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PROCEEDINGS 

of the 

FOURTH SESS I ON 

of the 

T WENTY-NIN TH GENERA'L ASSEMB L Y 

OF NEWFOUNDLAND 

WEDNESDAY, October 24, 1951. 

The House opened at three of the 
clock. 

His Honour the Lieutenant Govern­
or arrived immediately and read the 
Speech from the Throne. 

MR. SPEAKER AND MEMBERS 
OF THE HONOURABLE HOUSE 
OF ASSEMBLY: 

The people of Newfoundland in 
common with a ll peoples of the Com­
monwealth have followed with their 
prayers the recent serious illness of 
;His Majesty the King. We rejoice 
with them in his continued progress 
towards recovery and trust that be­
fore long His Majesty may be entirely 
restored to good health. With a ll 
other Canadians we have a lso shared 
in the keen interest displayed in the 
tour of Their Royal Highnesses, The 
Princess Elizabeth and T he Duke of 
Edinburgh across Canada. The wann 
reception ,they have Teceived every­
where is £u rthcr evidence of the close 
ties which bind this Dominion with 
the Throne. This Province is look­
ing fol'ward with eager a nticipation 
to the arrival here of our gracious 
Princess and her gallant husband. 
The programme of T11eir Royal H igh­
nesses' visi t here has been arranged to 
give as many of our people as poss·ible 
opportunities to share in and accord 
our royal visitors a worthy welcome. 

At -the completion of ten years sin ce 
the American forces have been sta tion­
ed in Newfoundland, I avail myself 
of the opportunity to express the ap­
preciation of ,the Government and 
the people of this Province for the 
cordial relations which have consist­
ently prevailed between us. The dis­
tinguishing feature of th is relation­
ship has ,been a mutual spirit of 
friendsh ip, co-opera tion, consideration 
and respect. The Services and civilian 
personnel of the United Slates who 
have been posted in this Province 
have proved to ,be both good neigh­
bours and emp loyers. It is with pride 
and pleasure I say this at the com­
pletion of Lhe decade of their sojourn 
among us. 

I am su re ,that all Newfoundlanders 
rejoice in the flourishing state of the 
Province in I 95 1. It is the simple 
truth to say that in a ll her long 
history, Newfoundland has never 
known su ch a high degree o f pros­
perity as there is in this p resent year. 
Never before did the majori ty of our 
people enjoy such a high standard of 
lhring as they do today. It will be 
the hope of all that this prosperity 
will continue and even increase to 
embrace a ll the ci,tizens of the Prov­
ince. 

My Ministers have continued to de­
vote the greater part of their energies 
to the task of economic development 
of the Province, and very en cou rag-
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ing success has attended ,their efforts. 
T ·he cement mill at Humbermout.h 
has been completed, and cement is now 
being manufactured in it. The out­
look for th is great industrial enter­
prise is exceedingly bright, and it is 
anticipated that there will ,be no 
difficulty in selling the entire pro­
duction of cement at profitable prices. 
I t is reliably estimated that for each 
of the next three years there will be 
used in Newfoundland more than 
eight times as much cement as the 
new mill can produce, and should 
the deepening of the St. Lawrence 
Seaway be commenced in the near 
fu ture a great additional market for 
Newfoundland cement will undoubt­
edl y be open. The Humbermouth 
mill will produce Portland cement of 
the highest quality, and it will not 
be surprising if the mill's productive 
capacity has Lo be doubled or trebled 
•\V:ithin the next year or 'Llvo. North 
Star Cement Company Limited, which 
has been incorporated to manage the 
production and sale of the cement 
for the first few months, has already 
been offered a market within New­
foundland of approximately 5,000,000 
bags a year at profitable prices, as 
aga inst the mill's presen t installed 
capacity of approximately 600,000 
bags. One consumer in Newfound­
land offers to accept a da·ily amount 
of cement that would require a ten­
car train to move. The people of 
the Province will, I fee l sure, be very 
gratified Lo know that the future is 
so bright for this first of the new 
industries. 

Very much the same situation is 
true of the new Gypsum, Plaster, 
Plasterboard a nd Plaster Lath Mill. 
This mill, which is now rapidly near­
ing completion, will commence pro­
duction a few weeks hence. It is 
one of the most modern and efficient 

factories of its kind in the world, and 
for i Ls output there is a very brisk 
demand at p rofitable prices, both 
within and without Newfoundland. 

The third of the new industries to 
be launched is the birch veneer and 
plywood mill. T his mill will produce 
also hardwood flooring and •hard­
wood doors. It has commenced pro­
duction, and all ~vho have inspected 
the enterprise cannot fai l to have 
•been impressed by the very modern 
and efficient plant that has been 
established. The market demands for 
the products of this mill are quite 
incapable of being satisfied, and my 
Ministers have now under consider­
a tion a proposition from a very sub­
stantial European owner of several 
such mills for the establishment of a 
second veneer and plywood mill 'in 
Newfoundland. InvcsLigaLio11s have 
revealed that this Province contains 
very large stands of healthy birch, 
both white and yellow, to provide the 
raw material for two modern plants. 
One of the most sa tisfactory features 
of vhe birch veneer and plywood in­
dustry is Lhat a large amount of em­
ployment is creatccl 'by it in many 
parts of the Provi nce. 

Construction of the new tannery is 
proceeding rapidly al Carboncar, and 
a start has been made at the con­
struction of the large new machinery 
factory at Donovan·s. T his latter 
seems likely to become perhaps the 
largest single labour-giving enterprise 
in Newfoundland, apart from the 
fisheries. I t is expected , within the 
next two years or so, to employ 5,000 
men in full-time work, or more than 
the number now fully employed in 
the Corner Brook and Grand Falls 
paper mills, and the mines of Bell 
Island, Buchans and St. Lawrence all 
counted together. 
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The first oE the machinery for the 
new conon textile mill is scheduled 
to leave F.urope for Newfoundland on 
the fifth oE November next. Con­
struction of the buildings is expected 
to commence even before that date. 

The new leather goods factory is 
expected to commence early in Nov­
ember, and indeed before the close of 
the presem calendar year a number 
of other new industries are due to 
commence actual construction. My 
Ministers expect that by the spring 
oE 1952 more than twenty new in­
dustries will have commenced pro­
duction or else be in course of con­
struction. 

My Prime Minister, accompanied 
by my Anorney General, returned 
recen tly from a six weeks' tour of 
Europe, during which they visited the 
United Kingdom, Switzerland, Hol­
land, Germany, Denmark and Sweden. 
T his tour was undertaken for the sole 
purpose of inviting certain industrial­
ists of those coun tries lo establish new 
industrial enterprises in Newfound­
land. You will be pleased to learn that 
they were \'cry successful in their pur­
pose. Some fifteen additional new in­
dustries were secured in England, 13cl­
gium, Germany and Sweden. Directors 
and other representatives of these fif. 
teen firms have either visited New­
foundland since my i\linisters' return 
from Europe, arc here now, or are 
expected to arrive within the next 
week or two. 

l am sure that you, in common 
with a ll the people of Newfoundland, 
will be gratified to learn that three 
di([erent fina ncial groups are at pres­
ent in to uch with my Government 
with regard to the establishment of 
pulp mills in this Province. My Min­
isters have adopted the firm policy 
oE refusing to issue permits for the 

export of round or raw wood from 
the Province, except in cases where a 
very substantial amount of payment 
is received ·i nto the Treasury for each 
cord so exported. Their policy is to 
encourage the establishment oE pulp 
mills, or pulp and paper mills, which 
will manufacture the wood into fin­
ished, or at least semi-finished, pro­
ducts, within the Province. The de­
mand for pulpwood has grnwn to 
very grea t proportions on the con­
tinent of Europe, and important fin­
ancial and industrial interests are 
turning their anention increasingly 
to the timber resources of Labrador. 
The three interests who have already 
approached my Government wi th 
propositions for the establishment of 
pulp mi lls have also suggested that in 
the meanwhile, during the period of 
construction, they be permined to ex­
port certain max imum quantities of 
pulpwood in the round or raw state. 
The policy of the Governmen t is to 
refuse to grant such permits except 
under two conditions : first, that the 
parties concerned give written guar­
antees, with pen a It y clauses and time 
limi ts, to establish pulp-mills, in 
which case a reasonable charge would 
be made for the wood so exported; 
or, second, tl1at i( no pulp-mill is 
guaranteed to be built, a very much 
higher rate be charged for round 
wood exported. At your last Session 
you presemecl for my assent a Bill 
empowering the Labrador Timber 
Utilization Company to cut some 200,-
000 cords oE pulpwood annually in 
the Lake Melville area oE Labrador, 
at a charge for the timber running 
at present around five dollars a cord, 
lbut not in any case to fall below ha lf 
that a mount at any time. T he pro­
moter of this company, as it appears 
to my Ministers, has since then made 
every sincere effort to carry out the 
obligations imposed by the Act upon 
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him. He applied to his Government 
.for the official release of close to three 
million dollars to place on deposit in 
his company's bank in St. John's, to 
finance the Labrador timber oper­
ations. Expecting fully that this Gov­
ernment would agree •Lo the necessary 
release, he loaded some hundreds of 
tons of logging and similar equipment 
aboa.rd a steamship routed to New­
foundland. Before the steamship had 
sailed, however, his Government had 
stipulated that before the dollar capi­
tal could be released there would have 
to ·be an examination of the practical 
prospects of the operations in Lab­
rador. H e was therefore obliged to 
unload the equipment, though some 
material lies now in St. John's. In 
the meanwhile a commission visited 
the Lake Melville area to make the 
examina tion on ,the spot, and to the 
deep regret of all concerned the re­
su lt of the examination was a report 
stating that the whole project was 
unsound and impracticable. This re­
port stated that it was physically im­
possible to carry on logging in Lab­
rador for more than three months a 
year, and that it was impossible to 
ship timber for more than three 
mon ths in a year. No permit was 
issued for the release of the dollar 
capi tal needed, and the promoter was 
obliged to postpone his operations. 
H e appears, however, ,to be determined 
to persevere in the ma ller and a sec­
ond commission is due to arrive in 
the Lake Melville area within the 
next week to make a more thorough 
and careful investigation of the pro­
ject. In the meantime, the Newfound­
land Treasury has been put ,to no 
expense whatsoever in the matter. I f 
the promoter finds in the end that 
he cannot pe~form what he has under­
taken in h is contract with my Govern­
ment, then h is rights will come to an 
end. If, however, he finds that he 

is in a position to carry on his under­
takings then considerable a mounts of 
revenue will flow into the Treasury 
a nd a result reached which will ,be 
satisfactory to all concerned. 

More •than ever my Ministers are 
convinced that economic development 
is their first duty and fi rst respon­
sibility. T hey have abid ing fai th in 
the industrial fu ture of this Province, 
and abundant faith that Newfound­
land has now entered upon an era 
of great development that will make 
this Province, in the next few years, 
one of the most prosperous parts of 
North America. New confidence has 
arisen in the m inds of our people, 
and •the feeling is spreading rapidly 
that Newfoundla nd at last is coming 
into her own. Newfoundland, with 
Labrador, contai ns one of ,the last 
great storehouses of natural wealth to 
be developed 'in North America; my 
M-inisters have succeeded in arousing 
very considerable interest a mongst in­
dustrialists and financiers of Europe, 
the United Kingdom, Canada and the 
United States. T he past two years 
have been a period of exploration 
and preparation. T he next two or 
three will be a period of speedy de­
velopment. ~ever in all our New­
foundland history was ohe opportunity 
so grea-t to bring about large-scale 
economic development, and my Min­
isters are convinced tha t their energies 
must tbe devoted almost wholly, in 
the next two or three years, to that 
purpose. 

You will be gratified to know that 
revenue continues to lbe very buoyant. 
If the present rate of revenue and 
expenditure is maintained for the re­
mainder of the financial year it is 
anticipated that there will be a sur­
plus of not Jess than one million 
dollars on current account. T his is 
all the more jmpressive ·in view of 
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the fact that teachers' salaries and 
civil servants' cost of living bonus 
have been increased, since the Esti­
mates were adopted in your last 
Session, by an amount of one million 
dollars a year. 

My Min·isters will submit to you 
a Bill enabling my Government to 
enter into an agreement with the 
Government of Canada for the inaug­
eration of a plan of old age pensions, 
on the ,basis of a means test, to needy 
persons between the ages of six,ty-five 
and six,ty-nine. 

In view of pending legislation by 
the Government of Canada you will 
be asked .to approve legislation effect­
ing a similar agreement to ensure 
continuance of existing pensions for 
blind persons twenty-one years o f age 
and over. 

May Divine Providence guide you 
in your deliberations. 

His Honour the Lieutenant Govern­
or retired. 

HON. LESLIE R . CIJRTIS (Attor­
ney General) : Mr. Speaker, I beg 
leave to introduce a Bill "An Act to 
Amend the Industries Act, 1951," a nd 
ask that this Bill be now read a fi rst 
time. 

Bill read a first time. Ordered to 
be read a second time on tomorrow. 

MR. SPEAKER : I beg to inform 
the Honoura ble House, His Ho nour 
the Lieutenant Governor opened the 
present assembly. His Honour was 
pleased to deliver a Speech from the 
Throne, which for the purpose of 
accuracy, I have o btained a copy. Is 
it ,the pleasu re of the House this 
Speech he now read? 

MR. CASHIN : Mr. Speaker, in 
view of the fact that His Honour 

has read the Speech, it is not neces­
sary now to repeat it; copies have 
b een distributed and with the unani­
mous consent, I realize ,that during 
another period when the opening 
speech was read in •the Upper House, 
it was again read in the General 
Assembly, but that is not there any 
more and it seems now, we must have 
it twice in here. If I am not ou t of 
order I suggest we d ispense with the 
reading; it is very interesting and we 
,-,ill have some comments tomorrow. 

HON. J. R. SMALLWOOD (Prime 
Minister) : I am afraid that cannot 
-be. My honourable and gallant friend 
is perfectly correct when he says there 
was once a second chamber in which 
the Governor read the Speech from 
the T hrone. But he will find on 
such occasions too, members of the 
House here were present and heard 
it read in exa,ctly the same way as 
it was read today and that upon re­
turn to the Lower Chamber, Mr. 
Speaker made exactly the same state­
ment as His Honour just made, and 
the Speech was then read by the Clerk 
o f the House. The purpose of that, 
I think, is to enable the honourable 
the Leader of the Opposition of the 
day, whoever he migh t ,be, in any 
session, any year, to hear it for the 
second time so that in addressing him­
self to the motion moved and second­
ed by two members of the House, that 
a Committee be appointed to draft 
an Address in Reply, he would be 
all t he more familiar with the con­
tents of the Speech and all the readier 
therefore, to make comment upon it. 
I think, therefore, as o ne who loves 
to adhere very rigidly to •the best 
traditions of this democratic parlia­
men t, I cannot agree with my hon­
ourable and gallant friend and I 
suggest that the old, well-established, 
Newfoundland practice be carried 
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out, and I am sure my honourable 
and gallant friend cannot resist an 
appeal like that. 

MR. CASHIN : I don't mind, Mr. 
Speaker, having it read a second time 
but I would like to correct the Pre­
mier. In the old clays the Speaker 
went to the Upper House and brought 
it back here and the members of the 
Lower House generally went in more 
out of curiosity than anything else, 
but Mr. Speaker went in and obtained 
a copy from the Governor of the clay 
and brought it back a nd read it to 
those who were in there at the time. 
I have no objection to it being read 
the second time. I will probably learn 
a Jot from it. 

MR. SPEAKER : The Chair ap­
preciates the suggestion, but techni­
cally, only Mr. Speaker hears the 
Speech from the Throne, therefore 
the Speech has to be read a second 
time. 

Speech from the Throne read by 
the Clerk. 

MR. COURAGE : Mr. Speaker, I 
rise for the purpose of moving that 
a select committee be appointed to 
draft an address in reply to the gra­
cious speech with which His Honour 
the Lieutenant Governor has been 
pleased to open this Fourth Session of 
the 29th General Assembly. In doing 
so, Sir, I am conscious of the great 
honour done me and through me to 
the district of Fortune Bay and H enni­
tage Bay which I have the honour to 
represent in this House. 

Following custom, Sir, I shall with 
your permission take advantage of 
this opportunity which the occasion 
creates to comment briefly upon some 
of the various matters referred to in 
the speech. I know, Sir, that all the 
members of this Honourable House 

will agree with the remarks made by 
His Honour on the occasion of the 
King's recovery. T he humility and 
devotion of duty of H is Majesty, King 
George, Sir, endeared h.im to all h is 
subjects everywhere throughout the 
British Commonwealth of Nations. I 
read, Sir, during the crisis of His 
Majesty's illness, ·in an English paper 
or magazine, of some people standing 
outside the gates of Buckingham 
Palace, kneeling and praying for the 
recovery of H is Majesty. Such spon­
taneous feeling could only be engend­
ered by a great love of the Royal Con­
cept, not in vain pomp, but in great 
virtue and it is •this virtue that has 
endeared him. Indeed we may say, 
happy is the king whose throne is 
founded on his people's love. Long 
may His Majesty be spared to enjoy 
the love and devotion of his subjects. 

We are very glacl rhn their Royal 
H ighnesses, the Duke and Duchess of 
Edinburgh arc about to do this Prov­
ince the great honour of visiting us. 
I t is indeed fitting that Their Royal 
H ighnesses should visit the shores of 
this the corner stone of the British 
Empire. To those of us who have 
read •that very fine account of Her 
life by H er Royal Highnesses Gover­
ness, Marion Crawford, the Princess 
seems to be no stranger. Her hus­
band, the Sailor .Prince, we know will 
be quite at home in Newfoundland 
which is well known to be the home 
of good sa.ilors. Newfoundland hos­
pitality is known all over the world 
and, Mr. Speaker, I know the people 
of Newfoundland will extend •to Their 
Royal Highnesses a truly Newfound­
land welcome of which there can be 
none wa rmer and none more genuine. 

I have recently returned from a visit 
lo part of my district. While there, 
I visited many homes and ta lked with 
many people. I was very happy at 
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the high standard of living which I 
saw everywhere. I t ·is true that the 
cost of living may be up, but it is also 
true that t he people are living better 
than ever they have in the history of 
this country. I found everywhere a 
great interest in the legislation which 
will enable the Government to pay 
old age assistance to people between 
65 and 69 years of age. This, Sir, will 
be a very welcome piece of legislation. 
Many of our fishermen have, since 
they were twelve and thirteen years 
old, braved ,the storms of the Atlan tic 
Ocean and at the age of 65 are worn 
out. Men, who for more than forty 
years prosecuted the Grand Bank 
fisheries, at sixty arc una·ble <to go 
fishing any more and this necessary 
legislation will be a generous move to 
those old people. 

But, Sir, the greatest interest was 
in the Govcrnmcm's programme of 
economic development. T hanks to 
the Government programme of Econ­
omic Development, Sir, prosperity is 
not just around the corner, prosperity 
is with us and greater prosperity is 
in sight and this is largely due to the 
work, and labours of rhe Government. 
I have no hesitation ·in saying that no 
government ever before has done so 
much, no -two governments have ever 
done so much as this Government has 
accomplished in its two and a half 
years in office. This work, Mr. Speak­
er, this accomplishment is largely due 
to the almost super-human efforts of 
t he Premier, a man who works 
eighteen hours a day, seven days a 
week, a man who devotes himself 
whole-heartedly to work. If one were 
to ask him if he had a hobby he 
would, I think, say it is work. And 
Mr. Speaker, I found a genuine con­
cern in my district for the Premier's 
health. Many people said : "How is 
the Premier? When did you see him 

last? How does he look?" And I 
was happy to say: "H e looks very 
fit," and they would say: "I can't 
see how he keeps it up, I can't under­
stand how he i s able rto do so much." 
Few men, Mr. Speaker, would be able 
to work eighteen hours a day, day in 
and out, seven days a week. There 
are men who dream dreams and there 
are men of dynamic energy who carry 
out .the planning of others, but it is 
a very rare individual who is able 
to translate his dreams into action, 
able to go ahead and either not see 
the di£ficulties or brush ,them off and 
overcome the obstacles in the manner 
in which the Premier is able to do 
so. Mr. Speaker, a pol'itician thinks 
of the nex t election, a statesman of 
the next generation. A statesman 
wishes to steer, a politician is content 
to drift. Who would say -that this 
country today is being ru n •by a man 
who allows himself to drift? !rt falls 
to ,the lo t of few men in public life 
to be so highly regarded by the people 
as 'is our Premier today and I speak 
whereof I know because I have visited 
many pans of our Island ,withi n the 
last year. 

Mr. Speaker, the House is again 
open, the members have come together 
to transact •the 1business of the country, 
I am reminded of a story a friend of 
mine told me a few weeks ago. He 
lives in Bay D'Espoir and he said his 
little daughter heard the House was 
opening, heard it several -times and 
was puzzled. She said : "Daddy, when 

the House opens will the members 
fall out?" Her father, who had been 

a member ocf the National Convention, 

said: "There is nothing surer than 

that, my dear." Well, I hope and 
trust if we must we will do it in a 

gentlemanly fash ion. We can't always 
agree bu,t remember we are Newfound-
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landers here working for the benefit 
of Newfoundland. 

I have not enumerated here the new 
industries •because we " l ill hear more 
about these in ,the fumre but the 
news which Lhe Premier brought back 
from his recen t trip abroad was truly 
encouragting: fifteen new industries 
are to come to our shores-<that in 
addition to six or seven or more al­
ready started, one of which will em­
ploy five thousand men; just <think 
what . a programme this is. We are 
today on the verge of industrial de­
velopment which will transform New­
foundland as England was transformed 
during the 19th cen tury. 

