
on the way to the cemetery and peep
ing out saw the polished casket with 
the name of some foreign firm on the 
side of it, his first remark would be
"Could we not make -this article at 
the Birch Factory?" Because, Mr. 
Speaker, in my travels with the Pre
mier all over the country, I have 
found that one question foremost in 
his mind is whether or not this thing 
or -that or the other thing could not 
be manufactured in Newfoundland. I 
want to congratulate the Premier, 
once again, Mr. Speaker, upon his re
election and upon the re-election of 
his party. I would also like to con
gratulate the Opposition in -their 
election. They are the first party in 
my knowledge, Mr. Speaker ever to be 
elected as an Opposition. Generally 
when people vote fer the members of 
the Opposition, they are voting for 
them with the view of their becoming 
the Government, but the present Op
position has the distinction of having 
been elected as an Opposition. They 
went to the country not with any hope 
of getting the Government, not with 
any expectations of getting the Gov
ernment, but simply as an Opposition, 
and we congratulate them, and we 
trust, Mr. Speaker, that they will do 
their work well . This Government 
wants criticism, this Government en
joys niticism; this Government wel
comes all constructive criticism, all that 
our friends over there can offer us; we 
will promise to listen to them, to listen 
Lo their criticisms and not be ashamed 
to take their criticisms, in fact we hope, 
Mr. Speaker, they will be there very 
long to give assistance to us in that 
regard. 

Now, I did intend to speak for a 
moment or two about the Ferryland 
Election-

MR. HOLLETT : That is an idea. 

MR. CURTIS: I have before me 
the judgment of the Honourable Mr. 
Justice Winter, but before I refer to 
it, I want to refer to a statement I 
made to the press a couple of weeks 
ago, when I suggested that there 
might be strong pressure brought to 
bear upon the Government to pass an 
Act seating Mr. Murray. I made that 
statement, Mr. Speaker, with a view of 
getting public reaction. We got no 
reaction-I don't think the people are 
iruterested. A former Leader of the 
Opposition did write to the paper, 
and I believe there was an editorial 
referring to it, but we did not get the 
reaction I had expected . The reason, 
Mr. Speaker, we did not get ,the re
action is because neither of the papers 
being published in St. John's today 
published or was willing to publish 
verbatim the judgn1et1l uf lht: justice, 
and so, the people as a whole did not 
know, and have not been made aware 
of the point at issue. I feel sure, Sir, 
that if this judgment had been pub
lished in the paper, the public atti
tude would be quite different from 
what it is now. 

MR. HOLLETT: Would the hon
ourable gentleman excuse me, I have 
a recollection of reading that in the 
"Evening Telegram." 

MR. CURTIS : That judgment, 
Mr. Speaker, was not published in any 
paper. There was published in the 
paper a copy of the certificate sent by 
the two judges to the Lieutenant
Governor, but in addition ,to that cer
tificate these judges filed judgments 
and it is a pity and contrary to the 
interests of the country that -these 
judgments were not published, and I 
think today, Mr. Speaker, that they 
should be published even if we have 
to pay to put them in as advertise
ments. What did Mr. Justice Winter 
say? "In my opinion the proper 
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answer to the question submitted is 
that Myles P. Murray is the duly 
elected member for the electoral dis
trict of Ferryland." That is the judg
ment of one of the judges. Mr. Jus
tice Dunfield disagreed with him. He 
held tha,t he was not the elected mem
ber, nor could not be held to be the 
elected member, because some votes 
had been spoiled. Now, Mr. Speaker, 
there are three classes of persons in
terested in the Ferryland election : 
They are the people of Ferryland, 
there is Mr. Murray and there is Mr. 
Duffy. I can refer to them by name 
as they are not members of the House. 
The people of Ferryland voted for 
Mr. Murray, of that there is not the 
slightest doubt, they voted by a sub
stantial majority for Mr. Murray. 
Unfortunately, they could not help it, 
but two or •three returning officers 
muffed the election by putting num
bers on the backs of certain ballots so 
that in justice to the people of Ferry
land, I feel that respect should be 
given to their decision and to their 
votes. Mr. Murray went down and 
sought their support and received the 
majority of their votes cast, but justice 
is being denied to Mr. Murray be
cause due to circumstances over which 
he had no control and due to circum
stances over which the electors had 
not control, their wishes have not 
been carried out. 

MR. HOLLETT : Who denied them 
justice? 

MR. CURTIS: I say justice has 
not been done Mr. Murray, Mr. 
Speaker, and the judges of the Sup
reme Court practically say so in their 
judgment. The other party interested 
in the judgment was Mr. Duffy. Mr. 
Duffy could have no cause for com
plaint if the House passed such a Bill, 
because Mr. Duffy himself did not re
ceive the majority of the votes and 

knows he did not. Now, these three 
people are interested in the outcome 
of that election, and justice has not 
been done to the people of Ferryland, 
and justice has not been done to the 
candidate, Mr. Murray, who got the 
;najority of the votes. The only man 
who benefits by a revote is the man 
who the people have already turned 
clown, and I am glad, Mr. Speaker, al
though I have absolutely nothing 
against Mr. Duffy, I am glad that the 
decision was made because really it 
was not fair, and more than human 
nature could stand to sit and see a 
man who had received a minori'ly of 
the votes sitting as an elected member 
of a district. 

MR. SMALLWOOD : It was scan
dalous. 

MR. CURTIS: Moreover, Mr. 
Speaker, the whole thing was caused 
by a fluke, We should have done, 
Mr. Chairman, what the Tories did 
when Alderdice was Premier of this 
country in 1933, when there were two 
men on the Opposition side only and 
he had all the rest, what did he do? 
He passed a special Act seating his 
candidate dishonestly and improperly 
elected. That was a Mr. E. Gear. 

MR. FOGWILL: Conditions are 
not the same. 

MR. CUR TIS : Exactly the same. 
Mr. Gear went to ·the country and was 
elected by a substantial majority and 
the Government passed an Act de
claring his election valid although it 
was void. We should have done the 
same thing. 

MR. HOLLETT: Why did you not? 

MR. CURTIS: Because the Tories, 
Mr. Speaker, control the press, the 
P.C.'s control the press and the radio 
and they would try to make political 
capital of it. For tha,t reason, Mr. 
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Speaker, we are prepared as a Govern
ment to bend over backwards so as 
not to be criticized for doing what I 
say we should and ought to do. Re
member, Mr. Speaker, the capability 
of a member to sit here is a matter for 
this House. It is true we have dele
gated it -to a certain extent to t.he 
Supreme Court, but when ,the Sup
reme Court disagrees, as it has in this, 
I maintain it is up to us to correct 
lhe siluatio11 and 11ul have a man 
denied justice by what you might call 
a fluke. 

Now, I will tell you what l mean by 
a fluke. Mr. Murray was declared 
elected by the returning officers of 
Ferryland-had there been no recount, 
had Mr, Duffy not petitioned, as was 
his right, had the two judges of the 
Snpre.rnP C:ourt not (Jis3greed, ~s they 
did, the decision would have been 
that Mr. Murray was elected. In 
other words, Mr. Murray has been 
denied his seat in the House of As
semb.Jy through a fluke. The fact 
that there was a recount-had there 
been no recount Mr. Murray would be 
sitting here today without question. 

MR. S'MALLWOOD: He will be 
sitting here. 

MR. CURTIS: Now, as I say, Mr. 
Speaker, the Government will lean 
over backwards, will give Mr. Duffy 
another chance to contest the district 
and have the people of Ferryland pass 
their own judgment. 

Mr. Speaker, there is one other mat
ter I would like to refer to, and I re
fer to it, becanse it hits a personal 
note. During the election and indeed 
during the subsequent session of this 
Hous.e I have been criticized because 
my law firm has incorporated some 
of the German firms that were doing 
business -with the Government. I 

think that it is only fair that I should 
put my position squarely before the 
House, because the whole question 
is nothing· of which I am 01' need to 
be ashamed. It is true that when some 
of these Germans, or when the first 
of them came to the Province Dr. 
Valdmanis asked me after he and they 
had reached an agreement as to the 
terms of their pro.posed industry in 
Newfoundland, and when it became 
apparcnl lhal they had to become an 
incorporated company, Dr. Valdmanis 
asked me if it would be all right for 
my firm to incorporate the companies 
and laid down two conditions: (1) I 
would like you to g·ive them a special 
rate and (2) it must be understood 
they have no money to pay you now, 
you have to take a chance. Well, I 
considered the matter. The agree
ments ,between the ,parties and the 
Government had 1been completed. 
They had been drafted , they had been 
signed and they were no longer an 
issue. All they needed was an Act of 
Incorporation, which, as every lawyer 
knows, is a routine matter. Dr. Vald-
1na11is's lwo requests gave me some 
worry, first to do the work for a re
duced fee, As a member of the Law 
Society, Mr. Speaker, I had to say 
no to that. Lawyers like some unions 
have a scale of fees and the scale of 
fees in connection with incorporation 
of companies is a standard scale and 
no lawyer is supposed to break that 
scale, so that r had to say no to his 
first request. But as to the second 
request, Mr. Speaker, and that was 
that, we would not push for the money, 
that we would do the work and wait 
until we got it, it seemed not unreas
able. The result was, Mr. Speaker, 
and l checked up with my office re
cently and I might say I checked up 

by phone, I never have time to go 

down there, and I find that less than 
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twenty-five per cent of the fees 
charged •to ·these people have been 
paid. So I maintain, Mr. Speaker, 
that in assisting these firms to get in
corporated we were really doing the 
Government a favour. He could hardly 
ask any other law firm to do what I 
did, he could hardly ask any other 
law firm to do work and take a chance 
on getting paid. The first thing they 
would say would be, if there is a risk 
like ,that, why don't you take it your
self. We did so, Mr. Speaker, and I 
would like to make it clear that in 
all the negotiations that have taken 
place between the Government and 
these firms, my firm took no part 
wha,tsoever in the negotiations, my 
firm was engaged wholly and solely 
doing the work of incorporating the 
companies which is a standard prac
tice and which involved none of the 
negotiations which took place between 
Dr. Valdmanis and these people who 
came here, industrialists, they had no 
local lawyer at any time in these 
negotiations, some of them had their 
own lawyers with them, but none of 
them had local lawyers. I can say 
frankly, Mr. Speaker, in most cases, to 
my knowledge, my partners never 
even saw the agreements which were 
made, and prepared by Dr. Valdmanis 
and then sent to our office. The 
office of the Attorney General pre
pared them and the indu~trialists who 
came, signed on the dotted line. 

Now, I am stressing the point, Mr. 
Speaker, that my firm was not negoti
ating on the one hand, while I was 
negotiating on behalf of •the Govern
ment on the other hand. But there 
is a precedent for onr not being quite 
50 careful. In 1927 there was an 
Agreement made between the Inter
national Power and Paper Company 
and the Government of the day was 
represented by the Attorney General 

and the interested paper company of 
the day was represented by the Attor
ney General's Firm and . ,these negoti
ations took weeks and weeks and weeks 
and involved very substantial sums of 
money. Indeed we are now receiving 
from the firm in question, income tax 
in excess of a million dollars a year 
whereas that agreement limited their 
income tax payments to one hundred 
and fifty ,thousand dollars. Now, I 
am not suggesting, Mr. Speaker, for 
one moment, that there was anything 
improper in what took place in 1927, 
in fact, I am quite sure nothing im
proper took place, but I am drawing, 
the attention of the House to it to 
show that the charges which are 
being made and have been made about 
my law firm and myself, over the air 
and in the campaign, are not justified. 
I want to make it perfectly clear now 
that there is an election pending, and 
I don't want to sit home in my house 
and hear, as we heard in the last 
election, "Vardy is gone, Curtis is go
ing, and Forsey is the next." I am 
not ashamed, Mr. Speaker, of the situ
ation and I invite any inquiry or any 
investigation that anybody might seek 
to make. 

Now, Mr. Speaker, I come to the 
end of my speech. We all came here 
from an election and there was a cer
tain amount of bitterness, naturally 
engendered during that fight. For
tunately, a lot of that bitterness has 
now passed over and I think from 
now on, for the balance of our term 
of office, we ought to be able to get 
together. I assure the members of 
the Opposition we on this side of _the 
House bear them no personal ill-will 
and I am quite sure they bear us no 
personal ill-will, and I feel_ that if we 
can get together and work togethe_r 
and forget personalities and discuss 
issues that we will all do a job that 
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will be a credit to ourselves and to 
the country. 

MR. SMALLWOOD: As Leader of 
the House, I would like to draw to 
the House's at-ten,tion the presence 
here this afternoon of a very distin
guished gentleman whose corning we 
have been awaiting with great interest 
and anxiety. The gentleman in ques
tion bears a name which has become 
a household woi-d in Newfoundland, 
in recent months, and one than which 
no other name is better known in 
Newfoundland today, a very distin
guished American industrialist and 
financier who has as everyone knows, 
taken very active interest in the in
dustrial development of Newfound
land. I refer -to Mr. John Fox who 
entered the Chamber a few minutes 
ago having just landed at Torbay 
Ai1porl, aml is here iu St. John's for 
talks with the Government in connec
tion with the exploration for oil on 
the West Coast of the Island. I am 
qu1te sure each side of the House 
without distinction of party or policy 
will join in their delight at having 
Mr. John Fox as a visitor to the 
House this afternoon. 

MR. POWER: Mr. Speaker, I 
understand t,hat 1t is the traditional 
duty of the Finance Minister to wind 
up the Budget Speech. Well, Sir, I 
have not prepared a speech, and I 
don't think there is a great deal of 
any consequence left to say, but I 
want to thank the various members of 
the House who complimented me per
sonally during the course of their 
speeches on the debate especially the 
members of the Opposition. I ~hink 
i,t was very generous of them because 
it goes to show that even though we 
are political opponents, we still can 
~ee at least some good in each other. 

Now, Mr. Speaker, I think when I 

first attended the sessions of this 
House about twenty-five years ago, I 
came here one evening with a couple 
of olass-mates after school. We had 
been listening to an account of the 
ra~her blood-curdling things taking 
place here during the session, so we 
came in here one evening a little 
timidly, I admi,t, because we were not 
sure how well we would stand up to 
the sight of· blood. On that accasion, 
one of the honourable members was 
really hitting the ceiling, offering to 
lay down his life for something or 
other. And I remember that I was 
struck very much by this, because I 
had always thought that <laying down 
one's life was a serious proposition, 
but this gentleman was making it 
sound as easy as falling off a log. So 
Mr. Speaker, he went on from there 
to explain how somebody had been 
putting crowns of thorns on the heads 
of public men-Then l left, because I 
never suspected there were such blood 
thirsty characters in our peaceful com
munity, and we wi,thdrew as quickly 
as we could. In ,~hose days I never 
aspired to having a seal in Lhis House, 
and it was more or less by accident 
that I got here. However, since I did 
get here, I might say that I have done 
my best to be a good finance minis
ter. I know that I have not been the 
best Newfoundland ihas ever had and 
only hope I won' t turn out to be the 
worst. 

Now, Mr. Speaker, there have been 
a few small cnt1c1sms regarding 
my speech that I would like to take 
issue with, and the principal one is 
Lhe criticism of the three per cent 
taxation. Now, I would like to ex
plain to the House the purpose and 
the effect and the results of this move 
on ,t,he part of the Government, as 
I see it. Well. at the moment, it is 
the cheapest social insurance t-hat can 
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be bought anywhere. For example, 
if we take the average family in New
foundland which is, I think, counted 
as five, and take their monthly grocery 
bill whith, let us say, amounts to 
about sixty dollars a month, they are 
paying two dollars a month social 
taxation which is twenty-four dollars 
a year. Well what do ,they buy for 
that? They buy, as I have said, the 
cheapest social security insurance that 
can ,be bought anywhere in the world. 
Now, here is what they get : If the 
bread-winner of the family dies every 
member of tha,t family-the mother of 
the family will receive mothers' allow
ances amounting from twenty-five to 
fifty dollars a month until ,the young
est child in the family reaches the age 
of sixteen years, and tha,t might well 
go on for sixteen years. Then if any 
member of that family past the age 
of twenty-one is incapable of earning 
a living on their own they receive a 
dependents' allowance of from twenty
five to forty-five dollars a month for 
the rest of their lives. On top of all 
that if every member of t•hat family 
succeeds in reaching the age of sixty
five years, and are in need of assis
tance, then -they would be eligible to 
receive $30 in old age pensions. 

Now, Mr. Speaker, as I have said, 
that is the cheapest social security in
surance that can be bought anywhere 
in the world. I think those of us 
here who have some little knowledge 
of life insurance will realize that what 
I say is true. 

Now, Mr. Spea,ker, we have been 
told by members of the Opposition 
tha,t the country is actually broke, or 
was broke on March 31st. Well, as 
far as I knew, we had a surplus of a 
mitlion three hundred thousand dol
lars dollars, and we have estimated for 
a surplus of over six millions, we have 
eleven millions in the Bank at Ottawa. 

I, who have been broke many times, 
certainly did not appreciate the state
ment that the country was now broke, 
now on the rocks. As a matter of 
fact, in my opinion, Newfoundland is 
better off now at ,this moment than 
she ever was in all her history; the 
prospects of the people for employ
ment and the prospects of develop
ment of the country are better than 
they have ever been in my ,time. But, 
unfortunately, there are people in this 
country, a great many people, who 
doubt the possibilities of Newfound
land, who have very little faith in her 
future, and that is why when I hear 
the destructive advertisements with re
gard to our development policy that I 
feel those responsible for it are really 
doing a lot of damage to Newfound
land, because not alone are they dis
couraging our own people, but dis
couraging outsiders, who if they think 
we have no confidence in ourselves 
and in our country, witl hardly invest 
money. As I said there are people in 
Newfoundland, who have not a great 
deal of faith in their country, not all, 
but a great many, and that is unfor
tunate because the economic history of 
Newfoundland is largely the history of 
very small success and large failure, 
and •that has been going on over a 
hundred years or longer and ,has des
troyed the confidence of a lot of 
people in the prospects of Newfound
land, and in what it might have to 
offer in the way of livelihood for 
them in the future. Now, when 
people criticize our industrial policy, it 
only goes ,to increase this lack of faith, 
and if the people have not faith in 
their country, in Newfoundland, it 
will be harder still for any Govern-

ment to develop it and get it ,to the 

stage where our young men and women 

are satisfied to stay home here and 

build here instead of abandoning 
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their homes and pulling up their mots 
and going to the Mainland of Canada 
and Lo Lhe United States. That pro
cess has been going on for many, 
many years. In the settlement where 
I was born there were five hundred 
peop:le there in I 911, and in 1932 the 
number was reduced Lo two hundred 
and forty-four or something like that. 
They had lost confidence in New
foundland. So the Government, when 
it came in,to powe1· started a great 
drive for industrial development with 
the hope, as the Premier outlined 
here, that it would accomplish two 
things, develop Newfoundland and 
serve to !keep our people home while 
that development was ,taking place. 
Well, Mr. Speaker, when I hear people 
say that the Cement Mill is falling 
apart, •J have a job to believe that re
marks like that are being made with 
the purpose of being helpful. You 
see all down through Newfoundland 
history, there has always been ~he 
fear in people's hearts that nothing 
would come of whatever has been 
suggested and promoted. At the time 
for instance, when the bases started 
at Argentia, and i,t was announced 
publicly by the State Department of 
the United States that millions of dol
lars would be spent at Argentia, I re
member ,taJking to an old chap there, 
about seventy years old, who ,bad 
fished his life time. I said to him; 
"'Is it not a wonderful thing, we are 
going to have this huge base here be
side us, everyone will get a job and 
everyone will have a chance to get the 
things they wanted so long:" He 
said; "Lis·ten son, I heard all that 
stuff before, and I am going to tell 
you right now t•hat it will all end up 

in the same way." IL would be bad 

if we did not encourage our people to 

believe in Newfoundland, to believe in 

her possibilities and still more, to be-

lievc in the people who arc trying to 
develop it, and trying to bring it our 
of the economic morass in which it 
has floundered for a hundred years. 
I don't know what contribution I can 
make in the councils of the Govern
ment to promote this great policy of 
economic development, but I will do 
my best and I am sure that the Pre
mier will be able to handle ~he situ
ation at all times. I am more and 
more amazed at him as I know him 
bet-ter, and not in any sense of flatter
ing him, as he knows privately I never 
fla-t-ter him, but when I sh here and 
listen to him make first-class speeches 
right off the cuff with clarity and 
with a class of English which would 
probably take me a day to compose, 
I cannot but feel t•hat in him we have 
someone with the ability to do what 
no onr, in N.,wfonnrlland pvi,r suc

ceeded in doing before, of bringing 
about this industrial revolution . 

Now, Mr. Speaker, I have not a 
great deal more to say, and before I 
run out of ammunition and start re
ferring •to white-tailed deer or mouth
wipes, I want to wind up my few re
marks, and congratulate you, Sir, for 
the able and impartial manner in 
which you have conducted the affairs 
of the House, and thank all the hon
ourable gentlemen for the compliments 
bhey have paid me. I will say in this 
my firnt session I have gotten an idea 
of the processes of democracy and I 
have gotten an idea of the kind of 
people whom I am associated with in 
the Government, and all considered I 
am very happy indeed. Thank you 
very much. 

Committee of the Whole on Ways 
and Means : Committee sat, reports 

prog.ress and asks leave ·to sit again 

presently. 
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Third Readings : 

A Bill, "An Act to Authorize the 
Government and the City of St. John's 
to enter into an Agreement." Bill 
read a third time, ordered passed and 
title be as on ,~he Order Paper. 

A Bill, "An Act Further to Amend 
the Fisheries Loan Act, 1949." Bill 
read a third time, ordered passed and 
title be as on the Order Paper. 

A Bill, "An Act to Amend the Pub
lic Utilities Act, 1949." Bill read a 
third time ordered passed and title be 
as on the Order Paper. 

A Bill, "An Act to Amend the 
Workmen's Compensation Act, 1950." 
Bill read a third time, ordered passed 
and tit-le be as on ,the Order Paper. 

A Bill, "An Act to Amend Chap. 70 
of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation of 
Copies of Books printed in Newfound
land.' " Bill read a third time, order
ed passed and ,tide be as on the 
Order Paper. 

A Bill, "An Act to Amend ~he St. 
John's Municipal Act, 1921, and Acts 
in Amendment thereof." Bill read a 
third time, ordered passed and title be 
as on the Order Paper. 

First Readings : 

"An Act Further to Amend ,the In
dustrial Development Loan Act, 1949." 
Bill read a first time, ordered read a 
second time presently. 

"An Act to Vest in Her Majesty in 
right of Newfoundland Certain Claims 
in respeot of Freight paid to the Can
adian National Railway Company." 
Bill read a first time, ordered read a 
seoond time presently. 

Honourable the Attorney General 
asks leave to introduce a Bill, "An 
Act Further to Amend the Loan and 
Guarantee Act, 1951." 

MR. CURTIS: Mr. Speaker, I 
thinrk I should ask the leave of the 
House to introduce this Bill. We have 
already amended the Act once during 
the present session, but I trust the 
House will give this permission. We 
could get around it by having His 
Honour the Lieutenant-Governor come 
and dissent the former amendment 
when this motion would be perfectly 
in order. But I think, Mr. Speaker, 
that would be just splitting hairs and 
I would ask the consent of the House 
unanimously to introduce the Bill at 
this time. 

MR. SPEAKER : It is exactly the 
identical case as before. 

MR. FOGWILL: Mr. Speaker, it 
is exactly the same as ,the other case, 
to amend a paragraph. This is to 
amend the principle, is it not? 

MR. SPEAKER : This Act, if my 
memory serve me correctly, was amend
ed in the present session, therefore, 
strictly speaking cannot be further 
amended until the principle of the 
previous amendment has had Royal 
Assent, it has not, therefore, the tech
nicality pointed out by •the Honour
able the Attorney General, it is in 
order to review this. 

Leave granted by unanimous con
sent of the House to introduce the 
Bill. Bill read a first time, ordered 
read a second time presently. 

Honourable the Minister of Fish
eries and Co-operatives asks leave to 
introduce a Bill, "An Act Further to 
Amend the Co-operative Development 
Loan Act, 1949." Bill read a first 
time, ordered read a second time pres
ently. 

Second Readings: 

A Bill "An Act Respecting the Re
vised Statutes of Newfoundland." 



1072 HOUSE OF ASSEMBLY PROCEEDINGS 

MR. CURTIS: Mr. S'peaker, lhis 
is a Bill made necessary by the pro
posed consolidation of statutes. I 
don't think I need to go into the Bill 
in detail. It is a Bill that is necessary 
to give legal force and effect to the 
statutes as and when they are com
pleted, which we hope will be prior 
to the next session. I may say that 
the present plan is to incorporate this 
year's Acts into the consolidated stat
utes. Honourable members will have 
noticed I have made several small 
changes and amendments to many 
Bills, and certainly it is in the inter
est of the public to have the consoli
dated statutes right up to date, and 
for that reason we are holding it up 
so as to include these Acts. Now, Sir, 
this Act is practicaiiy identical with 
the Act which will be found in the 
consolidated statutes (third series) as 
one of the first Acts. It is an Act 
which provides a new consolidated 
statutes shall become law as from the 
date of issue of proclamation. That 
will only be issued, Mr. Speaker, after 
the Committee has reported and the 
Acts have been printed and generally 
approved by the Department of the 
Attorney General and by the Cabinet. 

The Bill further provides that in 
all cases arising prior to the publica
tion if there is any di£ference between 
the revised statutes am! the original 
statutes, then the interpretation of 
all laws referred to in the revised 
statutes after the publication of the 
proclamation will be based on the 
statutes as so ,published and any in
terpretation prior to that is governed 
by that brought in when the con
solidations has been made. Mr. 
Speaker, this is a Bill to authorize 
what has already been dnne and is 
being done, and I move the second 
reading. 

Bill read a second time, ordered 

referred to a Committee of the ,vhole 
presently. 

Second Reading: 

A Bill, "An Act to Provide for 

Change of Name." 

MR. CUR TIS : Mr. Speaker, this 
is, I believe, an uncontentious Bill, 
which ordinarily would be introduced 
by the Department of Home A£fairs. 
The main provision is contained in 
Section 4 which provides that subject 
to this Act any person who is of the 
full age of 21 years domiciled in New
foundland and a British Subject by 
birth or otherwise, may change his 
name. It provides further, Mr. Speak
er, that a man can change the name 
of his family provided his wife con
sents and that a married woman may 
nnt d1_1ring her ex~1narriage change 
her surna111e. It has sundry othel' 
prov1S1ons. I may say it is a copy of 
the legislation in force in other Prov
inces and we have been asked by the 
Department of Home Affairs which 
will be the Department administering· 
the Act to bring in this Legislation 
which wiII enable people in Newfound
land to take advantag·e of its provi
sions. I don't think there is any fur
ther explanation needed, but if any 
questions are in the minds of hon
ourable members, they can be dis
posed of in Committee of the Whole. 
I move the second reading. 

HON. DR. H. L. POTTLE (Minis
ter of Public WeLfare): Mr. S'peaker, 
I wonder if the Honourable Minister 
would be agreeable to having the 
second reading deferred? 

The Bill does refer to adoption of 
children and our officers could study 
it tonight, and it could be passed on 
Monday. 

Debate adjourned on Second Read
ing. 
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Second reading of Bill, "An Act Re
~pecting lJ11ban and Rural Planning." 

MR. CURTIS: Mr. Speaker, I move 
that order be deferred. 

MR. SPEAKER : The Bill has nol 
been distributed, therefore, the mo
tion can not be put. 

Second reading of Bill, "An Act to 
Vest the Property of Dissolved Cor
porations in the Crown." 

MR. CURTIS: Mr. Speaker, the 
object of this Bill ,before the House 
is lo provide for what is to happen 
to the assets of corporations which 
have been dissolved. As I mentioned 
to lhe House the other day, there are 
different rules dealing with dissolved 
corporations in different countries. In 
the United States it was the law in 
one state that if a company was dis
solved and no disposition was made 
of its assets that these assets vested 
in all the shareholders of the company 
wherever they might be and I need 
not point out how unsatisfactory that 
was. Under the law of this Province, 
if a company is dissolved and no dis
position is made of the assets, my un
derstanding is that these assets vest 
in the Crown, and if any company 
which has been stricken from the rec
ords is 1·e-incor.porated, the consent 
of the Government through the Attor
ney General is required. The object 
of this Act is to make the situation 
clear, not only with respect to local 
corp.orations, but with respect to any 
corporation which has assets in the 
Province whether these assets are land 
or just personal property. The object 
of this Act is to declare that when 
a company is dissolved, in other words, 
when it ceases lo exist, that does not 
mean when a company goes into liqui
dation, because when a company goes 
into liquidation it functions through 

the liquidator, but when it finishes its 
work the company is dissolved and 
just ceases to exist. lf at that time 
there are still vested in the name of 
the company assets in Newfoundland, 
this asset, under this Act, will vest 
in lhe Government. 

This will enable the Government 
to acl in any cases where land, tim
ber, mining claims or any other prop
erty which belongs to the dissolved 
company or defunct company are 
vested in the Government. Otherwise 
they are held forever. That was the 
situation with respect to the St. 
George's coal fields; we found they 
were owned by a company stricken off 
the records in England twenty-five or 
thirty years ago. Obviously somebody 
got to own these things. If we don't 
own lhem and the company that 
owns them has been dissolved, obvious
ly the only proper course is for these 
assets to vesl in the Government, as in 
the case of a person who dies without 
any relatives. If a man dies without 
any relatives his eslate goes to the 
Government, so if these companies 
dies or pass out of existence without 
any disposal of their assets in any 
way, these assets would pass to the 
Government of the country where 
these assets are situated. The effect 
of this Bill is to assess assets only in 
Newfoundland of companies either 
inside or outside of Newfoundland, 
whkh have ceased to exist. 

I move the second reading of this 
Bill. 

MR. HOLLETT: Mr. Speaker, there 
is just one point strikes me, there is 
no definition or description of just 
what is a dissolved corporation, I was 
wondering, I am not speaking against 
the principle, I agree with the prin
ciple, but think there should be some
thing definite within the Act stating 
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whal is meant by a dissolved corpora
tion. 

The Attorney General stated that 
when a man dies without issue his 
assets are taken over by the Govern
ment. But there is no corporation, 
surely that would die without some 
sort of issue, it is bound to have some 
-I suggest the Honourable the Attor
ney General put in Lhe definition. 

MR. CURTIS: In closing the de
bate, Mr. Speaker, I beg to point out 
that the dissolution of a company or 
corporation is well known to all law
yers and all persons who read law, and 
I don't think there is any need to de
fine it. A Company is dissolved afte1· 
it has been liquidated, and the Act 
of dissolution is in having the name 
stricken fro1n the regisi.t:1. if tne1n
bers of the House have looked al 
some issues of the Royal Gazette, they 
will have seen at times there notices 
signed by the Registrar of Companies 
saying such and such a company has 
been stricken off the records . That 
is done when they fail to file returns 
and fail to carry out the provisions of 
the Act and likewise can be done when 
a company is liquidated or wound up 
and application has been made to the 
registrar to have the company stricken 
from the records. I don't think there 
is any need of a clause to cover thal. 
It means really that the company is 
stricken off the records of the regis 
trar of the country where it belongs. 
If I have not satisfied the members 
of the House, Mr. Speaker, it is a 
matter which we can discuss in com
mittee, therefore, I ask that the Bill 
be now read a second time. Bill read 
a second time, ordered referred to a 
Committee of the Whole presently. 
Second Reading of Bill, "An Act to 
.-\.mend the Highway Traffic Act, 
1951." 

MR. SPENCER: Mr. S.peaker, T 
move the second reading of this Bill. 
Tl is a very brief Bill, asking tha l 
Section 95 of 1951 be amended by in
serting immediately after sub-section 
4, as ('a) the following: "A member 
of any of the Armed Forces of the 
United States of America who files a 
certificate of insurance in form ap
proved by the Minister issued by in
surer authorized to transact insurance 
anywhere in the United States of Am
erioa shall be regarded as a non-resi
dent for the purpose of this P,art and 
the provisions of sub-section (4) ac
cordingly apply to him." 

It simply means, Mr. Speaker, that 
we have in our midst many people 
who are already insured and who 
carry the necessary insurance to qual
iiy i.he1u uude1 the Highway Traffic 
Act and under our laws normally they 
would have to go and take out addi
tional insurance in this Province to 
satisfy us. The House will, I am sure, 
appreciate that that is entirely unnec
essary as long as those people can 
satisfy us that the insurance will prop
erly serve the need for which it asks 
from it, and we feel there is nothing 
further necessary. 

I don't think any further explana
tion is required, and I move the sec
ond reading of this Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
House .presently. 

MR. SMALLWOOD: Mr. Speaker, 
with the consent of the House, I move 
that we go into Committee of the 
Whole on Items Nos. 10, 13, 16 and 18. 

Commitee of the Whole on Bill, 
"An Act to Secure the Development 
of Undeyeloped Mineral Areas." 

Section l carried, section 2 stand, 
second .~ carried, section 4 carried. 
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MR. HOLLETT: Mr. Chairman, 
does this section mean that operators 
are given absolute ownership in the 
minerals found underneath the surface. 

MR. SMALLWOOD: No owner
ship, no. 

MR. HOLLETT: How then are 
you going to get money from the 
operator with whi<:h to pay the owner. 
I realize the Government can charge 
certain royalties and rentals. 

MR. SMALLWOOD: That can be 
very simple. The Government stands 
in this connection in the p1'ace of the 
person who owns the area in ques
tion, with the right to give or with
hold prospecting permits and develop
ment licenses, and as such can make 
a deal with a mining company under 
which, from the profits arising out of 
any dev:elopment, there will come to 
the Government a certain share. Ob
viously the Government are not going 
to make any deal with any mining 
company to go in upon an area and 
prospect and develop it without a 
share of the profits. That is, quite 
apart altogether from the general ap
plication or otherwise that might be 
expected from any such development, 
these would be the profits. 

MR. HOLLETT : What I was 
pointing out is, once the mine is cer
tified to the mining operator, it says 
there he may enter to and upon. 

MR. SMALLWOOD: Once it is 
certified, the Governor in Council de
clares it to be an area under this Act, 
then the Government may enter into 
an agreement with a mining company 
to go in and prospect and develop for 
a share of the profits. 

MR. HOLLETT : It does not say 
anything about that here. 

MR. SIMALLWOOD: We will have 
it read. 

Read by the clerk. 

MR. 1SMALLWOOD : That covers 
it. 

MR. HOLLETT: Yes. 

MR. CUR TIS : In the first line 
of eight we should put-Subject to 
subsection 2.-At the very beginning 
of it. 

Section 8 carried as amended. 

MR. FOGWILL: Would the Hon
ourable Minister give an explanation 
of Section 9. 

MR. SMALLWOOD: Yes, the in
tention of that is quite clear: If 
John Jones has an area suspected to 
contain minerals on which he has 
spent or expended no effort whatso
ever or money, and that area is cer
tified and is brought under the Act 
and the Government goes in, or 
through its agent spends substantial 
sums of money on prospecting·, these 
sums of money expended to bring the 
mineral to the stage of actual devel
opment should be deducted for the 
purpose of arriving at the sum of the 
profits to the Government before one
third of these profits are paid out to 
the original owner. 

MR. FOG WILL: Mr. Chairman, I 
understaml by that section, it means 
that if the area is certified, is suspected 
of bearing minerals and then goes un
der production or development and 
the same may not be successful, yet if 
it happens that the owner has another 
area which has mineral then if the 
Government helped to make the 
second a success, they can take from 
the second, the money they lost on 
the first. Would it not be fairer to 
let each area stand on its own merit? 

MIR. SMALLWOOD: Possibly a 
man has a very large holding and 
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prospecting goes on in a number of 
parts of those holdings and money is 
spent on quite a number of parts of 
these holdings and mineral is found 
on one of them. Surely the prospect
ing costs as a whole on these areas 
in various parts should be a deduct
ible item of ex·penditure on the Gov
ernment's .part in computing the pro
fit arising to the Government for the 
purpose of giving the owner one-thircl 
of these profits. 

MR. HOLLETT: Mr. Chairman, 
like my colleague, I don't see the fair
ness. In the first instance, you will 
admit to him whose property is 
taken and the mineral you hope to 
get from it, his ownership in that 
mineral you propose to take. If you 
take a corner of his land and spend 
a hundred thousand dollars, and go 
on another piece and spend fifty 
thousand and so on, and finally 
strike a piece of land on which you 
find ore which the operators take out 
of his ground and make a profit, you 
intend to charge the original owner 
of that land for all the money which 
you have spent. 

MR. SMALLWOOD: And which 
he ought to have spent. 

MR. HOLLETT: You say, ought 
to have spent-no man is going to be 
foolish enough to spend money on 
land to get out ore if he has reason 
to suspect there is no ore there. 

MR. S'MALLWOOD: Nor the Gov

ernment. 

MR. HOLLETT : But they have 
spent a lot of money, I believe on 
some land and got no ore and will 
quite possibly do so again. 

MR. SMALLWOOD: Not on areas 
suspected not to contain mineral. 

MR. HOLLETT: It is bad enough 
in the first instance to go in and take 

the land and the minerals thereunder, 
but to charge him with the expendi
ture. It is conceivable to go on each 
of these areas and go on and on and 
finally discover some ore, but the 
Government could have spent enough 
money on all these areas to eat up 
any profit that might come out of it. 
I think if the Government wants to 

take my land and say to me, if we 
get the ore out I will give you one
third of the profit, they are speculat
ing and if they lose anything, they 
must gain or lose it on that piece of 
land and not deprive me of the profit 
I may have in some other lot. 

MR. SMALLWOOD: The honour
able gentleman is overlooking alto
gether-the fact that the money spent 
is deductible for examination and 
aeromagnometic surveys which may 
cost fifty or seventy-five or a hundred 
thousand dollars over a thousand or 
two thousand square miles. Now, what 
will happen is this. The Government 
will spend certain money to eX;plore 
in a general way by making surveys of 
geological parties which will be re
latively small expenditures. The real 
expenditure will be made by the com
pany which the Government are able 
to engage to come in and to do 
real prospecting. Remember first a 
geologist goes over an area and he 
write a geological report which is 
reduced to a geological map. Now 
the map is the most primitive form of 
geological information. It is just a 
geological map which shows in general 
terms the geological age of the rock 
formation . Now, from that point on 
they go ahead to build up richer in
formation on the geology of the area 
in question. One of the best known 
ways of enriching geological knowl
edge of an area, is the aeromagno
metic survey which reveals any mag
netic anomalies which are highly sig-
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nificen t of the presence of minerals of 
any kind. But if a Government has to 

go in and do a geological survey fol
lowed up with an aeromagnometic sur
vey to more or less pin-point the pos
sibility of minerals in that area, even 
then I say, the real job remains to the 
company which has to go in and drill. 
That the private company will do, but 
we must as a Government, do the 
geological and aeromagnometic survey 
and reveal the presence of anomalies 
to capture the interest of large mining 
companies. 

Having done that, the mmmg com
pany, if it becomes interested, goes 
in and begins spending real money, 
and that money is not deductible in 
finding the profits coming to the 
Government for -any subsequent de
velopment or to arrive at the amount 
of money going to the original owner. 
All that is deductible under this clause 
is the good hard cash spent out of the 
Treasury, public funds. These public 
funds will be recoverable, coming. back 
to the Government and deducted 
from these profits to arrive at the net 
figure which is divided in three for 
the purpose of paying the original 
owner one-third. 

Sections 9, 10, 12 carried. 

MR. SMALLWOOD: These are 
the Companies, Mr. Chairman, actu
ally spending money in Newfoundland, 
spending hundreds of thousands or 
even millions of dollars to develop 
the mineral resources of this Prov,ince. 
The Act is not intended for them, the 
Act is intended for idle land that 
belongs to the people of Newfound
land although the title may be in this 
or that individual or company which 
individual or company is just letting 
the thing lie idle, it is to bring such 
areas into production. Obviously, we 

don't need it for companies already 
doing a good job, so we exempt these. 

