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PROCEEDINGS 

of the 

SECOND SESSION 

of the 

THIRTIETH GENERAL ASSEMBLY 

OF NEWFOUNDLAND 

MONDAY, June 30, 1952. 

The House met at 3:00 of the clock 
in the afternoon, pursuant to ad
journment. 

MR. SPEAKER : The Honourable 
1he Administrator has anh•ed to open 
rhe second session of the thirtieth 
General Assembly of Newfoundland. 

His Honour the Administrator reads 
the Speech from the Throne: 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE 
OF ASSEMBLY: 

No one thought, when your Hon
ourable House was prorogued a few 
weeks ago, that need would so soon 
arise to call it together again. In the 
course of the recent Session legisla
tion was enacted authorizing my Gov
ernment to guarantee principal and 
interest of a bond issue of Ten Mil
lion Dollars proposed to be sold by 
Newfoundland and Labrador Cor
poration Limited. Negotiations had 
been conducted for the sale of these 
bonds in the United States of Amer
ica, and the language of the Act in 
question was based upon that fact. 
My Ministers, and the Corporation, 
subsequently became convinced of the 
financial unsoundness of selling the 
bonds in the United States; and the 
Corporation consequently decided to 

make an effort to sell its bonds in 
Canada. Negotiations were entered 
into between the Corporation and cer
tain leading bond houses in Canada, 
but it became apparent recently that 
the Corporation would be unable to 
dispose of the proposed bonds at this 
time. The reasons for this inabilitv 
will be explained by my Government. 

You will be asked to enact legisla
tion authorizing my Government ro 
sell bonds of the Province to the 
value of Ten Million Dollars, and to 
repeal the Act authorizing the guaran
tee of the Corporation's bonds. 

r trust that you will not need to 

g-ive too much of your time to your 
work as legislators at this pleasant 
season of the year, and I pray that 
Providence will guide you in your de 
libera lions. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motion and 
Questions 

None. 

Orders of the Day 

HON. P. ]. LEWIS (Minister with• 
out Portfolio): Mr. Speaker, I beg 
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leave to move first reading now of a 
Bill, "An Act to Amend the Revenue 
and Audit Act, 1951." 

Bill read a first time. Ordered 
read a second time on tomorrow. 

MR. SPEAKER: I have to inform 
the Honourable House that at 3:00 
o'clock this afternoon His Honour, the 
Administrator opened this second 
session of the thirtieth General Assem
bly of the Province of Newfoundland. 
His Honour delivered a most gracious 
Speech from the Throne which for 
the purpose of accuracy I have ob
tained a copy in writing which Mr. 
Clerk will now read to the House. 

Speech from the Throne read by 
Clerk. 

,WR. MORGAN: Mr. Speaker, I 
move a committee be appointed to 
draft an address in reply to the Speech 
from the Throne with which His 
Honour graciously opened this session. 

MR. JANES: i\Jr. Speaker, I second 
that motion. 

MR. P. J. CASHIN (Leader of the 
Opposition) : Mr. Speaker, most 
people thought when this Legislature 
prorogued roughly a month ago that 
it had prorogued for al least seven 
or eight months but some of us had a 
different opinion. The Speech from 
the Throne read this afternoon by 
His Honour the Administrator indi
cates that a matter of urgency and 
national importance is to be discussed 
in this House. ,,ve on this side of the 
House, representing Her Majesty's 
Loyal Opposition, want to point out 
that all particulars in connection with 
this transaction will be necessa, y 
during the course of the debate. It 
is our purpose to table certain ques
tions this afternoon, at the proper 
time, asking that ce1·tain inf01·mation 
he tabled. 

It would appear that t,his loan 
which was guaranteed for the New
foundland and Labrador Corporation 
of approximately ten millions of dol
lars was about to be floated in the 
United States, as a matter of fact we 
were told in the House on the intro
duction of the Bill that the money 
was already available, everything had 
been arranged and all we had to do 
(that was roughly May 6) all we had 
lo do was to pass the legislation and 
the necessary money would be trans
ferred or handed over lo the Govern
ment on May 15 . This House did 
not close until shortly after May 15th 
but the money has not been handed 
over yet which is something apart 
from the fact thal Lhe Government 
later thought it would be wiser to 
have the Bill changed so that some
thing must have taken place and 
these particulars will have to be told 
to this House, and we, as represent
atives not only of the constituents 
whom we represent in the Legislature 
but of the people of Newfoundland as 
a whole, must insist that all particu
lars relative to this very important 
matter will have to be forthcoming 
during the course of the debate 
which will take place not alone on 
the Speech from the Throne but also 
when the Bill for repealing the guar
antee Act comes forward and further 
when the loan Bill for the raising of 
ten million dollars on the credit of 
the Province comes forward for dis
cussion. These are matters most u1-
gent, most important for the people 
to know. It is no use for any mem
bers of the Government to come in 
here and make any effort to hide any
thing and use the expression we have 

so frequently heard in the past, that 

it would not be in the public interest 

-all these t-hings are in the public 

interest, these things affect the fin-
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ancial standing of the Province of 
Newfoundland, and true details will 
have to be told because, Mr. Speaker, 
if I might revert to four or five weeks 
ago when we were informed through 
the delivery of the Budget Speech; to 
borrow on the credit of the Province 
was unthinkable. 

However, this afternoon it is not 
my intention to speak at any length. 
I presume the Honourable the Pre
mier will make a statement here this 
afternoon and the House will prob
ably be adjourned until a later date . 
There are certain questions we will 
table this afternoon and we hope they 
will receive the cons id era tion they de
serve. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, before say
ing a word in reply to my honour
able friend, I think, I would be 
voicing the sentiment of the House 
and indeed of the people of New
foundland if I were to say how proud 
we are that a native born Newfound
lander left our shores today on his 
way to the Olympic Games to take 
part as one of the small group of 
representatives from Canada in com
petition with the greatest athletes of 
the world. Ferd Hayward is a great 
son of Newfoundland, a great athlete, 
and we a1·e all intensely proud that 
he has been chosen as one of the 
Canadian team, the only one at 
present from this Province to take 
part in that famed athletic event. 
The hearts of all Newfoundlanders go 
with him, and whatever happens we 
know that he will uphold the tradi
tions of Newfoundland in the great 
athletic world with high honour and 
credit to all of us. 

I should like also to invite the 
attention of the House to an addition 
made in the artistic design of the 

Chamber in the portraits which have 
been added since our last session. For 
several seasons past we have had with
in the Chamber itself, inside the bar, 
portraits of former speakers, all of 
them from the beginning in 1832 
down to but not including Your Hon
our. Since t-hen we have added por
traits of all the Premiers of New
foundland beginning with William 
Francis Little, whose son I may say 
is living today as a member of the 
Irish Free State, and ending with the 
late Mr. Alderdice and including all 
premiers of Newfoundland . I am 
very happy to see one ex-premier has 
today honoured us by his presence. 

Now, Mr. Speaker, as the Speech 
from the Throne says, it was some
thing of a surprise lo all of us that 
it should become necessaq• to call the 
House together so soon after prorog
ation of the last session. As my hon
ourable friend, the Leader of the Op
position, said, when we left here a 
few weeks ago it was in the belief 
thal the corporation would indeed 
float its ten million bond issue in the 
United States. It was not actually 
floated. 

MR. CASHIN : We were told here 
arrangements were made to under
write the loan in the United States. 

MR. SMALLWOOD: As the Speech 
from the Throne says, the Govern
ment became convinced as did also 
the directors of the Newfoundland 
and Labrador Corporation that it 
wou Id be financially_ unsound to take 
advantage of the Act as passed and to 
float a bond issue· in the United 
St.ates at this time. The reason is 
fairly easy to see, quite simple. Years 
ago when Newfoundland borrowed 
money the interest was payable as a 
rule in Canadian, American or British 
funds, as the principa I was so repay-
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able also. But that method of bond 
issues died away and until but a few 
months agu was not carried out. 
\,Vhen Canadian Bonds of the Cana
dian Provinces or of the Canadian 
Government were sold in the United 
States, but a .few months ago, the 
practice was revived. That happened, 
Sir, when the Canadian dollar went 
above the American dollar, when it 
took more than one hundred Ameri
can cents to buy a Canadian dollar. 
\Vhen that happened bond houses in 
the United States revived an old 
practice, namely, of demanding pay
ment of interest on bonds and repay
ment of principal of bonds in either 
Canadian or American funds which
ever might be the higher from time 
to time, the option resting entirely 
with the bond owners. Now, Sir, be
fore that practice was revived, quite 
recently, when Canadian Bonds were 
floated in the United States the bor
rower took some risk, ran something 
of a gamble. So long as the American 
dollar was higher than the Canadian 
we had to pay a premium on it, when 
we repaid the bond or when interest 
was paid on it, but as against this 
there was the fact that if he borrowed 
a million dollars in U.S. funds and 
converted it to Canadian funds the 
actual amount would be something 
over a million dollars, and the bor
rower's expenses when he borrowed in 
the United States would be counter
balanced and perhaps more than 
counterbalanced by the premium he 
had to pay when he bought American 
dollars within Canada. It was a 
gamble, a risk the borrower took, 
knowing he was taking it. But Sir, 
when this old technique was restored 

it took the gamble out completely, 

there was no gamble, you knew that 

the cards were stacked against you, 

knew that you had to pay a premium 

coming and going. In the first place 
when you sold a million dollar bond 
issue in the United States you got back 
less than a million dollars Canadian. 

MR. HOLLETT: You knew that 
already. 

MR. SMALLWOOD: And when 
you went to pay interest semi-annually 
lhe bond holder could demand it in 
Canadian funds. You were therefore 
obliged to pay a premium on the 
prindpal sum which you had floated, 
when finally the issue matured you 
were obliged to pay back more than 
you had gotten in the first place, and 
in the meanwhile pay a premium 011 

the interest, the cards were completely 
stacked against you with the result 
that whereas mosr of the Provinces of 
Canada up to a few months ago were 
floating their bonds in the United 
States they have now discontinued 
doing so and are floating them with 
Canada ilself . The last case, I be
lieve, of a Province of Canada float
ing a bond issue in the United States 
was that of New Brunswick, and in 
thal case New Brunswick used the 
new arrangement, namely; the interest 
is payable to the bond holder in 
either Canadian or United States 
funds at the option of the bond 
holder and the principal is repaid in 
the same way whichever is higher at 
the time of redemption. l believe 
New Brunswick is the only Province 
of Canada which has floated a bond 
issue in the United States since this 
old arrangement has been recently 
restored. 

It was for that reason, and that rea
son alone, that we decided not Lo go 
ahead with the floating of the bond 
issue in the United Sates of America. 
There was no difficulty in floating 
the bond, arrangements had indeed 
been made to float it but not signed, 
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the bond had not in fact been issued 
but the arrangements were completed, 
there was no difficulty about floating 
the loan in the United States. It was 
a unilateral decision on the part of 
the Government not to proceed with 
the floating of the issue in the United 
States. I say thal in answer to any 
rumour that has circulated within 
Newfoundland within recent days, 
rumours to the effect that we have 
not found it possible to float the 
bond issue in the United States. 

,ve turned therefore Lo the Can
adian financial markets, to a syndicate 
headed by two financial houses, two 
groups, one headed by the firm of 
Nesbitt and Thompson and the other 
headed by the firm of Dominion 
Securities Limited. In the Nesbitt, 
Thompson concern they have five or 
six other bond houses together with 
the Bank of Nova Scotia and in the 
Dominion Securities they have four 
or five bond houses together with the 
Bank of Montreal making in all thir
teen bond houses and two banks and 
the whole syndkate headed by the 
firm of Nesbitt and Thompson. They 
said at once, in principle, that they 
would underwrite the bond issue or 
at least underwrite part and option 
the remainder of it and having agreed 
in principle they set their statisticians, 
accountants and ecomonists at work to 
investigate the affairs of the corpor
ation for which it was proposing to · 
float the bond issue, and the affairs 
of Newfoundland which proposed to 
guarantee the issue of the corporation 
in Montreal by representatives of the 
group who visited our Finance De
partment and our Auditor General to 
confirm the statements made by the 
Government an(i to examine the ac
counts of the corporation. 

At the same time the group put its 
own legal counsel .at work to study 

Lhe Act of the Legislature of New
foundland authorizing the Govern
ment to guarantee the bond and the 
Act of the Legislature creating the 
corporation. The fii-st thing the legal 
counsel for the syndicate reported was 
the fact that the Act passed here in 
the last session authorizing the Gov
ernment to guarantee the bonds of 
the corporation was inapplicable to a 
loan to be raised in Canada. That is 
to say; that Act passed in the last 
session has, as the Speech from the 
Throne says today, authorized the 
placing of a bond issue in the United 
States in American funds under cer
tain conditions, the chief of which 
was, of course, the fact that the inter
est was payable in United States or 
Canadian Dollars at the option of the 
bond holders and the principal re
payable in either funds at the option 
of the bond holders-they found that 
Act would not permit the floating of 
a ,bond issue in Canada, indeed would 
not permit the floating of any bond 
issue anywhere under those conditions 
except in the United States. So that 
for the issue of such bonds in Can
ada there was no legislation. Even were 
the corporation to propose to float a 
bond issue in Canada guaranteed by 
Lhe Government, no such legislation 
existed. The Legislature , had not 
passed an Act authorizing the Govern
ment to guarantee the bond issue of 
the corporation floated in Canada, 
but it was one to be floated in the 
United States, in U.S. funds. That is 
the first point. It required, therefore, 
at the very least new legislation if 
there were still to be a corporation 
bond issue, new legislation authoriz
ing the Government to guarantee the 

corporations bond issue floated in 

Canada, in Canadian funds, and un

der certain conditions laid down in 

black and white. 
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But Sir, when the legal counsel for 
the syndicate and the banks came to 
examine the accounts of the Corpor
ation and the legislation creating the 
Corporation, that is to say the New
foundland and Labrador Corporation 
Act, they found several things which 
to them at least, and I fear to us, 
were rather disconcerting. In the 
first place, Sir, they found that the 
Newfoundland and Labrador Corpor
ation had virtually no assets, virtually 
no assets. The Corporation is quite 
new, it held its first meeting in 
December last, since when it has held 
only one other meeting, the Corpor
ation is entirely new, has no record 
whatsoever of earnings, it has never 
earned anything to rP-rord, a brand 
new business organization without any 
record of earnings. In the second 
place it was seen that the Corporation 
had as assets only a paid up capital 
of one million dollars, of which, as 
the House is aware, of which nine 
hundred thousand dollars was sub
scribed and put into the Corporation 
by the Government, and one hundred 
thousand by a group of private firms, 
and this notwithstanding the fact that 
the authorized capital of the Corpor
ation is three million dollars of which 
only one million has been sold. There 
arose therefore a natural question, it 
was a rather significant fact in the 
eyes of the financial underwriters that 
only a portion of its authorized shares 
or capital of three million dollars had 
in fact been sold, paid for and entered 
into the Treasury of the Corporation. 
The first question they asked was; 
why does the Corporation not sell the 
remainder ·of its authorized shares of 
two million dollars? Why have 1hey 

sold only one million dollars of 

shares? Su lhal what appeared at 

first sight to be an asset of the Cor

poration turned out on second sight 

to be something rather less than an 
asset. Then they turned again to the 
wording of the legislation-the House 
will remember that when I brought 
in the Act we were most careful not 
to give to the Corporation title to 
anything fee simple or unencumbered 
clear title to anything. We did give 
them rights to twenty-one thousand 
nine hundred square miles of area of 
Newfoundland and Labrador, areas 
which we believe lo contain minerals, 
water-power and timber. But what 
did we give the Corporation in that 
twenty-two thousand square miles? 
We gave them no title, we did not 
give them the ownership of that area, 
but we gave them merely the sole 
right to prospect and that only for 
ten years, and we were very careful 
here in our debate in the House when 
Lhal legislation was before us, very 
careful, in view of the fact that the 
Corporation was not wholly public but 
only as to ninety per cent and ten 
per cent private, we were very careful 
not to give to the Corporation abso
lute title lo the twenty-two thousand 
square miles oE our public domain, 
and so were careful to give them only 
prospecting rights for ten years and 
then as and when any particular part 
of the twenty-two thousand square 
miles became ready for actual devel
opment the Corporation was to re
ceive from ·the Government a long 
lease over the area in question, and 
as each part of the area became ready 
for development, for a period of forty 
or ninety-nine years depending on the 
nature whether timber of minerals, 
whether in Labrador on the one hand 
or in Newfoundland on the other. 
But the terms and conditions of such 

leases whether they were for forty or 

ninety-nine years were not stated in 

the Act, the Legislature reserved to 

the Government the right to negoti-
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ate the terms with the Corporation 
from time to time. So the legal 
counsel of the bond holders, the bond 
underwriters, financial houses was 
bound to report that what appeared 
to be a spectacular asset of the Cor
poration was in fact not an asset at 
all because it consisted only of the 
sole right to prospect for ten years on 
twenty-two thousand square miles of 
public domain and with the right of 
development not even stated in that 
Act but left to be determined by the 
Government from time to Lime in 
negotiation with the Corporation. So 
they had to report to the under
writers that the Corporation had no 
assets, and it boiled down finally to 
the fact that the only security the 
Corporation had -that they could offer 
was the Government guarantee of the 
bond issue. It was the opinion of the 
financiers, and I sat in with them at 
Montreal, they came from Winnipeg, 
Halifax, Montreal and sat at the con
ference table in Montreal, and they 
were quite affable, in fact they said; 
don't you think you are going too far 
with your aversion to public borrow
ing, don't you think frankly this is a 
case where the Province itself should 
take the bull by the horns and just 
borrow the ten million dollars. I 
argued against it, but frankly I found 
myself, and the Government found it
self confronted by the fact the Cor
poration could not borrow ten million 
dollars because they have no assets. 
The time may come when they have 
assets, in which case they may be able 

to borrow, but presently they are not 
but the Government can. The Gov
ernment's credit is good, the Govern
ment's guarantee is good. IE the Gov-

ernment went to the financial houses 

for a Provincial Government bond 

issue, l venture to say here and now 

in my belief, a belief based on in-

formation, the bond issue would be 
oversubscribed next week and that 
within a few days after sale will be 
quoted above par. 

Sir, this is the month of July. Not 
Lhe best month of the year for the 
Legislature to meet; members, I feel 
quite sure would prefer infinitely not 
to open this time of the year. Never
theless we have our duty to do, time 
does press, tomorrow we will not meet, 

we will reassemble on '~'ednesday. 
The issue I am informed will be 
ready next week if we can enact the 
necessary legislation this week. So 
that I am going to ask the indulgence 
of the House, on both sides for a 
proposal that, we have only two 
pieces of business to do, (1) the pass
ing of this Act of which notice will 
be given today and (2) the passing of 
the Act to which we have given first 
reading in an amendment to the 
Audit Act. The House should con
centrate its attention on it as the 
Speech from the Throne only men
tions one matter and that is the 
matter that is dealt with also in the 
legislation. The House may feel it 
may want to debate the matter twice, 
in the debate on the address in reply 
and again on second reading and in 
the committee stage of the Bill. 

MR. CASHIN : And on the repeal 
of the other one. 

MR. SMALLWOOD: And perhaps 
011 repeal of the piece of legislation 
we passed last session, the House mav 
decide and we may be able to accom·
plish it and meet morning, night and 
evening and accomplish in one week 
what would normally take three weeks 
to accomplish. Lest anyone should 
think the session is called unneces
sarily and only that members may get 
additional sessional pay, may I say to 
disabuse any such idea that I think 



10 HOUSE OF ASSEMBLY PROCEEDINGS 

that most of Newfoundland would 
agree that if we paid members of the 
House a hundred dollars sessional pay 
for this short session it won't break 
Newfoundland and if we pay those 
members of the House who do not 
live in St. John's but live in the out
ports an extra fifty dollars, one hun
dred and fifty for those outside St. 
John's and one hundred dollars for 
those who live in St. John's, then any 
member who cares to, including my 
honourable friend the Leader of the 
Opposition, would join with me we 
could turn this extra pay of two hun
dred dollars as a gift to the TB fund. 
We would be very happy to do it, and 
anybody who like my honourable 
friend and myself who would care to 
contribute to the TB fund I think 
there would be no law to prevent their 
so doing. 

MR. CASHIN: It is not our fault 
we are here at all.-It is the Govern
ment's fault. 

MR. SMALLWOOD: I£ it is the 
Government's, we are prepared to ac
cept it. ,ve are preparerl to accept 
the blame for anything the honour
able gentleman likes to mention, any
tl1ing at all, the gentlemen opposite 
can hammer us, attack us, attack the 
Newfoundland and Labrador Corpora
tion, they can attack the directors and 
tl1e Chairman of it and they are wel
come to do so and it will do no one 
any harm by doing so. There is only 
one way they can harm, and that I 
know as patriotic Newfoundlanders 
they will not do, they will not attack 
Newfoundland and her standing and 
credit which today is as good as that 
of any Province in Canada with eleven 
million dollars cash in the bank ready 
for a rainy day if it should come. ,ve 
will not touch that eleven millions, 
and so far as the surplus on current 
account in the current year is con-

cerned we will use it for improvement 
on roads, schools and hospitals but so 
far as economic development is con
cerned we will borrow for that pur
pose. 

MR. HOLLETT: You said a month 
ago you would not. 

MR. SMALLWOOD: The honour
able gentleman, I fear, has a shorl 
memory. I will refresh it as to what 
l said a month ago. I have it in book 
form h ere. Page 22. 

l\IR. HOLLETT : Page 23. 

MR. SMALLWOOD : "Before l pass 
[rom this subject I say for the benefit 
of the House that this Government, 
and 1 personally, take a most un-
friendly view of the idea of Newfound
land borrowing to finance public serv
ice extensions and improvements." I 
repeal that now, we don't propose to 
borrow Lo finance public servies ex
tension or improvement. Then if you 

lllrn to page 28 : 

"lt is a paradox indeed that we 
should have money that we do no1 
need, and not have money that we do 
need. Our need is for money to fin
ance capital account expenditures, es
pecially and indeed above all on econ
omic development. Our need is not 
at all for money to finance deficits, 
for instead of deficits we have sm
plusses and shall have larger surplusses. 

The solution appears to be this: 
that we should finance capital account 
expenditures on public services out of 
current account surplusses which we 
earn from year to year and finance 
economic development by the sale of 
our bonds, or by the sale of company 
bonds guaranteed by us. It is not a 
final and ultimate solution, but is the 
only immediate one I can see. We 
shall perhaps have to make it do as a 
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short-term policy. One thing above 
all is clear: we have the most pow
erful aversion in Newfoundland to 
borrowing for public services, even on 
capital a<:count public services." And 
again on page 31 : 

"Let us however, notwithstanding 
these vastly improved conditions, re
solve as one man to avoid to the last 
possible hour all public borrowing 
for anything in Newfoundland apart 
from sound Economic DevelopmenL 
That way lies wisdom for all of us." 

Then if my honourable friend will 
turn to the same page: 

"By way of brief summarization let 
me state the policy and intention of 
the Government : 

I. We shall continue our policy of 
surplus budgeting on current account. 

2. \,Ve shall continue to make ex
penditures on capital account, to im
prove on public services, but shall not 
borrow to do so. 

3. l\'c shall continue our policy of 
economic development, but turn in
creasingly to the Newfoundland and 
Labrador Corporation as the means of 
accomplishing that development. 

4. We have completed our pro
gramme of building industrial plants 
out of public funds. No more such 
plants will be built. 

:,. Upon the completion of the Euro

pean branch factories, whose establish
ment has been under negotiations, we 
shall assist in the financing of no more 
rnch plants, but will channel all such 
projects through the Newfoundland 
and Labrndor Corporation. 

6. In order to secure the business
like management of the investments 
and assets of the Government in this 

Economic Development programme we 
intend to vest their control in the 
Newfoundland and Labrador Corpora
tion. 

i. Our financing of capital account 
public services, and economic develop
ment, will in future be made out of: 

a. Surplusses on current account; 
b. Revenue received from invest

ments made in our economic de
velopment programme; 

c. Borrowings (but only for economic 
development) based upon conser
vative practice. 

8. We consider that we have given 
a powerful impetus to the industrial
ization of the Province, and are of the 
opinion that we should now progres
sively withdraw from active partner
ship in that drive except, in the main. 
through the Newfoundland and Lab
rador Corporation under the valued 
leadership of Sir William Stephenson." 

So that all through, the policy o[ 
this speech in the last session the note 
runs-no borrowing fur the purpose 
of the public sen·ices, roads, bridges, 
hospitals, schools and the like, but 
borrowing, if at all for economic de
velopment. That is the theme, the 
policy of the speech, eve1·y word of 
which was carefully chosen, and as 
the House will remember written by 
me and read oout so that the whole 
represented the considered policy 
of the Government of Newfoundland 
made in the House by the Leader of 
the Government, and that is the pol
icy we propose to continue and to 
carry out. The purpose of Lhe session 
now is to pass legislation enabling the 
Government to borrow ten million 
dollars on the credit of this Province, 
good credit of this Province for the 
purpose of continuing to carry out 
that programme of Economic Devel
opment. 
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Moved and seconded a committee 
be appointed to draft a reply to the 
Speech from the Throne. Carried. 

MR. SPEAKER: I name the fol
lowing honourable gentlemen to be 
members of the committee : The 
Mover and Seconder of the motion, 
honoura:ble member for S't. John's 
West. 

Notice of Motion 

MR. SMALLWOOD: Mr. Speaker, 
give notice I will on tomorrow ask 

leave to introduce a Bill, "An Act to 
Authorize the Raising of a Sum of 
Money by the Way of a Loan on the 
Credit of the Province." 

A Bill. "An Act to Repeal the New
foundland and Labrador Limited 
Guarantee Act, 1952." 

Notice of Questions 

MR. CASHIN : I give notice ol 
ihe following questions on tomorrow: 

(1) Tu ask the Honourable the 
Minister of Education to inform the 
House what arrangements have been 
made by the Government with Dr. 
Raymond W. Miller regarding the 
establishment of the Newfoundland 
University. ,vhat fees, retainer or 
salary is Dr. Miller to receive for his 
services? 

(2) To ask the Honourable the 
Minister of Fisheries and Co-oper
atives to table the following inform
ation: (1) The total amount of 
loans made by the various Loan 
Boards of which Mr. James Baxter is 
Chairman-to what persons or com
panies were the loans made and the 
amount of each loan. This inform
ation to include all loans made by 
these boards since their inception. 
(2) What has been the total cost of 

the administration of these three loan 
boards since their inception in the 
way of salaries, etc., giving details of 
such salaries, tra veiling expenses, etc, 
(3) Give a statement of the total 
amount of loans made by the present 
Government for fishery purposes and 
expansion since it assumed office on 
April 1st, 1949-to what individuals or 
Corporations such loans were made. 
Also give a statement showing the 
total amuuul uf guarantees given by 
the Government for fishe1·y develop
ment purposes since i t assumecl office 
together with the amount of each 
guarantee. 

(3) To ask the Honourable the 
Minister of Justice to inform the 
House whether or not any steps have 
been taken to carry out the provision 
of the "Freight Claims An" pa .s.sed in 
the Legislature at its last session. If 
such steps as outlined in the Bill have 
been taken, what firm of lawyers have 
been retained by the Provincial Gov
ernment to act on our behalf and 
have any expenses in t.hP way of re
taining fees, etc., been disbursed on 
this accou 11 t. 

(4) To ask -the Honourable the 
Minister of Finance to table the fol
lowing information : 

(1) The total amount of money on 
deposit with the Federal Government 
at Ottawa at ·the present time. 

(2) The total amount of money to 
the Credit of the Treasury in the 
Bank of Montreal as at June 30th , 
1952. 

(3) The total amount of money to 
the credit of the Board of Liquor 
Control in the Bank as at June 30th, 
1952. 

(4) Have the Government arranged 
a Temporary Loan from the Bank of 
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)fontreal since April 1st, 1952? If so, 
what is the amount of such Tempor
ary Loan and what is the Government 
indebtedness to the Bank at the pres
ent time. Give full particulars in 
connection with such Temporary Loan 
if any . 

(5) What amount of money has 
been collected since April 1st, 1952 
on account of pre-union surplus? 
What is the amount to the credit of 
this account at the present time, ex
clusive of the amount to the credit of 
the Treasury and on deposit with the 
Federal Government at Ottawa. vVhat 
obligations have been incurred against 
this account since April 1st, 1952? 

5. To ask the Honourable the 
Minister of Finance to table the fol
lowing information: 

(1) The total Ordinary Revenue 
collected hy the Province from April 
l st, 1952 to June 30th, I 952. This in
formation to be given under the vari
ous departmental headings. 

(2) The total Ordinary Expendi
ture from April 1st, 1952 to June 30th, 
1952. This information to be given 
under Lhe various headings. 

(3) The total Expenditure incurred 
by Capital Account from April 1st, 
1952 to June 30th, 1952. This infor
mation to be given under the various 
depa1·tmental headings. 

(4) The total amount of subsidies 
or other revenues due the Province by 
the Federal Government at the pres
ent. Also a statement showing what 
amount of subsidies or other revenues 
have been collected from the Federal 
Government for the period April 1st, 
1952 to June 30th, 1952. 

(5) What amount of Surplus is 
presently remaining to the credit of 

the Province of Newfoundland with 
the Federal Government. 

(6) Table a statement showing 
what amounts of money have been 
advanced by the Newfoundland Trea
sury since April 1st, 1952 to date to 
the following industrial development 
projects : The Cement Plant-The 
Gypsum Plant-The Birch Plant-Fur 
Plant-Tannery-The Machinery Plant 
- The Textile Plant-The Pressboard 
Plant-The Optical Plant and the 
Newfoundland Asbestos Ltd. This in
formation to show the amount ad
vanced to each of the above men
tioned plants. 

(7) Have any Bank Guarantees been 
given by the Provincial Government 
to any Industrial Companies now in 
operation or coming into operation 
since April l st, 1952? 1f so, state the 
amount of such guarantees as weJI as 
the terms of payment. 

(8) Did the Newfoundland Asbes
tos Ltd . make an effort to raise the 
sum of $250,000.00 under its 1951 
agreement with the Government in 
New York or elsewhere and what was 
the result of such effort if any? When 
did this Company make such an ef
fort to raise such an amount? 

(6) To ask the Honourable the 
Premier to table all correspondence 
01· telegrams between him and Sir 
William Stephenson during the past 
three months relating to the raising 
of the sum of ten million dollars by 
the Newfoundland and Labrador Cor
poration Ltd., as guaranteed by this 
Legislature during its last session. 

(2) Copies of all correspondence 
between the Premier and any invest
ment houses in Canada relative to 
the raising of ten million dollars on 
the credit of the Province. 
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(3) A statement showing the actual 
cost to the Newfoundland Treasury of 
each of the industrial development 
projects since their inception to date. 
Also a statement showing what 
amounts have been advanced to any 
of these projects for working capital 
and the dates of such advances. 

(4) Table a copy of the amended 
Bill "An Act to Provide for the 
Guarantee by the Government of 
Newfoundland of a Loan to be raised 
by the Newfoundland and Labrador 
Corporation Limited." 

(5) Give a statement in full show
ing the names of the various Indust
rial Projects now being· undertaken by 
various Companies which are being 
financed by the Government and the 
amount which each Company is re
ceiving in lhe way of guarantee or 
advance in cash. In other words give 
a statement showing the Contingent 
Liabilities of the Province of New
foundland, which liabilities are not to 
include Fishery advances or Guaran
tees or the Bowaters Guarantee, but 
Contingent Liabilities incurred by 
the present Government since it 
assumed office on April 1st, I 949. 

(7) To ask the Honourable the 
Minister of Economic Development to 
lay on the Table of the House the 
following information: 

(I) Give the name of the Govern
ment Official who approved items of 
expenditure exceeding $1000.00 in 
connection with the building of the 
Birch Plant. 

(2) Give the name of Clerk or 
Clerks appointed and paid by the 
Government to certify the delivery of 
all materials ordered for the Birch 
Plant, and -the name of the official 
or clerk appointed to check payrolls. 
Give salaries of such clerks or officials. 

(3) Give an itemized list of all 
materials used in the building of the 
Birch Plant, together with costs, and 
of all machinery installed, with cost 
of each machine. Give names of all 
persons or companies supplying mater
ials and machinery. 

(4) How much insurance has Mr. 
Chester Dawe taken out on the Plant, 
and who pays such insmance? 

(5) Has the Operator, Chester 
Dawe assigned his benefits and burden 
under the Agreement re Birch Plant 
to any Joint Stock Company, and has 
Chester Dawe subscribed and paid 
for shares in said Company, and if so 
l:O what amount? 

(fi) What amo11nts if any have been 
advanced to the Operator as working 
Capital under the following heads 
and give dates of such advances : 

(a) For purchase of stocks of 
Hardwoods. 

(b) To 
of raw 
products. 

finance 
materials 

the 
into 

manufacture 
markerable 

(c) To finance payment of wages 
and overhead. 

(d) To finance shipment of finished 
products. 

(7) How much money has been ad
vanced by the Government to supply 
mill owners with equipment? How 
many saw mills and small factories 
have ·been thus established? Give 
names of operators, location of mill 
or factory, and amounts advanced in 
each case, under terms of agreement 
re Birch Plant.. 

(8) What quantities or raw materi
als are now on hand and give costs of 
same? What is the approximate value 
of manufactured goods on hand, and 
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how many men are presently em

ployed? 

MR. HOLLETT: Mr. Speaker, I 

would like to table a copy of ques-
1ions asked by me back in March 31, 

ii is now June 30, and I will tomor
rnw ask leave to ask the Minister to 

lay on the table the following. 

J\'1R. SPEAKER: Members are not 
entitled to make a statement when 
giving notice ol' questions. 

MR. SMALLWOOD: As Lhe hon
ourable gentleman has in fact made 
a comment, the reason was that the 
firm of Peat, Marwick and Mitchell 
were auditing and still are auditing 
the accounts I believe of the New
foundland Hardwoods and I will give 
Lhe answer only if the auditors give 
iL to me and if they can't the honour
able gentleman won'L even get it this 
session. I don't carry the information 
in my head and if the audit is not 
ready iL will not be tabled. 

MR. HOLLETT: May I poinL 0111 
1hat explanation was not given 10 

me at Lhe last session of the House. 

J\fR. SMALLWOOD: That was 
given-again the honourable gentle
man's memory is poor. 

MR. SPEAKER: Encl of the busi
ness of the day. 

MR. SMALLWOOD: I move the 
House at its rising do adjourn until 
tomorrow Wednesday at ll:00 a.m. 

House adjourned until tomorro,_. 
Wednesday at 11:00 a.m. 

WEDNESDAY, July 2. 1952 

(Morning Session) 

The House met at 10.00 of the clock 
in the morning. pursuant to adjourn
ment. 

Presenting Petitions 
None. 

MR. P. J. CASHIN (Leader of the 
Opposition): Mr. Speaker, there is no 
Order Paper being distributed this 
morning. It is customary that an Or
der Paper be distributed hut we have 
nol an Order Paper here. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, the Order 
Paper is in the hands of the printer, 
al the moment on the press being· 
printed and the van is standing by 
to have it delive1·ed here the momenL 
it is off the press. That was ten or 
fifteen mimlles ag·o so that the printed 
copies oug·ht to be here within a mat
rer of minules, and I think perhaps 
we could proceed in its absence. The 
n1ain portion of Lhe Order Paper 
would be the questions of which notice 
was given last sitting·, but certainly in 
Lhe meantime I think we could con
Li nue without the Order Paper. 

MR. SPEAKER: The Order Paper 
has nothing to do with the transaction 
of routine business. lVe have not yeL 
reached that stage and can decide thar 
point when we come to it. 

MR. CASHIN : There are several 
questions on the Order Paper, Mr. 
Speaker. 

MR. SPEAKER : The Order Paper 
has nothing to do with the transaction 
of ordinary routine business. lVe have 
not yet 1·eached it and will discuss that 
point when we come to it. We have 
not reached the Order Paper stage 
yet. If the honourable members 
would refer to Standing Orders thev 
would see there is so much routine 
business, such as petitions and notice 
of motions which cannot appear on 
the Order Paper. 

Notice of Questions.-! have not 
called for Answers to Questions yet. 
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Presenting Rep01·ts of Standing and 
Select Committees 

MR. MORGAN : The Select Com
miLtee, Mr. Speaker, to draft an Ad
dress in Reply to His Honour the Ad
ministrator. 

To His Honour the A<lministrato,·, 
Sir Albert Joseph Walsh, 
Knight Bachelor, LLD. 

May it please Your Honour: 

,,ve, the Commons of Newfoundland, 
in Legislative Session assembled, beg 
10 thank Your Honour for the Gracious 
Speech which Your Honour has ad
dressed to this House. 

(Sgd.) A. B. MORGAN, 
C. W. Janes, 
M. M. Hollett. 

.-\ssembly Room, 
July 2nd, A.U., 195,!. 

Motion is this repon be adopted. 

MR. CASHIN : Mr. Speaker, iL 1s 

evident you want to go on with the 
debate. 

MR. SPEAKER: That is entirely 
np to the House. 

MR. CASHIN : I would like Lo 
point out, particularly in view of Lhe 
[act that there is no Order Paper, the 
standing orders sav the time for the 
meeting of the House is three of the 
clock in the afternoon each sitting day. 
I just want to point out we are violat
ing a rule of the House by being here, 
particularly as there is no Order 
Paper. 

MR. SPEAKER: The attitude ol' 
the Chair on that is that there must 
be some normal time set for sitting of 
the House. That is pretty general 
all over the British Commonwealth at 
3:00 of the clock in the afternoon, and 
the House does not sit on Saturday or 

Sunday. However there is nothing 
there Lo prevent the House sitting Sat
urday nor Sunday in case of emer
gency nor al any hour in the twenty
four. Tbat is usually done on notice 
of motion to that effect but Monday 
was our first sitting clay and the mo
I ion was offered that the House at its 
1 ising adjourn until 11:00 a.m. of the 
following sitting which is today. Since 
there was no opportunity Lo give notice 
of motion to that effect and since it 
was then entirely up to the House to 
decide whether or not it would sit al 
11 :00 a.m. or not. I put the motion 
and presumed it was the opinion of 
I he Home we might very well sit this 
morning·. That is the position of the 
Chair. It is not illegal if the House 
so made it. 

MR. CASHIN : l am not saying it 
i~ illegal but no t 
1 ules of the House. 
rules reads : 

according to the 
Section 7 of the 

If al the hour of 6 o'clock 011 

Wednesday the business of the House 
is not concluded, Mr. Speaker shall 
leave the Chair until 8 o'clock p.m. 
.-\L the hour of 6 o'clock p.m. on 
Wednesday Mr. Speaker adjourns 
the House without questions put. 
The House then stands adjourned 
until Thursday. If at the hour of 
G o'clock the business of a Commit
tee of the Whole House be not con
cluded the Chairman is directed to 

report progress and ask leave to sit 
ag·ain. 

What would happen this evening, 
under these rules, if we wanted to sit? 

MR. SPEAKER: If the House 
wanted to sit after six o'clock it would 
have to suspend that rule. 

MR. CASHIN : And would have to 
give notice of the motion. 
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MR. SPEAKER: Not necessarily. 

MR. CASHIN : It would have to 
be unanimous. 

MR. SPEAKER : Two-thirds major
ity can suspend the rules. As a case 
in point of that: towards the end of 
any session it is customary for the 
Leader of the House to move that 
the rules for the remainder of the 
session be suspended, and that is 
usually done without any dissenting 
voice because the Chair in such proce
dure has the deciding voice. Motion 
is put to the House and carried by a 
majority, but to change the rules per
manently requires a two-thirds major
ity, that is to change the rules, not to 

suspend them. 

MR. FOGWILL : To suspend the 
rules for the remainder of the session 
you have to give notice of motion, is 
that correct? 

MR. SPEAKER : It is the custom. 
I think the Premier gave notice on 
Monday to suspend the rules. 

MR. FOGWILL : Carried by a 
majority or would it have to be unani
mous. 

MR. SPEAKER : Since the Orde1· 
Paper is now here the members have 
the questions before them now. 

Address in Reply: 

MR. FOGWILL : Mr. Speaker, it 
is not very long ago since we left this 
Chamber and went about our ordin
ary business and our several vocations. 
When we left this House in May it 
did not appear at that time that we 
would be back again so soon, although, 
Sir, we on the Opposition were not 
entirely surprised when we found that 
we were again to come to this House 
at ,this time. 

The whole business of this House, I 
believe, Mr. Speaker, is just pertaining 
to one item; that is the borrowing of 
the amount of ten million dollars on 
the credit of the Province. It appears, 
in my opinion at least, and I think 
in the opinion of several gentlemen 
on this side, that the Newfoundland 
and Labrador Corporation was unable 
to raise the loan even with the Gov
ernment's guarantee as to interest and 
principal. The Speech from the 
Throne set out that negotiations for 
the sale of the bonds had been con
ducted in the United States, and 
points out that the language of the 
Act was based on that fact. The ex
planation was given, I believe, that 
due to certain language in the Act 
whereby the principal and interest 
were payable in Canadian or Ameri
can funds the Government decided in 
the best interest of the Province to 

try and raise the loan in Canada. 
Negotiations then were conducted in 
Canada with certain bonding houses 
and it was found again that the cor
poration was unable to raise a loan 
even with the guarantee of the Pro
vincial Government. Well, Mr. Speak
er, the same thing should apply in the 
negotiations and efforts which were 
made to raise the loan in the United 
States, that the Corporation were un
able to raise a loan on the guarantee 
of this Province. Now, Mr. Speaker, 
we are faced with the fact that we 
will attempt to raise a loan as a direct 
loan on the Province of Newfoundland. 

I don't want to make any reference, 
Mr. Speaker, to what was said in the 
debate in connection with this legisla
tion which was passed at the last ses
sion, but I do know that when it was 
intimated by members on this side 
that the loan, the proposed loan to 
the Crown Corporation would be a 
direct debt on the Province of New-
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foundland we were jeered at and in 
fact, Mr. Speaker, sneered at for even 
suggesting such a thing in this House. 
It is very poor tactics, it ,seems to me, 
to tell people, I told you so, but the 
fact remains now that is the answer. 

The Government's creature, the 
Crown Corporation, was unable to 
raise a loan on whatever assets they 
had, which were nil, and even with 
the Government's guarantee and the 
magic name of Sir William Stephen
son which was supposed to unlock the 
money bags of Canada and the United 
States and we in Newfoundland would 
be able to have the use of some of the 
large amounts of money which seemed 
Lo be floating around in both these 
l wo countries in the way of capital 
in\'estment in various projects which 
are now g·oing ahead. But the end 
l'esult, Mr. Speaker, is that the Gov
ernment could not get the money and 
now we are here and we are faced 
with legislation by which an attempt 
is to be made by the Province to raise 
ten million dollars on the credit of 
the Province. Now that is surprising 
in itself, Mr. Speaker, because in the 
Budg·et Speech it was stated emphatic
ally that it was unthinkable that this 
Government would borrow, utterly un
Lhink~ble that this Government would 
borrow. In fact it stated that it was 
the policy and intention of the pres
ent Government in proceeding with 
their economic development and tlw 
extension of public services that il 

was going to be done by raising the 
necessary funds to pay for these thing·s 
out of surplus revenue on current ac
count. It was unthinkable that the 
Government would borrow for the 
purpose of economic <levelopment or 

the extension of the public sei-vices. 

That is the policy which the Govern

ment a<lopted, the policy which formed 

the key note of the budget speech ot 
the 30th of April. 

;\/ow, Mr. Speaker, I am not going 
Lo g·o back over old sorrows or things 
Lhat were said long ago but the fact 
remains that now the Province of New
foundland is faced with the necessity 
of raising money on the credit of the 
Province. The people of this coun
try were told so often and so emphat
ically over the air waves and from the 
platform that the golden age had ar
rived, there would never be need for 
any necessity for this Province to bor
row, it would never be necessary. We 
were Lold that the capitalists and mou 
eyed people of Canada were only too 
1·eady and willing, in fact they were 
practically drooling from the mouth 
for Lhe opportunity to pour millions 
of cloll~rs into Newfoundland to de
velop this Province, and fro1u Canalld, 
Mr. Speaker, we have not yet received 
a cent to aid us in developing our 
natural resources. \Ve were told that 
our great wealth and natural resources 
had become so well known that it 
should not be necessary for the Gov
ernment to raise money; we were told 
I hat we are Canadians now, that Can
adian money would be put in here 
and that no difficulty would be had in 
our current and future development. 
But the record, Mr. Speaker, is en
tirely different. Outside people l1ave 
not seen fit to place much confidence 
in the utterance of the present Admin
istration. The borrowing of money 
on the credit of the Province, we were 
told, Mr. Speaker, was going to be 
used as a last resort, there were other 
means at the disposal of the Govern
ment, even to the extent of imposing 
a three per cent sales tax on food 
which this year it w~s estimated would 
bring in to the Treasury two million 
dollars, two million dollars which the 
people would pay on foodstuffs, giv-
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ing the Province this money by bring
ing about this rather hard measure of 
imposing this three per cent sales tax 
on foodstuffs, the very fundamentals 
of existence of the small wage earn
ers. I think, Mr. Speaker, that is a 
rather dreadful step for a Government 
to have to take, to impose taxation on 
food in order that they may assist in
dustries of a doubtful nature particul
arly industries which are fostered and 
brought into this Province by people 
in Europe whom a great number of 
the Newfoundland citizens have little 
faith in. 

Now, Mr. Speaker, it is too bad that 
we have to come here again, particul
arly in the middle of the summer for 
the purpose of raising ten million dol
lars on the credit of the Province, a 
rather desperate measure. I wonder 
why so much difficulty was had by the 
Corporation with the Government 
guarantee in attempting to raise a loan 
for the Corporation. Is it because 
the people who may be interested 
in lending the Corporation money 
under the Government guarantee, 
is it ,because they have not too much 
faith in the present Administration? I 
don't doubt that the credit of this 
Province is good, we never welshed on 
our national debt although since 1946, 
Mr. Speaker, much has been said to 
ruin the credit of this new Province in 
a national convention of which there 
were several members who are new 
members of this House. Much was said 
in the National Convention, Mr. 
Speaker, which did not do the credit 
of this Province any service. Put it 
another way: those responsible for 
helping to ruin the credit of this new 
Province would be responsible now 
for any difficulty in raising a loan on 
the credit of the Province. The same 
thing happened in the two referen
dums as in the National Convention, 

special papers were issued, one paper 
called the "Independent" and another 
called the "Confederate" with wide dif
ferences of opinion expressed in both 
those papers which gave many people 
cause to wonder which was right. The 
independent paper did profess faith 
in Newfoundland as a Dominion of 
the Commonwealth, and the people 
behind it writing in that paper had 
faith in what was said and believed 
it. On the other hand in the Confed
erate paper much was said to per
suade people that the golden age was 
approaching and much was said in 
respect to the credit of Newfoundland. 
That paper helped to ruin the credit 
of Newfoundland at that time, and 
to ruin the faith of many thousands 
of people in their country, and now 
Mr. Speaker, after only three years 
of being a Province we find ourselves 
in the position where we have to go 
out into the money markets and bor
row-It is not nice. The very fact that 
we are faced with this borrowing 
knocks the estimates for this year all 
out of kilter. The estimates for this 
year show a surplus on current ac
count, a surplus even on current ac
count of over six million dollars. I[ 

Newfoundland is in such a position 
as to show a surplus of six million 
dollars on current account then why 
have we got to go out and borrow? 
The Government are in financial dif
ficulties now and they are asking this 
House to pass legislation to· get them 
out of it. They must have foreseen 
this in May. But it has been the re
cord of the Government, Mr. Speaker, 
all through its past three years they 
have just used a number of expedient 
answers. In the first year, I remem
ber a time when a public statement 
was made by the Government that 

they were not going to have any more 

relief even if it had to build a road 
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with picks and shovels. Just a mat
ter of expediency, keep the public 
hoping better times are around the 
corner. As we went on, Mr. Speaker, 
the Government outlined several other 
projects to open up the country [or 
development, they were going to be 
the means of interesting outside capital 
in coming in here-The Rockerfeller 
survey was one such which was to 
bring this Province much money, but 
rhe r.esult of the survey nobody knows. 
this survey which was to be the means 
of bringing untold millions of dollars 
into the Province did not bring in a 
cent , the tourist survey the sam e 
thing but cost a smaller amount of 
money. But here we are, Mr. Speaker, 
three years as a Province of Canada 
and we have only uow reached the 
point where a tourist director has been 
appointed and what can he do with 
it to entice people to come in here 
and spend their holidays? Three years 
and tourism was one of the heaviest 
items in the Liberal platform and they 
have only now gotten around to the 
fact that they have appointed -a direc
tor of tourism. ,-vh a t can he do about 
it? Nothing. There is no place to 
put a visitor coming here, only one 
hotel in St. John's and a couple of 
lesser ones on the ,vest. Coast and no 
mads. 

Now, Mr. S'pcakcr, I am not going 
to say much more except to repeat 
what T said in the beginning that it 
was the keynote of this Govei-nment's 
policy, the keynote, Mr. Speaker-they 
said it was unthinkable that this Gov
ernment should borrow, and now we 
are here just a few weeks after the 
House closed seeking legislation so 
that we can borrow ten million dol
lars. It is an olrl story and if the 
loan does go over-a prediction was 
made and one opinion expressed that 
the loan would be sold at par-I don't 

think so particularly when so · much 
effort was made to ruin the credit of 
Newfoundland. I do not see how a ten 
million dollar loan will sell at par, 
neither can I see ... 

MR. S.MALLWOOD: Mr. Speaker, 
to a point of order. Now, if the hon
ourable gentleman wants to try and 
ruin Newfoundland's credit he is wel
come and will take the medicine he 
rieserves. T he point nf order is: As 
the gentleman knows, the only speech
es made in this session were made by 
the Honourable Leader of the Opposi
tion and I. No one said, I did not 
say I am sure, the Leader of the Op
position did not: say, the loan would 
be sold at par. I said it would be 
quoted above par within a week. That 
is what I said, sold above par within 
a v.reek at pren1iu1n. 

MR. CASHIN : It was said above 
par within a week-then was not that 
tantamount to par-we know it is not 
going to. The Honourable Premier 
said we, or Lhe honourable member, 
are trying to ruin the credit of the 
Prnvince and can take the responsibil
ity. We are not prepared to take any 
responsibility with regard to the credit 
of this country, let us place that re
sponsibility where it belongs. 

MR. FOGWILL : Mr. Speaker, I 
have just about concluded the few 
remarks I have intended to make and 
any member in this House who makes 
such a silly remark that anyone over 
here, five members in the Opposi
tion, are going to ruin the credit of 
this Province, it is utter nonsense, 
ridiculous. I have faith in this Is
land just as well as any other member 
here but I have none in the present 
administration, and the record of the 
past three years has proven it to me 
with their extravagance jumping into 
this project and that project and 
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jumping all around the place spend
ing money without looking to whether 
it is going to be spent and whether 
the result is to be good or bad, spend
ing money on ideas. Any responsi
bility for injuring the credit of this 
Province will 

0

be upon those people 
and not on the people on this side 
of the House. Do you think I am 
going to 'ruin my own home? Do you 
think I am going to ruin my family, 
to ruin my neighbour or any of the 
people who live in this Island? When 
anybody says such a thing particularly 
a high official of the Government, 
what nonsense-I quote the budget 
speech again, Mr. Speaker-"it is un
thinkable that we will borrow." So it 
is stated in the budget speech and I 
repeat, "It is unthinkable that this 
Government should borrow." The 
paragraph does contain that it is un
thinkable that they should borrow for 
the extension of public services and 
economic development. That is the 
policy of the present administration. 
Now, if there is any ruining to be 
done, Mr. Speaker, it will be done by 
the present Government and not by 
the Opposition. I have no faith in 
the present Government and many 
other people have no faith in the 
present administration and as we go 
along you will find faith in the pres
en-i" administration lessen each week 
and each day. Thank you, Sir. 

. MR.' CASHIN : Mr. Speaker, we 
have the Order Paper here now, I 
wonder if it would be in order to go 

'back for a nioment to notice of ques
'tions? · 

MR. SMALL WOOD : - I would be 
agreeable, Mr. Speaker, to interrupt 
temporarily the debate so that we 
might revert to the Orders of the Day. 

MR: SPEAKER: · Question No. 1 

addressed to the Honourable Minister 
of Education : 

HON. S. J. HEFFERTON (Minis
ter of Education): Mr. Speaker, I 
will have the answer tomorrow. 

MR. SPEAKER : Question No. 2 : 
Addressed to the Honourable Minister 
of Fisheries and Co-operatives. 

HON. W. J. KEOUGH (Minister of 
Fisheries and Co-operatives) : Mr. 
Speaker, I just see the question now 
in written form. It will be trans
ferred to the proper officials of the 
Department and I will get the answer 
as soon as possible. 

MR. SPEAKER : 
Addressed to the 
Attorney General. 

Question No. 3: 
Honourable the 

HON. L. R. CURTIS (Attorney 
General) : Mr. Speaker, I see this 
question now for the first time, but I 
can say that as yet no firm of lawyers 
has been retained, no expenses have 
been incurred. I might just -say that 
on a recent visit to Ottawa I did_ dis
cuss our proposed Act with some 
Cabinet Ministers of the Federal 
Government. 

MR. SPEAKER : Question No. 4: 
Addressed to the Honourable the 
Minister of Finance : 

HON. G. J. POWER (Minister ~f 
Finarice) : The information requested 
in Questions Nos. 4 and 6 is being 
prepared by the Department of Fin
ance. 

MR. CASHIN : May I ask jf it 
will be available today or by the 
time the House adjourns. 

MR. POWER : It should be by to
night. 

MR. SPEAKER : Question No. 5 : 
Addressed to the Honourable the 
Premier. 
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MR. SMALLWOOD: I decline to 
table any correspondence between the 
Newfoundland and Labrador Corpor
ation and anyone, for obvious reasons. 
5 (2) That I will table, it is being 
typed at the moment, in fact it is 
probably typed and as soon as it 
arrives here I will certainly table it. 

5 (3) That is being prepared and 
should be here today or tomorrow. 
That is the Bill passed in the last 
session-I take it the Clerk will have 
a copy of that, I certainly have not. 
I think the Clerk of the House could 
take note of that question and see 
that the copy of the Bill is tabled. 

That last item is being prepared. 

MR. SPEAKER: Question No. 7. 

MR. SMALLWOOD: (1) I did so. 
J. R. Small,wood; 

(2) The name is Mr. Harold Mad
dock, the salary I don't recall but I 
can certainly get that. 

(3) I will gladly table that as soon 
as I get it. The whole matter is be
ing audited by the firm of Peat, Mar
wick and Mitchell. As soon as we 
receive it I will gladly table it, wheth
er in this session or not I frankly 
don't know. They have been con
ducting the audit for some weeks and 
how long it takes to do an audit I 
am frankly unaware. 

(4) I will table that information. 
I can say Mr. Dawe took it out and 
the Newfoundland Hardwood Limited 
pays it. 

(5) The answer is yes, and the 
company is the Newfoundland Hard
woods Limited. Has he paid for his 
share in the said company? The an
swer is yes, and $25,000. 

As the ,Government lent Mr. Dawe 
the sum of four hundred thousand 

dollars at interest, it is all set forth in 
the agreement. It is all set forth in 
the Bill, in the agreement, incorpor
ated in the Act passed here a couple 
of sessions ago. The agreement was 
tabled here in the House. 

MR. CASHIIN : Yes, tabled but 
never legislated for. 

MR. SMALLWOOD: So that in
formation requested is already avail
able to the House, and was tabled in 
answer to a question last year. 

MR. HOLLETT : It only gave 
authority or agreed to give four hun
dred thousand dollars, the question is 
how much has been advanced? 

MR. SMALLWOOD: Four hun
dred thousand dollars agreed and 
I hat was in fact advanced. 

MR. CASHIN : Capital account? 

MR. SMALLWOOD: A loan out 
of our capital acmunt and it became 
for him his operating account. 

How much money has been ad
vanced by the Government to mill 
owners with equipment .... ? The 
amount is included in the one mil
lion six hundred thousand of the 
actual capital investment of the Birch 
Plant and forms part of that 1.6 mil
lion dollars we spent, but it is on our 
behalf, we own them, the Government 
owns them but the Government did 
not want to be dealing with thirty or 
forty mill operators scattered around 
the Island, they had no experience 
and no desire to do it. Mr. Dawe on 
the other hand has a great deal of 
experience in dealing with mill oper
ators around the Island and it was 
he who advanced the orders to the 
people concerned on terms and con
ditions laid down. Now, I can get 
the list of owners and the locations 
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and will gladly table it. Finally what 
quantity is now on hand, and the 
cost of same? 

All that will come in the audit, 
frankly I don't know when. 

MR. HOLLETT : Mr. Speaker, 
may I ask if the Honourable the Pre
mier, will repeat the answer to 
sub-section (1) of No. 7. 

MR. SMALLWOOD: I said that I 
had done so, since Mr. Russell re
signed as Minister of Natural Re
sources. Up to then he was the official 
concerned, then I was the official 
concerned as Acting Minister and as 
Minister. 

Adjourned debate on the Speech 
from the Throne : 

MR. HIGGINS : Mr. Speaker, the 
Speech from the Throne delivered by 
His Honour the Administrator on 
Monday was I think, from what in
formation I have been able to get, 
the shortest Speech from the Throne 
ever delivered to this Honse, and it 
was short because of necessity very 
little had to be said. 'We know now 
that something that had been pre
dicted in this House less than two 
months ago has finally come to pass. 
Your Honour will remember that 
when the debate on the Newfound
land and Labrador Loan Bill was in 
progress it was said that the Govern
ment was only blindfolding the devil 
in the dark. In effect that proposed 
Bill would only have meant that the 
Government in the final analysis 
would be called upon to pay. The 
general terms of the Opposition's 
criticism was that the Government 
should come out and face the fact 
that it had to borrow money. That 
statement was indignantly refuted; it 
was not the policy of the present Gov
ernment to borrow, that fact was an-

nounced time and time again by all 
the responsible Government spokes
men. Your Honour will remember 
the budget speech which was deliver
ed in this Honse on the 30th day of 
April by the Minister of Finance, and 
I would refer the House to the state
ment made at that time. This is a 
copy, Your Honour, which was fur
nished to each member of this House, 
and I presume I may read from that 
copy. At page 23 of the budget 
speech, the last paragraph of that 
page, the Minister of Finance an
nouncing the Government's financial 
policy said : 

"As we of the Government consid
ered the future, as we faced ·this pres
ent year in particular, we were faced 
by the same two courses of action : 
to abandon all further improvement 
of the public services, and to abandon 
all further economic development, on 
Lhe one hand; or, on the other hand, 
to borrow the funds for such pur
poses. We decided as a Government 
that is was unthinkable that we 
should abandon public services and 
economic development and we decided 
that it was equally unthinkable that 
we should borrow. 

There was a third course open to 
us, and that was to earn our own cash 
surplus, year by year on current ac
count. That is to say, we could adopt 
the policy of collecting from the 
people each year, in current account 
revenue, more than was actually 
needed for current account expendi
ture. We could employ the resulting 
current account surplus each year to 
finance capital account development. 

That is the policy we adopted, and 
that is the policy which forms the 
keynote of this budget speech." 

Now, Mr. Speaker, that was the 
considered statement of the Minister 
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of Finance who spoke as the repre
sentative of the Government on the 
30th of April, it was unthinkable that 
this Government should consider bor
rowing. And at the risk of reiteration 
I would recall that when I said 
Government guarantee of the Gov
ernment Corporation was in effect 
the same thing it was treated with 
derision. But that is the fact, Mr. 
Speaker, and that is the reason that 
today or on Monday when we heard 
the words of the Speech from the 
Throne, that no one thought when 
the House was prorogued a few weeks 
ago that the need would so soon arise 
to call it together again, that we on 
this side of the House are in the posi
t.ion that, as my colleague from St. 
John's East said, it is almost impos
sible to resist the temptation to say, 
we told you so. 

Now, to continue with the Speech 
from the Throne. We were told that 
negotiations had been conducted for 
the sale of these bonds, that is the 
bonds of the Newfoundland and Lab
rador Corporation, Limited, in the 
United States of America, and the 
language of the Act in question was 
based upon that fact, I would refer 
you again, Mr. Speaker, to the budget 
speech, page 21, where the Minster 
says; "Nothing was ever more war
ranted than the Government's de
c/sion to build the Cement Mill, the 
Gypsum Plasterboard Mill and the 
Birch Veneer Plywood and Flooring 
Mill; but it is an unfortunate fact 
that from the moment the decision to 
build was announced it was twisted 
and distorted by political opposition 
and partisan criticism. Any ordinary 
mechanical or operational mischance 
in one of these three mills was ad
vertised widely by political opponents 
of th~ Government that built them, 
and .exaggerated beyond all semblance 

to reality. One could almost believe 
that a complete failure of these enter
prises would be welcomed in certain 
quarters. So it would be in any en
terprises started by the Government, 
and it was partly for this reason that 
the decision was taken to set up the 
Newfoundland and Labrador Corpor
ation, so that economic development 
might be removed from the realm of 
politics. 

