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'l11e House met at 2:00 P.:M". 

~·'r. Speaker in the Chair. 

Tape No. 1<!07 NJ!- 1 

1'1' • SPEAKER : Order, please~ I am pleased to ~~elcome to the galleries 

this afternoon,and to welcome on behalf of all hon. members, 

tvm groups of students who will be spending part of the afternoon 

here. One is a grade eight group from St. Regis School 

in Fox Harbour, Placentia Bay,and they are accompanied by their 

teacher, Mrs. l"ary King;and the second is a grade six group from 

Vanier Elementary School in St. John's accompanied by their teacher 

Nrs. Betty 1i-lells, I know all han. members -

SOME RON. ~El''BF.?. S: Hear~ Hear~ 

1-AR. SPEAKER: - and that is evidence that all hon. members welcome 

these young Newfoundlanders and hope that their visit here this 

afternoon will be interesting and informative. 

STATEt-iENTS BY ~UNISTEllS : 

'IR. SPEAKER: The han. Minister of Fisheries . 

"~ .• TJ. CA'P.TER: Mr. Speaker, I am very pleased to announce to the 

House today t~at the government has approved a new programme of 

leasing fishing vessels to fishermen who lack the necessary 

financial resources and cannot otherwise obtain them. 

We have become painfully aware, Mr. Speaker, that because of 

the high cost of newly constructed boats, and the corresponding 

high cost of used boats, it has become almost impossible for many 

of our fishermen to finance boats suitable to their needs. 

There are many factors that have contributed to this situation; 

increased lahour cost, building materials, electronic ana hydraulic 

equipment and engines are among the most important factors. As 

fishing effort must increase to offset decreases in available resources, 

there must be more money spent on electronic and mechanical devices 

for detection of fish. 

Perhaps the most serious blow was tre reduction in the federal 

subsidy from fifty to thirty-five per cent. This resulted in f~er 

boats being huilt,which in turn resulted in a seller's market for 

those boats that were available. At present there is a rapidly increasing 
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NR. W. CARTER: demand for fishinB boats and correspondingly 

high increases in sale prices. 

~!y department, Mr. Speaker, and the government in general 

is a~rare that if the inshore and near offshore fishery was to 

continue, if fishermen were to operate their own vessels, 

that new methods ~.rould have to be found to finance suitable 

vessels. He also knew that the EJituation was critical enough to 

demand immediate attention. 

In our Province today, Mr. Speaker, there are a great many 

fishermen with proven ability and interest and experience but who 

are denied a chance to enter the fishing industry because of the lack of the 

required dm.rn payment to purchase a fishing boat and the necessary 

working capital for its operation. 

The fishing industry, indeed the Province as a whole, Mr. Speaker, 

can ill afford the loss of their potential productivity, and as 

Minister of Fisheries it is my intention to do everything possible 

to ensure that our fishermen are given the same opportunity to pursue 

their chosen vocation as that afforded other Newfoundlanders who have 

elected to pursue other professions or fields of endeavour. I can 

now give you the deti'lils of this nevr programme. 

Basically the ~isheries Loan Board will lease a limited number 

of used fishing vessels to bona fide f1 shemen with proven ability 

and integrity. It will be the responsibility of the Fisheries Loan 

Board to Pnsure that ~tll leased vessels are in good working order 

and title of the vessels Pill remain with the board during the term 

of the le~tse. The fee for leasing Hill he computed hy a formula 

using the age of the vessel, its appraised value,and the estimated 

number of productive years remaining. Fees will be paid in advance 

on a semi-annual basis,and each lease will be for the term of three 

years with the option of renewing. These, Mr. Speaker, are longliners 

anywhere from thirty-five to sixty-five feet. 

The fishermen will be responsible for maintenance and operating 

expenses as well as providing gear for the vessel. Hm.Jever, in the event 
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'1' . \-1 . C.Al'Tl'": of najor repairs the f:!shc~n ,,.~lJ he rC!:j•onsihlc 

for an acC'unt: equal to seven per cent of his :mnuill p3)'1l'Cr.ts 

or ~5"!" , .. ·IU.c::,ever is more , trith the hoarll hrinr. rf'spons1.hle-

ant' I nran tic n sheries Loan !:oanl-oeing responsible for tl.c 

rrmaindcr. 

"1'. SI'i:''l'lNS: ~ ~M t:ba t is the ren:ain<' cr? 

·~. ' '· ~~nTr.P: ~even rer cent of t~e annual payments or $~00, 

•:hichever is more, \.rith the board beinB rcspon!\ihlr for thr. remainder. 

,.,. !\U'1'0NS : Vlould tlle minister o.bo inclicato ··!1ethcr -

,.,.. •1 . r~l'Tf:!': lould l Uni.sh , "r . Speaker, mAybe nfter . 

Should any f5shr.T'l'Ul.n want to purcl>3s<' a hoat 

he js leasinr,,hr may rlo so by arr~or,ing fin:~ncinr, for t he outstandjn~ 

l>alanc~ of the Rp-.•·n~sccl vnlue . And I should add, Mr . Speaker, that 

v!um J :;;ty he should arrange f1nancing.that finnncinr. would, all 

things bPing equal, be availa~le from t~e Fisheries Loan Board. 

1 \:ould mention here t hat fishernen 1:ishing to avail of this 

programc:e 
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will be encouraged - I think this is important, ~~r. Speaker,and I 

wtl 1 repeat - f:fshermen wishing to avail of this programme will be 

encouraged by the Fisheries Loan Board and by my department to set 

up limiten liability companies rather than take the boats on as 

individuals. It is felt that this would be of advantage to the 

fishermen in that their tax burdens would be less and their 

personal liabilities would be diminished. I fi~ly believe that 

a lot of our fishermen coulcl. be availing of tax benefits that are no~• 

available to other corporate entities,but because they are not a 

limited liability company they are unable to avail of these benefits. 

That :1 s why ,.,e are encouraginp: our fishermen to become involved in 

that sort of thinv. 

It is my intentjon as well, Yr. Speaker, to initiate a programme 

to provide instructions to our f:lshermen,or a member of his family, 

maybe his wife or his c1.aughter or son,in the field of bookkeeping 

and accounting,because it has been shown that many of their financial 

difficulties j_n the past have stemmed directly from the need for a 

better understand in~ of business and financial matters. In short,1.'e 

will try to help them set up a simple yet proper bookkeeping system. 

~1r. Speaker, J think it is true to say that we have the best fishermen 

in the worlc1 in Newfoundland. 

SO~'E HON. ~'E}'JlEPS: Fear, hea.r! 

YR. l<. c:.~.r'l'£!': This is not a reflection on them, but we probably have 

the worst bookkeepers in the fishing industry,and consequently I am 

afrair1 a lot of theiT' are ·getting in trouble, are not making allowances 

for ·depreciation on eear and heats. They are not claiming tax credits 

for the use of vehicles :Involved in their business,and that is some

thing that we have to hopefully correct. 

T am happy to say, !'r. Speaker, that we will be able to start 

this new programme, heat leasing, w:l.thout add:lnr. any addUional staff 

to our department at this t:l~. However should the programme become 
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NR. W. CATCTEP. ; 

il.S popular as I fee] H will he~1ve •rill be forced to add adc"itional 

staff as necessary to administer the programme. 

SO¥E HON. ME}1llEPS: Hear , hear! 

~'1L Sl'T\AKER: T}]e hon. me!T'her for Fogo. 

CAPT. 'HNSf1P: ~·r. Speaker, I am spe1lkinp: on beha] f of this sirle of 

the House. I al" sure 1ve f!re very pJe~;~sec1 to hear the minjster's 

annonnce!'lent. Rut before I cfl.n really col".I!lent on it to to any 

extent, I would appreciate a conv of the minister's statement so 

that we can rearl it artd study it. 

r~. H. rAl'TEP : I have tabled that copy. 

CAPT. WINSOR: Pine. Thnnk. you very much. Tlo'<ever, ~lr. ~peal<er, 

now with this programme; c'oes this mean that the government •rill 

he hirinr the fishermen and their crew? How are they going to do 

the hir:lng? Pill it be i!one throup;h the master of the boat,or a 

joint pr0p;ra1'1me hetrveen the master and the cre1·r rJho will operfl.te 

that veRsPl? 

Further, Yr. Speal<er, rloes this me:'ln nor,, thfl.t one sector of the 

fjRhermen will be gettinp the:ir boat at fl. very cl:eap cost,1~hi]e the 

other Jnan 1•ho is try :in~ to exist and who nm• o<-ms hi fl ho<'lt is sti 11 

r.oi.n)C to lwve that problem of great expePse, insurance and fuel, etc. 

etc.? Are we m1'!kinp f1 i!:lstinction now between the t"•o types of 

f:! Rhermen, the fishenn;m Hho is tryinf to strive and keep afJ oat with 

what he o"ms, or is he goinp to be in col!'petition vr:!th the fishermen 

,,,[,e> the government js r;ojng to hire a long] iner to? Th1s tR along 

the J:ines r.rhic]> I 11dvoc11ted jn thts House last year, l'r. Speaker. 

T tldnk ne>t only tl1c ] onr:J iners, but the government should take 

serious thought of perhRps h:l.r:lnp, some of .the draggers we have along 

those l:lnes. 

I agree Fith the 1dntster that taking away some of the bookkeeping, 

or train:inf the fj sr.ermen to J ook after their b0oks :! s a food :idea, 

hecause it iR the government who has made bool<keeping so co1!1pl:lcatec1 

for the fishermen, and not only f0r fi.sherrren but for people "'hoJ 

l·r~tb aven1ge e<'ucation, yon kno•r, just find it very difficult to keep 
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C..hPT. WL~~OR: 

up-to-rlate ~ith all of the bookkeeping t hey ~ave to do . And most 

of the tiwe they are ooint it on government ' s behalf, ~hether it is 

federal or pr ovincial . 

So, ~~. Speaker, after reading the minister's statemP.nt later 

on 1 l'light be able to cornent further. But ~·e certainly appr eciate 

t hat this is a step in t he right direction . Perhaps, Mr. Speaker, the 

new minister after all has got some good programmes hidden somewhere, 

developed by other m:lnisters,of course. But it just so happens that 

he falls into the fOSition ~1here he is in a position t o adopt them . 

So we certainly appreciate and I am sure the fishermen - the fishermen 

who are :Involved or whol!l this will effect will be rre:~t1y surprised 

that the government has co~e up with this,and r am sure most of th~ 

~1Ul find it very helpful. 
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MR. SPEAKER: The hon. member for Twillingate. 

MR. J. R . SMALLI/OOD : Mr. Speaker, I congratulate the government 

in general,and the minister in particular, for this very fine 

announcement that the minister has just made. It so happens that 

I am the one person in this Chamber who introduced the longliner to 

this Province. There were no longliners before Confederation, they 

came after, and they came with very active and very energetic and. 

I may say,generous help from the Government of Newfoundland at that 

time. It is true that they were over done in the course of the years. 

It is true that longlining became more and more difficult to pay, 

to be profitable. That was not the fault of the longliners, that 

was not the fnult of the skippers or the crews of the longliners, 

that 1~as the fault of the dwindling stacks in the 1mter. The same 

amount of time, the same distance, the same expense in a longlier 

brought half of the amount of fish because .of the dwindling supply 

of fish as the years passed, but that is a horse of another colour. 

That is another subject. 

The minister now tells the Bouse that he is bringing in 

a scheme under \vhich a company- and he suggests strongly that it 

should not be a purely personal effort by one man coming to the 

goverrunent as an individual. He does riot exclude that, I gather, 

but he recommends that instead of one individual man coming and 

renting a longliner from the goverrunent, renting it so much rent 

payable in advance twice a year,with a certain proportion of the 

rental to go toward repairs and upkeep, and I suppose a certain 

proportion of it to go toward insurance and the like - that it should 

be companies, a man and two or three or four other fishermen form 

a company, and that it is the company that should rent the boat from 

the government, That is par~ly for tax purposes, it would ease 

the tax burden, the federal or any other tax burden, and also it would 

encourage the idea of the co-operative idea, not a skipper hiring -

and in reply to my han. friend, the Fisheries spokesman for the 

official Opposition, a man who has the respect of every hon. member of 
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Mr. Smallwood : 

this House; I say in comment on what he said, that he is absolutely 

right, and I am sure the minister will appreciate this, we must not 

set up a scheme to rent longliners to groups of fishermen on better 

terms than those enjoyed by the men who have built those longliners 

through the Loan Board and so on. We mus't not put them in a competitive 

advantage over the others, but I am sure the minister has that very 

much in mind. And altogether I must say he has stolen my thunder. 

I have notes, anc if the House doubts it, I will produce them, I 

have the notes for the remainder of my speech on the Address in Reply 

in which I am going to deal with this very matter, and carry it several 

steps further along than the minister as so far announced. uut I 

will not be surprised if he has these same ideas in mind, that 

today's is only the first installment. 

I have . to say here in all honesty, I know I only have five 

minutes, I have to say in all honesty that I believe I tried to defeat 

the hon. gentleman in the general election. I put a very good man 

in that district, John Devereaux, an• excellent man , a good Newfoundlander. 

He would have made a good member. But I am glad that the hon. minister 

did get elected, and I think he is going to give Newfoundland really 

good service. 

SOME RON . MEMBERS: Hear, hear! 

MR. SMALLWOOD: I would like to see John Devereaux here too, you 

know. 
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'"'·. S'PEJ\KER: If the han. gentleman is going to speak to the 

ministerial statc.ment -

l"'. J. IHNS(lP : If I may. 

Nl1 - 1 

up. • SPEAKER: - that the right of the official npposition has already 

heen exercised ry the hon. member for Fop;o. Tt is the leader of anv 

group in caucus or his designate. 

AN UON. ~}ffiER : lly leave? 

MR. SPEAKETl: 1ly leave anyhody and everybody may speak . 

Are tl1ere any further statements by ministers? 

PBTITinNs: 

·~. SPF.AYY.~: 'T'he hon. member for St. Ceorp;c's. 

Ml'~. }!CISAAr;: Mr. Speaker, I heg leave to present a petition on 

beh!llf of 759 residents of St. George's anrl Stephenvill" r.rossin2 

in the d1strict of St. George's. The prayer of the petition is as 

follows: "1,Te the undersigned rlo humbly petition the (',overnment of 

~ewfoundland and Labrador to request that public hearings be held 

throughout our Province to obtain information and hear briefs on 

the matters covered by the government's White Paper on the proposed 

sno1nnohile legislation,and further that no such legislation be enacted 

prior to the holding of such public hearinr,s." 

''r. Speaker, in commenting,I fully support the prayer of the 

petition. I <·•oulcl say that any comments 1 may make at this time 

have already been made by members presenting petitions on the 

rroposed snopmobile regulations,but I do believe that the general 

feeling of snoT.rmobilers is that their rights and priviler.es are 

heing jeopardized,possihly unnecessarily. I do hope that the government 

will consider this petition and consider holding public hearings throughout 

the Provi.nce to )!ive the general public a chance to voice their opinions 

on it. 

I ask that the petition be placed upon the table of the House 

and referred to the department to which it relates. 

SOME RON. ~Rns· Hear! Hear! 

1'1'. SPEAKEP.: The han. member for Burgeo- Bay d'Espoir. 
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}m. SIMMONS : I would like to rise in support of the petition 

so ably presented by my friend ~nd colleague,the member for 

St. George's (}Irs. Mcisaac) • The prayer of the petition is 

similar to that one which I presented here some time ago,and 

of other petitions which have been tabled here in the House, 

and I believe by now the Minister of Tourism and his colleagues 

are quite aware of the considera~le concern that exists 

as a result of the "1-Jhite Paper. 

I agree with a statement t~at the minister made some time 

ago,that a White Paper is just an indication of possible legislation 

p~t out; or possible regulation,in this case\put out for some dialogue. 

It is too bad that did not get said originally,because a lot of 

people had the very genuine impref.sion that this was a clear indication 

not only of what legislation was being contemplated,but they felt, 

r ·believe with some good reason, as a result of some statements 

made by the minister initially- I am talking about two or three 

months ago- they felt that this in effect was the legislation in an 

informal draft form. Since then the minister has eased the concern 

somewhat by indicat:l.ng that this is for dialogue purposes. I cannot 

think of a better way, ~r. Speaker, to foster that dialogue than 

the way ~~hich has been suggested in the petition; that the minister 

and his officials make available to the people of Newfoundland, all 

over the Province, here on the Island and in Labrador, make available 

a forum whereby they can express themselves, can through a hearing 

register not only their objections, Mr. Speaker, but more important 

their suggestions for the kind of legislation which will · at once 

give the sno~Tffiobile owner the responsible freedom to use his 

equipment, and at the same time give protection to wildlife and 

to life generally, and bring some order to the use of the snm~ 

machines, particularly within municipal:l.ties. 
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MR. SIMMONS: I am delighted to rise and support the petition 

presented by my colleague, and to urge the minister and his 

officials to give the prayer of that petition much consideration, 

and as a result I hope that we will have the hearings that have been 

requested. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: Are there any further petitions? 

The hon. member for Bellevue. 

MR. CALLAN: Mr. Speaker, I rose yesterday to present this 

petition. However, I beg leave to present a petition on ~ehalf 

of 109 residents of the community of Garden Cove, ~lacentia Bay. 

The prayer says: "We the undersigned re!jidents of Garden Cove in the 

district of Bellevue petition the Government of Newfoundland to 

up~rade and pave the approximate three miles of road from the 

Burin Peninsual highway to and through the community of Garden 

Cove." Mr. Speaker, this petition, of course, is just one in the many in 

the continuing story of bad roads and the need for permanent repatts, 

and quite possibly, of course, pavement. 

Mr. Speaker, I have five minutes that I could use 

to elaborate and talk about this petition. However, I think that 

is all that needs to be said. And after the terrible waste of 

time that took place in this House, especially yesterday afternoon, 

I would request that there is not much need for anybody to get up 

and support this petition. I would be just as happy if nobody supported 

it. The only person that I would like to see support this petition 

is the hon. Minister of Highways. He can do that without talking 

about it, and do it in another tangible way. So, Mr. Speaker, I thoroughlv 

support the petition, of course, myself. If not, I would not be 

presenting it. And I ask that this petition be tabled and referred 

to the department to which it relates. 

SOME HON. MEMBERS : Hear, hear! 
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Are there any further petitions? 

The hon. Leader of the Opposition. 

2 - IIIW 

At the risk of drawing the ire of the gentleman 

from Bellevue.(Mr. Callan) -

PREMIER MOORES: His ire is up • 

MR. ROBERTS: Mr. Speaker, with respect, I am not terribly 

concerned whether his ire is up or down. That is his problem, 

Mr. Speaker. But I said at the risk of drawing his ire, I would 

like to say a word or two in support of the petition, a procedure 

which I understand is permitted under the rules of this House, 

the rules which have been in effect for so many years. The 

hon. gentleman, Sir, I thought presented it well, and I thought 

he said what needed to be said, and that is fine. But that 

does not mean,nor should it mean,- and I think it is very wrong 

of the hon. gentleman to try to pretend that it means that 

other members who wish to say a word or two may not say a word or two. 

The hon. gentleman represents the district of Bellevue. He represents 

the people of Garden Cove, who live in that district, and that is fine 

and dandy. But other people, Sir.· , are as concerned as is he with 

the needs of these people and with the general condition of roads 

throughout his district or throughout the Province. So I want to say 

a word or two in supp0rt of it. I think the people of Garden Cove, 

Sir, are entitled to better road facilities than they have, and I 

hope that the Hinister of Transportation and Communications, if he 

chooses not to say a word in this debate or in this procedure, which 

is his right, I would hope, Sir, ·that when he comes to consider 

dividing up the $58 million or $59 million, which he is going to ask 

the Committee to vote to enable him to reconstruct and to build roads, 

I would hope, Sir, he finds the few hundred thousand dollars which 

will be needed for the work that should be done on that piece of road 

between the main highway down the Burin Peninsula, which by the way 

was paid for almost entirely by the.Government of Canada, between that 

road and the community of Garden Cove. 
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Mr. Roberts. 

And I would say as well to the gentleman from 

Bellevue (Nr. Callan), Sir, that we welcome his support, whenever 

he chooses to give it, and we intend, Sir, to support this constituents 

and the requests he makes in their behalf, whenever we think it is 

the right and proper thing to do. I would ask him to support 

our petitions or petitions we present, Sir, when he feels it is 

appropriate. If he does not feel it is appropriate, Sir, well 

that is another matter, and he can take it up at a different time. 

We support the petition, Sir, and I do hope the people of GaEden 

Cove get the improved road conditions or the improved road services 

they request. 

SOME HON. HEMBERS: Hear, hear! 

MR. SPEAKER: The hon. member for LaPoile . 

MR. NEARY: Mr. Speaker, I support the petition presented 

by the hon. member for Bellevue (Mr.Callan). 

MR. SPEAKER: Are there any further petitions? 

PRESENTING REPORTS BY STANDING AND SPECIAL COMMITTEES: 

!1R. SPEAKER: The hon. Minister without Portfolio. 

MR. WELLS: At this time under Standing Order 84 (a) I would 

name the Committee to appoint the various committees under the 

rules of the House. To be Chairman mf the Committee, the 

hon. member for Green Bay (Mr. Peckford); The bon. member for 

Mount Pearl (Hr. N. Windsor) to be a member of it, the hon. member for 

Pleasantville (Mr. Dinn), the hon. member for Trinity- Bay de Verde 

(Hr. Rowe), and the hon. member for Carbonear (Mr. R. Moores). 
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The hon. Lea~er of the Opposition. ~. SPEf.KEP : 

?-<P • POBE".TS : ~'r. Speaker, a question: Heavens knows I no not object 

to naming the striking committee. But there is motion No. 3 on the 

Order Paper 1~hich has to be passed,as I understand it ,before the 

committee be appo:l.nted. If it has not been passed, I would think, 

without debate we should pass it. But motion No. 3 which stands in 

the name of the gentleman, the l'inister without Portfolio reads that 

the minister is to ~ove that a Committee be appointed pursuant to 

Standing Order 84, to prepare and report Lists of Yembers. So 

should we not just put it to a vote 1 I would hope without debate 

although I think it is probably a debatable motion, but let us put it 

without debate and then name the committee and the quicker they 

bring in their report and the standing committees are appointed and 

get to I•TOrk the better the House would be for it, S:l.r. 

~R . WELLS: If that is the wish then , Mr. Speaker, we can ~7ait 

un!:fl that period and I will move it again. 

l'!P.. ROREJ<.TS: Call jt first in the day ann ~Te will put it through. 

HP.. • SPEJ\KF.P : That has been noted. 

OPAL QUESTIONS: 

MR. SPEAKER: The han. Leader of the Opposition. 

}IR, ROBJ':PTS: Thank you, ~~r. ~peaker. 1'y question, Sir, is for the 

acting Minister of Public Works and Services, the gentleman from 

JV!eni.hek (1-'r. Rousseau) in Western Labrador. I would l:l.ke to know, 

Str, whether the government have adopted a new policy under which 

they have purchased the vehicles they need, you know, cars and trucks 

that are used in the public service,outside this Province. 

!"P. SPEAKFP: ~he han. ~<inister of Forestry and Agriculture. 

1-'P.. ~01JSSEA1T: JV!r. Speaker, I will have to take that question as 

notice. I appreciate the fact that the han. member may have further 

questions that he ~·lould like to ask. I do not know of the specific 

instance he :l.s talki.ng about, but I will certai.nly check 1t out. But 

to my knowledge that policy :Is a poli.cy of local purchase. But the 

situation , jf the han. member would like to gi.ve it to me,I will 

certainly check :l.nto it. 
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'IP-. 1'!1hRT'T~: \Jell, Yr. Speaker, a supplementary. 'l'he han. rent] eman, 

I can understand,although 1 believe either he or his colleagues 

have enunciate~ the policy of purchasing locally as he just mentioned. 

Perhaps the m:lnister could tell us why the government decided to buy 

ten trucks from an Ottawa dealer. I can cive h1~ the purchase order 

notice if he ,.,ants it, 615741 issued by ''r. VJ. Vail,who j_s one of 

the 1'1iniRter's offidals,on January 6, 1976 reouestinp delivery of 

the trueks hy .January 15, 1976, ten 1975 Vord trucks brour-ht fror.~ -

MR. R0~___2_ VJhy not give him a copy? 

'-~r . NJ!lF, nT S : I 1v:l 11 senc'l it to him outside - "cKenzie ~·ercury 

T"imited, 1377 Tlichmonn Roa,l, nntario for a total cost of $169,620. 

These trucl:R, Sir, four 0f the111 Here delivered to the nep:1rtment 

of Transportation herP. :!n St. John's, s1x 1vere delivered to the 

nepartment of ':r;-nRportation in Crand Falls. 

HR. ROUSSEAU: ------- I 1vill take that as notice. 

The han. member for T,aPoile 

''r. NEArY: T 1-mu1c1 lil:e to put a question to the hon. the Premier 

:in the al->sense of the 1->on. "inister of Yunicipal Affairs ancl !Iousing. 

l,'ould the hon. Premier tell the House about any agree!"ent that 

has been I!'ade ~d th a comp11ny 1n the T\'estern part of !1eHfounc11and 

:!n connection 1dth tl1e t"'•o huilclings at the Harmon r.orporation :fn 

Stephenville that are r;oing to hP. converted into apartl"ent builcUngs, 

vrhat the arrangements are Hith this company? Hou]d the hon. the 

Premier undertnke to. tAhle the agreement Hith this company to turn 

these buil~:!nc~ over for. one dollar a year? 

HI' . SPEAKE!'_: The hon •. the "Prer.d er. 

PT>f,''TER l'00P.ES : 1 vrHJ take the question as notice. I wil,] also 

get the Inin:!Rter,Fho probah1y knows the ansv'er :in detail to it, and 

aflvise hil!l that the han. mell'her has asked the question ancl try to get 

the rer1y as 11nickly as possible. 

''P. SPT\.o'.KEP: Tl1e hon. member for Burgee-Bay c1 'Espoir. 

'"1 ~H-'1'0NS: ''r. Speaker, in the absense of tl1e ~finister of Finance 

and the President of Treasury Boarn,I would like to direct a question 
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~m . SD~'ONS: 

to the hon. the Pre~~er. I wonder if the PreMier in the absence of 

the Presiclent of Treasury Board could indicate to the House ~hether 

Treasury 'Board,or government itself1 has authorized or instructed 

the hospital administtation, the boards and corporations and so on, 

to discontinue honouring any clause or clauses of the Ne~'foundland 

Nurses'l'nion Collective Agreement . Just a word of explanat~on if 

t may . 1: ask this in light of the government' 11 fiscal restraint 

programme. 

_k!R. SPEAKER: The hon . the Premier . 

PREMIER MOORES: 7-'r . Speaker, I think it would have been most 

unlikely,but once again I will have to take notice of the question. 

But I think it would be unlikely. 

~'R. SDCJ~ONS: A supplementary . 

~m . SPEAKEP : t recogni ze the hon . gentleman for a supple~~ntary . 

MIL Sin<nNS: 't'he Premier has indicated that 
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Mr. Sinunons: 

he will take that as notice, Perhaps he may want to do the same with 

this suppleementary which relates to it. I would like to know if the 

fiscal restraints imposed by the government on the hospital 

administration boards and so on,are these restraints 1 I ought to 

say, resulting in the boards nmv being unable to honour the terms 

of the collective agreement? 

MR. SPEAKER: The hon. Premier. 

PREMIER MOORES: The answer, Mr. Speaker, unequivocally, is, no. 

MR. SIMMONS: Mr. Speaker, a supplementary. 

}1R. SPEAKER: I assent to the hon. gentleman for one additional 

supplementary. 

MR. SD1MONS: Mr. Speaker, I refer,in preambling my question, 

I refer to the Newfoundland Nurses' agreement 1which came into effect 

April 1975,and to the best of my knowledge it is still in effect 0 

I refer the Premier to Article 905, entitled "Change of Days Off", 

and I would ask the Premier -

MR. I-JELLS: To a point of order, Mr. Speaker. 

MR. SPEAKER: Order, please! 

MR. WELLS: To a point of order, Mr. Speaker. I refer Your 

Honour to page 147 of Beauchesne when it says, "A question oral or 

written must not ask solution of a legal proposition such as inter

pretation of a Statute etc." I would submit, Your Honour, that 

interpretation of a collective agreement would fall within the same 

bounds, and therefore would not be a proper question. 

MR. SIMMONS: To the point of order, Mr. Speaker. The Minister 

without Portfolio anticipates my question, and anticipates it wrongly. 

I had no intention of putting a question which would require a 

legal interpretation of a clause. That was not my question. I was 

giving the Premier a brief preamble, giving him a reference, I was 

about to put the question. It had nothing to do with any legal 

interpretations of clauses. 
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MR. SPEAKER: On that point of order. Certainly the points made 

by the hon. minister that no one may ask for the solution of a 

legal proposition is certainly a valid point. The hon. gentleman 

says it was not his intention in completing his question to ask 

for such a legal interpretation, so I shall recognize the hon. 

gentleman. I should add as well that in asking questions hon. 

members may only give such information as is necessary for the 

understanding of the question. 

d'Espoir. 

The han. member for Burgee-Bay 

MR. SIMMONS : Thank you, Mr. Speaker. In reference to Article 905 

of the Collective Agreement to which I referred,! would like the 

Premier. to indicate to the House now or subsequently whether he is 

aware of any breach of this clause by any of the participating 

hospital boards? 

PREMIER MOORES: I will take it under advisement. 

MR •. SPEAKER: The hon. member for LaPoile. 

MR. NEARY: I would like to direct a questio~ to the hon. 

Premier, Sir. Would the hon. Premier tell the House what has happened 

to the task force that was looking into the possibility of providing 

assistance to the employees of the Come By Chance Oil Refinery? Has 

the Premier received the task force report? If so, would the Premier 

indicate if the recommendations of the report will be implemented? 

MR. SPEAKER: The hon. Premier. 

PREMIER MOORES: Mr. Speaker, no I have not had a report on it. The 

9nly information I have on it- I think probably the Minister of 

Manpower and Industrial Relations conld speak better to it than I 

can - the last I heard is that fifty-four of the people who had been 

laid off have been placed in employment elsewhere or at other jobs, 

and that there may have been more who got employment on their own. 

Now as far as the official reporting of the task force 

is concerned, I think, possibly the Minister of Manpower and Industrial 

Development can answer that. 

MR. NEARY: A supplementary question to the hon. Premier , Sir. 

MR. SPEAKER: A supplementary. 
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~fR. I'IEARY : Would the hon. Premier tell the liouse if the government 

have taken the decision on whether or not they are going to :~ssist 

the former employees of the oil refinery with their mortgages 

and so on , the results of the meetings that have been held with 

the union and other people in the area? 

~1R . SPEAKER : The bon. Premier . 

PREMIER MOORES: The answer is that the government will not be 

assiting the people directly, but we will be assiting them, 1-tr. Speaker, 

through making people available to help them get their mortgage 

conditions straightened out and also possibly there will be other 

avenues as well. But before saying anything in the House I think 

it is better t'lat I talk to the employees , which was our unrlertakinp.. 

MR . SPEAKER: The hon. member for Fogo . 

CAPT • E. t.'INSOR: ~lr . Speaker, a question to the hon. Minister of 

Fisheries . In the statement which the minister read a few minutes 

ago can he inform the House whether those boats are repossessed 

boats? And how many of th.em are there? 

MR. SPEAKER : The hon . Minister of Fisheries. 

HON . l,l . CARTER: Mr . Speaker , it is quite often that we have occasion 

to repossess boats, hoats t hat a r e not f i shing, boats owned and at least 

operated by people who want to get out of the ·industry for different 

reasons . And these boats will be ones that will come in our possession 

one way or another i n the next few months,we hope , and they will be , 

as I said in my statement, put in good shape before they are leased 

to any potential fishermen. 

CAPT. WJ,NSOR: 1.1tat is the number ? 

MR. SIMNONS : Mr . Speaker , a supplementary. 
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MR. SPEAKER: 

a supplementary. 

MR. SIMMONS: 

The hon. gentleman for Burgee-Bay d' Espoir, 

A supplementary to my colleague's question. 

I wonder would the minister indicate how many boats are presently 

available for the purpose he outlined in his ministerial 

statement earlier this afternoon, and if he would just give us a 

detail or two about the method of payment. I was not clear 

whether the fishermen would pay a once annual, or twice annual 

or a monthly payment or whether it would be an installment. 

Would the minister just elaborate for a moment? 

MR. SPEAKER: The han. the Minister of Fisheries. 

MR. W. CARTER: Mr. Speaker, the information requested is 

cont;l.ined in the statement. It is a pilot project. We 'Jill be, 

this year~hopefully, leasing eight or ten longliners. The 

method that will be employed with respect to the payment is out

lined in the statement. It will be computed having regard for 

the age of the vessel, how many years it has left, its appraised 

value and the payments will be made on a semi-annual, twice a 

year basis, in advance. 

MR. SPEAKER: The han. the member for Windsor-Buchans. 

MR. FLIGHT: Mr. Speaker, this question to the Minister of 

Health, and I might say, Sir, that this question was prompted by 

a great deal of concern and a great deal of debate in Buchans this 

'past few days. Would the Minister of Health please advise the 

House and me as to whether or not the decision has been made to 

close the Buchans Hospital? 

MR. SPEAKER: The han. the Minister of Health. 

MR. H. COLLINS: Mr. Speaker, we have not received a request 

to close the hospital, to my knowledge, and we certainly have not 

given any consideration on our own initiative. It is all news to 

me. 

MR, FLIGHT: 

MR. SPEAKER: 

MR. FLIGHT: 

A supplementary, Mr. Speaker. 

A supplementary. 

Mr. Speaker, would the minister advise the 

House if there is any consideration or any discussions going on 
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MR. FLIGHT: 

Hospital? 

MR. SPEAKER: 

MR. H. COLLINS: 

MR. SPEAKER: 

at this time with a view to closing the Buchans 

The hon. the Minister of Health. 

No, Mr. Speaker. 

The hon. the member for Lewisporte and then the 

hon. the member for LaPoile. 

!'ffi. WHITE: Mr. Speaker, my question is directed to the 

hon. the Minister of Transportation and Communications. Would the 

minister indicate to the House whether or not the government has 

formulated any plans with respect to the road from Churchill Falls 

to Goose Bay, to make it passable for automobiles, particularly 

cars, this coming summer? 

HR. SPEAKER: The hon. the Minister of Transportation and 

Communications. 

MR. HORGAN: Mr. Speaker, the formulation of any plans or 

policy with regard to roads in Labrador,and indeed the rest of the 

Province,will be duly announced in the House of Assembly. 

MR. SPEAKER: 

MR. WHITE: 

I recognize the hon. the member for a supplementary. 

Mr. Speaker, would the minister tell the House 

whether or not he realizes the significance of this road now that 

a roll-on roll--off car ferry service will be operating this year 

between Lewisporte and Goose Bay, and that people from the Churchill 

Falls area will want to go -

MR. SPEAKER: Order, please! Order, please! 

I would consider that the question is argumentative. 

The hon. the member for LaPoile. 

MR. NEARY: Mr. Speaker, I would like to put a question to 

the Minister of Mines and Energy. Would the minister inform the 

House if he has any advance notice on increases in gasoline prices 

in this Province? 

MR. SPEAKER: The hon. the Minister of Mines and Energy. 

MR. CROSBIE: I have no advance notice, Mr. Speaker. What 

increases are you talking about? Mr. Speaker, I should say that 

we have advance notice from Prime Minister Trudeau and the Minister 

of Energy in Canada, Mr. Gillespie, that there is going to be an 
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MR. CROSBIE : increase in the price of oil on July 1. They have 

made that plain to all of Canada and they have made it plain to us, 

and we as a Province are urging that it be kept as low as 

humanly possible. But they have the final hand in the matter so 

they certainly announced it well in advance that there will be 

an increase on July 1 in the price of crude oil. Other than 

that I have no notice of anything. 

MR. NEARY: 

the minister, Sir. 

MR. SPEAKER : 

MR. NEARY: 

Well, Mr. Speaker, a supplementary question to 

A supplementary . 

Has the minister made any representation to the 

Government of Canada to have the subsidies on heating fuel and 

crude oil in Eastern Canada increased and if so, would the minister 

give the House the information? 

MR. SPEAKER: The hon. the Hinister of Mines and Energy. 

MR. CROSBIE: Mr. Speaker, I have made representations to the 

Government of Canada that the prices should decrease. Decrease! 

MR. NEARY: 

MR. CROSBIE: 

MR. NEARY: 

MR. CROSBIE: 

MR. NEARY: 

MR. CROSBIE: 

No, the subsidies increase. 

What? 

The subsidies on oil in Eastern Canada. 

The subsidies on oil increase? 

Increase, yes. 

Mr. Speaker, we have taken the position, a 

responsible position as we always take at these meetings, and we 

recognize that there may be reasons why the price of oil 

~y increase on July l, and the subsidy decrease. That is 

a decision wholly within the power and the responsibility of the 

Government of Canada. We have put to the Government of Canada our 

position that we have just as good a case as Nova Scotia 0r P .E. I., 

in fact, a better case than them for relief from high prices of 

oil .or energy. We have just as good a case as they have. Our per 

capita income and our cost of living and the rest of it would 

indicate that our case for any special consideration is just as 

great as Nova Scotia's or Prince Edward Island's. So 
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I have made these representations on behalf of the consumers of Ne,~foundland. 

HR. !'<EARY: I•Jhen, lvhen did the minister make these? 

lffi. CROSBIE: !fade at the last energy ministers' conference-

~IR. ~lEARY: Ilm" long ago was that? 

~!R. CROSBIE: - made by my officials at a meeting since this and made 

at the !Linister' s of Finance Conference last week. l.Je are fighting 

constantly and valiantly to establish our special status in this respect. 

HR. NEARY: A supplementary, Hr. Speaker. 

}!R. SPEAKER: I recognize the hon. gentleman for a supplementary. 

HR. NI'.ARY: 'fr. Speaker, would the minister tell the House whether 

the minister has made representation since the increases have been 

announced a few days ago, a couple of days ago 1 or were the representations 

made before the increases were announced? 

!fR. CTtOST\IE: Hr. Speaker, I do not know what increases the hon. gentleman 

is talking about. These are representations that have been made since 

December, l'l75. 

MR. SPEAt:r:R: The han. member for Trinity-Bay de Verde. 

I!R • F. ROHE : Mr. Speaker, a question for the r"inister of Fisheries. 

It relates to his ministerial statement, Sir. In order for fishermen to 

participate in this new programme he suggested that they lvanld be 

encouraged to set up limited liability companies. Does he mean just that, 

encourage, or Hill it be mandatory? 

MR. SrEAKER: The hon. Hinister of Fisheries. 

liON. W. CARTP:R: No, lfr. Speaker. The fishermen will be encouraged. It 

will not he mandatory to set up a limited liability company. Certainly it 

1.;ould be desirable, ~re think, for them to do that because of the advantages 

that I have pointed out; tax benefits, maybe sharing the liability amongst 

a number of fishermen on that hoat. But certainly it is not our intention 

to force them to do that, but certainly encourage them. 

NR. SPEAKER: 

MR . F. ROl-lE : 

A supplementary. The hon. member for Trinity-Bay de Verde. 

A supplementary, Nr. Speaker. Will these fishermen who form 

such companies, form limited liability companies, will they get preference 

5147 



April 8, 1976. 

MR. ROWE: 

Tape 1915 

over fishermen who are acting solely as individuals? 
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MR. W. CARTER: Not necessarily, Hr. Speaker. This pro11;ramme, by the 

way, will have to be on a very selective basis. We will have to be sure, 

first of all, that the people who lease the boats are good fishermen, 

qualified, interested. Certainly I do not think there will be any 

priority given fishermen that are organized into a company. But certainly 

we l¥ill be very selective in the people that get these boats under that 

arrangement. 

MR. F. ROWE: 

HR. SPEAKER: 

d'Espoir. 

MR. ROWE: 

One further supplementary, Mr. Speaker. 

A supplementary. Then the hon. member for Burgeo-Bay 

Yes, this will be the last one, Mr. Speaker. Sir, in view 

of the fact that many of our fishermen live in remote areas of the 

Province,and it would be very expensive for them to get the assistance 

of a lawyer tn order to incorporate a company -

MR. CROSBIE: That is nonsense. 

MR. ROWE: It is not nonsense, Mr. Speaker. 

AN HON. MEMBER: Order, please! 

MR. ROWE: I could give the hon. Minister of Mines and Energy some 

examples. But is the minister giving any consideration to giving such 

fishermen some assistance in the way of having them incorporated? 

Probably the Hinister of Justice could answer the question. But I think 

it is a problem that will eJ{ist. Fishermen in the immediate area, no 

problem; people up in the Northern Peninsula, lawyers have to travel or 

the individual fishermen have to travel. 

MR . SPEAKER: Tte hon. Minister of Fisheries. 

MR. W. CARTER : Mr. Speaker, we realize the problem and the fact that there 

will be a cost involved. We have been exploring ways whereby that cost can 

be reduced. But certainly it is worth thinking about and we will 

be giving some consideration to how we can assist the fishermen who 
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IMnt to form a limited liability C0111J>any and ~lho maybe do not have the 

necessary Hhercl~ithall to do it. But we are certainly thi.nkinR about 

that one. 

:-!'! . SPMKER: The hon. member for Burgeo-Bay rl ' Espoir. 

HR . Slt!l'IONS: ~tr. Speaker, I have a question for the ~linister of 

Industrial Development . About three years aRo, 1973, the land around 

Bay Bulls was frozen under t he Development Area Lands Act. I am wondering 

noto/ if the minister could indicate 1~hether that freeze is still in effect 

at this time? 

~m . SPEAKE It : The hoo . l'li.nister of Industrial nevelopment . 

!!': . LUNDRtGAN: ~!r . Speaker, I have to take the question as notice. 1 

:1m assuminp th:~t it is under my judsdiction . The member ohvl.ously has 

researched the status . I am not familiar with the answer. I have to 

plead that I am not familiar with it. So I will look into the question. 

rerhaps my colleague in Forestry and Agriculture mi~ht -

t!R .ll.OUSSEAU: l~e had a land freeze on . Is that ·~hat vou at'e talkinp; 

about? 
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~. SIMMONS: Mr. Speaker, for clarification, it comes under 

the development area and I believe it is administered by the 

minister's department, That is my understanding. 

MR . LUNDRIGAN: Which one? 

MR . Sl• NS : The Bay Bulls area. 

MR. LUNDRIGAN : No, but which department? 

MR. Srnl'IONS : The minister's department, the Minister of Industrial 

Development. Does the minister take it as notice? 

MP. LUNDRIGAN : Yes. 

MR . SPEA.~R : The hon. Leader of the Opposition 1then the hon. member 

for LaPiiile. 

'tAR. ROBERTS: A question again, Sir, for the Hinister of Fisheries 

and again arising out of his statement today; could the minister 

tell the House please~Sir, just how the tax liabilities, tax 

burdens,to use his phrase in the statement, Sir, would be less 

for fishermen participating under this lease scheme if they were 

to incorporate themselves as a limited liability company, and then 

that company were to enter into a lease with the government and 

the fishermen and his familv or his associates were to be 

the shareholders in that company? 