MR. HOLLETT: I agree with that, 
but it says the Minister would issue 
no certificate in regard to any such 
companies. I say if it is there for one, 
it should be for all, we never know in 
five or ten years hence these companies 
may neglect the mines. 

MR. SMALLWOOD: Then either 
we would amend this Act or pass a 
new one. 

MR. HOLLETT: We won't have 
a socialist Government then. 

MR. SMALLWOOD: We will be 
here. And now in this Bill, Mr. 
Chairman, I may say that I would 
like to add here also the Industrial 
Mining Corporation. I may say that 
in adding that name to this list, I 
want to make it quite clear, I did 
so yesterday on second reading and 
I fear that it was not adequately 
reported, which is regrettable from 
the standpoint of publicity, I want to 
make it clear now the Government has 
no intention whatsoever, none whatso
ever, of interfering with any owners 
of mineral areas who are in negotia
tion with any would-be prospector. I 
give a case in point: The Reid New
foundland Company is right now in 
negotiation with outside interests for 
prospecting leading to possible devel
opment. The last thing on earth we 
would do is interfere with any such 
negotiations because if the Reids can 
get prospecting done or development 
carried out on any areas, God bless 
them, that is what we want. So with 
this list we might add indefinitely to 
the list, really the honourable gentle
man has a point in reverse. If none 
of these names were there, or if the 
list were twice as big as it is it would 
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not really aHect the position while 
we are in office because our policy is 
to get over all the areas that have 
not been developed or even being ne 
gotiated for development or pros
pecting. The .part I want to make 
clear, tf there is omitted from this list 
any company, who are doing a job, or 
trying to do a job, we will not touch 
them. All we are concerned with is 
idle land. 

Clause 2 carried. Bill passed with 
some amendments. 

House recessed at 6:00 p.m. to meet 
aga in al 8:00 p.m. 

NIGHT SES.SION 

The House resumed at eight of the 
dock. 

Committee of the Whole on Bill, 
"An Act Respecting the Revised Stat
utes of Newfoundland." 

MR. FOG WILL: Clause 6 I (a) 
and I (b) would the honourable the 
Attorney General e~plain that? 

MR. CUR TIS· : They have power 
Io revise the reading of a section if 
it is not ,perfectly clear, but the in
tention is: There may be two sec
tions one of which contradicts the 
other. This is only a copy of the 
1916 Act, an exact copy and it strikes 
me funny too, and I think you can be 
assured there is to be no changes, they 
will all be tabled here where we can 
all see them." 

MR. HOLLETT : I don't like the 
phrase "such alterations in the lan
guage." It should be the "wording" 
and not the "l~nguage." 

MR. CUR TIS : That is what is 
said in the 1916 Act, so we just copied 
it. 

MR. :FOGWILL : Before we go on 
to the title of the Bill, Mr. Chairman, 
may I enquire what number of com
missioners there are and who are 
they? 

MR. CUR TIS': There are three 
commissioners, Mr. Chairman, Mr. J. 
Fallon, Mr. Eric Cook and Mr. Donald 
Dawe and Mr. Gerald Tessier the 

. Secretary. Bill passed with some 
amendments. 

Committee of Lhe Whole, on Bill, 
"An Act to Vest the Property of Dis
solved Corporations in the Crown.' 
Bili passed without amendment. 

Committee of the Whole on Bill, 
"An Act to Amend the Highway Traf
fic Act, 1951." Bill passed without 
amendment. 

MR. CUR TIS': Before the Com
mittee rises, I was wondering if it is 
the intention now to have these Bills 
read a third time tonight. I was won
dering if there should turn out to be 
a slight error. I wonder if honourable 
membe1s wouh1 be agreeable lo have 
them recommitted even though they 
had received third reading. 

MR. HOLLETT: We could leave 
the third readings until Monday, i[ 
we are to sit. 

MR. COURAGE: ·Mr. Speaker, 
the Committee of the Whole have con
sidered the matters tu them re[erred 
and have passed the following Bills : 

A Bill, "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas" with some amendments. Or
dered read a third time presently. 

A Bill, "An Act Respecting the Re
vised Statutes of Newfoundland," with 
some amendments. Ordered read a 

third time presently. 
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.-\ Bill, "An AcL Lo VesL the Property 
of Dissolved Corporations in the 
Crown." Passed without amendments, 
ordered read a third time presently. 

A Bill, "An Act Further to Amend 
the Highway Traffic Act, 1951." Passed 
without amendments, ordered 1·ead ~ 

third time presently. 

MR. SMALLWOOD: We have the 
consent of the House to give third 
readings now, Mr. Speaker. 

Third Readings: 

Of Bill, "An Act Lo Secure the De
velopment of Undeveloped Miner-al 
Areas." Bill read a third time, o,-. 

dered passed and title be as on the 
Order Paper. 

Of Bill, "An Act Respecting the 
Revised Statutes of Newfoundland." 
Bill read a third time, ordered passed 
and title be as on the Orde1· Paper. 

Of Bill, "An Act to Vest the Prop
e1·ty of Dissolved Corporations in the 
Crown." Bill read a third time, or
dered passed and ti tie be as on the 
Order Paper. 

Of Bill, "An Act to Amend the 
Highway Traffic Act, 195!." Bill 
read a third time, ordered passed 
and title be as on the Order Paper. 

MR. SMALLWOOD: Mr. Speaker, 
the last four orders on the Order 
Paper were introduced today, I won
der if the House would now consent 
Lo give second reading? 

Second Reading of Bill, "An Act 
:Further to Amend the Industrial Loan 
Act, 1919." 

MR. S'MALLWOOD : Mr. Speaker, 
I rise to move second reading of this 
Bill. The effect of this Bill will be 
that the Secretary of the Board will 
not be a member of the Board. We 

have already passed two Bills of this 
characLer in this present session. l 
move second reading of the Bill. Bill 
read a second time, ordered referred 
10 a Committee of the Whole pres
ently. 

Second Reading· of Bill, "An Act to 
Vest in Her Majesty in right of New
foundland Certain Claims in Respect 
of freight rates paid to the Canadian 
National Railway Company." 

MR. CURTIS: Mr. Speaker, I beg 
to move second reading of this Bill, 
which is, as its name implies. The 
Bill itself sets forth the particular 
terms of union which give rise to the 
necessity of this Bill. Honourable 
members will remember that after 
we came into union certain freight 
rates were imposed by the Canadian 
National Railways which were in the 
opinion of the Government not in ac
cordance with the terms of union. We 
engaged the services of Mr. Lewis, 
now one of our colleagues and the 
honourable member for Harbour 
Main-Bell Island, and he was success
ful in bringing his case be.fore the 
Board of Transport Commissioners 
and the rates were reduced. It is felt 
that in the interim between the time 
when we came into union and the 
time the new rates became effective 
that Newfoundland had paid between 
a million and a half or two million 
dollars excess rates to the Canadian 
National Railway. This present Bill 
is designed to enable the Government 
to sue for if necessary and at leasL 
to demand the repayment to us of 
these monies. Now, ordinarily, all 
these amounts are due to indiv-iduals, 
but if each and every individual in
volved has to take actions it would be 
a hopeless mess, there wo_uld be thou
sands and thousands of claims all for 
small amounts, 
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The .purpose of this Act is to en
able the Government on behalf of all 
these claims to demand back the mon
ies and to try and get them. If and 
when we succeed in getting them 
back we would take into consideration 
the possibility of paying out any in
dividual amounts to any individual 
person, but I am afraid, Mr. Speaker, 
that is out of the question, because 
in the case of business firms when they 
paid the freight on the goods im
ported that freight has already been 
added to the cost and included in the 
selling price to hundreds of thousands 
of people in the country, so that it 
is going to be impossible for us in a 
great many cases, and, in fact , in any 
case to find who the money really be
longs to. But this Bill enables the 
Government to make a start and see 
how 1nuch of it, if auy of ihe money 
overpaid can be recovered. Mr. Speak
er, I move second reading of th~s Bill. 

MR. FOGWILL : Mr. Speaker, I 
will support this Bill, Sir, because it 
will do one thing at least, it will give 
the Government the authority and 
the power to try and collect the over
charge on the freight rates for goods 
coming into Newfoundland by reason 
of the fact that the C.N.R. interpreted 
the terms of union entirely differently 
than they should have been. I agree 
that it would be impossible for the 
people concerned, that is the ultimate 
consumer to collect, after all it is the 
consumer that pays. So that the only 
thing that can be done to try and 
claim some of this excess charge in 
freight rates is to do it by this way. 
There is no other way it can be done 
now. The only other way would be 
for the individual to take action, and 
~hat is rather impossible. But it would 
be all right if the Government could 
get this through and have returned to 
the Province some of the money taken 

out through a misinterpretation of the 
terms of union, which I say should 
have been interpreted to these people 
in the first instance by the Canadian 
Government. Certainly I do support 
the Bill, Sir, and hope the Govern
ment will squeeze as much out of the 
C.N.R. as they possibly can get. 

MR. HOLLETT : Mr. Chairman, 
I am rather surprised at my colleague, 
an employee of the C.N.R., advising 
the Government to get as much 
money as they can, and would not be 
surprised if he got fired when he goes 
back to work. I agree with the prin
ciple all the way. I foresee you are 
going to have some difficulty. 

MR. SMALLWOOD: You can't 
find anything wrong with it? 

Mll. HOLLETT: ! can find a lvt. 
I don't think the Government have 
any right whatever, I think Bowrings 
or Ayre &: S'ons or John Jones or the 
fishermen in Ferryland or somewhere 
else, strictly speaking, are the only 
persons who have the right to sue. I 
think the Honourable Premier agrees 
that is right. 

MR. SMALL WOOD: Is that a legal 
view? 

MR. HOLLETT: No, not quite. 
I have to go on the other side for 
a legal mind. I agree with the prin
ciple of the Bill, the more we get 
out of the Canadian Government, the 
C.N.R. or any other branch the better 
I am pleased. I am a Canadian, but 
it was forced down my throat, and 
I have to like it or lump it, people in 
this country put it down my throat, 
or by someone who claims he is my 
creator, he made me a Canadian 
against my will, therefore, T have a 
right to say, I hope they take every 
cent they can out of them and don't 
blame my colleague too much for ad-
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vmng them to try and get something 
out of the C.N.R. However, I main
tain we should try and get something 
back and when we do get it back, I 
don't know to whom you should pay 
it, I would suggest you might use it 
to some good advantage such as ereot
ing a stadium in St. John's West, that 
is one th-ing you could do with it. I 
agree with the principle of the Bill. 

Moved and seconded Bill, read a 
second time, ordered referred to a 
Committee of the Whole House pres
ently. 

Second Reading of Bill, "An Act to 
Amend the Loan and Guarantee Act, 
1951." 

MR. SMALLWOOD: Mr. Speaker, 
this is a Bill to authorize the Gov
ernment to raise the $150,000 which 
we guaranteed the Placentia Bay Fish
eries by one hundred and fifty thou
sand to three hundred thousand dol
lars. Also to add to the figure for 
the Newfoundland Hardwoods Lim
ited, the sum of one hundred and 
fifty thousand dollars. 

Now, so far as the Newfoundland 
Hardwoods Limited amount is con
cerned, that is to cover a bank loan 
to the Newfoundland Hardwoods Lim
ited guaranteed by the Government 
for working capital. That is fairly 
simple and does not call for very 
much detailed explanation. 

On the Placentia Bay Fisheries Lim
ited the explanation is this : The 
project became quite a bit bigger than 
intended in the first place. They were 
fortunate to make a connection with 
A1tantic Coast Fisheries, the president 
of which came here and in conference 
with the Warehams insisted that if 
they were to come in themselves the 
plant would have to become a bigger 
plant than the Warehams were in fact 

contemplating. The Atlantic Coast 
Fisheries agreed to put into it them
selves the sum of seventy-five thousand 
dollars as an investment in the shares 
of the company and also to provide 
the company with one hundred and 
fifty thousand dollars for working 
capital. That would make a total of 
two hundred and twenty-five thousand 
dollars from Atlantic Coast Fisheries. 
But to do that, they laid it down as 
a condition that the plant itself would 
have to be somewhat larger than the 
size the Warehams had in mind, so 
they came back to the Government 
and the president of the Atlantic 
Coast Fisheries came along with them 
and outlined their ideas. We had 
very little choice, but to agree as it 
was impossible for the Warehams to 
make a real success of that fish .plant 
at Placentia without having first es
tablished a connection with a company 
in the United States to do the market
ing, because clearly it was out of the 
question that a relatively small frozen 
fish plant at Placentia could do its 
own marketing, so that the Govern
ment agreed and this is a Bill to ratify 
our agreement. 

The loan is made on this condition : 
That the company, that is Placentia 
Bay Fisheries Limited will from the 
date that the loan or any part of it is 
financed by the Government pay to 
the Government, interest at the rate 
of 4% per annum on the Joan, or so 
much of it as from time to time shall 
be outstanding, and if at any time 
within two years from the date of the 
loan it is, in the opinion of the Gov
ernment, necessary or desirable that 
Her Majesty in right of Newfound
land should issue bonds to enable. the 
Government to finance this, option ,\nd 
the bonds are so issued for that pur
pose, also the cost of servicing such 
bond issue in any year is greater than 
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three per cent of Lhe amount covered 
then the company will from the date 
of the bond issue and thereafter dur
ing the life of this loan pay on the 
loan at the rate g•reater than 4% per 
annum calculated so that the increased 
rate of interest will date from the cost 
of servicing the bond issue provided 
that the rate of interest payable by 
the company shall not in any event, 
exceed five per cent per annum. (2) 
That Mr. Wareham and his associates 
provide $75,000 in cash and two hun
dred thousand in collateral. (3) The 
Atlantic Coast Fisheries Company of 
Boston purchased common stock in 
the proposed company to the amount 
of seventy-five thousand dollars and 
also provide the sum of one hundred 
and fifty thousand dollars for work
ing capital. (4) That the plans and 
specifications of the filleting and fish 
meal plants are approved by Dr. D. L. 
Cooper, advisor to the Government of 
Newfoundland on fishery engineering. 
(5) That the Atlantic Coast Fisheries 
Company undertake to market the en
tire annual production of the filleting 
and fi&h meal plants of the company. 
(6) That the company undertakes to 
purchase <,111 available fresh codfish 
up to the maximum of the plant's 
capacity from fishermen operating in 
Placentia Bay within an economic dis
tance of delivery to the plant by 
themselves or under a collection sys
tem maintained by the company, 
which fish would otherwise be dry 
salted cured and embracing the 
catches of cod, haddock, flounders 
rose.fish, cat fish or wolf fish and 
turbot of fishermen owning and ope1·• 
ating vessels carrying out long lining, 
Danish seining home based in Pla
centia Bay and fishing within an econ
omic distance for delivery to the 
plant. 

The definition of the term economic 

distance in both instances to be mu
rually agreed upon between the com
pany and the Government. (7) That 
Mr. Wareham and his associates trans
fer to the company the dragger "Violet 
M. Dicks" and its equipment. (8) That 
the company give to the Government 
the first mortgage on the filleting and 
fish meal -plants, the new dragger, the 
"Violet M. Dicks" and all plant boats 
and equipment exclusive of one hun
dred and fifty thousand dollars work· 
ing capital, that the working capital 
loan from the Atlantic Coast Fisheries 
is not to be included in the mortgage 
the company gives the government. so 
Jong as any portion of the Joan re· 
mains unpaid the Government will 
be entitled to appoint a director to 
represent its interest on the board of 
the company. (IO) That terms and 
conditions of the agreement covering 
these arrangements are subject to the 
approval of the Attorney General. 

These are the terms and conditions 
under which the Government agreed 
to give the loan or guarantee the loan 
of two hun<lrt!<l au<l fifty thousand 
dollars, and then subsequently follow
ing these representations by the presi
dent of Atlantic Coast Fisheries to in
crease the amount by one hundred 
thousand bringing it to a total of 
three hundred and fifty thousand 
dollars. 

Now, that means, Mr. Speaker, that 
by guaranteeing to that company a 
loan of three hundred thousand dol
lars the Government are enabled to 

bring about the starting of a new, 
modern, frozen fish plant at Placentia, 
and a fish meal plant in Placentia, 
located at the famous town of Pla
centia. As a direct result of these 
terms laid down many thousand of 
quintals of codfish which otherwise 
would be dried salted and sold in the 
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salt codfish markets will now be taken 
off th,ese markets because that fish 
will be sold to this fish plant. 

My last point is: This winter past 
(which I hope is past) the Government 
operated two Labrador schooners in 
Placentia Bay, long lining and they 
had quite an astonishing success. They 
demonstrated something that had not 
been done before in all the long his
tory of Newfoundland, namely, that 
out there in Placentia Bay, all over 
that great bay, fish of many kinds are 
present throughout the whole winter 
season, with the result that at this 
moment in Placentia Bay, on both sides 
of the 'bay especially Placentia West 
there are a number of fishermen anx
iously awaiting the opportunity to 
outfit their western boats with long 
lining equipment. If at Marystown 
also there is another large fish plant 
to be established, as we believe there 
is, so then on each side of the bay 
there will be operating a fish plant, 
a modern fish plant, then it is easy 
indeed to foresee a large number ot 
long line boats operating f.rom both 
sides of that bay to sup.ply these two 
frozen fish plants. 

Now, Mr. Speaker, the only principle 
at stake in this Bill is, shall we or 
shall we not authorize the Government 
to make that loan to the Warehams, 
to Placentia Bay Fisheries, three hun
dred and fifty thousand dollars rather 
than two hundred and fifty thousand 
dollars. The whole argument for it 
is that without it they were unable 
to interest the Atlantic Coast Fisheries 
unless they were able to make the 
plant as large as Atlantic Coast Fish
eries ,felt it must be. To do that, 
they had to come back to · the Gov
ernment and say, we are putting in all 
we can and are investing all the col
lateral we can, ·but now there must be 

another one hundred thousand dolla1·s 
put in other than ours, we are 
stretching ourselves to the limit. The 
Government agreed and now we ask 
for confirmation of it. 

Bill read a second time, ordered 
l'eferred to a Committee of the Whole 
presently. 

Second Reading of Bill, "An Act to 
Amend the Co-operative Loan Act, 
1949." 

MR. KEOUGH: Mr, Speaker, the 
intent of this Bill is merely to provide 
that the secretary of the Co-operative 
Development Loan Board shall not be 
a member of the Board. In introduc
ing another Bill, these reasons were 
explained, so ,J don't think it is nec
essary to go over it again. 

I move second reading of this Bil. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
presently. 

Committee of the Whole: 

Committee of the Whole on Bill, 
"An Act Further to Amend the In
dustrial Development Loan Act, 1949." 
Passed without amendment. 

Committee o-f the Whole on Bill, 
"An Act to Vest in Her Majesty in 
Right of Newfoundland Certain 
Claims in Respect of Freight paid to 
the Canadian Railway Company." 

MR. CURTIS: Mr. Chairman, 
wherever the word "rates" appear in 
this Bill, I would like to have the 
word stricken out and 
"rates and tolls" put in 
nical railway expression 
is rates and tolls. 

the words 
as the tei:li
for freight 

Bill passed with some amendments. 
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Committee of the Whole on Bill, 
"An Act Further to Amend the Loan 
and Guarantee Act, 1949." 

MR. FOGWILL: Mr. Chairman, 
in respect to an amount of one hun
dred and fifty thousand dollars to 
the Newfoundland Hardwoods Lim
ited do I understand from the Premier 
in second reading this is to cover a 
bank loan? 

MR. SMALLWOOD: That is so. 

MR. FOGWILL : It has to be paid 
in cash. 

MR. S'MALLWOOD: It is a Joan of 
credit up to one hundred and fifty 
thousand dollars. 

MR. FOGWILL : Provided they 
don't pay it the Government will pav 
it? 

MR. SMALLWOOD: We don't ex
pect to have to pay it. 

MR. FOGWILL : What have you 
got it there for? 

MR. SMALLWOOD; The)' need 
the guarantee. That is working capi
tal. They have to make part pay
ments from Lime to time on consign
ments of birch. There are about four 
hundred men engaged through the 
winter cutting birch logs and there 
were some eighty sawmills engaged at 
cutting smaller size birch into board 
Lo be shipped into the plant for manu
facturing. The Committee is probably 
well aware of the procedure normally 
followed in Newfoundland in con
nection with small mills, not the two 
large paper companies who, of course, 
have adequate working capital, the 
practice in Newfoundland mills of 
which there are some fourteen hun
dred in Newfoundland is this: a 
small contractor undertakes to cut 
for a mill, fifteen to twenty thousand 

feel of lumber or board and he in 
turn takes on eight, ten, twenty or 
fifty men to work, and he gets paid 
by the thousand feet or in some such 
way, and the contractor has to pay 
these men from Lime to time some
thing on account and he does that as 
a rule from -payments he receives on 
account from the mill concerned. 

The mill actually, I suppose, is not 
obliged to pay, except upon delivery 
of the goods at the mill. Similarly 
with the hardwoods plant, they would 
normally pay for their birch only as 
and when they receive it at the plant. 
However, with dozens of contractors 
across the Island in various parts pro
curing the supply needed by the birch 
plant in the amount of about ten mil
lion feet board measure involving 
some twelve to fourteen hundred log
gers, following the custom of the 
country, Newfoundland Hardwoods 
have paid out some hundreds of thou
sands of dollars as advances, as part 
payment to these contractor, so that 
they in turn might make part pay
ment to their men. Now, the full 
balance due the contractors would be 
paid, of course, upon delivery at the 
birch plant. The Government loaned 
to Newfoundland Hardwoods, as the 
Committee knows, the sum of four 
hundred thousands doJlars over and 
~bove the expenditure by the Govern
ment of 1.6 million, one million six 
hundred thousand dollars to build 
the plant. Newfoundland Hardwoods 
Limited have expended the four hun
dred thousand dollars lent to them 
for working capital in the ways I have 
just outlined together with their own 
labour bill and other expenses then 
they went to the Bank for a far
ther advance or loan, or credit, up to 
a maximum of one hundred and fifty 
thousand dollars. That is the one 
hundred and fifty thousand dollars 
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the Government has guaranteed. Long 
before this is due for payment, the 
birch will have been received and 
manufactured into a finished product 
and the finished product sold and paid 
for and out of the proceeds New
foundland Hardwoods will repay the 
Bank and our guarantee will come 
to an end. 

MR. HOLLETT : Mr. Chairman, I 
thank the Honourable the Premier 
for his lengthy explanation. I believe 
it was covered in the other vote, where 
we oan recommend another hundred 
thousand dollars working capital, the 
amount was it not, four hundred 
thousand dollars. Is it correct to say 
that Coverdale and Collpitts recom
mended another four hundred thou
sand? 

MR. SMALLWOOD: Recommended 
more than four hundred thousand, I 
believe, Coverdale and Collpitts 
pointed out in their report that they 
were inadequately fjinanced as to 
working capital and that furthermore 
some addition might profitably be 
made to the plant both for working 
capital and for addition to the plant 
which might run to four or five thou
sand dollars. What we have done 
since that report is to say, no, in 
view of the fact that we are about lo 
sell the plant to the Newfoundland 
and Labrador Corporation, we will 
lend you no more, but you had better 
get it at the bank, which is exactly 
what they did on our guarantee, and 
this Bill is to ratify our action in 
guaranteeing it at the Bank. 

MR. FOGWILL: Mr. Chairman, 
I understand now from the Premier 
that the total amount of Government 
funds invested now is two million 
dollars plus the guarantee of one hun
dred and fifty thousand dollars. 

MR. SMALLWOOD : That is not 
invested. 

MR. FOGWILL: I said plus the 
guarantee. Respecting the other 
amount to the Placentia Bay Fisheries 
Limited is that guaranteed or loaned? 

MR. SMALLWOOD: Guaranteed, 
and if not implemented in this form 
will require a cash advance for a short 
period of time pending the floating 
of a bond issue. 

MR. FOGWILL: The total now 
for the Placentia Bay Fisheries Limited 
is $350,000. Of that what amount has 
the Government already advanced, if 
any? 

MR. SMALLWOOD: None. 

MR. HOLLETT : Mr. Chairman, 
wholly on that point I would ,like to 
say that I did not rise on second read
ing, but we are in accord with any 
guarantee in connection with the fish
ery, particularly in connection with 
any fisheries development in Placentia 
Bay. I think my honourable col
leaguC\5 all agree to that. I had the 
pleasure of knowing that Wareham 
firm for quite a number of years 
when I was a magistrate in Burin I 
had certain dealings with them. That 
firm has been all down through the 
years a perfectly reliable firm and 
every fisherman who ever worked with 
them will say so, and that is the 'best 
guarantee any people can have in 
Newfoundland. I have heard a ru
mour that the development was held 
up by reason of the fact the engineer
ing advisor in the Department of 
Fisheries and Dr. Cooper held up the 
approval of the design. 

MR. SMALLWOOD: Yes. 

MR. HOLLETT: Why that was 
necessary I don't know, perhaps it 
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was in their best interest. I just 
want to draw attention to that because 
I have heard complaints that not only 
they, but also with other requests for 
loans, Dr. Cooper insisted certain 
plans were carried out in this coun
try a·t a high cost, and his delay in 
giving approval tended to put some 
of these smaller firms looking for 
loans in connection with fisheries 
in a difficult position, and in one or 
two cases could hold up the quick de
velopment of the fisheries, which they 
are interested in, and I am wonder
ing if the Government could not take 
a look at this. He may be perfectly 
right in insisting on this, but I think 
Lhe Government could well take a 
squint at that. I am quite sure the 
Minister of Fisheries will take a look 
at it, and probably has, but I hate to 
see these things held up. This three 
hundred and fifty thousand to Mr. 
Wareham, I believe two hundred and 
fifty of this was voted a year ago 
a,nd held up, and now finally the 
Atlantic Coast Fisheries Limited of 
Boston think they want a bigger plant, 
therefore, we have to guarantee more 
money. 

MR. SMALLWOOD: Actually, a 
bigger plant, and I think I used these 
words, is not actually a description 
of the situation. The Atlantic Coast 
Fisheries Limited, and Dr. Cooper 
concurs very thoroughly, think that 
they needed a fish meal plant to be 
added to the operation to get the last 
bit of value out of the fish brought 
in instead of having to throw away 
the offal and the guts left after the 
fillets. That is really why the larger 
a,mount was required. Now, as to 

the plans and designs, the Government 
before engaging Dr. Cooper, satisfied 
itself of Dr. Cooper's very high quali
fications and we satisfied ourselves 
that Dr. Cooper in all Canada is un-

doubtedly the greatest authority in 
the design of fish plants. He is the 
father of the great plant at Lewis
burg. He was with the Fisheries Re, 
search Council of Canada at that 
time. Having satisfied ourselves of 
the undoubted technical scientific 
qualifications of Dr. Cooper, being 
quite satisfied of his very practical 
k,nowledge and judgment the Govern
ment would be very short-sighted in
deed not to be guided by his advice. 
Always now when we make fishery 
loans we make them subject to Dr. 
Cooper's approval of the technical 
side. There is no one in the Govern
ment, I, least of all, who can pass 
judgment on the technical side of the 
fo,hery plants in Newfoundland. I 
might be the leading authority on 
cement, gypsum board and wall board, 
but I am not yet Newfoundland's ,lead
ing authority on fishery plants, so that 
we are still taking Dr. Cooper's advice 
until I qualify more than I have yet 
done. After that we will dispense 
with Dr. Cooper and Dr. Smallwood 
will pass judgment on the technical 
character of these plants. I can as
sure the Committee though that not 
only was the delay caused by Dr. 
Cooper's insistence upon certain im
provements in the design that pre
vented the plant from being built up 
to now, there were other delays, as a 
matter or fact, the Warehams were 
in negotiations with an American firm 
at Boston and these negotiations were 
almost to the point of completion 
when this firm broke off these nego

tiations and they took up new nego

tiations with the other firm, namely, 

Atlantic Coast Fisheries. These changes 

in negotiations were partly the ex

planation of the delay in getting the 

plant built. It was the two together 

perhaps, -but not a matter of putting 
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the blame only on the plans-that is 
the explanation. 

MR. HOLLETT : Mr. Chairman, 
may I ask the honourable Doctor 
Premier if a fish meal plant is men
tioned in the terms of the agreement. 

MR. SMALLWOOD: Yes, it is 
mentioned. 

Carried. Bill passed Committee. 

Committee of the Whole on Bill, 
"An Act Furthe.r to Amend the Co
operative Development Loan Act, 
1949." 

Bill passed without amendments. 

Committee of the Whole on Bill, 
"An Act Further to Amend the In
dustrial Development Loan Act, 1949." 
Bill passed without amendment. 

MR. CHAIRMAN : The Commit
tee of the Whole have considered the 
matters to them referred and have 
passed the following Bills : 

A Bill, "An Act to Amend the In
dustrial Development Loan Act, 1949." 
Without amendments-ordered read a 
third time presently. 

A Bill, "An Act to Vest in Her 
Majesty in Right of Newfoundland 
Certain Claims in respect of Freight 
paid to the Canadian National Rail
way Company." Without amendments, 
ordered read a third time presently. 

A Bill, "An Act Further to Amend 
the Loan and Guarantee Act, 1951," 
without amendments ordered read a 
~hird time presently. 

A Bill, "An Act Further to Amend 
the Co-operative Development Loan 
Act, 1949." Bill passed without 
amendments-ordered read a third 
time presently. 

Third Reading: A Bill, "An Act 
Further to Amend the Industrial De
velopment Loan Act, 1949." Bill read 
a -third time, ordered passed and title 
be as on the Order Paper. 

Third Reading: A Bill, "An Act 
to Vest in Her Majesty in Right of 
Newfoundland Certain Claims in Re
spect of Freight paid to the Canadian 
National Railway Company." Bill 
read a third time, ordered passed and 
title be as on the Order Paper. 

Third reading: A Bill, "An Act 
Further to Amend the Loan and 
Guarantee Act, 1951." Bill read a 
third time, ordered passed and title 
be as on the Order Paper. 

Third Reading: A Bill, "An A<lt 
Further to Amend the Co-operative 
Development Loan Act, 1949." Bill 
read a third time, ordered passed and 
title be as on the Order Paper. 

Second Reading: A Bill, "An Act 
Further to Amend the Welfare of 
Children Act, 1944." 

DR. POTTLE: Mr. Speaker, in ris
ing to move the second reading of 
this Bill, may I say these general 
things ~bout amendments to the Wel
fare of Children Act, namely, there 
have been only two series of amend
ments, or will have been after this 
present session to the Welfare of 
Children Act, 1944, that is two series 
of amendments in eight years. This 
series is recommended to the House 
for two reasons which inter-relate (1) 
because of our experience with the 
administration of the Act we feel cer
tain improvements are essential for 
smooth operation of the Act, and (2) 
as a result of a survey made by a 
visitor to Newfoundland last year, a 
survey in fact of our welfare facilities 
and resources, administration, etc., 
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this series of amendments is, as I say, 
recommended. Now these are general 
comments. Specifically, I should like 
to comment on each clause as we go 
along. 

Clause No. 2 affects the interpreta
tion clause, paragraph 4, section I of 
the original Act, 1944, and this amend
ment would provide that the word 
"Guardian" would apply to the direc
tor of Child Welfare not only when 
a child is commi,tted to him perman
ently but temporarily. That provides 
for guardianship under another set of 
circumstances which we know is desir
able. Clause 3 amends section 13 of 
the original Act and the last sub
section of that section. The effect 
of this is ,that in cases where a child 
has been declared neglected the judge 
shaii receive the facts as far as asce1·
tained and the judge shall deliver 
certified copies of such order to the 
director, and to the parents or guar
dian. By our amendments, we feel 
this is entirely unnecessary and un
desirable because it creates in the 
household knowledge of the child's 
delinquency or circumstances which 
ought not to be spread. 

Clause 4 amends section 1 of Clause 
47 wherein the family court is com
pelled to notify parents of the hear
ing in which their children are con
cerned. This amendment goes further 
and empowers the judge to order the 
parents to attend. At the present time 
a parent, is not required ,to attend, 
although ,the judge is required to 
notify the parents, but they may or 
may not attend. 

Clause 5 amends subsection (1) of 
Section 58. The present clause states 
that were a child adjudged to have 
been delinquent, and the court feels 
that the case is best met by imposing 
a fine, it may order parents or guar-

dians to pay the fine, if the court is 
satisfied that the parents or guardian 
had been a party to the offense or 
have contributed to the offense by 
their neglect-that is very difficult to 
prove. Where this circumstance oc
curs, and the child is in fact proven 
to be a delinquent, and the court is 
of the opinion the case is best met by 
imposing a fine, the court is empow
ered to order the fine, instead of be
ing paid by ,the child, to be paid by 
the parent or guardian. 

Clause 6 amends Section 68. This 
is double barreled and provides, I 
should say, a simpler guardianship. 
Our Act is not altogether consistent 
with regard to guardianship, and we 
here make the guardianship in train
ing schools and director. The guar
dian is now the superintenrlPnt in thP 

training school. 'We frd ihat the 
guardianship of the director of chikt 
welfare should continue in the train
ing school. There is an amendment, 
I would suggest, to that clause when 
we come to it later. 

Clause 7 would amend Sei:Lion 81 of 
the original Act. I will recommend 
in Committee wha,t we wish to have 
brought about by this amendment. 
When a parent surrenders a child to 
the care and custody of the director, 
the rights and privileges and respon
sibilities of a parent thereby ceases. 
That should be by order of a court, 
but not by instrument in writing ap
proved by anybody. There an amend
ment is necessary and I will suggest 
and indicate it as we come to it later. 

Clause 8 merely strengthens the 
possibility that a hearing in a family 
court will be in private, and would 
substitute the word 'shall" for the 
word "may." 

Clause 9 is a new clause. There is 
provided there, a clause that allows 
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for the possibility that a pa1·ent or 
some special organiza.tion may wish 
voluntarily to surrender his or her 
child for a short while for special dis
cipline to the director of child wel
fare, and it so provided here. 

These situations do in fact arise, 
and the clause is humane enough to 
provide for admission of the child 
on a voluntary ·basis and on the dis
continuance of the kind of care which 
is justified, that the child should go 
back to his home. 

These, Sir, are the amendments 
which this Bill suggests, and I moye 
the second reading. 

MR. HOLLETT : Mr. Speaker, I 
don't think we on this side of the 
House see very much wrong with the 
principle of the Bill, with the excep
tion of one section, section 6, where it 
is declared the director shall be the 
guardian of the child, of every child 
admitted to the training school until 
it reat:hes the age of twenty-one years. 
That strikes me as rather a late period 
in life to be a child under the eye 
of ,the director of child welfare. I 
thing, we ourselves, all know boys 
who are going overseas and fighting 
at eighteen years of age, and some of 
them before that. I know, of a thou
sand men who enlisted in the last 
war at Grand Falls at least half were 
eighteen years of age. I can't con
ceive of a child of eighteen years hav
ing ,to go overseas to fight or anywhere 
to fight and still have the more or 
less stigma of being under the care 
and guardianship of the director of 
child welfare during that -period. 

DR. POTTLE: That is one section 
for the amendment of the Committee. 

MR. HOLLETT: I am glad to hear 
that. That is the only thing I see 
wrong. I have had a lot to do with 

delinquent children as a magistrate 
in the old days, and I feel that age is 
too high. As a matter of fact, I doubt 
the wisdom of having any age limit. 

Bill read a second time, ordered re
ferred to a Committee of the whole 
House -presently. 

Committee of the Whole on Bill, 
"An Act to Amend the Welfare of 
Children Act, 1944." 

Section l, 2 carried. 

DR. POTTLE : The judge will not 
be required to give a copy of all the 
hearing which took place. 

Section 3 amended. The words 
"may 'be submitted" be deleted and the 
word' 'to the director" be inserted. 

Section 4, 5 carried. 

DR. POTTLE : In clause 6, Sir, 
I would suggest that the words "until 
the child reaches the age of 21 years" 
be deleted. 

MR. HOLLETT: While on that, 
Mr. Chairman, I would like to ask 
the Minister has he any such children 
in his care now, or the director of 
child welfare? Suppose any of these 
wish to go overseas? 

DR. POTTLE: As a matter of fact 
by the time they become seventeen 
there is practically every prospect of 
a job of some kind or another, manual 
labour as a rule. We have no men 
in our care or under our guardianship 
now over eighteen years and these are 
merely staying on by agreement, more 
or less a gentleman's agreement until 
something permanent comes up for 
them. A number are now employed 
at Whitbourne on the building of the 
Boys' Home. 

The two clauses taken together pro
vide certainly that the ,point is met 
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which was raised just now by the hon
ourable member for St. John's West. 

Clause 7, Mr. Chairman, I would 
suggest an amendment in this: That 
the words: "By order of the court or 
by an instrument in writing approved 
by the Minister" be deleted. We know 
that any child should not be surren
dered to anybody else by written con
sent of the parent, it should be by 
order of a court and that is what 
that clause thus amended in fact 
provides. 

Clause 7 amended. Carried. Clause 
8 carried. Clause 9 carried. 

Committee reports having passed 
the Bill with some amendments. Or
dered read a third time now. 

Third Reading o[ Biil, ''Au ALL 

Further to Amend the Welfare of 
Children Act, 1944." Bill read a third 
time, ordered passed and title be as 
on the Order Paper. 

MR. SMALLWOOD: Mr. Speaker, 
I gave notice of a Bill, "An Aot to 
Amend the Land Development Act, 
1944," this afternoon, and would now 
ask leave to have the Bill read a first 
time. 

Bill read a first time, ordered read 
a second time now. 

Second Reading_ of Bill, "An Act to 
Amend the Land Development Act, 
1944." 

MR. SMALLWOOD: Mr. Speaker, 
I appreciate the courtesy of the House 
in allowing this Bill to go through its 
various stages tonight. It is really 
quite simple, and one which I believe 
will receive sympathy from both sides 
of the House. The fact is, in the 
Upper Humber ,there exists a land 
settlement established after the war, 
for veterans, Newfoundland Veterans 

of the second world war. Some New
foundland War Veterans settled there, 
each with a certain number of acres 
of land. Now, the Government of 
Newfoundland paid the full cos,t of 
that settlement, which I may say, ran 
into a staggering amount of money. 
I believe the Commission of Govern
ment spent many millions of dollars 
to clear the land and erect dwellings 
and barns and provide seed and fer
tilizers and otherwise establish the 
war veterans. Some of these war vet
erans have since left and others are 
still there, and today all who are 
there are not war veterans and there 
are a number of farms that have be
come vacant. When ,t·his Government 
came into office we we1·e confronted 
by the fact that there were some va
ran t forms, which, if thPy rlirl nnt cu1nn 

become occupied, were going very 
ra:pidly to run down. So we decided 
to offer them for sale and this was 
done. There were, however, very few, 
in fact no offers at the price asked. 
Another advertisement was then run 
and with a price very much lower. 
S'ome applications were made, and I 
believe some sales effected at the 
much lower price. Now, these are all 
civilians. The present Bill, however, 
deals only with war veterans, who are 
there on that land settlement. The 
Veterans' Land Act of the Government 
of Canada is prepared to go in there 
now and advance a considerable sum 
of money to these veterans on that 
land settlement to enable them great
ly to improve their status as farmers, 
and greatly to improve their various 
farms. An amount of, I think, seventy 
thousand dolla-rs is actually available 
for these veteran& who are at this land 
settlement, but there is an indispens-

able condition -laid down by the Fed

eral Veterans' Land Act and other vet

erans' legisla-tion to this effect, that 
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before they will advance this money to 
a war veteran on the land under the 
Veteran's Land Act the veteran in 
question must have title in his name, 
and he must have, must be in a posi
tion to deliver title to ~he Veterans' 
Administration for the lifetime of this 
financial arrangement which the Vet
erans' Land Act administration would 
enter into with the veteran concerned. 

At the moment the veterans and in
deed all others out there, with the 
exception only of a few civilians who 
recently purchased a few of these 
farms under the arrangement I just 
described, have not got title in their 
farms. 

