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• legislature all rolled in one for nearly seventeen years and that 

was the penalty that Newfoundland paid for going bankrupt,for spending 

more money than she had and borrowing the difference until the moment 

came when she could not borrow the difference, when she was hopelessly 

in debt. We paid a bitter price for that. The humiliation, the 

humiliation of it, seared the souls of some of us. It was perhaps 

in public affairs the most terrible time through which Newfoundland 

ever went. So we went from rags to riches and back to rags again 

before, and it can happen again. 

AN RON. MEMBER: That could not happen now. We are a province of Canada. 

MR. SMALLWOOD: It could happen now. It could easily happen now. 

The Government of Canada are not responsible for the budget of this 

Province or of any province. Once only in Canadian history did the 

Government of Canada come to the rescue of a province that was destitute, 

two provinces in fact, Saskatchewan and Alberta, in the Great Depression, 

the Great Depression, when Newfoundland almost literally starved to 

death and Canada was on the broad of her back. Canada then came to the 

rescue of those two provinces by certain loans that the Treasury of Canada 

made to the treasuries of those provinces -once only in Canada's history. 

Now undeniably, Mr. Speaker, it is great fun to borrow 

and borrow and spend and spend and go deeper and deeper in debt, great 

fun to burn the candle at both ends or as the American poetess 

Edna St.Vincent Millay says, "My candle burns at both ends;/ It will 

not last the night;/ But, ah, my foes, and, oh, my friends/ It gives a lovely 

light." The trouble is, of course, that it brings you also to the 

danger of not having a candle to burn at either end. And let us 

agree, surely, Mr. Speaker, let us agree in this House that we must 

reject the philosophy of the American humourist, Artemus Ward, 

when he said, "Let us all be happy and live within our means even if 

we have to borrow the money to do it with." Let us reject that. That 

was our philosophy once, and it got us in deep, deep trouble. I am 

being driven, Mr. Speaker, to the unwelcomed conclusion that the government 

so far as their and Newfoundland's financial state is concerned, are living 
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in a dream world. And not only the government! I find from the 

nature of many of the questions that the dream world character 

of 'hon. members is not found only on the opposite side of t _he House. 

G.overnment are living, I say, in a dream world, a condition of 

unreality in public finance, a kind of financial Nirvana. They 

neither appear nor sound like realists, like people who know 

what they are abQut. 

Now here they were facing a deficit, a shortage 

of little over $30 million in their budget for this present yea! 

on current account, excluding capital account, a $30 milli~;>n deficit 

in one year. So with pre-announcements of stern Cromwellian action 

to come they call this House together and a few hours later they 

bring down this allegedly harsh docUIIIent, the Fall budget,. 
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MR. SMALLWOOD: and what does this pretendedly stern budget say? 

That the budget is absolutely and absolutely to be balanced on 

current account this year 1 that the $30 million shortage is to 

b_e wiped out through new or increased taxation and also through 

sweeping economies; that the government would not dream of ending the 

year with a deficit. No 0 indeed. something less. something a lot less. 

Some economies. yes. Some increased tax revenues. yes. Enough when put 

together to leave us with a deficit. not of the whole $30 millions but 

the paltry. the trifling. the inconsequential amount of just over $11 million. 

Now the minister himself did not quite pooh-pooh the size of this 

paltry deficit of $11 million. He used a milder term. manageable. whatever 

he might have meant by that. ~nageable, And so after just four years. 

not quite four years. not until the 18th. of January next. a date I have 

good reason to remember and the bon. the gentleman who is my successor 

has even better reason,perhaps~to remember. more pleasant reason anyway 

to remember. 

MR. NEARY: Our absent comrade. 

MR. SMALLWOOD: Not quite four years of this present administration. 

our financial deliriua has reached the state where an $11 million deficit 

on current account is something that we are not supposed to get excited 

about. It is manageable. even though in this very same financial year 

by their borrowing they are winding another millstone of over $25 million 

a year around the people's necks by their borrowing. How are we to fathom 

a government. Mr. Speaker. that in the one same budget confesses aiscalculatioas 

of the~r own making of $30 million. declare their intention to reduce 

the $30 million to what is still • startling $11 million deficit for the 

year1 In the same budget announce that they are still going to borrow 

$55 million in what is left of the year. on top of the one hundred and 

sixtv odd millions already borrowed this same year; and then in the same 

budget. almost in the same breath announce yet another $200 millions that 

they say they will be borrowing next year. to bring the Province's total 

debt then up to $1800 million. How are we to fathom such a government? 

Can they even fathom themselves? 
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MR. S~ALLWOOD: I find 1!:l the goverpment a grievous absence of a 

realistic bard-boiled, down-to""1!arth realil:ation of the very perilou!l 

state of our economy and of our public finances. I see no sign of an 

intention in them to take the bard, realistic, difficult, unpopular 

steps that must be taken, that would have to be taken if I were 

Premier, that would have to be talcen whoever was Premier and whatever 

the label of the party that formed the administl:ation. 

I see no sign whatsoever of any such determination in t ·he government, 

Indeed this present budget, Sir, is replete, chock-.-block full of 

rosy promises of !)usiness as usual as the House will easily precieve by 

looking especially on pages one, two, three, eleven, twelve and nineteen 

of tbe budget, business as usual, 

Now let me say that I look, I ezpect, I look for no breast beating 

from the gove'['!'llllent, no poor mouth, 
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no wailing or gnashing of teeth. I do look for resolute decision by 

then to slow down our great forward leap of the past quarter century, 

and to slow down perceptibly and adequately for the next two or three 

or four years until the Newfoundland Ship of State rides out the storm 

and gets once more on an even keel. It can be done and it should be 

done. 

Now the great Winston Churchill was not thinking of Newfound

land but of his own native land, his own native island when with 

astonishing, prophetic vision Churchill said 1and I quote his words 

precisely, "I have watched this famous island descending incontinently, 

fecklessly the stairway which leads to a dark gulf. It is a fine, 

broad stairway at the beginning but after a bit the carpet ends. 

A little farther on there are only flagstones and a little farther 

still th~se break beneath your feet!1 Mr. Speaker, our Province has 

descended all too far down that fine, broad stairway. 

Another thing, Mr. Speaker, to which I invite the attention of 

hon. members is that governments ought to base their policies on well 

defined principles and so it should be today in this present predictament. 

The governmenrs decisions and actions in this matter should be based 

on principle, Common justice, common fair play, common sense and 

above all, sound economic principles all require, all,that there 

be equality in the sacrifice that the population are compelled, 

asked and compelled to make so that the government can achieve a 

balanced budget. Equality of sacrifice is a sine qua non of this 

whole situation. It is a mockery to tax a millionaire and a poor 

bread-winner at the same arithmetical rate of tax,for the same ten 

per cent that is disasterous to a poor widow is not even a flea bite 

to a rich man. It is only the equality of the sacrifice that can 

leave Newfoundlanders patient and good natured in this whole sad 

predictament. 

Mr. Speaker, I propose to move a sub-amendment, an amendment 

to the amendment seconded-not by the hon. the Premier,though I would 

gladly welcome his action if he were to second this sub-amendment, 
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but not having consulted him, he now being taken by su~rise ,t really 

do not expect him to second it though 1 hope he votes for it- but 

seconded by the bon. the member for Bellevue, I move the 

addition of the following words to the amendment moved here in 

this llouse yesterday, "and deplores the inordinate swelling of 

the rublic debt of recent years and ur~es the government to limit 

severely for t he foreseeable future the amount by which the debt 

is increased . " 

Mr. Speaker , I have the honour to send a copy to Your Honour 

and a copy to the Premier in the hope that he will give it his most 

ardent support:and a copy to the Leader of the Opposition and a 

copy to the Independent Liberal member for LaPoile anc anyone else 

who wants i t and at the same time to the ~entlemen in the press 

gallery . 
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Mr. Smallwood: 

If the sub-amendment,if the amendment to the amendment is in order, 

Mr. Speaker, I will continue. And may I say I have not got a long 

speech, Altogether on everything I do not think it will reach quite 

an hour. 

AN HON. MEMBER: It has. 

MR. SMALLWOOD: We111having moved the sub-amendment I think I have -

AN RON. MEMBER: You have ample time. 

MR. SMALLWOOD: Well all right. Okay. And I will try,so help. me God, 

be fair, honourable, and sensible. 

Order, please! The amendment to the amendment has 

been submitted to me, and,of course 1now for that to be debated it is 

supposed to be proposed by the Chair. It has been moved, as the hon. 

members know,by the Member for Twillingate (Mr. Smallwood) and seconded 

by the hon. Member for Bellevue (Mr. Callan) and reads; moved 

and seconded that the following words be added to the amendment~ 

"And deplores the inordinate swellinB ef the public debt of recent 

years and urges the government to limit severely for the foreseeable 

future the amount by which the debt is increased." 

The hon. Member for Twillingate. 

MR, SMALLWOOD: Mr. Speaker, let me illustrate for the House the 

deadly nature of this frenetic,crazy borrowing. In the current 

financial year,which terminates on the 31st. of March next,the total 

amount of borrowing is $222 million, in one yea~ - page 10 of the 

Budget Speech, In the coming financial year,which commences on April 

1st next,another $200 million is to be added to the public debt - page 

12 of the Budget Speech. Now that is a total of $422 million added 

to the public debt in two years, only $78 million below half a billion 

in two years. And we are not talking about Ontario, we are talking 

about Newfoundland and Labrador. Actually an amountt$422 million, an 

amount two-thirds as much as was added to the debt in the twenty-three 

years preceding. In two years two-thirds added on, not counting the 

preceding two years just this year and the coming year $422 million 

equal to two-thirds of all that was added to the debt in the preceding 

twenty-three years. I suggest, Mr. Speaker, that $422 million in two 
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Mr ._J;_llllll_lwood; 

years that is frenz-ied finance if ever there was fr~nzied finance. 

Do you know what the yearly cost of that vast sum is, M~. Speaker? 

The yearly cost of it? You borr.ow $422 lllillion and it has a yearly 

cost. We Newfoundlanders have got to pay interest on those loans, 

interest and sinking fund, not once, bQt every year in every yearly 

budget. The Minister of Finance has got to show it in hi.s Budget 

S"Peech, and, more than that,he has got to pay the interest and sinking 

fund each year without fail. and he has got to find the money with 

which to pay it each year. Forget for the mo.ment the scores and hundreds 

of illillions that we had already borrowed before this latest burden, 

this $422 million, for the moment forget that vast and almost unbelievable 

sum. We have to pay interest and sinking fund on what we bo~wed tn 

those earlier years, but forget those hundreds of millions for the moment 

and have regard only to this late.st burden, dtis year and the coming 

year,of $422 million. On it, Mr. Speaker, we will have to pay every 

twelve months not less tha.n $50 million>every ~elve 
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HP. !WALLWOOn: 
months in respect only of the borrowing of these two years, the 

present year and the coming one. Fifty millions a year, the unfortunate 

~nister will have somehow, someWhere to find because he is the one 

Who is expecte~ to pay it. 

MR. NEARY: That is provided we can get close to some money. 

MR. SI-"ALLWOOD: Now, we have to pay it every year for the next ten, 

fifteen, twenty years, whatever happens to be the life of the bond 

issues. It comes, ~r. Speaker, to ninety dollars every year from 

every man, every woman, every child, every infant in our Province; 

$450 or so a year from every family, $450 a year from everv family 

in Newfoundland just to service the debt contracted this year and 

to be contracted in the coming year, that $422 milliont Fifty millions 

a year,not less,comes to $450 a year,not less,from every family in 

the Province. That is the debt that has been run up or will have 

been run up in just those two years alone. 

I realize of course, Mr. Speaker, I realize having been 

Minister of Finance myself, having written twenty-three budget 

speeches - ah yes, the minister may smile but there is no Province 

in Canada of the ten in which it is not the Premier who is the real 

"'inister of Finance always. He may not carry the title. He may not 

have the portfolio, but finance is the heart and soul of every 

administration and no Premier can allow that to get out of his hands, 

get out of his grip. He may indeed choose one of his colleagues, 

respected, popular if possible,to be the administration's minister, 

the Queen's Minister of Finance, and he may leave it to that minister 

and the Treasury Board and the very competent and able men in the 

great nepartment of Finance -and it has become a great Department, 

and I am rather proud of the fact that I began that, I began to build 

the Treasury Board without which the minister would have a much more 

miserable time than he is having 1as he would be the first to admit. 

I realize that it may be the government's strategy when faced 

by a current account deficit of over $30 million in the present year, 

it may be their strategy to tackle that appalling deficit in two 

bites 1or with two bites, $20 million this year and $11 million next 

year. After all,they probably argue, if they can wipe out $20 millions 
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,'R • S"'ALLWI'I!'n: 
of it in this year. ~'>r 1.1h:1 r is left of this year ... .ntrh is on] y, what 

i !' it, four or fi Vl' me>nth", if they c:An some he>" Hnd " "'llY hy 

increi! setl tax:~t:lc>n and economies tC\ sav~ $20 m:i llinns in rm11t is 

left of this year, they ~y he t~inking to themselves, well. it ~hould 

not be ton diffic:l'lt fn the cominlt ye;~r to ;~.bsorb the rema1n1n!! 

$11 mill1.on !'n that this yPar will enrl next year on an even Keel 

with re~tard tn cnrrent act'Oimt. That, I would 1.1"1l!line, is their 

thi nkinr.. Perh:~ps it is possible to do it, per haps it :Is . 

But, Sir, next year will bring :Its own cares and demands 

and problems. As .1 us t one example of that. the present budy.et speech 

tells us that they inten~ to add another $200 million to t he public 

~eht next year. That vtll c:ost us another $25 million, it will cost 

ROvernment, :lr <>Hl cost Newfound] and, 1100ther $25 mil1 ion in interest 

;~nd s:lnk:IOlt funnl!. That much, $25 million,pJus the $ll millic>n to 

be t'arr:letl over from this year to next vear,means a total of SJh million 

extr:~ that we wfl) h;~ve to find in next year's budget, and that h 

only one e~Ample. I do not say that it cannot be done 
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MR. SMALLWOOD: Surely we should have no doubt in our minds in 

this House, we should have no doubt in our minds about the government's 

i~lacable, relentless resolution to balance next year's current 

account of income and spending. I would hate to think it was otherwise. 

I would hate to think that the government would contemplate, even for 

a split second, the idea of ending this year with a deficit of $11 .tllion 

and ending next year with another substantial deficit. I would 

hate to think that our Province, the government of our Province,is 

being ad•inistered by bon. gentlemen so lamentably shortsighted. 

I am not too much concerned at this moment on that side of the 

situation, the current account side. I aasume that~you tnow,with 

resolution, with a keen, vivid, realization of the mess our dear 

Province is in in its financial affairs, that the government will take 

care of that current account situation. It will mean an awful lot of 

belt tightening, it will .ean an awful lot of denials to the people, 

And they will never find me condemning them for doing what must be done. 

They will not find me joining i• any hue and cry against them. I hope 

I think too much about Newfoundland for that. I hope I can put 

Newfoundland's cause sufficiently ahead of any partisan interest to do 

that. 

What concerns me,rather,is the capital account side, the debt side. 

Is the minister, is the Premier, are the government and their supporters 

in this House reconciled, are they reconciled, are they resigned to that 

$200 million figure of yearly swelling, distention, inflation of our 

public debt7 Do they accept $200 million additional debt as being now 

a normal condition? Are they reconciled to it? Are they resigned to 

the idea of adding $25 million a year in the interest and sinking fund' 

burden? Are they reconciled to that? $200 million or more,and sometimes 

much more, has been this administration's yearly dilation of the debt 

since they came in. Some years it has been much more than $200 million. 

In fact~this current year it is $220 million and in their four years they 

will have averaged well over $200 million a year added to the debt. 

Do they really and truly risk, are they willing to risk Newfoundla~d's 

destruction at the rate of a continued $200 million a year expansion of the 
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~. S~'AI.L~OOD: debt? Are they willing to take th;~t chance? 

f.ach succeedin~ year $200 million will add a new and additional 

vearlv hurden of $25 ~t~illlon. Borrow $200 million next year and for 

the next fifteen years afterwards you will have to find S25 millions 

n year to service that deht. The year after borrow another $200 million 

and every year then for fifteen or e1ghteen years you have got to find 

another $25 million . The year after that borrow another $200 million 

and that is an extra $25 million a~ain. That is $75 million a year 

until, ~'r. Speaker, until the debt reacheR the point where nobody, no 

bank, no insurance comapny, ro lending institution anywhere, even 

Saudi Arabia , no one anywhere will be willing to risk any more money 

wf th Newfoundland. 
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Now, if the present administration remain in office as managers of 

our economy the full constitutional term of five years from 

October 19 past•which I expect them to do,very frankly- and during 

those years they add an additional new $200 millions every year to 

the debt, they will then be increasing the debt by $1 billion higher 

than it is at this moment. Have I made myself clear? Constitutionally 

the present administration mav stay in office for five years dating 

from the day that this House was constituted. Wh~ we came in here 

that morning, signed the role, took the oath, elected a Speaker, 

from that date constitutionally the present administration, so lon~ 

as they continue to command a majority of the hon. members in this 

Chamber,will be the government and if they remain there for those 

full five years at the rate of $200 millions a year added to the 

debt they will have added another $1 billion, another $1,000 million 

to the present existing debt. 

Now to service that extra amount of debt,to pay interest 

and sinking fund on it, it will cost Newfoundland an extra $120 million 

a year. That is an extra $120 million a year over and above the 

present $100 million a year that it is costing us now for interest 

and sinking fund on the dreadful public debt that we already have. 

I would have no love for this Province if I failed to warn the Premier 

and Cabinet and this House and the people of Newfoundland, warn them 

of the grievous calamity toward which we are rushing with fearsome 

velocity. "Not once or twice in our rough Island story,» to quote, 

Mr. Speaker, "the path of duty was the path to glory!' My appeal is 

that we follow the path of duty in Newfoundland beginning now in 

this session before it is too late. 

The preposterous character of our public debt is easily seen 

when it is compared with Nova Scotia's public debt. That Province's 

population is around 800,000 souls as compared with our 540, 000. 

They have over a quarter of a million people more than we do. So, 

of course, the comparison of the debts of the two Provinces is 

572 



December 2, 197S. 

MR • S~IALJ,t.non : 

Tape 232 RR - 2 

perhaps best show~ as a per capita fi~ure. What is the d~bt of each 

man, woman and child in Nova Scoti~ and what in our Province? Our 

public deht is $1 . 6 ~illions, $1 . 6 billions . EXpressed perhaps 

more simply the figur e is $1,600 million. That vast fi~ure is 

the total of two different amount, the total net direct debt and 

the t otal indirect debt of the Province. Now that is a per capital 

debt, for every man, woman and child in our Province i ncluding the 

vounRest or latest baby born of $3,000. Any infant born next week 

or n~xt month or until the end of March will find a $3 ,000 debt facin? 

it as its share of the public debt , $3,000 per person. It is 
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a lot more per family. After next March, when we enter the new 

financial year, and the total debt is increased by another $200 million, 

the per capita debt will go up another $370 for every man, woman and 

child in our Province, Every living person in our Province is in 

debt $3,000. 

In Nova·Scotia the public debt is $676 million net, 

direct and also indirect debt, the two together, taking exactly 

the same formula in the two provinces. And I talked with the 

Finance Department of Nova Scotia. I could have called other provinces. 

I called only Nova Scotia to get their latest figures. The net direct 

debt in Nova Scotia is $319 million, The indirect debt is $357 million, 

total $676 million altogether in a province with one quarter of a million 

more, half as many more population as we have. Now, Mr. Speaker, that 

is $900 million less than our debt, one quarter of a million more 

people with $900 million less public debt, And their per capita 

in Nova Scotia is $800. Ours is $3,000. 

MR. DOODY: Mr. Speaker, does that include Nova Scotia Hydro? 

MR. SMALLWOOD: That includes all their debt, direct and indirect. Debt 

is debt, There is no question about that. 

Almost four times the debt that every Nova Scotian 

young and old owes, almost four times that,we owe in Newfoundland. 

Now our Province has been going in debt more than 

$200 million additional each year. One year succeeds the other, 

another $200 million, $220 million,.$230 million, $240 million, $250 million 

and the present Budget Speech tells us that the government plan to go 

another $200 million next year. We cannot go on at this rate, Mr. Speaker. 

We cannot, and we must not, Our Province stands desperately in need 

of at least a partial moratorium on capital account spending and capital 

account borrowing. We must stop and catch our breath. We must have 

an .~rmistice in our twenty-six year old war, Newfoundland's war on 

poverty, backwardness, underdevelopment, undevelopment, this 

noble war that our Province has waged to this moment. We must have an 

armistice, a cease fire, a prorogation, not a dissolution, a prorogation, 
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When we finish this session the Lieuteant-Governor will come here 

and prorogue us, not dissolve us, not end us, j ust prorogue us. We 

will meet again in the following session. What we need now with regard 

to our public debt and borrowing is a prorogation, Prorogue this borrowing, 

defer it, delay it! If we hesitate now in this matter in our borrowing, 

mad, headlong borrowing, if we hesitate now, we will live to fight 

another day. It is not the end. It can beoome . the end. 

Now, Mr. Speaker, such borrowing and such spending 

could be justified,but only if in the same period there had been counter 

balancing develooment of the basic industries of this Province. While 

we were borrowing and spending at such a breath-taking pace we bad 

been creating industires and developing and elq:'andinll. and strengthing 

and broadinJI, and deeping our economy, 
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perhapswe could have taken that borrowing and spending in our 

stride. Butwill anyone argue that in recent years the fishing 

industry, the mining industry, the forest industry, the agricultural 

industry have seen new projects or expansion of old projects to 

match those sensational increases in borrowing and spending? Could 

anyone argue that? We have seen the virtual termination of 

construction at Churchill Falla and at Stephenville and at Come 

By Chance and at Long Harbour and at Marystown and at Bay d'Eapoir. 

Admittedly, admittedly, admittedly,undeniably we have seen hospitals 

and schools and houses going up at a cost of tens and even hundreds 

of millions of dollars, and we have seen hundreds even thousands of 

millions pouring in here from Ottawa through DREE and ARDA and LIP 

and half a dozen other federal agencies. And we have seen hundreds 

of millions of dollars pouring in here from Ottawa for unemployment 

insurance, and more hundreds of millions from Ottawa for family 

allowances, old age pensions, Canada pensions, veterans allowances, 

military pensions, railroaders salaries and half a hundred other 

good and useful and welcoming benefactions from Ottawa. But how 

many new basic industries have been created by all of that money? 

It has been welcomed,that Ottawa money, more than welcomed. Welcome 

is hardly the word for it. Newfoundlanders are much tha<better, 

incomparably the better for Ottawa's generosity. There are no two 

ways about that, Mr. Speaker. And it is one of the many reasons that 

we may thank the mericful Almighty God for Confederation. We would 

be on the broad of our back today without Confederation. But, Mr. 

Speaker, it was not to become a federal poorhouse that we joined 

Canada. And being a poorhouse will never make us the atrong,vibrant 

ProYince that we want to be, and certainly will never make it right 

to do the phenomenal overborrowing and overspending that we have 

seen these past four years. Andwhy, incidentially, why,in passing, 

should I not ask the House to try,at least to try to imagine the 

catastrophe that would overwhelm our Province and people if for 

any reason Ottawa were to turn off the tap, if Ottawa were to shut 
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off a large part of tha~ flood of dollars :pouring into our Province? 

It is not a pleasant ~bought, Mr. Speaker. If your rich uncle puts 

yo.u on a fairly generous cash allowance, enough to let yQU get 

along somehow or other~you ~ get to feel no strong need to have 

a trade or profession of your own, no need to have your own independent 

means of making a living. You may even get to feel that you can go 

on, juat go on living on your rich uncle's grace and favour. You may 

feel th.us, bu.t i .t is a way of life that is dangerous,inse.cure, 

impermanent, somewtt.t 8ati.sfying while it lasts perhaps, but liable 

t .o be cut off at any time,or at least drastically reduced. 

Mr. Speaker, the Rouse will perhaps not begrudge me a moliiA!nt in 

passing to draw ,articular attention to the vast, the almost 

inconceivable sums o.f money that the Government o:f Canada are pouring 

irito our Province •ach year these times. 
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MR. SMALLWOOD: 
-The figures I ~ive at this point are not precise. They are more in 

the nature of ball park estimates, but I believe that they are 

not far out. They do not roam into the past, they deal with the 

here and now. I helieve that in this present financial year Ottawa, 

in a variety of payments made to the government of the Province 

and other payments made direct to the people,are delivering well 

over $1 billion to this Province, this year. Indeed, Sir, when 

you add up the amounts paid to our government and to the CNR and 

the CNT and the r.Bc and the airports and marine establishments and 

lighthouses and the federal civil service and in unemployment insurance, 

in veterans allowances, in Canada pension, in old age assistance, in 

family allowances, in civil pensions and through JlP.EE and ARDA and 

LIP and several other such agencies, r.entral ~ortgage and Housing 

Corporation, military establishments, federal police, courts, trade 

schools snd other agencies, almost too numerous to count, if you 

add these up, I think that you will find them to total at least 

$1,250,000,000 this year coming from Ottawa into Newfoundland. The 

figure,of course,is gross,not net. 

Mr. Speaker, do we really and truly grasp what this means 

to us this year in Newfoundland, that $1,250,000,000 from Ottawa? 

Do we fully grasp the almost incalculable significance of it? The 

total amount of Newfoundland money - and I am drawing a distinction 

between Ottawa money and Newfoundland money - the total amount of 

Newfoundland money ,.oing into the pockets of the scores of thousands 

of men and women in the pulpwood and paper industries and the mining 

industries and the fishing industry and agriculture and in factories 

and shops and offices and schools and garages and gas stations and 

truck and bus and taxi drivers and a half a dozen other trades 

and occupations, the total of all that money is possibly as much as 

$1 billion, not much less tha.n $1 billion, Newfoundland money going 

into the pockets of our people or only $250,000,000 short of what 

Ottawa is putting into our people's pockets this year. 

Now, a]l of these figures are gross~of course,for both 

federal and provincial taxes and fees and profits and other charges 
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have to come off to arrive ;tt the net firure . l~e must make sol!'e 

:'!llo~ance for overlappin~ and duplication . ~r. Speaker, Otta~a 

money is givin~ a 11vin~ to more Newfoundlanders in Newfoundland 

torlRy than Newfoundland money is rloinR . The total wa~e bill of 

1111 our industry combined does not reach the fi~ure of the amount 

that Ottawa is J>OUrinjt 1.n here to the !!Overml'ent to be passed on 

to r.he people or direct to the people. Of all the people working 

fn Newfoundland todav and not working, li'Ore of them are jtettinl" cash 

from the Ottawa government than from the Newfoundland government 

or anv other Newfoundland source. The net effect of all this is 

enou~h.even If there i~ nothing else, enoujth to fill the heart of 

everv livin~ Confederate with happiness and pride. Try to picture 

us without it. 
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Mr. Speaker, what of the future? There was a general election a few 

weeks ago. In the normal course of events the administration have a 

maximum of five years still to go before another dissolution and 

~eneral election. They have in this House if not a lar~e or over

whelming majority, at any rate a safe working majority- twenty-nine 

to twenty-one, majority eight. They do not have to be timid in their 

approach. They have ~ot five years ahead of them. They do not have to 

be timid. They do not have to be fearful. They can dare to be big, to 

be bold, to be patriotic. They can dare do it. Unpleasant things need 

to be done to get our Province in good financial shape. Do them! Do 

those things! Sacrifice will be needed from the public. Do not hesitate 

to request it. The people will respond. I tell you they will respond 

provided the government play it straight, provided the government make 

it abundantly, abundantly, absolutely, abundantly clear that they are 

determined to get the Province on an even keel once again and above all 

provided that there is that equality of sacrifice of which I have spoken. 

Petrenchment, retrenchment is what is needed, pulling in the belt, 

economizing, saving money; eliminating waste, eliminating luxuries. 

Simplicity is what is needed, cut out the frills. Do this everywhere, 

in everything, in buildings, in motor cars, in heat and light and paper 

and telephones and telegraphs and travel and airplanes and rented space 

and 100. 500 other fields and activities. Retrenchment, relentless 

retrenchment, even perhaps briefly, a year or two, cruel retrenchment 

because we still have not caught up, you know, in this Province in spite 

of our twenty-six years, twenty-seven years of expansion and growth 

and forward and upward movement, 1~e still have not caught up with 

any but the very poorest of the remaining Provinces of Canada. It 

seems heartbreaking, it is heartbreaking for us to have to slow that 

down but we have got to do it. We have no choice -well we have a 

choice. It is not a good choice. I will not use the word to describe 

that choice. I will not be quoted for the use of that word that is in 

my mind all the time, the possibility of it. Retrenchment and simplicity 
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anrl reform - do not pulJ vour punches on re form . Reform ou~ht nnt, 

in any sense or degree, he a monopoly in the thinkinl! of the small 

J!TOUp of uo; here. Reform should he in the minds of Pverv hon. meJnber 

of this !loose on both sides because if ever there was a time when 

Newfoundland needed reform it is now. Retrenchment, simplicity, 

reform and do not pull your punches on that. • Do not forget for 

one moment that 1-:P. are still a small t'rovince, still a pnor Province, 

ooor in arrived vealth- notential wealth. we believe that we are not 

aJJ thllt poor,hu t we hllve not r,ot that. You cannot cash a cheque on 

that . You cannot pay a grocer on it. He are 11 poor Province. \~e 

are a small r rovince. He are still a rrovincc that just cannot afford 

to keep up with the Jones across Canada. ~·e cannot even keep up with 

our nwn record of t he past decade or so. 
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We have got to reduce spending these next few years by scores, yes, 

by hundreds of millions of dollars each year. When the Premier 

declared in an interview a few weeks ago that we would have to 

lop $100 million, maybe $150 million a year off the spending of the 

govP.rnment, he was too modest. That will not do it. It has got 

to be more than that. And, Mr. Speaker, let us face it man fashion. 