!'!R .• SPEAKER: The han. Minsiter of Fisheries. 

MR. W. CARTER : Mr . Speaker, I think that we all have to agree 

that the fishermen of our ~rovince are not bookkeepers, they 

are not accountants,and that is why we are suggesting that maybe 

we should find a way to instruct the fisherman, or maybe the 

fisherman's wife or some member of his family,into a very 

basic and simple system of bookkeeping. And I am sure that once 

they become a limited liability company, and I am not too familiar 

with all the legal involvements,but certainly to me it makes sense 

that maybe if they were,and if they did have some basic instructions 

on what expenses,for example, are exempt; for example,to what extent 

can they claim the cost of operating their pick-ups, or their cars, 
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"1'. l-1. C.Al''T'E~: or would his •rife he eligible for a salary 

up to an amount whereby she would not be lost as a deduction 

for the fishermen. These are things that I am sure are worthy 

of consideration and exploration,because I think again it is 

quite obvious that a lot of our fishermen are not operating their 

businesses in a businesslike way,and today the maintenance and 

the operation and the ownership of a longliner,which could lnvolve 

as much as 1':2.'in, nno for ship, boat and gear and working capital, that is 

a big business. And I am convinced on the basis of Tvhat T have seen 

and the finhermen I have talked ~•ith that a lot of them are not 

operating on a businesslike basis 1 and I thin]( consequently are 

maybe forfeiting some of the tax exemptions and benefits that 

could be derived we.re a limited liability company organized and H 

they were mayhe given some basic and fundamental instructions on the 

keeping of a set of books. 

~"P. 'ROllF.P.TS: ~!r. Speaker, a supplementary. 

·~. SPEAKER! A supplementary. 

~. RnSF.~TS: I agree with what the minister has to say about 

(a) the fact that many of our fishermen are not versed in accounting 

and,you know,this type of thing, nor would we expect them to be. 

Secondly,! agree that we should try to get every benefit that is 

possible under tlw tax la~-rs, \vh1ch heavens knows are onerous enough. 

?.ut, Sir, 'vould the minister, and this is the question, 

1'r. Speaker, tell us how the formation of a limited liability company 

will effect the special provisions which are in the Income Tax Act 

nm• and which .. as I understand operate verv 11:reatly to the 

benefit of fishermen and farmers. but we have no farmers in this 

sense. "'ould the minister tell us how it "'ill effect that. These 

farmer,fishermen. general averaging provisions operate very greatly 

to the benefit of our fishermen and would the minister tell us just 

exactly Fhat effect it r,7ill have? 

•m. SPEAKER: The hon. Premi.er. 
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PRE!'•IER "'"'0RE.": "r. Speaker, I would like just very quickly 

spea~ to the point raised hy the Leader of the ~pposition. We 

are talking about a lilllited liability company. We are talking about the 

potential of maybe three or four people being shareholders in 

that company. If you like it, it is almost a formulization of 

the share system that may presently exist when it comes to attaining 

credit through the normal institutions,such as banks and what 

have you. That sort of approach on a businesslike basis will have 

a better opportunity and be more formalized than the present ad hoc, 

:l.ndiv:tdual case which seems to be the case now. It is not an 

end·all situation or solution to any problem 1but it may be the way 

of getting fishermen or groups of fishermen together in a very 

businesslike atmosphere with the normal ~hannels to approach. I 

do not expect everyone to be that way overnight,but I would think 

in time possibly examples could be shown where it could be beneficial. 

~!R. SPEAKER: The bon. ~:l.nis ter of Fisheries. 

HR. !-1. CARTE~. : t-rr. Speaker, I would like to -

~~. ROBERTS: A point of order, Mr. Speaker -

~ffi. SPR&~R: A point of order. 

Ml> • • ROBE -IS : - to a point of order. I listened ~~tth interest to 

~vhat the Premier had to say, but I do not think the minster has the 

additional right, Sir. We do not answer questions serially. One 

question is asked and either the minister answers or one of his 

colleagues answers in his behalf1 and surely the Pre~er has 

ans~Jered this question, Sir, and unless I am allowed a further 

supplementary1 and I think the gentleman for LaPoile is trying to 

get a question in, I submit the minister should not be allowed 

a supplementary answer, Sir. 
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MP •• SPEAKER: On that point of order. When 11 <Juestion has been 

asked ann it h11s h~en an~were~ by ~ minister, the Premier or any 

other minister 

.)Tl!. H. CAT'TET' : On that point of order. It seems to me rather 

strange, 'lr. Speaker, that ministers are quite willing and quite 

anxious and ohviously C]Uite able to enlighten the Opposition ancl 

the people of Newfoundland hut quite often I have noticed the Leader 

of the OpposH1on has exercised and no doubt it is his right to do this 

and he is acting Hith:ln the n1les of the House., but he seems to be 

qu:f_te anxious to prevent min:! sters from elaborating on statements 

or on questions. It was only last '~eek t~hen I endeavoured to ansl·cer -

l'l'. SPF./IKF.T': Orner, please! 

1'1'. H. CATnEP : - a quest5on fro111 the member for Fogo (Capt. l-!insor) -

m . SPEAKF.T' ; Order, please! 

'~'he bon. gentleman would only be entitled to speak on the point 

of order which has actually been raised. That was whether when a 

question has been asker! and an answer gi.ven by any win:lster, the 

Premier or_ any other min:i ster, 1.;rhether another minister rr.ay then 

give an acJ.d.:i tional answer or supplement the answer already given. 

I think one ~uestion reC]uires - or does not require - but :If there 

is an ans,ver to he ?iven :It would be an answer from one member of 

the cabinet and it lV<JUld only be by leave that an addition1'!] 

rninistP.r could give an additional answer. 

The hon. member for T.a:Po:lle. 

~-::. NEAT'Y: ''r. Speaker, I would like to lmow from the Hinister of 

Health why his C"fficia.ls tJent to Happy Val]ey-tioose Bay, teed up 

11 !"eeting in connection lJith the Paddon Memorial Hospital, t'he 

closin~ of the Paddon Memorial Hospital to move it on the base, 

and not :f_nvite representatives of the Town Council, the Chamber of 

Commerce and the Community Health Council in the area, why the 

minister's offjcials representing the government te~d up a ~eeting 

t.•:l thnut jnv-1 tinr. these representatives of these three jt'1portant bon:f_es. 

The bon. Y:fnj ster of Hea] th. 

rr . rnLL TN~ : Hr. ~nealrer, I hac a meeting w:lth the Health Council 
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}'J'. rOJ.L INS : 

in Happy TraJley....C.oose Bay prior to this meeting wh:l.ch the hen. member 

refers to. '~'he meetin[: to which he refers 1-ras arranged to have the 

input of the nepart~ent of National nefense, the Pepartment of 

External Affairs, the J'epartment of Health, federal and provincial. 

The meetings were cf such a nature that ve had to keep it to that 

level - when I say to that level, to a federal-provincial level

because of the internat:fonal implications since we were dealing with a 

United States ~<ilitary Hospital. There has been consulation with 

all the groups since and there is no problem as far as we are 

concerned. 

~. NE.-~ 11Y: \oJell the mayor c1oes not think so, the mayor of Happy 

Valley. 

~!R. SPEAJ~Elt: The hon. member for Terra Nova. 

~'1' ..• LTJSJ-l: T have a question for the Y1nister of Educfltion. The 

teachers of this Prov:l.nce,and indirectly the students,are now 

without the services, the very valuable serv:lces,I might say,of 

three consultants. For the benefit of hon. members,consultants 

ar·e subject area specialists •rho work in the department of curriculum 

and instruction and they provide a tremendous service for the 

teachers of th:ls Province, a tremendous service. So we are now 

without three, reRding, math and social studies, very major areas. 

So my question to the minister is when does his department plan 

to fill these most important and vaiuable positions? 

Hll . SPF.AT<EP: '!'he hon. ~Unister of Education. 

¥R. l~flllSE: tfr. Speaker, these have been vacant for some t:l.me. As 

hon. members know in most of the subject areas we did have consultants 

and we have heen hav~ng a tremendous job keeping them. '!'hey have 

been comin~ jnto the department and working for five or s:lx months 

or a year in some cases and ~oving out. Last Fall when the restraint 

period cal'lE'. on we triecl to freeze as many positions as ~re could for 

a period of til'le. But this is under review. !•lhile we have not 

advertised for all the pos1tions, it is under review, and we will be 
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1ookinr. at it for t he next school year. 

''ll, SPEAIO::r.: t recoynize the hon . gentleman for a supplementary . 

"!'. LI'SI': A supplel'lentary , l'r. Speaker. I am sorry to hea-c that 

there was a f-ceeT.e put on the positions . J\ut the !l'l:!nistet: ll'.entioned 

there ~<as sc~~>e d:! ffi cnl ty in keepi"ne people on t here. \ould the 

minister explain ~1hy th1s l')ight be so bccause . ll.gain,they are most 

ill'lpor tant pos:l tions and t l1e trdnjster realizes this . too,! think? 

¥!as there anv appar en t reason why these people would not Rtay? 

~!P . SPEAKE'!: The hon. t•tn5ster of Education . 

J'lR. HOUSE: 'Jell T do not knm~ . I coul<l only hazat:d a guess at that 

pat:t:lculaT th1np, . Perhaps one of the basic reasons is that thev can 

r,e t more attractivP. positions wHh o;chool boar<IB hecauRe school 

hoa r~s are Jookir.r for supervisory peTsonne1 anrl t he hol:lday 

schedule for supervisors is better with school hoarcls than 1 t 1!; 

with the nepnrt~ent of f.~ucatjon . ~ lot of people of that nature 

~·onld r;other vorl<, nor as ci\ril servants. That is one of the 

reasons . There ll'~Y be others . 

"" . ~PF.JI.KE": The hc:m . member for aeJ.J evue. 
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MR. CALLAN: Hr. Speaker, I have a question for the 

Minister of Transportation and Communications. In view of the 

fact that the intersection at the Come By Chance Hospital, the 

intersection to Come By Chance and also to Sunnyside, in view of 

the fact that it is rather foggy in that area most of the time, 

and the area is not marked very well, has any consideration been 

given by the minister's department to the idea of probably 

installing lights, guardrails, some sort of markings there to 

indicate where these intersections are and, of course, in that 

way hopefully cut down on possibly serious accidents? 

MR. SPEAKER: The hon. Minister of Transportation and Communications. 

MR. MORGAN: I will take that question under advisement. 

MR. SPEAKER: Actually the time has now transpired. The thirty 

minutes have now transpired so I cannot recognize anybody 

else. 

ORDERS OF THE DAY: 

MR. SPEAKER: Order No. 2 - Committee of Supply. On motion that 

the House resolve itself into Committee of Supply, Mr. Speaker 

left the Chair. 

COMMITTEE OF SUPPLY: 

MR. CHAIRMAN: The hen. Minister of Mines and Energy. 

MR. CROSBIE: Mr. Speaker, when the Committee concluded its 

discussions last Tuesday night,the hen. gentleman from LaPoile (Mr. Neary) 

was on his feet with his usual kind of piffling nonsense that wastes 

so much of the time of this House. }!r. Speaker, let me say this, 

that I like being in here on the estimates, and I like having my 

department's estimates being discussed, and I like the give and 

take of debate, and as long as hon. gentlemen opposite keep raising 

issues, I will keep replying to them. And I do not want anybody 

to blame me if it takes a long time to do the estimates of Mines and 

Energy, because I am quite prepared to go the seventy-five hours 

on the estimates of Mines and Energy if gentlemen and ladies opposite 

want to do that. 

SOME RON. MEl:ffiERS : Hear, hear! 
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HR. CROSBIE: I also have a lot of information that I would 

like to give the House, but I cannot get a chance, Mr. Chairman, 

to answer a question. I have had two, I think it is, forty-five 

minute speeches or replies since this started on Monday afternoon, 

and that is all I have been able to get in, and I have had to use 

that time then to answer outrageous and pusillanimous profusions 

and pieces of puffery from some hon. gentlemen opposite, and I 

have not been able to get into the information I would like to 

give to the House. 

Now I want to deal first with the member 

for LaPoile (Mr. Neary), because he is a gentleman who has 

to be dealt with. He seems to have the power of getting his 

effusions covered, and has to be answered for that reason. Now 

it is a waste of the time of the House. I know that, Nr. Chairman. 

It is a wast.e of the time of this House to answer this ridiculous 

twirpery that we hear from the member for LaPoile (Mr. Neary), but 

it has ,to be answered. 

MR. NEARY: 

waste of time. 

MR. CROSBIE: 

When the House is being misled it is not a 

It has to be answered, Mr. Chairman, for that 

reason. You see~we just heard the hon. gentleman trying to get 

my goat in saying that the House is being misled, but he is not 

going to get my goat. I said the other night what I thought 

of the han. gentleman, that he is hircine, goat like, espe~ially 

in smell, and he is not going to get my goat. I do not have a goat 

to be gotten. But he was up the other night. He asked me - he 

thinks that he is the Clarence Darrow of Newfoundland. He thinks 

that he is the mighty Clarence Darrow come back in a reincarnation 

as Steve Neary, the fighting member for LaPoile, and he things that 

he is trapping the hon. gentleman. So the other night he asked 

some questions,leading me down the garden path, down I went, brash 

as good be, just being led down, with a siren-like figure, the svelte like 
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figure of che aember for LaPoile (Mr . Neary) seducing me forward 

over the thin ice, and then when be got his chance up he jumped 

to his feet and broke the ice and I went down through, and he 

thought he re.ally had me by the whatnots. 

MR. MURPIIY: I hope he did not. ---- -
MR. CROSBIE: Well, he did not. He did not and he does not. 
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I am not going to enlightened the House on what 

I have got, Mr. Chairman. Any hon. member wants to chance it will 

find out. 

The hon. gentleman asked me about the Julienne Lake concession 

and Canadian Javelin Limited. And I had explained what happened to 

Canadian Javelin Limited, and I said that the Julienne concession 

had been reclaimed by this House because the original agreement was 

one that was barbaric, it was atrocious, it was an atrocity, that 

it was against the interest of the Province; that they had held 

the concession for fifteen years and they had not been able to develop 

the known iron ore deposits there. This government had been in office 

for three years, they were still making no progress,so we decided it 

had to be terminated and the magic date was June 11, 1974, that 

under their oripinal arrangement they had had fifteen years before 

time even started to run. It was not clear how long after June 11, 

1974 they could still hold on to the concession doing nothing, and 

the government brought in legislation to terminate it. And I said 

there was no ulterior motive, and I said we had no one elese in mind 

to develop the concession. We just wanted to get it back so that if 

there were any other interested groups they can make proposals. That 

in substance is what I have said. 

MR. NEARY: There are no proposals? 

~m. CROSBIE: I am not going to bandy words with the hon. gentleman, 

exactly what the semantics used was. That is what I said, and that is 

what I meant, and that was the essence of it, and there was no ulterior 

motive. "le had nobody in mind. In fact, I have got the :.transcript. 

The hon. gentleman thinks he is such nm.;, such a powerful lawyer that 

he asked for the transcript from Hansard, and I got a copy naturally, 

also. And the hon. gent said, you have nobody in mind? I said, no. 

There 1·ms no one, there 1.;as no ulterior motive. And I said, right. 

You know,that is the point• 

HR. NEARY:. 

MR. CROSBIE: 

Mr. Chairman, on a point of personal privilege, Sir. 

On a point of nothing, Mr. Chairman. 
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MR. NEARY: Mr. Chairman, on a point of personal privilege. 

HR. CROSBIE: Stop interrupting me. 

MR. NEARY: On a point of personal privilege, Hr. Chairman. 

MR. CROSBIE: Stop wasting time. 

MR. NEARY: Sit down and learn t!J.e rules! When a point of 

personal privilege is raised the hon. member immediately takes his 

seat. 

MR. CHAIRMAN: Order, please! 

MR. NEARY: Mr. Chairman, the hon. member said that I asked 

for a copy of Hansard. 

~ffi. CROSBIE: Yes,that is right . 

MR. NEARY: That essentially, Sir, is correct. But what I want 

to know, Mr. Chairman, is who told the hon. minister that I asked for 

a copy of Hansard? Any discussions between me and the Editor of 

Debates, the Legislative Libarian 1or any other employee of this 

House, Sir, is private and confidential. And what I want to know, 

Sir, and I think the minister should tell the House, 

told him that I asked for a copy of Hansard1 That .i is a private 

and confidential matter, Sir. 

MR. MURPHY : He has to get permission to release it. He is not 

allowed to just hand them out. 

MR. NEARY: And whoever told the minister has to get my permission 

before they can tell the -

MR. CROSBIE : Nonsense! 

MR. NEARY: Yes, Mr. Chairman. 

MR. MURPHY: He has to get permission to release the Hansard. 

MR. NEARY: The Editor of Debates has to get permission from nobody 

to release Hansard, Sir, except the Speaker maybe. 

MR. MURPHY: Right. 

MR. NEARY: But not the Minister of Mines and Energy, and that 

is a violation, Sir, of the privilege of this Rouse, in my opinion. 

MR. CROSBIE: Mr. Chairman, my -

MR. CF.AIRMAN : Order, please! Let me deal with the hon. member's 

point of personal privilege first. 

MR. CROSBIE: All right! 
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MR. CHAIRMAN: In regard to what constitutes a breach of privilege 

of an han. member,I have had an opportunity to glance, I am afraid 

rather briefly, but nevertheless reasonably fully through Section 111 of 

Beauchesne,and it outlines what constitutes a breach of privilege. 

I will not read it out, it is too long but I do not see really 

anything there that would apply to members requesting information 

from employees or officers of the House as to the activities of 

other han. members. But I do not understand that a question of 

personal privilege is involved here. 

MR. CROSBIE: Thank you, Mr. Chairman . 

Mr. Chairman, let us just say that it is extrasensory 

perception that one knows when a slieveen is slieveening around, 

that one hears,that one senses that the hon. gentleman was going 

to ask for Hansard, and that is exactly what happened. 

MR. NEARY: To a point of order, Mr. Chairman. 

MR. CROSBIE: The han. Slieveen -

MR. NEARY: A point of order, Mr. Chairman. A point of order. 

I would like to ask Your Honour if the phrase, the term slieveen 

just used by the hon. Minister of Mines and Energy,who seems to be 

in a rather foul mood today, if that is parliamentary, Your Honour? 

And if it is unparliamentary, would Your Honour ask the minister to 

retract? 

MR. CHAIRMAN: Order, please: 

MR. CROSBIE: Mr. Chairman, to save you the embarrassment, I 

withdraw the word, the hon. gentleman is not a slieveen at this moment. 

MR. NEARY: I would like to hear the ruling from Your Honour. 

MR . CijAIRMAN: I will rule -

MR. CROSBIE: I will withdraw it. You do ·not need to rule. 

I will withdraw it, Mr. Chairman. I do not want to upset the gentleaan. 

HR. CHAIRl1AN: Order, please! The phrase the hon. member objected to 
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MR. CHAIRMAN: has been withdrawn,so I think that the point 

or order is disposed of. 

MR. CROSBIE: Thank you, Mr. Chairman. I do not want to 

upset the bon. gentleman. 

MR. NEARY: You are not upsetting me, You are just 

making a fool of yourself. 

MR. CROSBIE: I do not want to upset the bon. gentleman. 

So the bon. gentleman when he spoke on Tuesday night brought 

up, Mr. Speaker, and tried to pretend that there was something 

wrong in what I had said, that it was incorrect. He was almost 

gentlemanly in his approach. He did not • say it was untrue, he 

just said it was incorrect. Now it is not incorrect. I can be 

incorrect as well as anyone else, Mr. Speaker, but it is not 

incorrect and it is certainly not untrue. This House waF. given 

the full reasons for the withdrawal of the Julienne concession 

when the legislation was passed in June of 1975, and everyone 

in the House voted for it. Passed unanimously! There was no 

ulterior motive and there was no one else in mind. 

Now, Mr. Speaker, quite obviously during the period 

that Javelin were not developing the Julienne concession, other 

people expressed some interest. Other people said that if this 

concession was available they might be interested, they might 

want to make a proposal, certainly . But the obvious proof that 

no one was in mind, that the government had no one in mind when 

the Julienne legislation was passed, nobody specifically in mind, 

and no agreement with anyone, is the fact that no one yet, a year 

later, has got the Julienne concession; and no one yet, almost a 

year later,has put in any detailed proposal to obtain the Julienne 

concession. So that should be proof enough that this foolishness 

of his is completel¥ foolish. 

MR. NEARY: You got no proof for it. 

MR. CROSBIE: No, nothing in it except general expressions 

of interest. Now, Mr. Speaker, the bon. gentleman got up and he 

started to quote from documents. The documents he quoted from 

had - I am not sure how he got them. I think he got them from 
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MR. CROSBIE: another member of the House; a close friend 

of his who sits not far from him supplied him with these 

docUments, And how would that han, gentleman, if my supposition 

is right ha~e supplied these documents? 

MR. SMALI.WOOP: To a point of personal privilege. I am 

quite clos~ to the han. member but I did not give him any 

documents. I have not seen any documnets, I have not got any 

documents, If the hon. gentleman, Sir, meant me,take a flat and 

categories~ d~nial. 

MR. CROsBIE: Now, Mr. Speaker, I aever said anything about 

who I suspect~d. If the han. gentleman says it was not him -

MR, SMALUl'QOD: No, you said sitting quite close • 
.I 

MR.. CROSBIE 1 Right! Very close! But if the hon. gentleman 

says it was not him, I accept that. 

MR, NEARY: To that point of order, Mr. Chairman. 

MR, CROSBIE; Can I get my speech out at all without this 

silly confusion and points of order. 

MR, NEARY: To the point of order raised by my friend 

the member for Twillingate (Mr. Smallwood). 

MR, MURPHY; The han. member rose on a point of personal 

privilege a~~ that is not debatable. 

MR; · CHAIRMAN : That was a point of personal privilege, I 

believe. l 4o not think it was a point of order and on the point 

of persona~ privilege the hon. the member for Twillingate (Mr. 

Smallwood) has offered information to the House which I would 

th~nk sati~ffes the situation, unless he wishes to go further. 

MR, NEARY: Mr. Chairman, could I raise a point of order, 

Your Honour;"~ 

MR, CHAI~: A point of order. 

MR, NEARY: My point of order is this, Sir, that the 

Minister of ~ines and Energy a few moments ago made a statement that 

I received these documents from a member who sits very close to me. 

Well~I want to categorically deny, Sir, that statement, that I did 
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MR. NEARY: not receive these documents from the 

gentleman who sits very near me in this House, namely the 

member for Twillingate (Mr. Smallwood). 

MR. CROSBIE: Mr. Chairman, denial- accepted. I do 

not care where he got the documents. The hon. gentleman got 

very tender sensibilities on this. Now, Mr. Chairman, if the 

hon. Mouth will just listen to someone else! He gets up in 

this House and makes charges and when somebody tries to reply 

they get this continual harassment. The hon, gentleman is 

good at the McCarthyite stuff, making the charges and attacking 

people,but when somebody tries to reply he is up constantly 

on points of order and nonsense. 

MR. NEARY: 

MR. CROSBIE: 

"'R. NEARY: 

MR. CROSBIE: 

Do it within the rules of the House. 

Now, the hon. Lip just be quiet. 

Do it within the rules of the House. 

Now, Mr. Chairman, these documents the 

hon. gentleman quotes from were filed down in New York, the 

self-se,ving material between Mr. Shaheen and Mr. Takagi of 

Ataka were filed down in New York in a case down there. 

HR. NF.ARY: Right~ 

MR. CROSBIE: Shaheen "'atural Resources against everybody 

under the sun, only this time it was AtakaAmerica, Ataka and 

Company, Atlantic Trading and Sumitoma Bank. And there was an 

affidavit filed and a great big - this big document here was 

filed with the affidavit. And these letters, these self-serving 

letters passing between those parties were filed down in New 

York in this suit against Sumitoma and Ataka, And the hon. 

gentleman, I suppose, sensed this somehow, went to New York and 

got a CO!JY• 

MR. NEARY: No. No I did not. 

MR. CROSBIE: No, you are darn right you did not, So, Mr. 

Chairman, that is where this correspondence appears. And what 

this correspondence indicates is that apparently Mr. Shaheen was 

leading Ataka up the garden path in 1974, pretending that he had 
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MR. CROSBIE: some kind of concession in connection with 

the Julienne iron ore deposit, and corresponded with Ataka 1and 

that Ataka at one time had a meeting with Premier Moores and 

said that they were interested in the Julienne iron ore deposits 

and the Premier told them - he can say himself what he told 

them - that we would be interested in receiving any kind of 

proposals, just a general interest. But that is all that 
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these documents indicate. But the hon. gentleman,seizing on these few 

squimpy little documents that were filed down in NfOlv York in a case 

tal~en by llr. Shaheen a)l;ainst Ataka to try to prove that they were partners 

in a series of jointed ventures,is then brought up in the House to try 

to give the lie to me that presumably that there was somebody we had in 

mind when the Jnlienne legislation ~1as passed ,which is just not true• 

He had no one in mind,and certainly not Ataka and certainly not John M. 

Shaheen. There was no one in mind and there is still no one, }lr. Chairman, 

who has any commitment from the Newfoundland Government in connection with 

the Julienne iron ore deposits. As I said before,there are three or four 

groups who have indicated some general interest. There are several groups 

<•ho have asked for more information. There is not one group that has put 

in any kind of a proposal. The document that is attached here indicates 

that a proposal was never received ~y the government. The government had 

nothing to do with Ataka except for the Premier having a conversation 

with Mr. Takagi in September of 1974 and again in September, 1975. It 

was never before the Cabinet. There was never an Order in Council. There 

was never anything before the Department of Mines and Energy. There 1vas 

never anything before the Department of Industrial Development. No 

proposal \vas ever received or considered by the government from Ataka 

or ~1r. S\Jahcen, other tha::1 a couple of casual conversations they had 

lvith the l'remier,and this foolish material back and forth lvetween Shaheen 

and .<\taka in 197'• where Mr. Shaheen pretends that he has got some concession, 

and he is ~oing to get a concession on the iron ore deposits,and that he 

is going to get ftnancial help from the Newfoundland Government and the 

rest of it. Complete and utter fiction, fantasy! He may have hoped he 

was going to get that,but it never came before the government. 

Now that is the position on the hon. gentleman's great coup on 

Tuesday night,which he would not let me explain before eleven o'clock 

because obviously he wanted to get covered in the papers so that people 

would think there was something to it before it could be replied to. That 

is ~-hat there is to that. 
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Now; "'r. Speaker, an interesting coinci<lE'nCP - how these coincidences 

continue! - thei'e is an action datm in New York by one Greenspan and 

Blitzner against Crosbie and everybody, practically, in the Government 

of Newfoundland and so on instigated by Canadian Javelin behind the scenes. 

by Mr.Doyle,and suing the government down there in connection with the 

sale of shares of Canadian Javelin,which the government sold in 1974 

and which was validated by the Newfoundland Supreme Court in a case here 

in Newfoundland. There had been 84,000-odd shares of Canadian Javelin 

that were owned by the government of Newfoundland when- we came to power. 

l~e sold them in 1973. It is called a shareholder's derivative action- that 

is the pretence. By the way, the Government of Ne~Jfoundland and the 

Premier and myself and other Cabinet ministers have nOt~ received a 

declaration of immunity from the United States State Department, and we are 

out of the matter. The action still continues against the p,overnment and 

one or two others in certain connections,but not of any importance. 

Now it is a tremendous coincidence, this is the Doyle group now, not 

the Shaheen group, that in that action of March 26 a notice was filed 

by Greenspan and Blitzner calling on the defendents and calling on the 

Provincial Refining to attend so they could take a deposition on any 

documents exchanged between the parties from 1972 to 1975 relating to 

the Julienne concession. Then the hon. gentleman from LaPoile(Mr. Neary) 

brings it up in the House on Monday. There is not any connection that anyone 

knows of between this action by Newfoundland Refining, Provincial Refining, 

the New York court where these documents are filed,and the action taken 

by Greenspan and so on,except that there is some connecting link between 

those parties. There is a connecting link between those parties who is 

a determined enemy of the Province of Ne~lfoundland,or a determined enemy 

of this government,and who feeds one information he gets from the other 

and so on. There is a conduit pipe. There is someone in the conspiracy 

to link these two, to do as much damage to the Province as they can. 

Then we had Semonian,who is the other supposed shareholder of 
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HR . CROSBIE: 

Canadian Javelin taken in action in Massachusetts,who wrote the S.E.C. 

and attempted to interfere and destroy and make impossible a bond issue 

of the Newfoundland Government; a sinister conspiracy between the 

shareholders of Canadian Javelin who were incited and organized bv 

John C. Doyle,, 
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Mr. Crosbie. 

and then this other action filed in New York. Well this ~overnment, 

Mr. Chairman, is not going to be deterred from doing what we 

think is best for this Province by any actions taken by Semonian, 

Greenspan, Blitzner, Doyle, Shaheen or whoever. And, Mr. Chairman, 

my reputation for truthfulness is unsullied. And if I stand in 

this House and I give my version of events, you can depend on it 

that it is true,unless I have forgotten some detail or made 

some mistake. No one can be perfect in his recollection of everyt~ing. 

MR. NEARY: Or you were not told. 

MR. CROSBIE : Or I was not told or did not know, yes, right. 

Now I dealt with that point, and I do.not think 

it is a very serious matter that should disturb affairs. It is only 

relevant to the action being taken by Greenspan and Blitzner. 

Greenspan and Blitzner, if they could get evidence that the 

Newfoundland Government had already arranged with some other party 

to give them the Julienne deposit before the legislation was passed 

in June 1975, they might help their case. That is the only 

relevance that this whole issue has. It has no other relevance 

to anything. So that these people 1 could go on with their case 

down in New York, it has no other relevance than that. Hr. Shaheen 

apparently expressed some interest with the Premier, with Ataka, 

that they w~re interested in the Julienne deposits. Other pepple 

during the last couple of years have indicated to the government 

that they might be interested in the Julienne iron ore if it 

became free, if there was no longer a concession on it. Since 

the legislation was passed certain parties have expressed an interest. 

In every case, Sir, they are told, "Fine. Put in proposals as to how 

you want to proceed~' 

MR. NEARY: You never heard of Ataka until 1975. 

MR. CROSBIE: The han. gentleman knows all about Ataka. I heard 

of Ataka before 1975. 
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HR. NEARY: That is not what you said the other night. 

MR. CROSBIE: I said that I had no knowledge that Ataka 

was so deeply involved and indebted to the refinery until 

July,1975. 

MR. NEARY: You got Hansard in front of you. 

MR. CROSBIE : And if I said anything different it was wrong 

And I have not got Hansard, and I am not going to bother checking it. 

I met Mr. Takagi first in 1973 aboard a tanker at Come By Chance, 

and I met him again in April,l975 in Tokyo, and I knew the name 

Ataka, and I had heard of it; but never did I know they were so 

deeply and financially involved in the oil refinery, or that they 

were financing the crude oil until July, 1975. And that is the 

situation. 

Now in these actions down in the United States, 

Mr. Speaker, just to complete the record: Semonian versus Crosbie, 

Hickman, Moores, Doody, the Province of Newfoundland, Labrador 

Linerboard, Canadian Javelin, International Forest Products, Kraft, 

Rand-Whitney and Mead , nearly all of those parties have now been 

excluded from the action, either by actions that they took themselves 

to get themselves excluded,or by action of the Department of State 

of the United States of Amercia, who have declared that we have 

immunity in connection with those actions, and properly so. There 

are still some part of those actions to be dealt with down in 

Massachusetts in the United States but not much,so that the persons 

involved in these actions are no longer involved as persons. They 

will be struck out altogether if they ever get the ~rial which is 

unlikely, and that is true about the case in Massachusetts, Semonian, 

and the case in New York, Greenspan versus Crosbie and the others. And 

there is a declaration down there of immunity. So much for those 

actions. The New York case was Greenspan and Blitzner 

against Crosbie, Moores, Doody, Burns Brothers, Burns Brothers and 

Timmins, the Government of Newfoundland, Richard Rowe and John Doe. 

So there is not much left of that case either. 
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MR. RICKMAN: John Doe and RJ.chard Rowe are s·till there, 

MR. CROSBIE : It is part of t:he pattern by Mr. John C. Doyle 

to attempt to harass this government and to frighten the government 

into giving him back his former position of: eminence and power 

in this·Province,and that will never happen, never! And now, 

as I said the oth.er day, he is challenged in Canadian Javel:l.n Limited. 

Shareholders of Canadian Javelin Limited are trying to get him, in 

fact they appear to be successful, fhey have gotten Mr. Doyle and 

his associates off the Board of Directors and a new group has 

taken over control of the Board of Directors. Mr. Doyle and his 

group are challenging that. It is a matter that has been in court 

in Quebec. The dissidents, the new group, the non-Doyle p;roU1J. 

have been successful to date, and it may well be that Canadian 

J~velin Limited will get a good Board of Directors that want to 

do a good job for that company, and we hope that is so, but that 

is a matter for the courts to decide between these dissident groups. 

And as I said the other night~canadian Javelin is as welcome in this 

Province as any other person or company as long as they are good 

corporate citizens. So that is my answer to the han. gentleman 

effusions the other night. There is nothing to it, and nothing 

that I said incorrectly. 
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>fl'. CP0S13TE: 

Now to give some :Information that has he en asked, 'lr. Speal<er. 

T nlreacly r:ave,in anf''·' er to a petit ton yesterclay, the ans,?er to " 

<]Ue~tion asked by the hon. member for 1'1vil1 ingate (}lr. Smalhvoo<') 

as to hm• the costs h;we gone on np on the operational subs:! dies 

for PEA from 1971-1972 when they were $4.3 mHHon to $11.1 million 

:In the estimates th:is year. \Vith respect to the rates for power in 

l>ural Electrification areas ,they increased with the regular pov.,er 

rates. If the hydro rates increase, they increase in the same ratio. 

There was a ouestion asked by the member for LaPoile (Mr. ~eary) 

about research jn LaPoile Uay. 

~1'. SHALLI'OO : Would the hon. gentlel'lan yield the floor? I wanted 

to get a detaileC' explanation of the tremenclous :tncrease, an increase 

wldch i!' ac'mittecUy, unc1eniahly a tremendous increase. Last n:f.pht 

when he was spea}:inr: I askecl him ,and he said that of course it was 

causecl,and obviously this is so, mainly by the increase in the 

cost of oH. That ~mul d of course be especially in the o:l.l- fired 

generators, not the hydro. Then secondly in the cost of labour. I 

was hoping that he would r;ive us a l:lttle detail on that. Or is it 

already contained in the printecl documents? 

1'<1' • CJ'OS£IF : ~'r . Speaker, I have not got the figures for the previous 

years. But the hudget for the power distribution district in ~ewfoundland 

and Labrador for the year that vre are in nmv is a total of $16.9 million. 

The salary and fringe benefits are $7.2 million; office expenses, 

$2.35 m:!Jl:ion; travelling expenses, $4.6 million; diesel fuel and 

lubricant, $3.5 mill ion; pm,~r purchase, $2.5 million, because they 

purchase pow~r from the hy~rn system; vehicle expense and rental, 

$55B,OOO; maintenance material, $1.6 million; other expenses,$427,000; 

management fee, that is paid to Ry~ro for operating and running it, 

$1.1 million. 

'i"R. S~IJV~LVIOOD: Has that amount gone up~ 

r~. CROSBIF: One million one. 

rm. SHALL\voon: Is that an increase? 
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'"' C:J?I')SJHF.: ! have not )!ot the comparison for last year, t'r. 

Speaker . That ~nkes a total of -

~"' · S~!ALLW'IC')'): ! (in not want to he a nuisance but "rould the min ister 

tell me of the total sale r-1; power in Newfoundland and Lahrador hy 

the r>EA how much of it is diesel. and how much of it is hyc!ro? Anc! 

in purch~sfn?, hoth from the Newfoundland Hvdro does Pydro automatically 

char~e the "EA the automatic increases in the price or hydro-electricity 

and ~ecnnc!lv, rlo they just pass on to the RF.A the rising cost of 

electricity proc!uced by increas:ln~ the cost of oil? In other words , 

are the Hydro ma~ing profit out of the P£A? 

tAT' • r•mss TF : ~o. ~r . Speaker. If there is an increase in the 

hydro rates t.hen the incre<.>se is also applied in PEA, so that 

the same :Increases apply there . The Pyt!rn is makin~ no money off 

the rEA. The total operatin£ expense of the ~EA is $18 . 5 million 

and a collect revenue of $7,092 ,000. That is ~y the prant-in-aid 

hns got to he Sll .l roill:lon this year. nut if the rates change in 

the hydro a rens • the rates ch11nce dso i n the (ifesel a rea. For 

compndsons for next year and so on,,•hen we ttet do"m to the cletaHed 

hcnds I wil 1 have "r. Garland in here. Re 
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HR. CROSBIE: 

should be able to give me that information. 

MR. SMALLWOOD: Would the minister comment on this? This 

charge for administration made by Newfoundland Hydro against REA 

is a charge which,if it were not made and REA had to carry it 

itself, it would be just as big anyway, if not bigger. 

MR. CROSBIE: That is right. It is a charge for their own time1 

and the management people and so on who run it. 

MR . SMALLWOOD: What I mean, what I am getting at if REA did 

that for themselves it would probably cost them more to do it then 

it now costs them by having it done by Ne~~foundland Hydro. 

MR. CROSBIE: That is right, Hr. Chairman. 

We have nothing resent on exploration in LaPoile Bay, but 

Noranda did geology, geochemistry, and geophysics searches in 

Northern LaPoile Bay in 1970 to 1972 but found nothing of signiftance, 

and my department has not heard of anything recently. There was work 

done there in 1936 also, 1937, 1965, 1967, 1968, but nothing has been 

found. 

MR. NEARY: Nothing? 

HR. CROSBIE: No. 

I have information here on offshore gas permits and licences, 

but it is probably better to wait until we get down to the energy 

vote, and we can concentrate on that. 

On Edmund de Rothschild and the generating turbine called 

Straflaw. The officials of Newfoundland Hydro met twice with Mr. 

de Rothschild and his engineer. The system provides intere~ting 

features which could be benefical in the Province. However, they 

were not in a position then to quote costs, and until they get to 

the point where they can quote costs Hydro is not in a position to 

proceed since they cannot make comparative studies without having 

the cost factors. 

MR. SMALLWOOD: What are they doing to get the costs? 

MR. CROSBIE: Well,when the de ~othschild Company has their cost 

figures and so on, they will send us the information. In the meantime 
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Mr. Crosbie: 

if I am in Europe I said I will stop in there and see this, whatever 

they got in Zurich. which is where they built their first one. 

Now the offices, Mr. Chairman, of the Newfoundland and 

Labrador Hydro, the Montreal office of Gull Island Power is being 

closed and they are moving to St. John's by June. There will be 

no offices in Montreal : for Gull Island Power. The office of CFLCo 

is still in Montreal, but you know that office is going to be moved 

to Newfoundland. That may take a year or so yet. It has to be phased in 

gradually, and there will always have to be some kind of an office 

in Montreal because of their close relations with Quebec-Hydro and the 

fact tha~ they have to be in touch •~ith them. But the head office 

of CFLCo will be moved to Newfoundland, That will not be tomorrow or 

next week or next month, but it will be within the next year or certainly 

within the next two years. 

I do not Y~ow, there are some other general points, Mr. 

Chairman, but it may be better when we get down going through the 

detailed heads of these votes to answer them, bacause I understand 

the official Opposition wants to get off this general topic. So I 

will wait until we go down through before answering some of these 

other questions. 

HR. CHAIR~!AN: The hon. member for LaPoile. 

~ffi. NEARY: Mr. Chairman, the hon. minister in going over his list 

of questions skipped over a few of the very urgent and important questions 

that I put to the minister. And I would like to remind him of two 

questions, two very key questions that I put to the minister that he 

conveniently skipped over when he was replying to his list of questions. 

Number one, the salary being paid to Mr. Denis Groom: I asked the 

minister to provide the House with that information and the minister 

has deliberately or otherwise dropped that question from his list. At 

least he has not given the House the answer, and the House is entitled 

to the information. The people of Newfoundland are paying Mr. Groom's 

salary, and they are entitled to know how much that gentleman is receiving 
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~tr. Nearv: 

in pay. We want to know if we are paying him sufficiently well. 

Ts he being underpaid? Over worked? Or is he getting a half decent 

salary? l>'e have the right, Sir, we as melllbers of the House, and 

the people of this Province have a right to this information. And 

the minister did not ans..,er that question, and I am putting the 

question to the minister again . 

The other key question, a very, very impor tant question 

that I put to the minister that he conveniently dropped from his list, 
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l~. NEATIY: was the question concerning revenue from Quebec · 

Hydro on the sale of power from the Upper Churchill. I ask 

m~ - 1 

the minister if in the next few years we would receive sufficient 

revenue from 0uebec-Hydro through the sale of power to meet 

the government's obligation in paying the interest and the 

principle of around $180 million that was borrowed to kick 

BP.INCn out of Newfoundland. 

Page 15, Sir, in the prospectus, that is the revised 

prospectus, the one that was· sent to New York recently in 

connection '' ith the $50 million bond issue, the revised one, 

T notice on page 15 it says that the Province expects to receive 

from Churchill falls Corporation, CFLCo,annual royalty in rental 

payments of approximately $5.6 million, in addition to any dividends 

which C':'T'LCo,after providing for certain of its obligations,it 

may declare in the future. 

nn the money that was borrowed to nationalize Churchill Falls 

Corporation, to kick out BRINCO, the interest on that money alone, 

Sir, is going to cost the people of this Province about $18 million 

or ~20 million a year. Yet the revenue, the income from Quebec

Hydro,according to the prospectus,is a ,paltry $5.6 million, in 

addition,it says,to any dividends after certain obligations.and I am 

told that there will be no dividends declared for the next five 

years anyway. 

So ,.,hat T. want to know from the minister, Sir, and the members 

of this House ~'ant to know,and the people of this Province will 

want to kno~,,,.,here is the extra $13 million to $15 million coming 

from to meet just the interest on this money that was borrowed to 

kick B"INCn out of Ne~rfoundland and to nationalize the Churchill 

Falls Corporation? Where is the difference? Hhere is the money 

coming from? The minister will get up no doubt and tell me we 

are goinr, to borrow it,but you cannot keep going and borrowing and 

borrowing to pay your interest. There has to he sufficient revenue. 

That is right. There has to be. Well,.Hhere is the revenue coming 

from? Where is the. money coming from just to pay the interest? 

5177 



1-.pril 8, 1076 Tape No • 1925 NM- 2 

}T-.• r.~nsBIF.: I am not providing it. 

'1'R. NEARY: No,that is for sure, Mr. Chairman, the minister is 

not providing it. All the minister's revenue is in trust for 

the future. 

~~. CRnSBIE: I suppose you,· are right. 