Mr. Speaker, Confederation has now 
en.wred its third year. We have not 
lost our independence, we have gained 
by union with a great country, let us 
go forward and make this union a 
success. In the words of .the poet, 
Longfellow : "Thou too sail on Oh 
Sh'ip of State; Sail on Oh Union 
Strong and Great. Humanity ,vith all 
its fears, with all its hopes of future 
years, is hanging breathlessly on thy 
fate." 

Mr. Speaker, I move that a select 
committee be appoiMed LO draft an 
address in reply to the Speech from 
the Throne. 

MR. DROVER: Mr. Speaker, I 
rise to second the motion so ably put 
by the honourable member for For­
tune Bay and in doing so, may I 
reafirm my confidence in the pol'icy 
of development of natural resources 
and I want to assure you, Sir, that 
White Bay solidly supports me in this 
and I want to tell the Leader of the 
House, the Premier, ,Lhat White Bay 
stands a real Gibraltar behind h is 
policy of industrial development. Mr. 
Speaker, they stand with me and three 

cheers and a tiger fo r yet more in­
dustries, more jobs and a higher 
standard of living for every last 
"Newfy" in this nation's newest prov­
ince. A "rendezvous wiJth destiny" was 
a much used phrase during the last 
wa r and i L seems Lo me this is really 
applicable to Newfoundland since this 
Government took office. Hundreds of 
years have passed in our history; the 
defeatists, the timid ones; the weak­
kneed said, you can't have this, you 
can't have that, we have just n ot got 
any resources, let us maintain the 
status quo, let us leave very well alone 
and the rich ,will get rjcher and the 
poor get poorer. T hen came the 
Squires Government and the great in­
dustry of Bowaters was born. Then 
came Smallwood, a man of still grea ter 
vision. Did he say we can'<t have this 
and we can't have that, did he utter 
a wail of despair, we are poor we can 
have nothing? No he did not. This 
tireless worker for the country's wel­
fare, thjs man with wider vision, set 
about searching, seeking, in many 
cases finding a way and striving to 
lift up the economy of the land which 
I know he loves so well. Mr. Speaker, 
,too long have we suffered from the 
fact that apart from a few favoured 
districts the rest of us have to row a 
long boa t and spend much time on the 
squid jigging grounds. Yes, this Is­
land calls out for new jobs and more 
employment for our people. Today, 
Sir, Newfoundland faces a new era, a 
day is dawning and our purpose here 
is not Lo h inder it by the mistakes 
of the past ·bu t rather Lo set our face 
to the fu ture and Lo explore the pro­
gramme of development that will put 
better roofs on the homes of the peo­
ple of Whi te Bay, clothing on the 
backs of the children of the South 
a nd West Coast a nd !better food on 
the table of every Newfoundlander. 
Yes, Sir, a policy of employment for 
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all is the slogan of this Governmen t 
and, Mr. Speaker, let me, if you will, 
express the grati tude of my people to 
our great leader, the honourable Pre­
mier, this man who by tireless toil 
and uniform application to economic 
development has succeeded so well that 
probably history will show chat the 
finest ,thing this Governmen t did, was 
to assist the fresh fish industry. But 
between the two examples of social ism 
a nd torysm there is 110 doubt about 
it the ,present Liberal Governmen t 
once in a while are liberal; they h it 
the beam as they go along and occas­
ionally must be liberal but not most 
of the time. So, Sir, I am not par­
ticularly interested in pavty lines or 
where I sit; there is as good a place 
as any to speak m y mind. In decid­
ing to speak it there is certainly o ne 
th ing I must make clear, which I 
men'l ioned before. I wou ld not say a 
word today in the H ouse or anywhere 
else about the public affairs if I felt by 
doing it I was going to discourage a 
sing le industry, a single industrialist 
from coming here and making an 
effort to start one, but there is no 
good in •telling me that t here is a 
danger in talking :b lue ruin or a rea­
sonable fascimilc that I am going to 
discourage anyone. Down in Seven 
Islands •today the Railway works, and 
you may depend o n it t hat Fro'bishcr 
are going ahead intensively regardless 
o.f what I say or don't say in this 
House. If it is a good thing they do 
and t hey have the good old priva te 
en terprise and they are not going to 
be deterred from turning an honest 
dollar or what they consider to be 
by anything I say. Therefore I do 
not believe the remarks I am about 
to make are going to do any­
thing to discourage or as a matter of 
fact to encourage any industrialist or 
group thereof .from coming here. If I 
thought so I would not say a word, 

but as I don't I consider 'the matter 
seriously and I intend to make these 
•few remarks in mild criticism of the 
Speech from ,the Throne. 

Now, the P remier on Wednesday 
started a .trend that may continue by 
a mild exposure of his soul, not in­
decently, when he analyzed himself 
and showed us the result by saying 
that he had in his system left out 
completely any prejudice and hatred. 
1 ·believe him, l don't care whether 
anyone else docs or not. I believe 
he did have it left out. I don't be­
lieve he ha,tes anyone; ,there were 
times when ,he almost hated me, bu t 
don' t pay any attention, he docs not; 
nothing of the kind, he is probably 
a litLlc politica l for a moment or two 
but basically no. But that reminded 
me, Sir, that it wou ld be probably in 
order if I examined myself a little 
and, Sir, when they made me .there 
was one thing left out, perhaps sev­
era l, but one particular in reference 
to what I am going to say next. From 
present indications I am afraid the 
prophecy of my honourable colleague 
from Harbour Main-Bell Island may 
,be accomplished and tha t there may 
lbe a shortage of labour. 

lt is most distressing to learn that 
Dr. Seigheim's proposition for Labra­
dor is a failure. If ever t here was a 
Santa Claus he was o ne. I visualized 
him with his massive white •beard 
handing ou,t a t housand dollars and 
now I find we won't get a million 
cents. It is certainly very strange that 
this proposition was entered into by 
•him and a company was incorporated 
to cond uct work in Labrador. Any­
one could have told him about the 
shipping diffiwlties and if he had at 
all inquired he would have learned 
from the honourable and gallant mem­
ber for Ferryland about shipping 
facilities. I am at least sorry that so 
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much disappoin tment was given to us 
and particularly for the honourable 
member for Labrador whose glorious 
vision just disappeared, and now the 
million dollars will never come back. 

Now when I sat down here I noticed 
a 'book, "The Bird Life of Newfound­
land." It is very good I am glad to 
get this book, I had intended to buy 
it, Mr. Speaker, and now I have it 
free. It is a woDthwhile .book. As a 
matter of faot I will buy some cop ies 
and send them away to friends of 
mine ,because it is a wonderful book 
and those who brought it about 
should be congra,tulaited on their 
wonderful work. But reaJly having it 
presented 1here in the House rl.t be­
comes an an,tidote of the rough words 
of people, when somebody on the 
opposite side sta n s cri ticizng us in 
very strong language, I will tum 10 

t his book and think of the songsters 
of Newfoundland and •think of count­
less things, o f music in civilized places. 
Maybe ,it was given for that purpose 
or when somebody is making a Jong 
speech we can take the 'book and read 
it and Jiave a most pleasant time. 
Whoever put the book here-I under­
stand it is the Acting Minister of 
Natural R esources-I wa,nt ,co thank 
him very much. It ,is a fine book, 
I know I will be able to read it 
on certain occasions when I find my­
self bored stiff just the 15ame as they 
have ,the same pleasure when they are 
bored stiff listening to me, Sir. 

I h ave much p leasure in suppor,ting 
t•his motion. 

MR. SMALLWOOD: Mr. Speaker, 
I would like to say a word o f con­
gratulation to the honourable gentle­
man who has moved and seconded the 

motion before us and to say how grate­
ful I am, if a little embarrassed, by 

their very kind thoughts expressed 
about me. They h ave been too kind 
altogether because if they were mem­
bers of the Cabinet t hey would be as 
well aware as I am of the fact that I 
could do just exactly nothing if I 
were not a member of a Cabinet whose 
members a ll have one single though t 
in t heir hearts and minds, the same 
thought I hope I have myseIE about 
the development of Newfound land. 
All the credit due [or this grea t and 
historic programme of economic de­
velopment is due to the Government 
as a whole, is due to the honourable 
members of this House on this side, 
and though not members of the Gov­
ernment but who keep us in office by 
their support, due to every man who 
sits on our Speaker·s left, and is not 
at all due to any one particular one of 
us. If there is a man in Newfound• 
land above a ll others who deserves 
gratitude of all Newfoundlanders, that 
man is nol even a native of our Prov• 
ince, not even a citizen of Canada, a 
stranger, Dr. Alfred Valdmanis. Some 
clay the people of Newfoundland will 
erect a monument to Doctor Vald­
manis. No govern ment of the eleven 
in Canada is served by a man more 
loyal, nor with greater effect and ef­
ficiency. I say that about Dr. Vald­
manis and pay him that tribute today 
because the foulest conceivable attacks 
have been made u pon him and are 
yet being made upon h im, foul, mali­
cious, and u tterly false-attacks to 
the effect that he was a friend of Hi t· 
ler, that he was a Nazi and that he 
was a murderer, a mass murderer of 
Jews, when in fact the British Secret 
Service, the most efficient in the world , 
after a very close and careful exam­
ination of every d etail of his life de­
clared that of all the publi c men of 
the Baltic States, L ithuania, Latvia, Es­
tonia, Fin land, Dr. Valdmanis emerged 
as the one public man most an ti-Nazi. 
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T hal is the report o f the Bri tish Sec­
ret Service. The American Secret Ser­
vice, CIC, Coun ter Intelligence Corp, 
subjected Dr. Valdmanis's life to the 
same careful and t horough check and 
the second of these investigations was 
made at the request of the State De• 
partmcnt of American Government 
and was headed by a Colonel of the 
American Army of the J ewish R ace 
and Faith and that J ewish gen tleman, 
presemly a practicing lawyer in the 
United States, t hat American Colonel 
who is a J ew by race and religion, con­
ducted an enquiry inlo D r. Vald­
manis·s life and career wi1 h all the 
careful and in tensive thoroughness 
which you would expect a man of that 
race and religion to make. Twice the 
American Secret Service investigated 
h im and each time cleared h im com­
pletely; so much so that the Ameri­
can Anny under General Eisenhower 
took Dr. Va ldman is on its staff. 

Recently the Allorney Genera l and 
visited offices in the great, incredi­

ble office build ing ii, Frankfurt, 
now the I Ieadqua rters o f the Ameri­
can Army there and visited the very 
office Dr. Valdmanis occupied when 
he was working in a very high position 
with the Ann y of the United Stales 
under Genera l Eisen hower. Thal same 
army appoin ted Dr. Va ldmani~ as i ts 
delegate LO the Geneva Conference al 
which RIO, International Refugees 
Associa tion , was founded. Dr. Vald· 
man is was examined by the RCMP, 
the Canadian Secu rity Police, the great 
and famous R CMP, before ever he was 
alowed to land in Canada three years 
ago. The R CMP has its own offices 
and branches on the Continem of 
Eu rope and in London, with some of 
whom l personally had con versations 
in recen t weeks. The RCM P with all 
the reports of the British Secret Service 
and the American Secret Service al 

1hci r disposa l admitted him to Canada 
and u pon the request of committee 
of presidents of Canadian Universit ies 
of whom Dr. Carr, president of Da l­
housie was one, as he hi msel f told me 
in my offi ce a [cw weeks ago on his 
visit lo St. Joh n·s, a Commillcc of the 
Presidents of the universities o f Can­
ada appoin ted for the purpose of sel­
ecting a small number of d istinguished 
scientists and educationa lists in Eur­
ope 10 be brought to Canada, Dr. 
Valdmanis was to be brough t to Can­
ada by that distinguished commiuee 
for one purpose. r ask you , Mr. 
Speaker, and the H ouse, lo ,take par­
ticular notice of the purpose for which 
he was brought lo Canada, to fi ll t he 
Lady Davis Chair in Economics in the 
U n iversity of McGill , lhc Lady Davis 
Fellowship, Lady Davis being the 
widow of the great and d istinguished 
Canadian, Sir Ben Davis oC the Jewish 
R ace and Faith - t h is mass mnrdercr 
of J ews? He was employed by the 
Government of Canada in two depart· 
rncnts of that Government at one and 
the same ti me, receiving two separate 
salaries, one the Department o f Trade 
and Commerce, the Department of the 
R igh t H onou rable C. D. Howe, the 
other the Departmen t of !\•fines and 
Resou rces. Who employed him in the 
Department of Mines and R esources? 
The man who was h is friend, the 
Deputy l\finistcr, Dr. H ugh Keenley­
,idc. Docs t hat name mean anything 
to the H ouse? H e is the gen tleman 
who insul ted D r. Sho ll, the German 
financial wizard, ou t in the Far Easl, 

when Dr . Keenlcyside refused to shake 
hands with h im al a social (unction 

and thereby creating an incident dis­
cussed around the world. He who 
woul cl not even shake hands with an 
ex-Nazi, a former Nazi, is the man 
who invited DL Valdmanis LO serve in 
his departmen t of Mines and Re• 
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sources of which Dr. Keenleyside then 
was the Deputy Minister-this mass 
murderer of Jews. 

Yes, Mr. Speaker, Newfoundland 
under th is Government, is embarking 
upon such a programme of develop­
ment as Newfound land has not even 
dreamed of in the past. And I will 
tell you today, full as I am of confi­
dence in our future, full as I am of 
unutterable faith in the possibilities 
of the great North Eastern corner of 
this Continent, Newfoundland and 
Labrador, I would not dare say . here 
just how confident I am because peo­
ple would say I am crazy, say I am 
going out of my mind. In London a 
few weeks ago the Attorney General 
and I were guests at a l uncheon given 
to us by Sir George Nelson, head of 
1 he greatest companies in all England, 
the English Electric Company, the 
builders of the plane which, on the 
day we were given the luncheon, flew 
to Gander in four hours, ninteen min­
utes, perhaps the greatest industrialist 
in all England, certainly if not, one 
of the greatest. He brought there 10 
that luncheon ten of positively the 
greatest and most powerful in'dustria l­
ists of the United Kingdom, the Head 
of Potential Life, the Head of Spillers, 
the great flour miller of England, the 
head of the Steel Federation of Brit­
ain, I forget h is name-ten of the 
greatest and wealthiest industrialists 
and financiers of the United Kingdom 
to hear from me some more of what 
they had begun to suspect of the 
great storehouse of natural wealth 
that, thank God, we own and no one 
can take from us, we Newfoundland­
ers. If any member of the House is 
tempted to think this material is ex­
aggerated , this great storehouse of nat­
ural wealth, he has only to think for 
a moment of two hundred million dol­
lars now being spen t to develop just 

one section of the iron ore in that 
great storehouse. The honourab1': 
member for Labrador in this House 
at the last session delivered a speech 
which I hold ought to be published in 
book form and distributed in every 
school in Newfoundland-a speech 
wherein he barely mentioned New­
foundland at all but dwelt entirely on 
his district, his small district of one 
hundred and ten thousand square 
miles of Labrador in which he put on 
record his faith in the certainty of a 
vast new industrial empire in Labra­
dor. I would not dare, I say, to put 
into words the depth and breadth of 
the faith J have i n the future of this 
people, of this Province. They would 
think I was going cracked, breaking 
up. But I have talked now in the 
past two years to some of the mightiest 
financiers and industrialists of both 
cunlinc111s, North American and Eur­
ope. The Attorney General and T 
have talked with most of these togeth­
er, along with Dr. Valdmanis, in Eur­
ope. Now in Germany we talked with 
them, two humble little Newfound­
landers, whom the cataclysm of New­
foundland history has thrown up from 
the ranks to be members of the Gov­
ernmen t, two humble little Newfound­
landers talked for hou rs with and were 
entertained handsomely by men and 
companies who could buy Newfound­
land and sell i t and it would be just 
an entry in their books. 

MR. CASHIN: And make a profit 

on it. 

MR. SMALLWOOD: And make a 
pro(i t on it, and if they did not make 
a profit that too would be merel y an 
emry in their books. One company 
who employed three hundred thousand 
people, I. G. Farham was the name. 

MR. CASHIN : Not worth any­
thing. 
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MR. SMALLWOOD: The Honour­
able member is always right in matters 
of finance, never wrong. I. G. Far­
ham who employs three huf)dred 
thousand. Now in Newfoundland the 
recent census we all hope will show 
we have a population of three hun­
dred and forty thousand, that is what 
we hope. That is men, women and 
children including day old infants, 
three hundred thousand. I. G. Farham 
alone employs three hundred thousand. 
Now, they have two hundred factories 
but some of them have been taken 
from them by the Russians in East­
ern Germany. They still have about 
one hundred and fi fty, one of which 
employs thirty thousand, one factory. 
We were into three factories, one out­
side Frankfurt -

MR. CASHIN: We will have Lo 
get the Speech from the Throne trans­
lated into German. 

MR. SMALLWOOD: My honour­
able and gallant friend is welcome to 
the thought. We met great and mighty 
concerns. However they have not a 
dollar amongst thc1n to their name, 
not a dollar, a nickel, have t hey got. 
They don't deal in dollars o r in 
nickels, unfortunately, for our pur­
pose, they deal in R eichsmarks. 

MR. CASHIN: They are not worth 
a continental. 

MR. SMALLWOOD : They are 
not worth a continental, no, in the 
New ·world, on •the North Amel1ican 
Continent, but as a European con­
tinental they a re worth very very 
much, else t hey would not be able to 
employ •three ·hundred thousand peo­
ple, pay wages and operate one hun­
dred and fifty various factories. Now, 
we ta lk of many vast concerns in Eng­
land, Germany, Denmark, Sweden, etc., 
and all of them are up against identi-

cally -the same problem. If Sir George 
Nelson in England wished to come to 
Canada he is able to buy his return 
passage, with sterling, withou-t dif­
ficulty, but o nce he lands in Canada 
-he is not a•ble to pay his hotel bill in 
sterling. vVe don',t expect them to 
have one dollar in Canadian or Ameri­
can dollars, hard cu1Tency. So he 
would have ,to make application to 
•the Government of Great Britain to 
release two hundred or five hundred 
dollars with which Lo pay his own 
personal bills on this side of the At­
lantic. Tha.t applies to Great Britain 
and to all the countries in Europe. 
They cannot get dollars, all dollars 
are owned and controlled by the re­
spective governments and anyone who 
wants dollars has to apply -to his own 
governmen t for release buying the 
dollars with his own cu rrency, wba,t­
ever it happens to lbe. Now, we say 
to ,these people who are al l without 
exception frightened and afraid of 
what they think will happen when 
the Russians march, they fear if and 
when this war stants in W'estern Ger­
many, everyone thinks it will start 
there a nd they are frightened and 
afraid of that, and when we go to 
them and say; well all right, come 
out to Newfoundland, our Newfound­
land people fought in two wars, many 
Newfoundlanders shed their blood 
and lost their life just as I suppose 
many Germans did too. Bu,t New­
foundlanders arc not going to spend 
the rest of their lives hating people 
we have fought: in the last hundred 
years we have fough t ,the Americans 
in the war of independe nce, the 
South in the Civil War, we have 
fought the Spaniards in the Spanish 
Ameri can War and in 1the Phillipines 
and the South Africans in South 
African War, the Italians in the last 
war. The Russians were our allies in 
the last war and ~ve are now going 
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to fight them an<l we are not going 
to waste our time ha ting our ex-en­
emies, not if we arc big enough in 
heart and mind and brains •to use 
our ex-enemies to help us to help 
ou rselves, tha,t is what I believe about 
Newfoundland. 

Now, about Dr. Seigheim, and this 
is my final word. Dr. Seigheim is a 
very ~vealthy man, he owns two com­
panies in Germany, outright and their 
turn-over last year was ~he equiva­
lent in value of twelve million 
dollars. All his life he has been in 
the ,timber industry and my honour­
able friend might as well know now 
I am just as well aware as J1e is or the 
honourable Leader of the Opposition, 
just as well aware of what he learned 
and where he learned it and ~vi,th 
the same organization which for the 
moment may remain unnamed, on 
the 7th of September, I would like to 
note the day, the 7,th of September, 
wrote a Jetter to Washington from 
Montreal, unqualifiedly condemning 
all thought of timber operations in 
Labrador. I will tell the House now 
that there is going on and has been 
going on for some months past an 
organized, planned, concerted drive to 
discredit Labrador. I am strongly 
tempted •to give the name oE the or­
ganization. I am wai ting for future 
statements, I am waiting for state• 
ments to be made here in ,this House, 
I am waiting and ready, iE and when 
they are made, I am also ready. That 
is why I never lose, I am always 
ready. That is why I am Premier 
and I am going to be Premier for 
many years to come. 

MR. CASHIN : You don't know if 
you are going to be here. 

people. ,Dr. Seigheim is a wealthy 

man. 

MR. CASHIN : He is not. 

MR. SMALLWOOD: He is the 
sole owner oE four companies which 
last year between them did a business 
of fifty ,million deu<tchmarks, equiva­
len t to twelve million dollars, one in 
Frankfurt. Most of his life he has 
been engaged chiefly in the timber 
trade. 

MR. OASHIN : fin furniture, and 
in the •timber business the last three 
years. 

MR. SMALLWOOD: Thir,ty years. 

MR. CASHIN : He might tell you 
that. 

MR. SMALLWOOD : He did not 
tell me that, I got the information 
elsewhere from independent sources. 
For ,thirty years he has been engaged 
in the timber business. He has never 
been engaged in cutting timber, never 
has been 'but has been engaged in 
the timber trade for thirty years as 
one of the principal suppliers of pulp­
wood to the greatest consumers of 
pulpwood on ,the Continen t of Europe. 

MR. CASHIN: If we might see 
the record. 

MR. SMALLWOOD : If my hon­
ourable and gallan t fr iend were as 
smar,t as he thinks he is he would 
not for the sake of a momentary vic­
tory of repartee in debate jeopardize 
anything, not for the sake of a cheap 
bit of momentary repartee. If it is 
any victory he is welcome to it. 