If the people of Newfoundland are told, if they are made to understand 

without our using certain ugly words which would be quoted outside 

Newfoundland, if the people once understand that we have got to pause, 

we have got to mark time, not go back but just stop going ahead for 

a couple or three years, stop borrowing, stop spending to an enormous 

extent, get her on an even keel again and then go to it. 

Hundreds of millions - how long, Mr. Speaker, how long 

will all this retrenchment take, all this economizing, all this 

belt tightening? Some of it, I suggest,right on :f.nto the future, 

the next ten, fifteen, twenty years, some of it. The more violent 

part of it, the more drastic component,for the next three years 

or four years at least. Cut borrowing down to the bone, down to 

the point where the interest in sinking funds will cost us no more 

than, say, an additional $5 million each succeeding year. That means 

a borrowinp of less than $50 million a year, perhaps well below $50 

million a year. r.ut the spending down to a maximum of $700 million 

a year, current account and capital account combined. It will raise 

cries of anguish and the loudest cries will come from the members 

of this House, the ministers and all who represent constituents. 

They will be immediately the butt of their constituents, attacks on 

them, demand!", clamorous demands - He have waited so long for this. 

This settlement had water and sewerage, why can we not have water 

and sewerage1 That settlement has artesian wells, why cannot wet 

That settlement has its main road paved, why cannot ours be paved1 

That place had e road rebuilt, why cannot our road be rebuilt1 

That district has a park, why cannot our district have a park? 

This school needs to be demolished and a new one put in its place. 

The number of students in a classroom needs to be reduced, it is too 
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~<r • S"ALLHC'I(IT): 
heavy a burden on the t eacher, Tetluce the number. A hospital 

need~ to he built her e . A hospital needs to he built there. A 

hospital needs tn bP built somewhere elsP . A rlinlr here, a clinic: 

t here. 

11 ~11n want,:; but litt le her e below,/ Nor wants that little lon~." 

Tell t hat to an elected me~ber of this Rou,:;e, that the people want 

little Rnd do not want it long. Tt is f~r from that , and ~~ we 

~mbe rs wiJ 1 be· tt>e vi~tims of the f i rst :~ttack. and :I t will c:ome 

over the tel ephone o r by telegram or by· letter and by personal 

Alri!tht, jf we l'lre prep~ren , if,numher one, we reAli?.e 

that .Ne'l-·f~undlanc! fs in a par lous state , 
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if we realize it, and 1number two, if we agree that we must cure 

that, and,nuaber three, if we agree that this can be done only by 

drastic reduction in spending and above all in borrowing, if we 

agree on all of that, in short, if we agree to put Newfoundland, 

her cause, her welfare ahead of ours as this party or that, as this 

member or that, if we can agree on that, and I do not see how in God's 

name we can fail to agree on it - that is why I was not really 

joking when I said that I would like to see the hon. the Premier 

second this sub-amendment. When tt is voted on it will be 

the first motion to be put by Mr. Speaker, and 

then the amendment and then the motion. I am sure there are four 

votes,if we are here, there will be four votes cast for this sub

amendment. I would like to see it carried unanimously, because a rejection 

of it, a vote against it is a vote against Newfoundland. I say, Mr. 

Speaker, it will raise cries of anguish, but it will aave our Province. 

SOME RON. MEMBER: Hear, hear! 

MR. SPEAKER (MR. COLLINS): The hon. Member for Kilbride. 

HON. R. WELLS: Mr. Speaker, we have liatened to the hon. Member 

for Twillingate (Mr. Smallwood) and I think it would be remiss of me 

if I did not say that he has raised the standard of debate in this 

House. 

AN RON. MEMBER: Hear, hear! 

MR. WELLS: I have heard him before when I sat in the galleries, but 

it is the first time that I have sat on the floor of thia House as a 

member and heard him speakyand it has raised the standard of debate. 

AN HON. MEMBER: Hear, hear! 

MR. WELLS: I am sure he will not mind -

SOME HON. MEMBERS : Hear, hear! 

MR. WELLS: - he ia right in a great many respects, but he ia not 

altogether right in my opinion, Mr. Speaker, I am aure ~e will not 

mind if I tell the brief story of a friend of mine who went to a 

speech that the hon. member gave some sixteen or seventeen years ago, 

and he came to work the next morning and was talking to me about it. 

And he aaid, you know, I was there, and I heard the Premier(as he then 
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was~ I heard him speak and it was a marvelous speech,.and it was 

about a subject that I knew a great deal about, the person telling me 

said. He said, I heard him speak and a lot of what he said was true, 

and a lot I did not agree with, but when it was all over I stood up 

and cheered with the rest. Such~ of course, is the power of the 

member's oratory. But today, Mr. Speaker, in a sense, he has been 

like a lawyer:or as a lawyer on a case, and I know aomething about 

that, who has the trick of being able to put-and I do not say this 

word 'trick' unkindly, but the knack, perhaps, is the better word- of 

being able to put something to one side of his mind and concentrate 

on the thing which is in the forefront of his mind and let everything 

else go and follow that through to a conclusion as though there were 

no other. 

Now having said that I have to say that the hon. member is quite 

right in many things which he said. We are in a serious situation, 

but the hon. member speaks, Mr. Speaker, as though the government 

of the Province was in vacuo. as though the government was a closed 

thing unto itself, and it looked at the finances of the Province and 

it looked at its books and it said,well,we will do this, and we will 

borrow that, and we will borrow $200 million this year, and $200 

million next year without regard to the future of the Province or 

without regard to where the money was spent. But, Mr. Speaker, what is 

this money being borrowed for? Where has it gone? We have not eaten 

it. We have not hidden it under the floor boards in the House. Every 

bit of this money has gone to benefit in some way or other the people 

of this Province 

MR. SMALLWOOD: Hear, hear! 

MR. WELLS: ------ - who elected all of us and put us here. 

MR. SMALLWOOD: Of course, of course! It is a shame to stop it. 

MR. WELLS: Now let us review, if I may,briefly, the situation in 

the last twenty-five years, Mr. Speaker. We vent into Canada.and the 

hon. member knows more about this than anybody,! suppose~living, we 

went into Canada a poor Province, a Province that had very little, 

a Province with almost non-existent public services, and the hon. 

member as much as anyone living brought public services with the aid 
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of Canada to Newfoundland. And when he started, and I remember well 

when be started, Mr. Speaker, I was going to Memorial. We had 

nothing. There wen abnt 380 people, I thi'lllt, that year ngil!ite~ 

in all classes in all yean at what that year became Memorial 

tln:Lversi·ty, about 380 pHJ~le. And we did .~t have mu.ch. 
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people, And we did not have much, and we did not want much because 

we did not know reallv Mhat we lacked. Some of us, older than I at 

that time.had been elsewhere and seen, I have no doubt, other parts 

of the world. But I suspect, Mr. Speaker, that what they saw 

elsewhere was not real to them, but what was real was NPwfoundland, 

and Newfoundland did not have much, and I suppose most of us never 

thought that we ever would. And so the pressure and the demand 

for services did not really exist ~n 1950. It was not dreamt of, it 

had not begun to build up, and I suspect, Mr. Soeaker, it did not 

begin tobuild up, as I see it, until sometime in the early 1960's, but 

then it accelerated and built and built and built throughout the 1960's 

and into the 1970's. And I think that the hon. member and his 

governmnet, the previous government of the Province of Newfoundland 

was in a sense -

MR. SMALLWOOD: 

MR. WELLS: 

MR. SMALLWOOD : 

My administration. 

I am sorry. 

I never had a government. 

MR. WELLS: No. Your administration, the hon.member's administration 

was as much a victim of that insatiable demand which Newfoundlanders 

developed for services. Now, I think, in also considering our financial 

situation- when I say 'our' I mean the situation of the Province, Mr. Speaker

we have to consider also the attitude of Canada toward this Province 

since the time of Confederation. I am sure all hon. members 

have view!! nn this and they may differ, but my view, and I have expressed 

it privately to my friends and acquaintances in discussion but never 

publicly,is that Canada has looked uoon Newfoundland in this fashion a~ 

one would look upon a man who was down to his chin in the salt water, 

let us say over the head of a wharf,and Canada reaches down and puts 

its hands underneath the collar of the man in the water, to use the 

analogy, and says, you will not drown, you have no fear of drawing, 

I will not let your slip under, but I will never lift you up out 

of the water and set you on dry land. And if you look at Canada's 

record with respect to this Province, Mr. Speaker, that is what 

you will see. There have been millions, upon millions, upon millions, 
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upon billions of dollars come into this Province. No one would deny 

that. No one for a moment would be unappreciative. But what 

have these dollars been for? They have been for social welfare. 

They have been for capital programmes such as a share of hospital 

building~. They have been for every conceivable purpose except 

to develop. 

MR. NEARY: Some of them pretty foolish. 

MR. WELLS: Some of it foolish, some of it wise. 

But they have been for every conceivable purpose except 

to set this Province on its feet as a viable economic enterprise. 

I remember friends saying to me years ago, when I said, 

what is the point of building power lines, for instance, to various 

parts of Newfoundland? What will that do? Is it not better to put 

a diesel generator in to serve 200 or 300 people? Is it not better to go 

that route? And I remember my friends saying to me, no, that is not 

what matters. If you put the infrastructure there, if you put the 

power there, if you put the roads there, if you put everything else 

that goes to make up modern life in the twentieth century, then industry 

will follow. But, Mr. Speaker, we are a living testimonial in Newfoundland 

to the fact that it did not work that way, and that is our tr~edy. More 

than anything else, I think that is our tragedy that when we electrify 

the Province of Newfoundland- when I say 'we' I use it in the broad 

sense -when we put electricity throughout this Province, when Bay d 1Espoir 

was developed, when the Trans Canada was built, when the trunk roads 

were built by the previous administration and by this administration 

in its term, did industry come? Did the mighty firms in Southern 

Ontario say, we are going to relocate a branch in Newfoundland, we 

are going to manufacture something in Newfoundland, to build something 

in Newfoundland? 

MR. SMALLWOOD: Only selling! 

MR. WELLS: Only selling, only selling and that, I think, is our 

tragedy. And so, Mr. Speaker, this is where I get the analogy of 

holding the Province steady in the water with its head above, able 

to breath, but never lifting it out on dry land. And what do I feel 

should have happened? 
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And what do t feel that would have meant t hat Confeder~tion could 

mean so much more to us , perhaps with an overall lesser expenditure 

of money, and what ! mean, Mr. Speaker, is that somehow, somewhere 

the Government of Canada should have found a way to encourage these 

great industrial and commercial firms of Canada to come in here into 

Newfoundland and to put something here, to build so.mething here, to 

produce products here, which could be sold elsewhere in Canada and 

across the world. And yet 
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what have we got here in Newfoundland and Labrador today, Nr ( Speaker? 

We have the Price mill, which was there before Confederation, and 

the Bowater mill, which was there before Confederation, the Buchans 

mine, the Bell Island mine has closed. We have the mines in Labrador, 

which are new - when I say new I mean since Confederation. The 

mines on the Baie Verte Peninsula which are having -

J.fR. SMALLWOOD: They started before Confederation. 

MR. WELLS: You are speaking of Labrador. 

MR. SMALLWOOD: Yes, the mines. 

MR. !.JELLS: Yes, yes, that is right. 

MR. SMAJ,Ll.JOOD: They did not operate but they were there. 

MR. ~JELLS: That is right. The idea was there hut it came to fruition 

after Confederation. We have these few things that started since 

Confederation hut they, of course, are primary resource developments -

NR. DOODY: Overseas investment. 

MR. WELLS: - and overseas investment, money from outside Canada, as the 

minister says, has put them there. But when we look to our country, the 

country to which we belong and of which we are proud, yet, Mr. Speaker, 

we have to say that that country has not caused development of this 

Province which is part of that country. 

SOHE HON. MEMBERS: Hear! Hear! 

MR. HELLS: And I am more sad, and I am sure the hon. member of 

Twillingate is more sad today, that this is inescapably so than anything 

else that I could say, or perhaps he could say, or perhaps any member 

of this House could say. So what has happened since Confederation, 

~r. Speaker? That has not happened, that development which we 

wanted. I remember as a young student at the time when Confederation 

was going through - I was not old enough to vote, but I was 

a Confederate in my own mind, as was my family - and I remember 

saying to myself, this is what I presume it will mean: We will 

develop - I did not even know the terminology at that time - but 

young as I was, a student, I felt that this would come and it is a 
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tradegy beyond measure, ~r. Speaker, that it has not come and that 

we are still accepting money from Ottawa,and God knovrs He need it, 

hut that money is not being spent in ways which wil 1 develop. 

•·lo,,•, hmv could the Government of Canada have done this? The 

only Nay that occurs to me, rlr. Speaker, is to make it profitable for 

a company to forego revenues hut to maloe it thereby profitable for a 

company to estahlisll and manufacture in Newfoundland. N01v how much 

revenue would have to he forepone I no not know. It may run into 

t~e hundreds of millions of dollars over the years,hut the hundreds 

of millions of dollars are cominp. into Newfoundland an~vay and they 

are not achieving the development which ••e nee<i, So if tax 

concessions had to he given to a manufacturing firm to locate in 

:le,rfoundland, eventually, as you started adding to the ante, Nr. 

Spe1!l:er, eventually you lvoul d reach a point ••here the firm would 

make a greater profit organized and operating in Newfoundland than 

it would in Southern Ontario. But I sadlv fear, Hr. Speaker, that 

this Hill not come about. I ~hould imagine the hon. member for 

T'Yillingate 1-1hen he led the administration in this Province tried 

something like this. I am sure he did. This p.overnment is trying 

and will continue to try to develop manufacturing and industry in 

Newfoundlnnd and will endeavour to argue with the federal Government 

in every f ashion to get this kind of concession made, this ldnd of 

industry in here. I pray to God somebodv will succeed, in my 

lifetime, I hope that somebody will succeed. Yet I am afraid 

with the centre of political power in Canada being so far outside 

of :!ewfoundlano. I am afraid that it may not come to pass. And if 

it does not, l!r. Speaker, we will he here- not us, we may be retirecl 

or dead or gone- but other people representing the electorate of this 

I'rovince 1dll be l1ere in this Province,in this le!!:islature debating 

th<' self same thing and struggling with the se] f same financial problem. 

AftPr all, ' 1r. Speaker, what has happened to our people in twenty-five 
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years? They have got a taste, just as so many people in so many 

countries of the world have got a taste~of services which they 

did not have before . You may call it,if you wish,high living. 

The hon. member for Twillingate has called it high living. Uow 

much is one really entitled to? That is a question everybody has 

to answer for himself or for herself . 1 have been involved, 

I ' remember over the years, in court cases arising out of the 

pollution of private water supplies, wells in communities when 
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sewerRre from septic tanks went into these and rotte~ them. So 

what cal'le 1!1" wRs " bucket of filth that ~11•~ unfit to ~rink 11nd fu1 1 

of colifonns, or ~·m~ttever these things are calleii, that "'ould make 

people sick 11nd did ~~~ke people sick. So you ~ay, can we afford water 

:md se•·•Prape svstpms? r.l'n ""' indePi!? T i!o not knn"'. 'Rut, ""' God, 

~r. Speaker, can we ~"v to thi'SE' people that •·•e cannot Rffnri! them? 

T th:lnk no nne "''C'II1d dispute thllt people h~tve r1ier1 in Newfounnl11nd 

~uring our historv - when I sav our history, I mean our history up 

to twentv-fiv" ye11rs ;op:o, our pre-Confederat:lon history - died becau!'le 

medical services werl' not available. 

Sc- ••hen you talk about buildinr: new hospitals, when you 

talk about puttin~ a doctor some~mere, when you talk about puttin~ 

a clinic, Mr. Speaker, are you talkin~ about something that they 

shonl d not have'? This government <vhich has been accused, 

ani! T do not think it hAs been accused unkindly torlav, but :l.t has been 

Recused of spending more than this Province can afford. Yet there 

••erP pressures that emanate~ frOI!' far bevond thjs Province, there were 

pressures that hegan back in the 1950's that grew Rnd expandeii :In 

the 1960's and that have cnlminated.if in fact they have culminated, 

in the 1970's, pressures which were there from the people who put 

ll!'l there. When we c:1rrierl on a proj!;ramme of expansion of hospitals 'l 

which we dirl and on which we have spent $101 million jn the past four 

year!', I m~tke no apolo~v for it, }'r. Speaker. I think these pro~rammes 

••ere needed. 

I know that there are further programmes that are needed :l.n 

hospital construction. I know that at this time we cannot afford it 

and <-•e have had to defer it. t make no apol Of!Y for that either, but 

T make no apolop.v for saying that ~en the period of ~efer.ment, whether 

it be six mc-nths or a vear or a year and a half or whatever, when the 

period of dE'ferment is over, when ~·e have cauj!;ht up somewhat as I 

hope and anticipate ~tnd expect we will, then this projects will p.o 

:1hean. T have no hesitation, ~r. Speaker, :l.n assoc1ntinr myself 

with the statements of this p.overnment which say deferments are necessary. 

Of course they are necessary! We make no apolop.y for that. We 

say it is necessary1but ~~ do not say that this Province has to be 
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cut to the bare, bitter bone, that deferments and retrenchment must 

go on and on and on to the extent where nothing is happening in this 

Province. 

I think ~·e have to be aware, Mr. Speaker, that we are on 

a road which is not of our making, which is perhaps not the making 

of the previous administration, but is the making of Confederation 

with Canada, the bringing in of monies,the raising of expectations, 

and not only that,but with precisely these same things which are happening 

all over the Western World. If you read headlines, Mr. Speaker, in 

London, in Toronto, in Montreal, in New York, in Washington, in 

Florida - I do not mind where you go - if you read headlines in 

other Canadian provinces and in other cities all around this country? 

in the countries of Europe,you come inexorably to the same conclusion, 

that people everywhere are demanding more and they are not prepared 

to put up with no. 

I agree with the hon. member when he says we have to have 

the courage and we have to call upon Newfoundlanders to make sacrifices. 

Of course, that is what the Throne Speech said and that is what the 

Throne Speech meant and that is the attitude of this government. 

Yes, we will call upon the people of Newfoundland to make sacrifices. 

We will call a halt. We are calling a halt to the inordinate expenditures 

not of the last four or five years,but in an ascending ratio of the 

past. especially fifteen years. But we do not intend, Mr. Speaker, 

to run this country right into the ground. We do not intend to run 

it into a pool of poverty. We do not intend to cut off the expenditure 

of public monies to the extent that there is nothinr doing in 

Newfoundland, and I think we have a duty to the people nQt to do so. 

The hon. the former Premier, the hon. the member for 

Twillingate (Mr. Smallwood) talks today like a banker, and that is 

his right. That is his right. Re can add up figures. He can talk 

about the financial position. But he talks like a banker. 
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I suggest, Mr. Speaker, that he knows, and I know, and the government 

knows, and we all know that you cannot approach the running of a 

Province such as Newfoundland purely as a banker approaches the 

running of a bank,. Yet that is what he has urged today. Now 

he mav be very quick to say, and I am sure he would, that he did 

not mean that it go to that extent. But as I heard him,listening 

to hi~ excellent speech, Mr. Speaker, that is how it appeared to me, 

that we would have to be brutal in the coming months and the •coming 

years,that we would have to cut back expenditures to the very bone. 

MR. S'HALLWOOD: $700 million a year. 

MR._WELLS: To $700 million a year, Mr. Speaker, the hon. member says, 

To $700 million a year would mean barely to keep going, barely, in 

fact not entirely I aaspect, Mr. Minister of Finance, we would not then 

entirely be able to supply to our people here in this Province the 

services that thev now have. I do not know what that means, That would 

mean closing schools or parts of schools. It would mean I suspect 

closing hospitals. or parts of hospitals. 

This question of health care, for example -

Laying off part of the civil service. 

MR. __ WELLS: Yes. As the minister says, closing down or laying off 

part of the civil service. This is what this might well mean. I 

learned in the four months of this past Summer something about the 

matter of health care and the expenses involved. And I think it is 

time to say that the hospital corporations throughout the period 

when I was in the Department of Health were coming to the provincial 

government and were saying, you are not giving us enough money to 

run on, that what we expected we could run on last year and what 

we put in our budget and what was given us in the budget of last 

Snring is not enough, and the costs have escalated to the point where 

we cannot run, That problem, Mr. Speaker, is still unresolved 

and the hospital corporations are staggering along from day to day, 

and I susJ)ect,and the Minister of Finance and President of Treasury 

Board can probably comment on this better than I, but I suspect that 
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they are not going to,with the best will in the world on our part, 

that they are not going to get all of the money that they need to 

provide the basic services in these institutions for the rest of 

this financial year. 

What, Mr. Speaker, about the school boards? It is common knowledge 

of every person living in this Province that the school boards are 

staggerin~ along day to day without enough money to operate properly. 

We can sit in an ivory tower and cut back. We can say there is no 

money. We can say to Memorial Universit~as we are saying all of the 

time, you cannot increase your budget, you cannot do the programmes 

that you want to do, Bu~ there is a limit to which we can cut back 

without destroying that institution as a university of which we are 

very proud in this Province. There is a limit to which we can cut back 

on the school boards without putting the school boards into bankruptcy. 

There is a limit to which we can cut back on the hospitals without 

putting the hospitals or the hospital corporation into bankruptcy. 

So it is one thing to say as a lawyer, arguing one aide of the case, 

Mr. Speaker, it is one thing to say this is what must be done, and 

the idea is good, but it is another thing when you have the responsibility 

to balance not only financial matters but you have to balance also 

health matters, education matters, the public service and all the 

various arms and facets of government. And I have not said a word yet 

about the desperate need for an attempt on the part of the 

government of this Province to encourage development. 

Now, Mr. Speaker, it is one of the themes that we hammer and continue 

to hammer and will continue to hammer that this Province will not survive 

unless development is actively encouraged and promoted, and mo2e than 

that, Mr. Speaker, development must be successful. Now this is a time 

for frank speaking, and we lobk back over the last twenty-five years, 

and look back at some of the projects of the past, some of the projects 

which the administration of the bon. member for Twillingate (Mr. Smallwood) 

attempted. 
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His administration attempted with the $42 million or $40 million 

cash, which they had when we became part of Canada, attempted to 

encourage development, and I feel sure attempted with a good heart and 

hoping that that development would succeed. Some of it succeeded 

but much of it failed, Mr. Speaker. That previous administration 

attempted on many fronts to develop, and in some cases succeeded, 

in some more cases failed. But I think one lesson that we all have 

to learn from that and that is not that it is a mistake to attempt 

to develop, but that in the particular economic and geographic 

circumstances of Newfoundland, it is harder to develop here than it 

is in Southern Ontario or in parts of Western Europe or the Eastern 

Seaboard of the United States. 

We talk often, politicians, when we are putting the best 

foot forward, wetalk about our strategic location. We talk about the 

wonderful advantages that Newfoundland has in world, in the trade routes, 

both by sea and by air. We talk about our resources. We talk about 

many things, and it is true they are there. But there is 

another side to the coin, Mr. Speaker. We are a long way from markets. 

We do not have the population here in this Island and Labrador to 

sustain an industry when it needs a local market to get going in the 

development of industries.So that we have disadvantages. We do not have 

local capital here of the type that is necessary to put a worthwhile 

manufacturing operation into effect. How long would we have waited 

for the Bowater mill in Corner Brook or the Price mill in Grand Falls 

or the iron mines in Labrador or the mine at Buchans or any other 

big industrial enterprise in this Province, how long would we have had 

to wait, Mr. Speaker, if we had waited for local capital? I say we would 

have waited forever! We would be waitin~ now, and we would have all been 

inshore fishermen and very little else, We would have been waiting now, 

and I suspect we would have been waiting twenty years from now . We have 

had to look to outside capital. We need outside capital, and you can talk 

all about Canadianism, and nationalism and all the rest but if 

we do not attract outside capital to this country, to this Province, 

Mr. Speaker, we are lost. We need that outside capital, 
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and as I say, one of the shames, one of the sadnesses of 

Confederation, is that that capital, that outside capital has not 

been Canadian capital. It has in a few instances. But that is one 

of the sadest sadest things. So what I say in answer to the member 

for Twillingate (Mr. Saallwood) - and I say quite freely that 

it was a speech worth debating that he made, It was the kind of 

debate that all of us would like to see in this Rouse and to participate 

in, but what I say in answer to him, Mr. Speaker, is this: We cannot 

cut this Province beyond a certain level, 

Now if harsh economic facts descenrl on this government or 

whatever government happens to be in power twenty years from now,or 

ten years from now, that is one thing, If the economic system of 

the Western world collapses, that is one thing. But as long as the 

system remains in operation, as it still does despite the oil prices 

emanating from the Middle East, despite inflation, despite all the things 

which are crippling the economy of the Western World, as long as it 

continues to function at all, we must aake the best of bad bargain. We 

have to cut back and retrench, but not to the extent that we destroy 

what had been built by way of public services for the past twenty-five 

years. And I am proud to say, Mr. Speaker, that this government, and 

we may be castigated for spending a lot of money in the last four years ," but 

this government has contributed significantly to the public services in 

this Province, and I take nothing away from the previous administration 

which did a great deal in its twenty-three years. But in four years 

we, too, have done a great deal, and I, for one, am proud of that. I, 

for one, do not want to see that wiped out. And ,so, Mr. Speaker, 

there is a limit to what this Province can cut back on unless the 

whole thing turns belly up. If the whole thing goes into bankruptcy, 

if Canada goes into bankruptcy, if the Western World goes into 

bankruptcy, if oil costs $50 a barrel, and we cannot afford it, then if 

these things happen, Mr. Speaker, it is all gone anyway, But as long as 

598 



December 2, 1975 Tape no. 243 Page 

it continues to function, we must behave responsibly and we 

must not, I sug~est, cut out and nullify the achievrnents that 

have been won. 
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MR. WELLS: 

Now to come back to the immediate financial problem and the 

immediate financial problem that faced the government in this 

fiscal year. It has been suggested,! think unfairly, Mr. Speaker, 

that this government ~~ent about the country saying everything was 

rosy. This Province cut back and held the line with hospitals. 

It held the line with University. It held the line with school 

boards,and it did its best to hold the line with public bargaining 

all throughout the past year. It did not go around saying we are 

bankrupt,because we are not bankrupt, Mr. Speaker. It is not saying, 

the government is not saying now that we are bankrupt but it held 

the line by action. I do not know what other ministers said, 

but when I was Minister of Health and went around 

parts of this country talking to people, both privately -when I say 

privately as hospital corporations,and publicly in speeches. Right 

in the middle of the election I made it very clear that lines had to 

be draWn financially, very, very clear, and other ministers did the same 

thing. 

When this government brought a budget down last Spring, I say, 

Mr. Speaker, that that budget was realistic bearing in mind what the 

government knew at the time. The government budgeted a certain amount 

for the increase in the cost of public service 1 and when I say the cost 

of the public service I do not mean just the civil servants in Confed

eration Building. I mean the broader public service. I mean the people 

who take their salary from the public Treasury. And that figure, Mr. 

Minister, was what? $43 m:lllion. 

MR. DOOnY: Eighteen per cent, $45 million. 

MR. WELLS: $45 million. The government had to be realistic in 

budgeting. Eighteen per cent was not realistic. The government knew 

that inflation was then running around 10 per cent in Canada, 10 per 

cent or 12 per cent. Was it unrealistic to budget 18 per cent? I 

do not think so. I think it would have been unrealistic and dangerous 

to budget more than 18 per cent. But what did we get into, Mr. Speaker? 
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1-'e got into a situation which I feel was not realistic on the part 

of the public service. I am not condemning them. 1-lere I a public 

servant I would fight just as hard as they did. And a few years ago 

when I acted for public servants in the very same capacity in 

bargaining. T fought .iust as hard as they fought and for them. Our 

various roles in life compel us all at ti~es to take sides. ~ut 

the P,overnment cannot take sides with the people whom it is elected 

to serve. Th<> government has to make .1ud~ents on the facts and 

tJ,e data which are available to it at the time. And the government 

reasoned that lR oer cent <~as a legitimat.e amount fnr Hhi ch to 

hudp.ct because T hate to think what ~mulci have happened to the public 

service <vage bill, ~:r. Sneaker, if we had budgeted 25 per cent or 

30 per cent.and yet the salary demands were coming in at the level 

of uo to Jn~ per cent. So we budgeted, I think, ler.itimat~lv and 

fairly. And what hanpened? Negotiations tonk place and I think it 

is fair to note that in these negotiations we fared no worse than 

any other Province of Canada. Is that not correct, Sir? 