At their last meeting the directors 
of the Corporation decided to pur
chase these three mills from the Gov
ernment at cost, and to request the 
Government to guarantee a bond issue 
of ten million dollars that the Cor
poration would sell for the purpose 
of acquiring the .funds with which to 
buy the plants. The Government 
have agreed to give the guarantee, 
and the House win shortly be asked 
to authorize the agreement." 

This is a particular sentence, Mr. 
Speaker, "The Corporation have made 
the necessary arrangements with bond 
underwriters for the sale of its bonds 
and the sale of the three plants by 
the Government should take place in 
the immediate future." That was on 
the 30th of April. The legislation re
ferred to in the budget was sub
sequently introduced and it is un
necessary, Mr. Speaker, to remind hon
ourable members that during the de
bate on that Bill it was pointed out 
that it was necessary that the Bill 
should be passed so that the deben
tures to be signed could be dated as 
of May 15, 1952. The impression was 
created by the phraseology that it was 
only necessary for this House to pass 
that legislation and then Sir William 
Stephenson would trot off to New 
York and see this bond firm, this 
second largest bond firm in the United 
States, sign the necessary documents, 



HOUSE OF ASSEMBLY PROCEEDINGS 25 

put the money in his valise and come 
home. That, in effect, I say, Mr. 
Speaker, was the impression created on 
any ordinary member of this House. 
Looking at the record we find that 
the Bill was passed, we find that Sir 
William Stephenson did depart, the 
15th of May came and passed, the 15th 
of June came and passed, and no word 
of Sir William Stephenson has been 
he~rd, and quite suddenly this House 
is called together and we are told 
that, in the words of the Speech from 
the Throne, "My Ministers and the 
Corporation subsequently became con
vinced of the financial unsoundness of 
selling the bonds in the United 
States." Mr. Speaker, it is the first 
time I knew that unsoundness was a 
synonym for impossible. But that in 
cold hard facts is the position : Sir 
Wililam Stephenson, a gentleman 
whose reputation has never been 
questioned, who deservedly was lauded 
to the skies as being a man of tre
mendous financial contacts, a man 
who could rightly control millions, 
this Sir William Stephenson on the 
first time he was given the ball and 
asked to run with it, drops it. That 
may not be financial lingo, Mr. 
Speaker, but it is the bold, blunt way 
of putting it. 

MR. SMALLWOOD: Also lively 
imagination on the honourable gen
tleman's part. 

MR. HIGGINS : The fact remains 
to be seen, Mr. Speaker, I do say this : 
Sir William's own pe1,fonnance today 
has not lived up to advanced . belief. 
Now we find ourselves back in the 
position that negotiations· had to be 
entered into for reasons, some of 
which have been given and given at 
some length by the Honourable the 
Premier in his speech off opening day; 
justifying the position that· necessitates 
an approach to Canadian financiers. 

Now, Sir, certain questions have 
been asked here on opening day. The 
answers are not as yet read_y but they 
will be given. Until, Mr. Speaker, 
that information is forthcoming it is 
impossible to adequately discuss the 
business which is to come before the 
House. We have the situation today 
where the Government finds itself 
in the position where it is asking this 
House to give its approval to the 
raising of ten · million dollars. It 
may be that the Government needs 
that ten million dollars despite the 
protestations to the contrary which we 
heard in the last session of this House. 
But, Mr. Speaker, before any member 
of this House irrespective of which 
side of the House he may be sitting, 
before any member can vote with a 
clear mind and easy conscience on the 
issue here, I submit, we want to have 
a clear and detailed account of just 
what are our foreign commitments. 
Is it to be the intention that if this 
loan is raised, wherever it is raised, 
that this money is to be passed over 
to the Newfoundland and Labrador 
Corporation to acquire these various 
plants or is some of the money to be 
paid to these various industries who 
build plants and when completed and 
paid for the plant~ to be turned over 
to the Newfoundland and . Labrador 
Corporation? Because, Mr. Speaker, 
when the Newfoundland and Labrador 
Corporation Bill came up one of the 

biggest items that they· were going to 

take over was; as the Minister of Fin

a~ce poi_nted out, the cement m!ll. 

Most members of this House wil_l r_r;
member seeing in a colu_mn written 

in the "Evening Telegram" on the 

2nd of June an item referring to the 

.tentative approaches made by the firm 

of Miag with reference to acquiring 

the cement mill'. The information or 
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rumour, call it what you will was 
broadcast and that same night-

MR. SMALLWOOD: If the hon
ourable gentleman would like I would 
be glad to give him information to 
assist him in his argument. The 
Government agreed to sell the plant, 
the cement mill, to the Corporation 
and the Corporation in turn agreed 
to sell it, not to Miag, but the Can
adian Machinery and Industries Com
pany Limited. 

MR. CASHIN : Who are they? 

MR. SMALL WOOD : They are 
the owners of the machinery, Mr. 
Roethe is the president of the com
pany with offices in the City of Mon
treal. The Corporation has g·iveu the 
option for the sale of that company 
of the plant and the Government has 
agreed with the Corporation to sell 
the plant to the Corporation. The 
option by the Corporation to this 
company to sell the plant is of course 
conditional upon the Corporation ob
taining it. Now, the Government have 
agreed to sell it to the Corporation 
uul <li<l so at the Lime when it 
thought the Corporation would 
through the sale of its bonds acquire 
the funds with which to pay the Gov
ernment for the plant. So that the 
agreement to sell the plant to the 
Corporation was conditional upon the 
Corporation's being able to buy it, 
and on the other hand the Corpora
tion agreed to sell the plant to Can
adian Machinery and Industries Com
pany. The bonds have not been sold 
and that is how it stands at this 
moment. 

MR. CASHIN : Have they got the 
money? 

MR. SMALLWOOD: That is a 
matter between the Corporation and 
them. If the Corporation does not 
buy the plant it cannot sell it. 

MR. HIGGINS : Can you tell me 
if there is any connection between the 
Canadian Machinery and Industries 
and the people who built the cement 
plant? 

MR. SMALLWOOD: The people 
who built the cement plant under 
contract with the Government are 
MIAG. That same company are 
closely associated, very closely associ
nted with the Canadian Machinery 
and Industry. MIAG's contractors are 
building the plant at the Octagon, 
they are providing the technicians and 
the management for this company at 
the Octagon, and it is this company 
that has the option from the Cor
poration to buy the cement mill with 
a view to operating it. 

MR. HIGGINS : Well, Mr. Speaker, 
that is most interesting and opens an 
entirely new field of speculation be
cause the explanation given by the 
Premier, which has been most help
ful, does now then raise the question 
of just how close is the connection 
between the Canadian Machinery a;;_d 
Industries Company, Limited, and 
MIAG, I don't know if it is possible 
or will be possible to find out whether 
these people control all these organiz
ations. It would be most interesting 
i£ that were so because, we would 
find, as I -5ee it Sir, that the position 
conceivably arises that of this ten 
million dollars loan which the Gov
ernment seeks to raise, and which, 
whatever niay be said, will be raised, 
of this ten million dollars a sizable 
portion, something in the order of five 
million, I am speaking subject to cor
rection, is on a·ccount of lhe cement 
mill. If that be so, Sir, -and if MIAG 
is interlocked closely with the people 
who hold the option, would it not be 
much simpler simply to say we will 
sell you back the mill and cancel our 
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bill or are we going to find we are 
raising a ten million dollars loan of 
which five million dollars goes to 
finance the builders of this plant who 
are subsequently to operate it? Why 
not take back the job at cost and pay 
something for goodwill built up for 
them? 

MR. SMALLWOOD : Will you 
allow me? MIAG as the honourable 
gentleman appreciates are a German 
Company existing in Germany and as 
such are under German Law and be
ing under German Law may not with
out very special permission from the 
Government of Germany, I speak of 
Western Germany, accept, except in 
United States dollars, not in Canadian 
dollars which are not acceptable but 
only in United States dollars, pay
ment for goods shipped from Ger
many to this side of the Atlantic 
Ocean. MIAG therefore without very 
special permission from the Govern
ment of Germany cannot export capi
tal nor capital goods except for pay
ment in United States dollars, which 
payment is at once sequestered by the 
Government of Germany which se
questers all money flowing into Ger
many from whatever source or by 
whatever means. The fact that MIAG 
are paid by the Newfoundland Gov
ernment in U. S. dollars for the 
machinery they supplied for this 
cement mill is not by any means to 
be taken as meaning they now have 
or at any time had the U.S. dollars 
paid them. They were given pay
ment in their own currency in ex
change for U.S. dollars which dollars 
were taken by the German Govern
ment. That is the case all over the 
continent of Europe except in Switzer
land and Liechtenstein. Therefore in 
view of the high improbability of the 
German Government giving permis
sion for the removal of German In-

dustries from Germany by the export 
of capital goods except for sale in 
U.S. dollars, it is highly unlikely to 
say the least, if not utterly impossible 
for MIAG to ship any machinery, and 
have not in fact done so, but the 
company here, the owners of Canadian 
Machinery and Industries Company 
Limited at the Octagon, the owners of 
that company namely Machinery and 
Trust Company Limited, living in a 
country with a free and convertible 
currency are in a position to buy the 
cement mill. If my honourable friend 
does not follow that closely I would 
be glad to illustrate. They have the 
legal authority to do what they like, 
and the ability to do it. I was not 
discussing only their legal authority 
as they have a company existing in 
Switzerland with free currency and 
convertible, therefore have the auth
ority under existing law to do almost 
what they like. I was not discussing 
the dollars . 

MR. CASHIN : That is the main 
thing. 

MR. HIGGINS: We are making 
progress, Mr. Speaker, in any event 
slowly and I am afraid tortuously. As 
far as the Premier is concerned he 
knows this stuff, has been living with 
it a <:ouple of years and must bear 
with those of us trying to pii;k up 
facts as we go along. We ·have the 
position, Sir, at the moment, whilst 
the Government has set its sights on 
ten million dollars, I at least, I have 
no authority to ~peak for anyone else, 
I am not able to say at the moment 
just how much of this ten million 
dollars is actually required for the 
payment of these commitments for 
industrial development . It may be 
that the Government only needs say, 
six millions or may be seven millions. 
The point I am trying to make, Sir, 
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is this, that whatever amount is the 
minimum needed for the Government 
to honour its commitments and to 
keep the good name of this Province 
as far as meeting its obligations is 
concerned unsullied, that should be 
the full amount voted by the House, 
and no more. I am saying that sim
ply as one who has no knowledge, a 
fact already apparent, of finances. I 
can say this as an ordinary citizen, 
that any Government which in the 
space of three years starting off with 
a jackpot of forty million dollars ac
cumulated by other people, with a 
revenue which I think, in the words 
of the Minister of Finance in his bud
get speech, has been continually in
creasing, and as a Government which 
has expended all that money in three 
years is not, I submit, Sir, financially 
responsible an<l should not be given 
any more money than the bare mini
mum requirement. In other words 
we have been living in a dream world 
for a few years-we are a comparative
ly poor country despite a lot of the 
prophecies made, and made probably 
quite honestly. All that we were told 
about the influx of capital and in
dustry on this side of the water, when 
we got down to brass tacks we found 
it necessary or the Government found 
it necessary to go across the · water 
and get' people who had the scientific 
technique and know-how, and a ·huge 
amount of money, huge for a country 
such as ours, has beeri dissipated and 

_we . have no solid things to go by. It 

.is tru.e we have these various indus

tries, -we -have the cement mill, the 

gypsum plant, we have the birch 

plant, but Sir, just how far has any

one df these been proven t~ be a 

sound and profitable proposition. It 

is true that we hea~. and see occasion

ally in the paper, reports that prnduc-

tion of the cement mill can stand up 
to any Mainland competition. 

MR. SMALLWOOD: Fifteen per 
cent higher. 

MR. HIGGINS: ·It is true· we hear 
the gypsum plant is also guaranteed 
of success by reason of the location of 
its source of supply and various other 
factors, it is true that we hear reports 
of the birch mill , but it is also sadly 
true that we hear reports of the birch 
mill which are not so enthusiastic. 
That is something which I take it 
this House will get more information 
on as we go along. If these reports 
and these rumours are only malignant, 
spiteful reports they should be spiked 
am.I <lorn~ so by the people in the best 
position to do so, men associated with 
those industries who are or should be 
in full possession of the facts. 

Now, as I say, I do feel that this 
Bill, this Loan Bill will go through. 
At the moment on the information 
that we have at hand I do say that 
the Government might be well ad
vised to <:Orne into this House and put 
the members in possession of the facts, 
and the facts showing what are their 
bare m1mmum requirements. On 
their record as financial operators in 
the past three years, I say, Sir, there 
is no justification in asking for any 
more money than they ·must absolute
ly obtain to preserve the credit of 
this Province, and I don't think any
one could regard that as an attack 
upon the integrity of Newfoundland 
nor the integrity of the members of 
this Government, they are just as 
honest as you would meet anywhere, 
but I woul<l say they are not big 
enough to handle the amount of 
money dished around with s11ch pro
digality in the past few years. If we 
go on with this idea of economic de
velopment, take one or two of these 
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rdeas, may be they are all good, but 
what I do say, Sir, is this reckless 
plunging into ten or a dozen at one 
time, take one or two, prove them and 
you got something you can sell. At 
the moment we have the Newfound
land and Labrador Corporation, but 
have we any assurance they have 
agreed to buy and if so has any price 
been set? We are talking, Sir, largely 
in the dark, we are in effect .being 
asked to buy a prospectus because we 
all know and have been told time and 
again of the resources of this country 
which are now being harnessed, but 
the point is, we have not yet had a 
coldly impartial analysis of the earn
ing capacity of any of these indus
tries. 'It is true we do have, I believe 
when this House met in March we 
had a survey which was made by an 
eminent firm, Coverdale and Coll
pitts, but that report itself said that 
it was made from three to six months 
too soon, so that we have not today, 
Sir, got that information about our 
whole financial picture that we re
quire when we vote on issues as 
serious as this. I know, Sir, we are 
going to have the opportunity to go 
into this matter more fully when the 
actual Loan Bill itself comes up, but 
l do hope, Sir, and I know that the 
Government will not take this in any 
unkind spirit, I do hope when this 
Bill is coming up for discussion we 
will be put in possession of all the 
information, because if the situation 
is bad it is better to know it, not go 
in · a fool's paradise thinking we have 
lots of money, millions of dollars, 
never have to borrow, and then wake 
up six months hence or next year 
and find something worse, however 
good or · bad the picture let us have 

it honestly and the House as in

dividuals. and Newfoundlanders can 

face up to it. 

MR. HOLLETT : I believe the 
address, Mr. Speaker, read by His 
Honour the Administrator a few days 
ago did express surprise evidenced by 
the Government of the fact that we 
are being asked to meet again now. 
I now would like to express the shame 
and surprise which would overwhelm 
me if I were a member of the Govern
ment which includes one Minister, 
Sir, who a month ago decided and 
asserted in this House that their 
spokesman in the United States, Sir 
William Stephenson had arranged a 
loan of ten million dollars and all it 
needed was this House should pass 
the Bill and the money would be 
forthcoming. Now, Sir, they have to 
come here and hold their heads in 
shame, as I see them on the other side 
of the House now and admit that this 
Sir William Stephenson, this man who 
was raked up by Dr. Valdmanis out 
of the mass of financiers of Europe 
and the United States of America 
and brought here by this Dr. Vald
manis and recommended to the Gov
ernment as a man who could do all 
things, a superman financially, he 
had the money in the United States 
of America and it would pour down 
if the House would just pass the Bill. 
However of the ten million dollars 
five points two millions were to pay for 
the German industries and the rest to 
build hospitals, schools, etc. Mr. 
Speaker, I put it to you, Sir, any Gov
ernment which has had in such a 
short time to make such a confession 
of inaptitude and inability to run the 
Government of this Province should 
hold their heads down in shame and 
immediately tender their resignation 
to His Honour the Administrator. 
But they don't do that, Sir, this Gov-

ernment has not the decency to do 

that, but come in ·here and tell us 

they have suddenly decided at the 
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moment it is not the thing to do to 
borrow money in the United States of 
America, I put it to you, Mr. Speaker, 
that the Government of this little 
Province of ours would borrow money 
anywhere, get it wherever they could 
get it-not borrow in the United 
States-the whole world knows, Sir, 
why they did not get the money in 
the United States of America, the 
whole world knows this Government 
is au iuapl uowd, people who do not 
understand any more about finance 
than I do, and I admit I know very 
little about finance, particularly high 
finance. I put it to you, Sir, in
dividuals on the other side of the 
House know less than I do. I would 
have no excuse for myself if I sat on 
the other side of the House in having 
to come and admit the shame and 
humility just one month after passing 
this Act, Sir, they have to come and 
say, now we decided we would not 
have this money in United States, we 
will wipe that out and pass new legis
lation and we are going to Canada to 
grovel, grovel, Sir, at the feet of the 
Banks of Montreal and Nova Scotia 
and a few bonding houses and beg 
them for ten million dollars. We in 
this Province who three years ago, 
Sir, were a wealthy Province with 
practically fifty millions of dry cash 
in the Treasury and a good revenue 
coming in, the height of prosperity 
all over the world, and now, Sir, this 
Government is broke, I say, and sadly 

broke, and their credit has been dis

credited by the very Government 

members we see on the opposite side 

of the House. To me, Sir, that is the 

direst admission of inability that any 

Government in the British Common

wealth of Nations has ever had to 

make or admit. Yet, Sir, they sit 

there and they have not the decency 

to resign the Government and allow 
gomebody else to take over. 

MR. SMALLWOOD: A foul and 
filthy thing you just said, suits you 
perfectly. 

MR. SPEAKER : Order. 

MR. HOLLETT: Who has the 
floor, Mr. Speaker, who has the floor? 
I have said no foul and filthy thing, 
J\fr. Speaker, all foul and filthy things 
come from the other side and from 
the mouth of the man who has just 
spoken, and I will not allow myself 
to be interrupted by such interjections 
without throwing them, back in his 
face. 

MR. SPEAKER: Order. 

MR. HOLLETT: "Newfoundland 
is on the March." On the march 
where? Where, I say? Mr. Russell 
told us that a year and a half ago, 
we are on the march to ruin and de
gradation at the hands of a few people 
who don't know anything more about 
finance. 

MR. SMALLWOOD: You rotten 
traitor. 

MR. HOLLETT : I am a rotten 
traitor? I am a rotten traitor? 

MR. SMALLWOOD: To New
foundland. 

MR. HOLLETT: From anyone on 
the opposite side I will not take that, 
and will throw it back in his face
unless he is put in his place. I de
mand that statement be taken back, 
Sir, "I am a rotten traitor." 

MR. SPEAKER : Order. Honour
able members will bow to the rules 
of the House. No honourable member 
hurls that accusation against any other 
honourable member. 
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MR. HOLLETT : I demand that 
it be taken back. 

MR. SMALLWOOD: If the hon
ourable gentleman-

MR. HOLLETT: No if about it, 
unconditional. 

MR. SPEAKER : The honourable 
member who is in the act of making 
a speech has the right to be heard as 
has every honourable member, it does 
not matter if his words have interpre
tations unwelcome to the other mem
ber so long as it is not unparliamen
tray. The honourable member has no 
right to call another a "rotten traitor" 
or words to that effect, it is unparlia
mentary and the Honourable the 
Premier will retract the statement. 

MR. SMALLWOOD: Mr. Speaker, 
I do retract, and say only this, when 
any honourable member in this House 
says that Newfoundland-

MR. HOLLETT : Does he retract 
or not? 

MR. SPEAKER : Order. If the hon
ourable member will insist on refus
ing to regard any authority from the 
Chair, there is nothing left for the 
Chair but to resign, will the honour
able member be seated? 

The Premier has a right to speak. 

MR. SMALLWOOD: And I say 
only this, Mr. Speaker, when any hon
ourable member of this House at this 
time declares Newfoundland is head
ed for bankruptcy and degradation it 
merits some strong-

MR. SPEAKER : The honourable 
member will have opportunity to re
peat that in his own speech, there are 
allegations which may or may not be 
true. 

MR. SMALLWOOD: It is a nice 
thing to be published across Canada. 

MR. HOLLETT : If the honour
able member got me correctly-I un
derstand we are heading, 'on the 
march', I said; we are on the march 
for degradation and ruin at the hands 
of a few people inapt and inefficient, 
that is what I said and will repeat and 
I have figures before the hour and a 
half a1·e up to show we are on the 
march. "Was Newfoundland to go 
ahead or behind" (I am just looking 
at this book which I shall table) "New
foundland is on the March" signed by 
J. R. Smallwood-"Our people as a 
result of Confederation embarked 
upon a new course". Then "My col
leagues in the Government shared my 
faith" so it goes on, and refers to the 
building of the industries.-There is 
something there about fishing in 
troubled waters.-May I point out, Sir, 
there is no further need to ask ques
tions as to what to do with our sur
plus-"We dislike borrowing." May 
I quote from the Premier's words a 
month or so ago? "The people of 
the nearby Maritime Provinces do not 
turn a hair when their Government 
borrows money to finance capital im
provement. They know that is the 
perfectly conventional way to finance 
new roads, hospitals, schools and all 
the rest. The people of Newfound
land, however, view the matter alto
gether differently, their experience 
with borrowing was a sad one espe
cially in the last ten years or so dur
ing which we did it. To them borrow
ing spells bankruptcy." To me, Sir, 
now, borrowing by this Government 
spells bankruptcy. "Indeed," the 
Premier goes on, "I hardly suppose 
there is a member of this House who 
does not wince" (wince mind you) "at 
the thought of Newfoundland borrow

ing." "My purpose today is not at 

all to suggest we ought to borrow ·but 

rather to point out there are only two 
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ways to finance Government expenses" 
And he goes on to say: "Let us create 
a goose to lay a golden egg." 

A very interesting document. I 
would point out to all members par
ticularly the back benchers of the Gov
ernment. On page 28 of this "New
foundland is on the March": "One 
thing above all is clear." Clear to 
whom? One thing above all is clear, 
a month ago or a little more we had 
the most powerful aversion in New• 
foundland to borrowing for the pub
lic services even on capital account, 
public services. "I doubt whether the 
people of Newfoundland"-("My pub
lic", you know). "Whether the peo
ple of Newfoundland yet have the 
kind of faith in Newfoundland that 
would enable them to take such bor
rowing in their stride as do the people 
of the other Provinces of Canada." 
S'o we go on to other ridiculous state
ments and on page 23 we find: "We 
shall continue to make expenditures 
on capital account to improve our 
public services but shall not borrow 
to do so." T r.onld go on-that is a 
little over a month ago.-"We shall 
not borrow." 

When we pointed out, Mr. Speaker, 
that a guarantee of a loan of ten mil
lion. dollars to the Newfoundland and 
Labrador Corporation was in effect 
Government borrowing we were jeered 
at, it was ridiculous. Well, the Act 
is passed and the birds now have it. 
But Sir William Stephenson and Vald
manis and the Honourable the Prem
ier and the Attorney General flew, 
they could not go quickly enough by 
train, but they flew to the Mainland 
to get this ten million dollars. I sup
pose they even intended to bring it 
back in a suitcase, as honourable mem
bers of the other side brought back 
some money during Confederations 

days in a suitcase. Perhaps they meant 
to bring it back t-hat way, but unfor
tunately, Sir, for Newfoundland, I say, 
they did not get it and we are told 
now, Sfr, in this House that we must 
be careful what we say, at least that 
is the insinuation made to my honour
able friend for St. John's East a few 
moments ago, must be careful not to 
injure the credit of Newfoundland. I 
say, Sir, it has been torn to ribbons 
by the Government, by the front 
benches on the other side of the House. 
American financiers only have to 
look at the records, Sir, of this Gov
ernment, they only have to go back to 

1949, and look at our position then 
with forty-six million dollars, practic
ally fifty millions and twenty millions 
a year coming in from Ottawa and a 
very nice revenue being collected. 
They only have to look at that pic
ture three years ago and then have to 
glance at that month's budget or of 
two months ago and they will see that 
this Government have two-thirds of 
the surplus gone and they will see that 
the Government has to bring in a Bill 
where they have taxed food three per 
cent. They must ask themselves, Sir, 
we had better look and see before we 
lend money to this Government. They 
spent all that money and what have 
they got for it? 

What have they got for it? I be
lieve there are three boats still down 
there by Job's, the Icelandic boats, 
money spent through the Honourable 
the Premier and another honourable 
gentleman on the other side of the 
House who arranged the meeting with 
the men.-Five hundred thousand dol
lars, approximately for three or four 
Icelandic boats still down there. What 
have we got? A cement mill in Cor
ner Brook, we don't know how much 
revenue it earned yet. We have the 
gypsum mill, probably one of the 
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best prospects we have. We have the 
cement mill but certainly don't see 
any earnings from there, that cement 
mill which was to cost three million 
dollars and I am informed now it is 
over five million dollars. 

MR. SMALLWOOD: You are wrong
! y informed. 

MR. HOLLETT: But wrongly in
formed by the other side of the House. 

The hardwood plant. That, too, I 
believe cost considerably more money 
than it was supposed. 

MR. SMALLWOOD : Not one dol
lar. Not one dollar more. 

MR. HOLLETT: Not one dollar 
tUore? The hardwood plant, four 
hundred thousand dollars, according 
10 the agreement given them for oper
a ting expenses, I wonder if they want 
some more now? I wonder did it not 
cost more than one million six hun
dred thousand dollars you said it was. 
Why are not the questions I asked re
lative to that plant answered? Sir, I 
submit the reason, and the only reason 
why these questions have not been 
answered is the fact that the cost is 
very, very, much higher than was at 
first anticipated. 

MR. SMALLWOOD: Not a dollar 
higher. 

MR. HOLLETT : That has no ef
fect on me, Sir, such interjections as 
that. Well, we got Icelandic boats, 
gypsum plants, cement plants, and in
cidentally, the cement plant was that 
built by Mr. Lundrigan, I believe he 
is an engineer or something. He had 
something to do with that plant, I 
wonder if the Attorney General's solic
itors informed the new company which 
was registered on the 21st day of 
June this year, if he could tell us 
something. Mr. Curtis and Dawe, Mr. 

Speaker, were the solicitors to form 
this new firm, The Canadian Promot
ing and Trading Limited. 

MR. CURTIS: I don't know of 
any such company, my firm does, I 
don't. 

MR. HOLLETT : I have no doubt 
the honourable gentleman is stating 
what is correct, but as a fact you, 
Sir and your partner are the solicitors, 
Curtis and Dawe at any rate, for the 
Canadian Promoting and Trading 
Limited which was incorporated on 
the 21st day of June. And who do 
you suppose are the three promoters, 
Ernest J. Leja, Max J. Braun Wogan, 
you have heard that name, Mr. 
Speaker, he was sent up to intercept 
Dr. Sennewald in an airplane, and 
put the gun to his head and said, 
"Look you say this or that, or you 
won't get that guarantee of one hun
dred and fifty thousand dollars." 
That is the company incorporated on 
June 21-but what for?-to procure 
and lease and operate mills and 
manufacture establishments. I won
der what mills and establishments are 
they to procure and to operate, this 
Mr. Leja, and Mr. Braun Wogan, 
friends of the Honourable Premier 
who dispatched him to Gander in 
that famous case? I wonder what mill 
they are to take over? I would like 
to have some particulars on that be
fore we agree to certain things which 
we will be asked to agree to. Yes we 
have the cement plant and the gyp
sum plant and the hardwood plant, 
and these financiers in the United 
States, Sir, must have looked up the 
records and found out the machinery 
plant and textile plant and fur dying 
plant, if they looked up the records 
they will say, this Government of 
Newfoundland they owe them about 
five point six according to agree-
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ments, the surplus is gone and they 
probably took a look at the Bank of 
Montreal and wondered just how our 
Treasury Department-what their re
lations were between them and the 
Bank of Montreal. 

Mr. Speaker, I could have given 
you some idea of the facts at the 
moment but I hesitate to do so. So, 
Sir, these financiers in the United 
States of America did not subscribe to 
this loan, they did not subscribe-no
body can gainsay that, ten million 
dollars g·ood Government bonds de
bentures of the Province of New
foundland, the Government of New
foundland offering them for sale in 
the United States. 

MR. SMALLWOOD : There were 
no such bonds. A point of order. 
The honourable gentleman is, I will 
not say falsifying, he is now saying 
the Government of Newfoundland was 
offering bonds in the United States. 
He knows that was not so no New
foundland Government bonds have yet 
been offered for sale. 

MR. HOLLETT : Well, Mr. Speak
er, they owned them nine-tenths, the 
Government owns nine-tenths of the 
Corporation and they offered their 
bonds for sale and they were not ac
cepted, and the Government on the 
other side of which the Honourable 
the Premier is the Director, they 
offered them for sale in the United 
States of America and they were 
turned down. 

MR. SMALLWOOD: Mr. Speaker, 
to a point of order-I have jmt said 
in this House in my official capacity 
that the Government and the Cor
poration decided unilaterally not to 
float the bonds for reasons which I 
gave. Now, the honourable gentle
man says they were turned down and 
calls me a liar, the Premier a liar. 

Is it in order to call the l'remier of 
Newfoundland in effect a liar. We 
know he is only a cur-I take that 
back, I retract that, I retract that. 

MR. HOLLETT : Mr. Speaker, 
God forbid I should lose my temper 
with this Premier of Newfoundland, 
this Premier of Newfoundland who 
gets up in his seat and calls another 
honourable gentleman a contemptible 
cur, a traitor to my country. Am I 
supposed to stand here and take that 
and not lose my temper. I shall do 
it, Sir, whether I am supposed to or 
not and any man on the other side ot 
the House who dares say that to me 
outside the door of this House will 
get his just desserts which I myself 
will hand out to him. And I issue 
that now, Sir, as a threat to anybody 
who likes to take it up, calling me, 
Sir, wh~t they have been calling me 
on the other side, outside this bar 
and I shall deal with it myself- "a 
contemptible cur." 

MR. SPEAKER : The honourable 
gentleman is not supposed to stand 
and take that-he is ,not supposed to 
stand at all. A point of order has 
been made and I have not had the 
slightest chance nor opportunity even 
to think of the point of order, the 
honourable member is on his feet 
making the decision for himself. In 
that case what does he expect the 
Chair to do. I would advise, how
ever to stop indulg·ing in personal re
criminations which have no real bear
ing on the subject and only riles the 
tempers and does nothing to redound 
to the credit of this ancient House. 

MR. HOLLETT: Mr. Speaker, if 

it is in order, I would like to adjourn 
the debate until this afternoon. 

MR. SPEAKER : It is now one 
o'clock and I move the adjournment 
of the debate until 3:00 of the clock. 
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AFTERNOON SESSION 

The House resumed at 3:00 of the 
clock in the afternoon. 

MR. SMALLWOOD: Mr. Speaker, 
before we resume I have a reply to 
a question I was not able to answer 
fully this morning. First of all the 
correspondence requested by the Hon
ourable the Leader of the Opposition 
between the bond underwriters and 
the Government with regard to the 
floating of a Government issue. I may 
add to that for the honourable gentle
man's information, I have only the 
one copy and if he would like to jot 
it down I will read it slowly as I 
don't want to table it : 

Nesbitt, Thompson and Co. Ltd.; 
W. C. Farris & Co. Inc.; James Rich
ardson & Sons; Burns Bros. & Denton 
Limited; Gardner & Co . Ltd.; Cornell, 
MacGillivray, Ltd.; B. D. Parsons & 
Co. Ltd .; Dominion Securities Corp. 
Ltd.; A. E. Ames & Co . Ltd.; Midland 
Securities Corp. Ltd.; Cochrane, Mur
ray & Co. Ltd.; Royal Securities Corp. 
Ltd.; W. C. Pitfield & Co. Ltd.; L. G. 
Beaubien & Co. Ltd.; Collier, Norris 
& Quinland, Ltd.; Eastern Securities 
Co. Ltd.; Dawson, Hannaford, Ltd.; 
Renet LeClerc Incorp.; Mills, Spence 
& Co. Ltd.; McLeod, Young, Weir & 
Co. Ltd.; Bell Gouinlock & Co. Ltd. 
That makes a total of twenty-three, 
four banks and nineteen bonding 
houses. That is the answer to the 
honourable gentleman's question. 

Now, with regard to -the question of 
the honourable the junior member for 
St. John's West. 7. (2) The salary is 
$3,000. With regard to insurance 
taken out by Mr. Dawe on the birch 
plant, I just telephoned the Auditor 
General a few minutes ago and his 
impression was that it was covered in 
an amount of two million dollars. His 
impression however was to be con-

firmed and he would call me back 
and I have arranged to have the in
formation telephoned here to the 
clerk and I will gladly table it. 

MR. SPEAKER : When the House 
rose at I :00 o'clock the House had 
been presented with something in the 
semblance of a point of order. I want 
to say before the debate is resumed, 
and ask honourable members to try 
and conduct this debate with some 
semblance of order and parliamentary 
decorum. These rules are very simple 
and very ancient and their age is 
proof of the great need that exists for 
such rules. The simplest one of all 
is that a member may criticize -the 
Government, its acts, whether acts of 
omission or commission, good or ill 
depending on the opinion of the 
member speaking. But no member 
may impute false motives nor speak 
disparagingly of other members on 
either side of the House. Members 
will sometimes make a mistake or mis
statement of facts, whether such mis
take be deliberate or unintentional no 
man can tell. It is impossible to rule 
on it. All that can be done is that 
the member may object and say it is 
a mis-statement of facts. That, how
ever, is not the same as denying the 
truth of a ministerial statement. 
These are very simple rules surely 
within the grasp of any member of 
the House or of any House. If they 
are adhered to a debate can go along 
smoothly, be it as hot as it will. 
Further I will say that when a mem
ber rises to a point of order the speak
ing member should resume his seat. 
If he wishes to speak to the point of 
order let him do so by addressing 
himself to Mr. Speaker, and finally do 
allow Mr. Speaker the opportunity to 
decide if there is a point of order. 
Otherwise he just has a hot conver
sation and every member has a right 
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to jump in if the other has. So I 
will ask the honourable member now 
to resume his speech and let us have 
no reference to the passage taking 
place this morning. 

Honourable member for St. .John's 
\Vest: 

MR. HOLLETT : Mr. Speaker, I 
am quite sure the words you have 
spoken have been taken to heart by 
members on this side of the House 
and I hope they will sink in deeply 
into the minds of certain members on 
the opposite side. 

MR. SPEAKER : It applies to all 
members. 

MR. HOLLETT : Thank you, Mr. 
Speaker. When ,1 left off at one 
o'clock, Mr. Speaker, I was refnring 
to a picture as it must have presented 
itself to the financiers, these great 
financiers we heard so much about, 
the Rockefeller, Harriman-Ripley and 
others, as they were approached in all 
probability hy this gre~t man who has 
been brought before us by Dr. Vald
manis with a view to their subscrib
ing to a loan for the Newfoundland 
and Labrador Corporation who had a 
Government guarantee as to principal 
and interest and unconditionally. 
There it was on the blotter, Mr. 
Speaker, we are offering, says the 
Newfoundland and Labrador Corpor
ation, ten million dollars in bonds, 
debentures, securities guaranteed by 
no less a Government than the Pro
vince of Newfoundland who owe 
practically nothing. We will pay you 
your four and three-quarter per cent, 
guarantee the principal, pledge our 
rights to twenty-two thousand square 
miles in the Province of Newfound
land and we believe we will be able 
to pledge the great new cement plant 
and a hardwood plant, at any rate we 

are able to offer you all that as 
security and on top of that we offer 
you the guarantee of the Newfound
land Government. 

Now, Mr. Speaker, that must have 
looked a very, very attractive picture 
to these great financiers, these men 
who control the millions. It must 
have looked very attractive as a bait 
to Sir William Stephenson, who has 
been held up to us as a man who 
could move mountains, could do al
most anything, was ,brought here at 
the instigation of this man, Dr. Vald
manis . By the way, where is Dr. 
Valdmanis, I have not seen him for 
quite a while, I have not seen him for 
ages. But I do remember this about 
Dr. Valdmanis, just prior to the last 
session of the House I was called from 
1ny work cne day by telephone and 
on [he other end was a sick man who 
said his name was Dr. Valc\manis. I 
enquired as to what he wanted me 
about. There was no privacy about 
the conversation because at my office 
there were others and he spoke so 
loudly anyone within twenty feet 
would have heard what he said. But 
he implored me, Mr. Speaker, to say 
nothing which would offend this 
great Sir William Stephenson for fear 
he would not accept the presidency or 
chairmanship of the Newfoundland 
and Labrador Corporation. I assured 
Dr. Valdmanis I would do no such 
thing. He said, if you do, he said, I 
will resign, I will leave your country. 
\Vell now, Mr. Speaker, he must have 
left the country as I have not seen 
him for some time. At any rate the 
man who produced Sir William 
Stephenson to the Government and 
when ,r say the Government I refer to 
the men in the front benches, Mr. 
Speaker, who are holding their heads 
down today in shame that they have 
to call this House together at this 
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moment to repeal one Act and bring 
in another. I don't blame them for 
holding their heads down, but only 
blame them for not handing in their 
resignation and allowing someone 
else on that side to form a ministry, 
In my opinion, Sir, the biggest let• 
down any Government could have 
had in this part of the Common• 
wealth of Nations under the British 
Flag-back in the old days of Respon• 
sible Government in Newfoundland we 
never had such a let-down and I re• 
peat it. Here we are, as I pointe<l 
out this morning, Mr. Speaker, when 
in 1949 we had practically fifty mil• 
lion dollars dry money, did not owe 
any money scarcely and had forty-six 
millions dry cash, and we had a 
revenue which was $Oaring but today 
_we have not five cents to carry on 
our own works, to build our hospitals 
or to build the Memorial University, 
it is all gone. Is it any wonder why 
the financiers of the United States 
and Canada looked askance at this 
Provincial Government when they im· 
plored them to buy our bonds. I say 
here and now that in my opinion 
which I give, it would be to the 
credit of this country if we did not 
or rnuld not raise a loan at this time. 
Because, Sir, I point out to you the 
first cheque to · be paid out of that 
ten million dollars after the commis• 
sion has been paid which is about 
nine million two hundred thousand or 
some.thing like that, the first cheque 
to be paid or advan~es to be made 
are five million two hundred thou• 
sand dollars to some German indus• 
tries, and nothing has ever been pres· 
ented to this House to prove to us 
that there is any soundness whatso· 
ever in these any more than anyibody 

offered to prove to us there is sound· 

ness in this cement or hardwoods 

are having difficulty to carry on. I 
may be wrong. But on the words of 
Mr. Dawe, did I hear him saying he 
had a million dollars worth of birch 
lying in Lhe woods of this Province? 
Nbw, Mr. Speaker, anybody who knows 
anything about wood, particularly 
birch, will know what effect one sum• 
mer even will have on birch lying cut 
dowr:i in our woods, it will be practi· 
cally valueless. I have not any doubt, 
Sir, but some of these German in
dustries particularly will have the 
first cheque to be paid, five million 
two hundred thousand out of that 
loan of less than ten million dollars. 
Another one, this one a little one, 
will have to be paid out to Dr. Senne• 
wald, and that was the man who was 
ordered to stand up and deliver by 
Braun Wogan. And do you remem• 
ber, he is the German, who, as I 
said this morning, went out to Gander 
to lay down the law to that Dr. Senne· 
wald and said to him, you must not 
say this and say Lhe other thing. And 
I pointed out also this morning and 
repeat because it is important, and it 
is important because I make this state• 
ment now, we are getting tangled up 
with a crowd of Germans in whom I 
have no faith whatsoever, never had 
any. This Braun ,vogan is the prin· 
cipal now, Sir, in a new company 
which is being formed·, with the man 
who built the cement plant, and there 
is some question as to whether . he is 
not one of the directors of New 
Technique. Who are New Technique, 
Sir? It is, Mr. Speaker, the company 
which is doing its best to smuggle 
certain materials . out of Eur.opean 
Countries. I put it to you, Mr. 
Speaker, are we not acting most 
,hamefully iE we are stooping to 

collaborate with people who would 

defeat the interests of their own 

pl;mt which I understand. even !].OW countries' welfare. That is being 
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done by some of these men . I know 
it and I say our Government, some 
of these men on the opposite side of 
this House are in collaboration with 
some of these Germans, and this man 
whom we all know put Dr. Senne
wald in his place-

MR. SPEAKER: I want to inter
rupt the honourable gentleman. Is he 
going to continue his speech or con
tinue whh repeating the first half 
hour as he has done so far. This 
morning he made an insinuation 
against the Attorney General. He 
should drop the subject or be very 
specific and make the charge or give 
notice of motion. 

MR. HOLLETT : Tu whaL state
ment do you refer, Sir? 

MR. SPEAKER: The honourable 
member, is merely repeating his morn
ing's speech and I say the statement 
made this morning linking the name 
of others and Mr. Dawe contained, in 
the opinion of the Chair, insinuations. 
I have already said the honourable 
member will have to drop the subject 
or be specific and give notice at 
some other time and make the charge 
against the Attorney General. 

MR. HOLLETT : I don't wish to 
make any charges. 

MR. SPEAKER : Then the hon
ourable member will leave that sub
ject which was already covered very 
thoroughly this morning. 

MR. HOLLETT : I believe surely 
I can repeat something I have already 
said? 

MR. SPEAKER: Is the honour
<1ble member going to question the 
decision of the Chair? I remind him 
there is such a thing as tedious repeti
tion, and I give the honourable mem-

her warning I am not going to put 
up with any further breaches of the 
rules of debate. 

MR. HOLLETT : I said before I 
am quite sure the Honourable Speaker 
will apply that rule to other members. 

MR. SPEAKER : That is just what 
I object to, such insinuations which 
arc unworthy of the honourable mem
ber himself. 

MR. HOLLETT : I thank Your 
Honour for the insinuation. 

MR. SPEAKER : Now the honour
able member knows what an insinu
ation is. 

MR. HOLLETT : I did not expect 
them from the Chair, Mr. Speaker. I 
point out now that Mr. Donald Dawe, 
Braun Wogan and Leja are the heads 
of this company as directors and he is 
the solicitor of the firm of Curtis and 
Dawe. The interruption rather put 
me off my main thought, Mr. Speaker, 
and I shall try to pick up some place. 

We have had tabled this afternoon 
some correspondence with reference to 
this proposed loan, and I note in that, 
if I am allowed to refer to this or 
read it, Mr. Speaker, the answer to 
a question just given. 

MR. S·PEAKER : I can see no rea
son why not. 

MR. HOLLETT : One of the an
swers to a question asked by the Hon
ourable Leader of the Opposition is 
a letter written to Dr. 'Va:ldmanis, 
President of the Newfoundland and 
Labrador Corporation, Limited, 

Dear Dr. Valdmanis, 
As the result of re.ce.nt cliscussions 

and negotiations between us, relative 
to the marketing of Sl0,000,000.00 
Newfoundland and La,brador Corpilr-
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ation Limited Debentures, we wish to 
let you know that we have just been 
advised by Counsel for the Corpor
ation, that legislation passed by the 
Government of Newfoundland, cover
ing the guarantee of Principal and 
Interest of the proposed debenture 
issue, which it was anticipated would 
be sold in the United States, would 
not meet the requirements of a Can
adian issue, to which consideration 
has recently been given. 

Further, after carefully checking 
the Canadian market, we are satisfied 
that it would be very difficult to mar
ket a S.I0,000,000.00 issue of the Cor
poration, guaranteed by the Province. 
You are familiar with the difficulties 
which have forced us to this conclu
sion. 

In view of the foregoing, we recom
mend that legislation recently passed, 
guaranteeing Principal, Interest and 
Sinking Fund on the proposed U.S . 
issue of Debentures of the Corpor
ation, be replaced by legislation auth
orizing the Province to issue, as a 
direct obligation-

SI0,000,000.00 

Province of Newfoundland 43/.i % 12 
year Debentures, payable as to Prin
cipal and Interest in Canadian funds 
only. 

The Underwriting Group, compris
ing one Chartered Bank and seven 
dealer firms, of which we are Man
agers, would certainly be inte1·ested in 
this proposed new financing, and we 
have received in writing, from the 
Managers of a second underwriting 
group, comprising a Chartered Bank 
and four dealer firms, assurance that 
their group, including all its Mem
bers, would be willing to join our 
group in this financing, on terms and 
conditions equally as favourable to 

the borrower as those we have dis
cussed and providing marketing con
ditions were not less favourable than 
those at present. 

It is the view of the Managers of 
the two groups mentioned that this 
public financing could be undertaken 
within one month of the date of pas
sage of enabling legislation, providing 
such legislation can be enacted by the 
end of June. 

May we assure you that we wish to 
be of all possible assistance to the 
Province. 

Very truly yours, 
:'llesbitt, Thompson and Company, 

Limited. 

R. H . DEAN, 
Vice-President and General 

Manager. 

I read that, Sir, to draw attention 
to the state of which the Province has 
been brought by inapt and inefficient 
Government on the other side. We 
have that letter written by the firm of 
Nesbitt, Thompson and Co., to one 
Alfred Valdmanis, a Latvian, not even 
a Canadian citizen, recommending 
tha·t the Government which he repre
sents, Valdmanis, repeal certain legis
lation which has just been passed and 
pass other legislation. What in the 
name of Heaven, Mr. Speaker, are 
we come to when a financial firm in 
Canada, thank God they are in Can
ada at any rate, have to write to D1·. 
Valdmanis to tell him to advise the 
Government to repeal legislation 
passed, and then they will consider 
whether cir not they will have some
thing to do with this ten million dol
lar loan. That, Sir, is enough to 
make any Government hold its head 
down in shame and enough to make 
anybody in charge of such a Govern
ment hand in his resignation ai1d al-
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low some other cabinet minister to 
take control. I say that with no dis
paragement to the Honourable the 
Premier personally but with relation
ship to the premiership of this coun
try. I was called many things this 
morning, Mr. Speaker, I am not go
ing to repeat them, I am going to say 
something else now which will prob
ably excite people to say or suggest 
certain other charges against me. You 
will remember, Mr. Speaker, LhaL all 
down through the years money was 
not so plentiful in these days and 
Newfoundland had to go to the bank 
continuously to raise loans, raise 
money. Why did the banks loan the 
money to help out previous Govern
ments? Because we were under the 
sheltering wing of the Great British 
Empire, and the banks did not worry, 
the Bank of Montreal nor any other 
banking house in Canada nor in the 
United States did not worry. Why? 
Because they had the guarantee of 
the Great British Government in ad
dition to our own Government's guar

antee. 

Now, Sir, we are again starting on 
a process of borrowing, borrowing for 
what? To build up new German in
dustries in this country. I issue this 
from this side of the House, Sir, a 
warning to the banks in general and 
to those mentioned here this morning 
in particular, that they will have to 
be careful, and they will have to go 
very carefully in their backing of 
such a proposition of any Govern
n1ent lri this little Province of ours 
·if th~y wish to retain the respect with 
which they are now held and in which 
they have been held in this country 
for many generations. We in this 
country do not want to saddle oursel
ves with a burdensome debt such as 
we had prior to I 933. This · Provin
cial Government we have here now, 

Sir, have started in although they 
said, only a short month or so ago; 
"we decided as a Government"-Mind 
you they decided as a Government, 
they decided a month and a half ago. 
I read from the budget speech, Mr. 
S'peaker, "It is unthinkable that we 
(that is the Government) will abandon 
public services and economic develop
ment and we decided (I particularly 
underline this. I expected to have 
to throw it back at them again) and 
decided it was equally unthinkable 
that we (that is the Government) 
should borrow." That is a month 
and a half ago. They tried to bluff 
us and the people of this country by 
saying we are not going to borrow, 
but just guarantee the bonds of the 
Newfoundland and Labrador Corpora
tion. And who are the Newfoundland 
and Labrador Corporation? 

MR. SPEAKER: Will the honour
able member say Her Majesty's Gov
ernment attempted to bluff this House 
and the people? 

MR. HOLLETT : I say that, Mr. 
Speaker. 

MR. SPEAKER : The honourable 
member will have to retract. 

MR. HOLLETT: Mr. Speaker, 
Her Majesty's Government-I will take 
it back if you order it. 

MR. SP.EAKER: I certainly shall
I have to. 

MR. HOLLETT : Shall we say, 
Mr. Speaker, some members of the 
opposite side attempted to bluff the 
people of this country, and I maintain 
bluffed a good many people in this 
country as to their borrowing. 

MR. SPEAKER: All members of 
the opposite side and the honourable 
member were selected by the people, 
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and to accuse them of bluffing the 
people-surely the honourable mem
ber sees that it is a reflection upon 
the House itself, and that cannot be 
applied. 

MR. HOLLETT: I purposely meant 
it to reflect upon that side of the 
House. 

MR. SPEAKER: The honourable 
gentleman will have to apologize to 
the House, on this side also, he will 
have to retract. He cannot say elected 
representatives are bluffing the people 
and the House. 

MR. JACKMAN: To a point of 
order, Mr. Speaker. I think that my 
friend here refers to a statement made 
by the Premier of our country in Tor
onto in which he said he had to use 
scullduggery to get Confederation. I 
think that is what is referred to. That 
is on record, Sir, I have it in my 
possession and it cannot be disputed. 

MR. HOLLETT : I don't wish to 
enter into an argument with your 
authority, Sir, and I have very little 
time at my disposal and don't wish 
to have any more wasted if I can help 
it. At any rate the Minister of Fin
ance or the Honourable Minister of 
Finance informed the people of this 
country it was unthinkable for his 
Government to borrow but they ,vei·e 
prepared and we of the House gave 
them authority to guarantee the bond 
·debentures of the Newfoundland and 
Labrador Corporation ninety per cent 
of which is owned by the Government, 
paid for by the Government as to nine 
hundred thousand dollars already sub
scribed, and I understand they are 
going to contribute a few more out 
of the ten million for that very pur
pose to give more money to the New
foundland and Labrador Corporation 
Limited. But the people were told, Sir, 

that it was unthinkable Lhat the Gov
ernment should borrow. Now they 
come here and tell us the Newfound
land and Labrador Corporation has 
not 1borrowed any money, has not uti
lized the opportunity which was given 
them, and they want to repeal the Act, 
and they want us to pass more legisla
tion authorizing the Government on 
the advice of Nesbitt, Thompson and 
Co. Ltd., and Dr. Valdmanis, the Gov
ernment are going to take their advice. 
It has been said- here in this House 
that the Newfoundland and Labrador 
Corporation have no assets, and, if J 
may, I would like to read you a cer
tain extract from the Newfoundland 
and Labrador -Corporation Act. Here 
is one of the assets, or what I call 
assets anyway. 

"The Corporation shall have the 
power at any time and from time to 
time, with the · approval of the Lieu
tenant--Governor in Council, to assign, 
transfer, lease or otherwise in any 
other way to alienate or dispose of, 
to any person, firm or corporati_on (in 
this Act sometimes referred to as the 
"assignee" or "transferee" of the Cor
poration), for such prices or other 
considerations and upon and subject 
to such terms and conditions as the 
Corporation deems proper, all or ·any 
property or rights at any time beiong
i ng to or held ·or exercisable by the 
Corporation, including, · without dero
gation from the generality of the fore
going · by this special mention, · all or 
any of its rights in, t9 or in respect 
of said timber concession or any part 
or parts thereof c:ii to or· in respect 
·of said exploration rights, ~ii{ing 
rights and hydro-electric and hyd;aulic 
power rights or any of them." They 
were given, Sir, the right to explore 
some twenty-two thousand square 
miles; to cut all sorts of timber, to 
export :some, ·and if mines were dis-
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covered they were allowed to dispose 
of them as they deemed fit. I con
sider, Sir, that is an asset. I point 
out to you, Sir, as Speaker of this 
House, they still have the right under 
this Act to do that. They were also 
given the right as follows: They were 
hereby granted and vested with the 
following concessions and rights: for a 
term of ten years from the day in 
which the Act came into force a tim
ber concession in Lake Melville area 
in Labrador to cover an area of some 
seven thousand square miles and with 
that they could do pretty much as they 
liked. They were allowed to cut cer
tain timber, they were to have exclu
sive exploration rights for a period 
of ten years and then they were given 
some ten thousand square miles, I be
lieve, here in Newfoundland with 
which they couid experiment and 
which they could dispose of if they 
Eound nothing worth disposing of. 
Yet we are told, Sir, that the New
foundland and Labrador Corporation 
have no assets. I will not refer again 
to the three plants to be handed over 
Lo them. There is uue other section 
I want to refer to, Mr. Speaker, and 
that is their right to borrow. They 
still have the right to borrow under 
section 17 of the Act. The Corpora
tion may from time to time., with the 
approval of the Lieutenant-Governor 
in Council borrow money upon the 
credit of the Corporation and limit 
or increase the amount to be bor
rowed. Furthermore I want to point 
out to you, Sir, as Speaker, another 
very iniportant section, which is im
portant as far as this country is con
cerned. The Government oE New
foundland is empowered at any time 
and from time to time upon request 
of the Corporation. There the Gov

ernor of Newfoundland means the 

Governor in Council as we see them 

on the other side of the House, the 
twelve good men and true, the dozen 
men, Cabinet Ministers, these men of 
Newfoundland empowered any time 
and from time to time upon request 
of the Corporation and approval of 
the Lieutenant-Governm in Council 
to guarantee unconditionally the pay
ment of principal and interest on any 
money they borrow. So, Sir, if we 
repeal this p1·esent Act which gave 
also the authority to borrow ten mil
lion dollars, and this Act is allowed 
to stand as it is at the present time, 
this Corporation still has the right 
to go out and borrow ten million or 
up to ten million in that Act as it 
is, S'ir, and the Government on the 
opposite side of the Huuse will have 
the light tu guarantee it uncondition
ally as to principal and interest. That 
is a matter which the House should 
take into consideration. \Ve realize 
we can't stop the Government from 
borrowing ten million dollars in Can
ada, we are not so anxious about try
ing but we do want the people to 
know all the facts, and again, I re
peat, if I may, Sir, that it is an in
dignity lo be thrown upon the people 
of this country the fact that this 
House was to vote or give authority 
to the Newfoundland and Labrador 
Corporation to borrow ten million 
dollars in the United States of Amer
ica where all the money of the world 
is concentrated, and it has not been 
forthcoming. The Government said: 
we the Government decided it was 
not sound finance for us to borrow 
in the United States, after asking us 
a month or so ago to give authority, 
they suddenly decided to tell us that 
probably it might be dangerous to 
borrow in the United States, the ex
change is against us. Now they tell 

us we might have to pay back more 

than we actually ought to, now we 
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are going to Canada where money is 
floating around looking for invest.• 
ment. I hope they won't be too long 
subscribing and over-subscribing this 
amount of ten million dollars. 

Mr. Speaker, to me it is a terrible 
let-down for the people of this coun· 
try as well as for the Government 
themselves, and I repeat again, it is 
sufficient to demand of the Govern· 
ment that some token be shown to the 
people that somebody has lost the 
confidence of the people on the other 
side of the House. Who it is it is 
not my duty to say, but somebody 
should get out, lock, stock and barrel 
and allow somebody else to have to 
do with those things, have to do with 
financing this country. 

There is one other point I wish to 
raise, and that is the question of bor• 
rowing ten million dollars. We have 
eleven million dollars in Ottawa, still 
we have to go out and borrow ten mil· 
lion more. This will prob.ably cost 
us six or seven per cent, when we get 
the commission and all that sort of 
thing paid, while we have eleven mil· 
lion dollars in Ottawa which is ours, 
which was squeezed from the blood 
of our people during Commission of 
Government days. Whose fault is it 
that we cannot get it? Whose fault 
is that? The Honourable Premier 
and the Cabinet cannot lay hands on 
that money. I charge, Sir, it is none 
other than the fault of the Honour• 
able the Premier, he it was who sug· 
gested it. He told us that elevert mil· 
lions should be left there to pay de· 
ficits on current account. It is a 
peculiar way to have money in the 
bank, can't touch it until you are 
broke, can't touch it until something 
'happens at any rate. Today, Sir, this 
countr.y is on the verge of a moral 
bankruptcy, I say that advisedly, moral 

bankruptcy, in view of the fact that 
we have a large, a very large propor• 
tion of our people who are and were 
and have been in the past depending 
for their livelihood upon the fishery 
industry. We remember how the Hon
ourable the Premier and his coherts 
and colleagues told our people some 
years ago that there would be no pov
erty, no more dole, no trouble to sell 
your fish and Canada would buy it 
and throw it over the wharf if neces
sary and pay good prices for it and 
for three years now, Sir, our fisheries 
are starving, our fishermen are Ieav· 
ing their boats simply because of the 
fact that the Government of this Prov
ince have been unable or have neglect
ed to put any new injection into the 
blood of the fisheries, put some of 
this surplus left us by the Commission 
of Government into it instead of 
spending it all on so-called new in· 
dustries, German and otherwise, and 
tie up ten or eleven million dollars 
in Ottawa which we cannot touch and 
finally say, not in so many words but 
we can read it between the lines, the 
fishery go hanged. I put it to you, 
Mr. Speaker, this country is at the 
moment in jeopardy. I maintain the 
resources of this country are being 
sacrificed to satisfy the greed of cer• 
tain individuals Who are not New• 
foundlanders, not all of them at any 
rate. I cry now from the bottom of 
my heart to the Government on the 
opposite to take heed, take fair warn· 
ing that the wrath of the people is 
not aroused against them. I speak 
to ·you back-benchers, you men will 
have to go back to your district, I ap· 
peal to you to get after your Govern
ment, your Cabinet. 

MR. SPEAKER : Please address 
the Chair. 

MR. HOLLETT : Through you, 
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Sir, I appeal to them, Mr. Speaker, 
to get after the members of the Cab
inet to go slowly in this effort which 
they are making to build up new in
dustries. Oh yes, we have belief in 
new industries, we want new indus
tries, we want new fishing industries 
we hear so much about, but we have 
to be cautious. The times are very 
good now, people are prosperous to
day, Sir, but the Government I grant 
you is broke, there is no question about 
that in my mind. In all probability 
the Government will be overdrawn at 
their bank. That happens of course 
in any Government but should not 
happen here, yet it has happened, it 
has been admitted from time to time. 
But let us beware that occasion does 
not arise at a time when there is no 
such prosperity in this country, other
wise we will find the wrath of a hun
gry people being poured down upon 
the heads of people in the Govern
ment who have not taken this thing 
into consideration. It is important, 
Sir, that something should be done 
and must also be set aside for a rainy 
day particularly in Governments. Here 
we find ourselves today, Sir, with all 
that surplus gone which could have 
rebuilt the fisheries, could have made 
our fisheries happy, all that surplus 
is gone which could have been used 
for economic development. We find 
ourselves overdrawn at the bank, we 
find ourselves having to tax the food 
o.ur people are eating, three per cent 

. 011 practically everything . we put into 
oux mouths so soon .after Confedera
•tion, . .so soon after we were going to 
this wonderful Utopia held out to us 
by members on the opposite side of 
the House. I say to you, Sir, and I 
say to the people of this country that 

the Government must be warned of 

the danger into which they have lead 

us. I have every sympathy for the 

position in which they find themsel
ves. I do not say that the Government 
did these things deliberately, but they 
are now in a very sorry position for 
a Province, a new Province of Canada, 
a new Province which was in such fin
ancial favour at the beginning of our 
career as a Province of the Dominion 
of Canada. There is a great responsi
bility, Mr. Speaker, upon the members 
on the opposite side and upon us on 
this side, our 1·1::sponsibility chiefly is 
to criticize, constructively, we hope, 
we will be harsh at times, I am afraid 
some of us at any rate, and this is one 
time, Sir, when we have to be harsh, 
when we see things going by the 
Board, the finances of the country 
being crippled, and what is more five 
million two hundred thousand dollars 
of that ten millions is going right out 
to German industries controlled by 
men like that man Leja and that man 
Max Braun Wogan, the· man who 
could say to Sennewald, "this is what 
you must say," and he said it for 
which he g·ot a loan of one hundred 
and fifty thousand dollars. If the 
destiny of this little Prnvince is to be 
controlled by such men as these, then 
1 for one would not want to remai11 
long in this Province, if we have ;IOL 

Newfoundlanders to check our own 
affairs, financially or 'otherwise, well 
then I say let us join with something 
else instead of Canada. \Ve are iu 
dire circumstances when ;.,.e have to 
deal with men who are prepared to 

neglect the chances of their own nat
ive countrymen for some of tliese Ger
i1ians. Why was· this man Senn·ewald 
stopped? Why was his mouth shut? 
Because he could have told the people 
of this country things, Sir, which would 
have made us all tremble with fear. 