MR. CASHIN : I am not interested 
in-

MR. SPEAKER: Will honourable 
MR. SMALLWOOD : With the members please confine their remarks 

help of Goo and the Newfoundland to the Chair. 
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MR. SMALLWOOD: Yes, Your 
Honour, and if I have transgressed 
in that respect I ask Your Honour to 
a,ward me that kindly fo rgiveness 
which the Occupant of the Chair has 
done on so many occasions before, to 

me and to the honourable members 
of the H ouse, especially my honour­
able and gallant friend from Ferry­
land who needs that forbearance so 
often. 

He is a man of great duive, great 
energy who has set his -hand to de­
velop the ,timber industry in the Lab­
rador. I will express my honest 
opinion, by saying, I do not know, 
none of us here knows if he will 
succeed or not, -two o f us at least, the 
Attorney General and I realize that if 
he fails it won't b e because of lack 
of capital or lack of great personal 
drive. If he fails it will be for rea­
sons given by my honourable friend 
the member for Labrador, who can 
•tell us more than the rest of us in­
cluding my honourable friend know 
about that district. If he fai ls it will 
be for the reason •that all who go to 
Labrador, Lake Melv_ille, will fail, 
t hat same reason will cause Dr. Seig­
heim to fail, if he fails, which I 
somehow doubt. 

May I tell the House that when 
that commission arrived in Goose they 
were virtually arrested, that a New­
foundlander landed in Goose and was 
locked up for twenty-four hours. 

MR. CASHL'\/ : That is an awful 
place to go to. 

MR. SMALLWOOD : My honour­
able and gallant friend who is also a 
na,tive Newfoundlander, if he went to 
Goose might also be locked up for 
twenty-fou r hours. 

MR. CASHIN : I am going to keep 
out of it. 

MR. SMALLWOOD: I have seen 
him in a very wicked state of mind 
and tongue over some insult far Jess 
important than the arrest of a New­
foundlander in Goose, something of 
which I ,think in all seriousness he 
should take a dim view, and I have 
taken a dim view and I have done so 
in the proper manner and I assure 
the House this new commission who 
are coming from Germany to spend 
two or three weeks fo Lake Melville, 
when they come they will be accorded 
the kind of treatmen t that should 
have been accorded this one which 
the Government of Newfoundland 
brought here in an effort to bring 
abou t economic development. We must 
not forget that Labrador is New­
foundland, not Canada, not America, 
we must never forget ,that and if an 
airpor.t is built in that Province of 
Newfoundland whether it be on the 
Island of Newfoundland or the ter­
ritory of Labrador, when an airport 
is ,buil t, except when there is a war 
on, let us see to it that Newfound­
landers in the first place are treated 
with respect and if they are not let 
us demand and enforce our demand 
and seek, w,hcn the Newfoundland 
Government is intermediary, in bring­
ing people there to develop any of 

our n atural resources they be given 
the respect ,they deserve. They are 
brought there by the Soverign Gov­
ernmen t of this Province-let us not 
forget that though we are a par-t of 
Canada and of the great Can­
adian Government, of which I am 
personally proud as I played some part 
in making it a fact-al though we are 
a part of Canada we are a Sovereign 
Province and this is the Sovereign 
Government of this Province. 

MR. MILLER : Who •is guilty of 
this misdemeanour? 
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MR. SMALLWOOD: My honour­
able friend asks that in the best 
spirit, I think. In view of •the fact 
the remedy has been found and when 
the new commission a11rives we are 
promised complete co-operation and 
civilized, humane trealmenrt- perhaps 
we had better let it go at that and 
name no names, though I am boi l­
ing mad about it. For two cents I 
would rip her wide open and have 
it ring right across Canada; I am the 
one who won't take any back talk 
from the Mainland of Canada, ~von't 
take any back talk from the Canadia n 
Navy, Airforce or RCMP or lhe whole 
Canadian Government. 

MR. MILLER: Then it was the 
Ma-inland? 

MR. SMALLWOOD: I did not say 
so nor do I propose to say so. My 
honourable friend is undoubtedly 
perfectly free to form his own con­
clusions and read between the lines. 
But ,t hat won't happen again unless 
there is a war on. They wi ll come 
and spend ,weeks there and seHle the 
question and if it is .true that you 
only log in Labrador (or only three 
months a year, we know it is ridicu­
lously false, They were given that 
information in Goose Airport, logging 
for th ree months and the rest of the 
year for two reasons, when you go 
outdoors you are eaten a live with 
flies for three months, a nd that only 
for three months there is no hold ing 
ground whatsoever in Lake Melville, 
can't put a rboom <there, can 't drive 
a boom down the river to Lake Mel­
ville or hold it in lhe lake because 
the boom won't hold, because when 
it is filled up, the boom would break 
and the logs would float away and 
they would lose all the timber. That 
is the report brought back, Then 
again you can only ship for ,three 

months out of the twelve. No won­
der his Government refused lo issue 
a release to sell to him two and a 
quarter million dollars in cash, dol­
lars which •the Government had al­
ready agreed to sell if a favourable 
report came back. When I ·think of 
the near peril we have m et in having 
that magnificent deal which my hon­
ourable and gallant friend described 
as the finest deal any government ever 
pul over-

MR. CASHIN : l said it was too 
good to be <true. 

MR. SMALLWOOD: Come so 
perilously near <to having it destroyed 
by of~icial bungling, dumb-witted 
officialdom, so near to it, it makes me 
feel mu rderous. I don't propose to 
have tha t kind of stupidi<Ly stand in 
the ivay of Newfoundland develop­
ment, I will start a war before I do, 
I won't pu t up with it for anyone. 

MR. CASHIN: I will be your first 
recruit. 

MR. SMALLWOOD: You won't be 
the first in a concentration camp. 

MR. OASI·IIN : In Goose Bay? 

MR. SMALLWOOD: Keep away 
from there; apparently they don'.t like 
Newfoundlanders. 

MR. CASHIN : I won't go any• 
where near ,that place. 

MR. SMALLWOOD: Now, we 
don't know if Seigheim is going to 
flop o r succeed, we don't know. The 
Opposition will be happy if he suc­
ceeds? Don't they hope he succeeds? 

MR. HIGGINS : We will have a 
1brass band out. 

MR. SMALLWOOD: Of course 
they will , they would even try to get 
him a title if he paid a million do!-
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Jars a year into •the Treasury and 
employ hundreds of people and help 
develop Labrador, give him anything 
he wants in the way of honour and 
credit and see he won't be arrested 
and shoved into jai l and treated like 
a bunch of criminals. •I get a great 
kick out of it when I read and hear 
on the radio how Canada and the 
United States, Great Britain and 
France are all in the United Nations 
now talking and pleading with Ger­
many and asking her to get in with 
them and fight communism a nd then 
in the next breath shove them in 
jail and call them a bunch of Huns, 
a bunch of Nazis. If ,this war starts 
I suspect we will be happy and grate­
ful to have an army of seven or eight 
million German soldiers fighting the 
Russians with as much determination 
and bravery as they fought us, I 
would rather have them on my side 
than against me; probably I never 
mixed with ,them, never fought it out 
with them, probably it would be more 
graceful if my honourable friend who 
mixed with them in t~vo wars were 
to say it. 

MR. CASHIN : I am looking for 

the fellow who had a crack at my 

head. 

MR. SMALLWOOD : Perhaps the 
poor fellow's bones are rotted away 
now, perhaps my honourable friend 
is more lucky than he was. Su rely, 

we are not going -to hate every in­
dividual from every nation we warred 
with, hate every Gern1an because we 
once fought Germany, every French­
man because we once fought France, 
Spaniards, ~ve fought with Spain; 
I talians, we fought with them and 
must we all our lives go on and hate 

Now, Mr. Speaker, I really intended 
today to say only one th ing, but I 
got carried away and my honourable 
and gallant friend knows all about 
that, he knows what it means to get 
carried away; some things have been 
boiling up in me in recent months 
and I have to get it off my chest. 

MR. HIGGINS : The sooner it is 
said the sooner we have peace. 

MR. SMALLWOOD: When the 
time comes we can't do that, I expect 
the honourable and gallant member 
and myself will quietly furl our sails 
and sail away. I just wanted to say 
one thing and that was about Dr. 
Valdmanis. Incidentally, I went in 
and called on the Editor of DERTAG, 
in New York, a [ew days ago. I went 
in and talked to the Editor, a famous 
Zionist, and I told him that all my 
life I have lived under a misfortune, 
some men are born colour blind, 
some are stone deaf and could not 
hear a one hundred and l\venty piece 
orchestra and can't tell if it is J ohnny 
Doyle or Strokowski. I know a certain 
gen tleman born smell deaf; he is sit­
ting in this House, he was born de­
void of the sense of smell; I am in­
capable of hating a man or woman 
because of colour, race or religion. I 
was born without it, I have not got 
it nor will ever ,be capable of hating 
any person for race, religion or colour. 
Unfortunately, it is nice Lo be able to 
join with everybody and hate anything 
everybody hates, hate the n iggers and 
hate the Cathol ics, hate the Protest­
an ts, hate the Jews, hate the Japs. I 
can't do it. 

MR. HIGGINS : Do you hate the 
Devil? 

MR. SMALLWOOD: I am talking 
every last German we fought in two about persons. We are all friends 
wars? here, we are all a bunch of New-
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foundlanders, why be so formal. All 
my life I have been with the minor ity 
except in elections then I am always 
on the right side. I fought, when I 
was in America, I fought for the 
Negroes, I fought the Klu Klux Clan 
and nearly lost my life in the City of 
Buffalo, except for fifteen hundred 
negroes who surrounded me and got 
me out, and we drove at seventy or 
eighty miles an hou r through the 
streets of Buffalo, myself and a negro, 
and I spent the n ight in a hotel and 
slep t with h im. It so happened that 
later on he was given a dinner at 
which the Governor of the State and 
Congress men attended to do him 
honour and we went to sleep about 
four o'clock in the morning and he 
told me what it was like to be a 
nigger, a cultured man, a university 
man, a great orator, a great man, 
great in heart and mind. J ust practi­
cally every friend I had was a J ew. 
There a re millions of J ews in New 
York, and every friend I had was one. 
And I told the editor of DERTAG, I 
was ashamed Lo be head of a Govern­
ment accused of engaging in our em­
ploy an an ti-Semite. I said that I 
was an Zionist myself long years be­
fore most J ews would even admit it 
in public. So I won't say any more 
abou t DERT AG. Probably tomorrow 
there will be a notice in the paper, 
tomorrow or next day that is all I 
star ted off by saying, I just wanted 
to say-

MR. CASHIN : T hey should apol­
ogize. 

in the Cabinet knew. I will apologize 
for taking up so much time. I will 
thank the honourable members oppos­
ite for their courtesy and kind allen­
tion to what I have said. I hope we 
will get through our business rapidly 
in this session so that we can get back 
to work. Now, I know it is work here 
too. I hope the Editor of the Evening 
Telegram won't lose "too many nights' 
sleep over the amount of sessional pay 
we get here in the sessions. 

MR. CASHIN : He is sore; he is 
getting none himself. 

MR. SM ALL WOOD : I do hope he 
won't have too many sleepless nigh ts. 
I think if we are here for a few weeks 
we will have earned from Lhe p ublic 
treasury three or four or five hundred 
dollars. 

MR. CASHIN : You intend to meet 
every afternoon. 

MR. SMALLWOOD: Every after­
noon and night and morning. Let us 
get the work done here (or Newfound­
land, we fight and scrape the floor 
but every honourable gen tleman is anx­
ious and eager as we to get t he work 
done here and are just as sincerely 
anxious to push Newfoundland, get 
her on the map and push economic 
develop me111t ·legisla tion. Let us jo in 
together as one House for the bu ild­
ing up of this Island and Province 
every one of us loves. 

Moved and seconded a special com­
mittee be appoin ted 10 draft an Ad­
dress in Reply to the Speech from the 

MR. SMALLWOOD : All he can T hrone. 
th ink of is work, he is working for 
Newfoundland, and it cu ts me to the 
heart to sec h im victimized by jeal­
ousy and prejudice and hatred and 
finally this foul and cowardly attack. 
Even our own friends must have won­
dered if there is anything in i t. We 

MR. SPEAKER : Honourable mem­
bers to constitute the Committee are: 

Hon. member for Fortune Bay and 
Hermitage. 

Hon. member for White Bay. 

Hon. Leader of the Opposition. 
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Presenting Petitions 

None. 

Reports of Standing and Select 
Conunittees 

None. 

Giving Notice of Motions and 
Questions 

MR. SMALLWOOD: Mr. Speaker, 
give notice that I will on tomorrow 

ask leave to introduce a Bill "An Act 
to Approve and Give Statutory Effect 
to An Agreement between the Govern­
ment and Asbestos Limited," and a 
Bill "An Act to Approve and Give 
Statutory Effect to an Agreement Be­
tween the Government and Canadian 
Machinery and Industry Construction 
Limi ted"' and a Bill "An Act to Ap­
prove and give Statutory Effect to an 
Agreement between the Government 
and Newfoundland Tanneries-Wil­
liam Dorn, Limited."' 

MR. CASHIN : I did not anticipate 
anything t11is afternoon, but I am a 
bit inquisitive. Mr. Speaker, I give 
notice of the following questions. 

I. To ask the honoura'ble the Min­
ister of Finance to table the follow­
ing information : 

( 1) A cop y of the Report of the 
Comptroller and Auditor General for 
the fiscal year ending March 31st, 
195 1. 

(2) T otal amount of Cash Surplus 
remaining to the credit of the Ex­
chequer as at September 30, 195 1, in 
the Bank of Montreal in St. John's, 
as well as the total amount to the 
credit of the Province of Newfound• 
land on deposit with the Federal Gov­
ernment at Ouawa. 

(3) The Cash Surplus to the credit 
of the Newfound land Savings Bank 
as at March 31st, 1951 or December 
31st, 1950. 

(4) The total Ordinary Revenue, 
exclusive of subsidies from ,the Fed­
eral Government, received from April 
1st, 1951, to September 30th, 1951. 
This information to be given under 
the various departmental headings. 

(5) Total Subsidies received from 
the Federal Government from April 
1st, 1951, to September 30th, 1951. 
This information to be given , show­
ing any Grants for Heal th and Wel­
fare Departmen ts, separate from Sub­
sidies and/ or Transitional Grants. 

(6) The total Ordinary Expenditure 
shown u nder the various headings, 
from April 1st, 1951, to September 
30th, 1951. 

(?) The total Capital Expenditure 
under the various headings, from 
April 1st, 1951, to September 30th, 

I 951. 

(8) T he Grand Total Expenditure 
under tlie various headings from Apr il 
1st, 195 1, to September 30th, 1951. 

(9) The Grand Total Expenditure 
from April 1st, 1951, to September 
30th, 1951. 

2. To ask the honourable the Min­
ister o f Finance or the appropriate 
Minister to table the followfog infor­
mation: 

( I) Under what Department does 
the Loan Board headed by Mr. Ba.x­
ter function? 

(2) Give a statement showing the 
number o f people employed by th is 
Loan Board, together with the salaries 
per annum that each receives. 

(3) What loans or advances have 
been made or recommended to be 
made by the Baxter Loan Board since 
it came into existence? 

(4) Give •the names of the Corpor­
ations or individuals to whom such 
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advances have been made and what 
security the Government has received 
for such advances. 

3. To ask Lhe honourable the Min­
ister of Finance and/or appropriate 
Minister to table the following infor­
mation: 

(I) A statement showing the actual 
Cash Loans made to various Industries 
(such as Fisheries Development, etc.) 
outstanding at the present time. This 
information to include Loans granted 
by the Commission of Government 
prior to April 1st, 1949; giving the 
narnes of the various Corporations or 
individuals to whom such Joans were 
granted. 

(2) A statement showing Bank Guar­
antees given various Corporations or 
individuals by Lhe present Adminis­
tration, from April 1st, 1949, to date; 
together with the names o{ these Cor­

porations or individuals to whom such 
advances were made. 

With reference to these <two ques­
tions, give all particulars as to terms, 
etc. 

4. To ask the honourable the Min­
ister of Finance and ; or the appro­
priate Minister to table the follow­
ing: 

(1) A statement showing the total 
amount advanced for the construction 
of the Birch Plant at Donovan's, from 
the time of its inception to the pres­
ent date; as well as any information 
relative to any further requirements 
this Company may need to complete 
the plant. 

(2) A statement showing the total 
amount advanced for the construction 
of the Cement Plant at Corner Brook, 
giving the total cost of this plant to 
the Government, as well as tabling 
a statement showing any contracts 

which might have been made for the 
sale of the cement product. Also 
whether or not the p lant is for sale 
and tif negotiatfons have taken place 
or are in the course of negotiation 
regarding the sale of this particular 
plant. 

Give fu ll particulars with respect to 
the present standing of this particular 
industry which would include •its 
,total cost to the Government from its 
tlnception up to the present .time. 

Also, from whom ,the machinery 
was purchased for th is plant; the total 
cost of said machinery; who inspected 
the machinery on behalf of the Gov­
ernment and who gave a certificate, 
if any, with respect to the condition 
of such machinery. 

5. To ask the honourable the Min­
ister of Finance and / or the appro­
priate Mfi nister to table the following 
information : 

(1) A statement showing tJ1e total 
amount advanced for the construction 
of the Gypsum Plant at Comer Brook, 
giving the total cost of this plant to 
the Government ,as well as ,tabling a 
statement showing any Contracts 
which m ight have been made for the 
sale of the Gypsum product. 

Also, whether or not the plant is 
for sale and if negotiations have 
taken place or are in tJie course of 
negotliation regarding the sale of this 
particular Plant. 

Give full particulars with respect to 
the presen t standing of this particular 
industry which would include its total 
cost to the Government from its in­
ception up to the present time. 

Also, from whom the machinery was 
purchased for this Plant; ·the total 
cost of sa id machinery; who inspected 
the machinery on 'behalf of the Gov-
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ernmenl and who gave a Certificate, if 
any, with respect Lo the condition of 
such machinery. 

6. To ask the honourable Lhe Min­
ister of Public W orks Lo table the 
fo llowing informa Lion : 

(I) A statemen t showing the total 
amount expended by the Provincial 
Government on the construction of 
the Trans-Canada Highway ~n New­
foundland; as well as the total a mount 
advanced by 1..he Federal Government 
for this particular work, d u ring Lhe 
fiscal year 1951-52. 

(2) Were a ny negouauons made 
wi1..h Construction Firms from the 
mainland for the building of bridges 
on this particular road, and what was 
the result of such negotiations? 

(3) W ith respect to the paving of 
the H ighway from Waterford Bridge 
to Doyle's Bridge in the District of 
St. John's West, give the following 
information : 

(a) T he approximate cost per mile 
for Lhe work perfom1ed. 

(b) Were any negotiations entered 
in to for t he acquisition of certain 
lands to widen the road in this par­
ticular territory; what were the re­
sults of such negotiations; with whom 
were the negotiations made; and has 
the Government any intention of ex­
ercising its rights LO expropriate the 
land in question, which has evidently 
held up certain work in this rterritory, 
thus retarding the completion of t his 
particu lar section. Who arc the peo­
ple who refused to co-operate with 
the Government in letting the public 

7. To ask the honourable the Min­
jster of Public Works Lo table the 
following information : 

(I) What has been the total cosl 
to the Provincial 
construction of 
Corner Brook? 

Government for the 
the San itorium al 

(2) What Company or Companies 
performed the work? 

(3) What amounts ilid each Com­
pany receive for their services? 

8. To ask 1..he honourable the Min­
ister of Public Works to 1..able the 
following rinformation : 

(I) When will the new wing at 
the Mental H ospira! be completed 
and ready for occupation? 

(2) What has been the total cost 
of this new wing up to the present 
time? 

(3) What amount, i f any, has the 
Federal Government contributed lo­
wards the construction of this new 
wing? 

(4) Give the names of the com­
panies ~vho performed Lhe work, to­
gether with the amounts paid each 
company? 

(5) What a mount of money is it 
anticipated will be necessary to finish 
these buildings before they are ready 
for occupation and operation? 

9. To ask the honou rable the Min­
ister of Public Works to table the 
following information : 

(I) The total amount expended by 
that Department for travelling ex­
penses LO date during the present 

have the necessa ry propeny Lo com- fiscal year; to whom the amounts 
plete the job; and what intentions were paid; and what services were 

have the Government in tJ1is particu- rendered in connection with such 
Jar matter? travelling? 
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10. To ask the honourable the 
Minister of Public Works to table 
.the following information : 

( l ) The total cost to the Provin­
cial Government of Newfoundland 
for the construction of the Trans­
Canada H ighway during the past two 
years? 

(2) How many miles of road were 
constructed? 

(3) What companies performed the 
work? 

(4) How many miles did each 
company build? 

(5) What was the amount paid 
each company for such work? 

(6) H ow many bridges were built? 

(?) Give the names of ,the com­
panies who constructed the said 
bridges, and the cost of each bridge. 

II. To ask the honourable the 
Minister of Just ice to table the fol­
lowing i nformation : 

(I) A statement showing the total 
amoun t expended by Lha t Depar tment 
for travelling expenses to date du ring 
the present fiscal year; LO whom the 
amoun ts were paid and what services 
were rendered in connection with 
such travelling? 

12. To ask the honourable the Min­
ister of J ustice to table the following : 

(l ) A statement showing amounts 
paid for Legal Services to members 
of the Legal Profession not on Lhe 
permanent staff of the Justice Depart­
ment, from J anuary 1st, 1950, to date. 
What services were performed for such 
expenditures? 

13. T o ask the honourable the 
Premier LO table the following infor• 
mation: 

(l) l s it the in tention of the Gov­
ernment to carry out tbe provision of 
the Election Act by having a by-elec­
tion in the District of Burgeo and 
LaPoile to fill the vacancy created by 
Lhe appointment of the honourable 
Mr. Quin ton to the Sena te? 