The title is vested in her Majesty 
in right of Newfoundland. That is 
to say in Her Majesty's Governmen.t of 
Newfoundland and while that is so 
1he Veterans' Land Act administration 
cannot advance any money on those 
farms. The present Bill has the ef
fect of passing ti tie over on those farms 
to some one, I am not quite sure who, 
whether it will be to individual vet
erans or to the Government of Can
ada, but the clause itself actually says 
in part 2 "on execution of an agree
ment under sub-section one the land 
in the possession and occupancy of 
the settler becomes Crown Land with
in the meaning of the Crown Lands 
Act 19-and this Act no longer applies 
to the said land but is dealt with as 
provided by the Veterans' Land Settle
ment Act, 1949." 

The intention and purpose of this 
Bill is to enable the Government to 
make the necessary arrangement re 
quil"ed by the Veterans' Land Act to 
have title vested either in the War 
Veterans or .the Veterans' Land Ad
ministration so that the veterans con
cerned may now get that seventy thou
sand dollars. Now, if we look at it 

very realistically we will know that 
there is no chance in the world of the 
Newfoundland Government getting 
back the money that has been spent 
on these farms, or any part even worth 
mentioning. There are very few small 
farmers in Newfoundland today that 
have any hope of paying that much 
money just to get to own a farm be
cause they can't produce that much 
out of the farm and they have no 
other source of income. So it is just 
as well to be realistic about it. Here 
are those veterans who have a chance 
to get seventy thousand dollars from 
the Government of Canada to help 
them build up their farms and all 
that is standing in their way is title. 
Therefore, for goodness sake, let us 
enter in.to the necessary arrangements 
and set up the necessary mechanism 
whereby they can get that money. That 
is the purpose of this Bill. It is a 
technical sort of thing and I don't pre
tend to know .the mechanism but know 
enough about it to know it does ,pro
vide ways by which those veterans are 
able to get the money, and conse
quently move second reading of the 
Bill. 

HON. C. H . BALLAM (Minister of 
Labour): Mr. Speaker, I am in full 
accord with what the Honourable 
Premier said about this. I have been 
very interested from the beginning 
and we did have the Land Develop
ment Act of 1944 which did prevent 
the veterans of that area from getting 
full right and title .to their land which 
they had to do before obtaining aid 
from the Department of Veterans' Af
fairs in Ottawa, until we released them 
from the obligations due the Province 
under this Act. This Bill will release 
them of that obligation so that they 
may derive the benefits from the De
partment of Veterans' Affairs. I am 
very glad, Sir, our Government has 
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seen fi.t to release . ,these veterans of 
that obligation. There are eighty or 
ninety of them up there and it will 
mean they will be able to derive the 
benefits in the amount they are en
tiled to under the Veterans' Land Act, 
of 1942. I hope at the same time the 
veterans will appreciate that we are 
releasing them from the obligation of 
paying back to this Government an 
amount of five hundred thousand dol
lars before they can gain title. We 
are foregoing this, as a good Govern
ment always does to give them a 
chance to better themselves. I have 
great pleasure, Mr. Speaker, in sup
porting the mover of the motion. 

MR. HOLLETT : Mr. Speaker, I 

rise to support this Bill, too, and in 
doing so, would lik,- to thank the 
Honourable Leader of the Government 
on the other side of the House for his 
generosity this evening, not only to 
the veterans, but in thinking about, 
shall we say, the members of the fu
ture Government, because I know he 
expects us to be lenient with them, 
when that time arrives. 

MR. SMALLWOOD: If the hon-
ourable gentleman will allow me, I 
wanted to see that all the lobsters 
were not given on one side. 

MR. HOLLETT: I am not quite 
sure of this section which says, the 
Crown Land shall become Crown Land 
Act, 1931, and this Act no longer ap
plies to the said land the Minister 
may deal with as provided by the Vet
erans' Land Settlement Act, 1949. 
Perhaps, the Minister who spoke last 
and who is interested very much in 
Veterans' Affairs could tell me that? 
What is the meaning of the second 
part of that section there? 

MR. SMALLWOOD: I think the 
point might well wait until Committee 
of the Whole. 

MR. FOGWILL: Mr. Speaker, I 
wish to support this Bill also, and 
would like to add my word of appre
ciation to my colleague here on the 
gift of lobster at the same time. I 
take it that under the present ar
rangements the veterans out there have 
no title because of the fact that there 
is money owed, and these men in ques
tion are now to get a free grant and 
get the necessary assistance from the 
Veterans' Loan Act of Canada. 

Moved and seconded this Bill be 
now read a second time, ordered re
ferred to a Committee of the Whole 
House presently. 

Committee on Supply: 

MR. CHAIRMAN : May I remind 
the Con1J.11ittee all these iten1s to iT1y 

knowledge have been passed. 

MR. SMALLWOOD: The resolu
tion is adopted in Committee. 

MR. CHAIRMAN : Mr. Speaker, 
Lhe Committee of the Whole on Sup
ply have completed its work and has 
been instructed to repoi·t the same to 
you. Have considered the matter to 
them referred and have passed the 
estimates. 

Order adopted. 

MR. POWER: Mr. Speaker, I move 
the House into Committee on Ways 
and Means. 

MR. CHAIRMAN: These resolu
tions have been read, I shall now put 
the motion that they be adopted. 
Carried. 

MR. SMALLWOOD: Mr. Chair
man, I object. We look, all of us in 
this Chamber to His Honour the 
Speake1· for an example in decorum 
and dignity, and I am just wondering 
if it is good example of decorum and 
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d.ignity to see His Honour the Speaker 
eating lobster. Not that lobsters is 
not a grand article of food, not that 
all of us in Newfoundland are not 
proud of lobster, not that we don't 
always seek every opportunity we can 
get to eat lobster, but when His Hon
our the Speaker, sits here in this 
Chamber facing the Government and 
I see him with a piece of lobster, I 
feel I must be mistaken, it can't be 
lobster. 

MR. HOLLETT: Mr. Chairman, I 
feel .it the duty of some member on 
this side of the House to rise in de
fense of His Honour the Speaker on 
this occasion. I may say that His 
Honour came here to sample a certain 
edible which was passed across the 
House. Not only did this cross the 
House, but the Speaker himself crossed 
the House and has come over here 
to sample the tastiness or otherwise of 
this delightful tasty gift. The only 
thing we do not find favour with, Mr. 
Chairman, •particularly now, that we 
are on the estimates, is the high cost 
of lobster. It was very generous of the 
Premier to present us with some of 
this delightful lobster and will express 
the opinion now publicly, if the Hon
ourable the Premier would produce 
and present us with some of our own 
Newfoundland Products particularly 
lobster, there would often be better 
humour displayed across the House. 

MR. CHAIRMAN : The Chair 
takes a very dim view of the eating 
of lobster in this Chamber, particul
arly when it sees no prospect of get
ting any. 

Resolution carried. 

MR. CHAIRMAN: Mr. Speaker, 
the Commit-tee of Ways and Means 
have considered the matter to them 
referred and have passed certain reso
lutions. 

Ordered received now. Read a first 
time. Read a second time. 

Honourable the Minister of Fin
ance asks leave to introduce a Bill 
based on such resolutions. Bill read 
a first time. Read a second time, read 
a third time. Passed and title be as 
on Order Paper. 

Committee of the Whole on Bill, 
"An Act Further to Amend the Land 
Development Act, 1944. Bill passed 
without amendments. 

Bill read a third time, ordered 
passed and title be as on the Order 
Paper. 

Second reading of Bill, "An Act to 
Provide for Change of Name." 

Adjourned debate. 

DR. POTTLE: Mr. Speaker, be
fore the House adjourned for recess, 
I raised the question of deferring 
second reading in order to have cer
tain provisions of the Bill checked by 
the officers of my departament. I 
have done so, and find I have no crit
ical comment to offer. 

MR. HOLLETT : Mr. Speaker, I 
have not had much time to study this 
Bill. I am beginning to wonder if 
there is a likelihood of a lot of peo
ple wishing to change their name in 
th.is country. I noticed in Section 6 
that any person of the full age of 
twenty-one years domiciled in New
foundland and a British Subject by 
birth or otherwise. That was the only 
section that worried me for a moment, 
Mr. Speaker, but I see nothing wrong 
with that. We did not get this Act 
until this afternoon, and I have had 
little chance ,to study it, but since the 
Honourable the Attorney General and 
the Honourable Minister for Public 
Works have stated their opinion that 
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there is nothing in the Act which 
would offend anybody, I am prepared 
to let this go by, with this wonder in 
my mind as to why the necessity for 
this Act. Heretofore I have not known 
many people in this country being very 
desirable of changing their name, but 
if they are British Subjects as I take 
it this Act would imply, there is noth
ing can be done about it, if they want 
to change their name. I can well un
derstand some people presently living 
in this country desiring to change 
their name. I am very interested to 
learn that a married woman may not 
during her marriage change her name. 
I think as far as I am concerned, Mr. 
Speaker, I agree with the principle of 
the Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole. 

Committee of the Whole on Bill, 
"An Act to Provide for Change of 
Name." Bill passed without amend
ment, ordered read a third time now. 
Bill read a third time, ordered passed 
and title be as on the Order Paper. 

MR. SMALLWOOD: That, as far 
as I know, Mr. Speaker, completes the 
Order Paper except for several items 
with which there is no intention we 
should go ahead. I am going to move 
that the House at its rising do adjourn 
until tomorrow, Monday, at 3:00 of 
the clock. 

I do so for this reason, maybe be
tween now and then we will discover 
some omissions or some error which 
we could remedy on Monday. If, on 
the other hand, we find no such error 
or omission we need not in fact meet 
on Monday. That is to say, Your 
Honour would occupy the Chair and 
if a quorum were not present your 
Honour would in the normal course 
of events, adjourn the House until 

the following day, Tuesday. In any 
case, His Honour the Lieutenant-Gov
ernor will come on Tuesday to pro
rogue this session of the House. 

Moved and seconded the House al 
adjourned the House until tomorrow, 
Monday, at 3:00 of the clock. 

MONDAY, May 19, 1952. 

The House met at 3:00 p.m. but 
there being no quorum Mr. s·peaker 
adojurned the House until tomorrow, 
Tuesday, at 3:00 of the clock. 

TUESDAY, May 20, 1952. 

The House met at 3:00 of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notir.e of Motions and 
Questions 

None. 

Orders of the Day 

HON. L. R. CURTIS (Attorney 
General): Mr. S'peaker, some days ago 
the House passed a Bill, "An Act Fur
ther to Amend Chapter 127 of the Con 
solidated Statutes (Third Series) en
ttled 'Of Companies'." We have 
noticed in the printing of the Lieu
tenant-Governor's copy there is an er
ror in section 4 of this Bill, just ,a ver
bal error, and wonder if we may have 
the indulgence of the House to move 
that third reading ·be rescinded and 
have the Bill recommitted. 

Agreed. 
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MR. CUR TIS: Mr. Speaker, I move 
that this Bill be now read a third 
time with the following amendments: 
In line four: Strike out the word 
"satisfactory" and substitute therefore 
the word "satisfied." And strike out 
the word "capital" in the sixth line 
and substitute the word "capitalize." 
With these two amendments I move 
the third reading. 

Read a third time. Ordered passed 
and title be as on the Order Paper. 

The Lieutenant-Governor arrived 
for the prorogation of this first ses
sion of the thirtieth General Assem
bly. 

MR. SPEAKER: May it please 
Your Honour, during the present ses
sion of the General Assembly of this 
Province, the Assembly has passed 
certain Bills to which, in the name 
and on behalf of this General Assem
bly, I respectfully request Your Hon
our's assent. 

List of Bills Signed by the Lieutenant
Governor 

A Bill, "An Act Further to Amend 
the Dependents' Allowances Act, 1949." 

A Bill, "An Act Further to Amend 
the Mothers' Allowances Act, 1949." 

A Bill, "An Act Further to Amend 
the Education (Teachers' Training) 
1944." 

A Bill, "An Act to Amend the New
foundland Asbestos Limited (Confir
mation of Agreement) Act, 1951." 

A Bill, "An Act Respecting the De
partmelllt of Mines and Resources." 

A Bill, "An Act Further to Amend 
Lhe Newfoundland Corporation Income 
Tax Act, 1949." 

A Bill, "An Act Further to Amend 
the Education (Teachers' Pensions) 
Act, 1950," 

A Bill, "An Act Further to Amend 
the Education Act, 1927." 

A Bill, "An Act Respecting the 
Maintenance of Parents, Wives and 
Children." 

A Bill, "An Act Respecting Un
claimed Articles of Clothing and 
Household Goods." 

A Bill, "An Act to Amend the Regu
lation of Mines Act, 1951." 

A Bill, "An Act to Amend the Law 
Society Act." 

A Bill, "An Act Further to Amend 
the Judicature Act." 

A Bill, "An Act Further to Amend 
the Land Development Act, 1944." 

A Bill, "An Aot to Approve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Optical Company, Limited.' ' 

A Bill, "An Act Relating to the 
Conferring of Titles and Degrees to 
Students of Queen's College." 

A Bill, "An Act Relating to the 
Assessment of Property and the Col
lection of Taxes by Municipalities." 

A Bill, "An Aot to Amend the 
Family Courts Act, 1951." 

A Bill, "An Act to Provide for the 
Guarantee by the Government of New
foundland of a Loan to be Raised by 
the Newfoundland and Labrador Cor
poration Limited." 

A Bill, "An Act to Amend the Old 
Age Assistance Act, 1951." 

A Bill, "An Act to Amend the Blind 
Persons' Allowance Act, 1951." 

A Bill, "An Act Further to Amend 
the Public Records Act, 1951." 

A Bill, "An Act to Amend the Par
sons' Pond Oil Vesting Act, 1951." 
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A Bill, "An Act Funher to Amend 
the Act No. 41 of 1938 entitled 'An 
Act for the Confirmation of an Agree
ment between the Government and 
Labrador Mining and Exploration 
Company Limited." 

A Bill, "An Act Respecting Provin
cial Parks." 

,-\ Bill, "An Act lo Incorporate the 
Botwood Water Corporation." 

A Bill, "An Act Further to Amend 
the Town of Harbour Grace Act, 
1945." 

A Bill, "An Act Further to Amend 
the Town of Carbonear Act, 1948." 

A Bill, "An Act Further to Amend 
the Rural District of Placentia Act, 
1945." 

.-\ Biii, .. An Act to Amend the Rent 
Restrictions Acts, 1943-48." 

A Bill, "An Act Respecting an Elec
tion in Labrador in the Present Year." 

A Bill, "An Act to Amend the Mari
Lime Hospi;tal Service Association Re
Incorporation Act, 1949." 

A Bill, "An Act to Amend the Wild 
Life Act, 1951." 

A Bill, "An Act to Authorize the 
Execution on behalf of Newfoundland 
of a Tax Agreement between the Gov
ernment of Newfoundland and the 
Government of Canada." 

A Bill, "An Act Further to Amend 
the Local Government Act, 1949." 

A Bill, "An Act to Provide for the 
Est.ublishment and Administration of 
Community Councils." 

· A Bill, "An Act J<"urther lo Amend 
the Act 47 Vic. Cap. 6, entitled 'An 
Act to Incorporate the Carbonear 
Water Company'." 

A Bill, "An Act Further to Amend 
the Act 26 Vic. Cap. 5, entitled 'An 
Act to Incorpornte the Harbour Grace 
Water Company'." 

A Bill, "An Act Further to Amend 
the Memorial University Act, 1938." 

A Bill, "An Act Further to Amend 
the Mining Tax Act, 1950." 

A Bill, "An Act Further to Amend 
the Department of Public Works Act. 
1950." 

A Bill, "An Act Further to Extend 
1he Operation of the Shipbuilding 
(Bounties) Amendment Act, 1945, and 
of the Shipbuilding (Bounties) Amend• 
ment Act, 1947." 

A Bill, "An Act to Amend the Loan 
and Guarantee Act, 1950." 

A Biii, "An Act to Amend the Loan 
and Guarantee Act, 1951." 

A Bill, "An Act Further to Amend 
the Co-operative Societies Act, 1939." 

A Bill, "An Act to Amend Certain 
Statutes Relating to the St. John's 
Housing Corporation." 

A Bill, "An Act Further to Amend 
the Town Council Bond Guarantee 
Act, 1951." 

A Bill, "An Act to Make Provisions 
for the Raising of Moneys by Certain 
Local Authorities." 

.-\ Bill, "An Acl Further to Amend 
the Slum Clearance Act, 1950." 

A Bill, "An Act to Amend the Crown 
Lands (Mines and Quarries) Acl, 
1951." 

A Bill, "An Acl lo Amend and Con
solidate the Law Relating to the Sale 
of Securities." 

A Bill, "An Act Further to Amend 
Chapter 127 of the Consolidated Stal-
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ules (Third Series) entitled 'Of Com
panies'." 

A Bill, "An Act to Amend Chapter 
iO of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation 
of Copies of Books Printed in New
foundland'." 

A Bill, "An Act Further to Amend 
the \Vorkmen's Compensation Act, 
1950." 

A Bill, "An Act Further to Amend 
the Public Utilities Act, 1949." 

A Bill, "An Act Further to Amend 
the Fisheries Loan Act, 1949." 

A Bill, "An Act to Authorize the 
Government and the City of St. John's 
to Enter into an Agreement." 

A Bill, "An Act to Approve and 
Give Statutory Effect to an Agreement 
Between the Government and Atlan
tic Hardboard Indust·ries Limited." 

A Bill, "An Act to Amend the S't. 
John's Municipal Act, 1921, and Acts 
in Amendment thereof." 

A Bill, "An Act to Amend the High
way T1•affic Act, 1951." 

A Bill, "An Act to Vest the Prop
erty of Dissolved Corporations in the 
Crown." 

A Bill, "An Act Respecting the Re
vised Statutes of Newfoundland." 

A Bill, "An Act to Secure the De
, clopment of Undeveloped Mineral 
Areas." 

A Bill, "An Act I<urther to Amend 
the Co-operative Development Loan 
.-\ct, 1949." 

A Bill, "An Act Further to Amend 
the Loan and Guarantee Act, 1951." 

A Bill, "An Act to Vest in Her Ma
jesty in right of Newfoundland Cer-

tain Claims in Respect of Freight Paid 
to the Canadian National Railway 
Company." 

A Bill, "An Act Further to Amend 
the Industrial Development Loan Act, 
1949." 

A Bill, "An Act Further to Amerid 
the Welfare of Children Act, 1944." 

A Bill, "An Act Further to Amend 
the Land Development Act, 1944." 

A Bill, "An Act to Provide for 
Change of Name." 

A Bill, "An Act to Incorporate the 
Association of Professional Engineers 
and for other purposes connected 
therewith." 

HIS' HONOUR THE LIEUTEN
ANT-GOVERNOR: I have signed 
these Bills and in Her Majesty's name 
1 now assent to them . 

MR. SPEAKER: May it please 
Your Honour, it is now my pleasant 
duty on behalf of Her Majesty's duti
ful and loyal subjects of the faithful 
commons of Newfoundland to present 
to Your Honour Bills for the appro
priation of supply granted in the 
present session. 

Bills For the Appropriation of 
Supply 

A Bill, "An Act for Granting to Her 
Majesty Certain Sums of Money for 
Defraying Certain Expenses of the 
Public Service for the Financial Year 
ending the Thirty-first Day of March, 
One Thousand Nine Hundred and 
Fifty"lwo and for Other Purposes Re
lating to the Public Service." 

A Bill, "An Act for Granting Lo Her 
Majesty Certain Sums of Money for 
Defraying Certain Expenses of the 
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Public Service for the Financial Year 
Ending the Thirty-first Day of March, 
One Thousand Nine Hundred and 
Fifty-three, and for Other Purposes 
Relating to the Public Service." 

HIS, HONOUR THE LIEUTEN
ANT-GOVERNOR: In Her Majesty's 
name I -thank her loyal subjects, accept 
their benevolence and assent to these 
Bills. 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE 
OF ASSEMBLY: 

I am pleased to be able Lo relieve 
yon at this, to many of yon a very 
busy season, from further attendance 
at your legislative duties. Having re
gard to the substantial volume of busi
ness transacted, the session cannot be 
regarded as a protracted one. 

Your approval has been given to 

Agreements •between my Government 
and The Atlantic Hardboard Indus
tries, Limited and the Atlantic Op
tical Company, Limited. These meas
ures will result in the establishment 
of two or more new industries. 

The adoption of "The Community 
Council Act" marks a further step in 
my Ministers' programme for the ex
tension of Local Government, and will 
enable smaller areas to avail themsel
ves of the privileges hitherto enjoyed 
only by larger towns. 

My Ministers have been authorized 
to execute a new Tax Agreement with 
the Government of Canada and they 
anticipate that this Agreement will 
prove advantageous to the Province. 

An Agreement, effective from April 
1st, has been entered into with the 
Government of Canada which provides 
assistance at the rate of thirty dollars 
a month to needy persons between the 
ages of sixty-five and sixty-nine. It is 
expected that about five thousand per
sons will qualify. 

The present summer will see many 
of the new industries promoted by my 
Ministers commence production, an 
Island-wide search for minerals unpre
cedented in extent, and the most ser
ious drilling for oil ever undertaken 
here. It will be a fateful period in 
our histort and we all trust and pray 
that success will attend those varied 
efforts to build up the economy of 
Newfoundland. 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE 
OF ASSEMBLY : 

thank yon for the provision you 
have made for the public services. 

In releasing yon from further at
tendance I thank you for the careful 
consideration you have given to the 
many and varied matters presented to 
yon. 

MR. S'PEAKER: I beg to inform 
the House that this afternoon at 3:00 
of the clock His Honour the Lieuten
ant-Governor was pleased to prorogue 
this first session of the thirtieth Gen
eral Assembly of the Province of New
foundland. 

This Honse is therefore prorogued 
until the 30th day of June, 1952. 



NEWFOUNDLAND IS ON THE MARCH 
TEXT OF AN ADDRESS DELIVERED BEFORE THE NEWFOUNDLAND 

LEGISLATURE, MARCH 31, 1952 

BY 

HONOURABLE JOSEPH R. SMALLWOOD, 

PREMIER OF NEWFOUNDLAND 

MR. SPEAKER: 

From the moment that Newfound
land became a Province of Canada a 
great and far-reaching question pre
sented itself to us and pressed inexor
ably for an early answer. It was a 
question that just could not be 
dodged, the answer to which could 
not be postponed. To any person of 
ordinary perception this question 
overshadowed all else in his contem
plation of union with Canada and 
his assessment of that union's effect 
upon Newfoundland . Was Newfound
land to go ahead, or behind? Was 
her population to grow, or decline? 
Would the end of, say, the first ten 
years of union find Newfoundland 
stronger, more populous, more truly 
prosperous? 

Confederation with Canada broughL 
at once, and has continued to bring, 
quite remarkable benefits to virtually 
all of our people. It brought Can
ada's famed social security and social 
welfare benefits : Family Allowances, 
Old Age Pensions, Unemployment In
surance. It brought considerably in-
creased wages for our 3500 railway 
employees who went over to the 
C.N.R. It brought considerably in
creased wages for our 2000 workers 
at Gander Airport, and Goose Air
port. It brought considerably in-

creased wages for the 2500 civil ser
vants who left the Newfoundland 
Civil Service and were absorbed into 
the Federal service, and for the 1000 

or more additional Newfoundlanders 
taken on by that service. It brought 
considerably increased pension and 
other benefits to our thousands of 
veterans of both world wars. It 
brought many hundreds of thousands 
of dollars in wages to Newfoundland
ers employed in various Federal public 
works. 

These things are bringing cash pay
ments amounting to about $2,000,000 
a month, in monthly cheques, to our 
people from Ottawa. These are pay
ments made in cash each month dir
ect to our people, and are quite apart 
from the other millions paid into the 
Newfoundland Treasury by Ottawa 
each year. 

Everyone who has even the barest 
familiarity with Newfoundland is 
deeply impressed by the effect that 
these large payments have had upon 
our people's standard of living, and 
upon our Province's economy. I es
timate that more than 300,000 of our 
360,000 populatio_n share directly in 
these cash benefits from the Govern
ment of Canada. I would not give 
much for the intelligence of the one 
who would attempt to minimize tbe 
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tremendous social and economic bene
fits that these payments have brought 
to Newfoundland. 

Newfoundland is the Gainer 

If we were to strike a balance of 
cash payments from Ottawa to New
foundland, and from Newfoundland 
to Ottawa, it would be found that 
Newfoundland is the gainer by many 
millions of dollars a year. There is 
nothing at all surprising about this; 
or, so far as concerns a majority of 
the Provinces of Canada, anything 
unsual. It can be said with confidence 
that with the exception of Ontario, 
Quebec, British Columbia and possibly 
now Alberta, all Canadian Provinces 
receive more money from Ottawa than 
they contribute to Ottawa. The dif
ference, and more than the difference, 
is made up by the three or possibly 
four Provinces I have named. 

I refer here, of course, only to a 
cash balance between Ottawa and 
Newfoundland. I am perfectly well 
aware of the fact that Ottawa collects 
more money in respect of Newfound
land than she collects directly from 
Newfoundland. If I buy in St. John's 
a suit of clothes, or a pair of shoes, 
made in Quebec or Ontario, I pay 
my share of the taxes Ottawa collects 
in Quebec or Ontario from the manu
facturer of those clothes or shoes. 
Newfoundland is not credited with 
that payment, but the manufacturing 
Province is. I refer only to the direct 
balance of cash payments, and I refer 
to it for the particular purpose of 
inviting attention to the effect it had 
upon our whole social fabric and 
economy by these large payments dir
ect to our Newfoundland people. 

I am not, however, at the moment 
concerned to argue whether it was 
right or wrong to unite with Canada. 

My views on that matter are too well 
known to require statement at this 
late date. 

My immediate purpose is to point 
out that notwithstanding these un
doubted gains that union brought to 
Newfoundland, the instantaneous and 
inevitable result of union was to pose 
the question I mentioned earlier: 
would Newfoundland go ahead or 
astern? 

Our population would today exceed 
1,000,000 people but for the stream 
of emigration that has followed from 
this Island down through the years. 
In every Province of Canada, and 
most States of the American Union, 
Newfoundlanders and their descen
dants live today in many hundreds of 
thousands. There are almost as many 
Newfoundlanders living in Montreal 
as in St. John's. There are twice as 
many in and around Boston, which 
might be called our largest "New
foundland" city. On one notable oc
casion there were enough Newfound
landers domiciled in one of the Pro
vincial constituencies of Toronto to 
swing the election there. 

The Threat of Confederation 

In the second year before we be
came a Province of Canada some 
2400 Newfoundlanders managed to 
climb over the Canadian customs and 
immigration barriers and get into 
Canada as settlers. In the year be
fore union 2500 more Newfoundland
ers went off to settle in Montreal, 
Toronto, Kitchener, Hamilton and 
many other cities of Canada. 

Confederation with Canada con
tained the dire threat of accelerating 
vastly and spectacularly that outward 
flow of our people. 
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All custom and immigration barriers 
between us and the mainland of Can
ada vanished overnight. The C.N .R. 
which took over our railway system, 
cut passenger fares practically in half. 
Suddenly, dramatically, it became 
much easier for Newfoundlanders to 
get into the wealthier Provinces, the 
Provinces offering so many more ad
vantages and opportunities for our 
people than Newfoundland did herself. 

For myself, I foresaw this peril, long 
before we became a Province. I was 
convinced that it could be dealt with, 
but I knew that the peril was there. 

If all of our pepole lived in one 
Newfoundland city of 360,000 souls. 
and 100,000 of them went off to live 
elsewhere in Canada, it would be a 
blow to Newfoundland, but not a 
fatal blow. The 260,000 who re
mained would still be able to support 
the Government of Newfoundland, 
who would still no doubt be able 
without imposing unbearable hard
ship to collect enough revenue to 
maintain the schools, hospitals and 
other necessary public services. Or 
if all the people of 200 settlements 
along our coast left Newfoundland it 
would be a bad, but not a fatal, blow. 
We could simply close down those set
tlements. We would have no roads, 
hospitals, schools or other public serv
ices to maintain in them. 

It would not happen that way. 
Every settlement of the 1300 along 
our 6000 miles of coastline would lose 
some of its people, but the 1300 set
tlements wonld still be there, with 
a multitude of public services still 
needing maintenance and even exten
sion. But all hopes of maintaining the 
public services at anything like the 
present levels would vanish if even 
100,000 of our pepole left us. There 
just would not be enough people left 

to pay the Government enough to do 
it. 

That, I say, was the peril, that was 
the problem, that confronted New
foundland when she became part of 
Canada three years ago. That was 
the problem that confronted our Prov
ince in general, and this Government 
in particular. If once there devel
oped a notable increase in emigration, 
that increase might swiftly grow into 
something resembling a stampede. It 
would become the "fashion" to emi-
grate. 
peril 

It was perhaps the gravest 
that faced Newfoundland in 

many decades and it was one that 
gave sleepless nights to every thought
ful Newfoundlander. 

Something Had to be Done 

Something had to be done, and done 
quickly. Our people had to be per
suaded that Newfoundland herself, as 
a result of Confederation, was em
barked upon a new course. Our 
people had to be persuaded that there 
was new hope for Newfoundland and 
for them. They had to be inspired 
by new hope and new faith in New
foundland, that Newfoundland would 
go ahead, that opportunities would 
spring up in this Province. We in 
the Government needed time to plan 
and to execute, but meanwhile the 
ever-present danger haunted our every 
thought. 

If I may express a personal word, 
it is -that I had profound faith in 
Newfoundland. I was deeply confident 
that, given the right treatment, New
foundland could and would go ahead. 
I believed with all my mind and all 
my heart that Newfoundland did in
deed contain the seeds of greatness. 
I knew that in Labrador we had this 
fabulous iron-ore deposit, and I had 
practical reason to believe that there 
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were other minerals besides iron in our 
vast north-east corner of this contin
cn t. I knew that we had vast forests 
of absolutely incomparable black 
spruce pulp-wood down there. I knew 
that we had many millions of horse
power of hydroelectric potential
more than the grand total of all the 
power presently developed in Canada. 
I knew that at Buchans we had the 
world's richest deposit of copper-lead
zinc-silver and gold. I knew that at 
St. Lawrence we had one of the world's 
greatest deposits of rich fluorspar. I 
knew that at Bell Island we had 
thousands of millions of tons of iron 
ore. I knew that at Grand Falls we 
had one of the world's largest news
print paper and pulp mills, an<l al 
Corne1· Brook absolutely the world's 
largest. All these things I knew, for 
what I had not known before I be
came a member of the historic Na
tional Convention I quickly learned 
in the Convention. 

Very well, I argued to myself, if 
we have the world's richest resources 
of salt-water fish, and these other 
great natural resources, who will con
vince me that these are all we have, 
that we have not many more just as 
valuable or perhaps even more valu
able? Are Buchans, Bell Island and 
St. Lawrenc.e the only parts of this 
fourteenth largest island in the world 
with mineral wealth? Is Knob Lake 
and that general area of Labrador 
the only part of that vast terrain to 
contain minerals, and is iron ore the 
only mineral there? 

Now, we had just become a Prov
ince of Canada. That meant that in 
a sense our boundaries were suddenly 
pushed westward to the Pacific Ocean, 
that our population had grown over
night from 360,000 to about 14,000,-
000. Our potential market had sud-

denly grown to utterly fantastic di
mension by comparison with what 
we had been. Could we produce in 
Newfoundland for sale in Ontario' 
Were we able and energetic enough 
to avail ourselves of this great, pros
perous new market that had opened 
up before us? 

I knew something else. I knew that 
the great United States had ceased to 
be self-support-ing in many of the 
basic raw materials of her almost in
cerdible industrial manufacturing ec
onomy. Her capacity to manufacture 
had far outstripped her own sup
plies of iron ore, copper, lead, zinc, 
fluorspar, and many other minerals; 
her supplies of timber, of figh, and a 
host of other articles. She was ab
solutely rlrive.n to S(-e'k her supplies 
from outside her own boundaries. 

In short, I was deeply convinced 
that Newfoundland could indeed go 
ahead, and could be forced ahead. 

Momentous Decision 

I first made quite sure that my 
colleagues in the Government shared 
my faith, and then as spokesman for 
them and for myself I took the first 
step. That consisted of se-izing every 
public opportunity, by press and 
radio, and of creating opportunities, 
both in Newfoundland itself and on 
the mainland of Canada, to sell New
foundland to Newfoundlanders. If 
my salesmanship had the side effect 
of interesting mainland Canadians in 
Newfoundland's possibilities, so much 
the be,tter; but the main purpose was 
to imbue my fellow Newfoundlanders 
with unfaltering faith in the future 
of their Province. It was propaganda 
based wholly upon truth in the cause 
of Newfoundland's future- It suc
ceeded triumphantly in the purpose 
of dirverting the minds of the vast 
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majority of Newfoundlanders from 
thoughts of emigration. 

Mr. peaker, thaL was a momentous 
decision •the Government made, the 
decision ,that NewfoUJ1dland could be 
made to grow stronger, greater and 
enduringly prosperous. It was the 
one great fundamental decision we 
made, for it gave shape ·to aJ.l our 
other deoisions. It was at sharp and 
dramatic variance with !the decision 
made years eadier by tile Commission 
of Government, some at leaSl of 
whose members believed that New• 
foundland could never enjoy more 
than a meagre peasant economy. I t 
was a decision th.at. . ome few New• 
foundlanden have yet to make, 
though their number becomes smaller 
every day. 

But much more than propaganda 
was needed, and needed quickly; so 
we set ourselves to the ,task of work• 
ing out a program of action. It took 
many long months, indeed it took 
nearly two years, to work it out; and 
it is not worked out in its final shape 
even yet. Its operation had to be by 
trial and error, and it was quite in
evitable that we should blunder more 
-than once. The blunders would not 
matter ,too much if they were not too 
costly, and provided we learned from 
them. 

The program we worked out fell 
under two broad headings; social and 
economic. 

We knew perfectly well, and if we 
had not known we would have learn
ed quickly enough, that our people 
were actually dissatisfied w:ith the 
social and public services that existed. 
Now, the three Maritime ·Provinces of 
Canada, Nova Scotia, New Bruns
wick and Prince Edward Island, have 
long I fear been regarded through
out Canada as the depressed and back-

ward area of Canada in the matter of 
social and public services : roads, 
chool ·, hospitals and all •the rest. 

But by compari.son with ewfound• 
land those th.rec Provinces were and 
are a paradise in these things. ll 
would make you ashamed to compare 
our roads, ~chools and bospitals and 
health services, and other public ser
vices, with those of Lhe Maritime 
Provinces. Our people were not 
aware thait liUlc Prince Edward [s
land, with 2,000 squa.re miles com
pared with our 42,000, and 97,000 
people compared with our 360,000, 
had more mileii of motorable road 
than we had, but they were weJI 
aware or tl!e stale of their own roads, 
and the lack of them. lt was known 
by many Newfoundlanders that. the 
nearby l'rovinces had such advantages 
as widowed mothers' allowances, de
pendents' allowances and similar social 
security measures. Clearly, if we meant 
what we said we should have to show 
very real signs of improving New
foundland's social and public services. 
We did so, and it was of course the 
easier part of the program. We still 
lag far behind the Maritime Provinces, 
but at least we have made a begin
ning at catching up to them. 

Our Economic Program 

The economic side of our program 
was far and away the more important 
and the more difficult. 

We organized it under three head• 
ings : economic exploration discovery 
and measurement was the first of 
them. J.t was one thing to be firmly 
convinced that Newfoundland and 
Labrador possessed more than just 
those natural resources which were 
already under development. It was 
something else again to prove it. 
Proving it was going to be a pretty 
costly, and a fairly prolonged affair, 
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so we tackled it almost at once. We 
brought in Air •Photographic Surveys 
Company of Toronto to do an air
bourne magnotometer survey of 5,000 
square miles of a section of New
foundland that we had good reason 
to think was richly mineralized. 
That cos·t us a quarter of a million 
dollars, and it was one of the most 
profitable investments ever made in 
Newfoundland, as you know. We 
brought in Mr. Nelson Rockefeller's 
Ibec Technical Services Corporation 
to make a special economic survey. 
We brought in the Power Corporation 
of Canada from Montreal to make 
thorough field surveys of certain of 
our waterpowers. We brought in 
other specia1ists to survey and measure 
our economic resources. We have 
spent soiuething getting up toward a 
million dollars on our various mineral 
timber, waterpower and economic 
surveys, and it was the most wisely
spent money expended for a long 
time in Newfoundland. There is 
ample capital in Canada and the 
United States to develop evrry square 
inch of Newfoundland and Labardor 
if that capital can be shown beyond 
reasonable doubt that the natural 
wealth is •there to be developed. Capi
tal is at •least as anxious to develop 
any of our natural resources that can 
be developed at a good profit as we 
are to have them developed : but 
ours is the task of proving tha,t we 
have them. The onus is on us. 
Propaganda may interest them mildly, 
but hard-headed investors will spend 
their money only when they become 
convinced with reasonable certainty 
that they will get their money back 
with a good profit. We, for our part, 

must at least prove up ,the existence 

of minerals, for example, to the point 

where private capital will feel tha,t it 

is worth taking a chance on spending 

their own money to put the matter 
beyond doubt. 

And so we launched upon the most 
intensive campaign of search and 
mapping tha,t Newfoundland has ever 
seen. If I have any regrets about that 
campaign it is that we did not lau·nch 
it even earlier, more intensively, and 
with greater expenditure of money. 
One mine alone that has resul,ted from 
our campaign will pay us back our 
total expenditure several times over. 
As a result of our campaign some 
eight mining companies are this year 
sending 300 men into the f.ield to ex
plore and prospect, at a cost of several 
millions of dollars of their own 
money. These are Canadian and 
American mining companies. Had we 
spent more of our own money these 
three years past there might today be 
twice that number of prospectors and 
geologists in the field. We have at 
least the satisfaction of knowing that 
our own efforts have resulted this 
year in the greatest drive, by private 
enterprise, with the greatest expendi
•ture, that has ever been made in 
Newfoundland for minerals. I fore
cast confidently t•hat within five years 
the total value of the minerals pro
duced in this ·Province will run to 
$100,000,000 a year. 

An Unconventional Device 

Thal is the first prong of our three
pronged drive for economic develop
n~ent-exploring, measuring and map
pmg our na,tural resources. 

The second prong is quite uncon
ventional, and was devised as a non
recurring expedient to challenge at
tention to Newfoundland and to pro
duce convincing evidence for our own 
people that Newfoundland was truly 
launched upon the road of progress. 
It has served its purpose, and need 
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not be repea,ted . I refer, of course, 
to our decision ourselves to build, out 
of public money, the three new plants 
of which we are now so proud : the 
birch veneer, plywood and flooring 
plant; the cement mill; and the gyp
sum plaster, plaster-board and plaster
lath mill . These faotories are based 
four-square upon the utilization of 
our own Newfoundland natural re
sources : birch forests , mountains of 
limestone and shale, and other moun
tains of gypsum. We possess North 
America's finest resources of healthy 
birch. Our cement mill is built be
side the sea and alongside a moun
tain of limestone that will last a 
thousand years. Our great deposits of 
gypsum are the purest in quality to 
be found anywhere on this earth. 

Before -building these three factories 
at a total cost, wi<th temporary work
ing capital, of just over nine million 
dollars, we satisfied ourselves beyond 
all doubt (I) that we were getting 
them built at most economical, even 
phenomenally economical cost; and 
\2) that they had every good chance 
to be economically successful. As the 
Speech from the Throne announced, 
we are selling these three plants and 
recovering to the Treasury the money 
they cost us. We might have waited 
for many years for •these plants if we 
had not built them ourselves. I was 
very much gratified when Mr. Joseph 
P. Ripley, Chairman of the great 
American banking firm of Harriman, 
Ripley and Company, who personally 
investigated carefully the researches 
we had made before building these 
plants, declared publicly at Comer 
Brook that he was deeply impressed 
by the very great ,thoroughness and 
efficiency of our research. As I 
have said, our decision to build these 
three plants ourselves, out of public 
money, was quite unconventional, and 

we realized that fact when we took 
the decision. ,ve were well aware of 
the risk we ran of being regarded as 
a Socialist, rather than a Liberal, 
Government. It was calculated risk, 
and we felt that we were handsomely 
justified for Newfoundland's sake in 
taking it. We shall not, however, re
peat this formula, for ,the three 
plants in question have accomplished 
the objectives we had in mind when 
we built them. 