When I tell you, Sir, we are involved 

in something which is .not going to 

be very - nice when it is proper.ly dis-
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closed, and I doubt not that it will 
be disclosed at this session of the 
House. I don't want any industry in 
this country if we have to get it at 
the expense and sacrifice of other 
countries, even though we fought them 
in two wars. I do not want to be a 
party to it and I don't think any man 
on the opposite side of the House 
wants to be a party to it. I implore 
you men on the opposite side of the 
House to get at the bottom of this. 
Don't let it be said years hence that 
you and you and you were party to 
this thing. Machinery came here un
der certain circumstances and you were 
a party to it. I ask you, through Mr. 
Speaker, to go slowly on this matter. 

Now I hope you get your ten mil
lion dollars in Canada, but the man 
who stands up in his place on any 
side of the House and charges me 
with doing discredit to my country, I 
warn him to be careful. There are 
other remarks that could be made 
a·bout the credit of this country, Sir, 
since 1949. It has been in the hands 
of the Government on the other side 
and what have they done with it? 

MR. SPEAKER : Is the honour
able member threatening? 

MR. HOLLETT : I am not .threat
ening, Mr. Speaker, 1 am asking the 
Government what they have done 
with the credit of this country in 
three years. They, Mr. Speaker, can 
better answer that question for I 
guarantee them now and tell them 
now they will have to answer that 
question to the people of this country 
sooner than they think. 

MR. JACKMAN : Mr. Speaker, I 
should first of all like to pay tribute 
to my supporters in Harbour Main
Bell Island who elected me to this 
House on two occasions. Now, I was 

elected on a policy that 1 think be
longs to all of us as British subjects
you don't get something for nothing. 
In making that remark, Sir, it is very 
easy to see the purpose of this sitting, 
it is to look for some money from 
somebody. In that respect, again, I 
am not going to say much. That will 
be taken care of by our Leader, but 
I do remember, Mr. Speaker, in the 
very beginning when I sat in this 
Chamber here as a member of the 
National Convention that the Leader 
of our Government did tell us, and 
used better men than we have here 
today to do so, he had a man in the 
front of him, he told us once we went 
into Confederation then our worries 
would be over. Now, I don't know, 
I am not going to say too much 
against the Premier or any member 
on the opposite side, but it has been 
a little bit confusing, it has me won
dering, for example why we should be 
here at this particular time looking 
for money. When we came in, Mr. 
Speaker, I think we had somewhere 
around forty-six million dollars, we 
had a balanced budget, and apparent
ly we seemed to be in very good cir
cumstances. Now, at this time is there 
not something wrong with the Gov
ernment's policy, is there not some
thing wrong in this respect that this 
Parliament has been called together 
to look for money? I don't under
stand, I cannot understand that posi
tion, why we should now have to 
come ·back and vote new legislation. I 
understand there is something wrong 
with the discount, the Canadian dol
lar is a bit higher, etc. But it is 
my point, Mr. Speaker, that I do not 
see the reason why we should even 
have to suggest failure. Now, at the 

risk of being called anti-confederate 

and possibly having to go hack over 

old ground, I have to do so, as, Mr. 
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Speaker, I was elected a member of 
the National Convention in 1946, I 
am only just a common working man, 
I have given my lifetime to the trade 
labour movement and in the trade 
labour movement we don't take hand
outs, we bargain. In the days of the 
National Convention, I am proud to 
see we have here four members of 
that National Convention, the dic
tators. We would not at that time 
agree to sign these terms because we 
figured they were not sufficent and 
the Leader of our party, of our Gov
ernment and most of them on the 
opposition today said that the terms 
were not sufficient. It was proven 
subsequently that we dictators were 
right, the terms were far from being 
sufficient, in fact one of our best 
businessmen in this country today on 
the second attempt to gel better 
terms, said, no, even then one of our 
most energetic businessmen who knows 
his stuff said, I would not sign these 
terms, they would mean financial 
suicide for our country. 

Now, Mr. Speaker, in line with my 
colleague here we ended up by saying 
it is the intention of the Opposition to 
oppose, not because we wish to or 
just because we want to be mean or 
anything like that, I have to follow 
the thoughts of the member for St. 
John's West when he said this is not 
a question for politics, for opposition 
of Government, the question is that 
despite all the promises, the baby 
bonuses, the old age pensions coming 
in, "it is going to be wonderful," des
pite all that we find ourselves at this 
particular time, only three years after, 
in a hole. 

MR. SMALLWOOD: We are not 
in any hole. 

MR. JACKMAN: All right then if 
we are not in a hole why call this 

special session. As I said before, I 
don't understand it, I can't figure out 
as a working man, but I do know this, 
it costs money to live, you must have 
money, and I say then to you again 
that there were a lot of our people 
who were persuaded that they did 
not need money to live. A lot of our 
people were told when you vote for 
Confederation your •babies are going 
to be looked after, you are going to 
be looked after in your old age. That 
was told deliberately, outrightly but it 
was not followed up with this state
ment that after your baby bonus and 
old age pensions and all that even if 

looked after by a benevolent Govern
ment, that source comes from the 
producer. 

Mr. Speaker, I am not going to de
tain this House any longer. In fact, 
I was not going to speak at all this 
afternoon, but there was one thing 
which came to my attention. Just be
fore I came in here I received a slip 
from a hard-working housewife who 
is doing her best to live, and she said 
to me, can you explain this. I said, 
you will have to ask the Government. 
She had a little sales slip, a dollar and 
some odd cents and there was three 
cents more put on her bill. I think 
this would be a most appropriate 
time to remind the Li•beral Govern
ment and say that was something they 
never expected. 

In conclusion, Sir, I will say this 
with regard to the Government and 
as a member of the Opposition, and 
someone who respects our Premier, 
regardless of what anyone says, I am 
satisfied, and I am sure I am voicing 
the sentiment of this side of the 
House, that if there is anything pos
sible that can be done to take us out 
of the sorry mess that apparently we 
are in, I for one will do my utmost 
to help the cause. 
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MR. SMALLWOOD: Mr. Speaker, 
I move that the House do not rise at 
6:00 o'clock. 

MR. CASHIN : Mr. Speaker, the 
Speech from the Throne delivered by 
His Honour the Administrator before 
the House for debate involved all the 
legislation coming before this House. 
It has been intimated to us that all 
rules are suspended and that this leg
islation is to be railroaded through 
without proper consideration being 
given. That is the sum and su.bstance 
of what the Government propose to 
do. However, ·Mr. Speaker, when we 
opened this House on Monday and 
this address was read in a very em
barrassed manner by His Honour the 
Administrator, the proposer and 
seconder, as usual, did not make any 
comment when moving that a com
mittee be appointed to draft an ad
dress in reply, which is most unusual 
for the opening of any legislature. 

We know it involves the tum-down 
the Government received on the guar
antee of bonds for ten million dollars 
for the Newfoundland and Labrador 
Corporation. It is peculiar that I at 
one time, just twenty-one years ago, 
-some members on this side of the 
House and some on the other side 
did not have a vote in these days
but I happened to be Finance Minis
ter in Newfoundland, and when we 
as a Government and as a country 
were turned down on a loan. Well do 
I remember in discussing the matter 
with the General Manager of the 
Bank of Monreal at that time who is 
now retired, Jackson .Dodd, and Mr. 
Gardiner one time Manager of the 
Bank of Montreal and now president 
of that institution they said when 
we discovered no bids on our loan, we 
were looking for two million dollars 
to meet our interest coming due on 

June 30, 1931. We went on our knees 
to that same outift-well do I remem
bers as if it were yesterday, their saying 
to. us, if we give you this two million 
dollars to pay your obligations on 
June 30 what will the Leader of the 
Opposition and his party say to us? 
I wonder, Mr, Speaker, after that 
twenty-one years have passed, by some 
quirk of fate I am now placed in the 
position when I am the Leader of 
the Opposition-I wonder if the Gen
eral Manager of that Bank might say 
the same thing to the Premier and 
his colleagues, or if he said the same 
thing a short while ago. 

Now, Mr. Speaker, it has been in
timated by the Premier on opening 
day that, that he believed those on the 
opposite side of the House would do 
nothing to injure the credit of New
foundland. He never spoke truer 
words in his life. We do not want 
to do anything, and least of all I who 
was at one time placed in that unfor
tunate posibion as Minister of Finance, 
do anything to injure the credit of 
Newfoundland but the Government of 
the day has done a lot to injure the 
credit of Newfoundland during the 
last three years, and in order that the 
books may be straightened I am going 
to go back to 1919 and review the 
history of every Government from 
then to now. I am doing that ,in jus
tice to those now lying in the grave
yards in Newfoundland today, those 
people who, remember, were accused 
of borrowing money in 1919. Shortly 
after the first world war Newfound
land, I think, if my memory serves me 
right, Sir, had a national debt of forty 
odd million dollars. They had been 
borrowing for war purposes some six
teen million dollars, which was a lot 
of money in those days, and when the 
Government went out of office in 
1919 there were three and a half or 
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four million dollars surplus left. The 
Squires' Government came into office 
after the First war and a recession or 
depression set in, fish, the main pro
duct of Newfoundland then as now 
and as it will be in my opinion for 
many years to come, took a big slump. 
Fish was selling in 1919 somewhere 
around SI 7 and $18 a quintal, regul
ations were put on because of dump
ing in the European markets and fish 
took a slump, fishermen took an aw
ful licking, merchants took an awful 
licking and on the south west coast 
it cleaned out the Holletts, Grand 
Bank and many fish merchants lost 
everything. That three or four mil
lion dollars was spent during a period 
when people could get no work. 
Then in 1923 another election took 
place on the Humber issue, an issue 
which saved Newfoundland at that 
time from total collaspe. Both parties 
went to the country, and it was my 
first en trance in to political life ~n 
Newfoundland, both parties went to 
the country pledged to support the 
financing of the Humber project, at 
that time called the Newfoundland 
Pulp and Paper Co., Limited. We 
opened the Legislature that spring, 
passed legislation in he1·e guarantee
ing ten million dollars to that Cor
poration, the British Government 
guaranteed another twenty million. 
That guaraantee given at that time 
by that Government and by this 
House has never been called upon for 
payment. It has been a wonderful 
investment fm- Newfoundland, thou
sands and thousands of people earned 
a living. So in 1924 through unfor
tunate circumstances another election 
took place in Newfoundland, another 
Government was elected, the Monroe 

Government. I happened to be a 

back-bencher at that time and left 

that Government. I had been accused 

of doing these things-I left that Gov
ernment •because of certain things I 
did not agree with, the imposition of 
certa,in taxation and protection to 
local industry. At that time another 
election was held in 1928 but in the 
interim the Buchans Mining Com
pany came into existence, the Gander 
Bill passed in I 927 and the Inter
na~ional Power and Paper Company 
took over the Corner Brook Organiza
tion which got into financial difficul
ties. This legislation was passed in this 
Assembly between 1926 and 1928 and 
in 1928 another Government came in
to office of which I became Minister 
of Finance. When the last loan was 
floated under Responsible Govern
ment I was Minister of Finance and 
that loan received the highest price 
ever received for any loan in the his
tory of Newfoundland Government, 
something like 99.5. That was a year 
prior to 1931 when we again had to 
go to the money markets to look for 
more money. It was shortly after the 
crash on Wall Street, the whole world 
was upside down, Great Brit-ian had 
to forfeit an obligation to the United 
States, Provinces of Canada had de
faulted on their obligations, we re
ceived two million dollars on June 30 
to pay our -interest in either American 
funds or British funds or Canadian 
dollars as the case may be. I might 
say that American funds at that time 
were selling around eighteen to twenty 
per cent premium. At that time our 
loan was floated on the market, ad
vertised for bids and we had no 
quotations for that loan, the previous 
one we had advertised and received 
the bids headed by the Bank of Mon
treal, Wood-Gundy, Dominion Securi
ties and some other outfit, I forget 

what it was. Then in 1932 another 

election took place in which I had 

no part whatsoever and in 1933 the 
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legislation was passed in this House 
to give away Newfoundland, the be
ginning of the end, Commission of 
Government took over in February, 
1934, our deficits were huge and paid 
by the British Government. Then the 
war started in 1939 and in 1940 New
foundland was given back, lock, stock 
and barrel and not a man in New
foundland raised his voice to stop it, 
not one man on either side of this 
House or outside raised his voice to 
stop the giving away of this country 
which landed us in this position to
day. 

Why I refer back to 1931 is because 
certain members in this House and 
some outside of it have criticized Min
isters of the past for raising loans, 
have criticized me personally, but that 
was like water on a duck's back, be
cause my budget in 1931 was wrong
but it was not misleading, Mr. Speak
er, like the April one. And I am 
able to come back now after twenty
two years have gone by and justify 
my actions of that time. They can 
say what they like-so in 1940 the 
Americans came in and took New
foundland over and got it for nothing. 
Prosperity started up in Newfound
land, lots of work was given, as a 
matter of fact the Commission of 
Government of the day issued regul
ations that Americans were not to pay 
the Newfoundland people as much 
money as they were paying their own 
people for doing similar work. We 
did not hear any supporters for Con
federation then kicking up their heels. 
However, we piled up forty-five mil
lion dollars in surplus and in the 

National Convention, that farce which 

was instituted here in 1946, nothing 

but a rigged up affair by the Can

adian Government and the BI>itish 

Government to bring this small, little 

island and dependency of Newfound
land into Union with Canada. 

Terms of Union were brought in 
here, known then as the grey book 
and a couple of black books and to
day we have a black day in the 
reckoning of Newfoundland. And this 
grey book gave certain terms to go 
into Union with Canada. Finally a 
referendum took place as to whether 
the people wanted to go in or not. 
The first one said-keep your own 
Government-which had the majority 
but did not have an overall majority, 
the second one, and I hate to mention 
it aga-in-the leading communist in 
Newfoundland now the Secretary of 
State with the Dominion Government, 
issued or was the author of a letter 
which went to certain sections of this 
Island that set class against class and 
creed against creed and resulted in 
Union with Canada getting a slight 
majority over our own Government, 
something like 48% to 52%. And, 
Mr. Speaker, if I may be a prophet 
in my own country, and I am not, the 
individual responsible for that fright
ful episode in the public history of 
Newfoundland, I predict that he will 
pay for that, not here, because Sir, 
there is someone higher than you or 
I going to make him account for that 
treachery to Newfoundland. So that 
we were passed in on April 1st, a 
lovely day, April 1st, 1949 we came 
into Union with Canada officially. 
The present administration as it was 
at that time took over and they took 
over some forty odd million dollars in 
cash, and a lot of other liquid assets. 

Now, in order to review this thing 
properly we have to take this Gov
ernment year by year since it came 
into office. 

In the first year, if my memory 
serves me right, they had a deficit of 
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three and three-quarter mi!Hon dol
lars which they took out of that forty, 
but that forty millions was aug
mented by other moneys which came 
in from liquid assets. Then in 1950-
51 the real stuff began. The Premier 
visited Ottawa or some part of the 
Mainland and we got this Valdmanis, 
and it is he who has gotten New
foundland in trouble even though the 
Government has to take the respon
sibility. He came here with a cock
and-bull story, building cement plants, 
building gypsum plants and selling 
German machinery to these plants. 
These things should be investigated 
by a Royal Commission, Mr. Speaker, 
machinery bought out of Newfound
land dollars, estimates given to build 
them for three million dollars and 
now upwards of five millions it is 
going lo cosl. 

MR. SMALLWOOD : That is not 
so. 

MR. CASHIN : Well, you don't 
answer questions-this morning I 
placed questions on the Order Paper, 
and yesterday afternoon, here is an 
opposition and a very small one at 
that, and we want to know the truth. 
I asked a question here on opening 
day. Why not answer it? Why not 
answer it? Why not table the corres
pondence between yourself as Premier 
of this Province and Sir ,,vmiam 
Stephenson since April I, 1952? Why? 

MR. SMALLWOOD: There was 
not any. 

MR. CASHIN : There were tele
grams, negotiations, some correspon
dence? Did he telegraph you to go 
to New York? 

MR. SMALLWOOD: Yes, but not 
Lo me as Premier, as an indiv,idual 
and he discussed things with me. If 
the honourable gentleman will allow 

me : I happen to be a director of 
the Corporation and any correspon
dence between Sir William Stephen
son and me was correspondence be
tween two directors of the Corpor
ation. 

MR. CASHIN : Table it. 

MR. SMALLWOOD: No, certainly 
not. 

MR. CASHIN : We were told that 
the ten million dollars would not be 
a liability on the Province, by the 
present Premier, and now it is. Can 
you deny that they were turned down 
in New York? 

.MR. SMALLWOOD: I do deny it. 

MR. CASHIN : I want to see it 
definitely proven . Sir William Step
henson is not in this country and we 
cannot bring him to the Bar of this 
House to ask him, is it not a fact that 
the underwriters of New York as 
you told us had subscribed the money 
the day you brought in the guarantee 
Bill, had subscribed this ten million 
dollars. All you had to do was pas, 
lhe legislation and on May 15, the 
money was passed over. 

MR. SMALLWOOD : That is cor
rect. 

MR. CASHIN : The House closed 
on May 20th, and you knew then that 
the money was not passed over, why 
not •inform the House then the money 
was not passed over, why not tell us 
you had changed your mind as a 
Government? I say now, you were 
taking chances on the credit of New
foundland, the place I was not pre
pared to sell out like so many others, 
but now I say to the brokers going 
to negotiate this loan with the Gov
ernment-for God 's saks, in the interest 
of Newfoundland don't subscribe to 
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it. I mean it from the bottom of my 
heart. Why do I say that? Because 
you have done away with forty mil
lion dollars since 1949. 

MR. SMALLWOOD: That is not 
true. Prove it now. 

MR. CASHIN : I will right now. 

MR. SMALLWOOD: You got a 
job on your hands. 

MR. CASHIN: A beautiful job 
and I am able to do it. 

MR. SMALLWOOD: No you are 
not. 

MR. CASHIN : Here are your own 
figures. Certainly if they are not cor
rect then we cannot rely on any 
figures. 

MR. SMALLWOOD: The trouble 
is you don't know how to figure. 

MR. CASHIN : I know it is going 
to be flung up at me about my bud
gets but I say I brought in my own 
budget, I brought it in and debated 
it myself and your Minister of Finance 
today had not the guts enough to 
get up and talk on his own budget. 

MR. POWER: As Minister of 
F-inance, Mr. Speaker, is the honour
able gentleman allowed to refer to me 
in those terms? 

MR. SPEAKER : No member is 
allowed to refer in that way. 

MR. CASHIN: I am very sorry 
indeed, the Honourable Minister of 
Finance, as Minister of Finance is 
looked up to as the indiv•idual who 
will bring in a Loan Bill or repeal a 
Loan Bill but in this instance it is 
the Premier, I would like an explan
ation of that. Why does not the 
Minister of Finance bring it in him
self? He should be capable of doing 

it and if he is not capable he should 
resign. 

MR. POWER : I am just as cap
able as you ever were. Put New
foundland on her back-you did it. 

MR. CASHIN: I did not go to 
the Mainland of Canada and bring 
back fifty or sixty thousand dollars in 
a suitcase to sell her out. 

MR. POWER : I don't know what 
you are talking about-I never know 
what you are talking· about, it is all 
a lot of junk and baloney. 

MR. CASHIN: Now, Sir, the Pre
mier says they have not spent forty 
million dollars out of the surplus. I 
am going to show you that when you 
came into office on April 1, 1949. 

MR. SMALLWOOD: The honour
able gentleman is saying again he will 
show how I made away with forty 
million dollars. Made away were 
your words. 

MR. CASHIN: Well it is gone, 
yes. 

MR. SMALLWOOD: 
gone. 

It is not 

MR. CASHIN: Well, Mr. Speaker, 
where is it? I am going to tell you 
where it is. Some of it is in the 
woods as suggested by my colleague 
from St. John's West, some in the 
birch plant, five million dollars. 

MR. SMALLWOOD: That is good 
value. 

MR. CASHIN : Good value indeed. 
Here is a birch plant owned at the 
present moment by the Government to 
the tune of a couple of million dol
lars, and they have not a dollar to 
pay their bills, they owe a million. 
Here is what happened to it; the Gov
ernment built a birch plant and in 
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addition lent Mr. Dawe four hundred 
thousand dollars working capital. As 
the honourable gentleman knows the 
first charge on the operating income 
was operating expenses, the next 
charge was depreciation and what 
was left would be profits and that 
would be split fifty fifty between Mr. 
Dawe and the Government. Now, 
the honourable gentlemen are aware 
that working capital is not the plant 
and he comes to the Government and 
asks them for a half million dollars 
additional working capital which they 
agreed to do only after laying down 
certain conditions and these conditions 
are in the written agreement with Mr. 
Dawe, along these lines. It is agreed 
the honourable gentleman is going to 
hang on, that will be written, it is 
agreed to orally and verbally and will 
be in wntmg. Let us not harp on 
that the agreement-

MR. POWER: You are wasting 
your time, you will never u,1derstand 
it. 

MR. SMALLWOOD: The hon-
oura,ble gentleman will understand 
me, I will speak very simply, the first 
charge is the operating expense, the 
second charge is interest on the whole 
Government outlay, the third charge 
is amortization of the Government 
outlay, the fourth charge is depreci
ation and then profits and that will 
be split with Mr. Dawe on net profits 
as defined in the new agreement, 
which is a much smaller amount ob
viously after interest, after amoniz
ation, after depreciation, after inter
est, what is left is profit, obviously a 
much smaller amount that 60% or 
40% in favour of Mr. Dawe, rather 
than fifty-fifty as now deFined as an 
amount of pmfit arrived at after the 

-deduction only of operating expenses 
and depreciation . Now that is good 
business. 

MR. CASHIN : Mr. Speaker, the 
pos1t10n is now, as I see it, this birch 
plant which cost the Government 1.6 
millions to build (I am stupid you 
know, Mr. Speaker, and I like to be 
corrected), they have loaned or given 
Mr. Dawe a loan of four hundred 
thousand dollars in cash for capital 
account, that is two million dollars. 
In addition to that I take it some 
half million dollars for working capi
tal, that is nine hundred thousand 
dollars working capital. The four 
hundred thousand is used up and they 
want another five hundred thousand. 

MR. SMALLWOOD: The honour
able g·entleman is anxious to have the 
facts. May I add one other? The 
birch plant as the honourable gentle
man is probably aware was built by 
the Gcvernn1ent. Nov.r 1 1vhat was in
Lended to be built at the outset wa~ 
a flooring plant just to make floor
ing· so the cost of that was computed 
and an amount of working capital 
computed, namely four hundred thou
sand dollars working capital. Finally 
it was decided it would be criminal 
to saw up into flooring birch logs 
suiLable for veneer, and we decided 
to increase the size of the plant by 
including a veneer mill. Having done 
so we then decided if we have veneer 
we might as well have plywood which 
means gluing sheets of veneer together 
under great pressure. For the plywood 
then we decided to add a plywood 
mill to the enterprise, but at no point 
did we inuease Mr. Dawe's working 
capital, the working capital of four 
hundred thousand dollars, an amoum 
figured upon the basis of a flooring 
plant, only now we had to buy large 
quantities of birch logs over and 
above what he would need for a floor
ing plant, so had to have more work
ing capital. That is what he asked 
for and we suggested a complete te-
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vision of the ag-reement, and to that 
he has agreed. 

MR. CASHIN: We want to see 
that agreement. Should not an agree
ment of that nature be legislated for. 

MR. SMALLWOOD: It is not ready 
for this session and certainly will be 
tabled in the next. 

MR. CASHIN : Here is the point 
I am making : There are one point 
six millions plus four hundred thou
sand, two million dollars gone out 
for the birch plant and now there is 
10 be another five hundred thousand 
for working capital, and the plant owes 
a million dollars around the country, 
and I understand the Government has 
given a bank guarantee on account ol 
that five hundred thousand dollars in 
the meantime. A bank guarantee to 
be repaid when this loan is raised. 
The loan is not raised and in case it 
rs not it has to be repaid out of cur
rent account. 

In 1949-50 the deficits came to three 
million seven hundred and thirty-five 
thousand dollars. \,Ve spent that year 
five millions on capital account rough
ly estimated. That was spent on the 
Mental Hospital and other hospitals 
around the country, on highroads, 
starting the road across Newfoundland 
which will never be finished in iny 
time at any rate, because in my view 
t9day that _three . or four millions of 
dollars, about that amount, . spent on 
the, Trans-Canada Highway across 
Newfoundland is mon~y down the 
drain unless there is more to follow it 

: • • 

up and the Minister of Public Works 
in· the last session of the House esti
mated somewhere in the vicinity of 
[ifteen millions to complete the job. 

1950-51. : That is the year this great 
Dr. Valdmanis arrived on . the scene 
and subsequently started _a cement 

and gypsum plant and a birch plant. 
The birch plant in my opinion is a 
flop up to the present time, a flop. 

MR. SMALLWOOD: That is not 
patriotic. 

MR. CASHIN : Do you hear who 
is talking patriotism. . _You have con
tributed largely -

MR. SMALLWOOD: I am most 
proud of what I did for · Newfound
land, I am so proud I am almost 
ready to blow up. 

MR. CASHIN: Why don't you 
blow up, .it would be the best thing 
ever happened. 

MR. SMALLWOOD: I am not 
ashamed of what I did for Confedera
tion, I am very proud. 

MR. CASHIN: You ought to be 
proud of the mess we are in now, 
and the three per cent you had to 

shove on food. 

MR. SMALLWOOD: And the peo
ple of Newfoundland are proud, too. 

MR. SPEAKER: Priva.te conve:rsa
tion is not always interesting. Will 
the honourable member please con
tinue his speech. 

MR. CASHIN: The· year 1951-52. 
That year you spent ·approximately 
sixteen million dollars on capital ac• 
connt. In aII therefore on ; capital· ac
count for· public ·expenditure for ex
tension of publi_c services and capital 
account for these projects you· have 
spent thirty-five million· :dollars. - Now 
I said forty million dollars weFe gone: 

MR. SMALLWOOD: I thought you 
said made away with. That is not 
made away with and not gone. 

MR. CASHIN: A lot_ of it is.go~c, 
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MR. SMALLWOOD: We lent quite 
a bit, and invested quite a bit, that 
is not gone. 

MR. CASHIN : Here is the posi
tion. It shows poor financing on the 
part of the Government. 

MR. SMALLWOOD: Time will 
Lei!. 

MR. CASHIN : And there is your 
estimates brought down here a couple 
of months ago, six million dollars 
committed, and I will enumerate 
them: Cement Mill-revote; Gypsum 
Plant-revote; Fur-there will be fur 
flying in Newfoundland before very 
long. I see it coming. Tanning; Mach
inery Construction, Cotton Textiles, 
two millions. Any businessman in this 
city knows the textile industry, knows 
it better than any member here, wiii 
tell you that is a joke. 

MR. SMALL WOOD : Our business
men say lots of things. 

MR. CASHIN: You have not a 
businessman with you. 

MR. SMALLWOOD: They say 
lots of things besides their prayers. 

MR. CASHIN : I predicted long· 
ago, and I knew we would arrive at 
the time in Newfoundland when the 
Government was broke financially. 
probably not bankrupt, and rig.ht now 
people have plenty of money, big 
earning power in the country. We 
have it now, but it has not been creat
ed by this. Government or any other, 
it is being created by a n1a11 called 
Joe Stalin and not a man called Joe 
Smallwood, you might be an associate 
of Mr. Stalin's, I don't know. Were 
it not for the bases down here-you 

gave them away. Yes, you did. 

MR. SMALLWOOD: I had noth
ing to do with it. 

MR. CASHIN: You did when you 
put us into Union with Canada. 

MR. SMALLWOOD: It was before 
my time. 

MR. CASHIN : Go down and see 
fifteen hundred men working at Red 
Cliff with Frazer Brace, several more 
thousands working out at Hannon 
Field, Greenland, Goose Bay etc., 
rhe biggest industry in Newfoundland 
today, created by Joe Stalin, not Joe 
Smallwood. 

MR. SMALLWOOD: Not the big
gest. The newsprint business is. 
There was twenty million dollars this 
year in defence work, thirty millions in 
newsprint. 

MR. CASHIN : It is the second in
dustry. The biggest one should be 
the fishery and it is the lowest. 

MR. SMALLWOOD: That has 
been happening for years. 

MR. CASHIN : However, there are 
forty million dollars gone now in 
three years plus any revenue we re
ceived, in all upwards of one hundred 
and twenty million dollars which 
were spent by the present Government 
in three years. 

MR. SMALLWOOD: Just about 
the same exactly as the Commission. 

MR. CASHIN : Their expenditure! 
we1·e different. They were running 
the post office, customs, railroad and 
Newfoundland, even then accumulated 
forty million dollars. 

MR. SMALLWOOD: Well. it came 
out of the public, did it not? 

MR. CASHIN: Mr. Speaker, hear 
that, this dozen men who put three 
per cent on food, taken right out of 
the bellies. 
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MR. SMALLWOOD: Add it all 
up. What is this Government taking 
out of the people. 

MR. CASHIN: Mr. Duplessis says 
we are the second highest Province in 
Canada in taxation, per capita taxa
tion, British Columbia is higher. Go 
up and talk to your counterpart in 
the Province of Quebec. 

MR. SPEAKER: May I again re
mind the honourable member to ad
dress the Chair. 

MR. CASHIN: Yes, Mr. S'peaker, 
am very sorry. 

Mr. Speaker, we should have a new 
budget speech now because that other 
budget speech was false. 

MR. POWER: What was false 
about it? 

MR. CASHIN : In that budget 
speech you took into consideration 
one million you were to get from the 
Newfoundland and Labrador Corpor
ation and added it to the surplus 
and you are not getting ninety cents 
from the Newfoundland and Labrador 
Corporation and consequently that 
should be deducted and instead you 
have to add on another Iia,bility of 
ten million dollars, if you l'aise this 
money, and I hope truly tonight you 
don't, and I am just as good a New
foundlander as anyone in here. 

MR. SMALLWOOD: Only a little 
more muddled. 

MR. CASHIN: You are more mud
dle-headed , at the present time than 
anyone in here, Come and ask us 
to let you destroy the credit of the 
country. 

MR. SMALLWOOD: I must admit 
you show poor judgment there. 

MR. CASHIN: The Honourable 

Minister of Finance is not Minister 
of Finance now, there is only one 
Minister of everything over there on 
the opposite side of the House, no 
Minister over there has his own word, 
there is the one dictator and what he 
says goes. It is a frightful situation 
for any country to be in. 

MR. SPEAKER: No honourable 
member may make a statement like 
that. 

MR. CASHIN : I am sorry I am 
wrong in calling the Premier a dic
tactor. 

MR. SPEAKER: It does not mat
ter whether you are right or wrong. 
The point is such a statement cannot 
be made. Similarly the Government 
might say every member of the Op
position is a rubber stamp of the 
Leader and that would be a ridiculous 
situation. 

MR. CASHIN : Over here, Sir, we 
are free men. 

MR. SPEAKER: Therefore, it can
not be said, after all is said and done 
the honourable member must not say 
Lhat. 

MR. CASHIN : Now, Mr. Speaker, 
this House was opened as I said, on 
Monday and we are told it has to be 
closed on S'aturday, so look at this 
signed correspondence that is now 
tabled here. Dr. Valdmanis now is the 
individual who is Minister of Fin
ance. not the Honourable the present 
Minister, because this outfit here, 
Nesbitt and Thompson and Compa·ny 
write him about it and not the Min
ister of Firtance. It is the view of the 
management of the two groups men
tioned that this public financing 
could be undertaken within one month 
of the date of the passing of· enabling 
legislation providing such legislation 
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can be enacted by the end of June. 
Today is the second day of July and 
in all that correspondence there is no 
undertaking whatsoever by any of 
these banking institutions to under
write this loan, not one. Here is 
what happens here, twenty-three out
fits, call them nineteen (and that is a 
rather dirty number) anyhow four 
batiks are going throughout the length 
and breadth of Canada peddling New
foundland Bonds, ten million dollars 
worth of them. There are no quota
tions to say how much you are going 
to get. Now what should happen and 
what used to happen was that bids 
were called for and the highest bidder 
got the loan but now there are nine
teen out.fits, the Premier mentioned 
them this afternoon, here in two syn
dicates with four banks and they un
dertake to take this loan and sell i L 
tor what they can get. That is the 
position. There is no figure at all. 
You don't say to this House now you 
are going to get ninety-five or one 
hundred. The Premier went so far 
as to state that after a while thev 
would go over par. There should be 
bids on them right now. But t~ere 
are no bids and there won't be any 
bids because you are in the clutches 
of_ the bankers at the present time. l 
will go further and state that you 
,!-re in the clutches o_f Ottawa who if 
they say you can get this loan you 
will _get it and if they say you won't, 
you won't. If you are of any political 
value to the party.in Ottawa, that is 
the ·position and you know it. 

M-R. SMALLWOOD ·: I do not 
kn·ow it. 

MR. CASHIN : Why the most or
dinary man on the street can tell you 
that is what Ottawa is going to do. 
Remember they were never going to 
borrow, and -now . in -two months they 

are back to borrow ten million dollars. 
I would like to hear that explained. 
Here is the explanation. We have
heard the explanation given that after 
we passed this legislation they sudden
ly found that the rate in the United 
States would make it poor business. 
It was pointed out in this House, by 
ns dumb heads over here that they 
were losing two per cent on it, why 
not raise it in Canada, and after the 
House closed they suddenly discov
e1·ed that it was better to raise it in 
Canada. 

MR. SMALLWOOD: We took your 
financial advice. 

MR. CASHIN : When you brought 
in the first Bill we had to amend it 
for you. 

MR. SMALLWOOD : That is what 
the Opposition is for, to help out. 

MR. CASHIN : I am saying now 
it was turned down in New York. 

MR. SMALLWOOD: No, that is 
not so. 

MR. CASHIN : I would not ex
pect you to say iL is, but I am expected 
to read this and swallow it. In the 
Financial Post of June I. The New
foundland and Labrador Corporation 
I think, are paying for these articles 
in the Financial Post. 

MR. SMALLWOOD: That is not 
so. The Finincial Post does not pub
lish articles which are paid for. 

MR. CASHIN : That is coming 
from Stephenson who has fallen down 
on the job, was turned down, h·e is 
not prepared to come in and tell m 
what happened. Why should he not
he is chairman of the ninety per cent 
owned Government Corporation and 
as such should come to the Bar of this 
House and give us particulars. 
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MR. SMALLWOOD: That day is 
gone. Why not order his arrest? 

MR. CASHIN : He had better not 
poke his nose in here. Both Stephen
son and Valdmanis could not raise the 
ten million dollars. Why? Because 
the bankers in the United States and 
Canada, are critical of the extrava
gance of this Government in handling 
the finances of Newfoundland. Squan
dering money on Germans here for 
plants and factories and Icelandic 
boats and eyeglasses. With a Bruno 
Richard Haupman, this Braun Wogan, 
who was employed in a kidnapping rac
ket, before he came here we find he 
was involved in a smuggling racket in 
Europe, went to Gander and practic
ally put a gun to a man's head, Ges
tapo methods such as he was brought 
up on, and has now founded a Cor
poration. Do you think the bankers 
in Canada and the United States relish 
the idea of German Corporations com
ing to Newfoundland and getting 
money from our Government under 
certain conditions and having the At
torney General's law firm incorporat
ing these companies, they certainly do 
not. These are some of the things 
that destroyed Governments in the 
past and some of the things that will 
destroy them in the future, and not 
too far. Now it comes back to this 
ten million dollars, the Loan Bill to 
l:>e brought in and railroaded through, 
on which we are not to get proper in
formation. We have not had proper 
information since this Government 
came into office. That brings me 
back to 1950-5 l. L_ast year when this 
House was opened in the Fall, in Oc
tober, it was suddenly dissolved for 
a General Election. The Government 
knew then this mess was on their 
hands then and tried to wipe out 
any opposition of any kind, made 
strenuous efforts. We were told we 

were traitors to the country, and are 
told that now across this Assembly 
today, and before and over the radio, 
we were reprobates some of us here 
on this Opposition, drunken repro
bates. Any member that is associated 
with a Government whose Ministers 
of the Crown utter statements like 
that should hang their heads in shame, 
and quit it and walk out. That has 
been uttered in St. John's West par
ticularly and I know what I am talk
ing about-because I got drunk-I won
der did any one on that side of the 
House ever get drunk? The "I feel 
this fellow Cashin," "Poor Peter." Now 
he is on his knees, not to Peter, but 
to the bankers and to Ottawa where 
they have ten and three quarter mil
lions of dollars tied up and can't get 
it, money belonging to the people of 
Newfoundland and the Premier has 
to share the responsibility for leaving 
there under the control of the Federal 
Government and receiving two and 
five-eight per cent interest, and going 
out and borrowing ten million dollars 
which in the first year is costing us 
nine per cent-good business-figure 
it out. Then we are supposed to 
come in here and soft peddle .this 
legislation, don't open your trap-dis
loyal to Newfoundland. We would 
b~ disloyal to Newfoundland, Mr. 
Speaker, if we kept it shut, As far 
as sessional pay is concerned th~t i~ 
something that concerns one or _: two 
of the newspapers here. That . is all 
they worry about. They knew . ,this 
st~ry and. had not tl\e courage to . pub
lish it. One . came; out . .and the only 
thing .they considered was the sessional, 
pay members on either side of the 
House were to receive for this session. 
That is all the interest they have in 

Newfoundland. How much sessional 

p~y I am to •get or my friend, the 

Minister of Labour is g()i"ng to get'. 
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They don't give two hoots in hell for 
the country only what can they grab 
out of it themselves. Just ask us, 
particularly me who went through this 
crucification in 1931 through no fault 
of mine but through force of circum
stance over which I had no control, 
11·i th the British Government default
ing, the Canadian Government de
faulting, because they converted their 
loan to three per cent and they were 
paying five, and we had to carry on 
at the five until the Commission of 
Government came in and converted it 
to three and the British Government 
took it all up to that time in Ameri
can funds, British funds and Canadian 
funds. Mr. S'peaker, there is only 
one way to keep my mouth shut on 
this, no one on the Government side 
or outside the House is able to keep 
it shut. I am going to say whatever I 
think and believe to be true, and as 
long as I say what I think and ·be
lieve to be true I defy anyone on the 
Government, because we here are free 
men, not beaten down and lashed 
with a whip and told to line up and 
vote this way or that way. 

Now, what is to happen? What is 
to happen to this ten million dollars, 
if and when you get it? You are in a 
corner, but here is how you should do 
it, if you have the interest of New
foundland at heart, you told us you 
are patriots, but say that we are not, 
we are the dirt of the earth, we are 
the drunken reprobates, the reptiles, 
skunks. You have budgeted for six 
million surplus. Pay it out of surplus 
and forget the loan, don't go living 
beyond your budget. Live within your 
means. That is what you should do. 

MR. POWER : Did you do that? 

MR. CASHIN: In my time you 
did not have a vote, were still on the 
bottle. I don't say the whiskey bottle. 

MR. POWER : Perhaps you are on 
it now. 

MR. CASHIN : I was, yes, Mr. 
Speaker, I am glad he said it. I am 
glad that you gave me the opportunity. 
You are going to get it right now. 

MR. SMALLWOOD : Remember 
that is a buzz-saw, I am harmless com
pared to that gentleman. Watch 
yourself. 

MR. CASHIN : l am still allowed 
to go on the American Bases. 

MR. SPEAKER: Order. That is 
not the point of discussion. I should 
ask the honourable member to disre
gard the interruptions, at the same 
time. 

MR. CASHIN: I am glad he gave 
n1e that opportunity. 1 co11i.ribuLe<l 
a little to the revenue on whiskey in 
those days but now am contributing 
.nothing, thank Cod. 

MR. SMALLWOOD: And you are 
to be admired and respected for it. 

MR. CASHIN; am still a drunk-
en reprobate ac<:ard,ing to you. 

MR. SMALLWOOD: I never said 
it and the honourable gentleman 
knows I never said it. 

MR. SPEAKER ; O rde r. 

MR. CASHIN : I am afraid of 
nothing in this House . 

MR. SPEAKER : That is nothing 
to be brought up in the House. If 
that matter must be thrashed out let 
it be done in the civil courts. It has 
no place in the parliament of the 
people. 

MR. CASHIN : Who brought it 
up, Sir, who? When they bring it up 
they have to take their medicine, gin, 
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whiskey or rum or whatever you like. 
This place has been turned into a 
milk bar in the last few years. 

MR. SMALLWOOD : That is a 
good thing. 

MR. CASHIN : However of this 
ten million dollars you owe five mil
lion two hundred thousand to German 
industries or some of it, two hundred 
and fifty thousand goes to the Asbes
tos Company which is a nigger in the 
woodpile trying to raise that money 
in New York and could not do it in 
New York on your guarantee. 

MR. SMALLWOOD: Did not try. 

MR. CASHIN : Did tr-y and were 
turned down. 

MR. SMALLWOOD : Those wild 
and crazy statements-say them louder 
and we may believe it, say it louder 
and that proves it. 

MR. CASHIN : will say it again. 
They were turned down in New York, 
and the Government's guarantee was 
turned down. 

MR: SMALLWOOD : Put us in 
jail too? 

MR. CASHIN: I don't know but 
that is a good idea-might not try to 
come to th-is House and raise ten mil
lion if we had to put the whole-

MR. SPEAKER : I find it in my 
heart to wish that you were put in 
jail, at the moment. 

MR. CASHIN : I would take it, 
Mr. Speaker, you take it that •is what 
should happen. Now our guarantee 
to that Corporation was turned down. 
You should live within your means. 
You budget for a surplus of six mil
lions. That is just sufficient money 
to pay these obligations you have to 
pay, I believe they can take legal 

action as you have made contracts 
and have to live up to your contracts 
-the birch plant wants five hundred 
thousand to carry on, that is five and 
three-quarter millions. \Vhat other 
industries are you committed to? Take 
the six minion dollars you have in 
your surplus. \,\Thy borrow particu 
larly when you said it was unthink
able that you should borrow. 

MR. POWER: You told us a few 
minutes ago we were broke and now 
we can do without a loan. 

llfR. CASHIN : You can do with
out the loan but are broke as far as 
the surplus is concerned, you are 
broke but have ten million nine hun
dred thousand dollars •in Ottawa 
which you are not allowed to touch. 

MR. SMALL \VOOD : That is 
sound reasoning. \\1e have the money 
in Ottawa we can't touch. 

MR. ,POWER : If we were broke 
we could use it. 

MR. CASHIN: You can on deficits 
but not against capital account, capi
tal expenditures. \Vhen you have a 
deficit you are not broke. The 
United States is not broke. 

MR. SMALLWOOD : Yet we have 
a surplus but are still broke. 

MR. CASHIN : If you have a sur
plus why do you want to borrow 
money? 

MR. Sl\·fALLWOOD: If we have a 
deficit we are not broke but with a 
surplus we are broke. 

MR. CASHIN: Because you owe it 
on capital account not current. Why 
not use the surplus you are supposed 
to be going to have on current ac
count towards paying off obligations 
instead of borrowing ten miUion dol
lars to do it probahly at eight ·per 
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cent the first year, seven hundred 
thousand dollars a year interest and 
sinking fund. 

MR. SMALLWOOD: The honour
able gentleman should never talk 
finance-anything else but not finance. 
He does not understand it. 

MR. CASHIN : I don't mind the 
honourable gentleman _jibing at me. 
He came in here a couple of days ago 
and if I ever saw aH)'One crawl on his 
belly he crawled into this Chamber 
begging us for God's sake not to criti
cize him. 

MR. SMALLWOOD: l said ham
mer the Government, hammer the 
Corporation, hammer Stephenson, 
hammer me, but don't hammer New
foundland. 

MR. CASHIN: I never hammer 
Newfoundland. I leave that to you, 
that is your job and you did a good 
job. Told the people they were go
ing to have cheaper living and no 
taxation, that was hammering New
foundland. 

MR. SMALL WOOD : 
no taxation. 

never said 

MR. CASHIN : In the days of Re
sponsible Government, !\fr. Speake·r, I 
doubt if taxation was any higher than 
-it is today. Mr. Speaker, if I am not 
able to run my own business I give it 
to somebody else, it is a pity we did 
not give the Government to somebody 
else. · · 

MR. POWER: 
someone else. 

You ga~e it to 

MR. CASHIN : helped to keep 
you out of the Federal Government in 
Ottawa. 

- MR. SMALLWOOD: Perhaps the 
honourable gentleman is sorry •for it 
now. 

MR. CASHIN : I don't care who 
is -in Ottawa. It does not interest me, 
it does not interest us at the present 
time. 

MR. SMALLWOOD: The rumour 
is going around you are going to run 
for Ottawa. 

MR. CASHIN : And also that your 
friend Bradley and you are on the 
outs at the present time. Also that 
you are going to the Senate. 

MR. SMALLWOOD : When you see 
me go to the Senate, you will see long 
white whiskers down to there. 

MR. CASHIN: I don't beJ.ieve 
that they would allow you in the 
place. 

MR. SMALLWOOD: 
liven it up SViUClVhat. 

It would 

MR. SPEAKER : Honourable mem
bers will address the Chair, and take 
110 cognisance of interruptions. V.1hen 
two honourable gentlemen engage in 
private conversation-

MR. CASHIN : I would say again, 
Mr. Speaker, on this loan which is 
going to come up here and on which 
the Premier refuses to give us full 
particulars and refuses to table any 
correspondence. 

MR. SMALL'\-VOOD: That is 
hardly fair-to a poi\1t of privilege
when the Bill is brought -iii I w!ll 
give all information on first reading. 
We are only debating the Speech 
from the Throne now. I will ' give 
the House all the information I have. 

MR. CASHIN : As far as I am 
concerned, Mr. Speaker, anything I 
say -in the Address in Reply to the 
Speech from the Throne concerns the 
Bill. It is my inten_tion to say what 
L have to say here. - I m-ay not com~ 
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back to the House. The House is 
no longer the people's House, you 
can have it and pass your Bill, be
cause I am saying what I have to say 
on this Bill now, it is a scandal and 
it ,is immoral. 

MR. SMALLWOOD: Like family 
allowances. 

MR. CASHIN : Yes, family allow
ances are immoral too. I said that 
and repeat it now. They were brought 
about for the purpose of bribing the 
voters of Canada particularly the 
Province of Quebec, and this legis
lation is immoral because here is a 
Government with forty-five million 
dollars three years ago in addition to 
their ,revenue, gambling with the 
people's money right and left, when 
you could have taken this and put it 
into the fishery. The cement plant 
cost as much as they invested in the 
fisheries out of that forty millions. 
I know that the Government has been 
turned down because of that wild 
spending, that is why that loan was 
not floated. That loan would have 
been subscribed long ago but for the 
wild spending of the Government. I 
would not mind hav,ing heard the 
conversations between the General 
Manager of the Bank of Montreal 
and the Premier and the Attorney 
General and Sir William Stephenson 
as to the wild spending of this Gov
ernment, new Government industry, 
investing the public money for birch 
plants. Incidentally, I hope that 
they tum out okay. But here is the 
way I look at it. This birch plant 
business was tried some years ago by 
a very fine corporation the Anglo
Newfoundland Company, and their 
,investigation of the birch business was 
not so hot and today they are not 
putting any money into it. But Mr. 
Dawe takes no chances, it is all Gov

·ernment money, there is very little 

of his own in it, $25,000 or something 
like that in the hardwoods plant and 
the rest is all Government money, 
practically two and a half million dol
lars in construction cost and working 
capital. And I am sorry to say, and 
hope I am wrong, that two and a 
half million dollars is down the drain. 
I hope it is not but I am afraid it is, 
when we find an industry completed 
and it has not got any working capi
tal and coming to the Government for 
four hundred thousand and then five 
hundred thousand more and owing a 
million dollars around the country. 
Then there is the cement plant. We 
don't know what is happening there, 
and the gypsum which is supposed to 
be the best of them, then another 
cock-and,bull story about the sale of 
the cement plant to the Canadian 
Machinery or some other outfit of that 
nature, and interlocking company 
headed by big shots in Germany with 
not a dollar -in dollars to his name. 
They are going to buy the plant and 
have not a dollar to pay for it. I 
would presume they are going to 
assume some of the obligations of the 
loan which would be undoubtedly 
good security to the bankers who 
would put up the money. 

\Vell then how can you expect us 
as the Opposition, as Newfoundland
ers, traitors we have been called, let 
us be traitors .-! remember in 1931 
some of the traitors and •in 1933 some 
of the traitors, but particularly in 1931 
when this place was invaded one 
afternoon. You don't see them around 
today, but if the prosperity of the 
Province were like it was in those 

days you would see them here this 

afternoon. They are working now, 

working on the bases, working in the 

paper mills, on Bell Island and on 

other projects around the country. 
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But I fear the clay when it does come 
when all those projects will stop. 

MR. SMALLWOOD : So do I. 

MR. CASHIN: That is what we 
should be looking forward to instead 
og going wild, we should be prepar
ing, saving. 

MR. SMALLWOOD: Save the 
money for dole-don't start new in
dustries. 

MR. CASHIN : For the fisheries
for new industries yes, but sound 
ones. As I said before if you in the 
Government had to take that money 
for the fisheries, or if you had taken 
that lock, stock and barrel and de
veloped a paper mill, you would be 
criticized for doing that but even so 
you would have something that would 
be of value to the economic position 
of Newfoundland . That would be 
producing something for which there 
is a market at the present time and 
a big market, paper at the present 
time, I understand is around Sl25 a 
ton. Instead of that when you already 
knew that the water-power was on the 
South West Coast you spend a quarter 
of a million dollars paying the Power 
Corporation of Canada . Incidentally 
the Power Corporation of Canada is 
controlled by Nesbitt Thompson and 
Company who are leading these bond
ing houses to underwrite our loan, a 
big corporation. But there is one 
thing I don't like about it, there are 
no figures to show us what we are 
going to get for that loan, although 
you said you anticipated it shortly 
would be sold at par. I am afraid 
the -country's credit has been hurt by 
the way the Government administered 
our affairs. I don't anticipate an
swers to my questions, and when I 
leave here today I am not likely to 
come back. I may and I may not, 

and leave it all to the people here 
to do what they like. They have a 
majority in this House, and the mem
bers in this House, and the members 
on the opposite side come in this 
House and never open their trap, sit 
around like a bunch of dummies. We 
were here for two months and all of 
them did not speak, they did not 
speak on the financial situation. 

MR. SMALLWOOD: They are 
not all financial experts like my hon
ourable friend. "\-Ve are the experts, 
the two of us. 

MR. CASHIN : What gets me is 
this Valdmanis-

MR. SMALLWOOD: Le,t us have, 
ten minutes on Valdmanis. 

MR. SPEAKER : Order. 

MR. CASHIN : The Honourable 
the Premier wants to make a farce. 

MR. SMALLWOOD : When you 
are talking on a Loan Bill and come 
back to Valdmanis-

MR. CASHIN : Your Finance Min
ister at the present time. Nesbitt and 
Thompson wrote to him telling him 
what we should do to get the loan. 
Not to the Minister of Finance nor 
the Premier but Valdmanis. They 
got turned down and then they gave 
him a letter to go back and get this 
Legislature to pass the Bill. I met a 
very distinguished man the other day 
who served with me in the first war. 
I met him after thirty-six years and 
he is not out here on politics but out 
here on a tour. When I mentioned 
Dr. Valdmanis he said that -is Dr. 
Schact's friend. That is enough for 
Valdmanis. However when you talk 
about not squandering money, take 
the three Loan Boards lending money 
out in small amounts, some for the 



HOUSE OF ASSEMBLY PROCEEDINGS 63 

Guardian Press, printing presses and 
other silly items, somewhere in the 
vicinity of three hundred thousand 
dollars and the gentleman in charge 
of these Loan Boards receiving ten 
thousand dollars a year for doing that. 
His office costs sixteen to twenty 
thousand dollars a year-is that 
squandering money? A retired bank 
manager on a pension now receiving 
more money from the Newfoundland 
Government for doing that than for 
a full time job in the Royal Bank of 
Canada. The Government should be 
ashamed, and he should be ashamed 
to be taking it. I know the banks do 
not pay big salaries until away up. 
The General Manager of the Royal 
Bank of Canada gets about twenty
five thousand a year-ask him how 
much he was getting. I bet my shirt 
that the banks don't pay any manager 
in Newfoundland today more than 
ten thousand dollars a year. It is a 
scandal. Then you import another 
fellow for Deputy Minister of Fish
eries at fifteen thousand dollars a 
year, doing nothing while he was here 
not a darn thing. Now, I understand 
there is an education man coming 
down at ten thousand a year, and we 
have not a dollar to start the Uni
versity unless we take it out of sur
plus and get this loan. There are 
many more such appointments, and 
the bankers look at this thing like 
a business. If I am operating a busi
ness and go to the bank for a loan 
they want to know what I am doing 
with the money. That is their busi
ness and they are pretty tight when 
they see a fellow running his business 
loosely and they see this Government 
going wild with other people's money 
they hold out on this Government as 

they did with us in 1931 though we 

had no money to run away with, no 

surplus, revenue eight million dollars 

a year in those days and I am being 
accused by the Premier of bad bud
geting. The budget is a Government 
policy and not of one individual at 
all but of the entire Government. 
There were just as good men in that 
Government as there are today. Now 
I will read some of this budget. 

MR. POWER : I must bring up 
some of yours and read them. 

MR. CASHIN: You can read them 
all you like. All that was thrown at 
me by the Premier and his colleagues 
during the election in St. John's West, 
and he got a kick in the face. And 
incidentally one of the candidates who 
ran against me was not defeated but 
was elected and did not come into 
the House. I saw a vote in these 
estimates for a Tourist Director for 
ten thousand dollars. Two or three 
days before the House clased there was 
no one in mind to take the job. But we 
knew Mr. Vardy was going to get it. 
The Government had it in mind at 
that time. The Cabinet knew it, and 
deliberately came in and told us they 
knew nothing about it. Another ten 
thousand gone with nothing to do, 
going, going, gone. 

Where is your Trans-Canada High
way? Where are your hotels to 
accommodate tourists and so forth? 
You want money to establish these 
things. It is a political plum, a buy
off so to speak. Keep your trap shut 
and we will pay you ten thousand 
dollars a year to do it. 

MR. SMALLWOOD: Nobody works 
in the Government-all lie around 
doing nothing. 

MR. CASHIN: There are quite a 
few doing nothing-Baxter does noth
ing, not a thing. 

On the 31st of March you had no 
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money to your credit here in New
foundland, as a matter of fact you 
owed the Bank of, Montreal money. 
You did not tell us but you did. You 
had eight hundred thousand dollars 
in Ottawa and you were committed 
for eleven million dollars on capital 
account. 

MR. SMALLWOOD: I understand 
now why you had all those deficits, 
if that is your financial thinking. 

MR. CASHIN : If you want to 
know probably the Honourable the 
Attorney General might tell you some
thing about false Minutes of Council , 
where he received twenty-five thou
sand dollars under false Minutes of 
Council. 

MR. CURTIS : The honourable 
gentleman must realize I know noth
ing a•bout the Minutes o( Council of 
that Government. 

MR. SMALLWOOD : Any time 
the honourable gentleman wants to 
debate falsification of Minutes of 
Council I can engage him any time. 

know the story, 

MR. CASHIN : And, Mr. Speaker, 
the Honourable the Premier might 
tell us why the Newfoundland and 
Labrador Corporation failed to raise 
its ten million dollar loan. I have 
already said that they turned down 
the ,Corporation. 

MR. SMALLWOOD : Here is the 
letter-just read it. 

Dr. Alfred Valdmanis, 
President, 
:'llewfoundland and Labrador 

Corporation Ltd., 
St. John's, Nfld. 

Dear Dr. Valdmanis, 
As the result of recent discussions 

and negotiations between us, relative 

to the marketing of SI0,000,000.00, 
Newfoundland and Labrador Corpor
ation Limited Debentures, we wish to 
let you know that we have just been 
advised by Counsel for the Corpor
ation, that legislation passed by the 
Government of Newfoundland, cover
ing the guarantee of Principal and 
Interest of the proposed debenture 
issue, which it was anticipated would 
be sold in the United States, would 
not meet the requirements of a Can
adian issue, to which consideration 
has recently •been given. 

Further, after carefully checking 
the Canadian ma1·ket, we are satisfied 
that it would be very difficult to mar
ket a $10,000,000.00 issue of the Cor
poration, guaranteed by the Province. 
You are familiar with the difficulties 
which have faced us to this conclu
·ion. 

In view of the foregoing, we recom
mend that legislation recently passed, 
guaranteeing Principal, Interest and 
Sinking Fund on the proposed U.S. 
issue of Debentures of the Corpor
ation be replaced by legislation auth
orizing the Province to issue, as a 
direct obligation-

SI 0,000,000.00 

Province of Newfoundland 4¾ % 12 
year Debentures, payable as to Prin
cipal and Interest in Canadian funds 
only. 

The Underwriting Group, compris
ing one Chartered Bank and seven 
dealer firms, of which we are Man
agers, would certainly be interested in 
this proposed new financing, and we 
have received in writing, from the 
Managers of a second underwriting 
group, comprising a Chartered Bank 
and four dealer firms, assurance that 
their group, including all its Mem
bers, would be willing to join our 
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group in this financing, on terms and 
conditions, equally as favourable to 
the borrower as those we have dis
cussed, and providing marketing con
ditions were not less favourable than 
those at present. 

It is the view of the Managers of 
the two groups mentioned, that this 
public financing could be undertaken 
within one month of the date of 
passage of enabling legislation, pro
viding such legislation can be enacted 
hy the end of June. 

May we assure you that we wish to 
be of all possible assistance to the 
Province. 

Very truly youi-s, 
Nesbitt, Thompson and Company, 

Limited. 

R.H. DEAN, 
Vice-President and General 

Manager. 

MR. CASHIN: Now, we are told 
the corporations had no assets. Un
der legislation passed here a year or 
so ago the Corporation were given 
certain concessions in Newfoundland 
for forty years and ninety-nine years, 
now on top of it they are to have the 
cement plant, the gypsum plant and 
the birch plant which cost nine mil
lion two hundred thousand dollars, 
add that to the other and they still 
can't get any money. 

MR. POWER : They were to buy 
them with the money. 

MR. CASHIN : And they had as 
security the Government guarantee 
and the Government turned down it
self. Suppose for argument's sake 
they had put this thing through and 
paid the Newfoundland Government 
nine million two hundred thousand 
dollars for these things, the bond 
holders would have had a line on 

these assets paid for by the Corpor
ations ' money they borrowed amount
ing to nine million two hundred thou
sand dollars for assets and forty years 
concessions. They had no title I 
grant you but exploration rights, but 
they had the cement plant, the gyp
sum and the birch plants. 

MR. POWER : Exploration rights 
are not security. 

MR. CASHIN : Suppose, for argu
ment's sake, the Government gives me 
some exploration rights over a piece 
of land, there is no reason in the 
world why I should not sell it to some
one else. 

MR. l'OWER: 
nothing in it . 

Maybe there is 

MR. CASHIN : All right that is 
the position, but there was nine mil
lion two hundred thousand dollars in 
the other things , at least the Govern
ment put nine million two hundred 
thousand in it. Is not this the situ
ation; this report made by Coverdale 
and Collpitts of these projects is not 
so hot. And we are told this cement 
plant is going to make a million and 
a half dollars a year. If -it is going 
to make all that money, why sell it? 

MR. SMALLWOOD: Will the 
honourable gentleman allow me? If 
the honourable gentleman came to 
me, for instance, and said; lend me 
ten thousand dollars to buy a house, 
and I said to him; give me security
what security do you have? And he 
said; the house. I would say you are 
not giving me security I am providing 
the house, what security do you pro
vide? If the Corporation goes to 
borrow ten million dollars and the 
bond underwriters say, what security 
do you offer apart from the Govern
ment guarantee and they said, well 
the three plants. They would say; 
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but our money is buying the three 
plants. 

MR. HOLLETT: What did Senne
wald do? 

MR. SMALLWOOD: That is 
complete nonsense-the security of 
the plants themselves would be pro
vided by the bond holders, they 
would be providing the plants and 
not the Corporation. So that the 
plants could not be offered as security, 
any more than the house the honour
able gentleman would be building out 
of the loan. The Honourable the 
Attorney General has financed hous
ing. 

MR. HOLLETT : Or the honour
able member for St. John's East. 