14. To ask the honourable the Min­
ister of Economic Development to 
table the fo llowing information : 

( 1) The Report of the Power Cor­
poration of Canada relative to tbe 
Survey which they made in connection 
with the waterpowers in the Bay 
D'Espoir territory. 

(2) Also statement showing the total 
amount paid this Corporation for the 
preparation of the Report and for the 
making o f the Survey. 

15. To ask the honourable the Min­
ister of Economic Development to table 
the following information : 

(1) The Report submitted to the 
Government by the Rockefeller Or­
gan ization known as "IBEC"; which 
Report presumably covers a survey 
o f Labrador areas and the possibility 
of the establishment of another Pulp 
and Paper Mil l. 

(2) At the same time, inform the 
House the total amount paid to 
"IBEC" for this particular Survey and 
Report. 

16. T o ask the honourable the Min• 
ister of Economic Development and/or 
appropriate Minister to table the fol­
lowing information: 

( 1) Whether or not any work has 
been performed by the Newfoundland 
- Labrador Corporation, Limited, dur­
ing the past few mon tbs, such as sur­
veys or prospecting in the Labrador 
territory concerned? 
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(2) Give a Financia l StatemenL o( 
the Company at the presenL time, ad­
vising the House whether or not the 
Government has paid into the Treas­
ury of the Company the $900,000 as 
provided for under the Legislation; 
and whether or not the other parties 
LO the Agreement have subscribed their 
amount of $100,000 under the same 
agreement? 

(3) Give the latest report of the 
company. 

17. To ask the honourable the 
Premier and Minister of Economic De­
velopment Lo table the following in­
formation: 

( I) A statement showing the total 
amount expended by these two De­
partments for travelling expenses to 
date during the present fiscal year; 
LO whom the amounts were paid and 
what services were rendered in con­
nectio n with such travelling. 

18. To ask the honourable the Min­
ister of Economic Developmen t to 
table the following in formation : 

( I) Give a statement showing the 
names of all personnel employed in 
the Department whose services have 
been acquired in Europe. 

(2) Give the speci fie positions each 
individual occupies, together with 
salaries paid them. 

(3) Was free transportation provid­
ed LO bring these people from Europe: 
i f nol, what arrangcruents were n1ade 
in th is respect? 

19. To ask the honourable the Min­
ister for Economic Development and / 
or the appropriate Minister to table 
the following information : 

( I) What was the total cost to the 
Province for the campaign to "Buy 
Newfoundland Products" instituted 
during the fiscal year 1950-5 1? 

(2) Give a detailed statement of the 
amounts paid; and Lo whom they 
were paid; together with certified ac­
counts of such payments. 

(3) Give the names o f the ind ivid­
uals who had charge of this partic­
ular campaign, as well as the amounts 
paid each individual for services ren­
dered in connection with this partic­
ular campaign. 

20. To ask the honourable the Min­
ister of Economic Development and/or 
the appropriate Minister to table the 
following information : 

( I) A statement showing the prop­
erties purchased by the Government 
for the establishment of certain in­
dustries in the Province; the amount 
paid for such properties and the per­
sons or companies 10 whom such 
amounts were paid. 

21. To ask the honourable the Min­
ister of Economic Development to 
table the following information: 

( I) W hat machinery and/or equip• 
ment has been received from Europe 
during the past six months 10 be used 
in the erection and establishment of 
certain new industries in Newfound­
land? 

(2) What is the value of such mach­
inery? 

(3) Who inspected the machinery 
on behalf of the Government? 

(1) If no inspection was made, why 
not? 

22. To ask the honou rable the Min­
ister of Education to table the follow­
ing information: 

( I) A sta tement showing the total 
amount expended by that Department 
for travelling expenses to date dur­
ing the present fiscal year; to whom 
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Lhe amounts were paid and what ser­
vices were rendered in connection 
with su ch travelling. 

23. To ask the honourable the Min­
isLer of Fisheries and Co-operatives to 
table the following information : 

(I) What is the present situation 
with regard to the marketing of the 
1951 Salt Codfish product? 

(2) Give a written statement cov­
ering this whole affair, and advise 
the House what steps, if any, the Gov­
ernmen t has taken wi th regard to the 
marketing of the 1951 Salt Codfish 

catch. 

24. To ask the •honoura'ble the Min­
ister of Fisheries and Co-operatives to 
table the following information : 

( I) A statement showing the total 
amount expended by that Depar tment 
for Travell ing Expenses to date dur­
ing the presen t fiscal year; to whom 
the amounts were paid and wh at ser­
vices were rendered in connection 
with such travelling. 

25. To ask the honourable the Min­
ister of Fisheries and Co-operatives to 
table the following information : 

( I) A copy of the Report or Interim 
Report made by the R oyal Commis­
sion inquiring into prices paid for 
fish during the year 1950: 

(2) Who were the members of the 
Commission and what remu neration 
did each receive, if any. 

26. To ask the honourable the Min­
ister of Supply to table the following 
information : 

(I) A statemen t showing the total 
amount expended by that Department 
for travelling expenses to date dur­
ing the present fiscal year; LO whom 

the amounts were paid and what ser-

vices were rendered in connection with 
such travelling. 

27. To ask the honourable the Min­
ister of Supply to table the following 
information : 

(I ) What was the total cost of the 
equipment and furnishings purchased 
for the Sanatorium at Corner Brook? 

(2) From what company or compan­
ies were such furnishings purch ased? 
Give the names of su ch companies, 
together with the amounts p aid to 
each; 

(3) Were tenders called for this 
particular equipment? If so, table a 
copy of such tenders. 

28. To ask the honourable the 
Minister of Provincial Affairs to table 
the foll0111ing information with respect 
to the H ousing Corporation : 

(1) How many houscs a~·e now in 
the territory known as "The Housing 
Corporation"? 

(2) H ow many of su ch h ouses have 
been sold? 

(3) The total sum agreed to be 
paid for such houses and what 
amount has been paid on accoun t, :to 
elate? 

(4) H ow many houses are rented? 

(5) What is the total ren t per 
annum? 

(6) Whal has been the total cost 
of the constru ction of all ,houses; the 
price to include the value of the 
land? 

29. To ask Lhe honourable the 
Minister o[ Provincial Affairs to table 
the fo llowing information : 

(1) T h e total number of Apart­
ment Buildings administered by the 
Corporation; 
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(2) The number of Apartments in 
each building; 

(3) T ,he total annual rental for 
all apartments; 

(4) The total cost of fuel for the 
various buildings; 

(5) The salaries paid for manage­
ment o f .the butildings; 

(6) T he total amount o f fire in­
surance on said buildings, and the 
rate per annum; 

(7) With what company or com­
panies are the buildings insured, and 
what is the amount carried by each 
company; 

(8) The total municipal taxes paid 
annually for all apartment buildings; 

(9) ApaI't from the Board of Direc­
tors of the Housing Corporation, who 
is directly responsible Lo the Board 
or to the Government for the admin­
istration of the entire Housing Cor­
poration and what salary or salaries 
are being paid for such services? 

(10) What is the total indebtedness 
of the H ousing Corporation at the 
present time .to the Newfoundland 
Provincial Governmen t? 

(I 1) What is the •indebtedness of 
the Housing Corporation to the SL 
John's Municipal Council a t the 
present time? 

30. To ask the honourable the 
Minister of Labour lo table the fol­
lowing information : 

(1) A statement showing the total 
amount expended lby that Department 
for Lravelling expenses to date during 
the present fiscal year; to w hom the 
amounts were paid and what services 
were rendered in connection with 

such travelling? 

3L To ask .the honourable the 
Minister of Public Health to table 
the following information : 

( I) What reason did Dr. Charles 
Roberts give for his resignalJion as 
Superintendent of the General Hos­
pital? 

(2) Did Dr. Robetrs have any dif­
ferences of views of the administration 
of the General Hospital with the 
officials of the Departmen t of Health; 
if so, explai-n suc11 differences? 

(3) Who is now Acting Superin­
tendent of the General Hospital; and 
is it the intention of the Government 
to make a permanent appointment to 
this position, and when will such ap­
pointment be made? 

(4) What progress has been made 
wtith regard to the estabHshment of 
a hospital in the District of Ferryland; 
or nursing stations as substitu.tion for 
such hospital. lt no progress has 
been made, ~vhen is it intended to do 
something in this respect? 

(5) Have certain medical offlicers 
resigned t heir positions in any con­
stituency in the Province and ,jf so 
why such resignation? H ave any dif­
ferences a risen bet ween medical offi­
cers under Government superwsion 
practising in outlying settlements 
which caused such 1·esignation? Table 
all particulars in connection with this 
particular matter. 

(6) How many motor cars are 
operated by the DepaPtment of Pub­
lic Health? 

(7) Have any new vehicles been 

purchased during the present fiscal 

year; if so, how many; from whom 
were they purchased and what prices 
were paid for each particular vehicle? 
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(8) What are the total expenses in 
the Public H ealth Department for 
the opera tion of motor vehicles; this 
to include salaries paid to mechanics 
or chauffeurs, as -well as general re­
pairs, gas, oil, etc.? 

(9) For what services are these cars 
employed. Are a ny of ,them employed 
in other work apart from the H ealth 
Department? Give all particulaTS. 

32. To ask the honourable I.be 
Minister of Public H ealth to table 
the following information : 

(1) A statemen t showing the total 
amount expended by that Department 
for travelling expenses to date during 
the present fiscal year; to whom the 
amounts were pa id and what services 
were rendered in connection with 
such travelling. 

33. To ask tile honourable the 
Minister of Public Welfare to table 
the following information : 

(I) A statement showing the to ta l 
amount expended by that Department 
for travelli ng expenses to date during 
the present fiscal year; to whom the 
amounts were paid and what services 
were rendered in connection with 
such travelli.ng. 

34. To ask the honourable the 
Minister of Public Works to table the 
following information : 

(I) Give the names of all personnel 
of foreign origin employed by the 
H ighroads Depart men t; give tl1e 
specific positions they hold and the 
salaries being paid . 

(2) Did .the Government pay their 
transportation from Europe; if so, is 
i t the Government's intention to de­
duct such amounts from the pay o f 

the individuals concerned? 

MR. HIGGINS : I apologize ris-
ing at this late -hour. and give notice; 
I will be very short, I have only one 
question to ask for tomorrow. [ give 
notice that I will on tomorrow ask 
the honourable t he Premier to table 
the following : 

(!) Did Harriman-Ripley & Com­
pany Incorporated disassociate them­
selves from the Crown Corporation? 

(2) Is the Premier prepared to give 
the House an assurance that Harri­
man-Ripley 8: Company Incorporated 
have either irrevocably committed 
themselves to the Crown Corporation 
or have given an i1,revocable under­
taking or commitment thereof? And 
if so, to what extent? 

MR. SMALLWOOD: Mr. Speaker, 
I move the House at its rising do ad­
journ un til 3:00 o'clock tomorrow. 

The H o use adjourned accordilllgly. 

THURSDAY, October 25, I 951. 

The H ouse opened at three of the 
clock. 

HON. J . R. SMALLWOOD (Prime 
Minister) : Mr. Speaker, I should 
like Lo invite the attentio n of the 
H ouse for a moment to a very fine 
addition, decorative and symbolic ad­
dition made to the Chamber since we 
last met in it. I refer to the New­
foundland Coat of Arms which is 
immedi3Jlely a·bove His H onour's Head. 
This was ca1'ved by hand by a New­
foundlander, Mr. Thomas Potties, a 
carpenter in tl1e Fire Depar tment of 
St. J ohn's. Mr. Potties also painted 
the crest and I think the H ouse will 
agree that not alone ris th is crest an 
addition Lo the Chamber ,but is also 
a credit to the craftsmanship of Mr. 
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Potties whose work has a ttracted so such should be done. On the other 
much favourable attention in · the 
past. tl thought I should draw the 
attention of the House to this new 
crest. 

Presenting Petitions 
None. 

P1·esenting R eports of Standing and 
Select Committees 

MR. COURAGE: Mr. Speaker, 
the select commiuce appointed to 
move an address in reply to the 
Speech from the Throne >have met 
and I beg leave to m ove the adoption 
of the fo llowing address: 

To His H onour the Lieu tenant 
Governor, Sir Leonard Cecil Out­
erbrid ge, Knight Bachelor, C.B.E., 
o.s.o. 

May it please Your Ho nour: 

We, the Commons o f Newfound­
land in Legislative Session Assem­
bled, tbeg to thank Your Honour 
for the Gracious Speech which 
Your Honour addressed to this 
H ouse. 

(Sgd.) JOHN R. COURAGE. 
J OH N G. HIGGINS. 
SAMUEL DROVER. 

Assembly Room, 
Oct. 25th, A.O., 1951. 

MR. SMA'LLWOOD : Mr. Speaker , 
assume that my honourable friends 

oppos~te are not ready to debate the 
motion. It is upon this motion that 
the debate takes place on the Speech 
from the Throne, the motion to 
adopt ,this ,report; if the motion is pu t 
now t here would >be no d ebate and 
I do not assume that it is the desire 
of the House especia ll y of my hon­
ourable friends across the floo r that 

hand I assume also ,that they are not 
prepared to proceed with the debate 
because H is H onour's Speech of yes­
terday lies on the desk of the membrs 
and I would assume that by tomorrow 
the House would be ready to proceed 
with the debate. I hope ,that the 
session can lbc reasonably short and 
that the deba Le can be terminated 
within a reasonable period of time 
so that, first, it ,vill not drag as it has 
had a tendency to do in other such 
sessions; and secondly, that the way 
will be clear in the H ouse for t he 
transaction of o ther business of the 
session. For that reason, You r H on­
our, I hope my honourable friends 
opposite will be prepared tomorrow 
10 commence the debate. How many 
members of •the House, taking both 
sides, arc anxious to take part in 
this debate I do not know. l would 
imagine that some members at least 
o n this side would wish to speak, 
and some, if not all, on the other 
side, likewise. But I do hope that we 
will be ready to begin the deba te on 
tomorow and not like the Winter 
session, with the Win ter and Spring 
ahead, 1bu t this is a Fa II session and 
we have a fairly considerable amount 
of p ublic business to do today a nd 
Cor that reason the address on the 
debate in reply can be begun tomor­
row and termina ted as soon as rea­
sonably possible t hereafter. 

Now, I am not going to make a 
motion because l do not wish to lose 
my opportunity to participate in the 
debate, I am merely speaking on be­
ha lf of the Government and of the 
whole House in this matter, and I 
wou ld suggest that some honourable 
member move the adjournmen t of the 
d ebate. If he is not prepared actually 

to proceed now with the d ebate, 
which I assume is possrbly the case, 
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would some member please move the 
adjournmenL of Lhe debate. 

MR. RUSSELL: Mr. Speaker, I 
move ,the adjournment of Lhe debate 
until tomorrow, at which t ime I pro­
pose to speak on the motion. 

Carried. 

MR. SPEAKER: Meanwhile the 
report has been received and will lie 
on lhe table of the House. 

HON. DR. H. L. POTTLE (Acting 
Minister of Natural Resources): Mr. 
Speaker, may I draw the attention of 
the honourable House to the fact that 
complimentary copies of "The Birds 
of Newfoundland" have been placed 
on the desk of each honourable mem­
ber. The purpose of doing this, Mr. 
Speaker, is not, as was banteringly 
suggested already, to act as a decoy 
to distract the attention of honour­
able members from speeches that may 
be made on the opposite side of the 
House. More seriously it is a con­
tribution to the natural history o f 
Newfoundland and we believe it does 
achieve tha,t end, and it is placed on 
the desk of members for their pleas­
u re as a oompliment from the Acting 
Minister of Natural Resources. 

MR. JOHN G. HIGGINS (Leader 
of the Opposition) : Mr. Speaker, I 
hope the honouralble Minister's point 
is unintentional. 

Giving Notice of Motions and 
Questions 

MR. HlGGINS : Mr. Speaker, I 
give notice that I will on tomorrow 
ask the honourable the Premier: 

I. When will Hansard be pub­
lished? 

2. How much of it is ready for 
publication a t present? 

Also to ask the honourable the Pre­
mier: 

1. Did the Premier receive any ex­
pert advice regarding the Seigheim 
ente11prise before he tbrought the 
matter before the House? 

2. Did he obLain or seek a financia l 
report on Dr. Seigheim or his associ­
ates? If so, please table the report. 

Also to ask the honourable the 
Premier: 

I. To set out categorically the var­
ious industries the Government in­
tends to start. 

2. Where will they be situated? 

3. How arc they to be financed? 

4. Has the GovernmenL received 
any expert advice or report on them 
from qualified independent industrial­
ists or technical experts? If so, please 
table the reports. 

5. How will the various industries 
be manned? 

6. How many people does the Gov­
ernment anLicipate will be brought in 
from outside? 

Notice of Motion 

Honourable the Premier to ask leave 
Lo introduce a Bill "An Act to Ap· 
prove and Give Statutory EffecL to an 
AgreemenL BeLween the Government 
and Canadian Machinery and Indus• 
Lry Constrnction Limited." 

Bill read a first time. Ordered 
to be read a second time on tomor­
row. 

Honourable the Premer to ask 
leave to in troduce a Bill "An Act Lo 
Approve and give Statutory Effect to 

an Agreement between the Govern­
ment and Newfoundland Asbestos 
Limited." 
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Bill read a first time. Ordered Lo 
be read a second time on tomorrow. 

H onourable the Premier to ask leave 
to introduce a Bill "An Act to Ap­
prove and give Statutory Effect to an 
Agreement between the Government 
and Newfoundland Tanneries-Wil­
liam Dorn Limi<ted." 

Bill read a first time. Ordered to 
be read a second time on tomorrow. 

MR. SPEAKER: Questions I to 
34, Mr. Cashin , addressed to various 
Ministers. Question 35, Mr. Higgins, 
addressed to the honourable the 
Premier. 

MR. SMALLWOOD: I may say, 
Mr. Speaker, speaking generally, all of 
us Ministers here see these questions 
for the first time now on the Order 
Paper. Yesterday we heard them read, 
but we had not until now seen them 
in p rinted cop ies. Of course they have 
been delivered, or I assume they have 
been delivered, Lo the various clepart­
mems from which we will receive 
them in due course. With regard to 
the pa rticular question number 35, I 
can give the answer to that out of 
hand and will not wait for consultation 
or reference to documents or papers. 

35 ( I) The answer is, no. They did 
not, have not, and will not. 

(2) The answer is, no. If the ques­
tion means, have they paid the cost 
into the Treasury of Corporation, t he 
answer is they have not, nor has the 
Government. No one has paid a ny 
cash capital or any cash into the 
Treasury of the Corporation. If t he 
question is, have H arriman-Ripley 
committed themselves to the present 
situation, now the position is, Mr. Rip­

ley, the head of H arriman-Ripley, is 
due to arrive here in St. J ohn 's in the 
nex t month; he was due to arrive on 

November 11 th, until it was pointed 
out Lo him that that is the date on 
which H er Roya l Highness the Prin­
cess Elizabeth and the Duke of Edin­
burgh are due to arrive here and we 
have asked Mr. Ripley to postpone 
his visit a few clays. He proposes to 
spend some •two or three weeks here, 
not in St. John's alone, but to make 
a tour of the Isla nd to see for himself 
at first hand something of our posi­
tion, something of our resources. Mr. 
Ripley will be accompanied by other 
d irectors of the Corporation who, to­
gether with the Newfoundland Direc­
tors, will hold the first directors' meet­
ing of the Corporation, whereupon all 
the fonnalities arising out of the Cor­
poration will be proceeded wi th with­
out delay, the capital paid in to the 
treasury o f the Corporation and the 
Corporation becoming a financial 
body. It p roved to be too late after 
the legislation was passed in this 
Chamber and received the Royal 
Assent to do anything this year in 
1951, by way of performance of the 
functions for which the Corporation 
is being set up. For which reason 
there appeared to be no particular 
reason Lo rush the actual fo rmality, 
more especially in view of the fact 
that some of us had to be absen t from 
Newfoundland. So it was left until 
the Fall so that during the remainder 
o f the Fall and Winter active plan­
ning may be done for a programme 
during the Spr ing and Summer of 
next year. I hope that is the answer 
the committee and my honourable 
friend wish rto have. 

Orders of Lhe Day 

Second reading of llill "An Act to 
Amend the Industries Act." 

H ON. LESLIE R. CURTIS (Attor­
ney General) : Mr. Speaker, I move 
the second reading o f this llill and I 
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would ask Lhe pleasure of the House 
10 have i t read a second lime at such 
short notice. Not Lhat the notice is 
unusually short, but one does not ex· 
pect to get down to business as early 
as this in the session; because of our 
desire to make a short session, we wish 
to proceed with it now. 

The Bill before the House is a Bill 
to facilitate new industries by secur• 
ing the necessary land on which to 

build. As the honourable members 
will notice, it is customary in every 
bit o f legislation that deals with the 
bringing in of new indusLries, to give 
that industry Lhe righ t to expropriate 
land. I think Bowaters had that right 
when they made an agreement with 
the Governmen t; I think the A.N.D. 
Company had that d ght, and I think 
it is the universa l p ractice when a 
company comes here under con tract 
with the Government to advance i n­
dustry they have certain righ ts of 
expropriation. It is necessary that in· 
dustry has that dght because other· 
wise they would be very considerably 
delayed, and perhaps, in fact, if there 
were no such legislation it might be 
necessary in certain cases for the in• 
d ustrialists to abandon ,the idea of 
setting up here altogether. 

My learned friend, the Leader of 
t he Opposition, knows that particul• 
arly in Newfound land the title to land 
is not very clear and if an industry 
had to wait until the title to small 
pieces of la nd whioh might be in­
volved were cleared up, the t ime for 
starti ng would have elapsed. 