Fishing in Troubled Waters 

The third prong of our economic 
drive I have described before as one 
of "fishing in troubled waters ." By 
this, of course, I mean seeking in 
Europe for industrialists who might 
be induced to establish branch fac
tories in Canada, and in Newfound
land in particular. Our belief was 
that there must be many companies 
on the continent of Europe who would 
welcome gladly an opportunity pre
sented to them to become established 
in the New World. We realized that 
in all probability the average Euro
pean would have the impression that 
Newfoun,clland was a place of snow, 
ice and frost; that this was possibly 
the last spot in the New World that 
would be chosen if it became a matter 
of free choice. We knew before we. 
began that we should need to have 
very powerful inducement to offer if 
we were going to get any European 
firms to come here. We believed that 
we had that inducement, that one de
termining factor that would tip the 
balance in our favor. That was our 
ability, and our willingness, to assist 
such firms in the financing of any 
enterprise they might be willing to es
tablish in the New World. I know to

day that without that inducement we 
could not have persuaded even one 
company to come here. 
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One thing I wish to make abundant
ly clear. We did not offer financial 
assistance to every firm that indicated 
its willingness to come to Newfound
land. We rejected far more than we 
accepted. A firm had to be well es
tablished in its own country before 
we would consider its application fav
ourably. It had to be a successful 
firm in its own country. It had to 
convince us that any branch factory 
il might establish in Newfoundland 
had a good chance to succeed, fm of 
course we had to be convinced that 
we would get back any capital we 
might advance to them. There had to 
be a good potential market, and the 
branch factory had to have excellent 
chances of marketing at an adequate 
profit. V✓c insisted that each firm 
should make careful market surveys, 
as wefi as careful surveys of costs ot 
production in Newfoundland. And 
our formula required that the firm in 
question should take at least as great 
a chance as we did. 

We are confident that every Euro
pean industry we have been instru
mental in bringing to Newfoundland 
meets these conditions, and will he 

successful. 

As of this moment agreements have 
been made with European firms fm• 
the establishment here of a leather 
tannery, an oil-hardening plant, a 
leather-goods factory, an optical-goods 
factory, a machinery plant, a pressed
hoard factory leading to a furniture 
factory, a cotton textile mill, and a 
fur-dressing and dyeing factory. Three 
of these are under construction at the 
present time, and construction will 
commence shortly on others. We are 
negotiating for Lhe eslablishmenl of 
three other plants, and discussions are 
taking place with regard to one or 
two more. ,ve have hope that before 

we finish there will be a round dozen 
of these European factories operating 
in Newfoundland. These, together 
with the three plants we have buill 
ourselves, would give us a total of 
fifteen new industries in Newfound
land, a figure in which I believe we 
could take justifiable pride. These 
are apart from the new mines Lhat 
our efforts will have brought into 
production. 

Local Companies Helped 

I have been describing the third 
prong of our economic development 
progra1n. I should not fail to men
tion the financial assistance we have 
given to Newfoundland companies to 
enlarg·e and expand their industries, 
or to establish new industries. For 
the n1nst p;nt thf'sr r1re finns f'ngr1ged 

in our historic industry, the fisheries. 
\,Ve have given financial assistance, in 
the form of guaranteed bank loans, to 
enable new plants to be installed, new 
deep-sea draggers to be purchased, and 
entirely new fish-freezing plants to be 
built. Again we have followed care
fully the practice of examining each 
application, and of providing credits 
only when we were satisfied that the 
enterprise helped was sound, would 
be successful, and would repay the 
c1edits advanced. All of the firms 
so helped have adhered strictly to the 
terms laid down, and have repaid 
promptly and in full. This policy of 
ours will have had the effect of creat
ing nol fewer than 1500 additional 
:jobs for Newfoundlander11 with a 
yearly wage-bill of close to $2,500,000. 

My estimate of the total number 
of new jobs to be created by these 
new inc.luslries auc.l rnines is something 
between (iOOO and 7000. That would 
be full-time employment, and another 
1500 would get part-time employment. 
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I have no doubt that such a volume 
of new employment would result in 
another 1000 persons getting their liv
ing indirectly out of these industries. 
The total number of Newfoundland
ers involved would thus run perhaps 
as high as 30,000. The annual wage 
bill should run to something around 
-~ 10,000,000. 

Such, then, is the three-pronged 
policy of economic developiuen t we 
worked out and applied: a campaign 
of intensive exploration, and measure
ment, of our natural resources; the 
building of three industrial plants 
with public funds, which it is our in
[ention to sell and the procurement 
of new industries, and the expansion 
of existing industries, by the granting 
of financial assistance. I suggest to 
the House that it is a sound and 
statesmanlike policy. 

II 

Mr. Speaker, I said earlier that this 
Government had made the decision 
that Newfoundland could and must 
go ahead; that it could grow strong 
and prosperous; and that this was the 
one fundamental decision we had made 
since we first took office. 

The Government made this decision. 
and I suggest that every Member of 
the House must decide, every New
foundlander must decide, whether, in 
his view, Newfoundland can grow great 
and prosperous. This is a fundamen
tal decision that will give shape to a 
whole series of other decisions. 

For, consider the consequences of 
the decision. If the decision is that 
Newfoundland can not go ahead, that 
we do not possess the basic ingredients 
of growth and sound prosperity, our 
whole public and private financial 
policy must be shaped accordingly. 

Private individuals and firms would 
in that case be most short-sighted lo 
expand. Far sounder, in that case, 
to adopt a policy of great caution. In
vestment in business should be most 
conservative. Private citizens should 
conserve and save, and sheer away 
from the idea of tieing up money in 
Newfoundland except in things which 
lend themselves to ready realization. 
The whole private business economy 
of Newfoundland should contract. 

So with the public financial policy. 
Roads and hospitals and schools, and 
all other public services, should be 
built or improved to the extent by 
which we could do it out of current 
account revenue, and not a dollar 
more. ,ve should pay as we go on 
capital account. 

Such a policy would, of course, be 
in sharp contradiction of the policy 
of every government in North America: 
federal, provincial and municipal. 
The country, province, state m muni
cipality that decides that it cannot 
grow will naturally put the brake on 
expansion. It will aim at making the 
lowest possible expenditures on pub
lic services, and with the rainy day 
constantly in mind it will spend even 
less than it collects on current account 
and thereby pile up a modest surplus. 
If it makes expenditures on capital 
account it will do so only to the ex
tent by which its current account rev
enue exceeds its current account ex
penditure each year. I ask you i11 
passing to consider the Provinces of 
Canada and the States of the Ameri
can Union if they had adopted such 
a policy. Indeed, I ask you to con
sider the case of the private corpora
tions of this continent if they had 
done likewise. Or to come closer 
home, where would the great Anglo
Newfoundland Development Company 
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of Grand Falls be today if they had 
decided that sound growth was not 
possible? Where would Bowater's New
foundland Pulp and Paper Mills, of 
Corner Brook, be today? 

I suggest to you that you ca-n go 
ahead, or you can go behind. You 
cannot stand still. Growth-and death . 
That is Nature's law, and it is a law 
that Newfoundland cannot escape. 
Our thinking about Newfoundland 
must be out of focus and confused 
until we make that fundamental de
cision: can Newfoundland go ahead , 
or must she go behind? 

What to do With Our Surplus? 

We. as a Government, could have 
hugged the cash surplus to our breasts. 
V·le could have left it en deposit ,;,.,i th 
Ottawa to draw 2%ths per cent inter
est. We could have given ourselves a 
sense of security thereby, but it would 
have been a false sense, and we know 
it. Our public health and hospital 
system was lamentably less than the 
obvious nePdS suggF.strcl, hn t WF. c:oulrl 
have sat tight and said: "No, we will 
not build or enlarge hospitals, for 
we cannot afford to be healthy." Ou r 
school system was badly run down, 
but we could have decided that New
foundland could not afford the luxury 
of having an educated people. Our 
roads were pitiably meagre in length , 
and, as every Member of the House 
so well knows, most deplorably dilapi
dated. We could have decided that 
it was better to have the cash on de
posit in Ottawa than to spend it on 
building roads. Our people were un
employed, and able-bodied relief was 
costing us never less than a million 
dollars a year, but we could have said: 
"No, we will not search out and meas
ure our natural resources; we will not 
help Newfoundland firms to expand 

or to establish new industries; we will 
not build these three plants; we will 
not give financial assistance to Euro
pean firms to establish factories in 
Newfoundland. \Ve will just hug our 
surplus and draw the interest to help 
us balance our current account bud
get. Newfoundland cannot grow, so 
we shall not spend our good money. 
Newfoundland cannot expand, so we 
shall hold on to our surplus." 

"\,Ye commenced our career as a 
Province of Canada with about forty
two million dollars of a cash surplus. 
I suggest to this House that there 
were really only two courses open to 
the Government in connection with 
the surplus. The course to be taken 
had necessarily to depend on the fun
damental decision we made with re
gard w Newfoundiand's fmure. 1t 

our decision was that Newfoundland 
had no real future, the only sensible 
thing to do with the surplus was to 
use it to pay the expense of remov
ing our population from Newfound
land to some Province or Provinces 
that had a future. If our decision 
was that Newfoundland had a future, 
the only sensible thing to do was to 
use the surplus to help realise that 
future. That is what we did, ancl 
it was inevitable once we decided that 
Newfoundland could grow and be
come prosperous. 

I ask the House to suppose that at 
the commencement of our career as a 
Province of Canada we had no surplus 
at all. Then, obviously, we could not 
have built roads, hospitals, schools; or 
conducted geological, forest , water
power surveys; or built three factories; 
or helped Newfoundland firms to ex
pand or establish new industries, or 
helped European firms to establish 
factories here. In that position we 
should still have been obliged to make 
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that fundamental decision. If our de
cision had been that Newfoundland 
had no future, then we would not 
have worried about the lack of an ac
cumulated surplus. If it had been 
otherwise, we would have taken the 
obvious step of borrowing the money 
to do the things we did do out of the 
surplus. 

All Government expenditme musl 
fall under two headings : current ac
count, and capital account. All the 
ordinary purposes of government ate 
paid out of current account. All ord
inary revenues go into current ac
count. The rest is capital account. 
To maintain the roads we have is ob
viously a current account affair. To 
rebuild them, or to build new roac'.s, 
is a capital account affair. To main 
tain a hospital or a school is current 
account; to build or enlarge one ;, 
capital account. To maintain what 
you have is current account, but le' 

get something new is capital account. 

There are, so far _as I know, only 
two ways open to a Government to 
finance capital account expenditurP. 
One is to spend it out of current ac
count surplus: whether it be an ac
cumulated surplus, or a surplus 
earned on current account from year 
to year. That is what we have been 
doing. The other is to borrow the 
money. That is what the other Prov 
inces of Canada have been doing. It 
was only because we had an accumul
ated surplus, to which we have added 
in the past two years out of current 
account revenue, that we have not 
needed to borrow. If we had had no 
accumulated surplus, and had not 
earned some surplus of our own these 
past two years, we should have been 
obliged to borrow. 

The Other Provinces and Us 

The point I am making is that we 

would have been fully justified in 
'borrowing, if there had been need to 
do so, to meet the costs of those things 
which in fact we financed out of the 
accumulated and earned surplus. We 
would have been doing what the other 
Provinces of Canada, and the States 
of the American Union, have always 
done and are doing today. We would 
have been far more justified in do
ing it than are most of the Provinces, 
and most of the States, and for two 
reasons: 

First, our need to spend money to 
improve our public services is far 
greater than their need, for our public 
services are much more in need of im
provement than are theirs; and 

Second, our financial position is far 
sounder than theirs, for we have vir
tually no public debt. 

There is, Mr. Speaker, an interest
ing connection between these two 
points in the other Provinces. If they 
have more and better roads than we 
have, and more and better hospitals, 
schools and all the rest, they also have 
much bigger public debts than we 
have; and it is because they have 
these better public services that they 
have bigger public debts. Another way 
to state it is that they have bigger 
public debts because they have 
followed the perfectly conventional 
way of financing their new and better 
public services. They borrowed to do 
it. We borrowed, too, in the old days, 
but a very high proportion of our bor
rowing was not to finance new public 
services but rather to meet current ac
count deficits, however much we tried 
Lo disguise the fact. Indeed, borrow
ing in our case spelt bankruptcy, for 
toward the end we were borrowing to 
meet the interest Qll earlier borrow-
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ings. The burrowing we did, in large 
degree, wa.~ not at all of the kind done 
in most parts of Canada. We bor
rowed to finance current account de
ficits. They borrowed to finance capi
tal improvements, improvements in 
many cases which were self-liquidating 
or even revenue-earners, as with hydro
electric developments. 

Let me give you an illustration of 
what I mean. In the past three years 
this Government spent an average of 
$7,000,000 a year capital account on 
public services, I mean roads, bridges, 
schools, hospitals, and so forth . In 
othe.r Provinces of Canada it takes 
three levels of government (Provin
cial. Municipal, School bodies) to do 
the things that a·re done here almost 
solely by the Government of the 
Province . We have only one full
fledged municipal government in 
Newfoundland, that of St. John's. 
T•hat body docs not provide schools, 
nor police, nor fire-fighting services, 
nor hospitals, nor the relief of the in
digent. The Government of the 
Province does so. Obviously, there
fore, to make a proper comparison of 
Newfoundland with other provinces it 
is necessary to include, in other pro
vinces, expenditures of all three levels 
of government. I say the Govern
ment of Newfoundland averaged, 
these past three years, $7,000,000 a 
year in capital account expenditures 
on public services. If we had spent 
at the same rate as little Prince Ed
ward Island did last yea1·, we would 
have spent ,511,000,000. To equal the 
expenditures of Nova Scotia we would 
have spent last year about $16,000,-
000. And to equal New Brunswick 
we would have spent about 525 ,000,-

000. I have arrived at these figures 

by taking the per capita expenditures 

on capital account in those provinces, 

and applying the same per capita to 
Newfoundland. 

There is this further difference be
tween them and us. They borrowed 
the money to spend those amounts. 
\Ne spent ours out of cash surplus. 
Their public services are already much 
better than ours, so our need to spend 
on capital account was considerably 
greater than theirs. W e spent much 
less. 

The Province of Nova Scotia is 
rig·htly regarded as one whose public 
finances are sound. It is interesting 
to con1pare their capital account ex
penditure with ours. In the three 
years from January the first, 1949, to 
March, 1952, Nova Scotia spent the 
following amounts: 

Public Works ... , , ... .. .. . 
Power development 
Municipal public works 
.\ssistance loans 

.. $45.204.777 
7,875,451 

18,069,063 
1,504,063 

$72,653,791 

In addition to this figure, sizable 
amounts on capital expenditure were 
spent by public school bodies. 

Taking Nova Scotia's population for 
the whole of the three years as 638,277 
which is the actual census figure for 
last year, we get a per capita amount 
of $ ll2 for the three years taken to
gether. 

Applying that same per capita fig
ure to Newfoundland's 360,000 popu
lation we find that we would have 
spent, during those same three years, 
on public works and the like a total 
of $40,000,000. In fact we have spent 
less than .$22,000,000. Ours was spent 
oul of cash surplus. Theirs was spent 
out of the proceeds of borrowings. 
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We Dislike Bon-owing 

The people ot the nearby Maritime 
Provinces do nol turn a hair when 
their Governments-Provincial, Muni
cipal and School-borrow money to 
finance capital improvements. They 
know that this is the perfectly con
ventional way to finance new roads, 
hospitals, schools and all the rest. 
They know that this is the way to 
finance progress and growth. They 
know that this is how private com
panies and corporations finance ex
pansion and growth. It is all perfect) y 
conventional. 

The people of Newfoundland, how
ever, view the matter altogether dif
ferently. Their experience with bor
rowing was a sad one, especially in 
the last ten years or so during which 
we did it. To them borrowing spells 
bankruptcy. Indeed, I hardly suppose 
there is a Member of this House who 
does not wince at the thought of New
foundland's borrowing. My purpose 
today is not at all to suggest that we 
ought to borrow, but rather to point 
out that there are only two ways for 
a Go\'ernment to finance growth and 
expansion: out of surplus, or out o( 
borrowing. We have done it out o[ 
surplus, and notwithstanding our much 
greater need for expansion of public 
services we have spent far less on it 
out of surplus than our nearby neigh
bors have done out of borrowings. Be
fore I pass from this subject I say 
for the benefit uf Lhe House that this 
Government, and I personally, take 
a most unfriendly view of the idea 
of Newfoundland borrowing to fin
ance public service extensions and im
provements. Our philosophy runs al
toget·her counter to it. Our viewpoint 
is that it is sounder for us to build 
up Newfoundland's economy, so that 
eventually it will become practical 

for the Covernmenl, by current ac
count taxation, to collect enough rev
enue to finance capital account im
provement of our public services. Lel 
us create a goose to lay golden eggs. 
Let us develop Newfoundland's econ
omy. 

I du not suggest that we should 
cease altogether to improve our pub
lic services. I would be very ignorant 
of the Province-wide popular demand 
for such improvements, and of the 
need for improvements, were I to ad
vocate any such policy. It would be 
a short-sighted policy at best. My 
main point is that any money we 
have to spare over and above current 
account needs, should be spent more 
to build up our basic economy. The 
rest will follow far more naturally 
and painlessly. If we believe in New
foundland, if we have fai~h in her 
destiny, let us spend with some gener
osity to build that destiny. 

III 

I turn now, Mr. Speaker, to a mat
ter which demands the careful atten
tion of every legislator, and indeed of 
every Newfoundlander. It is a matter 
that has g·iven my colleagues and me 
very great concern, I can assure you. 
The problem arises from two of the 
Terms of Union. These Terms of 
Union, which set forth the special 
conditions of the union of Newfound
land and Canada, now form parl o( 
the British North America Act, which 
is the Constitution of Canada. 

The first to which I invite your 
attention is Term 24. This is the 
Term which disposes of our Cash Sur
plus. First the Surplus is defined as 
the cash on hand at the date o[ 
union, plus the cash added to it sub• 
sequently as and when non-cash capi· 
tal assets existing before union were 
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turned into cash, less liabilities which 
existed before union and paid off 
after union. Snch is the cash surplus 
as defined in this Term. It was, as 
I have said, about $42,000,000. Term 
24 then divides the total into two 
amounts, one amount consisting of 
one-third of the whole, the other con
sisting of the remaining two-thirds. 
The one-third, which had to be placed 
on deposit with the Government of 
Canada to di-aw inte1·est at the rate 
of two and five-eighths per cent, could 
be withdrawn by the ·Government of 
Newfoundland only to be spent on 
current account, and then only "to 
facilitate the maintenance and im
provement of Newfoundland public 
services." I ask you to take particular 
note of the words "maintenance and 
improvement of public services." The 
two-third a1nou11t , which <.:uuld be 
placed on deposit if we wished to do 
so, could be spent only "for the de
velopment of resources and for the 
establishment or extension of public 
services." 

I think it will be agreed that the 
g·eneral purposes of these two parts 
of the surplus are fairly clear. The 
one, the one-third part, is for current 
account purposes. The other is for 
capital account purposes. The two
thirds portion is for development of 
resources, and also for the establish
ment or extension of public services. 
I think the1·e will be little doubt as 
to what is meant by "establishment" 
of public services. There will prob
ably be some doubt as to what is 
meant by "extension" of public serv
ices, especially when we remember the 
word "improvement" of public serv
ices in connection with the one-third 
of the surplus. The word "main
tenance" of public services in the one
third part, and the word "establish
ment" in the two-thirds part need give 

us no doubt whatever, for their mean
ing and intent seem to be quite clear. 
There is, however, some room for 
doubt, perhaps considerable doubt, as 
to the difference between "improve
ment" and extension" in these two 
parts of the Tenn. I shall not dilate 
upon this matter, but leave it to the 
Honse for consideration . 

This point, however, I draw par
ticularly to your attention. The one
third portion of the surplus cannot be 
spent except on current account. To 
spend any of it the Government must, 
apparently, have a current account 
deficit. lf, in the coming or any fin
ancial year, we wished to draw upon 
the one-third portion of the surplus 
we would have to decide quite delib
erately to incur a deficit. 

Financial Review 

Bearing ~his vital point in mind, I 
should like you to turn to Term 29 
of the Terms of Union. This is so 
important that I shall quoLe it in full: 
"In view of the difficulty of predicting 
with sufficient accuracy the financial 
consequences to Newfoundland of be
coming a province of Canada, the 
Government of Canada will appoint a 
Royal Commission within ~ight years 
[rom the date of Union to review the 
financial position of the Province of 
Newfoundland and to recommend the 
form and scale of additional financial 
assistance, if any, that may be requil·ed 
by the Government of the Province of 
Newfoundland to enable it to con
Linue public services at the levels and 
standards reached subsequent to the 
date of Union, without resorting to 
taxation more burdensome, having re
gard to capacity to pay, than that ob 
taining generally in the region com
prising the Maritime Province of 
Nova Scotia, New Brunswick, and 
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Prince Edward Island." This is the 
Term 

The salient points of this Term are 
these: 

First, it was dificult to foresee just 
what effect Confederation would have 
upon Newfoundland's public finances. 

S'econd, a Royal Commission would 
be appointed, within eight years from 
Lhe date of Union ,to review the posi
tion and recommend what form am\ 
scale of additional financial assistance 
Lhe Government of Canada should 
pay to the Government of Newfound
land. 

Third, such additional financial as
sistance would be for the purpose of 
enabling Newfoundland to carry on 
the public services at the levels and 
standards reached subsequent to Union, 
that is, reached at the time of the 
financial review. 

Fourth, Lhe form and scale of the 
additional subsidies would have to be 
such as to enable Newfoundland to 
carry on those public services without 
imposing taxation more burdensome 
Lhan the taxation imposed in the near
by Maritime Provinces. 

Fifth, burdensomeness of taxation 
would be compared with burdensome
ness in the Maritimes in the light of 
capacity to pay in each place. 

IL is thus quite easy to see what 
the Royal Commission will need to 
do when they come here. The very 
first thing they must look at are the 
levels and standards of our public 
services at that time. This is the 
crux of the whole matter. 

Now go back to that other Term. 
vVe have eleven million dollars of cash 
surplus on deposit with Ottawa. It is 
earmarked for current account expen-

diture only on the maintenance and 
improvement of our public services. 
But to be able to spend any of it we 
must quite deliberately incur a cur
rent account deficit. Current account 
deficits would obviously impair ser
iously the credit standing of the Prov
ince, which we could not contemplate, 

We Have Surplus Budgeting 

And in any case we have surplus 
budgeting on current account. We 
had a very substantial surplus on cur
rent account last year, and we shall 
have another substantial surplus this 
year. The surplus next year will b(' 
even larger. You cannot have current 
account surplusses and use any of that 
one-third of the surplus, for that can 
be used only if we have a current ac
count deficit. 

Meanwhile we all know that our 
levels and standards of public service 
are lamentably low, and must be 
raised. They are incomparably the 
lowest in all Canada, and certainly it 
was not to hold them at existing levels 
and standards that we became a Prov
ince of Canada. We became a Prov
ince of Canada very largely because 
we expected and believed that under 
Confederation our public services 
would greatly improve. We all felt 
that we had a right to something at 
least resembling the levels and stand
ards of public services in the Mari
time Provinces, for example. 

If we set out deliberately to raise 
the levels and standards of our public 
services we must apparently do so by 
withdrawing money from that eleven 
million dollars. But to do that we 
must deliberately create current ac
count deficits, and that would destroy 
our credit. 

And if we do not raise these levels 
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and standards, Lhen will the Royal 
Commission accept them as they are 
when the review is made? Will they 
say to us: "You are evidently quite 
content with your existing levels and 
standards of public services, else you 
would have spent the one-third of 
your surplus ear-marked for the very 
purpose of raising them." 

Would the Royal Commission 1·e
commend additional subsidies if when 
~hey came they found us with eleven 
million dollars tucked away that we 
had refused to spend to raise those 
levels and standards? I leave it to 
the House to ponder the arguments 
that Newfoundland could make to in
duce the Royal Commission, in those 
circumstances. to recommend addi
tional subsidies. 

The fact, of c.nnrse, is thal rlteficil 
budgeting on current account was 
fully expected by all of us when the 
Terms of Union were being negotiat
ed. It was I who originated the pro
posal to divide the total surplus into 
two parts, one of them to be reserved 
to meet current account deficits for 
the first few years. Nobody foresaw 
then that Newfoundland would have 
surplus, nol deficit, budgeting. 

lt is a paradox indeed that we 
should have money that we do not 
need, and not have money that we do 
need. Our need is for money to fin
ance capital account expenditures, es
pecially and indeed above all on ec
onomic development. Our need is 
not at all for money to finance de
[icts, for instead of deficits we have 
surplusses, and shall have larger sur
plusses. 

The s·oJution appears to be this · 
lhat we should finance capital account 
expenditures on public services out of 
current account surplusses which we 

earn from year to year, and finance 
economic development by the sale of 
our bonds, or by the sale of company 
bonds guaranteed by us. It is not a 
final and ultimate solution, but is Lhe 
only immediate one I can see. We 
shall perhaps have to make it do as 
a short-term policy. One thing above 
all is clear : we have the most power
ful aversion in Newfoundland to bor
rowing for public services, even on 
capital account public services. I doubt 
whether the public of Newfoundland 
yet have the kind of faith in New
foundland that would enable them to 
Lake such borrowing in their stride. as 
do the people of the other Provinces 
of Canada. 

When Newfoundland Went 
Bankrupt 

Before I leave the subject of bor
rowing I should like to remind the 
House very briefly of the circumstances 
that existed in Newfoundland when 
we ran into financial trouble. I re
fer, of course, to the years 1931, 1932 
and 1933. Those were the years of 
the Great Depression, when there were 
18,000,000 unemployed people in the 
United States, when the Provinces of 
Canada staggered under the impact of 
hard times, when the whole world 
reeled under the blow of the Wall 
Street crash of 1929. Our population 
then was around quarter of a million 
people. We were a nation, or thought 
we were-a self-governing Dominion 
of the British Commonwealth. We had 
our own Parliament, om· own laws, 
our own courts, our own financial sys
tem, our own customs tariff. We were 
the pigmy among the nations, but ii 
never occurred to us that our econ
omy was as weak as water. Virtually 
everything we consumed we had to 
import. Virtually everything we pro
duced we had to export. we· were 
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more an cxport-imporl economy Lhan 
perhaps any country in the world. It 

took then about $11,000,000 to pay the 
inle1·esl on our Public Debt and carry 
on the public services. The Public 
Debt ran around $100,000,000, and it 
took SS,000,000 a year to pay the in
lerest. There was no sinking fund in 
those days, and the debt was owned, 
practically all of it, outside Newfound
land. Most of the Government's rev
enue was got through ad valorem cus
toms import duties. Here is what hap
pened: 

W'orld trade died down to a trickle, 
and prices fell catastrophically. Our 
main exports were salt codfish, pulp 
and paper, iron ore and fish oils. 
From 1929 to 1931 the value of our 
fish exports dropped from over $11,-
000,000 to less than $5,000,000. The 
value of iron ore exports dropped from 
over $4,000,000 to $500,000. The total 
value of our exports in 1930 was $40,-
000,000. By 1933 it had dropped to 
$25,000,000. 

.-\s the value of our exports 
dwindled, so did that of our imports, 
for obvious reasons. In 1930 it was 
$32,000,000. By 1933 it was down to 
$15,000,000. 

You can imag·ine what happened to 
Lhe Government's revenue when you 
remember that most of it came from 
an ad valorem customs tariff. In 
1930 it was $11½ millions. In 1932 
iL was down to less than $8,000,000. 
Out of that amounl, $5,000,000 had to 

go to service the public debt-virtually 
every dollar of it had to leave the 
country. Out of the remaining $3,-
000,000 the Government had to feed 
D0,000 people, which they did by giv
ing relief at the rate of six cents per 
person per day. Our war veterans' 
pensions had to be paid, leachers had 
to be paid, the railway had to be op-

eraLed, the whole civil service had to 

be paid, civil service pensions had to 
be paid, our courts and police system 
had to be maintained, our various hos
pitals and other health institutions had 
to be operated. All this and more out 
of $3,000,000. 

We Never Defaulted 

Those were desperate times. Our 
people starved, but we never defaulted 
on our Public Debt obligations. It all 
ended in our losing self-government 
It was a bitter price to pay, but New
foundland's name was kept clean. 

I mention these unpleasant facts, 
Mr. Speaker, only Lo remind ourselves 
why we Newfoundlanders are so averse 
Lo public borrowing. If we ·had not 
had a Public Debt of a hundred mil
lion dollars we might not, in the early 
thirties, have gone under when the 
blast of World Depression struck us. 

If ever we should contemplate bor
rowing· there are several facts that we 
would have to bear in mind : 

Our Public Dehl today is three and 
three-quarter millions net, or less than 
$10 per head as against the next lowest 
in all Canada, that of Quebec, which 
is $82. 

Our population is now 100,000 
more than it was in the early thirtie,. 

Our whole economy is incomparably 
richer and stronger now than it was 
then. Then we were a separate Brit
ish Dominion, with all the trapping·s 
of an elephant on the back of the pro 
verbial mouse. Then the only dollar 
our Government could have, aparl 
front borrowing, was what it could col
lect from the handful of Newfound
landers. Now about 70% of the en
tire revenue of the Government is paid 
over to us by Ottawa. Then we had 
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a railway which cost us millions each 
year net operating loss. Then we had 
lighthouses, beacons, and buoys, public 
wharves and breakwaters, and a host 
of other public services which now are 
maintained by Ottawa. 

Let UB, however, notwithstanding 
these vastly improved conditions, re
solve as one man to avoid to the last 
possible hour all public borrowing for 
anything in Newfoundland apart from 
sound economic development. That 
way lies wisdom for all of us. 

Our Policy Summarized 

By way of brief summarization let 
me state the policy and intention of 
the Government : 

1. We shall continue our policy o[ 
surplus budgeting on current account. 

2. We shall continue to make ex
penditures on capital account, to im
prove on public services, but shall not 
borrow to do so. 

3. We shall continue our policy of 
economic development, but turn in
creasingly to the Newfoundland and 
Labrador Corporation as the means 
of accomplishing that development. 

4. We have completed our program 
of building industrial plants out of 
public funds. No more such plants 
will be built. 

5. Upon the completion of the 
European branch factories whose es
tablishment has been under negotia
tions we shall assist in the financing 
of no more such plants, but will chan
nel all such projects through the New
foundland and Labrador Corporation. 

6. In order to secure the business
like management of the investments 
and assets of the Government in this 
Economic Development program we 

intend to vest their control in the 
Newfoundland and Labrador Corpora 
tion. 

7. Our financing of capital account 
public services, and economic develop
ment, will in future be made out of : 

a. Surplusses on current account; 
b. ReveIIIUe received from invest

ments made in our economic de
velopment program; 

c. Borrowings (but only for econ
omic development) based upon 
conservative practice. 

8. We consider that we have given 
a powerful impetus to the industrial
ization of the Province, and are of the 
opinion that we should now progres
sively withdraw from active participa
tion in that drive except, in the main, 
iluougl1 the f~ewfoundland and Lab
rador Corporation under the valued 
leaders·hip of Sir William Stephenson. 

IV 

My faith in Newfoundland always 
was strong, but it is stronger today 
than ever. It has been made stronger 
by information that I could not have 
acquired if I had not been head of 
the Government these past three years. 
I have explored many possibilities, and 
in this exploration, I have of course 
been assisted in many ways by many 
people. I have believed strongly in 
the wisdom of keeping one's eyes and 
mind wide open, of looking incessantly 
for opportunities, of allowing nothinll" 
to detract from that constant open
mindedness. 

If there is one besetting sin in our 
Newfoundland people it is the habit 
of belittling Newfoundland and her 
possibilities. I doubt very much that 
there was general agreement amongst 
our people back in the days when a 
paper mill was advocated for Grand 
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Falls, that such a project was sound. 
Thousands of the Newfoundland peo
ple had no faith in it, and felt sure 
it would fail. And notwithstanding 
the great success of the Grand Falls 
project, there were many thousands 
still in 1923 who had no faith in the 
new paper mill projected for Corner 
Brook, that new miU which has since 
become the largest of its kind in the 
entire world. These two mills have 
been the means of circulating hun
dreds of millions of dollars amongst 
our people, and they are competing 
very profitably with all the paper mills 
of the world. 

Since t-he day this Government first 
took office our greatest battle has been 
to win over ,the Newfoundland people 
to the view that Newfoundland has 
a really bright future. It is under
standable when people in Europe, or 
in Upper Canada, or in the United 
Sta•tes dismiss such optimism as airy 
nonsense, for the picture they have 
of Newfoundland is one of snow, ice, 
frost, fog, foul weather, and primitive 
salt-cod. It is hard to sympathize with 
those of our own Newfoundland peo
ple who reject our faith in Newfound
land's future. Such Newfoundlanders 
are like Rachel, they will not be com
forted. 

Our Hopes for Newfoundland 

I should like to give the House, in 
very broad terms, this Government's 
thoughts of what Newfoundland may 
become in the next few years. 

One of the greatest of all the possi
bilities is the doubling in size of our 
Grand Falls and Corner Brook pulp 
and paper mills. These two mills are, 
I believe, now cutting all the pulp
wood in Newfoundland they may safe
ly cut. Based upon their holdings of 
pulpwood timber on this island, they 

can produce no more pulp and paper 
than they are presently producing. But 
in Labrador we have as much pulp
wood growing as these two companies 
have in Newfoundland, and one-third 
as much more. The two companies 
have stands in Newfoundland contain
ing roughly 30,000,000 cords. In Lab
rador we have about 40,000,000 cords 
of prime pulpwood, and when I say 
prime, I mean prime. The Labrador 
wood is slow-growing black spruce for 
the greater part, and yields a fibre 
that is the paper-maker's dream. No 
man needs to strain to see the day 
when the Grand Falls and Corner 
Brook mills will double their present 
plants by the use of some of Labra
dor's great forests of pulpwood. Grand 
Falls should produce 1500 tons a day, 
and Corner Brook 2000 tons. That 
would make Grand Falls a city of 
35,000 people, and Corner Brook one 
of 50,000. Nor do I think that these 
mills should confine their production 
to pulp and newsprint paper, for it 
is quite clear to me that they should 
be manufacturing liner board for 
wall-boards, box-boards for paper 
boxes, as well as paper for roofing and 
other products. The use of liner-board 
is increasing all the time, and at this 
moment we have the anomalous posi
tion of importing liner0board for the 
gypsum wallboard plant at Corner 
Brook. The use of paper boxes and 
shipping containers is already quite 
considerable in Newfoundland, thanks 
mainly to the frozen-fish industry, and 
will increase considerably in the next 
few years. I foresee the starting of 
our own paper-box and paper-carton 
factory. Only the fact that the right 
kind of paper is not yet produced in 
Newfoundland is holding up the start
ting of a roofing-material factory. 

At the present time about 1,000,000 
gallons of spent sulphite liquor is 
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pouring out of our two paper mills 
every work-day of the week, and if 
and when these mills double in size 
the gallonage of sulphite liquor will 
likewise increase. It is not difficult 
to imagine a factory using this liquor 
for the manufacture of industrial al
cohol and other base-materials. Mod
ern industi-ial chemistry is one of the 
wonders of the world, a fact that be
comes brilliantly apparent when I re
mind the House that at least 150 sep
arate and different articles of mer
chandise are today manufactured from 
industrial alcohol. I foresee the day, 
not very far distant, when thousands 
of Newfoundlanders will find employ
ment in factories manufacturing many 
useful and profitable articles from al
cohol distilied from the thirry thou
sand million gallons of spent sulphite 
liquor now draining away from our 
two mills to the Atlantic Ocean. I 
have gone through numerous such 
chemical factories in Europe in the 
past two years, and I have seen with 
my own eyes the miracle of modern 
industrial chemistry. I have seen hun
dreds of articles of leather and rubber 
and other substances synthetically 
made from raw materials no more 
adapted to such use than the sulphite 
liquor we are now throwing away in 
thousands of millions of gallons every 
year. Nor, Mr. Speaker, do I base my 
views in this matter upon nebulous 
and amateurish notions. I have dis
cussed Lhis matter in great and prac
tical detail with some of ~he g-reatest 
chemical people in the world, and I 
have invited some of these people to 
Newfoundland. They have visited 
Newfoundland more than once in the 
past year and made their own inves
tigations here. I have considerable 

hope that far-reaching results will 

flow from these discussions and in

vestigations. 

A Zinc Smelter 

Newfoundland, as the House knows, 
is in the very front rank of Canadian 
Provinces producing zinc. Never less 
than 60,000 tons of zinc concentrates 
are produced each year at Buchans, 
and production there has topped 
100,000 tons in one year. Buchans 
has recently been given a long new 
lease of life, and other zinc mines will 
undoubtedly come into production this 
year and next. Is there any good rea
son to suppose that a modern zinc 
smelter cannot be established in New
foundland? I have had this question 
inve.stigated, and it is still under close 
investigation, and negotiations are 
presently proceeding. No zinc smelter 
exists today anywhere in Eastern Can
ade. No zinc smelter can operate 
profitably in Eastern Canada without 
the 100,000 tons a year that will be 
available in Newfoundland, and I as
sure you very earnestly that this Gov
ernment do not propose to allow this 
opportunity to slip through our fin
g·ers without a hard fight to get thal 
smelter. And a zinc smelter would 
lead almost inevitably to a lead smel
ter, and to another chemical industry 
based upon the by-products. Such an 
industry would employ more men 
than are presently employed in the 
great Corner Brook mill. 

Aluminum 

\Vhy should we not have an alumi
num industry in Newfoundland? We 
have in Newfoundland more of the 
raw materials for such an industry 
than are to be found anywhere else 
in Canada. Indeed, it is from our 
fluorspar mines in St. Lawrence that 
one of the main ingredients for alumi
num is found. ,ve have the hydro
power potential, and surely it would 
be cheaper to bring the bauxite from 
.Jamaica, for instance, to our south 
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coast, than to Arvida or even British 
Columbia? We have lately spent a 
considerable sum of public money for 
a detailed survey of the water-power 
resources of our south coast, and it 
was not merely out of curiosity that 
we wished to know what power we 
could get there, and at what cost. An 
aluminum industry would lead in
evitably to the establisment of fabri
cating plants using the aluminum as 
the raw material for articles of sale. 
It would not be long before 2000 new 
jobs would result from the establish
ment of an aluminum industry in 
Newfoundland. 

New Mines-And Oil? 

It seems likely now, to say the least, 
that we are to have a number of new 
mines. As the Speech from the 
Throne declared, more mining com
panies are prospecting in Newfound
land ,this year, employing more men, 
and spending more money at it, than 
in any quarter of a century in ou-r 
history. Since the Speech from the 
Throne was delivered thTee weeks ago, 
several more mainland Canadian and 
American mining companies have ap
proached us and will join the parade 
this year. One or two good finds this 
year would probably double the num
ber of companies and men, and 
amount of money, for next year. We 
are closer ,to a mining boom than we 
ever were before. And as the Speech 
from the Throne said, we are all 
watching, almost with bated breath, 
the efforts of John Fox to strike oil 
on our west coast. Need I tell the 
House what the discovery of oil 
would mean to Newfoundland? 

Steel Mill 

We are working, as the House is 
aware, on the establishment of a steel 
mill in Newfoundland. This would 

not, at least at the Slarl, be a large
mill. It could be quite a small one, 
and still possess staggering signifi
cance for Newfoundland. High-grade 
steel produced in this mill would not 
all of i-t leave Newfoundland. With
out the shadow of a doubt various 
metallurgical industries would spring 
up here to use that steel as its prin
cipal raw material. The result would 
be to place Newfoundland almost in 
one bound in the forefront of Can
ada's industrial provinces. For my
self, I would almost exchange all the 
possiblities I have so far described for 
one steel mill, even a small one to 
start with. 