~fR. NEARY: I know I am right. But, :M.r. Chairman, I think this is 

a very, very important question. It is the most important question 

in my opinion to come up under the minister's estimates. The minister 

is going to get $5.6 million. It cost in interest alone about 

~18 million or $20 million to· borrow $180 million to nationalize 

Churchill ~alls and to kick BRINCO out of Newfoundland. TI1e difference 

in the interest alone, forget the principal, the difference is going 

to be $13 million, $14 million or Sl5 million that has to be found 

from general revenue or from Newfoundland Hydro or from the consumers 

of Newfoundland Light and Power Company. 

No~r will the minister rlease tell me, tell the House - yes 

I ~m going to sit down, I am not finished yet. The minister has had 

his say now I will have mine. 

~"' h'. CARTJ':R: To a point of order, ¥r. Chairman. 

~1R. CHAIIDfAN: A point of order. 

}<!(. J. CARTER: }lr. Chairman, I realize that the han. member for 

LaPoile~or ~~herever it is, has forty-five minutes in which to say his 

piece and he can then sit down,and have another f6rty-£ive mj_nutes 

and so on. But Mr. Chairman, once and for all I 1muld like to have 

it settled; if a memher is repeating himself on and on and on again

he has asked the same question over and over and over, has rephrased 

it at least five times in the last five minutes- I request Mr. Chairman, 

that you direct him to sit down nnd allow someone else to speak, 

preferably the minister in this case, because there are other members 

in this committee who before the seventy-five hours have elapsed 

m{ght ~~ant to have a word to say and I think it is a breach of the 

rules and a breach of the privileges of this committee to have one 

or two members hogging the entire proceedings. 

I want a ruling on it. 
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MR. NEARY: ~fr. Cha1rm.an, to that point of order, as usual 

the hon. member for St. John's North (1-{r. J. Carter) is just 

clowning a_rc;mnd, Sir. That is not a point of order, Mr. Chairman. 

l'rn.~ CJl.AIJU<AN: Order, please! 

}fR. NEARY: I ask to be allowed to continue my remarks without 

being harassed hy the bon. member . 

uR. CHAIR!~: Order, please! 

It is out of order to he unduly repetitious and 

the C::hair therefore IJill take some action in this regard if 

tbe rules ar~ obviously broken. Up to the present time I 1~ould 

take the view that the hon. member for LaPoile ( 'r. Neary) 

"as hrin)l:ing to mind certain questions that previously were 

asked but have not yet been ammered,and I think it is within 

the rule~ to remind the hon . minister of those questions. But 

having s·aid that I think that his remarks in that regard should 

go to the extent of making a reminder IJithout actually opening 

up the whole area again which has already been gone over on one 

occasion previously . 

The hon. member for LaPoile. 
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'· 'R • NF.A'PY : '!'hank yon, Mr. rhairnan, that is n very good ruling anrl 

T hope, ~ir, thnt I '~ill not be further harassed ry the hon. member 

for ~t. John's North {}!r. J. r.arter) •'ho persists in ~oing it. Sir, 

under page 15, as I :tndicated to the minister - and this is nevi 

evidence, l'r. rhai T11'an - CFLCo has contraeted to sell to Hy~ro- (luebec 

for an in!tial peric>d of forty years,with an option tc- rene~·· fe-r a 

further t'~enty-five yeetrs,vjrtnally all the pm•er generated at the 

project subject to t':1e right of the l'rovince to recall up to 300,000 

k:llowatts of such power. Pydro-(luebec controls approxiMately 

thirty-four per cent of the ourstanding shares of CFLCo, the 

balance being controlled by the Province. 

So, ~·r. Cha:lrmaD., this is probably the most important question 

of all _ to be put to the hon. minister, Sir, and I ,.,ould hope that 

when he r,ets back on his feet again the hen. minister will provi~e 

the r.ommit.tee vT:Ith the info!1'1at ion. Because it vmuld seem to 

me, Sir, that is the motive behinn increasing electricity rates to 

consumers tn this Province. That is the real reason, Sir. The 

minister is gotnp; in the back door to get thts money, to get some 

of the money from the consumers of Newfoundland Light and Power 

r.ompany. I think, Sir, that is wrong. 

Now, !!r, rhai.rman, in connection w~th the minister's rebuttal, 

if you Jike,to the remarks that I ma~e the other night in connection 

,-,•Hh certain statements 'Made in the Rouse by the hon. mintster on 

Tuesday night, that b my opinion were misleadtng,whether it was 

de] i,herate or innocent, Sir, the st:Jtements were misleading,and the 

minister this afternoon attempted to refute and to rebu~ some of 

t he statements that I had made qnoting,~r. Chairman, directly from 

correspondence, from evidence that I had in front of me,to prove 

to the House that there han been proposals made to the government :t.n 

connection with the Julienne Lake property. 

The minister, Sir, when he started off in typical fashion -

and I predicted last ~i~ht to my friends,and I predicted before the 

House C~pened this afternoon that the Minister of ~!ines and Energy 
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-~· ~!F.AIIY: 

would ~et up and he would start his usual little nP~e c~llinA 

game , start his typical character assassination, he would ~et personal 

with ~e. I ~r~rlicterl that, ~ir ~cl l was absolutely correct. The 

minister was true to form. ~lhen you have the miru ,;ter on the r opes, 

~>•hen you h;we checknate with the min.ister - not only that Minister; 

there are t1··o or t hree Ministers on the government benches "'mo 

resol:t to the sm'le ta-ctics, to try to clestroy the creclihi 1 i ty 

of a memh~r of the Opposition who is making a verv vaJid point, they 

w~ll resort to character assassination, personalities and name 

callinr, . 

t-lell, ~ i r, the ll'ini~;ter n:lrl not let me do•m this afternoon. 

He wa,; true to fo~. Uut T am r,o:fng to turn the other cheek, Sir. 

T am not goinA to start callin& the minister names. I am j ust 

yoing to deal with the facts of this case. Fe said it was piffline 

11nd nonsense. "!!hat hnppeued to ranaclian Javelin", he Rll:lcl, "w11s 

the fact th11t they hac! such an atrocious deal and they ••ere unnhle 

to develop the iron ore, that the r,ovcrnment had no choice but to 

tn'V.e b acl · the concessions . " 

l't- saicl that :It was ohvious . "Obviously", he sail', "noborly has 

r.otten a cleal s:lnce ." ~o the minister a1:~ues on that basis they did 

not hl!ve anybody in mind . No<.~ I 
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_lir. Neary~ 

have no doubt, Mr. Chairman, at all, but the minister is telling 

the House the truth to the best of his knowledge. But I somehow 

or other, Sir, am getting the strange feeling that there were a 

lot of negotiations, a lot of things going on that the minister 

may not have known about, that the right hand of the government 

did not let his right hand know what it was doing. And the 

minister definitely stated, Sir, a few moments ago, as he did 

the other night, and I gave the minister - I certainly did not 

try to trap the minister - I gave him every opportunity, and he 

would want to be awfully stunned, and the man had a legal mind, 

he would want to be awfully stunned 1£ he did not know what I 

was doing when I was getting the han. minister on the public 

record as making certain statements. I wanted it recorded in 

Hansard, because I have some other documents that I am going 

to produce at a later date that is going to make the minister 

look awfully foolish in some of the statements that he made. 

But, Sir, in actual fact, Mr. Chairman, the government did have a 

proposal. 

Now the Premier sort of made an off-the-cuff remark 

the other night that the proposal was never delivered to the 

government, and the minister kind of confirmed that this afternoon 

by saying,or lly iroplying,anyway, that }\r. Shaheen had conned Ataka, 

the Japanese,into thinking that there was some kind of an agreement. 

And now, Mr. Chairman, we are coming to the root of the whole 

matter. We are coming to the crux of the problem, becaus~the people 

of Newfoundland could not understand why Ataka, why the Japanese, 

who are such shrewd businessmen, why they should put $300 million 

in the oil refinery at Come By Chance unsecured? Well, Si~, now 

we know. Now we know, Mr. Chairman. They thought they were going 

to get a large chunk of Labrador. The thought they were going to get 
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Mr. Neary. 

an opportunity to develop the Julienne Lake iron ore deposits 

in Labrador. That is what they thought they were going to 

get. And in thinking that they had met with the hon. the 

Premier in August 1 1974, up in Montreal,in Hotel Champlain. 

And I want the hon. Premier - I do not want him to divulge the 

discussions that took place- but I want the hon. Premier to tell 

the House who attended this meeting in Montreal. Was it Mr. Takagi 

of Ataka and Company? Mr. Takagi obviously says that he attended 

it. Who else attended that meeting? I think the Premier has an 

obligation to the House to tell the members 1and probably some of 

his Cabinet ministers will be hearing it for the first time. wno 

attended this meeting? What was discussed? Was there any commitment? 

Did the Premier ask Ataka to make a submission? Because, Sir, 

on August 29, 1974, Ataka- that the government had not heard tell of 

until 197S,so they tell us-Xtaka on August 29, 1974 addressed 

a letter to Mr. Frank D. Moores, Premier of the Province of Newfoundland, 

St. John's, Newfoundland, "Your Excellency Premier Moores; I would 

like to take the liberty of submitting to you a general proposal 

of the development of the iron ore resources of the Julienne Lake 

deposit as attached herewith." And I am going to table now, Sir, 

for the benefit of this hon. House, I am g·oing to table that proposal, 

and I ~-rill table the accompanying letter to the hon. the Premier,and I 

then would like to hear the Premier 1 s comments. The Minister of 

:lines and Energy says there was no prvposal before the government. 

Well, Sir, I am going to table a proposal when I have finished reading 

that letter. 

}ffi. ROBERTS: A proposal? 

l1R. NEARY: A proposal. That is right. I am going to. And 

it is in greater detail than the Minister of Nines says :• Oh, 

we just had some general offers." Well, Sir, here in front of me 
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Hr. Neary . 

is a concrete proposal consisting of ten pages and a map, 

~1r. Chairman, and an accowpanying letter saying, "I would like to 

take the liberty - telling the Premier - of submitting to you 

a general proposal for the development of iron ore resources 

of the Julienne Lake deposit as attached herewith." 
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Mr. Neary: 

"Since this proposal is based on information gathered from the 

steel mills of Japan who have studied the Julienne Lake deposit 

from the general information which they have gathered from the 

reports of the Wabush Lake project,of Wabush Iron Company, and 

Carol Lake project of the Iro~ Ore Company of Canada whose 

operations are adjacent to Julienne Lake deposit, and because 

the geographical, physical and climatical conditions are similar, 

we feel that the layouts,equipments and the estimated costs are 

very realistic except for the fact that it must be understood that 

all estimates are subject for review and adjustments when an actual 

feasibility study has been completed. I wou!d appreciate it 

vety much if you will kindly study the proposal and r.ive me your 

candid epinion and comments so that this proposal could be refined 

further." 

'' Thanking you for your study of our proposal I am 

yours truly, S. Takagi, Managing Director1 Ataka and Company Limited 

of New York:' 

And the minister calls this - what is it he calls this?

fiction! He says all this, all the requests that they have had so 

far, the proposals,he said,are fiction. Ah well, Mr. Chairman, I 

am going to table one now that I do not consider to be fiction, and 

one that I am sure some of the minister's colleagues gave very, 

very careful consideration to. "The schedule of this proposal has been 

based on information that has been previously published which are 

noted herein below; (1) the Julienne Lake deposit, a geological 

sununary report; (2) geology, metalology study of the Julienne Lake 

deposit; (3) estimated tonnage of the potential open pit mining; 

(4) bulk sample project; (5) report on the grinding and concentration 

test of Julienne Lake iron ore; (6) report of the grinding data; 

(7) Humphrey spiral test; (8) pelleti2ing test at Julienne Lake 

iron ore; (9) pilot plant test report!' It is all fiction,the minister 

tells us] 

PREMIER MOORES: A pity I never got them. 
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MR. NEARY: I beg your pardon? 

PREMIER MOORES: It is a pity I never got them. 

MR. NEARY : Is the hon. Premier saying that the hon. Premier 

did not receive this letter and this report? 

PRENIER MOORES: I will tell it all after. 

MR. NEARY: Well the Premier will have a chance,because I 

am going to table tt first for the information of all the members of 

this House. Well, Hr. Chairman, these are all authentic and 

legitimate documents that have been filed in the New York Supreme 

Court,verified, Sir, in an affidavit to the New York Court made 

by Shaheen Natural Resources, made by Mr . Shaheen, an affiidavit 

made under oath confirming the fact that there was some connection 

between Ataka, Shaheen Enterprises and the Labrador project. Here 

it is here, Sir, Section 5 of the affidavit, The minister has it. 

He waved it at me the other night in this hon. Pouse. It is public 

information, Sir, anybody can get these documents. I do not have to 

have these documents passed to me, All I have to do is call up somebody 

in New York and go down and pay their $5, the price is a little higher 

down there than it is here in our own registry office or in our 

own court, and you can get these documents, Mr. Chairman. And here 

is what Mr. Shaheen said under oath,"fhe acquisition of the iron 

ore deposits at Julienne Lake 1Labrador by a Canadian company to be 

owned 49 per cent by Ataka and 51 per cent by Shaheen Natural Resources, 

and to finance the plant and equipment necessary for the mining 

and pelletizing of ore in addition to financing the project1 Ataka 

undertook to sell the pelletized ore.According to Ataka's studies, 

the overall project involved an investment of $566 million, Not only 

was this project a subject of written agreement;' - listen to this, 

Sir, a written agreement between Ataka and Shaheen Natural Resources, -

"but it was also the subject of favourable negotiations between the 

Newfoundland Government and Ataka. 

due to litigation in Newfoundland." 

!he project has been delayed 

That is an affidavit, Sir, 

that has been presented by Shaheen Natural Resources and his companies 

to the New York Supreme Court under oath. And the minister stands up 

today and just brushes the whole thing aside, takes a very weak defense, 
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Mr. Neary: 

attacks me personally, accuses the member for TwilH,ngate (Mr . 

Smallwood) as giving me the documents. Oh ~ Would not the minister 

love to know where I get my information. The ministers on the 

other side , they all think I got a spy in their departments I come 

up with so much information. 
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l<ll. NEAP.Y: No trouble to get information, Sir, I can tell 

the hon. members that. 

~'r. Chairman, I will be looking forward to hearing the 

Premier tell us about this meeting in Montreal. Here it is here 

again. Hr. John Shaheen is writing to Ataka - no, pardon me. 

Ataka is 11rit1ng Hr. Shaheen, just the reverse. 

"Dear Mr. Shaheen; I am enclosing a general proposal together 

w·ith estimates, maps and mining operation flow sheets for the 

development of the Julienne Lake iron ore deposit which we discussed 

at Hotel Champlain on August 6th. with Premier Moores." That is 

September 1974. Did the minister not know about that when he 

answered my questions the other night? 

The minister told the House that he knew the Japanese were 

involved in Come By Chance because he had been down there with 

the Premier when the first tanker arrived, probably the Joseph R. 

flmal!vr_QE._d, or the Frank D. Moores, or some other tanker, and had 

a crew of Japanese ~n. That is how the minister knew the Japanese 

were somehow or other linked to the oil refinery. 

"'R. S}!i\LLWOOD: 'Steve,' it could not be either one of them, 

MR. NEARY: Well,maybe it \vas not either one of them,but it was 

a tankP.r, that is what I said,or some other tanker. 

""'-· CROSBIE: The VLCC. 

MR. NEARY: The VLCC was crewed by Japanese,so the minister 

told us. That is how he kne~; the Japanese ~.;ere somehow or other 

connected with the refinery,and ~-,hen I cross~ed the minister 

and put the question to him straight, put it to him Jack Blunt, and 

said, Sir, "Mr. Minister,"•hen did you first realize that Attaka 

~·•as so deeply involved at the oil -refinery?" And the minister 

told me July 1 1Q75, July,l975. 

MD r.r..oSlliE: P.:i.ght c>n. 

'-''R.. NEARY: !tight on. But the hon. the Premier was very familiar 

•.;ith Ataka and had been since 1974 when the hon. the Premier 

5188 



April 8, 1976 Tape No. 1929 

~. NEARY: attended this meeting up in M~ntreal in Hotel 

Champlain. 

AN HON. ME1ffiER: 1-Jhat? Hhat? What? 

Nl'! - 2 

MR. NEARY: Yes. I am goinR to table this piece of correspondence, 

Hr. Chairman, also,and I might say, Sir, that all the correspondence 

T r.ave is all marked 1not to he photostated! all confidential stuff. 

But once it goes to the Supreme Court of course it becomes 

public informati.on. Do lve have a page where I can table this 

document, Sir? 

MR. MORGAN: No respect for the House. 

t'T'. NEARY: TJho has no respect for the Rouse? 

MR. MORGAN: Drinking coffee in the House, the member for Burgeo-Bay d'Espoir. 

MR. NEARY: And, l~r. Chairman, I have to remind the hon. 

committee, Sir, t 11at on September 26th. : 

MR. SMALLWOOD: 

MR. MORGAN: 

MR. SIMMONS: 

~1R. S l'MI''ONS : 

That is-not out of order. 

Disrespect! 

On a point of order, Mr. Chairman. 

~<r. Chairman, the gentleman from LaPoile n•r. Neary) 

is unquestionably makfng his best speech of the session,and 

the Minister of Transportation insists on interrupting, harassing, 

making silly comments, I suggest Hr. Chairman should draw 

him to order, read him again the rules of the House, he will 

eventually understand, and otherwise have him keep silent v7hile 

my friend frClm I.aPoile continues to make his brilliant speech, 

SOME HON. }ffiMBERS: Hear! Hear! 

~~. CHAIRMAN: Order, please! 

~m. MOR~~: Mr. Chairman, on that trivial point of order, I was 

referring to the fact that the hon. gentleman from Bu~geo -

Bay d'Espoir (}<r. Simmons) was drinking coffee in the House 

of Assembly,which is out of order. 

'111. • S Il'lMON~ : And enjoying it. I was drinking coffee, 

Mr. Chairman. 

~'11. CHAIJ1}1AN: Order, please! nrder, please! The tradition in 
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"'Tl . CHAIT!l'AN: the House if that when an bon . member ·speaks, 

i f he does not actively object to comments from the other 

s i de,nnd if these comments are kept reasonably short,that the 

Chair does not have an obligation to intervene unless of course 

the hon. member does ask specifically for the protection. 

' "R. N£.A1l.Y : ' ' r . Chairn:an, 1 also want to table a telegram 

dated September 26th., 1974 . It i s addressed to Mr . Takagi 

ngain, of the Attaka Company Limited,sent by ~x . Shaheen and 

t he. t e legram leaves no doubt, Sj,r, t hat the government was going 

along ~lith .t\ ttaka 's pr:>posal and that the prospect was optimistic 

and that t he government would advance a subordinated loan for 

~65 million. 1 would like to hear 
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}'R. NEAP.Y: 

the Premier's explanation of that. I want to table this telegram, 

Sir. And it also ends up by sayfng, "The matter goes to the House 

of Assembly next session which will begin about October 26." And 

what does the minister say? The minister tole us all this tqas 

just foolish conversation between the Premier, foolish conversation 

between the Premier and Ataka,which is one of the biggest companies 

in the tJorld, was and still is, Sir, backed. by the Bank of Japan. 

$300 million is a Qrop in the bucket, Mr. Chairman, and I w111 tell 

you I cannot understand, maybe I am not clever enough to understand, 

why the government did not come out on the side of the oil refinery 

and Shaheen Natural l'esources in this wl1ole matter of bankruptcy. 

The government,and somehow or other there are members on this 

side,who seem to be more concerned that Ataka had $300 million unsecured 

money into the oil refinery. I say to that, so what! That is their 

problem. That js their touch luck. \~e should have come out on the 

side of the refinery and not t•mrry about whether Ataka was stupid,or 

whether they thought they Here going to get a large chunk of Labrador, 

or whether they were p:oing to get the concession to mine down there. 

He should have come out on the side of the refinery and ~'r. Shaheen. 

'le did not do it. I agree with that lawyer from New York the other 

day who made a statement on the radio that we took the wrong position. 

Then this telegrani, Hr. Chairman, of November 18, 1975, ''Legislation 

w:lll be introduced week after next in. Newfoundland, taking first 

step in plan." Not·7 how did they get that impression. It was only 

foolish nonsense that was supposed to be carrie~ on! Only just 

foolish conversations, coffee talk, poppycock,as the minister himself 

says. Yet somehow or other somebody had the impression that legislatiqn 

was going to be brought into this House the week after next. That 

was back in November, 1974, taking the first step in the plan, Hr. 

Chairnan. I want to table this document. 

~'hile I am at H, Sir, wh:Ue the page is here,! want to table 

the sheet out of the affidavit in case members are interested enough 

to take a look at it. So you can see, Mr. Chairman, that many, many, 
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!:R . NEARY : 

many months before Ataka became almost a household word in Newfoundland, 

many, many months before that,the leader of the administration was 

familar with Ata}·a and had met with Ataka officials in }{ontreal. 

The Minister of }'ines and Energy may not have been aware of the 

discussions, neither was he present at the discussions. If the 

minister ~ras, he would have told us. But, Sir, it was not !'fr. Shaheen 

who was 1 ed up the country path, taken down a country la~e for a walk

or Ataka,rather. The mj_nister said it was Ataka that was taken -up 

the country lane for a walk. I would say :It was Hr. Shaheen and 

Ataka who ~·ere taken for a walk in the country because, Sir, when 

you are deal1ng with the Japanese they have a different philosophy 

on life than '~e co. They are used to dealing ~rith honourable men, 

and '~hen they are dealing with the Prime J>'inister of Canada or the 

Prime ~·inister of England or the Prime Minister of Newfoundlancl,as 

they call him, they would think, Sir, that he would be a man of 

integrity and a man of honesty. 

}IP.. 1!0~CAN: Are you saying he is not? 

}!Jl. N!AJ'Y: No, Sir, I am not. They would feel that. The Japanese 

would feel thi.s, and they '"auld feel that the fact that the Prime 

Yin:lster of this Province took the trouble to go up to ~ontreal 

to meet with them would be sufficient evidence in their mind of 

good faith. 

So I say to the hon. House, and I am sure that the members 

must be really thinking seriously about this, I am not satisfied 

with the expJ anat:l.on. The whole thing was brusher:l over by the 

)!in is ter of Mines and Energy. He can get up and attack me personally 

all he likes,and the M:l.nister w:l.thout Portfolio can attack me 

personally alJ he likes and can try to assassinate and undermine 

my credibility all he wants, I will merely turn the other cheek and 

I will keep on plowinR ahead, Sir, until I get the truth, 
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Mt. Neary. 

until l get this whole matter brought out into the open. That is 

my job in this House as an elected representative of the people. 

Mr. Chairman, I told the House a few moments ago that I may be so 

stunned that I could not figure out before why Ataka got sucked in 

to putting $300 million in the oil refinery unsecured. I could not 

understand it. Every little ordinary person in Newfoundland are 

sitting back with a big question mark over their heads saying to 

theaselves, '~y God, they must be awfully stunned. How did t~is 

happen?~ Well,I am sure the House can see now how it happened. 

And I do not think it is fair, Sir, to lay the blame on Mr. Shaheen's 

doorstep for conning Ataka, and I do not care what happens to Doyle 

and Shaheen in the courts outside of this House. I am interested 

in protecting the rights of the people of this Province. And the 

argument can be used that the Premier did not have to bring the 

matter before his Cabinet until he had a proposal. He could go off 

and carry on discussions. But as a matter of courtesy, Sir, it 

was his duty and obligation to report his meeting with Ataka, and to 

bring the proposals before his colleagues in Cabinet. I would like 

for the Premier to tell us that he did that. 

PREMER MOORES : Well done, boy. 

MR. NEARY: Well, Sir, I am making a case. I am laying out a 

prima facie case, Sir, to try to get the answers. 

MR. MORGAN: You do not want the answesa. 

MR. NEARY: I want the answers. We got until eleven o'clock tonight. 

Ma. MORGAN: You are wasting time. 

MR. NEARY: I am not wasting time, Sir. This is one of the most 

important matters ever to bome before this House .

_MR. MORGAN: You do not want the answers. 

MR. NEA~Y: -because the Minister of Mines and Energy the other night, 

and I do not think he did it deliberately, Sir, but he misled this House, 

and he did it innocently I think. But now matter how he did it, 

he misled the House because the minister was probably not in possession 
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of the facts, and that is a matter of public record. And so, 

Sir, when I take my seat I will look forward to the han. the 

Premier getting up and telling us who was led down the garden 

path. Was it Mr. Shaheen who was led down the path by the 

government? Did Mr. Shaheen lead Ataka down the garden path, 

as the Minister of Mines and Energy tells us? And he also goes 

on to say that we still have no one in mind. And yet they have 

this proposal which seems to me to be a pretty firm p~oposal, not 

just silly nonsense, and not just casual conversation. It was a 

pretty concrete proposal the government had in front of them. And 

the Premier tells me from his seat that the proposal never reached 

his office. Well,if it did not, Sir, somebody is going to have 

an awful lot of explaining to do. And I guarantee you that the 

explaining will be done. I can tell the han. Premier that. He 

will get the explanation. He will get the full brunt of it. I 

want to know who was at that meeting in Montreal. In case the 

hon. Premier does not want to tell me I can drop him a hint that 

I have a list of all those whb attended the meeting, 

PREMIER MOORES: You are being childish. 

MR. NEARY: 

childish. 

MR. MORGAN: 

t1R. NEARY: 

I am not being childish, Sir. I am not being 

Just wasting the time of the House. 

Yes, it is a kind of waste of time all right 

trying to find out about the wheeling and dealing that goes 

on behind the scenes. 

MR. MORGAN: You got all the information be knows. 

MR. NEARY: Okay. Well, I am going to make sure. I am putting 

the questions. I hope, Sir, I am making my case clear enough so that even 

the member for Bonavista South (Mr. Morgan) can understand it. So that 

when the Premier does get up to explain the situation that he will 

give me all the answers, and also give me Mr. Groom's salary, and 

tell me how the government is going to finance the balance of the interest 
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on the payment on the money borrowed for the nationalization 

of the Churchill Falls Corporation. And now, Sir, I take 

my seat, and I look forward to the Premier providing :t:lle Bouse 

with the information. 

PREMIER. MOORES: Mr. Chairman, if I may very briefly, and 

I Wii1 take about tl_iree or four lll.in:utes to anawe.r the questions 

that this great case. the member for LaPoil.e Ott. Neary) is 

tryio,g to put before this House,which is absolutely, completely 

unadulterated nonsense, exa~eration, taking things out of context. 

I have never heard anything quite as irresponsible or so foolish 

in my life. 

SOME RON. ~ERS: He.ar, hear!. 

P.REM!n MOOIU!S: Now first of all to review what he is talll:ing 

about the fact is that on Augul;t 5 - this documentation,by the 

wat• is filed in the court in New York by Mr. Shaheen and his 

COliiP&nY againSt Ataka and associate companies and banks · and so on. 

In that 
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particular document,or series of documents, There are all kinds 

of different, weird and wonderful andverv different documentations. 

l"or instance on August 5, 1974 there is a lette'r to Ataka from Mr ~ 

Shaheen sayinR ~' The following will confirm the agreement between us 

relating to the iron ore concessions in Labrador:' Th:l.s was on August 5. 

Now if you remember he talks about the meeting that was held 

on August 6, a day later. ITowever,this letter was there and it 

was totally new to me as was most of the documentation in here 

until I saw it in this particular document of which we had a copy. 

''One, ~~e w:lll organize under the laws of Prince Edward Island 

a corporation to -be named Eastern Canada Resources Limited, Eastern. 

Two, we 'dll orr;an:l ze a corporation under the la'I-IS of Liberia Offshore : 

You will own forty-nine per cent of the capital stock and we vdll 

own fifty-one per cent of such capital stocks. Offshore will mro 

one hundred per cent of the stock of Eastern~ That is the Prince 

!\dward Island co111pany, I guess, here. "It is understood that the 
,, 

ratio be fifty-~ne, forty-nine,and so on. 

llut it g:oes on with all these magnificant things that th:l.s 

very secretive company is going to do,but I would suggest, Sir, that 

possibly the article 5 will probably the most revealing of all :l.n 

that!' We and you agree that secrecy is of prime importance, and 

accordingly that neither you nor we will make any disclosure of 

this agreement or the relat:lonship between us or the ownership of 

1:\ astern or Offshore~· That part of the agreement was certainly well 

kept, Sir, because we never knew of it first nor last. 

~"' . NEARY : You rl:l d not get the proposals? 

PP.EMIER MOORES: lo.'e did not know anything about this company. 

nn the famous meeting in r.hateau r.hamplain in ~lontreal, when I 

Nas there· - by the wa.y, Yr. Chairman, for other reasons other than 

this one - I c.1icl meet Hith ~'r. Shaheen and some of his colleagues,and 

I met with ~'r. Takagi and some ofhis colleagues,and J cannot give 

the names of his colleagues because I cannot pronounce them, But 
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PREY.rER 1'00P-ES : 

they ~rere certainly there and they were interested in developing -

r~. NEAFY: Anybody else there? 

PREMIER MOORES : There was a group there as far as I am concerned. 

~. NEARY: Apart from these two, principals of these two companies, 

was there anybody else there? 

PREMIER MOOP-ES: Of major significance1I do not think so. I do 

not know. I cannot remember, to be very honest about it, exactly 

who was there, but I can certainly find out. 

But the fact is, Sir, that they said at that time they would 

he interestec1 in a proposal to develop Julienne Lake. ~'y position 

was that I would bring it back to my colleagues·, discuss it ~~ith 

them,and if they were agreeable, we would always be interested in 

receiving a proposal and if they had one in mind by all means let us 

have H. 

I came back and there was this letter he talks about of the 

August 6 meeting. Now the letter that was sent to me,''Your 

Excellency, Premier 'M'oores"- as you would, as I said the other night -

the fact is, Sir, that that letter did arrive hut the proposal was 

not attached. 

}!R. NF.ARY: No proposal? 

PREMIER MOORES: No proposal, no. Now there may be a reason for that 

because :It says on th:l.s here, "We have del:lvere~ a telegram to }'r. 

Takagi from }'r. Shaheen. He have delivered by hand privately to the 

Prime Minister your excellent proposal on the iron ore projects . 11 

YP. NEAPY: Hadit been delivered? 

PREMIER MOORES : No. That proposal bas not arriveCI.. 'There is 

no copy of it in }'ines and Energy,where it "'ould be,or :l.n Industrial 

nevelopment,or in my office. I have the full file on this thing 

here,as far as my office is concerned. 

The hon. m.ember for LaPoile (Hr. Neary) says that the 

Newfoundland r.overnment would lend $65 million. TTnfortunately he 

cid not -

~'R. NE.~ l'Y: No, no. I did not say that. 
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l•iell , it did :In tld.s tele~raT". llhat he di c1 not say 

vas the rest of the teJ egram; "Prospect most optimistic the 

government ,,;] 1 ac'lvance a subordinated loan of d.ollars · 6.5 miilion, 

(most optim:lstic~}M1ich ~vith a reasonable amount of equity should 

assure a placement of a very large first mortgage loan with ECGD''-

Y1' . NEAPY: I read t he whole telegram . 

l'P-ENIER 1'00r.ES: -''based upon talce or pay contracts for pellets. This 

.iudgement :fs a valid one as it comes from our O't-'Tl department in 

J,onc:lon wtdch as you know has had commitments fro!". ECGD over the years 

for $6011 milli0n~' 

''P.. Nf.AT'Y: I rea.d that whole thing. 

PREMIER ~100RES: 11The matter goes to the House of Assembly next 

session';and so on. No", the fact is, Mr. Cha:frman, that -

YR. NEARY: A po:!nt of order, 1'r. Chairman. The hon. the Premier, 

Sir, said that I ~id not rear the whole of the telegram. I die on 

~uesday n:fght, Sir. I read the telegram in total. So the hon. 

Premier must remember that. 

PR!~}'IER }IQOPES: h'hat I am saying very simply, Mr. Chairman, is that 

regarding these telegrams ani!. these documents that transpired between 

llr. Shaheen and Yr. Takagi, and Ataka and the Shaheen Company that have 

been filed :In Ne'" York, '"hat I am saying very simply is that most of 

this documentation,to our knowledge,never came to our knowledge, and 

secondly, the hon. member for LaPoile (Mr. Neary) says that when this 

happens this :Is a secret neal with the government. Unless he has 

got proof that the government was involved, the communication between 

l'r. Shaheen and ~'r. Takagi is not representative of the position of 

this rovernment. Pnless he has got documentation to the contrary 

he should not say so, }'r. Chainnan. 

)<n. NEAPY: Say what? T·!hat was it I said? 

PREMIER ~IOORES : That the government's position is not documented 

hetween two people, neither of which is in the ~overnment. 

}lr. NEAP.Y: Tfua t was it I am alleged to have said? 

PFE1'U:P ~'fl(lRES: Now, !'r. Chairman, the full file -

}'\ll. NEAPY: ~>That was it I am alleged to have sai.d? 
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I'R . c:HAlFNAN : Order, please! 

PPEHIE'R HOORES: - in my office on this particular case is this : one 

is a letter to Mr. Vic Younp. from Mr. Crosbie , Greenspan versus 

Crosbie,looking for information. The other one is the letter without 

the proposal attached, from ~·r . Takagi, addressed "Your Excellency" - as 

you would . TI1e other one is a letter of August 22, 1975, 
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Premier Moores: 

a year later. But we said, of course, we would give them permission 

to go in and survey and give us a proposal, but that was it. It is 

a mini comfort letter. 

This mae is a letter from Mr. Takagi back to me,saying 

he was glad to hear, and that he would taking up with the Japanese 

people, and when they were in a position they would let us know. 

None of this has been done since. 

MR. ROBERTS: A statement made in ll974, and what occurred 

next? 

RREMIER MOORES : 1974,and it was September 4, 1975 I heard back from 

them again. 

MR. ROBERTS: It was all so much poppycock. The government never 

agreed to a $65 million loan, or E.C.G.D. 

RREMIER MOORES: No. E.C.G.D. never heard of it. 

MR. NEARY: What ministers were with the Premier at that meeting? 

PREMIER MOORES: But since this is in the New York Courts I would 

like to just to clarify for the hen. member, Mr. Chairman. 

MR. NEARY: What ministers were with the Premier -

SOME RON. MEMBERS : Oh, oh ~ 

MR. CHAIRMAN: (Mr. Young): The hen. member for Trinity-Bay de Verde. 

MR. R. ROWE: Mr. Chairman, I realize that the topic under discussion 

is an extremely important topic. But may I remind the Committee 

members, Sir, that the Committee at this present time is in a complete 

and utter shambles. Sir, I am sure that the people of Newfoundland 

feel the same way as my colleagues and myself,frustratFd, demoralized, 

and sickened, because here is the situation that we have in front of 

us now: He consumed approximately one-third of the time to be spent 

on the estimates on one-thousandth of the total estimates, one-third 

of the total time devoted to the consideration of the estimates has 

now been consumed on one-thousandth,approxirnately,of the total 

estiruates to be considered, that is taking the minister's office; 

it ~muld be one-thirty-second if you take the Ministry of Mines 

and Energy. 
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Mr. Rowe: 

Sir, our deep concern is over the fact that we will 

not be able to deal with such major departments, for example, as 

Education,$244 million; Health,$115 million, that is, net expenditures; 

Transportation and Communications,$86 million. Now, Sir, I am 

not going to attack my colleague from LaPoile (Mr. Neary) for wasting 

the time of the House. 

MR. NEARY: It is my dutyt 

MR. ROWE: It· is his duty and it is bis right to bring before this 

Committee those things which he feels that are important to the people 

of Newfoundland,and we can judge and the people of Newfoundland can 

judge whether he is doing the right thing or not. But I think it is 

my duty, Sir, to point out what our stand is. We have asked a 

number of questions on the Department of Mines and Energy. We have 

received some answers- some satisfactory, some unsatisfactory - and 

we have not received some answers to our questions, and we repeated 

the questions, and we still did not get some answers. And we simply 

feel it is a waste of time to repeat these questions over and over and 

over again,further consuming the time of the Committee of Supply. 

So, Sir, I honestly do not know what to suggest, I can 

certainly take the government to task 

MR. MURPHY: Let us tell those naughty boys to behave, keep it short. 

MR. ROWE: I am only going to spend five or tPn minutes, you know, 

and I will invite the Committee Chairman to ask me to sit down when 

I get to ten minutes. 

MR. MURPHY: No, no, I do not mean that. 

MR. ROWE: Yes, I understand what the minister is getting at. 

But , Sir, I have to take the government to task. In the first instance 

limiting debate to seventy-five hours, I think that was a terrible 

mistake. 

MR. SMALLWOOD: Hear, hear! 

MR. ROWE: That is number one. And number two, since we got these 

rules, a seventy-five hour limitation, I further take the government 

to task for not using Standing Order 116, a, b, c, d, e, f, g, and h, 

where we can put the estimates of ten departments into Committee which would 
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report back to the Committee of Supply. At least under the limitations 

we should have done that. I am not going to question my colleague, 

my friend, not colleague, from LaPoile (Mr. Neary) who has every 

right to get up and consume however much time he feels is necessary 

to get answers. 

MR. NEARY: How much do you need? 

11R. ROWE: I personally feel, Sir, that he has become a little 

bit repetitious, and he is probably not going to get -

MR. NEARY: It is never boring. 

MR. ROWE: Never boring. 

- but he is probably never going to get the answers 

that he wants to get. And I would invite him at this stage, you know, 

to sort of try to work within the rules that exist. 

MR. NEARY: 

HR. ROWF;: 

NR. NEARY: 

of order. 

MR. ROIVE: 

HR. NEARY: 

That is what I am doing. 

I do not agree -

I am working within the rules that exist. A point 

If I can finish the sentence. 

A point of order, Mr. Chairman. 

MR. CHAIRMAN (!!r. Young): A point of order has been raised. 

MR. ROl-lE: Yes, but if I can finish the sentence -

NR. NEARY: Hr. Chairman, all my remarks, Sir, I believe, were 

made within the rules of the House. I do not recall anybody 

rising or standing in their place on a point of order or a point 

of privilege, and I think it is very unkind, unfair, and uncouth 

and unexpected for the member to let go such a vicious attack on me, 

Sir, for breaking the_ rules of the House when my whole debate was 

within the rules of the House. 

MR. ROWE: No. Mr. Chairman, to that point of order. You know, 

number one.I did not finish the sentence. The member is working- and I 

had said it previously - the member is working within the rules of the 

House and the regulations. And I have taken the government to task for 
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setting the time limit. He has worked within the rules of debate 

with respect to Committee of Supply. But what I was trying to get 

at, Sir, ,,;as this; that having these rules and having to conform 

to these rules, I think we have to act responsibly,:.. and I am not 

accusing, and this is not a vicious attack- and we have to act 

responsibly in order that we can deal with as many other departments 

as possible. And I once again repeat that we have spent one-third 

of the f!ommittee's time in dealing with the minister's office, 

$86,000 one one-thousandth of the total estimates, or to broaden it out, 

one-thirty second,if you want to say it this way, is in a general 

debate on the Department of Hines and Energy. 

Now, Sir, I rise to state our position and make it fair 

and quite emphatic. We have asked questions, and we have received 

some satisfactory, unsatisfactory and no answers. We try to 

get further answers. And in order to facilitate and act in what 

we feel is a responsible manner and get on to the other departments, 

we have simply given up on the minister with respect to the unsatisfactory 

and the no-answers or the non-answers that we have received. And I have 

to reiterate the fact that we are trying,in the best interests of the 

people of this Province,to act responsibly and not pursue this particular 

department any further in general debate on the minister's office, 

because we are most anxious to get on to the other, approximately, 

let us see, $753 million that is going to be flushed through some 

night because we will have run out of time. It is as simple as that, 

So I appeal to all hen. members, and the hon. member for LaPoile (Mr. Neary) 

in particular,to try to trash this thing out as quickly as possible, 

because there is a little bit of repetition, and let us, in the best 

interests of this Province, try to get on with the considerat.ion of 

the estimates of the other departments. 

MR. CHAIRMAN (Mr. Young): The hen. member for Twillingate. 

HR. SMALLWOOD: Hr. Chairman, I want to speak very briefly indeed 

about this matter. First to repeat what I said very briefly 
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in rll!ply to the Mi.nister of Mines and Energy when he suggested 

that the hon. member for LaPoile (Mr.- Neary) had got that documentation 

t:hat he had :f,n his hand, and wh:f.ch presumably he has now tabled, 

frolil an hon. member sitting near h:illl. Well, l am sitting pretty 

near him, and I promptly rose to my feet to deny absolutely that 

he had gotten it from me. He could not have gotten it from me 

because I did not have it. I have never seen it. I have never 

read one word of it. I am hoping that the government can a~ange 

to get 'it XeroJ~;:ed so that I can have a copy of it. If there is 

to be 
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~~. S~'ALLWflOJ'I: only one set there on the table, it will be 

awkward for hon. members to get it and they might very well 

•~ant to get it. I would aflsume it to be their duty to get it 

and read it, not just laugh it off. It is not a matter just to 

be laughed off. 

Now the hon. member said that he had a document and he 

counted one, two, three, four, they got up to ten, ten 

pages. I inferred from what he oTas saying that those pages contained 

the terms of the suggested agreement,or suggested proposal between 

Ataka on the one hand and the government of Newfoundand on the 

other. I hope that has been tabled. I would like to read it. 

Now let me add one little morsel of information to this picture. 

1<r. Takagi and I vrere pretty close personal friends. It was I, 

J<r. r.hairman, •~ho hrought Takagi and Shaheen together,and I knew 

Takagi for maybe three or four years before Shaheen ever as much 

as heard of Takagi. Takagi~•1hen I first met him,was head of Ataka 

in the United States. Subsequently he became what you might - well 

he became managing head, active head ofAtaka on the home territory, 

Japan itself. Rut that was subsequent to my first acquaintance 

~~ith him. 

I travelled to Japan from Newfoundland,via New York and 

}lr, Takagi travelled vrith me. We flev.' to New York to Alaska and 

refuelled,and then from Alaska to Tokyo,and we spent, I think,a 

we.ek or ten days together in Tokyo. I was accompanied also on 

that same td.p by l'r. John C. noyle, so there were three of us, 

''r. Takagi of A taka and John C. Doyle representing Julienne Iron 

~ompany that had the iron ore concession at Julienne Lake in 

Labrador. noyle 'vent with me to England to talk to the 

Iron and Steel Federation nf England, to talk with Rothchilds 

and with others in England, and to Germany to talk to the steel 

masters of Germany, and to France to talk·with the steel masters 

of France, and to Tokyo to talk with the steel interests of Japan. 

MR. CROSBIE: That ~•as before he went to jail. 
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til' . Sl-'.1\LLHOI'ID: That Has before he wen! to j ail. lloyle' s company 

had t he concession on Julier~e Lake,and he was making a strenuous 

effort to get the iron ore deposits developed, and he thought 

that the Japanese steel mills that are very large, they are among 

the l argest in 111l the world, hut owning no iron mines-and having 

to brin.g their supplies of iron ore into Japan,and doing that fr0111 

about thirty different countries- more, between thirty and forty 

different countries-Japan's steel mills might be the best 

chance to get t he customers for the iron ore without whom it would 

be impossible to develop the mines in Labrador, the mines at 

Julienne Lake. 