MR. HIGGINS : I don't lay claim 
to knowledge of that difficult branch 
of the profession. 

MR. SMALLWOOD: All right 
here is a case where the Corporation 
asks for a loan of ten million dollars 
and don't propose Lo pay anything 
down, and ask the bond holders Lu 
give them the complete purchase 
price of the three plants. They can't 
offer Lhese three plants as security. 
That would not be offering security. 

MR. CASHIN : In addition they 
have the Government guarantee. 

MR. SMALLWOOD : That is all 
Lhey had, the Government guarantee, 
so the bond holders say, all 1·ight. let 
the Government raise it. 

MR. HOLLETT : Did you know 
that in May? 

MR. SMALLWOOD: We suspected 
it. 

MR. CASHIN : Why make such 
cods of yourselves. 

MR. SMALLWOOD: We were ex
tremely hopeful that the Corporation 
would despite this consideration be 
able to float the bond issue. They 
were unable to do it. 

MR. CASHIN : Mr. Speaker, now 
we are getting places. When this 
legislation was before the House the 
Premier told us this money was ready 
-they have not a Hansard yet for 
four years. 

MR. SMALLWOOD: The state-
ment I just made applies to a loan 
proposedly floated in Canada. So far 
as the American Loan was concerned 
it was all arranged but was not pro
ceeded wiLh because the GovernmenL 
and the Curpu1aLiu11 decided together 
1wL Lo float it in the United States. 

MR. CASHIN : The position is 
this, as the Premier told us in this 
House on May 15, that money would 
be passed over to the Government. 
They are the approximate words. The 
House did not close until around the 
20th of May. What happened be
tween the 15th and the 20th we do 
not know and the Government got to
geLher and decided it was better to 
raise it in Canada than in the United 
States. Is it not a fact that Sir Wil
liam Stephenson flew off to New 
York, and the Premier and the Attor
ney General went to New York after 
the House closed. I think I read it 
in the paper. The House closed in 
a hurry because it was urgent and 
they immediately rushed to New 
York, I don't know on what other 
business besides the loan. It appears 
to me on the face of it that the loan 
was turned <luwn in New York and 
certainly in Canada. As a matter of 
fact in Canada, apart from the Bill 
itself, this letter here says, they did 
not think that even with the Provin
cial Government backing that Corpor-
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ation they could raise the loan in 
Canada. 

MR. SMALL WOOD : That is so. 

MR. CASHIN : Mr. Speaker.

MR. SPEAKER : I would remind 
the honourable member it is six 
o'clock. 

NIGHT SESSION 

The House resumed at 8:00 of the 
clock in the evening. 

MR. CASHIN : Mr. Speaker, this 
afternoon when I was about to make 
a review of the Government since 
I 949, a cross-fire took pla<:e which put 
us all out of kilter. For the purpose 
of trying to straighten the records I 
propose now, with the permission of 
the House, to go back to the negoti
ations of the terms of union in 1948, 
which I claim, and have always claim
ed, were inadequate financially and 
contributed undoubtedly to the pres
ent financial mess which we have on 
our hands, and which have indirectly 
been the cause of creating this second 
session this year. I have repeatedly 
stated, and I repeat again that in 
1948 when the terms of union were 
signed or were being negotiated by 
individuals who had no authority 
whatever from the people, especially 
selected for the purpose because of 
their feelings towards union with Can
ada, that the financial terms were in
adequte. I repeat it again tonight 
and it has been printed in the press 
and elsewhere that these terms were 
inadequate for the simple reason we 
did not go into union with Canada on 
an equal basis because of the finan
cial debts at that time which amount
ed to some three hundred million 
dollars in our favour. As I repeated
ly stated before and repeat again to-

night I realized then and realize now 
that to ask the Canadian Govern
ment to hand over three hundred 
million dollars in cash in order that 
we might join and become partners 
in Government or in the business of 
Government would probably be un
reasonable but the least we might 
have had, and the records show that 
no effort was made to get it, was the 
interest on that difference for an in
definite period in perpetuity. That 
would give us an annual earning of 
ten million dollars roughly. Now, in
stead of that we received what was 
called a transitional grant starting at 
six and a half million dollars which 
was proposed at first. Many people 
on that delegation, 1 understand, were 
in favour of going into union with 
Canada on a transitional grant of 
three and a half million dollars a 
year. But something happened that 
I know nothing about and that tran
sitional grant was increased to six 
and a half million which would be re
duced annually over the years by 
eight hundred thousand and fifty 
thousand dollars each year until it 
absolutely died out. Three years 
have now passed and that six and a 
half million dollars has now become 
six and a half million less eight hun
dred and fifty thousand for the year 
1952-53. Very well, we went into 
union with Canada. The present ad
ministration took over as a temporary 
Government on April I, 1949, and 
when the General Election was held 
they were returned to office ,by a 
large majority with four or five in 
Opposition and one Independent. The 
first year 1949-50 did not show much 
change even though we had three 
and three-quarter million dollars in

debtedness but the real stuff began in 

1950-51 when Dr. Valdmanis was 

brought in to the picture as economic 
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advisor or Deputy Minister of Econ
omic Development, or Director of 
Economic Development, call it what 
you will. Then the Government went 
into business on its own and started 
building a cement plant, a gypsum 
plant with funds which came right 
directly out of the Treasury, entirely 
owned by the Government. They 
financed this birch plant in at Don
ovans which up to the present time 
in ,~pita! cost plus working capital 
stands at roughly two million dollars 
plus any bank guarantee which might 
be outstanding and which they are 
supposed to get if this ten million 
dollars loan is raised. In other words 
the birch plant cost the Government 
two and a half million dollars to be 
repaid in the form of profits in the 
future. We hope, we hope, Sir, that 
that will come true, but we h;:ve our 
doubls . Whilst my name is not 
Thomas, I am doubtful unfortunately 
as to the uhimate success of that 
birch plant. 

Now, the other two, the gypsum 

and the cement plants-in the year 
1951-52 a firm uf probably the most 
outstanding· industrial engineers in 
the world particularly the United 
States came to Newfoundland and 
made a complete survey of these two 
outfits over in Corner Brook, as well 
as of the birch plant. Their report, 
to me, has been anything rbut good. 
They found for instance that the 
cement plant cost over a million dol
lars more than estimated. 

MR. SMALLWOOD: No, they did 
not. 

JVIR. CASHIN : No, Mr. Speaker? 

MR. SMALLWOOD: Quote it-
reatl it out-not more than a million 
dollars more than was estimated-

MR. CASHIN : Mr. Speaker, be-

fore we go any further these tactics 
employed by the Premier-the Pre
mier is going to wind up this debate
I realize these tactics are for a pur
pose-they are the kind of tactics em
ployed in other countries. I am go
ing to prove my statement in a mo
ment, but I would point out the tac
tics being employed, interrupting and 
belittling and trying to discredit, these 
have ·been the Premier's tactics since 
this House opened on Monday, dis
crediting, interrupting, commumstic 
tactics, that is the way the Commun
ists came into power in certain sec
tions of Europe-thank God they are 
not going to get ahead with it here 
in Newfoundland. If I make a mis
statement. t.ha t is my business. 

"During our recent visit, in con
jLrnction with Mr Leja we developed 
a figure of 5;4,312,485 fur the com~ 
pletecl capital cost of the cement 
plant, and believe this figure to be 
ample and to cover all known commit
ments and contingencies. 

The original contract with MIAG 
covered the design, engineering and 
building of the cement plant itself, 
including the structural steel and all 
items of processing equipment, and 
was signed on August 7, 1950. This 
contract called for the payment to 
MIAG of $1,763,000, United States 
dollars. At this time it was estimated 
that the complete plant would cost 
approximately $3,000,000, the differ
ence representing items to lbe pro
vided by the Government, including 
land, site preparation, roads, found
ations and masonry work, pier, rail
road sidings, office, laboratory and 
other supporting facilities, plus import 
duties and sales tax on materials and 
equipment supplied by MIAG, and 
the costs of developing the quarries 
and the transportation equipment for 
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the quarrying operation." It says the 
estimate was three million dollars. 

MR. SMALLWOOD: IE you will 
allow me? 

MR. CASHIN : Mr. Speaker, I ob
ject to this continuous interruption
Communist tactics. 

MR. SMALLWOOD: If the hon
ourable gentleman says once more I 
use Communist tactics he will take 
the consequences. 

MR. SPEAKER : A member, it is 
true, has a right to be heard in silence. 
The Honourable Leader of the Op
position has had many such interrup
tions in his long political career as 
this evening. If he chooses to take 
notice well and good. I dare say the 
Honourable Leader of the Opposition 
did not hear the Honourable Pre
mier when the Honourable Premier 
asked permission to make an inler
ruption . 

MR. CASHIN : "As the job de
veloped certain changes and extras 
were added to the MIAG contract 
aggregating approximately $84,000. 
Included in the contract was an allow
ance of S73,500 for transportatoion of 
materials and equipment supplied by 
MIAG, but transportation costs in 
excess of this amount were borne by 
the Government and amount to ap
proximately SI 11,423. 

There was no escalator clause in 
the MIAG contract, but MIAG has 
filed claims for S528,000 to cover in
creases in prices and costs of steel, 
wages, etc., in Germany since the date 
of the contract. This claim has not 
been paid and is a matter of negoti
ation, but we have included this 
claim •in full in our estimate of total 
capital cost. 

As of March Isl, .$3,240,000 had been 
paid or approved for payment, and 
commitments and known items re
quired to place the mill in operating 
condition are estimated to aggregate 
SI,072,000, making a total of S4,3-12,· 
000 as the total cost. The MIAG 
claim is included in this "remaining
to-be-paid" figure and we have pro
vided $100,000 as starting-up expense 
for the plant." That is a million and 
odd dollars more than the estimated 
cost. 

MR. SMALLWOOD : 
had been paid. 

Yes, if it 

MR. CASHIN : It has to be paid, 
as far as we know. 

MR. SMALLWOOD: It has not. 

MR. CASHlN : I don't know-here 
is a document which cost the Gov
ernment fifteen thousand dollars for 
three weeks' work, a document placed 
before the financial world when 
raising a Joan, Coverdale and Coll
pitts are outstanding, and anyone, fin
ancial lbanks, inclusive of myself, the 
Premier and the Minister of Finance 
who read this document in connec
tion with the cement plant, the birch 
plant and the other one would not 
give five cents as a loan towards their 
operation because it does not recom
mend any such thing. And it says 
definitely that it cost one million 
and odd thousand dollars more than 
estimated by Dr. Valdmanis. 

MR. SMALLWOOD: They esti-
mate the cost if the MIA~ claim 
were paid. 

MR. CASHIN: don't know 
whether they were paid or not. It is 
immaterial to me. 

MR. SMALLWOOD : The hon-
ourable gentleman does know-I have 
just informed him. 
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MR. CASHIN : I am going on 
this statement in this document which 
is supposed to be the last word. When 
we looked forward to it here last 
March it was going to be the thing 
to show the financial world the value 
of these three industrial develop
ments. 

Now, in 1951-52 capital expendi
tures of the country went up to over 
fifteen million, as I said for a gypsum 
plant, a cement plant, a birch plant, 
hospitals, roads, 'building of new 
schools and so on. 

Now, Mr. Speaker, that brings us 
to the year 1950-51 when the Govern
ment, if I recollect correctly, showed 
a surplus of six hundred thousand 
dollars. Very well, start off the year 
1952, according lo the Auditor Gen
eral's Report, and speaking now from 
memory, we had thirteen millions of 
dollars to play with on capital ac
count, roughly, according to the re
port which showed the operations of 
the Government for the year 1950-51. 
They had approximately thirteen mil
lion dollars left to play with on capi
tal account, for industrial develop
ment and extension of public services 
and another ten million dollars up in 
Ottawa bearing interest at two and 
five-eighths per cent. So they started 
off with thirteen million dollars and 
spent over fifteen million dollars and 
they showed a surplus at the end of 
the year on current account of one 
million three hundred thousand. So 
the Budget Speech was brought down 
then on April 30th, and instead of 
making a balance sheet as on March 
31, 1952 the 1balance. sheet was drawn 
for 1953-why? Why was the balance 
sheet drawn for 1953 and not drawn 
for 1952? If you check their own 
figures you will find for I 952 they 
had little or no money left out of 

their portion of the surplus which 
they had to spend when they came 
into office in 1949 when they had 
over forty million dollars which had 
been worked up to forty-six millions 
by that time. Therefore thirty-four 
million nine hundred thousand had 
been spent out of surplus and the 
balance was in Ottawa, which had 
been agreed to be left there by the 
people who negotiated the terms of 
union in 1948, money belonging to 
the people of Newfoundland left on 
deposit at 2%%-

Now, in 1950-51 a Bill was brought 
in here incorporating what was known 
as the Newfoundland and Labrador 
Corporation Limited. That company 
was granted a lot of concessions, tim
ber concessions and God knows what 
olher concessions. A direclorale of 
Government and private capital was 
established, Harriman-Ripley of New 
York, Wood Gundy of Toronto and 
Montreal who suibscribed a hundred 
thousand dollars or ten per cent of 
the paid capital al that time, and the 
Government nine hundred thousand 
dollars. Therefore the Government 
controlled the company. Then to 
dress up this company, Sir William 
Stephenson who has retired from busi
ness, I understand and had been liv
ing in some part of the Southern 
States was influenced to become chair
man of this Corporation. We were 
told at the time what a wonderful 
man Sir William Stephenson was, that 
now everything would be rosy. No, 
I am a little ahead of my story be
cause in the year 1950 the Rockefeller 
people, bigger even than Stephenson, 
were interested. I was a member of 
this House, an Independent member 
at the time when the Premier rose 
in his seat in this historic building 
and told us, now our troubles were 
over, the Rockefellers had become in-
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terested-they not only had millions 
but IBEC was coming here to make 
an economic survey of the country, 
to see what could or could not be 
done here. The following year when 
we asked a question about the IBEC 
Report we were told it was not in 
the public interest to table it. But 
we did find it cost somewhere in the 
vicinity of a quarter of a million dol
lars. 

MR. SMALLWOOD: Eighty thou
sand dollars. 

MR. CASHIN : Whatever it cost
first when we were told about it what 
we were told did not materialize
they were coming to invest capital. 
They actually did make a survey of 
certain timber areas on the Labrador 
then they made another rush survey 
taking three months altogether in 
certain sections of Newfoundland. 
Then they made a report to the Gov
ernment of Newfoundland which the 
Government did not table. If it had 
been favourable the Government 
would have taken advantage of it. I 
have not seen the report officially 
but happen to know considerable of 
what is in it, and at this stage of the 
game, traitor and all as I may be 
painted, there is a part of that report 
which I don't agree with anyhow and 
which I think is wrong, and if I 
told what is in that report it would 
not be in the best interest of New
foundland, 'because, I believe what 
they knocked in the head is some
thing that is of great interest to 
Newfoundland and should have ma
terialized if the Government had 
gotten right down to business. How
ever, that is the Rockefeller Report
we also had a Power Corporation 
come in and make a survey in two 
years on the South West Coast, al
though everyone knows the water-

power was there but it had to be 
surveyed. The International Paper 
Company had that done many years 
ago by a reputable Montreal engineer. 
They know they were capable of de
veloping sufficient power for a five 
hundred ton mill in Bay D'Espoir. 
That is why I say, Mr. Speaker, to
night, that if the Government had 
taken that thil'ty-four or thirty-five 
million dollars and spent it in a pro
ject such as the erection of a pulp 
and paper mill on the South West 
Coast, in Bay D'Espoir to be fed 
from the Labrador I, as the Leader of 
the Opposition or as an Independent 
Member of the House, would fight for 
it. I wou Id be ready to sacrifice 
thirty-five million dollars, because 
after it was sacrificed and went into 
liquidation some organization would 
take over and operate it and make 
money because it would come back 
directly or indirectly in the form of 
Jabour in the future. It would be a 
sound economic project particularly 
at the present time and as we visu
alize the near future -the paper in
dustry is in for big things. But that 
did not happen. What happened was 
that this man Valdmanis influenced 
the Government to erect this cement 
mill and gypsum and influenced the 
Government on the other German in
dustries. They had some queer 
methods to bring them around, ques
tionable methods which no Govern
ment of the British Crown should be 
mixed up with. H is not good for 
our credit. And then, Mr. Speaker, 
the members of the Opposition and 
I as an Independent member as I 
was at that time, warned the Govern
ment as best I knew how of the mess 
they might be into ultimately. I 

predicted even two years ago that we 

would have to borrow money. Now, 

we are in that mess. When you 
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brought down your Budget Speech, 
that Budget Speech delivered on 
April ·30th did not show the correct 
statement of the Province as at March 
31, 1952. Certainly an ordinary per
son reading ,it who does not under
stand Government statements and 
finance would think that there was 
fifteen million dollars left in the 
Treasury, and there was not a dollar 
odd. Why? Because it is shown 
there as surplus. Even if you never 
borrowed any money, even if the Cor
poration had been successful in bor
rowing, that in actuality would not 
be a surplus. 

Now, Mr. Speaker, l think I said 
at the time the ,budget was mislead
ing and I was called to order fo1· 
making that statement. Time has 
shown that it was correct. Why? 
Because the Govern1nent had intro
duced a Bill authorizing its own 
creature to borrow ten millions of 
dollars and that creature was to take 
over these three plants at a cost of 
nine million two hundred thousand 
dollars. They were to raise ten mil
lions of dollars on which the Govern
ment would give a guarantee, and 
pay over to the Newfoundland Trea
sury nine million two hundred thou
sand dollars. But the Government 
still owns the plants ninety per cent 
because they control that company 
by ninety per cent. Now, the Gov

·ernment were unable to raise that 
money and came back here. The 
Corporation even with the Govern
ment's guarantee could not make that 
loan in Canada. It is distinctly 
stated in this letter here from Nesbitt, 
Thompson, Montreal to Dr. Vald
manis, Director of Economic Develop
ment. Therefore that budget should 
be revised and instead o[ that surplus 
being at fifteen million odd dollars 
it should show five million and odd 

dollars? Now, where is that five 
million and odd dollars? There are 
ten millions in Ottawa and another 
five committed. Committed how? 
In the estimates it is shown for the 
machinery plant and textile mill etc., 
five million two hundred thousand 
dollars roughly committed which the 
Government legally, I am told, has to 
pay out whether they like it or not. 
These people have an action in court 
against the Government tomorrow if 
i-t is not paid out, so legal men tell 
me if the Government fails to hand 
over that money to them. Therefore 
we are confronted with the position 
the Government now has to come in 
here whether they like it or not, 
whatever twiM or t11rn they may put 
on it, they have to come in here and 

whether they do it or not in their 
very hear-ts they have to admit their 
budget was wrong, their calculations 
were wrnng, and however bad the 
Opposition may or may not be they 
were correct at any rate when they 
criticized the budget in the first part 
ot May this year, particularly were 
we correcl wltea you brought in the 
Guarantee Loan Bill for the New
foundland and Labrador Corporation . 
You emphasized the fact in the bud
get and on the Bill itself that the 
country abhored borrowing; under 
any circumstances we would not bor
row money. Governments of the past 
have been dragged in the gutter in
doors and oul who had to borrow 
money in the past for one purpose
they borrowed for deficits. Now this 
Government is in the happy position 
it has to make an Act of constriction 
so to speak for coming in here and 
defaming other people of the past 
who had to borrow whether they liked 

it or not. At tha,t time we were told 

by the Premier himself that (I think 

the Bill was introduced on the 6th of 
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May) all we had to do was pass this 
legislation because the money was all 
gathered together and as soon as this 
legislation was enacted and the neces
sary authority given to someone to go 
to New York and sign the debentures 
the money would be passed over. 
That was not so-the money was not 
there and evidently the Government 
knew it was not there between May 
15th and May 20th, and if they were 
honest with themselves and the 
country and the House they would 
have told us so before the House ad
journed around the 20th of May. 
But they flew to New York, Montreal 
and Toronto and Ottawa, and ulti
mately were told that under any cir
cumstances even if they passed this 
Bill properly guaranteeing in Canada 
this Corporation's ten million dollar 
request for a loan that they did not, 
they could raise it in Canada and the 
reason given was because of the ex
change. The two per cent was point
ed out at the time in this House. Sev
eral members pointed it out, the dif
ference in the rate of exchange which 
was at that time a little over two 
per cent and we were prepared to 
take that and we are now asked, and 
told by the Premier in so many words, 
that any criticism thereof would be 
an attempt to discredit the credit of 
the Province. The credit of the Pro
vince was destroyed long ago by the 
present Administration, not by the 
Opposition. There ,were very few oE 
them here. However, the Government 
knew this long be[ure they brought 
down the Budget Speech this -April, 
they knew it last October. They knew 
then what they were up against. Yes, 
and what happened? A snap election 

was brought about to annihilate the 

Opposition in this House so that they 

would have no debate whatsoever. 

Mr. Speaker; you can't expect an aw-

Eu! lot from four or five people but 
they wanted those obliterated also, 
That was the purpose of the Fall 
election not for a confirmation of the 
Economic Development programme 
ennunciated by the Premier. They 
received that in I 949. As a matter of 
fact most of this Economic Develop
ment Programme was completed be
fore the election of 1951, the machin
ery plant, fur plant and the whole lot 
of them, practically all except the 
Sennewald, and the Sennewald thing 
is too disgraceful to talk about. We 
have all heard of the kidnapper of the 
Lindberg baby away back in the 30's. 
The name of the fellow who did that 
was Bruno Haupmann, well this fel
low Brann Haupbraun ,vogan of 
Newfoundland is the king kidnapper 
and now we find him the Director of 
another company here which evident
ly does business with the Govoernment. 
He formed a company a few years 
ago capitalizing a few hundred thou
sand dollars with not a dollar to his 
name, and his partner, I understand , 
is Mr. Leja, who had considerable to 
do with the erection of the cement 
plant at Corner Brook. Those are 
the kind oE people -we are expected 
to come in here and cover up, that 
is tantamount to what we arc being 
asked to do. 

So, Mr. Speaker, figuring the whole 
thing out, as I look at the picture to
night, I said this afternoon, and I re
peat now, that I hope and trust that 
the 'bankers do Ii.ot ad,•ance this ten 
million dollars to the Govermnerit, 
and I am as good a Newfoundland~r 
as the Premier or anyone i'n the Gov
ernment on the other side of the 
House. 

MR. SMALLWOOD: The hon-
ourable gentleman is welcome to think 
so. . •. - . . . 
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MR. CASHIN: I do think so and 
know it. 

MR. SMALLWOOD: Say it louder 
and that will prove it. 

MR. CASHIN : So that there will 
he no doubt I will repeat it again-I 
l10pe and trust that the Canadian 
Bankers wiII refuse this loan of ten 
million dollars to this Provincial Gov
ernment for the simple reason that in 
Ill)' opinion they are incapabie of 
handling large amounts of money and 
displayed their incapacity for handling 
the Administration of this country in 
no uncertain manner by their actions 
during the past three years. I say now 
that give this Government another 
ten million dollars and in the next 
year they will be looking for another 
ten. It will be a repetition of what 
the Premier told us usect to h~pprn 
in the olden days ·when the Govern
ment came in every year looking for 
a loan, came in practically every year 
looking for five million dollars until 
it got to the breaking point and we 
ran into the greatest recession in the 
history of the world. Now, every
thing is starting over and I say in a 
way because the terms of union were 
inadequate but having started off with 
forty million dollars to the credit of 
the Treasury in actual money there 
should not be any necessity for bor
rowing at this time provided that the 
affairs of the Province had been 
managed properly. It is unfortunate 
for Newfoundland - over-enthusiasm, 
going into everything •blindly, cement 
plants, gypsum plants, textile plants, 
fur plants, optical plants and God 
knows what else, birch plants, and 
they find themselves in a mess at the 
present time owing money on current 
account to the Bank of Montreal in 
St. John's-I don't know how much 
but I do know they owe them con
siderable-

MR. POWER : They do not. 

MR. CASHIN : It must be from 
the end of June and revenue that 
came in today or yesterday when it 
came from the Federal Government to 
pay off that deficit and now you are 
in the same position you have to run 
up another deficit during the coming 
months. However I asked a question 
to which I don't expect an answer
these questions are very important to 
this debate but it is quite evident, 
Mr. Speaker, the Government wants to 
railroad this thing· through without 
supplying any particulars at all in the 
way of facts of what actually happen
ed in connection with this thing. 

MR. SMALLWOOD : If the hon
ourable gentleman would allow mc?
if he is handicapped in debating this 
Speech from the Throne for Jack of 
replies to those questions, the Hon
ourable Minister of Finance has just 
told me he has received the answers 
and if the House is agreeable he 
would be able to give the answers 
now before the honourable member 
resumes. 

MR. SPEAKER : It would be 
highly out of order to interrupt the 
debate to answer questions, most un
heard of-if the honourable member 
wishes-it is my duty however to say 
that it is highly out of order. 

MR. CASHIN : I quite understand, 
Mr. Speaker-

MR. SPEAKER: Once the Orders 
of the Day have been entered upon 
it is not to be interrupted to answer 
questions-however if the House wishes 
unanimously it would be entirely up 
to the Leader of the Opposition and 
the Government--

MR. SMALLWOOD: It is highly 
irregular I agree but the Honourable 
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Leader of the Opposition said he is 
handicapped by not having the an
swers and I reminded him at once that 
the Honourable Minister of Finance 
has the answers. 

MR. SPEAKER : The Chair is not 
objecting. I will ask the question 
now-does the House give leave? 

Leave given by the House. 

MR. SPEAKER : Question No. 4-
Total amount of money on deposit 
with the Federal Government in Ot
tawa at the present time. 

MR. POWER : Ten million eight 
hundred and fifty thousand dollars . 

MR. SPEAKER : Section No. 2 : 
Total amount of money of the Trea
sury in the Bank of Montreal on June 
30, 1952. 

MR. POWER : 
negative. 

The answer is 

MR. SPEAKER : Total amount of 

money to the credit of the Board of 
Liquor Control in 1952? 

MR. POWER : The answer is two 
hundred and eighty-four thousand 
five hundred and sixty-six dollars and 
thirteen cents. 

MR. SPEAKER: Has the Govern
ment arranged a temporary loan with 
the Bank of Montreal and if so what 
is the amount of such a temporary 
loan and what is the Government•s 
indebtedness to the hank at the pres
ent time? 

MR. POWER : The answer is the 
Government has had arranged a 
temporary loan with the Bank of 
Montreal on the 1st of April. 1952 
amount to cover the day to day over
draft which did not exceed one mil
lion six hundred thousand dollars. 
The present indebtedness to the bank 
is nil at the close of business July 2. 
1952. The overdraft bearing interest 
at three per cent per annum. 

MR. SPEAKER : Question No. 5 : 

MR. POWER : (1) The total Ordinary revenue collected by the Province 
from April 1. 1952 to June 30, 1952. This information to he given under the 
various departmental headings: 

Current 
Consolidated Fund Service ..... ................. .. .......... ...... ... ...... .... $ 171.862 
Legislature .. ...... .. ... . . ... 46,425 
Executive Council . . . . . . .. 13,539 
Finance .... ... .. ..... ................ .. .. ....... .... .... ...... ... ...... ....... .... ..... ......... . 

Provincial Affairs ....... ... ......... .. ... ... .... .. .. ...... .. ... ·-······· ···• ··•• ·· ····· 

Education ...... .. ........ .. .. .. ..... ...... .. ..... ·-·· ···· ··· ·" ·•··· ······· ···· ····•··•·· ··· · 
Attorney General ......... ... ....... .. ...................... ........... .............. ... . 

Mines and Resources ............ .. ............... .......... ·-······················ 

Public Works ···· ·· ·· ·••·· ··· ···········-·"····-···•······· ················ ··· ······· ··· ·· 

Health ···· ·· ······ ·················· ····-······· ·· ········ ········ ···· ····· ················ ····· 
Public Welfare ................ ... ..... ...... ..... ... ........ .. ···········-· ·-····--· ···· 
Board oE •Liquor Control ........ ...... ..................... .. ......... ·-······· ·-

Municipal Affairs and Supply ··········· ······-··· ·······--···· ··· ··· ··"···· 
Fi hcrics and Co-opcraUves ········ ·······························-··········· 
Economic Development ···········-··············· ············•···············-··· 
Labou1· .. .................................. ............................ ....... .................. . 

These figures are subject to audit. 

221,895 
13,276 

1,386,916 
369,234 
243,088 
729,492 

1,294,824 
1,468,800 

54,908 
252.311 
72,278 
58,794 
14,247 

$6,411,889 

Capital 
$ 425,000 

1,025 
178,807 
13,301 

140 

862,629 

$1,480.902 
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Current Account revenue: This Cement .............. -........................ . $222,487 
information is now ·being compiled. Gypsum .... ................................ . . 25,198 

Birch ... ......... " ....................... _.,,.. 20,750 
MR. SPEAKER : Section No. 4: Fur ... ............ .......... - .. ......... .... .... .. 

The total amount of subsidies or 
other revenue due to the Province 
by the Federal Government at the 
present. Also a statement showing 
what amount or other revenues have 
been collected from the Federal Gov
ernment for the period April 1st, 1952 
to June 30th, 1952. 

MR. POWER: Total amount of 
revenue due from Government of 
Canada at present: 

If by the words "at present" is 
meant a specific current date e.g. 2nd 
July, 1952, this information cannot be 
provided immediately as it will be 
necessary to circulate Departments in 
onii,r to ascertain the aggregate of 
outstanding claims payable by the 
Canadian Government. A clarifica-
1 ion of the question is requested be• 
fore further action is taken. 

Revenue received from Government 
of Canada to 30th June, 1952: 
$1,644,727. 

MR. SPEAKER: Section No. 6: 
Table a statement showing what 
amounts of money have been advanced 
by the Newfoundland Treasury since 
April 1st, 1952 to date to the follow
ing industrial development projects : 
The Cement Plant-Gypsum Plant
The Textile Plant-The Pressboard 
Piant-The Optical Plant and the 
Newfoundland Asbestos Limited. This 
information to show the amount ad
vanced to each of the a'bove mentioned 
plants. 

MR. POWER: Expenditure on 
Industrial Development Projects as of 

. 30 June, 1952.:. 

Tannery ............ ............ .............. 103,200 
Machinery .................. .. ... .. ........... 300,000 
Textiles ........... ............. ....... ......... 128,994 
Pressboard ............ ........ ............ .. .. 
Optical Plant ........... ...... ... .... .... .. 
Newfoundland Asbestos Ltd. 50,000 

MR. SPEAKER : No. 5 (7) Have 
any Bank Guarantee been given by 
the Provincial Government to any 
Industrial Companies now in oper
ation or coming into operation since 
April 1st, 1952? IE so, state the 
amount of such guarantee as well as 
the terms of payment. 

MR. POWER : This information 
is now being compiled. 

MR. SPEAKER : Section No. 8 of 
the question has been referred to the 
Minister of Economic Development. 

MR. SMALLWOOD: With regard 
to that I can answer at once. The 
Newfoundland Asbestos Company did 
not make an effort to raise the sum of 
~250,000.00 in New York, they did 
make an effort to raise it elsewhere, 
namely in Montreal. The terms were 
onerous and the Government agreed 
to give the cash instead of only the 
guarantee. 

MR. CASHIN : With respect to 
the answer to the last question with 
regard to the indebtedness of the 
Government to the Newfoundland 
Asbestos Organization it was originally 
5250,000 and they gave $50,000 on 
account. 

MR. SMALLWOOD : Gives fifty 
thousand a month. 

MR. CASHIN: That is one of our 
unfortunate necessities at the present 
time. 
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MR: SMALLWOOD: They only 
needed that much. 

MR. CASHIN : I hope they make 
a better job than the one in St. Law
rence so they won't go giving any 
bum cheques. According to inform
ation disclosed here tonight 1by the 
Honourable Minister of Finance there 
is not one dollar to their credit in 
the Bank of Montreal at the present 
time. I have not seen the figures
have just listened to them. 

MR. POWER: June 30th. 

officers please see that any person 
making any disturbance be it ever so 
little be removed, otherwise the 
House will have to clear the galleries 
entirely. Is that clear? 

MR. CASHIN : I don't think with 
all due respect that strangers-

MR. SPEAKER : That has nothing 
whatever to do with it-any person 
who has a right to laugh at the hon
oura1ble member has an equal right 
to sneer. 

MR. CASHIN: That is done here 

MR. CASHIN: Thal is not many quite frequently. 

days ago. MR. SPEAKER: Not as long as 

MR. SMALLWOOD: It is up in this Speaker occupies the Chair. 

the millions at this moment. 

MR. CASHIN : The point is that 
at the 30th of June there was not 
one dollar and a million six hundred 
dollars derived from the Federal Gov
ernment of Canada went to pay off 
the overdraft at the Bank of Montreal. 

MR. SMALLWOOD: That is the 
amount but about six millions were 
received from Ottawa. 

MR. CASHIN : Now five or six 
million dollars-hail fellow well met 
for a while now I suppose. 

MR. SPEAKER: Attention has al
ready been called to noise in the 
gallery. I don't want to be bothered 
to keep order outside the House as 
well as inside it, and I hate to cause 
any hardship to any person outside 
the bar. Urifortunately I am not in 
a position to know who made the 
noise and the only thing I can do is 
order the gallery cleared. Visitors are 
welcome but are not to make any 
sound and no comment whatsoever. 
If this is being regarded as a sort of 
show why . then the quicker the gal
leries are cleared the better. Let 

MR. CASHIN : The point is this : 
At the 30th of June there was not a 
nickle and you have since 1·eceived 
six million dollars so that now you 
can carry on. When I was referring 
to this question a few moments ago 
I said that I did not anticipate the 
answers, and there are some that I 
don't anticipate because this House 
will not be open long enough to give 
these answers. However, the point I 
was discussing is the fact that the 
Government are here today asking 
this House to repeal the Guarantee 
Loan Act to the Newfoundland and 
Labrador Corporation which at the 
time it was being debated in here was 
pointed out by members of the Op
position, and the Government knew, 
it was a liability on the credit of 
Newfoundland . If that Corporation 
had been successful in raising that 
loan, I still maintain that it was a 
liability because the Government had 
guaranteed it as to interest and prin
cipal. It was not like the Bowater 
Guarantee or the Newfoundland Pulp 
and Paper guarantee, an earning out
fit going into business producing news
print to sell in the markets of the 
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world. This Organization, the New
foundland and Labrador Corporation, 
is not an operating company. They 
had anticipated if they got the loan 
to take over the cement mill, gypsum 
plant and whether they would operate 
them or not is another matter. Their 
idea was to try and sell to someone 
else and I presume they are still in 
the market. The Government was 
prepared to sell themselves, to that 
Corporation, and to raise the money 
interest would have to be paid, sink
ing fund would have to be paid, and 
it would be a charge, in my opinion 
at any rate, on the Treasury of New
foundland because that Newfoundland 
and Labrador Corporation has no 
earning power whereby they could 
earn that interest and sinking fund 
on the ten million dollars and it 
would amount to roughly five or six 
hundred thousand dollars a year and 
they had nothing in sight whereby 
they could earn a half million dollars 
a year. We have received reports 
submitted to the Government last 
year by Dr. Valdmanis saying that the 
cement mill and gypsum plant, I 
think, will make a profit of a million 
and a half dollars a year. I put -it 
to you, Mr. Speaker, if the Govern
ment is confident of the success of 
these two plants, if they are confident 
that they can earn a profit of a mil
lion and a half dollars a year why 
sell them at am Why sell them? In 
the first place to the Newfoundland 
and Labrador Corporation? And to 
the people who built that Organiz
ation? The Government knows now 
the two plants cannot make a million 
and a half dollars a year because if 
it was sure of it-it would be a net 

profit on their investment of some

where in the vicinity of fifteen per 

cent and any one making fifteen per 

cent toda1 on an investment is mak-

ing good money. Now, they want to 
get rid of them and are loaded up to 
the teeth with the cement plant, the 
g·ypsum plant and the birch plant. 
There is a lot of talk in the press and 
elsewhere with respect to the Machin
ery Company that is going up out 
there at the Octagon-a lot of people 
seem to think here is a proposition 
that is going to go to town, clean her 
up. I hope so-far be it from me to 
hope this thing would be a failure, 
I only hope so but I do object in 
principle to any transfer of the cement 
plant or the gypsum plant to any 
other European Organization unless 
they are able to find the dollars to 
pay for them-I object strongly to it 
because in my opinion these German 
Corporations that are coming here, 
there is something shady about the 
whole thing, there is a nigger in the 
woodpile somewhere, and they are 
not here for any good purpose as far 
as Newfoundland is concerned-they 
are here to make money if they can 
and they are supposed to be expert 
businessmen who know their business 
with interlocking companies anci direc
tors here and in Europe and in Swit
zerland. The Government today does 
not know who is who as far as Ger
man Organizations are concerned. 

Now, Sir, this afternoon I said, and 
I again repeat tonight that under the 
circumstances I feel that the Govern
ment can carry on without any loan. 
There is a surplus estimated of six 
million dollars which will probably be 
more if conditions that exist at the 
present time continue-they will col
lect a surplus of six or seven million 
dollars or more prdbably and their 
obligations over and above their 
ordinary expenditure today exclusive 
of any capital expenditure will be 
somewhere in the vicinty of five mil
lion dollars. I noticed in the state-
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ment here tonight that there is some 
money spent on capital account but 
that money is being taken out of 
current account because you have no 
credit of capital account exclusive of 
what is held at Ottawa but the hope 
is Mr. Speaker, the moment we get 
that money an entry will be made 
crediting current account with the 
amount spent from current account. 
I can see quite well how that is being 
done-take the surplus on ordinary 
revenue over ordinary expenditure 
and use that on capital account and 
carry on in that manner, arrange to 
pay the Asbestos Company fifty thou
sand dollars a month and do the same 
with the other outfits, do the same 
with the machinery plant. You gave 
them a million two hundred and 
seventy-five thousand, I think, last 
year, a million two hundred and 
something anyhow, you are g1vmg 
them, I heard, another three hundred 
thousand dollars so you don't owe 
them much more unless you have to 
furnish working capital for that also . 
The same applies to the other pro
jects. The fur plant is not started, and 
I hope really it does not start be
cause then you won't have to find any 
money for it-the optical plant has 
not started, another farce this optical 
plant, one hundred and fifty thousand 
dollars going to employ ninety people 
up in a building purchased by the 
Government a couple of years ago for 
two hundred and odd thousand dol
lars and at the time it was to be used 
for storage of rum, now I understand 
there is not enough rum to store there 
and you are using it for an optical 
plant-in other words we bought that 
building a couple of years ago and 

did not need it at all and two hun

dred and fifty thousand dollars was 

flitted away for a building which they 

did not require. 

Mr. Speaker, I have gone through 
the questions I have received the 
answers to here and for the purpose 
of greater emphasis ,I would like to 
check them, $10,800,000 on deposit in 
Ottawa-we have nothing to our 
credit in the Bank of Montreal, one 
million six hundred thousand dollars 
paid off since June 30th and present 
indebtedness to the bank nothing. 
The overdraft bears interest at three 
per cent. What amount has been 
credited since April 1st on pre-union 
surplus? The answer is $67,000. That 
is undoubtedly for some interest on 
loans or probably housing corporation 
or something of that nature. What is 
the amount to the credit of this ac
count at the present time, exclusive 
of the amount to the credit of the 
Treasury and on deposit with the 
Federal Government at Ottawa. That 
was impossible to answer. What ob
ligations have been incurred against 
this account since April 1st, 1952?
not since the 31st of March 1949. 
Now, I know that answer is not cor
rect not since March 31, 1949-because 
in the estimates of expenditure for 
this year there is over five million 
dollars incurred on capital account as 
a liability and there is an error in 
that respect. Then I have not your 
revenue for the period but have your 
expenditure and your expenditure on 
current account for three months are 
six million three hundred thousand 
dollars and for capital account even 
though there is not a dollar to the 
credit on your books on capital ac
count, one million four hundred thou
sand dollars. In other words roughly 
eight million dollars for three months 
from April 1st to June 30th, 1952, 

that is roughly and approximately. 

Now, what did happen? Revenue 

from the Government of Canada to 

June 30, 1952 one million six hundred 
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and forty-four thousand dollars. Then 
of the current revenue of six million, 
one million six hundred and forty
four thousand of that came from the 
Dominion of Canada, therefore apart 
from that you had some five million 
dollars . You had no money on your 
books to the credit of your capital 
account, that is the position, you had 
no money in the bank on the 30th of 
June, and I think later in the debate 
when the Loan Bill is brought up it 
should be told to the House what 
actual money is on hand and what 
obligations have been incurred against 
it because under the present system 
you are able to tell from day to day 
how much money is available and 
what. revenuP h;is been collected. 

Now, Sir, I was speaking on these 
three industries that the Newfound
land and Labrador Corporation were 
going to take over if they had been 
successful in negotiating the nine mil
lion two hundred thousand or ten 
million dollar loan. Now, we come 
to the position. what is going to hap
pen to these three things now? Arc 
they going to be passed over now to 
the Newfoundland and Labrador Cor
poration or did the Newfoundland 
and Labrador Corporation cherish the 
idea, particularly the businessmen 
there of taking over these three out
fits, and feel they were taking an ob
ligation on themselves, they are sup
posed to be outstanding businessmen, 
and Sir William Stephenson a genius, 
Mr. Lewin of Corner Brook, another 
outstanding businessman, Mr. Eric 
Bowring and Mr. Pippy and Mr. 
Thomas; did these men, I wonder, 
think that these companies were a 
paying proposition? Did Harriman 
Ripley and Wood Gundy who con
tributed one hundred thousand dollars 
ro it put a couple of spokes in that, 
did they think that they were a pay-

ing proposition? Did they think that 
they would make money out of them 
if they took them over? When the 
company attempted to raise this ten 
million dollars did they say we have 
these as security also in addition to 
the Government guarantee? I do not 
know. It was Sir William Stephenson. 
I understand who did the negotiating 
with the people for the raising of 
that ten million dollars which was 
not subscri·ued, he was the man, he 
and Dr. Valdmanis, the Government 
had very little Lo do about it.-It was 
the company that was supposed to 
raise that money and it was the Gov
ernment guarantee that was turned 
down and Nesbitt Thompson told 
them in no uncertain tcnns that prac
tically under no circumstances could 
the Newfoundland and Labrador Cor
poration with a Government guarantee 
raise that money in the Dominion of 
Canada. Whilst I had been mixed up 
with loans in a former Government 
and whilst the Government previous 
Lo that had negotiated many loans, l 
Lhink, from 1919 to 1931 some fifty 
millions of dollars we1e raised on the 
credit of this country, fifty odd mil
lions, and anytime that any of these 
loans were negotiated they were done 
on tender and they were generally 
subscribed to by one or two groups. 
Wood Gundy, Royal Bank of Canada 
and the Bank of Montreal and Do
minion Securities. But never in the 
histo1 y of Newfoundland's financial 
transactions have nineteen underwrit
ers been brought in to raise a loan 
of ten million dollars. What does 
this mean? What does it tell me? It 
tells me that one or two outfits can
not raise it and they have to have 
everything on the calendar from coast 

to coast, because as I read the names 

of the people there, these people are 

from as far west as Calgary, and I do 
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not know but Vancouver, but I <lo 
know Winnipeg-that these underwrit
ing concerns have been employed by 
the banks and Nesbitt and Thompson, 
Consolidated Securities leading the 
group. Why? Because the group finds 
that with only three or four interested 
in a group it would be difficult to 

place the ten million dollars and have 
got to spread all over the Dominion 
of Canada right down into Newfound
land itself. 

MR. SMALLWOOD: Will the hon
ourable gentleman allow me? That 
is the case in every Province, the rich
est and the poorest, whenever they 
float bonds, twenty to twenty-five 
houses do the underwriting and sign 
their names on the bottom. 

MR. CASHIN : I will say it is en
tirely different from what iL was. 

MR. SMALLWOOD: Yes, years 
ago. 

MR. CASHIN: And in those days 
you got a definite bid on your loan 
but there are no bids today and when 
this House votes that Joan through 
as it will, and I hope, as I said i L 
will not be subscribed, in the inter
est of Newfoundland, when it does 
put it through the Government do 
not know nor will not know what it 
is going to get for it. We know that 
the people who are selling them will 
make, I don't know how much, but 
one or one-half per cent commission. 
There was a lime 1 can remember, 
Mr. Speaker, when Dominion Secur
ities and the Royal Bank of Canada 
underwrote a loan and took about 
half a point as their commission. I 
don't know if there is any undertak
ing with these Corporations, the lead
ing groups like Dominion Securities 
and Nesbitt and Thompson that 
they should get any definite commis-

sion on the raising of the loan. There 
is nothing there to tell us there is 
any verbal or written guarantee that 
they are to get so much commission. 
Probably the Premier will be able to 
tell us that later on but he cannot 
tell us according to this letter that 
he has any definite offer. He has 
stated that he anticipates it will be 
over-subscribed and will be selling 
above par within a very short period. 
If that is so and the Government is so 
hopeful then, I say, Mr. Speaker, 
when we hand this loan over to these 
people to sell we should hand it over 
on the distinct understanding that they 
sell at par and take their commission 
and not to sell under par and take 
their commission also. That is on 
the Premier's own statement, Mr. 
Speaker. Then we have to come back 
lo this Corporation and the cement 
plant and the gypsum plant and the 
birch plant-what is going to happen 
to these? Are these still to be a lia
bility on the credit of this country? 
They said they were to make a million 
and a half dollars on two of them 
but no one believed it. Certainly Cov
erdale and Collpitts did not swallow 
it. What is going to happen to them? 
Is this new outfit which came in here 
the other day incorporated by Leja 
and Braun \Vogan or Max Brown or 
whatever his name is. Are they 
going to take over these plants or is 
some other Corporation going to take 
them over without paying any dollars? 

MR. SMALLWOOD: Will the hon
ourable gentleman allow me? It is 
highly amusing to hear all the talk 
about this company. I know nothing 
about them, have nothing· to do with 

them, am not interested, they are cer

tainly not getting any of the business 

the Government do. Who cares about 

them? Only the Opposition. 
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MR. CASHIN : I agree, Mr. Speak
er. If the Government does not seem 
to care it has ten million dollars in
vested in it and now admit - -

MR. SMALLWOOD: Did I say 
that? I am talking about this new 
company. 

MR. CASHIN : What I am asking 
is are they doing something with the 
Government, it looks to me as if they 
are. 

MR. SMALLWOOD : The answer 
is no. 

MR. CURTIS: I don't know them. 

MR. CASHIN : He does not know 
now and his private firm is acting for 
them. They were incorporated a few 
days ago al a hundred thousand 
dollars. 

MR. CURTIS': My honourable 
friend is dragging personal affairs of 
mine befme the public, I don't think 
il is fair. These people go to my of
fice and get incorporated and have 
every right to do so, and my partner, 
I Lhink, has every right. I say now, 
Mr. Speaker, I don't know them and 
don't know the company and dou't 
seek to know Lhem. I don't keep 
track of firms incorporated by my 
firm since 1949. I have not been near 
my office since I attended to these 
affairs, and it is not fair because my 
partner incorporates a firm to have 
their names dragged before the House. 
I am sorry my honourable friend from 
St. John's East is not here as he would 
understand what I say, when I say 
one of the objects of this firm read 
by the honourable member for St. 
John's West was just one of a long 
series of three pages of objects. When 
a company is incorporated, as my hon
ourable friend across knows, they have 
three or four pages of objects. I took 

the trouble to phone and find out 
what it was all about. 

MR. SPEAKER: The private busi
ness of any legal firm is not the busi
ness of this House. 

MR. CASHIN: Mr. Speaker, I am 
sorry if I offended the Attorney Gen
eral but is it not singular-

MR. SPEAKER : Careful there
just warned him about making in

sinuations. 

MR. CASHIN: I am not saying 
anything about the Attorney General 
but is it not significant that Leja 
played a prominent part in the con
struction of the cement plant out at 
Corner Brook and that Braun ,vogan, 
or whatever his name is translated 
into English, played an important part, 
~ most important part in the Senne
wald incident and a very important 
part on that other instance in Lab
rador in connection with $5 a cord 
on wood-The Seigheim Deal. ·was 
he not the individual who came to 
c\'ewfoundland and brought money 
with him in dollars to pay off cred
itors here, is not that significant? 
Can't we read between the lines? 

MR. SMALLWOOD: Now the man 
forms a company. 

:\-IR. CASHIN: Yes and time will 
Lel!, Mr. S'peaker whether the situa
tion I refer to tonight will not see 
Lhat same outfit dealing with the Gov
ernment very short! y. That brings 
me back to the Seigheim deal we 
heard so much about in 1950-51. 
Seigheim came to Newfoundland and 
undertook to cut two hundred thou
sand cords of wood a year and was 
given a concession which he still has 
on the statute books of Newfoundland. 
Why not bring it in now and cut it 
out while you are at it? 
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MR. SMALLWOOD : We don't forget the name. He knew his busi-
break our contracts. ness or should have, and when he had 

MR. CASHIN : That is broken. 

MR. SMALLWOOD: Not yet. He 
has not broken it yet. 

MR. CASHIN : He has not carried 
out any of it. He made such a fool
ish contract everyone laughed at it, a 
man in the pulp wood business to say 
to the Government, I will pay you 
five dollars a cord on every cord of 
wood up to two hundred thousand 
cords I ship each year-ridiculous and 
the Government took it seriously and 
he went to the big paper companies 
in Germany and they laughed at him 
-five dollars a cord stumpage on pulp 
wood; in the Province of Quebec 
stumpage is about $1.75. Everyone 
knew that when he made that con
tract it could not or would not be 
carried out. He incurred certain lia
bilities and beat it out of the coun
try and left the country owing money 
and then Braun Wogan or whatever 
his name is came back with part of 
that money later on and paid off the 
liability. When he came back Mr. 
Dawe was his solicitor at the time he 
paid off that money and now we find 
him incorporating a company in New
foundland. Is it not significant? What 
does it smell of to me? A hundred 
thousand dollars capital with not a 
dollar paid up nor won't be. It would 
not surprise me any day after this 
House closes there is not another guar
antee for this company to be taken 
out of this loan, if they sell it, which 
I hope they won't-and I have been 
called a traitor to Newfoundland. 

Now, Mr. Speaker, it appears to me 
that Sir William Stephenson who had 
been in the cement business, one of 
the biggest cement businesses in the 
United States which he promoted, I 

a look at this cement plant proposition 
here he did not like the look ,:,f it. 
He knew more about it than myself 
or the Premier or any member of the 
Government or of this House. And 
he had identified with him the Gen
eral Manager of Bowaters who is an
other good businessman who is oper
ating the biggest paper mill in the 
world today and is bound to know 
his business better than any member 
of the Government or any member of 
this House. Did they look at this 
proposition and say; if we take them 
over in this corporation will it be a 
reflection on our integrity before the 
money markets of the world if we 
take them over and they flop? And 
that ten per cent outfit Harriman
Ripley and Wood Gundy both who 
are interested in large industrial de
velopment in Canada and the United 
States. As a matter of fact I think 
that Wood Gundy is buying into the 
Canadian Cement Company. If you 
look at the issues of the Canadian 
Cement Company and look at the 
underwriters of the loans for these or 
the debentures you will find Wood, 
Gundy the leading investing banking 
house underwriting these loans. If I 
am not mistaken one of-those people 
know their business. What do they 
think of these things here? Certainly 
the industrial engineers who came 
here did not like the look of it, and 
for the purpose of accuracy I will 
see what they said about it-now what 
do they say of the cement plant-then 
it goes on to say about the markets 
which it has to compete with. That 
report is not so hot. These people 

know their business and if this Cor

poration were a good financial risk 

they would be prepared to take a 

chance on it. However, they have 
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not done it and there is nothing in 
the Speech from the Throne to indi
cate what is to happen to these three 
plants. l presume therefore that 
when the Loan ·Bill does come in for 
discussion that the Premier or the 
Minister of Finance, which ever takes 
it upon himself, will explain to this 
House and to the country the inten
tions of the Government with respect 
to these propositions. It is under
stood that the birch plant is to be 
operated by the Newfoundland Hard
woods jointly with Lhe Newfoundland 
Government and Mr. Dawe. 

MR. SMALLWOOD: No, we don'L 

join in the management. 

MR. CASHilN: No, but you find 
Lhe money without which Dawe can
not operate it, and you partake of 
Lhe profits if any, and the losses, you 
partake of all of them. We do not 
know, and there has been nothing 
brought into Lhis House since the 
birch plant started to show to the 
House or to the country whether or 
not this birch plant is a paying pro
position. \Ye have the Premier's word 
for it, who knows no more about the 
birch plant than I do, and Mr. Dawe's 
word for it who is sold 011 the idea 
but has not flung any of his own 
money into it and does not have to 
as the Government put up all the 
money. Consequently when someone 
else puts up the money a businessman 
is going to take advantage of that op
portunity. \,Yhen he does not have to 
find any of his own money to operate 
then he does not mind where the loss 
falls . He has twenty-five thousand 
dollars subscribed, I understand in 
the Newfoundland Hardwoods and 
has made undoubtedly one hundred 
and fifty thousand out of the con
struction of the thing and he would 
be a fool from a business standpoint 
if he did not make it. As to the gyp-

sum plant we know very little. We 
are told it is to be a wonderful 
thing. We hope it is, but at the pres
ent time it is on the Government's 
hands, they own it and own the 
cement, plant and the other plant 
and they have approximately ten mil
lion dollars tied up in the whole lot 
of it and need ten millions in order 
to off-set what is invested thfre in 
order to pay obligations undertaken 
elsewhere. That is the sum and sub
stance of it. The obligations they 
have undertaken elsewhere, the mach
inery plant at the Octagon and there 
is another one-the textile plant
well anyone in this country, any busi
nessman will tell us today how the 
Lextile industry in (;anarla anrl the 
United States of America is today and 
in the face of that for a Government 
to put up a couple of 1nillion dollars 
to go into a textile business about 
which they know nothing whatsoever 
no more than I do.-But what we 

read in the financial papers shows the 
Lextile business in the United King
dom and in the United States of 
Anwrira is in a deplorable condition. 
The biggest company of Canada, the 
Dominion Textile Company is in dif
ficulties trying to sell its products and 
the Americans themselves have moved 
a lot of their plants from the area 
around the Boston section in Maine 
and Massachusetts down South to 
where the cotlon actually is grown to 
avoid the cost of transportation of 
colton to supply the mills in Massa
chusetts and Maine and elsewhere. 
But now we are going to bring it right 
up from down there, land it in on 
Mundy Pond Road right up in St. 
John 's West next to a cemetery where 

it will be buried then, unfortunately, 

I am afraid, to operate in compe

tition with the Dominion Textile 

Company and these other large com-
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panies in Canada and with the 
large companies in the United States 
of America. Now, if a small textile 
mill could be erected here and could 
just supply the local requirements 
and the company make a small profit 
it would be a good idea, but this one 
is going to export, to go into com
petition with these other big indus
tries. To me, certainly I am a fool 
and a traitor, but to me it looks like 
a ridiculous idea and not good busi
ness at this time. 

Now, Sir, what we should be plan
ning for at the present time is the 
future. The Government has in mind 
that these industries are to be a great 
thing for the future, but do they rea
lize tonight the number of people 
that are leaving the fishing boats and 
are going to work on defence projects 
in Goose Bay, Greenland and down 
here at Fort Pepperrell, Argentia and 
elsewhere, who have left their punts 
and dories and trawls and traps lying 
up to rot. What is going to happen 
to them when they leave these jo·bs, 
when Joe Stalin decides to cry halt, 
when defence projects will be stopped 
because they can't go on forever, Mr. 
Speaker. It is a wonderful thing 
whilst it lasts but it all has to come 
to a halt sooner or later. I under
stand from what the Premier said that 
twenty millions of dollars have been 
spent on defense projects here this 
year, and probably more than twenty 
million dollars. Take that twenty 
million dollars out of circulation to
morrow, take that twenty million dol
lars worth of employment given at the 
present time and where are those 
people, laid off at Fort Pepperrell, 
Greenland, Goose Bay, Harmon Field 
and elsewhere? What are you go
ing to do with them? Are you go
ing to put them in textile mills, Mr. 
Speaker? 

HON. C. H. BALLAM (Minister of 
Labour) : We will get industries. 

MR. CASHIN: What about the 
fishing industry they left. When that 
slump comes God help those indus
tries, there is nothing definite in any 
of these things. v\lhy you have seen 
one of them boosted in this House 
two years ago, supposed to make a 
million and a half dollars a year. If 
that were a good proposition would 
not a good financial outfit pick them 
up at four or five million dollars, 
assume it was ten million dollars and 
make a million and a half do1lars a 
year, fifteen per cent on the invest
ment. If it were good, and •I hope it 
will be, I doubt it but if it were what 
would stop some good financial out
fit taking it up and making a deal 
with the Government to take them 
over. Has that been done? It has 
not. The same applies to the gyp
sum plant and the textile plant. You 
and I, Mr. Speaker, know nothing 
about it, what do you and I under
stand about making pound cotton or 
newsprint? Nothing. I question 
whether there are many members in 
Lhc House who can recall the amount 
of the sale of properties a year ago. 
That is the kind of stuff-

MR. BALLAM: There are two 
hundred men working in the cement 
and gypsum plants today. 

MR. CASHIN: I take it they are 
turning out cement? 

MR. BALLAM: And n!aking an 
excellent product. 

MR. CASHIN : And selling it and 
making an excellent profit? Can you 
tell me what your cost is at the pres
ent time to produce a bag of cement 
and what it is being sold for, can 
you? 
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MR. BALLAM : Not at the mo
ment-if you direct a question to me. 

MR. CASHIN : They don't know 
themselves. They are turning out a 
good product we are told, are they 
making money? Or have they to call 
on the Government for more money 
to pay its deficits later on? The 
gypsum plant is supposed to turn out 
an excellent product-have they been 
making money? The birch plant? 
None of them made a dollar since they 
were put into operation, not one of 
them unfortunately, and you know it 
to your grief, you know it-there are 
two hundred men working there but 
how long can they continue to work 
if the plant is losing money? If it is 
making money, yes, and if we accept 
these figures they are to make one 
and a half million dollars a year you 
shouid be able to budget today for an 
additional revenue of a million and a 
half dollars. Have you done that? 
Because the Government is operating 
them at the moment as far as I under
stand. Can you tell us if the birch 
plant operating out there is making 
money or losing and with saw mills 
operating around the country and no 
money to pay them. Can you tell us 
that? You cannot. That is why I 
said we should not raise any more 
money to go into such ventures, wild
cat schemes that is all they are. I 
hope to God one or two will turn out 
all right. 

MR. SMALLWOOD: 
have your doubts? 

But you 

MR. CASHIN : I certainly have. 
You have not been able to prove any
thing to me yet, Valdmanis has not 
been able to prove it to me nor to 
Coverdale and Collpitts. They are to 
make a million and a half dollars pro
fit a year, net profits, and he is the 
genius that advised you. We are told 

now they are turning out a wonderful 
product, but how much profit are you 
making and how much are you losing 
in that connection? You can't tell me 
if they are making a profit. Mr. 
Speaker, if the Minister of Labour 
could announce that you could not 
hold him you would have to put a 
six hundred ton anchor on him and 
would not hold him. 

MR. BALLAM : 
tell you. 

don't have to 

MR. CASHIN : Yes and you have 
to tell me and the country, you are 
merely a public servant the same as 
anyone else. You don't own them, 
they are operated by the Government 
and if they are making a profit or 
loss it is the Government's job to tell 
the people whether or not they are 
m~king money or losing it-that is 
your job, that is what you are there 
for. 

MR. SMALLWOOD: The sooner 
we sell it so that the honourable 
gentleman won't be allowed to talk 
about it in this House the better, the 
sooner it becomes privately owned and 
not being ballaragged around and 
d1·agged through the dirt the better. 

MR. CASHIN : No one is dragging 
it through the dirt. 

MR. SMALLWOOD: No, I notice 
that. 

MR. SPEAKER : OrdeT. 

MR. CASHIN : Mr. Speaker, the 
Premier thinks I am trying to drag 
them through the dirt. 

MR. SMALLWOOD : No-the hon
ourable gentleman would be delighted 
if these three plants-

MR. CASHIN: would be de-
lighted if they made money. 
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MR. 
schemes . 

SMALLWOOD: ,-vildcat 1910-11 and whether the Premier likes 

MR. CASHIN : That is all they 
are-you had no right to go into them 
and gamble public money on them
the Government is dragging the whole 
country in the dirt-the financi a l 
standing of it is down in the gutter
this present Government is ruining 
Newfoundland. Yes, ruining it, we 
will go back in their history again, 
they sold it to begin with-they say 
they are Newfoundlanders-we are no 
longer Newfoundlanders in this place 
today, we are Canadians today. 