PREMIER MOORES: That is right. 

~R. J.!ELLS: lve fared nC" <vorse. He farE-d better in T'lanv cases than 

other Provinces of Canada in dealin!l' l>ith specific groups of public 

employees. And yet when it was all over and the contracts were 

signed the wage hill for this year <>ill be ~2n million~ odd higher. 

Now, T do not knm·r what we should have done. It is all very 

well to say in hindsight we should not have paid so much. I do not 

knm•, Hr. Speaker. The puhl ic service of ~lewfoundland as of a verv 

few years ago had a long way to catch up. I do not know if it is 

for me to cast the first stone and to say that these increases were 

inordinate, th~t the p,overnment went too far. I do not think it did 

b~cause 1 think there are public servants in Ne<~foundland today who 

are earninp salaries <Jhich do not put them in the luxury class1because 

r.od knows, "r. Speaker, it is hard enough to live in this Province 

even on <Jhat we consider a fairly decent salarv. 
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A very few years ago $4,000 or $5,000 a year was a very decent 

salary, a living salary,and yet I suspect today that $10,000 a 

year coming into a family is barely enough for a family of a husband, 

wife mnd two or three children, barely enough to struggle along on. 

I remember reading a few months ago that $8,000 was 

someWhere about more or less the poverty line in Canada and with 

price increases that we have experienced, I dare say $8,000 a year 

is a realistic poverty line in Newfoundland, and I say that very, 

very conscious, ~r. Speaker, that a lot of people have no more than 

that to live on and in fact have even less. 

So, did we do the wrong thing? Many citizens, many members, 

may think we did. I, for one, ~r. Speaker, do not think we did the 

wrong thing and I stand by what we did even though it put $20 million 

on the current account cost of this Province for this 

year. The ~inister of Finance in his budget refers to a $30 million 

deficit. Part of that was, the greatest chunk,is that $20 million. 

A further chunk was the equalization matter Which I know took place. 

J do not think it took place, in fact I know it did not take place 

through any fault of the Government of Newfoundland. It was one of 

these things over Which we had no control. 

I know that Medicare is costing us more money. I remember 

an order having to go through, an order in council for an extra 

million anc' some odd dollars to Medicare which I was the Minister 

of Health. That was no fault of the Province of Newfoundland. That 

was caused by r.hanges in the Ontario regulations regarding payments 

for Medicare. It is a complicated formula. I do not know if I 

could fully explain it now if I tried. Suffice it to say this, 

that when one of the larger provinces makes a change in their 

internal approach to what is paid under Medicare and how it is 

paid, this affects the ratio of the Whole country and other people 

can get less. 

Well, our Medicare Commission got a letter from Ottawa one 

day saying it was getting $1,500,000,in round figures,less. We had 

to find that money, ~r. Speaker. What were we to do? Say, too bad, 
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tough lu~k, find it where you c~n, go bankrupt, ask the bank for an 

overdraft? Not so, Mr, Speaker. 1~e had to find it, and that was 

what happened all through the piece in this year. And the rate of 

galloping inflation was such in Canada this year, Mr. Speaker, 

that I sug~est that no one could have foreseen accurately, even in 

April, ~arch of this year, what :It was going to be like in November. 

I do not think }'r. Trudeau saw it. 

It is said we had an election coming up and we did not let out 

the whole story. ~r. Trudeau did not have an election coming up in 

~arch of this year,and yet he did not find it necessary to take 

the drastic action which he has taken until November or October, 

whatever it was,of this year because no one could f~resee the extent. 

Everybody kne"' in flat :I on was Clangerous, everybody knew it held the 

seeds of destruction of the whole Western 1~orld, let alone r.anada, 

everyboc'y knew that hut nobody knew the 11ccelerating nature of this. 

Nobody knew how quickly it would catch up to a country or to a province. 

And it caught up not just to the Province of Newfoundland. It caught 

up to the Province of Ouebec. It caught up to the Province of Ontario, 

New Brunswick, the western provinces, all perh:1ps except oil wealthy 

Alberta. It caught up to~anc1 :It caught up to countries and states 

far beyoncl our territory. 

So shouln "'e be expectec" to have 1T'Ore grasp of the future, 

more insight irto what is r,oing to happen in economic terms than 

the leaders :In ~ontre~l and Toronto, Quebec r.ity, Ottawa, British 

Colmnhi;:~, Nl"w York St:1te'Z l'Jo, ~r. Speaker. We n:ld l~hat we <lid 

l•rith the rea,;onable expectation that it was ~oinp: to be alrir,ht but 

world conditions and national connitions beyond our control have made 

it necessarv for us to ~ake the readjustment which we have made in 

this hunget presented to thi,; House. 

Now, I want to say something too, ~'r. Speaker, about the 

labour scene. ~ore than .iust the public service vis-a-vis the 

government but about the labour scene generally in Newfoundland and 

the laiJour scene in r:anada. 
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Mr._Wells; 

If we look and read and hear about what has gone on, let us 

take two other countries for purposes of argument, for purposes 

of consideration of our own argument, let us look at England with 

which we are familiar, and let us look at the United States. England 

has been going in this last three or four years down the slippery 

sraircase that the member for Twillingate (Mr. Smallwood) talked 

about, the staircase with the nice carpet· at first and then the 

broken flagstones and then the abyss. Because the rate of inflation 

in England jumped to something of the order this year of 25 per cent, 

and if they do not control it they are gone. And where was the pound 

two days ago in terms of the dollars, Mr. Speaker? An unprecedented 

$2 to the pound, a $1.99 point something. And I remember when I was 

in school, and it is not that many years ago, it was $5 to the pound, 

then it want to $3 something, then $3, then $2.50, and for a long time 

it was around $2.50 and $2.35, and now it has gone down just below 

$2. Why, Mr. Speaker? 

I think I know why. I think it is obvious to the whole Western 

world why. It is because the people of England--and I am talking 

about the labour unions, and business as well, and government as 

well- but everybody has wanted too much out of the pot. It is a 

simple concept, Mr. Speaker, that an economy is only able to stand so 

much. You remember the British movie " I'm all right Jack", and 

that was the attitude. Let a bit of trouble occur in the plant the shop 

steward comes in. sees the men,down tools, out, the wildcat strike, 

ball game over. We will go back when we get satisfaction, we will go 

back in two weeks time, we will go back in six months time. Who cares? 

we are going to have what we want. And by the same token we have 

heard all about management in England, of expense, of waste, feather

bedding, the whole sort of British industrial life which has brought 

a very great and a very proud country almost to its knees. Why? 

Because its people kept demanding too much from the pot. It was not 

there to support the lifestyle and the way of life which everyone 

wanted. 
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Mi'. Wells: -----
Now let us take a look at the United States,which I happen 

still to believe is the greatest and most powerful country on the 

face of this earth, and great not just in industrial might hut 

great in the will to succeed. And with all of the faults and all 

of the criticisms that have been levelled at that country, that 

country is still to my mind a great country. What has the U.S. done 

in the last two years when it perceived what was happening, when 

it preceived with all its wealth and power that it was on the 

same route as the United Kingdom? What did they do? Individuals, 

because, you know, in the end, Mr. Speaker, this all comes back to 

individuals; we are all individuals in this country and on the face 

of this planet, Individuals said, we will take less out of the pot, 

we know that we have to sell in order to live, we know that we have to 

be competitive in order to live so we will take less and we will put 

the country back on its feet. So what has happened in the United 

States in contrast to what has happened in England? That country, 

Mr. Speaker, has begun to turn the corner, has begun to put its house 

in order, has begun to realize that you have to produce something and 

sell it at a competitive price and make a profit and keep your industry 

going and keep your country going, and with all its Watergates and 

all its crime and all its faults that country has perceived a basic 

fundamental indisputable fact. Now where does Canada go, Mr. Speaker? 

What route is Canada going to take? 

I do not know, Mr. Speaker, if you have read the book by, 

I think it was Richard Rohmer wrote it called Exodus, It came out 

recently. I read it. And it outlined this dilemma and it talked about 

Canada, and it talked about England, and about the U.S., but chiefly 

it was about England. But where does Canada really stand? Have the 

citizens of Canada really grasped the problem which has faced them? 

And I do not think so, Mr. Speaker. I do not think this long and 

bitter postal strike,which fortunately now is over, I do not think 

that could have happened if the 
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people of Canada real] y grasp the fundamental thing, that when you 

demand wages,especially from the public sector,that someone has to 

pay for it. It is the taxpayer who has to pay for it. If the 

taxpayer has to pay, the government must take that money in in revenue, 

and that means higher taxes. That means a greater drain on the product:l.ve 

capacity of the country. In other words, the piper has to be paid. 

This has been for~otten in Canada, end I suspect and I say, Mr. Speaker, 

:It has been forp,otten in Newfound] and. I.Jhen I say that I say we are 

no worse than England, we are not worse than other Canadians. We have 

failed to learn a fundamental lesson which has been learned more quickly 

by our neighbors South of the border. 

Unless we learn that here in Newfoundland, unless we can read 

the warning signs and act on them,we have had it, Mr. Speaker, because 

no industry, be :It the pulp and paper industry, be it the mining 

industry, be it any other industry such as we have in Newfoundland1or 

the very government of this Province itself can survive if unrestricted 

demands on the public purse are made, and particularly unrestricted 

demands ~m:lch make it more difficult for private business to survive 

in the meantime. 

I think we are very much - the hon. member for Twillingate 

(¥r. Smallwood) says we are at a crossroad. Yes, we are, Mr. Speaker. 

We are at a crossroads in Canada. We are at a crossroads in Newfoundland. 

And I think we have fa:lled often to understand the real nature of 

the problem, to understand that there are limitations on what we can 

take out of the pot. 

Let me deal with one little aspect of something in Newfoundland 

which has often made me wonder. Let us consider unemployment insurance. 

The regulations as they now stand, Mr. Speaker, allow,as I understand 

it.for you to work four weeks and draw benefit for forty-eight. 

SOME RON. MEMBER: Eight weeks. 

MR. WELLS: Eight weeks,yes and draw benefits for forty-e:lght. 

SOME RON. MEMBER: Forty-four. 

~. WELLS: Forty-four. 

MR. F. ROWE: Not for the fishermen. 

~. WELLS: Not for the fishermen. Now, unemployment insurance is one 
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of the best things ever to happen in Newfoundland. But is it a 

productive thin~, Yr. Speaker? Am I not back to my old anal~gy 

of the m~n being lifted with head just above the water1 You will 

stay afloat. You wiJJ not starve, my son.hut you will n~t be lifted 

out on dry land. I say nnw that although this has been of inestimable 

benefit to Newfoundland,and is one of the finer pieces of social 

legislation in Canada, yet if this is going on all over Can&da, if it 

is?and being abusecl as it is, then somewhere, "Mr. Speaker, a halt Hill 

have to be called. 

Tlnemployment insurance is for the genu:lne layoff, the person 

who wants to work but is out of a job and cannot get a 1ob and then 

for a peri.od should be supported by the ftmd. That is fine. That 

is right. That is good. Yet we all know that there are many workmen 

f1rst in line to the supervisor or foreman saying, let me h~ve the first 

layoff slip,old man. Is that not the truth? Would anybody deny that 

it is so? Would anvbody deny that some of these pro~rammes such 

as unemployment insurance,which are fine programmes,are being abused 

in Canada and abused in Newfoundland? You would have to be hiding 

your head in the sand, ~'r. ~peaker, not to know th~t this is so. 

MF. MOORES: So is business and industry abused. 

_ 1-'R. HELLS: s~ is business and industry. You talk about inflation. 

~1'. NEARY: You have to set an example for these people. 

~P. WELLS: N~body sets examples. He ~re all the same. He are all 

the same. We all loved inflati.on, let us face it. Inflation meant 

for government the revenue shot up. 1nfJ at ion meant i.t ';as easier to 

borrow bec~use you p~i.d back t'.renty-five years from now or twenty years 

from now or ten ye~rs from now in worthless dollars. Inflation made 

it p.rand to go and r,et a mortga~e to buy a house because you knew, 

never mind the interest rate, you were going to pay back in worthless 

dollars. F.vervhody l~ved inflation and everybody is to blame and 

evervbody must shoulder their part of the blame. We have got to 

realize this in Newfoundland. 

But the labour movement- the professions have to realize it, 

business has to realize it, but so, Hr. Speaker, has the labour movement 
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1110re important even than the others . The reason 1 ~ay that is not 

a qualitative thing but sheer quantity bf!cause the number of p.eople 

as part of the labour movemen.t who is they do not Tealize this are· 

suffieieat of themselves t .o sink the Province. And business a!l.d 

the professions and government and the rest if they go along the 

sllllll! route will just help to sink her d¢eper. So, we hl!lve all got 

a responsibflity and we have all got to realize. ~r. Speaker, that 

we 111USt take ·steps to corrt!et the situation. 
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Now I would like to say a word about the federal 

guidelines because I believe they are fundamental to our position, 

fundamental to our budget,and I believe, Mr. Speaker, we are going 

to have to live with them longer than we think. Now I had the 

privilegeof attending the Finance Ministers' meeting with our 

Minister of Finance in Ottawa last week. I saw the nucleus 

there of the anti-inflation staff of the programme which is being 

built up to do this job. Now I have to say at the outset that, 

as the Premier has said, this government agrees in principle with the 

steps that have been taken. Why? Mr. Speaker, it agrees that something 

was necessary. We would probably say, if we had the choice, that 

there should have been a complete wage and price freeze for a period 

of three months while details were worked out. This, of course, 

is what Mr. Stanfield advocated three years ago , but that was not to be. 

That was not to be. The federal government at last came up with 

1\ programme and it may not be in detail what we would wish, but in principle 

we have to follow it. It is necessary that something be done. 

What I think has hanpened here, Mr. Speaker, is that the Government of 

Canada, rather than putting a freeze on-maybe for political reasons or 

mavhe not-hut rather than putting a freeze on, has started to develop 

a system to control the economy of Canada. And I feel, and I fear, 

Mr. Speaker, that ten years from now, in some form or other, it may still 

be there. In fact twenty years from now it may still be there. 

I doubt, Mr. Speaker, if we will ever go back 

to the completely free and uncontrolled situation, and I use that in 

a relative sense, which obtained even two or three months ago. Because 

I feel that when this great bureaucracy is set up and set in motion, 

set in operation, it may well be like the income tax in the First World War, 

when it was instituted as an emergency, temporary measure, and it may 

be with us always, Mr. Speaker. Inexorably,it seems,that the demands 

of the free market and the abuse of the free market system has meant that 

govern~ent is going to start and has had to start to institute controls 

of our economy As someone who believes in the free enterprise system, 
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believes in free collective bargaining and believes in the utmost 

freedom for the citizen, I reckon it a bad day, Mr. Speaker, that 

this had to happen and yet I recognize that something had to be 

done, It was almost a case in Canada and in the Western World of 

beggars riding their horses to death, We did not have sense 

enough to pause, as a people, and say, there is only so much in the 

pot, I can think of no better way to express it. 

And so, Mr. Speaker, I think the message is there 

for the professions, for business, for government and for labour 

here in Newfoundland that there is a limit, and that if we do not imooFe 

limits on ourselves, then forces beyond us, more powerful than us 

and outside our control completely,will assert themselves and our 

faces will be pushed right down into the dirt as a Province and as 

a country, Mr. Speaker, whether we like it or not. So the real 

questions, I think, facing this House of Assembly, the real questions 

facing the government and all of us who are here as members, without 

narrow· partisan considerations, the real questions are, how should we 

handle this situation which began years almost before some of us were 

born, that accelerated and developed in the last twenty-five years, that 

accelerated and developed not only in Canada and Newfoundland hut in the 

Western World, that were accelerated again by the increase of oil prices 

in the OPEC countries and throughout the world. And we are now faced 

with them with a population that needs services and demands services 

without end. We are faced with all these things, and we are faced with 

no real solid industrial base, We have a base in the fishery, which is 

tenuous at best, that may be brought back with control of the Continental 

Shelf, but that, I think, Mr. Speaker, is going to take three, four, five 

years, if we are lucky, if we are lucky 
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and ,.dse, and if. Canada mana,:tes that rontinental Shelf • if it can 

~et its han~s on it for mana~ement purposes, if it manages it well 

and we are lucky, five years from now the fishery may he back 

somewhere where ft was only a few years a~o. That is somethin~ 

devoutly to be hope~ and prayed for by every r.anadian and every 

Newfoundlander, hut especialJv every Newfoundlander. 

~'ining, where does mining stand? We hope and we intend to 

~et more revenue from mining, not to destroy the mining companies, 

not to make their operation unviable .if there is such a word~ but 

none the less to Fet more revenue from this nonrenewable resource 

which is going out of our Province and going elsewhere in the world, 

and is not bei_ng manufactured into anything here, is not even beinJ.! 

manufactured into bars or ingots or steel slabs or whatever you have. 

What else have we got? We have the forest industries and 

:!.t seems to me, "r. Speaker - and I think it is just as well for me 

to say :It - it seems to me that our forest industries have almost 

got to the po:lnt insofar as large mills are concerned where there 

is not much, if any, possibility of future expansion. I do not know 

1.f the line - h!T'l!l? 1~ell, I hope the bon. rne111ber is right but yet 

here we are in the position with that 11nerboard mill out there-and 

some day I hope to advert further to that in debate, but this is 

not the g:lst of the debate ">hich lJe are involved tn no~1 - but 

this government took over that linerboard mill when it was out there 

nearlv Hoi shed and had cost the government someth:!n~ under $200 million, 

and "-'liS on the verge of going belly up,ttp the spout, nowhere, just a 

piece of eouinment which would turn into rustin~ junk if it "'as left 

thPre, and this p.:overnment hcod the ap,onizinp: Clectsion of whether or 

not it would put !l'ore money in, t~>ke it mre-r, try to rtm it or let 

the precious nollars provi~e~ by the people of this Province ~o up the 

~pout r.ompletely "nd p.one. 

Nm~, m11ny will ~~~y that l·'le were "'ron~ to t10ke it over, and 

perh11ps '•'P. were. And I reme!"her so well the ~eb11te in this House of 

Assembly in Nhir.h T for one spoke and 1 sa:ld, we can on .ly go on trust 

l'!nd fa:lth that that Hnerboard can be Clone somethin~ with, that :It '~ill 
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not be too, too great a drain on the Province. l~e ca'l only go 

on faith, that what the consultants tell us is so. And I for one 

voted for that. If it was now and J had the same information in front 

of me, I would vote for it again. F.ven today when we in government 

look at the linerboard mill and the amount that it is costing the Province 

of Newfoundland to keep going,which is substantial, even then one 

wonders,every day one wonders should the government close it down 

and be rid of ittor should it for the sake of the money that has been 

invested up to now ancl the jobs that are there, shoulcl ~ carry on 

a.nd keep it open. tTp to now, 1-'r. Speaker, this is exactly "'hat we 

have done. There may he many whn would criticize us. It is a matter 

of opinion. Yet this is the kind of nitty-gritty question that this 

government faces. 

This government, as J said earlier, does not operate in a 

vacuum wher~ it can close itself off and look at its books and add 

up colunms of figures and say, we cannot affon~ to borrow $200 

million a year, we must bring the cost of current account down to 

$700 million a year. We cannot do that, ~r. Speaker. We have to face 

in the life of this Province real situations, situations that daily 

we have to grapple with and hope to God that we are right or even 

half right or three-quarters right or 90 per cent right. 

You take the Lower Churchill which is going to be, Gull 

Island,which is going to be debated in the House of Assembly this 

year, and the resolution is alreacly on the Order Paper. Let us look 

at that 
1 

look at the magnitude of that. I 1dll he forgiven.,although 

there is going to be a debate on it, I will be forgiven,! hop~if in 

this budget debate I allude to it in a few sentenses. This Province 

has got to make, and the government has made, the tremendous decision, 

the great leap in a sense into the dark 1to do this thing, to build 

this thing, not .1ust so that it is built and goes to the Province of 

Quebec but in the hope ancl the prayer and the wish that it is built 

and the electricity comes into the Province of Newfoundland to benefit 

this Province and this Province's energy needs. 
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MR. WELLS: Sure, if you closet yourself in a room and you sit down 

with the books of account and your bank balance and your bonds and all 

the things that go to make up the financial picture of a country or a 

province and you say, can we afford the Lower Churchill? Of course 

the answer may come that we cannot afford it if you look at it in the 

banker's light, Mr. Speaker. But can we afford for the future of this 

Province , for our children and their children, can we afford to say, 

no , we will not do this, we will go nuclear, we will go oil-fired 

furnaces, we will develop the small sites of electric power around 

Newfoundland - which will cost us just as much in the next twenty years -

and we will forego Labrador, 

What would happen then, Mr. Speaker? What would happen then? 

Some day Labrador hydro, the Lower Churchill would be developed. And do 

you know when it would be developed? When the Province of Quebec said, 

"Well, boys, we will buy it off you now. We have taken the load from 

James Bay, we have reached equilibrium, we are looking around, we want 

more power. If you like, and you can give it to us at the right price, 

you can develop Lower Churchill and we will pay you whatever for it." 

What would happen then, Mr. Speaker? Where would that part of this 

Province of Newfoundland and Labrador be then? 

I feel,and I feel very deeply, that if this Province does not 

establish such a link with Labrador as the tunnel and the hydro power 

the transmission line will provide, I fear that ten, fifteen, 

twenty years from now that part of the Province which is Labrador may 

not be part of this Province. 

SOME HON. MEMBERS: Hear! Hear! 

MR. WELLS: And I think we have to go, I think we have to take steps -

SOME HON. MEMBERS : Hear! Hear! 

MR. WELLS: - I think we have to take approaches and steps, Mr. Speaker, 

which transcend and go far beyond the balance sheet when we are thinking 

about these auestions. 

We have to be financially responsible, Mr. Speaker, and I 

suggest that we are being financially responsible, but financial 

responsibility cannot be interpreted in a way that means that we have to 

squeeze the life out of this Province and squeeze the hope out of this 
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Province. Because if we have anything to live for it is for the 

development of things like the Lower Churchill, the development of 

the fishery and the development of something which I want to allude 

to later in my remarks, the development of something like off-shore 

oil. 

These are the cards we have in our hands, Mr. Speaker. We 

have a responsibility to ourselves, to the people wbom we represent, 

to our children and the people who come after us. We have a 

responsibility to behave and deal with this Province's funds and 

credit in a manner that will ensure the development of these things, 

not in a manner that will sacrifice them because we want to balance 

the budget today. 

Now we must balance the budget, Mr. S~eaker, but not in a way 

that would prohibit and prevent the development of what is vital to 

this Province if this Province is to survive. So I say, Mr. 

Speaker, we have many advantages, we have many things to hope for in 

Nellfoundland and if handled right and handled wisely I feel, and I 

have confidence,that some of these things are p,oing to pay up. 

AN HON. MEMBER : Hear! Hear! 

MR. WELLS: If I did not believe that I would not want to be a member 

of the House of Assembly, I would not want to be a member of the 

government, I would .1ust stay downtown and forget it, and hope to retire 

somewhere else and get out of here and hope that my kids, my children, 

went somewhere else to live because there were greater opportunities. 

But that is not what I hope Mr. Speaker. I hope to live here, to be a 

part of this and sy family after me and a great many more families and 

people throup,hout Newfoundland. And I hope the time will come when 

people elsewhere in Canada and elsewhere in the world will want to come 

into Newfoundland and live here and work here and be able to do so 

because there will be work enough to strengthen and build this Province. 

SOME HON. MEMBERS: Hear! Hear! 

MR. WELLS: And these are the things that we have to work toward, 

Mr. Speaker. So when you talk about services, if we turned off the tap, 

if we were completely and callously brutal, if we said,no,we are going 

to close down wings of hospitals, forget hospitals now or in the future, 
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for2et education -we are not concerned with that - forget univeristy, 

if you want to be a doctor go somewhere else and we do not care if you 

come back or not. If we took that approach, Mr. Speaker, what would 

the future of this Province be? I will tell you what it would be, 

Mr. Speaker, 

615 



December 2, 1975 Tape No. 251 NM - 1 

MR. WELLS: it would be, Mr. Speaker, it would be a winding down, it 

would be a downward spiral that would put us all in the end somewhere 

on social welfare, that is what would happen. So what we have to do 

at this time, in this difficult financial time which is not of our 

making, Mr. Speaker, and which would have applied whoever sat in 

these benches on this side of the House, what we have to do is proceed 

with care and caution. We have to be financially responsible. We have 

to restore what credit we may need with the financial community. We 

have to demonstrate to the financial community that we are responsible 

and careful. We have to do all these things. We have to make sure that 

our current account is in a position that enables us to borrow on capital 

account because it is unrealistic, Mr. Speaker, to say that we can cut 

out capital borrowing in this Province. It is unrealistic. 

The construction industry I am told in Newfoundland has accounted 

in recent years for 46 per cent or 47 per cent,I believe.,of the Gross 

National Profit, is that not right? 

MR. DODDY: Gross Provincial Product. 

MR. WELLS: Gross Provincial Product, That is a fantastic figure, 

~r. Speaker. If<we had nothing else in our minds when considering the 

economy of this country, this Province, we could not in a year wind it down 

in such a way that 30 per cent or 35 per cent or 40 per cent of the 

Gross National Product of the Province would disappear overnight, 

Capital account expenditures are borrowed on the credit of the Province 

to build things now which, in the judgement of the people who are 

governing the Country when we talk of public affairs and public matters, 

are needed, We cannot abrogate this responsibility, Mr. Speaker, it 

would be damning and dangerous and foolhardy to cut out these capital 

expenditures because they are going to be spent on things which are 

needed by the Province of Newfoundland. Mr. Speaker, I believe it is very 

close to six o'clock and I will with the concurrence of the House now 

adjourn this debate, 

SOME HON. MEMBERS: Hear! Hear! 

MR. SPEAKER: It being six o'clock I leave the Chair until eight this 

evening. 
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~IR . Sl'EAKFF : Order, olease! The hon. Minister without Portfoli.o 

adjourned the debate. 

HR. R. WELLS: Thank you, Mr. Speaker. I had intended when I began 

my remarks, Hr. Speaker, as it is the first major debate of the session 

for most of us who are speaking and my first time speaking in the debate, 

T harl intended before that to congratulate Your Honour on assuming the 

Chair of this hon. House. The heat of dehate was such this afternoon 1 

and the remarks of th£' hon. the memher from Twi 11 inp,ate so fj red me 

up. that \•hen I hegan my remarks I forRot Hhat I had intended to do , 

to congratulate Your Honour and also the Deputy Speaker and other 

officers of the House. !lay I express the vie\,,which I am sure I 

express on hehalf of all of us>that Your Fonour will enjoy.as I am 

sure Your Honour 'Will, a distinguished tenure of office in that Chair 

Hhic:h Your Honour so ahly fills. 

SONF HON. '-!EMBERS: Hear! Rear! 

!lR. HELLS: Mr. Speaker, I have really come very close to the end 

of my remarks. 

MR. DOODY: No, no! 

MR; WELLS: The House has been very indulgent with me , hut I would 

like to make one or two points in conclusion and to draw together as 

it were the thread of my remarks. Basically they are these, Mr. Speaker, 

that we in Newfoundland, not .1ust the government, not 1ust the House , 

but the people of Newfoundland now find themselves and ''e find ourselves 

in a position that is perhaps 60, 70, 80 per cent the making of forces 

heyond our control,of international forces, of national forces, of 

Middle East forces in the price of oil, in financial forces emanating 

out of London, out of Paris, out of New York, out of Montreal. All 

these thtngs have their impact on this Province and they are things 

beyond our control. 
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MR. NEARY: How about Indonesia? 

MR. WELLS: Well, the hon. member interupts and injects a note 

as usual of levity in the debate. It is good for us,perhaps. But 

the point cannot be denied, Mr. Speaker, that these forces as 

always in Newfoundland's history have exercised greater control 

over what happens here than perhaps many of the things that we do 

ourselves. This is the point that I want to make, that although 

these external forces have their influence, although they have a 

great aspect of control over us, they do not take away from us 

the right of self determination, the right to work and work hard 

to build a better and more productive life for us in this Province. 

The government, Mr. Speaker, has found itself and found this Province 

in a certain position largely not of its making, not even of the 

previous government's making, but a combination of many things 

external and internal. 

responsibly and well. 

The government, I feel, has acted 

The government in its budget,which is a 

state of the financial picture of the Province at this moment,has 

done in my view and is doing what is necessary at this moment. 

We cannot look ahead too far into the future and say now what might 

be necessary in some far future time nor can we act as we might have 

acted ten years ago or twelve years ago had we been in the position. 

We have to look at it now, Mr. Speaker, in making financial decisions. 