More Birch Development 

ML Speaker, we should all of us 
thank Almighty God for His kindness 
in giving us such splendid fore&ts of 
good birch timber, and for the fact 
that our birch is healthy birch. In 
what ot·her Province of Canada, I ask, 
could these great forests of good, 
healthy birch have stood so long, and 
rotted so long, without development 
being based upon them? It makes me 
ashamed to know that for centuries 
we have made no more profitable use 
of our birch than Lo slaughter it for 
railway ties at •ten cents each until 
past half dozen years or so, and for 
junks to burn in our open fire-places. 
Thousands of our Newfoundland 
people have starved in the past be
cause we did not have the wit or the 
energy, above all the imagination, to 
base sound industries on tha,t magnifi
cent bounty of a kindly .Providence. 
We have, as you know, established a 
very modern new industry on this 
birch. This new factory is now manu
facturing veneer, plywood, flooring 
from birch. Shortly it will be manu
facturing 2000 flush-doors a week. 
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But I would not have you think 
tha•t veneer, ·plywood, flooring and 
doors exhaust the list of profitable 
possibilities of our birch. We can 
have another mill similar to the one 
we have just launched, and in ad
dition to both mills we can have a 
very sound industry turning birch in
to an almost infinite number and 
variety of good, saleable products. I 
wish that all the Members of this 
House could visit those centres in 
Canada and the New England States 
where birch is manufactured into 
furnitu-re, skewers, bobbins, ice-cream 
spoons, piano cases, fruit and veget
able baskets, school desks, church 
furniture, and a thousand other arti
cles : where tens of thousands of 
people are employed and getting a 
living wage from such work. Every 
member would then, I think, share 
my faith in the possibilities of our 
birch forests of Newfoundland and 
Labrador. 

Fisheries 

So far, Mr. Speaker, T have been 
discussing only the possibiHties of in
dustria.J development. Economic de
velopment means more than just in
dustrial development, however, for by 
the former term I mean also such 
things as fishing and agriculture. I 
do not propose today to dwell for any 
length on ,the possibilities of our great 
fisheries. A few of us in Newfound
land and in Ottawa are firm in the 
view -that Canada's fisheries must be
come one of Canada's great industries. 
The Prime Minister of Canada holds 
that view. Canada's great Minister of 
Fisheries, Mr. Mayhew, holds it. New
foundland's Minister in ,t•he Govern
ment of Canada, Mr. Bradley, holds 
it. Some of us here in Newfoundland 
hold it, and I certainly not -least of 
all. And when you say "Canada's 

fis·heries," you must necessa.rily mean 
very largely Newfoundland's fisheries, 
for here again a kindly Providence has 
blessed this Province even more than 
she deserves. I have come to the 
view that without ,the active, ener
getic, practical help of Ottawa we 
can never get our fisheries potential 
to the point where they are soundly 
established and profitable for all con
cerned. 'I am far from being unappreci
ative of what Ottawa has already done, 
and I pay specia.J tribute to the gentle
men whose names I have mentioned. 
The real test, however, of how deeply 
Ottawa appreciates the magnitude 
and impo11tance of our Newfoundland 
fisheries to Canada, and of how far 
Ottawa is prepared to go in the same 
practical way she has gone to help 
agriculture, will follow the -release of 
the report and recommendations of 
the Fisheries Development Committee. 

Agriculture 

If I may express a personal view of 
agriculture in Newfoundland it is 
that a fresh approar.h must. he made 
to the problem. I think we will 
have to wean ourselves largely away 
from agriculture as expressed in the 
growing of root crops, and turn much 
more to it as expressed in the raising 
of live-stock. If sheep-raising can be 
the great industry it is in Iceland to
day, it can become a very sizable in
dustry in Newfoundland. I am con
vinced of it. I •have had far more 
experience in hog-raising than any 
other Member of this House, perhaps 
more than all the other Members put 
together. We once raised in New
foundland many times as many hogs 
as we do today. At ,the turn of this 
century, when our population was a 
little over 200,000 souls, we were 
raising 35,000 hogs. Today, on the 
same basis, we should be raising 60,-
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000 hogs. We are in fact raising 
about J0,000. I think we ought to be 
raising 100,000 at least, with the pork 
being processed in our own packing 
house industry. I believe there are 
some possibilties of a small but sound 
caule-raising industry. Fi-ankly, I do 
not see why we should be producing 
only one million dozen eggs a year in 
Newfoundland while we are still im
porting a million dozen. I see the 
need of a small but very modern 
packing house to receive and process 
pork, beef, poultry. I see the need 
for a small feed mill, and for a ferti
lizer mill. A prosperous industrial 
Newfoundland will make a fine mar
ket for live-stock farmers with a good 
living for at least a few thousand 
Newfoundland families. I see good 
possibilities for a fur-farming industry 
in Newfoundland. Indeed, I am told 
by experts that fur-farming, especially 
the raising of mink can become out
standingly successful in this Province. 

Put it all together, Mr. Speaker, 
and you would have a Newfoundland 
to be truly proud of, a Newfoundland 
~hat would not be tenth among the 
Provinces in anything more than date 
of entry into Confederation. Can it 
be done? Perhaps not all of it, but 
much less than all of it would give 
this ,Province an enduring prosperity 
that we have never been bold enough 
even to dream about. 

This I do say, that we live in a 
remarkable time. The new world 
bristles with possibilities and oppor
tunities. Canada herself is growing 
with quite remarkable soundness and 
speed, and we are part of Canada. If 
we have faith in ourselves, if we keep 
our public finances sound, if we prove 
in action that we are a people who 
can be trusted under all circumstances, 
then I have no doubt whatever of our 

ability to bring enterprising capital 
from Europe, fa-om the mainland of 
Canada, and from the United States 
of America to develop anything we 
have that will produce an attractive 
profit. The main thing is to have 
faith in ourselves. 

The Newfoundland Labrador 
Corporation 

And now, before I conclude, Mr. 
Speaker, I should like to say a few 
words about our newly-formed New
foundland and Labrador Corporation. 
Her Majesty's Government in New
foundland have been profoundly for
tunate in enlisting ,the interest of the 
United States and Canada who are 
now represented on the Board of this 
Corporation, this Corporation which 
we frankly regard as the Government's 
economic arm. Sir William Stephen
son, the Chairman of the Boa,rd, is a 
gentleman whose reputation extends 
around much of the world. The well
known American banking house of 
Harriman, Ripley and Company, and 
the equally well-known Canadian 
house of the Wood, Gundy Company 
are represented on the board by 
trusted officers. The distinguished 
Montreal lawyer, Mr. Claude Richard
son, Q.C., is a Director, as is Mr. 
Lyttleton B. P. Gould, of New York. 
Here in Newfoundland the Govern
ment have been fortunate to secure 
the consent of three outstanding New
foundland industrialists to serve as 
Directors. I refer to Mr. Eric A. 
Bowring, C.B.E., of ,the great House 
of Bowring; Mr. H. M. S. Lewin, 
C.B.E., Vice-President and General 
Manager of the great Bowater Pulp 
and Paper Mills at Corner Brook; 
and Mr. Chesley A. Pippy, one of our 
most successful industrialists. As the 
House knows we have lately succeeded 



1122 HOUSE OF ASSEMBLY PROCEEDINGS 

in obtaining the services of Mr. 
George G. Thomas, who made such a 
great success of the Buchans Mining 
Company, from which he recently re
signed as General Manager. Mr. 
Thomas is Secretary-Treasurer of the 
Corporation and special adviser on all 
mining matters. 

The Government are anxious to 
have the Corporation assume an ever
increasing share of the Government's 
responsibility to bring about the 

economic development of Newfound
land, and I am happy to be able to 
say tha·t the Directors are ready to 
accept that burden. 

I am personally exceedingly proud 
of the Government's success in being 
able to bring about the creation of 
this Corpora,tion, and above all in 
finding such distinguished industrial
ists to lead and manage it. 

Newfoundland ~t long last is on the 
march. 
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TUESDAY, March 11th, 1952. 

His Honour, Albert Joseph Walsh, Esquire, Knight Bachelor, Chief Justice, 
Administrator in and over the Province of Newfoundland by His Proclamation 
bearing date the 8th day of March having appointed Tuesday the 11th day of 
March for the Meeting of the General Assembly for the despatch of business 
the following are the names of the Members returned by the Returning Offi
cers for the Several Electoral Districts to represent the said Districts in the 

General Assembly. 

Reginald Sparkes, Esq., M.A. 
Samuel Drover, Esq. 
Baxter Morgan, Esq. 
The Honourable Edward S. Spencer 
The Honourable Leslie R. Curtis, Q.C. 
Gordon Janes, Esq. 
The Honourable Joseph R. Smallwood 
Clyde Brown, Esq. 
The Honourable Samuel J. Ilefferton 
Charles M. Button, Esq. 
The Honourable Herbert L. Pottle, M.A. Ph.D. 

The Honourable James R . Chalker 
Isaac Mercer, Esq., Q .C. 
David I. Jackman, Esq. 
The Honourable Philip J. Lewis, Q.C. 
Peter J. Cashin, Esq. 
Frank D. Fogwill, Esq. 
James D. Higgins, Esq. 
Augustus M. Duffy, Esq. 
The Honoura'ble Gregory J. Power 
Patrick J. Canning, Esq. 
The Honourable Philip S. Forsey 
.John R. Courage, Esq., B.A. 
George Norman, Esq. 
The Honourable William J. Keough 
The Honourable Charles H. Ballam 
Malcolm Hollett, Esq., M.A. 

District of 
St. Barbe 
White Bay 
Green Bay 
Grand Falls 
Twillingate 
Fogo 
Bonavista North 
Bonavista South 
Trinity North 
Trinity South 
Carbonear-Bay de Verde 
Harbour Grace 
Port de Grave 
Harbour Main-Bell Island 
Harbour Main-Bell Island 
St. John's West 
St. John's East 
St. John's East 
Ferryland 
Placentia-St. Mary's 
Placentia West 
Burin 
Fortune-Hermitage 
Burgeo and LaPoile 
St. George's-Port au Port 
Humber 
St. John's West 

.By virtue of a Commission under the Great Seal, to the Honourable Sir 
Brian Dunfield and the Honourable Harry A. Winter, Judges of the Supreme 
Court, which is as follows: 

A1bert J. Walsh, 
Administrator. 

ELIZABETH THE SECOND, by the Grace 
of God, of Great Britain, Ireland, and 
the British Dominions beyond the Seas. 
QUEEN, Defender of the Faith . 

To ALL TO WHOM THESE PRESENTS SHALL COME, 

GREETING: 
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A PROCLAMATION 

KNOW YE that we have appointed Honourable Sir Brian Dunfield and 
Honourable Harry A. Winter, Judges of the Supreme Court, to be Commis
sioners, they, or either of them, to administer the Oath of Allegiance to the 
undermentioned persons elected to serve in the House of Assembly for the sev
eral Districts set opposite their names, respectively, and appointed by Our 
Lieutenant-Governor of Our Province of Newfoundland to be holden in S'L. 
John's on the eleventh day of this instant month:-

Reginald Sparkes, Esq., M.A. 
Samuel Drover, Esq. 
Baxter Morgan, Esq. 
The Honourable Edward S. Spencer 
The Honourable Leslie R. Curtis, Q.C. 
Gordon Janes, Esq. 
The Honourable Joseph R. S'mallwood 
Clyde Brown, Esq. 
The Honourable Samuel J. Hefferton 
Charles M . Button, Esq. 
The Honourable Herbert L. Pottle, M.A. Ph.D. 
The Honourable James R. Chalker 
Isaac Mercer, Esq., Q.C. 
David I. Jackman, Esq. 
The Honourable Philip J. Lewis, Q.C. 
Peter J. Cashin, Esq. 
Frank D. Fogwill, Esq. 
James D. Higgins, Esq. 
Augustus M. Duffy, Esq. 
The Honourable Gregory J. Power 
Patrick J. Canning, Esq. 
The Honourable Philip S. Forsey 
John R. Courage, Esq., B.A. 
George Norman, Esq. 
The Honourable William J. Keough 
The Honourable Charles H. Ballam 
Malcolm Hollett, Esq., M.A. 

District of 
St. Barbe 
White Bay 
Green Bay 
Grand FaJls 
Twillingate 
Fogo 
Bonavista North 
Bonavista South 
Trinity North 
Trinity South 
Carbonear-Bay de Verde 
Harbour Grace 
Port de Grave 
Harbour Main-Bell Island 
Harbour Main-Bell Island 
St. John's West 
St. John's East 
St. John's East 
Ferryland 
Placentia-St. Mary's 
Placentia West 
Burin 
Fortune-Hermitage 
Burgeo and LaPoile 
St. George's-Port au Port 
Humber 
St. John's West 

and to such person who shall be elected and returned to serve in the House of 
Assembly for the District of Labrador. 

Giving to them, or either of them, full power and authority to perform 
the matters her~inbefore mentioned, ratifying and confirming all whatsoever 
they, or either of them, shall do and perform in this behalf and whereof they, 
or either of them, are to make due return under their hands and seals unto 
our Lieutenant-Governor to Our said Province, with these Presents annexfd, 
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IN TESTIMONY WHEREOF we have caused these Our Letters to be 
made Patent and the Great Seal of Newfoundland to be hereunto affixed. 

WITNESS: Our trusty and well-beloved Sir 
Albert Joseph Walsh, Knight Bachelor, 
Chief Justice, Administrator in and over 
Our Province of Newfoundland. 

AT OUR GOVERNMENT HOUSE in Our 
City of St. John's this 8th day of March, 
1952, in the First Year of Our Reign. 

By Command, 
(Sgd.) MYLFB M URRAY, 

Minister of Provincial Affairs . 

HOUSE OF ASSEMBLY OF NEWFOUNDLAND 
The said Commissioners came into the Assembly at three of the clock on 

the eleventh day of March, Henry H. Cummings, Esquire, Clerk of the House 
of Assembly, as in duty bound attending. 

The following Commission was read by the Clerk of the House : 

.l. 11l-u•rt T 1.\/"ll l~h . .. ...... ...... ~ J" ....... ..,. .... , 

Administrator. 

ELIZABETH THE SECOND, by the Grace 
cf God. cf Great Britain, Ireland, and 
the British Dominions beyond the Sea , 

QUEEN, Defender of the Faith. 

To HONOURABLE SIR BRIAN DUNFIELD, AND 
HONOURABLE HARRY A. WINTER GREETING: 

KNOW YOU, that confiding in your loyalty, fidelty and circumspection, 
we, by and with the advice of Our Executive Council for the Province of New
foundland, have thought fit to constitute and appoint you to be Our Com
missioners for the purpose of administering the Oath of Allegiance to the per
sons elected to be Members of Our General Assembly for Newfoundland at 
the General Election and Bye-Election recently holden hereby granting unto 
you all the rights, powers and advantages which to the said office do or may 
lawfully appertain, and requiring you diligently to perform the duties the1·eof. 

IN TESTIMONY WHEREOF we have caused these Our Lette1·s to be 
made Patent and the Great Seal of Newfoundland to be hereunto affixed. 

WITNESS: Our trusty and well-beloved Sir 
Albert Joseph Walsh, Knight Bachelor, 
Chief Justice, Administrator in and over 
Our Province of Newfoundland. 

AT OUR GOVERNMENT HOUSE in Our 
City of St. John's this 8th day of March, 
1952, in the First Year of Our Reign. 

By Command, 

(,Sgd.) MYLES MURRAY, 
Minister of Provincial Affairs. 
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The names of the Members returned for the several Districts and Divisions 
if Districts having been called over by the Clerk, they appeared with the ex
ception of Mr. D. I. Jackman, and took and subscribed the Oath of Allegiance 
in the presence of the said Commissioners, as follows : 

Reginald Sparkes, Esq., M.A. 
Samuel Drover, Esq. 
Baxter Morgan, Esq. 
The Honourable Edward S. Spencer 
The Honourable Leslie R . Curtis, Q .C. 
Gordon Janes, Esq. 
The Honourable Joseph R. S'mallwood 
Clyde Brown, Esq. 
The Honourable Samuel J. Hefferton 
Charles M. Button, Esq. 
The Honourable Herbert L. Pottle, M.A. Ph.D. 
The Honourable James R. Chalker 
Isaac Mercer, Esq., Q.C. 
David I. Jackman, Esq. 
The Honourable Philip J. Lewis, (!.C. 
Peter J. Cashin, Esq. 
Frank D. Fogwill , Esq . 
James D. Higgins, Esq. 
Augustus M. Duffy, Esq. 
The Honourable Gregory J. Power 
Patrick J. Canning, Esq. 
The Honourable Philip S. Forsey 
John R . Courage, Esq., B.A. 
George Norman, Esq. 
The Honourable William J. Keough 
The Honourable Charles H. Ballam 
Malcolm Hollett, Esq., M.A. 

District of 
St. Barbe 
White Bay 
Green Bay 
Grand Falls 
Twillingate 
Fogo 
Bonavista North 
Bonavista South 
Trinity North 
Trinity South 
Carbonear-Bay de Verde 
Harbour Grace 
Port de Grave 
Harbour Main-Bell Island 
Harbour Main-Bell Island 
St. John 's West 
St. John's East 
St. John's East 
Ferryland 
Placentia,St. Mary's 
Placentia West 
Burin 
Fortune-Hennitage 
Burgeo and LaPoile 
St. George's-Port au Port 
Humber 
St. John's West 

The following Commission was then read by the Clerk of the House: 

A. J. Walsh, 
Administrator. 

BY HIS HONOUR The Honourable Sir Joseph 
Albert Walsh, Knight, Bachelor, Admin
istrator of Newfoundland. 

To HONOURABLE SIR BR!IAN DUNFIELD, ~ND 

HONOURABLE HARRY A. WINTER 

Judges of the Supreme Court 

GREETING : 
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.-\ PROCLAMAHON 
WHEREAS I have deemed it expedient that the First Session of the Thir

tieth General Assembly should be open for the despatch of business on Tues
day, the eleventh day of this instant month, whereof I have given notice in 
my Proclamation dated the first day of March; and 

WHEREAS it is not convenient that the purposes for which I have called 
the said General Assembly together should be declared on the said day, nor 
until the Members of the House of Assembly have proceeded to the choice oE 
a Speaker, you, the said Honourable Sir Brian Dunfield and Honourable Harry 
A. Winter, are hereby authorized and directed to signify to the Members of 
the said House of Assembly on the eleventh day of this instant month, that 
it is my pleasure that they should proceed to the choice of some proper person 
to be their Speaker, and present such person on the following day for my ap
probation . 

GIVEN under my Hand and Seal at the Gov
ernment House, St. John's , this 8th day of 
March, A.D., 1952. 

By His Honour's Command, 
QSgd.) MYLES MURRAY, 

Minister of Provincial Affairs. 

The Honourable Sir Brian Dunfield, one of the said Commissioners, then 
said: 

MEMBERS OF THE HONOURABLE HOUSE OF ASSEMBLY: 
We have it in command from His Honour the Administrator to acquaint 

)'OU that His Honour will, as soon as the Members of this House shall be 
sworn, decla1·e the causes of his calling this Assembly; and, it being necessary 
that a Speaker of this House should be first chosen, it is his pleasure that you 
do proceed to the appointment of some proper person to ue your Speaker; and 
that you present such person whom you shall so choose here tomorrow at three 
of the clock for His Honour's approbation . 

And the said Commissioners having left the Assembly Chamber, the Hon
ourable the Premier then addressed himself to the Clerk, who standing up 
pointed to him and then sat down, moved "that Reginald Sparkes, Esq., Mem
ber elected for the District of St. Banbe, do take the Chair of the House as 
Speaker" which motion was seconded by Peter J. Cashin, Esq., Member elected 
for the District of St. John's (Western Division). 

No other person being proposed as Speaker,, Mr. Sparkes was unanimously 
called by the House to the Chair, and was conducted to the Chair by the Mem
bers who proposed and seconded him, 

Whereupon, Mr. Speaker, standing on the steps, addressed the House ex
pressing his gratitude to the Honourable Members for ~he ·high honour unani
mously conferred upon him. 

The House then adjourned until Wednesday afternoon, March 12th, at 
three of the clock. 

The House then adjourned accordingly. 
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WEDNESDAY, Marsh 12, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

At three of the clock the Sergeant
at-Arms notified Mr. Speaker that His 
Honour, the Administrator, Sir Brian 
Dunfield, Knight Bachelor, B.A., had 
arrived; whereupon Mr. Speaker vacat
ed the Chair and returned to his 
Chamber. 

The Sergeant-at-Arms preceded His 
Honour, the Administrator, to the 
Chair. 

Mr. Speaker returned to the Assem
bly Chamber preceded by the Sergeant
at-Arms. 

Whereupon, the Administrator, hav
ing taken his seat, Honourable the 
Premier addressed His Honour as fol
lows: 

May it please Your Honour. The 
House of Assembly, agreeable to Your 
Honour's Command, have -proceeded 
to the choice of a Speaker, and have 
elected Reginald F. Sparkes, Esquire, 
Member for the District of St. Barbe 
to that office, and by their direction I 
present him for the approbation of 
Your Honour. 

His Honour was pleased Lo reply : 

On behalf of Her Majesty I assure 
you of my sense of your efficiency and 
I do most fully approve and confirm 
you as the Speaker. 

Whereupon, Mr. Speaker addressed 
His Honour as follows : 

Your Honour's ready approval of the 
choice with which I have been hon
oured by the Hguse having constituted 
me in due form the Speaker of the 
House of Assembly it has now be
come my duty in the name of the rep-

resentatives of Her Majesty's Loyal 
subjects, the people of this Province, 
and respectfully to claim of Your 
Honour their accustomed rights and 
privileges and that they shall have 
freedom of speech in their debates 
that they may be free from arrest dur
ing their attendance in Parliament 
and that I, as Speaker, may have full 
access to Your Honour's presence and 
that they have confirmed ,to them all 
their ancient rights and privileges 
which have been confirmed to them 
by Your Honour's predecessors. 

His Honour was pleased to reply: 

On behalf of Her Majesty I do con
firm this House in the enjoyment of 
all its ancient and undoubted rights 
and privileges. 

His Honour was then pleased to 

open the Session with a Speech from 
the Throne as follows: 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

The General Assembly which was 
dissolved in November was the last 
during the reign of His Majesty King 
George VI. A great King has gone 
out into the darkness and put his 
hand into the Hand of God. He has 
laid down the immense -burden of 
sceptre and crown which he bore so 
long, so uncomplainingly and so well; 
he has relinquished at last the cares 
and responsibilities which fate had 
thrust into his unprepared hands -but 
which he accepted as a divinely com
mitted heritage and carried out with 
inestimable courage. Now he lies at 
peace among bis royal forebears at 
\Vindsor; and the sorrowing nations 
of the Commonwealth realizing only 
in their loss the ,true statu-re of his 
greatness, remember him fondly as 
"-George the Good." 

i 
I 

~ 
r 
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The Imperial mantle which he so 
bravely wore has fallen upon the slen
der shoulders of his young daughter. 
Shaken with grief at the sudden loss 
of a beloved father, she was at the 
same time called upon to take up his 
duties. The drapes of mourning were 
a moment parted for the glittering 
panoply of the Accession Ceremony 
and the Proclamation as Queen, Head 
of the Commonwealth and Defender 
of the Faith of the High and Mighty 
Princess Elizabeth, now by the Grace 
of God, Queen Elizabeth II. 

To Her Majesty the Queen, the 
recollection of whose visit is still 
warm, this Leg·islature records its un
swerving loyalty and deep and sin
cere devotion. Goel save the Queen! 
,ve pray that God many bless her and 
her Royal Consort, and the Nations 
and Peoples over whotn she reigns; 
and grant to her and to them pros
perity, progress and peace-such is the 
prayer of this Oldest Colony for its 
new Queen. 

Following closely after the dissolu
tion of the Twenty-ninth (.;-eneral 
Assembly last Autumn a General Elec
tion was held in the Province. My 
Government sought from the people 
a fresh mandate for their policy o[ 
economic development, and this man
date the people gave with an unmis
takable majority of their votes. My 
Ministers are determined to ·press for
ward resolutely with this policy, and 
you will be asked to ratify several 
pieces of legislation to give further 
effect to it. The present year prom
ises to be the most prosperous in all 
our history even more prosperous than 
1951. Mme people will be employed 
[or more wages than in any year be
fore. The prices paid to our fisher
men for salt-dried codfish will be 
better, from present indications, than 

those paid last year. Several new in
dustries will g·et into full production, 
while others will commence and com
plete construction. The great new 
machinery plant at the Octagon, in 
the District of Harbour Main-Bell 
Island, will not only be constructed 
in 1952, but will get far ahead in its 
production programme. You will, I 
feel sure, be pleased to learn that 
this particular plant has a fair chance 
of obtaining defence orders. 

The year 1952 is to see the gTeatest 
drive for mineral development ever 
experienced in this Province. More 
geological and prospecting parties will 
search for minerals, more men will be 
employed at this work, and more 
money will be spent on it than in any 
quarter of a century before. The year 
19.52 will in these respects exceed even 

last year, which itself established new 
records in Newfoundland. 

Information presently at hand from 
Exploration and Mining Companies 
indicates that during the forthcoming 
season not fewer than 300 men will 
be employed in various forms of field 
exploration for our mineral resources, 
and that two and a half million dol
lars will be spent in these investiga
tions. These men will work in ap
proximately one hundred geological, 
geophysical and prospecting parties 
for eight different companies. 

In addition to these efforts by pri
vate interests, the Government of New
foundland are continuing their policy 
of securing 'basic information on the 

geology and mineral resources of New
foundland and Labrador, and plan to 
expand substantially their activities in 
this direction, justifying this policy by 
the fact that the date obtained by Gov
ernment in the past, are in no small 
degree responsible for the increasing 
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interest now being shown by private 
capital. 

The great iron ore development of 
Labrador proceeds with more accelera
tion than ever. More than fifty mil
lion dollars will be expended this year 
in the remarkable drive to reach ,by 
railway the vast deposits of high grade 
iron ore in Central Labrador and ad
joining Quebec. Newfoundlanders in 
many hundreds played a very valuable 
part in this project last year, and will 
do so in even greater numbers this 
year. It is the intention of the pro
moters, by intensification of their 
drive, to commence the shipment and 
sale of ore by the year after next. 

My Government have profound faith 
in the mineral possibilities and pros
pects of this Province, and will renew 
and intensify their efforts to speed 
development in this branch of our 
Natural Resources. As part of these 
intensified efforts My Ministers have 
adopted a policy of abolishing the De
partment of Natural Resources and 
creating a Department of Mines and 
Resources in its place. Legislation to 
give effect to this Policy will be laid 
before you at the present Session. 

My Government have been instru
mental in securing the interest of a 
prominent United States Financier in 
the oil ·possibilities of our West Coast. 
Mr. John Fox is carrying out a vig
orous campaign of exploration and 
drilling, and in his efforts he will be 
followed by the lively interests of all 
our people. Already his activities in 
Newfoundland have attracted the at
tention of others interested in oil. 
and it is a safe prediction that his 
success in Newfoundland will touch 
off at least a minor boom in oil ex' 
ploration in this Province. I am con
fident that you will share my Ministers 

hope for Mr. Fox's success in the 
months immediately ahead. 

Pursuant to legislation enacted last 
year my Ministers proceeded within 
the organization of Newfoundland and 
Labrador Corporation. The first meet
ing of the shareholders was held in St. 
John's in the month of December past, 
when the directors were elected and 
preliminary discussions held on the 
Corporation's programme. Several 
distinguished Canadians and Ameri
cans have accepted Directorships un
der the chairmanship of Sir William 
Stevenson, and my Ministers are con
fident that important development will 
occur in Newfoundland and Labrador 
as a result of Corporation efforts. The 
Board of Directors will gather in St. 
John's later this present month for 
their second meeting. 

My Government have retained the 
services of the well-known American 
Firm of Coverdale and Collpitts, con
sulting industrial engineers, to exam
ine into the report upon the value 
and prospects of the three industrial 
plants established by the expenditure 
of public funds. These are the birch, 
cement and gypsum enterprises. The 
result of these engineers is expected 
to be received toward the end of the 
month. 

It has been and is my Govern1J1ent's 
policy to dispose of these three plants 
by sale, and legislation affecting such 
a sale will be laid before you at the 
present session. An amount of over 
nine million dollars of the Cash Sur
plus has been spent to establish these 
plants and provide working capital 
for them and their sale would have 
the effect of restoring this sum to the 
Surplus. It is the policy of my Min
isters to einptoy the mbney so recov
ered mainly in further economic de-
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velopment, though not necessarily in 
the same manner. 

More than a year ago the Govern
ment of Newfoundland and the Gov
ernment of Canada joined in the cre
ation of a ,body known as the Fisher
ies Development Committee. This 
Committee, under the Chairmanship 
of Sir Albert Walsh, is made up of 
1·epresentatives of two Governments as 
well as the fishermen and mercantile 
firms engaged in the fisheries. They 
have been served by a corps of able 
technologists and economists, and since 
the investigation began considerable 
work has been accomplished. The 
Committee are presently engaged up
on ~he preparation of their repol't and 
recommendations to the two Govern
ments, and my Ministers are awaiting 
these with great interest. It is my 
ivfinls-ters hope thal the report of the 
Fisheries Development Committee will 
constitute a foundation for a sound 
and progressive fishery development 
policy for this Province. 

My Government have lately appoint
ed Mr. James C. Thompson of Mont
real, to be their financial adviser for 
the purpose of assisting in the pre
paration of Newfoundland's case for 
the Royal Commission that is to be 
appointed, under the Terms of Union 
within eight years from the date of 
Union to review this Province's fin
ancial position. During the next few 
years Mr. Thompson will collect and 
compile data for Newfoundland's use 
before the Royal Commission, for my 
Ministers are convinced that the Prov
ince must be adequately prepared for 
that important review of Newfound
land's financial position. 

Mr. Speaker and Members of the 
Honourable House of Assembly, the 
financial position of the Province con-

tinues to be sound, and my Ministers 
are confident that its soundness will 
be maintained and even improved. 
Full details will be laid before you in 
the Budget Speech and Estimates later 
in the Session. 

I request you to provide Supply 
to Her Majesty. 

I congratulate all Honourable Mem
bers upon their election to this Thir
tieth General Assembly, and I invoke 
God's blessing upon your labours. 

His Honour was then pleased to re
tire. 

Mr. Speaker resumed the Chair. 

Hon. the Attorney General asked 
leave to introduce a Bill entitled "An 
Act to Amend the Newfoundland and 
Lab1aU01 
1951." 

,r, __ -- ____ ._:___ T !-!---..l -' _,._ 
\.....iU1pu1auuu LlllUlCU 1"1\.L, 

On motion of Hon. the Attorney 
General the said Bill was read a first 
time and it was ordered the said Bill 
be read a second time on tomorrow. 

Mr. Cashin introduced Mr. Jack
man Member for Harbour Main-Bell 
Island, to the ' Speaker. The Honour
able Member, having previously taken 
the Oath of Allegiance, was permitted 
to take his seat. 

Mr. Speaker announced that His 
Honour, the Administrator, had been 
pleased to make a Speech to the Mem
bers met in General Assembly, of 
which Speech, for greater accuracy, he 
had obtained a copy, which the Clerk 
then read at the table. 

It was moved by Mr. Brown and 
seconded by Mr. Norman that an Ad
dress of Thanks be presented to His 
Honour, the Administrator, • in reply 
to the Gracious Speech with which he 
had been pleased to open the present 
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Session of the Legislature and that a 
Select Committee be appointed to 
draft such Address in Reply. 

It was ordered accordingly and the 
following gentlemen were appointed to 
such Committee : 

Mr. Brown, 
Mr. Norman, 
Mr. Cashin. 

On motion of Hon. the Premier 
the following gentlemen were ap
pointed as Nominating Committee 
under Standing Order 88. 

Hon. the Attorney General 
Hon. the Minister of Finance 
Hon. the Minister of Education 
Hon. the Minister of Supply 

Hon. the Minister of Fisheries and 
Co-operatives. 

On motion of Hon. the Premier it 
was ordered that the Public Accounts 
for the Year ended 31st of March be 
printed. 

Hon. the Minister of Public Wel
fare tabled "The Old Age Assistance 
Regulations, 1952." 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Amend the Fire Patrol Act, 1948." 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to in
troduce a Bill entitled "An Act to 
Amend the Timber License (Rever
sion to Crown) Act, 1951." 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Further to Amend Chapter I,25 
of the Consolidated Statutes (Third 
Series) entitled 'Of Trustees'." 

Hon. the Attorney General gave 

notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Further to Amend the Newfound
land Corporation Income Tax Act, 
1949." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Relating to the Designation of 
Certain Local Government Officials." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow 
ask leave to introduce a Bill entitled 
"An Act to Amend the Local Govern
ment (Elections) Act, 1951." 

Hon. the Minister of Public Welfare 
gave notice that he would on tomor
row ask leave to introduce a Bill en
titled "An Act Further to Amend the 
Public Welfare Act, 1949." 

Mr. Fogwill gave notice of Questions. 

Mr. Hollett gave notice of Questions. 

Mr. Duffy gave notice of Questions. 

Mr. Higgins gave notice of Questions. 

Mr. Cashin gave notice of Questions. 

It was moved and seconded that 
when the House rises, it adjourn un
til Tuesday afternoon, March 18th, at 
three of the clock. 

The House then adjourned accord• 
ingly. 

TUESDAY, March 18, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Hon. the Minister of Public Welfare 
made a statement Re Old Age Security 
and tabled a document relating there
to. 
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Hon. the Minister of Public Works 
tabled Regulations made under the 
Department of Public Works Act, 1950. 

Hon. the Minister of Finance tabled 

"Public Accounts of the Province of 
Newfoundland for the Year ended 
31st of March, 1951, and Report of 
rhe Auditor General thereon." 

Hon. the Minister of Education 
tabled "Annual Report of the Depart
ment of Education." 

Hon. the Premier tabled Reports on 
the Cement Mill, Gypsum Plant, 
Machinery Plant, Chip Board Plant 

and the Leather Tannery. 

Petitions were presented by Mr. 
Drover from Baie Verte, Re Road; and 
from Quirpon, Re Fish Plant. 

A Petition was presented by Mr. 

iviurgan l101n Burlington, Re 

A Petition was presented by Mr. 
Brown from Birchy Cove, Re School. 

It was moved by Mr. Jackman, sec
onded by Mr. Cashin, and unanimous
ly carried, that a letter of sympathy 
be sent to the family of the late Ron

ald J. Fahey. 

Mr. Brown on behalf of the Select 
Committee appointed to draft a reply 
to the Speech of His Honour, the Ad
ministrator, presented the report of 
the Select Committee as follows: 

To His Honour the Administrator, 
Sir Brian Dunfield, 
Knight Bachelor, B.A. 

May it please Your Honour: 
We, the Commons of Newfoundland, 

in Legislative S'ession Assembled, beg 
to thank Your Honour for the Gra
cious Speech which Your Honour has 
addressed to this House. 

((Sgd.) CLYDE S. BROWN 
G. M . . NORMAN 

PETER J. CASHIN. 
Assembly Room, 
March 18th, A.D. 1952. 

On motion it was ordered that the 
debate on the Address in Reply be de
ferred until a later hour in the clay. 

Hon. the Minister of Public Wel
fare tabled The Blind J>ersons' Allow
ances Regulations, 1952. 

On motion of Hon. the Premier, it 
was ordered that an Address of Thanks 
be forwarded to the Legislature of the 
Province of Quebec for the gift of a 
Treasm·y Table and to the Legislature 
of the Province of New Brunswick for 
the gift of Chairs for the Treasury 
Table. 

Mr. Cashin gave notice of Questions. 

Mr. Hollett gave notice of Questions. 

l'ui-suant to notice and on motion 
of J.lnn. thP PrPn,iPr, thP Rill PntitlPrl 

"Au Act to A1nend Lhe Fire Patto1 
Act, 1948" was introduced and read a 
first time and it was ordered that the 
said Bill be read a second time on to
morrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Amend the Timber Li
cense (Reversion to Crown) Act, 1951", 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Pursuant Lo notice and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
Chapter 125 of the Consolidated Stat
utes (Third Series) entitled 'Of Trus
tees'," was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time on tomor
row. 

Pursuant to notice and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Newfoundland Corporation In
come Tax Act, 1949" was introduced 
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and 1·ead a first time and it was or
dered that the said Bill be read a sec
ond time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Supply, the Bill 
entitled "An Act Relating to the Desig
nation of Certain Local Government 
Officials" was introduced and read a 
first time and it was ordered that the 
said Bill be read a second time on to
morrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Supply, the 
Bill entitled "An Act to Amend the 
Local Government (Elections) Act, 
1951" was introduced and read a first 
time and it was ordered that the said 
.Bill be read a second time on tomor
rolv. 

Pursuant to notice and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entttled "An Act Further to 
Amend tbe Public Welfare Act, 1949'' 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Hon. the Premier tabled "Report on 
Power Development Possibilities on 
the Bay D'Est and Grey Rivers, for 
the Government of the Province of 
Newfoundland." 

On motion the Orders of the Day 
were deferred. 

It was moved and seconded that 
when the House rises it adjourn un
til tomorrow afternoon, Wednesday, 
March 19th, at three of the clock. 

The House then adjourned accord
ingly. 

WEDNESDAY, March 19, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Hon. the Premier made a statement 
Re Bovine Tuberculosis and tabled a 
document relating thereto. 

A Petition was presented by Mr. 
Morgan from Round Harbour, Re 
Road. 

Hon. the Attorney General, on be
half of Hon. the Minister of Education, 
gave notice that he would on tomorrow 
ask leave to introduce a Bill entitled 
"An Act Further to Amend the Edu
cation (Teacher Training) Act, 1944." 

Hon. the Attorney General, on be
half of Hon. the Minister of Education 
gave notice that he would on tomor 
row ask leave to introduce a Bill en
titled "An Act Further to Amend the 
Education (Teachers' Pensions) Act, 
1950." 

Hon. the Minister of Public Welfare 
gave notice that he would on tomor
row ask leave to introduce a Bill en
titled "An Act Further to Amend the 
Mothers' Allowances Act, 1949." 

Hon. the Minister of Public Wel
fare gave notice that he would on to
morrow ask leave to introduce a Bill 
entitled "An Act Further to Amend 
the Dependents' Allowances Act, 1949." 

Mr. Cashin gave notice of Questions. 

Mr. Hollett gave notice of Questions. 

On motion it was ordered that the 
debate on the Address in Reply be 
deferred until tomorrow. 

Pursuant to order and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Amend the Newfoundland 
and Labrador Corporation Act, 1951" 
was read a second time and it was or
dered that the said Bill be referred 
to a Committee of the Whole Ho1;1se 
on tomorrow. 
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Pursuant to order and on motion of 
Hoit. the Attorney General, the Bill 
entitled "An Act to Amend the Fire 
Patrol Acts, 1948" was read a second 
time and it was ordered that the said 
Bill be referred to a Committee of the 
'Whole House on tomorrow. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act to Amend the 
Timber License (Reversion to Crown) 
Act, 1951" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act Further to 
Amend Chapter 125 of the Consolidat
ed Si.aluit:s (ThinJ. Se1-ies) entitled 'Of 
Trustees'," was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Newfoundland Corporation In
come Tax Act, 1949" was read a sec
ond time and it was ordered that the 
said Bill be referred to a Committee 
of the Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Supply, the Bill 
entitled "An Act Relating to the Desig
nation of Certain Local Government 
Officials" was read a second time and 
it was ordered that the said Bill be 
referred to a Committee of the Whole 
House on tomorrow. 

Pursuant to order and on motion 
of Hon. the Minister of Supply, the 
Bill entitled "An Act to Amend the 
Local Government (Elections) Act, 
1951" was read a second time and it 
was ordered that the said Bill 'he re-

£erred to a Committee of the Whole 
House on tomorrow. 