MR. SMALLWOOD : And proud 
of it. 

MR. CASHIN: You may be, I am 
not. 

it or not I was returning officer in 
British Columbia in 1910-11 and voted 
in 1910-11 when I was 21 or 22 years 
of age. I got no Government money 
for it either. I worked in Canada, 
railroaded in Canada away back in 
1911 and 1912, and I railroaded in 
Canada for three years before I 
joined the army. But I was rail
roaded into Canada by the Premier. 

MR. SMALLWOOD : I believe you 
would make a better farmer than 
politician. 

MR. CASHIN : Maybe so. The 
Premier did his best to get me out of 
public life in Newfoundland and 
failed ignominiously, there was noth
ing he left undone. 

MR. SMALLWOOD : I would not 
MR. SMALLWOOD: I am, and I have a House without the honourable 

made you a Canadaian whether you 
like it or not. You are a Canadian 
and I made you one. Not especially 
proud of it, but I made you a Can
adian and you have to like it. 

MR. SPEAKER : Order. 

MR. CASHIN: We got to joke 
some. 

MR. SMALLWOOD: I got the 
honourable gentleman 's goat long 
ago. 

MR. CASHIN : With horns on it. 

MR. SPEAKER : I could name an
other animal with horns on it. 

MR. CASHIN: Yes-I can under
stand that too, Mr. Speaker, I am a 
Canadian, the Premier made me a 
Canadian. I believe I was a Canadian 
before the Premier was out of short 
skirts. He gives me the opportunity 
every time to talk for another half 
hour. As far as Canadian citizenship. 
I have lived in British Columbia in 

gentleman in it. 

MR. CASHIN : Let us go back to 
that vote in 1951-and I hear the 
Premier on the air saying how he was 
going to miss me in this House and 
the next minute behind the door say
ing the rosary that I would not get 
in. Poor Peter. Then he was going 
to turn up a file-and l was a drunk
en reprobate. 

MR. SMALLWOOD : I never said 
that. 

MR. CASHIN : And one of his 
colleagues went to St. John's West 
prating, a low contemptible skunk, he 
was not fit to be a member of this 
Legislature, the colleague that polled 
over my colleague here beside me . 

MR. SPEAKER : Getting down to 
personalities. 

MR. CASHIN : And I was a better 
farmer than politician? But I licked 
his two Cabinet Ministers in St. John's 

r 
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West. One time I thought the Pre
mier was coming to St. John's West, 
and I prayed to God he would come, 
and I would have licked him too. 

MR. SMALLWOOD: The honour
able gentleman must not flatter him
self. 

MR. CASHIN : You say I was a 
better farmer than a politician, you 
are the Premier and hide yourself in 
the North si<le of Bonavista Bay. 
Went to your native district and took 
one of the liquor controllers with you 
Lo run the campaign. 

MR. SPEAKER: I would be glad 
if the House would let me know when 
it needs a Speaker again-the honour
able member insists on private con
versation. Shall we come to orde1·? 

MR. CASHIN : I always respected 
Canada but I never thought, and T 

think now that we did not get a 
square deal when we went into Union 
with Canada . W'hom ,do you have 
to blame for it, Mr. S'peaker? Cer
tainly not the people of Newfoundland 
who voted 52% to go into Union with 
Canada, and another 48% voted not 
to go into Union. Your Secretary of 
State for the Dominion of Canada, I 
hate to come back to that Commun
istic creature. 

MR. SPEAKER: That would be 
tedious repetition. 

MR. CASHIN : Please God, Mr. 
Speaker, before I do he and I may 
have the pleasure of meeting each 
other somewhere and I want to be 
able to show him at that time a copy 
of the letter he was the author of and 
I hold he would be proud of. 

MR. SMALLWOOD: He is now 
absent, would like to see you face 
to face. 

MR. CASHIN : All right, any time 
he wishes-there is a big armoury up 
there. 

MR. SMALLWOOD: He would 
eat you alive. 

MR. CASHIN : He would not have 
the guts. As I stated here in this 
House, he is too lazy and too cowardly 
to steal. 

So this is not. the first time I have 
been a Canadian citizen and I made 
a vote in Canada before the Premier 
had a vote at all. I voted two or 
three times in Canada, and I might 
mention thal I voted Liberal if that 
is any gratification to the Honourable 
the Premier, before he ever voted 
Liberal. 

MR. SMALLWOOD : How the 
mighty have fallen. 

MR. CASHIN: The mighty have 
not fallen very much. 

MR. S•MALLWOOD: To become a 
Tory. 

MR . C.AS.HIN: Now, Mr. Speaker. 
the Premier called me a Tory. I am 
just as much entitled to come in here 
and call the Premier a Communist as 
he has to call me a Tory. 

MR. SMALLWOOD: You are the 
Leader of the Tory Party. 

MR. CASHIN : In the House of 
Assembly I am Leader of the Opposi
tion. Call me Tory or anything else 
but I am just as much entitled to 

call you Communist. 

MR. SPEAKER: There is no de
bate on that point. The word Tory 
is an ancient and an honourable word 
in the British parties but the word 
Communist is not. It is better the 
honourable gentleman does not men• 
tion that. 
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MR. CASHIN; They hold meetings 
in Hyde Park. 

MR. SPEAKER: Still anti-British. 

MR. CASHIN: I was a Liberal 
one time and got disgusted and left 
it, and Mr. Churchill is a Tory. I am 
travelling in pretty good company. 
Disreputable characters, according to 
the Premier, all Tories are. 

I heard this morning there was an 
extra three per cent put on food ancl 
we come into this House to rnise ten 
million dollars and the tax is needed 
to pay the extra couple of million 
dollars interest on that loan, that is 
the position. Go to the people, today, 
the people that you said helped get 
family allowances and old age pen
sions and ask them what they think 
of the three per cent taxation on food 
slapped on this morning. Go into 
any store and ask those people what 
they think of the Liberal Government 
now right here in St. John's or any
where else, will they say that is the 
proper thing to do, Mr. Speaker, slap 
on three per cent, we need that money 
to pay more family allowances be
cause, according to the Social Security 
Act, these moneys are to be collected 
for social security purposes and that 
makes it this year instead of three 
millions over five millions in social 
security. 

MR. SMALLWOOD: We are pay
ing out that much. 

MR. CASHIN: And who are pay
ing for it?. The people are paying 
and you are squandering the money 
which they already have in the Treas
ury. Talk about Commission of Gov
ernment. I was no advocate of Com
mission of Government at any time. 
never favoured that system but there 
is this much about it, the Newfound
land merchant was able to buy where 

he liked and he is not able to do that 
today, they are not able to buy in 
the United States and in Great Britain 
as they did when we had our own 
Government, there are certain protec
tive tariffs put en just the same as 
we had here in the form of protec
tive tariffs for our local industries , 
they have them on textiles and they 
are looking for more at the present 
time, because the textile plants can
not pay with the competition they are 
getting from the United States of 
America. But when we had our own 
Government we Newfoundlanders poor 
and all as we were-were able to go 
into the open markets. I question 
whether we can do that today, we 
have to go to Canada in many cases. 
The wholesalers in Canada dictated 
the prices down here. You sell a 
pair of shoes at so much or else we 
won't sell to you any more, now on 
top of that you put three per cent. 
They never had to do that under our 
old system of Government. 

MR. SMALLWOOD: They put on 
thirty or fmty per cent duty. 

MR. CASHIN: You had to be able 
to come in here and compete with 
other goods from Canada, shoes and 
dress goods and all that sort of mate
rial which go to make up the biggest 
part of imports into Newfoundland. 
I was opposed to Union with Canada, 
certainly, and I_ am nc;>t ashamed of 
it. Time will tell, time has told now. . ' 

MR. SMALL WOOD: It has already 
told. 

MR. CASHIN: Yes, . tonight. In 
this Speech from the Throne when 
after three years you have gone 
through forty million dollars. 

MR. SMALLWOOD: It has been 
the best thing that ever happened in 
·Newfoundland's ·history., 
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MR. CASHIN: Thal we could 
throw away, use up forty million dol
lars in three years in addition to the 
amount of revenue coJlected, and 
spend it all and go into the markets 
today and ask for a loan of ten mil
lion doJlars, and then be told your 
guarantee is no good, not worth the 
paper it is written on. No one says 
that Newfoundland is bankrupt but 
here is the position: A wealthy man 
tomorrow, say, worth a million dollars 
goes and backs a note for me down in 
the Royal Bank of Canada or any 
other bank for ten thousand dollars 
and I go in but the bank is required 
to dishonour it. Who does that re
flect on? Not on me, it is on the other 
fellow because he had plenty of 
money. 

MR. SMALLWOOD: No, on you. 

MR. CASHiN; You ba<:ked a note 
Lhe other day for the Newfoundland 
and Labrador Corporation and the 
banking interests have turned your 
signature down, turned down your 
guarantee to float it in Canada a, 
well as in the United States of Amer
ica. Assuming they did not turn it 
down in the United States, that you 
decided in your wisdom to raise this 
loan in Canada on account of the 
exchange, why was this not told be
fore the House closed. We were told 
Sir William Stephenson had that 
money and all we had to do was pass 
the Loan Bill and the 15th of May 
arrived and there was no money and 
the 20th of May arrived and the 
House was closed. Today is the 2nd 
of July, five weeks later and still no 
money. How long does it take you 
to decide that the best way to raise 
this money was in Canada? You were 
forced to that decision-forced to it 
because the bankers in Canada, in the 
United States of America, turned 
down that Joan to the Newfoundland 

and Labrador Corporation. Why did 
they turn it down? I say tonight that 
they turned it down because we as a 
small Province of Canada which came 
into being April 1, 1949, having forty
five million dollars in the till, have 
spent practically all of it in addition 
to the revenue we collected locally 
and from the Federal Government at 
Ottawa, in all roughly one hundred 
and twenty million dollars , forty mil
lion dollars a year roughly a hundred 
and twenty million dollars. And these 
bankers said : these fellows are gone 
mad, we can't Joan money to a Gov
ernment like that. It is no reflection 
on Newfoundland itself, it is a re
flection on the integrity of the pres
ent Administration and not on us as 
an Opposition or members of this 
House who come in here to criticize 
and are told we are trying to destroy 
the credit of the country. We could 
not do that if we tried. 

MR. SMALLWOOD: If the hon
ourable gentleman is right, if these 
are the reasons why the Corporation 
did not sell its bonds, what will be 
the honourable gentleman's explana
tion when the Government's own 
bonds are picked up and sold in 
Canada. 

MR. CASHIN : My explanation is 
this : I would refer to your budget 
which you introduced here on April 
30th and said it was unthinkable that 
you should borrow-trying to blind
fold us so to speak, you had no in
tention of borrowing. 

MR. SMALLWOOD: If the bank
ers have no respect for this Govern
ment what will be the honourable 
gentleman's explanation when the 
same bankers buy the Newfoundland 
Government bonds? 

MR. CASHIN : They have not un-
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dertaken in any way. If and when 
my explanation is going to be this, 
and I am going to end now, it is be
cause the Federal Government in Ot
tawa used its influence to get them 
Lo do it. 

MR. SMALLWOOD: It could not 
be any credit to this Government. 

MR. CASHIN : It will be the Fed 
era! Government in Ottawa, a Liberal 
Government who are going to figure 
out, how arc this crowd to help us 
politically next year when the Gen
eral elections come off. 

MR. SMALLWOOD: How could 
we help them politically when we are 
so unpopular. 

MR. CASHIN : They are going to 
find that out, if they think you are 
going to help them they wiJ! give you 
the money, if you can't help them 
then you won't get it . 

MR. SMALLWOOD: Very simple
very sound. But then he is always 
sound. 

MR. CA5HIN: Mr. Speaker, the 
point is this-It has not been explained 
nor won't be explained that in the 
Budget Speech the Government says, 
because the budget is a Government 
document, not an individual but a 
Government document prepared and 
agreed upon by the Government, that 
it was unthinkable to borrow, now 
they come in here and on the debate 
on this guarantee loan argued right 
and left that this loan was not a direct 
loan on the Province of Newfoundland. 
Why? Because they felt they did not 
want to come in here and tell th e 
House and tell the country, after 
three years, we are going to borrow 
money, after going through forty mil
lion dollars of capital. Therefore we 
will sell these plants to the Corpora-

tion, our own Cl'eature, we will back 
them to get the loan and they will 
give us back the money in order that 
we may complete our financial ar
rangements with these German indus
tries to which we are indebted. 

MR. SMALLWOOD: That is right 
and it did not work. 

MR. CASHIN: Consequently they 
now come in here and eat crow so to 
speak and say to the House, I could 
visualize, I could make the Premier's 
speech for you now, Mr. Speaker. 

MR. SMALLWOOD: This should 
be good. 

MR. CASHIN : Just watch the 
Premier say tomorrow-I am sorry, 
Mr. Speaker, when we introduced this 
Bill , this guarantee Loan Bill of the 
Newfoundland Labrador Corporation 
in May we felt certain that the Cor
poration would raise that loan on our 
guarantee plus the value of these 
three plants, but they fell down on 
it and consequently they were not 
able to give us back the money we 
spent on these industries. 

Now, Mr. Speaker, that alters the 
whole set-up of the Budget Speech de
livered here on April 30th 1952. We 
will take the Budget Speech now and 
we will look at it. 

MR. SMALLWOOD: Here you are. 

MR. CASHIN : They were going 
to buy three industrial plants for nine 
million two hundred thousand dollars. 

MR. POWER: Could we not sell 
them still. 

MR. CASHIN : You have not been 
able to sell them yet, the outfit you 
sold them to could not pay for them 
and you had to come in and borrow 
the money to carry on with. 
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Now you have not sold the plants, 
they are stock on hand, consequently 
you got to take the ten million off 
there and you have five millions. Very 
well, assuming now you don't raise 
that ten million dollars, just assuming 
-Where are you then? 

MR. POWER : You said we can 
get along without it . 

MR. CASHIN : •I will tell you 
where. You have a surplus of six 
million and some odd thousand dol
lars, well you will have to cut the 
garment according to the cloth the 
same as we had to do in 1931-32 and 
down through the depression years of 
the 30's, got to live on your income, 
but you are not allowed to do that 
or don' t know how to do it, one or 
the other. You have those plants 
you may sell for half price. 

MR. SMALLWOOD: No, we won't. 

MR. CASHIN : Then they might 
rot, we don't know, the Corporation 
could not get the money to buy them. 

MR. SMALLWOOD: Two months 
ago it was falling apart-right on this 
floor of the House-the cement mill. 

MR. CASHIN : I know-you spent 
some two hundred odd thousand dol
lars on it since the House adjourned. 
In April or May you had a token vote 
in the estimates for ten thousand 
dollars for the cement plant. 

MR. SMALLWOOD: That is work

ing capital. 

MR. CASHIN : Well I don't know 
what it is. 

MR. SMALLWOOD: That is work
ing capital-but this plant was falling 
apart acconling Lo the Opposition 
just two months ago. 

MR. CASHIN : · ft was in the 

papers and everywhere. The Sunday 
Herald had it and that is the one gives 
you publicity. The one that took a 
copy out of your book and was going 
to write a book on my file. 

That is not working capital-that is 
a bill paid for something. I am not 
g·oing to ask for details of what that 
amount covers but I would like to 
see it. In that budget you came in 
here and told the public you were 
going to have a surplus of fifteen mil
lion five hundred and twenty-three 
thousand dollars next year, 1953. You 
can't come and tell them that today, 
you have to tell the public that you 
were wrong, we have to borrow money 
now, instead of that fifteen million 
dollars we are going t.o hHve five mil
lions. So this budget is three times 
worf;e than n1ine, and at. the peak of 
prosperity. Now, you have ten mil
lion dollars in Ottawa, and you are 
going to have a surplus this year of 
some six million odd dollars , six mil
lion three hundred and forty-four 
thousand dollars, and you arc com
mitted for five million t.wn hundred 
thousand dollars to certain industries. 
Very well, you have to keep that ten 
million in Ottawa until such time as 
you have a deficit on current account. 
Your estimates are all wrong here now. 
There is nothing in these estimates 
today to cover sinking fund and in
terest for this new loan you are try
ing to raise which is going to be 
somewhere in the vicinity of five or 
six hundred thousand dollars. I have 
not made it up but it will be six: hun
dred dollars-your expenditure has 
gone up and your surplus coltles 
dbwn. 

MR. POWER : Is there any esti
mate for these plants or money gotten 
by their sale? 

MR. CASHIN: If you get any 
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money for the sale of these plants it 
goes back to capital and not to re
deem this loan. 

MR. SMALL WOOD : But the 
money lent by the Government to 
other people out of this ten million 
dollars will be returned and entered, 
will come back to the Government. 

MR. CASHIN : Supposing for a1·
gument's sake you sell these plants 
six months hence-if after raising the 
loan you sold these plants-if you sold 
the plants today you would not bring 
in this loan. I will support you on 
this condition that if in six months 
or twelve months from now the Gov
ernment succeeds in selling these three 
plants and in getting eight or ten mil
lion dollars for them, if they did vote 
that ten million dollars exclusively for 
that ten million dollars loan. Are 
they prepared to do that, or will they 
take that money? 

MR. SMALLWOOD : What the 
honourable gentleman has been saying, 
if the three plants were sold at cost 
plus perhaps some profit and the pay
ment to consist of exactly the same 
terms as those under which the ten 
million dollar bond issue is floated 
so that servicing of the bond issues is 
taken care of by the purchase. They 
would depend on who the people were. 

MR. CASHIN : I think I can smell 
a rat there. That is where I can 
smell my friend Mr. Leja. 

MR. SMALL WOOD : The best rat 
smeller we have ever had-he has 
been smelling all day. 

MR. CASHIN : Here is the posi
tion-the Premier has practically told 
me now they are to sell these plants. 

MR. CASHIN : If he says we can 
sell them and after selling them 
assume the obligation of redeeming 
that loan, of redeeming this ten mil
lion dollars, I would support it then 
depending on who the people were 
who were behind them. If it is any of 
these German outfits here now, 
definitely no-I would not have any
thing to do with them, particularly in 
this respect because my honourable 
friend the member for St. John's East 
dragged out today that there is a 
parent company somewhere in Europe 
in control and all the little fellows 
out here, the interlocking of these 
companies is too much red tape for 
either myself or the Premier to dis
cuss. They have it all over us when 
it comes to that sort of thing. No, 
Sir, but if the Government is prepared 
to sell now and can sell them for cash 
money next month or the month 
after, well then I say give them the 
loan tonight provided they repay that 
loan with the ten million dollars they 
get for the plants. If they can't do 
that, and I know they cannot agree to 
it here is what would happen-I can 
see a Cabinet meeting gathered.There 
was a story or song made up during 
the days of the National Convention 
about the crowd gathering in the 
lobby of the Newfoundland Hotel, I 
forget the words of it, "This is the 
place where the delegates gather." 
Well I can visualize the Cabinet, 
twelve men of them around the big 
table in the Cabinet Room-boys we 
have another ten million to go to 

town on now-we can really go to 
wing now with another ten million 
and next year a big surplus, ten mil
lions cash-then making an agreement 

to pay that back on that loan-no, 

Sir. But if they are prepared to do 

MR. SMALLWOOD: No, I have that and make that undertaking I 

not. think my colleagues and myself would 
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agree providing they get rid of the 
plants, there is no visible revenue 
there at the present time and con
sequently the Government has to get 
rid of them somehow. During the 
course of the next couple of days I 
hope to hear the opinion of the Fin
ance Minister and the Premier and 
some concrete plans to come across 
with a sound business proposition to 

sell these plants, because I am of the 
opinion that at the present time they 
are a white elephant on the hands of 
the Government. 

But speaking of this budget here 
before us and going back to my own 
-what a ridiculous position the Gov
ernment is in tonight to have to come 
in here, they can call me and my 
colleagues what they like but they 
can't get away from the fact whether 
they like it or not, that they have to 
tell the people of Newfoundland to
night that this budget they presented 
on April 30th was wrong-it is screwy, 
to use a phrase of my colleagues. I 
held at the time it was screwy because 
that loan was a direct charge in any 
case upon the Government, a con
tingent liability and should not be 
put to the surplus. 

MR. SMALLWOOD: A contingent 
liability is never a direct loan. 

MR. CASHIN : I know that-it de
pends on whom you give it to. In 
the estimate of expenditures the Gov
ernment has got to add in the vicinity 
of seven hundred thousand dollars to 
its expenditures for interest and sink
ing fund on this new loan consequent
ly the surplus of six million and odd 
thousand dollars is reduced down Lu 
six hundred thousand dollars-now 
they cannot finance these other six 
hundred thousand dollars out of the 
surplus left them of roughly five and 
three-quarter million dollars-they owe 

practically that amount for these 
other industries and that leaves the 
ten million on account at Ottawa. 
Why use any of this surplus at all
why borrow ten million dollars and 
incur seven hundred thousand dollars 
extra liability on the expenditure side 
of the books? Your current accounts 
show you a surplus, why not pay 
your liabilities of five million two 
hundred thousand dollars out of that 
and go without-unfortunately you 
will have to if you do not float the 
loan, and go without it later. Mr. 
Speaker, look at the capital expendi
ture side of eleven million dollars, 
five millions go to these things and 
another six million is Lo be spent in 
various ways, five hundred thousand 
on the University, five or six hundred 
thousand to be used to build schools, 
something for the Trans-Canada High
way-well you can't afford it now. I 
think, I pointed out in this House as 
an Independent member that we 
could not afford to pay our propor
tionate cost of the highway across this 
country, we did not have the money. 
The Federal Government has entered 
into an agreement with you and you 
have obligations there and that is an
other obligation not talked of at all, 
somewhere in the vicinity of ten or 
fifteen million dollars which is not 
taken into account in the budget for 
a contract, so to speak, the Provincial 
Government of Newfoundland made 
with the Federal Government at Ot
tawa in 1949-50 to build a Trans
Canada Highway across Newfound
landland which will cost somewhere 
in the vicinity of thirty million dol
lars, and get credit for the roads we 
have built already as the case may be. 

Now, that is just as much a liability 

as the financing of any German in

dustry from a legal standpoint. The 

Federal Government can hold you to 
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the contract to put up the extra 
money to build that highway across 
the Island of Newfoundland-you have 
to get a loan of fifteen million dol
lars to do it. I take it that this year 
the Government has not made any 
plans for cutting out its programme 
for the Trans-Canada Highway across 
the Island of Newfoundland although 
they have allotted the money for it, 
they cannot do it unless they get this 
Joan. I say forget the Trans-Canada 
Highway at the present time, fight it 
out with the Federal Government-be 
honest with ourselves. To build this 
road and pave it across the Island is 
a joke. For a little Province to attempt 
to spend fifteen to twenty million dol
lars more on a road across the Island 
is impossible unless some fairy god
mother is coming along and is hand
ing out some more money. Maybe, 
Sir, the Government has in mind the 
selling of these plants after they raise 
the loan, and get that ten million 
dollars and spend it. The more we 
look at this financial picture from a 
business standpoint the worse it de
velops. I had not thought of that 
contract with the Dominion Govern
ment to put up dollar for dollar with 
the Federal Government, the money 
to build that highway and we have a 
contract and we have undertaken to 
do the job. Now, we have not the 
money to do it. What is the Federal 
Government to say about that-some 
of it has been completed but the 
chances are we will never be able to 
find the balance of that money, un
less, as I say, we are successful in 
raising another fifty million dollars 
next year, and the next year look for 
another loan and go in debt for what? 

The Premier talked about the days 

when we borrowed every year-bor

rowed for what? Twenty-six million 

cost the Island of Newfoundland 
somewhere in the vicinity of fifty mil
lion dollars and approximately four 
thousand of the best youth at that 
time. That is what that fifty millions 
went for and fifty millions more for 
the railway. The railway is now taken 
over by Canada. When we look back 
to those days-surely we must have 
had giants in Newfoundland in those 
days on a revenue that at one time 
was a million and a half dollars a 
year, to undertake to build a railway 
on a revenue of a million and a half 
dollars . a year-they were giants-we 
are only pygmies today in comparison 
to these people-yet these were the 
bad old days when we borrowed-a 
little place of two hundred and fifty 
thousand people contributing more in 
men and money than any other 
Dominion of the time, per capita, a 
great burden to undertake. On top of 
that we had a depression right away 
after the war, foreign markets slump
ed, merchants on the North East 
Coast and the South West Coast went 
broke, we survived somehow and when 
we wound up our affairs in 1949 and 
handed over the country lock, stock 
and barrel, what did we have? What 
did we have to show for that hundred 
million dollars that we borrowed? Let 
us have a look at it: We had the 
keys to the North Atlantic, as I said 
on many occasions, the bastion of 
liberty of the North Atlantic Contin
ent of America which came to our 
doors to defend itself, not to defend 
the little island of three hundred 
thousand people, which is only a 
small area in all about six thousand 
miles of coast line. Ninety years pre
viously the British Government was 

advised that they should create a 

fortress in Newfoundland to guard 

the Commonwealth. They did not 

for the first world war, a war which heed it, they went to Singapore 
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and spent a billion dollars and the 
Japs walked in and took it . That is 
what Newfoundland had-the greatest 
stragetic airport in the world, the 
Gander, and another one in Goose 
Bay, given away-these were the men 
that built Newfoundland, and Liberals 
and Tories and all as they were, 
ninety-eight per cent of them died 
without a copper-they created in 
Newfoundland through the starting of 
that old railway, the Turnerville 
Trolly if you like, they helped to 
open up Newfoundland . When the 
Newfoundland Government borrowed 
money to rerail that railway with 
seventy tons of steel it cost the Trea
sury somewhere in the vicinity of 
forty or fifty million dollars and for 
the dock. What would we have done 
without the dock here during the war? 
Now, what is the position of the dock? 
lt is not for me to say the position of 
the dock, but whilst I was home at 
supper tonight I received a telegram, 
I almost forgot it here listening to 
the prosperity here in Newfoundland, 
no one hungry, everyone working, no 
lack of money. True in eighty or 
ninety per cent of cases but we have 
people in Newfoundland tonight who 
are hungry and here is a message 
from the District of Placentia. I don't 
know why it should be sent to me 
"Cannot find employment. Family of 
six in bad condition. Wife ordered 
hospital by doctor. Have no money. 
Please reply in God's name and help 
family and get wife to hospital." Now, 
I don't know whether we have many 
more cases like that. 

MR. SPEAKER : It would not be 
right to read the name. 

MR. CASHIN : It belongs to your 
district, and I will deal with it as it 
deserves. Now, I don't know whether 
there are many more but I have re
ceived other telegrams of that nature 

recently. I represent the district of 
St. John's West at the present time 
but am in here as Leader of the Op
position and as such I represent not 
alone the constituency to which I 
have been elected but all the people 
of Newfoundland as a whole. My 
job in here is to get the facts to give 
those people. I was speaking about 
those bad old days, borrowing money 
and we heard in the National Con
vention and in the election campaigns 
and everywhere else about the Cashins 
any everyone else, how they borrowed 
money. They have all borrowed 
money and I think I have enumerated 
how they spent it-when you take in
to consideration that up to 1930 we 
had a revenue up to t.en million dol
lars, never in the history of New
foundland did we have a revenue of 
over eleven million dollars in Respon
sible Government and that was in 
the year 1929-30. When you take 
those thing into consideration and 
the small revenue on which these men 
did so much, we who come in here 
and desecrate the names of these men 
whose pictures have been painted and 
put on the walls , here-we have come 
in here and I have heard them dragged 
in the gutter because they borrowed 
money to try and build Newfound
land, and tonight I speak on their be
half as the oldest member in this 
House and as the senior member of 
the House because I was elected to it 
nearly thirty years ago, and when we 
were turned down on a loan I was 
Minister of Finance, and now today 
I am Leader of the Opposition when 
my political opponents have to go 
down on their hands and knees also 
and have to beg today for the neces

sary money to carry out their obli

gations, and when you get this ten 

million dollars it will not be sufficient 

to carry out your obligations. My 
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colleague asks me if I resigned? I did 
not resign from public life, I retired 
in 1932 and, as my colleague says, that 
is what the present Government 
should do. No, Sir, the credit of 
Newfoundland is not at stake, but the 
integrity and qualifications of the 
present Government is at stake. In 
Newfoundland's case we have hardly 
any debt as a Province of Canada and 
that ten million dollars in ordinary 
circumstances would not be long be
ing gobbled up, but now there is a 
nigger in the wood-pile somewhere. I 
would like to have heard some of the 
conversations between the Premier 
and Mr. Gardiner, the present Man
ager of the Bank of Montreal, and 
some of the conversations between the 
Premier and the President of the 
Royal Bank of Canada. 

Mr. Speaker, I propose to conclude 
this address of mine tomorrow after
noon in a very short time, or if there 
is to be a house sitting in the morn
ing. I know this legislation is going 
through whether we like it or not. I 
know I am going to take all the neces
sary steps to inform the public of all 
the details in connection with the ad
ministration of the Government from 
1949 to date, I know the press will 
not do it, I know the press won't have 
time to do it, but I am going to make 
the necessary arrangements personally 
with my colleagues to inform the 
people of Newfoundland of the whole 
story behind the story in connection 
with the raising of this loan for the 
Newfoundland and Labrador Corpor
ation. We will have no interruptions 
when that is being told and it is go
ing to be the truth and nothing but 
the truth. 

Sir, it is now eleven o'clock and I 
move the adjournment of the debate 
until tomorrow at any time you like. 

MR. SMALLWOOD : Mr. Speaker, 
I second that motion. 

Mr. Speaker, before moving the ad
journment I have another reply to a 
question. The insurance on the birch 
plant is one million eight hundred 
and two thousand dollars. 

Now, Mr. Speaker, again before 
moving the adjournment-in g1vmg 
notice yesterday of my intention to 
ask leave to introduce a Loan Bill I 
fear I made an error in asking leave 
to introduce the Bill as it should ob
viously be by resolution and I can 
either ask now to have this order 
stricken from the Order Paper or else 
to substitute for it notice of motions 
to ask leave to introduce resolutions, 
the Bill of course has to be introduced 
by resolutions. If it is agreeable I 
move to have that changed to-ask 
leave to move the House into Com
mittee of the W'hole to consider cer
tain resolutions in relation to the 
raising of a loan for certain purposes. 
That is to take the place of the 
notice I gave, which is now on the 
Order Paper, and which I think in 
fact I was not in order in giving be
cause the Bill must follow the adop
tion of the resolution. It must begin, 
I believe, in Committee of the Whole 
on resolutions. 

MR. SPEAKER : It is only a mat
ter of changing the item. 

MR. CASHIN : I should also like 
to draw the attention of the Premier 
to No. 4, repeal of the Newfoundland 
and Labrador Corporation Limited 
Guarantee Act, 1952. I wonder if 
that should not be enacted first be
fore we put the resolutions. 

MR. CURTIS: No-they will be 
assented to simultaneously. 

MR. CASHIN : The point I am 
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making is this-suppose for argument's 
sake that we don't repeal it at all. 

MR. CURTIS: Well notice of it 
is there. 

MR. CASHIN: There have been 
notices of lots of Bills on the Order 
Paper. 

MR. SMALLWOOD: I say now it 
is the intention to introduce legis
lation at this session to repeal that 
Act-it is the intention. 

MR. S'MALLWOOD : I move the 
House at its rising do adjourn until 
tomorrow, Thursday, at 11 of the clock. 

House adjourned until tomorrow 
Thursday, July 3, EJ62, at 11 :00 of 
the clock. 

THURSDAY, July 3, 1952. 

I\IORNING SESSION 

The House met at ten of the clock 
in the morning, pursuant to adjourn

ment. 

Presenting Petitions 

None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

None. 

HON. J. R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, in connec
tion with the question tabled here by 
the honourable member for St. John's 
'Nest, there were some parts of the 
questions that T was not ahle to an
swer in the absence of the audit now 
being conducted and has been for 
some time past. Mr. Allen has in-

formed my secretary, I was not talk
ing to him personally, the audit is 
not completed, and will not be ready 
this week. They have been at it for 
some weeks past, and it is supposed 
to take some further length of time. 

Answers to Questions : 
None. 

Oooers of the Day 

Adjourned debate on the Address 
in Reply: 

MR. P. J .CASHIN (Leader of the 
Opposition): Mr. Speaker, as I said 
in this House last night, when it ad
journed at II :00 o'clock I intended to 
conclude my remarks which in gen
eral too, covered the repeal of the Bill 
passed here this last session to guar
antee a loan of ten million dollars to 
the Newfoundiand and Labrador Cor
poration, which they were unable to 
raise on any assets they had together 
with the Government's guarantee. 
Now, Sir, during the course of my 
five hours, or approximately five 
hours talk, T haw~ covered everything 
o[ importance regarding the actions 
of the present administration since 
they assumed office in April 1949, 
and have pointed out in detail how 
over forty million dollars of the sur
plus handed to them by the Commis
sion of Government, when union with 
Canada became effective, has in my 
opinion, and in the opinion of my 
colleagues on this side of the House, 
been invested in wildcat schemes. 
,~re in the Opposition in our remarks 
on the debate on the Speech from the 
Throne have covered in full the rea
son why this special session has had 
to be called at this particular time, 
just a little over a month since the 
House adjourned when we were 
assured by the Premier that the Gov
ernment guaranteed loan of the New-
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foundland and Labrador of ten mil
lion dollars had been subscribed, and 
that Sir William Stephenson, the 
Chairman of that company had assur
ed the Government that these funds 
were available when we passed the 
legislation giving that guarantee to 
that corporation. We repeat now that 
we oppose the raising on the credit of 
this Province of Canada, this newest 
Province of Canada, a direct loan of 
ten million dollars to take the place 
of the ten millions refused to that 
corporation by the bankers, on the 
guarantee of this Government. Our 
reasons for opposing this legislation 
are in my mind sound. We feel that 
the present administration under the 
leadership and domination of Pre
mier Smallwood has definitely proven 
itself to be incapable and incompetent 
and definitely unfit to continue in 
office; we feel that the Smallwood 
Government has injured the good 
name of Newfoundland, and has done 
irreparable harm to the credit of this 
new Province of Canada . We in the 
Opposition, intend to convey to the 
underwriters, and the four Canadian 
Chartered Banks, our definite opposi
tion to the subscribing of this new 
first loan by our Government since 
we became united with Canada, par
ticularly do we object to the raising 
of this loan at this particular time to 
incur a further burden of taxation up
on our people as is evidenced by the 
iniquitous tax of three per cent upon 
all food commodities. Further, in 
view of the fact that it does not ap
pear to us to be good business to pay 
an annual rate of five per cent ap
proximately on ten million dollars, 
when the Newfoundland Government 

has on deposit with the Federal Gov

ernment at Ottawa approximately 

eleven million dollars bearing interest 

at just 2%%. 

Now, Mr. Speaker, some of us in 
these thin ranks of this Opposition 
have been accused of being traitors to 
our country, and have been called 
names which at this moment I con
sider unparliamentary to mention. 
Therefore, in view of the fact that 
we have given our views and will 
continue to give those views, that we 
are opposed and strongly opposed to 
the granting of this proposed loan to 
the present administration, which, 
again I say, in our opinion, is incap
able, inefficient and untrustworthy to 
handle public funds. We, therefore, 
in this debate unequivocally register 
protest. We feel that we would be 
wasting not our time, but the time of 
this House, if we continued in repeti
tion. We have decided, therefore, to 
leave any further comment on this 
particular legislation to the members 
of the Government, to the bankers 
and underwriters whom we have 
warned to be careful of investing in 
what we consider an irresponsible 
Government any further money be
longing to the people of Newfound
land. 

MR. SMA·L•L WOOD : Mr. Speaker, 
in all the history of this House, com
mencing in 1832, there never has been 
the like of the debate we have so far 
heard; no Opposition in Newfound
land's history ever . sank quite so low 
as this Opposition has sunk in this 
debate. The Opposition are a crying 
disgrace to Newfoundland. They have, 
I hold, set out cleliberately, purpose
fully, to damage Newfoundland's cred
it and Newfoundland's good name; 
purposefully, deliberately and con
sciously, by plan made in advance, to 
damage Newfoundland's name, New
foundland's reputation and Newfound
land's credit. True, they say; their 
attack is upon the Government-but 
do they expect that the people of 
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Canada and of the world will draw a 
distinction of that kind? Do they 
really believe that an attack upon the 
Government on the matter of a bond 
issue is not an attack upon Newfound
land? If they do, they are indeed very 
stupid. I deliberately except the 
honourable the senior member for St. 
John's East, the honourable the junior 
member for St. John's East and the 
honourable member for Bell Island 
from what I have said. I will say 
that they, as good Newfoundlanders 
with a sense of responsibility as pub
lic men, have criticized the Govern
ment, but have not denounced this 
bond issue. The remaining members 
of the Opposition, namely the Hon
ourable Leader of the Opposition and 
the honourable the junior member 
for St. John's "\,Vest, have, I suggest, 
tleliberalel y, consciously, purposefully 
attacked the credit of Newfoundland, 
have said openly to the bond-holders, 
the bonding houses and to the banks, 
that they ought not to underwrite 
this bond issue; have expressed delib
erately, nol once, but repeatedly, the 
hope, the strong hope, that the issue 
would not be underwritten, that it 
would fail. That, Sir, in the light of 
the facts, is, I hold, a foul and en
tirely contemptible attack upon the 
credit of this Province-the facts be
ing that His Honour the Administra
tor read here in a Speech from the 
Throne at the opening session the 
announcement of the intentions of 
the Government with the consent of 
the Legislature to float a bond issue. 
I, as first minister of the Crown in 
this Province reiterated that state
ment; I stated formally and officially 
the names of the four banks and the 

nineteen bonding houses associated in 

the floating of this proposed issue; I 

stated the Government's strong hope 

that the legislation would be enacted 

in this present week so that the for
mal steps of underwriting the issue 
could commence next week. In the 
light of these facts for members of 
Lhe Opposition to express openly 
their strong hope that the banks and 
bonding houses would not underwrite 
the loan, or that the loan would not 
be forthcoming is, I suggest, a foul 
and dirty attack upon the credit of 
this Province. I can only say that he 
is a dirty bird indeed who fouled his 
own nest. I have never heard such 
reckless exaggerations, such grossness, 
such jaundiced and bigoted distor
tions. The more they talked the 
further they removed themselves from 
the reality until one had to rub his 
eyes and pinch himself to see if one 
were hearing rightly. The honour
able gentleman is going to hear some
rhing whelher he is here or nor, I am 
going to say it; he is beyond being 
hurt, no reputation to lose any more 
than my honourable friend, no repu
tation to lose in Newfoundland. 

MR. HOLLETT : A point of 
order, Sir. The honourable gentle
man has stated I have no reputation 
to lose, I wou lei ask a retraction. 

MR. SMALLWOOD: J will stress 
iL instead of retract. 

MR. SPEAKER : The honourable 
gentleman will be gL1ided by the rules 
of the House. He has made certain 
references, yes. The honourable mem
ber made a point of order, made a 
complaint of that. I have taken notes 
that during the presentation of the 
Honourable Premier's speech he has 
been interrupted ten times and as far 
as the Chair is concerned, the hon
ourable gentleman has brought it on 
himself l>y cross-fire, therefore, I take 
no cognizance of what has been said. 

MR. SMALLWOOD: The honour-
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able gentleman did shout a remark 
across the floor. 

MR. SPEAKER : The honourable 
the Premier did make a remark 
which was unparliamentary, and I 
am not calling on one to apologize 
without the other, therefore, deem 
them to cancel out-these interrup
tions are purely nonsense. 

MR. SMALLWOOD : The hon-
ourable member for St. John's West 
stated in his speech that if he met 
me outside the House and I said out
side the House what I said inside, he 
would know how to deal with me. I 
hope, Sir, he is not packing a gun for 
me, for I have a very vivid recollec
tion of the day in the National Con
vention when that same honourable 
member telephoned the chairman of 
the National Convention, that he, 
Malcolm Hollett, was coming to the 
National Convention with a gun to 
shoot Joe Smallwood. I wonder if he 
still packs a gun? That, Sir, was just 
a few days before that same honour
able gentleman was removed to the 
hospital under guard, and where he 
was under constant police guard for 
about a week. Does the honourable 
gentleman suppose that he can fright
en Smallwood? Does he suppose so? 
'~'hen I was broadcasting for Con
federation two truck loads of the 
honourable gentleman's politicar sup
porters went to that radio station 
equipped with rope to hang me, and 
I may or may not have been hanged 

. if the police had not turned up to 
drive them away. The honourable 
gentleman's political friends and sup
porters on another occasion, to the 
number of fifteen hundred beseiged 
my home. I was not present, but my 
wife and children were, on Duck
worth Street East, with the intention 
of mobbing me. The honournble the 

present Leader of the Opposition 
attacked me physically in this build
ing, sprang at me-I went down on 
the floor, we rolled over and over. 
i\fr. McEvoy and Mr. Job, Mr. Ash
bourne and one or two others hauled 
him off me, but he attacked, and I 
went down again and for the second 
time we rolled over and over on the 
floor. He was hauled off me for the 
second time and the honourable his 
present colleague was hit by him and 
fainted and had to be carried over 
and laid on the davenport in this 
same building. 

MR. HOLLETT : Point of order, 
Mr. Speaker, I make a correction. 
That is a confounded lie. 

MR. SMALLWOOD: That is true 
-I can produce witnesses-Mr. McEvoy 
Butt, Job, Fudge as witnesses. They 
were there, and Peter Cashin on that 
occasion shivered in his shoes for 
fear I would sue him in the Supreme 
Court. 

MR. SPEAKER : Order. 

MR. SMALLWOOD: Afraid of 
physical violence. If the honourable 
gentleman from St. John's W'est were 
multiplied a thousand times over and 
making one man he could not scare 
this gentleinan. He could not do it. 
He is n_ot to be scared tiy any physical 
threats. I went through this town of 
St. John's with an armed body-guard 
whom my friends insisted should a~
company me. That was after I was at
tacked at the C.L.B. Armoury when iny 
friends got together and insisted,. and 
one friend, the honourable the present 
Minister of Finance and another the 
honourable the Attorney General in
sisted on my having a guard. These 
attacks upon me physically, Mr. Speak
er, are of a piece and in the same 
spirit _as the attacks upon me orally 
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and verbally here in this Chamber in 
the present session, both attacks arose 
from bitterness and undying hatred of 
me and of this Government and of 
the Liberal Party by the same two 
honourable gentleman, a bitter, vin
dictive and undying hatred, so great 
that to get me they would smash 
Newfoundland as they tired to get 
Squires and smashed N ewfoundland 
in the doing of it. They are wreckers 
and smashers every chance they got, 
they were wreckers and smashers be
cause we flounced and defeated them 
on the question of Confederation . 
They will have to get up early in the 
morning and that is something they 
don't do, and stay up late at night 
and work a lot harder than they do, 
before they can scare me or defeat 
me, because I have support of the 
people of Newfoundland for whom I 
work, and I say, "work." No, I ex
cept, as I said, three honourable gen
tlemen on the other side of the House, 
the honourable members for St. John's 
East and the honourable member for 
Bell Island, who have acted as gentle
men, decent Newfoundlanders, public 
men with a sense of responsibilty, not 
as gangsters and thugs. They have 
not acted as gangsters and political 
thugs, they have not attempted to 
undermine N ewfoundland's credit 
even for the sake of attacking the 
Government. The honourable mem
ber for St. John's took the statesman
like stand of saying: "We will vote 
for as much of this loan as the Gov
ernment can show it really needs." 
What else could a decent, civilized 
Newfoundlander say? The honour
able the junior member for St. John's 
East, though I have no doubt that 
politically, he has no use for this ad

ministration, I have no doubt of that 

whatsoever, nevertheless, he took the 

stand of a decent and honest New-

foundland gentleman, and the honour
able gentleman for Bell Island, a de
cent, civilized Newfoundlander took 
the same stand. But, Sir, they have 
spoken and spoken like true New
foundlanders, the House then and 
Newfoundland then, were subject to 
the squirting of black poison, thinking 
only of smashing this Government and 
smashing me, having failed in their 
mob violence against me, having failed 
in their physical attacks upon me, 
and thinking stupidly that the Gov
ernment was in a position of embar
assment, stupidly imagining that they 
set out to blacken Newfoundland's 
name by blackening the Government's 
name, in the same way that the Hon
ourable Leader of the Opposition 
throughout the whole life of the 
Commission of Government made one 
vicious attack after another on His 
Excellency the Governor of Newfound
land by referring always to him as 
the Chairman of the Commission of 
Government, as though there were 
any distinction to be drawn between 
His Majesty's representative in New
foundland and the Chairman of the 
Commission of Government, one vici
ous attack after another. That same 
honourable gentleman, the Leader of 
the Opposition, never hesitated to 

attack and blemish and blacken the 
character of any Newfoundlander 
from the Chief Justice down. It 
would, Sir, be quite impossible for me 
to blacken the character any more 
than it has already been blackened of 
the honourable gentleman who just 
interrupted and his colleague, the 
Leader of the Party. I am not capable 
of doing it. That is what Newfound
land has suffered from these last 
twenty-five years. 

MR. HOLLETT: Yes, men can sit 
there on that side of the House and 
listen to that. 
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MR. SMALLWOOD: Every man 
on this side of the House will echo 
that sentiment, not only they, but tens 
of thousands of Newfoundlanders who 
on the radio during the National 
Convention heard the Newfoundland 
gentleman say, "Newfoundlanders are 
too lazy to work." 

MR. HOLLETT : That is a lie. 
rise to a point of order. 

MR. SMALLWOOD : "Too lazy to 
work." 

MR. HOLLETT : Mr. Speaker, I 

charge that is a falsehood against me. 
The proof of the words I said on that 
occasion are available, the records are 
available and I want to know from 
you, Sir, if it is not possible to have 
that proven right here in this House 
by the playing of the record of the 
words I said. I have been charged 
with that, Sir, for the last two years, 
and I demand either that it be taken 
back or ordered taken back or proven 
here to my satisfaction and the satis
faction of Newfoundlanders. 

MR. SMALLWOOD: So far from 
taking it back, Mr. Speaker, I now 
repeat it and make it thoroughly 
clear. He was sitting about where 
now sits the Honourable Minister of 
Education. That same honourable 
gentleman, the same present honour
able junior member for St. John's 
West standing in his place and speak
ing to the National Convention, and 
it was recorded and broadcast that 
same night over Newfoundland, de
clared that Newfoundlanders are too 
lazy to work. I heard him and a hun
dred thousand Newfoundlanders heard 
him say it, and I shouted "shame" 
about five times. Now, the honour
able gentleman can crawl out of that, 
but he did say that Newfoundlanders 
were too lazy to work. 

MR. HOLLETT : That is a con
temptible lie and you are a liar. 

MR. SPEAKER : Order. I am 
sick and tired of honourable members 
-how am I to make a point of order 
if the honourable gentleman who rises 
to speak shouts "it is a lie"? How 
can there be a point of order decided? 
The Chair would have to be omnis
cient. What is complained of? The 
honourable member is quoting some
thing which is alleged to have been 
said four or five years ago and the 
other honourable member denies it. 
In the name of common sense, how 
can it be proven what was said or 
not said? 

MR. HOLLETT : Tbe record, Mr. 
Speaker. 

MR. SPEAKER : This House has 
no knowledge of any record. I would 
only be too glad if it were parlia
mentary to attempt to prove it one 
way or the other, not that it is any 
interest to the House. All I can do 
at the moment is to ask the Honour
able the Premier not to pursue that 
subject any further as mere alleg
ations of facts cannot be proven one 
way or the other. 

MR. FOGWILL: 
word, Sir? 

May I say a 

MR. SPEAKER: That is a point 
uf order, and the honourable gentle
man may speak to it. 

MR. FOGWILL: The whole ques
tion is whether the words were alleged 
tu have been said. We have been told 
in the House by the Premier a few 
moments ago-but I was present in 
the Chamber at that time, and I want 
to say this, Sir, the words were not 
said in that manner, and I wan:t to 
point out to the Premier that he is 
in error somewhat. 
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MR. SMALLWOOD: I am able to 
quote the exact words. 

MR. SPEAKER : The Honourable 
Premier must realize that though he 
is absolutely certain perhaps, it does 
not constitute proof that he is able 
to quote the exact words. 

MR. HOLLETT: That is another 
cha1·ge. 

MR. SMALLWOOD: That is an
other statement. 

MR. SPEAKER: I am going to put 
it to the House. The only sensible, 
sane attitude to take is that what is 
said is an allegation of fa,:t. Are we 
now to take a recess of six months to 
unearth something that perhaps does 
not exist, to attempt to prove some
thing that may or may not have been 
said, and if said in what tone of voice. 
[t would be open to all sorts of inter
pretations. T he sensible tl1ing to do 
is to drop the discussion and give the 
honourable member [or Sl. John's 
West the bcncCit of the doubt. 

MR. S'MALLWOOD: I accept tha1 
suggestioh. 

MR. SPEAKER: I said the hon
ourable member for St. John's Wcs1 
be given the benefit of the doubt in 
that respect-words may be quoted 
and have an entirely different mean
ing than intended. 

MR. HOLLETT: I agree with you . 
Mr._ Speaker. 

.MR. SMALLWOOD: Now, Sir, 
what is this matter? Is it possible to 
b'ring it back from the fantastic at
mosphere it has been carried to by 
those honourable gentlemen, is it pos
sible to bring it back to reality, is 
that possible? When the House last 
met·, we passed a budget, and in that 
budget we provided for · a capital ex• 

penditure in this current year. We 
provided that in this current year be
ginning April 1, 1952 last, that the 
Government would spend eleven mil
lion dollars on capital account, in 
round figures, five millions for econ
omic development, and round figures, 
six millions for improvements of 
roads, hospitals, schools, extension of 
public services, a total of eleven mil
lion dollars. Where was it to come 
from? That was the expenditure. 
Now there was to be revenue to meet 
it and where was it to come from? 
Nine millions of it was to come from 
the Newfoundland and Labrador Cor
poration which the corporation would 
get by the sale of its bonds guaranteed 
by the Government, and six millions 
of it was to come out of the surplus 
that we would earn on current ac
coum chis year, fifteen miiiions. I 
speak in round figures. A total ex
penditure on capital account of eleven 
mi'llion dollars; five millions on ec
onomic development and six millions 
on public services, eleven millions ex
penditure this year. ,-ve are to get 
that in two amounts, nine millions 
from the Newfoundland and Labrador 
CorporaLion which they would get by 
clling Lhcir bonds and six millions 

tha we get out of an earned sm,plus 
of rc11cnue over expenditures on cur
rem account this year, fifteen million 
dollars, which is the estimated capital 
account for this current year to be 
spent in the way I have said. So that 
obviously, Sir, to be able to spend 
eleven millions it was necessary that 
at least eleven millions should be re
ceived on capital acconnt revenue. 

That is what is necessary. If it 
were not received and if only one of 
these two amounts were received the 
nine millions from the corporation or 
the six millions surplus this year on 
current account then obviously we 



HOUSE OF ASSEMBLY PROCEEDINGS 105 

could not spend eleven million dol
lars. Either the five millions for ec
onomic development would have w 
be cancelled or the six millions for 
improvements to public services. We 
could not spend both unless we took 
in enough to do so. 

Now, what happened? The cor
poration could not sell its bonds in 
Canada. It could not sell its bonds 
where it was desirable to sell them, 
it could sell them where it was unde
sirable to sell them, but where it was 
decided not to sell them. In short, 
it could not sell its bonds in Canada 
and that meant clearly that nine mil
lion dollars source of revenue on capi
tal account this year was not forth
coming. Now, Sir, what was the Gov
ernment to do, the practical thing for 
the Government to do, what was it? 
\Ve were committed to these industries 
and about these I shall have more to 
say, we were committed to them. '\,Ve 
could break our commitment and not 
spend that five million on economic 
development, break our word, we 
could break our agreements, we could 
default on these obligations. No one 
in this House has suggested that-no 
one, not even the two honourable gen
tlemen-they sneered at the industries, 
they jerred at them, they expressed 
doubts about them , but they did not 
suggest that is what we should do, 
that we should default deliberately on 
our written undertakings to these new 
industries. 

\Ve have today no German industries 
in Newfoundland-not one. Vl'e have 
Newfoundland industries in Newfound
land. The other way was to cancel 
1.he expenditures this year on hospi
tals, on schools and on roads for 
which purpose we have appropriated 
six million dolfars . Now, no one in 
this House has suggested, no one, that 

we should not go ahead with th e 
building of these hospitals, schools, 
and roads , no one. I listened most 
carefully for a suggestion from the 
Opposition that the Government 
should this year default on its obli
gations to these industries and there 
was no such suggestion; that the gol' 
ernment should cancel this year its 
programme of hospitals, schools and 
roads, and there was no such sugges
tion. That has not been suggestecl 
from any one in this House. Yes, 
the two account for eleven million 
dollars , five millions for economic de
velopment and six millions for these 
hospitals, schools and roads including 
the university. Yet no suggestion was 
made that we should not spend those 
amounts and in that same breath that 
failed to make that suggestion we 
have two honourable gentlemen ex
pressing the hope that the money 
would be refused, that the loan will 
be a failure. Why did they not come 
out, I ask, and tell the Government 
not to go ahead in this year with its 
programme of hospitals, schools and 
roads? Why did they not sugges_t that? 
Why did they not demand it? Why 
did they not ask us not to build roads, 
schools and hospitals? Si~ million 
dollars have been appropriated by 
this Hoi1se for those very purposes, 
why did they . not su_ggest that we cut 
it out and not spend it? 

Now, the amount of the surpl~s to 
be earned in the current year is six 
million dollars , exactly enough to 
pay for the ~oa.ds, hospitais "a'rid 
schools, ·exactly enough. We have 
budgeted this year to earn by taxation 
on the people this year six million 
dollars surplus, and we have ear
marked it to be spent on hospitals, 
schools and roads, and we will sperid 
it on those purposes, we will build hos
pitals, we will build schools. we will 
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build roads, and we will build them 
out of the six million dollars surplus 
that we are earning this year by taxa
tion on food, clothing, on gasoline, or 
on a number of things, we will spend 
that six millions of the people's money 
10 build hospitals, build schools foi
the people, and build roads for the 
people. 

That is our policy. That is the 
policy we laid before this House last 
session, that is the policy adopted by 
this House last session, and the Op
position does not say no to that. T 
charge them to tell us not to build 
hospitals, schools and roads this year, 
I challenge them to do it. Yet they 
tell us you shall not get that loan, you 
shall deal only with your six million 
dollars surplus you are earning this 
year. That is a 11 yot1 should spend 
this year on capital accoun t. Yet you 
dare not , you dare not default on your 
obligations to these industries, that 
five million dollars, you dare not. I 
don't suppose they could be so utterly 
lost to reason and decency as public 
men as to suggest that the Government 
default on its written obligations to 
these concerns no matter what their 
dislike may be for these industries. 
Surely they are not so lost to the de
cencies and reason and common sense, 
and a sense of public 1·esponsibility as 
to suggest that the Government should 
default on its written obligations to 

these industries. 

MR. HOLLETT : You defaulted on 
the hospital in Ferryland. 

MR. SMALL WOOD : That is a 
cheap and shoddy political interjec
tion, that is as high as the honour
able gentleman is capable of rising in 
his contribution to the discussion of 
Newfoundland's public affairs. That 
is as high as the great Rhodes Scholar 
rises. 

Now, Sir, the Government has de
cided to float a bond issue on its own 
credit. What for? I noticed particu
larly that no newspaper, no radio 
broadcasting station quoted a word of 
what I said on opening day. I am 
only the Premier of Newfoundland. 
The honourable gentleman does not 
like it, he never liked me, but so 
long as the people of Newfoundland 
like me, I will continue to be the 
Premier of Newfoundland. And the 
people of Newfoundland have not yet 
forgotten, not yet forgotten the slight 
contribution I have made to the hap
piness of Newfoundland. Before I 
go on, let me deal with that. New
foundland now is four hundred and 
thirty-five years old, and I believe no 
men in our history have ever done 
so much for the general good of all 
our Newfoundiand peopie. Now, I 
am well aware, out of my own know
ledge of our Newfoundland history , 
I am well aware of the great benefac
tol'S Newfoundland has produced in 
her history. I am well aware and 
very conscious of the great men in 
our history that Newfoundland has 
produced and the great benefactors 
we have had the great Governments. 
The paintings of some of them are 
on these very walls, especially of Dr. 
William Carson, I think especially of 
Patrick Morris, especially of John 
Kent, of John Valentine Nugent, of 
the great Bishop O'Donnell, the great 
Bishop Spencer, I think of a whole 
crowd of witnesses to what I say, that 
Newfoundland has produced some 
great men who were great benefactors 
to this country. But I say, Sir, that in 
all the history of Newfoundland there 
never has been such benefactors to 
the people as a whole, regardless of 

class or creed or geographical break

down, never such benefactors to New

foundland as that gallant band of 
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Newfoundlanders who brought Con
federation to those shores, in all this 
Island's long history, with some con
temptible curs and some brave honest 
and patriotic men opposing us, there 
never was such a band of noble, ideal
istic, clean-handed men, Newfound
landers, who fought such a fight, and 
truly what a fight it was, what a 
fight it was! History tells of nothing 
like it. There is a man present in 
this Chamber today who when he 
walked for the first time into the 
Confederate office, and being a man 
with a very great sense of humour, 
and a great Confederate at the same 
time, stopped and pretended to look 
around to see if anyone could see him 
and said that outside the door he 
stopped and looked to see if anyone 
had seen him come in. The stories I 
could tell of the devotion, the ideal
ism, the sacrifices these men made to 
make Newfoundland a Province of 
Canada. Never-never in all our his
tory was such a surging of patriotism 
and patriotic ideas. I was told in 
this very Chamber that I was "Judas 
Iscariot" by the Honourable Leader of 
the Opposition, I was told also by 
him that I was a Quisling. ,ve are 
all Judas Iscariots, all quislings, all 
traitors selling out Newfoundland. 
That was the charge made against us. 
They were not content to call us 
names, they attacked us physically, 
they set mobs on us. But we won
we licked them-we trimmed them. 
A certain honourable gentleman who 
is Leader of the Opposition in this 
House, has ever since, even in this 
sessiou, told the lie, a political lie, 
that it was Bradley and the Orange 
Letter that did it. It is untrue-no 
man was so sorry as I that there ever 

was such a letter if there was. It was 

unnecessary and unneeded. The peo

ple of Newfoundland whose common 

sense and good heart can be trusted, 
the people of Newfoundland in the 
majority, of all denominations saw 
that Confederation was good and they 
voted for it-they voted for it-I am 
very proud indeed-if never on this 
earth as long as I may live, I contri
bute anything again to the welfare of 
Newfoundland people I have done my 
good, full share in the upbuilding of 
the happiness of Newfoundlanders and 
the size of my contribution to that 
upbuilding is measured only by the 
size of my contribution to Confeder
ation. People have been kind enough 
to say that single handed I brought 
Newfoundland into the Canadian 
Family of Provinces. That is untrue, 
amongst the band, small but bril
liant and clever, and close to the very 
top of them, my closest associate, I 
place the present Minister of Finance, 
the most brilliant political commenta
tor ever produced besides whom the 
next most brilliant is just a clod-hop
per. A small patriotic, idealistic band 
of Newfoundlanders who made New
foundland a Province and did so only 
because they offered the Newfound
land people a type of leadership they 
have not been used to before. The 
Newfoundland people today are Con
federates. They are Confederates in 
St. John's West and in St. John's East 
and Confederate in Ferryland, Pla
centia and St. Mary's is Confederate, 
all Conception Bay is Confederate, 
Trinity Bay, Bonavista Bay, right 
clear around the Island until we come 
back to St. John's again, 99.99% are 
Confederates. I say now if tomorrow 
there were a seconcl referendum, a 
secret ballot with this question on it : 
"Do you favour Newfoundland re
maining a Province of Canada"?-Yes 

or No-and a space put there for the 

word "no" on that ballot 99.99% 

would vote yes stay a Province, and 
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some of those who fought so hard, 
some honestly, some dishonestly against 
Confederation would be amongst the 
first in such a secret ballot to mark 
in favour of Confederation-the very 
leaders against Confederation would, 
in a secret ballot, mark in favour of 
Confederation today. If I needed a 
body-guard in the city of St. John's 
it was the only place I did need it, 
and I was not scared. I was never 
scared-if I needed a body-guard in 
the city of St. John's to protect me 
from mob violence because I led the 
cause for Confederation, if there were 
a secret ballot now they would need 
much stronger protection than I did 
then, because they would be mobbed, 
wiped out. The people of Newfound
land, Sir, with their sound hea,rt, and 
their sound minds, the people of 
Newfoundland are Confederates. I 
say that boidly : They are Confeder
ates today, they favour Confederation, 
they are glad that Newfoundland is a 
Province of Canada, they are happy 
that it is so. But there are a few, 
just a few political diehards, just a 
bare handful, with no other issue on 
which to campaign, with no intellec
tual content, no manifesto nor plat
form, in the absence of everything 
else a few diehards, politicians, will 
continue to sneer at Confederation, 
but they will never have the guts to 
come out and advocate breaking away 
from· Confederation because they know 
what would happen to them when the 
people cast their secret ballot. I am 
very proud, very proud indeed, that 
God permitted me, if He did not or
dain it at least He permitted that I 
should play a part in making this 
native land of mine a Province of 

Canada, not for the sake of Canada 

that greater patriotism some day per

haps · we will all acquire, I don't 

know, but for the sake of Newfound-

land, for the sake of the toiling 
masses, who never had a break, never 
knew what it was to have a break, 
never knew what it was to have a de
cent standard of living, to have enough 
to eat, nor a comfortable home. I 
thank God that I was able to play a 
part in winning Confederation for 
them. 