But there is one thing I think we ought to beaT in mind. 
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MR. WELLS: When we make a financial decision now it is not made 

in a vacuum. We have to answer1 and we do not just have to answer to 

the people of this House and we do not just have to answer to the people 

of this Province. But our financial decisions are reflected in the 

financial community of the Western World and if we do the right thing, 

if this budget turns out as I expect and hope it will, to be the ri~ht 

thing to do at this time, it will be reflected not a year from now but 

even months from now in our position on the financial market. If we 

have done the right thing it will be reflected immediately in the way 

they look at the Province of Newfoundland. If we have to do other 

things four months from now, one year from now, they will be done. But 

the point is we have a yardstick to measure our progress by, a yardstick 

by which to measure our stand 1and that yardstick is the regard and the 

weight that the financial community of the Western World gives to the 

Province of Newfoundland, and Mr. Speaker, it will not give any weight 

to the Province of Newfoundland if you get what I might ,describe as a going 

overboard in any direction. That will not help the Province. What the 

financial community is looking for is in the end exactly what the citizens 

are looking for and that is a balanced and reasoned approach to the problem. 

I feel, Mr. Speaker, that the action that has been taken has suited 

the now, has suited this moment, has suited what is necessary to achieve 

financial stability without bringing the Province to its kness. If it 

does not work more will have to be done, but I think it is the proper 

and correct and essentially proper approach for this time. And it will be 

very few months before we begin to see, Mr. Speaker, whether that is so 

or not. And I sincerely hope for my part, and believe, that it is the right 

and proper thing. 

Now we have two amendments to the motion, I have not got them in 

front of me, Mr. Speaker, but I believe that the original amendment was 

that a failure of the Province, a failure of the government to disclose 

to the Province - yes, regrets the failure of the government to disclose 

completely and fully the present financial situation of this Province 

and the government thereof. Well, Mr. Speaker, I listened to the 

Budget Speech, I have read it since and I am reasonably familiar,! believe, 

619 



December 2, 1975 Tape No, 253 NM- 2 

m\. WF.I.J,S: 

with the financial position of the Province and this budget, and 

Mr. Speaker, I cannot see how it could be more clearly expressed. 

The government has set out the financial position, The figures are 

there. They show the true position and the remedial action is set out 

also •. and what the remedial action will achieve or is hoped to achieve, 

Now, Mr. Speaker, I think that no government could do more than 

that, In fact I think that it is refreshing and good to see the financial 

position of the Province laid out with such total clarity and I am glad 

to have seen that done. So I know that there must be a vote first on the 

sub-amendment,but just addressing myself for the moment to that amendment, 

there is no way that I, as a member of this House and a member of this 

government, could support it, Mr. Speaker. 

When we come to the second, which was a aub-a.end.ent, an -endment 

of the ~ndment, 11and deplores the inordinate swelling of the public 

debt of recent years and urges government to limit severely for the 

II 
foreseeable future the amount by which the debt is increased. 

"The inordinate swelling of the public debt of recent years~' that 

swelling of the public debt, Mr. Speaker, baa been to provide services 

which the people of this Province wanted and sorely needed in many cases. 

That 110ney bar. not been thrown to the four winds. That 1110ney baa gone into 

water and sewerage systems, into schools and hospitals, the things I spoke 

about this afternoon. I do not begrudge that, as a citizen I do not 

begrudge it, as a taxpayer I do not begrudge it, as a man who will pay 

his taxes in the future, and the interest on the money, and my children 

after me, I do not begrudge it. I think it had to be done and it was 

done and I think if we want something it has to be paid for, these capital 

works cannot be provided out of current account, so that the 1inordinate 

swelling of the public debt of recent years 1 has not been an inordinate 

swelling, Mr. Speaker, it has been high, it has been considerable, but 

it has been done so to provide needed services to the Province of Newfoundland, 

The government has taken the action to limit, perhaps not severely, there 

is a limit to the severity that is called for, but the government bas 

imposed a programme of stringency which I think is satisfactory, Therefore, 

Mr. Speaker, I cannot support the sub-amendment either. 
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Let us look for a moment to the future, ~r. Speaker. What have we 

got? Ouite apart from the forces 1 as I say 1 wh:i ch are outside this 

Province, we have the greatest natural resource of al],our people. 

Now, much has been said ahout Newfoundlanders by many people in recent 

years and recent months. Some of the criticisms are correct. I do 

not think we are as energetic perhaps as we were before there were so 

many social welfare benefits. I think it is time for certai.n segments 

of the communU ies to get out of hed :In the morning and get to work, 

and I make no apologv for saying that. But at the same time, ~r. Speaker, 

I do not think we have d:l.ed as a people. 

Whenever any challenge has heen put on this small Province of 

Newfounrlland - ann before r.onfe~erat1on, this country of Newfoundland -

Newfoundlanders responded. ~~en the time came in the First World 

War and in the Second Horld War there was no need of conscription, 

Newfoundlanders rallied to the call. Newfoundlanders were not the 

least and the last and the most lackluster people in the Rritish 

Empire to Answer the call. Whenever it has been necessary, Your 

Honour, Newfoundlanders have r:lsen to the occasion. I, for one, 

believe that with the message being brought home to them, the message 

of financial restraint, the message that government programmes cannot 

go ahead with the same speed. We may have gripers. We may have people 

who want to grab as much as they can from the pot, but at the same 

time, ~r. Speaker, t believe that the majority of the people of this 

Province w:lll see common sense and will say, yes1 a pause has to be 

instituted, sometimes we have to call a halt until we are ready to 

go again and we will stand with the govern~nt, stand with the 

legislature and do the necessary. If I did not have that hope and 

faith in this Province, I would not want to live in it, ~r. Speaker. 

But I think that in all the great things which I believe will 

come :l.n the future to the Province if we are prepared to work for 

them, T believe our people have it left in them to stand up and be 

counted, to make sacrifices, to go to work. Because if any nne of 

us doe,; not believe that there :l.s really no place for us here. We 

mip.ht as weJ] get out while the going is good. He might as well go 
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someWhere else Where we can find a place to believe in. But I for 

one think that we have the stuff in our people and that is where it 

really is, to stand up and do a day~ work and be counted and perhaps 

to admit that things might have gone too far in recent years and 

that we might have asked for too much, we mi~ht have asked for more 

than we can afford, and that we might have asked too mach from the 

public purse • 

~r. Speaker, I think we have limitless opportunity if 

we have the boldness, the courap.e, and the ability to work, to produce 

it. Nothing came to any country without work and effort on their 

behalf. I think I might have to modify that. It seems to me that 

the OPEC countries for their oil recently mi~ht have gotten dollars 

for very little effort but that is out of phase, that is out of 

kilter with the human experience everywhere in the world. In the 

case of most countries, if you look at the United States, if you 

look at England in its day, if you look at Germany and all the countries 

of Europe, if you look at the strides that have been made in Canada, 

they all come back to the entrepreneurship and the work of its 

people. The efforts of the people of a country count for more 

than the effort~ of a government. A government can only direct and 

assist, prime the pump, take directions, exercise leadership, but 

the real - it is just the same as saying that generals win wars. Wars 

are won , sure,by generals leading and directing as the case may be,but 

wars are won by the fiber of a people and the fiber of the men they 

have in the field and the men back in the country who are supporting 

and maintaining them. So it is with a country, Mr. Speaker, so it ia 

with a Province. 

Many thinr.s are beyond our control but many things are within 

our control. I think we have two great frontiers left. I believe 

quite apart from the development of power in the Lower Churchill, quite 

apart from that, I believe in the concept of a tunnel under the Straits 

of Belle Isle connecting Labrador with the Island of Newfoun~land. I 

helieve that even :If the Churchill Ri.ver dried up:.which is not likely, 

hut even if it dried up and was not there and there was no power 
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tlevelopment in the Lower rhurahill, I still believe that ~~e should 

press on with the tunnel underneath the ~tr~its of Relle Isle. 1 

helieve th~t much of our - ynu see,I believe our future is tied 

in with the p,reat nevo>lopments possible in T.abrador. T believe our 
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future, and perhaps the ~reatest thing we have in our future is 

the offshore oil and gas which I believe to be off the Labrador 

Shelf. If you consider it for a moment, Mr. Speaker, if gas is 

found- and gas is now lighting the stoves and heating the houaes 

in London, gas from the North Sea- we know that gas is there and 

we hope it is in commerical quantities off the Labrador Shelf. How 

is that gas going to benefit us? 

I have no wish to stop any development of Quebec. But if the 

gas comes ashore and follows a pipeline or a route on into the 

Province of Quebec, what will that do for Newfoundland? It might 

give us some royalties. It might give ua, and would give us some 

financial benefit. But I visualize the day, Mr. Speaker, when that 

natural gas cooks food here in St. John's, heats homes perhaps here 

in St. John's and down on the South Coast. If it can be dooe in 

England with gas from the North Sea, why can it not be done with gas 

from the Labrador Shelf? But without that tunnel, Mr. Speaker, how is 

it going to be got across to us, the market within the Province? I 

think that tunnel, and I must confess, when I heard the concept of 

a tunnel mentioned first which was about seventeen or eighteen years 

ago, I thought, pooh! what nonsense. We could never afford it. What 

an expense. It would never be justified. What a pie in the sky pipe 

dream. But, Mr. Speaker, great things are not done by sitting down 

minutely balancing books, Great things are done by having a vision and 

a concept which transcends the present but means something for the 

future. And I believe -

MR~NEARY: You do not remember the first time I mentioned it. 

MR. WELLS: I do not know when the hon. member mentioned it. Funnily 

enough the first man who I heard mention it, mentioned it to me in 

conveBsation once back in about 1958 was E.D.C. Hiscock. 

MR. NEARY: No,he was talking about a causeway not a tunnel. 

MR. WELLS: No,he was talking about a tunnel when he talked to me. 

MR. NEARY: No,he was talking about changing the Gulf Stream. 
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MR. WELLS: But any w~y. you know, the hon. member may have 

mentioned it. And whoever pooh-poohed it or not at the time, I 

think that is an idea whose time has come. And I believe if we are 

ever to be the Province that we hope for,that that tunnel must come, 

and it must not just be a tunnel that can carry electricity. I believe 

it must be a tunnel with a much broader concept, no pun intended, but 

a tunnel that some day would carry natural gas, that perhaps might 

carrv crude oil, that would carry freight, that would carry passengers, 

a tunnel which would be a link between the two parts of this Province. 

And more than anything else I believe this is a concept that goes 

beyond the mere discovery of oil and gas,important though that be, 

I think this is something that should be a provincial project of the 

highest order and beyond that a national project. 

And so, Mr. Speaker, these are the kinds of concepts we must 

work towards and develop. A government cannot do that alone, and this 

is where the role of the people of this Province comes in. The people 

of the Province have got to stand with the government, stand with the 

people in the House of Assembly, we have got to be united in a desire 

to bring this Province forward. How often do we pooh-pooh Newfoundland? 

We say Newfoundland has nothing, we are only a rock, only stuck out 

there in the Atlantic. And it reminds me of the story where one 

Newfoundlander said this to a German, and the German said, "Well,that 

might be, but I wish we had it." Yes, Mr. Speaker, and I dare say 

that if certain people had had Newfoundland in the past they might have 

done more with it. But I think in this new age of advanced technology, 

of greater awareness of the outside world and of greater understanding 

of the opportunities which are presented, I think we too have a future 

if we would stand up and grasp hold of it. 

So I believe, Mr. Speaker, the challenge is ours. I think it faces 

not only government, but the people. Poetry has been in order today, 

Mr. Speaker, and perhaps it is a refreshing change for the House of 

Assembly. We have not heard much of it . those of us who have been here 

in the past four years. So I would end up in answer to the Premier's 

quotation- the former Premier's quotations today. It is funny, you know, 
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A~ OON. lofF.1'!BFR: It is a slip -

MR. WELT.!>: Jt i,; a slip everybody makes. He became Premier, 

the hon. member for Twil11ngate (Mr. Smallwood) when I was 1ust 

finishing Grade XI, and I supnose all these years afterwards it comes 

as the slil" of the tnn~e, quite naturally. 

AN RON. MEI'IBF.R: \'le all do it. 

MR. WELLS: But, you know, what he quoted today , I will 

Quote from Tennyson when he said "Tho ' much it taken much abides, 

and tho' I l~e are not nnw thnt strength which in old days/ l'foved 

earth and heaven: that which we are, we are:/ One eQual tempers 

of heroic hearts/ Made weak bv time and fate, but stronR in will/ 

To strive, to seek to find and not to yield." 

And that is the attitude, Mr . Speaker, that is demanded, not 

only of members of government, not only of members of the House, but 

nf the peonle of Newfoundland . 

SOMF. RON .... EMRERS: Hear, hear ! 
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MR. SPEAKER: The hon. Leader of the Opposition. 

MR. ROBERTS: Mr. Speaker, let me begin by saying that I did 

not have the opportunity to hear all of what the hon. gentleman from 

Twillingate (Mr. Smallwood) said when he put his sub-amendment 

this afternoon, nor did I have the opportunity to hear all of what 

the han. gentleman from Kilbride (Mr. Wells) said this afternoon and 

this evening. I heard most of it, and I think, as I believe the 

hon. gentleman said in his remarks, that this has been one of the better 

debates in this session of the House of Assembly. I may be misquoting 

the han. gentleman from Kilbride (Mr. Wells) but I do not think I 

am misrepresenting him. I think he said essentially the same thing. 

I would concur. I think that is a very reasonable and a very straightforward 

statement and an entirely merited one. And I think the hon. gentleman for 

Kilbride (Mr. Wells) in particular spoke with eloquence, and I know he 

spoke from the heart. The hon. gentleman from Twillingate (Mr. Smallwood) 

spoke as always with eloquence and as always from his heart. I listened 

to most of what he had to say, some of it on the PA system and some of 

it not on the PA svstem, because, of course, the hon. gentleman from 

Twillingate (Mr. Smallwood) was in a good voice again this afternoon, and 

it was not necessary, being in my room, it was not necessary to turn on the 

speaker system. 

I shall be relatively brief tonight, Mr. Speaker, because 

we are on the sub-amendment to the motion that Your Honour do leave 

the Chair. We still have ,,those of us who have not yet spoken, including 

the hon. gentleman from Kilbride (Mr. Wells), still have the opportunity 

to speak in the amendment debate, upon the amendment moved by my friend 

and colleague, the gentleman from Burgeo -Bay d'Espoir (Mr. Simmons) and, 

of course, then there is still the main motion itself, the budget motion 

moved by the Minister of Finance at least eight days ago, yesterday 

week passed. So there will be loads of opportunity for us to speak, and 

I hope all of us will,because I believe that, not just the budget debate 
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itself, but the matters to which the budget debate gives rise 

are of such importance, particularly at this time in the history 

of this Province, that it behooves us all to say what we believe, 

say what we think and speak as we find things. 

I do feel that the hon. gentleman from Kilbride (Mr. Wells) 

this afternoon and this evening gave us an example of a classic debating 

skill, honed at Oxford,! have no doubt,and perhaps sharpened over 

the years in Her Majesty's law courts, appearing at the Bar, pleading 

in behalf of this cause or another cause, very eloquent, very articulate 

and very logical sounding, very rational sounding,most of it,though, 

completely beside the point of the sub-amendment. All of it very 

much to the point of the future of Newfoundland and very much to 

the kind of Province that we might wish to build here but .uch of it, 

certainly much of what I heard, very much beside the point of the 

amendment, the sub-amendment, but let us call it the amendment, because 

it is an amendment to the amendment. If Your Honour would like 

a citation from Beauchesne to that, Your Honour might wish to look at 

ZOZ (4) I believe it is which says, "A sub-smendment is an amendment 

to the amendment and shall be debated as such," or words roughly to 

that effect. 

The sub-amendment, Your Honour - let me read it again

the sub-amendment is moved by the bon. gentleman from Twillingate 

(Mr. Smallwood) who together with his band of merrymen is conspicuous 

by his absence this evening, he may be along a little later, reads,as 

I have it, that the following words tie added to the amendment moved 

by the gentleman, my friend from Burgeo -Bay d'Espoir (Mr. St..ons), 

these words: "And deplores the inordinate swelling of the public debt 

of recent years and urges the government to limit severely for the 

foreseeable future the amount by which the debt is increased." What 

the bon. gentleman from Twillingate (Mr. Smallwood) is asking all of 

us in this House to do is to vote for those words, is to adopt those 

words aa an expression of our opinion. 

Mr. Speaker, let me say at the outset that I shall 

not vote for this amendment nor shall my colleagues here. We do not 

628 



December 2, 1975 Tape no. 256 Page 3 - mw 

often find ourselves in agreement with the sentiments expressed 

by han. gentlemen opposite, but for once we do. Indeed 
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MR. ROBERTS: listening to the hon. the gentleman from Kilbride 

(Mr. Wells) s~eaking today on behalf of his colleagues and the 

gentlemen who sit to Your Honour's left, I rather felt that they should 

join the Liberal side - those who feel that way - because the views 

which the hon. gentleman expressed, and I mean this to be a compliment 

and indeed I deem it to be one. were very much views which any man 

or woman who calls himself a Liberal would be proud to espouse. 

Indeed, Mr. Speaker, as I listened this afternoon, for a while I 

thought that we had somehow gone through some sort of time machine and 

that we were back in 1969 and 1970 and 1971 in this House and a 

number of the members here tonight, Mr. Speaker, were here as members 

of that time and we will know whereof I speak when I say that it all 

sounded so very familiar. I do not know if the words were the same but 

certainly the thoughts were very much the same. 

We had a group who were saying, do not borrow, that we cannot 

afford to borrow, that we are on the verge of bankruptcy, that we must 

cut her to the bone and even into the bone, not just cut out the fat but 

slash into the bone, cut her back. And if the hospitals - if we cannot 

afford to run the hospitals for twelve months well, Sir, close them in 

the eleventh month,come what may. These were the sentiments expressed 

by one group. 

Another group were saying we believe in the future of this Province. 

We believe that we can achieve things. We believe that on this rock and 

on the great mass of Labrador we can develop a better way of life, but to 

do so we must borrow, we must nledge our credit. And borrowing, Sir, is 

neither the be-all nor the end-all,it is a means to an end. Borrowing is 

not something that should in itself frighten us. When we borrow all we 

are doing is spending today money which we are going to earn tomorrow 

for benefits which we can enjoy today and tomorrow. 

And let me begin by stating my view,which I believe is shared by 

my colleagues, indeed I believe it will be shared by most hon. gentlemen 

in this House,and until I heard this afternoon's debate I would have 

thought it was shared by all hon, members, that in Newfoundland and 

Labrador we have no choice but to borrow and I shall go further and say 
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MR. ROBERTS: 

that we have no choice but to borrow every cent that we prudently 

and safely can borrow. Any government that adopts any other financial 

policy, in my view, is not servin~ the people of this Province. 

The hon. gentleman from Bonavista South, (Mr. Morgan) I hope 

will keep quiet. I shall be very grateful if he would hear me with 

the same attention to which we heard his colleague. If the hon. 

gentleman wishes to make a speech be shall have his opportunity. If 

he wishes to have a conversation with his seatmate, the gentleman 

from Green Bay (Mr. Peckford) - and the gentleman from Bonavista South 

has stentorian tones - perhaps he would do us all the kindness to step 

outside. 

MR. MORGAN: 

MR. SPEAKER: 

MR. ROBERTS: 

felony. 

Get on with your speech. Come on! 

Order, please! 

Mr. Speaker, the bon. gentleman is compounding his 

Now, Sir, as I was saying, this afternoon I thought we were back 

in 1969 and 1970 when they were going hot at it in the House. We had 

one group,their spokesman saying, "Do not borrow a nickle we are up 

against here boys. The bailiff will be in tomorrow or maybe the day 

after tomorrow." My friend from Burin-Placentia West sat in the House 

in those days. He recalls those debates. Hour after hour, motion after 

motion on bills, on the Budget Speech, on the Throne Speech on Private 

Member's motions, on the estimates, every conceivable way in which 

the subject could be raised. And then on the other side the other 

argument, the counter-argument and the champion at it with a mighty voice 

and forceful lo~ic~that we must borrow, we have no choice but to borrow. 

And it all sounded so familiar, Sir. It all sounded so familiar. 

And as my mind carried on along that line another familiarity, another 

familiar note struck me. It was the gentlemen to Mr. Speaker's right 

who were saying cut her to the bone. And it was the gentlemen to Mr. 

Speaker's left who were saying we must borrow. And I do not attempt to 

misrepresent the hon. the gentleman from Kilbride(Mr. Wells) - even when 

I do not agree with him I do not attempt to nisrepresent hfm - I think 

that is a fair, succinct summation of much of the hon. gentleman's 
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MR. ROBERTS: 

remarks. Am I correct? We must borrow. I am not saying borrow 

heedlessly or tmprudently but that we must borrow. The fiscal 
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' · j , , ', • .•. I t--nvr 

~~j~e for the ~oment ho~ mtch,or leave as1~e 
'' for wh.'lt •~e "'Pend it, 

hut "'e must borrow. N 
o p.overn~ent in 1tl': ri.f!ht mind could c're;tm 

of a policv, even hon. pentlemen 
opposite, would not dream of a 

pol i!'y of not borrow1np. at all. 
The hon. gentleman from Harbour 

~ain-Bell Island (Mr. noody), the Minister of Fi 
nance, the present 

minister - he is ahout the fifth man to have held that 
portfolio 

in that administration - ~auld not dream his ~ildest flights of fancy 

of a policy of no borro~ing. 

__ "R • nnmw : 
thinking ~hat a wonderful job you would do for 

Household finance. 

~m . N EA~Y : Never borrow money needlessly. 

~. ROBERTS: Mr. Spe;tker, 1 sometimes think that the hen. gentleman 

mav encl up in 11'ousehold finance "'1 th 22 per cent and 24 per cent 

financfnp., given his peccadillos in the financial sense as Minister 

of Finance, the p.overnment's reccadillos. 

Mr. ~peaker, it all sounded so drearily familiar. 0nly one 

thinp, had chanren. 

M~. NEARY : The faces have changed. 

' 'l'. 1'01\l''RTS: The hon. gentleman from I.aPoile (}•r. Neary) not only 

believes in ste<'tling questions but he now :i_s stealing remarks. 

AN HON. ~IEMBER : Ht>.<'t r: He<'tr: 

~ POBERTS: The hon. gentleman from La?oile O•r. Neary), Sir, 

I would r<'tther he pick on l!'e th.'!n on my new 1"1>1<'1e coJleaf!:UeS, including 

the gentleman fTom Baie Verte-White Bay ("r. Rideout). But, I say 

to the ~entleman from LaPoile ('flr. Neary) he ts ~elcome to steal a 

question. It is ~ot a theft at law. 

HP. NEARY: T used it three years a~o. 

~R . ROBERTS: The hon. r.entleman used everythin~ three years a~o 

and two years ago and one year ago and this vear and next year. 

MR. NF.ARY: T ;tm onlv staTted yet. 

MR . MOJ!GAN: r.reenhorns. Greenhorns. 

'~. POBF.RT~ Mr. Speaker, I agree he is onlv started, Sir, and in 

the "'ords of the scril)ture, 
11
1 give thanks for ~?}tat we are about to 
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II 
receive. Now, Sir -

MR. NEARY: Tlo not get nasty now. 

~. FOBERTS: - all that has changed - the bon. gentleman tempts 

me, Sir, but I must resist the path of temptation particularly insofar 

as it affects the gentleman from LaPoile (Mr. Neary). 

Mr. Speaker, all that has changed, of course, are the faces. 

Indeed, Sir, they have not really changed. All that have changed is 

their places because the speech we heard this afternoon from the 

hon. member for Twillingate (Mr. Smallwood) has been made in this 

House at least 100 times before in my hearing, in my - this is what -

my eleventh session as a member of this House. It has been made 

ninety-six times by the present member for St. John's West (Mr. 

Crosbie) who is not with us toni.ght unfortunately. He is about, I 

assume he is about Her ~ajesty's business in EnglROd. Anyway he is 

in England about somebody's business. It has been made four times 

by Mr. Clyde Wells who was then the member for the constituency of 

Humber East and is now in lucrative retirement, political retirement, 

at least,at the bar practicing in Corner Brook. 

The speech which my colleague, I am sorry, my hon. friend 

opposite, the gentleman''from Kilbride (1-'r. Wells)-coming events 

casting their shadow. When the bon. gentleman has a run for the 

leadership of his party, if he does not win it, "While the light 

holds out to hum,/ The vilest sinner may return." So, he he welcome 

to return. 

MR. l"ELLS: Come and join us 

MR. ~OBERTS: No, Sir, when I sit on that side it will not be to 

the hon. gentleman's right, it will the seat to the bon. gentleman's 

left. Now, Mr. Speaker -

SOME HON. MEMBERS : Oh, oh ! 

~IR. ROBERTS : Now, Mr. Speaker -

~. F. ROWE: You are just warming it up. 

'MR. ROBF.RTS: Now, Mr. Speaker, the bon. the Premier has returned well 

prepared to launch forth into the deep,as it were. 

SOME HON. MEMBEF.S : Oh, oh ! 
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MR. SPEAKER: _ Order, please! 

M". !'OBERT~: ~'r. Speaker, this debate is takin~ a turn that I, 

for one, do not wish to see. Although if they want to start it, 

t will do my humble hest to carry it on. 

IB-3 

1-That I was SClying. Sir, is that the spPech which the 

gentleman from K:llhrirle (¥r. Hells) made this afternoon h11s heen 

made in this House 100 time~ hefore as well,to my certain knowledge. 

Jt was made on ninety-nine of those occasions hy the m<'n Who now 

~its for Twillingate (Mr. Smallwood) and the conversion by which 

Saul became Paul on the road un to namacus, Saul of Tarsus became 

Paul the gre11t Apostle. Going up, was it one day, to namacus, 

some member of the House Who is more intiroately acquainted '~ith 

that part of the Scriptures than I,or more recently acquainted than 

am I might be able to advise me. But, as I recall it Saul, the 

persecutor of the Jews, Saul of Tarsus was going up one day to 

namacus and a great light came down from on high and shone upon him 

and stunnerl him - that fs s-t-u-n-n-e-d, not the usual spelling of 

stund as we use that word in this House - stunned him and converted 

him into Paul. 

AN HON . MEYBE~: A pastor, a great man. 

~'P. ROBERTS: And the conversion -no, Paul was not a pastor. P~tul 

was a great Apostle, ~tnd the rhristian church as we know it today 

Sir, is a Pauline church because St. Paul'~ doctrines, of course, 

are the gnvernin~ ones in verv many of our Christian practices and 

beliefs. ~ut, Sir, that is neither here nor there. The point is 

that the conversion which occurred on the hon. gentleman from Twillingate's 

(~r. Smallwood) road from wherever he has been to Wherever he is 

going can be compared only to the 
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eonversion whieh overeame Saul and made him into Paul. The bon. gentle-

man from Kilbride underwent a similar metamorphosis exeept I would not 

eompare that to Saul beeoming Paul or Paul beeoming Saul but rather to 

an ugly slug beeoming a beautiful butterfly, a blossoming forth into 

his true, true nature showing us the gorgeous eolours of his raiment. 

And I shall get the Hansard, Sir, the bon. gentleman's reaarks and I 

shall read them, not as fantasy~beeause I do not think they were meant 

as fantasy, but as a statement of his belief in the future of this 

Provinee. A little later I shall say a word or two about the other 

side of it,hoping that fantasy beeomes reality. The hon. the Premier 

knows about fantasy. He has written five Throne Speeehes that will 

go down with Aesop's Fables or Grimm's Fairy Tsles. 

Now, Mr. Speaker, now, Mr. Speaker, the Premier I hope will -

I would hope, Sir. the -

SOME HON. MEMBERS: Oh~ Oh! 

MR. SPEAKER: Order, please~ 

MR. ROBERTS: Mr. Speaker. I would hope the Premier will enter into 

the debate and launeh himself forth on a storm tossed sea. Now, Mr. 

Speaker, -

MR. MORGAN: r.et to it. 

MR. ROBERTS: Mr. Speaker, the bon. gentleman from Bonavista South 

has yet to get his first lesson but he shall get many. His performanee 

in the ministry to date has not done mueh for the ministry. It may have 

done mueh' for the gentleman from Bonavista South. 

Now, Mr. Speaker, let me eome baek - I have said that I believe 

that the speeehes today were not new nor were the thoughts expressed. 

The words might have been new. I have not heard the gentleman from 

Kilbride speak before in quite this way. During all his term in the 

House he has made a number of S?eeehes, most of them very good speeehes. 

some of them have been trying to flay the hide off me. One or two of 

them have sueeeeded in flaying the hide off me. But I have never 

before heard him speak on the large issue before the Provinee, the 

great issue of the Provinee, the future of this Provinee. I think he 

spoke well. I think he spoke eloquently and I know he spoke from the 
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heart. I only hope he spoke for his colleagues. They ~ave him a good 

thump, as well they might, because he made a thumping good speech. 

Anrl the hon. gentlemen on that side, Sir, neerl something to cheer 

them up because, of course, their record since this session opened 

has been one of dismal confession after abysmal confession after 

greater failure. Now, Mr. Speaker, -

AN HON. MEMBF.R: You were not here. 