Pursuant to orde1· and on motion 
of Hon. the Minister of Public Wel· 
fa1·e, the Bill entitled "An Act Fur
ther to Amend the Public Welfare 
Act, 1949" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Thursday, 
March 20th, at three of the clock. 

The House then adjourned accord
ingly. 

·rHURSDA .. Y, ~ .. farch 20, 1!}52 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

A Petition was presented by Hon. 
the Minister of Labour from Summer
sidc, Re Road. 

Hon. Lhe Minister of Labour tabled 
"Labour Regula.tions Act Regulations." 

Hon. the Minister of Public Wel
fare on behalf of Hon. the Minister 
of Education gave notice that he 
would on tomorrow ask leave to intro
duce a Bill entitled "An Act Further 
to Amend the Education Act, 1927." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Respecting the Department of 
Municipal Affairs and Supply." 

Pursuant to notice and on motion 
of Hon. the Attorney General, on 
behalf of Hon. the Minister of Educa
tion, the Bill entitled "An Act Fur
ther to Amend the Education (Teach 
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ers' Pensions) Act, 1950," was intro
duced and read a first time and it 
was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Attorney General, on be
half of Hon. the Minister of Educa
tion, the Bill entitled "An Act Further 
to Amend the Education (Teacher 
Training) Act, 1944", was introduced 
and read a first time and it was or
dered that the said Bill be read a sec
ond time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act Fur
ther to Amend the Mothers' Allow-

reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
House resolved itself into a Commit
tee of the Whole to consider the fol
lowing Bills : 

A Bill "An Act to Amend the Fire 
Patrol Acts,' 1948." 

A Bill "An Act to Amend the Tim-
ances Act, 1949" was introduced and mer License (Reversion to Crown) 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act Fur
ther to Amend the Dependents' Allow
ances Act, 1949" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

The Address in Reply was debated 
and on motion was adjourned for fur
ther debate on tomorrow. 

Pursuant to order and on motion 
of Hon. the Premier, the House re
solved itself into a Committee of the 
Whole to consider the Bill entitled 
"An Act to Amend the Newfoundland 
and Labrador Corporation Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

M1·. Speaker resumed the Chair. 

The Chairman from the Committee 

Act, 1951." 

A Bill "An Act Further to Amend 
Chapter 125 of the Cousolidated 
Statutes (Third Series) entitled •or 
Trustees'." 

A Bill "An Act Further to Amend 
the Newfoundland Corporation Income 
Tax Act, 1949." 

A Bill "An Act Relating to the 
Designation of Certain Local Govern
ment Officials." 

A Bill "An Act to Amend the Local 
Government (Elections) Act, 1951." 

A Bill "An Act Further to Amend 
the Department of Public Welfare 
Act, 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills without 
amendment: 
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A Bill "An Act to Amend the Fire 
Patrol Acts, 1948." 

A Bill "An Act to Amend the Tim
mer License (Reversion to Crown) 
Act, 1951." 

A Bill "An Act Relating to the 
Designation of Certain Local Govern
ment Officials." 

A Bill "An Act to Amend the Local 
Government (Elections) Act, 1951." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

The Chairman from the Committee 
reported that they had passed the fol
lowing Bills with some amendment: 

A BiJI "An Act Further to Amend 
Chapter 125 of the Consolidated Stat
utes (Third Series) entitled 'Of 
Trustees'." 

A Bill "An Act Further to Amend 
the Public Welfare Act, 1949." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills, as amended, be read a 
third time on tomorrow. 

The Chairman from the Committee 
reported that they had considered the 
Bill entitled "An Act Further to 

Amend the Newfoundland Corporation 
Income Tax Act, 1949" had made 
some progress, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion of Hon. the Attorney 
General, the order to read the Bill 
entitled "An Act to Amend the New
foundland and Labrador Corporation 

Act, 1951" on tomorrow, -was rescind
ed and it was ordered that the said 
Bill be recommitted. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Commit
lee reported that they had considered 
the matter to them referred and hacl 
passed the said Bill with some amend
ments. 

On motion this report was rcccivecl 
and adopted and it was ordered that 
the said Bill, as amended, be read a 
third time on tomorrow. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, March 
21st, at three of the clock. 

The House then adjourned accord
ingly. 

FRIDAY, March 21, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Hon. the Premier made a statement 
Re Foreign Fishing Vessels operating 
within the Three Mile Limit. 

Mr. Hollett gave notice of Questions. 

Pursuant to order and on motion 
of Hon. the Minister of Public Wel
fare on behalf of Hon. the Minister 
of Education, the Bill entitled "An 
Act Further to Amend the Education 
Act, 1927" was introduced and 1-ead 
a first time and it was ordered that 
lhe said Bill be read a second time on 
tomorrow. 
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Pursuant to order and on motion 
of Hon. the Minister of Supply the 
Bill entitled "An Act Respecting Muni
cipal Affairs and Supply" was intro
duced and read a first time and it 
was ordered that the said Bill be react 
a second time on tomorrow. 

Hon. the Minister of Labour tabled : 

"Report for 1951 of Workmen's 
Compensation Board of Newfound
land." 

"Financial Statements of Workmen's 
Compensation Board of Newfound
land." 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for further debate on to
morrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Newfoundland 
and Labrador Corporation Act, 19.51" 
was read a third time and passed and 
it was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Fire 
Patrol Acts, 1948," was read a third 
time and passed and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant-Governor 
for his assent. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act to Amend the 
Timber Licenses (Reversion to Crown) 
Act, 1951" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
Chapter 125 of the Consolidated Stat
utes (Third Series) entitled 'Of Trus
tees'," was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Supply, the Bill 
entitled "An Act Relating to the 
Designation of Certain Local Govern
ment Officials" was read a third time 
and passed, and it was ordered that 
the said Bill be printed, being en
titled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion 
of Hon. the Minister of Supply, the 
Bill entitled "An Act to Amend the 
Local Government (Election Act) 1951" 
was read a third time and passed 
and it was ordered that the said Bill 
be printed, being entitled as above. 
and that it be submitted to the Lieu
tenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Further to 
Amend the Department of Public 
Welfare Act, 1949" was read a third 
lime and passed, and it was ordered 
!hat the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor for 
his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
on behalf of Hon. the Minister of 
Education, the Bill entitled "An Act 
Further to Amend the Education 
(Teachers' Pensions) Act, 1950" was 
read a second time and it was ordered 



1140 HOUSE OF ASSEMBLY PROCEEDINGS 

that the said Bill be referred to a 
Committee of the Whole House on 
tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
on behalf of Hon. the Minister of 
Education, the Bill entitled "An Act 
Further to Amend the Education 
(Teacher Training) Act, 1944" was 
read a second time and it was ordered 
that the said Bill be referred to a 
Committee of the W'hole House on 
tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Further to 
Amend ,the Mothers' Allowances Act, 
1949'' ,vas read a second tin1e and it 
was ordered that the said Bill be re
ferred lO a Comrnitiee uf Lh-e \•Vhule 
House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Further to 

Amend the Dependents' Allowances 
Act, 1949" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

On motion the remaining order of 
the day was deferred. 

IL was moved and seconded Lhal 
when the House rises, it adjourn un
til Monday afternoon, March 24th, at 
three of the clock. 

The House then adjourned accord
ingly. 

MONDAY, March 24th, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to ad
journment. 

Hon. the Premier tabled : 

"Second Annual Report of the Board 
of Commissioners of Public Utilities." 

"Report of a Master of Supreme 
Court of Fees payable to Mr. P. J. 
Lewis, K.C., for his services in the 
matter of Freight Rates." 

Hon. the Minister of Public Wel
fare gave notice that he would on to
morrow ask leave to introduce a Bill 
entitled "An Act Respecting the Main
tenance of Parents, Wives and Chil
dren." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow 
ask leave to introduce a Bill entitled 
"An Act Relating to the Assessment 
of Property and the Collection of 
Taxes by Municipalities." 

1--lon. thP PrP111iPr g:::avP notlrP th:::at 

he would on tomorrow ask leave to in
troduce a Bill entitled "An Act Re
specting the Department of Mines and 
Resources." 

Hon. the Minister of Finance gave 
notice that he would on tomorrow 
move the House into Committee of 
the Whole to consider certain resolu
tions in relation to the Granting of 
S'upply to Her Majesty. 

Mr. Hollett gave notice of question. 

Mr. Fogwill gave notice of Questions. 

Mr. Cashin gave notice of Questions. 

The debate on the Address in Reply 
was continued and on motion was ad• 
journed for further debate on tomor
row. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Tuesday, 
March 25th, at three of the clock. 

The House then adjourned accord
ingly. 
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TUESDAY, March 25th, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Honourable the Minister of Labour 
tabled: 

Report covering matters transacted 
during 1951 under the Provisions of 
the Labour Relations Act, 1950, by the 
Minister of Labour. 

Report of Newfoundland Labou ,. 
Relations Board for the Year 1951. 

Report of the Proceedings of the 
Minimum Wage Board established un
der the Minimum Wage Act, 1950, 
covering the Year 1951. 

Hon. the Minister of Finance gave 
notice that he would on tomorrow 
move the House into Committee of 
the Whole to consider certain resolu
tions in Relation to the Granting of 
Supply to Her Majesty. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act Fur
ther to Amend the Election Act, 1913." 

Hon. the Minister of Public Wel
fare gave notice that he would on to
morrow ask leave to introduce a Bill 
entitled "An Act to Amend the Family 
Court Acts, 1951." 

Mr. Hollett gave notice of Question. 

Pursuant to notice and on motion 
of Hou. the P re1nie1, the Bill entitled 
"An Act Respecting the Department 
of Mines and Resources" was intro
duced and read a first time and it 
was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Respecting 

the Maintenance of Parents, Wives 
and Children" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Supply, the 
Bill entitled "An Act Relating to the 
Assessment of Taxes by Municipalit
ies" was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time on tomor
row. 

Hon. the Minister of Finance in
formed the House that he had re
ceived a communication from His 
Honour the Administrator, which Mr. 
Speaker read to the House as follows : 

The Honourable the Minister of 
Finance: 

I. the Administrator of the Govern
ment of the Province of Newfound
land, recommend that, pending the 
tabling of the Estimates for the fin
ancial year 1952-'53, a Vote on account 
of $6,000,000 calculated on the basis 
of, roughly, one-seventh of the total 
original Vote for the year 1951-52 to 
meet essential public services be pro
vicled by the Provincial Legislature. 

(Sgd.) BRIAN DUNFIELD. 
Administrator. 

March 25th, 1952. 

Pursuant to notice and on motion 
of Hon. the Minister of Finance, the 
House resolved itself into a Committee 
of the Whole to consider certain reso
lutions in relation to the Grant of 
Supply to Her Majesty. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 
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The Chairman from the Committee 
reported that they had considered 
the matter to them referred and had 
passed certain! Resolutions granting 
Supply to Her Majesty and recom
mending that a Bill be introduced to 
give effect to the same. 

The said Resolutions being· read a 
first and second time, it was moved 
that the House concur with the Com
mittee therein and the said Resolu
tions were agreed to. 

On motion of Hon. the Minister of 
Finance, the Bill entitled "An Act 
for Granting to Her Majesty Certain 
Sums of Money for Defraying Certain 
Expenses of the Public Services for the 
Financial Year ending the Thirty-first 
tlay of March One Thousand Nine 
Hundred and Fifty-three and for Other 
Purposes Relating to the Public Serv
ice," was read a first time and it was 
ordered that the said Bill be read a 
second time presently. 

Pursuant Lo order and on motion of 
Hon. the Minister of Finance, the said 
Bill was read a second time and it was 
ordered that it be read a third time 
on tomorrow. 

The Second Reading of the Bill en
titled "An Act Respecting Municipal 
Affairs and Supply" was debated and 
on motion was adjourned for Further 
debate on tomorrow. 

The debate on the Address in Reply 
was continued and on motion was ad
journed for further debate on tomor
row. 

On motion the remaining Orders 
of the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Wednesday, 
March 26th, at three of the clock. 

The House then adjourned accord

ingly. 

WEDNESDAY, March 26th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Hon. the Premier made a statement 
Re Allegation made by Mr. Cashin. 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
.-\ct to Amend the Newfoundland As
bestos Limited (Confirmation of Agree
ment) Act, 1951." 

Mr. Hollett gave notice of Question. 

Pursuant to order and on tnotion 
of Hon. the Minister of Finance, the 
Bill entitled "An Act for Granting to 
Her Majesty Certain Sums of Money 
for Defraying Certain Expenses of the 
Public Service for the Financial Year 
Ending the Thirty-first day of March, 
One Thousand Nine Hundred and 
Fifty-three and for Other Purposes Re
lating to the Public Service" was read 
a third time and passed and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it be 
submitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the Whole 
to consider the following Bills: 

A Bill "An Act Further to Amend 
the Education (Teachers' Pensions) 
Act, 1950." 

A Bill "An Act Further to Amend 
the Education (Teacher Training) Act, 
1944." 
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.-\ Bill "An Act Further to Amend 
Lhe Mothers' Allowances Act, 1949." 

A Bill "An Act Further Lo Amend 
the Dependents' Allowances Act, 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bills without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

Pursuant Lo order and on motion 
of Hon . the Minister of Supply, the 
Bill en titled "An Act Respecting 
Municipal Affairs and Supply" was 
read a second time and it was or
dered that the said Bill be referred 
to a Committee of the Whole House 
on tomorrow. 

The Second R eading of the Bill en
titled "An Act Respecting the De
partment of Mines and Resources," was 
debated and on motion was adjourned 
for further debate on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Thursday, at 
three of the clock. 

The House then adjourned accord
ingly. 

THURSDAY, March 27th, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. the Minister of Finance tabled: 

Certified Copy of Minutes of the 
Honourable the Executive Council of 
the Province of Newfoundland ap
proved by His Honour the Lieutenant
Governor on 6th November, 1951 , 
Relating to the Meeting held on 5th 
November, 1951. 

Mr. Hollett gave notice of Questions. 

The debate on the Address in Reply 
was continued. 

The House recessed until eight of 
the clock. 

Mr. S'peake1· resumed the Chair. 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for further debate on to
morrow. 

On motion the remammg Orders of 
the Day were deferred . 

It was moved and seconded that 
when the House rises , it adjourn un
til tomorrow afternoon, Friday, March 
28th, at three of the clock. 

The House then adjourned accord
ingly. 

FRIDAY, March 28th, 1%2. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

A Peliliou was presented by Mr. 
Norman from Mouse Island, Re Road. 

A Petition was presented by Hon. 
Mr. Lewis, supported by Mr. Jack
man, from Conception Harbour, Re 
Flooding of Farmland. 

Hon. the Minister of Public Wel
fare tabled ; 
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Memorandum of Agreement Re
specting Blind Persons Between the 
Government of Canada and the Gov
ernment of the Province of Newfound
land. 

The debate on the Address in Reply 
was continued and on motion was ad
journed for further debate on to
morrow. 

On motion Lhe remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it. adjourn un
til Monday afternoon, March 31st, at 
three of the clock. 

The House then adjourned accord
ingly. 

MONDAY, March 31st, 1952. 

The House met at th1·ee of the clock 
in the afternoon, pursuant to adjourn
ment. 

Mr. Janes made a statement rega1·d
ing a matter of Privilege arising out 
of an article printed in the "Daily 
News," St. John's, on March 28th. 
1952. 

Hon. the Minister of Supply pre
sented a Petition from the St. John's 
Municipal Council Re Amendments 
to the St. John's Municipal Act, 1921. 

Hon. the Minister of Finance tabled: 

Report of Temporary Borrowings 
required under Section 27 (2) of the 
Revenue and Audit Act, 1951. 

Mr. Hollett gave notice of Question. 

Pursuant Lo order and on motion of 
Hon. the Minister of Supply, the 
House resolved itself into a Commit
tee of the Whole to consider the Bill 

entitled "An Act Respecting the De
partment of Municipal Affairs and 

Supply." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chaii-. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time 
presently. 

Pursuant to order and on n1otion 
of Hon. the Minister of Supply, the 
Biil emide<l ,. An Act Respecting the 
Department of Municipal Affairs and 
Supply" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled 
as above, and that it be submitted to 
Lhe Lieutenant Governor for his assent. 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for further debate on to
morrow. 

l'urnuant to order and on motion 
of Hon. the Minister of Education, the 
Bill entitled "An Act Further to 
Amend the Education (Teachers' Pen
sions) Act, 1950" was read a third time 
and passed and it was orde1·ed that 
the said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant lo order and on motion of 
Hon. the Minister of Education, the 
Bill entitled "An Act Further to 
Amend the Education (Teacher Train-
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ing) Act, 1944" was read a third time 
and passed and it was ordered that 
the said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his assent. 

Pursuant to order and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act Fur
ther to Amend the Mothers' Allow
ances Act, 1949" was read a third time 
and passed and it was ordered that 
the said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Further to 
Amend the Dependents' Allowances 
Act, 1949" was read a third time and 
passed and it was ordered that the 
said Bill be printed being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

On motion of Hon. the Attorney 
General, the Third Reading of the 
Bill entitled "An Act to Amend the 
Newfoundland and Labrador Corpora
tion Limited Act, 1951" was rescinded 
and it was ordered that the said Bill 
be 1·ecommitted. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
,·eported that they had considered the 
the matter to them referred and had 
passed the said Bill with some amend
ments. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill, as amended, be read a 
third time presently. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act to Amend the 
Newfoundland and Labrador Corpora
tion Limited Act, 1951" was read a 
third time and passed and it was or
dered that ·the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

The Sergeant-at-Arms announced 
that His Honour the Administrator 
had arrived. 

His Honour the Administrator en
tered the Assembly Chamber preceded 
by the Sergeant-at-Arms. 

His Honour the Administrator took 
the Chair. 

Mr. Speaker addressed His Honour 
as follows: 

May it please Your Honour, the 
General Assembly of this Province has 
at its Present Session passed certain 
Bills to which, in the name and on 
behalf of the General Assembly, I 
respectfully request Your Honour's 
assent. 

Whereupon the Clerk read the foJ. 
lowing Bills entitled: 

A Bill "An Act to Amend the Local 
Government (Elections) Act, 1951." 

A Bill "An Act Further to Amend 
the Department of Public Welfare 
Act, 1949." 

A Bill "An Act to Amend the New
foundland and Labrador Corporation 
Limited Act, 1951." 

A Bill "An Act to Amend the Fire 
Patrol Act, 1948." 

A Bill "An Act Relating to . the 
Designation of Certain Local Govern
ment Officials." 
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A Bill "An Act Further to Amend 
Chapter 125 of the Consolidated 
Statutes (Third Series) entitled 'Of 

Trustees'," 

A Bill "An Act to Amend Lhe Tim
ber Licenses (Reversion to Crown) 
Act, 1951." 

A Bill "An Act Respecting the De
partment of Municipal Affairs and 
Supply." 

His Honour then said "In Her 
Majesty's name I assent to these Bills." 

Mr. Speaker addressed His Honom 
as follows: 

It is my agreeable duty on behalf 
of Her Majesty's dutiful and loyal sub
jects. Her Faithful Commons in New
foundland, to present to Your Honour 
a Bill for the ~ppropriation of Supply 
granted in the Present Session. 

Whereupon the Clerk read the Bill 
entitled "An Act for Granting to He1· 
Majesty Certain Sums of Money for 
Defraying Certain Expenses of the 
Public Service for the Financial Year 
Ending the Thirty-first Day of March 
One Thousand Nine Hundred and 
Fifty-three and for Other Purposes 
Relating to the Public Service." 

His Honour then said "In Her 
Majesty's name, I thank Her Loyal 
Subjects, I accept their benevolence, 
and assent to this Bill." 

His Honour the Administrator left 
the Assembly Chamber. 

Mr. Speaker resumed the Chair. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Elec
tion Act, 1913" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "A•p Act to 
Amend the Family Courts Act, 1951." 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Attorney General, the 
Bill entttled "An Act to Amend the 
Newfoundland Asbestos Limited (Con
firmation of Agreement) Act, 1951" 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
tomorrow afternoon, April 1st, at 
three of the clock. 

The House then adjourned accord
ingly. 

TUESDAY, April 1st, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. the Attorney General p1·e
sented the report of the Nominating 
Committee as follows: 

Committees 

Privileges and Elections 
Hon. the Attorney General 
Hon. Mr. Lewis 
Mr. Morgan 
Mr. Canning 
Mr. Higgins. 

Standing Orders and the Library 
Mr. Speaker 
Hon. the Minister of Education 
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Mr. Mercer 
Mr. Hollett 
Mr. Courage. 

Miscellaneous P1·ivate Bills 
Hon. the Minister of Public Welfare 

Mr. Janes 
Mr. Brown 
Mr. Button 
Mr. Fogwill. 

Municipal Affairs 
Hon. the Minister of Municipal Af-

fairs and Supply 
Hon. the Minister of Labour 
Mr. Cashin 
Mr. Norman 
Mr. Drover 

On motion this report was received 
and adopted. 

Hon. the Minister of Municipal Af
fairs and Supply gave notice that he 
would on tomorrow ask leave to intro
duce a Bill entitled "An Act to Pro
vide for the Establishment and Ad
ministration of Community Councils." 

Hon. the Minister of Education gave 
notice that he would on tomorrow 
ask leave to introduce a Bill entitled 
"An Act Relating to the Conferring of 
Titles and Degrees to Students of 
Queen's College." 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce the following Bills: 

A Bill "An Act to Approve and Give 
Statutory Effect to an Agreement Be
tween the Government and Atlantic 
Hardwoods Limited." 

A Bill "An Act to Approve and Give 
Statutory Effect to an Agreement Be
tween the Government and Atlantic 
Optical Company, Limited." 

A Bill "An Act Further to Amend 
the Land Development Act, 1944." 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills: 

A Bill "An Act Further to Amend 
Chapter 127 of the Consolidated Stat
utes (Third S'eries) entitled 'Of Com
panies' ." 

A Bill "An Act :Further to Amend 
the Judicature Act." 

A Bill "An Act Further to Amend 
the Law Society Act." 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for further debate on to
morrow. 

Pursnant 10 order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Respecting the Department 
of Mines and Resources" was read a 
second time and it was ordered that 
the said Bill be referred to a Com
mittee of the ,vhole House on to
morrow. 

Pursuant Lo order and on motion 
of Hon. the Minister of Education, the 
Bill entitled "An Act Further to 
Amend the Education Act, 1927" was 
read a second time and it was ordered 
1 hat the said Bill be referred to a 
Committee of the w·hole House on 
tomorrow. 

l'ursuanl to order and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act Re
specting the Maintenance of Parents, 
Wives and Children" was read a sec
ond time and it was ordered thal the 
said Bill be referred to a Committee 
of the Whole House on tomorrow. 

Hon. the Minister of Finance in
fonued the House that he had received 
a communication from His Honour 
the Administrator, which Mr. Speaker 
read to the House as follows : 
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The Honourable the Minister of 
Finance, 

I, the Administrator of the Gov
ernment of the Province of Newfound
land, recommend that a supplemen• 
tary vote of $406,700 to meet essen
tial public services relating to the 
financial year 19.~l-52 be provided by 
the Provincial Government. 

(Sgd.) BRIAN DUNFIELD, 
Administrator. 

March 25th, 1952. 

Pursuant to notice and on motion 
of Hon. the Minister of Finance the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chah of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, April 2nd, at 
three of the clock. 

The House then adjourned accord
ingly. 

WEDNESDAY, April 2nd, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

On motion of Hon. the Premier, 
seconded by Mr. Cashin, it was or
dered that an Address of Condolence 
be sent to the family of the late Sen
ator H. Quinton. 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for Further debate on to

morrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Approve and Give Stat
utory Effect to an Agreement between 
the Government and Atlantic Ha1·d
woods Limited" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act ,to Approve and Give Statu
tory Effect to ·an Agreement between 
the Government and Atlantic Optical 
Company, Limited" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Land 
Development Act, 1944" was intro
duced and read a fil'St time and it 
was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Attorney General the 
Bill entitled "An Act Further to 
Amend Chapter 127 of the Consolidat
ed Statutes (Third Series) entitled 'Of 
Companies'," was introduced and read 
a first time and it was ordered that 
the said Bill be read a second time on 
tomorrow. · 

Pursuant to notice and on motion 
of Hon. the Attorney General, the 
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Bill entitled "An Act Further to 
Amend the Judicature Act" was in
troduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to notice and Q)1 motion 
of Hon. the Attorney General, the 
Bill entitled "An Act Further to 
Amend the Law S'ociety Act" was in
troduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Municipal 
Affairs and Supply, the Bill entitled 
"An Act to Provide for the Establish
ment and Administration of Commun
ity Councils" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Education, 
the Bill entitled "An Act Relating to 
the Conferring of Titles and Degrees 
to Students of Queen's College" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion 
of Hon. the Premier, the House re
solved itself into a Committee of the 
Whole to consider the Bill entitled 
"An Act Respecting the Department 
of Mines and Resources." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill with some amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Finance the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed certain Resolutions Granting 
Supply to Her Majesty and recom
mending that a Bill be introduced to 
give effect to the same. 

The said Resolutions being read a 
first and second time, it was moved 
and seconded that the House concur 
with the Committee therein and the 
said Resolutions were agreed to . 

On motion of Hon. the Minister of 
Finance the Bill entitled "An Act for 
Granting to Her Majesty Certain Sums 
of Money for Defraying Certain Ex
penses of the Public Service for the 
Financial Year Ending the Thirty
first day of March One Thousand 
Nine Hundred and Fifty-two and for 
Other Purposes Relating to the Pub
lic Service" was read a first time and 
it was mdered that the said Bill be 
read a second time presently. 

Pursuant to order and on motion of 
Hon. the Minister of Finance the said 
Bill was read a second time and it 
was ordered that it be read a third 
time presently. 

Pursuant to order and on motion 
of Hon. the Minister of Finance, the 
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Bill entitled "An Act [or Granting to 
Her Majesty Certain Sums of Money 
for Defraying Certain Expenses of the 
Public Service for the Financial Year 
Ending the Thirty-first Day of March 
One Thousand Nine Hundred and 
Fifty-two and for Other Purposes Re
lating to the Public Service ' was read 
a third time and passed and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

On motion the remaining Orders 
of the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
tomorrow afternoon. April 3rd. at 
three of the clock. 

Thf' House then adjourned accord
ingly. 

THURSDAY, April 3rd, 1952 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Mr. Fogwill gave notice of question . 

The debate on the Address in Reply 
was continued and on motion was ad
journed for further debate on tomor
row. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Respecting the Department 
of Mines and Resources" was read a 
third time and passed and it was or
dered that the said Bill be printed. 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the New-

[oundland Asbestos Limited (Confir
mation of Agreement) Act, 1951" wa~ 
read a second time and it was ordered 
that the said Bill be referred to a 

Committee of the Whole House pres
ently. 

Pursuant to order and on motion of 
Hon. the Attorney General, and with 
unanimous consent, the House resolved 
itself into a Committee of the Whole 
to consider the Bill entitled "An Act 
to Amend the Newfoundland Asbestos 
Limited (Confirmation of Agreement) 
Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 
The Chairman from the Commiuee 

reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
anrl aclopt.ed and it was ordered that 
the said Bill be read a third time 
presently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act to Amend 
the Newfoundland Asbestos Limited 
(Confhmation of Agreement) Ac1, 
I 951" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being enti tied 
as above, and that it be submitted to 
the Lieutenant Governor for his assent. 

The Second Reading of the Bill 
entitled "An Act to Approve and Give 
Statutory Effect to an Agreement be
tween the Government and Atlantic 
Hardboards Limited" was debated and 
on motion was adjourned for further 
debate on tomorrow. 
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On motion the remaining Orders 
of Lhe Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
Tuesday, April 15th, at three of the 
clock. 

The House then adjourned accord
ingly. 

TUESDAY, April 15th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Hon. the Premier announced that 
the Rt. Hon. Viscount Rothermere had 
accepted the invitation of the Govern
ment to become Chancellor of the 
Memorial University of Newfound
land. 

Mr. Cashin raised a point of priv
ilege re Article published in the "Eve
ning Telegram" of St. John's and the 
"Sunday Herald" of St. John's and 
tabled a copy of the Evening T elegram 
dated April 5th. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to in
troduce the following Bills entitled: 

A Bill "An Act Respecting Provin
cial Parks." 

A Bill "An Act to Amend the Regu
lation of Mines Act, 1951." 

A Bill "An Act Further to Amend 
the Act No. 41 of 1938 entitled 'An 
Act for the Confirmation of an Agree
ment between the Government and 
Labradm Mining and Exploration 
Company Limited'." 

Hon. the Minister of Public Wel
fare gave notice that he would on to
morrow ask leave to introduce the fol
lowing Bills : 

A Bill "An Act to Amend the Old 
Age Assistance Act, 1951." 

A Bill "An Act to Amend the Blind 
Persons Allowances Ac~, 1951." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Further to Amend the Rent Re
strictions Act, 1943." 

Hon. the Minister of Public Work~ 
gave notice that he would on , tomor
row ask leave to introduce a Bill en
titled "An Act to Incorporate the Bor
wood Water Corporation." 

Pursuant to order and on motion 
of Hon . the Attorney General, the 
House resolved itself into a Committee 
of the Whole to consider the Bill en
titled "An Act Further to Amend the 
Newfoundland Corporation Income 
Tax Act , 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 
The Chairman from the Committee 

rt:ported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again. 

On motion this report was received 
and adopted, and it was ordered that 
Lhe Committee have leave to sit again 
a t a later hour in the day. 

Pursuant to order and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act to 
Amend the Family Courts Act, 1951" 
was read a second time and it was 
ordered that the said Bill be referred 
to a Committee of the Whole House 
on tomorrow. 
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Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Approve and Give Statu
tory Effect to an Agreement between 
the Government and Atlantic Optical 
Company, Limited" was read a second 
time and it was ordered that the said 
Bill be deferred to a Committee of 
the Whole House on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
tomorrow afternoon, Wednesday, at 
three of the clock 

The House then adjourned accord
ingly. 

WEDNESDAY, Aprii i6th, i952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

A Petition was presented by Mr. 
Courage from Harbour Breton, Re 
Road. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Amend the Public Records Act , 1951." 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills 
entitled: 

A Bill "An Act to Amend the Par
sons' Pond Oil Lands Vesting Act, 
1951." 

A Bill "An Act Respecting an Elec
tion in Labrador in the present Year." 

Hon. the Minister of Supply gave 
notice that he would on tomorrow 
ask leave to introduce the following 
Bills entitled : 

A Bill "An Act Further to Amend 
the Town of Carbonear Act, 1948." 

A Bill "An Act to Amend the Town 
of Harbour Grace Act, 1945." 

A Bill " An Act Further to Amend 
the Rural District of Placentia Act, 
1945." 

Hon. the Minister of Public Works 
gave notice that he would on tomor
row ask leave to introduce a Bill en
titled "An Act Further to Amend the 
Department of Public Works Act, 
1950." 

Mr. Cashin gave notice of Question. 

Pursuant to order and on motion 
of Hon. the Minister of Supply, the 
'Bill entitled "An Act Relating to the 
Assesment of Property and the Col
lection of Taxes by fvfunicipalities" 
was read a second time and it was 
ordered 'that the said Bill be referred 
to a Committee of the ·whole House 
on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled "An 
Act to Approve and Give Statutory 
Effect 'to an Agreement between the 
Government and Atlantic Hardboards, 
Limited" was read a second time and 
it was ordered that the said Bill be 
referred to a Committee of the Whole 
House on tomorrow. 

Hon. the Premier tabled "Prelim
inary Report of Coverdale and Col
pitts on North Star Cement Company. 
Limited; Atlantic Gypsum Limited; 
Newfoundland Hardwoods Limited." 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled " An Act Further to Amend 
the Land Development Act, 1944" was 
read a second time and it was or
dered that the said Bill be referred to 
a Committee of the Whole House on 
tomorrow. 
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Pursuant to notice and on motion 
or Hon. the Attorney General, the 
Bill entitled "An Act Further t., 
. .\mend the Judicature Act" was read 
a second time and il was ordered that 
the said Bill be referred to a Com
mittee of the ,vhole House on tn-
1norrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
"An Act Further to Amend the Law 
Society Act" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
,vhole House on tomorrow. 

Pursuant to order and on motion 
of Hon. the Minister of Education, rhc 
Bill entitled "An Act Relating to the 
Conferring of Titles and Degrees to 

Students of Queen's College" was read 
a second time and it was ordered that 
the said Bill be referred to a Com
mittee of the ,vhole House on to
morrow. 

Pursuant to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Respecting Provincial Parks" 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Amend Lhe Regulation of 
Mines Act, 1951" was read a first time 
and it was ordered that the said Bill 
he read a second time on tomotTOW. 

l'ursua11L to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Act 
No. 41 of 1938 entitled ',-\n Act for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Mining and Exploration Company, 
Limited'," was read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act to 
Amend the Old Age Assistance Act, 
1951" was read a first time and it was 
ordered that the said Bill he read a 

second time on tomorrow. 

Pursuanl to notice and on motion 
of Hon. the Minister of Municipal 
Affairs and Supply, the Bill entitled 
"An Act Further to Amend the Rent 
Distributions Act, 1943" was read a 

first time and it was ordered that the 
said Bill be read a second time on to

morrow. 

Pu.rsuant to order and on motion of 
Hon. the Attorney General, the House 
resolved itself into a Commiltee of the 
Whole lo consider the Bill entitled 
"An Act Further to Amend the New
foundland Corporation Income Ta, 
Act, 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair o[ 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill wilhout amend
ment. 

On rnolion this report was received 
and adopted and it was ordered that 
lhe said Bill be read a third time on 
tomorrow . 

Pursuant to order and on motion of 
Hon. the Minister of Public Works, 
the Bill entitled "An Act to Incorpor
ate the Ilotwood ,vater Corporation" 
was read a first time and it was or
dered that the said Bill he read a 
second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
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itself into a Committee of the ·whole 
Lo consider the following Bills. 

A Bill "An Act Further to Amend 
the Education Act, 1927." 

A Bill "An Act Respecting the 
1\Iaintenance of Parents, \Vives and 
Children." 

A Bill "An Act Lo Amend the 
Family Courts Act, 1951." 

A Bill "An Act to Apprnve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Optical Company Limited." 

Mr. Speaker left the Chair. 

Mr. Courag·e Look the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

"fhe Chairn1an fron1 Lhe Corrnnillec 
reported that they had considered the 
matter to them referred and had 
passed the following· Bills without 
amendment: 

A Bill "An Act to Amend the Edu • 
cation Act, 19~7." 

A Bill "An Acl Respecting the 
Maintenance of Parents, \Vives and 
Children." 

A Bill "An Act to Amend the 
Family Courts Act. 1951." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

The Chairman from the Committee 
further reported that the Committee 
rose for lack of a Quorum and asked 
leave to sit again on tomorrow. 

Jt was moved and seconded that 
when the House rises, it adjourn until 
tomorrow afternoon, Thursday, April 
I 7th, at three of the clock. 

The House then adjourned accord
ingly. 

THURSDAY, April 17, 1952. 

The House met at tluee of the 
clock in the afternoon pursuant to ad
journment. 

Hon. the Altorney General gave 
notice that he would on tomorrow ask 
leave Lo introduce a Bill entitled "An 
Act Respecting Unclaimed Articles of 
Clothing and Household Goods." 

Hon. the Minister of Finance gave 
notice that he would on tomorrow ask 
leave Lo introduce a Bill entitled "An 
Act to Amend the Social Security 
-\ssessrnent Act, 1949." 

Pursuant Lo order and on 1notion of 
Hon. the Attorney General, the Bill 
entitled '"An Act Further Lo Amend 
the Newfoundland Coi-poration In
come Tax Act, 1949" was read a third 
time and passed and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Education, the 
Bill entitled "An Act Further to 
Amend the Education Act, 1927" was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Respecting· the Maintenance 
of Parents, Wives and Children" was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
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that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Family Courts 
Act, 1951" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being· entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Public 
Records Act, 19'il" was introduced 
and read a first time and it was or
dered that the said Bill he read a 
second time on lornorrow. 

Pursuant to notice and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Par
sons Pond Oil Vesting \ct, 1951" was 
introduced and read a [irst time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Altorney General. the Bill 
entitled "An Act Respecting an Elec
t ion in Labraclor in the Present Year" 
was introduced and read a first time 
and it was ordered that the said Bill 
he read a second lime on lomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Amend the Town of Carbonear 
Act, 1948" was introduced and read 
a first time and it was ordered that 
the said Bill be read a second time on 
tomorrow. 

Pursuant to notice and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Town 
of Harbour Grace Act, 1945" was in
troducerl and read a first time and it 

was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuant Lo notice and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Amend the Rural District of 
Placentia Act, 1945" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Public Works, 
the Bill entitled "An Act Further to 
Amend the Department of Public 
Works Act, 1950" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the Whole 
to consider the following- Bills: 

A Bill "An Act Further to Amend 
the Land Development Act, 1944." 

A Bill "An Act Further to Amend 
the Judicature Act." 

A Bill "An Act Further to Amend 
the Law Society Act." 

A Bill "An Act Relating to the 
Conferring of Titles and Degrees to 
Students of Queen's College." 

Mr. Speaker left the Chair. 

Mr. Mercer took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported tha-t they had considered the 
matter t-o them referred and had 
passed the said Bills without amend
ment. 

On motion this report was received 
ancl ~dopted and it was ordered tha,t 
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I he saitl Bills be read a third time on 
r,nnorrow. 

On motion the remaining Orders o( 
the Day were deferred. 

IL was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, April 
18th, at three of the clock. 

The House then adjourned accord 
ingly. 

FRI,OAY, April 18, 1952. 

Tbe House met at I hree o[ the 
clock in the afternoon. pursuant to 
adjournment. 

The debate on the Address in Reply 
was continued and on motion was 
adJourned for further debate on to· 
morrow. 

Pursuant to order and on motion of 
Hon . the Premier, the Bill entitled 
"An Act Further to Amend the Land 
Development Act, 1944" was read a 
I hirrl I im<e ;rnd passed and it was or
dered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Ament! the Judi
cature Act" was read a third time and 
passed and it was ordered that -the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Law Society Act" was read a third 
time and passed and it was ordered 
that the said Bill be printed, being 

entitled as above, and that it be sub
mitted to the Lieutenant Governor for 
his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Education, the 
Bill entitled "An Act Relating ,to the 
Conferring of Titles and Degrees to 
Students of Queen's College" was read 
a third time and passed and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the Whole 
to consider I he following Bills : 

A Bili "An Act to Approve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Optical Company, Limited." 

A Bill "An Act Relating to the 
Assessment of Prope1·ty and the Col
lection of Taxes by Municipalities." 

A Bill "An Act lo Approve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Hardboards Tndustries, Limit
ed." 

Mr. Speaker left the Chair. 

i\1r. Courage took t·he Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
pa~sed the following Rills without 
amendment: 

A Bill "An Act to Approve and 
Give Statutory Effect to an Agree
ment between the Government and 
Atlantic Optical Company, Limited." 
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A Hill "An Act Relating to the 
Assessment of Properly and the Col
lection of Taxes by Municipalities." 

On motion Lhis report was received 
and adopted and it was ordered t-hat 
the said .Bills be read a third time on 
tomorrow. 

The Chairman [rum the CommitLee 
fur.ther reported that they had con
sidered the Bill entitled "An Act to 
Approve and Give Statutory Effect to 
an Agreement between the Govern
ment and Atlantic Hardboards In
dustries, Limited," had made some 
progress and asked leave to sit again 
on tomorrow. 

On motion this report was received 
and adopted. and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
t-he Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til Monday afternoon, April 21st, at 
three of the clock. 

The House then adjourned accord
ingly. 

MONDAY, April 21, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

A Petition was presented by Hon. 
Mr. Lewis from llrigus Junction, Re 
Road. 

A Petition was presented by Mr. 
Courag·e from the Maritime Hospital 
Service Association, Re Private Bill. 