Now, on opening day here I quoted 
from my own speech of a few weeks 
ago, now that is not regarded in good 
debating circles as good procedure, for 
a man to quote himself as to what he 
had said on an earlier occasion. It is 
permitted in debate to quote what 
others have said, but on opening day 
here I quoted what I myself said a 
few weeks ago. Not a word appeared 
in print in the local press, not a word 
of it was quoted on the radio, not a 
1eforence was made to it. But yes, 
Sir, excuse me, there was a reference 
to it; one radio station said I quoted 
from a book, the book which happen
ed to be my own speech I delivered 
in this House, I referred to it here 
on opening day, I quoted from it on 
opening day. I stated then that it 
was a speech I had delivered on 
March 31st. past, I stated that I had 
written out this speech and read it 
from this desk, and the House will 
remember the occasion. But I was 
quoted on the air as having read 
from a pamphlet. Now, this is. the 
pamphlet. My own speech and in it, 
as Leader of the Government, speak
ing as Leader of the Government and 
as Premier, because I am Premier as 
it so happens though so~1e may ~ot 
like it, Premier of Newfoundland and 
head of the administration, my ad
ministration of Her Majesty's Govern
ment, it is not my Government but 
Her Majesty's Government, but my 
administration of Her Majesty's Gov
ernment, call thal a dictatorship if 
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you like, but before I was born that 
was the case, the Leader of Her 
Majesty's Government had an adminis
tration of his own, it is his adminis
tration of Her Majesty's Government, 
and my colleagues are the Govern
ment along with me, but it is my ad
ministration, and in that capacity, as 
Premier, speaking officially for the 
Government, and I hope for our sup
porters in the House without whom 
we are nothing, who keep us in office, 
who can put us o_ut any time they 
like. I hope that i-t was with their 
support that I made an official pro
nouncement of the Government's 
policy. What did I say in it? I dis
cussed the economic development pro
gramme, I made statements about 
borrowing. I made this statement on 
discussing the question of borrowing 
in which I said we dislike it, which 
I now repeat, we dislike it. Before I 
pass from this section I say for the 
benefit of the House, this Government 
and I personally, take a most un
friendly view of the idea of New
foundland borrowing to finance pub
lic services expansion and improve
ments. Our philosophy runs alto
gether contrary to the idea of borrow
ing for public services, roads, bridges, 
hospitals, schools and the like, and I 
want no one to say referring to the 
eleven million dollars we have on de
posit in Ottawa, to the fact ·that we 
can only spend that if we have a 
deficit, which we don't propose to 
have. I said : "It is a paradox in
deed that we should have money that 
we do not need and not have money 
that we do need. Our need is for 
money to finance capital account ex
penditures especially and indeed above 
all economic development. Our need 

is not at all for money to finance 

deficits for instead of deficits we have 

surpluses and shall have larger sur-

pluses. The solution appears to be 
this, •that we should finance capital 
expenditures on public services out of 
current account surpluses which we 
earn from year to year and finance 
economic development by the sale of 
our bonds or by the sale of the cor
poration's bonds guaranteed by us. It 
is not a final and ultimate solution 
but it is the only immediate one I 
can see and we shall perhaps have to 
make it do as a short-term policy. 
One thing above all is clear, we have 
the most powerful aversion in New
foundland to borrowing for public 
services on capital account public ser
vices." Then I went on to say: "Let 
us, however, notwithstanding this 
vastly improved condition resolve as 
one man to avoid to the last possible 
hour all public borrowing for any
thing in Newfoundland apart from 
sound economic development as in 
that way lies wisdom for all of us." 
Then I summarized the position. 

(1) We should continue our policy 
of a surplus budgeting on current ac
count, etc., etc. 

(2) We shall continue to make ex
penditures on capital account to im
prove on public services, but shall not 
borrow to do so. 

(3) We shall continue our policy of 
economic development, but turn in
creasingly to ·the Newfoundland and 
Labrador Corporation as the means of 
accomplishing that development. 

(4) We have completed our pro
gram of building industrial plants 
out of public funds. No more such 
plants will be built. 

(5) Upon the completion of the 
European branch factories whose es
tablishment has been under negoti
ation we shall assist in the financing 
of no more such plants, but will 
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channel all such projects through the 
Newfoundland and Labrador Corpor
ation. 

(6) In order to secure the business
like management of the investments 
and assets of ·the Government in this 
Economic Development program we 
intend to vest their control in the 
Newfoundland and Labrador Corpor
ation. 

(7) Our fiuaucing of capital ac
count public services, and economic 
development, will in future he made 
out of: 

(a) Surpluses on cunenl account; 

(b) Revenue received from invest
ments made in out ew11omic develop
ment program; 

(c) Borrowings (but only for econ
u111ic tlevelopmem) based upon con
servative practice. 

(8) vVe consider that we have given 
a powerful impetus to the industrializ
ation of the Province, and are of the 
opinion that we should now progres
sively withdraw from active partici
pation in that drive except, in the 
main, through the Newfoundland and 
Labrador Corporation under the valu
ed leadership of Sir William Stephen
son. 

That is our policy to borrow for 
economic development, to finance im
provements, in the public services by 
earning our surplus on current ac
count by taxing the people. In other 
wmds, ·I say now, quite frankly, it is 
our policy as a Government, the policy 
of the Smallwood Government (I hope 
I can make this very clear) the policy 
of the Smallwood Government is to 
tax the people and in prosperous 
times more heavily than otherwise, to 
provide the money to build hospitals, 
schools, roads and other public ser-

vices for the Newfoundland people, to 
be paid for in taxes and the taxation 
will be rather heavy in times of pros
perity such as they are today. Now, 
that is as clear as words can make it 
and I don't know how to make it 
any clearer. 

Of course it is the duty of the Op
position, and if I were Leader of the 
Opposition I would attack the Gov
ernment for the Government's tax
ation, that is their duty and we don't 
complain of •that. What else would 
the Opposition do but attack us and 
fight us and be sarcastic about our 
three per cent on most foods, what 
else would they do? Does the Op
position suppose tha,t the Government 
thinks that three per cent taxation is 
popular? I never knew taxation to 
be popular, never heard of a popular 
taxation. But taxa,tion and death are 
two sure things quite inevitable. The 
whole amount of taxation this Gov
ernment ·takes from the Newfound
land people ·today is relatively trif
ling. Remember, Sir, the great prin
ciple of taxation is not so much the 
amount you take from the people in 
taxation tha·t matters, it is what you 
leave •them with afterwards, after 
you have taken the taxation. Now, 
under Responsible Government which, 
though it produced great men, de
voted men, though it was never the 
graft ridden -thing some of its enemies 
at leas,t accused it of being, but it 
turned out to be a damnable system 
for Newfoundland, notwithstanding 
the great men and devoted men who 
served under ·the system, a damnable 
and abominable burden on Newfound
land. I say under that system •there 
was a time when fifty per cent, one 
half of all that they earned the Gov
ernment had to take, one half, fifty 
per cent of all they earned was ,taken 
from them in tariffs, customs duties, 
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al leasl one half, Today the New
foundland Government are not taking 
ten per cent of their earnings away 
from them, and that is a vast improve
ment. 

That is our policy, Sir: Not to 
borrow for public services but to earn 
our own money for that purpose, tak
ing it from the people, and for econ
omic development borrowing. Now, 
that is quite different from Nova 
Scotia, New Brunswick, Prince Edward 
Island, Quebec, Ontario, Manitoba, 
Saskatchewan and British Columbia; 
that is quite different from all the 
States of the Uni,ted States of America, 
that policy is quite different than 
most lands of this world, because in 
most lands they borrow money to 
build roads, to build hospitals, to 
build schools-we borrow money for 
economic developmenl. There is 
nothing wrong with it, it is a sound 
policy, sound, and the honourable 
members of the Opposition can talk 
until they are black in the face and 
it remains a fact that to borrow money 
for economic development is sound. 
Therefore, there can be no sounder 
policy unless you have such prosperity 
in a given country or province or 
state that out of taxation you can 
collect enough from the people over 
and above what you need -to finance 
such economic development and fin
ance improvement in -the public ser
vices. To do both, you have to be very 

prosperous. 

'i•Ve have been attacked and ridicul
ed because we tax the people to get 
enough surplus each year to build 
hospitals, schools and roads. Now, if 
we were to tax enough to get enough 
for economic development as well as 
that, what would they say about us? 
No we borrow for that purpose, we 
borrow for economic development. 

That is thoroughly sound, thoroughly 
and absolutely sound and there is not 
one living man in all Newfoundland 
today, not one in or out of this House, 
and I include bankers, I include bond
ing houses, financiers, merchants, shop
keepers, lawyers, I include the whole 
population of Newfoundland and of 
all Canada, there is not a man on the 
face of this earth today, who can argue 
that it is not sound, not a man on 
!he face of this earth, who can argue 
for the unsoundness of borrowing for 
economic development. That is what 
every business firm does, Bowaters 
does it, companies along 'i-Vater Street, 
Lhe manufacturing concerns do it all 
over the world, you borrow for econ
omic development, sell shares or sell 
bonds, else why would there be bond 
houses? Why would there be banks, 
why would •there be people to lend 
money if there was not any need of 
it? What shall we do in Newfound
land? Shall we forever turn our backs 
on progress and say we will not have 
hospitals, we can't afford them? I 
say we can afford them, -I say the 
people of Newfoundland today can 
afford them. Even the Leader of the 
Opposition, ra-ther to my surprise, 
made a statement here yesterday, one 
part of which was obviously true and 
the other part being quite untrue, I 
don't mean that he lied, but that he 
was quite wrong when he said : "This 
day we have a prosperous people and 
a bankrupt Government." That lat
ter part is a sort of wild, irrational, 
irresponsible statement of a type the 
honourable gentleman has been re
sponsible for, for ·the last twenty-five 
years, but the first part of it, Sir, is 
undoubtedly true. We have in New

foundland this year such prosperi-ty in 

the people as we have never dreamed 

of in days gone by. And I say that 

the people of Newfoundland are pros-
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perous enough today to pay enough 
to ·the Government in taxes to build 
roads, schools and hospitals. They 
want the roads. There is not a mem
ber of •the House on either side but 
will confirm that. You have the 
papers coming out demanding that 
we go ahead with the Trans-Canada 
Highway between Gander and St. 
John's, we have the people on the 
West Coast demanding that •the high
way be completed between Port aux 
Basques and Grand Falls, you have 
the people of Gander petitioning that 
the road be completed between Gan
der and St. John's. Today we get 
telegrams and letters and pet1t10ns 
[rom all over Newfoundland demand
ing roads, and every request is a rea
sonable one, God knows we need 
roads in Newfoundland. There is 
not one member in this House who 
would deny it, not one, we need roads 
in Newfoundland, we need hospitals, 
we need schools. My honourable 
friend the Minister of Education has 
pointed out to us that since Confeder
ation, the number of school children 
going to school has risen from seventy
five thousand to eighty thousand in 
the last th1·ee and a half years , and 
by 1955, it is expected there will be 
one hundred thousand school child
ren. Now, will the Opposition say, 
don't build schools? Will they say 
don't build hospitals , roads? No, they 
won't say that, that would be unpopu
lar, that would be bad politics, bad 
party politics to say don't build roads, 
schools and hospitals. Smart politics 
appears to be to demand these roads 
and agree with them, say to the 
people, you should have them, what 
kind of a Governmeul have you who 
would not build schools and roads 

and hospitals in one breath, and in 

the other breath, attack us for spend

ing the money on them, The Hon-

ourable Leader of the Opposition said 
here that if they had taken the ,thirty
five million dollars three and a half 
years ago and had put a paper mill 
in Bay D'Espoir he would have been 
all for it. I don't think. If we had 
taken the thirty-five million dollars 
with the eleven in Ottawa for a rainy 
day, and build roads in the last three 
and a half years, no schools, no hos
pitals, nothing, just one paper mill. 
I say with all due respect to his judg
ment and to the honourable gentle
man himself, tha,t is a crazy and luna
tic statement, a crazy and lunatic 
policy, nothing less. 

Now, Mr. Speaker, I move that we 
adjourn the debate and resume again 
at three of the clock. 

MR. SPEAKER : We now call it 
1 :00 o'clock and the House is recessed 
until 3:00 o'clock. 

AFTERNOON SESSION 

THURSDAY, July 3rd, 1952. 

The House resumed at three of the 
clock in the afternoon . 

MR. SMALLWOOD: Mr. Speaker, 
on lhe radio stations at lunch time, 
or at least one of the radio stations, 
the Terra Nova News, VOCM and 
Doyle's Bulletin on CBN, there was 
quoted verbatim the statement made 
in the House this morning by the 
Honourable Leader of the Opposition. 
The Honourable Leader oE the Op
position read very briefly a prepared 
statement and quite evidently he fur
nished copies of that prepared state
ment to these two stations and per
haps to other stations as well and per
haps to newspapers also. It became 
very evident that the Honourable 
Leader of the Opposition was anxious 
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to choose his words very carefully, he 
took the trouble of committing them 
to paper so that ,this morning he 
could read them aloud to the House, 
and having done so, and having done 
nothing else he sat down, that being 
the end of his speech. We must, there
fore, assume that the words he read 
and, which I assume he handed to the 
radio station representatives here and 
to representatives of the newspapers, 
were words quite deliberately chosen 
by him and committed to paper. Sir, 
we who heard those words spoken in 
this Chamber and then subsequently 
on the radio stations, two of them, and 
presumably later will see them in print 
in the newspapers, can see at once 
what motive the Honourable Leader 
of the Opposition has in making that 
statement. I say that the Opposition 
as represented by the Leader of that 
party in this House have made a con
scious, deliberate, planned attempt to 
destroy Newfoundland's credit, a 
most dastardly action, the most ob
viously dastardly action ever com
mitted in Newfoundland by any pub
lic man. I find it difficult to believe 
that the honourable gentleman in 
that action represented all of his col
leagues on that side of the House. 
The entire speech of the Honourable 
Leader of the Opposition for some 
five hours, leaving out the usual stuff 
that he has been getting off now, 
ad nauseam, for twenty-five years, 
the whole tenor of his speech and 
that of his colleague's from St. John's 
West for an hour and a half was to 
blast Newfoundland, to blast the in
dustries that have been created in 
Newfoundland. I ask Newfoundland, 
the members of this House on both 
sides and through the radio and the 

newspaper representatives who are 

present, ask the people of Newfound

funds. Sir, let us assume that the 

that these two honourable gentlemen 
have used every ounce of their 
strength and all the words they could 
command to blast and destroy the new 
industries created out of public funds 
that belonged to the people of New
foundland, industries that have been 
brought into existence by the spend
ing of public money belonging to the 
public, and further to blast and de
stroy other industries brought and be
ing brought into existence in New
foundland in partnership with public 
funds. Sir, let us assume that these 
effort on their part to blast and de
stroy these industries is successful, if 
it is not successful it will be no fault 
of theirs, what will they have accom
plished? They will have accomplished 
the destruction of public funds invest
ed in or lent to the industries in ques
tion. Sir, they have not one good 
word, these two honourable gentle
men, for any of these industries, not 
one, they have described them as 
wildcat schemes. With regard to the 

·birch plant, which in recent months 
has given part of a living to twelve 
hundred Newfoundlanders around 
this Province, the Honourable Leader 
of the Opposition said, and I quote: 
"I am afraid the money spent on the 
birch plant is down the drain-gone." 
With regard to the cotton textile mill, 
to which we have committed the 
spending as a loan of two million dol
lars of public money he reports glee
fully that it is being built next to a 
cemete1·y where it will be buried. 
Again and again, I ask the people of 
Newfoundland to note, in this session 
and in the last session, before this, 
they have sneered at them without 
exception, they have had no good 
word whatever to say about them. 

In this very session in this Cham
ber, a few weeks ago, one honourable 
member in the Opposition described 
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the cement plant as falling apart. Sir, 
if any Canadian citizen in Montreal, 
Toronto, Winnipeg, or in any Can
adian City takes up his morning paper 
and reads that, the Leader of the Op
position in Newfoundland described 
these industries as just wildcat 
schemes, the money spent on the birch 
plant is down the drain, the money 
spent on the textile mill is buried 
and all of the industries are wildcat 
schemes, if that same Canadian cit
izen reads in his newspaper that the 
Leader of the Opposition in New
foundland says that Newfoundland is 
broke, what, Sir, is likely to be the 
impression on the mind of that citizen, 
of the fourteen million citizens in Can
ada? Surely, Sir, the impression which 
that honourable gentleman desired to 
create and why? Now, Sir, the aver
age Canadian citizen across Canada 
would normally attribute to the Lead
er of the Opposition in Newfoundland 
all of the public spirit, sense of public 
responsibility, careful choice of words 
that he has learned to expect from 
public men in all the Provinces of 
Canada. These attributes the average 
Canadian citizen would, I say, nor
mally attribute to the honourable 
gentleman. The average Canadian 
citizen would never even guess he was 
reading the words of an irresponsible, 
wild man, the old man of the sea in 
Newfoundland politics, Sinbad the 
Sailor, who will do anything for the 
Newfoundland people except get off 
their backs, the evil genius of New
foundland politics, the wrecker in 
Newfoundland politics, irresponsible, 
reckless, and politically unscrupulous. 
He would not except that, would not 
know that the honourable gentleman 
on more than one occasion in this very 

Chamber had stood to his feet to take 

a certain stand and after he was half 

way through his speech, because he 

did not like the look in someoue's face 
over there, began for the remaining 
part of his speech to take completely 
the opposite stand with complete and 
utter irresponsibility; he would not 
know that. Nor would he know that 
that same honourable gentleman, the 
Leader of the Opposition in New
foundland on more than one occasion 
in this same Chamber had gotten to 

his feet to make a speech without 
knowing what he intended to say, 
and telling the House so, and ending 
up by lashing himself into a rage to 
slash down on one side or other of 
the issue under discussion with com
plete and utter irresponsibility and 
lacking in any public sense of respon
sibility. Outside of Newfoundland the 
Canadian public would not be awa,e 
of the fact that that same honourable 
gentleman has a !tacked and vilified 
every Government in Newfoundland 
without exception, without exception, 
since the end of World War I, that he 
has attacked, calumniated, slandered, 
and vilified every Government and 
every Premier in Newfoundland since 
the end of World War I, that he has 
described every Government in New
foundland without exception since the 
end of the first world war as corrupt, 
rotten, and incompetent, every Govern
ment even those he was a member of, 
that is two of them, he described as 
rotten traitors. I think I have given 
a very good description, let the facts 
speak for themselves, I speak the facts, 
I don't pack a gun and telephone the 
Chairman of the National Convention 
announcing I am coming down to the 
Convention with a gun Lo shoot 
Smallwood, don't have to have police
men to keep me out for fear I will 
come in with a gun, I don't have to 

be carried off to the hospital by the 

police and guarded nig·ht and day by 

the police. 
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MR. SPEAKER : As the honour
able member pointed out that repe
tition. 

MR. SMALLWOOD: Sir, when a 
man makes a speech he has ordinarily 
something to say, some people whom 
I know make speeches when they have 
nothing to say, just hash and rehash 
what he has said for a quarter of a 
century ad neuseam until it turns your 
stomach, cheap trash, nonsense, child
ish baby talk, but ordinarly when a 
man stands to make a speech he has 
something to say, a point is made, 
but sometimes it is only to be in
ferred from what the man says. I 
noticed on the part of two honourable 
gentlemen, the members for S't. John's 
West repeatedly expressed their hope 
that this bond issue would be refused, 
repeatedly said by both of them, and 
as I have pointed out this afternoon, 
committed finally to paper to be very 
definitely and formally read out here 
this forenoon by the Honourable 
Leader of the Opposition and by him 
presumably a copy furnished to the 
radio and newspaper representatives 
making it official so that they know 
it is not \he accidental statement of 
men carried away, besides themselves 
with rage or anger, but they were the 
deliberately chosen words expressing 
their hope that this bond issue would 
not be raised. Now, Sir, that is the 
theme, that is the motive, that is the 
point of their Opposition, that is the 
point they set out to accomplish to 
bring about, the failure of this bond 
issue to have Newfoundland's credit 
go plunging down. Now even a stu
pid jackass can understand that, that 
if Newfoundland floats a bond issue 
and it is refused Newfoundland's credit 
goes plunging down, a jackass knows 
that. What is it they are hoping for, 
Sir? If it were parliamentary, I would 
say that it wa~ criminal treachery to 

Newfoundland, if it were not unpar• 
liamentary that is what I would say, 
a criminal treachery. 

MR. HOLLETT: But you are al
lowed to say it that way? 

MR. SMALLWOOD: Now, Sir, I 
think it is clear to all of us that that 
was the point they were trying to ac
complish, the failure of the loan-if 
there was any point in their speeches. 
I suggest to this House and to the 
people of Newfoundland that all else 
they said was deliberate propaganda 
aimed at accomplishing that same 
point. In short not only do they hope 
that the bond issue will fail, but they 
set out to make it fail, a dastardly 
piece of treachery to Newfoundland, 
the most dastardly thing I have ever 
known a public man to do in this 
Island. I never thought I would live to 
see the day when Newfoundland pub• 
lic men would do such a thing, never 
thought-with all I know of the 
wretched character of some public 
men we have had in the past, almost 
bestial character of some public men, 
I never thought that I would live to 
see the day when men would stab 
Newfoundland in the back deliberate
ly, consciously and purposefully. 

MR. HOLLETT : I rise to a point 
of order, Mr. Speaker. I ask the Chair 
if a member of the House, merely ex
pressing his opinion on certain mat
ters can be described as dastardly, 
traitor? 

MR. SMALLWOOD: To that point 
of order, Mr. Speaker (I am speaking 
to that point of order) I have not 
called the honourable member a das
tardly traitor, I said their arguments 
and actions in this House are dastard
ly, base, bestial and treacherous to 
Newfoundland and a stab in the back. 
This is my interpretation of it and I 
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ask the House to follow my argument 
and the people of Newfoundland to 
follow it, I state the facts, I draw my 
inferences, and perhaps others will 
draw theirs. 

MR. SPEAKER: The point at is
sue is taken on reading of a paper 
over the public news bulletius. The 
Speaker has no way of knowing if 
copies of the speech were delivered to 

the radio and the nev,1s reporters or 
not. All that I am in a position to 

say is, if such is the case, when an 
honourable member commits to paper 
and publishes on his own accord any 
part or whole of his speech then it is 
no further privileged. I would be 
powerless to rule on any comment re
garding such action . However, I al
ready ruled yesterday that the word 
"traitor" cannot be applied to any 
111en1ber of this House, neiLher can 
the word "dastardly." If the honour
able member intends to apply these 
words to the persons themselves, they 
must be retracted if it describes the 
action of the reading of the paper, I 
do not know if such a paper was made 
public. Now, does the Premier accuse 
Lhe honourable gentleman? 

MR . SMALLWOOD: Mr. Speaker, 
I have not, at least since yesterday, 
called anyone on any side a traitor. 
Yesterday I called the junior member 
for S't. John's West a traitor, I re
tracted that. 

MR. HOLLETT: You used the 
word "treachery", what is the differ

ence? 

MR. SMALLWOOD: Mr. Speaker, 
the average man in Newfoundland 
cannot in all common sense, in all 
reason, be expected to follow the ins 
and outs of public finance. That is 
too much to expect, so, therefore, 
there does exist amongst our people 

a certain lack of intimate grasp of 
our public finances. That is not to 
say anything against our people, be
cause the same may be said of the 
people of the United Kingdom, of 
Canada as a whole, the United States 
of America, and most lands of the 
world, the general mass of the popula
tion do not possess an intimate grasp 
of public finances so when a mem
ber of the House of Assembly is 
quoted in the press and on the air as 
saying that Newfoundland is broke, 
that we are in a mess, a financial 
mess, that we are headed towards 
bankruptcy and degradation, when I 
say a member can be correctly quoted 
to that effect we are not surprised if 
the public wonders if there might be 
something in it. Now, Sir, let me 
say, and I ought to know, I happen 
to be head of the Government, which 
kills some people, it kills them, it 
just kills them, burns them up, they 
could slay me for it, but it is a facl, 
I am leader of the Government, the 
head of the Government, I do know 
whaL goes on in the Government, do 
kuow Newfoundland's public finances, 
and I say, and I choose my words care
fully. This is not something thrown 
on as a bit of mad and silly propa
ganda, it is a statement carefully said, 
the words carefully chosen, I say that 
!here is no Province of Canada, 
amongst the ten, whose public finances 
are so sound as those of Newfound
land, no province. 

i\-IR. HOLLETT: That is the way 
we want Lo keep them. 

MR. SMALLWOOD: Now, let us 
look at it. The second year of con
federation we had a surplus, we spent 
six hundred thousand doll~rs less 
than we took in, we had a surplus of 
six hundred thousand dollars our sec
ond year in power. The third year we 
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were in power we had another sur
plus of one million three hundred 
thousand. That is we spent a million 
three hundred thousand dollars less 
than we took in. This year, the fourth 
year, we have budgeted for another 
surplus. This time thanks to increased 
taxation, for six million three hun
dred thousand, that is five million 
dollars of a surplus more than last 
year, and we will reach it. At the 
same time, that is all on current ac
count, that is the ordinary business of 
the Government running the hospitals, 
running the schools, keeping up the 
roads, all the hundred and one things 
that a Government carries on, that is 
the housekeeping of the Government, 
what we call current or ordinary ex
penditure. No province in Canada has 
bettered that record, no province. Now 
besides that we have eleven million 
dollars in the Bank of Canada, in the 
Royal Bank of Canada in Ottawa, to 
be exact ten million eight hundred 
and fifty thousand dollars, call it 
eleven millions, lying there drawing 
interest for us that we receive every 
year, lying there, I say, Eor a rainy 
day if one should ever come. I hap
pened to be the one who suggested 
the creation of that very sum of 
money, I happened to be the one who 
suggested it when we negotiated the 
terms of confederation that one-third 
oE our surplus should be placed on 
deposit in Ottawa to be spent only to 
meet current deficits from year to 
year. I am the one who arranged 
that, it was my idea. Now, we have 
that eleven million dollars there , we 
are not touching it, it is there safe1 
than in the Bank of England, eleven 
million dollars just there paying us in
terest to be used only if we should 

have that rainy day. Now, that is a 

comforting thought for the people of 

Newfoundland, it is a reassuring fact 

for bankers and bond houses that we 
have that eleven million dollars lying 
to our credit in the Bank of Canada 
paying interest each year. 

Now, what is this statement that we 
have made away, I like the term made 
away, that could mean anything-that 
you robbed it, some people might 
mean the Government had robbed it. 
That statement was made in the 
people's house and then printed in 
the newspapers and broadcast on the 
radio-why, the average citizen will 
say, they robbed all the surplus, I 
heard it on -the radio and read it in 
the papers. They made away, a 
beautiful choice of words with an ex
actness, a preciseness of a man who 
has a beautiful feeling for English 
"they made away with the surplus," 
words used by an honourable gentle
man, famous in Newfoundland for 
delicacy of language, his choice of 
English, every word which he utters 
means exactly what he intends it to 
mean, a master, one of the lords of 
the language for twenty-five years. 
"'They made away with the surplus." 
Now, how have we made away with 
the surplus? I think that the people 
of Newfoundland have a right through 
the press and the radio to know we 
made away with it, I would believe 
that the press and the rad-io has a 
clear-cut duty to the people of. _New
foundland to tell them what the Pre
mier said, and they fulfilled . their 
duty in telling the people what the 
Leader of the Opposition said, they 
did -that, amply and generously, and 
I assume they owe an equal duty to 
tell the people what the Leader of the 
majority party, the people put in 
power said on the same question. 
Here is what it is: That out of our 
total surplus of forty-five million dol
lars, some of which we earned our
selves, Sir; don't forget six .hundred 
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thousand of which we earned and put 
in that surplus, the second year of 
Confederation; and one million three 
hundred thousand of which we earned 
and put in ·the surplus ourselves in 
the third year of Confederation, that 
is roughly two millions we put into it 
to begin with which brought it up 
to forty-five million. Now, how have 
we made away with it? We have in
vested eleven millions of it, not spent, 
invested, in three plants, cement mill, 
the gypsum plaster board mill, and 
the birch plant, and also in the shares 
we have bought in the Newfoundland 
and Labrador Corporation and one or 
two other things, eleven millions in
vested, not spent, but invested. Now, 
in Heaven's name do I have to 
explain, is there anyone so dumb, so 
stupid-Sir, it has been said that God 
can forgive any sin, but the sin of 
stupidity-eleven millions inves-ted, six 
millions loaned. We have lent six 
million on interest, bearing interest, 
six millions to these new industries 
that we have been so successful in 
establishing, so successful, Sir, that 
across this grea·t nation we are known 
as the most energetic and most pro
gressive Government in the whole 
nation because of our phenominal 
success. That turns the bowels of 
some people with jealousy and hate. 
Six millions we have loaned, bearing 
interest. We have eleven millions on 
deposit in Ottawa-that is twenty-eight 
millions. We still have twenty-eight 
millions of our forty-five . We still 
have that. What about the rest that 
we have made away with? 

'MS. HOLLETT : If you have i-t 
still, why ·borrow ten millions more? 

MR. SMALL WOOD : Because it is 
tied up, even the honourable gentle
man knows it, even he knows it, even 
he can grasp that; six millions loaned 

to these various industries is loaned 
for a period of ten years, paying in
terest to us . We cannot grab it back, 
we have established these industries 
by lending money, half their needs, 
we supplied half, and we have got 
to stand by that. He knows also that 
nine millions of the eleven millions 
we have in:vested in the •three plants. 
He knows also we tried to get it back 
by selling the plants to the New
foundland and Labrador Corporation, 
and that is why we are here in this 
session today, because the Newfound
land and Labrador Corpora·tion was 
unable to, failed to sell its bond, 
failed to completely and absolutely to 
sell its bonds, that is why we are here 
in this session. He knows we have 
eleven millions on deposit in Ottawa 
which we cannot touch unless we 
choose delibera·tely to create a deficit, 
and that we shall not do. 

v\Te can take that eleven millions 
from Ottawa any time we care to do 
it simply by spending more money on 
current account, put up the civil 
servants' salaries more than they are, 
put additional increases into effect in 
teachers' salaries, and God knows they 
need it, pay more than we are paying 
on road work, maintenance work. Oh, 
we could easily get that money back 
from Ottawa, very easily by spending 
more than we -take in and have a 
deficit each year. We could just send 
a requisition to Ottawa and back it 
would come. That we are not doing, 
we are balancing our budget and in
stead of deficits we are having sur
pluses. Is not that sound? Is that not 
sound financing? Now, between the 
two wars, the end of world war one 
and up to a year or so before world 
war two, t.he Governments never did 
that, they were never able to do it, 
they did not have one solitary year, 
not one, they had a deficit every year, 
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they went out and borrowed the 
money every year without fail, for 
fourteen years they went out and 
borrowed money to pay the deficits. 
That was deficit financing, borrowing 
year by year to pay off the,ir deficits 
year by year. That was their policy. 
That was unsound financing. Our 
policy is to have no deficits but to 
have surpluses instead and to tax the 
people to earn the surpluses and then 
spend the surpluses on hospitals, 
roads and schools. And I say, Sir, 
that with the exception of a few 
To1•ies in Newfoundland, a few bitter 
and implacable opponents of this ad
zmmstration of Her Majesty's Govern
ment, with the exception of a very 
few people in Newfoundland, the 
people of this Province regard it as 
right in th-is present prosperous climes, 
so prosperous as to outrank anything 
we have ever known in all our his
tory, in those prosperous times we 
should impose taxation on the people 
to earn surpluses to spend on hospi
tals, schools and roads for the people. 
Tha·t is exactly what the people would 
expect us to do in prosperous times. 
Now, if the times should cease to be 
prosperous, down would have to come 
the taxation, and the first that would 
be removed, is the taxation on food, 
that is the last to be imposed and it 
will be the first to go. The people, 
Sir, if I know them, understand them 
and I believe I do, I starved with 
them, I know what it is like, Sir. It 
is not something I have read in a 
book, but sumelhing I experienced in 
my own stomach, I know what it is 
like to be hungry. I have known what 
it was like for my children to be 
hungry in the town of Bonav,ista when 
I was organizing a fishermen's union 

in the depths of the dole days, when 

those fishermen of Bonavista and 

many other settlements whom I had 

organized into a fishermen's union; 
with all the goodwill in the world 
towards me just did not have the 
wherewithal to pay me enough to 
live. What they had they gave and 
gave gladly. Every fall they would 
come down in their hundreds with 
lheir collection of potatoes, turnips 
and fire wood so that I had enough 
to give it to my ne,ighbours even 
worse off than myself. That they did 

and gladly and generously, but money 
they had none, they starved, they 
rotted, it was unfashionable to speak 
of it, we got to pretend we Newfound
landers were always prosperous, that 
the baby bonus and old age pensions 
were unwanted. Baby bonus I you 
got to have hate in your heart to 
say "baby bonus" as the honourable 
gentleman across can say it. You have 
to have a burning hatred against 
Confederation and the Government, 
to say "baby bonus" the way it comes 
out on the other side of the House. 
I say in this age of prosperity, family 
allowance, old age pensions, increased 
veterans' allowances, increased pay
rolls, unemployment insurance and all 
the other social secur,ity benefits that 
Canada has brought here, and thank 
God that she has, in this age of pros
perity we tend to forget that New
foundland has suffered, that people 
have suffered and have starved, and 
I starved with them. So, I believe, I 
do know our people, I believe I do. 
I travelled in eleven hundred of the 
thirteen hundred places there are in 
Newfoundland. If I know our people, 
Sir, their sentiment is this : Give us 
work, give us a chance to toil. Their 
ambitions don't rise very high, just 
a chance of a job of work, a chance 
to earn a half decent living for their 

children, themselves and their wives

just give us a chance of a job of work, 

and iI we can have work, if we can 
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earn our living, tax us to get the 
money to build roads for us and hos
pitals for us and schools-that is their 
sentiment, the sentiment of our peo
ple and no cheap political talk can 
change it. 

Now, Sir, just to summarize that 
one point: We have been told by 
the honourable Leader of the Opposi
tion, as I say in his chosen English, 
his precise exactness of the Queen's 
English, that we have made away with 
the surplus. And I pointed out that 
we had forty-f.ive million dollars of 
which we have eleven millions yet in 
Ottawa for a rainy day, we have lent 
six millions of it to industries and we 
have invested eleven miUions, that is 
twenty-eight millions. That leaves 
seventeen millions, and that, Sir, we 
have spent on hospitals, no objections? 
-on schools-any objections? Is there 
anything wrong with that? Or are our 
people to be kept •in ignorance, kept 
in the fishing boats in ignorance? To 
build roads, not. all on the Avalon 
Peninsula, not all in the city of St. 
John's, but roads, Sir, whe1·e there 
were never roads built before, where 
never a road was built before. We 
have spent mmions of dollars to build 
roads for people who never knew 
anything better than to stumble over 
rocks, roots and boulders, and their 
children to their knees in mud and 
bog to get to the little one-room 
school. Sir, we have spent millions of 
dollars to build roads. Seventeen 
millions altogether we have spent on 
hospitals, schools and roads. It, Sir, 
was_ well spent, it was well spent. It 
was well that we did it, we must do 
more of it. Newfoundland still has 
not enough hospitals, not enough 
schools, still has not enough roads. 
We will do more of it. Newfound
land still has not enough hospitals, 
still has not enough schools, still has 

not enough roads. We wm spend 
more on those things and earn it by 
taxing the people and earning a sur
plus each year and spending that sur
plus each year on current account as 
capital account expenditure on things 
that our people need. We will stand 
or fall by it and as long as the pros
perity continues we will continue to 
tax the people more than we need to 
get from them for the ordinary pur
poses of Government and the differ
ence, the surplus, we will spend on 
extraordinary needs of the people, 
hospitals, schools and roads. Now, if 
there is anything unconstitutional in 
that, why has not somebody told us. 
Not one word has been said in last 
session nor in this, not a word to ad
vise us not to spend any more money 
on schools, roads and hospitals, not 
one word. not one syllabie. 

Now, Sir, my honourable friend the 
honourable member for St. John's 
East made one point to which I think 
I ought to reply. I don't know 
whether he is junior or senior, but 
he has a profession an<l sits in the 
front row. 

MR. HIGGINS : I will settle for 
junior, Sir. 

MR. SMALLWOOD: In reference 
tu age, not in anything else. 

The honourable junior member for 
St. John's East commented on Sir 
Wililam Stephenson. Now, like every
thing else he has said in this House 
this session and last session, this was 
said gentlemanly, politely, kindly, 
without vindictiveness, but he did say; 
we find that Sir William Stephenson 
has not Ii ved up to his advance bill
ing. Now, the English there is clear. 
When a circus is going around any 
place or a dramatic group they usu
ally send an advance agent ahead in 
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each town to advertize the coming of 
these groups of performers and usu
ally build up the group in very glow
ing terms to try and bring in a good 
attendance and draw attention to 
when they are to arrive. That is ad
vance billing, advance advertising. So 
he said; we find that Sir William 
Stephenson did not live up to his ad
vance billing and has been proved 
now not to be so good as we said he 
was. Now, Sir, I frankly feel unable 
to follow the honourable gentleman 
there. How does he go about testing 
that? What was his criterion? How 
does he judge Sir William Stephenson? 
Is he dealing with only one fact, 
namely, that the Newfoundland and 
Labrador Corporation failed to sell its 
bonds, that is the only thing 

MR. HIGGINS: Yes. 

MR. SMALLWOOD: Surely, if 
that is all , Sir William Stephenson's 
ability and value to Newfoundland 
are not to be judged from the mere 
fact that the Newfoundland and Lab
rador Corporation failed to sell its 
bonds. To begin with the Corpor
ation was in existence, the Act creat
ing it had passed this House, the 
directors had been appointed, they 
had met in the first meeting before 
Sir William Stephenson became chair
man of the board, so he cannot be 
blamed obviously for the Corporation 
being such as it is, that is not his do
ing. Secondly, he could not be 
blamed for the failure of the Corpor
ation to sell its bonds. The Corpor
ation has failed and failed completely 
Lo sell its bonds. OE that, there is no 
doubt, else we would not be here in 
this session now. It is their failure to 
sell their bonds that brought this 
House together so that the Govern
ment could sell its bonds in place of 
the Corporation. The Corporation 

failed to sell its bonds because it had 
no assets, it was not able to offer ade
quate or satisfactory security to the 
bondholders, to the bond buyers, it 
had no security to offer. I was just as 
much amused as many other members 
have been when yesterday the honour
able junior member for St. John's 
\ •Vest told the House something of the 
assets of the Corporation. I know his 
colleague sitting at his immediate left 
will enjoy this, my honourable and 
learned friend, the Leader of the Op
position and my honourable friend 
the member for Harbour Main-Bell 
Island, and my honourable friend, the 
m ember fo r Port de Grave and the 
two legal gentlemen here will enjoy 
it, and so will every other person, 
the rest of us just ordinary fellows. I 
could read from the copy right now. 

MR. HOLLETT: I read it. 

MR. SMALLWOOD : But there is 
no need, the honourable gentleman 
has saved us trouble and he says they 
can give us security for the ten mil
lion bond issue, the fact they have the 
right for ten years to go in and pros
pect and survey certain crown lands 
to find out if there is any minerals on 
them; pledge that, deliver that as 
security for a ten million dollar bond 
issue. That is so funny, that' is so 
humourous, comical that it is of a 
part and piece with what the same 
honourable gentleman has done fre
quently in this House, having been an 
outport magistrate without •the bene
fit of legal training, but an outport 
magistrate, outport J.P. seems to wish 
to have the House accept him as a 
great constitutional authority, no that 
was in the National Convention they 
wanted to accept him as a great con
stitutional authority, but in t.his 
House we have legal authority . So 
he is able to read off sections of Bills 
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and has done it here hundreds of 
times already in the last session and 
once this time already, he rattles off 
a section and finds sometimes it is in 
the wrong Act, or other times it is 
the wrong section, other times the 
wrong clause, but ·he is a lawyer, an 
outport magistrate. He has quoted 
for us the rights of the Corporation 
to prospect and survey and offers 
these rights of survey as security for 
a ten million dollar loan. Well, I 
don't think that will enlighten the 
people of Newfoundland much, it may 
add to the gaiety of the nation, but 
not to its enlightenment. He is 
really angry with me. Why should 
he be angry with me? I made him a 
Canadian, hi, should be proud of me, 
and should not be angry with me. 
He will get his old age pension when 
he is old. 

Sir, don't blame Sir William Steph
enson because the Corporation he did 
not create, failed to sell its bonds. 

Now, here is a piece of news, we 
have had so many pieces of news in 
Newfoundland in late years, in late 
months, one on top of the other, bul 
here is a piece of real news in New
foundland. ,ve have here in New
foundland this year a number of great 
and famous companies brought here 
by Sir William Stephenson, that sounds 
like a catalogue of the mining great, 
the greatest concerns in mining in the 
world, brought here by Sir William 
Stephenson. Newport Sulpha, Rey
nolds Metals, Newport Sulpha, that is 
Whitney, Jock Whitney of the Whit
ney Family, who a few years ago gave 
Harvard forty millions to build a lib
rary, that is the kind of firms. Rey
nolds Metals, who is this year spend
ing on an extension to one of their 
plants, to one of their many plants, 
five hundred million dollars, Ameri-

can Zinc, Lead and Smelting, one of 
the really great mining companies of 
United States, American Metals gener
ally known as one of America's really 
great mining concerns, National Lead, 
New Jersey Zinc. Now, my honour
able friend the junior member for St. 
John's East won't smile at that name. 
these names are familiar to him. 
Select Trust the greatest of all Brit
ish Mining Combines of one hundred 
and fifty mining companies, they own 
around the world, th.e United States, 
Mexico, Central America, South Ame1·
ica, the Continent of Europe, Asia and 
the African Continent, one hundred 
and fifty mining companies operating 
around the world by Select Trust, 
Aluminum Company of Canada, antl 
finally Newmont Mining Corporation. 
Now, let us tell you a word or two 
about Newmont. Their man is due 
here with a geological engineer. There 
you have these really very great min
ing companies brought into Newfound
land hy Sir William Stephenson 
through the Newfoundland and Lab
rador Corporation, of which he is the 
chairman of the board, to prospect in 
Newfoundland. Now, Sir, capable as 
this Government are, we are not able 
to guarantee that these ten great min
ing companies who have mining par
ties already scouring around in parts 
of this Island, and in Labrador, will 
in fact find minerals, that we cannot 
guarantee. But this we have done 
through Sir William Stephenson, we 
have brought here to Newfoundland 
this year these great concerns to search 
for minerals and if they don't find 
them, it may be for one of several 
reasons, that the minerals are not 
there, or they have no luck in find
ing them, they are the best kind of 

men to find them. Don't blame the 

Government, don't blame Sir William 

Stephenson, if these mining companies 
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whom he has interested in us from 
the United States, Belgium and Eng
land, to come to Newfoundland this 
year and search, if they fail to find 
minerals , don't blame him for that, 
nor this Government, put the blame 
somewhere else, where, I don't know 
now what could be the fault, but that, 
S'ir, is a very great accomplishment. 
In addition we have American Smelt
ing and Refining, Frobishers and Fal
conbridge, John Fox, who is spending 
this year five hundred thousand dol
lars in a ·search for oil. If he does 
not find it, it is too bad, but don't 
blame the Government or John Fox 
who is spending five hundred thou
sand dollars to find it, don't blame 
him if he does not, maybe it is not 
there. We hope and pray to the 
Good God it is there, and already a 
dozen oil companies have come flock
ing to Newfoundland asking for the 
right to drill and prospect for oil, 
but we are not giving them, we are 
waiting to see if Fox gets oil, and if 
he does, up goes the price, and not 
a dozen, but at least two hundred 
oil companies will come flocking into 
Newfoundland looking for concessions 
and the right to develop. 

Now, Sir, we are proud of these 
things, we don't at all apologize for 
them, don't think there is any need 
to apologize, we are very proud of be
ing the means of bringing these great 
concerns into this province. Sir, is 
not that the sort of thing that our 
people have yearned and ached for, 
for four and a half centuries, is it 
not exactly what we have all wanted. 
And who did it? Who did it? Who 
did it all? Of all the Governments 
of the past who did it? This one. This 
incompetent Government, we did it, 
and we will bring more, we will bring 
many more, we will have every square 
mile of Newfoundland and Labrador 

scoured for minerals because we be
lieve in Newfoundland, we proved it 
by our actions not just talk and pro
paganda, we proved it. 

,ve proved that we have faith in 
Newfoundland, proved it in action . 
not talk, propaganda, and when this 
House closes whenever it closes, we 
go back again into harness, not talk, 
not propaganda but work, hard work, 
we know how to work and like it. 
revel in it if it is for Newfoundland, 
and we will work even harder than 
we have done to bring Confederation 
upon the people of this Island and 
our great neighbouring area o[ Lab
rador, we are working just as hard 
now and harder for economic develop
ment as we worked for Confederation. 
But are we helped by the Opposition, 
no we are not, all they have done is 
try to cast doubt on the cement mill , 
it is falling apart, the money spent 
on the birch plant is down the drain , 
the cotton textile mill is next to a 
cemetery where it will be buried, 
these wildcat schemes. That is the 
help we have had from the Opposi
tion, Sir. I wonder if it would be 
attributing a too worthy a motive to 

them, to say they hope all these indus
tries will fail? Could a Newfound
lander sink that low to hope for the 
failure, a Newfoundlander who does 
everything he can to blacken and de
stroy the success for these industries 
would not have to go very much fur
ther to hope for them to fail and then 
hoping for their failure would not 
need to go very much further to go 
actively about producing their failure. 

Mr. Speaker, once in this House I 
gave something in the nature of a 
homily on the power of enthusiasm. 
Several people have been kind enough 
to say that it was a creditable effort 
on my part. I cited examples in our 
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own Newfoundland history of great 
things accomplished by the power of 
human enthusiasm, and I described it 
as, under God, the greatest of all forces 
in this world. Sir, there is another 
great force without which a country 
or any land is poor indeed, and that 
is the power of faith and confidence, 
optimism. Someone here yesterday re
ferred just in passing to the building 
of the railway across the Island of 
Newfoundland. That railway was be
gun from St. John's to Harbour Grace 
I think in either 1889 or 1894, and it 
was followed shortly after by the 
building of the railway across this 
Island from St. John's to Port aux 
Basques. The population of New
foundland at that time was something 
under two hundred thousand souls, 
the revenue of the Government each 
year was something uniler two million 
dollars, the economy of Newfoundland 
was as weak as water; we had no Bell 
Island, we had no Grand Falls, no 
nuchans, no Bishop's Falls, no Miller
town, no Deer Lake, no Corner Brook, 
we had no great military bases at St. 
John's, Argentia, Stephenville, or Gan
der, we had no vast defense wotks 
going on anywhere in Newfoundland 
or on Labrador, we had no industries, 
apart from the fishery, except a bare 
handful of local factories in the city 
of St. John's all of them nearly with
out exception started under the shel
tering protection of subsidies given by 
the Government of these days, and 
very special concessions, for example: 
tariff protection a·nd certain other con
cessions, Newfoundland then with a 
handful of people, with no industries, 
with only the old salt codfishery, nev

ertheless was extremely fortunate in 

having a liberal government under 

the Right Honourable Sir William 

Whiteway whose painting is the sec-

01id from the left on the bottom row, 

who had great faith in Newfoundland, 
great faith in the possibilities of win
ning a better living for the people 
of Newfoundland, and with as daring 
a policy, and boldness unsurpassed be
for or since, set out on a policy, and 
what a policy, a maniacal policy o[ 
building a railway across this Island 
which had not one solitary settlement 
of white men out of sight and sound of 
the Atlantic Ocean, and otherwise an 
uninhabited Island and across it they 
built that double line of iron tracks. 
Now these men had confidence, almost 
incredi1ble faith in Newfoundland 
and they went in debt fifty million 
dollars to do it. And we are told to
day by the honourable Leader of the 
Opposition that in Newfoundland to
day 1952, where there is almost in
credible prosperity, with its richness 
of economy compared with then, it is 
bad to borrow ten million dollars for 
economic development, in the light 
of the fact that we have ten million 
dollars in Ottawa for a rainy day, 
that we have surplus budgeting, that 
it is madness to borrow ten million 
dollars cash for economic develop
ment. 

In 1908 Newfoundland was so for
tunate as to have a Liberal Govern
ment under the great, Right Honour
able Sir Robert Bond, the second in 
that top row of paintings. How they 
criticized him, how they crucified him, 
they even kicked him over the wharf 
in Western Bay, kicked him over the 
stage head, Sir Robert Bond the 
greatest Newfoundland patriot, states
man. How they criticized him, how 
the Tories of Newfoundland lacerated 
him. If you take the newspapers oE 
that year 1908 you could scarcely be
lieve your eyes at what was said and 
printed about Sir Rober-t Bond and 
his policy of starting the great paper 
mill at Gand Falls. Nothing that the 
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present Opposition are capable of 
saying, and they have said all they are 
capable of saying·, I give them full 
credit for that, but nothing they are 
capable of saying is even a patch on 
what they said about Bond. They 
said he was a madman, said Whiteway 
was a maniac and so is Smallwood, in 
the same way exactly, he has the same 
maniacal faith in Newfoundland as 
Whiteway had, Bond had, Squires had, 
Lhe same maniacal devotion to the ad
vancement of our people. Go down, 
any gentleman and study the files in 
the public library and read the file of 
the daily papers of that day, the re
ports of public meetings called to 
eject Bond from office, he was not fit 
to be Premier, was selling out New
foundland, giving it away, and I am 
sure they said he was giving it away 
to a foreign corporation, this North
cliffe, giving it away and he should be 
shot, hanged, hanging was too good 
for him, Lhe great Sir Robert Bond, 
~o the Tories said of his programme 
Lo build that paper mill at Grand 
Falls, maniacal madness, so the Tories 
said. But he built it, he carried out 
his faith in the possibility of giving 
the Newfoundland people a better 
living, carried it out and put it into 
operation. 

~ow, we come down to 1923, and 
again Newfoundland is fortunate 
enough to have a Liberal Government, 
under the great Sir Richard Squires, 
whose portrait in yonder gallery is 
at the corner. How he would love 
to be alive today, with his faith in 
Newfoundland, with the opportunities 
there are now that there were not 
then, for a man of action and courage, 
and a man of faith and enthusiasm 
such as he was. I knew him well, 
very closely, very intimately. I was 
with him when they mobbed him 
here in this building, and I know who 

lead the mob, and who incited and 
instigated it, and would like to do it 
today, but have not the guts, up 
against something even tougher than 
Lhen. I have seen them crucify him, 
they crucified him, they broke him, 
yes, they broke him, his heart and 
his spirit and finally his mind. They 
broke him because he was mistaken in 
one regard. He sat in this House and 
let them ballyrag him, the men that 
try now Lo ballyrag me, the present 
Leader of ,the Opposition who stuck 
that dagger into the hilt, he did, the 
Honourable Leader of the Opposition 
knifed Squires and brought about his 
downfall, but he can ' t bring about 
mine, he can ' t bring about mine, I 
have too much on him, too much. 
Let him try it, and that will be the 
fight that will be remembered in 
Newfoundland, that is the one the 
poets will tell about a hundred years 
from now, any time the honourable 
gentleman likes to take iL on. 

MR. SPEAKER : The Honourable 
Premier must not make that charge 
across the floor. 

MR. SMALLWOOD: No, I know 
it is useless-and unparliamentary any
how. 

MR. SPEAKER : The honourable 
member is unparliamentary now. 

MR. SMALLWOOD: Squires who 
built that great Humber Industry, 
and in a little Island of two hundred 
and forty-two thousand souls guaran
teed principal and interest on a sec
ond mortgage bond issue of •ten mil
lion dollars to get that mill started. 
They said he was a madman, a 
maniac. Read the paper of that day! 
There was no radio in those days but 
read the papers of 1923 and what they 
said about Squires and the Humber 
deal. 
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Now, these are facts in our New
foundland Story. Always it has been 
Liberals who believed in and brought 
economic development, always it has 
been the blood and guts of Liberals, 
the heart and soul and the mind of 
it was Liberal, economic development 
is liberalism, and toryism has always 
opposed it. The Opposition varies 
from time to time, their tactics vary 
from time to time but they have al
ways opposed it, and their tactics now 
are to damage, blast and condemn 
and throw doubt on these industries 
that is their present tactics. At other 
times they call meetings. I charge 
the Opposition now to call a public 
meeting and try to get a represent
ative public meeting to condemn our 
economic development policy-I dare 
them to do it, but they won't do it, 
they wou'i do it. That used to be 
one of their tactics, but our people 
today are more informed, better in
formed than they were then, and they 
are not so quickly nor so easily de
ceived as they used to be. Always 
turyism has stood against the progress 
of Newfoundland, they have been 
against education, they have been 
against hospitals, they have been 
against economic development, right 
clown through our history since 1832, 
and they still are, still are. But, Sir, 
we have a philosophy in this party, 
we will not readily alter our philoso
phy we have, and though idealists we 
are also realists, we have to be practi
cal, we must win elections and having 
won, we must prevent the Opposition 
from smashing us up. That was al
ways their game, as soon as an elec
tion was over, they set out to smash 
the Government that had trimmed 
them, not wait for another election, 

oh no! try to do it in the House. Now, 

the old method was to invite mem-

very crude way, and alas there were 
members on the Government side, 
because they were malcontent, could 
be bought and it was not always cash 
that bought them, it was not always 
hard cash that bought them. There 
is one honourable gentleman in this 
House today who has been in public 
life for twenty-five years, as I called 
him this morning, "Sinbad the Sailor," 
"The Old Man of the Sea." who will 
do anything for the people of New
foundland save get off their backs, 
the only remnant left of the bad old 
politicians, of the days gone by, the 
only remnant, the stormy petrel. the 
wrecker, who still is trying to wreck 
Governments. That honourable gen
tleman was in Lwo Governments and 
left bolh aud crossed the floor, of 
course he was right and the Govern
ments were wrong, there is always 
justice on his side, always his own 
conduct was clean, always his own 
actions were pure, it was the others 
who were wrong and rascals, he al
ways was lily white, always guiltless, 
and he always accused others of graft, 
of being stupid and incompetent and 
he a magnificent judge, on his own 
record, of Governments, but he was 
only in two Governments each of 
which he smashed. But he won't smash 
this one, because I have a weapon and 
it is not a gun. I don't ring the chair
man of the National Convention and 
tell him I am coming with a gun to 
shoot Smallwood, nor am I scared by 
such threats, but I have a weapon, 
and my weapon is this : Any time it 
happens that there is a break-up-it 
won't happen, but if it should hap
pen, I go immediately back to the 
people. That is my weapon, if the 
Government were to fall now, I would 

go immediately back to His Honour 

the Lieutenant-Governor, the Queen's 

hers to cross the floor. That was a Representative and would say; "Your 
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Honour, I advise an immediate dis
solution" and I would appeal to the 
people in a new election, and then 
see what would happen, and we 
would find out whom the people 
trust, the wrecker, the scavenger, who 
have battened and fattened when they 
could on the body of Newfoundland, 
or the men who fought and still fight 
for the welfare of the common man 
in Newfoundland. Oh! the newspapers 
may not help me, even the radio sta
tions may not help me much. I know 
they did not when we won Confeder
ation. As Leader of the Confederate 
Party, I had very little help from the 
radio or the newspapers, and very 
little in the last general election and 
may have very little in the next. But 
we won, we have the habit of winning 
because the people although they may 
still find it a little difficult to under
stand some of the things we do, par
ticularly when those things are twisted 
and distorted by unscrupulous oppon
ents, nevertheless, they know in their 
hearts who is ready to fight for the 
common man, not the professional 
politicians, but the ordinary people of 
Newfoundland, they know in their 
very blood, in their hearts, in their 
minds what party and what men are 
spending to build Newfoundland, they 
know it. They know, and they may 
catch us in mistakes, and they will 
undoubtedly, we make mistakes, have 
made them and will make more but 
they will be well intentioned mistakes, 
they will be mistakes made in the 
interest of building Newfoundland. 

Now, the plot has failed-let me in
form the House now of a plot. I am 
not the person who usually talks plots, 
that is usually the honourable Leader 
of the Opposition, the plot gentleman, 
the plot merchant, the surveyor of 
plots all through the days of the 
National Convention when there were 

dozens of them-a plot to railroad us 
into Confederation, right in the midst 
of the last world war when the world 
had its back to the wall, Roosevelt, 
Churchill and McKenzie King in 1941, 
I think, met in the city of Quebec 
and there plotted, in the midst of 
that war, to make Newfoundland a 
Province of Canada. I know that to 
be so. We have heard it from the 
Honourable Leader of the Opposition, 
he told us so, therefore, we know it, 
the merchant of plots. So it is not 
I who usually tells about plots, but 
now I am going to tell you about a 
plot : Recently it became known here 
in St. John's that the Newfoundland 
and Labrador Corporation had failed 
completely to float the bond issue, 
and at once, at once, certain people 
in this city, who are not amongst my 
admirers or supporters to say the 
least, are not my most ardent admir
ers, said : "We got them now-we 
got them-out he goes." vVhat did 
they mean by that? Out where? Out 
of what? Out of the premiership. 
Now how to do that? vVell the way 
became known at once, they imagined, 
they thought that when it became 
known that the House of Assembly 
was to be called together, now I ex
cept certain gentlemen present today 
from it, and I do exclude people who 
are not in this Chamber today, they 
talked about smashing the Govern
ment. Now that is old stuff, very 
very old, new nowadays, but old in 
the old days, it was commonplace to 
smash the Government. "Get Small
wood out." Not an easy man to get 
out. I suppose that sort of dawned 
on them after a while, and if it had 
not before it has now, and the prin

cipal means was the document read 

here this morning by the honourable 

Leader of the Opposition. I would 

not be surprised if the honourable 
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gentleman has sent that to newspapers 
across Canada, I doubt if he would 
depend on merely handing it to the 
local press, I imagine he has taken 
steps to see that damaging slatement 
of his, who wrote it l don't know, all 
I know is that he read it, I imagine 
he did not content himself merely 
passing it to them, I imagine the plot 
is to be rounded out to make a com
plete and effective plot, that they 
would not content themselves, that 
they would take steps to see it was 
put on the CBC and appear in the 
newspapers across Canada today. Well, 
it will fail, because the four banks 
who are going to h andle this bond 
issue, and some of the ninteen bond 
houses in Canada a re, it just so hap
pens, are aware of the background of 
the honourable gentleman who read 
that statement in the House today, not 
the average Canadian citizen, he would 
not be so well advised but these four 
banks who have representatives here 
locally, and the story has become 
fairly well known of twenty-five years 
of wrecking, of twenty-five years of the 
stormy petrel's life and rxistrn,e in 
Lhis Government and out of it-today 
Liberal, tomorrow Independent, then 
Tory, Liberal, and Tory again, well 
known now by most people in New
foundland-a lot of people like him, 
the kind of man who comes to the 
House here expecting a sort of enter
tainment which does not come out of 
his own immediate pocket, the minute 
he hears the stormy petrel is to make 
a speech, down he flocks to hear. The 
fun that honourable gentleman had 
in the old days when he never dream
ed of making a speech except on 
·wednesday afternoon when the gal
leries were filled-the plot that failed. 

I forecast now (1) this Bill will pass, 
(2) that it will get the Royal Assent, 
(3) that these four banks and nineteen 

bond houses will float this issue, (4) 
that within a week or so after they 
have done so it will be quoted over 
par, and (5) that thereby Newfound
land's credit will be given a fair start, 
the first time in our lives we have 
been on the market for a good many 
years, outside Newfoundland itself, 
that our great drive for economic de
velopment will take on new life and 
spirit and that Newfoundland will go 
ahead uninterrupted, Sir, Newfound
land will go ahead because of Liberal
ism instead of Toryism-Newfound
lan<l is on the march. 