MR. ROBERTS: Of course I was not here. I was outside in my little 

abode that the sixteen of us share. It was my turn to use the 

Opposition office for an hour or so this afternoon. So, I -

SOME HON. ~!EMBERS: Oh, oh! 

MR. ROBERTS: No, I was not - no, the hon. gentleman from LaPoile 

has not got adequate space,nor have the gentlemen who are from Twillingate 

and Carbonear and Bellevue. 

AN RON. MEMBER: The gentleman from Port de Grave. 

MR. ROBERTS: The gentleman from Port de Grave has not bee~ here all 

week wherever he is at. 

HR. DOODY: I am not complaining. 

MR. ROBERTS: I am sorry, the hon. -

MR. DOODY: It is time to replace the padding on the cells. 

MR. ROBERTS: I do not know. If the hon. gentleman wants a new ministerial 

office he will have to take that up with his colleague, the Minister of 

Public Works. Now, Sir, there are really only two issues raised by 

this sub-amendment. there are only two. There are two points made 

in it.but there are only two issues and they are not quite the same 

as the points made by the sub-amendment. The first is, shall we as a 

Province, as a government, as a people borrow in the future? And the 

second is, have we borrowed too much? Mr. Speaker, we can only afford 

so much. Whatever our fiscal capacity is we can only afford so much. 

That is what could be called a penetrating insight into the obvious. 

The hon. member for St. John's East, I hope, will participate in this 

debate. I suspect he will say, he would agree with that sentiment 
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that we can only borrow so 10uch. He may or 111ay not agree that We can 

bacrrow as 111.uch as we ha,ve been borrowing. 'But everybody in this House 

would agree that we could only afford to borrow so 111Uch. Even the 

gentleJnen to :my right, the hon. ~~~ember for Twillingate and his coho.rt 

would agree with that senti111ent. When they were over there they agreed 

with it. But, Sir, the question is how 111uch can we afford to borrow. 

And one thing which has struck they in the years in which I have been 

involved in public affairs in this Province, they 111.ay not be all that 

numerous but they are as nu111.erous as 111.ost bon. gentlemen here have had 

experience , has been that faint hearts have inevitably been wrong. 

I have no doubt that the fiscal advisors to the government, the present 

ones, Messrs. - the New York fim, A. Aimee - no, the -

PREMIER MOORES: Merrill Lynch. 

MR. ROBERTS: Merrill Lynch, that is it, the New York fim. I 11111 glad 

the Pre111ier did not say 
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MR. ROBERTS: Burns Brothers and Denton, because whatever they do 

they are not fiscal agents. 

PREMIER MOORES: Just Canadians. 

MR. ROBERTS: I know they are Canadian, So are A.E. Ames, very Canadian. 

But Your Honour, I have no doubt the fiscal advisers each y~ar when 

they get a drift of what is in the Budget Speech, or the forecast of 

the government's borrowing programme, inevitably get on the phone to 

~he Minister of Finance, I hope they do not call him collect, and say, 

"You cannot afford to borrow that much. The market will not give it to 

you," and on and on and on, and you know we have been hearing it for years. 

And each year a sovernment considers t~at and comes to the point of saying, 

"We must borrow that," and they go ahead and borrow it and the market 

always yields it up. It may yield it up at more than we wish to pay, 

but it certainly yields it up. One can always borrow money and if 

comes to worse, the hon. gentleman opposite can always get in touch with 

say Mr. Vic Catron!, is it in Montreal, who lends money at, according to 

the crime commission, at a very healthy rate of interest and recaptures 

it with a baseball bat to break one's kneecaps if it is not paid on time. 

Sir, the Premier-

MR. DOODY: I have only one kneecap to offer. 

SOMF. HON. MEMBERS: Hear~ Hear! 

MR. SPEAKER: Order, please! 

MR . ROBERTS: The hon, gentleman who has only one kneecap, Mr. Speaker, 

would be further ahead when it comes to offering collateral, if he 

hopes to raise any money, he would get a greater quantity by offering 

his one kneecap than his intelligence, the way he is speaking here tonight. 

SOME RON, MEMBERS: Oh, oh! 

MR. ROBERTS: . The hon. the Premier, Sir, has obviously supped well. 

MR. MOORES: Yes, but not at your expense. 

MR. ROBERTS: No, Sir, I hope he has not supped at my expense either, 

speaking as a member of the public, I hope he has supped or slupped 

at his own expense. 

SOME HON. MEMBERS: Oh, oh~ 
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MR. SPEAKER: Order, please! Order, please! 

MR. MORGAN: Come on will you. 

MR. ROWE: Do not get itchy now boys. Take it easy. 

MR. ROBERTS: Mr. Speaker, hon. gentlemen opposite persist in interrupting 

me. I will not say it is their right, nor is it even their privilege, 

but it is their desire and their intention -

PREMIER MOORES: Take your hands out of your pocket. 

MR. ROBERTS: - if the hon. gentleman opposite -

MR. NEARY: - an apology for it. 

MR. ROBERTS: At least I have my hand in my own pocket, unlike some other 

hon. gentlemen. Now, Sir -

AN HON. MEMBER: Hear! Hear! 

MR. ROBERTS: The bon. gentlemen opposite persist in interrupting me 

and if thev wish to do it, they are out of order. Your Honour is 

allowing a reasonable degree of latitude, but let them not whine and 

complain when they get a flick or two back. I did not start this row. 

~f they wish to carry it on I should be delighted to do so. The hon. 

gentleman from Kilbride is not starting a row. He is not lowering 

the debate in the House the way that the Premier is. 

The Premier, Sir, has been off and had a good supper. It is 

obvious. And he is coming in now filled with joie de vivre and bon amie, 

and a number of other good spirits, and he is exhibiting thea. Well, fine, 

but let him not then wrap his sanctimonious garment around ~hem and say, 

"Oh well we are getting If the Premier wants to start this sort 

of row, Mr. Speaker, let him be prepared to continue. If not let him either 

sit there as best he can quietly or let him go out and do what he can 

towards the lung cancer statistics by having another ci&arette. 

Now, Mr. Speaker, as I was saying before the most recent barraae 

and of course there is a concerted attempt on the other side to - I 

suppose I should be flattered- to try to get at me. The gentleman from 

Grand Falla is not with us tonight. He is one of the chief exponents 

of this school of thought. We do not miss him right nowlbut he will 

be back. 
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MR. 'ROIIERTS _:_ But nm·l, Mr. Speaker -

AN RON. MEMBER_:_ Sounds like you are getting paranoid. 

MR. ROWE: What is wrong? 

~fR. SPEAKER: Order, please: 

MR. ROWE: It would not be a bad idea to have some order. 

Nt-1 - 3 

MR. ROBERTS: Are we off again, Mr. Speaker, as it were? Thank you. 

Now, as I was saying before all the hon. gentlemen opposite -

AN RON. MEMBER: 

shut up -

MR. ROBERTS: 

You were foolish enough to listen to them, if you would 

As I was saying to the bon. gentlemen opposite, who 

did not have the courtesy, or who do not have the courtesy to hear 

us with the same courtesy with which we heard the bon. gentleman from 

Kilbride, but if they want to start this sort of thing they will not 

be alone in finishing it, but it be upon their heads and I say that 

particularly, S:l.r, to the gentleman from Bonavista South. We could 

understand it before when he was trying to get himself into the 

Cabinet, but now he has achieved that eminence and let him try to act 

with a little dignity and a little deportment and if he does not -

MR. MORGAN: Get on ~11th it. 

MR. SPEAKER: Order, please! 

MR. ROBERTS: - if he insists, Mr. Speaker, on interrupting and heckling, 

let him,but let him not then whine and snivel and complain when he Rets 

a flick or two back. I am trying, and I am saying what I believe to be, 

Sir, some very important things. The bon. gentleman may not agree with 

them. Fine. Then let him speak. Let him speak. And in the meantime 

let him either be quiet or let him go and try to clear off some snow and 

serve something useful to justify his existence as a member of the 

administration. 

MR. MORGAN: There. is a lot to be cleared away, but it is not snow over there. 
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MR. SPEAKER: Order, please! 

MR. ROWE: Is that quite parliamentary, Mr. Speaker? 

MR. SPEAKER: Order, please! 

MR. ROBERTS: The hon. gentlemen opposite, Mr. Speaker, persist 

in doing this. Well, fine, I am not going to be scared by the likes 

of the hon. gentleman. I have come up against infinitely more 

intelligent and more bigger stuff than the hon. gentleman for 

Bonavista South (Mr. Morgan). 

!«. NEARY: Mr. Speaker, to a point of order. 

Mr. Speaker, we are debating a sub-amendment, 

Sir, that has to do with the inordinate swelling of the borrowing 

of the government, and I would like to know, Your Honour, for the 

last five minutes what the remarks of the Leader of the Opposition 

have to do with that sub•amendment,or the amendment for that matter. 

I would submit, Your Honour, the whole tenor of the hon. Leader of 

the Opposition's remarks for the last five minutes, Sir, have been 

completely out of order, and I would like for Your Honour to ask, 

with all due respect, the Leader of the Opposition to be a little 

more relevant to the matter under debate, Sir. 

MR. ROBERTS: Mr. Speaker, if I may say a word. to that point of order. 

I may have strayed somewhat from the path of relevancy giving into 

irresistable temptation, and I am deeply grateful to the gentleman 

for LaPoile (Mr. Neary), who has established new marks of relevancy 

in this House in the last few years, I am deeply grateful for his 

advice and his guidance and his assistance, and I shall humbly and 

with gratitude,indeed humility, if not servility, take his advice, 

Sir, and I hope that he, too, will observe the rule of silence, which 

I must say he has been observing. It may be a strain for him, but 

he is observing. 

MR. SPEAKER: Order, please! 

A point of order has been brought up, and in my opinion 

the hon. Leader of the Opposition is not out of order on the grounds 

of relevancy.And now that I have interrupted the flow of thought, I 
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would go on to say that when there are interruptions from one 

side to the other, then certainly those who interrupt must 

expect that what they say in interruption is going to be commented 

upon,perhaps retorted to and perhaps retorted to in a way which they 

may not enjoy. But there is an old dictum, and I think it is 

in Beauchesne somewhere,that hon. gentleman cannot have their 

cake and eat it too, but I do not have the exact citation. 

SOME HON. MEMBERS: Hear, hear! 

MR. SPEAKER: The hon. Leader of the Opposition. 

MR. ROBERTS: Mr. Speaker, I thank you for your ruling. 

I would not ask Your Honour'£or a citation but perhaps the clerk 

could serve us a generous piece of that cake to which Your Honour 

referred. And bon. gentlemen opposite, of course, would have humble 

pie instead of cake, Sir. But, Mr. Speaker, I think your ruling 

was one of the best I have heard. I am not casting aspersions 

upon other rulings. But we have beard a lot of chatter in this session 

and outside about the need to maintain the level of decorum in the 

House, and I think that is a very good point, and I have certainly 

not been always a model or paragon, a paragon of virtue. I have erred 

and sinned and been disciplined, therefore, as have other bon. members. 

But I would say to hon. gentlemen that the quickest way to lower the 

debate, to lower the level of debate in this House, is to have the 

sort of interruptions which we see. And we on this side, Sir, are 

disciplining ourselves, not always completely successful, sometimes 

we are provoked unmercifully by the ridiculous statements of the 

ministers opposite, but we are doing our best, and we are getting better. 

And I would think that anybody who is concerned with the House 

would do better to try to heed that dictum and the bon. gentleman from 

Kilbride (Mr. Wells) has set up an eminent level as has the hon. 

gentleman from Twillingate (Mr. Smallwood) who to my knowledge in 

all the years I have watched him in this House has rarely, if ever, 

heckled. And Heavens knows that he has been provoked one way or another 

many, many times. And, you know, if hon, gentlemen opposite wish to 

interrupt, as Your Honour says, they will get -my language might not be 
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quite as elegant as the citations in Beauchesne - they will get 

the flick back and let them not complain if they have been fluc.ked 

when their flick hits them, Sir. 

PREMIER. MOORES: We beg to differ. 

MR.. ROBEITS : Now, Mr. Speaker - the Premier may beg whatever 

he wants, Sir, but it will not get h~ any good here. 

Now, Sir, let me c.~ back. The point I was making 

before this chain of harassing fr0111 the other side was that I believe 

that the Government of this Province must borrow and should borrow 

and willLborrow. But the fact that the public debt has gone up 

so muc.b in the last few years does not partic.ularly bother me, 

it does not particularly cause me to lose any sleep, and I sugg.eilt 

that it does not cause anybody to lose any sleep with the exception 

of the bon. gentleman from Twillingate (Mr. Smallwood). Be 
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''P. POllF.l'TS: 

seems to be inordinately concerned with the size of the public debt. 

lind I p.ive hiM credit. I have no doubt his concern is genuine. T 

have no doubt he is concerned and that he is worried and that the 

figures which he has worked out with such care and such attentjon 

are matters the~t cause h :hn grave concern. But I find this a 

surpassing and a surprising change from the attitude which the 

p,entleman from Twillinp,ate (~r. Smallw~od) advanced for so many years 

when he was Premier of this Province. I think he was right :In ~o~hat 

he said as Premier and I th:l.nk he is wrong in what he says today 

as the leader of the Liberal Reform Party. 

J might add the other hon. gentleman who sat down here 

and who in 1969 and in 1970 and again in 1971 Rpoke with such 

eloquence against borrowing, spoke with such eloQuence in favour 

of cutting her to the bone also led a Liberal Peform Party, and 

also had four colleagues or three colleagues, a group of four in 

those halcyon days, four out of forty-two were the Liberal Reform 

Party. Today they are four out of fifty-one. 

Now, Sir, that quite simply in my view is ground enough to 

reject the entire sub-amendment, the entire amendment to the amendment. 

I do not think the public debt has swollen inordinately, and I speak 

of its total. I forget the figures the hon. gentleman from Twillingate 

(~r. Smallwood) brought out. But, what is it, it has gone up 

$ROO million or $900 million in four years. 

AN RON . MEWIER: $900 millions • 

~ . ROBEPTS: $900 millions in four years. Does that include 

the purchase of the r.FLCo shares? 

MR. MOORES: It includes everything but breakfast. 

>m. R.OBF.RTS: The Premier feels it includes everything except breakfast? 

l'F. HOORF.S : Just about as far as I al'l concerned. 

~ . pnBF.~TS: I mean I did not hear the hon. gentleman's breakdo~m 

of H but it may well include the Upper Churchill shares or it may 

not. 

l-IP . HOOTI.ES : Direct and indirect. 

JW. ROBF.RTS: Direct and indirect. Well, that :Is fair enough, Sir. 
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J'IR. ROBERTS: 
Let us say it has gone up $900 million. That does not particularly 

hother me, and I do not propose now to go into an analysis of why 

it has gone up. Let bon. gentlemen opposite talk about that if they 

wish. I suppose $200 million of it has come from the linerboard 

mill - or $250 million or $300 million, but at least $200 million 

that we know about. I suppose -what was the Upper Churchill purchase, 

$160 million from the BNS? It is going to take us forty-five yaars, I am toJd, 

to pay it off using the income therefrom to retire the debt, service 

it and retire the principal. But, you know, it has gone up very 

rapidly. 

I have not bothered working out - it would have been 

interesting exercise,! guess -what percentage of our provincial 

budget goes into the debt servicing or even more to the point, what 

percentage each year of our total expenditure is borrowed and what 

per cent is generated from the various revenue sources we have, non-

borrowing. I would doubt rather if it has gone up very much. I 

would doubt if the proportion of our debt that has gone up - I can 

remember when the budget, I think the first budget with which I was 

involved was what? About, drawing about $500 million gross total 

for an expenditure? There was about $100 million or $120 million 

borrowed then. 

Say a fourth - say out of every dollar we spent as a Province 

for everything from running the House of Assembly~ head one -or head 

two,! am sorry-to building roads and whatever one spent money on as 

the government, ·about twenty-five cents out of every dollar came 

from the bond markets either in New York or in Toronto markets or 

from the CPP, the Pension Plan ftmds or from other loans. What is 

it today? It is about twenty or twenty-five per cent today. You 

know, there are - was it Lord Randolph Churchill who said that there 

are lies, damn lies and statistics., 

You know, one can play with the figures and make them prove 

almost anything one wants. But that is not the burden of my argument, 

it is an aside. I am not particularly concerned because I do not feel 

that the debt, the proportion of our expenditure,has gotten out of 

hand. I do not think our debt is out of hand. It may be getting high 
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•'1' . rOBEPTS : 
out it has ah•ay~ been hip;h . The only time it I~As not high was in 

tlie ye>!lrs il'lrnP·<li.ntely before 1949 . The reason the c!ebt was not 

h l gh then, ~·e hAc! no debt . 

'IT' . noorw : He hacl a surplus . 

Y". P'l8Ell'!'S: Of course, that is just it. The ~on . gentleman who 

tl--en, J believe, ~ras a r:onfe<letate, to his eternal creci:!t, as was 

the PreMier as ~>•as really anybody who had any - I do not disc:ount the 

pncrfot:i!'lt" of the>se who oppose~ Confederation - but any.body who 

really looked At it wjth ~~at T. consider to be intelligence and 

dec!ication 11ad to be a Con f ederate . But, we had ·nothing to shot·' · 

We had, lit f'e>nfec!erat:lon we had ~o~bat? IJe had one pavecl, tl'o paved 

roacls i.n the Prov:l:nce. You coulc1 get in your car and drive to 

rarbonear on A p<wed road that had been done in 194 7 and 1948, 

anc' you could pet in yo\tr car at C'rand Falls and dr"lve up to Bol:1o.'Oocl 

on rhat rerldi.sh mwement thAt I believe the AND company had paid 

to have laid, hetween Gr and Falls down jnto Rotwoo~ so they could 

get back and forth in connection lolith t heir operation s . Jos I recall 
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Mr. Roberts: -------
the only pavement in this Province. Our .other public services 

were comparable. The hospitals - I mean, why go through them. Others 

in the House are more expert at that than a~ I. But in public service afer 

public service we had none or the ones we had were generally of 

such low standard that we might as well have had none. So if we 

were going to get them we had to borrow. 

But my quarrel with the government, Sir, is not the inordinate 

swelling of the debt because I do not think it baa been inordinate. 

My quarrel rather is with the way in which they have spent that 

money. And here I think the government record has been both shoddy 

and shabby, and I think they have - well to use a non-coafidence 

amencDient that I believe my friend the then Member for Labrador North 

(Mr. Mel Woodward) moved, that the government have not done those things 

which they have ought to have done and they have done those things 

that they ought not to have done. And I, Mr. Speaker, I feel.the 

record of this government with respect to the debt management has 

been very, very bad. 

I could talk about the Lower Churchill- we are to have a 

debate on it, and well we might - because I think, the government's 

record, the way in which this government have handled the Lower 

Churchill Development is a shocking indictment, it is inco~etence 

writ on a high scale. And we could talk about the budget itself, 

I will have other opport*nities, but my friend froa Burgee-Bay d'Espoir 

(Mr. Simmons) made a crackerjack of a speech, in which he made it 

quite clear and documented the way in which this government have 

presented what I consider to be a shoddy and a shabby budget, less 

than a full and a frank statement of the financial affairs of this 

government and this Province, and of course that is the whole burden 

of the amendment in respect of which this aub-IUilendment has been made. 

But I will have the opportunity to speak on that, Mr. Speaker, and I 

shall, in speaking I shall advance some arguments at greater length 

because I think this government have not disclosed fully and frankly 

the financial affairs of this Province or the government thereof . And 
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'lr~ Roh~:_ 

with all defference to the hon. gentleman from Kilbride (Mr. Wells), 

his rhetoric has not served instead of argument, his arguments 

have not served instead of facts. He has not made a convincing case 

at all in respect of the amendment. Indeed there has not been a 

government speaker on the amendment, because my colleague moved the 

amendment on Friday and concluded his remarks yesterday and then the 

hon. gentleman from Twillingate (Mr. Smallwood) gained the floor and 

spoke, and of course introduced his sub-amendment. But we will have 

an opportunity I hope to debate the amendment itself whether or not 

it haR been amended by this sub-amendment, and when we do I shall 

have a few hundred thousand well chosen words to say with respect 

to what I consider to be the quite appalling behaviour of this 

government with respect to our financial affairs. 

But, Sir, doing without borrowing- and that is the gist of 

what thiR motion if adopted would say-doing without borrowing, Sir, 

is unthinkable. And I was shocked when I heard the member 

from Twillingate (Mr. Smallwood) with his vast experience, the man who, 

as he himself has told us many, many, many,many, many times wrote 

twenty-three Budget Speeches. Was it t•enty-three or twenty-two or 

twenty-four? But wrote -

HR._S.!_MMONS: ___ He says forty-six opening and cloRing. 

MR._~BERTS: Well - no that is Throne Speeches. But he wrote at 

least twenty-three Budget Speeches,he has told us. And I have heard him 

write a number when I was a member of his staff, He would ask Miss 

Duff, a lady with whom Your Honour is associated - a very fine lady and one 

of the best stenographers ever to work in the public service - and 

Miss Duff would come in with her notebook and the hon. gentleman from 

Twillingate (Mr. Smallwood),who was then the Premier,would dictate 

passages, you know, half an hour's worth at a time of the Budget 

Speech, And the document would be put together and the public service 

would be scurrying for weeks getting the facts and the data and the 

information that went into it. Then that would all be worked into a 

Budget Speech and in due course the late Mr. Val Earle, politically late 

Mr. Val Earle told us, you know, would be given to the Minister of 
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Finance and he would get up and read it. I t .hink Mr. Earle told 

us that he had written six words of the Budget Speech which he 

delivered 8$ Minister of Finance. For his sake I hope he wrote 

no more of the Budget Speech be delivered last March 12. I do 

not knaw that, but for his sake I would hope so. 

MR. DOODY: Do not be nasty. 

MR. ROBERTS: I am being perf.ectly polite. If I were being nasty 

with respect to the hon. gentleman fr0111 Fortune (Mr. Earle) aa he 

then was I would talk about the way in which he lost aDd the noble 

spiri~ in which he took the verdict of. the people, the electorate, 

the really noble spirit. 

Now, Mr. Speaker, I do not want to taik about the late gentlemm 

from Fortune Bay (Mr. Earle) u he then was. I have no personal 

quarrel with him and my political quarrel ended on the right of 

September 16 when the present Member for Fortune-Hendtate (Mr. 

J. Winsor). romped home with about two to one, two to one in the· 

votes, despite Sandy Hynes in Barbour Breton. 

Now, Mr. Speaker, doing 
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MR. ROBERTS: without borrowin~ would be to do without hospitals 

or to do without schools or to do without roads or. to do without all 

of the items which are in the capital account. It is 1ust unthinkable. 

And T say to those who say that we should cut out our borrowing that 

is lt not enou~h for them to stand and say, let us cut the borrowing. 

That is a tenable nosition, it is a position of intellectual honesty, 

but thev must ~o further, they must sav where they would cut. And if 

we are not goin~ to have any borrowing, if we are not goinp. to have 

sav $200 million or $150 million on capital account this vear, and I 

would think the irreducible minimum is about $150 million, when the 

~inister of Finance comes to draft up the budget for the 1975-1976 

fiscal year, the year which begins April 1 next, he will find that 

about $150 million is irrevocably committed as of this point. It may 

be more than that. But, you know -

PREMIFR MOORF.S: It is close to S250 million. 

MR. ROBERTS: You know, I sympathize with the Premier. And what he 

is saying now is quite true. It is only too bad that his colleague 

from St • .John's West (Mr. Crosbie) when his colleague was over here 

lacing the davlights out of the then Premier for bringin~ in what the 

gentleman from St. John's West (Mr. Crosbie) called, when he was sitting 

here, deficit budgets. 

AN RON. MEMBER: A double play. 

'1R. ROBERTS : Yes, Tinker to Evers to Chance. 

But the noint is that most of the bud~et, most of the canital 

account budget is committed and has been committed for a while. The $10 

million that goes to the school boards is spent. They have pledged it at 

the banks. Indeed their nroblem now is that almost all of that $10 million 

is going to pay for past construction unless it is increased from $10 million 

to ~12 million or $15 million there will be little if any new construction. 

nr. Tracey, the Roman Catholic Secretary, has said that nublicly manv times 

;mel so has ~r. Hatcher, the IntPgrated Secret:ny, 1tnd I 1tm sure that Pastor 

Shaw of the PentPcostal Assemblies, the Secretary of their Fducational Committee 
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has said much the same thing time and time again. That portion of 

the budget which goes to service our capital debt is committed by law. 

We do not even vote it. It is not even voted in the House. The 

first section of the estimates, page 3, in this document here is 

not even voted. If Your Honour, when Your Honour is in the Chair 

in Committee, you do not even -or maybe there are one or two 

items to be voted here, but I do not think so. I think almost everything 

is statutory. It amounts to $76 million. So what is that? Ten per cent 

of the total budget is not even voted. That just goes to pay debenture 

debt and interest and one thing and another on our public debt. So, 

you know, that amount has to be spent. 

My quarrel though is not with borrowing. My quarrel 

is with the way in which the government have spent it. And I think that 

the debate should focus instead on that point, itshould say where 

we should cut, If bon. gentleman wish to cut it, let them say where 

we should cut. Would they not build any schools next year? Maybe. 

Would they not build any new roads? Would they not have any water 

and sewer systems? Would we have no housing programmes? I 

will let the government make the speech, the speech they should be 

making. The bon. gentleman from Kilbride (Mr. Wells) has already 

said many of the same things. For once, Sir, the government and the 

Opposition are in agreement on the fiscal policy which this Province 

should follow. We may quarrel,and we do,over the way in which they 

have spent it, and the heads in respect of which they spent it. But, 

Sir, this amendment is wrongly based when it talks of cutting capital 

account expenditure. 

Mr. Speaker, when we come to look at the question of 

expenditure, the government have not done the job. They just have 

not. One can embroider that statement 150 ways at once. but the 

fact remains that they have not done the job. We used to hear a great 

deal from this government, before they came into office, and for a.~hile 

after their came into office about their five year financial plaas. 

There may or may not be five year plans, I do not know. All I know is 
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that no five year plan has ever been made public . And I venture to 

go so far ~s to sav no five year plan ha$ ever been a~reed upon by 

the Cabinet, by the group of seventeen or eighteen or nineteen 

men sictin~ around the Cabinet table down on the eighth floor below 

here. There ill no more planning now than there was in the days for 

which the hon. gentlemen opposite so soundly and so unfairly con<!emned 

the then administration led by the hon. gentleman from TWillingate, 

(~r. Smallwood) . There is no forecasting. The Treasury Board, 

th~t swollen bureaucracy of high-priced help which seems to have 

arrogated unto itself the privilege of being the govenunent of this 

Province, unelected, answering to nobody, the Treasury Bo~rd, 
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I would say, Sir, if they are responsible for the mess which 

IB-1 

the financial affairs of this Province are in, they should all be 

dismissed. That way we would save $500,000 a year, and not only that 

but we would take a giant step towards some financial sanity because 

I do not want to blame the lfinister of Finance for this mess nor even this 

predecessor. I am not attacking his officials but I am saying, if 

I were the minister I would think seriously about perhaps improving 

the caliber of the advice he is getting because if the advice he 

is getting is reflecte~ in the documents and the positions they have 

taken publicly, they are getting very bad advice indeed. 

But, Sir, we have no five year plans. We have no three year 

plans. l.Je have no one year plans. The most the administration had, 

Sir, was a twenty-one clay plan to get them by the election. They had 

I think a tt~enty-one day plan. That is the extent of their financial 

planning. Expenditures are hog-wild and out of control. All of the 

great paraphernalia-and I suppose the gentleman from r.oncepti.on Bay 

South O<r. Nolan) and I have to take our share of the responsibility 

for bep,inning to develop the system which is now allegedly controlling 

expenditures. But ~~e had only a rudimentary and I believe an effective 

system. But all of the committees and sub-committees and cabinet 

committees and priorities and planning and thises and thats and things 

which have resulted in the government of this Province grinding to 

a halt have not resulted in any control of expenditure or any fore

casting with any accuracy of the expenditures we are incurring. That, 

Sir, can be the only defense which the f-1.inister of Finance can 

make to the incredibly inept performance which his predecessor and 

he have put on with respect to the financial affairs of this Province. 

Now, Sir, the government have not providedus- we, the people 

of this Provi.nce-wtth a lead, with a view of the future. The gentleman 

from Kilbride was eloquent, eloquent but empty, pious generalities, 

platitudes, well-meaning, well-meant, well-sounding, but, Sir, not 

well-founde~. Where is the lead? You can look through the six 

Throne Speeches which this administration have delivered; you can 

look through the Premier's speeches,and every now and then, Sir, 
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I take them out and J read them through and they are marvellous, 

just marve1Jous, a]]. the things which were goi.ng to be done and 

'~hich were poing to be done and which Here p:oing to be done. Now, 

they have h<'ld four years, Sir, and none of them has yet been i!one. 

Let l'IP just read. Ah, this is Vleclnesday, Farch 1, 1972 

Throne ~peech. A l'larvellous document, won the"' an election. 