MR. HIGGINS : Suppose you do 
not know who ,the owner is? 

Speaker, move ,the second reading of 
this ,mu, which adds to the Industry 
Act which we passed at the last ses• 
sion, clauses empowering the Minister 
of Economic Development with the 
consent of the Lieutenant Governor 
in Council, to acquire land by pur• 
chase or otherwise and also to give 
him the right to expropriate land 
where it cannot be secured otherwise. 
The Act follows closely the Public 
Works Act and sets forth the prin• 
ciple of compensation, the appoint• 
ment of a board of assessors, payment 
of land and payment to the courts 
in the case of no owner being avail• 
able, it provides for the repaymen t if 
the money is not claimed and lastly 
provides for the award and the land 
may lbe expropriated. I do not t hink 
I need to read the various clauses but 
I would like to add one thing; my 
honourable friend the Leader of the 
Opposition will appreciate the need 
for the expropria tion powers in the 
case of an infant-as is known an in­
fant cannot sell land. If there is a 
piece of land vested in an infan t it 
is practically impossible to make 
arrangemen ts to get title to it from 
that infant. In such a case expro­
priation procedure such as these 
assu re the interest concerned of good 
title. 

I move, Mr. Speaker, the second 
reading of this Bill. 

Bill read a second time. 

MlR. SMALLWOOD: Mr. Speaker, 
I think th is is the only business we 
arc legally permitted to do under 
the Rules ·of the House; if we refer 
it -to Committee of the Whole until 

MR. CURTIS: In that case the tomorrow, \Ve will have to rise and 
matter is placed in court and after 
three years it reverts to the Crown 
in accordance with provisions of sec­
t ion 16 (2) . 1 would therefore, Mr. 

adjourn un til tomorrow. As we bave 
adopted the principle of ,the Bill , 
would the House be ready to go into 
Committee on the clear understand-
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ing ,that any point that arose would 
be deferred , and we could go into 
Committee of the 'Whole, not to 
adopt everyth ing in Committee of 
the Whole today, but to defer any 
point whenever any honourable gentle­
man wishes to have it deferred for 
further consideratio n. I do not mean 
to dispose of it but just to read it 
over and leave over any point hon­
ourable gentlemen may wish. 

MR. HIGGINS : I do not like the 
principle. It is a very vicious trend 
and the pulblic should know the things 
that are going o n. The idea of this 
Act- I am quite willing to go on, 
p roviding we can go back and not 
rega rd anything as passed. I am quite 
willing then. 

MR. SPEAKER: It is my under­
standing that the Bill now be referred 
to Committee of the ·whole where no 
clauses will 1be passed on except those 
on which there is general agreement. 

Committee of the Whole on Bill 
"An Act to Amend the Industries Act, 
1951." 

Section 1 read. 

MR. H IGGINS : In the first line, 
is that the proper title of the In­
dustries Act? 

MR. CURTIS : My department is 
very careful on things l ike this and I 
think you will find it is correct. How­
ever, I will check it up between now 
and tomorrow. 

Section 1 passed. 

Section 2 read. 

MR. HIGGINS: Would that cover 
the case where it is not known who 
is the owner of the land? Would 
tha,t cover that? 

MR. CURTIS : T hat would take 
effect no matter who owns it. 

MR. RUSSELL : 9 (2) -the pur­
pose of this is fo r the Crown? 

MR. CURTIS: Yes, everything to 
be done shall be done by the Govern­
ment a.nd then passed over to the 
industry. We do not want everybody 
to have a right. 

MR. SMALLWOOD: For example, 
suppose you bring in an European, a 
German or Swedish firm or any Eur­
opean fim1, the Government is in­
stru mental in bringing them in or 
probably they come in on their own; 
would you give an European concern, 
even with all the goodwill in the 
world, the right to just step out on 
their own to expropriate land? Would 
it not be better and the public inter­
est be guarded, protected, by having 
the Government do i t? That is 
especially true of the European com­
panies. v\fe do not want our people 
to feel foreigners arc going to come 
in and grab their land on them. 

MR. RUSSELL : Section 8 a nswers 
my question. Mr. Chairman, I shall 
now make a comment LO pave the way 
for discussion on tomoronv. There 
is to be a board of assessors, two by 
the Minister, and a third by the 
owner of the property. If we are not 
careful the Min ister will appoint all 
t hese, and the finding of any two is 
final. Would it not be just as well 
to go ahead without appointing a 
board, they have a majority. 

MR. CURTIS: This is a d irect 
copy of the Boa rd of Public Works 
Act. 

MR. HIGGINS : I t is not a good 
system. 

MR. CURTIS: No, bu t it is a 
little better than the board for Ameri­
can Claims whch was entirely done 
by the Governmen t. 
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MR. RUSSELL : Anyhow it is en­
tirely up LO the Minister. 

MR. HIGGINS : The position is 
that Lhe owner appoin ts a man. 

MR. CURTIS: As a matter of fact 
these boards are generally very gen­
erous. If they err at all it ·is on the 
side of generosity. 

MR. RUSSELL : The Minister has 
all Lo say on such a board. 

MR. HIGGINS : There is a matter 
on page 5. Here is a commercial 
proposition being taken up in this 
country, going ,to build a factory, and 
take land belonging to an owner 
which he may need ,but which he wtll 
be paid for. He may need Lhe money 
immediately but must wait for six 
months; that money should be paid 
immediately. That fa not compen­
sation. 

MR. CURTIS: We must check 
t hat; it is copied from the other Act. 

MR. HIGGINS : 11 (4) - I pre-
sume, I suppose they must give limits 
of the boundaries of the land which 
they need. 

MR. CURTIS: The point is, I 
think, the title passes and immedi­
ately the notice is given-

MR. HIGGINS : The Housing 
Corporation pay no fees. 

MR. CURTIS: There are no fees 
at all in the H ousing Corporation. 

MR. HIGGINS: That is a puhlic 
body; these are not purblic bodies, 
just industries. 

MR. CURTIS: I presume the 
Government will look after itself. 
This document is in the name of the 
Government. They do the expropri­
ation and not pass it over until later. 

MR. HIGGINS : The Government 
does not presume to make money. 

MR. CURTIS: I presume they will 
collect to cover the cost. 

MR. HIGGINS : If the assessors do 
not put the proper value on the land 
how are Lhe Government going to 
add on fees for registration when 
there are no fees? Who makes up ~he 
the cost, who makes out an expense? 
Remember the Government intends to 
give this to private enterprise. 

MR. CURTIS: They should be 
exempt from fees. They can give 
certificates and registration documents 
free. 

MR. HIGGINS : And should there 
be fees for private enterprise and in­
dustries? 

M-R. CURTIS: I think we are 
taking a chance on losing $2 or $3 in 
fees tha t might be cnvolvcd. I th ink 
it is a point which might be consid­
ered and I thank you for raising it. 

Section 2 passed. 

Section 3 read and passed. 

The Committee rose, reported pro­
gress, a nd asked leave -to sit again on 
tomorrow. 

Leave gramcd. 

MR. SMALLWOOD: Mr. Speaker, 
I give notice that I will on tomorrow 
ask leave ,to in troduce a Bill "An Act 
to Approve and Give Statutory Effect 
to An Agreement Between the Gov­
ernment and United Cotton Mills 
Limited." 

That being, Mr. Speaker, all that 
we can lega lly do today at Lhe second 
sitting oE this session, I move the 
House at its rising do adjou rn until 
tomorrow, Friday, at 3:00 of the clock. 
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The House adjourned accordingly. 

FRIDAY, October 26, 1951. 

The House opened at three of the 
clock. 

HON . .J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I am in re• 
ceipt of a letter which I th ink I ought 
to read to the House and table here. 
I t is from Mr. Lurje, 253 West, 76 
Street, New York, 23, N.Y.: 

"ELJA LURJE 
253 West 76th St. 

New York, 23, N.Y. 

October 9, I 951. 

Honourable J. R. Smallwood, 
Premier of Newfoundland, 
St. J ohn's, N.F., 
Dear Mr. Smallwood, 

After reading an article in the 
J ewish newspaper "The Day" I feel 
it my duty to write to you concern• 
ing the person therein Dr. Alfred 
A. Valdmanis. 

I was a Latvian cn,zen and I am 
of Jewish descent, and have lived in 
Riga, Latvia, since I 924. In 1941 
I was in a concentration camp in 
Riga and in 1944 I was taken to 
Stuthoff, Germany. 

While in Riga, I was active in 
business and thoroughly familiar 
with Latvian affairs. I know Dr. 

Valdmanis since 1927 and am aware 
of his activities. 

He was at all times a just and 
fair man. He practised and advo­
cated the democratic way of life. 
He was at all times ready to help 
people and never exhibited any 
racial prejudice or bigotry. His 
friendship to all was well known 

and his character and integrity was 
unimpeachable. 

The statements appearing in "The 
Day" are gross and malicious lies. 

You may use this letter for any 
purpose you wish. 

Yours very faithfully, 

(Sgd.) Elja Lurje." 

Attached is a photostat copy of a 
lcuer from the Government of Israel: 

"Ministry of Foreign Affairs, 
Poli ti cal Department, 

28.7.49 
8/8/lcn. 

This is to certify that 

Mr. E. D. LURJE 

was a member of the Executive of the 
Zionist Federation in Latvia (Riga) in 
1932-34. As a former Vice-President 
of the same Federation I know him 
personally as a devoted Zionist of a 

good reputation. 

(Sgd.) B. Gureviez, 

Chief of Department." 

[ table this letter so that it may be 
available to members of the House 
and members of the press. 

Presenting P etitions 

None. 

Presenting Reports o( Standing and 
Select Committees 

None. 

Giving Notice o( Motions and 
Questions 

HON. LESLIE R. CURTIS (Attor• 
ney General): Mr. Speaker, I give 
notice I will on tomorrow ask leave to 
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introduce a Bill "An Act to Amend 
the Au tomobile I nsurance Act, 1951." 

Also a Bill "An Act Fur ther to 
Amend t he Alco holic Liquors Act, 
1949." 

MR. CASHIN : Mr. Speaker, I give 
notice that I will on tomorrow ask 
the honourable the Minister of Fin• 
ance to table the following informa• 
tion : 

I. H ow much revenue has been col­
lected under t he heading "Social Sccu r• 
i ty T ax" from April 1st, 1951, to Sept· 
ember 30th , 1951? 

2. If possible, give the amoun ts col• 
lected from each Electoral District un• 
der this head ing. 

3. H as this particular revenue been 
deposited in a separate accoun t in the 
Bank, and used solely for Socia l Ser• 
vices, or is i,t deposited to Exchequer 
Accoun t and included in all other 
sources of revenue? 

MR. J OHN G. H lCGINS (Leader of 
the Opposition): Mr. Speaker, I give 
notice that I will on tomorrow ask 
the honourable the Minister of Na t• 
ural Resources: 

l. Wi ll he give some idea to the 
H ouse as to the amount of farm p rod• 
uce forming Lhis year's crop? 

2. l s his Departmen t making a ny 
effo rt to help the farmers to dispose 
of their crop? 

3. Are th e farmers finding it diffi­
cult to d ispose of their crop? 

Also to ask the honourable the Min­
ister of Fisheries : 

J. What is the policy of the Govern­
men t regarding the fi sher ies? 

2. Will the Governmen t say, in view 
of certain th ings that have •happened, 

whether it is •tJ1e inten tion of the Gov­
ernmen t to nationalize the fisheries? 

3. Is it the inten tion of the Govern­
ment to fix p rices a nd control the 
fi~heries? 

MR. FOG WI LL: Mr. Speaker , I 
give notice that I will o n tomorrow 
ask the honourable the Min ister of 
Economic Development fo r 1he fo llow­
ing information in regard to the 
ccmenL pla nt at H umbermouth: 

I. What is the year ly estimated p ro­
duction of cemen t in short tons? 

2. Who is supplying the electric 
power to the plant? 

3. , vhat is the tota l connected elec­
trical load in horsepower? 

4. W hat is the rate being charged 
per kilowall, table scale of rates? 

5. What type of fuel is being used , 
oil or coal? 

6. W hat is the storage capacity of 
fuel in ga lions o r tons? 

7. What is the cost of fuel in gal­
lons or tons? 

8. What is the total estima ted num­
ber of permanen t employees to be en­
gaged? 

9. T able sca le o f wages to be paid to 
the various classifications, such as of­
ficials, tradesmen, office workers and 
labourers in the plan t and at the 
quarry. 

Notice of Motion 

Honourable the Premier to ask leave 
to introduce a Bill "An Act to Aip­
prove and give Statutory Effect to an 
Agreement between the Government 
and United Cotton Mills, Limi ted." 

Bill read a first time. Ordered to 
be read a second time on tomorrow. 
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MR. SMALLWOOD: Mr. Speaker, 
l have answers to one or two questions. 
T he R eport of the Audito r General for 
•the year ending 31 March 1951 is pres­
ently in course of preparation and will 
be tabled in the House in due course. 

Question l (5) : 

Question I. (2) : Bank of Montreal, 
St. John 's: Overdraft amounting to 
$ 1,042, I 05 . 

On deposit with l•ederal Govern­
ment : S2,000,000. 

Payments Received From Federal Government 1/4/51 to 30/9/51 

(i) Department of Finance. 
(a) Transitional Grant ...................................................................... $3,250,000 
(b) Subsidies in lieu of taxes rented................................................ 3,875,878 
(c) Federal Subsidies .... ............................. .. ............ .......................... .... 770,000 

(ii) Department of Education 
(a) Grant-in-Aid, Vocational Training ........ .................... ............. . 39,097 

(iii) Department of the Attorney General 
(a) Cost of Maintenance, etc., Federal Prisoners ...................... .. 11 ,506 

(iv) Department of Public Works 
(a) Grant-in-Aid, Hospital Construction ............. ,........................ .... 134,074 
(b) Grant-in-Aid, Trans-Canada Highway ................................... 152,637 

(v) Department of Health 
(a) Expansion of Existing Health Services ................................. . 255,375 

(vi) Department of Public Welfare 
(a) O ld Age Pensions 
(b) Family Allowance Investigations ..... .. ........ .. ......... ................ 1,032.449 

$9,521,016 

NOTE: The above figures are subject to Audit. 

Question No. 2. I do not know who 
prepared that: eviden tly one part 
will be referred LO the Minister of 
Fisheries and the other part to me; 
perhaps I can answer verbal ly with 
regard to Industrial Development Loan 
Board, maybe I cannot-what is ques­
tion o. 2? The Economic Develop­
ment Loan Board functions under the 
authority of the Act 1949, and is ad­
ministered under authority of the Min­
ister of Economic Development. The 
other two are administered under the 
Department of Fisheries and Co-opera­
tives, that is, the Fisheries Loan Board 
and the Co-operative Loan Board . 

MR. CASHIN: That will be an­
swered by the other question giving 
the number of people employed. 

i'vfR. SMALLWOOD: I think there 
is only the chairman, the secretary, 
and the stenographer. 

1 umber 3. This is now being pre­
pared and will be tabled as quickly as 
possible. I think that is all I have 
today, but we will, of course, get them 
as quickly as possible, and wh ile I 
am on my feet I have a reply to Ques­
tion 36 from the honourable and 
learned Leader of the Opposi Lion re­
garding Hansard. The proceedings of 
the first section, in two parts, is in 
the hands of the printers. Proofs of 
the first part of the proceedings have 
been received, cor rected and 1·eturned, 
bu t no proofs of the second part have 
yet come to hand. 
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The proceedings of the second ses• 
sion, 1950, are ready to go to the 
printers. 

Transcript of the third session, 1951, 

with the exception of four days p ro• 
ceedings, have been received from the 
Reporter, and are being corrected and 
re•Lyped. 

Number 37: 1 certainly did re• 
ceive a lot of expert advice before 
bringing it beore the House. I cer• 
tainly did receive more than one re• 
port on the financial standing of Dr 
Seigheim and his associates, not writ 
ten reports, nonetheless authentic and 
good reports. I cannot table them be· 
cause they are not written reports. 

Number 38: The Government in• 
tends to star t no ind ustries, so prop• 
erly I might stop there. T he Govern• 
ment intends only to persuade others 
to start industries and I imagine that 
is what my honourable friend mean t. 

MR. HIGGINS : The cemen t fac• 
Lory is one you are going to run your• 
self. 

MR. SMALLWOOD : That has al• 
ready been started. The answer is, 
none. Now, I am not evading that 
question. If my honourable a nd 
learned friend is thinking af another 
maller altogether, how many we are 
trying to get going? We do not in• 
tend, ourselves, LO start any indus• 
tries but we are certain ly trying to 
get others to start them. 

MR. HIGGINS : I was going to ask 

that at the same Lime. If you are go• 

ing to start none, how many do you 
fotend to try to get started? 

MR. SMALLWOOD: As long as 

that point is clear, I will see if I 
can answer this question as it reads. 

(!) We have some twenty•three 
either started or in the process of 
negotiations. 

(2) T·hat is enitirely a matter for 
decision of those who start t he in• 
dustries. I wa n t to make it very clear 
the Government in persuading peo­
ple to come to Newfoundland to es­
tablish industries certainly do not 
dictate to them where they are to be 
&tarted; so Jong as they are in New• 
foundland we are happy and we do 
not decide where to start them but 
leave that to them. They have to 
make money out of the industries to 
pay their way, pay dividends, make 
profits and pay the loan back · a nd 
must have complete freedom to de• 
cide for themselves. We do no t de• 
cide for them. 

(3) I can give that without any 
difficulty whatsoever. A ll i ndustries 
that we can get here who have no 
difficulty in getting dollar capital we 
expect to do it with their own 
money. Now there may be cases from 
the Mainland and the U nited States 
where people starting the industry 
are not short of dollar capital and 
are prepared to invest their own 
money. I may say, if my honourable 
and gallant friend does not mind, just 
a couple of weeks ago he and I , in 
Boston, had a long conference with 
a friend of his, a business man from 
New York with regard to the possi­
bility of a pu lpwood mill. Now that 
gen tleman represents, I believe, su b­
stantial financial interest and if they 
should establish a pu lp mill in New­
foundland I would rat11cr doubt they 
would need any financial assistance 
from the Newfoundland Government. 
Other people on the Mainland of Can­
ada and in the United States are 

negotiating with us and in •those cases 
I doubt very much whether •they will 
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need any finandial assistance, but there 
a rc cases, most especially in the 
United Kingdom and on the Contin­
ent of Europe, where they just have 
not got the dollars, h ave not got any 
money to come over here to talk to 
us, they have •to go to their Govern­
ment and get their Government to 
sell them enough dollars Lo pay their 
hotel bills when Lhey get here. In 
such cases we say to them, Newfound­
land is interested in gelli ng industries 
star-ted and if you come over to start 
an industry in Newfoundland we will 
welcome you if you will ,bring your 
machinery and equipmen t, steel stru c­
ture and other •building material and 
land them in Newfoundland, how you 
do it is none of our business we are 
concerned only when you land •those 
things on Newfoundland soil. When 
you land them they have a certain 
value and whatever the value is we 
will match it with do llar loans up to 
say a ten year loan, we will take a 
complete mortgage, a first mortgage 
on the whole of the assets of the 
company which has to be a New­
fou ndland Company, has to be incor­
porated within Newfoundland and 
that Newfoundland Company owns 
the property but the Newfou ndland 
Government takes a mor tgage on 
everything as security for financing 
the total cost of the industry. That 
is how they are to be financed. 

(4) We have indeed, but these 
generally are not written reports. 

(5) We say to these new industries, 
especially those of them that arc new 
to Newfoundland, the type of indus­
try that has never been here before, 
for example, a cotton textile mill, we 
say to such n ew type industry; you 
must have your experts, skilled, key 
technicians, we have not got t hem, we 
will allow you to bring to Newfound­
land your necessary key technicians 

but we expect you at the time when 
you begin to operate as rapidly as 
possible to train Newfoundlanders to 
take even those jobs, the key technical 
jobs. In the meantime the regular 
emp loymen t will be Newfoundlanders, 
in no case in these industries will 
fewer than 90% of the men or women 
employed be Newfoundlanders. 

(6) That will depend entirely up­
on the number of industries at the 
rate of ten percen t of a ll the em­
ployees being brough t in and 90% 
being Newfoundlanders, I would like 
to see five or ten or twenty thousand, 
that would give us a population of 
far over a million people. 

I think that answers the question 
as best I can. 

Orders o( the Day 

Adjourned debate on the Speech 
from the Throne. 

MR. R USSELL: Mr. Speaker, I 
want Sir, first o[ a ll to compliment 
the two honourable gentlemen who 
moved and seconded that address, the 
one now under discussion that an 
address be drafted to H is Honour in 
reply to the Speech from the Throne. 
I genuinely, sincerely say ·that they 
deserve congratulations both on the 
materia l and the manner in which 
that material was presented. 