HON . G. J. POWER (Minister ot 
Finance): Mr. Speaker, I would like 
to move the adjournment of the de
bate. 

Motion carried. 

Second reading of Bill, "An ACL to 

Amend the Revenue and Audit Act, 
1951." 

HON. L. R. CURTIS (Attorney 
General): Mr. Speaker, I beg to move 
the second reading of this Bill. Hon
ourable gentlemen may not be aware, 
and it would be quite excusable if 

they were not, that the raising of a 
loan comes under the Revenue and 
Audit Act. There was such an Act 
in the Consolidated Statutes, and that 
Act continued in force until 1951 , 
when with the introduction of new 
methods of bookkeeping, and the keep
ing of accounts, it was deemed advis
able to revise the Audit Act then ex
isting. A new Audit Act was passed 
in 1951 and it forms No. 96 of the 
Acts of that year. Part 4 deals en
tirely with the making of debts them
selves, management and raising of 
loans. Section 20 of that Act which 
is the first section in paragraph 4 
provides that the Lieutenant-Governor 
in Council may make regulations as to 
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debt management and payments of in
terest, and provides at the end of the 
section that the interest and the sums 
necessary to provide the sinking fund 
referred to shall be payable out of the 
consolidated revenue fund. The ef
fect of that is, Mr. Speaker, that every 
year the money to pay interest and 
to pay the sinking fund does not have 
to be voted, it is payable under 
the revenue, there is no quarrel with 
that. 

Now, section 2 of the Revenue and 
Audit Act provides for the methods 
of raising loans, and it is this section 
that it is thought desirable to amend, 
not only, Mr. Speaker, for the sake of 
the loan Bill which is about to be 
introduced, but in order to set the 
record straight before we proceed 
with such loans in the future, not that 
we are contemplating any such loans, 
but now if we are issuing a loan it is 
just as well at the outset to have the 
pattern set. The effect of this amend
ment of section 2 of the Bill provides 
that section 2 (1) is amended by strik
ing out the full stop and substituting 
therefor, a comma and adding to the 
said sub-section the following : "and 
the annual contributions to the sink
ing fund shall be charged on and paid 
out of the Consolidated Revenue 
Fund." That, Mr. Speaker, is a simple 
amendment which can be explained 
easily and understood easily, when 
I quote the section to which the 
amendment is being made. The sub
section is further amended by insert
ing therein immediately after sub
section (4) the following as sub-section 
(4A): 

"Subject to the approval of the 
Lieutenant-Governor in Council, any 
securities issued in respect of a loan 
may contain provisions for the redemp
tion at the option of the province be-

fore maturity of all or any of the said 
securities either with or without pre
mium and any such premium shall be 
charged on and paid out of the Con
solidated Revenue Fund." The amend
ment goes on to annual contributions 
to the sinking fund charged on and 
paid out of Consolidated Revenue. 

The next amendment, Mr. Speaker, 
is the same as the first amendment. 
By inserting therein immediately after 
Section 24, the following as section 
24A; "In the event of loss or destruc
tion of any bond or debenture or in
terest coupon pertaining thereto, the 
Minister may, with the approval of the 
Lieutenant-Governor in Council, pay 
the amount thereof out of the Con
solidated Revenue Fund and may take 
a bond in such amount and in such 
form as he may deem advisable to in
demnify the province against loss in 
respect of such payment." Section 4 
amends Section 33 of this said Act 
and repeals the section and substitutes 
the following therefor: "33-when 
any bond, debenture, stock, exchequer 
Bill, treasury Bill or treasury note 
or any other security whatsoever, 
is issued or guaranteed by the pro
vince, the Lieutenant-Governor in 
Council may by Order direct (a) 
That the security or guarantee be 
executed in the manner by the person 
designated in the Order; and (b) that 
one of the signatures on the securities 
and the signature on the coupons, if 
any, attached to the securities be 
lithographed or otherwise mechanic
ally reproduced." 

The whole section 21 deals with 
methods of raising loans and section 
No. 2 deals with the sale price of 
bonds, sub-section 3, the provision of 
a sinking fund, sub-section 4 invest
ment of sinking fund, sub-section 5 
currency, but between Section 4 and 
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Section 5 we propose that sub-section 
4A be written in, which will provide, 
subject to the approval of the Lieu
tenant-Governor in Council any cer
tificate in respect of loans may con
tain provisions for redemption at the 
option of the province before maturity 
of all or any part of the said secur
ities with or without premium and any 
such premium shall be charged on 
and paid out of the Consolidated Rev
enue Fund. The object of this sec
tion, Mr. Speaker, is to enable the 
Government when issuing bonds to in
sert in the Bond a provision which 
will authorize the Government to call 
the bond some time before maturity 
perhaps two, three or four years be
fore maturity and pay a premium. As 
the honourable membe1·s will realize, 
there are times when the money mar
ket gels slippe, y an<l al such times 
those corporations and Governments 
who have bonds which arc callable, 
call in the bonds and issue new ones 
at a lower rate of interest and thereby 
save money. We are hoping that in 
any issue of bonds we may make we 
will succeed in having such a clause 
which will enable the province at il's 
option to redeem the bonds before 
maturity if such a move is considered 
an advantage. 

Now the next amendment is the 
new subsection to be added to th e 
same section No. 21 consisting at the 
present time of ten sub-sections. I 
have read the first five sub-sections. 
Section 7 deals with an annual report 
to this House of the Minister of Fin
ance. Sub-sections 8 and 9 deals with 
repayment of securities by new issues 
and sub-section 10 deals with applica-

tion of repaying issues. Now it is 

proposed, Mr. Speaker, to write an

other sub-section No. 11 and this sub

section is drafted and reads as follows : 

"(11) If any statute of Newfoundland 
giving authority to raise money by way 
of loan prescribes the rate of interest 
or maximum rate of interest on the 
loan such rate of interest or maximum 
of interest shall be deemed to be the 
rate of interest to be stated or the 
maximum rate of interest which may 
be stated in the securities to be issued 
notwithstanding that the securities is
sued are sold for less or more than the 
par value thereof." 

In other words, Mr. Speaker, put 
in legal terms the positions are, that 
if a bond issue carries, let us say for 
argument's sake, 3% or a maximum 
rate of interest of three per cent, that 
three per cent means three per cent 
on one hundred dollars, but technical 
lawyers in Montreal inform us that if 
an issue of that kind should be sold 
for ninety-nine that rate of interest, 
three per cent, mentioned in the Act, 
means the interest rate on ninety-nine 
which will mean the proceeds of the 
bonds will be a little over three per 
cent and might he a technical breach 
of the Act. 

In selling a bond issue at any 
amount at all under par that if the 
maximum rate of interest fixed by the 
legislation is say three per cent, and 
if the bond is sold say at ninety-nine 
and a half, technically the rate of in
terest is more than three per cent. So 
for that reason this amendment is 
brought in only to provide that the 
interest rate shall be the stated rate 
and not the fixed rate which will vary 
of course according to the actual price 
paid on the sale of the bond. 

Then there is a new section 24A 
which is a nominal section which, I 
am surprised was not already in the 
Revenue Act. It provides merely for 
replacing of a lost bond. At the pres
ent time I don't know what would 
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happen if }'OU, Mr. Speaker, had some 
money invested in Government bonds 
and lost the certificate. Perhaps be
cause you are in a unique position you 
might be able to be helped out, but 
there is no legislation in the matter. 
Of course, in that case, the matter 
would have to be dealt with by the 
Lieutenant-Governor in Council. This 
section now proposes that in the event 
of the loss or destruction of any bond 
or debenture or interest coupon per
taining thereto, the Minister may, with 
the approval of the Lieutenant-Gov
ernor in Council pay the amount there
of out of the Consolidated Revenue 
Fund, and may take a bond in such 
amount and in such form as he may 
deem advisable to indemnify the prov
ince against loss in respect of such 
payment. I don't think, Mr. Speaker, 
there will be any objection on the 
part of the House in respect of this 
provision which is simply a provision 
to protect any person who should have 
a bond and who can prove that the 
bond was burned or destroyed or in 
any event could not be presented for 
payment. 

Now, the next amendment is to sec
tion 33 of the Act, and that amend
ment too is most desirable, Mr. 
Speaker. Now, it is difficult to inter
pret just what the position would be 
in the event mentioned in sub-section 
(a) as to the absence of either the 
Minister or Deputy-Minister of Fin
ance. If any bonds are issued they 
will be signed presumably in Ottawa 
or Montreal, that section is difficult 
to interpret-does the section mean 
"absent from Newfoundland"? Does it 
mean "Absent from Montreal?'" Now 
that may lead to the interpretation 
that the Deputy Minister of Finance 
has not only to manually, physically 
sign every bond, but might be obligat
ed to sign every coupon, which is a 

labour which no Deputy Minister 
would want. So that this amendment 
is proposed. In other words, every 
bond will have to be manually signed 
on its face by some official named by 
the Governor in Council, it may be 
the Minister, it may be the Deputy 
Minister, but one or the other must 
manually sign every bond, every bond 
must be signed by two people, but. 
every other signature on the bond 
and on the coupons may be litho
graphed or otherwise mechanically re
produced, and the last clause of the 
Bill states that the Bill shall be 
deemed to have come into force on 
the 22nd day of June, 1951, which is 
the date of the original Act, which 
has never been used in the meantime. 

I think I have made the situation 
quite clear. Practically all the amenJ
ments bring the Act in line with other 
provincial Acts and dominions Acts 
respecting loans. I have pleasure, Mr. 
S'peaker, in moving second reading. 

MR. HOLLETT : There is just one 
point, Mr. Speaker, I would like to 
refer to sub-section 2 of section 2 
where it said, subject to the approval 
of the Lieutenant-Governor in Coun
cil. I am just wondering what effect 
that might have upon the purchasing 
of these bonds on Government bonds 
purchased by people who want to 

make some provision for their old age 
or want to invest some surplus cash , 
if that bond may be called any time 
by Lhe Government. 

MR. SPEAKER : That could be ex
plained in the committee stage. 

MR. CUR TIS : If the House is 
ready for the question, Mr. Speaker, 
and there are no other speakers, I 
could close the debate by answering 
my honourable friend. 
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I might say in the first place that 
this is a clause which emerged after 
some discussion I had last week in 
Montreal with counsel for the under
writers, and I don't think I am giving 
away any secrets when I say it is the 
proposal this time to put through a 
bond issue for twelve years , payable 
at the end of ten years at par. In 
other words, though a twelve year 
loan, it could be redeemable at the 
option of the province at the end of 
ten years. 

MR. HIGGINS: Irrespective of 
what it might be at that time, in other 
words the position may arrive where 
it may be worth more or less at the 
end of ten years. 

MR. CURTIS: Of course at the 
end of ten years. it may be redeem
able at par, but it is actually due 1t 
the end of twelve years. In other 
words, if at the end of ten years, we 
see the market is good, we can take 
out a new bond issue and save the 
additional rate, but it is not contem
plated, as the honourable the junior 
member for St. John's East is aware. 
nobody would invest money and have 
it callable at the end of five years, 
they would want a certain length of 
time, and the underwriters feel thaL 
by having it callable at the end of 
ten years, it will not effect the price 
or the attractiveness of the bonds. 
However, as my honourable friend 
the junior member for St. John's East 
says, if the bond is salable in the mar
ket at less than par the Government 
would not redeem it at par, but would 
only redeem it if it were an advan
tage to the country to do so. 

Bill read a second time. 

MR. CUR TIS : Mr. Speaker, I won
der if the House would be willing to 
go into Committee of the Whole on 

Bill now with no intention of rushing 
it, I don't want to be accused of rush
ing it, but if there is no objection, if 
we had the unanimous consent of the 
House, only on that condition. 

Leave granted. 

Committee of the v\7hole on Bill, 
"An Act to Amend the Revenue and 
Audit Act, 1951." 

Bill read by clerk, passed without 
amendments. 

MR. CUR TIS : I think instead of 
rising and reporting having passed the 
Bill, we should report progress and 
ask leave to sit again, so that we may 
go through the forma l .1tage of reporl
ing il Lomorrow. 

MR. COURAGE: Mr. Speaker, the 
Committee of the iNho!t: have consid
ered the matter to them referred, have 
made progress and asks leave to sit 
again tomorrow. 

MR. S'MALLWOOD: Mr. Speaker, 
ask leave to introduce a Bill, "An 

Act to Repeal the Newfoundland and 
Labrador Corporation, Limited Guar
antee Act, 1952." llill read a first 
time, ordered read a second time. 

MR. SMALLWOOD: Mr. Speaker, 
there is not much contentious in this 
Bill, and the House might be agree
able to give it second reading now. I 
move second reading of this Bill. 

Bill read a second time, ordered re
ferred to a Committee of the Whole 
now. 

Committee of the Whole on Bill, 
"An Act to Repeal the Newfoundland 
and Labrador Corporation, Limited, 
Guarantee Act, 1952." 

MR. HOLLETT : One thing be
fore going on : Has this Bill any re-
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lationship whatsoever, with the New
foundland and Labrador Corporation 
Act, one section of which gives the 
Corporation the authority to borrow 
money and states emphatically that 
the Lieutenant-Governor in Council 
has the power to guarantee such loans? 

Does the Newfoundland and Lab
rador Corporation still have the power 
to go out and borrow ten million dol
lars under that Act and has the Gov
ernment the right to guarantee it? 
I can see you are doing absolutely 
nothing by repealing this Act when 
that section is left in the original Act 
giving the authority which is given 

here. 

MR. SMALLWOOD : I don't think 

so. 

MR. HOLLETT: It gives it au
thority in that Act to borrow ten mil
lion dollars and the Lieutenant-Gov
ernor in Council is given authoritv 
under that Act to guarantee it up to 
ten million dollars as to principal and 
interest. I do not think for a minute 
the Newfoundland and Labrador Cor
poration are going out to do that, but 
I thought I would draw it to the at
tention of the Attorney General. 

MR. CUR TIS : I would like to say 
that in section 37 of the Act, it says 
the Government of Newfoundland is 
empowered from time to time, and al 
any time upon request of the Cor
poration and with the approval of the 
Legislature, therefore, I would suggest 
to my honourable friend that the Gov
ernor in Council could not guarantee 
any such issue of ten million dollars 
when this Act is once repealed without 
the approval of the Legislature. 

The Committee sat and reports hav
ing passed the Bill without amend
ments. Ordered read a third time to

morrow. 

MR. SPEAKER : It being now six 
o'clock the House will recess until 
8:00 of the clock. 

THURSDAY, July 3, 1952. 

NIGHT SESSION 

The House resumed at 8:00 of the 
clock. 

MR. SMALLWOOD: Mr. Speaker, 
I move the House into Committee of 
the Whole, to consider certain resolu
tions in relation to the raising of a 
loan for certain purposes. 

Mr. Chairman, I have a message 
from His Honour, the Administrator, 
which I shall read: 

"I, the Administrator of the Gov
ernment of the Province of Newfound
land having been made acquainted 
with the subject matter of these resolu
tions relating to the raising of a loan 
on the credit of the Province in a 
sum not exceeding $10,000,000 recom
mend them to the consideration of 
the House of Assembly." 

(Sgd.) A. J. WALSH. 
Dated July 2, 1952. 

Administrator of the Government 
of the Province of Newfoundland. 

Mr. Chairman, about the resolutions 
themselves, I need not perhaps have 
much to say, but there are one or two 
things I should say, I think, by way 
of information and explanation to the 
House, and through the House to the 
people. The resolutions read very 
briefly and as follows : (l) That the 
Lieutenant-Governor in Council be 
authorized to raise a loan upon the 
credit of the Province in a sum not 
exceeding ten million ($10,000,000) 
dollars. (2) That a Bill be intro
duced to give effect to these resolu
tions. 
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Now the Bill is equally short and 
reads as follows : 

(I) This Act may be cited as the 
Lo.in Act, 1952. 

(2) For the purpose of reimbursing 
the Consolidated Revenue Fund for 
expenditures made for the economic 
development of the Province the 
Lieutenant-Governor in Council is 
hereby authorized to raise by way of 
loan upon the Credit of the Province 
a sum not exceeding ten million 
(.'$10,000,000) dollars bearing interest 

at a rate not exceeding four and three
quarters per centum (4¾ %) per 
annum. 

Now about the loan, the terms of 
the loan I have this to say; first, that 
is a twelve year sinking debenture; 
the rate of interest is 4¾%- Th(' rnte 
is rather high and there are two rea
sons for that : one is that interest 
rates have been rising steadily in re
cent months, and I fear will continue 
to rise. The latest intelligence is that 
even the hank rate is likely to b<' 
raised, and secondly, because New
foundland has not been on the bond 
market for many years, outside New
foundland, and indeed not having 
floated a bond for quite some years, 
1931 or 1932, except bonds floated 
here within Newfoundland during the 
war by the Commission of Govern
ment and the War Saving Certificates, 
I say, Newfoundland not having been 
on the financial market for so many 
years, it possesses no credit standing 
whatever, or credit rating which is 
accomplished only by being on the 
market and if one does not, in fact, 
go on the market, one does not and 
one cannot establish a credit rating. 
So, because of these two things, one 
that interest rates have been rising 
steadily and two, because Newfound
land has no credit rating-I am not 

now referring to Newfoundland's cred
it, Newfoundland's reputation, New
foundland's name, but only to the 
technical credit rating, the rate in this 
Bill for this particular loan is some
what high. 

The issue is to sell at ninety-eight 
and a half, which is one and a half 
per cent discount, the commission is 
I think, one and a quarter per cent, 
that is to say the underwriters com
mission will cost us Sl25,000 on the 
ten million, that is to say the four 
banks and the nineteen bond houses 
will share the sum of one hundred and 
twenty-five thousand dollars for their 
labour and their services in floating 
the issue. The bond issue, as I say, is 
a sinking fund bond. That is to say 
it will be secured by a sinking fund 
to be accumulaltd by che Government 
from year to year. That is a practice 
introduced, I believe, for the first time 
in Newfoundland's history by the late 
Commission of Government. Before 
that, I think, there were no sinking 
funds attached lo any borrowing by 
Newfoundland. But the Commission 
of Government, I think, very wisely 
introduced that feature which has be
come quite commonplace throughout 
the world. The exact rate of the 
sinking fund has not been determined, 
perhaps two per cent per year or per
haps three, it would certainly not be 
sufficient to retire the issue automati
cally twelve years later, but then no 
sinking fund is ever large enough to 
retire the principal amount in so 
short a period of time. 

The whole of the ten million dol
lars may or may not be sold at once. 
We are inclined at this moment to 
sell actually only approximately five 
million dollars of the issue and to sell 
part if not all of the remaining five 
millions over a period of time in the 
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remaining months of this financial 
year, as and when the actual amounts 
are required, that of course, being 
for the purpose of saving interest on 
the money that we might not need in 
the immediate future. 

Now, the purposes that we have in 
mind for this total amount of ten 
million dollars are as follows, and per
haps honourable members would be 
interested enough to write it down
the figures and purpose for which 
reason I will read the items and the 
amounts quite slowly : These are the 
purposes we have in mind, all of 
them I may say at the outset, economic 
in character. None of this money will 
be used for any purpose other than 
purely economic purposes, none of it 
will be used for roads, schools, hos
pitals, that is coming, as I have stated 
today, out of the surplus that we 
earn on current account in the cur
rent year. (1) Economic Develop
ment Loan Boards and this is a re
vote, this was voted last year, but not 
spent by the Industrial Development 
Loan Boards, $75,000-Farmern' Loans 
$40,000. Now, as to Farmers' Loans, 
I might explain in passing these are 
made to farmers whose applications 
are approved by the Deputy Minister 
of Mines and Resources, for land 
clearance and development of the 
land, that is to say, removing all the 
rocks and stumps from the land, lim
ing and fertilizing the land and seed
ing and possibly livestock as well. It 
is a small amount of $40,000 and I 
think it is all that will be needed in 
the current year and will cover ade
quately the number of farmers likely 
to apply. Airborne Magnometer 
Mineral Surveys $20,000. Fur Farm 
Development $27,000, Cement Mill 
and Gypsum Mill $255,000. That is 
the remainder of the working capital 
of these two enterprises broken down 

as follows: Cement Mill $64,000 due 
to be paid them as the balance of 
the working capital agreed to be ad
vanced to them. Gypsum Plaster 
Plant Sl92,000 due them on their 
amount. S255,000 for additional capi
tal over and above what has been paid 
them to complete the amount we 
undertook to advance them. The 
Birch Plant $500,000 additional work
ing capital in pursuance of the revised 
agreement which was outlined I 
think, yesterday, between the Govern
ment and Mr. Chester Dawe under 
which an agreement more advantage
ous to the Province had been agreed 
upon between the two. Then fol
lows several items which will be found 
in the estimates which have been 
passed by the House of Assembly in 
the last session some weeks ago. Fur 
Dressing and Dying Plant $750,000. 
That is a loan to be made to them. 
The Tannery at Carbonear $130,000 
that is also the balance of the original 
loan we agreed to make to the Tan
nery. The Machinery Plant Sl,250,000 
that is the balance of the two and a 
half million dollars which we under
took to supply being half the total in
vestment in that five million dollar 
plant. I think from this Sl,250,000 
mentioned here, there will be two or 
three hundred thousand dollars, men
tioned here today or yesterday by the 
honourable Minister of Finance in re
ply to a question. Now, the cotton 
textile mill $2,000,000-The Chip
Board Mill $500,000. Now, in respect 
to that amount I have something very 
interesting to say to the House. The 
Committee will remember that when 
we brought this Bill before the House 
last session to advance or guarantee 

this amount to this new industry for 

Lhe manufacture oE chip-board, the 

amount was $575,000 not $500,000. The 

Committee will recall that at that 
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time I pointed out that the promoters 
and owners of this chip-board indus
try, the Atlantic Hardwoods or Hard
boards Limited were quite perturbed 
and not a little angry at the tenders 
they had gotten for the erection of 
their factory building here in New
foundland, the two lowest tenders 
were $200,000 and $175,000 and they 
said the lower of these two was out
rageously high and they were quite 
adamant in their statement they did 
not want to pay $175,000 for the 
building of the factory, and they sug• 
gested that they could get that factory 
building constructed in Switzerland, 
prefabricated and shipped out here 
at much less than that. They said they 
could get it done and the whole build
ing erected and ready for use for not 
more than one hundred thousand 
dollars and save $75,000, no, Mr. 
Chairman, excuse me, it was not 
$175,000 and they held they could 
save $70,000 by having it constructed 
in Switzerland, shipped over here and 
assembled, do the whole thing for 
one hundred thousand dollars, and 
we undertook, the Bill was passed 
here in the last session, if they could 
do it, to allow them to save $70,000 to 
ship to Switzerland the dollars, the 
actual cost of the building in Switzer• 
land. Now, there was some discussion 
of the matter here in the House and 
the feeling was expressed that it was 
crazy, could not be done, impossible, 
could not construct a factory building 
on the Continent of Europe, ship it 
all the way over here and save money. 
Well, the Committee will be most in
terested, I am sure, to hear what in 
fact happened. They have had the 
factory built, constructed in Switzer

land and it is due to arrive in New

foundland shortly and here is what it 

will have cost, constructing it in Swit• 

zerland, moving it by railway from 

Switzerland to Rotterdam in Holland, 
the seaport of Rotterdam in Holland 
well known to us in Newfoundland 
because many millions of tons of iron 
ore have gone there from Bell Island; 
their ocean freight from Rotterdam 
to St. John's, the freight and insur
ance on it, the Government of Can
ada's customs, import duty of 25%, 
and then trucking it in from the 
wharf in St. John's to the site in at 
the place where the factory is to be 
built or assembled, just bringing the 
factory building to the site itself, all 
that cost sixty thousand dollars, all 
of that sixty thousand dollars, now 
that left forty thousand with which 
to excavate the site to pour concrete 
walls and to pour concrete slabs and 
for them to assemble the building and 
have it ready for use, that left them 
forty thousand, and they have in fact 
agreed to get it done for a sum that 
will make the whole thing cost eighty
five thousand dollars, ready for use, 
compared with $175,000 which is a 
saving of eighty-five thousand dollars, 
or half the cost. That is why, as I 
have said, this presshnarrl mill amount 
has been reduced from five hundred 
and seventy-five thousand dollars to 
five hundred thousand dollars-The 
Optical Plant $150,000, Asbestos Mine 
and Mill $250,000-now a word on 
that : The Committee is aware that 
the Government invested $75,000 some 
time back in the shares of this Asbes
tos Company in Port au Port Bay at 
Bluff Head. The Government bought 
$75,000 of that Company's shares, pre
ferred, convertible, redeemable shares. 
That was to provide money to that 
Company to have engineers go in 
there and prove the belief that it was 

a sizable and profitable deposit of 

asbestos. That was done and thor

oughly satisfactory proof was brought 

to the Government. 



HOUSE OF ASSEMBLY PROCEEDINGS 137 

At that point the Government 
agreed to lend two hundred and fifty 
thousand dollars to that Company or 
to guarantee the loan to that Com
pany from some banker or bond 
house or something of that order. The 
Company, I may say, made an effort 
in Montreal to raise that two hundred 
and fifty thousand dollars and were 
able to do it and the matter was 
closed with the Industrial Government 
Bank in Montreal, but when the 
terms of the loan were made known 
to me, I objected strenuously to the 
terms, and said the Government 
would instead lend the money under 
a much better condition. Then there 
is the Trepassey Fish Plant, the new 
plant at Trepassey $287,000. We 
have asked Mr. Monroe not to wait, 
but to order the equipment and pro
ceed with all possible speed with the 
construction of the new fish plant at 
Trepassey, and told him quite frankly 
that we would advance that cash, that 
two hundred and eighty-seven thou
sand dollars to carry it through. Then 
there is the new fish plant at Pla
centia, that is the Warehams with 
whom the Government sometime back 
had entered into an agreement to 
provide three hundred and fifty thou
sand dollars capital to enable that 
new fish plant to be erected and 
brought · into production at the anci
ent town of Placentia, a fish plant 
and fish meal plant, then the sum of 
a million dollars for fishery develop
ment. I regret, Mr. Chairman, that 
I cannot break down that million dol
lars into headings and sub-divisions 
for a very good reason, the reason be
ing that the Government are awaiting 
anxiously and 1 may say with some 

confidence the report of the Fishery 

Development Committee under Sir 

Albert Walsh as Chairman, which has 

been at work now something more 

than a year and has made a very 
searching investigation of the whole 
fishery problem of Newfoundland, the 
most thorough-going, the most ex
haustive ever made in all Newfound
land's history of our great fishery in
dustry. For more than a year the 
Government has deliberately refrained 
from formulating a fishery policy or 
spending very much if any public 
funds on the carrying out of a fishery 
policy; we have quite deliberately re
frained from so doing with the firm 
belief that it would be unwise to 
fumble around, to launch any sizable 
programme of fishery development 
until we had first received the final 
report diagnosing and making recom
mendations for the fishery from the 
fishery development committee. Now, 
that report we hope to have within 
some few weeks from now, and it will 
go at the same moment to the Govern
ment of Canada and the Government 
of Newfoundland, and the two Gov
ernments will then meet and in the 
closest possible collaboration, will de
cide how much of that programme, 
recommended by the Committee, the 
two Governments can share in imple
menting. There has been, as the 
Committee is no doubt aware, re
cently some very close conferences 
and long discussions between the 
Government of Canada as represented 
by the Minister of Fisheries_. Mr. May
hew, and the Secretary of State, the 
Newfoundland Minister to that Gov
ernment and the Government of 
Newfoundland as represented by the 
Minister of Fisheries and Co-oper
atives of Newfoundland, and the At
torney General and myself, and a very 
close, warm and friendly understand-

ing has been reached between the two 

Governments and we now wait, both 

of us, with anxiety and confidence 

and ·some little impatience the ·report 
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of the fishery development committee, 
the final report. So we have decided 
as a beginning, and it can only be a 
beginning to spend a million dollars 
on fishery development, that is over 
and above the three hundred and 
fifty thousand dollars for the Placentia 
Fish Plant and the two hundred and 
eighty-seven thousand for the Tre
passey Fish Plant, and all the ordinary 
expenditures that the Department 
carries on in the normal course of its 
business. 

Then we have the case of the New
foundland and Labrador Corporation. 
I have already said in this House, that 
one of the reasons, one of the impor.t
ant reasons why the Newfoundland 
and Labrador Corporation was not 
able to sell its bonds in the Canadian 
markets where it desired to sell them 
was the fact that it was under-capi
talized, with an authorized capital of 
three million dollars they had in fact 
sold only one million dollars of their 
shares and had left two million dol
lars of their shares unsold and out
standing. Certain very important in
dustrial interests have expressed strong 
interest in buying shares in the New
foundland and Labrador Corporation. 
I don't think they would mind if I 
were to cite as an example of that 
fact the name of John Fox, one of 
the fastest rising financiers and indus
trialists in the United States today. 
Mr. Fox expressed his strong interest 
in buying some of the privately owned 
shares of the Newfoundland and Lab
rador Corporation. But the Commit
tee will know, of course, that Corpor
ation must be preserved as a Crown 
Corporation and to be so preserved 
the Government must continue to own 
not less than ninety per cent of the 
share capital of the Corporation, just 
as we do with the subscribed and paid 
up capital of which the Government 

owns ninety per cent and private in
terest ten per cent or one hundred 
thousand dollars, so if two million 
dollars more of the Corporation's 
shares are sold the Government must 
be not less than one million eight hun
dred thousand dollaq:s in shares. Now, 
that would bring the grand total to 
nine million three hundred and 
twenty-eight thousand dollars. Now, 
Mr. Chairman, I would point out, that 
of this amount $6,535,000 roughly six 
million dollars are to be lent by the 
Government to industrial concerns. 
That is to say the Government will 
borrow that money and then lend it 
to a number of corporations, the 
Cement Mill, the Gypsum Plant, Fur 
Dressing and Dying Plant, the Tan
nery, Machinery Plant, Cotton Textile, 
Pressboard, Optical Plant and the 
Asbestos Mine and Mill, Trepassey 
and Placentia Fish Plants, and one 
million eight hundred thousand of it 
will be invested by the Government 
in share6 of the Newfoundland and 
Labrador Corporation, making a total 
of $8,335,000 roughly eight and a 
quarter million. So that although the 
Government on the one hand borrows 
ten million dollars on the Credit of 
the Province to be spent, or to be 
used all of it on economic develop
ment, and while I would not attempt 
to say or guess what portion of that 
million dollars for fishery develop
ment will be actually spent and what 
proportion will be lent, I think it is 
fair to assume •that a sizable portion 
of it will be lent out on long term 
arrangements to fishermen and others 
engaged in the fishing industry. 

I don't know that I have left out 

anything, Mr. Chairman, but if I 

have, I have no doubt some honour

able member will raise the matter 

and remind me of it, and give me 
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the opportunity to provide the infor
mation. 

MR. HIGGINS: Mr. Chairman, I 
have just one question-perhaps the 
Premier will tell us-this loan I 
understand will cost us something be
tween three and four and three-quar
ter per cent, and the loans made to 
these other firms !is ted here, what rate 
will they bear to us? 

MR. SMALLWOOD: The rates 
vary depending on the earliness and 
lateness of the agreement made, the 
later ones went four and five per cent 
and the earlier ones around four. I 
don't think there is anything running 
lower than four. One is three and a 
half and four, but we will make an 
effort to revise that rate, and I don't 
anticipate any drnficulty in getting a 
revision of it. 

MR. HIGGINS : lt seems common 
sense that if we are paying that 
amount those who borrow from us 
should pay the same. 

MR. HOLLETT : May I ask the 
Premier, that million eight hundred 
thousand dollars which it to be pass
ed over to the Newfoundland and 
Labrador Corporation to play around 
with, could he tell us exactly what 
they are to use that for? 

MR. SMALLWOOD: Yes, I would 
be glad to do that if the Committee 
would bear with me. I would say that 
the principal purpose of the Corpor
ation is to procure the development 
of Newfoundland, the economic arm 
of the Government in the carrying 
out of the Government's policy of 
economic development. 

Now, Sir, is it enough for New
foundland ,to follow the old pattern 
of inviting large timber, waterpower 
and mining concerns to come into 

Newfoundland and Labrador and 
prospect for minerals, find it and pay 
a small royalty to the Government? 
Is that enough? That is all the Gov
ernment might prudently and justly 
demand, that is all perhaps that de
partments of the Government might 
safely demand, namely the payment o[ 

taxes and they run, I think, for the 
most part around five per cent royalty 
on the net profit as defined, that is 
the taxation on any development that 
may take place in Newfoundland 
whether it be brought in by the Cor
poration or by the Government tha t 
taxation will still come to the Govern
ment, to the Treasury, direct to the 
Department of Finance and/or Mines 
and Resources. But that is not 
enough though that is all indeed the 
Government could safely do, but it 
is not all the Corporation could do. 
I will give the Committee an example 
of what I mean : The Government 
of Newfoundland in 1905-06 under 
the administration of Sir Robert Bond 
conceded to the Anglo-Newfoundland 
Development Company a large tract of 
public domain on this Island and 
whatever mineral rights might be in 
or on these lands. Now, that was 
modern thinking in those days. It was 
much later than that we realized that 
our public domain should yield more 
than that to the people who own it 
in the first place. Though there was 
nothing wrong w~th what the Gov
ernment of that day did, yet in 
modern times and with modern poli-
1 ics and ideas, we now see what hap
pened. Ore was discovered at Buchans, 
and who owned the ore? The A.N.D . 
Company, it was originally the people, 
a gift of God lo the people of New

foundland and the Government o[ 

the day, following good practice, good 

principles, without a doubt ceded 

these great areas including the min-
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erals to the A.N.D. Company, a priv
ate corporation which has since be
come the owners of the mine. What 
did they do? They got the American 
Smelting and Refining Company to 
come into Newfoundland and develop 
the mine and it became a good thing 
and they have ever since, been taking 
one half the profits out of the Buch
ans Mine. It will interest the Com
mittee to know that one hundred and 
eighty million dollars worth of min
eral has been taken out of that mine 
since 1937, an area not much bigger 
than this building, and very import
ant profits have been made out of 
the sale of these minerals, and half 
these profits have gone, quite right, 
to the A.N.D. Company. Now, we 
don't complain about that, there is 
nothing wrong in that, it is perfectly 
lawful, nothing wrung about it, but 
what we do say is this: When the 
legisla•tu re passed over to the Corpor
ation nineteen hundred square miles 
of timber land it did so for a par
ticular purpose, first to procure the 
development o[ these areas, the Cor
poration to act as organizers to bring 
about production on these twenty-two 
thousand square miles, and secondly, 
to see to it that the people of New
foundland would get more than just 
the five per cent royalty. Remember 
these are Crown Lands, these belong 
to Her Majesty the Queen, which is 
another way of saying they belong to 
you and me and all of us Newfound
landers, a gift of God to all of us, and 
whilst it is true we want companies 
to come in and develop we think the 
public should get more than just five 
per cent. But a Government could 
not ask for more than just taxes and 
the taxes must be of general appli

cation otherwise there is discrimin

ation. Why should the people of 

Newfoundland hand over to any of 

these rich and famous Corporations, 
whose names I read here this after
noon, our rich resources, for five 
per cent of the profits? It was Al
mighty God who gave us the minerals, 
even this good Government did not 
put .them there, nobody did, but God 
put them there for all of us, so why 
let the Corporations get ninety-five 
per cent of the profits and the people 
get five. We hold that is wrong-it 
might have been a good thing forty 
years ago, but not today. Today we 
say, let the people get more out of 
them than five p er cent. So we say 
to the Corporation, bring in these big 
companies, get them going on their 
prospecting and as they find minerals 
let them come back to you and make 
their deal with you the same as 
American Smelting and Refining had 
to make their deai with the official 
owners of Buchans who were the 
A.N.D. Company. 

In this case, it is the Newfoundland 
and Labrador Corporation. Now, that 
means this: that the Newfoundland 
and Labrador Corporation must have 
some capital of its own. 

MR. HOLLETT: They have five 
hundred thousand now. 

MR. SMALLWOOD: Yes, that is 
true, but it is not a great deal of 
money. 

MR. HOLETT: Enough to go 
along with surely? 

MR. HOLLETT : Enough to go 
go along with that is all. They are 
bringing concerns in now in such large 
numbers, these very large concerns I 
have mentioned here, this year we 
have not fewer than five hundred men 
scouring Newfoundland for minerals, 
oil. That is not costing us anything 
nor the Corporati,on anything. We 
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now have such a large number scour
ing for minerals something is likely 
to be found, and as soon as they do, 
they will be back to the Corporation 
to make their deal, their individual 
deals, the more the better. We all 
hope they will find many deposits of 
mineral and oil in Newfoundland, and 
the Corporation must be put in a posi
tion where it can make these deals 
and go in on them jointly, the Govern
ment can't . I confess here tonight 
very candidly, very candidly, that quite 
a dim view has been taken in banking 
and financial circles of the Govern
ment's policy of itself out of public 
funds building and holding industrial 
plants-not lending money to other 
corporations to start, fish concerns, 
tanneries, machine plants, but the 
Government itself out of public funds 
building plants and operating them
Orthodox financial people take a dim 
view of that, which is why we must 
divest ourselves of these plants. But 
there is nothing wrong nor objection
able about the Newfoundland and 
Labrador Corporation doing it, noth
ing whatsoever, there has been no ob
jection taken to that and they must 
have the capital to do it. 

MR. HOLLETT : In other words, 
Mr. Chairman, I take it that five hun
dred thousand dollars they now have 
and this one million eight hundred 
thousand is for working capital. In 
other words, the Newfoundland and 
Labrador Corporation which is 90% 
Government is going to go in business 
with these concerns. 

MR. FOGWI-LL: Mr. Chairman, in 
the items of expenditure numerated 
by the Premier a few moments ago, 
some of these are contained in the 
estimates? 

MR. SMALLWOOD: Nearly all, all 
but the million dollars for fishery de-

velopment and the one million eight 
hundred thousand for the Newfound
land and Labrador Corporation, and 
the Trepassey fish plant. 

MR. CASHIN : Mr. Speaker, I don't 
intend to make contradiction to this 
legislation, but I gather from the 
Premier when he discussed this legis
lation or resolutions that they have 
arrangements made with some group 
or groups to underwrite this loan of 
ten million dollars at ninety-eight and 
a half. That would give the province 
nine million eight hundred and fifty 
thousand dollars from which one and 
a quarter would be taken for expenses 
by the syndicates. That is how I in
terpreted the Premier, and if I am 
wrong, correct me, one quarter per 
cent plus one and a half per cent 
which would be the discount on the 
selling of the bonds, that would be two 
and a quarter per cent. 

MR. SMALLWOOD: That is in the 
first year. 

MR. CASHIN : And in addition, 
in the first year, you pay four and 
three quarter per cent interest on 
the ten million dollars, consequently, 
in the first year, you pay seven and 
a half per cent and/or seven hundred 
and fifty thousand dollars interest 
apart from the sinking fund in con
nection with this ten million dollar 
loan. 

MR. SMALLWOOD: That would 
be the cost of the loan. 

MR. CASHIN: With interest. There 
is no sinking fund and I have not got 
a copy here of the Newfoundland and 
Labrador Guarantee Act. I think in 
that Act or amended Act, there was 
provision made there for a sinking 
fund, and that sinking fund had to 

be established which would be paid 
annually into a fund which would 
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contribute in ten or twelve years as 
the case may be to the redemption of 
the loan. Now, in these resolutions 
here, there are no provisions outlined 
in that Bill for any sinking fund what
soever. Now, I would like to point 
out in my antiquated way that this 
Bill does not outline the purpose of 
this loan. I do know that if we go 
back to the old loan days that the 
purposes for such loans were outlined 
in the Act creating the loan or giving 
the authority to the Government to 
borrow that money. In this Bill there 
is no such outline except what the 
Premier has given here this evening, 
what the money is supposed to be de
voted to, but the legislation is not 
framed in that way. For instance, we 
know there has been legislation passed 
for the purpose of a Cement and Gyp
sum Plant, a token vote of ten thou
sand dollars each and there is one 
hundred and fifty thousand dollars in 
here for the Birch Plant, that is not 
outlined in the Bill. The Fur Plant 
was included in the estimates of ex
penditure brought down here about 
six weeks ago, and the Tannery was 
also included, and incidentally, I 
think that amount has been paid the 
Tannery already. The Machinery 
Plant was included in the estimates 
and the cotton textile plant was in
cluded, and the Pressboard Plant wa~. 
I think, included because we passed 
an Act covering that, and if my mem
ory serves me right, in the debate, the 
Premier referred to it here tonight 
and mentioned a sum of five hundred 
and seventy-five thousand dollars, I 
am not quite sure-the Optical Plant 
$150,000 and the Asbestos Mine and 
Mill two hundred and fifty thousand 

which were legislated for and fifty 

thousand dollars was paid, consequent

ly we would not require two hundred 

and fifty thousand now, but that may 

be to reimburse your current account, 
I take it, because your capital account 
did not have any money and you took 
it from current account to carry on 
with. There is nothing in the esti
mates to cover the Trepassey Fish 
Plant for two hundred and eighty 
seven thousand dollars, and nothing
in this Bill to say that this portion of 
money is for the Trepassey Fish Plant, 
nor the one for Placentia, three hun
dred and fifty thousand dollars. The 
point I am trying to make is that 
when a loan Bill was introduced that 
the purpose of the loan was outlined 
in the Bill and the resolutions, and 
here is the loan just to reimburse the 
Consolidated Revenue Fund. \Ve arc 
not legislating here this evening for 
this money to be applied to the pur
poses outlined by the Bill here at all, 
we are told it is to be spent in this 
particular way. For instance, there 
is nothing here in the Loan Bill for 
the Industrial Loan Board, and noth
ing in the estimates. 

MR. SMALLWOOD: The first 
four items are in the estimates. 

MR. CASHIN : Probably so, the 
Cement and Gypsum Mill, Birch Plant, 
Fur Plant, Tannery was in the esti
mates, the Machine Plant was in, the 
Textile Mill, the Pressboard Plant was 
legislated for and an agreement with 
the Optical Plant was legislated for, 
the Asbestos Mill was legislated for, 
the Trepassey Fish Plant was not legis
lated for, Placentia Plant not legislat
ed for. The Fishery Development $1,-
000,000 is not included in the Loan 
Bill or estimates. These are points I 
would just like some explanation on 
because I feel when we raise a loan 
the bankers will ask you what you 
are going to use this money for. An
other point is this, some of these agree
ments were made nearly a year ago, 
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and we are paying four and three
quarter and one and a half in the 
first year roughly for money, they are 
not under their agreement paying that, 
their agreement is not four and three
quarters, I have not checked up, I 
just have the Acts for 1951 here and 
I have not noticed in them any of 
these companies borrowing money 
from the Government are paying the 
rate of interest which the Government 
has to pay to get that money. That 
is a point which should be explained 
to the House. 

MR. SMALLWOOD: Mr. Speaker, 
the honourable gentleman is quite 
right when he says that years ago when 
a bond issue was authorized by the 
House, the Bills and resolutions per
haps also itemized the purposes for 
which the money was to be raised. 
But that was because the money being 
raised was not for the purpose of re
imbursing the Treasury for expendi
tures already made. In this case the 
Bill says, for the purpose of reimburs
ing the Consolidated Revenue Fund 
for expenditures made for the econ
omic development of the Province
that is the purpose for which the 
money is being raised, the bonds are 
being sold, to reimburse the Treasurv, 
Remember the original idea was for 
the Corporation to seal its bond and 
pass the money over to the Govern
ment, and then the Government would 
be reimbursed for the expenditures 
on these plants, cement, gypsum and 
birch. But that failed completely, the 
corporation could not sell its bonds 
and now the Government is to sell its 
bonds for exactly the same purpose, 
reimbursing the Consolidated Revenue 
Fund for the expenditures made. 

MR. CASHIN : All these expendi
tures have not been made. 

MR. SMALLWOOD : The wording 

is there quite clear, for the purpose 
of reimbursing CRF for expenditures 
made, that is the purpose of the bond 
issue. Now, when that money is in 
the Treasury and the Treasury is re
imbursed for the expenditure made 
on these three plants, the question 
arises, what will be done, what will 
the Government do with the money? 
Well, as to that, most of it here is 
already voted in the estimates. Now, 
perhaps the Government should now 
bring forward a Bill to the House for 
supplementary supply so as to get 
authority from the House to spend 
these amounts which were not con
tained in the estimates and not voted 
at the last session of the House. But 
there is a little difficulty about that, 
and the difficulty is that this fishery 
development amount of one million 
dollars may not be spent at all in 
1952, and I doubt very much that it 
will be proven possible after the Com
mittee's report is received to make 
any expenditure in the remainder of 
1952, until next Spring or Summer 
sometime, nevertheless, we might i u • 
deed bring the Bill in asking the 
House to vote that money, we cer
tainly cannot spend it without author
ity and the same thing applies to the 
$350,000 for the Placentia Fish Plant, 
and the $287,000 for the Trepassey 
Fish Plant and the five hundred thou
sand for additional working capital 
for the birch plant and the two hun
dred and fifty thousand, additional 
supply, we might do that . 

MR. CASHIN : Mr. Chairman, the 
position is this, and I am not going to 
get angry about it or anything, the 
Government sunk that money in these 
three plants and now they want to get 
it back for certain purposes to which 
they have committed themselves. Now, 
how much have they committed them

selves for? That is the point and if 
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we take the estimates brought down 
here in the House a couple of months 
ago, we will find five and a quarter 
million dollars, in round figures, that 
is the amount of the money on capi
tal account that the Government has 
involved where a legal action prob
ably might take place if they did not 
find the necessary money to advance 
these various projects like the Ca,1-
adian Machinery Company, the Cot
ton Textile Plant, etc., the amounts 
of money that are required over and 
above ordinary expenditure. I would 
suggest to the Government now that 
a clause of some kind or an amend
ment to this Bill be put in, pointing 
out that this Joan is for twelve years 
or ten years as the case may be. Ac
rnrding to the Resolutions here the 
loan is in perpetuity, it has no due 
date, when does it come due? What 
is your sinking fund? If you are go
ing to create a sinking fund, should 
it not be incorporated in the Loan 
Act? Let us assume for argument's 
sake, we vote for this, and I am not 
going to right now, you take it to 
the bankers and say, here is a ten 
million dollar piece of legislation, you 
are going to sell bonds for ten million 
dollars and the banker is going to 
say: when do I get my money back, 
when do these come due? There is 
nothing in this legislation before the 
House at the present time to tell us 
when the bond or loan will mature 
or what the sinking fund is going to 
be each year, which will have to come 
out of the Revenue of the Treasury
there is nothing in here whatsoever 
to tell us that. I am just asking the 
Premier if it is the intention to bor
row this ten million dollars, and ac
cording to the loan Bill, never pay it 
back? 

MR. CUR TIS: Mr. Chairman, I 
would like to say first of all, that the 

wording of the Bill before the House 
has been the subject of discussions 
between business representatives of 
the Government and a Montreal firm 
for the past week or ten days and this 
is the result of our agreement. If 
my honourable friend will refer to 
the Revenue and Audit Act, he will 
see that there is no need, and indeed 
counsel for the investigating bankers 
endeavoured to have this Bill so 
drafted that it would not even state 
a rate of interest, if my honourable 
friend will refer to the Revenue and 
Audit Act, he will notice that para
grah, or section 21 reads as follows : 
"W·herein any statute of Newfound
land authority is given to the Lieuten
ant-Governor in Council to raise by 
way of loan any sum of money, un
less there is some provision to the 
contrary in the sta-tules, lht: Lieuten
ant-Governor in Council may raise the 
sum of money in one of the following 
ways or partly in one and partly in 
another of the ways (l) By issue and 
sale of bonds or debentures of the 
Province, which shall be in such form, 
for such separate sums, and at such 
rate of interest and of which the prin
cipal and interest shall be made pay
able at such periods and places, as 
the Lieutenant-Governor in Council 
deems expedient, and which shall be 
subject to such conditions, including 
conditions as to inscription, registra
tion and transfer, as he may impose, 
and the principal and interest shall 
be charged on and paid out of -the 
Consolidated Revenue Fund. 

(b) By the issue and sale of stock 
of the province bearing such rate of 
interest as the Lieutenant-Governor in 

Council deems expedient, payable 

half-yearly, of which the principal and 

interest shall be charged on and paid 

out of the Consolidated Revenue Fund . 
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(c) By the issue and sale of ex
chequer Bills, exchequer bonds, or 
treasury bills in sums of not less than 
five hundred dollars each, in such 
form and payable at such periods and 
places as the Lieutenant-Governor in 
Council deems expedient and sub
ject to such conditions as he may im
pose, or by temporary loans by means 
of treasury notes or bank overdrafts, 
and the interest -thereon and the prin
cipal of such bills, bonds, or tempor
ary loans shall be charged on and 
paid out of the Consolidated Revenue 
Fund. 

(d) By the issue and hypothecation 
of any of the securities authorities to 

be issued and sold under this subsec
tion." 

l may say for the sake of my hon
ourable friend that the proposal of the 
Government at the moment is to ask 
for a twelve years loan at four and 
three quarter per cent. The sinking 
fund is not provided for in amount 
but in principal in the same Act, and 
it will be a matter of negotiation be
tween the Government, Council and 
the bond houses as to what this 
amount will really be. I think we 
are reasonable in asking the House to 

trust the Government in the matter of 
these negotiations with the bond 
houses. That was the trouble with 
the bond issue we were proposing to 
guarantee for the corporation, it pro
vided for payment in American not 
Canadian funds, and when we could 
not get the money in Canada, we were 
handicapped by reason of the fact 
that the Bill provided for payment in 
American funds and we had to stick 
to these terms or none. 

For that reason it is proposed, and 
we ask this House to have the Legis
lation drafted in the present form 

which allows a certain elasticity for us 
in our negotiations. • 

MR. CASHIN : Does the Honour
able Minister tell me now that one 
of the difficulties you had in Canada 
as to the raising of this loan on the 
guarantee of the Government was be
cause it was in American funds, could 
it not be in American funds? 

MR. CURTIS: I did not exactly 
say that. There is a clause, if you 
read on, that says the principal and 
interest is payable at the option of the 
holder in Canadian or American funds. 
That is embarrassing in the case of 
a Canadian loan because in the case 
of a Canadian loan you do not want 
any reference to United States funds 
at all, and is particularly embarrassing 
if the rate of exchange has gone up 
instead of down. 

MR. CASHIN: From an investor•~ 
standpoint-the Canadian dollar at the 
present time is three per cent rough
ly, or say two per cent for argument's 
sake, and you could have gotten that 
loan at ninety-eigh·t if you wanted to 
buy it at par. It can be bought today 
in American funds for ninety-eight or 
ninety-seven as the case may be, it 
would be speculating, yes, on the Am
erican exchange going down or going 
up as the case may be. I know that 
and many, many loans have been 
raised not alone here in Newfound
land but in Canada, also, as to prin
cipal and interest in American funds, 
in British funds, and Canadians funds, 
but evidently, and I believe it is a 
good thing, the Canadian Government 
is trying now to get away from rais
ing of money across the border and 
wants to try and raise all -their loans 
internally. But the point I am trying 
to make is, as I listened to the Hon
ourable Minister reading that Audit 
Act, when he read that section that 
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the Lieutenant-Governor in Council 
has the power to determine the length 
of this loan, the place where the in
terest is payable, etc. But does it give 
the Lieutenant-Governor in Council 
power to say this shall be a ten or 
twelve year loan, for argument's sake? 
I am not a legal mind. 

MR. CURTIS: Well, it says, Mr. 
Chairman, by the issuance and sale of 
such bonds or debentures of the Prov
ince which shall be in such form for 
such separate sums and at such rate 
of interest, and of which the principal 
and interest shall be made payable at 
such period and place-I think that 
should cover it. 

MR. CASHIN : I bring it to the 
attention of the House because I think 
that when that bond issue is made, 
they will have to put a maturing date 
on it and, I take it from what the 
Premier said here this evening in in
troducing these resolutions and also 
also in the Bill, that it is the in
tention of the Government at the pres
ent time, not to take the full amount 
of the loan, but just take it as re
quired. That is if the underwriters 
whoever they are, these nineteen 
firms throughout the length and 
breadth of Canada will undertake to 

hand over a certain amount of money 
rather quickly, say next week, and 
then later on some more, and still 
later some more, and there is noth
ing definite now as to the price of 
this loan, there is no firm offer. I 
think I heard the Premier state nine
ty-eight and a half, but have you any 
undertaking by any of these syndicates 
or these two syndicates in writing by 
the Dominion Securities or any of the 
four banks to assure you ninety-eight 
and a half? 

MR. SMALLWOOD: The Attorney 
General might have added that when 

he negotiated in Montreal for the 
last six or eight days, he was nego• 
tiating with the four banks and nine
teen bonding houses, Montgomery 
MacMillian and fifteen other of the 
biggest loan firms in Canada, in the 
British Commonwealth, he was con
ferring with the counsel for all of 
these underwriters and the wording 
here is the agreed wording. Now, they 
were eight days at this short para
graph, eight days' work because nat
urally the counsel, legal men con
ferred back and forth with the various 
bond houses and the draft had to be 
submitted to the Government and the 
bond houses to get this thing worded 
exactly 1·ight. They had this New
foundland Revenue and Audit Act 
and they had to make very sure the 
whole thing was legal, there is no 
doubt about that. In addition there is 
the formal letter which the heads of 
the syndicate wrote and which I tabled. 

MR. CASHIN : There is no men
tion about that here. 

IVIR. SMALLWOOD: There is a 
certain amount of information, and a 
certain amount of undertaking on their 
part, but since then the negotiations 
have been carried on, and yesterday 
morning I was talking with them on 
the telephone and I asked the head 
of the syndicate, Nesbitt and Thomp
son was it all right, and they said, Oh 
yes! I asked if the issue would go 
over quickly and they said, oh yes! 
Yes, everything is settled. All that is 
verbal. We don't have to-because 
we have authority to raise all this, 
we don't have to do so. The thought 
we have in the back of our mind is 
this: if we raise five millions of it 
now, and that goes over fast and is 
over-subscribed and sells shortly after
wards above par, at a premium, then 
in going back for the remainder of it 
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we might perhaps be able to make a 
better term on the remainder. So 
that we would prefer not to be tiecl, 
it is a matter for negotiation, getting 
the best terms we can get for which 
purpose we might content ourselves 
at the outset with part of the loan, 
leaving the remainder until later on 
to see what happens to the first part. 
If the first part goes over with a bang, 
the committee knows what I mean, if 
it is not sluggish, not slow, subscribed 
and over-subscribed in hours or days, 
then a week later quoted on the mar
ket above par, at premium, then there 
might be a very good chance to get 
the remainder on better terms. We 
have to feel our way becouse it is so 
brand new. Newfoundland has not 
been on the financial market for 
twenty-two years, and the last time 
we were on, we did not do very well, 
we could not raise a single dollar, 
and surely after that Newfoundland 
went through a pretty unpleasant time 
and received pretty unpleasant pub
licity, and this is the first time since 
that we have tested our credit rating, 
and we have to feel our way, we have 
to do so in the public interest, and 
if we must float a loan we must try 
to float it well. 

MR. CASHIN : I quite appreciate 
the Premier's explanation, but I am 
still dubious with respect to the po
tential offer put verbally, I am still 
convinced in my own mind that we 
are paying too much for this money, 
and furthermore, that it is disrupting 
the revenue and expenditure side of 
your estimates and budget to the tune 
of at least seven hundred and fifty 
thousand dollars this year and next 
years plus four and three quarter per 
cent on it, plus the sinking fund. I 
think the Minister of Finance and 
every member of the House are going 
to admit now that the raising of this 

loan at this time after your budget 
has been brought down, and I have 
already made reference to all of it, 
and don't intend to bring it up any 
more, is still an extra charge on 
your estimates of expenditure for thi~ 
year 1952-53, and the loan itself is 
being kicked around now by nineteen 
bonding houses in Canada and they 
have not given the Government any 
firm offer, only the leading bond 
house of Nesbitt and Thompson in a 
telephone conversation from Montreal 
to the Premier intimated that we 
would get ninety-eight and a half out 
of which we have to pay them 
$125,000. 

Now, here is what may happen. 1 
have heard the Premier enthusiastic
ally state that in a week or two, they 
will be quoted at par. I make another 
suggestion : if you have that confidence 
sell them now, the five million dollars 
you are talking about at ninety-eight 
and a half, see how it goes over and 
hold the other five million for a per
iod when you think you are going to 
get par, then let it loose at par, you 
have the authority of this House, and 
save some money on it. 

MR. SMALLWOOD: I am very glad 
indeed the honourable gentleman 
agrees with me. That is exactly what 
I explained a few moments ago. 

Now this will be of some interest, 
we are paying one and a quarter 
commission to the banks and bond 
houses and New Brunswick is paying 
three and a quaI'ter per cent. But 
there is a very good reason for that. 
In New Brunswick with a population 
of five hundred and fifteen thousand 
people they have a financial debt of 
three hundred and nineteen dollars a 
head, a fabulous debt for a province, 
against Newfoundland's eleven dollars 
a head, and their credit rating, I 
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would not say this purposely to hurt 
anyone's feelings in New Brunswick, 
but it is quite evident with a public 
debt in that province of three hun
dred and nineteen dollars a head that 
their credit rating is not especially 
good and the last issue they floated 
paid three and a quarter per cent 
commission, as against one and a 
quarter commission-

MR. CASHIN: 
they get for it? 

What price did 

MR. SMALLWOOD: They sold at 
about ninety-seven, in other words 
they got ninety-four for it. Three 
and a quarter commission and four 
and a half per cent interest, a pretty 
expensive loan, the most expensive 
raised in Canada by any Government 
for a Jong, Jong time. Then don't 
overlook the fact that a great many 
bonds of the provinces of Canada and 
of the Government of Canada are 
selling today as low as ninety dollars 
for a hundred dollar bond, and the 
whole bond rate has gone up and 
bonds of low interest bearing rates 
have gone away down in Canada even 
Canadian Government Bonds which 
are the gilt _edged security of all Can
adian Bonds bear quite low rates of 
interest. That is why I believe that 
this issue of ours should go rapidly 
and should go above par pretty quick
ly, it is an attractive bond issue. It is 
too high, I agree completely, too high 
a rate for this Province to be paying. 
It has no public debt, our national 
debt today is less than four million 
dollars, a little more than the city of 
St. John's owes, practically no public 
debt in Newfoundland. That being 
the case, you would think that our 
credit rating would be excellent and 
so it would if we had been on the 
market and established our credit 
rating. but because we have not we 

just don't know what our rating is, 
the market has never been tested and 
we still don't know -that the investing 
public of Canada think of us, we don't 
know how they will react to us. We 
know on the other hand we have had 
a lot of very favourable propaganda, 
Newspaper and magazine articles con
tained very flattering things about us, 
but on the other hand we do know 
that our policy of building these three 
plants that we have ourselves built 
out of public funds has not been 
looked on with favour by banks and 
financial people. I am very candid 
about that, that is the reason why we 
have adopted the policy of disposing 
of them and having our economic de
velopment affairs carried on by this 
new corporation and having the Gov
ernment's economic development pro
gramme taken out ot politics for as 
long as they are in politics it will be 
impossible for the Opposition to resist 
the temptation to take a crack at 
them. 

MR. CASHIN : What will you do 
with th~rn now? 

MR. SMALLWOOD: Dispose of 
them, but we are not going to rush 
into any sort of sale, they are per
fectly good plants, they are excellent 
plants, magnificently and superbly 
built and equipped and the machinery 
is as good as money can buy on this 
earth, and they are excellent plants 
with supe1,b material. They require 
streamlined and efficient management 
and of course a Government can never 
and will never supply efficient, stream
lined, capable management for indus
trial plants, never, but private enter
prise will and that is all these plants 
need. We are very proud of the 
plants, everyone who has examined 
them are full of admiration for them. 
But no matter how good the plants 
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are, how well built, or how good the 
machinery is, or how well laid out, or 
what fine raw materials there are, 
Lhat alone won't operate them effici
ently, so that the quicker the Govern
ment gets out of them, they are there 
now and no talk on earth will undo 
that, they are there, we have spent 
nine millions of public money to put 
them there, they are there, giving 
work now, let us get rid of them, take 
the nine million and start others, not 
build others but help to finance them, 
that is our policy. 