MR. ~- .B. ROW~:: 

~ITI. RO!lEFTS: 

You only have two or three minutes left. 

I have ninety minutes to speak. If you are going 

to he House leader, you got to learn that the Premier and I get 

ninety minutes to unburd'en our Minds, if that is the right phrase. 

~'r. Speaker, as I w;os saying, the Throne Speech with which 

we were r.r.eetecl on l<lednes<:lay, ~arch 1st, 1972, the one that ~·r. 

Hi] liam Saunders, a p:entlelT'an of estimable virtue ,.,as so intimately 

connectecl H1th, l1an in :It a couple paragraphs - it had many naragraphs • 

l<y Gon :It ~·ent on and on! - butlet Me just read one or tlH' of them 

that ar.e relevant to this. It says that "Newfoundland need not have 

the highest une!'1p) O)'l'lent record and the lo.,est per capita income 

of this great nation. ~'y government is pJ anning to intrC?duce new 

soci.al and economic pol:! cies to guide effective d.evelopment ~'ithin 

the Province. ~·y J!:overnment pledges itself to the philosophy of 

:l.nter-regional equity, government interdepartmental co-ordination 

and intergovernmental partnership. 

' ' The basic resources of our Province. - the sea, the land, the 

cJean air and the pure water-must create the foundation upon which 

our ne~J Newfoundland society will be built i.n order to make the 

Province a place in which our young people can grow and find opportunity 

to develop and utilize the skills and the talents which are theirs. Tn 

In orcler to make, for our Ne'-'founc:Uand' s sake, use of this human resource 

here at home, it must create not only jobs but a sense of challenge~ 

not only material wealth hut a pride and purpose in Newfoundland life. 

Our Prov1nce can provicle these things and l'IY government must see that 

it c1oes.'1 Those were the words which His Honour r.ead to us, Sir, 

that memorable day , the same words which we heard today or the same 
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thoughts we heard to~ay from the gentleman from Kilbride (~r. Wells). 

After four years, after four years in office they are no 

closer to reality now than they were then, ~r. Speaker. Let me just 
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"'P. 'ROBF.R.TS: refer ap,ain, 1 mentioned them on Opening nay 11nd T will 

r.o on mentiontnr. them, when this administration took office - I 

"111 p,ive the figures for November - in November 1971, Hhen this 

admini-stration was coming into office, thev came in in January, there 

, ere 14,000 j)Pople employed in this office ancl 18,000 nnemployed. Today, 

Sir, there are 160,000 employed. We have gained 20,000 in four years. 

But, Sir, the number unemployed has gone up from 18,000 to 20,000. l~e 

are not making progress, ~r. Speaker, we are falling behind and that 

is the result of this government's policy, all their empty words and their 

promises. I can read on and on and on. ''It is my government's intention 

to involve the people of the Province in the governmental process through the 

establishment of Advisory Councils." That was a George ~cLean special, 

that one. 

"These advisory councils •·d.ll be composed of individuals expert 

in their respective field, with province-wide representation. An Advisory 

Council •·.d 11 advise my government on the problems and on the solutions 

to those problems. Thev will provide specific recommendations to my 

government, Employing the same j)rinciple my government will establish 

Regional Advisory Councils to advise on regional matters." Not one single 

council, advisory or otherwise, has been established, not one: The same 

words which we he11rd from the gentleman from Kilbride today, the same thoughts. 

Sir, the government are giving us in answer the same rhetoric 

we sa•~ in 1972 and at the same time, Your Honour, if you look at the 

hud~et, as my colleague from Burgeo-Bay d'Espoir pointed out, the resource 

departments are chopped and cut to smithereens. The ~inister of Finance 

with his stony-hearted fiscal policy has decided - forget the words, 

Your Honour, the reality of the budget is not in the honied words which the 

Minister of Finance reads. He has weeks to prepare those. He has 

expert staff j)eople and puhlic relations people to advise him, "Now, 

minister, put it this wav; do not say the glass, Sir, is half empty. Say 

it is half full. " And he has all the skillful advice that can be 

commandeered and he has his own considerable wit and intelligence, if only 

he had the candor to go ·~ith it, Sir. 

~fR. DOODY : !lear: Hear: 
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MR. ROBERTS: The hon. minister puts the words together and the words 

are meant to be read on the television so that people throughout the 

Province, most of whom are complaining because they do not see, "As 

The World Turns," or "The Edge Of Night," but instead seeing the minister 

on the edge of disaster, wherever he is this year -

MR. ROWE: "As The Stomach Turns." 

MR. ROBERTS: Well, the bon. minister may be, "As The Stomach Turns," 

Sir, If I were him I would not apeak of his colleagues that way. 

MR. DOODY: If you were he. 

MR. ROBERTS~ · But, Mr. Speaker - no, Sir, if I were he I would not 

be me. Now, Mr. Speaker, that is something up with which I will not put, as Sir 

Winston Churchill once said. ~ow, Mr. Speaker, as I was saying the Minister 

of Finance, Sir, brings in the honied words of the speech but the reality 

of the budget, the reality of this government's policy is in the figures. 

Look at the resource departments, just look at them. We will look at 

them again and again and again because that is the message, Sir. Forget 

the honied words. 

Current account sumaaries by department - Fisheries, Sir, they 

originally were going to spend a net expenditure of $5,093,400. The 

revised net expenditure is $2,827,600, that is about 55 per cent, about 

55 per cent. Fisheries, which everybody says is the greatest resource! 

"Oh, we can develop the fisheries," they tell us. When they have to put 

their money where their mouths are, Sir, to use an inelegant but very 

telling phrase, there is the story~ down, $5 million original net 

expenditure, $2.8 million now net expenditure. What other departments? 

MR. DOODY: Office of the Opposition. 

MR. ROBERTS: Yes, Office of the Opposition, there is a resource department, 

Sir, that needs to be developed, needs to be developed, and I hope the 

government, Sir -

SOME HON. MEMBERS: Oh, oh! 

MR. ROBERTS: I hope the government will do their duty, I hope the government 

will do their duty, Sir, because I say to them now, I say to them now, Sir, 

that they are only attending to their own best interests, because in 

three or four years, Sir, they will be back over here in the Oppouition 
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MR. ROBERTS: and they will need that help and they will need that 

assistance and we will certainly make sure that they get it and I 

hope, Mr. Speaker, that the hon. gentleman from Bonartsta South is 

here. I really do. His constituents do not, but I do. 

~~r. Speaker, the reality of the budget is that the government 

have not put any emphasis on resource development and that is the 

reality of the last four years. They have not 
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developed any plans or any thoughts or any ideals. They have lurched 

ahead from scheme to scheme, from expedient to expedient~hoping 

always for the great panacea, hoping always they will have the 

great bonanza that will someh6w provide them with jobs. They do 

not know what they are doing and they do not know where to look 

to get some ideas. 

Mr. Speaker, I say to the hon. gentleman from Kilbride and 

his colleagues that the government should spell out their priorities 

and their plans. The minister offered us rhetoric. Let him offer 

the people of this Province substance. We have had enough of the 

fairy tales and the empty words. Ah! They might have been okay 

in March, 1972, so that we could, the government could try to get 

elected and get themselves into office. But now that they are there 

what are the~ going to do with it? What are they going to do with 

the reins of office? What are they going to do with the powers 

that a government of this Province has? They have not done anything 

with it yet. The Newfoundland Conservation Corps has not seen the 

light of day. It is a corpse, not a Corps. "The proper and reasonable 

management of our vast offshore gas and petroleum potential!' we were 

going to issue regulations governing the activities of interested 

groups in this area. No regulations have been issued. No policies 

have been developed. They are still groping around, hoping somehow 

that they can get into a confrontation with the Government of Canada 

and that will serve as a substitute for a policy. It will not, it 

should not and it must not for the interest of the people of this 

Province. 

The minister very eloquently said,Hr. Speaker, let the people 

do their share. It is a theme with hon. gentlemen opposite. It is 

a good theme. The people of this Province must do their share in 

running the affairs of this Province. But, Sir, the people are not 

the government and the men who put themselves forward in a general 

election, not only as candidates in a constituency7 because each one 
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of us runs, Sir, as a candidnte in a constituency. No man or ~•oman 

sits in this House hut '1-rhat she or he is elected hv the people in a 

constituency accorrlinp: to the Flection Act. Rut, Sir, we run not 

only as members l1ut we run also as part of a party. And no ~roup 

of men who hold themselves out to run this Province have a right 

to sny as these hon. p;entlemen are sayinp,, ''Oh: well, tt is all 

the people's f;mlt." That is what they are trying now. They 

cf!nnot blame Ottawa. They tried that. We have told the Supreme 

Court to go to hell - an elo.,uent tellinr, statement hy a minister, whicl1 

not being repudiated obviously represents the T)Olicy of the government, 

perhaps inelonuently phrased but nonetheless I have no clouht represents 

his true feellnp.. Nmv, now the new crv is - t'">e genim;es in the pnhlic 

rf'lRti.ons fielrl in the "P.C. P11rty hflve saicl, nm·r ~•hat we will rlo is 

ue ,,,ilJ say it is "'ll the fault of the people, that thev must do it. 

'·1rlJ, Sir, it is not the ioh of the people of this Province to lead. 

It is the ;oh of the government of this T'rovince to lead. Fhat about 

the Labrador T>esource r.evelopment Corporation? He have been promised 

that ad nauseam time anrl time ar,ain. It got so far as first reading 

and a 1-,ill was tahlecl and then the people from - the Indian Association 

met and thev 1111rl a Jool' at it. Anil it was the fi.rst thev han seen 

of it, Sir. A 1l the talk of consultation and participatory nemocracy 

went np in smo!:e. That hill was nroduced bv some nuhlic servant 

sornm·1herc actinp. on instructi.ons from ministers who had not consulted 

a soul anrl ,.rhen tl-te people of tl-Jat convention f';Ot a look at it they 

'<'C're 11ordfi1?d PLnn thev i1'TTTIP.diate1v flf'nt ~mrd to the rninistE'r, now 

the 'linister of Finance, the then }Hnister of Inrlustrial nevelopment, 

'For heavens sak<", rlo not P;O ahead with it." He hacl the wisrlom not 

to r.o ahead "ith it, hut nothing has been clone since. 

n1e other rlav the ~inister of Industrial nevelopment leading 

ngain 1oith his 1 ip said, ''nh, they are sti lJ consi rlerinr, the same hill." 

'~Y fri enr:l fro!" fap;le river asked a question or tl>O, and thev are still 
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considering the same bill. Has there been consultation with the people 

on the Coast of Labrador since? Have they. be.en down? Rave they 

said, here are - the government said, "Here are smne ideas. What 

do you think? What do the Inuit people think? What do the Indian 

peo.ple think? What do the other residents of the Coast of Labrador 

think?" No, Sir, there has not been any consultation on the Labrador 

Resource Development Corporation. There was a meeting the oth.er day 

in Happy Valley. The Minister of Mines and Energy went down to it. 

l'eople came in from the Coast. Was the mem.ber asked? Were you asked~ 

Ian,to that? You were asked to the meeting in Happy Valley. That 

is th.e only eonl!ul,ta:tion there has been to my knowledge. If I 

am wrong the minister will doubtless tell me so and so he should. 

But• Sir, I look forward to the minister telling me so and I may 

be wrong. I only know What is pUblic:. I have no secret information. 

I ·do not have people listening at the keyholes down in the floors 

of this Building. 
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MR. ROBE!TS: ------------

I am not particularly interested in it either. I do not believe in 

peep shows. 

Mr. Speaker, the government of this Province have not led 

and they are not now leading, They have got into office - I will 

not go now into how they got into effie~- they got there and they 

won an election GVerwhelming and they have proceeded to dissipate 

the mandate that they were given. They have come down and down 

in public support, and they are going down and down still more. 

Why? Because, Sir, they have betrayed the trust the people of 

this Province put in them. They have not led. We are hearing the 

same empty rhetoric today that we heard four y.ears ago and three 

yearR ago and two years ago and one year ago and three months ago 

in a general election. This is the same administration, Mr. Speaker, 

representatives of whom went down to the Straits of Belle Isle and 

blew up the dynamite and said we are going to go through with that 

tunnel come hell or high-water. And now where are we? Oh it is all 

on the long - now it goes ahead only if Quebec will supply us with 

power, and if the Government of Canada will up their financial stake. 

I am not allowed to say what I think of it, because it has been ruled 

unparliamentary. But I know what the people of that district think 

of it, and I know that they will not forgive, and they will not 

forget nor should they. This government, Sir, have betrayed the 

confidence the people put into them, they have dissipate it. And 

now new men have come in - the gentleman from Humber Valley (Mr. House) 

has come in, determined to do his best and I wish him well, an 

hon. man and a man who believes he can do something for the people of 

his constituency, and he has been given an opportunity to join the 

Cabinet and he has accepted that, and given an opportunity to serve 

in the important field, an important post, as Mintster of Education. 

But he will discover, he will discover, the hon. gentleman will not 

be party I hope to any deception, but he will discover that empty 

words, the words he is uttering now, he will try his best to put 
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substance in them. And I hope he does, and if he does not I know 

he will be man enough, I know he will be man enough to stand as did 

the gentleman from St. John's East (Mr. Marshall) and say, no more, 

no more, I get out, I want no part of this, I will leave, I will 

not sanction it. Sir, I say to the bon. ~entlemen opposite, let the 

government lead, let the government tell the people of Newfoundland 

and Labrador honestly and openly and with clarity of vision and with 

boldness of step what they plan for us, not empty words, not Throne 

Speeches that are just generalities. That is not leadership, Mr. 

Speaker. It is not telling the people of this Province where we go, and 

let them not look to us. The bon. gentleman from Grand Falla (Mr. 

Lundrigan) who distinguished himself,in a senae,in another place, 

in an Opposition role, now says, let the Opposition tell us how to 

govern. I say to the bon. gentleman from Grand Falla (Mr. Lundrigan) 

if he does not know how to do it, get out, put it back to the people 

and let the people decide. And if the people of Newfoundland and 

Labrador give my party, the Liberal party, the job and the task and 

the duty and the responsibility of governing then we will show what we 

can do and we will stand by what we have done, we will provide that 

leadership. Hon. gentlemen opposite have not. They are new now. 

The hon. gentleman from Ferryland (Mr. Power) who will only be with 

us for a short while, and then he will have to go back to the verdict 

of the electorate again; the bon. gentleman from Naskaupi (Mr. Goudie) 

who believes, the hon. gentleman from Mount Pearl (Mr. N. Windsor), the 

bon. gentleman from Mount Scio (Dr. R. Winsor) who got in on his 

AN RON. MEMBER: Pleasantville. 

~· ROBERTS: Pleasantville (Mr. Dinn) I beg the hon. gentleman's 

pardon. The hon. gentleman from Mount Scio equally. The hon. 

gentleman from Pleasantville pot here on his own hook. He was not 

the favourite candidate, nor for that matter was the hon. gentleman 

from St. John's North (Mr. J. Carter) who has not been in the favourite 

circle for three or four years. But these bon. gentlemen, Mr. Speaker, 

have come believing, The bon. gentleman from Naskaupi made a very 
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1
·:md1d !lt.Jtement. and I have no doubt a verv , omp! Ptc !ltat.emcnl 

when he said, ' 'Well I think these guys are going to win, I will 

~o with the winner and see what they can do. " And I say, fine. 

Rut now let him realize,as I believe he does, that words alone are 

not enou~h. Words will not build the Paddon Memorial Hospital or 

rehuild it or extend it. Words will not serve as a substitute for 

a policy to replace the jobs which will be lost when the USAF phase 

down or ohase out, whatever it is they are going to do at the Air 

Base in Goose. Words will not serve as a substitute for the 

incredible mess that Labrador Linerboard have made of the logging 

operations down or i n and around Goose Bay . A scandel, I do not 

say money robbed, not that kind of scandel, but inefficiency and 

incompetence of t he hi~hest possible order. Words will not serve, 

Sir. Rhetoric will not serve. Rhetoric does not explain away those 

unemployment figures, Sir, 28,000 unemployed in October, 
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14.9 per cent of the work force on an actual basis - 28,000 

unemployed out of a work force of 188,000. 

AN HON. MEMBER: No, 38,000, 

MR. ROBERTS: No, Sir, 28,000. I say to the hon. gentleman, 

I believe it is 28,000. On a seasonally adjusted basis, it is 

19.6 per cent, then 38,000 • but I am using the actual figures, 

not the seasonally adjusted ones, but I have used actual throughout. 

Seasonally adjusted the bon. gentleman, I think, is dead on, it is 

38,000. 

But, Mr. Speaker, whether a man is adjusted or 

seasonally unadjusted, his lack of a job is real. Mr. Speaker, 

this government have failed, They have failed. They are failing. 

They have no vision for this Province, no idea of what they want 

to build. Beyond all the marvellous rhetoric and the eloquence 

of the gentleman from Kilbride ~r. Wells), who is a professional 

eloquence user - I do not know if there is - the bon. member for 

Terra Nova is one of those educator typ•s - is there a word to 

describe that? He is not a ventriloquist. 

MR. LUSH: Eloquitionist. 

MR. ROBERTS: Eloquitionist. Is there a word eloquitionist? 

Is that parliamentary, Mr. Speaker? 

AN HON. MEMBER: Eloc;,ution • 

MR. ROBERTS: No, elocution is different from eloquence. 

Elocution is saying, "How now brown cow," in ringing pear-shaped tone11. 

But, Sir, is eloquitionist parliamentary, Sir? May a member be an 

eloquitionist? 

MR. MORGAN: It sounds pretty dirty to me. 

AN HON. MEMBER: I could not advise you. 

MR. ROBERTS: Mr. Speaker, Mr. Speaker, the hon. the Member for Bonavist~ 

South ~r. Morgan) is at it again. 

MR. MORGAN: Twinkle! twinkle! little star• · 

MR. ROBERTS: Yes, Sir, and how I wonder where he are and why? 

Why? A great resolution in this House, Sir, would be why is the 
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hon. gentleman from Bonavista South (Mr. Morgan). That, Sir, would 

be worthy of debate. 

Mr. Speaker, I have said that we do not intend 

to vote for this resolution, this amen~ent. We do not think 

it is the right way for this Province to go. We do not feel - if 

there had just been a first half to this motion, we might have approved 

it, we might have said that we would subscribe to the view that the 

public debt has swelled inordinately. We think it has been ill spent. 

We think that the way in which this government have spent their 

money has been bad. We do not think they have got good value. We do 

not think they have increased the economic opportunities available to 

our ~eople. Indeed, Sir, if it were not for the Government of Canada 

I think we would be in a very desperate state economically in this 

Province. I heard the hon. gentleman today, I thin~ - I did not 

get all of him - taking a slice or two off the ample side of the 

Government of Canada with respect to their policies, with respect 

to this Province. The bon. gentleman nods acquiescence. I did get 

the gist of his remarks. Well, I am not going to defend the Government of 

Canada, and indeed I could probably attack them in many ways just as 

strongly as did the hon. gentleman from Kilbride (Mr. Wells) but for 

different reasons, Sir, my comments I would make for different reasons. 

But I say whatever the Government of Canada have or have 

not done, whether it be good bad or indifferent, it is about 4 million 

per cent more than the hon. gentlemen who sit opposite have done and 

that without the Government of Canada, Sir, we would be in a very sad 

state indeed in the Government of this Province. And if they say that 

the Government of Canada have not supported economic development in this 

Province, I say to the government here, where are the plans you have 

put to Ottawa? And I say there are no such plans. And I do not have 

that from Ottawa, I know that, because the government would have 

revealed them. There are no plans. They have not gone to Ottawa and 

said, "We would like this many million or hundreds of millions of dollars 
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to develop our Province." They have not. Every time they have 

taken a plan, they have got a reasonable response - the St. John's 

water supply, absolutely essential to the capital city -

MR. ROWE: And surrounding areas, 

MR, ROBERTS: - and surrounding areas, right, the whole Metro 

area; the DREE agreements; the new fishery agreement that is being 

negotiated with respect to my district, the herring egreement; the 

Linerboard, on and on and on and on and on, even the infamous 

Arterial Road; the Burgeo fish plant, a great resource development 

project funded largely by the Government of Canada, funded as well 

by the Government of Newfoundland and Labrador,and the government 

apparently are now reneging on it, If they are not reneging - the Premier, 

are they reneging? 

MR. MOORES: 

MR. ROBERTS: 

only insist. 

MR. MOORES: 

MR. ROBERTS: 

Are you insisting? 

No, I am not. I am insisting on an answer, but I can 

We are looking for a clear -

The government, Sir, are reneging on it. I feel 

that is what their attitude and their actions say. They can prove 

us wrong. I hope they do. I would love nothing better than to see 

a start made on the Burgeo fish plant, nothing better. They promised 

it. A couple of days before the election the hon. Minister of Finance 

was down there waving a document saying, "She is going ahead, boys." 
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Mll. T'OBE!lTS: 
And of course the day after the election it got the royal order of 

the boot. The hon. gentleroen opposite l1ave not adm:lttec1 that yet, 

and they can prove me wrong very easily, and I just say to thero, 

prove me wrong. All they have to do l.s say it is going ahead and 

announce when :!t :Is going to start. 

Hr. Speaker, the p,overnment of this Province have no reason 

to attack Otta~ora. '!'hey have every reason to look in the ynirror, they 

have every reason to say, have we asked for enough, have we put up our 

plans? Where are the great fisheries plans? The Government of Canada 

have saved the fishing industry. 

>-m. CANNINC: : What about the twenty draggers? 

MR. !lOBEWl'S : Ah, roy fr:lend from Burin-Placentia West (Mr. Canning) 

reminds me what about the draggers that were going to be built at 

Marys town? !-There are they? Not one - the keel has been la:l c1 on not 

even one. Hhat about all the great development projects around this 

Island? All we have had are a few marine service centers funded 

mainly hy the Government of Canada. What about the forest development 

policies? If it were not for the DREE money there would be precious 

little clone in our forests. I could go on through department after 

department. Not enough has been done 1I agree, not nearly enough has 

been done. 1\ut "todthout what the Government of r.anada have done, Sir, 

even less would be done. And I am not even mentioning unemployment . 

insurance. 

The reason "''e do not have riots today in this Province, the 

reason there are not meetings out in front of this build:!ng s:lmilar 

to the one helc'l in front of the Colonial Build:l.ng in 1932, the dying 

days of the Squires Administration, the reason for that, Sir, is 

une!'1ployment insurance. Hhe ther we think the system :!,5 goocl or had, 

it certainly can he il'1proved. 

~That about the offshore concrete platforms? What about the 

cement plant? l11hat about the aluminum industry? "~at about the birch 

plant? ~·That about the industries of deep water ports? All of these 

"'ere promisecl. None has come into being. Have we gone to Ottawa ~rith 

our great development plan, Sir, and said, help us, g:l.ve us the money 
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}'!'. ROBEl'TS: 
for an operation boot strap. T,Je have not, Sir. Ron. gentlemen 

opposite, all they have done is they might have had a project 

suggested to them, somebody suggested or some bureaucrat in Ottawa 

dreams it up or some bureaucrat here and they come down and they 

go up and they wheedle a few bucks and they think they have done a 

good thing. But where is the great vision1 Where are the priorities1 

l~ere is the creative thinking about the future of this Province? 

Not from this group of gentlemen, Sir, not from them. All we get is 

empty rhetoric. l,lell, Sir, the job of the government is to lead 

and leadership, Sir, means spelling out ones plans and ideas and 

saying, here we stand, follow us. 

It is not enough for hon. gentlemen to attempt to worm out 

from the burdens of leadership by saying, oh, let the people do it 

as if somehow we were now going to get a great write-in campaign to 

the Premier. Dear Premier, I think and on and on. No, Sir, the people 

will respond to leadership. The people of Newfoundland and Labrador 

~·r. Speaker, have been here a long time and it has been a long and 

a hard struggle. Nobody who lived in this Province in years gone 

by had it easy. Nobody who lives here today in very many senses has 

it as easy as one could elsewhere. It was much easier than in the olden 

days,of course,but there are many people in this Province who still do 

not have it easy. 

The people in St. Carols do not get lights but yet the 

government can lash out $700,000 on the folly of the Norma and Gladvs, 

that seagoing inv:l.tation to a disaster and fuelled mainly by the 

stubborness of the ~linister of Tourism. 

PPE}I!ER MOORES: 1~at about the federal government's role? 

MR. ROBERTS: The federal government have paid remarkably little 

of it, and if the Premier would like the figures,if he has not got 

them, I would be very happy to give them, They have paid less than 

half. They have agreed to pay no more. Well, let the hon. gentleman 

table the correspondence. Will the Premier table the correspondence? 

l,Jill the Premier table the correspondence1 Of course the money which 

Ottawa providecl - he tells us it is more than half - that comes ill 
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from a government that just finlshed naUing Ottawa for not doing 

enough. 

PPID'f!El' ~-'OOJ>E:=;: Yake up your mind! 

tm. l'OBERTS: I am sorry? 

PRE:MIEP }100PES: Now, boy, make up your mind! 

IB-

:MR. ROBERTS: The information which I have may not be accurate. We 

have asked questions. The mi.nister and the Premier and all their 

colleagues have ducke~ and swerved and jumped and jimmied trying 

to avoid givinR information. Ah, that is the truth. He can ask a 

question but we cannot make hon. gentlemen answer. The hon. :Minister 

of Rural Development has refused point-blank, arrogantly, to table the 

1 ist of those ~·'ho get rural development loans. 

~m. ¥00P.ES: The Norma and Gli'C!ys. 

ffi!. "ROBERTS: Yes, the Norma and Gladys, has she got a rural development 

loan? They were given out for undertakers, morticians, beauty salons, -

PREMIER :MOORES: The federal government. 

1"1". 110BF.RTS: newspapers. The federal government got a loan from 

rural development? 

PF.EMIER JI1"00PES : No, but they will need it. 

Jl'?. POBERTS: They may neecl it. Well, I hope the hon. the Premier 

will give it to them. 

PP.F.MIEP MOOPF.S: Back to the Norma and Gladvs, now. 

Jlffi. JlOBEPTS: I. am sorry, the Norma and Gladys. Hill the Prem:J.er - it 

is very si.mple - will the Premier agree to table the details? Will 

the Prem:J.er agree? 

PP.El'IIER Jl'f10Pl'S: 'T'he fi11:ures answer. 

Jlffi. POBEPTS: Will the Premier -no, no the details of what -

PRE:MI.ER ¥00P.ES: The figures speak. 

'!P. ROBERTS: }·•r. Speaker, I am familiar ~~ith the Premier's figures. 

And as I said hefore, and 
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MR. ROBERTS: and let me say again that there are lies and there are 

damned lies and there are statistics, and I say to the Premier, let 

him table the correspondence. There is nothing secret about it, 

is there? 

MR. MOORES: You want what? 

MR. ROBERTS: On the Norma and Gladys, Good! The minister refused 

the other day and the Premier now will table it . Well and good. And 

if I have said something that is incorrect I shall gladly, once the 

correspondence is tabled, I shall gladly make full, whatever I have 

to do- apologize, explanation, sackcloth and ashes. 

}ffi. MOORES: The federal government are paying the major share. 

MR. ROBERTS: No, the federal government, Sir, are not. 

SOME HON. MEMBERS: Oh, oh! 

MR. ROBERTS: Mr. Speaker, we can resolve this atllgument and we shall 

resolve it very simply when the Premier tables the correspondence. That 

is all that is needed. Now since the Premier ia on the tabling 

mood, will he agree to table the rural development loans? Will the 

Premier agree? No, he will not. Why1 What are they hiding? Oh 

they tabled them once before. 

The late member for Trinity South, Mr. James Reid, of Heart's 

Content or Heart's Desire, wherever he- Reart's Desire, who met an 

untimely faith, electorally speaking,at the hands of my colleague, the 

new member for Trinity-Bay de Verde. He was then the Minister of Rural 

Development, tabled a list and all we have heard since is, oh, we 

allegedly criticized. We mentioned three names and we still want to know 

how come three Tory candidates who had no other apparent recommendation 

got loans. 

The gentleman from LaPoile the other day,! believe, referred to other 

candidates or former candidates who apparently got preferential treatment 

from the Rural Development Authority. I s.ay to the government that since 

they will not table the list, people around the Province are beginning to 

believe there is something hidden in it. That is simple. They can 

avoid it. They have tabled thembefore. They have tabled the list before 

and made it public. There were no names battered around or bantered or 
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}I'R. ROBERTS : 

even mentioned with the exception of three gentlemen who had thrust 

themselves into the political arena by standing for election and 

then subsequently being unsuccessful in that were remarkably successful 

in their attempt to get a Rural Development Loan. That is all that 

happened. But of course the list has not been tabled. 

Now, Mr. Speaker, as I was saying, people who live in this Province 

have had a long and a hard struggle to be here and to survive here, to 

stay here, and whatever we have in this Island and on the Labrador 

today we have got the hard way. Nature in some ways has blessed Newfoundland 

and Labrador. We have abundant resources,we are told, and we have 

them but it is remarkable how little we have been able to get out of 

those abundant resources, we have been able to get out of developing those 

abundant resources. We have a tough and a hardy bunch of people. We have 

had to be. Over 400 years the toughest survived and the hardiest 

survived. 