And so \le went to Japan . He knew Takagi, I did not. And it was 

through him on that very trip to Tokyo that I first made tl1e 

acquaintance of ~lr . Takagi, an extraordinary able man, a very 

attractive man, and very high up 
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at that time, later he was higher,in Ataka. Now Ataka, Mr. Chairman, you 

ought to know, is one of the world's largest trading companies, one of the 

largest in Japan. I t~ould say that the trading companies in Japan are the 

largest trading companies in the world. Japan is famous for her trading 

companies. The trading companies, Sir, are usually owned by a great 

industrial complex,or own a great industrial complex. That is to say 

an industrial complex consisting of great shipyards,building ships up to 

300,000, 400,000 tons each, building aircraft, building trucks, motor 

trucks, building cars, building electric equipment, building cement mills, 

a great industrial enterprise employing 200,000 or 300,000 men. That 

is the kind of an industrial empire I refer to. In Japan there are a 

half a dozen of those great industrial empires. They are so big that as 

to almost to be frightening. Each of those industrial empires is associated 

with a great trading company. Ataka is one of those great trading companies. 

It was they who were negotiating the idea of the Japanese steel mills buying 

iron ore from Julienne Lake. 

Now I find no difficulty at all in thinking that Ataka became deeply 

interested in the iron ore deposits of .Julienne Lake. I have no difficulty 

at all in believing that. I am quite firmly convinced that Ataka became 

profoundly interested in the iron ore of Labrador, the iron ore that was 

available to them as that point to get. They did not get it at that point, 

but that they t-~ould vlant it I have no doubt. I am not surprised to hear 

that they approached the Premier of this Province at a hotel in Hontreal. 

This does not surprise me. The Premier says yes, we met and we talked it 

over in the hotel at Montreal, Hotel Champlain. The hon. member for 

LaPoile(Mr. Neary) rather reprimanded the Premier for discussing such a 

project or proposal behind the back of his Cabinet. Now the bon. member 

is wrong. The Premier of a Province has every right that can he imagined 

to discuss with anyone, anywhere at any time any proposal for the development 

of his Province. That is an inborn right of a Premier. If it develops to 

the point where it is ready for adoption,or at any rate ready for consideration, 

then,and perhaps not until then,does he bring it before his Cabinet. ~~en he 
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brings it before his Cabinet he has no choice but to lay all L~e details 

on the table for his colleagues in Cabinet to consider, to wei~th, to judge 

so that they may Mke their decision as to whether they accept the proposal 

or not . Not.• the Premier may,without any of his colleagues being present, 

discuss a proposal of that type. He may have one of his colleagues present 

with him. He may hAve even two of them or three of them. I frequently, 

in dealing ~~ith a total of perhaps as many as a couple of hundred great 

industrial and financial companies on both sides of the Atlantic and in the 

far East , I in de.aling over a period of twenty-odd years 
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with at least a couple of hundred such concerns,almost ahvays, not 

always, but almost aJways ,had one or two or three min:l.sters ~rith me. 

so that when I waul d report to my colleagues in cabinet they would 

be there to remember to fill in details that I might have forgotten, 

or that I might~in theory,be suppressing,or that I might, if I were 

criminally min~ed, be hiding from my colleagues. Always there were 

one or two or three or four ministers. 

The present Leader of the Opposition was present with me on a 

number of such occasions. In fact he was with me on one occasion 

in Tokyo,and other ministers. But that is not essential. The 

Premier of the l'rov:l.nce, the Prime }finister of England on some of 

the most vital matters - I just finished reading a book by Harold 

~'acMillan, the former Prime ~inister of England whom I had gotten 

to know fairly well,and it is called Past ¥asters. These past masters 

are former Premiers of England. He discusses the life and career 

of each one of them. He tells tJf case after case of a Premier of 

England consulting no one but dealing directly with chiefs of 

state or fore:l.gn ministers of different countries in Europe, discussing 

matters and then,when it pleased him,bring:lng them before his 

cabinet. There was one case where the foreign minister was very 

angry about that, and the Prime }~in:!ster very C!Uickly put h:l.m in his 

place because that is the r:l ght of the Queen's F:l.rst J.'inister. That 

is his right. 

I do not share my han. colleague's condemnation of the Premier. 

If he conferred with Ataka in the hotel in }fontreal -

¥.!'. HE.APY: You mean he should allow his minister to mislead the 

House,sitting there and listen:l.ng to him? 

MP. S'-'ALLWOOD: No, I am not saying that at all. I am not yet sure 

that h:ls minister did mislea~ the House. I listened carefully. I 

would like to read the transcript. My understanding was that the 

Ninister of }'ines and Energy, the day before yesterday and again 

yellterday,in answer to questions put to him by the han. member for 
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LaPoile (llr. Neary) said,and said twice if not three times, that the 

first time he was ~ware of the fact that Ataka were in with Shaheen, 

or in with the refining company at r.ome By C'hance, the first t:i.Jne 

that he was aware that Ataka were financially involved in the 

refinery was in the month of July, 1975. 

MP. C~OSBTE: That is right. 

Ml • SMALLI~OOn: That is the first time he knew that Ataka forme d 

any part of the financiaJ structure of the business element of 

Come ay Chance although,the minister went on to say, a year or two 

before that he had been in Come By Chance when a tanker arrived 

full of oil, crucle oil,and he was curious, interested to notice that 

she was a Japanes<' tanker and that her crew were all Japanese . But 

at that pojnt he had no l<nowle~ge that Ataka uere involved . Now 

he also met Yr. Taka~1 on the gueen Elizabeth when the Oueen 

came down from Ne·~ York for the opening of the refinery. I was 

on the Queen at the same t.fme and I had quite a fe~<• chats on that 

same voyage. It took us two or three days to r,et down and there was 

lots of time for chatting and he and I chatted. That is 
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Mr. Takagi and I chatted and we discussed many a thing including,the 

Premier will be interested to know, he will be interested to hear this, 

including his assertion to me,with great satisfaction, te was quite 

pleased about it, that he and his company,or he and his associates,or 

he and his connections in Japan,were to get the order from the Government 

of Newfoundland for the building of that fleet of draggers to which the 

Premier had made reference, in fact which he had announced. 

HR.NEARY: What was that? Could you repeat that again? 

MR. SMALLWOOD: In my autobiography, which I wrote before knowing this -

that part was written before I knew it and I did not change it. I let it 

stand and it stands today in my autobiography - I said that I had learned 

with chagrin, with disappointment over my failure,of the new Premier's 

declaration -I envied him, I approved it. It was a magnificent declaration -

that the government were ~oing to build a fleet of draggers and lease them 

to the fish plants. I was envious of the Premier • I was disgusted with 

myself because I had not thought of the same thing~nor had anyone in my 

administration suggested it to me,nor had anyone among the fishing companies 

suggested it to me,nor had anyone in or out of the fishing industry ever 

suggested it to me. It had not occurred to me. But evidentally it had 

occurred to the Premier, the hon. gentleman who is now the Premier. He 

made the public announcement that his administration were going to build 

a fleet of draggers to rent or lease in some way, maybe in some cases 

sell to the fish plants to enable the fish plants to obtain the supplies 

of raw material without which they could not carry on. So this was of 

the utmost importance. I was chagrined. I felt like kicking myself 

that I had not thought of it. I praised the Premier. I do not know if 

he ever got around to reading that chapter,but I did praise the Premier 

quite warmly for that. Then subsequently I was a bit surprised because 

1~hen Hr. Takagi told me that he or his a.ssociates,or the people that he 

represented,or his own company's shipyards, anyway he, Takagi, was getting 

the order from the Newfoundland Government to build and supply the fleet 

of draggers, now that surprised and disappointeo me because my hope, of course -

PREMIER MOORES: It is the first J have heard of it. 

MR. SMALLWOOD: I did not hear the Premier. 
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I said the first I had heard of it is now. 

I see. All right. Well,~ve are always hearing things for 

the first time, sometimes the second and third, but there ras always got t to 

~e a first. The first time! have heard any of the words in the documents 

quoted by my hon. friend and tabled by him was here in this Chamber last 

night and here again today. He only quoted part of them. There is one 

document of ten pages I have never laid an eye on. This was Mr. Takagi's 

statement 1 and I was not only surprised but deeply disappointed because 

I had hoped that those draggers would be built in Newfoundland, that they 

would be built in my shipyard; not a shipyard that I own, I do not own a 

shipyard. but I like to think of it as my shipyard. 

MR. HICKF.Y: The Gander shipyard. 

HR.. Sl-I.ALLI<!OOD: Which? 

MR. HICKEY: The Gander shipyard. 

NR. SMALLHOOD: The Gander shipyard. I do not recall, I do not remember what 

the hon. minister is referring to. But the shipyard I am referring to is 

mine, is the one with which whose building, the decision to build and the 

building and the financing, I was closely associated. I went up there and 

opened it and so on, christened it, baptized it. I still like to think of 

it as my shipyard. But then hon. members of the Committee will be a little 

forgiving about that. They perhaps will be a little compassionate and 

understand that I could take a certain amount of personal pride in any 

large construction with which I was identified. 

I was disappointed, I say, to hear from Takagi that the draggers 

were to be built in Japan and not in my shipyard, not in Newfoundland's 

shipyard at Marystown. 

MR. CROSBIE: What time was it? 

HR . SMALLWOOD: At what time was what? 

MR. CROSBIE: When did you learn of this information? 

NR. SMALLlvOOD: I learned it from J.!r. Takagi on the gueen Elizabeth coming 

down at the opening of the oil refinery at Come Dy Chance. The hon. Minister 

of 11ines and Energy was on board her at the same time. 
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~~ . SMALLW'lOD: I feel sure that he was full of admiration at that 

time for Mr. Shaheen. I am sure that he was full of admiration and 

respect for Mr. Shaheen,and looked upon him as a great doer, as 

a great developer, as a man of great vision and imagination 

and ability and energy and courage - how else would he 

have accepted J'r. Shaheen's invitation to come do.,.'Il? - and I believe 

that hy that time the hon. minister was sharing heartily in 

his leader's opinion of Mr. Shaheen. The committee will remember 

what that opin:!on was and ia, uttered publicly on TV. I sm~ 

and heard the Premier declare--laughed! I can see his smile 

now; it was a boyish smile and it would win your hearts, it would 

win the brass monkeys down out of the trees, a beautiful boyish smile 

- and said, "Well, I must say I was not very much in favour of 

Shaheen before, and I was among all those ~rho criticized him, that 

wasbefore I was in office, but now that I have come to know the 

man I have to say that I think that he is an honest and an honourable 

man." So I have no doubt that the hon. gentleman, the Minister of 

~'ines and Energy, shares his leader's view about Hr. Shaheen. 

JIR. CROSBIE: I do not agree with him on everything. Of course 

I share the -

~-· s~•ALLWnrm: I reject the contention that because the hon. gentleman, 

the Minister of Mires and Energy,left my Cabinet about Mr. Shaheen, 

and took his place across the floor of the House and attacked 

Hr. Shaheen, and when I brought Nr. Shaheen and his colleagues, 

six or eight of them,into this Chamber, this very building, this 

very room we are in right now- was it not? Yes. 

I'll.. ROBERTS: Yes. 

•m.. Sl"'ALLWOOD: It ~;as right along here. they ranged ,and the 

Opposition sat over here,and the present hon. Minister of Hines 

and Energy -

MR. CROSBIE: 

r'R . CHAIRMAN: 

~'R. CROSBIE: 

Hr. Chairman, a point of order. 

A poi nt of order. 

Even in the Committee on Supply there is supposed 

to be some relevance to the estimates of Mines and Energy. Nm• if 
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!A'P. C'ROSRU:: the han. gentleman wants to debate ~lr. Shaheen, 

and Hr. Shaheen from 1966 to now,and the eotnmittee wants to use 

:Its time in debating that it is perfectly all right with me. 

But it is not relevant to the consideration of these estimates, 

and the Opposition party wants to get on with the estimates,so 

I point out it is not relevant and should be restricted. 

~'R. SMALLNOOU: Hr. Chairman, to that alleged point of order, 

the fact of the matter is that what '"e are on is salaries for 

the Department of !Aines and Energy. The oil refinery is very much 

part of the Department of Mines and Energy, and the ~linister of 

''ines and Energy is the Newfoundland minister who is ans~1erable to 

this House. 

~'T' .• "EMY: 'rt>..a t is r:l.gh t. 

~11" .• S~~ALLWOO'D: And the only minister v1ho :!.s answerable except 

the Premier.who of course is answerable to this House, to this 

Committee for everything that every happens or does not happen 

in the government, that is the function of a Premier. But the 

minister is charged by la~' '~ith responsibility to answer to 

this House for everything in connection with the oil refinery, and 

that is what I am dealing with and it :!.s not irrelevant and it is 

not out of order. As I say the minister- I reject the theory -

PR. CRJlSlliE: /1 point of order, ~\r. Chairman, I raised 

the point of order. Now if the hon. gentleman is finished speaking 

to it I vrould like a rulin~. I do not care ,we can be as irrelevant 

ns ·~e 1 ike , and I am quite prepared to debate all this for seventy-five 

hours. But it is not relevant to these estimates. 

J feel the hon. member is probably on the 

borderline there . As the debate on the oil refinery is on 

the nrder Paper, I Hould ask him to -

"~. SM/IJ..UlnOD: I did not hear you, Your Honour. I cl.id not quite hear. 

MR. CHAIR.I-W'ol (1'1R. YOUNC): I feel that the hon. member is on the 

borderline of irrelevancy and I >rould ask him to, as it is on 

the Order Paper concerning the debate on the oil refinery in 

Come By Chance, I would ask him to continue and try to keel' '~ithin 
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MR. CH.A!RMAN (MR. YOUNG) : bounds of r elevancy , pleas e . 

""l. . Sl>'AJ.LloiOOJ): 1 apologize sincerely to Your Honour, but I 

still cannot hear. It is my fault, not Your Honour' s fault. If 

Your Honour would take the Microphone closer to your lips Rnd 

spear into tt T t1ould hear . I gather that Your Honour said that 

you felt that r t~ns on the borderline of somc.thinp, . I did not 

r.et the re!"t . 

·~ . Cf{Arq'IAN (\{, . ynnNc) : Of irrelevancy. 

"P. . s~tAT.J}ol!'t('lD: Talking about the oil refinery is on the border 

line of irrelevancy: Is that ~hat Your llonour is saying? That 

1s t~hat the m:l.rister said, but is that \lhat Your Honour is saying? 

MR. CRAIR.".A.'l (I!R. YOUNG): 

coocerninp, -

There is a motion on the Order 'Paper 
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nn the Or ner Paner. 

>All. Mnn.r:AN~ 'l'o niscuss the oil refinery. That is a separate debate 

"'1 to!>ether. 

Yes, rndte f'O. That is ahsoJutelv so, and I assure 

mv hon. trienn that when that order is called and the debate takes 

T"]ace on the oi.l refinerv,I will not he precisely dumb and I will not 

talk irrelevantlv or hesine the noint. Rut 1ust in nassine;,you can 

take a vlancin~ hlow at a suh1ect even after it has heen debated and 

r11.snosed of in the same session of the House, You cannot revive a 

debate that has been concluded hut you can take a glancing blow at -

~ . RTM'!O"TS: A Point ot order, Hr. r.hai.rman. 

"'fl!, 1\ffiAllV· You can onlv have one point of order. 

MR. SIMMnNS: J gathered, Mr. Chairman, that the other noint of order 

had heen nisoosed of and Mr. r.hairman had ruled. Is that correct? 

~ . r.HA T "R'·IAI~ ~ 

MR. <; IMM()'TR: 

Tt has been ni.snosed of, yes. 

Ves. So I raise a new point of order, Mr. Chairman. I 

finn 1 as I am sure other members do,the points being made by the 

P;entlP.man from 'l'willi.np;ate ("Mr. Smallwoocl) cm:fte interestine;,hut I 

al.sn feeJ, >fr. r.hairman, that in nersi.stin!'! to elaborate on what can 

he none or cannot be done on this matter, the member for 1willine;ate 

(Mr. Smallwood) is questioning the ruling of Mr. Chairman. Mr. 

r.hairman has alreadv ruled that his comments were bordering on 

irrelevancv. I hannen to ae;ree trlth Mr. Chairman on that noint, and 

T helieve strongly, Mr. Chairman, that now the hon. member for 

'J'wil Hnvate (Mr. Smalh:rood) should be asked to either question your 

ruling, to test vour ruling in the nroper way nrovided for under the 

rules of the House,or to get on with the sub1ect making sure that he 

ohev,<; Mr. r.hairman' s ruling of bein,:?: relevant. 

MR. CHAIRl>{AN: T feel that on tl-te noint of order raised hy the 

hon. member for Jlure;eo-Jiav d'Esnoir (Mr. Rimmons), that the hon. member 

for 'l'will:f.ngate ("'r . 'lmallwood) is not Questioning my ruling, hut he 

is trviu~ to exnlain because he nid not understand, he had trouble hearinR. 

~. s•fAT.vmon : Your Honour, that is absolutelv so. I do not question 

Your Honour's rulin~,ever,up to this moment,and I hope I never shall 
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have anv reason to think that I oup,ht to challen~e Your Honour's 

ntling. 1 accent it ann I abide by it and I will function within 

it. 

IB-2 

1 sav that mv understancUng of parliamentarv procedure is that 

when a nehate has taken nlace on anv matter and has been disposed of 

it cannot he raised again in the same session of the House. It can 

he raised the following vear. You cannot debate the same matter 

twice. Once it has been debated once, you cannot debate it again. Rut 

there is nothing in narliamentary nrocenure or practice or precedent, 

believe me,nothing,to nrevent vou in any debate making a reference to 

something that was said in another debate. Rut vou cannot go ahead 

r'lebating it. 

~. NEARY: That is right. 

~. ~HALTJ~O~~ That is riv.ht. I spent twenty-three vears in this 

House and I mastered the rules. I was comnletely au fait with them 

and I think T still understand them,especially the princiPles, not 

1ust the ruJes. The ruJes are meant to emhodv a princinle. All 

T wanterl to sav is that 1 re:ject the theory that you will hear 

sometimes nnt foTWard that because the hon. the Minister of Mines 

and Energy left mv cahinet over .John Shaheen,and on this side of 

the House crm;s-examined .John Shaheen as though John Shaheen ~Jere 

a criminal in the rlock and he was the Pros~cuting attorney, and although 

the hon. minister 

~ ,__ _CRO~ll];_'F:_. '- A noint of order, Mr. Ch.airrnan. I raised a point of order 

that what the hon. ~entleman is saving is auite irrelevant to the 

discussion hefor.e this Committee on the estimates of Mines and 'F:nergy. 

Page 1Q2 of. lleauchesne ouite clearlv points out that the rules of 

relevancv armJv in Committees of the Hhole House. This is irrelevant 

to the busines!'l before the House in these estimates, as to what 

hanpened to Mr • . Tohn Shaheen in l'lfifi, 1 QfiR or whatever. He are 

discu!'lsing the estimates of the nenartment of Mines and Energy 

this vear,and the department. The Rouse upheld that ruling. The 
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'-"'. f'ROS11 T'R • - - -- · ·- ---
~aiman uT"helrl that ruling anrl sa:!c1, ves th:!.g •'as i.rrelevant 

to this c1ehate. 'l'he> "fJon. ~entleman is now going hack to ~~hat he 

was sav1.ns>: hefore that ruling 1qas macle,ancl I ask the r.hairman to 

enforce the rulin~. Tf the rulin~ is not enforced, 
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Mr. Crosbie. 

then, of course, when I reply I am quite entitled to deal with 

all these silly points that have nothing to do with the business 

before the House today or this year,and, therefore, it just gets 

out of control. And I submit that the hon. gentleman should be 

kept relevant. He is not being relevant. 

MR. SMALLWOOD: Mr . Chairman, to that point1 or even that 

point of order1 may I say this,that whenever departmental 

estimates are brought before the Committee of Supply - this is 

the Committee of Supply, this is not the House - when departmental 

estimates are brought forward and the minister is good enough to 

give an introductary talk on his estimates,that opens a debate . 

of pretty wide scope. Perhaps I ought to say that again so that 

Your Honour would have the dubious pleasure of hearing it, which 

Your Honour has not had at the moment, because Your Honour was 

engaged in important discussions with officers of the House, which 

is, of course, right and proper. I hardly ever saw a ruling given 

by Mr. Speaker in the House of Commons at Ottawa before Mr. Speaker 

conferred with the clerk of the House who was, of course, and normally 

is a walking encylopedia on the rules more than even the Speaker is 

himself. I say that when a minister introduces his estimates to the 

Committee of Supply,and when he does so with a general introductory~ 

and explanatory talk, then a pretty wide ranging debate follows, and 

you, Your Honour, and the Deputy Speaker, when he was in the Chair, 

have, both of you, ever since the minister sat down, when he introduced 

his estimates, the first time he introduced them here, from that minute 

to this various people have spoken and all kinds of topics have been 

discussed. Your Honour, will remember. And there seems to be no 

irrelevancy at all, We even talked for hours here about a famous meeting 

that was held in the home of the - we talked for what? three hours on that. 

That was in this Committee of Supply on the minister's estimates. So 

there is a very wide range, and I want to follow Your Honour's ruling very 
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l1r. Smallwood. 

stri~tly and unhesitatingly, because I have for Your Honour 

great respect and no little affection. Ever sin~e I have known 

Your Honour I have had nothing but respe~t, kindly respect and 

affe~tion for you. 

MR. J. CARTER: Point of order, Mr. Chairman. Sin~e the hon. 

gentleman is finished I would like to contribute to it as well. 

I feel that it is quite impossible for Your Honour to rule on that 

point of order, because the hon. gentleman from Twillingate (Mr. Smallwood), 

much as he may wish to, is not able to be relevant, and has never, 

in my opinion, has never been relevant, but certainly has never 

been less relevant than in his latest harangue. 

~ffi.. S~ONS: I would like to speak to the point of order, Hr. Chairman. 

MR. NEARY: There goes the boob. 

~IR. SIMMONS: Mr. Chairman, the Minister of Mines has not read 

the dictionary to the member for LaPoile (Mr. Neary) - certainly 

he has been using big words like that. Mr. Chairman, to the 

point of order raised by the Minister of Mines and Energy, I certainly 

concur with the spirit of the point of order that, I believe, we 

are straying now. I also bear with the member for Twillingate 

(Hr. Smallwood) that we had strayed a long way off a few days 

ago, but two wrongs do not make a right. And perhaps it was 

for him or for one of us to bring the matter to the attention of the 

Committee at that time. But to the present occasion I do not think, 

as interesting as I find it, and as educational, I do not think 

that the matters bein3 pursued about a meeting here in the House 

in some point back in 1971 or 1972 or whenever it was,after the 

~Unister of Mines was either kicked out of the Cabinet or left, 

I would like to hear their various versions of that story too, but 

that is another story, interesting but irrelevant, Mr. Chairman. And 

I think there is a lot of wasting time of this Committee going on, 

and I apologize for the minute or so that I am wasting right now, because 

I think we ought to get on. My colleague from Trinity - Bay de Verde 

Q1r. Rowe) has made an urgent plea on this matter, and I do not know 
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Mr . Simmons. 

why it is that certain member.s in speaking are rem;lnscing, 

filibustering, delaying the Collllllittee -

MR. NEARY: You are going to be the judge of that, too? 

MR. SIMMONS: If I may conclude, Mr. Chairman. 

I do not think it is .enough to stand- in this Rouse 

and .brag about how we know the rules. It is not enough to know 

all the rules inside out. I think it i£ even more ~portant 

that ail of us in tl'tis Coua;nittee begin practicing the rules. -

And one of the rules that I would like ·to see pTactised to this 

point of order is the rule of relevancy. 

MR.· CHAIRMAN (}Jr. Young): I would Uke to - Qrder, please! 

MR. NEARY: To that point of order, Your Honou-r. 

AN HON. MEMBER: Sit down! 

MR. NEARY: Hr. Chaitlllan, I would like to point out to the 

Housep Sir, that Your Honour has to leave the Chair before five 

o'clock in order for the S_peaker to take the Chair to announce 

the tt:.ems that are going ·to taae place on the tate Show. Does 

Your Honour want to do that now? 

MR. CROSBIE: We want a ruling, !hen we can move on. 

¥· NEARY: No, but this is to the pof.nt of order. It may 

take a little while to deal with this point of order. Your ~ur 

may want t-o leave the Chair and have the Speaker come back. 
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'1R. CROSBIE: The hon. gentleman from LaPoile (Mr. Neary) is 

not government !louse Leader, and Your Honour has already made one 

ruling, and \Jhen Your Honour makes your ruling on this matter we 

will rise the Committee so that business can proceed, 

HR. CHAIRMAN (MR. YOID!G): I feel that due to the fact that we 

have a wide range of debate I was going to ask the hon. member 

for Twillingate (~!r. Smallwood) to continue his speech, But has there 

been a motion for the Committee tn rise? 

SOME HON. 11EMBERS : Oh, oh! 

MR. S}!ALLOOOD: If I may help the situation. I am disgusted to 

find myself in one of those stupid, silly, foolish wrangles about 

points of order, because they turn my stomach ever since this 

session began. Look,can I withdraw anything and everything? Will 

that solve it? 

AN HON . ME~1BER : It should. 

I•IR. SMALLWOOD: All right, So I finish this speech now, and I will 

resume it when we come, if we ever do come 1 to Come By Chance. 

~IR. CROSBIE: I move that the Committee rise, Mr. Chairman, and 

report progress and ask leave to sit again. 

On motion that the Committee rise report progress and 

ask leave to sit again, Mr. Speaker returned to the Chair. 

NR. Cf!AIRNAN: Mr. Speaker, the Committee of Supply have considered 

the matters to them referred and has made progress and ask leave to 

sit again. 

HR. SPEAKRR: TI1e Chairman of the Committee of Supply reports 

that the Committee has met, considered the matters to them referred, 

have made some progress and ask -leave to sit again. 

On motion report received and adopted, Committee ordered 

to sit again presently. 

I!R. SPEAKER: Now I draw to the attention of han. members the 

topic or topics for debate at Si30, and I have received notice 

of one such topic and that is from the hon. member for LaPoile Mr. 

Neary) a matter arisin3 from ~ question asked on April 2, to the 

hon. Minister of Mines and Energy, and dealing with the government's 
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~- SPF.AKE~: policy of 1ob creation for the unemployed people of 

the Province. So that is the matter which will come up at 5:30. 

On motion that the House resolve itself into Committee of 

Supply, ~r. Speaker left the Chair. 

COMMITTEE OF SUPPLY 

"ffi. CHAIRMAN: Order, please! 

The hon. the Minister of ~ines and Energy. 

MR. CROSBIE: You know, the hon. gentleman, the Opposition House 

Leader, complained that I had not answered some questions. I have 

not had much of a chance to answer ~uestions, Mr. Chairman, because 

the normal business of the r.ommittee on estimates is not just proceeding, 

where you are asked a question and give an answer, and then ask an9ther 

one and you give an answer, because we have had a series of speeches 

in the Committee. 

Now the hon. gentleman complained about the seventy-

five hours pt"ovided for the estimates. When this rule change l~as 

brought in, ~r. Chairman, the research indicated that there had not 

been one year since Confederation, or there had only been one year 

since Confederation, that the estimates have gone over seventy-five hours. 

MR. NEARY: ----- Rut we did not have a $1 billion budget. 

"fR. SMALLWOOD : There was not an Opposition then, 

MR. CROSBIE: And that was the year 1971 -

MR. MURPHY : We did the best we could with what we had. 

MR. SMALLWOOD: Of course. Exactly. 

MR. CHAIRMAN: Order, please! 

MR. MURPHY: We always dealt with relevant matters. 

l{R. CROSBIE : If I can continue my remarks? 

MR. MURPHY: I am sorrv. 

MR. CROSJHE: ~o, I like the help from the hon. the member for St. John's 

Centre. - and that was in 1971 when there was a good Opposition in this 

House, and the former government that had been able to jam everything 

through had to account for itself. Rut that was the only year since 

1949. It became necessary to put a time limit on the estimates, as has 

been done in every other legislature in the Commomvealth, and 
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MR. CROSRIE: in the House of Commons at Ottawa, and 

so on,because there has to be some time limit to this discussion. 

Thereis the Budget Speech for general debate, the Address in Reply 

for general debate and so on. Now the difficulty with this 

Committee on the estimates is that it has been abused with speeches. 
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MR. CROSBIE: That is the difficulty and that is why this is 

taking time. And there were eleven hours spent on Interim Supply. 

Now, Mr. Chairman, the budget was brought down and the estimates 

were given to the members of this House and then Interim Supply 

was asked for. Interim Supply should not have taken more than a 

half-hour because all the information for the coming year was 

provided to the House. But instead of that there was something 

like eleven hours spent on Interim Supply because a certain member 

opposite chose to use that procedure. 

MR. F.& .• ROWE: Which member opposite? 

MR. CROSBIE: That was the member for LaPoile (Mr. Neary), 

as we all remember. All right! So eleven hours came out of the 

seventy-five. 

MR. NEARY: Doing my job that the electorate sent me here 

to do. 

MR. CROSBIE: Doing his job! He considers his job - we 

know what he considers his job to be. 

So we have seventy-five hours. That is more than 

ample time, Mr. Chairman,to examine the estimates, whether it is 

$1 billion or $2 billion. Now we have seventy-five hours in the 

estimates and that is four and-a-half-weeks. Four and-a-half 

solid weeks 1 every hour except Wednesdays that the House is open, 

on the estimates. Eighteen hours a week. That is lots of time. 

And how much time is taken is up to the Opposition. As long as 

the Opposition ask questions or tries to make points I have the 

right to answer them and I am going to answer them. So four hours of 

our time here in this Committee, in my department, was spent 

in an intra-fratricidal debate amoung the Liberal Party and the 

members of the Liberal Reform Party. Well if the Opposition wish 

to carry on that debate it is up to them. It came out of the 

seventy-five hours. We d1d not ask for it and we did not invite 

it. 

Hon. gentleman say that they want answers. 

MR. CANNING: You cannot work with seventy-five hours. 
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MR. CROSBIE: Seventy-five hours,my dear man,is more time 

than they spend in Ottawa on a budget of tens of billions of 

dollars. 

MR. HICKMAN: That is right. 

MR. CROSBIE: They do not spend anything like seventy-

five hours. So it is up to hon. gentlemen opposite. If they 

want to do the thing properly they could coverall departments and 

zero in where they want. 

Now the bon. gentleman from LaPoile (Mr. Neary) 

has his ans~·er from the Premier and from me. Anyone listening 

realizes that what I said on Tuesday is quite correct. The 

government had no one else in mind when the Julienne legislation 

was passed in 1975. There were no pr9posals before the 

government. There still are no proposals before the government 

of any substance,except people indicating interest and getting 

information, and that is exactly the position. And this Ataka 

business is in exactly that category. They expressed some 

interest, they discussed the matter with the Premier and Mr. 

Shaheen,and that is as far as it got. They submitted nothing 

that you could examine, there was nothing referred to Mines and 

Energy, there was nothing referred to Industrial Development, 

there was nothing refefred to the Cabinet, except that the Premier 

may just have said that there appeared to be a group interested. 

There were no Orders-in-Council passed, add that is the sum and 

substance of it. No deal has been entered into with them and no 

deal has been entered into with anyone else. So there was no 

need for all this waste of time on this subject. It was just a 

non-point. 

Now the hon, gentleman opposite keeps repeating he 

wants to have the salary of Mr. Denis Groom. Well Mr. Denis Groom 

is not paid from public funds. He is paid by Newfoundland and 

Labrador Hydro. 

MR. SMALLWOOD: And where do they get their money from? 

MR. CROSBIE: They get their money just like Newfoundland 

Light and Power. They collect rates from the public and the only 
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MR. CROSBIE: money they get from this House is the money 

we vote them for the subsidy under the Industrial Development 

Incentives Act. 

MR. NEARY: Who approves his salary? 

MR. CROSBIE: His salary is approved by the Board of 

Directors of Ne1vfoundland and Labrador Hydro. 

MR. NEARY: 

MR. CROSBIE: 

tVho are they? Who are they appointed by? 

I have the floor, Mr. Chairman. The Board 

of Directors of Newfoundland and Labrador Hydro are appointed by 

the government. 

MR. SMALLWOOD: Right! So it is a government body. 

MR. CROSBIE: And they decide what salary Mr. Groom is to 

get,or anyone else in that establishment. 

MR. SHALLWOOD: 

MR. CHAIR.-r.{AN: 

MR. CROSBIE: 

Then why is it secret? 

Order , please! 

Mr. Chairman, I have not said it is secret. 

Because I kno1• the hon. gentleman will make a monumental point out 

of it, and drag the gentleman's name before the public,and go on 

that it is a great secret or a great scandal, I will tell the 

Committee that his salary is $78,000 a year. That is his salary. 

~1R. NFARY: Any other benefits? 

!--IR. CROSJliE: And he also has certain insurance benefits• 

and I think he has the use of a car, and whatever the normal benefits 

are. So Mr. Groom gets the salary of comparable executives in his 

position in large hydro operations anywhere else in Canada. 

}fR. NEARY: What does he get from Churchill Falls Labrador Corporation? 

MR. CROSBIE: Mr. Chairman. 

Order, please! Order, please! 

I would like to point out to hon. members that the 

tradition in the House is that if an hon. member is speaking he may 

he asked to y~~ld, and this is a practice that will help the business 

proceedings of the House. I would ask hon. members to pay some 

attention to it. 

The hon. the Minister of Mines and Energy. 

'1R. CROSBIE: Mr. Chairman, the Newfoundland and Labrador Hydro Corporation 
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MR. CROSBIF.: is the largest - and which is also responsible 

for its subsidiary,of which we own two-thirds, CFLCo. And the 

Gull Island project is the largest operation in this Province 1 

larger than Rowaters, larger than Price, It is one of the largest 

hydro operations in the whole of Canada. 
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cannot get a man who has got the qualifications to operate that without 

paying him a very good salary and very good terms. In fact, Mr. Groom 

had to be inveigled back from England where he was doing very, very well 

with Vickers and the Roneo Corporation,and came because he wanted to 

leave the United Kingdom and come back to Canada again because of certain 

events and -

}ffi. NEARY: The pound! The pound! Sure he wanted to come back! 

HR. CROSBIE: Listen to him! And he has to come back and listen to that 

guttersnipery because he is appointed to a public corporation. How are 

we going to be able to get men or women -

MR. NEARY: No trouble at $78,000 a year! 

HR. CROSBIE: How are we going to be able to get men or women of any 

substance of character or experience or quality when they are subject of 

cheap potshots by one or two hon. gentlemen in this Chamber? 

NR. NEARY: Hho are they? vlho are they? Name them. 

M1!.. CROSBIE: I will tell you this. Mr. Groom does not have to. He can 

go anywhere in the world and get a job at more than this. He does not 

have to endure these cheap political attacks when he is not in the political 

arena. 

MR. NEARY: Name them. 

HR. CROSBIE: Guttersnipery is putting a good word on it. So that is 

what Mr. Groom gets and he is worth every nickel of it, every cent of it 

he is worth. 

MR. NEARY: Did he get out insurance? 

MR. S}~LWOOD: And he has insurance and he has a pension, has he not? 

NR. CROSBIE: He also has some insurance arrangement. 

~IR. SMALLWOOD: A pension and insurance? 

MR. CROSBIE: Yes, a pension. He has a normal -

MR. SHALLWOOD: Why not tell it all? 

MR. CROSBIE: I have not got it all here. I have his salary. He has a 

life insurance policy, a car. 
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tT . SVALL' non: 

HR. CHAIRMAN : 

'fuy not get it? We are entitled as representatives of the people! 

Order, please! Order, please! 

HR. CROSBIE: 

l-IR • CHAI&"'AN : 

I know who the hon. gentleman is. 

Order, please! Order, please! I would request hon. members, 

if they wish to question the hon. minister,they must ask him to yield,and 

it is his right then to decide whether he will yield or not. 

The hon. minister. 

lffi . CROSBIE : So that is Mr. Groom's salary, ~ir. Chairman • and he gets 

the other normal emoluments such as I have mentioned. I am delighted we 

have got him. He is a hard worker and he is doing an excellent job. He 

has got one of the toughest jobs in this Province. He was even Deputy 

}\inis ter of Finance in the gentleman from Twillingate' s (}fr. Smallwood) 

administration for some three years. 

MR. SMALLWOOD: He was my personal financial ac"vi sor. 

MR. CROSBIE: Exactly, and he was able to -

MR. SMALL1•oon: I brought him to Newfoundland. 

MR. CROSBIE: Exactly! And I suppose the hon. gentleman is delighted. 

~fR. SMALLWOOD: Most of them want to know what salary he is getting, 

l·ffi.. CROSBIE: Hell I just told the hon gentleman. 

}ffi. . S}~LWOOD : The minister has not told it all yet. 

~m. CROSBIE: So do not get an epileptic fit. 

MR . S}~LWOOD: I will not get any fit. The m:l.nister might. 

}'[R. CROSBIE: Good. The hon. gentleman is getting himself tied up in 

knots there. So that is -

}ffi. NEARY : The unemployed might get an epileptic fit. 

NR . CROSBIE : That is Mr. Denis Groom's salary, Mr. Chairman, that the 

han. gentleman from LaPoile(Mr. Neary) was so interested in. 

HR. NEARY: I had to drag i t out of you. 

MR . CROSBIE: The people of Newfoundland are not paying his salary any more 

than they are pay ing the salary of the general manaper of Newfoundland Light 

and Power. He is operating a huge operation,including that subsidiary. 
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Nm•, Hr. Chairman, the question of the loan to purchase the CFLCo shares 

was explained in detail in this House last November, in de'tail. 

JltR. NEARY: No,it was not. 

}!R. CROSBIE: The hon. gentleman sits there and says,"no,it was not!' 

The hon. gentleman fled from the House last Fall when there ~•ere several 

votes to be taken. It was explained in detail in this House. I got the 

answers for the Leader of the Opposition and what the interest rates were, 

and they change every six months in the London,Euro. bank rate and so on. 

The position on the CFLCo loan was that it was a five or six year bank 

loan. It has to be put on a long-term basis,which is going to start this 

year. That procedure will start this year. 

HR. NEARY: How much interest? 

}lR. CROSBIE: l!r. Chairman, 1vhat was it I called him the other night'? 

He was ululating. When he ululated the other night at least he had the 

floor. lle was on his feet. He was howling and wailing on his feet. 

Today he is ululating in his seat. The poor gentleman cannot stop from 

ululating,whether on his feet or off his feet. 

Now,. Mr. Chairman, the loan for those shares was gotten through the 

Bank of Nova Scotia, a five year loan or six years, whatever it is. We 

calculate that there will be sufficient income, dividends from the CFLCo 

phm the other revenue, t~1e horsepower tax ancl the eight per cent, that 

that revenue is sufficient to pay off the loan,put on a long-term basis, 

over the period of twenty years. That is based on CFLCo being non-taxable 

as a Crown corporation owned hy two governments. The first dividends, Mr. 

Chairman, are going to be paid this year, not in five years time. The 

first dividends from CFLCo will be paid this year, not in five years time. 

If the income from CFLCo was not sufficient to meet the principal and 

interest on that loan,then this House would have to be asked to meet it. 

That loan has no connection whatsoever with the rates charged customers 

in Newfoundland for hydro power or any other kind of power delivered by 

the Newfoundland and Labrador Hydro Corporation, absolutely nothing 

whatsoever. If 
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' ·'R. CROSBIE: the revenue generated from CELCo - or our share :i.s · 

not sufficient to meet the principle and interest on that 

loan,this House wjll have to be asked to vote the difference. It 

is just as simple as that. It is absolutely separate 

and has nothing to do ~rith the rates charged by Ne~vfoundland 

and 1abrador Hydro, nor does Gull Island,which is being 

financed separately,as a separate project,and nothing with 

respect to Gull Island is included in the rates being charged 

today by Newfoundland and Labrador Hydro. 

So if we are successful,as we think we will be,in having 

C:FI.Co found to be a Crown corporation even though owed by 

two governments, the additional income that that will save 

C:FLCo passed out to us and Quebec Hydro in dividends will pay 

off that loan over twenty years. The loan itself is going to 

be put on a long-term basis starting this year so that it will 

be a tt.renty year loan that will have to be paid cff over 

twenty years. The i:uportant thing is that it is certainly not 

going to he borne by the rate payers of Newfoundland. That was 

his second ~uestion there. 

There ~ras another - ~rell I do not think there is any need to go 

hack to the Ataka matter . I have already mentioned that. There 

~•as no proposal ever before the government or any department of 

the government, the Premier di,d have one or two conversations with them, 

·~. NEARY: Foolish conversations,that is what they were. 

They were not foolish conversations. If they were interested 

they ~'ere invited to carry on. 

~. NEARY: ''e Pill see bow foolish they were within the next few 

weeks. 

}m, CROSBIE: I do not need to wait to see how foolish the han. gentleman 

is. He convinces me of that every time he opens his mouth. 

~m . NEARY: You may think I ~ a foo~, I may think you are 

sensible, we both could be wrong. 

MR. CHAIRMAN: Order, please! 
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'"'?. r:rnSBIT<:: Tie is on the same floor ~rith me, Mr. Chairl'lan. I 

am really Cluite fond of him except ~vhen he opens his mouth. l'le 

is very pleasant '·!hen he does not. 

Nmv I 'vas asked a question the other day; there is 

S4.4 million :l.n here under the Industrial Incentives vote, 

the Opposition House Leader asked about that,and he compared 

it to ~1i,Q')!;,'1:1:1 ,.:e had in for last year. Nmv the reason 

"hy '-Te are only asking the :louse for ~lf.lf million to meet the 

a~~istance on the Industrial Incentives Act is because there 

:!.s $5. fi million in revenue going into Ne~vfoundland and Labrador 

'lydro this year from "VLCo, the eight per cent rental and tlce 

f:! fty cent per horscpm,rer, so they are getting that revenue so 

Pe do not have to g;ve it them. Otherwise the amount that they would 

need under the Incentives Act would be approximately $10 million. 

qo does that explain it to the hon. House Leader of the Opposition? 

The hon. House Lc~der of the Opposition does he have any i.nterest 

in the ansvrer? He complained I was not ans"ering hi:> question, now 

is that understandable? It vmuld be $1(1 million except that 

they are gettinr, $5.6 million from this other source which the 

~ovcrnment assigned to them. 

\/hat 11appcmed last year was that t~ro cif those payments from 

CTI.Co came in the same year, in the same financial year.so that 

they cid not ncei! any money from the government afterw·ards because 

they got tvm payments in one year. But this year they will only 

get one pay~ent in the one year. 

Then there was another question asked - well I just answered 

that one about the CFLCo loan. Then there is page af~er page 

of notes on the intramural squabble,whieh there i~ no point going 

into again. J.nd as far as I can see from my somewhat extensive 

notes, 1'r. Chairman, I have answered all the questions, except some 

questions here on oil and gas permits and it is better tr- 1·•ait until we 

get down to that when we come to that item in the estimates. 
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''1' Cr.osau:: ~lot~, "r . Speaker, the hon . gentleman ftom '!'will :lngate 

("r . SMallwood) explained t he operations of the office of 

Pr~n\er, as he operAt~d in the Office of Premier, and I can certainly 

vouc't for the fact that that is the way he operated . Every premier 

opl'rntes differently,of course. I can assure hon. gentlemen 

t hat our :>remter consults with his Cabinet when he has someth1.ng 

h:l~ on the carpet,and that the Cabinet does not rubber- stamp anything 

that the hon . the Premier brings fo~~ard, anymore than they rubber

stn11lJl l·lhat I hrinr. fo~~o.rd or any other hon. minister brings fo~·lard. 