MR. CASHIN: Mr. Chairman, I 
am glad to hear the P1'.emier tell us 
that here in the House, some people 
in the world agree with us, Lhe bank
ers agree with us that the Govern
ment should nol have gone into these 
wholly owned industrial development 
plants at all. So we are trave ll ing in 
very good company wh c11 we cril icized 
the Government for estab lishing these 
plants. Now, they arc trying to dis-
1fose of them. The fact that I he Gov
ernmen t was giving th em lo the New
foundland and Labrador Corporation 
still would not mean that they had 
.disposed of them becaust; Lhe Govern
ment would own ninety per cent of 
them still. The Newfoundland and 
Labrador Corporation was unable to 
get the necessary money to pay back 
to the Government. However, that is 
that. We have them, as .the Premier 
said, and we have to make the best 
we can out of them, and the estab-
1.ishment of these three plants by Gov
ernment funds, wholly owned by the 
Government is the real cause of our 
having to borrow the money tonight. 
It it is invested in some other pro
positions, some of which we agree with 
and others we certainly do not. When 
I was out for a few moments I think 
my colleague here was talking with 
.the Premier about this Newfoundland 

and Labrador Corporation who were 
to get two million dollars to purchase 
two million dollars worth of stock. 
That gives us a total holding in that 
Corporation of two million seven 
hundred thousand dollars and the 
private interest have three hundred 
thousand dollars and there is no ex
planation to this House as to how 
this Corporation is going to handle 
this two million seven hundred thou
sand dollars, they are no longer re
sponsible to this House and we can 
be told next year when we ask for 
a statement of how this money was 
spent, that it was the business of the 
Corpora.tion . This House will know 
nothing about it, how this money is 
to be invested or handled, that is ab
solutely in the hands of the board of 
directors of the Newfoundland and 
Labrador Corporation and not in the 
hands of the representatives of the 
people in this House, it is in the 
hands of Sir William Stephenson and 
his associates on that board, arid once 
we pass that one million eight hun
dred thousand dollars, as we have al
ready passed nine hundred thousand 
du°llars this House has nothing further 
to say as to how it is to be spent. We 
can come in here and criticize the 
Newfoundland and Labrador Corpot
a tiori but the House neither on the 
Government side, nor on this side 
have anything to say whatsoever. We 
are told that the idea of this corpor
ation is to take business out of poli
tics ·and hand it over to this- man 
Stephenson and his associates and 
though · the Government who owns 
ninety per cent of the stocks of that 
Coi-poratiori would be r·epresented on 
the Board the actual management and 
administration of that company will 

not be in the hands of the Govern

ment representatives and this House 

has nothing whatsoever to say with 
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respect to the two million eight hun
dred thousand dollars which will be 
invested by the Government in that 
Corporation. Personally and I believe 
my colleagues agree with me, we 
would be opposed to putting any fur
ther money in to that Newfoundland 
and Labrador Corporation unless we 
know what they are to do with that 
money, what is in view for the future, 
I would just like a little further in
fo1·mation on that matter. 

MR. SMALLWOOD: Mr. Chair
man, I can only say God forbid the 
business of the Corporation should 
have to be passed on by this House 
or its programme or activities should 
be passed on in this House and 
brought into the realm of debate in 
this House, God forbid that. That is 
why we set it up and that is why we 
got able and outstanding men as 
directors. I think this is a fair state
ment, the Corporation of which Sir 
William Stephenson is Chairman of 
the Board with Mr. Lewis, Mr. Bow
ring, Mr. Pippy, Col. Griffen, Mr. 
Gold, Mr. Claude Richardson and 
others to be added-if Mr. John Fox 
for example should rnme in to the 
Corporation, if, as I hope to invite 
him, Mr. Elliot Little should join the 
board, I think it is a fair statement 
that setting up a Corporation such 
.as that, with men such as those run
ning it, we ought, as a House, not to 
interfere, not to be passing their pro
gramme, it is a business organization, 
a business outfit and let them become 
a •business outfit not to be in a poli
tical atmosphere at all. Now, that 
requires an act of faith on our part, 
a little confidence in the fact that we 
have a good board, not that every 
man on it has to be good . The House 
may feel that the Honourable the 
Attorney General and I as members 
of. the board, ,vith Dr. Valdmanis, are 

perhaps not suitable people to have, 
may feel that, but surely the House 
will not feel that these leading and 
valuable businessmen cannot be trust
ed to run a Corporation and conduct 
its affairs in a businesslike way, with 
businessmen dealing with business
men I think the House may have that 
confidence and once it does, then let 
the House keep its hands off, other
wise the Corporation 'becomes just a 
political instrument affecting debate 
and bandied around here in the 
House. We either have faith in 
them, or have not- give them the 
wherewithal to do the job if we have. 

MR. CASHIN : What would they 
do with that money? 

MR. SMALL WOOD : I have gone 
over that already here-enable the 
Corporation to go into partnership 
with big organizations, with mining 
concerns, lumber concerns, water
power concerns and the like. 

MR. CASHIN : What do they 
need the money for, these concerns 
are coming in with money? 

MR. SMALLWOOD: I will give 
the Committee an example of how 
they might operate, this is just an 
example of one way the Corporation 
might operate : In the Gander Valley 
we have found an asbestos deposit. 
Now, asbestos is coming very rapidly 
into keen demand, very keen demand, 
the Corporation are working (I should 
not be discussing the business affairs 
of the Corporation) I cite merely a:s 
an example that the Corporation is 
working out a proposition along these 
lines, that with another concern, the 
two together the Corporation on the 
one hand and this company on the 
other hand Eorm a new company and 
their company would be called the 
Gander Asbestos Limited, or whatever 
they like. The shareholders, the 



HOUSE OF ASSEMBLY PROCEEDINGS 151 

Newfoundland and Labrador Corpor
ation on the one hand say with fifty 
per cent and on the other hand, any 
other company with fifty per cent, so 
that all the shares of that Gander 
Asbestos Company would be owned 
by these two companies, then that 
company could go out and raise their 
own funds for development. The 
profits then are shared fifty-fifty. 
But to do that, the Newfoundland 
and Labrador Corporation must have 
capital. Now, that is only one of 
many ways it could be done, but how
ever, it is done, they need capital for 
the purpose. In addition to that, 
they need capital for exploration and 
surveys and drilling, because the more 
clearly the Corporation can prove the 
existence of a mine, the better deal 
they can make, they might even oper
ate a mine. Why should not the 
Corporation, if they came across a 
good mine, why not start that mine 
and operate and put it under good 
management, why not? All they need 
is capital. 

MR. FOGWILL: Mr. Chairman, 
in respect to this loan, from the esti
mates, I gather that if they had to 
follow the estimates as they were 
brought in here and passed the Gov
ernment would not have to borrow 
ten million dollars, they would only 
have to borrow just about five and 
a half million or five million dollars. 
By borrowing five millions, they 
could balance the account at the end 
nf this year according to the figures 
contained in the estimates even with
out selling the plants to the Corpor
ation. But because of the fact that 
the estimates are now out of kilter 
to the amount of perhaps ten or 
eleven per cent due to additional ex
penditure committed by the Govern
ment of four and a quarter or a half 
million dollars it makes it necessary 

to borrow ten million dollars. The 
Government will receive nine and a 
quarter million dollars and that in 
itself Mr. Chairman, will just about 
balance their account and they will 
come out even at the end of the year. 
But with respect to the amount set 
out, which I don't think there is any 
authority for at least not in the esti
mates, for fishery development, I was 
wondering, Mr. Chairman, how was 
authority to be given for the spending 
of this amount, is it going to be pass
ed by authority of the House or by 
minutes of council? In my opinion, 
Mr. Chairman, due to the fact the 
estimates are out of line by ten per 
cent, new estimates or supplementary 
supply could be brought in so that 
this House could give authority for 
these expenditures, and it would not 
be necessary for the Lieutenant-Gov
ernor in Council to do it. 

MR. SMALLWOOD: I think the 
honourable gentleman is right-when 
the House is not in session and neces
sary expenditures arise out of Gov
ernment policy, there is provided in 
the Audit Act, provisions for the Gov
ernment to make that expenditure by 
special warrant from the Lieutenant
Governor, rbut when the House is in 
session and the Government knows it 
wishes to spend certain money it is 
proper to ask the House to authorize 
it, but it does not follow the Govern
ment must spend it. I think perhaps 
the proper thing would be for the 
Government to bring in a short 
supplementary Bill to cover the items 
for the Newfoundland Labrador Cor
poration, fishery development, Pla
centia Fish Plant, Trepassey Fish 
Plant and additional working capital 
for the birch plant. I don't know 
that w; need actually to get supple
mentary supply for the two hundred 
and fifty-five, there is a vote there· for 
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that, and though the vote may be in
adequate countervailing savings can 
always take care of it and other items, 
I think perhaps we ought to do that. 

MR. HOLLETT : Mr. Chairman, 
there is so much sweetness and light 
here this evening after the storm. I 
hesitate to say very much, but since 
our reputations are entirely lost, I 
feel it would make the situation no 
worse to make a few remarks relative 
to this thing. The Leader of the Op
position has pointed out that this 
thing should be in the Bill, the pur
pose for which the ten million dol
lars is to be subscribed. The honour
able member for St. John's East has 
also made a suggestion which should 
have ·been quite obvious to the Gov
ernment. I also find that the Attor
ney General, who, in my opinion, is 
a very astute politician as well as a 
lawyer in connection with the legal 
representation of all the big finan
cial Corporations in Canada took just 
eight days to frame these seven lines, 
that is what I am told. 

MR. CURTIS: The original draft 
was eight pages. 

MR. HOLLETT : And you got it 
down to this? I wonder if the Attor
ney · General informed these legal 
:representatives that this money had 
not been paid. out and is not a ques
tion of reimbursing the Consolidated 
Revenue Fund for · expenditures made. 

. MR. CUR TIS : Is it not a fact 
more than ten million has been paid 
out.- We paid for the three plants, 
len:t the. Machine Plant some. 

MR. HOLLETT : Any money paid 
out for these fish plants? Any of this 
one million two hundred and fifty 
thousand? 

burses the Government for what it 
has paid out on these three plants 
and other economic development 
items. It is refunding a loan really. 

MR. HOLLETT : Five hundred 
thousand for the birch plant, that has 
not been paid out. 

MR. SMALLWOOD: If the hon
ourable gentleman will allow me-

MR. HOLLETT: I am not allow
ing anybody unless ordered by the 
Chairman. But I have been told the 
seven lines took eight days and was 
boiled down from eight pages-"For 
the purpose of reimbursing the Con
solidated Revenue Fund for expendi
tures made etc." Now, Sir, it has al
ready been pointed out by the Hon
ourable Leader of the Opposition and 
also hy my friend the honourable 
member for St. John's East various 
discrepancies have already presented 
themselves in these seven lines which 
took eight days to boil down from 
eight pages, and it looks to me to be 
something which should have been 
done in a little better manner. 

MR. CUR TIS : The discussions 
went beyond the actual Bill. 

MR. HOLLETT: We are not 
told that-we are told by one of the 
honourable members on the opposite 
side of the House it took eight days. 
I do not see how it could take eight 
days for seven lines. 

MR. CURTIS: We had to consider 
the Loan Act of every province of 
Canada to try and get uniformity. 

MR. HOLLETT : Now, look at 
these various things which should 
have been listed in this Bill. If they 
had been listed in this Bill these 
would have been the things for which 
the ten million dollars were borrowed, 

· MR~ CURTIS: The loan reim- since it has not been done I can see 
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how the Government can spend it ex
actly as they see fit-give it all to the 
Newfoundland and Labrador Corpor
ation, or they could give it to anybody 
else, as far as I can see. Industrial 
Development Loan Board $75,000. 
They apparently have to have seventy
five thousand dollars to go on with
Farmers' Loan-that sounds like the 
Farmers' Loan Board of Canada, but 
it is not. Cement and Gypsum plants 
two hundred and fifty-five thousand 
dollars, and the birch plant five hun
dred thousand dollars. Now, we have 
been charged on this side of the 
House of having no faith in some of 
these industries. I submit now I have 
very little faith in some of them. I 
submit also, Mr. Chairman, I antici
pate next year sometime, if still in 
existence, the Government coming 
along wanting a little more for oper
ating expenses. I hope not, but we 
all know the state at the present time, 
to say the least they are in a state of 
flux, nobody seems to own, they are 
children who can't get adopted, the 
Government does not want them, the 
Newfoundland and Labrador Corpor
ation does not want them, and I sug
gest, Mr. Chairman, eventually they 
will be adopted by a few foreigners 
who come from over the seas, as we 
foreigners and Caesars came over four 
or five hundred years ago. 

Well, the cement plants get sixty
three thousand more, the gypsum 
plant one hundred and eighty-two 
thousand more and the birch plant 
five hundred thousand more for oper
a ting expenses. I take it that is really 
for operating expenses, wages, ex
penses, and not for birch already in 
the woods. 

MR. CURTIS: I would think 
when it is to pay for birch already in 
the woods, a million dollars worth of 

wood, that would come under oper
ating expenses. You must remember 
they have to pay for the birch as it 
is being cut. 

MR. HOLLETT : I hope they 
won't ask for another five hundred 
thousand next year. Now, we come to 
the machinery plant $1,250,000. I 
have been wondering about that ever 
since I sat down here this evening. 
That is the one I remember, to 
which we lent the sum of t~o 
million five hundred thousand dollars, 
and I believe the machinery plant had 
one million and this is another which 
is to be_ loaned, is that it? That is 
not paid out of the Consolidated 
Revenue Fund yet then? Now, looking 
at this Loan Act as I see it here, I 
must admit I am sceptical about a 
lot of these things which are being 
done by the Government on the op
posi_te side of the House; I am not 
going to deny it, I have very. little 
faith in the Government, Mr. Chair
man, very little faith, and as some
body said here in that Chair one 
time, unless and until the Govern
ment can show me that I ought to 
have faith in them I don't intend to 
have it. I would like to have faith 
in the Government, and then I would 
have faith in the destiny of this new 
province. 

MR. CUR TlS : If you become 
neutral first then you will get faith. 

MR. HOLLETT.:· I have very 
little at the moment, -very little .. .. r 
have charged the Government, Mr. 
Chairman, with c~r~less sp~ndirig, I 
have charged that they are incapable 
of carrying on the Government from 
the financial point of view, and I be
lieve that, I said it from my heart, 
not for political purposes, I have no 
political ambitions, and as the Pre
mier suggested, I do not want to be 
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Leader of the Opposition, nor the 
Premier of the country, I am not here 
to make any money. I must admit I 
made three thousand dollars last year 
and spent it, I hope, to very good ad
vantage. I maintain that I got three 
thousand dollars worth of abuse since 
yesterday morning, I have been ac
cused of hurling insults across the 
House, myself and the Premier. I 
don't know whether the Premier will 
deny it, but I certainly deny throw
ing any insults across this House, and 
say the press and radio are not stat
ing the facts. 

I am speaking about this Loan Bill 
now-we are lending the Machinery 
Plant two hundred and fifty thousand 
dollars. What have they to do for 
that? Clear land in the vicinity of St. 
John's, clear it and prepare it as a 
site for, and erect and complete the 
erection thereon of a building, and 
prepare and install therein modern 
and up-to-date plants for manufacture 
of machinery and machine tools, which 
said plant costs not less than four 
million dollars. I would like to be 
told exactly what happens after that. 
They are constructing the plant at a 
cost of two million five hundred 
thousand dollars, what happens after 
that, who operates that plant? Is that 
to be another of the plants 1ike the 
gypsum plant? 

MR. CUR TIS : They operate it. 

MR. HOLLETT : They are only 
obligated to build it. 

MR. SMALLWOOD : They might 
unbolt it and ship it to Germany. 

MR. HOLLETT : Perhaps they 
had better do it right away. I can 
find nothing, Mr. Chairman, in this 
Act that demands that they operate 
the plant, they are only obligated to 
build it, and they are supposed to 

rnise a loan, and if they don't raise 
it, within three years, I believe it is, 
after the making of this agreement, 
and if agreement to repay the Govern
ment by commercial bank loan or 
sale of bonds shall not have been 
arranged by the company, they will 
establish a sinking fund. In other 
words, before they know exactly what 
they are to do. \-Ve don't know yet 
from the Act whether they will oper
ate it or not, we do know who is go
ing to operate the hardwoods plant 
out there, but even tha t the Govern
ment are going to rewrite. I do not 
see anything here to indicate that 
there is anything yet as to who is the 
operating company. Has any company 
been engaged to operate this machine 
plant? 

MR. CHAIRMAN : The company 
itself. 

MR. HOLLETT : Where is the 
agreement to operate it, can you show 
me that? 

MR. SMALLWOOD : The honour
able gentleman is perfectly right, 
there is no obligation on them to 
operate the plant. 

MR. HOLLETT : T hank you. 

MR. SMALLWOOD: There is no 
obligation on anyone to operate it. 

MR. CURTIS: They have put in 
two and a half million dollars, and 
they are just going to sit on it. 

MR. SMALLWOOD : And let it 
hatch. 

MR. HOLLETT : This thing is so 
slipshod that I am certainly against 
giving this money. That cotton tex
tile mill , I will say nothing about 
that yet, because there is not very 
much being done about it. Now, with 
regard to this Pressboard Plant, ac-
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cording to the Premier the company 
could arrange to build it in Germany 
thereby saving seventy-five thousand 
dollars. I put it the other way, this 
Bill will be called cheap politics-built 
in Germany in order to take seventy
five thousand dollars out of the por
kets of the people of this country. 
\Vhat do we care what the cost saved 
or lost in Germany will be, it enables 
them to earn money at the expense 
of our people. 

MR. SMALLWOOD: It is not Ger
many. 

MR. HOLLETT: I don't know 
where, not Newfoundland. 

MR. SMALLWOOD: Switzerland. 

MR. HOLLETT: I have my doubts 
about that, but must take your word 
for it. It does not matter where, I 
maintain the mere statement from the 
other side of the House that they 
could save seventy-five thousand dol
lars by allowing this Pressboard com
pany to build a plant in Switzerland 
or Germany or Latvia, and ship it 
over here, pay the duty, and have it 
erected here, is a gain to Germany 
and a loss to our people. 

MR. CURTIS: We lend them that 
much less. 

MR. HOLLETT : How do we 
know how much you will lend them, 
you never stop, have not stopped yet. 

MR. MERCER : Try to stick to 
the loan Bill -

MR. HOLLETT: Well, Mr. Chair
man, we are getting along very good, 
I am just making these remarks, in 
order of course, to enlighten the Gov
ernment. I am trying to establish the 
fact •that even with all the lack of 
qualifications I possess I would like 
to make the remarks relevant. 

MR. MERCER: Make them rele
vant. 

MR. HOLLETT: But to me to save 
seventy-five thousand dollars out of 
that five hundred thousand dollars 
looks just like water clown the sewer, 
does not mean a thing if the) 
did save seventy-five thousand dollars, 
and I doubt they will save it, and if 
they do, it will be at the expense of 
the people in this country today with 
out work, and I say now, and state 
emphatically, within the last ten days 
at least twenty people have come to 
me asking me to try and get them a 
job. '1t is not so easy for me to get 
Lhem a job as it is for some members 
on the opposite side of the House. 
T could not get them to Seven Islands 
like some people on the opposite side 
of the House, but I did manage to get 
a few jobs and I believe the Leader 
of the Opposition got a few, but there 
are still a lot of men in this country 
and here in St. John's who have to 

work, but to say, spend it here to give 
these people work is cheap politics, 
cheap. dirty low-down politics. 

Now, we come to the Optical Plant, 
one hundred and fifty thousand dol
lars worth of eye glass frames and we 
are up against a loan of ten million 
dollars. Speaking of this ten million 
dollars, if I have heard it right, there 
is four and three quarter per cent in• 
terest per year on the loan, and one 
and a half per cent commission. The 
discount is in addition one and one 
quarter per cent, this adds up to seven 
and a half per cent. 

I believe, Mr. Chairman, I heard the 
Premier say there would be a sinking 
fund set up which would probably 
be two and a half per cent, which 
makes all together ten per cent in the 
first -year taken off the bond issue of 
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ten million dollars. I maintain that 
when the first year is up one million 
dollars will be deducted from that ten 
million dollars loan just to pay inter
est, and what not, and establish a 
sinking fund. Now, the asbestos mill 
and mine, that is the one that started 
the whole row, that loan of two hun
dred and fifty thousand dollars to be 
raised by the asbestos company, I be
lieve, it was in New York, and I think 
the Premier told us arrangements 
were made, but when they came back 
and told the honourable the Premier 
the terms of that particular loan, the 
Premier was disgusted, and said: no, 
,ve are not going to let you, we will 
give you the money on our own terms. 
That is the thing that started all the 
row, if there was any row. Now, I 
come to the Trepassey Plant and the 
Placentia Fish Plant, these two have 
been talked about now for a year or 
more, and I do hope they will be com
pleted, particularly the one in Tre
passey. There is an election out there 
this year, I believe, but I do hope it 
will be built apart altogether from 
the election. I take off my hat to the 
Government for everything they spend 
in making all the loans possible to the 
fishery, and if they lose some of then~. 
I don't blame them one bit. I would 
say that the Wareham's of Placentia 
Bay are going to make a good thing 
of the Placentia Plant and the quicker 
they get the money the better. I 
maintain and say now that the Gov
ernment has the money available i"n 
that they have budgeted for a surplus 
of ·six million dollars, and there is no 
reason to get this loan of te.; million 
dollars. Now, the next item is one 
million dollars for fishery development 
and of all the items here, that is the 

only item which the Honourable the 

Premier was unable to give us any 

particulars whatsoever on, he merely 

said, a million dollars for fishery de
velopment, but he has to wait until 
the Fishery Commission finish their 
inquiry and they will report to the 
two Governments, Federal and Provin
cial, and they will get together and 
decide what is to be done, and of this 
million dollars part will be loaned 
and part will be used in the outlay. 
They have not been able to give any 
information at all about this fishery 
development scheme. We had a visit 
here, Mr. Chairman, from the Fishery 
Minister, the Honourable Mr. May
hew of the Federal Government, as 
far as the general public knew, I 
never heard, but believe he made _a 
few short speeches, had a few cock
tail parties and went back all(] made 
a statement in Ollawa. The Govern
ment has told us very little about 
their interview with him, 1 don't see 
why there is any dark secret. about 
our fishery, I prophesy now, Sir, un
less something is done very shortly tu 

help put new life in the fishery we 
won't ha.ve any fishery or fishermen 
here. Because of the cotton textile mill 
and other plants they will have left 
this country. I am now coming to the 
last one there, the Newfoundland and 
Labrador Corporation, $1,800,000. The 
more I look at that Newfoundland 
and Labrador Corporation, the more 
my stomach upsets, the whole thing is 
so fantastic, everybody is so stupid on 
this .side they probably would not be 
expected to understand, but why in 
the. name of- heaven We have to give 
another million eight hundred thou
sand dollars to the Newfoundland and 
Labrador Corporation to engage with 
some other companies on mineral de
velopment when no minerals have as 
yet been discov_ered, or on a paper 

mill if you wish, when nobody has 

been as yet shown any desire to es

tablish a paper mill, I cannot under-
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stand. I still have plenty of faith in 
the country, but I have very little in 
this administration. I fail to see, Sir. 
why we have to give them anything, 
nobody has told us why. The Premier 
got up and said something, but I don'1 
see · any reason why we should have 
to agree to vote one million eight 
hundred thousand dollars to the New
foundland and Labrador Corporation. 
I was of the opinion this man, Sir Wil
liam Stephenson, was a genius, and 
the Premier and the Attorney General 
said something about hatching it out, 
they could not hatch out ten million 
dollars in New York, or at least did 
not. I tell you frankly, I think it is 
the most ridiculous thing I have ever 
heard, for this Government to bring 
in a loan Bill with no strings attached 
whatsoever, and then, as an after
thought, the Honourable the Premier 
lists seventeen items on which it is to 
be spent, and amongst these items 
there is one for one million eight 
hundred thousand dollars for the 
Newfoundland and Labrador Corpora
tion, to whom we have already pair! 
nine hundred thousand dollars for 
which we have seen nothing yet. ,Ve 
are told about all the mining ex
perts coming in here, I don't know 
at whose expense, I asked and they 
said: not at the expense of the Cor
poration, what is being done about it? 
There was nine hundred thousand 
dollars paid them and they are re
puted to have put in one hundred 
thousand dollars. Is the Government 
who voted it to get no account of that. 
nine hundred thousand dollars before 
voting another million eight hundred 
thousand? That does not seem to me 
to be good business. I repeat, Mr. 
Chairman, I do not like the Loan 

Bill, I don't like the principal of the 

thing, and I shall vote against it be-

the Government to spend money on 
the fishery, and I say they have the 
money. We were told that there was 
not a cent in the Treasury on the 
30th of June, but we are told that six 
million dollars have come back since, 
they have six millions down there 
and can easily advance money for 
these two fish plants. 

Now, S'ir, there is very little more 
have to say, I have probably said 

too much now, but I wanted to make 
these few remarks, and I am glad that 
peace and harmony of the assembly 
has not been again disrupted. I hope 
and trust that we shall now be able 
to depart in peace, and I hope some 
of us will be seen no more in this 
Chamber, mentioning no names, but 
I do wish the Government, for the 
sake of Newfoundland and of the 
people of this country would be a lit
tle more careful about commitments 
which they have made by order in 
council to individuals and to Corpora
tions. 

Now, I refer to the statement made 
by the Honourable Minister of Fin
ance, that it would be unthinkable for 
us to borrow. He was right, he was 
perfectly sound when he said that it 
was unthinkable for us to borrow. 
Having had so much money at our 
disposal, how is he going to explain 
that now, I will leave it to him-"It 
was unthinkable for us to borrow." I 
hope and trust that the Government 
on the opposite side do not find it 
necessary to borrow any more money 
unless for the development of the 
fishery, and if they have to borrow, if 
they must borrow for the fishery, bor
row for agriculture, but not, I beg of 
you, for industries such as some of 

these which we have already amongst 

cause it is not a necessity. I want us, and for whom we can find no 
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adopted father or mother, no parents 
to take them in charge. 

MR. CASHIN : Mr. Chairman, be
fore reading these resolutions I have 
just a few more words to say, then 
let it rest in peace. Here is the posi
tion, as I see it. The Government in 
the last session of the House, or the 
second last one in 1951, passed certain 
legislation granting certain Corpor
ations certain amounts of money, such 
as the furriers, the tannery, machinery 
contracting company, in all five and 
a quarter million dollars. The Gov
ernment made these guarantees and 
the Government itself felt that these 
Corporations could go out and get 
the money on the Government's guar
antee on the Acts that we legislated 
here in this assembly. Some of these 
companies undoubtedly went out and 
tried to raise the monev and failed 
and they were unable t~ cash in on 
the Government's guarantee, for in
stance the Asbestos Company went to 
a commercial bank and the terms 
were so utterly high that they came 
back to the Government, and the 
Premier told us here tonight that he 
told them that he would advance 
them the cash instead of their having 
to raise it on the guarantee of the 
Government. Well the fact is, the 
Government guaranteed these amounts 
of money without having the neces
sary money to pay out at the time, 
that was the ca-use of this loan tonight, 
that is a fact. It is the cause of at 
least six million dollars of it or more. 
As I pointed out in my few wild re
marks, if you raise this loan your pro
posed surplus of six million three 
hundred thousand dollars is going to 
be reduced something in the vicinty 
of a million dollars, and will be down 
to five million and a half, consequent
ly, the necessary funds to pay off these 
obligations, as I see it, would be 

somewhere in the vicinity of six mil
lion dollars, and the other four mil
lion would be necessary to finance 
these other industries which have not 
been provided for in the estimates. 
As was pointed out by my colleague, 
the honourable member for St. John's 
East here this evening supplementary 
supply should be brought in to cover 
these items, because, I don't care what 
you say about the Audit Act when 
you go to bankers and ask for ten 
million dollars to repay to the Con
~olidated Revenue Fund they are go
mg to ask you what you are going to 
repay the Consolidated Revenue Fund 
for and you have to tell them, be
cause we built a cement plant, a gyp
sum plant and a birch plant, which 
cost us to date, roughly ten million 
dollars in capital advances. These 
are Lhe things that necessitate your 
having to borrow ten million dollars 
at the present time, but when you 
brought in your estimates of expendi
tures and brought in your Budget you 
were cock-sure that the Newfound
land and Labrador Corporation could 
ra!se that money, and they failed, they 
failed ignominiously, and for many 
reasons mentioned already and it is 
unnecessary for me to mention them 
now, with the result that we have to 
borrow some money to pay off our 
o·bligations incurred by the Govern
ment to the tune of six million dol
lars, and about the other four million 
not required at the present time, not 
required at all and why borrow it? 
You say you are going to have a mil
lion dollars for the fishery, but you 
don't know how it is to be spent. The 
two fish plants, at Trepassey and at 
Placentia are the two most important 
items there, and both these have been 

on the carpet for some time. But 

when you passed that Newfoundland 

and Labrador Guarantee Act, guar-
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anteeing them as to principal and in
terest on ten million dollars you did 
not bring in a proposition of this 
nature to tell us how that money was 
to be spent. You did not say that be
cause here was your position : That 
money came back into the Treasury 
as per your budget and showed a sur
plus of fifteen and a half million dol
lars, eleven million dollars roughly in 
Ottawa, and consequently you had 
four million dollars in cash here in 
Newfoundland which you would have 
after receiving that nine million two 
hundred thousand dollars to carry out 
the expenditure as outlined in the 
estimates of expenditure. Therefore, 
this Loan Bill now of ten million dol
lars should be reduced to at least six 
million dollars, which would when 
your year closes in 1952-53 leave you 
your Len or eleven million dollars in 
Ottawa and a square account in New
foundland. I think that is roughly 
correct. But you want that other 
four million dollars with which you 
are going into various plants and 
schemes etc., but that six million 
dollars is sufficient to pay off your 
obligations under your estimates of 
expenditures. If you only get six 
millions you would be unable to give 
one million eig·ht hundred thousand 
dollars to the Newfoundland and 
Labrador Corporation. They have al
ready received nine hundred thousand 
dollars and we have stock for it, but 
we do not know how that money is 

being spent, nor will we find out for 

some considerable time, so why give 

them now a million eight hundred 

thousand dollars to play around with 

over the next six or eight months un

til next year and then we will be told 

that is the Corporation's business what 

they are doing with it, the people's 

money. Therefore, I suggest to the 

Government that they reduce this loan 
to six million dollars. 

Resolutions read by the Clerk. Bill 
read by the Clerk. 

Move the Committee rise and re
port having passed the Resolutions. 
Resolutions read a first time, read a 
second time. 

MR. SMALLWOOD: The Hon
ourable Minister asks leave to intro
duce a Bill based on these resolutions. 
Bill read a first time, read a second 
time. 

MR. SPEAKER : Is it the wish of 
the House to put the Bill through 
Committee, or was it discussed during 
the Committee on the resolutions? 

MR. SMALLWOOD : It was dis
cussed, Mr. Speaker. 

MR. CASHIN: We will agree to 
dispense with the Committee stage, 
Mr. Speaker. 

Bill ordered read a third time on 
tomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move the House on its rising do ad
journ until tomorrow, Friday at 3:00 
of the clock. 

FRIDAY, July 4, 1952. 

The House met at 3:00 of the clock 
in the afternoon, pursuant to adjourn
ment. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motion and 
Question 

None. 
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Answers to Questions 

HON. G. J . POWER (Minister of 
Finance): Mr. Speaker, I have here 
the answers to the remaining questions 
by the Honourable Leader of the Op
position. 

Question 5 (1): 

Finance .. ...... ..... ....... ..... ... ...... $2,682,297.88 

Education ......... ......... ·--····•· 73,080.55 
Attorney General .... ............ 13,837.50 
Mines and Resources .... ..... 560,743.59 
Public Works .... ........... .. ... . 640,600.61 
Health .. ....... ............... .. ........ 243,900.31 
Public Welfare ...... .. .. .. ... ..... 73,089.05 
Board of Liquor Control.... 660,000.00 
Municipal Affairs and 

Supply ... .. ..... ...... .. ..... ....... 6,499.95 
Fisheries and Co• 

opera ti vcs ..... ...... .. ........... . . 
Economic Development ... . 
Labour .... ................ .. .......... . 

11,923.16 
514.74 

2,17U3 

$4,968,658.67 

Question 5 (7): There has been no 
bank guarantee given since the 1st of 
April I 952 in respect to these i terns. 

Orders of the Day 

Third reading of Bill, "An Act to 
Repeal the Newfoundland and Lab
rador Corporation, Limited, Guarantee 
Act, 1952." 

Read a third time, ordered passed 
and title be as on the Order Paper. 

Third reading of Bill, "An Act to 

Authorize the Raising of a Sum of 
Money by way of a Loan on the Credit 
of the Province." 

Division called on third reading. 

MR. SPEAKER : Division is now 
called on the motion that the Bill be 
now passed. Those in favour of the 
motion stand. 

Honourable the Premier, Honour. 
able the Attorney General, Honom·
able Minister of Public Welfare, Hon
ourable Minister of Health, Honour
able Minister of Finance, Honourable 
Minister of Fisheries and Co.operatives, 
Honourable Minister of Municipal 
Affairs and Supply, Honourable Min
ister of Education, Honourable Min
ister of Labour, Honourable Mr. 
Lewis, Mr. Morgan, Mr. Button, Mr. 
Janes, Mr. Brown, Mr. Norman, Mr. 
Mercer. 

Those opposing the motion : Hon
ourable Leader of the Opposition, Mr. 
Hollett, Mr. Higgins, Mr. Fogwill, Mr. 
Jackman. 

Motion carried sixteen to five. 

Committee of the Whole on Bill, 
"An Act to Amend the Revenue and 
Audit Act, 1951." Leave was given 
yesterday this Committee sit again 
today. 

HON. L. R. CURTIS (Attorney Gen• 
eral): I move the Committee rise, re• 
port having passed the Bill without 
amendment. 

MR. COURAGE: The Committee 
of the Whole have considered the mat• 
ter to them referred and have passed 
the Bill without amendment 

Ordered read a third time now. 
Read a third time, ordered passed and 
title be as on the Order Paper. 

Adjourned debate on the Address in 
Reply to the Speech from the Throne : 

Moved and seconded the report of 
the Committee be adopted. 

Carried. 

MR. CUR TIS : Mr. Speaker, there 
is a very small Bill which I would ask 
leave to introduce and with the unani• 
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mouse consent of the House to put 
through all stages. It is not impor
tant or I would not bring it in at this 
time. It is a Bill, "An Act to Amend 
the Revised Statutes Act, 1952." The 
Act to allow the consolidated Commit
tee in completing its work to incorpor
ate into the report Acts passed during 
the present session. I don't think 
there will be any objection by my hon
our~ble friends opposite. 

Leave is given by the House. 

Bill read a first time. 

MR. CURTIS: I move, Mr. Speak
er, that the Bill be now read a second 
time. I may say, it is to include the 
Bills passed in the present session of 
the House. 

MR. HIGGINS : May I ask the At
torney General if he has any idea 
when this consolidated statutes will be 
completed, if he has any idea? 

MR. CURTIS: This Fall, I hope. 

MR. SPEAKER : That is out of 
order. 

Bill read a second time, ordered re
ferred to Committee of the Whole 
now. 

The Committee sat and reports hav
ing passed the Bill without amend
ment. 

Ordered read a third time now, read 
a third time, ordered passed and title 
be as on the Order Paper. 

MR. S,PEAKER : The Administra
tor will be pleased to receive the Ad
dress in Reply this afternoon, I shall 
call upon His Honour at Government 
House and as many of the honourable 
members as wish to accompany me. 
I shall return here and close the day's 
proceedings immediately afterwards. 

The House will recess at the call of 
the Sergeant at Arms. 

SERGEANT AT ARMS: I have 
the honour to inform you, Mr. Speak
er, that His Honour the Administrator 
has arrived. 

MR. SPEAKER: Admit His Hon
our the Administrator. 

MR. SPEAKER : May it please 
Your Honour, the General Assembly of 
this Province has at its present session 
passed certain Bills to which, in and 
on behalf of the General Assembly, I 
respectfully request Your Honour's 
assent. 

"An Act to Amend the Revenue and 
Audit Act, 1951." 

"An Act to Repeal the Newfound
land and Labrador Corporation Lim
ited (Guarantee) Act, 1952." 

"An Act to Authorize the Raising of 
a S'um of Money by Way of a Loan 
on the Credit of the Province." 

"An Act to Amend the Revised 
Statutes Act, 1952." 

HIS HONOUR : In Her Majesty's 
Name, I assent to these Bills. 

MIR. SPEAKER: I beg to inform 
the House that His Honour the Speak
er at 3:00 of the clock this afternoon 
awaited upon the Administrator who 
was pleased to receive our Address in 
Reply to the Speech from the Throne. 

At 4:00 o'clock this afternoon His 
Honour the Administrator was pleased 
to give assent to Bills passed in this 
present session. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I move that 
the House at its rising do adjourn 
until Tuesday, the 30th day of Sept
ember at 3:00 of the clock, subject to 
the following conditions : 

I 

I-
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(1) Should Mr. Speaker be absent 
from Newfoundland or because of ill
ness be unable to act, the Deputy 
Speaker, and Chairman of Committee 
of Ways and Means shall, and is here
by authorized to call the House in 
session prior to 30th September next 
if so directed by the Executive Coun
cil and shall give written notice to all 
and every member of the House ten 
days before. 

(2) S'hould the Speaker be absent 
or unable to attend because of illness. 
the Deputy Speaker may on the 30th 
day of September next, if a quorum 
be not present then further adjourn 
the House for such period as may be 
determined by the Executive Council 
subject to the same conditions as here
inbefore. 

MR. SPEAKER: Moved and sec
onded the House at its rising do ad
journ until 3:00 of the clock, Septem
ber 30th, 1952, subject to the condi 
tions contained in the motion. Carried. 

TUESDAY, March 10, 1953. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

MR. SPEAKER : have a message 
I must deliver to the House. It is a 
letter dated March 3, 1953, addressed 
to the Speaker, Newfoundland House 
of Assembly, signed James D. Higgins, 

M.H.A., St. John's East. 
Honourable Reginald F. Sparkes, 
Speaker, 
Newfoundland House of Assembly, 
St. John's. 

Sir: 
I am instructed to advise you that 

at a meeting of the Progressive Con-

servative Members of the House of 
Assembly held on Tuesday, March 3, 
Mr. Malcolm M. Hollett, M .H.A., St. 
John's West, was chosen as Leader of 
the Opposition in the House of Assem
bly. 

I should be obliged if you would 
advise me if this appointment receives 
your recognition. 

Yours very truly, 

(Sgd.) JAMES D. HIGGINS. 
M.H.A., 
St. John's East. 

MR. SPEAKER : The House will 
please take notice and govern itself 
accordingly. 

There will be no Order Paper to
day. The House merely now awaits 
lhP arrival of His Honour the Lieu
tenant Governor for p1010gation. 

1 understand certain newly elected 
members will take the oath of allegi
ence and sign the roll. This will be 
done on the arrival of the Chief Jus
tices. 

SERGEANT-AT-ARMS: Mr. Speak
er the Lieutenant Governor has ar
rived. 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

I thank you for your prompt re
sponse to my Government's request 
that you enact legislation authorizing 
the issue and sale of bonds of the 
Province to the value of ten million 
dollars. I am happy to advise you 
that this issue was promptly sold at 
a satisfactory price and that the 
relevant bonds are being quoted on 
the market today at a premium. These 
facts show the confidence of the in-
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vesting public of all Canada in the 
future of Newfoundland. 

I also thank you fo:t your attention 
~ other legislation prepared by mr 
Mini$ters. 

It was not considered advisable that 
this your Second Session in 1952 
should be earlier, lest unforeseen cir
cumstances, particularly in relation to 
the proposed loan, rlrouid necessitate: 
your being called together at short 

notice. l am. glad tha:t this. did not 
prnve necessary. It is desirable now 
that the current Session be terminated, 
so that a new Session may be under
taken. I therefore prorogue this 
Session of the Thirtieth General As
sembly until the afternoon of tomor
row- Wednesday, the 11th day of 

March, 1953, when the Third Session 

of this same General Assembly will 

meet for the despatch of business. 



164 HOUSE OF ASSEMBLY PROCEEDINGS 

Newly elected members sworn in by Chief Justices. 

GREAT SEAL. 

ELIZABETH THE SECOND, by the Grace of God, 
of Great Britain, Ireland and the British Domin
ions beyond the Seas, QUEEN, Defender of the 
Faith. 

'(SIGNED) LEONARD OUTERBRIDGE, 
LIEUTENANT-GOVERNOR. 

•- TO ALL TO "WHOM THESE PRESENTS SHALL COME, 

GREETING 

A PROCLAMATION 
KNOW YE that we have appointed Honourable Sir Albert Joseph Walsh, 

Knight Bachelor, Chief Justice, Honourable Sir Brian Dunfield, and Honour
able Harry A. Winter, Judges of the Supreme Court, to be Commissioners; they 
or any two of them to administer the Oath of Allegiance to the undermentioned 
persons elected to serve in ,the House of Assembly for the Districts set opposite 
their names, respectively. 

The Honourable Frederick William Rowe, B.A., D. Paed., District of 
Labrador. 

The Honourable Myles Patrick Murray, Q.C., District of Ferryland. 

Giving to them, or any two of them, full power and authority to perform 
the matter hereinbefore mentioned ratifying and confirming all whatsoever 
they, or any two of them, shall do and perform in this behalf and whereof 
they, or any two of them, are to make due return under their hands and seals 
unto Our Lieutenant Governor of Our said Province, with these Presents 
annexed. 

IN TESTIMONY WHEREOF WE have caused these Our Letters to be 
made Patent and the Great Seal of Newfoundland to be hereun,to affixed. 

BY COMMAND, 

WITNESS : Our trusty and well beloved Sir Leonard 
Cecil Outerbridge, Knight Bachelor, 
Commander of Our Most Excellent 
Order of the British Empire, Com
panion of Our Distinguished Service 
Order, Colonel in Our Army, Lieuten
ant-Governor in and over the Province 
of Newfoundland. 
AT OUR GOVERNMENT HOUSE in 
Our City of St. John's this 6th day of 
March, 1953, and in the Second year of 
Our Reign. 

(Sgd.) MYLES MURRAY, 
Minister of Provincial Affairs . 
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The following Commission read by the Clerk. 

GREAT SEAL 

ELIZABETH THE SECOND, by the Grace of God, 
of Great Britain, Ireland and the British Domin
ions beyond the Seas, QUEEN, Defender of the 
Faith. 

(SIGNED) LEONARD OUTER:BRIDGE, 
LIEUTENANT-GOVERNOR. 

TO HONOURABLE SIR ALBERT JOSEPH WALSH, 

HONOURABLE SIR BRIAN DUNFIELD, AND 

HONOURABLE HARRY A. WINTER. 

GREETING 

KNOW YOU, that confiding in your loyalty, fidelity and circumspection, 
We, by and with the advice of Our Executive Council for the Province of 
Newfoundland, have thought fit to constitute and appoint and by these presents 
do constitute and appoint you to be Our Commissioners for the purpose of 
administering the Oath of Allegiance to the persons elected to be Members of 
Our General Assembly for Newfoundland at the Deferred Election holden in 
the Electoral District of Labrador on the 23rd day of July A.D., 1952, and the 
By-Election holden in the Electoral District of Ferryland on the 25th day of 
September A.D., 1952, hereby granting unto you all the rights, powers and ad
vantages which to the said office do or may lawfully appertain, and requiring 
you diligently to perform the duties thereof. 

IN TESTIMONY WHEREOF WE have caused these Our Letters to be 
made Patent and the Great Seal of Newfoundland to be hereunto affixed. 

House prorogued. 

WITNESS : Our trusty and well beloved Sir Leonard 
Cecil Outerbridge, Knight Bachelor, 
Commander of Our Most Excellent 
Order of the British Empire, Com
panion of Our Distinguished Service 
Order, Colonel in Our Army, Lieuten
ant-Governor in and over the Province 
of Newfoundland. 

AT OUR GOVERNMENT HOUSE in 
Our City of St. John's this 6th day of 
March, 1953, and in the Second year of 
Our Reign. 

By Command, 
(Sgd.) MYLES MURRAY, 

Minister of Provincial Affairs. 
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MONDAY, June 30th, 1952. 

His Honour the Lieutenant Gov
ernor having fixed the hour at which 
he proposed to open the Present Ses
sion of the Legislature at three of the 
clock in the afternoon, Monday, the 
thirteenth day of June, the Members 
of the House of Assembly met in the 
Assembly Room at three of the clock 
in the afternoon, when Mr. Speaker 
took the Chair. 

At three of the clock the Sergeant 
at-Arms announced that His Honour 
the Administrator had arrived. 

His Honour , the Administrator en
tered the Assembly Chamber preceded 
by the Sergeant-at-Arms. 

Mr. S'peaker left the Chair. 

His }ionour the Administrator took 
the Chair. 

·.· His Honour was then pleased tu 
open the Session with a Speech from 
the Throne as follows : 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY : 

No one thought when your Hon
ourable House was prorogued a few 
weeks ago, that need would so soon 
arise to call it together again. In the 
course of the recent Session Iegisla tion 
was enacted authorizing my Govern
ment to guarantee principal and in
terest of a bond issue of Ten MiIIion 
Dollars proposed to be sold by New
foundhi.nd and Labrador Corporation 
Limited. Negotiations had been con
ducted for sale of those bonds in the 
United States of America, and the 
language of the Act in question was 
based upon that fact . My Ministers 
and the Corporation subsequently be
came convinced of the financial un-

soundness of selling the bonds in the 
United States; and the Corporation 
consequently decided to make an ef
fort to sell its bonds in Canada. Nego
tiations were entered into between the 
Corporation and certain leading bond 
houses in Canada, but it became ap
parent recently that the Corporation 
would be unable to dispose of the 
proposed bonds at this time. The 
reasons for the inability will be ex
plaim:tl by my Government. 

You will be asked to enact legisla
tion authorizing my Government to 
sell bonds of the Province to the 
value of Ten Million Dollars, and to 
repeal the Act authorizing the guar
antee of the Corporation's bonds. 

I trust that you will not need to 
give too much of your time to your 
work as legislators at this pleasant 
season of the year, and I pray that 
Providence wiII guide you in your de
liberations. 

His Honour was then pleased to 
retire. 

Mr. Speaker resumed the Chair. 
Hon. the Acting Attorney General 

asked leave to introduce a Bill en
titled "An Act to Amend the Revenue 
and Audit Act, 1951." 

On motion of Hon. the Acting At
torney General the said Bill was read 
a first time and it was ordered that 
the said Bill be read a second time 
on tomorrow. 

Mr. Speaker stated that, for greater 
accuracy, he had obtained a copy of 
the Speech made by His Honour the 
Administrator. 

The said Speech was then read by 
the Clerk at the table. 

It was moved by Mr. Morgan and 
seconded by Mr. Janes that an Address 
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of Thanks be presented to His Honour 
the Administrator in reply to the 
Gracious Speech with which he had 
been pleased to open the present Ses
sion of the Legislature and that a 
Select Committee be appointed to draft 
such Address in Reply. 

It was ordered accordingly and the 
following gentlemen were appointed to 
said Committee. 

Mr. Morgan, 
Mr. Janes, 
Mr. Hollett. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce the following Bills: 

A Bill "An Act to Authorize the 
Raising of a Sum of Money by way of 
Loan on the Credit of the Province." 

A Bill "An Act to Repeal the New
foundland and Labrador Corporation 
Limited (Guarantee) Act, 1952." 

Mr. C~shin gave notice of Question. 

Mr. Hollett gave notice of Question. 

It was moved and seconded that 
when the House rises, it adjourn until 
Wednesday, July 2nd, at eleven of the 
clock in the forenoon. 

The House then adjourned accord
ingly. 

WEDNESDAY, July 2nd, 1952. 

The •flouse , met at _eleven of the 
clock in the forenoon, pursuant to ad
journment. 

Mr. Morgan, on behalf of the Select 
Committee appointed to draft a reply 
to the Speech of His Honour, the Ad
ministrator, presented a report of the 
Select- Committee as folows: 

To His Honour the Administrator 
Sir Albert Joseph Walsh, 
Knight Bachelor, L.L.D. 

May it please Your Honour, 
,ve the Commons of Newfound

land in Legislative Session assembled, 
beg to thank Your Honour for the 
Gracious Speech which Your Hon
our has addressed to this House. 

(9gd.) A. B. Morgan 
G. W. Janes 
M. M. Hollett. 

Assembly Room, 
July 2nd, A.D., 1952. 

The Address in Reply was debated. 

On motion it was ordered that ~he 
House do not adjourn at six of the 
clock. 

On motion it was ordered that the 
debate on the Address in Reply be 
adjourned for further debate on to

morrow. 

It was moved and seconded that 
when ,the House rises, it adjourn until 
tomorrow, July 3rd, at eleven of the 
clock in the forenoon. 

The House then adjourned accord
ingly. 

THURSDAY, July 3rd; 1952. 

The House met. at eleven of the 
clock in the forenoon, pursuant to ad

. joumment. 

The debate Oil the Address in Reply 
was continued and on motion was ad
journed for further debate a-t a later 
hour in the day. 

Pursuant to order artd 'on inotion 
of Hon. the Attorney Genera( the 
Bill entitled "An Act ·to Amend the 
Revenue and Audit' Act, 1951" "'was 
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read a second time and it was ordered 
that the said Bill be referred to a 
Committee of the Whole House pres
ently. 

On motion of Hon. the Attorney 
General, and with unanimous consent, 
the House resolved itself into a Com
mittee of the Whole to consider the 
said Bill. 

Mr. Speaker left the Chair. 

Mr. Morgan took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Committee have leave to sit again 
on ,tomorrow. 

Pursuant to notice and on motion of 
lion. the Premier, the Bill entitled 
"An Act to Repeal the Newfoundland 
and Labrador Corporation Limited 
(Guarantee) Act, 1952" was introduced 
and read a first time and i-t was or· 
dered that the said Bill be read a sec
ond time presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the said 
Bill was read a second time and it 
was ordered that the said Bill be re
ferred to a Committee of the Whole 
House presently. 

On motion o·f Hon. the Premier, 
and with unanimous consent, the 
House resolved itself into a Committee 
of the Whole to consider the Bill en· 
titled "An Act to Repeal ,the New
foundland and Labrador Corporation 
Limited (Guarantee) Act, ,1952."· 

Mr. Speaker left the Chair. 

Mr. Mercer took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
repo1,ted that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

Hon. the Premier informed the 
House that a communication had been 
received from His Honour the Ad
ministrator which he read to the 
House as follows : 

I, the Administrator of the Govern
ment of the Province of Newfound
land, having been made acquainted 
with the subject matter of these 
Resolutions relating to the raising of 
a Loan on the Credit of the Province 
in a sum not exceeding $10,000,000 
recommend them to the consideration 
of the House of Assembly. 

Dated the 2nd oE 
July, 1952. 

(Sgd) A. J. WALSH, 
Administrator of the Government 
of the Province of Newfoundland. 

Pursuant to notice and on motion 
of Hon. the Premier, the House re
solved itself into a Committee of the 
Whole to consider certain Resoluti(!ns 
in relation to the raising of a Loan 
for certain Public Purposes. 

Mr. Speaker left the Chair. 

Mr. Mercer took the Chair of Com
mittee. 

Mr. Speaker- r~umed the Chair. 
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The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had passed 
certain Resolutions in relation to the 
raising of a loan for certain Public 
Purposes, and recommended that a 
Bill be introduced to give effect to 
the same. 

The said Resolutions being read a 
first and second time, it was moved 
and seconded that the House concur 
with the Committee therein and the 
said Resolutions were agreed to. 

On motion of Hon. the Premier, 
the Bill entitled "An Act to Authorize 
the Raising of a Sum of Money by 
Way of Loan on the Credit of the 
Province" was introduced and read a 
first time and it was ordered that 
the said Bill be read a second time 
presently. 

On motion of Hon. the Premier, 
and with unanimous consent, the said 
Bill was read a second time. 

On motion of Hon. the Premier, 
and with unanimous consent, it was 
ordered that the ~aid Bill be not re
ferred to a Committee of the Whole 
House and that the said Bill be read 
a third time tomorrow. 

It was moved and seconded that 
when ·the House rises, it adjourn un
til tomorrow afternoon, July 4th, at 
three of the clock. 

The House then adjourned accord
ingly. 

FR1DAY, July 4, 1952. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Pursuant to order and on motion of 
Hon. the 'Premier, the Bill entitled 

"An Act to Repeal the Newfoundland 
and Labrador Corporation Limited 
(Guarantee) Act, 1952" was read a 
third time and passed and it was or
dered that the said Bill be printed, 
being entitled as above, and that it 
be submitted to the Lieutenant-Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Authorize the Raising of 
a Sum of Money by way of Loan on 
the Credit of the Province" was read 
a third time and passed and it was 
ordered that the said Bill be printed 
being entitled as above, and that it 
be submitted to the Lieutenant Gov
ernor for his assent. 

Pursuant to order and on motion of 
Hon. the Attorney General, the House 
resolved itself into a Committee of 
the ,-vhole to consider the Bill en
titled "An Act to Amend the Revenue 
and Audit Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Mercer took the Chair of Com
inittee. 

Mr. Speaker re:mmed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a thir<l time 
presently. 

On motion of Hon. the Attorney 
General. and with unanimous consent, 
the Bill entitled "An Act to Amend 
the Revenue and Audit Act, 1951" was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, 'being entitled a~ above, and 
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that it be submitted to the Lieutenant 
Governor for his assent. 

On motion of Hon. the Attorney 
General. and with unanimous consent, 
the Bill entitled "An Act to Amend 
the Revised Statutes Act, 1952" was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time presently. 

On motion of Hon. the Attorney 
General. and with unanimous consent, 
the said Bill was read a second time 
and it was ordered that the said Bill 
be referred to a Committee of the 
Whole House presently. 

On motion of Hon. the Attorney 
General. and with unanmious consent, 
the House resolved itself into a Com
mittee of the ,vhole to consider the 
said Bill. 

Mr. Speaker left the Chair. 

Mr. Mercer took the Chair of Com
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time 
P,resently. 

On motion of Hon. the Attorney 
·General. and with unanimous consent, 
the Bill entitled "An Act to· Amend 
the Revised Statutes Act, 1952" was 
1:ead a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

• Mr. Speaker· informed the -House 

that His Honour the Administrator 
would be pleased to receive the Ad
dress in Reply presently. 

Accordingly, Mr. Speaker and the 
Members of the House proceeded to 
Government House and being returned 
to the Assembly Chamber, Mr. Speak
er informed the House that His Hon
our had received the Address of 
Thanks and had been pleased to re
ply thereto as follows : 

Mr. Speaker and Gentlemen of the 
Honourable House of Assembly : 

I thank you for the Address in Re
ply to the Speech with which your 
Present Session was opened. 

The Sergeant-at-Anus a1111uunced 
that His Honou1· the Administrator 
had arrived. 

His Honour the Administrator ent
ered the Assembly Chamber preceded 
by the Sergeant-at-Arms. 

His Honour the Administrator took 
the Chair. 

Mr. Speaker aJJressnl His Honour 
as follows : 

May it please Your Honour, the 
General Assembly of the Province has 
at its Present Session passed certain 
Bills, to which, in the name and on 
behalf of the General Assembly, I re
spectfully request Your Honour's 
assent. 

Whereupon the Clerk read the fol
lowing Bills entitled: 

· A Bill "An . Act·· to Amend the 
Revenue and Audit Act, 1951." 

A Bill "An Act to Repeal the New
foundland and Labrador Corporation 
Limited (Guarantee) Act, 1952." 

A Bill !'An . Act to .Authorize the 
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Raising of a Sum of Money by Way The House then adjourned accord-
of Loan on the Credit of the Pro- ingly. 
vince." 

A Bill "An Act to Amend the Re
vised Statutes Act, 1952." 

His Honour then said "In Her 
Majesty's name I assent to these Bills." 

His Honour the Administrator left 
the Assembly Chamber. 

Mr. Speaker resumed the Chair. 

It was moved and seconded that 
when the House rises, it adjourn un
til Tuesday the 30th day of Septem
ber next at three of the clock in the 
afternoon, subject to the following 
conditions : 

1. Mr. Speaker, or should Mr. Speak
er be absent from Newfoundland, or 
because of illness be unable to act, 
the Deputy Speaker and Chairman of 
the Committee of ·ways and Means, 
shall, and he is hereby authorized to, 
call the House into Session prior to 
September 30th next if so directed by 
the Honourable the Executive Coun
cil; and in such an event he shall 
cause written notice to be given to 
each and every Member of the House 
seven days, at least, before the date 
fixed for such calling together. 

2. Mr. Speaker, or should Mr. Speak
er 'be absent from Newfoundland, or 
because of illness be unable to act, 
the Deputy Speaker and Chairman of 
the ·committee of Ways and Means, 
may on the 30th day of September 
next and on subsequent dates to which 
adjournment may be taken if a 
quorum be not present, further ad
journ the House for such period, or 
periods, as may be determined by the 
Honourable the Executive Council 
subject to the same conditions as 
hereinbefore set forth. 

TUESDAY, September 30, 1952. 

AL quarter past three of the clock, 
there being no quorum present, Mr. 
Speaker adjourned the House until 
tomorrow afternoon at three of the 
clock. 

At quarter past three of the clock 
of each sitting day from October 1st, 
1952 to February 28th, 1953, there be
ing no quorum present, Mr. Speaker 
adjourned the House each day until 
tomorrow afternoon at three of the 
clock. 

MONDAY, March 2nd, 1953. 

At quarter past three of the clock, 
there being no quorum present, Mr. 
Speaker, pursuant to notification from 
the Honourable the Executive Coun
cil, adjourned the House until Tues
day, March 10th, at three of the clock. 

TUESDAY, March 10th, 1953. 

The House met at three of the clock 
in the afternoon, pursuant to adjourn
ment. 

Mr. Speaker read the following 
communication of the House : 

March 3, 1953. 

Honourable Reginald F . Sparkes, 
Speaker, 

Newfoundland House of Assembly, 
S't. John's. 
Sir, 

I am instructed to advise you that 
at a meeting of the Progressive Con-
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servative Members of the House of 
Assembly held on Tuesday, March 3, 
Mr. Malcolm M. Hollett, M.H.A., St. 
John's \,Vest, was chosen as Leader of 
the Opposition in the House of 
Assembly. 

I should be obliged if you would 
advise me if this appointment receives 
your recognition. 

Yours very truly, 
(Sgd.) James D. Higgins, 

M.H.A. 
St. John's East. 

The Sergeant-at-Arms announced 
that His Honour the Lieutenant Gov
ernor had arrived. 

His Honour the Lieutenant Gov
ernor entered the Assembly Chamber 
preceded by the Sergeant-at-Arms. 

His Honour took the Chair. 

His Honour was then pleased to 

make the following Speech: 

MR. SPEAKER AND MEMBERS OF 
THE HONOURABLE HOUSE OF 
ASSEMBLY: 

I thank you for your prompt re
sponse to my Government's request 
that you enact legislation authorizing 
the issue and sale of bonds of the 
Province to the value of ten million 
dollars. I am happy to advise you 
tha,t this issue was promptly sold at 
a satisfactory price and that the rele
vant bonds are being quoted on the 
market today at a p1·emium. These 
facts show the confidence of the in
vesting public of all Canada in the 
future of Newfoundland. 

I also thank you for your attention 
to other legislation prepared by my 
Ministers. 

It was not considered advisable that 
this your Second Session in 1952 should 
be prorogued earlier, lest unforseen 
circumstances, particularly in rela.tion 
Lo the proposed loan, should necessi
tate your being called together at 
short notice. I am glad that this did 
not prove necessa1·y. 

It is desirable now that the current 
Session be terminated, so that a new 
Session may be undertaken. I there
fore prorogue this Session of the 
Thirtieth General Assembly until the 
afternoon of tomorrow, Wednesday, 
the Ilth day of March, 1953, when 
the Third Session of this same Gen
eral Assembly will meet for the des
patch of business. 

The Members 
Assembly Chamber 
of the clock. 

returned to the 
at half past three 

Honourable Sfr Albert Joseph Walsh 
an<l Honourable Harry A. Winter, en
tered the Assembly Chamber preceded 
by the Sergeant-at-Arms. 

The Clerk read the Proclamation of 
appointment of the Commissioners. 

The Clerk read the Commission for 
newly elected members. 

The said Honourable Frederick Wil
liam Rowe and the said Honourable 
Myles Patrick Murray took and sub
scribed the Oath of Allegiance in the 
presence of the said Commissioners. 

The said Commissioners left the 
.-\ssembly Chamber. 
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