But, Sir, the people of this Province have a right to know what is 

their future. What is to be their future? Is it to be, in the words of 

this amendment, "severely limiting the amount by which the debt is increased." 

Or can we develop in this Province a land that we want to live in, 

an economy that can provide us with jobs, reasonabl e jobs, decent jobs, 

reasonably well paying. They do not have to be $40,000 a year or $50,000 

a year, Sir. Lawyers make that and doctors make it and that is well and 

good. I mean they are doing well out of society but most societies do 

not pay those people that well but we do in North America. But the 

average Newfoundlander would be well-content with remarkably less than 

that because the people who live out along the Port au Port Peninsula, 

represented by my colleague, the member for Port au Port, would be content 

with a devil of a lot less than $40,000 a year or $50,000 a year in income. 

They would like a job where they might make $6,000 or $8,000 or $10,000 

a year, where they could work in decent, honest work. It is not much to 

ask, the chance to work. 

It is not much to say of a government that in 1975, nearly in 1976, 

we expect government will make that happen or will try to make it happen, 
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s.ay that we expect more th8J!. rhetoric, empty words. What is our 

future 0. Sir? Do we believe in it? Do we beli~ in i~ enough tQ 

borrow. borrow what we must have for our roads and our 1ehools and 

our hospitals and -ter and sewer systems and economic develop111eDt 

projee.ta'l Are we parepared to fi.gbt for 1t, to work fot it, to plan 

for it, ad even if· neeesaary to dare? 

The gentleman from K11bride today came very elose to ustng a slogan 

that I believe is an honourable one, "Develop or perish." if I were 

writing a headl:llle about the hon. gatleman 'a apeee'11 this night I 

!light be tempted to .say, if I may· use the hon. gentleman's name,'1 

"Wells says develop or perish." Be.cause I believe that must be, that 

IIIWit be, 
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MR. ROBERTS: ·- --- - -
that must be our cry in Newfoundland, Sir. I do not say develop 

at any cost, I am not saying,borrow i~rudently. The hon. gentlemen, 

Sir, will accuse me of saying that, but I have been accused of 

worse by better men than the hon. gentlemen opposite. I say, Sir, 

that we must develop this Province or we shall perish. And if 

we ad&pt this sub-amendment,which I never thought I would hear from 

the hon. gentleman from TWillingate (Mr. Smallwood) who dedicated 

his entire political career to believing and to fighting and to 

dreaming and to achieving, his reach, his dream may have been 

greater than his achievement, but, Sir: h:fs achievements were great 

indeed. Sir, I shall not support this amendment. My colleagues and 

I believe that our credit is -a resource and if used wisely it can 

help us. I for one will vote against this amendment, Sir, and I 

would ask every hon . member to do it . I think, Sir, to do less with 

all respect to those who hold other opinions that to do less, to do 

less, Sir, is to vote against the future of this Province and that I 

will not do. Thank you! 

SOME HON. MEMBERS : Hear, hear! -- ---
MR.~EAKER (DR. COLLINS): The bon. Member for St. John's East. 

MR. W. MARSHALL: Mr. Speaker, before proceeding with the remarks 

I have to make I would like first of all,~ecanse this is the first 

time I have been on my feet,to offer my congratulations to you, Sir, 

in your election as Deputy Speaker, and also of course to convey 

my congratulations to the Speaker of the House. Now to those of 

us, Mr. Speaker, who are left to bask out here in the bleachers in 

right field in the House of Assembly, and these fellows like myself 

who have to bask perhaps on reflected glory, perhaps I will be forgiven 

by members of the House and by members of the Law Society for observing 

that His Honour's election, Mr. Speaker's election and elevation to 

the Throne of this Rouse,from my point of view anyway bears living 

witness to the fact that the quality of my articled clerk is at least 

improving a bit. 
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MR. MARSHALL: And I would like to wish you well, Mr. Speaker, 

with respect to it, and you as well Mr. Deputy Speaker. 

Now, Sir, the role of a government backbencher is a difficult 

role indeed. The role,sitting in the backbench or as a private 

member supporting the government,as I do,is extremely difficult, 

because sometimes the words one utters can be taken out of context 

and sometimes these words ean be construed in a way that one does not 

mean, does not necessarily mean. And I hope tonight that I can 

perhaps convey my meaning correctly with what I feel with respect 

to the Budget, because I feel, Mr. Spe.ker; that it is absolutely 

essential that every member of this House be he in the Cabinet, be he in the 

government backbench, be he in the Opposition come out unequivocally 

and clearly and state their opinion With respect to the financial 

affairs of this Province. 

Now this particular address,if one wishes to call it such, these 

few remarks were prepared before I heard the bon. members for Twillingate 

(Mr. Smallwood), the hon. government House Leader,and the hon. Leader 

of the Opposition, and I have to say from my own viewpoint,quite frankly 

and quite clearly,that as a member of this House, as an elected member, 

that I am very concerned with the financial affairs of this Province. 

I feel myself from what I have seen with respect to the financial 

affairs of this Province that we are in a crisis in this Province, we 

are in a critical position, and it is going to require very, very 

strong measures that)I believe~ and leadershipthat I believe t~is 

government can give to overcome it. 

Now I note that the hon. Leader of the Opposition bas 

indicated that he is not concerned with the debt. And I am as amazed 

to find- I am not amazed to find that the bon. Leader of the Opposition 

is not concerned with the debt- equally amazed am I to find that the 

hon. Member for Twillingate (Mr. Sll811wood) is all of a sudden ·· 

concerned with the debt. Because the fact of the matter is, Mr. Speaker, 
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Mr ·-~~shall..:_ 

when the hon. members there opposite were here present if they had 

shown considerable more concern about the fiscal respohsibility 

and the fiscal affairs of this Province we would not be at the stage 

where we are now, vhere the public debt , the service fund on C!he 

public debt is the thir d hitthest expenditure we have to make in 

every year. 
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But let us not gild the lily in any way, and we cannot gild the lily 

and we cannot hide the fact. And to my mind it is a matter of 

supreme importance and deep concern,and it must be of every member 

of this House, the financial position and the situation in which we 

find ourselves. And let there be no mistake about it, Mr . Speaker, 

It is not solely caused by inflation. Inflation certainly is a factor. 

But inflation has been with us for a long period of time and inflation 

is a factor insofar as the cost of construction, the costs of materials, 

the costs of labour have increased. But there is· a plus to inflation 

as well,as the bon. the government House Leader indicated today. On 

the revenue side there is very much a plus in that because of 

inflation the revenue increases. And if one wishes to look for the 

proof of the pudding in that all one has to do is look at the estimated 

revenues for retail sales tax. 

The hon. the member for Burgeo-Hermitage,I believe it is,or 

Burgeo-Bay d'Espoir indicated the other day he could not understand 

why the acceleration in the amount estimated for the retail sales tax. 

Now I have to confess when the original budget for 1975-76 was brought 

in I wondered at that figure because that figure then was about 

$15 millions to $20 millions higher than the year before. But as it 

turns out we have on the revenue side $126 millions of dollars whereas 

with the estimate we had $107 millions. So inflation is not the sole 

cause. There are advantages to inflation as well as grim and 

~rave disadvantages. The fact of the matter is, Mr. Speaker, that we 

have nothinR to do with inflation anyway to a large extent. We are 

the victims of inflation. Inflation is caused by fiscal policies of 

the Federal Government that we have no means of controlling. It relates 

to the money supply that is entirely within the hands of the Federal 

Government and which the Federal Government to its everlasting 

condemnation in the years to come has been financing its huge public 

works over the past few years by reason of increasing the money supply 

and this has a grave effect upon inflation. And similarly, t~e Federal 
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r.overnment, of course, has not met the challenge of inflation through 

the mechanism of interest rates in setting the fiscal policy throuJ!:h 

the Bank of Canada. No, Mr. Speaker, while inflation is a factor 

in the financial situation that we find ourselves in, I think we have 

to realize and I say as a private member of the House I think we 

have to speak quite freely and quite frankly that I think that the 

main,principal cause is obviously that we have been living beyond 

our means, so much so that we are at a crisis,in a critical situation. 

Look, all you have to do, Mr. Speaker, is look at page seven of the 

estimates. This year the fourth highest~and next year it will be 

third highest, expenditure that this government has to make comes 

out of a consolidated revenue fund and the total is $90 millions, 

for debunture debt retirement, $83,700,000 goes towards this. So· 

that if you need any proof of the financial position that we are in 

ri~ht now, the seriousness of it and the necessity to look at it gravely 

and not brush it aside as the Leader of the Opposition did a few moments 

ago that he was not concerned with the debt, just consider the fact 

that the interest rates are- that the amount we are paying out 

1ust on interest alone for our debt is the third highest expenditure 

this year that we will meet. That is interest alone. And we are also 

obviously coming to the end of our taxation power on the other side. 

Our power of taxation, the amount we can extract from our people, 

we have certainly come, I would suggest, to the point of diminishing 

returns. 

Now I happen to believe, Mr. Speaker, that the reason we are 

in this crisis-reason we are 1n this crisis situation is because of 

the fact that for twenty-three years-although we are not supposed to 

talk about it-money was borrowed and spent like it was going out of 

style and when this government 
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MR. MARSHALL: 
came to power it seems that the press and the public and the people 

here in the Tiouse of Assembly seem to forget the fact that every year 

we had to borrow between $60 million and $70 million in order to pay 

for the interest on the debt that was then present. But, Mr. 

Speaker, I am not going to engage in a dialogue today as to who 

was at fault because to a large extent the situation now is so grave 

I can only put on record my impression of who is at fault. But 

I do not think that that is very relevant at the present stage. 

I think what we have got to enquire into is what we are going to do 

about it,and in the course of enquiring what we are going to do 

about it we have to touch sometimes upon how it came about. 

Now I think that one of the first steps and paramount steps 

that must be taken to meet the situat:l.on in which we find outselves -

and it is a grave situation, I cannot overestimate it - is that there 

must be the fullest type of fullest revelation .of the fiscal condition 

of this Province such as has never been done before so that the facts 

of the fiscal situation will be known. Now ~~en you say that people 

tend to get emotional from time to time and you hear from ti~e to time 

bleating and braying and what have you and saying, we are not attempt:l.ng 

to hide anything - and I am not insinuating that anyone is attempting 

to hide anything - but, the fact of the matter is that the way the 

estimates have been treated, by reason of the way,I might say, in large 

measure, 90 per cent of the measure, the way the Opposition has 

treated the estimates in this House in the past Assembly has resulted 

in not a full discussion and proper discussion of the fiscal affairs 

of this Province. There were departments that were not even cons:! de red 

at that time. 

So I think we have to first of all have a full revelation 

of the fiscal condition of this Province, and that has to be accompanied, 

}lr. Speaker, I think when you do this,with full statements of all 

crown corporations, boards and agencies. Now I watehed with a 

great deal of interest at the hon. the member for Twillingate (Mr. 

Smallwood) the other day - I guess it was Monday, the day before 

yesterday - when he came and he insisted that there was a full 
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revelation. Now it is not a case of it being the fault of anybody 

that there has not been 1 it is just the way the procedures have 

been. 

The hon. the member for Twillingate (r'r. Smallwood) brought 

out very impressively, I know, to members of this House estimates, 

Rnd then he came and he said, look the Auditor General makes a 

report every year, the Auditor r.eneral reports on r.rown Corporations, 

the Auditor General reports on the situations and how the money has 

been flpent in ~ccorrlance '"ith the estimates, and he very impressively 

piled the hooks en the table. But the fact of the matter is, ~r. 

Speaker, that these reports are made after the fact. It is not 

surprising to me, Mr. Speaker, that the bon. the former Premier 

would take this view because after all he saw nothing wrong with 

reporting after the fact during his regime. The fact of the matter 

is that borrowings were reported after the fact, and in his mind, in 

all fairness to him,he probably thinks that this is sufficient, but 

in my mind it is not. 

There are major corporations here, particularly corporations 

like Newfoundlanc and Labrador Hydro ancl Newfound] and and Lahrador 

Housing Corporations whose budgets themselves exceed in some cases 

many of the departments who I feel should have their full financial 

statements voted on beforehand and presented to the House. Now 

I know they are presented here and they are presented in block 

from time to time. This usually results in people getting up and 

making various observations with respect to housing in the area and 

what have you. Rut it does not and it has not resulted in there being the 

type of searching analysis of these institutions as I think there ought to be . 

~. Nr.:A~Y: Ho"~<" about the un:fversHy? 

~·R. ~'ARSHALL: The same thing ns I have said, with respect to the un:fvers:lty . 

I feel that the university ou!'ht to have to, in probably a more 

limited way. 

FR. NEAPY: Hhy? 

HJ'. ''M~S!1JI.L1.: llPcause of the nature of the universit y itseJ f becam:e 

T do not think that the university should p.et :!nto the stage where the 

polHical Pnn of the r,overnment is reallv 1n effect r:!ctatinr,. 
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and interferring with academic freedom. Now there is a halfway 

measure in be~een in the stand that has previously been taken 

by the university and the stand of complete ~ebate,because we do 

not want to interfe r with an institution which as far as I am concerned 

is one of the better institut ions that this Province has right now, 

one of the more beneficial ones. 

But there 
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MR. MARSHALL: has to be, I feel, that there has to be a fairly 

ample debate with respect to the university, maybe not as searching 

as that of the crown corporations and the agencies but certainly 

much more than has been done in the past. So that is the first thing: 

There has to be a full revelation of the financial condition of this 

Province so that the public of this Province can know what the situation 

is and appreciate the reason why expenditures have to be cut. 

Then of course there have to come a necessary dissection of 

every unnecessary expenditure that may be made. We have to cut from 

every department, crown corporation and agency, any unnecessary fact 

that may be there because quite frankly we cannot afford it. Now 

the Leader of the Opposition says,where to cut? Well I am not ~oin£ to 

get into specifics here but there are many areas that I am sure that 

the government would agree where there could be cuts, And I can think 

of one offhand, the travelling, for instance, of public servants appears 

to be to me, certainly appears to me to be a little bit more prolific 

than it ought to be and certainly I think that 1 you know, that is an area 

and I know there are other areas as well where there can be saving and 

we can go into that when the estimates come And when the estimates do come 

although I know they will not be on this measure ,! understand,for the 

mini-budget,but when the main budget comes in a couple of mont~s time 

I would trust that there would be, I know that the government will be 

taking measures along these lines. And they must be taken I think as a 

m~tter of dire urgency. 

Now the government when it makes its decision with respect to the 

crown corporations and the cutting of expenditures, another thin2 

is the implementation of it. Now I do not always allude too much to 

what has been quoted from time to time by Liberals, either in the 

Province or outside of the Province, but the Premier of Nova Scotia has 

compared the fiscal situation in which they find themselves to that of 

Dunkirk really where there must be emergency measures taken to cut and 

to cut drastically the expenditures that - to cut expendit~res that are 

unnecessary. 
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MR. MARSHALL : So in order to implement that, I do recall from my 

days of reading history that during the war, during World War I, if 

you want to use that analogy of Premier Regan, in the Government of 

Macknezie King in Ottawa that cuts had to be made in the budget obviously 

on an emergency basis because of the war, two of his senior Cabinet 

Ministers were placed in charge of this particular chore. It was 

Colonel Ralston and the then Finance Hinister1 Mr. Isley and 

they proceeded to do just that, and they were commissioned at the time 

to make the expenditures and if they had any back talk, as they would 

get from public servants, as you will get from public servants with 

respect to the cutting out of various pet programmes, then they were 

authorized,as I think it is necessarv here, to authorize a team to 

do this, to say to the public servants, ·~ou are going to do it." Then 

if they do not do it make it quite clear that somebody else will be 

there to carry out the task. 

I also feel, Mr. Speaker, that the practice•that there is a lot 

of money that perhaps can be saved between now and March 31st. of this 

year by reason of the practice that I know has been built up in various 

departments where monies have piled up in votes and towards the end of the 

year the people in the various departments and divisions of departments 

do not feel they are doing their job unless they have spent all this 

money. And this comes down really to the position of,really,the 

adversary way in which the estimates are made up in the first place. But 

I think that steps have got to be taken to ensure that any unexpended 

accumulated funds in the vote are not spent mainly because they were 

authorized to do but purely if any saving can be made that they ought 

to be done. 

I think also there have to be certain real changes made in the 

Civil Service attitude towards their jobs and I would suggest that perhaps 

what we might beneficially consider is the payment of bonuses to certain 

public servants who run their departments and divisions in an economic 

and an efficient manner. Because it is obviously necessary to increase 

productivity in the Civil Service and this will guarantee as well that 
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they will be interested in protecting the public purse. 

NM- 3 

Now, Mr. Speaker, I do not know whether I am expressing myself in 

the manner that I feel, 
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but I feel we are in a crisis in this Province, and I feel we are 

in a financial crisis, and that there have to be very strong and 

decisive steps taken to implement various budgetary measures 

in order to halt the huge accumulation of debt. Because cut the 

cloth anywhere you want, anyway you want, there is no doubt about 

it that this Province of 500,000 people cannot afford to continue 

to borrow at the rate of $200 million a year. Now people will 

look at you and say, well what are you going to do about it? I think 

what we have to do about it is recognize first of all that it is a 

matter of dire urgency, of extreme urgency and that aome of the 

measures that I have suggested have to be put into place, and I am 

quite sure - I think it is unfair really for the Opposition to look 

at the mini budget and for the member for Twillingate (Mr. Smallwood), 

for instance,in this sub-amendment that we have, to come around and 

deplore the fact that the government has not saved many millions of 

dollars , and in his speech he alludes to the fact of cutting it down 

to, to cut the budget down to $700 million. But, you know, I do not 

think that that particular motion is very relevant when you are considering 

the fact that this is an amendment to the mini budget where we now have 

the great bulk of the money that was voted already expended. Most of the 

public works, because of the season, have been implemented, have 

been completed and the bulk of the money, as I say, I think has been spent. 

But now, I think, when the next budget comes in that 

the the mettle and worth of this government in the next two or three 

years, Mr. Speaker, is going to be measured by its ability to meet 

this challenge, to meet the challenge of cutting down the borrowings. 

And if they fail, if we fail in this - I do not believe the government 

will fail, I believe it can and it will do it - but certainly if we 

do I think it could possibly mean the end of representative government 

in this Province. I think the situation is as serious as that, and 

it requires~as far as I am concerned, these very strong and s~ringent 
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methods and measures to be taken in order to meet the crisis, 
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as I say, the crisis to which we have come and which I believe 

is mainly and p~etty l~ell entirely a creature and the fault 

of the mismanagement which this government has inherited and has 

been dealing with over the past ~o or three years. Because you cannot 

get out from under the type of debt with which, the type of mortgage 

debt, if you like, with which the House of Newfoundland has been 

incumbered and was incumbered when we took over in 1971. 

And when we are cutting expenditures, I want to 

make another observation if I may. It seems to be very much touted, 

very much emphasized, very much in vogue, to talk about the fact 

that we must make expenditures on resource development. Now I agree 

with the fact that we have to make expenditures on resource development. 

But I would like to state that my definition of resources includes 

the human resources as well as the other resources of this Province. 

And I believe that this must be the government's- surely the 

government's definition as well. Because after all pretty empty 

and barren indeed is any policy of any government which emphasizes 

material resources to the exclusion of human resources. And if the 

material resources are not a means to an end to the development of our 

human resources, then there would appear to be a very fruitless policy 

indeed. I think, Mr. Speaker, that the cuts must be made and they must be 

drastic cuts, they must be painful cuts, that these cuts must be 

proportionate and should not be directed to one arm of society any 

more than others. Because I quite strongly feel, for instance, that 

even though the field of education consumes a great deal amount of our 

money I can think of, myself, no more worthy expenditure to be 

made than in the area of education and particularly in the area of 

secondary education in this Province, Pretty well all of us have 

seen the schools in this Province, have entered into the classrooms 

to see the environment in which our children go to school,and it is quite 

evident here in St. John's, as I am sure it is everywhere else that 
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with the large number of desks there that the teachers,no matter 

how dedicated they are, that they could do a much better job 

and perform much better if there were less students to teach 

than they have. So that is the 
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short term, ~'r. Speaker, and the short term to me is a very urgent 

matter. The long term measures, I think, have to be consic'lered as 

well because it is a very, very vital fact, that we are not generating 

enough revenue in this Province to meet our neec'ls. I mean, that is 

a pretty self-evident statement if we have to borrow as much as 

we clo that l'e are not meeting, we are not producing enough revenue 

in this l'rov1nce to meet our needs. \ve have to ask ourselves in this 

context, what are we going to do about it, are we going to continue 

on? 

Now I beU,eve myself, this is a personal opinion, that 

just as it is urgent to pare the expenditures, to pare every bit 

of fat from this budf!et and to curtail certain expenditures to 

forego them in the future an~ not to he strangle~ with the huge and 

crippling debt which is descending upon us, of equal importance then 

in conjunction Hith this, that we in this Province have to realize 

that we have to abandon for once and for all the type of industrial, 

heavy industrial development where the raw materials are not here 

in the Province, where we have to get the raw materials outside. 

It is easy to mention just a few eXllmples: ERCO, the 

Electric Reduction Company which is a bequest of the previous 

administration. Now, it is my understanding that some $6 million 

this year has heen spent on the electrical, under the Electrical 

Incentive Act to help industry, and ERCO is the main benefactor. 

He have a situation I believe - and the government can confirm this 

hut I believe this is so, it i.s in the estimates 1 it is the result of 

the type of deals that were made before, some time ago, that the 

Electric Reduction Company is paid now an amount equal to approximately 

S4.5 million as a subsidy for electrical power. In other words, 

the people of this Province are paying the Electric Reduction Company 

of ranada $4.5 million in orcler to allow it to be in existence. 

Coupled with that I think ~~e have - I have already indicated 

~·ho was responsible. 

~"R. NJ\ATIY: The Power Commission. 

~~- ~~SHALL: Then we have 400 people,I ~elieve,employed by ERCO. 

I suppose if the average salary is $10,000, that would be - it. So 
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in effect '"hat we Are doing is we are paying E'PCO, the amount 

IB-2 

necessary, if you want to look at it, to pay the salaries of their 

workers,all of which gives us the great privilege and the great result 

which we reap from it, is that they merrily go about conducting their 

business which,incidentally,causes pollution of untold nature and 

untold degrees and untold destruction to this Province. Now if 

that is an economical proposition, I do not know what is. You 

know, I mean that is a little bit ridiculous and it is not our fault. 

But perhaps the government should look,and I suggest this and 

people will say, well there are jobs there. It "'ould be better 

to pay 400 people $4 million than see the type of desecration that 

is apparently occurring in the Placentia Bay area, not only in the 

waters but in the land around and some people wonder if in other 

areas. Perhaps it would be better rather than to have this to 

consi.der taking the appropriate measures with respect to ERCO. 

Similarly with the refinery. The refinery,- another great 

creature of the gentlemen there opposite, all of them - was a project 

which involves raw materials again, crude oil,coming to this Province. 

And we were told in unequivocable terms that,oh~a refinery on such 

a good basis would be such a good deal,that within five years the 

refinery would pay for itself. We know what has happened. It is 

entirely -you know, it is R nightmare,an apparent nightmare. 
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We do not need, we cannot have that, we cannot afford that kind of 

development in this Province. We just cannot afford it. Now, luckily 

enough, fortunately enough,through the direction of this government 

the amount of the liability has been cut by $115 millions. When we 

came to power the amount owed was about $165 millions and through the 

measure of taking a hand in a way that a hand ought to have been taken 

many times before by other people we reduced that indebtedness by 

$115 million. If Provincial Refining Company was still a crown 

corporation, regardless of the way you cut the ice or cut the cloth, 

the fact of the matter is we would have been behind the eight ball 

for $165 million. Instead we are behind it for $40 millions with a 

second mortgage, a good solid second mortgage behind it. 

The fact of the matter is, Mr. Speaker, it is not economical. 

It is not the type of industry that we can afford to enter into in 

this Province and although I would expect that it is axiomatic now anyway, 

I would sugp,est,strongly suggest that the government take the position 

that there will be no extension1and that there will be no extension or 

no new refinery. How else, you know, how can we deal - we cannot deal 

with that kind of industry. If you want to take Labrador Linerboard, 

now there is a great one, l.ahrador Linerboard, Mr. Doyle's great 

enterprise. We had Mr. Doyle and the hon. gentleman there opposite, 

we had a good thing going. We had a marvellous thing going. We had 

the possibility of producing Linerhoard from our raw material, from 

our wood, from our pulp or whatever, from our hark or from whatever 

you might have. But the only problem, the only problem with it, Mr. 

Speaker, is that instead of having the wood on the Island or having 

the mill in Labrador, in other words, having the mill right where the 

raw material is, we have the mill on the Island and the raw material 

in Lahrarlor. And to a certain extent we might have _just as well have had 

this rat~ material over in the Mediterranean. So this type of develop

ment, Mr. Speaker, I do not think can continue. Now, Labrador Linerboard 

is a different situation. It is very highly labour intensive. Certain 

matters have to be taken, I would suggest, with respect to the 
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development of that particular concern and one of the areas, I think, 

has already been taken in our forest management. It is going to take 

a while for the forest management scheme to come in but I would hope 

that it would come in fairly soon and I would hope that perhaps the 

government would consider the necessity of dealing directly with 

Bowaters and what have you to try to trade enough of the tract 

of land so that we can perhaps produce a little bit more economically 

in Labrador Linerboard. 

Mr. Speaker, I want to say that I think that this is a necessary 

step for this Assembly to take at the present time. I think without 

casting statements as to who and how things happen, I think we have 

got to look at what is there and what we have is a very, very serious 

situation. And one of the things that we must do in the long run, 

and I am absolutely convinced of this~is to declare for once and for 

all that the type of industry that we have in this Province will not 

be the type of industrial development where the raw material is not 

near the source of supply, where the raw material does not lie within 

the Province. 

HR. NF..ARY: No, but you will turn her into a wilderness area. 

MR. MARSHALL: No, we will not turn her into a wilderness area. I will 

tell you what we will do, Mr. Speaker, - that is the type, now look, 

that is the type of attitude that the bon. - we are smoking out the 

hon. member for LaPoile. He really has not changed his spots as 

he apparently is indicating from time to time. But the fact of the 

matter is we do not turn it into a forest at all. What we have to 

do in this Province is to realize and that we have to have the type 

of development which is based on the fishery and the forests and 

the mining, in other natural resources such as the environment, such 

as boat building, such as handicrafts and this type of thing. But 

you can say all you like, the hon. member can say what he likes, he 

can talk from now till Dooms Day about the fact that we will close up 

everything, that we will just have forests and forest trails here 1but 

692 



December 2, 1975. 

~II{ . ~!AR~HAL!.: 

Tape 278 RH - 3 

does the hon . member or any hon. member in this House on this side 

or that side really think it logical to have an industry such as 

the P.lectr ic Reduction of Canada where they are paying out 

appro~imately $4 million in wages and we are paying them $4 .5 million 

for the purnose of supplyinR them with electric power? Does the 

hon. member think that we should put at risk $40 million ,and with 

another type of refinery $79 million extra so that we can in the 

one case provide 400 jobs and in the other case provide maybe 700 

or 800 jobs, most of which will come from the technology imported 

from 
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MR. MARSHALL: fr~ outside of this Province? Does the bon. member 

really believe, does he really believe,as I think some people feel, 

that we are going to have a petro-chemical plant, a petro-chemical 

complex? We have been taken down that line before and I would submit 

to Your Honour that there is not a ghost of a chance of getting a 

petro-chemical complex and that when the refinery was installed, when 

the first refinery was installed it was a sop to the people of 

Newfoundland and it was a sop that, "Ohwell, if we go on with this we 

are going to have a petro-chemical complex and we are going to have a 

large 81110unt of employment." I sat in and I heard the members from 

Labrador - not Labrador Linerboard - from the refinery indicate that 

there could be no petro-chemical plants unless there was a huge type 

of capital investment on the first refinery alone. 

Now the fact of the matter is the dreams and the pie, the pies 

in the sky, the Torontos and the Chicagos and the Hamiltons cannot be 

here. And the only way that we can drag ourselves out of this is to 

realize that on the long-term we have to have the type of industrial 

development in this Province that is best suited for us. We have to 

have the type of industrial development where the raw materials are here, 

And it might not sound very glamourous, it might not sound very glamourous 

contrasted with building up these huge concerns, it may not, Mr. Speaker, 

sound glamourous at all but the fact of the matter is it is cool, steady 

employment. The fact of the matter is, Mr. Speaker, that concerns such 

as - which I think can be applauded - that the hon. Che Premier has 

indicated with respect to the possibility of processing foreign catches 

of fish on these shores are beneficial -

MR. NEARY: What about our own fishermen? 