'~e h<tve a different style of government in Nc1··foundland today than 

the style we had t·Jhen the hon . gentleman 1~as there,and it is a style 

that more suits our present leader and more suit s the people who 
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who are w:lth him, who fine'! that it works much better so that there 

'-'ill he more of 11 co-operative effort. Hhile the 'Premier is the 

first,anrl not 1m'!t primus inter pares, our 'Premier consults with 

us anrl keens us informed anrl we try to do the same thing with him. 

Anrl we have the right to sav what we like and we can discuss what 

l•Te 1 'lke in cabinet, and we can sav if we are for something or against 

somethinf!. 

"MR. NRARY: Ho'lor ahout the hon. member's speech? The speech that 

was made hv the member, how about that one? 

MR. CROSlliF: I rlo not know what speech the hon. gentleman refers 

to. 

M'R. NRARY : The one I am supposed to have sent Semonian. 

MR. CROSBIE: That is the wav that this government operates, Mr. 

Chairman, anrl there has been no proposal before this government 

of anv suhRtance; in fact,really vou can say no proposal before 

the government in connection with the Julienne T.ake excent 

expre~sions of general interest, requests for information,and an 

indication of our interest in sl'lltleone putting in a proposal. 

Anrl if thev din nut in a proposal with a certain limit, they would 

he Fiven certain time to see if they could develoP a pro1ect and 

carrv it out. So that is the position on that, Mr. Chairman. 

So I think if we want to go on down through into the individual 

items, then I will get in some of my officials~and if there are 

anv questions we woulrl he P:lad to trv anrl answer them. 

""R • ..f.HAIR~ 1'he hon. member for St. John's East. 

MR. MARSHAT.L : Mr. Chairman, I have been trying for two davs to 

have a few worrls, not on the Ataka or the Shaheen matters or anything like 

that hut on the estimates. I think the government has heen Atakaed 

enonv,h and T th:!nk the hon. front benches have made it quite clear 

that thev have not Shaheened the point. 

Mr. Speaker, there are two points that I want to bring up, two 

or three points on the estimates, and I mention on the estimates 

on Mines and Energy. The first thing is with res])ect to Newfoundland 
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"'1R. HA'R~HALL: 

ann T.abranor Hvnro Cornoration. Now this l,anpens to he the first 

of the crown cornorations that are coming before this Pouse to 

he nehaten, the first of the estimates that are coming in and it 

hannens to he the first of the crown corporations. I want to 

mal<e it perfectlv clear, Hr. Chairman, that I intended to make 

these remarks hefore the rlehate hegan,hecause thev are consistent 

with that '~hich I hacl snoken ahout when the emergency hudget was 

hrought in laqt Fall and that I have spoken about hefore in this 

Bouse. That is to the effect that I think it is an extremelv dangerous 

nractice to be allowed to continue as the nractice has continued for 

ever since I can remember, certainlv sinee Confeneration, t~at 

crown corporations, their accounts are not brought here before 

the House and that there is no machinerv f.or debating crown 

cornoratio~q in this House. 

You might say that it comes un, that you can debate Newfoundland 

ann Labrador Hvc\ro Corporation or the Newfoundland and Labrador 

Tlousinp, Corporation or Labrador Linerboard or what have you 

because there is a vote there. But there are no snecific,detailed, 

estimates nresented to this Rouse for debate,as I feel there ought 

to he, because there are large amounts of monies that are voted 

for these crmm corporations. "low mavhe,as I sav,if this were brought 

he fore mavhe these corporations would he-clue to what I view as 

heing the ineutitude and the incompetenee of the Opposition - that 

mavbe thev would ~10uld not l,e nebated anv more than the various 

nenartments that have slithered bv here over the nast two or three 

vP.ars. 

~ut at ]east the neonle in the denartments, Mr. Chairman, feel 

that their estimates will be debated. At least thev feel there is 

a nessihilitv of their departments heing debated. llut as it nm1 

narticularlv stands,crown corporations, directors of crown corporations 

feel,I ''ould think,iustifiahlv secure in - "''r. ~peaker, I am finding 

it verv r1ifficult to tallr. over the voices that are appearinp: in the 
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"ll. "A~HAt.1.:_ 

chamher. Tf T lll:tV have silence? 

MR. CHAIRMAN : Orrler, please! 

MR. 1-(.ARSFIAt..L: As I say, Mr. Chairman, it is very hard to - it is 

a blank check reallv in a '~av to these crown cornorations not to 

have them dehated fullv. And as they presently exist,cr~Nn 

coroorations,neonle in char~e of t hem have a certain amount of 

securitv,in mv opinion.~o~n~ that the specifics of t heir 

cornorations ~1ill not he discussed,anrl th:ls is a verv danr.E>rous 

nractice. 
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t !R. }\ARSHALL: 

I do not believe t~ere is any rationale for it. I am not saying 

it ~Jas the fault of the government with respect to not debating it. 

What is the fault is the fault of the system which we have inherited, 

and something must be done -

MR . NEARY: Change it! Change it! 

HR. MARSHALL: Yes,and I am going to recommend in a moment that 

something be done to change it. 

SOHE RON. MEMBERS : Hear, hear! 

MR. MARSHALL: Now against this of course -

}1R . St-!ALWOOD: Hould the hen. gentleman allm• a question? Could 

he give us from memory a list of four or five or six - what are the 

Crown corporations? 

~fR . l'l.ARSHALL: lvell,I can think of Newfoundland and Labrador -

t·!R . SMALLNOOD : There is the University, and there is -

1·1R • HARSHALL : There is the University, there is Newfoundland and 

Labrador Housing Corporation, there is the Hydro Corporation here, 

there is the Labrador Linerboard Limited,which is really a erawn 

corporation -

MR. NEARY: ------ And Stephenville out there. 

MR . IARSHALL : Well that is the Labrador Linerboard Corporation. 

There are all sorts of government agencies involved, the Newfoundland 

and Labrador Liquor Commission. 

NR. NEARY: The Harmon Corporation. 

HR • MARSHALL: There is the Harmon Corporation. You can name them. 

There is a lon~ list, and all that we get in this House really, Hr. 

C~airman, is one subhead usually upon which we are suppose to debate 

and we have no specifics with respect to it, and it, you know, that 

is really wrong. I think that we ought to have the general specifics 

in for the purpose of debating. 

SO: ill BON . }illMBERS: Hear, hear! 

r!R. HARSHALL: Now not necessarily here before this Committee, because 

if it is going to be as effective, if the debate on that is going to 

be as effective as I regret to say the debate in estimates on the 
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Mr. Harshall; 

departments have been,there is really no point of it. 

HR. SNALLWOOD: 

MR. MARSHALL: 

Wpuld the hon. member - I do not want to interrupt. 

Certainly by all means. 

MR. SMALLWOOD: In Canada,the Government of Canada of course have 

set up quite a number of Crown corporations. Is the hon. member aware, 

does he k.notv, can he tell us what the practice is ,either invariably 

or for the greater part,in Ottawa? Does Parliament have the opportunity 

to have the detailed estimates of expenditure and so on of the Crown 

corporations? 

MR. MARSHALL : I am not quite sure. Now my colleagues who had sat in the 

House of Parliament cruld answer it. But my understanding, and I know 

they will correct me if I am wrong, is that the estimates or the 

affairs of Crown Corporations are referred to the various standing 

committees that they make quite use of in the House of Commons. But 

then again the practice has been that very little imformation can 

be elicitPd as a result, you know, from these committees, But that is 

not because of the machinery as such,but that is the way in which the 

House of Commons is,really the Committee system is allowed to operate. 

lfuat I feel is here that we ought to -

MR. NOLAN: Would the hon. member permit a question? 

MR. MARSHALL: Yes. 

MR. NOLAN: I was wondering if he had an opportunity to see a recent 

article,! believe in fhe Weekend of a few weeks back,where I believe 

a lawyer was mentioned, somewhere in Toronto,where he has made it his 

business to specialize in }ringing matters dealing with the public before 

corporations, and the whole story centered around the setting up of 

corporations the like of which he is now talking about. He was speaking 

primarily about Federal corporations and also referring to Provincial -

he had a fabulous - there was a total there - it was quite a fabulous 

number,but I was wondering if the hon. member did see that because 

I think that was the same type. 

MR. MARSHALL: I think that was Mr. McKay who is the Conservative 

member from Nova Scotia who Bas made quite a dent in doing it. But the 
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~ lr. !far shall: 

problem is, you see, Mr. Chairman, the problem with respect to 

it is that governmen" is becoming even more remote every day 

as we move on, and this particular provision that we have here 

of setting up Crown corporations is really giving the people who 

3re involved,really,a licence.as far as I am concerned,to operate 

in a vacuum -

Sm!E HON • }!EMBERS : Hear, hear! 

HR. ~lARS HALL : - make them inaccountable to anybody else except 

a person who happens to be the minister at that time, and certainly 

in the case of the Hydro Corporation there is a very competent minister 

in charge of the department, but that is not the point; the point 

of the fact is that where public money is spent, where it is collected 

in revenues.there has to be an accountability before the Legislature 

or through some machinery of the Legislature. 

SOHE HON. ~!EMBERS : Hear, hear! 

HR. MARSHALL: No"' if it were a private company there would !Je 

accountability. Let us take the Light and Power Company; they have 

to account to their shareholders, And I feel that the Hydro Corporation, 

if you want to use the analogy,should be in no different a position 

than tte Light and Power, they should report to their shareholders 

throur,h their representatives, the elected members of this House , of 

Assembly. 

SOliE !lON . MEHBERS : Hear, hear! 

~m.. HARSIIALL : Nmv I am not zeroing in as I say completely -

MR . CIIAI~IAN : Order, please! May I ask the hon. member does 

he intend to move that I report progress? 

XR. HARS!!ALL: Yes, J.1r. Chairman, I have this and a few other 

matters to bring up after, if I may. So if it is in order I move 

that the Commiteee rise and report progress. 

On motion that the ComThittee rise, report progress and 

ask leave to sit again, Mr. Speaker returned to the Chair. 
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~m. CHAIRMAN: Mr. Speaker, the Committee of the Whole have 

considered the matters to them referred and have directed me 

to report progress and ask leave to sit again. 

MR. SPEAKER: The Chairman of the Committee of Supply reports 

that the Committee has considered the matters to them referred 

and have made some progress and ask leave to sit again. 

On motion report received and adopted. 

On motion Committee ordered to sit again presently. 

It now being 5:30 p.m. the matter for debate 

is related to the job creation policy of the government for 

the unemployed people of the Province. 

The hon. member for LaPoile. 

NR. NEARY: Mr. Speaker, I do not consider the answer from 

the Hinister of Intergovernmental Affairs that he gave me, I think 

it was on Monday, that he would attempt to secure an interview with the 

hon. Don Jamieson re the horrible jobless situation in this Province, 

is sufficiently positive and constructive. Perhaps seeing Hr. Jamieson, 

~1r. Speaker, would be helpful. But what the hon. minister and the 

government should be doing now is coming up with a really constructive 

approach, a plan, a proposal, which would maximize benefits for 

Newfoundland and still be acceptable to the Canadian Government 

and to the people of Canada. Back in June 1971, Hr. Speaker, at 

a Federal/Provincial Conference of Welfare Ministers, with the 

Ron. John Hunro, ,who was Minister of National Health and Welfare, 

at the time, I presented a proposal of principle on this very matter. 

And, Mr. Speaker, with your consent I would like to table this proposal 

and pass copies on to the minister and also, Sir, to the hon. the 

Premier. But for the information of members of the House, Sir, 

the first'part of the proposal is to extend the cost sharing formula 

of the Canada Assistance Plan to finance capital and labour costs 

of Provincial Special Works programmes .under direction of either 

a Crown corporation or carefully selected employers. This 

arrang~ent, Mr. Speaker, would eliminate any competition with 

private enterprise. The reason, Mr. Speaker, that I am suggesting 

that the Canada Pension Plan is the way to do it is because the 
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'r . :.k:n::y . 

,,,.\chin<"ry ro:: 7' .. )' proposo:'.l already e xists via the Canada Pension 

l'bn ami ~:l>ul<: be the l deal way, Sir, to proceed with the pl an 

tllot T nm outlining llecause .it would not be necessary t o set up 

another bun•>uc•acy , 

Tll<! se.cond part of my proposal, }fr . Speaker, 

:.~aG to :ry ro persuade the Government of Canada to change thc 

flfty/'f'lfty cost- sharins basis of the Canada Assistance Plan , as 

lt nO\~ applies to r:hc t en provinces of Canada, and allow for. 

pr,o'lrincinl disparity. As the Canada Assistance Plan, Sir, is 

no1~ const:! tuted .n p'Covi..nce •.dth a smaller proportion of its 

population etnj'loyed,and/or with its aver age per capit? income 

:r;i.g,:lificantly below the national average, hes fewer wage earners 

tc try to tllr. nnd, ther efore, Sir, th;:: n::1ount o.f revenue corning 

iato the pul>li.c treasury is less and givE's that province less 

nf nn ovrortunity to L~pl~ment social assistance programmes 

thu t an· csscnti<ll . The only way, Hr .. Speaker, in my opinion 

of removing tile second and tlaird class citizenship status ainone 

C~n1dtn~ and ~mong ~ewEoundlauders .is through set ting up a 

nev for:;lUla for cost-shnrin:; programmes \o.'i.th ·the Government of 

Cannda basetl on ex.tra percer:tage compensation for those provinces 

\••hose averar,e per capitll income and/or employment ratio falls 

... H..:lOI·' the national average ns 
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J'fR. NEARY: determjned annually on the basis of Statistics 

Canada figures for the preceeding year. 

Hr. Speaker, I consider this matter so absolutely 

NM- 1 

urgent and such a potentially frutiful approach for our government 

to get its share of that $1 billion that the Economic Council of 

Canada has recommended 1that I feel, llr. Speaker, instead of the 

minister just brushing it off and asking for an interview ~dth 

the hon. 1!r. Jamieson 1 that this Province take the intiative, Sir, 

and try to tee vp a high level meeting between the Prime ~'inister 

of Canada and his appropriate ministers,and the Premier of this 

Province and a group of his m1nisters,and that this meeting be 

held at as early a date as possible and to re-submit, Sir, the 

proposal that 1 just outlined. Anything, l'r. Speaker, that I can 

do to assist the Premier or the minister or his colleagues in 

,,mrking out details of such a plan of approach, Sir, I "muld be 

very happy to do it,hecause I feel, Sir, that this is the most 

likely way that this Province and the other have-not provinces 

are going to get the best results from the Government of Canada 

to try to find relief for our present unemployment problem. 

HR. SPEAKER: The hon. Minister of Intergovernmental Affairs. 

!ffi. CROSBIE: This is a serious subject,of course1 and it is 

a serious problem and ~le are glad to have anyone's suggestion. 

But the suggestions that the hon. member has made and which he 

put up in 1971 have been left far behind by events. 

Since lq71 1 and since the hon. gentleman was turfed out 

by the electorate,out of office, this government has made many 

submissions to the Government of Canada. The Minister of Social 

Services, and the former minister who is now the Hinister of 

Provincial Affairs, the member for St. John's Centre, has put 

many proposals before the Minister of Health and Welfare of 

Canada as to a hetter financ:l.al sharing of the Canada Assistance 

Plan, because of the position of this and other provinces based on 
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}H'. \.RnSBIE: different criteria, instead of a fifty-fifty 

sharing. Since 1°72 there have been creative work projects 

started in the Department of Social Services, far more than 

had ever heen done there before. The r~inister of }fanpo~;er and 

Industrial ~elations has made the same kinds of representations 

to the federal ~overnment at nttawa along these lines. 

So these suggestions that the han. gentleman made in 1971 

and many others have been adopted and put before the Government of 

Canada so there is nothing new in the suggestinns that he 

is making. 

As far as coming up with a plan is concerned, Hr. Speaker, 

~dth respect to employment in Newfoundland, that has been 

done. ' -1e have put together a series of job creation projects 

that ue think could be carried out in this Province this year 

Hith the financial assistance of the Government of Canada. This 

is all being prepared. l~e have not been able to arrange a meeting 

yet t~i th certain federal ministers, that w2s supposed to have 

been arranged several months ago but it is still not yet arranged. 

Tn addition with that ther.e is a committee of our top civil 

servants, particularly in the resource area,who are working on overall 

plans in the r esource area, the fishery, the forestry and the like,and 

that j,s under the supervision of the f-'inister of Industrial Development, 

the member for Grand Falls. Initiative has been taken there. 

vie have been to flttawa on many occasions in connection with 

federal-provincial financial sharing arrangement and every indication 

is that the Governme~t of Canada wants to spend less, not more. 

The Federnl Hin:i.ster of Finance, ~~r. ~~acnonald,qu:l.te plainly told 

our Minister of Finance, the member for Harbour Main - Bell Island, 

that there would be no special federal programmes to help high 

unemployment areas this year other than the programmes that are in 

general effect. 

In joh creation lve uill be using nr.EE. He have been so informed 

and t he fact i s t hat their bt'dget is frozen and they tvill not spend 
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NR. CROSB1V.: in this Province thifi year any ll)Orc than they 

spent last year. This Province itself is doing everything it 

can as is sho•.TQ by the estimates. He have had warnings from 

gentlemen like the gentleman from T-..1illingate (Mr. Smallwood), that 

we are spending too much, not too little, and ve are. l-Ie are 

spending too much . nut "'e are doing all we can to try to 

combat unemployment in the Province so that there will be 

some kind of construction programme in the Province this year, 

Hi thin the l'lmit!'l of Nhat we can sensibly and rationally borrow. 

That is being done. 

The Department of 'Rural nevelopment has been created. Thr 

Rural neveloplment Loan Fund was created . There have been loans 

made from that fund, rundreds of them over the last three years, 

and some that the minister announced just a few days ago. to 

try to create employment in the Province. 

This Province,with its financial resources.is doing everything 

that can possibly be done in the x.1ay of creatine employment in the 

Province. TI1e l'inister of Fisheries has announced prograimnes.ao 

1dth the money tl",at "'e have available we are doing everything that 

can be done,nnd 14e are suggesting to Ottat4a, which is the only 

P,Overnment in Canada that has flexihle revenue sources and that 

can really r.et it!' hands on substantial sums of money, 1~e have 

sugS\es ted programmes to Otta1~a, and 
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their position is that they have got to cut down their rate of increase 

in spending,and they co not feel that they are going to come up with any 

special programmes for any special area. Now, Nova Scotia is arguing 

that it should have a special assistance from Ottawa because of their 

high cost of electricity, To counter that we have said that we are 

entitled to every bit as much assistance as they get because of our 

unemployment, because of our high cost of living, because of our lower 

per capita income. When you compare provinces,our Province is ~re in 

need of special assistance than Nova Scotia. You just cannot look at 

one facet, at power rates, and say that one province is ~10rse off than 

another because their power rates are higher than another. This Province 

is not as well off as the Province of Nova Scotia when all factors are 

looked at. v1e are making as strong a case as we can to the Federal 

Government and we are doing what we can ourselves. So it is a serious 

problem. The hon. gentleman's suggestions that he has got contained in 

his brief of 197l,and refinements of them and improvements on· them have 

been made to the relevant ministers in Ottawa. We are doing everything we 

can. We Helcome any other suggestions he makes or anyone across the floor 

mnkes in this area. So the plans are there. Job creation projects are 

there. The Federal Government is cutting down on public works spending· 

They are cutting down on their spending in transportation. These are 

matters that '"e have to deal with. We have got another fisheries programme 

for the Great Northern Peninsula, the herring fishery, improving the 

community stages and the like. I cannot see anywhere where this government 

can be criticized for not initiating or putting forward programmes to try 

to create employment in this Province. We have got the shipyard at 

!1arystmm where Herculean efforts are being made to keep operating and expand. 

We have got the same thing taking place in other areas. He have got 

Labrador Linerboard,which ~re are keeping going and making every effort 

uith to create employment, which we saved from disaster in 1972. So in 

all these areas when we look through the estimates in this budget1 you will 
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see that, I would say~that the spending in this budget, at least half of 

it goes towards trying to create jobs or an enVironment where people can 

t;et employment in this Province. 

HR. .Nf..ARY : You are missing the point . 

ltR. CROSBIE: I am not missing the point . \Je have a plan. There is nothing 

the hon . gentleman can suggest that we have not already put forward with 

improvements and refine~ents. 

}IR . NEARY: Take a look at it. 

~IR . CROSlHE: Yes, all the hon. gentleman is doing in that submission is 

saying that the social assistance cost sharing formula should be changed. 

MR. NEARY: It should be based on unemployment statistics or per caoita income. 

MR . CROSB IF. : Yes . But ''e have sur,gested even better formulas than that. 

There is- nothing new in that . 

There is something new in it . 

: IR . CROSBIE: There is nothing rew in it. The former Minister of Social 

Services and the present one put that forward a dozen times. 

·~. SP~~KER : Order, please! The hon. gentleman's time has expi~d. 

tm . CROSBIE: P. ir,ht, H-r . Chairman , We are doing everything possible . 

l!R . SPEAKER: The motion C.efore the Chair is that this Rouse do now 

adjourn. Those in favour "aye", contrary "nay". In my opinion the 

"nays" have it . I do now leave the Chair until 8:00 p.ll'. this evening. 
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Tl'-e ~louse resumed at 8:rl0 "P.M. 

Ml'l._ .5_'P_~A_!S_V.R: __ Order, please: 

fln motion that the House resolve itself into Committee of 

C:nnn1v. ~•r. Sneal<_er left the r.hair. 

'rflt> han. !11emher for St. John's East. 

Mr. Cl,airman, when He adj9urned I ?robably lost 

'~atever little momentum I had. ~ut I was talking ahout the crown 

corporations ann tre necessitv tl,at the 

budgets for era~~ cornoration~ and their financial statements 

to he rl~haterl. T. mentioned the fact that I feel it is a danger not 

to l,ave crmm. cornorations ,such as Newfoundland and Labrador Hydro 

rornoration and tht> various other crown cor,orations and agencies, 

to have their accounts dehated here an<l thei.r hudgets debated by 

some means i~ this Ro~~e. 

MR. NKA.RY: Is the university included? 

"';! ,_ MARS.:!_ALL : I T.:rill get to the universitv in a moment. But 

as it exists crorvn cornorations,such as Newfoundland and Labrador 

11 vr1ro rornorati.on, '•r. Chairman, have a securitv knowin,z that the 

snecif-tcR of their ':lnn~et will not he <liscussed. I know it might 

he ment-1 onerl, the fact that r•e are asketi to vote certain monies, as 

i:n<leer Wo;> are, the amount of ~23 million in the case of the Hydro 

rorooration~and that there is opnortunitv for discussion there. 

~nt therE'. is not, Mr. r:hairman, the O?portunity for the 

1n-deoth discnssion that I feel that all crOtJTI corporations should 

he suh1ect to. I no not think that there is anv rational~ for this 7 

and 1 t is not enouq;h that von cannot attract peonle into public 

cornorations if vou do have nuhlic disclosure of their salaries 

ann the exnenses and what have vou,hecause this is a necessarv 

instance, after all, of anyone who .ioins the civil service. I 

th5_nJ.- lt is ,:>;i_ving a group of neonle,such as the crOtJTI corporations, 
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MR. MARSHALL: 

a license to operate in a vacuum if thev are not made accountable. 

Finallv,at the time of ad1ournment I mentioned the fact that, 

reallv,in mv opinion,cr~rn corporations ought to report to this 

lep,islature, a committee of this legislature, in the same way as 

other corporations, such as N~~foundland Light and Power have to 

report to their shareholders. NmV' I fully realize this is probably 

whistling in the dark to ask for this. I have mentione~ it before 

and I w111 continue to mention it ap,ain and again and again. I 

would imagine that these statements will not be tabled,but I would 

hope that they would be. 

Now I want to make it quite nlain,Mr. Chairman, that I am not 

interested in the salary of Mr. Groom or Mr. Jones or Mr. Smith,or 

whoever it :l.s. :Rut I am very interested in the salary of the 

position of chief executive officer,and president,and treasurer 

and what salaries are being paid to various people in crown 

cornorations, how they are managing their affairs, how the management 

of their affairs stacks up with any other comparable organizations, 

such as the ideal comparison with Newfoundland and Labrador Hydro 

Corporation, not completely comparable, but it is the one of the Newfoundland 

Light and Power Corporation and what have you. 

MR.NEARY: __ Are you inferrin~ that there is mismanagement there 

now? 

~-· MAR..<;HALL: _ Ho,I am not inferring the fact that there is 

mismanagement, Mr. Chairman. lolhat I am saying is the fact that 

these people really, these corporations really have a license if 

they know that thev are not accountable to the neople of this 

Province. Now as it happens there is some ty?e of accounting 

nrovided,as I say,by the isolated subhead in the estimates or 

hv the Auditor General's report,which comes after the fact. But I 

think that if oeople in crown corporations knew, the people having 

the charp,e of the direction of crown cornorations,knew that their 

budget was ~oing to be sub.1ect to scrutinv, public scrutiny in a 
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~ronP.r ann re8nonsi~le manner hv dulv elected renresentatives, 

T thi.nk it woulrl make for better efficiency and I would again 

88V that it wonlrl save a reasonable amount of money, 

"low t'l,is ou~ht to be done, in mv view, bv a new procedure 

heing adonted because, as I say, when I make these statements I 

am not criticizing the government, I am criticizing the system. 

Ill-3 

This is the same svstem that we have lived with for quite a number 

of VP.ars. It is my opinion that perhaps government might be willing 

in its great wisnom to consider referring to the Committee - and 

there are committees provided in the Standing Orders - Committee on 

Standing Orders of this House to determine a proper mode and manner 

of examination of crown corporations, boards and agencies. Probably 

a ~ood way in which to conduct this would he for the various 

crown corporations and agencies to be referred to the various 

other stanrling comrnittees,such as the Resource Policy Committee, 

thP. r.overnment Services Committee,and the other one, the Social 

~~rvices Committee,so that members of this House in e committee 

could call in before them the various officers of crown corporations 

and have them defend, I suppose is the ~~orrl, defend or justify 

thP. amount lohich this House has been askerl to vote for them. I 

think it is essential. I think it is long overdue and I think 

the nerilous financiai situation of this Province rlictates that it 

hP. done and it he done very quickly. 

N01:•, Mr. Chairman, as I say1 in this bud~et we are being asked 

to vote ~23 million for Newfoundland and Labrador Hydro Cerporation. 

Now much has been made of ~emorial University. The hon. member for 

LaPoile (~r. Neary) ~akes a lot of it. And thev are, if memory 

serves me coreect, ~33 million or ~34 million this year. 

MR. HI CKEY: Thev need the lot of it too. 
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It comes up from time to time. But we never heard of anything 

like the Hydro Corporation with $23,million, which is a tremendous 

amount of money, and I do not think we should - as much as I 

feel that Memorial should be accountable - I think it is a danger 

to zero in completely on Memorial University. I think that all of 

these crown corporations, agencies, and boards are in the same 

position. Now I would like to see myself, as I say, how the 

Hydro Corporation uses its money, both the money voted in this 

House and the money that it collects by revenue, because this is 

public money as well. This is a publicly-owned Corporation 1juat 

as the Housing Corporations and the various other: ones are. I 

would like to see how they spend their money, how do they compare 

with comparable institutions,such as hydro corporations in other 

provinces, such as the Newfoundland Light and Power in the case of 

the Hydro Corporation? How much is being paid out in executive 

salaries? How efficientjy or effectively they are managing 

their affairs and all of the other concerns which are surely of 

interest to the public where public money is being involved? As 

I say,I offer this as a suggestion. I would hope that it 

is going to be - I will not anticipate how it is going to 

be received - but I would say that I would certainly hope 

that it would receive sympathetic attention, because government 

is becoming more remote from the people everywhere and in every 

phase of society, and certainly when you come to Crown Corporations 

this is a particularly acute example of the remoteness of the public 

treasury. 

MR. NEARY: I thought this crowmwas going to bring government 

to the people. 

MR. MARSHALL: Well,this crowd,as the hon. member refers to it, 

has done an awful lot to bring government to the people in 

responsibility and accountability, but there is always room for 
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improvements in every area. We are not blind followers,like 

the hon. gentleman was a blind follower not too long ago. 

Now, ~tr. Chairman, another point that I would 

like to bring up is in connection with Hines and Energy. I 

would just like to spend a few moments with respect to the 

provision of the exploration licences for oil and gas. As 

we know,the revenue derived from this type of resource, if it 

comes to fruition, is going to be from two sources. On the one 

hand,from royalties, and on the other hand from capital outlays 

for exploitation. Now I was a little bit perturbed to see 

a statement made in t~e paper by a Mr. Schneider,when he was 

addressing the Rotary Club a little while ago, Mr. Harold Schneider, 

whc is a director for the centre for Cold Ocean Resources Engineering, 

and I would just like to read some of the comments that he is reported 

to have made at a speech before, I think it was, the St. John'~ 

Rotary Club, which I think requires us to consider it and give 

a certain amount of consideration to it. 

He said, "With respect to oil and gas this will 

require developments of a new technology which is both new 

to the oil companies as well as to ourselves." Hr. Schneider 

gave examples of how Newfoundland at present is not involved 

in the process. "Vessels being used ·in the · off~hore explQration 

are designed in Japan and Europe and accordingly are operating · 

in conditions for which they are not suited. The interpretation 

of the geology of the Continental Shelf off Newfoundland is done 

in Calgary while engineering is performed in Paris. The operation 

itself is directed from Houston~and the regulations developed in 

Ottawa where the economics are dictated by the Middle East." 

Now that is a statement, Mr. Chairman, made by a 

very responsible and l:nowledgeable gentleman who knows what he 

is talking about. I would ask the minister, 

and I know this is a new area in all respects, and that the department is 
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working actively with respect to these matters, perhaps 

he might care to enlighten the Committee as to what steps 

are being taken to preserve the economic benefits and 

advantage of the possible discovery of oil and gas, and 

the exploitation and the exploration of it,of preserving 

this for the people of Newfoundland? Because, Mr. Chairman, by 

any cursary look at the history of this Province one will 

see that since the days of the fishing admirals the people of 

Newfoundland with respect to their own resources have really 

been tenants in their own country. We have seen this in~the 

fisheries from. years ago when the European countries came 

over and scooped up the fish, and they are still doi~g it. We 

have s·een ourselves taking a very far back seat in technology 

in our own basic resource, such as fisheries,where the technology 

of Europe has far outstripped this country; where we are now 

imprisoned,in the case of fishery, in many cases with exporting 

such things as large blocks of cod because,being tenants in 

our own land,we ao not get the support from Ottawa which is 

much more interested in supporting the breadbasket of Central 

Canada,where actually 160-odd seats appear in the House of Commons. 

We have seen it in our mining industry, and I think that this is 

our last big resource, this oil and gas, and we cannot afford 

to make any mistakes with it. 

Now I understand that this government very wisely 

has differentiated between two types of licences, the first 

licence being a licence to an oil company to exploit- first to 

explore, of course, and the other to exploit. Now I realize that 

in the exploration licences it may be harder to make conditions 

to the licences themselves. But even in the exploitation licences 

we cannot afford, 
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for too much longer, to allm~ these oeonle the privilege of 

nrosnecting on our property and having ships built in other 

countries, having our, as Mr. Schneider Rays, our technology 

internreted in other areas and what have you. There is no 

IB-1 

reason ~o~hv this certainlv could oossibly ever be tolerated or 

considered ~•hen you come to the license which may be given after 

a time for e:Kl'loration. I would hope,and I know the government will, 

and T. would invite the minister,who oerhaps might feel that he ~ight 

like to make a few comments on it, I think that steps should be 

taken , and I think real nositive steps,to assure that conditions are 

goinR to he put on exploration permits to require that the full benefit 

of all economic activitv comes to the oeople of this Province. 

T would also like to know how the educational institutions of 

this Province are relating to this new area, for instance, Memorial 

Universitv anrl the technical trades. As Mr. Schneider said this 

i .s a collmletelv ne>:• technology. But we cannot continue to miss 

the onnortunitv with this last great resource as our forefathers 

rlid before ~s in the fishing and mining inrlustry,and allow all of 

the sninoffs,as it were,to he derived hv either Central Canada, 

the lln1.ted States or Europe. \Ve have to take, I think, dramatic 

steus ~•ith respect to it and I think that the institutions such 

as 1\'femorial University and our trade schools - I know that they 

are nerhans onerating with resnect to it - but they certainly ought 

to be oneratin~ at full gear st this time to ensure that all the 

benefits come to the oeople of this Province, that the people are 

nrooerlv trainerl with respect to it, that our technology is 

nrouerlv advanced. 

l'•1rther, Mr. Ch;drman·, on the exploration permits, even if, 

for instance,the day comes,which I hope it never does, but if 

the rlav comes that federal permits are valirl, I think steps ought 

to be talren to make regulations with respect to oil col'lll'anies operating 

here and not allow them to ooerate on our shores unless they comply 
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with certain basic requirements in order to assure that the best 

benefit comes to the people of Newfoundland. In other words, I 

no not care 'mether the federal government •ssumes the right to 

grant permits on our soil,which is reallv what you are talking about, 

but if thev do do this,and should hv some reason they ever acquire 

anv validitv, I think we ought to at least attempt to take steps 

to make it as difficult as we can,and to bring in regulations that 

are p.:oin12: to make it noss:l.ble for oil companies to properly ext~lore 

and exercise whatever licenses and riP,hts they have,unless we have 

an assurance that the full benefit is going to come to the people 

of th:l.s ~rovince. 

Finallv, in the last few moments, Mr. r.hairman, I ~muld like 

to mention the fact of the asnect of rovalties. I listened with 

a great deal of amusement at the lecture that was given bv the 

hon. the Onnosition House Leader with respect to the time in this 

r.ommittee, the seventv-five hours. The seventv-five hours,if it 

has not worked,would not work if vou had unlimited time. Because 

when vou had unlimited time we 1ust could not get the estimates 

through this House because of the wav the Onoosition was reacting 

to it. 

As the Minister for Mines has indicated, seventy-five hours 

is the second lon~est time since eonfederation,and the fact that 

the estimates have not been considered reallv can be laid right 

strai~ht at the doorsteP of the ineptitude and incompetence of the 

Onnosition itself in not organizing its time in a proper manner. 

I also listened with a great deal of amazement and amusement and 

chagrin at a statement to the effect that the official nosition 

of the new-line or the old-line or whatever it is, the current 

Liberal ~artv in the House, that ownership does not matter and that 

'~e should not concern ourselves about ownership. 

~-!-]Q_~!.:_ On a point of order, Mr. Chairman. 

A:"' RO • ~l':R: He cannot take it again. 

MR. ~]0}!P~- That is right. I must sav I cannot take that again. 
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~.!:: ... .!.~.J..F. :_ 
"'h~ hon. 111P.I'IhP.r for St •. Tohn's P.ast (Mr . Ma-rshall) is now attemntinR -

T th!nv ~P 1~ the t~it:~ or fourth net:son to do this - to misrep-resent -

:_'11_._ ~:'l.S!~f\_lT • ..:_ On a !'Oint of orivilep,e, Mr. Chail'man -

'm._ !·.Yf'l}'~:_ No , Mr . Chait:man, I am makin~ anoint of order . 

.'!.:_ ."A_~'};_TJ:· - which sunersedes a noint of order. I Rtand on 

ll "01 nt o" nri.vilep,e of the nouse, ~lr. Chairman. 

-~--~AT-~!oW:·_ flrrlet:, nlease: 

A no1nt of nrivilev.e takes nrecedence over a noint of order . 

""'P hon . memhet: For St . John's F.a~t. 

-~~'AllSil~ ""'P noi.nt of nrivi.1~.,e is this, )o!r . Chai-cman. The 

looon. memhPr hAs d sen on a noint of orrler l'.ntl t~e noint o f or rler 

constit,·:P" " .-lisa<>reement with the words t"-at 1 sav and that is 

not ?. notnt of or~er. 
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It is a matter of debate. It is confusing the House,and I draw Your 

Honour's attention to page 113 of Beauchesne, chapter 126 1where it says, 

"If a member •desires to ask a question during debate, he should first 

obtain the consent of the member who is speaking. If the latter ignores 

the request,the former cannot insist,even if he thinks he is being 

misrepresented." 

AN liON. MEHBER: Hear, hear~ 

MR. MARHSALL: "He cannot make a denial during the speech,but he must 

wait until the member has resumed his seat and then he may ask leave to 

make a statement,or he must wait until his turn comes,to address the House." 

Now it goes on further in that paragraph, Mr. Chairman, and what the hon. 

memher is doing with impunity in this House is to get up when something 

he disagrees with is said and say he is misrepresented. That is not a 

point of order. It leads to confusion and chaos in this House. I am 

not prepared to accept it when I am speaking. 

SOME liON. MEHBERS: Hear, hear~ 

HR. CHAIRMAl''!: Order, please~ On a point of privilege I think the hon. 

member for St. John's East(Mr. Marshall) has stated the case quite 

succinctly1 and has actually brought forward a point that has arisen 

many times in this House when,as you know, points of order have been 

called which have by the Chair been ruled as not points of order but 

points of explanation. So I would rule in favour of the point of privilege 

brought up by the member for St. John's East. 

SOME HON. MEMBERS: Hear, hear~ 

!1R. F. ROWE : Does that mean I cannot raise a point of order? 

MR. MARSHALL: That is the order. 

~. SPEAKER: The point of order goes by the board when the point of privilege prevails. 

t1R. ROWE: Well,so does the hon. member~ 

}fR. MARSHALL : Mr. Chairman, I listened, as I say, ~vith a great deal of amusement at 

the exposition of the official Liberal proposition to the effect that 

mvnership was a matter that did not come into the question. 
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AN ITQ:q • ~IEHBER : Drop it. 

HR. MARSHALL: Ownership, you drop it, no· ownership at all. He will 

abandon m.mership. When we go out tonight, perhaps if everyone has their 

keys left in the car, we will all take the first one that comes to us. If 

"'e lvish to 1ve will sell whichever piece of property we can get our hands 

on. Nm.;r that is as foolish as the position is. The position adopted by 

a party, by the Liberal Party of this Province, Hr. Chairman, is a real 

disgrace to the people of this Province. It is a disgrace for people 

to hear it, that this could possibly be a position that a Liberal Party, 

or any party in this Province, an irresponsible position, that they could 

possibly ever adopt. It is a ridiculuous position. It is one that has no 

tenability lvhatsoever. If the han. members in the Liberal Party wisl:t to 

become a little hit more informed, and Heavens knows the government has 

given them enough research assistants to find it out, that all they have to 

look to is - and I have heard this said before by various people, that 

ownership is not in question, "We will put the issue of ownership aside:' 

I understand that the Australilin Government attempted to do exactly the 

same thinr,,and they are a federal state as well. But they soon found it 

did not lvork and obviously so because you have to inquire into ownership. 

c~mv as ownership p,oes, so go the royalties with respect to oil and 

gas,and so p,oes the future of this Province, so goes the possibility of 

this Province of recovering itself from the present unfavourable financial 

position. There is no more crucial issue in this Province, ~'r. Chairman, 

than m.mership of our gas and our resources. PJly elected member, or any 

group of c ler:ted members who get up and make a statement such as this 

are ~oth ill-informed, ill-advised and certainly not acting in the best 

interest of the people of this Province. 

SOliE JION . 1!ill-1BERS: I!ear , hear! 

HR. HAitSHAI.L: ~oiJ, l~r. Chairman, I want to say something else,too. The 

l1on. Hinister of ~Hnes, it is his estimates I have to refer to from time 

to time,anrl it just happened that his happened to come up at this time, 
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He looked at me yesterday and he smiled when he said that we are preparing 

our case with respect to the Supreme Court of Canada and the member for 

St. John's East(Hr. Harshall) does not particularly agree. Hell,I would 

like to - I am not going to dwell on this because I have developed it 

before, Hr. Chairman. I know the Supreme Court of Canada, the constitution 

of this country and what have you. But I have always thought that the 

Supreme Court of Canada is the inappropriate body to be determining 

constitution issues of rights as between a province and the Federal 

Government simply because - with no disrespect to the Supreme Court of 

Canada, the highest court in the land that can decide very properly private 

disputes as between individuals - but where you have a court that is 

appointed by the Federal r~vemment, the compliment of which resides 

in Ottawa, where you have already instances where judges have been 

appointed in exercise of ~r. Trudeau's ultimate aim of federalization 

and centralization of Canada,which is really what has happened, they a~e 

federalists, they are centralists in their thinking -I am not saying 

that this is goin~ to be the ultimate bias - but I feel that whereas 

people who may be traditionalists, whereas people who may be right 

wingers, if you like ,who go with the tradition and say that we must 

follow the rules that are cown, that is fine. But I do not feel, myself, 

that 
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this Province should accept a determination by the Supreme Court 

of Canada of that particular decision, because the handwriting is 

already on the Hall with respect to it. 

Now 1-1hat are the alternatives? What are the alternatives? 

The al.ternative is;you either aeree, you come to an agreement with 

respect to ownership, and if that is impossible it has to be decided 

by another tody. Now what other body should there be? There are 

many and various alternatives. And"far be it for me to make a 

definitive suggestion, but I will make one just from the point of 

view of suggestions. If the Federal Government nominated one person, 

such as a superior court judge of the Supreme Court of Canada; if 

you wanted to have a judicial arbitration of it then the frovince of 

Newfoundland could nominate a superior court judge of the Supreme 

Court of Newfoundland, I know appointed by the Federal Govenunent but 

resident here. and when you are a resident here your views are much 

more towards the Province-and a third senior judge, for instance, 

to come from another F'ovince of Canada,perferably one without a 

Continental Shelf such as Alberta, Saskatchewan, or what have you. 

And then if we could agree possibly that could be one basis. 

But I believe, Mr. Chairman, as way out as it may seem 

and as inconsistent with the right wing view of the traditionalist 

and what have you, I believe myself,as I have expressed before.that 

this Province could well be making a bad mistake in unilaterally 

agreeing to have this matter adjudicated before the Supreme Court 

of Canada. I think they should resist this. I think it is absolutely 

necessary that they do. And to those traditionalist who laugh 

about the matter and say, what can we do with this system and what 

have you? I say I just hope we will not be laughing on the other 

side of our face,because I do not think that this Province can afford 

to accept anything but what they are satisfied is a proper adjudication 

of our rightful r~ghts in order to obtain the ownership. Because 

no matter what the -

HR. NFA~Y: tlut should we not he sat1sfier1, as has been B.r:.? 
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MR. MORGAN: Witl you keep quiet, "Steve"? 