Before discussing the speech in some 
detail there are one or two odds and 
ends l would like to clear up. The 
h onou rable gen tleman on my left 
told me on Wednesday, at the time 
when the House opened that there 
was a n1mouT o n the go, which was 
to the effect t hat I was going to 
go back across the H ouse, bu,t that 
did not win the prize for rumours 
-that day. The prize one was tha,t th ere 
is an honou rable gentleman coming 



40 HOUSE OF ASSEMBLY PROCEEDINGS 

down to start a new political party, 
what a ridiculous rumour! Anyway, 
the one about myself was ridiculous, 
because, Mr. Speaker, I am personally 
willing to go over there any time at 
all, let there be no doubt al all, I do 
not set a lot of store on wbat side 
of the House I speak from. If I 
were Lo go over there now, I think, 
probably in Len or fifteen minutes 
they will like me but before I am 
finished, it would be get out, get over 
on the other side because there are 
times when I give credit where credit 
is due and times I must criticize. In 
other words, Mr. Speaker, my mind is 
so that rather than carry ,the seat 
back and forth I may as well stay 
here because I am not going to carry 
it and if I bad it carried over there 
it ~vould have to be brought back 
and forth. Possibly the newspapers 
will call me independent but as far 
as I know I am still a Libera l and the 
attitude taken by me in th is House 
on certain points seems Lo me Lo be 
in accordance with good Liberal prin­
ciples. I maintain the House of Assem­
bly is not ,the Lieutenant Governor lin 
Council and as much power as possible 
should be exercised by the House. 
That is good Liberalism. l have never 
said a nasty or unkind word to any 
member on any side even under ex­
treme provocation. There is nothing 
short of Liberal about that. l agitated 
and probably still will more during 
the probably short time that remains 
Lo me here for information to be 
given the public. But the only thing 
I know to ask about new legislation 
is that sufficient information be given 
that I may be able to give a reason­
able decision as to whether or not I 
must vote for or against it. That is 
Liberal, so are the other things. But, 
Sir, I do not take party allegiance too 
seriously as is far too well known; as 
far as I am concerned if the Premier 

is Smith and the Leader of the Op­
position, Jones, it is just as well to 
call them the "Smith" party and the 
"Jones" party because there is no 
party line a ny more even within 
parties. The present Government is 
Liberal. Very well, bu t some of their 
policies and some of their activities 
are as Tory as the Duke of Welling• 
,ton ever was; as an example, the 
policy of assisting by loans to the 
fresh fish industry is a Tory policy 
tending more and more to concen­
trate power in industry, into the 
hands of a few, whereas a cement 
mill being owned and permanently 
about to be operated by the Gov­
ernment or a Crown Corporation is 
ocialism, between those two ex­

amples of Toryism, and I am not 
criticizing the fresh fish policy by 
saying it is Tory, as a matter of fact, 
probably history will show tbat the 
finest thing this Government did was 
to assist the fresh fish industry. But 
between the two examples of Socialism 
and Toryism there is no doubt about 
it the present Liberal Government 
once in a while are Liberal; they hit 
the beam as they go along and 
occasionall)' must 1be Liberal but not 
most of the time. 

So, Sir, I am not particularly inter­
ested in party lines or where I sit; 
this is a good a place as any to speak 
my mind. Jn deciding lo speak it 
there is certainly one thi ng I must 
make clear, which I mentioned before. 
I would not say a word today in the 
House or anywhere else about public 
affairs if I felt by doing it I was go­
ing to discourage a single industry, a 
single industrialist from coming here 
and making an effort to start one, but 
there is no good in telling me that 
there is a danger by talking blue ruin 
or a reasonable facsimile that I am 
going to discourage any one. Down 
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in Seven Islands today the Railway 
works, and you may depend on it 
1 hat Frobisher are going ahead inten­
sively regardless of what I say or don't 
say in the House. If it is a good thing 
1hcy do and they have the good old 
private enterprise and they arc not 
going to be deterred from turning an 
honest dollar or what they consider to 
be by anything I say. T herefore the 
remarks I am about to make, I do not 
believe that they are going to do any-
1 hing to discourage or as a matter of 
fact lO encourage any industrialist or 
group ,Lhereof from coming here. If I 
thought so I would not say a word, 
but as I don't, I consider the maLLer 
seriously and I intend to make these 
few remarks in mild criticism of the 
Speech from the Throne. 

Now, the Premier on Wednesday 
started a trend that may con tinue by 
a mild exposure o f his soul, not in­
decently, when he anal yzed himself 
and showed us the result by saying 
that he had in his system lcfl out com­
pletely any prejudice and hatred. I 
believe him, I don't care whether any• 
one e lse does or not. l believe he did 
have it left out. I don't believe he 
hates an yone; there were times when 
he a lmost hated me, but don't pay any 
allention, h e does not; nothing of the 
kind, he is probably a liule political 
for a momen t or two but basically, no. 
Hut that 1·eminded me, Sir, that i1 
wou ld probably be in order if I ex­
amined myself a little a nd, Sir, when 
they made me there was one t·hing left 
out, perhaps several, bu L one pa rtic­
u lar in reference to what I am going 
to say next. The honourable Premier 
referred tO some people as being tone 
deaf, now I am tone <leaf. I know 

the difference between a good jazz 

band and Strokowski. I know a few 
tunes hut there is one kind of music 

to which I am absolute ly deaf and 

that is th e sweet song, Sir, that is 
sung by the enthusiast. I can listen 
to a man talking about anything he 
believes in but as soon as I find that 
he has become enthusiastic rather than 
argumen tative and logical I become 
tone dea f. ,vorse than tha t, if that 
were all I would still be able to get 
around amongst my fe llows and get by 
fairly well but not only am I tone deaf 
to the music of the enthusiast but I 
am actuall y allergic to it. I have 
tu rncd out of the various offices I oc­
cupied in my time more book agen ts 
and li fe insurance agents tha n any­
body else who occupied it for any 
length of time. They are welcome to 
come in and if I had time they arc 
welcome to tell me what they want and 
describe 1heir wares and point ou t to 
me th is and that but as soon as they 
began any high pressure salesmanship 
that was the encl of it. That was left 
out of me. I cannot help it. It is 
not good for anyone to use all the 
superla tives and superlative degree ar­
gu ments as to me it means nothing. 
On the contrary I am allergic, I began 
to wonder what is weak about that 
fellow's case that he has to ta lk so 
much about it, get so enthusiastic, 
there must 1be something wrong with 
the book or p olicy he is trying to sell. 
l t is not a bit of good in the world 
to tell me it is wonderful and this 
and that, not what is the cost per 
shirt, but what will the price be, is 
it going lo pay for itself in competitive 
trade? I d on't want only to know but 
must see the figures on which it is 
based. I am sorry, apparently t here 
a re not a great many like that but 
that is the way I am made. So if any­
one wants my support for an y cause 
or for an y Act or section of an Act 
l want first logic a nd facts, and en­
thusiasm leaves me absolutely cold, 
goes in one ear and out the other. 
I have ij1ad too much of i t, it creates 
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in me a hostility. I have elephantitis 
as far as sales resistance is concerned. 

Now, I will move on for a minute 
to make reference LO Dr. Valdmanis. 
Ilefore I moved to th is side of the 
House I knew him well but I did not 
know him as well as some members of 
the Government, 1 was away and it 
was several months before I met him, 
away on the Mainland when he first 
came. Two things about him I will 
say, in my opinion he is a very, very 
able man, by that 1 mean very edu­
cated, I should say brilliant, and sec­
ondly, he is a very hard worker. So 
I do not share the opinion of those 
who try to belittle him. On the other 
hand, of course, being tone deaf, aller­
gic, I don 't share the opinion that 
the Premier expressed of him. I would 
not make that statement about any­
one on earth on two feet. A state­
ment like that, no, Sir, that superla­
tive about a human being has no ef. 
feet on me. But at the moment Dr. 
Valdmanis is being talked about as a 
mass murderer of J ews and the Prem­
ier says he is not and prnduccs q u ite 
a lot of evidence, bu L second hand, 
which may be perfectly authentic. T he 
point is, I don't know whether it is 
or not. If it is, I hope it is found 
out and he is taken to Nurenburg or 
wherever they have those things and 
shot , and if not that he is vindicated 
as soon as possible and they sho uld be 
made pay for it if there is sufficient to 
compensate such vi lification of an in­
nocen t man. I am no t particu larly 
concerned over it but I will say that 
if ever anyone, if I find anyone or a 
group trying to make p olitical capital 
of this, whether he is guilty or inno­
cent, to make political capital of it 
against this Government I will oppose 
him and refuse LO be associated with 
him. After all, there arc authorities 

fo r looking out for those things and 

the business of this Government and 
this House at the moment is this: is 
he worth the $25,000 a year we are 
paying him? 

MR. SMALLWOOD : Would the 
honourable gent leman allow me to 
ask a q uestion? The honourable 
gentleman is aware tha-t many thous­
and of copies of a translation of that 
DERTAG article were printed, mimeo­
graphed and circulated amongst many 
thousands and that one of them falsi­
fied the translation and inserted a 
statement that he was also anti­
Catholic. It docs not sound like 
Liberal Goverrnnent policy, does it? 

MR. RUSSELL : Someone showed 
me one and I brushed it aside, wheth ­
er wrong or right, I don't care. 

Now, Sir, I come to the Speech 
from the Throne. The first two para­
graphs we're all Jn accord with. Those 
things are unders tood by everybody, 
everylbody is well aware we feel and 
think them and I am willing to agree 
it is only right and proper they should 
be included in a document like this. 
Now, I am not going to take the para­
graphs in order but the nicest one 
first and so I am going LO tu rn first 
of all to one of t he finest paragraphs 
ever was inserted in any Speech from 
,the Throne, one of the finest heard 
or read or listened to, wri uen or 
spoken by any member of a Govern­
ment. That 1s the long one abou t Dr. 
Seigheim. The bare unvarnished 
facts about what happened. No in­
terjection of opinion or bias of any 
kind, an excellent paragraph. It 
appears he wanted ,three million dol­
lars to come and allempt to do what 
he promised Lo do to get the three 
million. He had to get permission 
from his Government; before he was 
given permission they wanted to know 
if the thing were sound. A commis-
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sion went Lo investigate and report 
o n its soundness. But the man is 
persisting and not giving up yet, so 
some ho,w or another he has another 
commission ,to go a nd investigate and 
if ,they say it is sound he will carry 
ou t the project. The paragraph 
states p u rely, sensibly that no govern· 
mcnL money has been involved; if he 
fails Lo carry out his contract it will 
revert w the Crown. A splendid 
paragraph. And the Premier in his 
reference to h on Wednesday spoiled 
it by referring Lo some group though 
he d id not give the name. 

MR. SMALLWOOD: I will give 
you the name now if you want it, 
T he Canadian Pulp and Paper Or­
ganization with headquarters in Mont• 
real have been carrying on an active 
campaign Lo d iscredit Newfoundland 
as a possibility for logging. I know 
i 1, l referred to a letter . 

MR . R USSELL: . Mr. Speaker, the 
reason ~v hy-I am very glad Lo know 
t hat bu t I a m not q uite satisfied yet, 
he referred Lo a date. 

MR. SMALLWOOD: I was wrong; 
it is September 21. 

MR. R USSELL: He looked straight 
al us as if there were some significance 
in iL for some of us, he indicated 
that he would say more if certain re­
marks were made in the House. T hat 
left me in Lhe position that I am 
afra id -to say anything for fear I migh t 
say the magic word like J oe Mac over 
the radio, if you say a magic word, 
the magic word the whole place Lum• 
bles and I don't want Lo hit the J ack­
pot by saying something and I would 
not want iL thought I had any con­
nection whatsoever with any group 
trying to do Dr. Seigheim out of an 
honest dollar of which I have my own 

opinion as to whether he can or not, 
and I wou ld rather have him try 
and fail than have iL sewed up by 
specu lators, and so long as I am dis­
associated I don 't care who else is 
blamed. 

Now, I wi ll come back again to Dr. 
Seigheim. I am sorry when the Gov­
ernment brought in that Dill, last 
summer or spring or whenever i t was, 
C am sorry they were so en thusiastic 
about i1t, it is one of -the things that 
make me stone deaf. Had the Gov­
ernment come in and looked at us 
a nd winked across and said; h ere is a 
p roposition. T hat ma n wan ts to have 
a try and the issue is shou Id we let 
him try or won 't we, and we would 
have said, yes, lN h im try. Du t we 
got the impression l think, I did, that 
the Government were em husiastic 
about it, very much so and even now 
they feel that, and they may be righ t 
in what they say, they feel the com­
mission d id not give an honest report. 
I am glad of one thing about Dr. 
Seigheim, I am glad his Govern men t 
i nvest iga ted, i t is n ice Lo have two 
governments in vestigate the same 
thing. Without any reflection upon 
the ability of the ,rrcsent Govern­
ment, even if they know when a pro­
position is good or not it is nice to 
have a cross-check going on. And 
the fact that his government is investi­
gating this will make it all the more 
likely and will give us another assur­
ance of p recaution, and if ,the p ro­
position does eventually prove sound 
and they let h im have ,three million 
dollars then someone has LO let him 
have a lot more than that as it won't 
build two towns-ask the Housing 
Corporation. To refuse hi m the grant 
will mean missing the chance of what 
I am afraid of is another failure and 
another black eye for Labrador. There 
is one other thing about Dr. Seigheim. 
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Reference was made on Wednesday by 
the honourable Premier LO an address 
given last year on this debate by the 
hono urable member for Labrador. He 
even said it might be a good thing to 
put il in the schools. Bu t if we put 
it in the schools and our b righter 
children read and study it they may 
have some doubts too about the out­
come !because the honourable mem­
ber for Labrador pointed out some­
thing we all know, that industry, civi li­
zation was moving, moved ·westward 
and moved on un til it hit the Pacific 
Ocean and he p i,edicted it would be 
the overflow of American industries 
which would stead ily overflow up in­
to the Labrador. 1 am inclined lo 
agree with h im, the 'trend in human 
progress takes hundnxls of years to 

work out, there are no short cuts in 
them, and if he is correct in predict­
ing the developmen t of Lake Melville 
will come from the over[low of sur­
plus energy, enterprise and capital of 
Canada and probably the Uni ted 
States, it will take many years. 

Now leaving that paragraph- there 
are several paragraphs on page two 
that refer Lo the proposed new in­
dustries other than the cement, gyp­
sum and birch ind ustries-I am going 
to make one general observation about 
German industry and industrialists. 
Mr. Speaker, the Government, the 
Cabinet, I know, I have been ,there, 
-they sit a round a table or they may 
sit around a little desk in a circle, 
bu t whatever Government we have in 
Newfoundland, either the one we have 
now or the next, probably the people 
may m rn them out and put in an­
other, it would •be all the same. Here 
are ten or twelve men, I have already 
said there should be no more than 
five, who were elected not because 
of particular qual ities, not because of 
ability to take a big proposition of so 

many pages and decide we will make 
,two cents on a shirt and three on a 
piece of velvet as a resu It of all that. 
There are the people who have been 
elected because they have convinced 
the pu'blic that they each desire to 
do what is right, not that they are 
able to do it but they desire to try 
and get it done to steer it as well as 
possible in the public interest, and 
they are going to wonder time after 
time whether a certain proposition is 
good or not, especia lly one t hat in­
volves problems of dollars of public 
money belonging to the very poorest 
people of Newfound land, in this case 
colleoted [rom them by the Commis­
sion of Government, and they don't 
know whether it is a sound proposition 
or not Lhemselves. l can sec it is 
possible tha t wiLhin the next twen ty­
three years the present government 
might get so accustomed to some of 
these matters they may acqu ire a great 
deal of experts, in the meantime they 
have so many things to do they can 
not do so, they don't know their duty 
then as to this a nd they should do so 
by accu mulating all the best advice 
they can .get and even then they don' t 
get it sometimes. Now it is their 
duty, every one of them, to use every 
means tJiat God g-avc them, every bit 
of horse-sense they ha vc to try to 
make wise decisions. Sometimes they 
may act on hunches and there is noth· 
ing else lc[t to act on. Now, Sir, 
suppose I am in a position on the 
Cabinet, and an industrialist from 
Canada or the United States were w 
come to me today and I were the 
Government, on ly one, a composite of 
all the members, with a p roposition 
saying, look, we have clone something, 
found something somewhere and we 
want to develop it. I wou ld ask, how 
much money do you want? But they 
don't want any, those fel lows have 
money but they may ask me to guar-
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antee a couple of million dollars 
wor th of our o wn. Well , Sir, if all 
the other things were in order, that 
one thing alone wou ld influence me, 
I would agree, because I know there 
is only one reason under the sun why 
those people try to start an industry, 
just one. They have, with their ex­
perience, with their technical know­
ledge, reports o( surveys and reports 
of engineers, come to the conclusion 
that there is a pro(it to be made. 
Very well, in the case o( industrialists 
from Europe, l don't care if they arc 
German , Belgium, French, whatever 
they are, the fact that they wi ll come 
and put some money or mach inery 
worth money in industry in Ncw­
founcllancl is no evidence to think the 
thing is sound. l t is an entirely dif­
ferent d1ing with corpora tions from 
the Mainland. They have other 
motives. One is they may be called 
up by the urgency o( the human race 
that has been theirs (or centuries to 
move \Vestward , go west young man. 
They may be willing to come over 
here even though it did not pay as 
well j ust to go west. They may be 
running away from Stalin, from the 
Russians, from the iron curtain, Goel 
bless them for wanting to, !but why 
should the fishermen of Newfou nd­
land pay their passage, there are 
wea lthier organizations able to afford 
to do it. T •here are man y motives, 
even from only one point is their 
motive other rather than purely busi­
ness. I t docs not prove thei r industry 
is not sound, oh no. Now I am going 
to play another part, p retend I am 
an industrialist in Germany. I have a 
factory bringing in a good income with 
lots of money, German money not 
dollars, but above a ll I am frightened 
by the though t that there might be a 
war and if ,there is the area where I 
live won' t last ten minu tes and I 
think even if l were over in New-

foundland and losing money on it 
and even losing a hundred thousand 
a year I would be safe whereas righ t 
here I would not last unti l breakfast 
time, the industry wou ld be gone and 
I would encl up out in the salt mines. 
Then someone comes in and says, 
look what about shifLing your factory, 
as the honourable Premier has told 
us he had done. I know I would 
come whether it was sound or not. 
That is why I say they have to be ex­
tra careful, much more careful than if 
the industry were from the Mainland. 
I p ity -them, sympathize with them, 
would like to have them over bu t we 
must check them carefully, very care­
fu lly, they may b e sound, I hope they 
arc. The machinery and the technical 
material, someone has to explain a 
lot to me to prove he can import raw 
mater.ial from other parts of the 
world; with our own we might have 
a chance but to import raw material. 
However, I will come LO that later, 
in due course, it is not in this debate 
at all. 

Now, Sir, t he next reference I wa nt 
to make is to the surplus. There is 
to be a current surplus of th ree mil­
lion d ollars, as predicted, I hope 
there will be. 

MR. SMALLWOOD: At least a 
million. 

M R. R USSELL: At least, it may 
be more, and I am very glad I •have 
not to go around taking pride in it 
especially on the Cabo t Highway 
which is a disgrace to any civilized 
country, The teachers and civi l ser ­
van ts, they have received a n increase 
and got half they wanted, in most 
cases it amounts to enough LO almost 
let them pay their g rocery bi lls. Don't 
tell me a ll the reasons for the short­
age of teachers are the isolated places, 
the main reason is there is not enough 
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in teaching Lo make ·it a life's work 
when the dull boy from the class can 
go down to Seven Islands and operate 
a truck and make twice as much as 
by teaching. The rumour soon goes 
around Mr. So-and-so canno t be much 
good for anything else when they 
make him a teacher. It is no com­
fort to them, Sir, to know there is 
going to be a surplus and it is cer­
tainly going to be no comfort to the 
people on the Cabot Highway who 
break up their vehicles trying to get 
along. 

Now, another thing about the sur­
plus, supposing there is a million or 
a million and a half, what is going to 
happen to it? I hate to bring this 
up again -bu t I have to, ,the old story 
ag-ain, the goblin is going to get it 
anyway. By that I mean it ,is Term 
28 of the Terms of Union which 
gobbles us, is -ready to swallow up 
any bit of surplus, I don't care wheth­
er we get it from the civil servants or 
someone trying LO live off a govern­
ment pension whose salary and pen­
sion is not going up consistently with 
the cost of living. We hear how the 
miners or loggers find the cost of 
living up and ask for a ten cent an 
hour ra ise and get it, but they don't. 
You can take it from where you like 
but I can tell you where it is going, 
o ld Term 28, the insatiable monster, 
t he one that says •the transitional 
grant will staN next year and reduce 
every year thereafter until all gone; 
as already calculated and proven in 
this H ouse it will mean •the abolition 
or wiping out of the $42,000,000 suT­
plus. Mr. Speaker, in years Lo come 
some day some children in school will 
look at the T erms of Union and say, 
how about that war, there is nothing 
about that war, surely there must 
have been one to put in a condition 
like that, there must have been a 

Newfoundland Canadian war or some­
thing, otherwise there never would 
have been such terms. I refer par­
ticularly to one and I warn anyone 
from Canada right from here to 
British Columbia-there is at least one 
Newfoundlander who is going to 
grumble about this term as long as he 
lives and I am going to support any 
party that will undertake to change 
them and I would desert that party 
just as quick when they fall down on 
the job. The honourable Doug 
Abbott in his current budget, not the 
one yesterday, but the cu rrent budget, 
the overall one was estimating $438,-
000,000, I think it is revenue he is 
going to collect from the people of 
Canada this year for one item alone, 
the servicing of the national debt. 
Now he collected more than tha,t, in 
fact it is rumoUTcd he is going -to use 
a lot of the five hundred million to 
pay off part of it, so what I am going 
to say makes it much worse. That is 
bad enough, that is more than $30 for 
every man, woman and child, in Can­
ada and immediately a good many 
people started Lo take a note for Lo 
tell us later on it is not a per capita 
tax at all, it is not a poll tax and 
Newfoundlanders don't pay, there is 
no reason to assume the Newfound­
landers pay their part, probably $35 
each. ,r know that but I also know 
this we have sections of Newfound­
land where the ea rning power is equal 
or greater than the average across 
Canada. I know another thing though, 
Ontario may pay the bulk of this, 
remember, they got a great deal, and 
down here it is almost impossible to 
go anywhere ,in Newfoundland, eat, 
drink, or wear anything without pay­
ing a little profit to some corporation 
in the Province of Quebec or Ontario, 
and though we hear a great dea l of 
money comes from there, it came from 
here in the first place, and -there is 
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one other thing I would remind you, 
a nd that ,is if we arc slightly below 
the average across Canada we are do­
ing ou r best to catch up, arc we not, 
as a result of economic developmen t? 
lf we succeed it will be Lo make this 
ma tter worse to bleed us abou t ten 
million dollars a year, Sir, lo p ay for 
bills we never contracted, Lo pay for 
things Canada Jiad before we joined 
t hem. Let me pu t i t this way : Take 
h te case of a fisherman who sta !1ls a 
fishing enterpnise p robably in April, 
catches fish, makes a pro fit and bye 
and bye in the Fall of the year, he 
has ten men and has Lo get a new 
man, so he asks a man to join him. 
From then on that man must pay his 
par t a nd the owner and o thers pay 
their part of everything they enjoy 
and that fisherman pays from then 
on h is share of t he expenses o f the 
boa t, a nd gets every cen t of his share 
of the p rofits made after he came in, 
bu t 10 charge h im with something 
t hat was used or broken up in May 
or June long before he joined , it 
would be an injustice. But 1if they say 
to him pay for it and we will give 
you something else instead- here is 
a lollypop to lick away at, a fudgicle 
to lick away a l, n ine licks and it is 
gone. The transitional gran t is a 
lollypop, a fudgicle. l want no tran ­
sitional gran t but a permanent one. 
If there is any way tha t Lenn can be 
changed , Mr. Speaker, not Ll1e rest of 
them, 'but as far as I am concerned 
they can have the transitio na l grant, 

we want one ·lo compensa te for the 
difference in the in terest on the 
na tional d c'bt we would ha ve been 

paying, $ 1,800,000 on account of in­
terest on the debt Canada Look over, 

today it is abou t ~ 1.1 ,000,000, a nd i( 
Mr. Abbott p u ts back the five mill ion 

to reti1·e the debt we may be paying 
twice as much. 