MR. MARSHALL: - that the process with respect to boat buildin~, and this 

and handicrafts and what have you, are very, very beneficial. But another 

salient fact is, Mr. Speaker, that the proof is in the pudding, that it is 

absolutely criminal, stupid and economically illogical to enter into 

heavy industrial types of projects where the raw materials do not belong 

to this shore. • Because what happens is there is a strangulation in this 

Province and we .1ust will not ever be able to ~et out from under it. 
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MR. MARSHALL: 

Now I have spoken and I will speak a~ain on other matters when 

the debate comes un, ~r. Speaker, on the Lower Churchill. I have a 

few observations to make with respect to that. 

MR. NEARY: Goin~ to shut that down,too? 

MR. MARSHALL: Never mind, we will shut down the Lower Churchill. 

We will talk about that when the time comes. But this is the tyPe of 

concern - I draw issue with the bon. the Leader of the Opposition and 

the hon. the member for LaPoile (Mr. Neary) and the member for 

Twillingate (Mr. Smallwood) all in their view of develop or nerish. 

T do not myself ~o along with that particular type of philosophy. The 

develop or nerish philosonhv in this Province is going to sink us and 

sink us pretty darn deep. And it is all verv well to talk with great 

bravado about the fact that we have to develop. Sure we have to 

develop. It is all very well with great bravado to talk about the 

fact that we cannot cut expenditure, we cannot cut the amount that we 

are borrowin~ in this Province,but the fact of the matter is, Mr. Speaker, 

that we just pure plain have to. We cannot afford to plav economic 

Russian roulette with future generations. We cannot afford, Mr. Speaker, 

to have large industrial concerns of the nature that I have indicated 

stran~lin~ the growth of this Province. 

Just take a look at it, Mr. Speaker. With respect to the Electric 

Reduction Company of Canada, I think if my memory serves me correct there 

was $10 million that was committed up to 1971 and since that by reason of 

agreements made by the hon. gentleman there opposite there is probably 

another $15 million. So there is $25 million there down the drain to a 

large extent. 

We are in jeopardy, as we all know, with resnect to .the Newfoundland 

Refinery, the picture is very grim. And with respect to the Newfoundland 

Linerboard, the way it was developed we are to the tune of between $70 

million and $80 reillion I am quite sure since 1971. Not faults of this 

particular -

AN HON. MEMBER: Oh, oh! 

MR. MARSHALL: Look, when this particular administration took over. Mr. 

Speaker, when this narticular administration took over we had to rescue 

it from the Canadian Javlin people because that would have pulled us right 
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MR. MARSHALL: 

sure down and under. There would be no jobs today if it were left to 

Canadian Javlin. 

But the fact of the matter is how can people provide for jobs 

in any way 
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where the source of supply is up in Labrador and where the mill is 

down on the Island part of the Province. This is a resource in 

Labrador and really it is a resource in Labrador that belongs to 

Labrador, And even though I am from the St. John's East -that is 

another topic I think we can talk about in the future and that is, 

really, the matter of the development of Labrador for the people 

of Labrador so that the people of Labrador benefit equally fully 

with the people of this Province. 

SOME RON. MEMBERS: Hear, hear! 

MR. MARSHALL: Now, Mr. Speaker, I do not know - you know, I do not 

know how I can emphasize these matters any more, rather than go 

around, probab+v .parade around with signs, bring it to the attention 

of people, perhaps we can have, you know, instead of, "Eat at Joes", 

you know' •• Conserve "lur Budget' . or what have you.,or Do Not r.ive our 

:1oney, (you know), to John Shaheen;' and whom have you, the big promoters 

who come in and apparently take us in. But I am absolutely convinced 

that it is necessary to pare down this budget. Obviously the 

two motions that have been made, the sub-amendment is a motion of 

nonconfidence,and when you support the government obviously, you know, 

the hon. member for Twillingate (Mr. Smallwood) invites the Premier 

to vote nonconfidence in his government. Now that is as sensible as 

it sounds. There was a chap, I think, by the name of Prime Minister Lloyd 

who voted non confidence in his government and astounded everyone by 

it. But I mean it is utterly ridiculous for the hon. member for 

Twillingate (Mr. Smallwood) to ask the Premier to support a vote of 

non confidence. And I certainly am not going to do it. 

But I do say this, that I am alarmed and appalled, 

I am alarmed and appalled at the amount of money that is being spent 

and at the amount of the debt ·; and when the time of the main estimates 

come, I know and I expect and I have confidence that this government 

will pare down the expenditure in this Province and pare down the amount 
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that we have to borrow such as never has been done before on an 

emergency and an urgency basis. And I also again feel that -

I do not feel myself, M-e. Speake~ . - that the reason why I am 

dwelling on this is that really ~he budget has conveyed the sense 

of urgency that is necessary. I know the hon. Minister of Finance 

intends to do this and did it in his writing. But all you hear 

a~ound the streets is, well, the budget was not as bad. We got a 

ten per cent inc~ease in the sales tax but this has been taken off, 

and that kind of psychology cannot continue, because we are in a 

dire,urgent financial c~isis. 

MR. SPEAKER: I wish to info~ the hon. gentleman that he 

has app~oximately three minutes.~eaaining. 

MR. MARSHALL: Thank you, M-e. Speaker. 

Now, M~. Speake~, look, it is sort of silly to bring 

in this sub-amendment anyway. I understand the wo~ding is, deploring 

the government fo~ not paring off huge expenditures down to 

$700 million. Here we have three months left, as I say, in the budget, with 

•ost of it obviously spent because of the time of the year. So it is 

~athe~ a silly sub-amendment anyway, and I would ~ather suspect that 

it was just proposed by the bon. the former P~emier (Mr. Smallwood) 

so that he could go on for the extra time. I do not think he means 

it seriously. Simila~ly, I am not - the other motion is not really 

worthy of talking about because it is really coached in terms 

that people are trying to hide expenditures and nobody can see the 

expenditures, and they are hiding them under the cupboard, etc., 

and they are not telling the t~th. So, you knaw 1 that is another 

quintal of fish altogether. 

But I stand here, M~. Speaker, in conclusion and state 

again unequivoca!ly that I expect,the people of Newfoundland, I feel, 

expect that the expenditures in this P~ovince be pared down drastically, 

that borrowing be cut drastically, that measures be taken to reveal 
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the full financial affairs such as never before so the people 

of Newfoundland know what the situation is. and that we make a 

declaration for once and for all that we are not going to get 

into the area of heavy industrial development which threatens 

to strangle the people of this Province fo r generations yet to 

eome. 

SOME HON • MEMBERS : Hear , hear! 
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MR. SPEAKER: The hon. Member for LaPoile. 

MR. S, A. NEARY: Mr. Speaker, first of all I want to congratulate 

two hon. gentlemen who participated in the debate this afternoon and 

this evening. The hon. Member for Kilbride (Mr. Wells) I thought made 

a wonderful contribution to this debate When he spoke and the hon. 

Member for Twillingate (Mr. Smallwood) in my opinion made one of his 

finest speeches, Sir, in this hon. House that I have heard since I 

have been a member. and I was with the hon. member when he was Premier 

of the Province for about eleven years,I think it was, I sat in 

this House while the hon. member was Premier of the Province. 

The hon. Member for Twillingate(Mr. Smallwood), Sir, in my 

opinion, made a very, very fine presentation. And it see~ to me, Sir, 

that he was doing a job that should have been done by the Minister of 

Finance when he brought in his Fall Budget last Monday. 

MR. DOODY: Be nice. 

MR. NEARY: Yes, Sir, I am going to be nice. And then it was followed 

up by an address to the House by the Member for Kilbride (Mr. Wells) 

that I thought was a very fine speech indeed. The hon. member, Sir, 

is learning. He has improved tremendously over the last three or 

four years, Sir. He seems to have served his apprenticeship, and ia 

now ready to graduate into the class with the. pros in this hon. House. 

There was a high level of debating, Sir, a high level of debating. 

There is no question about that at all. 

SOME HON. MEMBERS : eh, oh! 

MR._NEARY: The hon. members , Sir, on the government side are almost 

anticipating what I am going to say, Wen ., I am thinking it, . Sir, 

but I am not going to say it. 

SOME HON. MEMBERS : ---- Oh, oh! 

MR. NEARY: ---·-- There was a high level of debating, Sir. There is no two 

ways about that . The hon. Member for Twillingate (Mr. Smallwood) I 

think brought home to us all, Sir, forcibly the urBent need, the 

urgent need for this House and for the people of this Province to take 

this matter of belt-tightening, retrenchment and austerity, to start 
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to take it serious for a chan~e. And he was trying to get across 

a message that the Minister of Finance found it impossible to 

get across on Monday la~t, although we have all been trying to 

help the minister -

I am not that cruel. I am not -

MR.~EARY: -we have all been trying to help the Minister of 

Finance, Sir, in our own little way to impress upon the people the 

urgent need for taking this whole matter of inflation or the battle 

against inflation seriously, even on television on "Analysis" on 

Sunday afternoon I tried to help the minister the best way I could 

MR. DOODY: The Premier and I did what we could for you. 

MR. NEARY: - to try to get hie message across, Sir. 

But, Mr. Speaker, even though the Member for Kilbride made a 

fairly substantial contribution to the debate, and I am sure that the 

newer members of this hon. House, Sir, sat back in amazement when they 

heard the government members thumping on their desks after listening 

to the old master himself, the hon. Member for Twillingate (Mr. Smallwood) 

and then being followed up by the Member for Kilbride (Mr. Wells), that 

the newer members, Sir, must have said to themselves, my God how can 

I ever stand in this House and make a speech that would equal either 

one of the speeches made by the hon. gentlemen. I am sure, 
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MR. NEARY: Sir, that all those new meabers in the House who are 

thinking·about aaking their .maiden speeches, hesitated for s moment 

and said, "Well maybe we should sit back for a little while and 

just size it up a little longer and watch soae of the old hands 

in action before we get up and make fools of ourselves. We should 

not rush in. Take it easy. If we do not make it tomorrow we will make 

it the next day." Well I have a piece of advice for all these new 

members, Sir, Do not let what you heard today in this bon. House 

frighten you in the slightest. Do not let it scare you from making your 

maiden speech. 

Any .ember of this hon. House who is thinking, any thinking Newfoundlander, 

anybody in the galleries that heard the hon. member for Kilbride, oh 

yes they would be impressed with the way he was putting together his 

wo~ds and the motions of his hands and his eloquence and his presentation, 

But, Sir, the thing that yo.u have to ask yourself, after speaking for 

about two hours or two and a half hours, what was it that the hon, member 

said? What did he say? 

The hon. minister, Sir, was speaking in a non-confidence motion, on 

a vote of non-confidence against the government. And the minister was 

giving his reasons why he was voting ~gainst this sub-amendment and in large 

measure against the amendment. And you would expect that gentleman, Sir, 

who was speaking on behalf of the goY'ernment - like the Leader of the Opposition 

in the opening debate on the budget 1 the Leader of the Opposition relinquished 

his opportunity to speak. Today the Premier relinquished his opportunity 

to speak and turned it over to the member from Kilbride - and so you would 

expect, Sir, when this hon. gentleman was speaking on behalf of the government, 

you would expect hia to put forward specific plans that his government 

have for dealing with record unemployment in this lrovince and for dealing 

with the high cost of living and inflation. 

So all the new members have to do, if they were beginning to feel 

a little inferior, they were developing an inferiority complex, all they had 

to do was jus.t listen to what the hon. member was saying, The Leader 
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MR. NE4\RY: of the Opposition referred to it in his remarks tonight. 

And if you will just go back, ask yourself a s~ie question, what 

did the minister say? What did the spokesJDan for the government 

say? ·Can·any membeY on this bon. side of the aouse or on tbat 

bon. side of tbe ~us.e-and the speech only ended about two and a 

half hou.rs ago, two hours ago- can anybody l1!member one s~eclfic 

measure .• one plan that the bon. minister mentioned that -would come 

to grips with record unemployment in this Province, the high cost 

of living, white collar crime and inflation'l Can any llll!mber thi.nk of 

any one plan that the member put forwar.d? 

I will tell you what he .did. I wi11 tell you wba.t the bon. minister 

did. The bon. minister got .up and aid what any member of this !louse 

can do, he rellliniaced, be U :ved in the past, He save us a: lecture ill 

history, He told us 1fhat was happening over in Australia and Montreal 

and To.ronto and NE!W York. He d-id a pretty good job of summarizing all 

the things that have been said by bon. members of this bon. House for 

the last three or fot~or years. There was nothing new in what the han. 

member R&d to say, Sir, 

I sat back, Sir, and I waited with bated breath for the minister 

to say 
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MR. NEARY: 
one thing, to mention one constructive, positive idea, proposal, 

SURgestion to deal with the serious situation that is confronting 

not only the people of this Province but the people of Canada and the 

people of North America, not one, Sir, not a single suggestion or idea. 

A lot of the thin!!;s that the member had to say~of course, 

I agreed with because I have been preaching it myself for the last 

three years in this hon. Rouse. Oh, the han. member can laugh all 

he \\•ants. 

}ffi. WELLS: The hen. member is enjoying your speech now. 

~. NEAnY: The hon. member can laugh all he wants but who was it 

that put on the Order Paper two years ago, hm years running now, 

two years in succession, put on the Order Paper a motion to discuss 

work stoppages, loss of time through strikes, illegal strikes and legal 

strikes and lockouts? Who is it that has been advocating a productivity 

council in this Provin~e for the last three of four years and the 

suggestion has fallen on deaf ears? Long before the hon. member got 

up today and summarized the whole thing - it '.ras just a rehash of 

what has been said in practically every debate that has taken place, 

at least that I have participated in in this han. House for the last 

four or five years, a complete rehash. 

Mr. Speaker, look,let me say this before I get any further 

advanced into my few remarks. Sir, we have been h~aring a lot in 

the last few days about austerity, belt tightening, retrenchment, 

cut backs and here we are here tonight, Sir, in this hon. House in 

our first night session since the House met calling out the staff, 

I suppose, to be paid overtime. The building has to be heated, the 

lights have to be put on, creating, Sir, creating, Hr. Speaker, 

an additional expense to the tRXpayers of this Province, in my opinion 

unnecessarily. It is not warranted, Sir. It is a waste of the 

tsxpayerr money and it is a waste of time. 

You know, 1'r. Speaker, there is not - so far this session -

there is not one piece of legislation before this House, not one. 

AN HON. f-'EMBEP : You have not sat down for two days. 

~. SPEAKER (Dr. Collins): Order, please! 
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••r.. NrArY: 'r. !:peaker, T IOOu)d gladly !'it rlown, !;ir, 1 would rlac'ly 

sit clown jf there wa~ some work to he clone in th1s hon . Rouse, but 

I mip.ht PS well be up on li'Y feet pul'chin& in :m hou1: or two the 

same as the other !llel"bers because that is all we are do in~, Si1:. 

There is not worl· heiny done in this hon. llouse so f>\r this session, 

Sir . The1:n i.s no ~.-ork being done. 1\nd there iR nothing before the 

Rouse. There ~t::e no - 1 oor , 'r. !;peAker, he fore this House opened 

I had calle<' upon the Prell'ier outside of the Rouse and I asl·erl the 

Premier to w~ke sure that all his "inisters would come into the House 

prepare~ becaus~, f-ir, one of the reasons why members have been clowning 

around in this hon. House for the last three or four years is that 

they dicl not have anything to do. J.egislation is not prepared, and 

here 1~e are h~cl-' ag1dn, c<tlle<l into a Fall session so the Minister 

of Ftn11nce <"Oillti present 11 budget. And ~<e have been here now cip.ht 

days deb<ttin~ back and forth and we can debate from now until 

nnomcc;tlay, Sir, anrl it ••ill not do the people of this Province any 

good. ~7c would just keep on talking, all tal k and no action,no 

lc~islation before the House . 

ll<>re ,..e are clra~tr.erl bAck into nip.ht sess1on by a crowd, 

an hon. crowcl , ~ir, that are taJkinf, about austerity. Hell, this tnll 

<"Ost money , ~ir . The staff has to be caJled out, and I ~~ not 

her,rudge t hem a little hit of overtime. ll'hat for, ~·r. ~peaker? l<hat 

r.<>ocl is it goinr to tlo? The member for St . John's F.ast (t<r. ~fRrshall) 

r-ntl<' 11 little speech tonir,ht . The 111emher for Kilbr5cle (Mr. \~ells) 

finit:hctl up his little tall·. The Leader o~' the Opposition engaged in 

~ne of hi~ usual h~rangues, 
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and we were doing quite well. The decorum of the Rouse, Sir, the 

atmosphere in the Rouse was going quite well until the momentum was 

interrupted by the bon. Leader of the Opposition who had to have 

a flick at everybody,including me. Sir, one piece of advice I 

have for the Leader of the Opposition. He is a pretty good debater. 

He is not the best in the House. He is a fair debater. It is too 

bad that he does not do his homework. He just comes in with a few 

pieces of paper slapped on his desk and fiddles back and forth with 

the paper. But, Sir, one thing that he should bear in mind when he 

is speaking in this hon. Rouse and that is not to be provoked by 

the members on the government benches because I do not know, Sir, 

what comes over the Leader of the Opposition when he is being 

interrupted by members on the government, especially, Sir, the 

Member for Bonavista South and especially the member for Green Bay 

and the hon. the Premier. There are three or four over there that 

really get to him. It is like waving a red flag in front of a bull. 

All they have - you know, I am over here, I can hardly hear the member 

for Bonavista South and my hearing is pretty good, Sir. I can hardly 

hear him but the Leader of the Opposition somehow picks it up. I 

do not know if he has got - what is it? biotic ear or what it is he 

has or biotic eye or brain or what, but he manages to pick it up 

and then he has to shoot back. And when the member for Bonavista 

South, Sir, interrupts him or passes some kind of a remark then the 

Leader of the Opposition is at his worst. 

MR. SPEAKER: Order, please! I would ask the hon. gentleman to 

direct his remarks into focus of the matters under discussion. 

MR. NEARY: Yes, Sir, gladly. So, anyway here we are, Mr. Speaker, 

in this period of austerity, belt tightening, here we are back on 

our first night session. And I submit to Your Honour that nothing 

will be accomplished as a result of this debate. Nothing will be 

accomplished as a result of these night sittings except it will be 

an added expense to the Treasury of this Province, an added expense 
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to the taxpayers of this Province. And you know, Mr. Speaker, -

is the minister asking a question? 

MR. WF:LLS: Yes I am , Mr. Speaker. The hon. member said on so many 

occasions that he loves this House and he loves it so much that he 

could bring his bed in here. So really he is not really ob.1ecting 

to night sessions, is he? 

HR. NEARY: No, Mr. Speaker, I am not objecting to ni~ht sessions, 

Your Honour. And that is true, Mr. Speaker. As a matter of fact I 

was just going to say that, that I do love this House so much so, Sir, 

that I would move my bed in here. But, Mr. Speaker, I would like to 

move my bed in when we are getting some work done and not come in and 

engage in foolish rhetoric that will accomplish nothing except cost 

the taxpayers of this Provine~ a few more dollars. Nothing is being 

accomplished, Sir. We are here eight days. The ministers are still 

not prepared. There is still no legislation ready to be brought before 

the House. What was the emergency? The emergency, of course, was to 

let the Minister of Finance -

SOME HON. MEMBERS: Oh, oh! 

MR. NF..ARY: Yes, Sir. I, Mr. Speaker, if my bon. friend will remember 

that I wanted to get the House open, Sir, so that I could put forward 

some suggestions and ideas -

MR. ROUSSEAU:Like you are now. 

MR. NEARY: No, I am coming to it. Just give me a chance. I have 

already mentioned one, the Provincial Productivity Council, which I 

think, Mr. Speaker, is an excellent idea and would provide maybe not 

the whole answer but part of the answer to the problem that was out

lined by the mereher for Kilbride this afternoon and this evening in 

this hon. House. And I have a feeling, Mr. Speaker, I have a feeli.ng 

that the hon. the Premier looks kindly upon my idea. I do not know 

whv he has not gone ahead and implemented 

707 



December 2, 1975 Tape 285 (Night) PK - 1 

Mr.~~ 

the idea. If he wants to change the name, fine, that is okay with 

me as long as he does soa•thing about this matter of productivity. 

You know, Mr. Speaker, in this bon. House so far this session 

most members who have spoken in the various debates have fallen into 

the trap of thinking negatively. We have to start thinking positively 

for a change. You know, the hon. member can be as kind as he likes 

about how Newfoundland rates with the best in productivity. The 

member I think was a little bit scared, he sort of got over in 

England and talked about how unions were wrecking the economy of 

England. Then he went down to Australia, then he went to Montreal, 

and then he went down to New York. But, Sir, we may as well face 

the facts, Mr. Speaker, we may as well face up to it manfashion that 

Newfoundland has the worst record of productivity in Canada. 

AN RON. MEMBER: Labour and management -

MR. NEARY: And that is not the fault of labour. 

AN RON. MEMBER: Sure it is. 

MR. NEARY: It is because, Mr. Speaker, that labour and management 

have to be re-oriented. Their attitudes have to be changed. It has 

to go right back to our education system, and how often have I said 

that in this hon. House and I hate to be repeating myself over and 

over and over again. But it seems, Sir, that the·;message is not 

sinking in. 

And in the Budget we were told about the almost 300,000 

man-days that were lost. So just about any workday in this Province, 

Mr. Speaker, any workday, not any day of the week, but any workday 

based on a five day week 1,500 people were unemployed in this Province, 

in a Province where we have the lowest per capita in -no, the second 

lowest per capita income in Canada, the highest unemployment, the 

highest provincial debt per capita as was pointed out this afternoon. 

And the administration, Sir, sits back and does not do one thing about 

it, and members get up one after the other and speak for one hour, two 

hours, an hour and a half and do not tell us what the government intends 

708 



Decell!ber 2, 1975 

MR. NEARY: 

Tape 285 (Night) PIC- 2 

to do about this. They just tell us about the problem. We all know 

the problem is there, Sir. 'We do not nl;!ed to be told aboa.t. What 

we need to be told is what does the government intend to do about 

it. What does the ~~:oveJ:nliH!nt intend to do about t;he re~~:ord 

unemployment in this Province? And wlult does the government intend 

to do about this lost time through work stoppages, legal and illegal 

strikes and lockouts? 

Mr. Speaker, when I asked the representatives of the government 

what they intend to do about it, I am not suggesting, Sir, for one 

moment that there should be a confrontation betwe_en government and 

lab.our, between government and management or between government and 

the people or anyb~dy else for that matter. What I am asking the 

government to do is to look at this thing in a positive way. And I 

could think of no better idea myself as a first step to try to come 

to grips with this monster, this cancer that will wreck our economy 

unless we do something about it and th.at is, Sir, the idea of a 

Productivity Council. 
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Can we for once, Sir, show the people of this Province that we mean 

business, that we intend to take off our coats, get down to brass 

tacks, and try to come to grips, and try to lick this problem of 

unemployment and inflation, and not just pawn it off on the Government 

of Canada, as the minister did this afternoon in his speech. 

MR. WELLS: A request, Mr. Speaker, I have heard the 

hon. member speak very often about a Productivity Council. He could 

occupy the next ten minutes very well, and I think very usefully 

for the people of Newfoundland and this House if he would outline 

for us - I am being quite sincere in this - just how he would set it 

up, what the role would be that he would ascribe to management and 

labour and how the thing would work? Because I think we would be 

interested to hear that. 

MR. NEARY: Well, Mr. Speaker, I thank the hon. member for giving me 

the opportunity to outline the details of my concept, my idea of a 

Productivity Council. First of all let me say that it is a very difficult 

task. I am aware of that. I have discussed it privately with the hon. the 

Premier, and the hon. Premier, although he is inclined towards the 

idea, is very leery about the fact that he could get good people to serve 

on a Provincial Productivity Council. I believe if the hon. Premier could 

overcome this obstacle in his mind that he might jump at the idea tomorrow 

and so the suggestion I am going to throw out now, thanks to the hon. member 

for giving me the invitation, the opportunity to say this, is that before 

we rush into it, maybe it is a good idea if the hon. Premier got together 

five or six or seven representatives of management, of labour, educators, 

prominent educators, get them together behind closed doors with drawn 

drapes, no fanfare, no publicity, dollar a year men, volunteers, no graft, 

no travelling involved, people who are dedicated and sincere, and who want 

to try to cure this cancer that we have in our society; get them together 

behind closed doors as a steering committee, and let these five or six 

or seven representatives of management and labour and prominent educators 

sit down and lay down the ground rules and recommend names for the setting 
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up of a Provincial Productivity Council. Because , Sir, I know that 

~robably in the Premier 's mind that he cannot Rrnsp the concept 

like I have myself, because I have been thinking about this for the 

last three or four years . It is not something that is going to be 

set up to rock the boat . It is not going to be somethinR that is to be 

set up to take sides . It is not going to interfere with the ordinary 

management-labour relationship. It is not going to take away the 

strikes . It is not going to take the place of negotiations . It is 

a Productivity Council set up, Sir , to primarily change the attitude 

of both labour and management and of our people and to try ro impress 

upon 
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MR. NEARY: our people something that the, a question I think it was 

that the hon. member put to the House this afternoon, what are 

we entitled to? What should we have? What do we deserve to have in 

this world? Well, Sir, we deserve to have what we earn. And you 

can only get what you have by working for it. That seems to be a 

dirty word in our society today, but we are going to have to get back 

to it. So the Productivity Council concept that I am thinking 

about would have to he assured, reasonably assured of success before 

it is launched and that is why I suggest that it may be better in 

the initial stages for the government to call together five mert of 

good will, men of good faith, volunteers, not people who are looking 

for a free ride. Mr. Speaker, men like Graham Mercer, the Presiden~ 

of the Newfoundland Board of Trade. 

PREMIE~ MOORES: We will give him a medal. 

MR. NEARY: Well, the Premier, go ahead you know - Look, if the hon. 

Premier wants to change the name of the Productivity Council so that I 

will not he identified with it, so that I will not get the credit for 

it - But it is a good concept, Sir. It is. I did not know the hon. 

Premier was in the House. But it is a good concept and I call upon every 

member of the hon. House, Sir, to think about it. Because, Mr. Speaker, 

we can think negative forever, but Sir, the economy of Newfoundland and 

the economy of Canada will only start to boom again, to move ahead again 

and our standard of living will only start to improve again when we, Sir, 

start to relate what we get in our pay cheques to what we produce. And 

unless and until, Mr. Speaker, we are prepared to do that, as my hon. 

friend says, the pie is getting smaller. There is not as much there, Sir, 

as there used to he, to take out. 

You know, Mr. Speaker, you cannot get blood out of a turnip. You 

know with all the lockouts and the strikes that are taking place, Sir, in 

Nefoundland today, especially in Newfoundland, in Canada for that matter, 

and Canada has a pretty had reputation today. Newfoundland is the worst 

in Canada so you can imagine how had we are, Sir. But with all these strikes 
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MR. NEARY: that are taking place I cannot help, Mr. Speaker, but thinking 

of the hardship and the inconvenience that is being imposed upon the 

families of these workers, through no fault of their own. The 

families of men who have to go out and man the picket lines. 

I do not know, Mr. Speaker, somehow or other to me, somehow, Sir, 

it seems to be uncivilized. In every place you go today you see men 

or women standing out in the cold or standing out in the rain, carrying 

the picket on strike, all kinds of slogans. They are getting better all 

the time. Sometimes I really enjoy reading some of the slogans, especially 

if it is against an employer that I do not like,you know. 

But there is something, Sir, immoral about it, not from the standpoint 

of the union's rights and so forth, but it seems to me to be uncivilized, 

that people should have to go out and stand in the rain and in the cold 

and in the snow to fight for what they think and what they believe, Sir, 

is their right. I do not think that people should have to be forced into 

this position. Mr. Speaker. I do not know if the Productivity Council 

concept that I am advocating could cure it or not. It is a very difficult 

and complicated problem, Sir, and I am not for one minute trying to 

over-simplify it and when I ask the bon. the Premier a question about 

what the government is doing about the 300,000 or so man days that we 

lost so far this year and the minister gets up and answering for the 

government says, "Well, you know we got a pretty good reputation in 

labour management relations and we are not going to rock the boat. We 

are not going to do anything to spoil it." Sir, that is all '~ell and 

good. I understand that. The minister did not have to get up and tell 

me that. But I still want to know what the government is going 
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do about it. Sir, their reputation cannot be so good when we are 

having a record n~mber of strikes in this Province and lockouts. 

The system cannot be working. You know, Mr. Speaker, you talk about 

federal wage and price controls. I am convinced in my own mind, Sir, 

that the average person does not believe that there is any need for 

wage and price controls, that it has not changed peoples' attitudes 

one bit. 

Could I move the adjournment of the c:lebate, Mr. Speaker? 

MR. WELLS: Mr. Speaker, I would move that this Rouse do no¥ adjourn 

until three of the clock tomorrow afternoon, Wednesday. 

MR. SPEAXER: It is moved and seconded that this adjourn until 

3:00 p.m. tomorrow afternoon. Those in favour "aye", contrary "nay", 

carried. The Rouse is now adjourned until tomorrow at 3:00 p.m. 

On motion the House adjourned until tomorrow, Wednesday, 

December 4, 1975 at 3:00 p.m. 
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