Mr. Cashin gave notice of Question. 

On motion "that the Bill entitled 
'An Act to Approve and Give Statu-

Lury Effect LU an Agreement between 
the Government and Atlantic Optical 
Company, Limited' be now read a 
third time," it was moved in amend
ment by Mr. Cashin and seconded by 
Mr. Hollett that the said Bill be read 
a third time six months hence. 

On motion that the word "now" 
remain part of the Question, the 
House divided. The said motion 
passecl in the affirmative and was 
ordered acconlingly. 

Pursuant Lo order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Approve and Give Statu
tory Effect to an Agreement between 
the Government and Atlantic Optica.J 
Company, Limited" was read a third 
time and passed and it was ordered 
Lhat the said Bill be printed, being 
entitled as above, and t•hat it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant Lo orcle1· and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Relating to the Assessment 
of Property, and Lhe Collection of 
Taxes by Municipalities" was read a 
third time and passed and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Respecting Provin
cial Parks" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Regulation of 
Mines Act, 1951," was read a second 
time and it was ordered thM the 
said Bill be referred to a Committee 
of -the Whole House on tomorrow. 
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Pursuant Lo order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Fui,ther to Amend the Acl 
No 41 of 1938 entitled "An Act for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Mining and Exploration Company, 
Limited" was read a second time and 
it was ordered that ,the said Bill be 
referred to a Committee of the Whole 
House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Aot to Amend 
the Old Age Assistance Act , 1951," 
was read a second time and it was 
ordered that the said Bill be referred 
to a Committee of the Whole House 
on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare 
I he Bill entitled "An Act to Amend 
the Blind Persons' Allowances Act, 
1951 "was read a second time and it 
was ordered that the said Bill be re
ferred to a Commi:ttee of the Whole 
House on tomorrow. 

Pursuant t.o order and on motion of 
Hon. the Minister of Public Works, 
Lhe Bill entitled "An Act to Incor
porate the Botwood Wa·ter Corpor
ation," was read a second time and 
it was ordered that the said Bill be 
referred to a Committee of the Whole 
House on tomorrow, 

Pursuant to order and 011 motion of 
Hon. the Premier. the Bill entitled 
"An Act Further to Amend the Pub
lic Records Act, 1951" was read a 
second time and it was ordered that 
the said Bill be referred ,to a Com -
mittee of the ,-\'hole House on to
morrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Par-

sons Pond Oil Lands Vesting Act, 
1951" was read a second time and it 
was ordered that the said Bill be re
l'erred to a Committee of the W·hole 
House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Respecting an Elec
tion in Labrador in the Present Year" 
was read a second time and it was 
ordered that the said Bill be referred 
to a committee of the V11hole House 
on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Respeoting Articles 
of Clothing and Household Goods" 
was introduced and read a first time 
and it was ordered that Lhe said Bill 
be read a second time presently. 

Pursuant lo order and on motion of 
Hon. Lhe Atlorney General , lhe said 
Bill was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House on tomorrow . 

Pursuant lo notice and on motion of 
Hon. the Minister of Finance, the Bill 
entitled "An Act to Amend the Social 
Security AssessmenL Act, 1949" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

On motion the remaning Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Tuesday, 
April 22nd, at three of the clock. 

The House then adjourned accord
ingly. 

TUESDAY, April 22nd, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 
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Hun. the Minisler of Public Wel
fare made a slatemenl Re Able Bodied 
.-1.ssistance. 

Pursuant Lu 01Jer and on motion 
of Hon. the Premier, the House re
soh·ed it.self into a Committee of the 
Whole to consider the following Bills: 

.-\ Bill "An Act Respecting Un
claimed Articles of Clothing· and 
Household Goods." 

. .\ Bill "An Act to Approve and Give 
Statutory Effect to an Agreement be
tween the Government and Atlantic 
Hardboards Industries, Limited." 

A Bill "An Act Respecting Provin
cial Parks." 

.\ Bill "An Act to Amend the Regu 
lation of Mines Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
maller lo them referred and had 
passed the following Bills without 
amendment: 

A Bill "An Act Respecting Un
claimed Articles of Clothing and 
Household Goods." 

A Bill "An Act to Approve and Give 
Stalutory Effect Lo an Agreement be
tween the Government and Atlantic 
Hardboards Industries, Limited." 

A Bill "An Act lo Amend the Regu
lation of Mines Act, 1951." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time 
on tomorrow. 

·1 he Chairman from the Committee 
further reported that they had con
sidered the Bill entitled "An Act Re
specting Provincial Parks," had made 
some progress, ancl asked leave to sit 
ag·ain on tomorow. 

On motion this repon was received 
and adopted and it was ordered that 
Lhe Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til Thursday afternoon, April 24th, 
at three of the clock. 

The House then adjourned accord
ingly. 

THURSDAY, April 24th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to ad_iourn
ment. 

Hon. the Acting Attorney General 
gave notice that he would on tomor
row ask leave to introduce a Bill en
titled "An Act to Amend and Con
solidate the Law Relating to the Sale 
of Securities." 

Mr. Courage gave notice that he 
would on tomorrow ask leave to intro
duce a Bill entitled "An Act to Amend 
the Maritime Hospital Service Asso
ciation Re-Incorporation Act, 1945." 

On motion it was ordered that the 
Petition previously called regarding 
the said Bill be referred to the Com
mittee on Standing Orders. 

The debate on the Address in Reply 
was continued, 
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On motion, the report of the Select 
Committee appointed to draft a reply 
lo the Opening Speech of His Honour 
the Administrator was adopted. 

Pursuant to order and on motion 
of Hon. the Acting Attorney General, 
the Bill entitled "An Act Respecting 
Unclaimed Articles of Clothing and 
Household Goods" was read a third 
time and passed and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion 
of Hon. the P1·emier, the Bill entitled 
":\n Act to Approve and Give Statu
tory Effect to an Agreement betwe~n 
the Government and Atlantic Hard
boards Industries, Limited" was read 
a Lhird tin1e anrl p::1ssf'(I, ~.nd it wa~ 
ordered that the said Bill be printed, 
being entitled as above, and that it be 
submitted lo Lhc Lieutenant Governor 
for his assent. 

Pursuant to order and on rnoti011 
of Hon. the Premier, the Bill entitled 
":\11 Ac:t Lo Amend the Regulation of 
Mines Act, 1951" was read a third. 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governo1 
for his assent. 

On motion of Hon. the Premier, it 
was ordered that Mr. Courage take 
l he Chair as Deputy Speaker for th~ 
remainder of this General Assembly. 

Pursuant Lo order and on motion of 
Hon. the Minister of Supply, the Bill 
entitled "An Act to Amend the Town 
of Carbonear Act, 1948," was read a 
second time and it was ordered that 
the said Bill be referred to a Com
mittee of the Whole House on to
morrow, 

Pursuant to order and on motion 
of Hon. the Minister of Municipal 
.-\ffail"S and Supply, the Bill entitled 
"An Act to Amend l'he Town of Har
bour Grace :\ct, 1945," was read a 

second time and it was ordered that 
the said Bill he referred to a Com
mittee of the '"-'hole on tomorrow. 

Pursuant to order and on motion 
of Hon. the Minister of Municipal 
Affairs and Supply, the IHII entitled 
"An Act Further to Amend the Rural 
District of Placentia Act, 1945" was 
read a second time and it was ordered 
that the said Bill be referred to a 

Committee of the '"-'hole House <H1 
tomorrow. 

Pursuant Lu order and 011 motion 
of Hon. the Minister of Municipal Af
fairs and Supply, Lhe Bill entitled "An 
Act to P1·ovide for the EstablishmPnl 
and Administration of Community 
Councils" was read a second time antl 
it was ordered that the said Bill be 
referred to a Committee of the ,¥hole 
House on tomorrow. 

J>ursuanl to orde1 and 011 motion of 
Hon. the Minister of Municipal Al
fairs and Supply, the Bill entitled "An 
.-\ct Further to Amend lhe Rent Re
striction Act, 1943" was read a second 
time and it was ordered that the said 
Bill be referred to a Committee of 
the ·whole House on tomorow. 

Pursuant to order and on motion 
of Hon. the Premier, the House re
solved itself into a Committee of the 
Whole to consider the following Bills : 

A Bill "An Act Respecting Provin
cial Parks." 

A Bill "An Act Further to Amend 
No. 41 of 1943 entitled "An Act for 
the Confirmation of an Agreement 
between the Government and Labra
dor Mining and Exploration Company, 
Limited." 
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.'\ Bill "An Act to Amend the Old 
.-\gc Assistance Act, 1951." 

.-\ l:lill "An Act to Amend Lhe l:llind 
persons' Allowances Act, I 951." 

A Bill "An Act to Incorporate the 
Botwood ·water Corporation." 

A Bill "An Act to Amend the Pub
lic Records Act, 1951." 

A Bill "An Act to Amend the Par
sons' Pond Oil Lands Vesting Act. 
1951." 

A Bill "An Act Respecting an Elec
tion in Labrador in the Present Year_" 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com-
111ittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills without 
amendment. 

. .\ Bill "An Act Further Lo Amend 
0/o. 41 of 1938 entitled "An .-\ct for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Mining Exploration Company, Lim
ited." 

A Bill "An Act to Amend the Old 
.-\ge Assistance Act, I 951." 

. -\ Bill "An Act to Amend the Blint.I 
Persons' Allowances Act, 19.51 ." 

The Chairman from the Committee 
further reported that they had con
sidered t-he Bills "An Act Respecting 
Provincial Parks" and "An Act to 
Amend the Parson·s Pond Oil Lands 
Vesting Act, 19.51" and had passed 
the said Bills with some amendment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bills, as amended, be read a 
thiru time on tomorrow. 

The Chairman from the Committee 
further reported that they had con
sidered the Bill entitled "An Act Re
specting an Election in Labrador in 
the present Year," had made some pro
gress, and asked leave to sit again on 
tomorrow. 

On motion this report was received 
and adopted and it was ordered thal 
the Committee have leave to sit again 
on tomorrow. 

On rnulion the 1emaining Orders 
of th e Day were deferred. 

It was moved and seconded thal 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, April 
25th, at three of the clock. 

The House then adjourned accord

ingly. 

J•RIDAY, April 25th, 195::! . 

The House met at three of the clock 

.-\ Bill "An Act Lo Incorporate the in tl1e afternoon, pursuant to ad-

Botwood \-Vater Corporation." journment. 

A Bill "An Act to Amend the Pub
lic Records Act, 1951. '' 

On motion this report was received 
and adopted and it was ordered that. 
the said Bills be read a third time on 
tomorrow. 

Mr. Cashin gave notice of Question. 

Pursuant LO order and on motion o[ 
Hon. the Premier, the Bill entitled "An 
.-\ct Respecting Provincial Parks" was 
read a third time and passed and it 
was ordered that the said Bill be 
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printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuan I to order and on motion 
o[ Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Act 
No. 41 of 1938," entitled "An Act for 
the Confirmation of an Agreement be
tween the Government and Labrador 
Mining and Exploration Company, 
Limited," was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant lo order and on motion o[ 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act to Amend 
the Old Age Assistance Act, 1951" was 
read a third time and passed and ir 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieuten(lnl 
Governor for his assent. 

Pursuant to order and on motion 
of Hon. the Minister of Public W Pl
fare, the Bill entitled "An Act to 
.\mend the Blind Persons' Allowances 
Act, 1951" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent . 

Pursuant to order and on motion 
of Hon. the Minister of Public Works, 
the Bill entitled "An Act to Incor
porate the Botwood Water Corpora
tion" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted Lo 
the Lieutenant GO\crnor for his assent. 

Pursuant to order and on motion of 
Hon . the Premier, the Bill entitled 
"An Act to Amend the Public Records 

Act, 1951" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

l'ursuanL to order and on motion 
of Hon. the Acting Attorney General, 
the Bill entitled "An Act to Amend 
the Parson's Pond Oil Lands Vesting 
Act, 1951" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted tu 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the ,vhoie 
to consider the following Bills: 

,-\ Bill "An Act Respecting an Elec
tion in Labrador in the Present Year." 

A Bill "An Act to Amend the Town 
o[ Carbonear Act, 1948." 

A Bill "An Act to Amend the Town 
u[ Haibour Grace Act, 1945." 

A Bill "An Act Lo Amend the Rural 
District of Placentia Act, 1945." 

A Bill "An Act to Provide for the 
Establishment and Administration of 
Community Councils." 

..\. Bill "An Act Fur~her to Amend 
the Rent Retrictions Act, 1943," 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills without 
amendment: 
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A Bill "An Act to Amend lhe Town 
of Carboncar Act, 1948." 

. .\ Bill "An Act to Amend the Tow11 
of Harbour Grace Act, 1945.'' 

A Bill "An Act to Amend the Rural 
Dis I rict of Placentia Act, I 945.'' 

.. \ Bill "An Act Further to Amend 
the Renl Restrictions Act, I 943." 

On motion this report was received 
and adopted and it was ordered that 
!he said Bills be read a third time 0,1 

Lo morrow. 

The Chairman from the Committee 
further reported that they had con
sidered the Bill entitled "An Act Re
specting an Election in Labrador in 
the Present Year and had passed the 
said Bill with some amendment. 

On motion this report was received 
and adopted and it was ordered thal 
Lhe said Bill, as amended, be read a 
third time on tomorrow. 

The Chairman from the Committee 
further reported that they had consid
ct·cd the Bill entitled "An Act to Pro
l' ide for the Establishment and Ad
ministration of Community Councils" 
had made some progress, and asked 
lea\'e to sit again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on to1norrotv. 

Hon. Lhe Acting Attorney General 
gave notice that he would on tomor
row a~k leave to introduce a Bill en
titled "An Act Further to Extend the 
Operation of the Shipbuilding (Boun
ties) Amendment Act, 1945, and the 
Shipbuilding (Bounties) Amendment 
Act, 1947.'' 

On motion the remaining Orders 
of the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til Monday afternoon, April 28th, at 
three of the clock. 

· fhe House then adjourned accord
ingly. 

MONDAY, April 28th , 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. the Minister of Labour made 
a statement Re Employment of New
foundlanders on Defence Programmes. 

Hon. the Minister of Supply gave 
notice that he would on tomorrow 
ask leave to introduce the following 
Bills : 

.\ Bill '"An Act Further to Amend 
Lhe Local Government Act." 

.·\ Bill "An Act Further to Amend 
the :\ct 26 Victoria, Cap. 5, entitled 
' _.\n Act to Incorporate the Harbour 
Crace Water Company'." 

A Bill "An Act Further to Amend 
the Act 47 Victoria, Cap. 6, entitled 
'An Act to Incorporate Carbonear 
Water Company'.'' 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce the following Bills : 

A Bill "An Act lo Amend the Loan 
and Guarantee Act, 1951.'' 

A Bill "An Act to Amend the Loau 
and Guarantee Act, 1950." 

Hon. the Minister of Education gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act to Amend the Memorial Univer
sity Act, 1949." 
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The Second Reading of lhe Bill 
entitled "An Act to Amend and Con
solidate the Law Relating to the Sale 
of Securities" was debated and on mo
tion was adjourned for further debate· 
on tomonow. 

Pursuant to order and on motion 
of Hon. the Acting Attorney General, 
the Bill entitled "An Act Further to 
Extend ~he Operation of the Ship
building (Bounties) Amendment Act, 
l 945, and of the Shipbuilding (Boun
ties) Amendment Act, 1947", was in
troduced and read a first time and it 
was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Acting· Attorney General, 
the Bill entitled "An Act Respecting 
an Election in Labrador in the Pres
ent Year" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af

fairs and Supply, the Bill entitled "An 
Act to Amend the Town of Carbon
ear Act, 1948" was read a third time 
and passed and it was ordered that 
t·he said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Affairs 
and Supply, the Bill entitled "An Act 
to Amend the Town of Harbour Grace 
Act, 1945" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submilled Lo 
the Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 

Act to Amend the Rural District of 
Placentia Act, 1945" was read a third 
Lime and passed and it was ordered 
the said Bill be printed, being en
titled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant LO order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Acl to Amend the Rent Restrictions 
Act, 1943," was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion 
of Hon. the Minister of Municipal Af
fairs and Supply, the House resolved 
itself into a Committee of the Whole 
LU cunsi<le1 the Blll entitled "An Act 
lo Provide for the Establis-hment and 
Administration of Community Coun
cils." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com

mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill with some amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

Hon. the Minister of Finance gave 
notice that he would on tomorrow 
move the House into Committee of 

Supply. 

Hon. the Minister of Finance gave 
notice that he would on tomorrow 
move the House into Committee of 
Ways and Means. 
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On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded ,that 
when the House rises, it adjourn un
til Wednesday afternoon, April 30th, 
at three of the clock. 

The House then adjourned accord

ingly. 

WEDNESDAY, April 30, 1952. 

The House met al three of the 
clock in the afternoon, pursuant to 
adjournment. 

Mr. Morgan presented a Petition 
from Professional Engineers of the 
Province Re Incorporation. 

On motion it was ordered that the 
said Petition be referred to ,the Com
mittee on Standing Orders. 

Hon. the Premier gave notice thal 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Guarantee Bonds of the Newfound
land and Labrador Corporation." 

On motion of Hon. the Minister of 
finance, it was ordered ,that on to
morrow the House resolve itself into 
a Committee to consider Supply to 
be granted to Her Majesty. 

On motion of Hon. the Minister of 
Finance, it was ordered that on to
morrow the House resolve itself into 
a Committee to consider Ways and 
Means of raising the Supply to be 
granted to Her Majesty. 

Hon. the Minister of Finance in
formed the House that he had received 
a message from His Honour the Lieu
tenant Governor which message Mr. 
Speaker read to the House as follows : 

The Honourable the Minister 
of Finance, 

I, the Lieutenant Governor of the 
Province of Newfoundland, transmit 
Estimates of sums required for the 
Public Service of the Province of the 
Year ending 31st March, 1953, and in 
accordance with the provisions of the 
British North America Act of 1867, 
as amended, I recommend the Esti
mates to the House of Assembly. 

(Sgd.) LEONARD OUTERBRIDGE, 
Lieutenant Governor. 

30th April, 1952. 

On motion of Hon. the Minister of 
Finance, it was ordered that the mess
age together with the Estimates, be 
referred to the Committee of Supply. 

On the motion that Mr. Speaker 
leave the Chair and the House re
solve itself into Committee of Ways 
and Means, Hon. the Minister of 
Finance delivered the Budget Speech. 

On motion of Hon. •the Premier, it 
was ordered that the debate on the 
said motion he adjourned until to
morrow. 

On motion the remammg Orders of 
the Day were deferred. 

lt was moved and seconded that 
when the House rise, it adjourn un
til tomorrow afternoon, Thursday, at 
three of the clock. 

The House then adjourned accord 
ingly. 

THURSDAY, May 1, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 
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A Petition was presented by Mr. 
Brown, from Charlottetown, Re Road. 

Hon. the Minister of Municipal Af
fairs and Supply, on behalf of the 
Committee on Standing Orders, re
ported that the said Commi,ttee had 
considered the Petition of the St. 
John's Municipal Council and had 
found that the Rules of the House 
respecting Private Bills had been 
complied with and that the Preamble 
had been proven. 

On motion of Hon. the Minister of 
Municipal Affairs and Supply, the Bill 
entitled "An Act Lo Amend the St. 
John's Municipal Act, 1921, and Acts 
in Amendment thereof" was introduc
ed and read a first time and it was 
ordered that the said Bili he read a 

second time on tomorrow. 

Hun. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Authorize the Executive on behalf of 
Newfoundland of a Tax Agreement 
between the Government of New
foundland and the Government of 
Canada." 

Mr. Cashin gave notice of Question. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker lefl the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed Section 101 to 409 with the 
exception of Section 301 and asked 
leave to sit again on •tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, May 
2nd, at three of the clock. 

The House then adjourned accord
ingly. 

FRIDAY, May 2, 1952. 

The House mel al Lhree of the 
clock in the afternoon, pursuant to 
~uljnnrnmPnt_ 

\fr. Speaker informed the House 
that, on yesterday afternoon, Mr. 
Speaker and the Members of the 
House had proceeded to Government 
House and that His Honour the 
Lieu tenant Governor had received the 
Address in Reply and had been pleas
ed to reply thereto as follows : 

Mr. Speaker and Gentlemen of the 
Honourable House of Assembly, I 
thank you for your Address in Reply 
to the Speech with which your Pres
ent Session was opened. 

Mr. Ballam made a statement Re 
Employmen>t on Defence Programme. 

Hon. the Minister of Public Wel
fare, on behalf of the Committee on 
Standing Orders, reported that the 
said Committee had considered the 
Petition of the Maritime Hospital 
Service Association and had found 
that the Rules of the House respect
ing Private Bills hacl been compliecl 
with. 
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Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act 
entitled "An Act Further to Amend 
the Mining Tax Act, 1950." 

Pursuant to notice and on motion of 
Hon. •the Premier, the Bill entitled 
"An Act to Authorize the Execution 
on behalf of Newfoundland of a Tax 
Agreement between the Government 
of Newfoundland and the Govern
ment of Canada," was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Guarantee the Bonds of 
the Newfoundland and Labrador 
Corporntion" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow. 

Pursuant tu notice and on motion of 
Hon. the Premier, the Rill entitled 
"An Aot to Amend the Loan and 
Guarantee Act, 1951" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Loan and 
Guarantee Acl, 1950" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 

Pursuant •to notice and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Act 26 
Vic. Cap. 5 entitled 'An Act to Incor
porate the Harbour Grace Water 
Company" was introduced and read a 
first time and it was ordered that the 
said Bill be read a second time on 
tomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of .Municipal Af
fairs and Supply, •the nm entitled 
"An Act Further to Amend the Act 47 
Vic. Cap. 6 entitled 'An Act to Incor
porate the Carbonear ,vater Com
pany" was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time on to
morrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend -the Local Gov
ernment Act" was introduced and 
read a first Lime and it was ordered 
that Lhe said Bill be read a second 
time on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Minister of Education the 
Bill entitled "An Act to Amend the 
Memorial University Act, 1949" was 
introduced and read a first time and 
i-t was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Provide for the Establishment 
and Administration of Community 
Councils" was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Minister of Finanoe, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 
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The Chairman from Lhe CommitLee 
reported that they had considered the 
matter -to them referred, had made 
some progress, and asked leave to sit 
again presently. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
presently. 

Ptnsuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker lefl the Chair. 

Mr. Courage took the Chair of 
Committee. 

M1. Speaker resumed the Chair. 

ThP rh~irn,~n fr.nn, thP rnmmittPP 

1eporled 'ihal they hatl rn11sidered lhe 
matter to them referred, had passed 
item 301 and items 501 to 804 with 
exception of item 704, and asked 
leave lo sit again on tomorrow. 

On motion this report was received 
and adopted and it was ordered thal 
the Committee have leave to sit again 
on tomorrow. 

Mr. Cashin gave notice of Question. 
On motion the remaining Orders of 

the Day were deferred. 

It was moved and seconded that 
when •the House rises, it adjourn un
til tomorrow afternoon, Monday, May 
!\th, at three of the clock. 

The House then adjourned accord 
ingly. 

MONDAY. May 5th, 1952. 

The House met a,t three of the 
clock in the afternoon, pursuant to 
adjournment. 

Mr. Cashin gave notice of Question. 

Pursuant to order and on motion of 
Hon. -the Minister ol' Finance, the 
House resolved i tse][ into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported tha-t they had considered the 
ma-tter to them referred, had passed 
items 1501-150!5, and asked leave tn 
sit again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 

The second reading o( the Bill en
titled "An Act to Guarantee the 
Bonds of the Newfoundland and Lab
rador Corporation," was debated and 
on motion was adjourned fo1· further 
,lebate on tomorrow. 

The debate on the Budg·et Speech 
was continued and on motion was ad
journed for further debate on tomor
rolv. 

Pursuant to order and on motion of 
Hon. the Minister of Public Works, 
the Bill entitled "An Act FuPther to 
amend the Department of Public 
,v orks Act, 1950" was read a second 
lime and it was orderer! ,that the said 
Bill be referred to a Committee of 
1 he ,vhole House on tomorrow. 

Pursuant to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Fu11ther to Amend the Min
ing Tax Act, 1950" was introduced 
and read a first time and i-t was or
dered that the said Bill be read a 
second I ime on tomorrow . 
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PursuanL to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
rcpol'ted that they had considered the 
matter to them referred, had passed 
items 805-8!0, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered ,that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

lt was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Tuesday, 
.-\pril 6th, at three of -the clock. 

The Home then adjourned accord
ingly. 

TUESDAY, May 6, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. the Premier made a staitemernt 
Re an Editorial in the "Evening 
Telegram" of St. John's. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Amend •the Crown Lands (Mines and 
Quarries) Act, 1951." 

Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills : 

.\ Bill "An Act Further to Amend 
the Co-operative Societies Act, 1939." 

A Bill "An Act to Amend Certain 
Statutes Relating to the St. .John's 
Housing Corporation." 

A Bill "An Act Fu11ther to Amend 
the Town Council Guarantee Act, 
1951." 

A Bill "An Act Lo make Provision 
for the Raising of Moneys by Cer
tain Local Authorities."· 

A Bill "An :\ct Further to Amend 
the Slum Clearance Act, 1950." 

Pursuant ,to notice and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Mining Tax 
Act, 1950" was introduced and read 
a first time and it was ordered that 
the said Bill be read a second time 
on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Provide for the Guarantee 
by the Government and Labrador 
Corporation Limited," was read a 
second ,time and it was ordered that 
the said Bill be referred to a Com
mi.ttee of th e Whole House on to
morrow. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Commiuee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Con1 -
111ittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they ·had considered the 
matter to them referred, had passed 
items 901-908 and asked leave to sit 
again presently. 
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011 motion this report was Teceived 

and adopted a11d it was ordered thal 
Lhc Committee have leave to sit again 

presently. 

The debate on the Budget was con

tinued and on motion was adjourned 
for further debate on tomorrow. 

Pursuant to order and on motion o[ 

Hon. the Minister of Finance, the 
House resolved itself into Committee 

of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took Lhe Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 

reported Lhat they had considered the 
,nat lcr lo Lhem referred. had passed 

i I ems 1001 Lo 1020 and asked leave to 
sil again on tomorrow. 

On molion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 

on tomorrow. 

On motion the remaining Orders 

of l he Day were deferred. 

It was moved and seconded that 

when the House rises, it adjourn un
til tomorrow afternoon, ·wednesday, 

.-\pril 7th, at three of the clock. 

The Honse then adjourned accord
ingly. 

WEDNESDAY, May 7th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn

ment. 

Hon. the Minister of Finance gave 
notice that he would on tomorrow ask 
leave to introduce a Bill entitled "An 

:\ct l'urther lo Amend the Gasoline 
Tax Act, 1949." 

Hon. the Premier gave notice Lhal 

he would on tomorrow ask leave to 

in Lroduce a Bill entitled "An Act 10 

Amend l he Wild Life Act, 1951." 

Pursuant Lo order and on motion 
of Mr. Comage, the Bill entilled "An 
-\ct to Amend the Maritime Hospital 
. \ssociation Re-Incorporation Act, 
1949" was read a second time and it 
was ordered that the said Bills be re
ferred Lo the Committee on Miscel-
1 aneous Bills. 

Ou motion it was ordered thal 

Standing Order 67 be waived with re
spect lo Lhe said Bill. 

Pursuant to orde1 auJ uu 1nuLiun 

nf Hon. Lhe Minister of Municipal Al

fairs and Supply, Lile Bill entitled "An 
_\ct to /\mend the St. John's Municipal 
.-\ct, 1921, and Acts in Amendment 
Lhereof" was read a second time and 

i L was ordered that the said Bill be 
referred to the Committee on Muni
cipal Affairs. 

On motion it was ordered that 
5Landing Order 67 be waived with re
spect to Lhe said Bill. 

Pursuant to order and on motion 

of Hon. the Attorney General, the 
Bill entitled "An Act Further to 

Amend the Co-operative Societies Act, 
1939" was introduced and read a first 

time and it was ordered that the said 
Bill be read a second time on tomor
row. 

Pursuanl to order and on motion 
of Hon. the Attorney General, the 

Bill entitled "An Act to Amend Ger
Lain Stalutes Relating to the St. John's 
Housing Corporation" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 
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Pursuant to order and Oil motion of 
JJon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Town Council Guarantee Act, 
19/il," was introduced and read a 
first time and it was ordered that the 
said Bill be read a second time on 
lOIUOlTO~-V. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act to make Provi
sion for the Raising of Moneys by 
Certain Local Authorities" was intra
duced and read a first time and it was 
ordered that the said Bill he read a 
second time on tomorrow. 

Pursuant to m·der and Oil motion o[ 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
I he Slum Clearance Act, 1950" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Amend the Crown Lands 
(Mines and Quarries) Act, 1951," was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and S'upply, the Bill entitled 
"An Act Further to Amend the Act 
47 Vic. Cap. 6 entitled "An Act to 
Incorporate the Carbonear Water 
Company" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
"'hole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Act 26 
Vic. Cap. 5, entitled "An Act to In
corporate the Harbour Grace ,vater 

Company" was read a second time and 
it was ordered that the said Bill be 
referred to a Committee of the ,vholc 
House on tomorrow. 

I' ursuant to order and on motion o[ 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
.I.ct Further to Amend the Local Gov
ernment Act" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
"'hole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Education, the 
Bill entitled "An Act to Amend the 
:vremorial University Act, 1949" was 
read a second time and it was ordered 
that the said Bill be referred to a 

Committee of the ,vhole House on 
roinorruw. 

Pursuant to order and on motion ol 
Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Min
ing Tax Act, 1950" was read a second 
Lime and it was ordered that the said 
Bill be referred to a Committee of 
the ,vhole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the ,vhole 
to consider the Bill entitled "An Act 
Lo Provide for the Guarantee by the 
Government of Newfoundland of a 
Loan lo be raised by the Newfound
land and Labrador Corporation, Lirn

i ted." 

Mr. Speaker left the Chair. 

Mr. C:ourag·e took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill with some amend
ment. 
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On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

On motion of Hon. the Premier, 
it was ordered that the House do 
not adjourn at six of the clock. 

· !'he debate on the Budget Speech 
was continued and on motion was ad
journed for further debate on to
morrow. 

On motion the remaining Orders 
of the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Thursday, 
May 8th, at three of the clock. 

The House then adjourned au:urd
ingly. 

THURSDAY, May 8th, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Mr. Courage, on behalf of the Com
mittee on Standing· Orders, reported 
that the Committee had considerer! 
the Petition of the Professional En
gineers of the Province and had 
found that the Rules of the House re
specting Private Bills had been com
plied with. 

On motion this report was received 
and adopted. 

On motion the Bill entitled "An Act 
Lo Incorporate the Association of Pro

fessional Engineers and for Other 
Purposes connected therewith" was in
troduced and read a first time and it 
was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, Lhe Bill entitled 
"An Act Lo Provide for the Guarantee 
by the Government of Newfoundland 
of a Loan to be raised by Newfound
land and Labrador Corporation, Lim
ited," was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Wild Life Act, 
1951" was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time on tomor
row. 

Pursuant Lo order and on motion of 
Hon. the Minister of Finance, the 
Bill Pnt1t1P,1 "An Act Further to 

Atnend ihe Gasoline Tax Act, 1949" 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
enlilled "An Ad tu Amend and Con
solidate the Law Relating to the Sale 
of Securities," was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
,-vhole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Extend 
the Operation of the Shipbuilding 
(Bounties) Amendment Act, 1945" and 
of the S'hipbuilding (Bounties) Amend
ment Act, 1947" was read a second 
time and it was ordered that the said 
Bill be referred to a Committee of 
the ·whole House on tomorrow. 

The Second Reading of the Bill en
titled "An Act to Authorize the Exe
cution on behalf of Newfoundland of 
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a Tax Agreement between the Gov
ernment of Newfoundland and the 
Government of Canada" was debated 
and on motion was adjourned for 
further debate on tomorrow. 

Pursuant to order and on motion ot 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Loan 
and Guarantee Act, 1951" was read 
a second time and it was ordered thal 
the said Bill be referred to a Com
mittee of the Whole House on to
morrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Loan 
and Guarantee Act, 1950" was read a 
second time and it was ordered that 
the said Bill be referred to a Com
mittee of the Whole House on to
n101Tow. 

Pursuant to order and on motion of 
Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Amend the Co-opera
tive Societies Act, 1939" was read a 
second time and it was ordered that 
the said Bill be referred to a Commit
tee of the Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af 
fairs and Supply, the Bill entitled "An 
Act to Amend Certain Statutes Relat
ing to the St. John's Housing Corpora
tion" was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Amend the Town Council Bond 
Guarantee Act, 1951" was read a sec
oond time and it was ordered that the 
said Bill be referred to a Committee 
of the Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister o[ Municipal Af
fairs and Supply, the Bill entitled "An 
. .\ct to make Provision for the Raising 
o( Moneys by Certain Local Author
ities" was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
Tlou.,c on tomorrow. 

Pursuant to order and on motion of 
Hon. Lhe Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
. .\ct Further to Amend the Slum 
Clearance Act, 1950" was read a sec
ond time and it was ordered that the 
said Bill be referred to a Committee 
of the Whole House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Crown 
Lands ~Mines and Quarries) Act, 
1951" was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House on tomonow. 

The debate on the Budget Speech 
was continued and on motion was 
adjourned for further debate on to
morrow. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, May 
9th, at three of the clock. 

The House then adjourned accord
ingly. 

FRIDAY, May 9th, 1952. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 
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Mr. Cashin gave notice that he 
would on tomorrow move that this 
House order a complete investigation 
by an independent firm of Auditors, 
not associated with the Government, of 
the conduct of the "Buy Newfound
land Products Campaign" under the 
management of Mr. Donald Jamieson, 
and that the said Auditors be ir,
structed to file a written report on 
the results of such investigation for 
public information. 

The debate on the Budget Speech 
was continued and on motion was 
adjourned for further debate pres
ently. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into a Commit
tee on Supply. 

Mr. Speaker left the Chair. 

read a second Lime and it was ordered 
that the said Bill be referred to the 
Committee on Miscellaneous Private 
Bills. 

On motion it was ordered that 
Standing Order 67 be waived with re
spect i:o the said Bill. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when ,the House rises, it adjourn un
til tomorrow afternoon, Monday, May 
12th, at three of the clock. 

The House then adjourned accord
ingly. 

MONDAY, !\fay 12, 19.52. 

The House met al three of the 
clock in the aflernoon, pursuant to 

Mr. Courage took the Chair of adjoununent. 

Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
rep011ted that they had considered the 
matter Lo them referred, had passed 
items 1021 to 1453, with the exception 
of items 1114, 1117 and 1203, and 
asked leave to sit again on ,tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

The debate on -the Budget Speech 
was continued and on motion was ad
journed for further debate on tomor
row. 

Pursuant to order and on motion of 
Mr. Morgan, the Bill entitled : :An 
Act to Incorporate the Associa.tion of 
Professional Engineers and for Other 
Purposes connected therewith" was 

Hon. the 1Winister of Health made 
a statement Re Cost of Mouth Wipes. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce the following· Bills : 

.-\. Bill "An Act to Amend Chapter 
70 of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation 
of Copies of Books printed in New
foundland." ., 

A Bill "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas." 

Hon. the Al-lorney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills : 

A Bill "An Act Further to Amend 
the Public Utilities Act, 1949." 

A Bill "An Act to Authorize the 
Government and the City of St. 
John's to enter in an Agreement." 
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A Bill "An Act Further ,to Amend 
the Fisheries Loan Act, 1949." 

Hon. the Minister of Labour gave 
notice tha•t he would on tomorrow ask 
leave to introduce a Bill entitled "An 
Act Further to Amend the Workmen's 
Compensation Act, 1951." 

Hon. the Minister of Public Wel
Eare, on behalf of the Committee on 
Miscellaneous Private Bills, reported 
that the Committee had considered 
the Bill entitled "An Act to Amend 
the Maritime Hospital Association 
Re-Incorporation Act, 1949" and 
recommended the said Bill to the 
House. 

On motion this report was received 
and adopted and it was ordered that 
Lhe said Bill be referred to a Com
mittee of the Whole House on to
morrow. 

The debate on the Budget Speech 
was continued and on motion was ad
journed for further debate on tomor
row. 

Pursuant to order and on motion o[ 

Hon. the Attorney General, the Bill 
entitled "An Act lo Authorize the 
Execution on behalf of Newfoundland 
of a Tax Agreement Between the Gov
ernment of Newfoundland and the 
Government of Canada" was read a 
second time and it was ordered that 
the said Bill be referred to a Com
mittee of the Whole House on to
morrow. 

Pursuant Lo order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the w·nct Life 
Act, 1951" was read a second time and 
it was ordered that the said Bill be 
referred to a Committee of the Whole 
House on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 

itself into a Committee of the Whole 
to consider the following Bills : 

.-\ Bill "An Act to Amend the Act 
47 Vic. Cap. 6 entitled 'An Act to 
Incorporate the Carbonear Water 
Company.'" 

A Bill "An Act Further to Amend 
Lhe Act 26 Vic. Cap. 5 entitled 'An 
Act to Incorporate the Harbour Grace 
Water Company.' " 

A Bill "An Act Further to Amend 
the Local Government Act." 

A Bill "An Act to Amend the 
Memorial University Act, 1949." 

A Bill "An Act Further to Amend 
the Mining Tax Acl, 1950." 

.-\ Bill "An Act Further to Amend 
the Department of Public ,vorks Act, 
1950." 

.-\ Bill "An Act lo Amend and Con
solidate the Law Relating Lo the Sale 
of Securities." 

,-\ Bill "An Acl Further to Extend 
the Operation of the Shipbuilding 
(Bounties) Amendment Act, 1945, 
and the Shipbuilding (Bounties) 
Amendment Act, 1947." 

A Bill "An Act to Amend the Loan 
and Guarantee Act, 1951.'' 

A Bill "An Acl to Amend the Loan 

and Guarantee Act, 1 %0." 

A Bill "An Act Further to Amend 
Lhe Co-operative Societies Act, 1939." 

A Bill "An Act to Amend Certain 
Statutes Relating Lo the St. John's 
Housing Corporation." 

A Bill "An Act Further Lo Amend 
the Town Council Bond Guarantee 
Act, 1951." 

A Bill "An Act to Make Provisions 
for the Raising of Monies by Certain 
Local Authorities," 



1176 HOUSE OF ASSEMBLY PROCEEDINGS 

A Bill "An Act Further to Amend 
the Slum Clearance Act, 1950." 

A Bill "An Act to Amend the 
Crown Lands (Mines anrl Quarries) 
Act, 1951." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time 
on tomorrow. 

The Chairman from ·the Committee 
reported that they had considered the 
matter to them referred and had 
passed the Bill entitled "An Act 
Further to Amend the Local Govern
ment Act, 1949 with some amendment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill, as amended, be read a 
third time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker lefL the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had passed 
items 1601 to 1605 and on Capita.J 
Account items 2 to 13, and asked leave 
to sit again on tomorrow. 

On motion this repo1•t was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
011 tomOlTOW. 

On motion the remaining Orders of 
l he Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Tuesday, May 
13th, at three of the clock. 

The House then adjourned accord
ingly. 

TUESDAY, May 13, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Mr. Mercer, on behalf of Mr. 
Speaker, presented a Petition from 
Port Saunders, Re Road. 

Hon. the Minister of Municipal Af
fairs and Supply, on behalf of the 
Committee on Miscellaneous Private 
Bills, reported that the Committee 
had considered the Bill entitled "An 
Act to Amend the St. John's Munici
pal :\ct, 1921 , and Acts in Amend
ment thereof" and recommended the 
said' J.S1Ti to the House. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be referred to a Com
mittee of the ,vhole House on tomor
row. 

Hon. the Allurney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills: 

A Bill "An Act Respecting the Re
vised Statutes, Newfoundland." 

A Bill "An Act tn Provide for 
Change of Name." 

A Bill "An Act Respecting Urban 
and Rural Planning." 