Mr. Speaker, I am prepared to have 
a recess if the H ouse would like. 

MR. SPEAKER: I think it would 
be wise to have a short recess. LO 
minu tes. 

Ho use recessed for ten minutes. 

MR. R USSELL: Mr. Speaker, in 
order to clear up two o r three possible 
misunderstandings t hat may have 
arisen, I don't see how they could, 
but they might, anyhow 1 will repeat; 
I have most certainly not been associ­
ated with the circulatio n of any 
copies from DERTAG. 

MR. SMALLWOOD : H ear, hear. 

MR. RUSSEIJL: As far as I am 
concerned Dr. Valdmanis is innocent 
until proven guilty and l m ost cer­
tainly have no associa tion with that 
o rganization that is a lleged to be 
blocking Ii.he effo rts of Dr. Seigheim. 
If anyone says I have, l will have to 
ask him to come away from the 
security of privilege and come out­
side. 

MR. SMALLWOOD: Mr. Speaker, 
if the honourable member would 
yield to me: Ho w it occurs to him 
that anyone even t hought that he 
had b een associated with this propa­
ga nda, this thought has no t been in 
the mind of anyone in this Chamber, 
we know he is not in any way con­
nected with it. Fu rther it is not in 
the mind of anyone in this Chamber 
that any man •in this Ho use is con­
nected wi'lh it. Nol al all. 

MR. RUSSELL: The only reason­
I won't mention it any more, the 
Premier's explanation is very satis­
factory. PePl1a ps in his remark I 
read a great dea l more than was in­
tended when he said he would name 
later on the parties if certa in remarks 
were made in the House. Tba•t ex-
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p lanacion is perfectly satisfactory and 
I am not going to mention it again. 

Finally, since I have just criticized 
Term 28 of the Terms of Union, I 
know I can't stop LL but I a m going 
to read or hear that I am not a Con­
federate. I voted for Confederation, 
I am a Confederate but I d id not vote 
for those terms but for Confedei.ition. 
I like the tenns, I like them all ex­
cept that one, as I say, I would not 
have any honourable member ohink 
for a moment that I was turned 
against Confederation now at this 
stage, that would ,be too silly a lmost 
for anyone to think but I am capable 
of criticizing a ny terms t hat were 
passed afler . I voted fo r Con[eder• 
arion, like Confederation, wanl us to 
be a good Province and think we can. 
But we wiill never be the I'rovince we 
ou-ght to be until we get our rights, 
and our rights are the abolition of 
that term and the su•bstitulion there­
for-

MR. SMALLWOOD: Is not tha•t 
provided for in bhe o ther terms? 

MR. RUSSELL: I have not seen 
it. 

MR. SMALLWOOD : T he one the 
honourable gentleman moved a resolu­
tion on in the last session. 

MR. RUSSELL: You should find 
out as soon as possible if it is pro­
vided for or that i-t is not and decide 
whether or not they will guaran tee 
the people th e difference in the debt 
at the date of union, instead of that 
it means they will come down and 
maintain our services at a level whioh 
we will then have reached and we 
with a sunplus on current account 
and the civil servants and teachers at 
starvation wages. That is not the 
way to build up to make the most 
out of ,the Royal Commission when 

they come to pay, and, Sir, I want to 
make this sta tement- It gets a bit 
more controversial now as I go on, it 
has to as I have a ll the best things 
said. If I had gone over there this 
is where I would have to ,bring my 
seat back. The Government says here 
that economic developmen t is their 
first duty, I could not help seeing in 
that this enthusiasm to which [ am 
allergic. The honourable •the Premier 
won't mind my saying this, when I 
say it is enthusiasm when he says this, 
it is no doubl a worthy cause too and 
I would say lo him, go to i t, but as 
I have said there are ot11er causes too 
besides •th is one. But that ,is his 
nature- he gets ho ld of a good idea, 
he was j usl the same when rescuing 
a negro from the Klu Klux Klan, the 
same wi th many other ,things; Con­
federation. Now it is cconon:iic de­
velopment, well, Sir, l don',t care how 
good a thing it is, economic develop· 
ment is good. 

MR. SMALLWOOD: T,hat is why 
we are going to get it. 

.MR. RUSSELL : But it is possible 
to overdo il, it is possible to specu­
late too much, it is possible to work 
it to death. Now, I have to tell a 
story to illustrate. The honourable 
the Premier the other day was a 
Lillie hesi!ant when ta lking of Ger­
mans because he had not killed any 
of them. That proved conclusively 
that I have a right lo talk about 
horses. I am going to Lalk about 
them. There was once a horse and 
a very famous book, Mr. Speaker, I 
expect you read it, called "Animal 
Farm" ,vhich book made t he head­
lines a few years ago. "Animal Farm" 
is a story of a p lace where animals 
lived. Eventually lhe monkeys got 
elected and became the governmen t, 
and here I am not insinuating, there 
is no example to be drawn from that, 
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I am making no crack about how 
people look, but ,they did become the 
ruling body, they ruled, they govern­
ed, there is no illustration as yet, to 
my mind. They made mistakes and 
t hings were going from bad to worse 
but they always found an excuse, an 
old horse, "Boxer," and they would 
tell him everything wou ld be all righ t 
if h e worked hard. "Very well," Boxer 
would say, "I must work harder," and 
he worked ha rder and harder trying 
Lo cure all the trouble. Finally, of 
course, ,he died o[ overwork. Now 
there is a danger, I want to give a 
friendly caution to the Government, 
as for the Opposition it is their own 
1business if they want Lo advise the 
Government, I don't feel that way 
but I would give them a word of 
caution, not to work Boxer to death. 
Not to say Lo the Treasurer, you just 
wait, we have only so much money 
and ecuno111i c Llcvelop111cn l i!s tht: fi rst 

th ing and later on when t hat is done 
we will allend Lo the increases you 
need if you sti ll need them. 

MR. SMALLWOOD: Is not that 
true? 

MR. RUSSELL: Just a moment-

MR . SMALLWOOD: 
you are an honest man. 

Come on 

MR. RUSSELL: No, not when we 
have Lo give ten million dollars away. 
Not when we have to start begging 
fo r o ur own roads or pay for roads 
they bu ilt up there twenty-five years 
ago. H there is a sting in my advice 
it is my misfortun e, not my intention, 
but this transitional grant is a pops­
iclc, a lollypop, a fudgiclc. Anyway if 
every one o[ Lhcsc industries succeed 
and they won't, but if they all did, 
every one o[ them ,to the amazement 
of even the Government there would 
still be the same problem, not to the 

people of Newfoundland but to the 
Government of Newfoundland, unless 
they can raise the revenue by going 
Lo ,the factories and taking up a col­
lection for the Government of about 
six out of every seven dollars received 
from thei r workers, which is going to 
Ottawa, unless we could get so in­
d ustrialized we cou ld tell Ottawa we 
are not going to sign the tax ren tal 
agreemen t, i t would pay us not to. 
But I don't see L:hat in the foresee­
able future, and even if we could say 
it, as a good Confederate I don't know 
if I agree with it. I don't think 
economic development therefore is 
the cureall, there are many other 
things as well. Coming from a fishing 
district, representing fishermen, I 
don't know how they feel abou t me 
now. 

MR. SMALLWOOD: T he hon-
ourable gentleman will find that out. 

MR. RUSSELL: Yes. Coming from 
a f:i shing district I looked in the 
Speech from the Throne LO see what 
was said about them, to see how smart 
the Government is now. Nothing 
about the fishermen; economic devel 
opment. Surely improving the devel­
opment of the fisheries is economic 
development. I was concerned to sec 
what about the fishermen, I could not 
find it al fi rst but kept looking over 
the pages and paragraphs, but in Lhe 
encl I find, Sir, they are here all right, 
the fi shermen can take heart, the Gov­
ernment h as not forgo tten. Here they 
arc in the words : " I am sure a ll New­
[ou nd landcrs will rejoice in the flou r­
ishing state of the Province in 1951." 
This worries us too. We have only 
one ind ustry yet, that is all. I don't 
th ink it is an industry until it is op­
erating, it is a building industry, I 
expect tha L is why the cement mill 
is going to have a job Lo supply t he 
local market for the next five years, 
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since there are going to be years 
of building development. Why the 
building industry alone is a major in­
dustry whether or not anything ever 
comes out of tit. 1 was talking the 
other day on one of the few occasions 
since the H ouse closed when I men­
tioned politics. I was talking lO two 
o r three men of more than average in­
telligence, carpenters, and they think 
it is a wonderful thing, and said, look 
at the employmen t it is going to give 
the poor people building it and I still 
say that is reasonable intelligence, they 
want work building it, why worry 
aJbou,t the machinery to be p laced in it, 
or if ,they can sell a t competitive 
prices. It is true that never before 
have the people enjoyed such a stand­
ard of living and it is the hope of all 
that this p rosperity continues and in­
creases to embrace all the people o[ 
the Province and somewhere hidden 
away in that is the fishermen. I con­
tend that the greatest need in the 
Provincial Government as far as the 
fisheries is concerned is a capable 
liaison officer between this Govern­
ment and the Government o[ Canada, 
in order to insure that the fishermen 
of Newfoundland and the fishing in­
dustry gets every iota of benefit they 
should get as a result of union. I 
don't think we have it. Ts it any good 
for us to go using ability we don't 
possess and money we can't afford in 
research or experimental work? I can 
g ive instances to prove that or to show 
that Ottawa could do it better. Even 
so I am going to say very little about 
the fi shery excep t perhaps one thing, 
the question was asked today : was it 
the Government's intention to nation­
alize the salt cod fishery. I say h ere 
i[ the Governmen t in making loans to 
develop the [ishery were to lose a Jot 
of money they could be easily forgiven 
but I think that the loans and guar­
a ntees the Governmen t has made to 

develop the fishery will ra nk amongst 
the best if not the best th ings they 
have done. Even so, Sir, I have had 
occasion during the last two or three 
months to go around Conception Bay 
to Bay Roberts, Coley's Point, where 
I was born and reared, and I will 
mention the additional employment 
that a little operation there of An­
drews has given to people who other­
wise would find il difficult to make a 
living. I saw righ t I.here in that place 
school boys who during the summer 
earned abou t $200 at work which was 
not hard and there is a tendency in 
the right direction since handling salt 
bulk fish from the fishermen gives Lhe 
fishermen time to catch more, with 
curing done cen trally under expert su­
pervision and more and more with 
new and better equipment. But I don't 
know whether or not the Government 
imends to nationalize the fishery, Sir, 
bu t I am going to tell you in yea rs 
to come, next year or in fifty years' 
Lime in case some Governmem or this 
in another term or two feels the pres­
ent merchant system, the old profit 
system, should be abolished, the only 
way they could do it is by revolution, 
a bloody one, taking over the premises 
and so on. They would not get Car 
and it is not worth considering. It is 
not in the nature of our people, and 
in the second place if started we would 
not have to declare war, the Mounties, 
the Royal Navy and the RCAF would 
soon slop us. The Government will 
not nationalize it or lake it over; they 
know they can't afford to even if they 
wanted LO lake over the sail cod fish­
ery as there is an enormous cost in­
volved, a ll the premises h aving to be 
bought out and in a good many case5 
hiring merchants to be manager. I 
know [or a fact there arc merchants 
who would shout with joy for the very 
prospect. There is one way, Sir, and 
I mentioned it a little more than two 
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years ago. I am goi ng to refer now 
to my activities in the Co-operatives 
and, inciden tally, I have not been try­
ing to stop any one buying lobsters in 
Bonavista North the last two or th ree 
years, there is no reason wh y their 
lobster business should not be going 
ahead, but I am going to refer lO the 
state of affairs when I left the Co-op­
erative D ivision. There were then three 
or four cooperative societies who had 
lifted themselves up by t heir own boot 
straps and had reached a point where 
they could apply (or and receive from 
the Fisheries Board a licence Lo ex­
port fish. Now, Sir, a licence Lo ex­
port fish means that they had fi rst of 
all fi sh making p remises that would 
pass inspect ion, rigid inspection and 
capacity for handling a t least three 
thousand quintals of fish a year which 
in i tself is quite an cm crprise to be­
gin with. They could then get an ex­
porter's licence and th rce co-operative 
societies had i t. Now they arc nearly 
on the point or app lying to join 
NAFEL. In order to join NAFEL you 
have first of all Lo be a licensed ex­
porter. T hree of them were that then. 
Then you have lO appl y and be ac­
cep ted and pay an en trance [cc of tc1t 
thousand dollars. They cou ld have 
done that. I don 't know why the two 
main organizations did not put their 
heads together and join as one, they 
didn't like each other or something. 

1ow here is the way if we ever want 
a new system in our cod fi shery, sa lt 
cod fish markets, let the co-operatives 
join. I don 't know whether the pres­
ent members would welcome a co-op­
erative coming in or not; I don't sec 
how they could talk their way out of it, 
they are not in NAFEL now. Let 
enough of them come in, I don't know 
how many, it might take twenty, thirty 
or forty but by and by when they 
have enough they could change the 
name LO NAFEL Co-operatives. I know 

of no other democratic, peaceful, civ­
ilized way. In the meantime I suggest 
that the Government and the mer­
chants stop firi ng pop guns at each 
other, it is bad enough for t he Gov­
ernment Lo say they are going lO bring 
in legislation they have no in tention 
whatsoever o[ bringing in, it is worse 
st ill for the merchanLs lO p retend to 
take it seriously. The only thing we 
hope is that, through all the nonsense 
the real seriousness of the business in­
volved has no t suffered. 

ow, Sir, I am going to close after 
men tion ing one more paragraph and 
I am going to appeal now to Lhe sense 
of humour of the honou rable gemle­
men on the other side; what I say, 
believe me, I am not saying in a spirit 
of rancor, what I say may irr i tate for 
a moment but it is not going to bite, 
nor hurt people. 

There is a paragraph here which 
mentions Lhat the Premier and the 
ALLorney General returned recently 
from a six weeks' tour of Europe du r­
ing the course of which some fi fteen 
new industries were acq uired. In six 
weeks some fifteen additiona l new in­
dustries were secured. That is in ad­
dition to the eight, I take it, secured 
before. 

Now, Sir, I may be a crank but I 
j ust cannot take that seriously, i f I 
should, I can't. Fifteen, now perhaps 
they d iscussed or looked over even one 
hu ndred and fifty, any number for 
the sake of argument, and debated 
them and chased back and forth, yes, 
but fifteen new industr ies secured in 
six weeks. I don't believe it. Espe­
cially in the maller of these new in­
dustries brought abou t by Dr. Vald­
man is, who, it is contended, is worth 
$25,000 a year, the real test of that will 
be when he b rings an industry here 
wh ich won't need any government 
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su pport. For the ones he is bringing 
part of the credit belongs to him and 
part to the people of Newfound land 
who have the surplus to lend and the 
credit with which to obtain bank loans 
or bank guarantees, but when he 
brings one here, or the Government 
brings one here that does not need 
any government guarantee or New­
foundland financial assistance, I will 
give h im praise. W e all agree, I think, 
that they have tried hard; I give 
credit for a good attempt and that 
was the tragedy of the history of last 
year and t he history of economic de­
velopmen t. But I cannot take it ser­
iously, I am not going to, that fifteen 
new industries have been secured. But, 
Sir, that word "secured" I suppose does 
the mischief, I have gotten into trouble 
lots of times by probably laughing 
some Lime when I should not have 
laughed. in some serious moment by 
taking words and visualizing litlle pic­
tures, irrelevant pictures, and th:it 
word, Sir, made me visua lize a little 
picture that made me wonder, after 
they had secured fifteen in six weeks, 
why d id they stop? The hunting was 
good, could it be they came home 
for the time being even while the 
birds were on the barrens, surely when 
the h unting is so good now is the 
time to start shooting with both bar­
rels. I can forgive the Premier if he 
did now know, but the Attorney Gen­
eral should have known there is no 
ban on industries, but they got them 
and came home tired and happy. Now, 
if I am wrong correct me, they were 
not finished yet; they brought them 
h ome, the bag jammed, probably on 
Saturday or Sunday they arrived and 
apparently it took until Thursday for 
the Cabinet to pick them, clean them, 
stu ff them so that they could be pre­
sen ted to the public in a radio address 
and to us here in the H ouse in the 
form of a pie, the eight previous ones 

and these fifteen a total of twenty­
three new industries, no, make it 
tweny-four, put Dr . Scigheim in it 
though he does not belong to it, bu L 
we h ave to. Well they are here and 
we are about, Sir, to sit clown to dis­
cuss with them the policy referred to 
in the last paragraph, and all I ask, 
Sir, of the Government is when my 
plate comes along to me, I will do my 
best to chew and digest them, but 
some of them there, one or two birds 
look to me like tough chewing, especi­
ally those not based on natural re­
sou rces that we ourselves possess, but 
not connected in any way with that 
storehouse referred to, these are going 
to make tough chewing. I ask the in­
dulgence therefore of the House on my 
part, to have a little bit of patience, 
I will do my best since they shot, 
bagged, cleaned, picked ,and baked 
them in a pie, I will do my best to 
swallow them but it may take a little 
time. I appeal to them now not to 
cram them down my throat. 

i\·fR. FOGWILL: Mr. Speaker, I 
move the adjournment of the debate 
until Monday. 

MR. SMALLWOOD: My honour-
able friend just means to adjourn the 
debate; the time table remains with 
us, i t is the privilege only o f the Gov­
ernment. 

Moved and seconded this debate be 
now adjourned. 

Committee of the Whole on a Bill 
"An Act to Amend the Industries Act, 
1951." 

MR. SMALLWOOD: Mr. Speaker, 
we might leave that order stand so 
that my honourable friends may have 
still more opportunity to consider i ts 
provisions, and instead go on to sec­
ond readings. 
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Second reading, A Bill, ·• An Act LO 
Approve and Give StalLILOry E[fect Lo 
an Agreement Between the Govern­
ment and Canadian Machinery and 
Industry Construction Limited." 

MR. SMALLWOOD: Mr. Speaker, 
rise LO move this and to give some 

explanation of this additional new in­
dustry that will come before the 
H ouse at its present session. 

This is a Bill, "An Act LO Approve 
and Give Statutory Effect Lo an Agree­
ment between the Government and 
Canadian Machinery and Industry 
ConstrucLion Limited." T hat is the 
name of a company that has been 
formed and incorporated in New­
fou ndland. T hat company is the one 
wh.ich is now engaged at the construc­
tion of one section o( the beginning 
of an immense, of a gigantic new in­
dusry in the vicinity of Donavans on 
Topsail Road. AL this present time 
some thirty or forty men arc engaged 
at work of clearing away the forest, 
of 1bulldozing the top soil away and 
on o ther parts o[ 1,.he same ground, 
of laying foundations for still other 
buildings. Some twenty engineers, 
civil engineers, and construction eng­
ineers of the company are now on the 
job at Donav-ans having been brought 
here by this new ,company from the 
continent of Europe. They have there 
also some construction machinery and 
I have myself visited the scene of acti­
vity several times, as late as yesterday, 
and I intend to visit it there as frequ­
ently as I can possibly manage .co do, 
to keep an eye on the operations, more 
especially from the standpoint of 
watching first how European con­
struction groups get along, how effici­
ent they are in construction compared 
with construction companies generally 
on this side o[ the Atlantic Ocean, 
and secondly of watching the relation­
ship between the foreign or Contin-

ental European Engineers and bosses, 
and the local Newfound landers given 
employmen t. I am glad to say in the 
latter respect that by all accou n ts 
and from conversa tions I have had 
with Newfoundlanders working out 
there and I find them from many 
parts ranging from T orbay Lo half 
away around Harbour Main-Bell Is­
land district, and I fou nd that the 
men themselves give the Europeans 
very good names indeed, gentlemen 
to work with and I fou nd the Euro­
peans spoke very highly of our New­
foundland workers and so far, here 
I keep my fingers crossed, so far the 
relations between the two are most 
friendly and most gratifying to any 
man who is interested in a welding 
of European skill with Newfound­
land Jabour. On the first point, not 
being myself an engineer, it docs ap­
pear to me from what I have seen 
that those engineers have indeed got 
very notable efficieny in their con­
struction methods. 