MR. MARSHALL: No 1Dfltter what the hon. members here opposite 

may say, and I exclude from that the members -.of the Liberal Reform 

Party and the Independent Liberal in the House, but no matter what 

the official Opposition may say about ownership, what a policy 

to emote before the people of this Province, what an uninformed 

policy,that we are not concerned abbut ownership. The ownership 

of those resources are the most vital 

SOME HON. MEMBERS: Oh, oh~ 

MR. MARSHALL: - Mr. Chairman, are the most vital issues that 

affects the people of this Province today. And unless we have this 

adjudicated in a way that is completely satisfactory,~ a way that 

the people of this Province can fully feel satisfied with the decision, 

there is going to trouble for years to come. You talk about penance 

in our own land that we have been for 400 years, unless we are 

peepared to make some dramatic changes in our way of life, we are 

going to continue that way for a long time. Enough with respect 

to that. 

Mr. Chairman, the only quick questions now that I want 

to pose to the minister, and I ask these questions because I think 

the people of Newfoundland are entitled to them, and I know he will 

agree with them, is with respect to Gull Island. I would just like 

to know if it is possible now, if the government are in a position 

to inform the people of Newfoundland as to how much has been expended 

to date with respect to the exploration of the Gull Island, to the 

development of the Gull Island transmission sites? And how much 

has been expended in response to the statement made last November? 

There are other questions,of course,with respect to the 

Gull Island matter which I will not voice now, I have already voiced 

before. And I just want to reiterate, I remain adamant in my fiew 

with respect to that matter. 

So, Mr. Chairman, that is all I have to say with respect 

to the estimates of this department. It is rather unfortunate, I 

would agree with everyone else1 that this House has become so irrelevant 
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that estimates are being considered in the matter in which they are. 

It is very, very unfortunate because now as never before it has 

been necessary for the people of Newfoundland to realize exactly 

•1hat the financial position of this Province is. 

t;?S'J ....... -
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MR. 1'ARSHALL: Whether seventy-five hours is too little, or whether 

it is the npposition's fault, which I believe it is, ineptness and 

incompetence of the official Opposition, they are smarting now, 

the official Opposition,because they are not really, they might 

be the official in name,but the effective opposition are constituted 

by the ones nearer to the outside bar of the House. But the fact 

of the matter is, Mr. Chairman, it is just not working and some 

procedure, ~~hatever it may be, ought to be fashioned together 

for the purpose of effective determination of the estimates, and 

while they shout and scream about the seventy-five hours~in parting 

I would like to remind this ColTDilittee that this seventy..:five 

hours ' ·•as brought in after long and extensive meetings of a comdlittee 

for that purpose,to revise the rules,at which two of the hon. members 

now present were there and at which they then did agree in the 

Committee for the seventy-five hours,but subsequently, Mr. Chairman, 

withdrew this approval and tried to pretend that they were not for it. 

~. CHAIRMAN: The han. member for Trinity - Bay de Verde. 

•m. P.Ol-ill: Sir, I listened with a great deal of interest to the 

member for St. John's East in the first part of his speech dealing 

,.,i th Crovm corporations. In fact he was endorsing the policy put 

forth by hon. members in the c-fficial 6pposition and some hon .• 

members further to my right. And we are in total agreement on that 

particular point. But in spite of the fact, ~lr. Chairman, that the 

member for St. John's East felt that the estimates and expenditures 

of Crmm corporattons, and he named off a fe,v of them, should 

he subjectet'!. to some study hy some body, he dicl not come up rvith 

nny positive suggestions ~rhatsoever. 

~m NF.AFY: As usual. 

''R. PflliTE: As n matter of fact at the beginning of hif. speech. he 

said he '"as ~o1n7, to come up ~~ :lth some proposals,hut he just parrotted 

what '·!e had alrE'.ady said and then turned around and rlid not make 

11 sl.ngle ]'lropos<tl or a !'ositi.ve su[!;gestion. ~o, Sir, ~•e r,muld like 

to hear what the suggestion of the member is.,or. if the government has 

<tny sur,gestions,or. {f the government or the administration of this 
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'iR. f-OWl\: Province is paying any attention at aJ 1. to the hon. 

the member for St. John's East(Mr. Marshall). 

Nov, Sir, he also suggested that we got up and started to scream 

and y~] 1 .:md shout about the seventy-five hour bit, the seventy-

five hour ljm:!.tat:ion on debate of the estimates. Well, I woulrl 

lil·e to n~mjnd the hon. member that one member, namely myself, 

r,ot up on tl".is side of the House for a very short period of time 

anc l1rong!->t to the attention of the Committee that 've have now spent 

one-third of the time on approximately one thour.andth of the 

estimates to t~1e brought hefore this Comr.ri.ttee.,and I mildly~without 

any scream1:1g and shoutinp,,suggesteC. that, and this •vas an indication 

that the seventy-five Itour rule limitation ~ras not ~•orking i11 this 

Committee,or possibly some hon. members were abusing the use of that 

seventy-five hours and I left it to the House and the peop:).e of 

:'Jev.•foundland and Labrador to decide which was the cause'. But I 

suggested that we should not have had a limit in the first place and 

I v.•ill say categorically, Sir·, that I vTas in that Coml'littee drafting 

up the ne.., Standing Orders and "e did not agree to this seventy-five 

linritation!'l on·debate in the estimates, 

AN !!ON. ~IE~"BER: He lied to the House. 

And we voted aga~nst it when it came before this House. 

So, Sir, ~'hether he ~~as deliberately or non-intentionally 

misleading this House I do not knm1,but ''hat he said was quite incorrect. 

It was wrong and it was untrue,and that is as far as I am allowed 

to within in the realm of parliamentary language with respect to 

that. 

Now, Sir, the hon. member's speech ~1as very. good and 

pretty positive suggestions up to the point when the hon. member 

the die-hard Tory from St. John's East,could not resist 

to take a flick at the Liberal Party over here on this side, even 

to the point of heaping praises upon the hon. gentleman down to my 

right. ~is old Toryism came out, 

MR. ROBERTS: Politics does make strange bedfellows. 
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-~nd, Sir, after three days of explanation of this 

ownership hit he had to lower himself to the cheap political 

gimmiclo of misrepresenting the language that I had spoken 

several days ago,and of course when J stood on a point of order 

he 1o1as already to jump, 
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_lffi.. ROWE. 

he had Beauchesne in front of him, and he jumped up on a point 

of privilege. 

!·IR. CHAIRNAN: Order, please~ 

If the Chair may be allowed a word tbere. 

I ruled that his point of privilege prevailed on the understanding 

of the Chair that the hon. member was putting- a diffet;ent 

interpretat;l.on on the words of the hon. member for Trinity -

Bay de Verde (Hr.Rowe) and not misrepresenting them. If the 

hon. member for St. John's East (1-lr. Marshall) had, in view of the 

Chair, been misrepresenting the words cf the hon. member for 

Trinity - Bay de Verde 01r. Rowe) he would certainly not have 

had his point of privilege prevail. I would like to make it 

clear that I was taking the view that he had put a different 

interpretation and not a misrepresentation on the words of the 

hon. member. 

MR. :':.0\•lE: Yes, I agree, ?lr. Chairman, -

:tR. NEARY: Do not be wasting the time of the House. 

MR. CANNING: Listen who is talking~ 

HR. NEARY: 

estimates. 

Sit down, boy, and let us get on with the 

MR. CHAIRNAN: The han. member for Trintty - Bay de Verde . 

MR. ROl<E: Hr. Chairman, as you yourself realize~> ,and other 

hon. members realtze here in the House1 after you had made a ruling 

on the point of privilege,which I accepted and which I did not 

challenge,the han. member for St. John's East (Mr. Marshall) did 

continue . on with the owernship controversy. I think all ho~. 

members will agree with this in Committee stage • He did continue 

on with this ownership question. And I am telling you now, Sir, 

that the han. member did misrepresent the language, my language, 

in the House of Assembly. 

5266 



April 8, 1976 Tape no. 1957 Page 2- mw 

MR. CHAIRMAN: Order, please! I would suggest that the hon. member -

MR. NEARY: Sit down when order is aalled! 

MR. ROWE: Hr. Chairman, I would sit down if you asked me to, 

but not by the likes of that. 

MR. NEARY: Sit down! 

MR. CHAIRMAN: Would the hon. member take his seat? 

I would suggest to the han. member that it would 

be unfortunate from the point of view of the Chair if be continued 

using the word 'misrepresent', because this would mean that the 

ruling of the Chair was in error, and I tried to point out,and 

I think to the best of my knowledge my ruling was a sincere one, 

that I felt that the hon. member was misinterpreting,or putting 

a different interpretation as opposed to misrepresentation. So 

if the hon. member will accept the view of the Chair that it 

was a misinterpretation I would be very pleased. 

MR. ROT>TE: Okay. Tpank you, Mr. Chairman. 

~lr. Chairman, I will agree with Your Honour 

that the member for St. John's East (Mr. Marshall) badly and 

~eriously misinterpreted the language that I had spoken in the 

House several days ago, and he was quite incorrect, and he was 

~uite t~ong in suggesting that this party stands for dropping 

the ownership question. And I will ask Your Honour to stop 

me if I go beyond 8:45 p.m., because I do not ~1ant to waste 

any more time in t:.is Committee on this particular issue, because 

I thought I had adequately explained it two or three times before 

the han. member had taken his place this afternoon. But for those 

who ca~ot understand I cannot apologize for them. 

Sir, it is as simple as this,- and I will use 

an analogy - I will take a phrase out of context, Canada has 

one of the world's largest Continental margins and the margin 

is off Newfoundland which comprises a large portion of Canada's 

total - I will start that again, I am sorry, Mr. Chairman. 

~267 



April S , 1976 Tape no. 1957 

Mr. Rowe. 

Canada .has one of the world's largest Continental 

margins and the margin · off.Newfoundland which compr~se$ 

Page 3 - mw 

a large por);ion of Canada 1 s total, that is the total 111argil:l .• !Dlcl 

has the &reatest potential for oil and gas :L.n Canada. Now 

!f I were to read that to bon. members,as I just have, I woulli 

get the distinct impres.sJ,on that Canada owus the margin off 
. . ' . 

Canada~ the Continental margi~ Off Canada,an4 off NewfoundlaJlli. 
. ' , . 

And if I refer to another sentence or paragraph,agatn out of contextr; 

I read the foll.owing • anc1 this is in c.oune.etion with the ownel'ship, 

the developmextt • the exploitation and lilhat have you of the oil off 
our shores; ,.But they - and this in ref~~ce to the federal 

govemment - along with the objec:.tives of alleviat~g regioul 

disparit;tes will ouly be ach:J.eftd 
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Mr. Rowe: 

if the Federal Government and Provincial Gov,,rnments work in 

partnership. It is such a partnership which our Province wishes 

to see in the development of offshore resources:' 

Now, Sir, if I said only those tl~O things I could stand 

accused of suggesting that, you know, Canada has jurisdiction off-

shore, and no mmership question exists. These words were uttered 

by the former lUnister of Hines and Energy, Mr. Leo Barry. However, 

I can read you other paragraphs which make it abundantly clear in 

his speech that the ownership of the offshore resources are very 

much a question. And we have special rights, we have special rights 

and Cabot Hartin has been working on this very extensively and with 

great vigor. And as I mentioned in my speech back there on Monday, 

I believe it '~as or - I do not know if it was Nonday of this week~ 

or last week sometime- I mentioned that probably the hon. member for 

Twillingate (}\r. Smallwood) will remember that the late Hon. Louis 

St. Laurent believed that Newfoundland had a special case with respect 

to ownership. 

AN HON. }IENBER: After he had gone: 

:fR. ROl-lE: ---- I am talking about Louis St. Laurent in his capacity 

as a lawyer after he was Prime ltinister of Canada. 

HR. HICKMAN: After he retired. 

MR. ROWE: That does not matter, I am not going to defend Louis 

St. Laurent, Pierre Trudeau or anybody else. It is not my job to 

do that. 

MR. MORGAN: Trudeau! That is about it. 

MR. ROHE: But, Sir, I get awfully upset when hon. members 

opposite -

MR. CARTER: We have noticed that. 

MR. CHAIRMAN: Order, please! 

MR. ROlffi: stoop and try to score political points in this Committee 

stage by what I consider to be a gross misinterpretation of remarks 

made by me. Particularly, Sir, -

MR. NEARY: Go and get the Hansard. Hansard will prove what you said. 

5259 



April 8, 1976 Tape 1958 PI< - 2 

MR. ROHE: If the hon. Lippypede from LaPoile (Mr. Neary), Sir, 

would look at Notion 12 he would -

MR. '!ORGAN : Repeat that again! The han. what? 

MR. ~ Lippypede. 

MR . MORGAN : What is that? 

HR. ROWE: Did you ever hear of a mill{pede or a cent~pede, 

a little animal with all kinds of legs. 

1-'.R.. NEARY: 

r-rn.. ROWE: 

Chairman. 

You will have to say with little poppyeyes. 

Well anyway I do not want to be distracted, Mr. 

Hotion No. 12 sets forth this party's ·policy with respect 

to the ownership of our offshore resources. And I am sure it is 

quite consistent and in agreement with that of this present administration. 

Now, Sir, I might as well serve noti~e again - I think I did the 

last time- but supposing all thirty members over on the other side 

or thirty-three or all of the other members who have not spoken 

or who wish yet to speak,get up and badly misinterpret what I have 

uttered in the House a few days ago, I will hold myself back -

1-<R. NEARY: Get Hansard and see what you said. 

l ffi.. ROWE: - hold myself back and I will just refuse to get up 

and waste the time of this Committee in denying these allegations, 

because the Motion is there in the rrder Paper,black on white -

MR. SIMMONS: And it is proposed by you. 

MR. ROWE: -and it is proposed by myself;. "That this Rouse reaffirms 

that Newfoundland and Labrador owns,and possesses jurisdiction in 

respect of,the resources of the seabed,including mineral,and hydro

carbons,in the area extending to the edge of the Continental Shelf 

and margin adjacent to Newfoundland and Labrador or to a limit extending 

200 miles from t ~1e inner limit of the Canadian Territorial Sea, 

whichever is greater; 

And Be It Further Resolved that this House directs the Government 

to try to achieve recognition by the Government of Canada of 

Newfoundland and Labrador's ownership and jurisdiction by negotiations 

in the first instance': 
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MR. ROWE: 

Now apparently the hon. M.i.nister of ~lines and Energy tell us, 

or the Premier, 1 cannot remember which one, has indicated to us 

that a political settlement is just about out of the question. 

I would ask the hon. ~inister of Justice or Mines and Energy or 

the Premier to get on the stick and start moving with respect to 

court action , and try to 
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~~t this thin~ ~oin~ as nuicklv as nossihJe,hecause I say here now 

that this o•vnership orohlem is obviously a big problem and it is 

hoJrlin~ un, T would suggest, exnloration and ohviouslv management 

ann exoloitation of anv minerals, oil, gases that might exist off 

our coast. If hon. members want to think that when I said it is 

too hail the c:nmership nrohlem exists, it is too bad it cannot be 

i!ropnei! - T saii! these words rhetoricallv~of course t said it. Taken 

out of cont~xt thev sound nrettv stuoid. Hon. members have seen 

fi.t to take them out of context and thing that thev are verv smart, 

hut such -f_s not the case. Now that is the last time, Sir, that 

T will ?et un an<'! defend !1N nartv or myself on this particular 

issue. If hon. members onnosite want to oursue it that is up to 

them, you can waste the time of. the Committee in debating this. 

I sa tel th-l s afterttoon in a seven minute speech, nrohahly the 

shortest on~ on these estimates, that we should try to p,et through 

Mines and F.nergv as quickly as possible so that we can deal with 

the hundrei!s of millions of dollars being spent by this administration. 

'Ro-.1ever, T also said that everv memher in this Committee stage 

has a right to sav what he -.1ants to sav, however many times he wishes 

to sav it and in the manner in which he wishes to say i~. It is his 

riR;ht. Tt -ts his privilege. It can be done ~~ithin the Standing 

nrders. And the onlv People who will judge him will be the neoole 

of Newfound land. Thank von very much. 

~--C_l!_~_IB!:f~B__;___ The hon. Minister of Mines and Energy. 

MR. CROSBIE: Mr. Chairman, I hone that I am risin~ to close the 

i!ehate hut one never knows. Mr. Chairman, the hon. member for St. 

John's fast ('Mr. Marshall) has given his usual well reasoned views 

to th~ Comm:ltteP ~dth reference to crown corporations. He feels 

that the cro~rn c:ornorations, the estimates or their budget should 

he hrou~ht before the House of Assembly ancl debated in detail and 

the like. T,T.,.ll, it is not the poliev of this p;overnment, Mr. Chairman, 
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MR. CROS'Rlf.: 

as it was not the policy of the last government,and it is not the 

nolicv of governments in general to bring the budgets and the 

details of crown corporations before the House of Assemblv for 

rlehate. 

Crown cornorations are set up hy government to perform functions 

that are viewed as being in the public interest for many reasons. 

A crown corporation devise is used when it is not desirable and it 

is not the most efficient way or not the best way to have some 

nartiC\tlar function done by a government department in the usual 

civil service way. One reason for using crown cornorations is to 

give them more flexibility so they can use more of the methods of 

private enterprise·,or because they are engaging in some activity 

that is normally a commercial activity and the like. If we are 

going to have crotm corporations have to submit their budgets 

in detail to this House for detailed scrutiny by this Rouse and 

the like thev will not be able to operate and we will not have 

the advantage of them that you normally have through that form of 

organization. 

Now, Newfoundland and Labrador Hydro has a Roard of nirectore. 

The owners of it are the government of Newfoundland. So the 

shareholners of it are the government of Newfoundland. It is 

responsible to the government of Newfoundland. It reports to the 

Minister of ~ines and Energy. Its budget has to go to the Minister 

of Mines and F.nerp,y for approval each year and then it has to be 

approved by the cabinet each year. The money they are going to 

horrow,or the amount thev can borrow in any vear has to he approved 

and agreed to hy the government of the day and by the Department of 

Yinance. So there are all kinds of checks and balances on it. 

And we have to answer for it and we are responsible for its actions 

in the Hou.se. 

Now the hon. gentleman suggests that in addition to all the 

estimates of government departments that are now before this House 
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that we s~ould add all the estimates of crOQn coroorations. 1 

~uhmit, ~r . rchairman, that that 1ust would not work. It is not 

nractical. their audited financial statements are submitted to 

this ttouse . Their annual rel'orts are submitted to this Rouse 

IR-3 

and to all the l'lt>.ll'hers of t he House and their financial s tatements 

are suhmittet! as audited hv the Auditor r.eneral,and the reports 

on t he vear'~ activities are submitted to the Rouse. Surely that 

is sufficient information for members of the House. Anv questions 

that are asl<etl in the House about their activities, the infol"l!llltion 

can be ohtaineti . Goinv. anv further than that, You know, I cannot 

see . 

If the dehate that we have had on the estimates of my deoartment 

so far, t-fr. r.ha"i.rman, are anv examnle,it would be a eomnlete 

exercise in futilitv and a eomnlete and utter waste of time to 

hrin~ their detailed estimates before the Rouse. As 1 say, in 

anv event most of their activities of that particular corooration 

at:e not funded by 9.overnemnt in anv event. So certainly we will 

keen in mind ,the member's comments,and 
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MR. CROSBIE: it might be that if we had a functioning 

and proper eommittee system here that the Committee could 

be asked to examine Crown corporation or ask questions, I 

do not know, they can certainly be kept in mind. But at 

NM- 1 

the moment, Mr. Speaker, we think there is adequate safeguards 

and adequate information given the House. 

Now as to the oil and gas resources, what steps are 

we taking to ensure that they are saved for Newfoundland or 

Kewfaandland ~eta th~ greatest benefit from them, well there 

has been a tremendous amount of work done in that direction 

since 1972, as the hon, gentleman knows. There has UDt been 

yet a find made in demonstrable commercial quantities,although 

that IIAY sOOJil come, The Newfoundland Govet'l!llent and the Departllent 

of Mines and Energy has a regime and regulations ready that can be 

implemented if it is found that we have,or if is confirmed that 

we have jurisdiction and ownership over these offshore resources, 

If it turns out that we do not have ownership and jurudiction or 

control over these resourcee,then it aattews little what this government 

does; all we will be able to do ie to advise the Goverame&t of 

Canada what we think on the matter. We ce~ainly will not be in 

control of our own destiny if it is found that the Government of 

Canada owns and controls those resources, or unless *fen if it ia 

found they delegate their authority to ua. 

But we are ready for that. If we have the ownership and 

jurisdiction we will certainly insist on local control and local 

employment and local business getting everythia& that can be 

gotten. Of course the great question is,since we caanot settle 

this dispute by political means,what the next step ia,and the 

next step,at the aoment,well appears to be the Supreme Court of 

Canada. 

Now I agree with the hon. gentlaaan from St. John's East that 
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MR. CROSBIE: the Supreme Court of Canada is not the desirable 

mechanism for settling this dispute, becaue the Supreme 

Court of Canada is -their ~~~embers are appointed by the Government 

of Canada, by the politicians in control of the Government in 

Ottawa. They appoint the members. 

}\R. NEARY: A terrible indictment of justice in this country. 

MR. CROSBIE: I will make my point, Mr. Speaker. I am not indicting 

justice. I am simply stating that the people who appoint the judges 

of the Supreme Court of Canada is the Qovernment of Canada, and 

practically every Province in this eountry has requested that 

the provinces have a say in the appointment of judges to the 

Supreme Court of Canada,and as a matter of fact that is one 

of the topics to be discussed in connection with patriation of 

the constitution, because a large number of the provinces think 

this is very important. 

If the Supreme Court of Canada is to decide,as it does~ 

constitutional issues between the provinces and the Government of 

Canada, the provinces should have some say in the nomination of 

members of the court. That is the feelin& of many provinces and 

it is the feeling of this government. I have every confidence 

in the individual judges of the Supreme Court of Canada but we 

all have our own background and experience,and we all have our 

own views,and they have their own Views,and their pPople who are 

known, you know, by those in Ottawa,and they may or may not 

have federalist's points of view, we do not feel that the 

Supreme Court of Canada aa presently constitu~ed is the best 

means for deciding this issue,but it ia the only means unless 

the Government of Canada agreed to some other means. There is 

no way that we can change it by ourselves. We cannot decide 

to have this submitted to some other tribuaal or to some other 

court. If we are part of Canada, we are bound by the BNA Act and 

the Canadian Constitution. So there is not a great deal that we 
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MR. CROSBIE: can do about that. 

on. the utter of spending in 1611 Island • the hon. 111ember 

might not have been here the other day when I mentioned that. 

when I aentioned the figures. I said that the expenditure or 

obligations. expenditures to be incurred up to the end of April 

would be $70 million. would be the total by the end of April, 

and perhaps $2 million more by tile end of May. So that is money 

spent or money, you know, in which debts have been incurred but 

not yet spent. And before,certainly close to the end of April 

we will be making an announc-.ent on just what is going to 

happen this year and just what t•e procedure will be. So those 

are the figures. 

Now the House Leader for the Opposition wa• up again about 

this questisn of their position. his party's position on offshore 

oil and gas,and Hansard of course will show what he said. But 

what be said was quite obvious when he said it, that we ahould 

set aside the question of ownership; this was net the t.portant 

thing, we should do certain other things. Now the bon. gentleman 
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Mr. Crosbie: 

reversed that and went back to his party's policy a fe\v minutes 

later. So I would also agree that his party's policy is the 

policy enunicated in l"'otion No. 10 which at the present rate 

of things in this House will come up for debate in the House 

around 1985. But the hon. gentleman the other day was a bit of 

a Whirling Dervish and he did, you know, he spoke in a manner 

that indicated some change of policy. Well1 if he says it is not 

changed I aro glad that his colleagues have brought him to his 

senses. He did quote from a speech by Leo Barry to sustain 

his position, and he certainly got a good source there if he speaks 

from that source. 

So, Mr. Chairman, there is no more to say at this stage, 

and we can go on down through the ~terns here and if there are any 

other questions try to answer them down there. 

MR. CHAIRHA : Shall subhead 1101-01 carry? 

On motion 1101-01 carried. 

On motion 1101-02 through 1103-04 carried. 

MR. ROWE: lfuat about 1103-09? 

MR. CllAI~Ulli: Expenses in Other departments, do not require a 

vote at this time. 

On motion 1104-01 through 03-02 carried. 

MR. F. ROWE: Mr. Chairman,I do not knowi'if I was in the House 

but I brought up this question the other day about last year when 

there was $6 million approximately estimated for the Industrial 

Incentives Act for the :lewfoundland and Labrador Power Corporation, 

which is now of course the Newfoundland and Labrador Hydro, It 

was revised to $6, 273,000.that is 1975-1976, then we have the 

estimates for 1975-1976. Then'in the revised estimates for 1975-

1976 we got a blank there, and now we are back for estimates this 

year $4,400,000. Now I do not know whether theninister indicated 

Hhether he was going to answer that question or not. What happened to 

that $6 million approxill'.ately1 
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MR. CROSBIE: I did -

MR. ROWE: I might of been out. 

MR. CROSBIE: I did answer that, yes. 

MR. ROWE: Okay. 

MR. CROSBIE: The amount would be more except that the 

Province has assigned to the Hydro Corporation the right to receive 

the 8 per cent rental, and the fifty cents horsepower tax from 

CFLCo. Now that will give them about, I think, it is around $5.6 

million this year. So their actual amount that they would need 

under these incentive agreements is almost $10 million, so that 

we only have to vote the remainder,which is $4.4 million. And 

last year,which was the first year in which those payments were 

made,they received two payments in the same year. The result of 

that was they did not need to receive any money from the government 

because they had gotten just over $9 million from those sources. 

Now this year there is still l a deficit on the Newfoundland Light contract. 

You know, it is hard to know exactly how much it would be. If there 

is a rate increase on July 1, the deficit will still be something 

between $4.1 millinn and $5.1 million. There is a deficit on the 

ERCO contract, there is one on Bowater Power, there is one 
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Mr. Crosbie. 

on the Bowater Newfoundland contract, one on the Price (Nfld~ 

contract and altogether that will add up to something between 

$9 million and $10 million. 

HR. CHAIRMAN': The hon. member for St. John's East. 

MR. MARSHALL: Just before that item carries, Mr. Chairman, 

I wonder could the minister inform us how much of this is - or does he know 

how much of this is for the Electric Reduction Plant? And also 

I would just like to pass a comment,that if perhaps the full amount 

were shown it would show the full extent, m understand, of these 

incentives which is in the vicinity of about $10 million. I would 

only suggest that it might be more informative in the future if 

the full $10 million were shown as to the amount that we are actually 

paying out in these incentives,rather than as it now appears it 

is only $4 million. But actually I believe it is in the vicinity 

of $10 million. 

MR. CROSBIE: The amount in connection with ERCO is difficult to 

say with any exactitude because it depends on how much power they 

use or how much power they do not use. Because under their 

contract they have to use - and they have never used - the minimum 

amount they are supposed to take under their contract. But this 

year it will depend on how much they operate this year, and if 

there are no strikes and so on and so forth. According to these 

figures here it would be in the neighbourhood of $5,300,000. That 

is the difference between the power delivered to ERCO at two and 

one-half mils per kilowatt hour, which is called for under the 

contract,and what it actually costs Newfoundland Hydro to generate 

and deliver that power to ERCO. Now they do not actually get 

it for two and one~half mils,because the result of their having 

to pay a penalty for not taking the minimum amount called for 

under the contract has meant, in actual fact, I think, that they 

pay somewhere around four mils,in fact. But if they took the 

minimum they are supposed to take under the contract it would be 

two and one-half. 
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On motinn subhead 1104-04-01, carried. 

MR. CHAIRMAN: Shall 1105-01 carry? 

The hon. member for Windser - Buchans. 

MR. FLIGHT: Mr. ChAirman, I am not even sure that I got 

the right subhead. It is the salary with regards to mines, 

engineering I am looking at, mine inspection. It has to do with 

mines. For this past forty years, Mr. Chairman, the life 

expectancy of the Buchans mine has been given as five years. 

It never went over ten. We had an industrial inquiry a few 

years ago, and Professor Howard Dyer did an inquiry that gave 

the li!e expectancy of the iron ore reserves as five years. 

He indicated in his report that there is a known deposit,low 

grade,that would extend the life expectancy of the mines for 

ten years, if that deposit were indeed worked and mined to the 

extent that it could be minded. However, his information was 

provided by the same people that over this past forty years have 

been telling us that Buchans has only got a life expecta~cy of 

five years. Hy question to the minister, that I would like him to address himself 

to is,do we have in the Mines and Energy Department the resources or the expertise 

to determine as to whether or not that ore body is indeed low-grade? 

Low-grade relative to what? Relative to what Buchans American 

Smelting Refining Company had been mining in Buchans this past 

forty years? Or low grade relative to other mines operating 

in the country? Has the minister or the department determined 

if that ore is indeed low grade? 

MR. CROSBIE: Which ore is that? 

MR. FLIGHT: It is the ore body referred to, Mr. Minister, 

by Professor Howard Dyer, documented in the Dyer Report, agreed 

by ASARCO that it exists. But the problem today is that they 

claim that the ore is too low grade and is not feasible, economically 

feasible to mine that ore at the present markets. Now1what I am 

asking: Are we not~and should we not be in a position to verify with 
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Mr. Flight. 

our own engineers, our own geologists, our own mining personnel 

as to whether or not this type of situation does exist? We 

are talking about a difference of ten years in the life 

expectancy of a mine. The ore is there. 
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MR. FLIGHT: 

ASARCO says it is low-grade. Dyer says it is low-grade. We have 

been for a lon~, long time in Buchans,when ASARCO over the years 

have been makinp; their yearly life expectancy1wondering where the 

information is coming from, wondering why the gG9ernment of the 

day is not in a position to either verify or deny the figures 

quoted. Mr. Chairman, I am not criticizinp; or I am not suggesting 

that American Smelting and Refining Company is not indeed telling 

the truth. I am su~gesting that with a Department of Mines and 

Energv such as we have in this Province,eertainly I do not think 

that this ~overnment should have to be completely at the mercy 

of a mininp; comPany such as ASARCO. They should be able to do their 

own analvsis both underground and overground and should be able 

to sav to the People of ~uchans that we verify that indeed this 

ore bodv is low-grade. Because if it were mined,according to 

Professor Dver,it would extend the life expectancy of the mines 

approximatelv ten years. 

There are all sorts of implications, because it is being 

suggested that this ore might not be low grade in the sense - it 

is low ~ade in American Smelting and Refining Company's eyes. It 

mav not be low ~ade. Is there high-grading goin~ on in Buchans? 

Let us assume: We know that the ore that is being mined in Buchans 

todav is of such high-grade content that we know it will be 

acceptable. l~atever happens to world markets it will be acceptable 

ten years from now. Maybe we should stop mining the high-grade 

in Buchans and start mining the low-~rade,because we do n~t know 

what will hapnen to the markets for ore of a low-grade content 

ten years from now. But we do know that the high-grade will be 

saleable. To me it is the responsibility,or should be an obligation 

of the Department of Mines and Energy to determine and to be able 

to verify for the people whether or not certain ore bodies are 

indeed high-p;rade or low-grade relative to what the world markets 

can handle. Whether or not the statements given by the mining 
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companies that operate under concessions here are indeed true, we 

shouln as a department he able to do our own inspections , and we 

have not up to this Point. 

The question to the minister is, why not? And is this not 

Possible, is this an unfair demand? H'hv not look at all the 

alternatives? 

>m. CROSRIF.: ~r. Chairman, I am advised that our officials 

in the denartment can and do check,and thev confirm that these 

deposits are low-grade and not economic to be neveloped at this 

time. So I mean that information has been checked out and they 

no confirm t~at these deoosits are low-grade ann not economicallY 

nevelopahle at the moment. 

~m. SMALLlvOOn: Are they conglomerate? In conner and zinc, gold 

anf! s ilver? 

It is copper ann lead. It is more than one metal. 

!>!R:.__S.!:!._AUROOn: Copper and lead? 

MR_ CROSRIE: Yes. 

MR. <; lifALvmnn: Not :dnc? 

-~r.ROSRJ¥.: _ There is a little zinc, very little. 

~R .__gY,Al<_l'_:B._:.__ The hon. memher for Hindsor-Ruchans. 

_::'R. FLir.H1": _ Hr. Speaker, ~~onln the minister innicate in what 

\lay, what methon has been used? Have people from Mines and Energy 

gone tmdergrounn in lluchans and taken samples or drilled samples? 

MR. CROSBIE: No, Mr. Chairman, it has nothing to do with the 

nresent mine. 1 mean these deposits are not related to the present 

mine . It would be an open pit kind of mining. This is the deposits we 

are talking about. Thev have not been undergound and taken samples 

and so on. 

''R. FL~ Mr. Chairman, the rlenosits I am talking about is an 

ore borlv that is situated unrler the nresent mill site in Buchans, 

that if mined woulrl extend the life expectancy of the mines hy 

nossihlv ten vears. It is not open pit mining. It is a known ore body 
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MR. FLir.ll'l': 

underground i'n ~uchans and the only tbings that we know about it 

is, m.unher one, it exists and,number two, that it is claimed by 

an i ndustrial enquiry on information given by American Smelting 

and RefiniTUI; Company that the ore content is too low-grade to 

mine, that it is just not hi~h-~rade enough to mine. 
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¥R. CROSBIE: The department has examined the data·that 

has been supplied to them by the company, they have not drilled 

it themselves. Hhat you are saying is that we should send 

people out, that we should say to Asarco that we do not believe 

whoever owns the mining properties,and do our own drilling 

and testing, is that what you are suggesting? 

MR. FLIGHT: Yes, Mr. Minister, I am sugge8ting just that. I 

am not suggesting that you stand up and sa, to Asarco, 

"We do not believe you!"But certainly we have had reasons not to 

believe Asarco this past forty years when I never heard of 

the life expectancy being given over five years. Certainly 

the government of the day,and the government of this day would 

have questioned sometime Asarco's ability, if nothing else, 

to say just what their life expectancy is,because it has been 

five years for forty years and now we are moving into the last 

five years, we have ·run two and a half of it down,and Professor 

Dyer indicates that if the reserves known can be mined that it would 

extend the life of the mine. Now that is very, very i~~ctant to 

me, Sir. And I do not see, and I do not understand,why with a 

department that has rot a $15 million budget, we cannot have 

expertise from the Department of Mines - I am sorry, a $22 million 

budget expertise from the Department of HiDes verify when 

these companies make these type of statements. 

~ffi. CROSBIE: Mr. Chairman, I have said that the department 

verifies it on the data that they have been supplied with by 

Asarco from their testing of this body -

MR. FLIGHT: Asarco's testing. 

MR. CROSBIE: -you k~ow.from the data supplied to them by the 

mine owner or operator, they confirm that it is low grade and 

not economically feasible at this time to mine. 

Now if we take the position that Asarco may he supplying false 

data, which I think is entirely unlikely, then ve could have our 

own officials go in, I do not know if we have the power under the 

5286 



April 8, 1976 Tape No. 1964 NM- 2 

MR. CROSBIE: legislation or not,or under the agreement. 

MR. FLIGHT: You should. 

MR. CROSBIE: We could always get the power. We could have 

them go in and get the same data themselves or do drilling, etc. 

But from the data supplied by Arasco our officials confirm that 

this ia a low grade deposit and not economically feasible to 

mine at this time, 

Now as far aa money in these estimates are concerned. Most 

of the money in this twenty-three million-odd dollars here. whatever 

it ia in this department~is in connection with hydro, The mining 

part here is the $3 million or $4 million, This ia one of the 

departments that does not spend much money. the mineral side of 

this department. We are hopeful that with a n~ DREE agreement 

and so on we will be doing a lot more work here. But the money 

spent on mining in this Province by the government is skimpy, 

when you look at it in comparis6n to the value of the mining 

industry in the Province. And it was only last year, and it is 

only since the new government took office, if you could call it new 

for 1972, that anything has been done with the mining ~x here. 

Because one of the greatest scandals to my mind in the whole history 

of Newfoundland is the miserable pittance that the Government of 

Newfoundland has gotten out of the mining industry in revenue, direct 

revenue,of which Asarco is certainly if it is not top of the list 

is the second top. 

MR. FLIGHT: The worst. 

MR. CROSBIE: Bu~ I think it is top of the list. Anyone who 

~ead that report on Asarco, the money they have made there over the 

years and what was paid in taxes and so on,it would make you cry. You 

know,it would make you practically jumptout hhe window because they 

paid next to nothing. However, I mean that is the past. Now Price 

has got the concession, has to pay the new mining tax under the 

legislation passed last year, they are disputing that. Price suggests 

that Price .nd Asarco are in a joint venture and that because they 
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~. CROSBIE: are in a joint venture Price does not have to pay 

to the government the landlord's tax under that legislat ion 

pa~sed l ast year. The government agrees that our legal 

opinion is quite differ ent from that, and there is going to 

he legislation i ntroduced this session to put t hat beyond 

any dispute whatsoever. And as the hon. gentleman knows, 

and I believe that the agreement between Asarco anc\ Price 

is up this year, in fact pe rhaps it was several weeks 

ago,and they are now working on a new arrangement between one 

another. I do not know what the new arrangment is yet. But 

anyway. the specific question there, their data,which they have 

supplied the department has been checked, and unless the data, 

you know, the results they gave the department were f alse or 

not accu-rate, then they do confirm that it is a lotr 

grade deposit , not economically feasible at the moment to 

wo-ck on. 

}ollt . CHAIRMAN: The hon. member for LaPoile. 

Mr. . NEARY: ~!r. Chairman, I am inclined to think that the member 

for Windsor - Bucbans (Mr . Flight) has a very, very valid point. 

As a matter of fact,I think I spoke of the matter publicly when 

Professor Dyer released his report. The situation i s 
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}fR. NF..ARY: 

this, Mr. Chairman, that in Buchans underneath the mill there is 

a large bo~v of low-~rade ore. Now the question then arises of 

whether vou should shift the mill, move the mill,mine this ore. 

A~ARCO says it is not economically feasible for them to do it~but 

the obvious question, Sir, that the government should put to ASAROO 

is,why not mine this low-grade ore and mix it with the high-grade 

ore if you have to do it on a fifty-fifty basis, sixty-forty, seventy

thirty, anythin~, Mr. Chairman, to prolong the life of that mine for 

another five or ten years? I think that is the point my bon. friend 

is makin~, and it is a very valid point and one that the Minister 

of Mines and Ener~y should pursue. 

The question then, Sir, is this: Should the government 

trv to persuade ASARCO to mine this low-~rade ore and mix it 

with the hi~-grade ore providing,of course~that they can find 

a market for it? There is no reason why they cannot. Apparently 

the ore see!11B to be in demand. I think they can do it, Sir, 

and I think it would prolan~ the life of that mine for another 

five, ten or fifteen years. This is What the minister should do 

if the a~reement between ASARCO and Price (NfldQ is being reopened 

this vear. Then the government should step in and insist if 

necessarv that thev mine this ore. Why allow them just to go in 

and take all the high-~rade ore and rake all the profits and then 

walk away scot-free, close the place down in 1979 when they can 

keen it ~oinp, for another five, ten or fifteen years? That is the 

ooint mv han. friend is making and it is a very valid point and 

one that the minister should pursue. 

'1R. CRAIR~AN: The hon. Minister of Mines and Energy. 

~. CROSlHF:.: Mr. Chairman, we are certainly glad to pursue anything, 

hut I am advised that it is too late for that because there is too 

little hi~h-grade ore left at this time to do that or to be able to 

do that successfully. Now whether it could have been done five years 

a~o or ten vears ago or fifteen vears ago or twenty vears ago, I do 
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•m. r~n~n H': --- --- - -
not know. 1'11e agreements that were entere<l. into ,,d_th Price 1vere 

entere<l :!.nto TJ"I. th ~overnments long before even Confederation. The 

l,on, c>entleman's nartv was tn nower !,ere ~rom lQ/,Q to 1()7?. ann no 

cham>:es '"erE> !'1ane then. Thev 1mulil not uniJaterallv ahro~ate the. 

~greements ani! tJ,ev have not heen unilaterallv ahrogated nmo1. 

TTm,ever, T «:1.11. J,ave it checked out again and make sure that this is 

not somethin~ tl,at is feasihle. 

llut I am informed tl1at because of the SJMll amount now left of 

tl,e l1i~h-grade ore,because thev have been mining it now for fiftv 

ve.ars -

"!1'. CR!lSllil': Fortv years, is it? 

liN 'Jn11!. M"f':MBE~ : Fortv-seven. --- -----·- ·· 

'-"1'. CROSRTR: - fortv-seven years that vou could not co hoth and 

nse the h1.rrh-grac1e ore to offset the lo~T-f!rade ore. The indications 

~re that the lrn•-grade ore if mined would have to he mined in a 

senarate operation, an onen pit operation,rlesnite the fact that it 

i.s ilown he1o•·7 the othP.r minim~ area. So anvwav that is 1o1hat 1 am 

1.nfonned,hut T. 1dll certa1.nlv have it looked into, the points that 

"Ou are hrinc>ing uP,looked into agai.n. 

~.P~JYJ~~ '!'he hon. memher for Conception llav South. 

'fl>_._ ~TCll.A_::T_:_ Hr. Chairman, I wonder if the hon. m:l.nister woulrl he 

l·inil enough to iust give me, if he would. , a word of explanation in 

reference to some of the exnlanatory notes here at the beginning 

of the "'ineral Lanils Administration. I am referring to 'heach management: 

'·.TJ,at tioes that involve? Ann nerhans he could give us a sped ftc 

examPle,at least to clarifv it for my information if he woulrl. 

l'ffi. r.nns~~- ' ''ell,there are about 30!1 heaches in the Province 

ani! vou are not allowerl to take vou know heach rocks and sand and 

so on from these beaches without a nerm:tt. 

m>. NOT.A~!: . Are vou allowed to take beer bottles from them? 

~. CROSlliE~ r,Jell , if the hon. F.entleman is referring to Topsail Reach 

tt is a ,.7ell-k:nawn spot for those romantically inclined without 
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~. t:lln<;RlF.: 

anvwh111re Plse to nitch,or those vho miP,ht like a hottle of beer 

on a warm ni~ht in between times or somethin~ . So it has nothing 

to do with Picldng -

~. NP~RV: I s the hon. minister SPeakin~ from experience? 

~. CRO~lllF.: I have a vast exPerience in most matters, Hr. Chairman, 

excent in t~at line . So the department is responsible for 

trvinv, to ~eeo these beaches under control. I f there is a complaint 

that someone is takina sand or beach rocks. thev will investi~ate 

that. <;o t~at is what that is coveri~ . Certain beaches 
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~lr. Crosbie: 

you are not allm~ed to take any material at all, you know. 

HR. NOLAN: I am just wondering, if I may, it is a supplementary 

to the hon. gentleman, and I really am not sure of all my facts 

on this, but I remember some discussions regarding the removal 

of sand or rock or 1~hatever from beaches possibly in the past and 

maybe even now, probably used either (1) -by the Department of 

Highways~or Transportation and Communications as it is now, 

and possibly by priva"e contractors. Is this still going on from 

the beaches in the Province? And if so, is a permit granted by 

the minister or his department? What is the situation? What 

restrictions are there now for the utilization of materials on 

beaches for the construction of one kind or another? 

MR. CHAIFMAN : The bon. Minister of Mines and Energy. 