A Bill "An Act to Vest the Property 
of Dissolved Corporations in the 
Crown ." 

Hon. the Minister of Public Wel
fare gave notice that he would on to
morrow ask leave to introduce a Bill 
entitled "An Act Further to Amend 
the Welfare of Children Act, 1944." 
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Pursuant to order and on motion of 
Hon. the Minister o( Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Act 47 
Vic. Cap . 6 entitled 'An Act to In
corporate the Carbonear '"'ater Com
pany,' " was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled 
as above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Act 26 Vic. 
Cap. 5 entitled 'An Act to Incorporate 
the Harbour Grace ·Water Company,'" 
was read a third time and passed, and 
it was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order aml on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Local Gov
ernment Act, 1949" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Education, the 
Bill entitled "An Act Lo Amend the 
Memo.rial University Act, 1949" was 
read a third time and passed, and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Further Lo Amend the Min
ing Tax Act, I 950" was read a third 

Lime and passed, and it was ordered 
that the said Bill be printed, being· 
entitled as above, and that it be sub
mitted to the Lieutenat Governor for 
his assent. 

Pursuant to order and on motion of 
Hon . the Minister of Public Works, 
the Bill entitled "An Act Further to 
Amend the Department of Public 
Works Act, 1950" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend and Con
solidate the Law Relating to the Sale 
of Securities" was read a third time 
and passed, and it was ordered that 
the said Bill be printed, being en
titled as above, and that it be sub
mitted to the Lieutenant Governor for 
his assent. 

Pursuant Lo order and on motion of 
Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Extend the Operation 
of the Shipbuilding (Bounties) 
Amendment Act, 1945 and of the 
Shipbuilding (Bounties) Amendment 
Act, 1947," was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Loan 
and Guarantee Act, 1951" was read a 
third time and passed, and it was 
ordered that the said Bill be printed, 
heing entitled as above, and that it 
be submitted to the Lieutenant C,ov
ernor for his assent. 
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Pursuanl to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Amend the Loan 
and Guarantee Act, 1950" was read 
a third time and passed, and it was 
ordered -that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Amend the Co-ope1·
ative Societies Act, 1939" was read a 
third time and passed and it was or
dered Lhal Lhe said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Iviinister or Iviunicipai Af
fairs and Supply, the Bill entitled "An 
Act to Amend Certain Statutes Re
lating to the St. John's Housing Cor
poration" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Town 
Council Bond Guarantee Act. I 951" 
was read a third time and passed, and 
it was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Make Provision for the Rais
ing· of Monies by Certain Local 
Authorities" was read a third time 
and passed, and it was ordered that 
the said Bill be printed, being en-

titled as above, and that it be sub
mined to the Lieutenanl Governor for 
his assent. 

Pursuant to order and on motion of 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act Further to Amend the Slum 
Clearance Act, 19.50" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Premier. Lhe Bill entitled 
"An Act to Amend the Crown Lands 
(Mines and Quarries) Act, 1951" was 
read a third time and passed, and it 
was ordered that Lhe said Bili be 
printed, being entitled as above, and 
that it be submitted to the Lieuten
ant Governor for his assent. 

The debate on the Address in Re
ply was continued and on motion was 
adjourned for further debate on to
morrow. 

Pursuant lo order and on motion of 
Hon. lhe Premier, the House resolved 
itself into a Committee of the Whole 
lo consider the following Bills : 

A Bill "An Acl to Amend the Mari
Lime Hospital Service Association Re
Incorporation Act, 1949." 

A Bill "An Act to Authorize the 
Execution on behalf of Newfound
land of a Tax Agreement between the 
Government of Newfoundland and the 
Government of Canada." 

A Bill "An Act to Amend the Wild 
Life Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage look the Chair of 
Committee. 
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Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bills without amend
ment. 

On molion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
Chapter 127 of the Consolidated Sta
tutes (Third Series) entitled 'Of 
Companies,' " was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
,vhole House on tomorrow. 

Pursuant to order and on motion of 
Hon . the Premier, the Bill entitled 
"'An Act to Amend Cap. 70 of the 
Consolidated Statutes (Third Series) 
entitled 'Of the Preservation of Copies 
of Books printed in Newfoundland,' " 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time on tomorrow. 

Pursuanl to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act lo Secure the Development 
of Undeveloped Mineral Areas" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act Further to Amend the Gaso
line Tax Act, 1949" was read a second 
time and it was ordered that the said 
Bill be referred to a Committee of 
the ,vhole House on tomorrow. 

On motion of Hon . the Attorney 
General, and with unanimous consent, 
the third reading of the Bill entitled 

" An Act Further to Amend the Rent 
Restrictions Act, I 943" was rescinded 
and it was ordered that the said Hill 
be recommitted. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill with some amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill, as amended, be read 
a third time presently. 

Pursuant Lo order and on motion of 
Ho11. the Attorney General, the Bill 
entitled "An Act to Amend the Rent 
Rest rictions Acts, I 943-1948" was read 
a third time and passed, and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it 
be submilted to the Lieutenant Gov
ernor for his assent. 

On motion of Hon. the Premier, 
and with unanimous consent, the pre
vious order to read the Bill entitled 
"An Act to Secure the Development 
of Undeveloped Mineral Areas," a 
second time on tomorrow, was res

cinded. 

The second reading of the said Bill 
was clcbatcd and on motion was ad
journed for further debate on tomor
row. 

Pursuant lo order and on motion of 
Hon. the Premier, the House resolved 
itself into Committee of Supply . 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 
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Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
u1,1tter to them referred, had passed 
items 14-16 on Capital Account and 
items 704 and 1203 on Current Ac
count, and asked leave to sit again 
on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

Hon. the Minister of Public Wei• 
fare, on behalf of the Committee on 
Miscellaneous Private Bills, reported 
that the Committee had considered 
the Bill entitled "An Act to Incor
porate the Associa tion of Professional 
Engineers and for Other Purposes 
connected - - _J 

dUll recoff1· 

mended the said Bill to the House. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be referred to a Com
mittee of the , ,vhole House on tomor
row, 

On motion the remaining Orders of 
the Day were deferred . 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Wednesday, 
May 14th, at three of the clock, 

The House then adjourned accord· 
ingly. 

WEDNESDAY, May 14, 1952. 

The House met at three of the 
dock in the afternoon, pursuant to 
~djournment. 

Hon. the Minister of Public Works 
gave notice that he would on tomor
row ask leave to introduce a Bill en· 

titled "An Act to Amend the High• 
way Traffic Act, 1951." 

Pursuant to noLice, it was moved by 
Mr. Cashin, seconded by Mr. Fogwill, 
that this House order a complete in• 
vestigation by an independent firm of 
Auditors, not associated with the Gov
ernment, of the conduct of the "Buy 
Newfoundland Products Campaign" 
under the management of Mr. Donald 
Jamieson, and that the said Auditors 
be instructed to file a written report 
on the results of such investigation 
for public information. 

On the said motion being put, the 
House divided and the motion was 
lost. 

The tlebate on the Address in Reply 
w:-is cnntinn~cl anr1 nn motion was ati

journed for further debate presently. 

On motion of Hon. the Premier, it 
was ordered that the House do not 
adjourn at six of the clock. 

Pursuant to notice and on motion 
of Hon. the Attorney General, the Bill 
entitled "An Act Respecting the Re
vised Statutes of Newfoundland" was 
introduced and read a first time and 
it was ordered that the said Bill be 
1·ead a second time on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Attorney General the Bill 
entitled "An Act to Provide for 
Change of Name" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time on tomorrow, 

Pursuant to notice and on motion 
of Hon. the Attorney General the Bill 
entitled "An Act Respecting Urban 
and Rural Planning" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time on tomorrow. 



HOUSE OF ASSEMBLY PROCEEDINGS 1181 

Pursuant to notice and on motion 
of Hon. the Attorney General the Bill 
entitled "An Act to Vest the Property 
of Dissolved Corporations in the 
Crown" was introduced and read a 
first time and it was ordered that the 
said Bill be read a second time on 
tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Public Wel
fare, the Bill entitled "An Act Further 
to Amend the Welfare of Children 
Act, 1944" was introduced and read 
a first time and it was ordered that 
the said Bill be read a second time 
on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Premier, the Bill entitled 
"An Act to Authorize the Government 
and the City of St. John's to enter 
into an Agreement" was introduced 
and read a first time and it was or
dered that the said Bill be read a 
second time presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the said 
Bill was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House on tomorrow. 

Pursuant to notice and on motion 
of Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Amend the Fisheries 
Loan Act, 1949" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time presently. 

On motion of Hon. the Minister of 
Fisheries and Co-operatives and with 
unanimous consent, the said Bill was 
read a second time and it was ordered 
that the said Bill be referred to a 
Committee of the Whole House on 
tomorrow. 

Pursuant to notice and on motion 

of Hon. the Attorney General, the Bill 
entitled "An Act Further to Amend 
the Public Utilities Act, 1949" was in
troduced and read a first time and 
it was ordered that the said Bill be 
read a second time presently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the said Bill was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
,'\'hole House on tomorrow. 

Pursuant to notice a-nd on motion 
of Hon. the Minister of Labour, the 
Bill entitled "An Act to Amend the 
\1/orkmen's Compensation Act, 1950" 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time presently. 

On motion of Hon. the Minister of 
Labour, and with unanimous consent, 
the said Bill was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House on tomorrow. 

Pursuant to order and on motion 
of Mr. Courage, the Bill entitled "An 
Act to Amend the Maritime Hospital 
Service Association Re-Incorporation 
Act, 1949" was read a third time and 
passed, and it was ordered that the 
sa id Bill be printed, being entitled as 
above, and that it be submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
itself into a Committee of the Whole 
to consider the following Bills : 

A Bill "An Act to Incorporate the 
Association of Professional Engineers 
and for other Purposes connected 
therewith." 

A Bill "An Act Further to Amend 
Chapter 127 of the Consolidated Sta
tutes (Third Series) entitled 'Of 
Companies.' " 
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Mr. Speaker left the Chair. 

Mr. Courag·e Look the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bills with some amend
ment. 

On motion this report was 1·eceived 
and adopted and it was ordered that 
the said Bills, as amended, be read a 
third time on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend the Wild Life Act, 
J 951" was read a third tin1e and 
passed, and it was ordered that the 
sa id 'Bil i be printed, Demg entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Authorize the Execution 
on behalf of Newfoundland of a Tax 
Agreement between the Government 
of Newfoundland and the Govern
ment of Canada" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub 
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend Cap. 70 of the 
Consolidated Statutes (Third Series) 
entitled 'Of the Preservation of Copies 
of Books ·Printed in Newfoundland,'" 
was read a second time and it was 
ordered that the said Bill be referred 
to a Committee of the ·whole House 
on tomorrow. 

Pursuant to order and on motion of 
Hon .Lhe Minister of Finance, the 
House resolved itself into Committee 
of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had passed 
items 1114 and 1117 and amendments 
to items 714 and 1315 and asked leave 
to sit ag·ain on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

On motion the remaining Orders of 
Lhe Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Thursday, 
May 15th, at three of the clock. 

The House then adjourned accord
ingly. 

THURSDAY, May 15, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. Lhe Premier informed the 
House that a Gift of $10,000 had been 
given to the Memorial University by 
the Labrador Mining and Exploration 
Company, Limited. 

A Petition was presented by Hon. 
Mr. Lewis, from Bell Island, Re Road 
Programme. 
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Hon. the Attorney General gave 
notice that he would on tomorrow ask 
leave to introduce the following Bills: 

A Bill "An Act to Amend ~he In
dustrial Development Loan Act, 1949." 

A Bill "An Act to Vest in Her 
Majesty in right of Newfoundland 
Certain Claims in respect of Freight 
Paid to the Canadian National Rail
way Company." 

A Bill "An Act Further to Amend 
the Loan and Guarantee Act, 1951." 

Hon. the Minister of Fisheries and 
Co-operatives gave notice that he 
would on tomorrow ask leave to in
troduce a Bill entitled "An Act Furth
er to Amend the Co-operative De
velopment Loan Act, 1949." 

The debate on the Budget Speech 
was continued and on motion was ad
journed for furth er debate on tomor
row. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
<>ntitled "An Act Further to Amend 
Chapter 127 of the Consolidated Sta
lutes (Third Series) entitled 'Of 
Companies,' " was read a third time 
and passed, and it was ordered that 
the said Bill be printed, being en
tilled as above, and that it be sub
mitted to the Lieutenant Governor 
!'or his asent. 

Pursuant to order and on motion of 
Mr. Morgan, the Bill entitled "An 
Act to Incorporate the Association of 
l'rofessional Engineers and for Other 
Purposes connected therewith" was 
read a third time and passed, and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to notice and on motion 

of Hon. the Minister of Public Works, 
the Bill entitled "An Act to Amend 
the Highway Traffic Act , 1951," was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time presently. 

Pursuant to order an<l on motion 
of Hon. the Minister of Finance, the 
House resolved itself into a Commit
tee of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had passed 
Sections 1 and 4 of the Estimates of 
Expenditure on Financial Surplus 
Account and an amendment to item 
,IOI on Current Account, and asked 
leave to sit again presently. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
presently. 

Pursuant to order and on motion of 
Hon. the Premier, the House resolved 
ithelf into a Committee of the Whole 
to consider the following BHls: 

A Bill "An Act to Authorize the 
Government and the City of St. John's 
to enter into an Agreement." 

A Bill "An Act Further to Amend 
the Fisheries Loan Act, 1949." 

A Bill "An Act Further to Amend 
the Public Utilities Act, 1949." 

A Bill "An Act Further to Amend 
the Workmen's Compensation Act, 
1950." 

A Bill "An Act to Amend Cap. 70 
of the Consolidated Statutes (Third 
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Series) entitled 'Of Lhe }'reservation 
of Copies of Books Printed in New
foundlancl.' " 

A Bill "An Act to Amend the St. 
John's Municipal Act, 1921, and Acts 
in Amendment thereof." 

A Bill "An Act Further to Amend 
the Gasoline Tax Act, 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair o[ 
Committee. 

Mr. Speaker 1·esumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills without 
amendment; 

the Fisheries Loan Act, 1949." 

A Bill "An Act l•urther to Amend 
Lhe Public Utilities Act, 1949." 

A Bill "An Act l•urther to Amend 
the ·workmen's Compensation Act, 
1950." 

A Bill "An Act Lo Amend Cap. 70 
of the Consolidated Statutes (Third 
Series) entitled 'Of the l'reservation 
of Copies of Books printed in New
foundland.' " 

A Bill "An Act to Amend the St. 
John's Municipal Act, 1921, and Acts 
in Amendment thereof." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time on 
tomorrow. 

The Chairman from the Committee 
further reported that they had con
sidered the Bill entitled "An Act to 
Authorize the Government and the 
City of St. John's to enter into an 

.-\grcemcnl" and had passed the said 
Bill with some amendment. 

On motion this report was received 
and adopted and ir was ordered that 
the said Bill as amended be read a 
third time on tomorrow. 

The Chainnan from the Committee 
further reported that they had con
sidered the Bill entitled "An Act 
Further to Amend the Gasoline Tax 
Act, 1949," had made some progress, 
and asked leave ro sit again on to
morrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on tomorrow. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
".-\n Act to Secure the Development 
of Undeveloped i\-Iineral Areas" was 
read a second time and it was ordered 
that Lhe said Bill be referred to a 
Committee of the \•\/hole House on 
tomorrow. 

On motion the remammg Orde1·s of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un
til tomorrow afternoon, Friday, May 
16th, at three of the clock. 

The House then adjourned accord
ingly. 

FRIDAY, May 16, 1952. 

The House met al three of the 
clock in the afternoon, pursuant to 
adjournment. 

Hon. the Minister of Public Works 
tabled "Local Roads Report 1951-
1952" and made a statement relating 
thereto. 
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Hon. the Minister o[ fisheries and 
Co-operatives presented a Petition 
lrom Codroy Re Road. 

Hon. the Minister of Finance gave 
notice that he would presently ask 
leave to introduce a Bill entitled "An 
Act for Granting to Her Majesty 
Certain Sums of Money for Defraying 
Certain Expenses of the Public Ser
vice for the Financial Year Ending 
the Thirty-first Day of March One 
Thousand Nine Hundred and Fifty
three, and for Other Purposes Relat
ing to the Public Service." 

Hon. the Premier gave notice that 
he would presently ask leave to intro
duce a Bill entitled "An Act Further 
to Amend the Land Development Act, 
1944." 

The debate on the Budget Speech 
was concluded and the House resolved 
itself into Committee of ,vays and 
Means. 

Mr. Speaker left the Chair. 

Mr. Courage took Lhe Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again presently. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
presently. 

Pursuant to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Authorize the 
Government and the City of St. 
_John's to enter into an Agreement" 
was read a third time and passed, and 
it was ordered that the said Bill be 
printed, being entitled as above, and 

that iL be submitted to the Lieutenant 
Governor for his assenl. 

Pursuant to order and on motion of 
Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Amend the Fisheries 
Loan Act, 1949" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Hon. the A,ttorney General, the Bill 
entitled "An Act Further to Amend 
the Public Utilities Act, 1949" was 
read a third time and passed, and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieuten
ant Governor for his assent. 

Pursuant Lo order and on motion of 
Hon. the Minister of Labour, the Bill 
entitled "An Act Further to Amend 
the ,vorkmen's Compensation Act, 
1950" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Amend Cap. 70 of the 
Consolidated Statutes (Third Series) 
entitled 'Of the Preservation of Copies 
of Books printed in Newfoundland,'" 
was read a third time and passed, 
and it was ordered that the said Bill 
be printed, being entitled as above, 
and that it be submitted to the Lieu
tenant Governor for his assent. 

Pursuant to order and on motion o[ 
Hon. the Minister of Municipal Af
fairs and Supply, the Bill entitled "An 
Act to Amend the St. John's Munici-
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pal Acl, 1921 and Acts in Amendment 
thereof" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieu tenant Governor for his 
assent. 

Pursuant to 
of Hon. the 
Rill entitled 

notice and on motion 
Attorney General. the 
"An Act Further to 

Amend the Industrial Development 
Loan Act, 1949" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time presently. 

Pursuant to notice and on motion 
of Hon. the Attorney General the Bill 
entitled "An Act to Vest in Her 
Majesty in right of Newfoundland, 
Certain Claims in respect of Freight 
Paid to th,. r.~n~rlian Nation~l R~il

way Company" was introduced and 
read a first time and it was ordered 
that the said Bill be read a second 
time presently. 

Pursuant tff notice and on motion 
of Hon. the Attorney General and 
with unanimous consent, the Bill en
titled "An Act Further to Amend the 
Loan and Guarantee Act, 1951" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time presently. 

Pursuant to notice and on motion 
of Hon. the Minister of Fisheries and 
Co-operatives, the Bill entitled "An 
Act Further to Amend the Co-oper
ative Development Loan Act, 1949" 
was introduced and read a first time 
and it was ordered that the said Bill 
be read a second time presently. 

Pursuant to order and on motion 
of Hon. the Attorney General, the 
Bill entitled "An Act Respecting the 
Revised Statutes of Newfoundland" 
was read a second time and it was 

ordered that the said Bill be referred 
to a Committee of the W'hole House 
presently. 

The second reading of the Bill en
titled "An Act to Provide for Change 
of Name" was debated and on motion 
was adjourned for further debate on 
tomorrow. 

Pursuant Lo order and on motion 
of Hon. the Attorney General. the 
Rill entitled "An Act to Vest the 
Property of Dissolved Corporations in 
the Crown" was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House presently. 

Pursuant to order and on motion of 
Hon. the Minister of Public Works, 
the Bill entitled "An Act to Amend 
the Highway Traffic Act, 1951" was 
read a second t.ime and it was ordered 
that the said Bill be referred to a 
Committee of the Whole House 
presently. 

Pursuant to order and on motion of 
Hon. the Premier, the Honsie rie~olvt>rl 
itself into a Committee of the Whole 
to consider the following Bills : 

A Bill "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas." 

A Bill "An Acl Respecting the Re
vised Statutes of Newfoundland." 

A Bill "An Act to Vest the Property 
of Dissolved Corporations in the 
Crown." 

A Bill "An Act to Amend the High
way Traffic Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 
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The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills with some 
amendment: 

A Bill "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas." 

A Bill ''An Act Respecting the Re
vised Statutes of Newfoundland." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills, as amended, be read a 
third time presently. 

The Chairman from the Committee 
further reported that they had con
sidered the matter to them referred 
and had passed the following Bills 
without amendment: 

A Bill "An Act to Vest the Property 
of Dissolver] Corporations in the 
Crown." 

A Bill "An Act Lo Amend the High
way Traffic Act, 1951." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time 
presently. 

On motion of Hon. Lhe Premier, 
and with unanimous consent, the Bill 
entitled "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent.. 

On motion of Hon . the Attorney 
General, and with unanimous consent 
the Bill entitled "An Act Respecting 
the Revised Statutes of Newfound
land" was read a third ,time and 
passed, and it was ordered that the 

said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

On motion ol Hon. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act to Vest the 
Property of Dissolved Corporations in 
Lhe Crown," was read a third time 
and passed, and it was ordered that 
the said Bill be printed, being en
titled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

On motion of Hon . the Minister of 
Public Vl'orks, and with unanimous 
consent, the Bill entitled "An Act to 
Amend the Highway Traffic Act, 
195 I" was read a third time and 
passed, and it was ordered •that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
a.~senl. 

On motion of Hon. the Premier, 
and with unanimous consent, the Bill 
entitled "An Act Further to Amend 
the Industria l Development Loan Act, 
1949," was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act to Vest in 
Her Majesty in Right of Newfound
land, Certain Claims in respect of 
Freight paid to the Canadian National 
Railway Company," was read a second 
time and it was ordered that the said 
Bill be referred to· a Committee of 
the Whole House presently. 

On motion of Hou. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act Further to 
Amend the Lo<1n and Guarantee ·Act, 
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1951" was read a second Lime and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently . 

On motion of Hon. the Ministe1· of 
Fisheries and Co-operatives and with 
unanimous consent, the Bill entitled 
"An Act Further to Amend the Co
operative Development Loan Act, 
1949" was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the 
House resolved itself into Committee 
of the Whole to consider the follow
ing Bills: 

A Bill "An Act Further to Amend 
the Industrial Development Loan Act. 
1949." 

A Bill "An Act to Vest in Her 
Majesty in l"ight o[ Newfoundland 
Certain Claims in respect of Freight 
paid to the Canadian National Rail
way Company." 

A Bill "An Act Further to Amend 
the Loan and Guarantee Act, 1951." 

A Bill "An Act Further to Amend 
the Co-operative Development Loan 
Act, 1949." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the following Bills without 
a_mendment: 

A Bill "An Act }'urther to Amend 
the Industrial Development Loan Act, 
1949." 

. .\ Bill "An AcL Further to Amend 
the Loan and Guarantee Act, 1951 ." 

A Bill "An Act Further to Amend 
Lhe Co-operative Development Loan 
Act, 1949." 

On motion this report was received 
and adopted and it was ordered that 
the said Bills be read a third time 
presently. 

The Chairman from the Committee 
further reported tha-t they had con
sidered the Bill entitled "An Act to 
Vest in Her Majesty in rig·ht of New
foundland Certain Claims in respect 
of Freight paid to the Canadian 
National Railway Company" and had 
passed the said Bill with some amend
ment. 

On 1notion thi,;; report was received 
and adopted and it ,-vas ordered that 
the said Bill, as amended, be Tead a 
third time presently. 

On motion of Hon. Lhe Premier, 
and wi'lh unanimous consent, the Bill 
entitled "An Act Further to Amend 
the Industrial Development Loan Act, 
1949" was read a third time and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act to Vest in 
Her Majesty in ·right of Newfound
land Certain Claims in Respect of 
Freight paid to the Canadian National 
Railway Company" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 
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On motion of Hou. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act Further to 
Amend the Loan and Guarantee Act, 
1951" was read a third time and 
passed, and it was ordered that the 
said Bill be p rinted, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent . 

On moLion of Hon. the Minister of 
Fisheries and Co-operatives, and with 
unanimous consent, the Bill entitled 
"An Act Further to Amend the Co 
operative Development Loan Act, 
1949," was read a third time and 
passed, and it was ordered ,that the 
said Bill be printed, being entitled as 
above, and that it be submitted to 
the Lieutenant Governor for his 
assent. 

Pursuant to order and on motion of 
Hon. the Minister of Public Welfare, 
the Bill entitled "An Act Further to 
Amend the Welfare of Children Act, 
1944," was read a second time, and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently. 

On motion of Hon. the Minister of 
Public W elfare, and with unanimous 
consent, the House resolved itself into 
Commit-tee o f the Whole to consider 
the said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
maller to them referred and had 
passed the said Bill with some amend
ment. 

and adopted and it was ordered that 
the said Bill, as amended, be read a 
Lhird time presently. 

On motion of Hon. the Minister of 
Public Welfare, and with unanimous 
consent, the Bill entitled "An Act 
Further to Amend the ,velfare of 
Children Act, 1944" was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 

On motion of Hon. the Premier, 
and with unanimous consent, the Bill 
entitled "An Act Further to Amend 
the Land Development Act, 1944" was 
introduced and read a first Lime and 
it was ordered that the said Bill be 
read a second time presently . 

On motion of Hon. the Premier, 
and with unanimous consent, the said 
Bill was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
House resolved itself into Committee 

of Supply. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chah-. 

T he Chairman frnm the C.nmmittee 
repor-ted that they had considered the 
matter to them referred and had com
pleted the consideration of the Esti
mates. 

On mqtion this report was recei~ed 
and adopted . 

Pursuant to order and on motion of 
On motion this report was received Hon. the Minister of Finanoe, the 
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House resolved itself into Committee 
of Ways and Means. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed Certain Resolutions Granting 
Supply to Her Majesty and recom
mending that a Bill be introduced to 
give Effect to the same. 

The said Resolutions being read a 
first time, it was moved and seconded 
that the House concur with the Com
mittee •therein and the said Resolu
tions were agreed to. 

On motion of Hon. the Minister of 
J<'inance, the Bill entitled "An Act for 
Granting Her Majesty Certain Sums of 
Money for Defraying Expenses of the 
Public Service for the Financial Year 
Ending •the Thirty-First Day of March 
One Tthousand Nine Hundred and 
Fifty-Three and for Other Purposes 
Relating to the Public Service" was 
read a first time and it was ordered 
that the said Bill be read a second 
time presently. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the 
said Bill was read a second time and 
it was ordered that the said Bill be 
read a third time presently. 

Pursuant to order and on motion of 
Hon. the Minister of Finance, the Bill 
entitled "An Act for Granting to Her 
Majesty Certains Sums of Money for 
Defraying Certain Expenses for the 
Public Service for the Financial Year 
Ending the Thirty-First Day of March 
One Thousand Nine Hundred and 
Fifty-Three and for Other Purposes 

Relating to the Public Service" was 
read a third time and passed, and it 
was order that the said Bill be printed, 
being entitled as above, and that it 
be submitted to ·the Lieutenant Gov
ernor for his assent. 

On motion of Hon. the Premier, 
and with unanimous consent, the Bill 
entitled "An Act Further to Amend 
the Land Development Act, 1944" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the said 
Bill was read a second -time and it was 
ordered that the said Bill be referred 
Lo a Committee of the Whole House 
presently. 

On motion of Hon. the Premier, 
and with 11n~nlmon1;: ronliil.Pllt the 
House resolved itself into a Commit• 
tee of the \Vhole to consider the said 
Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
maHer to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time 
presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the Bill 
entitled "An Act Further to Amend 
the Land Development Act, 1944" ·was 
read a third time and passed, and it 
was ordered that the said Bill be 
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printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant -to order and on motion of 
Hon. the Attorney General, the Bill 
entitled "An Act to Provide for 
Change of Name" was read a second 
time and it was ordered that the said 
Bill be referred to a Commit-tee of the 
Whole House presently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the House resolved itself into a Com
mittee of the Whole to consider the 
said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Committee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported tha·t they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered tha-t 
the said Bill be read a third time 
presently. 

On motion of Hon. the Attorney 
General, and with unanimous con
sent the Bill entitled "An Act to Pro
vide for Change of Name," was read 
a third time and passed, and it was 
ordered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

On motion the remaining Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn until 
Monday afternoon, May 19th, at three 
of the clock. 

The House then adjourned accord
ingly. 

MONDAY, May 19, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

At quarter past three of the clock, 
there being no quorum present, Mr. 
Speaker adjourned the House until 
tomorrow afternoon, Tuesday, May 
20th, at three of Lhe clock. 

The House then adjourned accord
ingly. 

TUESDAY, May 20, 1952. 

The House met at three of the 
clock in the aftemon, pursuant to ad
journment. 

On motion of Hon. the Attorney 
General the third reading of the Bill 
entitled "An Act Further to Amend 
Chapter 127 of the Consolidated Sta
tutes (Third Series) entitled 'Of 
Companies,' " was rescinded. 

On motion of Hon. the Attorney 
General, verbal amendments to the 
said Bill were adopted and it was or
dered that the said Bill, as amended, 
be read a third time presently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the Bill entitled "An Act Further to 
Amend Chapter 127 of the Consoli
dated Statutes (Third Series) entitled 
'Of Companies,' " was read a third 
time and passed, and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub
mitted to the Lieutenant Governor 
for his assent. 
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The Sergeant-at-Arms announced 
that His Honour the Lieutenant Gov
ernor had arrived. 

His Honour the Lieutenant Gove1·
nor entered the Assembly Chamber 
preceded by the Sergeant-at-Arms. 

His Honour Lhe Lieutenant Gover
nor took the Chair. 

Mr. Speaker addressed His Honour 
as follows: 

May il please Your Honour, the 
General Assembly of the Province has 
at its Present Session passed Certain 
Bills, to which, in Lhe name and on 
behalf of the General Assembly, I 
respectfully request Your Honour's 
assent. 

Whereupon the Clerk read Lhe fol
lowing Bills entitled ; 

A Bill "An Act Further to Amend 
the Dependents' Allowances Act, 1949." 

A Bill "An Act Further to Amend 
the Mothers' Allowances Act, 1949." 

A Bill "An Act Further to Amend 
the Education (Teacher Training) 
Act, 1944." 

A Bill "An Act Lo Amend the New 
foundland Asbestos Limited (Con
firmation of Agreement) Act, 1951." 

A Bill "An Act Respecting the De
partment of Mines and Resources." 

A Bill "An Act Further to Amend 
the Newfoundland Corporation In
come Tax Act, 1949." 

A Bill "An Act Further to Amend 
the Education (Teachers' Pensions) 
Act, 1950." 

A Bill "An Act Further to Amend 
the Edu ca tion Act, 1927." 

A Bill "An Act Respecting the 

Maintenance of Parents, Wives and 
Children." 

A Bill "An Act Respecting Un
claimed Articles of Clothing and 
Household Goods." 

A Bill "An Act to Amend the Regu • 
lation of Mines Act, 1951." 

A Bill "An Act to Amend the Law 
Society Act." 

A Bill "An Act Further to Amend 
the Judicature Act." 

A Bill "An Act Further to Amend 
the Land Development Act , 1944." 

A Bill "An Act Lo Approve and 
Give Statutory Effect to an Agreement 
between the Government and Atlantic 
Optical Company, Limited." 

A Bill "An Act Relating to the 
Conferring of Titles and Degrees to 
Students of Queen's College." 

A Bill " An Act Relating to the 
Assessment of Property and the col
lection of Taxes by Municipalities." 

A Bill "An Act Lo Amend the 
Family Courts Act, 1951." 

A Bill "An Act to Provide for the 
Guarantee by the Government of 
Newfoundland of a Loan to be Raised 
by Newfoundland and Labrador Cor
poration Limited." 

A Bill "An Act to Amend the Old 
Age Assistance Act, 1951." 

A Bill "An Act to Amend the Blind 
Persons' Allowances Act, 1951." 

A Bill "An Act Further to Amend 
the Public Records Act, 1951." 

A Bill "An Act to Amend the PaT
sons' Pond Oil Lands Vesting Act, 
1951." 

A Bill "An Act Further to Amend 
the Act, No. 41 of 1938 entitled 'An 
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Act for the Confirmation of an Agree
ment between the Government and 
Labrador Mining and Exploration 
Company Limited." 

A Bill "An Act Respecting Provin
cial Parks." 

A Bill "An Act to Incorporate the 
Botwood Water Corporation." 

A Bill" An Act Further to Amend 
the Town of Harbour Grace Act, 
1945." 

A Bill "An Act Further to Amend 
the Town of Carbonear Act, 1948." 

A Bill "An Act Further to Amend 
the Rural District of Placentia Act, 
1945." 

A Bill "An Act to Amend the Rent 
Restrictions Acts 1943-1948." 

A Bill "An Act Respecting an Elec
tion in Labrador in the Present Year." 

A Bill "An Act to Amend the Mari
time Hospital Service Association Re
Incorporation Act, 1949." 

A Bill "An Act to Amend the Wild 
Life Act, 1951." 

A Bill "An Act to Authorize the 
Execution on behalf of Newfoundland 
of a Tax Agreement between the Gov
ernment of Newfoundland and the 
Government of Canada ." 

A Bill "An Act .Further to Amend 
the Local Government Act, 1949." 

A Bill "An Act to Provide for the 
Establishment and Administration of 
Community Councils." 

A Bill "An Act Further to Amend 
the Act 47 Vic. Cap. 6, entitled 'An 
Act to Incorporate the Carbonear 
Water Company.'" 

A Bill "An Act Further to Amend 
the Act 26 Vic. Cap. 5, entitled 'An 

Act to Incorporate the Harbour Grace 
Water Company.'" 

A Bill "An Act Further to Amend 
the Memorial University Act, 1949." 

A Bill "An Act Further to Amend 
the Mining Tax Act , 1950.'' 

A Bill "An Act Further to Amend 
the Department of Public Works Act, 
1950." 

A Bill "An Act Further to Extend 
the Operation of the Shipbuilding 
(Bounties) Amendment Act, 1945, 

and of the Shipbuilding (Bounties) 
Amendment Act, 1947.'' 

A Bill "An Act to Amend the Loan 
and Guarantee Act, 1950." 

A Bill "An Act to Amend the Loan 
and Guarantee Act, 1951." 

A Bill "An Act Further to Amend 
the Co-operative Societies Act, 1939." 

A Bill "An Act to Amend Certain 
Statutes Relating to the Sr.. John's 
Housing Corporation." 

A Bill "An Act Further to Amend 
the Town Council Bond Guarantee 
Act, 1951." 

A Bill "An Act to make Provision 
for the Raising of Monies by Certain 
Local Authorities.'' 

A Bill "An Act Further to Amend 
the Slum Clearance Act, 1950." 

A Bill "An Act to Amend the Crown 
Lands (Mines and Qnanie~) Act, 
1951.' ' 

A 'Bill "An Act to Amend and Con
solidate the Law Relating to the Sale 
of Securities." 

A Bill "An Act Further to Amend 
Chapter 127 of the Consolidated Sta
tutes (Third Series) entitled 'Of 
Companies.'" 
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A Bill "An Act to Amend Chapter 
70 of the Consolidated Statutes (Third 
Series) entitled 'Of the Preservation of 
Copies ()f Books Printed in Newfound
land.'" 

A Bill "An Act Further to Amend 
the ·workmen's Compensation Act, 
1950.'' 

A Bill "An Act Further to Amend 
Lhe Public Utilities Act, 1949." 

A Bill "An Act Further to Amend 
tl}e Fisheries Loan Act, 1949." 

A Bill "An Act to Authorize the 
Government and the City of St. John's 
to Enter into an Agreement." 

A Bill "An Act to Approve and 
Give Statutory Effect to an Agreement 
between the Government and Atlantic 
J:.f::1.rrlho~ril Tnrh1!i:.triP~ T .imiterl ,. 

A Bill "An Act to Amend the St. 
John's Municipal Act, 1921, and Acts 
ip Amendment thereof." 

A Bill "An Act to Amend the High
way Traffic Act, 1951." 

A Bill "An Act to Vest the Property 
of Dissovled Corporations in the 
Crown.'' 

A Bill "An Act Respecting the Re
vised Statutes of Newfoundland." 

A Bill "An Act to Secure the De
velopment of Undeveloped Mineral 
Areas." 

A Bill "An At;t Further to Amend 
the Co-operative Development Loan 
Act, 1949." 

A Bill "An Act Further to Amend 
the Loan and Guarantee Act, 1951." 

A Bill "An Act to Vest in Her 
Majesty in right o.f Newfoundland 
Certain Claims in Respect of Freight 
Paid to• the Canadian National Rail
way Company." 

A Bill "An Act Further to Amend 
the Industrial Development Loan Act, 
1949." 

A Bill "An Act Further to Amend 
the Welfare of Children Act, 1944.'' 

A Bill "An Act Further to Amend 
the Land Development Act, 1944.'' 

A Bill "An Act to Provide for 
Change of Name." 

A Bill "An Act to Incorporate the 
Association of Professional Engineers 
and for Other Purposes connected 
therewith." 

His Honour then said "In Her 
Majesty's name I assent to these Bills." 

Mr. Speaker addressed His Honour 
as follows: 

It is my agreeable duty on behalf 
of Her Majesty's dutiful and loyal 
subjects, Her faithful Commons in 
Newfoundland, to present to Your 
Honour a Bill for the appropriation 
of Supply granted in the Present 
Sesion. 

Whereupon the Clerk read the fol
lowing Bills entitled : 

A Bill "An Act for Granting to Her 
Majesty Certain Sums of Money for 
Defraying Certain Expenses of the 
Public Service for the Financial Year 
ending the Thirty-first Day of March 
One Thousand Nine Hundred and 
Fifty-two and for Other Purposes Re
lating to the Public Service." 

A Bill "An Act for Granting to Her 
Majesty Certain Sums of Money for 
Defraying Certain Expenses of the 
Public Service for the Financial Year. 
Ending the Thirty-first Day of March 
One Thousand Nine Hundred and 
Fifty-three and for Other Purposes 
Relating to the Public Service." 
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His Honour then said "In Her 
Majesty's name I thank Her loyal 
subjects, I accept their benevolence, 
and assent to these Bills."· 

His Honour was then pleased to 
make the following Speech : 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEM,BLY: 

I am pleased to be able to relieve 
you at this, to many of you a very 
busy season, from further attendance 
at your Legislative duties. Having 
regard to the substantial volume of 
business transacted, the Session can
not be regarded as a protracted one. 

Your approval has been given to 
Agreements between my Government 
and the Atlantic Hardboard Indust
ries, Limited, and the Atlantic Opti
cal Company, Limited. These mea
sures will result in the establishment 
of two or more new industries. 

The adoption of "The Community 
Council Act" marks a further step in 
my Ministers' programme for the ex
tension of Local Government, and 
will enable smaller areas to avail 
themselves of the privileges hitherto 
enjoyed by larger towns. 

My Ministers have been authorized 
to execute a new Tax Agreement with 
the Government of Canada and they 
anticipate that this Agreement will 
prove advantageous to the Province. 

An Agreement, effective from April 
first, has been entered into with the 

Government of Canada which pro
vides assistance at the rate of thirty 
dollars a month to needy persons be
tween the ages of sixty-five and sixty
nine. It is expected that about five 
thousand persons will qualify. 

The presenL summer will see many 
of the new industries promoted by 
my Ministers commence production, 
an Island-wide search for minerals 
unprecedented in extent, and the most 
serious drilling for oil ever under
taken here. It will be a fateful 
period in our history and we all trust 
and pray that success will attend those 
varied efforts to build up the economy 
of Newfoundland. 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

l thank you for the provision you 
have made for the public services. 

In releasing you from further atten
dance, I thank you for the careful 
consideration you have given to the 
many and varied matters presented to 
you. 

His Honour the Lieutenant Gover
nor left the Assembly Chamber. 

Mr. Speaker then said : 

It is the will and pleasure of His 
Honour the Lieutenant Governor that 
this General Assembly be prorogued 
until the Thirtieth of June next, and 
this Assembly is prorogued accord
ingly. 
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