HR . CROSBIE : Well,you have to get a permit from the Department 

of Mines and Energy, and there are only certain beaches from which 

they will allow, you know, construction material and the like to be 

taken. So there has to be a permit, and you have to get it from 

~fines and Energy. There is a royalty now also,you have to pay for 

the material. It is not very great. 

~'IR . SMALU!OOD : Is not the bulk of that being produced now by crushing plants? 

HR. CROSBIE: Yes. That is right. 

HR. NOLAN: ------- I just wonder if I could -

l·!R. CROSBIE: So if there is somebody taking anythine from a beach 

and you do not think they are authorized,you can just report it to 

the department. 

'ffi, NOLAN: Just one other thing, I do not expect the minister to 

~ive us this information now, but is it possible to get a list then of 

the beaches from which it is presently permissihle to remove 

materials, and could «e have it tabled sometime? Maybe the people who 

Jive in the area, surrounding areas,might like to know whether their 

l1each is the one that is being hit this season or not. 

''P, . CROSBIE: Yes. We will table a list if you like. 

1"R. NOLAN: Thank you. 
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MR. CHAIRMAN: The han. member for Hindsor-Buchans. 

'fR. G. FLIGllT: I do not wish, Mr. Chairman, to pursue the 

matter much further. He know what happened. I accept that the 

minister cannot be held responsible for what has happened in 

Buchans. There is no doubt in anybody's mind there was high 

grading. And what I aM suggesting, Sir, and I recognize also 

that energy is going to get more of the minister's attention in 

this Portfolio of Mines and Energy, energy being what it is 

today than the mines. 

But I am suggesting, Sir, that promoters start 

mines to make money, and they may bring in experts who know how 

to take the easy ore to get, the stuff that the most profit is in, 

to put it very simply, and this have happened. And I am suggesting 

that the onus and the responsibility should be on the Minister of 

Mines or that department to see that any promoters operating a mine 

in Newfoundland,that they do not have to accept the words of the 

promoters or the- mine managers or the New York head office, because 

nine chances out of ten it will be an American head office that will 

develop any mines in this Province; that we should retain expertise, 

and He should be in a position to go underground and determine whether 

or not the information we are being given with regards to grades of 

certain ore bodies as opposed to other ore bodies in the immediate 

area, and this Province shculd protect itself against high grading 

in the future and not be in a position to have to protect itself 

based on what they have been told by the operator of the mine&. 

That is all I have to say. Thank you. 

MR. CROSBIE : And I agree with the hon. gentleman 100 per cent . 

So we are in total agreement. And I understand that our inspectors 

and mining engineers now do check, you know, the mining operations 

in the Province, and check how they are operating and the procedures 

t~ey are using, and they check to see whether they are high grading or 

not. And if we do not 'ike the procedure they are using we can insist 

that they be changed. I am not saying that this, you know, is perfect, 

but it is done and I agree with him that this should be done. 
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~r . Chairman , I ~~ndtr if I could just ask the 

rini~<t~r anoth<'r question reyar~inr. another item listed her e, 

~nd that is t~e mines inspect ion off shore includins diving 

rep.ulations? In vhat way is the mininister involved in divine 

rer.ulations, divinr. for tvhat, is it in connection with nines offshore 

C'f some ld.nd? 

~ liON. mmn: 

·m . NOLAtl : 

KR. CROSJliE : 

For al l cannon. 

Pardon? Diving for lost cannon -

No . 

does i t include or would i t be under a different 

department? Diving for old wrecks or thi ngs like that where permits 

have to be -

A'< !ION . ME!>IBER : That comes under Tourisn. 

'·ffi . CROSBIE: Yes. 

1~ . NOLAN: That is Tourism, yes . 
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MR. CROSBIE: This is in connection with diving done in 

connection with mineral development or oil and gas offshore, 

I think. Is that not it? And to pay to get expert advice on 

whether the methods they are using are safe or not. Remember, 

there was a diving accident, was there not? There was a diving 

fatality there a year or two ago. So that the department 

checks, in connection with oil and gas and minerals, where 

there is any diving being done. 

MR. NOLAN: I just have one other question, Mr. Chairman, 

if I may,and it is this. It is in reference to something 

mentioned by the member for St. John's East, and I do not 

Y.now if it is permissible for me to ask this as this time, because 

it would involve oil drilling. But if the minister would permit, 

or if the Committee would permit, I am just concerned about this 

situation that the minister talked about and that is I know 

that Halifax has been utilized for the building or assembly of 

oil rigs and so on, and we all know that Halifax has become a 

sort of a non-official capital in the Atlantic area for various 

companies. Imperial Oil, I think, have their headquarters moved 

up there now and many others. It seems to me that the federal 

government sometimes looks upon Halifax as the capital of the 

Atlantic area,judging by some of the head offices that have 

been moved out of here over the years. And I am wondering to what 

extent we have made any efforts,or can make any efforts to see to 

it that if - and I realize I may be out of order here - to see that 

if there is going to be the building of oil rigs and so on,could 

it not be done here in this Province and not necessarily in Halifax 

as it has been done just recently, I understand, in the last two 

or three years? In that case it might be for the benefit of off 

their m·m shores. But nevertheless I am wondering was the possibilities 

are? Now if the minister could give us an answer on that I would appreciate 

it even thougl, I realize I am off the subhead here. 
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lirr. CROSIHE: \i"ell, Hr. Chairman, if once we know that it 

is under our ownership and control, of course, we can determine 

all of that. And certainly it would be one of our regulations 

that unless the companies have offices here,or their head office 

here, you know, they would not get a permit. And any work that 

can be done in Newfoundland would have to be done in Newfoundland 

and the like. But on the subject of what can be done here in 

attempting to get Newfoundland businesses in a position so they 

can do as much of the work as possible, there has been a lot of 

that kind of work done by the Department of !lines and Energy. 

But primarily it comes under the Department cf Industrial Development, 

and the Offshore Petroleum Advisory Council, I think it is called, 

reports to the hon. Hinister of Industrial Development's department. 

,\nd as you know they have assisted the - you can talk about this 

because the Industrial Development estimates are going to be up 

next 

HR. HICKt1AN: No. 

XR.CROSDIE: Are they not? 

!ffi. HICKt!AN: Rural Development. 

!1R. CROSBIE: Oh, Rural Development. 

But anyway they have done their best to see 

that Newfoundland businessmen are kept fully familiar, have 

delegations go to international trade fairs where they are 

dealing with oil crilling equipment and the like. They are 

investigating the possibilities of concrete platforms. You know, 

the Minister of Industrial Development will probably fill you in 

better. And under our exploratory permits we require them to hire 

Newfoundland workmen and to have what work that can be done in 

Newfoundland done in the Province,under our exploration permits. 

~rn.. NOLAN: Thank you. 

~. CHAIRMAN: The hon. member for LaPoile. 

HR.NHARY: There has been, Sir, increasing concern over the 

last few years about health hazards in some of the mines and some 
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Mr. Neary. 

of the mills in Newfoundland especially, Sir, the pelletizing 

plant in Labrador City, the asbestos ~ine at Baie Verte , the 

mine at Buchans , and the phos?horu~< plant at Long Harbour. 

Now, Sir , it has always been a matter of grave concern to m.e 

that the responsibility for inspection and enforcing health 

regulations in cas es where you have serious occupational health 

hazards,thnt the responsibilities be shared by the ~lioistertof 

Nines and Energy and by the ~tinister of Uealth,and to a certain 

degree by the Minister of ~Anpower and Industrial Relations 

through the t•or kmen 's Compensation Board. I claim 
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"!R . NRARY : 

that this is 'vrong, that it should he put under one minister, under 

one hearl so t~at each branch would know what the other is ~oin~. 

'·'!hat T want to f.inrl out from the minister now, Sir. is in view 

of the seriousness of these situations in the places that I have 

mentioned, the nossibility of asbestosis at Baie Verte, silicosis 

at Ruchans and nroven cases of silicosis in Labrador Citv that 

are being treated at the present time, would the minister tell us 

if he has stepned up the Inspection Branch of his denartment and 

!,ow cloes the Inspection Branch of his department tie in with the 

Occupational Health Branch of the Department of Health, how does 

it tie in with the Horlanens Compensation Itispection Branch? Just 

how does the whoie thing :jihe? Can the minister reassure the 

House that more attention is being paid now~, especially to places 

like Raie Verte and Labrador Citv, the pelleti zing plant down there, 

the mill, the Ruchans mine and the phosphorus plant at Long Harbour? 

Are these industries where you have serious occunational hazards, 

are thev he:l.ng now kept under close surveillance by the minister's 

department1 l<lould the minister tell us then how hils department 

ties in ~lith the nenartment of Health and the nepartment of 

Manpower and Industrial Relations? 

1-ffi. C'ROSliiE : Yes, Mr. Chairman, this is one of the greatest 

Priorities of the Department of Mines and Energv.of course,as it 

is with the nenartment of Health and the Del)artment of Manpower 

anrl Indus trial ~elations. Now we have created six new positions 

in connection with mines inspection, four mines environment technicians, 

one industrial h~giene engineer,and ene mines inspection engineer. 

All of those positions are now filled.with the exception of the 

T!11.nes insnection engineer, and the two mine environment technicians. 

T,;ell,half those positions are filled. That is six new positions of 

which three of them are now filled,because it is not easv to find 

nroperlv Qualified neople for this kind of work. 

Now, as far what is happening in health and safetv in minin~ 
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estahlishements,as the hon. gentleman mentioned Eaie Verte and the 

iron comnanv in Canada nelletizing ~lant, there is ERCO and so on, 

there have heen recentlv hriefs received,as hon. gentlemen knm•, 

from the United Steel Workers and from the union at St. Lawrence. We have 

annointen a committee of. officials, the Department of Health, Mine 

and Energv and Manpower and Industrial Relations,who have been 

considering the points made in those hriefs. And there is a 

committee of cahinet, the ~inister of Health, the Minister of 

Manpower and Industrial Relations and mvself,considering the same 

suh1ect. That committee has met on a number of occasions and we are 

now nreoaring to make some recommendations to cabinet. So these 

matters are unrler intense review. 

We arP. not acttmlJv concerned shout the asbestos situation at 

Eaie Verte,hecause as evervone certainlv knows now wherever there 

is asbestos there is notential danger of asbestosis and other 

diseases of that nature. So that is receiving careful studv and 

attention. ~ow the nelletizinp. plant at Labrador Citv, mv under-

standing is that conditions have imoroverl there considerably. The 

Iron Ore Comnanv of Canada was directed last vear to do certain 

things. Thev had to report to us a couple of months ago,and I think 

<ve found that thev had carried these thinp,s out. There are still 

further 1 terns of this nrogramme that we directed them to carry out 

that they are doing. They are due to report again at the end of 

Aor:ll. Anr1 I will he going liP there mvself with the mernher for the 

district sometime near the end of April to s 0end a couple of days 

un in Hahush anrl Labrador City. 

Al~ HON. M"!':'.fllEl?_: Thev also have a permanent techn:!.cian up there. 

~~ROS~T.E_: __ Yes. There is a permanent technician un there now, 

emploved hv the government. So the Iron Ore Company is taking steps 

to carry out these directives from the government and we understand 

that conditions have improved. So this has a high nrioritv in the 

government. 
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~~RTF.~ _ 

r~e are also Pxaminin~ the question in this cahinet committee 

as to whether there is some hetter co-ordinating mechanism. These 

activities are soread,and ~orkmens Comoensation are also involved 

o~ course an<' interesten in the health of worlonen. Whether there 

~hould he fiOI'IP. i>etter co-ordinati~ mechanism for these activities 

a.'! thev relate to mines and industrial nlants in the Province, 

it mav he that t~e mav r ecommend that there shoultl he just one attency 

or one - not a full new deoar~ent hut nerhans one ~encv that 

tal-es the resflonslhili ty 
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~1R. CROSBIE: for all of those activities. This is being 

looked at now and the report will be made shortly. 

In the meantime, of course, the Department of Health ~as 

improved their position with respect to health matters of the 

workmen. Dr. Colohan is in charge of the new Occupational 

Health Section of the Department of Health. He was over to the 

United Kingdom to get special training in this area and he is 

now back. So I think that a considerable effort is being made 

in this area. 

'1R. CHAIRMAN: The hon. the member for Port au Port. 

HR. HODDER: I would like to ask the minister about the 

limestone deposits on the Port au Port Peninsula. Well, at 

some time therp were people from RRINCO came out to the area 

and there was some hope that they would be developed. I 

understand that they are the largest deposits of their kind in 

Eastern Canada,and in talking to various people I understand 

that Lehigh Cement was involved for some time and that they 

pulled out because <if the world conditions. After that,I believe 

nntario ~uartz and eement was sought as a partner. 

I talked to the chief geologist of BRINF.X, I believe, or 

P,RTNCO - I AJl\ not sure Hhich - nr. Bevin, and I got the feeling 

that nothing very much was heinr; done at the moment. T am 

wondering if the minister could inform me if there has been any 

nressure from the r,overnment or if they have any plans to try 

to find a company to develop these deposits? 

11R. CROSBIE: nmr understanding is that this is still being 

actively pursured by BRINEX, and there ~rill he another assessment 

project carried out on this deposit this summer hy BRINEX with 

another cornnany that they are attempting to interest in this 

project. That is all I can tell the hon. gentleman. But there 

is another assessment going ahead this summer on that deposit 

and on the possibility of their establishing an operation there. 

MR. "ROUSS'RAU: Hr. Speaker, if I could just say a few words 

on this limestone one. J might mention,by the way,to the 

hon. member that we have had a few people who are interested as 
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"lR. ROT'S SEAU : well. Because as you know we use a lot of 

limestcne in the agricultural industry in this Province - our 

land is very, very acid - right now we are using, the department 

is using about seven or eight maybe up to nine thousand tons a 

year. This year, by the way, we have a local person, a local 

broker, I think. The contract has gone to North Star-Cement who 

is brokering it in from Nova Scotia. But we would certainly 

like to see in the future limestone produced here in the 

Province because the cost of limestone that we get here in the 

Province, the greatest cost, is in transportation. The 

transportation cost is quite high an4 we would certainly like to 

see it reduced. I am sure my colleague the Minister of Industrial and 

Rural Development has had some enquiries on it as well. 

lfR. SMALLWOOD: What does the Canadian C~vernment pay now on 

the transportation? How much a ton? 

MR. ROUSSEAU: Very little. I do not know the exact figure. 

T know that when we buy it it costs us about seven or eight dollars 

a ton' To buy it and get it over here costs us about twenty-eight 

dollars. So it it about twelve or fifteen dollars. Twelve, 

fifteen or eighteen dollars with transportation. So we would like 

to see it produced here. The real answer, of course, is not in 

production of only seven or eight thousand tons. As far as the 

department is concerned, hopefully, in encouraging farming in the 

Province we will be able to get those amounts up to an amount 

where companies would be enterested in starting up that sort of 

thing. 

If you could get, for example, into the fifty thousand ton 

range I think it would be a viable operation for at least some 

company, from thirty to fifty '~e may • 

5302 



April B, 1 'l76 Tape No. 1970 NM- 1 

~T.. ROUSSEAU: at the 8,000 level now is to our disadvantage 

that we have to pay the transportation costs from other 

parts of the Yainland and especially v7hen we have it on the 

Hest Coast in good deposits. So we would certainly like tC' see 

it produced here so we can encourage 111ore farmers to participate 

in the agricultural :'-ndustry,and as a result they lmuld need 

limestone and He could increase the amounts needed and I am sure 

it could be a viable industry. But some people I have talked to 

suggest that they need 40,000 tons or 50,000 tons a year to make 

it a viable industry. Maybe there are some people who might be 

interested in lesser amounts,hut il is certainly something that 

the flepar.tment of Agriculture ~muld very much like to recommend 

and \·muld cert11inly support anybody l·7ho l.ras interested in that 

sort of thing. 

HP.. SPEAKER: The hon. member for Baie Verte - 1-Jhite Bay. 

l'J' . P.Im:nnT: T would like to ask the minister if he could just 

revert back to '~ines Inspection for a moment or two, I have a 

CJUestion to direct to him in that regard. 

1 'l<•ould Uke to question the procedure,or asked to be enU.ghtened 

aJittle hit wjth regards to the procedures used by mine inspectors. 

Some of the greatest criticism T get from miners and unions in 

my particular area is that mine inspectors have a very bad habit 

of happening along to inspect mining operations at a time that is 

very convenient for the company;when the mill happens to be down,if 

it is a particular dust hazard situation like at Advocate l'ines 

in !laie Verte ~for example ,when it is very humid conditions when 

dust conditions are controlled that way,and when the mine itself 

is on general maintenance. These are some of the criticisms that 

have been passed along to me so I tvonder if the minister could 

address himself to those couple of questions and see exactly what 

the procedure is. 

l>~ CP.OSllTE: "r. Speaker, my mining inspectors tell me that anyone 

who says that is suffering from pseudonynesia, they have a memory 

for thinp;s that never happen. Now I know that you hear this constantly 1 
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t~ . CROSBIE: and the people who say it probably believe it. But 

it is denied categorically by the Mines Inspections staff that they 

go out to do mines inspection at times convenient to the company. 

I mean it is just not so. You know to do that they would have 

to be pusillanimous in their duties,or getting some kind of 

benefit from the companies, or on somebody else's payroll. I mean, 

why would they just do that? You know, they are independent agents paid 

by the Government of Ne~foundland who owe nothing to any of 

the companies, whose duty is to the Department of Mines and 

Energy and to the government. So why would they adjust their 

jnspections to suit the companies? 

So I just say that I categorically deny that this 

happened. 

MJI. RIDEOUT: l~r. Chairman, I wonder ~10uld the minister answer 

this question then. Do the mine inspectors in fact let companies 

know ahead of time that they are coming to do inspection tours? 

}!R. CROSBIE: The answer is that they do not. 

}m. RIDEOUT: Under no conditions at any time, is that what you are 

saying1 

MR. CROSBIE: My Deputy Minister tells me that categorically they 

do not inform the companies when they are coming to make inspections. 

No~! a company may learn they are coming to make an inspection, somehow 

or other through the grapevine,or hear they have a reservation at 

a hotel or something,but they do not inform the companies that they 

are coming to make ins~P~tions. 

~~. RIDEOUT: Do they go at regular intervals,like,say Advocate Mines 

once every four months, something like that1 

~. CROSBIE: No, they go at irregular times. 

~~ . RIDEOliT: Irregular timea? 

MR. CROSBIE: Oh yes. 

r~. RIDEOUT: Well,will the minister attempt or try to find out why 

they tend to show up when the mine is down for maintenance? 
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\fR . CR0SBIF : Hell, 1 mean, t.his may hannen occasionallv, you 

kn01·1, but -

~'fR. RUlF.OUT: T said "tend to sho1~ up" . Tha t means more than 

occasionall y . 

"!R . CROSR1F. : We deny t hat they " tend co show up" . l-Te say that 

they mav occasionally sh011 up . 

nn motion, items 1105-01 through llOS-02-03, carried. 

Mit. SPF.AKF:R : The hon . the memher for Baie Verte-lfuite Ray. 

(llO'i-04) !-'inc 'tescue - T lvonder would the ministet' 

" t>xpJ ain the 11ip,nificance . I do not kn01~ that this means actually, 

~line Rescue, the rcvi!led estilnates for last year were ~l,ROO and i t 

is down to SlOO chis year, what does that ind~cate in terms of mine 

rescue, that we a.e not anticioatinR having to rescue anybody ft:om 

mines or 11hat? 

' ·!R . CROSBIF : ~!e h~td a pro~rarnme last yeat' in t~hich we had 

experts from outsic\e COJ'\e in to t~ssist i n the ,rogramme and give 

traini.nn, trainP.<l nersonnel were brought in from ~ova Sc:otia. Now 

mine rescue training previously has taken place at various sites 

within the Province t hrough the co-<>perati.on of the Nova Scotia 

Government. Xow , hy the r~ay, I aM intending to see that He do something 

aho\lt t;his . T mE'!an, tile vote is too lo1~ and we have to !lire a ~ine 

Rescue Supe•visor, 
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MR. CROSBIE: ~•hich position got eliminated some time ago,but 

we are going back to have appointed a Mine Rescue Training official 

arid that should be done during the summer. 

On motion subhead 1105-04, carried. 

MR. CHAIRMAN: The hon. member for LaPoile. 

MR. NEARY: 1105-05 Mr. Chairman, this heading is Sealing Openings -

$100. Now I know there are a lot of openings that I would like to 

see sealed myself but, Sir, would the minister tell the House 

what opening he intends to seal this coming year and what openings 

have been sealed in the past year. I presume this only relates 

to Bell Island. 

MR. CROSBIE: Yes, as far as my deputy can remember there were 

none that had to be sealed last year,and this is a token vote. 

It may occur during the year that some abandoned mine opening 

would have to be sealed, so it is just a token vote. As far as 

we know there were not any sealed last year. 

Mit. NEARY: Mr. Chairman, in connection then with Sealing Openings. 

I presume then that the bvo openings, the two main slopes that 

still rema1n open 6n Bell Island, number four slope,and number 

six slope will not be sealed until such time as it is determined 

whether or not oil can be stored in the Bell Island mines. Now this 

is the only place, Sir, that I can see to ask the minister to give 

us a progress report on what is happening to the possibility of storing 

oil in the Bell Island mines~and can the minister guarantee us 

that these slopes will be left open until such time as the final 

decision is made~ 

MR. CROSBIE: Well these will be left open as long as it is safe 

and necessary to leave them open. As far as the other project 

is concerned,I think that is really a matter for the Department 

of Industrial Development -

}nl. NEARY: No. It is Mines and Energy. 

MR. CROSBIE: No, no. The Wabanex operation, they report through 

the Department of Industrial Development. 

MR. NEARY: I see. 
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MR. CROSBIE: But they are in operation. Two government directors 

have been appointed, Mr. Steve Millan, the Assistant Deputy Minister 

of Energy, and I think 1 I am not sure1 if it is Sandy Roche or -

~. NEARY: Both officials. 

MR. CROSBIE: Yes.I think it is Sandy Roche of Industrial Development. 

They were up to a directors' meeting within the last two weeks. 

In the meantime, apparently, the work is going ahead and they 

are making whatever work is necessary to be done. It is going 

ahead.! have not seen any recent progress report on how they 

are doing but the }finis ter of Industrial Development may kn01q. 

M:R. NEARY: Okay. Fine. I will ask him when we get to him. 

On motion subhead 1105-05, carried. 

MR. CHAm!AN: The han. member for LaPoile. 

MF .• NEARY: 1105-06 Mr. Chairman, this is the Bell Island Town Council -

$100, last year they received $3,000, Could the minister tell us 

what this is all about? Was this for sealing off openings or 

doing some work for the minister's department or taxes? 

MR. CROSBIE: This here is from the sale of fines. There was an 

agreement •rith North Star Cement Limited. They will purchase up 

to 3,000 tons of fine ore a year, Whatever money is received 

from the sale of that ore is transferred to the Council. 

On motion subhead 1105-06, carried. 

MR. CHAIPJ1AN: Shall !-report Head XI- Mines and Energy without 

amendment? 

~. ROBERTS: Mr. Chairman, just before we carry it, which is my 

fault, at this point of the Committee, I wonder if the minister 

would allow me to ask one question effecting my constituency. 

I just sent him a note, I will not make a long speech, It is the 

very small community of St. Carols, which is very close to 

St. Anthony, it is about three or four miles away, It is the 

only community left in the district of thP Strait of Belle Isle, 

and one of the few left in the Province 1that does not have electric 

light. There has been a mountain of correspondence between 

me on one hand and the minister on - yes,I believe I have written to 
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MR. ROBERTS: the present minister and to his predecessor on the 

other hand,as well as to the Hydro and their predecessors, the 

old power commission. 

The estimate I believe was about $30,000 to bring power out 

to the homes there. It is a matter of stringing a mile or two 

of conductor and the poles to put it there. Could the minister 

tell us whether there is any hope this year that these people will 

get light? The road was provided within the last two years and 

in point of fact I would say the minister I think it was the only 

poll in the district of the Straits of Belle Isle that the Tories 

won last September. A fact not unconnected,! would hope,with the 

fact they got the roadl I would say that if they can get the 

lights that way, Sir, the people of St. Carols, I would advise 

every one of them to vote in favour of the party that brings them 

the lights. I think that is fair game and since there are only, 

I think,twenty-one votes in the entire poll and it was decided 

eleven to ten on voting day, I am not terribly worried. But 

to be quite serious,it is a problem and people there do want 

the lights, They feel they are entitled to them and I wonder 

~~hether anything can be done this year? There is quite a large 

amount which the Committee have voted for Rural Electrification, 

Is there any way that $30,000 can be squeezed out of it for 

the people of St. Carols? 

f-IR. CROSBIE: I think that the- well,the people of St. Carols 

have already seen the light. They voted for the PC candidate 

in the Straits district. But I think with the estimate 

I see here, $50,000 -

MR. ROBERTS: Inflation. 

MR. CROSBIE: And I believe that 

5308 



April R, 1976. RH - 1 

rm. CROSBIF.: ------
that was included in the a!'lount asked for originally, ~,rhich has been 

squeezed out or eliminated because originally the Rural Electrification 

Authority asked for seven million-odd dollars. As you can see there is 

~)5. 3 million, so that there is not anything for St. Carols in these 

estimates. J\ut I t-~ill see what I can do though when we get down to all 

the bruising to see if something can be done. 

~ffi. ROBF.RTS: I thank the minister, Hr. Chairman, if he could have 

another look at it. I am not sure how many communities are left in this 

Province that do not have publicly provided electricity. 

HR. CROSRIE: There are three or four, I think. 

AN llON. HEMBER: F'i ve. 

I!R. ROBERTS: Five, are there? Hell one of them is St. Carols. It is 

probably the only one left on the Island. They are infuriating close. 

They are only about a mile and a half from the power lines. So I would 

ask the minister -

AN llON. lfm!BER : Big Brook. 

l!R. ROBERtS: No, Big Brook has power. Oh yes. The Big Brook case is a 

classic case in the power commission. 

HR. CROSBIE: Pishot Island, Williams Harbour , St. Carols. 

~-lR. ROBERTS: Hell 1 T'ishot,which is in my constituency as well, most of 

the people have left Fishot and -

:-ffi. LUNDRIGAN: Most have moved to Port aux Choix . 

'IR. RORERTS: I am sorry? Most of them have gone to Port Saunders and 

Port au Choix because they are Roman Catholic people and there is a parish 

centre<l al1out th at. Father Desmond McGrath is the priest at that parish. 

nut Fishot, I think, most of the people are talking of moving. }!any have 

left. So all I can ask is, you knm• , urge it upon the minister and I 

hope that over the course of the next few months, somewhere out of the 

money we are spending, $30,000 could be squeezed out for the people of 

St. Carols. I think they deserve it and if they have seen the light I 

Hould say to the minister give them then the light that they shall see the 

light even further. 
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}1R. ROBERTS: Going to call the by-elections tonight? 

On motion Head XI - Mines and Energy without amendme~t, 

carried. 

HR. CROSBIE: tlr. Chairman, I would like to thank all the han. members 

for their great co-operation in connection with my estimates. Hope that 

we will do it all again next year. 

SOME HONJ. MEMBERS: Hear, hear! 

MR. CHAIRMAN: Head XVI, Rural Development. Ron. members will find 

that on page ninety-seven . 

The hon. member for Burgeo-Bay d'Espoir. 

MR. R. SIMMONS: Mr. Chairman, would the minister indicate to the 

Committee, the Minister of Rural Development, would he indicate whether 

he intends rather to make an opening statement on his estimates? 

MR • SPEAKER : The han. Minister of Rural Development. 

MR. LUNDRIGAN: Yes, ~~r. Chairman, a brief opening statement. Oh yes, 

Hr. Chairman, I was not aware. This is a new venture for me to -

AN RON. MEMBER: Let us hear it for the Minister of Rural Development. 

SQ:t.IE HON. MEMBERS: Hear, hear! 

MR. LUNDRIGAN: Hr. Chairman, after watching the hon. Minister of Mines 

and Energy, I guess I am going to look like a cow on Spring ice, eh, before 

this is all over. I have not got the use of the dictionary either that he 

put to great use at a couple of occasions. Fortunately, I have got a 

department and of course being a usual very modest and very quiet and 

unobtrusive and non-protruding and non-controversial minister -

HR. ROBERTS: lUth lots to be modest about, 

'IR. LUIIDRIGAN: Lots to be modest about,! am sure,as my ancestors did. 

They are all great fishermen -around-the Province. I am sure that I ~hould 

be through by eleven o'clock. Your Honour, it is difficult for me to 

know exactly ~~here to start. I am quite frank about this, It is a brand 

new experience because although I sat for six years around tables where 

estimates were dealt with, it was not exactly as we have it here in the 

House of Assembly. First of all, I would like to say that this is the 
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' !R. Lmi')R!C:AN : nepnrtment of Rural Development . Perhaps in the way of 

outlining in a very, very general way the role of r.ural Development I 

will say t hat it is not the Department of Forestry and Agriculture. It 

is not the Department of Fisheries . It is not the Department of }lines 

and Energy . It is not the Department of Industrial Development . I t is 

not private industry . It is not town councils. It is not the whole gambit 

of development in the Province . It is one aspect of development which has 

a role of trying to underscore and reinforce and activate and s~imulate 

development in any part of Newfoundland that is classified as rural, or 

any kind of industry in Newfoundland that could reinforce rural development . 

The programme of rural development,or the policies underlying rural 

development are not always easily 
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Mr. Lundrigan. 

understood, and the department, of course, is a relatively 

new department. It might be wise to indicate that the department 

is not much older than the present government. It was formed 

since the coming to power of the present government. It is a 

new department. I will say quite frankly that it will take a number 

of years for the department to reach the stage of refinement and 

sophistication and reappraisal and development that will enable it 

to carry out as effective a role as the government expects it to 

do. Most of the coapanies that I am vaguely familiar with have had 

development processes similar to what we are trying to do in the 

department going back, in some cases, for 100 years. At one 

point we did not need a Department of Rural Development to underscore 

and to reinforce rural development in our Province, because it 

was almost the only type of development, it was our profession. 

Our whole way of life was, and almost the total existence was 

really based on rural development. 

In the last number of years a process has taken place 

which, I think, is typical of most of the world, certainly •ny of 

the industrialized world, and that is that most people in their 

eagerness to grab the new industrial age or move into the new 

industrial age have gone through a process or a transition 

in some cases vacating their rural upbringing, their rural economy, 

their rural areas, their rural skills and so on, and have moved into 

a new pattern of life, a new pattern of development. There has 

been a tremendous urbanization taken place throughout the whole world, 

and I believe that there is not a country which has not expressed 

concern, or has not tried to do something about rural development. 

In our Province, of course, we perhaps a most difficult experience, 

and that is that in 1949 we experienced the biggest event in the 

history of the Province when we became part of the larger Confederation 

with Canada. And since that date I contend that maybe all the blessings 
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Hr . Lundrigan . 

of Confederation notwithstanding,that we have had difficulty 

in adjusting to the larger jurisdiction, and I believe that 

in itself carried with it some of the reasons why the rural 

economy of our Province declined in the last twenty-five 

years, The blessings of Confederation, of course, can never 

be exaggerated. I am sure that there are a lot of hon. members 

who will agree with me. At the same time I do believe that 

becoming part of the larger domain was one of the reasons why 

a lot of our people had a different perspective, a different 

outlook. A lot of the things tl~t happened to us with respect 

to services, the service dollar, the way the service dollar 

was spent, the way the Province responded to people who wanted 

services, the way the Province, perhaps in many ways threw 

money at the rural economies undermined - certainly not deliberately -

but undermined the rural economies of our Province. I think today 

that the government and the people generally speaking around the 

Province realize that that process cannot continue to exist. And 

last evening I had a most exciting experience to listen, at the 

university,which I do as often as I can, to a young gentleman 

who had just gotten back from Scotland and Norway and other countries 

trying to tell us his experiences in these countries that he had 

from a lengthy exposure. 

We, ourselves, in recent weeks had a chance to just 

get a bird' s- eye-view of what has happened and what is happening 

in those countries. And one thing that I notice is that - take 

Norway, for example, again with a very limited exposure to it, 

it seems to me that they did not have the abruptness or any of the 

major transitions that we had in the Province. We have had to 

go through a period of almost a total rural existence, then right 

smack into the modern age with Confederation, part of a new kind 

of jurisdiction, losing a lot of our control, becoming subservient 
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M.r. Lunddgan. 

in ~y ways to a new level of author~ty in our lives, !he 

Canadia~ nation 1having imposed on us or wanting to ~e imposed 

on us new types of programmes, and new things that we. were not 

used to; all of the various types of soc::iaJ. programmes, haviui, 

as a r .esult of the flow of funds f-rom Ottawa, a new type of 

service o:r::ientation right throughout the whole Province and 

consequently to a large extent those types of th!ngs replaced 

what was the traditional r~ral economy of the Province, and 

consequently some of the reasons for the problems we. have today. 

I am trying to say in a figure-skating fashion that 
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~. LUNDRII~AN: - - - - ----
some of the blessings of what has happened since 1949 have also 

heen resnons:!.hle f"or undermining some of the traditions, some of the 

orientations, some of the innustrial development and some of, 

certainly, the rural develonment in our Province. Now that is in 

the way of a general comment, iust a brief comment. I would like 

to say that the nepartment, to get snecifically into the estimates, 

the department basically cannot be described as a project department. 

There are tl~O hasic processes p,oinP; on in the deTJartment,as I 

understand it. One is the 11rocess of trying to activate or stimulate 

or excite or educate or train people in rural communities to be 

aware of their own Potential, to re-enforce organizational structures, 

to work with organizational structures in order to make people more 

aware of the fact that they themselves have the major role to play 

in rural nevelopment. 

l-Ie believe in the Department of Rural Development that nothing 

can really he successful unless it has its grounding, its moorings, 

its berth, its cradle with the 11eonle themselves. In other words, 

it is impossible for a government - and I firmly helieve this 

mvself - for a government to take a department or to take a 

nrogramme,T no not care what the programme is,and go to the people 

and say, "Here is the programme." Monev itself, the TJrogramme 

itself cannot solve the problem unless the people perceive it, 

unless thev understand their role, unless they have a willingness, 

a determination and unless thev can feel the satisfaction from 

narticinating in the decision and in the development, Consequently 

one of the aims of the denartment has to do with the problem of 

Promotion and training and nlanning. 

The second thing is the area of pro.1 ects, programmes and funds 

for various tvnes of projects. These find their ' way into about three 

different divisions in the department. Another division in the 

renartment which is the first one that is mentioned in the estimates, 

aside from the fact that there is a mention of the minister's vote -

I have two executive assistants,by the way,if hon. members wish to 
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MR. LUNilRIGAN: 

ratse that. I am responsible for two departments, Industrial 

Development ann Rural Development, two separate distinct departments 

anrl I have got ~Jo executive assistants. 

would want -

MR. SMALU.TOOD: Two deputies? 

So that is something I 

MR. LUNDRIGAN: Two deputies, two departments, two everything that 

make up a dePartment is total and separate. 

MR. SMALLWOOD: Two different parts of the ~uildin~? 

MR. LUNDR1GAN : Two different buildings. 

PREMIER MOORES: At least. 

1-l!l .• LUNDRIGAN: At least the Premier reminds me. 

The department itself has a number of divisions. The first one 

mentioned is one which I will touch on,because perhaps my han. 

colleague,who has just sPoken two or three times in the House, a 

ma~nificant sneech that he has made, the member for F.agle River 

(Mr. Strachan),will want me to sort of give a little resume so that 

he will at least have an exposure to some of the facts on the aspects 

of the department that he can get his teeth into and raise questions 

on and nerhaps might want to provoke some debate and some discussion. 

One of the divisions is the Division of Community Consolidation. The 

reason it is called the Division of Community Consolidation is that 

tt was diplomatically named that because nobody wanted to face the 

fact that it was the Division of Resettlement. That was the reason 

it was called the Division of Community Consolidation. 

Now the history of Community Consolidation goes back further 

than I realized,and I guess it was even in existence before the 

neriod of Confederation. The resettlement programme, as I understand 

it, evolved from an approach hy the governments going back to 1945 

where there vas something like $300 given to a family under the 

Helfare set-un of the day to assist in relocation. The programme 

p,enerally grew from 1954 into the centralization programme. The aim 

of that programme,as I understand it,was to reduce the number ef 
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communitieR in Our !rovince from 1,100 to hetween 400 8ft~ 500, 

Now that is as I understand it, as I have been advised. Again 

this is .1ust givinp, the history and ueople wi.ll want to debate 

that uarticular Rtatement. 

~. SMALLWOOD: That is not correct. That is not true, 

~. LUNnRIGAN: That is my facts as I have them. In 1Q65 

the Government of Canada incorporated the programme into the 

Fisheries Denartment,and at that time it became known as the 

Fisheries Householder Resettlement Programme. Later on it was 

called the Second N~Jfoundland Resettlement Programme,which was 

si~en for a five vear period in 1Q70. Of course that left out 

the l~ord 'fisheries' and later on it was phased in, or during that 

Period in 1972,into the DePartment of Rural Development. 

I felt from dav one - an~ the former Premier will he able to 

~>:et his teeth into this one - I felt from i!av one th~tt tl1ere was 

a contradiction he~Jeen resettlement on the one hand and rural 

development on the other hand. I agree that there might he 

occasions ani! communities and areas where one might need to assist 

a farnilv to move frol'l or to relocate to another area. I always 

had in the ,.,·it of my stomach that any ,.,rogramme that even went 

our of its wav to assist and stimulate resettlement was contradictory 

to rural development. That was my feeling. 

So the first thing I said when I ~ot into the department was 

that if this programme needs to be 
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if this program needs to be anywhere it certainly does not 

need to be in Rural Development. I do not feel comfortable with 

it. I never supported the programme when the programme was in 

its infancy, when I remembered it years ago and consequently 

let us have a look at it. And we put together a group, and we had 

a look at it, and we made a few discoveries, and we arrived at 

a few conclusions. But before doing that I will give the 

Committee some indication of the statistics on the number of families 

that moved for a number of years. In 1965 we had 109 families move4; 

in 1966, 466 families moved; in 1967, 919 families moved, and it 

went on like that in consecutive years, 877, 871, 422, 212, Ill, 

82. That is now down to 790 in 1973, and 99 in 1974. And to this 

moment in 1976, that is right up to the end of the fiscal year, 

44 families have been assisted although there are others that 

have been approved but have not accepted yet -if they ever accept that -

have not acc~pted yet the grants that they have been approved. 

Ron. members will notice that there has been a continuous 

drift downwards and consequently today the administrative costs 

of the programme, although the federal government under · a mixed 

arrangement of monies up to as much as ninety, ten, and in some 

cases seventy-thirty depending on the family,or Where the family 

moves and so on, have been very generous with us in helping us 1 

we nevertheless feel that the programme has seen a transition which 

means we have to question its validity in the future. The programme 

this year, the ad~inistrative costs, as I can point out a9 we 

get into the details of it1 are very, very substantial. There is 

almost as much money, if not mo~e, and I can point out the·?acts on this, 

going into the actual administration of it as there are dollars 

going into the pockets of families that are actually moving. 

Now we have a list - I do not know if this has 

ever been admitted before 1 under the Committee of receiving communities, 

and before I finish this I hope I will be able to dislodge from 

the minds of han. members any attempt on the part of the department 
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to have any kind of a cover up or any kind of - what would you 

call it? - a colouration to the facts that should be presented. 

And I want'to say to han. members, particularly with as much 

sincerity as I can muster, that this department 1which has so much 

potential that I can get so carried away and so excited about, 

can be really damaged if han. members are not treating the 

thing and do not treat the thing with the broadest kind of 

understanding and realize that we do have certain problems, 

we do have certain failures, and w~ will have certain failures, 

but we are making a deliberate attempt in a particular direction 

to reinforce the rural economy of our Province. I will give 

hon. members on request if they do want the names of what I 

referred to as receiving communities. One can perceive, ther~fore, 

that every community that is not a receiving community is, in fact, 

a sending community,which although there is no such a name in the 

department as a sending community one could argue that point, 

and I would have difficulty denying it. 

Getting down the road a little further. I want to 

announce tonight that the end of the fiscal year 1976-1977, which 

is March 31 of 1977, the programme of community consolidation 

will no longer exist. The agreement terminated the end of 

March 31 a couple of days ago. The programme officially terminated. 

We felt because of the number of people that had expressed an 

interest, the number of people that had in fact had applications 

in that were not processed through the system, because of that 

and with the negotiations with our federal counterparts,that 

we should extend the programme for one year. I articulate that 

to the Ne,~oundland people: If there is anybody in any community 

that really wants to move to benefit themselves we will certainly 

be willing to apply the programme for this year. 
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HR. SHALUIOOD: Would the minister permit me? The same 

programme, the same expenditure, but purely provincial. If 

the federal contribution ended a few days ago,then the programme 

going on for another year would be purely provincial 1 and at 

purely provincial cost. 
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MR. LUNDRIGIIN: No, Mr. Chairman. I did not make my point very 

clear. The programme,with the co-operation of the federal government 

with precisely the same sharing arrangements will continue for one 

year. We have signed - I have not got a copy,unfortunately, 

to table. It is in the mail from the han. the Minister of Regional 

and Economic Expansion and myself,duly signed,to extend the programme 

for one year which will end March 31, 1977, The same governments are 

involved, the same cost-sharing, precisely the same programme,with 

the exception of the fact that at the end of the calendar year 

_MR. SMALLWOOD: Fifty-fifty? 

MR . LUNDRIGAN: No, it is as much as ninety-ten and it is as 

low as seventy-thirty,depending on the type of family, the community. 

I can give the details on thatl at some point. 

The governments have agreed, both have agreed,tl~t at the 

end of the calendar year, 1976, there will no longer be any 

applications received and I want to make that announcement tonight. 

We feel that because of the decline in the number of applications, 

because of the fact that there is a manpower mobility grant,if 

I understand it correctly, that can still assist people in moving 

and all kinds of other government programmes, it is our aim not to 

continue the programme with having given really a year's notice. 

MR. SMALLWOOD: May I ask the minister if the conclusion of this 

programme at the end of the present financial year, March 31 next, 

is the end of a joint federal-provincial programme,or the end of 

all formal and official governmental subsidizing of people wishing 

to relocate? Or do they now turn to the Minister of Manpower and 

Industrial Relations? In other words, is it a transfer from the 

han. minister's department to that of his han. colleague? 

MR. LUNDRIGAN: Mr. Chairman, the answer to that is,hopefully, 

a categorical no, that I hope that there will be no need of any 

programme. The programme of manpower mobility is a federal 

programme and it is a positive programme. It aims at trying to 

assist the person to relocate from an area if there is an actual 

existing opportunity for the person to avail of once the move is 
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made. That is a -

l>!IL SNALLWOOD: One person or one family? 

MR. LUNDRIGAN: Family transportation,and the various other kinds 

of means can be used to -

}ffi. WHITE: Job mobility. 

MR. LUNDRIGAN: Job mobility. 

that might be of some value. 

So there is an existing programme 

It might very well be a disaster. My 

own feeling is, Your Honour, that in a lot of cases what has happened 

is that people in areas that could very well make a livelihood with 

some form of government assistance, some form of help to stimulate 

an economy,have frequently moved to areas and have been in many 

cases worse off than they were from where they were moving. 

Hit. SHALLVIOOD : And many better off. 

MR. Ll.J"NDRIGAN: And many better off. I think that the prozramme 

has had a lot of good merits. I am sure there are thousands of 

Newfoundlanders today that were helped beneficially. Today I do 

not think the programme is serving the same useful purpose, and 

I feel that in certain areas where there are weak economies - and 

I can name communities right now that I have in my own mind - our 

aim is through our department to tell the people to please try to 

identify what you can do and what the capabilities are and we will 

try to assist and help the people in these communities to stimulate 

their economy. 

Again,! am not hitting the programme previous to now and 

I do not think there is any value in doing that in any event. It is 

better for us to look forward and look ahead to what we can do 

to help out and also give credit where credit is due. I am sure 

there are lots of people that were helped under the programme 

very beneficially. 

Another thing 1 I will just move on from that and there 

is lots of information here for hon. members if they want to dig 

in on the issue, another division as I go down through the estimates 
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in the department is the division of what we call Promotion Train.ing. 

Now the Uivision of PTomotion and Training, it would be hard for 

ll'.e to indicate whether that is the most impc:>rtant division of any 

other division, but certainly it would have to be one of the most 

important divisions in the department . The basic arm of that 

division,whether it is achieved or not, the basic aim is to 

try and 
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activate, stimulate, excite and assist people in coDil!lunities 

to help themselves. The basic programme is one, as I say, 

of promotional trai.:J.ing to try and provide a climate, if I 

were to use that expression, a climate for development. Our 

feeling is that in a lot of areas in our Province people 

do not preceive, do not realize, do not think and do not under

stand that they do have a tremendous amount of potential. And 

if people assume that somebody else is going to do it for them, 

somebody else is going to get up and solve their problem,Ittbink 

that they are really in trouble. And that in some cases might be 

the situation of some of our smaller communities, and some of our 

communities generally. And the best example I can see of how the 

opposite occurred is in 1968, my first trip to Fogo Island, 

ancl some people here can talk about Fogo Island for hours and 

vJith a f;reat deal more knmdcdge, but I went to Fogo Island 

nnd the whole attitude on Fogo Island was one of confusion. First 

of all there t>ere twelve, I believe, or whatever number, eleven 

or twelve small distinct communities all of which were looking their 

oun Hays. They had been now going through a process which was 

assisted tremendously by the University Extension to look at them

selves. And I believe the experiment which was used, I believe 

it ~o~as an experiment using film,was subsequently copied by many 

parts of the U.S., some of the States of the U.S., and I believe even the 

fanner President of the United States, if I am not mistaken, 

reouested that the experiment and the process, and that is the word 

that I like to use,' the process,' on Fogo Island be explored to look 

at some of the developing areas of his own country. 

In any event the people there were confused. They did 

not knm' what their future was. The word 'resettlement 1 was 

across everybodJ's mind. In 1976 I just had a meeting with some 

of my officials who got back from the Island. They have told me 

stories, and of course I have been there twenty times since 1968, 

not as recently as the Summer nevertheless, but in any event the 
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process that has taken place, the transition that has taken place, 

the different attitude that exist.,the economic development, the 

quality of life, all of it together is an exciting story and it 

cannot be filmed enough, and it cannot be exaggerated enough. 

I believe myself that government programmes certainly were of 

assistance,but the fundamental thing that happened was the fact 

that people through all kinds of assistance,professional people, 

community leaders, informal leaders,were able to look at themselves 

and understand that they had certain things that they could do. 

And today ~hey do not come, I have never seen people from Fogo 

Island looking for government assistance. They might look for 

something to support a programme they have going, they might 

complain about certain types of services they do not have, but 

basically the whole attitude is changed, the level of economic 

development is substantial. And I hope in the future that it will 

be a model for the rest of the Province of Newfoundland. 

In any event what I think happened there was a process 

that we are trying to copy and trying to build on throughout the 

Province. It is slow, It is costly, it is hard to define,and it 

is almost impossible to measure;you cannot evaluate and say, here 

is what happens with a man out in the field who is called a Rural 

Development specialist, who is called a Rural Development community 

worker, and here is what happens. You cannot put your finger on 

it. It is alsast like trying to measure education, and you know 

how difficult that is to tell people who are not in education how 

valuable the dollar that you spend in education really is when it 

is ~not concrete, physical and quantifiable. 

In any event that division has primarily the responsibility 

for that type of process, the process of activation. In the division 

itself we have funded,as you will see, the largest vote is the 

Rural Development Authority-! am sorry, the Rural Development 

Association-vote. The Rural Development Association vote is 

something which is a programme that we have built on which was 

started previous to this government taking office,where monies are 
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nllocated to help a reeion, a Re&ional Development Association to 

helr them with thf' kinds of work that they feel is -required in 

order to bring about a ne11 level of regional development. The 

concept is that a region be defined in te-rms of some homogeneity. 

he definad,and as they start to grow and develop that some effort 

will he made to assist them, bring on a community development officer 

o-r a comruunity development co-ordinato-r, a community development 

wor ker ~r n rep.ional development worker . 

"R . RO\~F: Does that include incorporated col!Dllunit:les as well ar 

unincorporated communit:les? 

HR . tt!Nn!UCAN : 

MR. ROWE: 

'-fR. LtTh'nRlGJ\N: 

It could very well, yes. 

I t could do? 

Sure. lt could include that. 

~ow that is the ain. Questions can be raised as to 

whe ther funds that ;ue used for that purpose are always well spent. 

r would be w;e first to admit,aod openly admit,that a lot of the 

Eunds that we award to Regional Development Associatiommight not 

be brinJ~,ing about t he level of development that we expect. We do 

not expected it to have n level of quick economic development, since 

SlS,OOO is the most that we can grant to a Regional Development 

Association. He have tllenty-nine Regional Development Associations, 

I helieve,that are funded, a number that are not funded, some that 

arc extinct, some that arc crackerjack associations that have almost 

put the economy on the mar and some that 
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MR. LUNDRIGAN: are struggling along, some that this 

year will not be funded at all from the advice I have had 

given me by the people in charge of that division, some that 

they feel should not qualify again this year for development 

funds because they have not shown the kind of leadership that 

we want them to show. They have to justify the use of the funds. 

I have not put any associations on notice because we try to 

keep the associations as isolated as possible from the political 

decisions in the sense that I am the minister and I am going to 

be sort of making decision in that area. But I have said to the 

department that I want in 1976, my first full year as the minister, 

I want every association to be active and on the ball and on the 

go and I want to see results. 

I do not want to be actively going in as a department 

and twisting people's arms and saying, "You have to do this," but 

at the same time I do not think we can afford, where we have an 

economy that needs to grow and develop, to be passive, too passive 

in our approach to the associations, too passive. I have already 

said that I believe that the process of rural development has to be 

slow, but I do not believe we can afford to just back away once we 

grant associations dollars. 

Now I will give the members,as we get into the 

division, all the information on all the various associations that 

we fund, the number of assoications, the amounts of money. I am 

not in a position to be able to advise hon. members on exactly 

which associations will be funded this present year. These 

decisions are being made and I have complete confidence in my 

officials in that division to make the proper decisions. They 

have done their evaluations and they have even gone as far as to 

rate on certain variables - is that the word, variables? - certain 

variables of these associations in terms of effectiveness. They 

have done an excellent job and we have for the last three of four 

months gone through a real process of self-analysis, ourselves, 

me included,because I have been learning a lot, I have been trying 
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>-m.. LUNDRIGAN: to understand what is going on, and I must 

admit that in the last three or four months - when I came into 

the department I thought I had a few clues,and now I have just 

about enough knowledge to ask a question. That is the process 

that I have gone through, therefore I think I am learning a 

little bit. 

In any event, Your Honour, I can give the members 

of the -

MR. NOLAN: Would the hon. minister permit a question? 

MR. LUNDRIGAN: Certainly. 

MR. NOLAN: It is just a very brief one. I do not mean 

to interrupt the minister's train of thought, He mentioned ~ and 

I should have asked him if I could ask the question at that time -

utilization by the Extension Department of film in Fogo and so on. 

I would think the minister is probably aware that I believe the 

Extension Department got a grant of something like a half million 

dollars in the last year or so for video tape and so on, and I 

am wondering if this is being utilized in the same way as film 

was used in Fogo and so on? I do not mean to interrupt the 

minister, I just mention it as a question at this time. 

MR. LUNDRIGAN: I have had several meetings with the person 

responsible, Mr. George Lee, a very knowledgeable Newfoundlander 

who is organizing the Chinese tour right now, and telling me 

about the -

~. NEARY: Is the minister going? 

MR. LUNDRIGAN: I would love to go. One of those days, if 

I have to borrow the money, I will be going to China and Russia. 

They are countries that have always fascinated me quite a bit, but 

I am not able to go right now, especially when the House may be 

still open. 

MR. SMALLWOOD: Why Russia? 

MR. LUNDRIGAN: Why Russia? Well,maybe in 1962 I read 

three or four course in Russian history and stu4ied a couple of 

courses as well that fascinated me; especially some of the thing~ 

they have done, especially in the Northern part of the Soviet 
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MR. LUNDRIGAN: Union and inRseme of the fishing ports as 

well, which my colleague and I share an interest in, ~urm.ansk. 

Some of their activities that they had - a waste of tflne? 

MR. SMALLWOOD: 

MR. I.UNDR.IGAN: 

MR. SMALLWOOD: 

Go to China and .lapan. 

Go to China? Okay, on a slow boat. 

And Japan. 

And Japan. But in any event, Your Honour, 

just getting down to the department again, I will ale.rt the hon. 

gentleman frolil Eagle R:lver (Mr. Strachan) of something he is 

already aware a£, that the Rural Development C.oun~il is funded 

fro%11 that particular division. The Rural Development Council is~ 

can I say, the parent body of the Rural Development Association?' 

I can give the details of the amounts of money involved, and 

MR. LUNDR.IGAN: 

the staff, and the structure, and the kinds of activities that they 

have been involved in, and their own personal assessment which has 

been quoted in the press recently of what they consider t.o be the 

results, the physical results, the material economic results 
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of their activity, \~hich is only one variable on which they should be 

judged. Another thing, the division is responsible for, and the funding 

as the members can see,is the - I see it here somewhere. I am in the 

wrong department - is the community funded projects. Now although this 

has not been widespread,it is my feeling that the associations, I would 

like to see projects in communities funded through associations. The 

process ~Jhich is used is one which I am not 100 per cent or 1000 per 

cent convinced is the best model we have ever used. What happens, by 

the way, in an area is that if there is a Regional Development Association, 

and there is a project that can be identified by a group or by the 

Association in the area that needs funding, having worked with the 

department, having worked with other line departments,with the Federal 

r.(')vernment and so on, a project can be refined to the·,point where it appears 

to everybody that it is worth funding. The association then incorporates 

or sets up a corporation,and that corporation receives funds from 

}~overnment and proceeds with the project, The project then becomes 

the baby of the association. At some point if it fails,well,we have 

lost all of our money. If it succeeds there is a variety of things 

that can be done. It could be sold. The monies could be re-invested 

in something else. If it is something which declines,and the association 

loses some control of it,it can be sold as well for a number of reasons. 

~low that is a model Hhich is a bit unique. I hope that at some point 

my l10n. friend from Eagle River and myself can have a long talk about 

it,because I believe that that model can,with some experience with it, 

sol'le refinement of it, he a model that can be very, very applicable to 

the C:oast of Labrador to a considerable extent. Af',ain I presume to say 

th;1t, br.cause I certainly do not kno\q the answer. I have a list of all 

tl,e community funded projects that ''e have had since the programme began. 

T'w coincidence iR that my friend, the !lon. L"ader of the Opposition, 

vi 11 !1c happy to lmow that there is at least three or four of them out of 

the t\V"P.nty or so that form a part of the White Ilay North Development Association . 
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That association is one of the best associations in the Province. I 

will not make that comment anymore, because if I say it often enough, 

of course, I am almost suggesting that others are not. But there are a 

tremendous numher of real active people in that association. They have 

worked pretty hard and they have achieved quite a bit,according to the 

list I have here. Again I think it is worthwhile at some point as I 

get into the estimates in mar~ netail,putting some of these things on 

the record to show what type of projects - every kind of a thing you 

might want to mention pretty well has been funded. There is a tremendous 

amount of flexibility on the part of the department in funding community 

projects. The aim is not to take something which is tc"·tally, absolutely, 

perfectly,letter - a success; something though that we feel 

can enhance or reinforce or stimulate the economy of the area. These 

are the projects that are considered. 

I will tell han. members that a lot of the projects are projects 

that very well could be justified under funds from other government depart

ments as well as this particular one as well. Another division which is 

not the heaviest in terms of manpower but one that we are going to be 

building and working on is the division of what we call Project Planning. 

Nm.J one of the aims of that division - and this is a division that I have 

to say will have to be reinforced - one of the problems in our Province 

is the fact that a lot of people with tremendous potential, already in 

business sometimes, wanting to go into business~ really do not understand 

how to put it together sometimes, and if they got it together, how to 

keep it together. I believe my friend, the Ninister of Fisheries today 

in some ways was edging in that kind of an area when he mentioned today 

the fact that a lot 
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of our fishermen,Hho are all independent businessmen themselves, have a 

little difficulty; they are expert in one thing, they might not be in 

the other. That is the bookkeeping and all of the details that a lot 

of ns got no time for. That type of division is responsible for doing 

a lot of that type of Hork in helping people put stuff together, put 

things together. There also is a vote in there vmich has to do with 

pilot projects. 1~at is a pilot project? That little concept, the pilot 

projects, which has not been really taken care of to the extent that I 

Hould like to see it. The money is not there for it this year. If we 

get a lot of good pilot projects r,oing, I will not be happy with the vote 

if we get a lot of good pilot projects going. But the concept is this; 

there j s ,rhcre H differs from the community project vote. It is a brand

neH concept, a brand-new project, a brand-new idea that has never been 

t rierl before "'i th any success. That vote is there to reach out and to 

try it and start it and see if it is going to work. If it does then we 

Hjll start to blossom the programme out into community project .programmes. 

Nm.r the hcst example, or a couple of examples I can think about is 

the first greenhouse started in Eastport '"as done under a project vote. 

It was a vote from the department as a project vote. Now there are a 

lot of questions that '"e can ask about the greenhouse programme. My 

colleague, the 1Unister of Agriculture ,perhaps as we get into this will 

~ave to listen carr>fully because 1 think that is a prograll!llle that has 

hR<l limited success but has tremendous amount of potential in the Province. 

Another pilot project that we tried is the one that we just voted some 

money for this p<~st Fall, that is the fish farm in Upper Trinity South. 

The fish farm, I believe, there is $44,0(11) can be seen as we look at the 

detailed esti=tcs that have been voted for the fish farm project in 

llpper Trinity South, the rainboH trout concept. Now we know ourselves if 

if carefully planned and if we really get behind that project that that 

could be one of the most exciting things that vle have ever done in' the 

T'rovince, not a big employment producer- I want to make that really clear,-
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it is not a big employment producer. A fish farm, if it can employ a 

couple of people it is lucky, but if you have fifty fish farms, that 

to me is another dimension of your economy. It is another creation of 

new dollars lvhich in itself is more valuable perhaps than the business 

of the employment. These are the kinds of things, all of those things 

added up,to my way of thinking, these are the kinds of things that can 

be done in the Province and that can to a large extent insulate our 

Province, separate us from a lot of the troubled world today,and the 

troubled world in the sense of the world that suffers from a type of 

inflation and economic disadvantage or - what is the 'vord? - recession 

and depression that there is no control over. We have the potential 

in the Province, and I feel confident - I do not know if anyone else 

in the House feels as confident as I do - that if ~re take our time at 

it,and do not panic,and do not think she has gone bottom up every time 

there is some little puff of wind across your bow, that '"e can have 

in this present decade that we are in,one of the most stable 

economies in the world. Perhaps even today, perhaps even today we 

have an economy that has a lot more stability than han. members realize. 

He have not hRd any trouble with our bonds. New York has had trouble 

with their bonds. New York has approximately sixteen times the population 

of our Province. llardly anybody in the world would, you know, in a 

lot of the <rorld would know that Newfoundland could be compared with 

Nel-l York in that way 1 sixteen times the population, yet we have sold 

our bonds, yet ,.1e are still attracting attention from all over the world 

looking at '"hat we have and yet our people - I do not think everybody 

in Newfoundland is going through terrible hardship. I am sure there is 

a lot of insecurity in peoples' stomachs. We will always have it. I 

think that bit of insecurity does not always go wrong because it sometimes 

provides a stimulus for development,which I think will continue to happen 

at a good pace in the Province. 

In any event,the pilot project concept is a concept that I would like 

members to think about, talk about in their districts, sell the programmes 
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that we have, sell the programmes, talk about it in a tJay that their 

dis tricts can come in and embarrass the government because we can 

l1a rdly respond quickly enough. There is so much request for all kinds 

of things to hap?en that the government can hardly respond quickly 

enough. That is the kind of thing I would like to see happen. I 

am getting down just in 

5334 



April 8, 1976 

Mr. Lundrigau . 

Tape no. 1981 Page 1 - mw 

my brief opening remarks to the Division of Homes Industries. 

The Home Industries Division is a division which perhaps is 

the division that has most to do with the economic, the physical, 

the project kind of thing, the hard,measurable kinds of things 

that are happening in Rural Development. The Home Industries 

Division - there are a number of things I would mention the 

incentive grants. And if I took the time and hon. members 

want me to spend the next - how many hours do we have? - forty-six 

forty-seven hours on estimates, I can I believe excite hon. members 

for that length of time with the kind of things that we have done 

under the incentives programme. It is a federal/provincial ~tfty/fifty 

cost-shared programme where we provide a grant based on a 

manufacturing or a processing industry. Depending on the 

industry,it is fifty per cent of the capital cost up to $25,000 

if it is a new industry,$30,000 if it is an expansion, and if it 

is rejected by DREE - the reason for the limited ability for our 

participatinn,by the way,is that DREE takes over once it reaches 

a certain stage - if it is rejected by DREE then we are not bound 

with the same kind of limitations. But we have got a tremendous 

number of small businesses that have been assisted under that 

incentive programme. I had my han. colleague from Placentia 

(Mr. Patterson) have a look at it this afternoon. I did not 

have it totalled up. Since the inception of the programme 

under ARDA IIIfederal fifty/fifty cost-shared, we have had 

eighty-four industries that have taken advantage of it, with a 

total cost input, the capital cost of the industries was just over 

$2 million. The amount of the grants which we awarded were just 

under $1 million, and the creation of jobs was just under 500 jobs, 

and most of them are the larger and perhaps in many ways the 

more sophisticated types of little industries that we have assisted, 

some very exciting things. 

If I got any complaint about Rural Development -

and I will get around to it when I get into the Industrial Development -
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If I have any complaint it is that we have not bragged enough 

about it. The member for Burgee - Bay d'Espoir (Mr. Simmons) 

one day said in the House that he did not think we were giving 

enough information. I agree completely. That is the biggest 

complaint. We have not given enough information, we have not 

opened up, we have not bragged about it enough, we have not 

talked about it enough, and consequently a lot of people 

get the imp1;ession that nothing has happened. That is the 

biggest problem if I might say to my han. leader,the Premier, 

perhaps the biggest complaint that Newfoundlanders should have 

about our government and that is that we have not talked enough 

about the positive things, what has been happening and what we 

have done. And that sometimes is disconcerting for people, 

especially the sixty or sixty-five per cent of the people who are 

our supporters in the Province today. And consequently I hope 

that in fhe future we can remedy that kind of shortcoming. 

Hon. members will notice a very exciting thing which 

is not going to solve the problems of the economy of the Province, it 

is a small thing, it is a reinforcement, it is a new dimension to 

the economy, and that is the vote in handicraft development. If 

hon. members will notice there is an increase from $10,000 to 

$80,000 in that vote. Now $80,000 is not a lot of money, but we 

feel it is the first time that we have really made, in my opinion, 

a serious effort, as a government that is, to reinforce what is 

a natural process in the Province today. l~y only $80,000? In our 

travels we have spent a lot of time looking at the handicrafts 

indus try. All of us pretty ~~ell concluded that it would be a mistake 

for the Government of Newfoundland to try and impose a highlyprogrammed handicraft 

development programme on the people of Newfoundland . The countries 

that He visited, especially Norway, I will say, they have had 

a history of 100 years of the growth and development and the organization 
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of the handicraft industry. As a matter of fact, when you use 

the word ' organization' that is the thing that hit .me between 

th(! two eyes in the Scandanavian countries, the sophistication 

of organization, the interrelationships of organizations, the 

growth and development, the history of organization. If we 

could compare organization, if we could think of it as a garment, 

they are very warmly clad, and we are indecently exposed,as 

far as I am concerned , because that is the big difference . They 

got a very , very tightly knit.heavil y organized, historical).y 

developed organizational pattern . And that can be said for 

almost every industry, especially the handic1:aft industry . We 

do not expect, we do not want to copy, we do not expect to 

achieve overnight what has happened in these countries over 

decades . ~ut we do feel t hat there bas been a rebirth, a 

renaissance of enthusiasm in handicrafts in our Province. And 

I have got to comm.end the people who shot the film and did the 

work on that little CBC programme a week ago . I believe it was 

Doug Pike from CBC, was it not? Every time 1 have seen the 

film .this r.~~p does it , it excites me. It was picking up the 

threads,and 
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that programme captured the mood of a lot of people today, And 

the most e:x:citin~ thing happening in the Provmnce, in my opinion, 

is not in this c1epartment or that departl!lent or some other 

department, it is among younger people,not fifteen and ten, 

I am talking about younger people , the younger generations who 

are beginning to realize that a lot of things that they had, a 

lot of things of real value that the member for Eagle River (Mr. 

Strachan) talked about is worth preserving, is worth recapturing 

and regaining~ And there is a momentum and a mood and a move 

back. and I use the word 'back; to a lot of traditional attitudes, 

values, approaches. And that to me has been the reason why there 

has been a natural growth in the handicraft industry. I think there 

are a lot of people today doing things purely and totally for 

personal satisfaction and to enhance their lives in the handicraft 

field. There is also an econ6mic factor to it, is there not? 

It is not a major thing. It is not going to solve the problems. 

It is not going tc replace Come By Chance or any kinds of great 

industries. But there is a big econamic factor to it as well. 

And what we want to do with the $80,000 this year is to try and 

help in the marketing area. Not to buy up everything from people 

and say we will market it, but to try and participate in a lot of 

the fairs across the country, like the Toronto Trade Fair and the 

like, to try and test out a lot of the handicrafts to see what is 

marketable. He have got a new co-oral.lf.nator who has ,been appointed 

in the last number of weeks, five weeks, and that person has been 

going around the Province meeting every single group that we can 

determine who is producing handicrafts, what is being produced, what 

does it look like, and eventually we will put together a programme 

where we will give it some seal of approval, not everything that 

comes across our bow, just to make people feel good, but to try 

and elevate the quality, if in fact ther~ is a need for elevAt1nn, 

to provide quality. And then to help the persons involved to 

market their produce; not to sell it for them, not to take it and 
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say we will do the job,because, in my opinion, one way to 

destroy the satisfaction that somebody can get out of doing 

something is to go in and do it for them. That is criminal. 

That is the reason I always have a great deal of empathy for 

people on welfare, because by the government doing it for them 

they are robbing them of their satisfaction of earning their own 

livelihood. And I will not get into that topic tonight because 

I will get carried away. 

In any event, Your Honour, that particular area of 

the department will receive a brand-new thrust this year, and I 

think that it will eventually, if we can live with it and see it 

make mistakes and see it grow, it can be of fundamental importance 

to our Province. 

The last thing I want to talk about, and I suppose I can 

be accused of leaving this to t)le last, because it has the roost 

controversy,is the Rural Development Authority. 

MR. snmONS: Before the minister goes on will he jubt indicate 

when he was talking about pilot projects was he referring to the 

vote pilot action research at that point? 

}"ll.. LUNDRICAN: 

1"R. SU'IHONS: 

MR. LUNDRIGAN: 

Yes. 

Okay. 

Now the Rural Development Authority. Before 

saying anything about the Rural Development Authority, and I have 

enough1. statistics here and facts··that hon. mer.Jbers might want to 

have that can keep us going for the rest of this year, so I am 

willing to do everything in giving facts except one thing, I am not 

going to give the names of the persons ~~ho received the rural 

development loans. Now not because I am against giving that type 

of information, but I believe hon. members have to understand something; 

that ~~e have got 800, rouehly, small communi ties in our Province. 

Small communities have a peculiar sociology, and I will not go 

any further than that, and consequently it is not always beneficial 

in trying to help somebody to go out say, and announce on the air 
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that Joe Smith from Tilting Harbour got $S,OOO today to start a 

popsicle stick mar.ufacturing plant. I do not bhink that does 

any good. If the larger industries - and when we get around to 

the Newfoundland and Labrador Development Corporation perhaps we 

car. change our position quite substantially in that regard. But 

I feel it ~muld hurt the programme to do that kind of thing, and 

I would rather treat it~ we have always treated that kind of 

statistic or that kind of fact as if we were a bank, that you do 

not give that type of information. We treat it as a bank. 

Now let me go a little step further. The programme, 

I am going to say no~r,is a tremendous success,the Rural Development 

Authority, perhaps one of the most successful programmes that has 

ever been brought forward by any government in the history of our 

Province. 

Now having said that I am going to admit that it 

has a big area of failure, and that is that we have a lot of loans 

that were a total failure. I will go into more detail as we get along, 

hut I will ~ive one statistic now, research - and I can quote this 

if I have to go back and get the articles and so on - research which 

"'as done mutually here - the University,! am pretty certain,in 

Newfoundland and also in Toronto,showed that in the first year across 

Canada small businesses SO per cent of them failed - SO per cent 

the han. member gave me the cue to announce that as well - SO 

per cent failed. The fiFst five years 80 per cent of the small 

businesses that have started in Canada,by definition, I can give 

the definition~fail as well. They do not always fail, but they do 

not exist at the end of a five year programme. 

Our statistics are substantially better. I can 

defend totally, statistically, the fact that there has been no political 

influence in decisions that have been made. As a matter of fact. 

before the end of this year, if I do not change one statistic,and 

that is 
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approved since the inception of the programme,! am going to 

be in real trouble. In other words,rather jokingly,! am not 

so certain that before the end of the year there will not 

be some political influence in some projects. 

AN HON. MEMBER: How many? 

~m. LUNDRIGAN: Four out of twelve and that is one of the lowest. 

Humber West,1 do not believe there has been an application 

approved. 

MR. CARTER: What about St. Mary's - The Capes? 

J>IR. ROUSSEAU: Labrador West, I am on the Authority, not one. 

~R. LUNDRIGAN: Not one. 

AN HON. MEMBER: Hhat do you mean by four out of twelve!'~ 

MR.. LUNDRIGAN: Four of out twelve were approved and eight 

rejected. _Menihek, fer example,as the hon. member just 

correctly indiuated, there has not bean one approved. Two 

were rejected. 

I can go on down and give all the statistics. I have 

got them all for all electoral districts. As a matter of 

factlhon. members,! think,will- the people around the Province when 

they get all the statistics, and I think even if hon. members 

do not raise the question I will put it on the record anyway-

will show that there has been a heavy correlation, a casual 

correlation with areas that are represented today,and were 

represented by members on the other side of the House. And to 

a large extent,because they are in many ways the more rural 

communities, in many ways there is the traditional patterns of 

economic development,and I say that if areas are not receiving 

grants, are not receiving loans,then they had better hop on 

and start looking to get things ~n heln their industries, 

because we are going to work overtime to respond to small industries 

that can produce employment. We are going to retain measures 

of flexibility,and even though there is among·all of our projects, 

5341 



April 8, 1976 Tape No. 1983 11M - 2 

}!R. LUNDRIGAN: and there are a good number of them that hoi" .• 

members want to look at, there are some little controversies -

yes,there was a morgue or two; yes,there was a hairdresser -

that is a very poor measure to use in evaluating a 

programme that has had,I would say,perhaps seventy-five 

per:cent success in terms of the fact that the business 

is still in existence,and even a considerable improvement 

in the repayment of loans. As a matter of fact,the repayments 

this year will perhaps be half as much, in other words the 

generated revenue,as the outlay of funds. And we .wiliput 

those statistics on the record, every statistic hon. members 

want, because the reason we want them put on the record is we 

are proud of it, we are very happy about it and given half a 

chance at all,and a little bit of support from members across the 

•~ay, and on my own side, my own colleagues, that we can make 

this Department of Rural Development, over a ten year 

period, not tomorrow morning, over a ten year period, perhaps 

the thing that can provide the most stimulus and the most 

stability for the economy of this Province. 

MR. CHAIRMAN: The hon. member for Eagle River. 

}T-. STRACHAN : ~r. Chairman, I have great difficulty in debating 

with the hon. minister concerning this department for a number of 

reasons. First of all, I have for the last six years been living 

in one of the most rural and isolated communities in this Province, 

Nain. Labrador,and we have been totally out of touch,without newspapers, 

without radio, without television, so we have not known what was going 

on tn the rest of the Province,and I can only debate,of course,the 

department as it has affected us in Labrador. 

I know nothing about the number of loans that you are talking 

ahout. I do not know about the morgues. I never knew about the morgues. 

or financing hairdressing ventures and so on,because we never 

heard about them in our part of the world. 

The other reason why I have got difficulty debating is 
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the Deputy Minister, Mr. Gerald O'Reilly 
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and his staff have probably travelled the Labrador Coast more 

than other department or any other group of civil servants 

or agencies. Y-r. o' Reilly has travelled, I think, the whole 

coast, five, six times, I believe. On some occasions he has 

even left and went out to the isolated hamlets or settlements, 

especially on a sealing project which I had the honour to be 

involved slightly with. So I have difficulty criticizing that, 

because the deputy minister and I have discussed greatly some 

of the problems and some of the projects that they had been 

getting into. 

The other problem is that his department has 

essentially copied much of the work done earlier by the Extension 

Service, and the minister did give recognition of this, and in 

essence, therefore, they copied much of the work that we were 

doing,and 1 personally was doing earlier on. However, let me 

get into some of the situations that I see, and I can only 

talk, as I have said, about the Labrador situation. The Rural 

Development department has created - first of all it was a 

department on its own last session, last term, and now it has been 

bulked together with the Department of Industrial Development. And 

I often wondered at that time whether this was contradictory, the 

Department of Industrial and Rural Development,if they could match 

each other. And I also wondered whether by bulking the department,that 

the Department of Rural Development had now been relegated, had 

now been lessened in its original image, its original purpose. So I 

questioned that considerably, because it does have effect is some 

of the communities,and some of tlie associations feel that they are 

now belittled or lowered as compared to what they were previously. 

The other feeling I had was the Regional Development 

Associations, and here I found that the department had split the whole 

Province up into a number of regions. I cannot remember the total number 

of regions, but a considerable number of regions\which had to have 
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Regional Development Associations. I know that on the Island 

part of the Province there was considerable question at the time 

whether some of these regions were correctly allocated; in other words, 

did they have a community of interest. And I can understand that 

some people felt that many of the development associations and the 

regions created did not have a community of interest or there was 

some conflict. Also we felt that some of the regions that were 

set up contained very sophisticated communities, communities with 

a high level of council or compared relatively, compared to some 

of the poorer communities and, therefore, were swamping within the 

Regional Development Association , they were swamping the smaller 

co=unities who really needed the help and assistance that the 

department could give. These are all, of course, debatable points, 

and there are a number of ways that one can go about it. 

The minister mentiou.ed there the situation in Fogo 

Island, and I think that out of Fogo Island came - in 1967 I was 

involved in Fogo Island; 1969, 1971 and 1973 was the last time I 

was involved in Fogo Island. And he talks about the present situation 

ori Fogo Island compared to what it was a number of years ago. And 

I would lil~e to put this to the minister on this point here: I 

understand, I know full well, that Fogo Island is now extremely 

successful. It has made quite a profit this year. I am talking about 

the co-operative there, and this was borne out of the Fogo Island 

Improvement Committee which started in 1967, and started as a movement 

against the Resettlement Programme which was being imposed, not so 

much from St. John's but from the federal government in Ottawa. I 

do not remember the deputy minister's name at the time, but there was 

at that time someone who really felt like pushing the Resettlement 

Progi:amme. 

MR. ROWE: 

cooled off. 

~IR. STRACHAN: 

in it. 

Hy. went down to the island one time, and almost got 

I was at the meeting when we roasted him. I took part 
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tie was down representing resettlement. 

T~At is correct. Re had to justify it. 

no~ever , the co-operative had an extremely 

painful birth, and I think that this is something that he 

should look a t in his department,that what we have a tremendous 

lack of in this Province is the management ~~ertise atthe local 

level, that the training,! find,stands to be rather theoretical 

and academic rather t han real,practical training which will 

give people some chance to make decisions given an opportunity 

to take their place in the committees and co-operati ves and 

different bu~~ness ventures that they get into. For instance 

l'ogo Island, as the minister may know, right until 1973 was 

struegling severaly , It was struggling severely, and I know 

i t intimately , and I do not want to get into the details of it, 

because it is a long story, and very complicated. 
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But it was struggling because it was born out of an emotional 

need to remain on the Island. It then formed a co-operative 

tie to hold the Island together, and it grew a little bit too 

fast. It grew under a great deal of publicity. Whereas it 

obtained benefit from that publicity,it also ran into difficulty, 

because the publicity kind of backfired on the Island and made 

them aware of what they were doing. They were very uptight about 

the situation. But also they failed,! think,for a number of 

years- they did not fail, but they were groping for a number of 

years - because they did not have the management expertise at 

the local level, nor was there any real input at the local level 

of maintaining, or support mechanism to the co-operative. 

I think now the co-operative and the whole Island, 

because, of course, the feeling was that if the co-operative 

collapses,then so does Fogo Island; as the fishery collapses,then 

so does Fogo Island; and it was extremely important to them. 

But I think that the department here needs to be more aggressive 

rather than rassive,like the minister has stated, and I felt that 

in the past many development groups, not only this department, but 

the Extension Service he mentioned,and many other development 

groups,are a little too passive in attempting to support and to 

give training to local groups. 

On this business of pilot projects,I can only say that, 

as again our relationships and my relationships and the people of 

Labrador, the Coast of Labrador relationship lvith the department 

have been excellent. T-'e had a number of pilot projects started, 

one particularly that I know of,the sealing project,was started 

in the best v1ay possible in which the local people were given every 

opportunity to make the major deci~ions. They decided what to do, 

when to go. They were encouraged, given help in their bookkeeping 

ann so on, and it has been extremely successful this last year, 

the first time. I believe,although it only got 266 seals this 

last Fall, it must be remembered that these seals were stretched 
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0n ~ frame, dried, and they are also Fall seals. They are not 

Sprinp: seals like the hunt. And therefore being Fall seals 

the hair is fast, and therefore they reach a fairly high price. 

In fact some of the~ may reach up to $54, $55, $58 per pelt, 

per skin. So that the project itself is extremely successful 

when it started off and many other groups on the Coast have been 

interested in getting into this. 

The only problem I feel is that in some cases the pilot 

projects have started in areas where there have been considerable 

emphasis from other agencies. And maybe it should be looked at, 

the department should think about getting into pilot projects in 

areas other than those which are handled by other agencies and to which 

funds are pouring in. For instance, I take· the Labrador Coast as 

an example, and I think the example could be transferred elsewhere, 

but in the Northern Labrador Coast there is a considerable funding 

by Labrador Services Division from Federal funds which are put into 

this Province. And the Department of . Rural Development got involved 

in pilot projects in an area,in Northern Labrador, where I think 

that considerahle fanding could have been made available by Labrador 

Services Division. I realize full well that the Department of 

Rural Development got in because they felt that there was a need 

there which 1vas not being satisfied. But compare this to Southern 

Lah r ador,were there is a great need to organize, there is a great 

need for pilot projects, and a great need to support local people 

because they are totally unr·rganized, they at totally at sea, they 

a re lost; they have never had any funding whatsoever for any kind 

of project, although I do believe that your department has got 

involved there in a couple of communities and tried to get them 

going. 
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On motion that the Committee rise, report progess and 

ask leave to sit again, Mr. Speaker returned to the Chair. 

MR. CHAIRMAN: Mr. Speaker, I report that the Committee of 

Supply have considered the matters to them referred, have passed 

all items of current expenditure under Item 11~ Mines and Energy, 

without amendment, have made further progress and ask leave to sit 

again. 

MR.. SPEAKER: The Chairman of Committee of Supply reports that 

the Committee have met, considered the matters to the referred 

have pa!lsed all items under Heading 11 without amendment, and ask 

leave to sit again. 

On motion report received and adopted, Committee order 

to sit again on tomorrow. 

MR.. WELLS: }1r. Speaker, I do move that this House do now adjourn 

until tomorrow, Friday, April 9, at 10:00 A.r.t. 

On motion that this House do now adjourn until tomorrow· 

Friday, April 9, at 10:00 A.M. 
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STATEHERTS BY ~INISTERS 

Hr. ~l. Carter made a statement on a programme of 
leasing fishing boats. 

Spoken to by: 

PRESENTING PETITIONS: 

Capt. Winsor 
Mr. Smallwood 

By Nrs. Mcisaac in behalf of 7 59 residents of St. George 1 s 
and Stephenville Crossing requesting that public hearings 
be held on the Government's White Paper on legislation 
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governing the use of snowmobiles. 5133 

Supported by Mr. Simmons. 5134 

By Hr. Callan in behalf of 109 residents of Garden Cove P.B., 
asking that the road from the Burin Peninsula Highway to and 
through the community be upgraded and paved. 5135 

Supported by Mr. Roberts. 5136 

PRESENTING REPORTS OF STANDING AND SPECIAL COMMITTEES 

Mr. Wells under Standing Order 84(a) named the committee to 
appoint the various Committees of the House. 5137 

ORAL QUESTIONS 

Query as to whether policy has been changed to permit 
Government to purchase vehicles from outside the Province. 
Mr. Roberts, Mr. Rousseau. 5138 

Vehicles purchased from an Ottawa dealer. 
Mr. Roberts, Mr. Rousseau. 5139 

Buildings at the Harmon Corporation. 
Mr. Neary, Premier Moores. 5139 

Nurses' Union collective agreement. 
Mr. Simmons, Premier Moores. 5139 

Fiscal restraint policy's effects on hospital boards' 
ability to meet the terms of the agreement. 
Mr. Simmons, Premier Moores. 5140 

Breaches of the agreement. Mr. Simmons, Premier Moores. 

Task force report on Cor.~e By Chance, 
Hr. Neary, Premier Moores. 

Assistance to refinery workers. 
Mr. Neary, Premier Moores, 

Repossessed fishing boats. Capt. Winsor, Mr. W. Carter. 

Number of fishing boats available under the leasing policy, 
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and financial terms. Mr. Simmons, Mr. W. Carter. 5144 

Buchans hospital. Mr. Flight, Mr. H. Collins. 

Consideration of closing the hospital. 
Hr. Flight, Mr. H. Collins. 
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ORAL QUESTIONS (continued) 

Churchill Falls-Goose Bay Road. Mr. White, Mr. Morgan. 

Notice on increases in gasoline prices. 
Mr. Neary, Mr. Crosbie. 

Representations to Ottawa for increased subsidies for 
heating fuel and crude oil. Mr. Neary, Mr. Corsbie. 

Formation of limited liability companies and the policy 
to lease fishing boats. Mr. Rowe, Mr. W, Carter. 

Query as to whether fishermen forming companies will 
receive priority. Mr. Rowe, Mr. W. Carter. 

Assistance to fishermen in remote areas wishing to form 
companies. Mr. Rowe, Mr. W. Carter. 

Land freeze in the Bay Bulls area. 
Mr. Simmons, Mr. Lundrigan. 

Tax considerations under the policy of leasing fishing 
boats. Mr. Roberts, Mr. W. Carter. 

Query as to how formation of companies would reduce the 
taxation paid by fishermen, Mr. Roberts, Premier Moores. 
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5145 

5146 

5147 

5148 

5149 

5150 

5151 

Closing of the Paddon Hospital. Mr. Neary, Mr. H. Collins. 5153 

Resignations of consultants from the Department of 
Education. Mr. Lush, Mr. House. 5154 

Difficulty in retaining consultants. Mr. Lush, Mr. House. 5155 

Markings for the intersection of the Come By Chance 
Hospital. Mr. Callan, Mr. Morgan. 

ORDERS OF THE DAY 

Committee of Supply - Mines and Energy Estimates (continued) 

Mr. Crosbie 
Mr. Neary 
Premier Moores 
Mr. Rowe 
~r. Smallwood 
Mr. Crosbie 
Mr. Marshall 

Debate on the Adjournment 

Job creation. 

Mr. Neary 
Mr. Crosbie 

The House rose at 6:00p.m. 

The House resumed at 8:00 p.m. 

Committee of Supply - Mines and Energy Estimates (continued) 

Mr. Marshall (continued) 
Mr. Rowe 
Mr·. Crosbie 

5156 

5156 
5175 
5195 
5200 
5203 
5223 
5235 

5241 
5243 

5247 

5248 

5248 
5263 
5272 
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ORDERS O'P TRF. T>AY (continued) 

Committee of Supply - Mines and Energy Estimates (continued) 

1101-01 to 1104- 03- 02 on motion, carried . 

1104-04-01 Industrial Incentives Act 

~lr. Rowe 
~!r . Crosbie 
Hr . M~rslvlll 
1-lr . Crosbie 
1104-04-01 carried 

1105-1}1 

Mineral Lands Administration (salaries) 

~lr. Flieht 
"1r . Crosbie 
:1.1; . Neary 
!tr . Crosbie 
Mr . Nolan 
Mr . Crosbiie 
:-lr . Nol3n 
Nr. Crosbie 
Hr . Flight 
~. Crosbie 
~lr . Nolan 
V..r . Crosbie 
Xr . ~!eary 

Mr . Crosbie 
~lr. Hodder 
tlr. Crosbie 
!1r. Rousseau 
''lr. Rideout 
Mr . Crosbie 

1105-01 to 1105-04 carried 

1105-05 Sealin~ Operations 

~1r . Nea·ry 
Mr. Crosbie 

1105-05 carried 

1105-06 carried 

Electricity for St . Carols 
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5278 

5278 
5279 
5280 
5280 
5281 

5281 
528£-
5288 
5289 
5290 
5290 
5292 
5292 
5291 
5293 
5295 
5296 
529f-
529e 
5301 
5301 
5301 
5303 
531)3 

530f. 

530(, 
5307 

5307 

5307 

Mr. Roberts 5307 
~fr. Crosbie 5308 
Mr. Roberts 5309 

On motion Head n- Mines and Energy carried without amendment. 5310 

Head XVI - Rural Development 

1601-01 - Salaries 5310 

'lr . Lundrigan 531 () 
Mr . Strachan 5342 

On motion, the committee rose, reported progress, asked 
leave to sit again and t~as ordered to sit again on tomorrow. 5349 

ADJO~~NT 5349 