Now, Sir, the Speech from the 
Throne described this new industry 
as being the one likely to grow to the 
greatest proportion of all these new 
industries. I must say that I must 
agree with that description. The 
machinery for that plant, for the first 
phase o( that plant will be here landed 
in St. J ohn's and on the site at Dona­
va ns, a si Le of fifty acres, before the 
end of the current calendar year. Al­
ready some small parts of mach inery 
for that plan t have arrived and are 
out there at Donovan's as has · also a 
considerable quantity of bar racks 
equipment, beds, wardrobes, tab les and 
chai rs for the accommodations of the 
resident engineers in a fine large 
building at present in the course of 
construction. The intention of the 
company, made very clear to us, is to 
be in operation in full production by 
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the first of July, 1952, at that point 
they will have five hundred men em­
ployed in the machinery plant. That 
will represent the conclusion, so to 
speak, of the firs t phase of that new 
industry and even at that point, J uly 
l, 1952, there will have arrived at the 
site a considerable amount of new 
machinery for the second phase whicl1 
will commence before the first phase 
is completed and so with one phase 
overlapping the other, within two 
years the intention is lo cover some 
thirty acres of the fifty acres with 
great new factory buildings each of 
them containing the most modern 
and efficient, brand new, industrial 
machinery that the industrial skill of 
the Continent of Europe is able to 
produce. I regret that ~he exceed­
ingly busy Lime I have had today up 
lo Lhe time the H ouse opened caused 
me to forget to bring here plans of 
this new industry; it is almost beyond 
belief, it is incredible. When that 
plant is completed in two years there 
will ,be five thousand men working 
in it. It will be, I now choose my 
words very carefully, I admit frankly 
I have not visited all the machinery 
p lanLS in this Canadian Nation, I will 
not say it will be the largest in Canada 
bu t I may say safely vhal undoubtedly 
it will be one of the largest and cer­
tainly the newest of all the great 
machinery p lan ts in Canada. In it 
there will be a large vocational school 
where some five hundred young New­
foundlanders will be t rained in the 
European manner. T he Attorney 
General would confirm what I am 
about to say, that we were impressed 
beyond description by the magnificent 
vocational schools operating on the 
continen t of Europe, not by the Gov­
ernment but by Lhe industries them­
selves. T hese students when they 
leave school enter and are given in­
structions in three ways, one, actual 

macllinery shop instructions within 
the school itself, two : Theoretical 
lecwres on the blackboard and lectures 
within the school and (3) actual 
practical demonstrations in the work­
shops in the factories themselves. 
They spend so many days or half days 
within the school, and the remainder 
of the week actually working down 
in the plant. They get paid for the 
<things ,they make in the school be­
cause the method of teaching is lo 
have a boy learn by making, by doing, 
and they get paid for actual things 
they turn out on the lathes and other 
machines in the vocational school, 
and so ,chis plant will have a vocational 
school which will give hundreds of 
young men passing through the 
vocational school the training that 
most of these in Europe give and they 
offer employment LO t he graduates of 
the school; there is no compulsion 
upon tlhe s tudents Lo complete the 
course or work for that ,particular 
firm only if a nd when they desire it, 
but the organization is rhere a nd if 
they wish to work the first chance is 
given to the graduates of the school. 
I may say the instructor of Lhal school 
will be made available for giving in­
structions in the Government Voca­
tional School now actively in course 
of planning. 

Now, what kind of machinery will 
that plant manufacture. They will 
manufacture many ki nds of machinery, 
for example, and I give those only as 
examples; flour mills, feed mills, 
crushing machinery of all kinds, 
crushing rocks, nuts of various kinds, 
that is linseed and peanu ts and th ings 
that give vegetable oils, all that kind 
of crushing machinery for oil plants, 
grinding machinery of a ll kinds and 
conveyor systems and diamond drill­
ing machinery used in drilling for oil 

and minerals. These are examples of 
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what we might ca ll the heavy mach­
inery which Lhe p lant will manufac­
ture. But these are only examples, 
many or.her types of machinery can 
and will be manufactured there. Now 
in addition Lo the heavy machinery 
there will be many kinds of smaller 
machinery wh ich will likewise be 
manufactured. The company is bring­
ing with ~hem [i(ty-eight ,thousand 
blue prints, microfilmed, that is to 
say, blue prims which if taken in the 
or iginal s ize would fill a very large 
room, fifty-eight -thousand blue prints 
bu t mi-crofi lmed, which means each 
one is reduced LO a tiny fraction of 
iLs actual size a nd when the need 
arises they can ,be reproduced to any 
size by photographic reproduction. 
Fifty-eight thousand blue prints o[ 
machinery they can and will manu­
facture in that vast new plant. As I 
sa id, I agreed with the Speech from 
the Throne when it said this is likely 
lo become the largest single industry 
in Newfou ndland apart from the 
fisheries, I do agree, I doubt how­
ever that it will be the most import­
ant o f the ,new industries, the most 
impor.tant will be Lhe steel mill using 
Newfoundland iron ore from Bell 
Island, Newfoundland limestone prob­
ably from Trinity South, Newfound­
land fluorspar from the District of 
Burin, chromite and limestone from 
the District of St. Georges, Port au 
Pon, and other ingredients from o ther 
parts of the J'rovince together wi th 
coa l from Sydney supplied ,lo th is 
steel mill ,by boats coming otherwise 
empty to Bell Island to pick up iro n 
ore for the steel mill at Sydney. 'While 
l am speaking on that point 1 may say 
that the DOSCO Company have 
agreed, not ve1,ba ll)1 ,but have agreed 
lo supply ~he iron ore and coal 
[or Vhis new steel mill. The steel 
mill will not compete with D OSCO, 
it will make an en tirely different kind 

of steel and indeed will not compete 
with any steel plant presen tly existing 
in Canada. 'IL will be the fifth, there 
are only four now, and will not com­
pete with any of the other four. This 
steel mill will be the most important 
though not al the beginning the 
largest. I would not be surprised if 
wi thin a very few years the steel mill 
becomes tJ1e largest of our new in­
dustries. True tihcy will commence 
with a mere thousand men but they 
will not remain long in my view at 
that -rate of employment. The im­
por,ta nce of Lhe steel mill is this that 
it will provide an ar ticle, na mely, 
steel, wJ1ich in tu rn is raw material 
for a large number of other industries 
one of which, as soon as the steel mill 
comes into production, will be tJ1is 
Canadian Machinery Company which 
we are discussing here today. 

MR. CASHIN : In different -00111-

panies. 

MR. SMALLWOOD: Different 
companies, different people, a differ­
ent proposition, different capital, dif­
ferent personnel, no connection be­
tween the two except this, that the 
people who arc building the machin­
ery plant a re now and have long 
been customers for .t.he people who 
will be building 'lhe steel mill. 

MR. RUSSELL: I wonder if the 
honourable Premier wou ld mind if we 
asked q uestions from time io time? 

MR. SMALLWOOD: I think in 
CommiLtee will probably be tihe best 
time to ask any considerable number 
of questions; in Committee of the 
,vhole; nevertheless as we are now 
debating the principle of t.he Bill it 
may be necessary for honourable 
gentlemen to ask questions at this 
stage to enable them to make up their 
minds as to whether or not th is Bill 
should be adopted in principle, for 
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that reason I will welcome any ques­
tions. Now, before my honourable 
friend pu LS h is first question, may I 
say this to the H ouse, and not only 
to .the H ouse bu t •to the Press : Here, 
gentlemen, is the first of these deals 
from Europe to be debated in this 
H ouse. The others, the Cement Mill 
and the great Birch Plant are not 
European, they are our own indust­
ries, but here is the first of the Euro­
pean industires and may I ask the 
H ouse and Lhe press, in the interest 
of Newfoundland, to bear in mind 
the situation in Europe today. I 
must choose every word with great 
care. This thing is now arousing 
enormous attention, not this one 
company but this business of New­
foundland going over to Europe and 
coming back, as my honourable friend 
just said, having secured those in­
dustries. That is arousing -tremend­
ous attention in Canada and in the 
United States and in Great Britain 
and on the Continent of Europe 
where Newfoundland is becoming 
just a little famous. This I would 
gladly do, I would gladly call a press 
conference and also a conference of 
all the members of the House, all 
editors of newspapers and every last 
detail gladly reveal, bu t I don't 
want it published all across Canada. 
Already we have found that we have 
enemies and we don't want a ny 
spokes thrown in, not in our wheel 
bu t in someone else's in Europe. Now 
will the honourable gentlemen just 
not take offence at my having said 
that and I will answer any questions 
asked. 

MR. R USSELL : I will probably 
at Committee t ime tomorrow ask 
many questions bu t the one I ·have 
now is quite simple. The honour­

able Premier mentioned the newest 

plant in Canada, does that mean new 
machinery made recently? 

MR. SMALLWOOD: Yes, some 
recently made, some not made yet. 

MR. RUSSELL: The Bill to be 
discussed mentions two and a half 
million. I am interested. Is that for 
the first stage up ,to July? Or is it to 
complete? 

MR. SMALLWOOD: No, that will 
run to many millions more, but it 
docs not follow that we will have to 
duplicate the same thing stage by 
stage and step by step. 

MR. R USSELL: That may be de­
batable. You said there is an under­
standing with DOSCO? 

MR. SMALLWOOD: An under­
taking, a written undertaking from 
DOSCO. The Allorney General and 
I on ou r way to Europe went to 
Montreal for a particular purpose, we 
went to catch the boat but we went 
a day ahead for a particular purpose 
of conferring with the President of 
DOSCO as a result of which he gave 
us the written undertaking. Now the 
owners of Canadian Machinery are 
exclusively European, the Newfound­
land Government taking no shares, 
we are merely guaranteeing !bonds for 
ten or twelve years, l forget the exact 
period which it says in the Bill, it is 
probably ten years. 

MR. CASHIN: They already got 
some money? 

MR. SMALLWOOD : May I say 
this, the procedure is this: IL is a 
five million dollar enterprise, they put 
up two and a half million in kind, 
machinery, structural steel and the 
other two and a half million is the 
working capital. We undertake to find 
half the capital, that is two and a half 
million. Now, our method of doing 
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this is that this Newfoundland com• 
pany will issue its bonds for two and 
a half million dollars as a four per 
cent bond or whatever the bonds can 
get in North America, it must be dol• 
lar bonds. We will guarantee the 
principal and interest and in the 
meanwhile until thal is done we make 
cash advances Lo them from the surplus 
which will come back into the surplus 
as the bonds are floated and the pro­
ceeds are realized by the company. 
We are doing thal with them and 
several others as well because it is 
q u ite clear thal the surplus is not 
Crom a bollomless pit, will not be 
enough if we had all of it left to 
spend on this sort of think and had 
no roads to bui Id, no schools, no hos• 
p itals no other public works but 
could spend all of it on this industrial 
developmelll, il would not be enough 
Lo carry out our side of the bargain , 
that is not enough Lo pul up half th e 
capital investment so what we do 
therefore, what we must do in order 
to enable those companies to float 
their bond issues is to guarantee 
bonds. Now, the largest one actually 
signed u p and therefore ready for the 
attention of the House is this one 
for two and a ha lf million dollars 
but there is another much larger one 
than that, we don't build a steel mill, 
for example, for any five million dol• 
lars, but some o f them are much 
smaller. 

MR. CASHIN : Is the steel mill 
legislation coming up shortly? 

MR. RUSSELL : Another tough 
bird. 

M R. SMALLWOOD: According to 
your own defi ni tion of using New• 
foundland raw material it is a tender 
bird. 

MR. RUSSELL: You a.re using 
mainland coal. 

MR. SMALLWOOD: But you use 
Newfoundland iron ore, limestone, 
fluorspar, chromite, and other ingrcd• 

icnts. 

:MR. R USS ELL : It will soften the 

bird. 

MR. SMALLWOOD: What about 
Sydney, they have neither iron ore nor 
steel but have both imported, what 
about their p osi tion? We are in a very 
fortunate position with all the raw 
material except coal and we have 
ships coming empty and going back 
loaded. Can they not bring the coal 
in those empty ships and deliver it? 
I t is a very lender bird as the h on· 
ourable gentleman will find. Now, 
some are much smaller in amount, 
two. rhree or four hundred thousand 
dollars and each is a separate com• 
pany, a separate bond issue. The last 
thing in the world the Government 
proposes as a Governmen t is setting 
ouL and filoating a one bond issue on 
the credit of Newfoundland , that 
would be Lo incur a d irect debt, add to 
our public debL. That is Lhe last thing 
in the world we think of, instead we 
propose to ask the House to allow us 
LO incur an indirect debt, a comin• 
genL liability in the same way thaL 
this House did before when they in­
curred a contingent debt and an in• 
direct debt of Len million dollars for 
the original Corner Brook Bill, so 
simi larly our proposal is thaL our 
meth od of financing this and other 
such propositions is to guarantee the 
bonds of the companies as to principal 
and interest. But as I say it is not 
just one deal such as the Corner 
Brook Dea l which was one large deal 
involving ten million dollars b u L rather 
a whole series of deals each involv• 
ing i ts own bond issue. ·what is nee• 
essary is that we shou ld have some 
arrangement whereby some bond house 
wi II guaran Lee to take all these bond 



58 HOUSE OF ASSEMBLY PROCEEDINGS 

issues for all the companies and un­
derwrite them with the guarantee of 
the Government of Newfoundland as 
both p1incipal and interest. 

MR. CASH! : Harriman-Ripley. 

MR. SMALLWOOD : It was not for 
nolh ing this Government was so (a r­
sigb led as lo make so close and in­
timate a connection with the great 
firm and banking house of Harriman­
Ripley Incorporated of the United 
Stales and Wood Gundy and Company 
of Canada and the great and famous 
banking house in London, England. It 
is with these industr ies in mind that 
we have made certain financial con­
nections in London, Switzerland, New 
York and Toronto for capi tal in these 
great c1t1es. I won't say at this mo­
ment thal they have undertaken LO do 
it but I wi ll say that there is no doubt 
whatsoever of the ability of these com­
panies to sell these bonds with t he 
guarantee of interest and principal by 
the Government of Newfoundland . 
The credi t of the Government of New­
foundland is very high; we have a pub­
lic debt of only three and three-quar­
ters of a millio11 , a mere $ 11 a head, 
the lowest of all the Provinces of 
Can ada. Our credit is quite high. 

MR. CASI-JI : We have not tested 
it yet. 

MR. SMALLWOOD: That is one 
of the reasons it is high. We have 
not needed to test it, we have not 
needed the money and have been in 
the fonunate position of being able 
to tell dozens of bond houses Lhat 
flocked down here offering to put 
themselves at the Newfoundland Gov­
ernment's disposal, as I said to one of­
ficia l: "Whal, borrow! my dear fel­
lows, if you want a loan let us know, 
we a re nol in the market at a ll." ,.ve 
were able LO send them packing. 

MR. CASHIN : Once the Act is 
passed -

MR. SMALLWOOD: ls il not then 
a matter for financial negotiations. 
Let us-

MR. CASH! Let us stick LO the 
Act. 

MR. SMALLWOOD: Nol when 
we have more than one banking house 
or bond house with which to go, even 
they compete amongst each other to 
get the business from this or that 
Government. 

MR. CASHIN: Whal will they sell 
the bond issue for? 

MR. SMALLWOOD: Al par with a 
commission obviously; you have LO pay 
a commission but al par. 

MR. HIGGINS: You would have 
LO pay :, good commission. 

MR. CASHIN : We may get more. 

MR. SMALLWOOD: Sometimes 
bonds a re sold at a premium of course, 
but don·t forget the credit of New 
foundland is good, with no public 
debt and a cash surplus, an answer 
tabled today showed that a few weeks 
ago we had $20,000,000. Wh at I was 
going Lo Sa)' is we had $20,000,000 on 
deposit with the Government of Can­
ada; true we h ad an overdraft of one 
million in the Bank of Momreal leav­
ing a nel o( $19,000,000 but we did 
have $20,000,000 on deposit on which 
the Governmen t is drawing interest al 
the rate of two and five eighths per­
cent per year. 

I don't know if there is anything 
else. Oh, yes, just to conclude, there 
is one poi nt a nd that is the tech nique. 
T hese companies will be New(ouncl­
land companies floa ting their own 
bonds with our guarantee, but pend-
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ing lhal in some instances, of course, 
we are ready to commence at once, 
(or example the Cotton Textile Mill 
is being negotiated and we hope by 
t0morrow they may have completed 
their purchase of the land on which 
the company is to commence construc­
tio n al once and so in that ins tance 

as in this one it may be necessary 
pending the floating of the bonds, and 
I hope my honou rable and ga llant 
friend takes notice of this statement, 
pending but on the float ing of the 
bond and in one or two other cases 
il is necessary t0 advance the initial 
sum, not the full amount, which we 
have undertaken to advance out of 
the surplus. 

Mr. Speaker, in conclusion, may I 
say this : T he Attorney General and 
l a nd Dr. Valdmanis were entertained 
by the owner of this company, who 
lives in Switzerland; that man owns 
personally, wholly, solely, four vast 
industries, he is the sole owner with 
some twenty or twenty-five di rectors in 
11.is company and they have, I think, 
merely qualifying shares. H e lives in 
a house wh ich together with i ts fam­
ous paintings has one o( Lhc famous 
art galleries of Europe, two quarters 
of a million dollars wonh of famous 
an works in that house together with 
famous paintings and other things 
which would be worth not less than 
two million dollars. T h is man was 
the pioneer developer of oil on the 
Continent of Europe. I had better not 
identify him too much , there are too 
many newspapermen present and hav­
ing been one I know what makes a 
story and what does nol. H e is a very 
great figure in industry, has manu­
factured motor cars and tractors and 
aircraft machinery of all kinds, trac­
tors, bulldozers, a ll kinds of heavy 
machi nery, a great and wealthy and 
powerful industrialist who has no 

money in dollars. v\le have been en­
tertained by him, he has been here to 
SL J oh n's, was entertained by the 
Cabinet who had an opportuni ty of 
meeting him, together with four or 
five of his higher directors whom he 
brought along, chief technicians and 
technical heads, etc. H e is a greaL 
industri al magnet on the Continent of 
Europe, and a man who nearly losl 
his life in opposing a certain gentle­
man whom it was not very safe LO 
oppose in Europe a few years ago, a 
great close, persona l friend of a cer­
tain great distinguished man whose 
name is revered by hundreds of mil­
lions of people in this world, whose 
autographed photograph he has in his 
home. He is a man of great honesty 
and integri ty and I am very proud 
and very happy that he shou ld lake 
this in terest in this new P rovince of 
Newfoundland. 

Mr. Speaker, I have much pleasu re 
in moving second reading of this Bill. 

MR. FOGWILL: Mr. Speaker, I 
have listened very allentively LO the 
Premier as he explained this lli ll LO 
the H ouse and he said, I believe, in 
his remarks Lhal Lhis proposed mach­
inery plant will eventually employ 
approximately fi ve thousand people. 
He has nol given any great amount of 
information that will allow us lo pass 
a firm opinion except to say they will 
employ five thousand people and the 
Government would guarantee a capi­
tal of two and a half million dollars 
and also he said they would set up a 
vocational training school whereby 
Newfoundland you ths would learn the 
technical skills required so as they 
could work in the plant. 

Now, Mr. Speaker, as I sec it, in 
a plant of this kind employing five 
thousand people and persons of tech­
nica l qualifications would be prob-
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ably imported from Europe, ten per 
cent I believe is t he figure, but it 
wou ld probably be five hundred ex­
perts coming from Europe LO New­
foundland to work in this plant. I t is 
a very different point a ltogether from 
a plant such as th is where about forty 
per cent, I think, would have to be 
h ighly technical tradesmen, at least 
two thousand competent tradesmen, 
perhaps they will not agree on the 
other side of the House but l know 
what I am talking about when I say 
in a machine plant you need highly 
technical men. I t takes a long ti me 
to make a pattern maker or a molder 
and high ly skilled machinists, a ll those 
people take a Jong time to train and 
it can't be done in a short period but 
there are always machine operators 
and semi-skilled workers at machines. 
Now, you can't train people in a short 
period to do that and if this mill is 
going to go into production of mater­
ial of all kinds of machinery it takes 
a long ti me to train the people Lo do 
it and I think if they are to manufac­
ture machinery they will have LO im­
port at least forty per cent or their 
help from E urope; you are not going 
to get them from Canada or the Un­
ited States because a plant in New­
foundland of this sort, would have to 
work at a much Jess rate of wages, 
much less per ho ur than people o f 
t he same skill would get on the Main­
land of Canada or in the United 
States. Properly speaking, reading be­
tween the Jines of what the Premier 
sa id, it is quite possible that by tlhe 
time that plant is set up and in opera­
tion they may make shells. 

There is one other thing, Mr. Speak• 
er, I would be inclined to support this 
llill if the Government proposed LO 

guarantee the capital, say, up LO twenty 
per cent of its total but under the 
present section we are proposing to 

guarantee the capital of this plant at 
fifty per cent of the capital. I am 
afraid, Sir, with the informa,tlion at 
our disposal now, on the information 
the Premier gave us this afternoon 
which is very liule indeed, it will 
employ five thousand-which means 
nothing Lo me; I am concerned with 
the amount of money guaranteed for 
building and operating this mill and 
I am frankly more inclined to support 
the Bill if the guaran tee of the Gov­
ernment were limited LO twenty per 
cenL, so I register my non-support of 
the llill. 

MR. CASHIN : Mr. Speaker, in 
connection with all those Bills, they 
all mean Government guarantees, 
now it is pointed out here, and very 
righ tly, by the Premier that we guar­
anteed ten millions for Bowater or 
the Newfoundland Pulp and Paper at 
Lhat Lime, but at that Lime when we 
guaranteed ten million dollars we 
knew what it was going ·LO mean, 
knew the market and ~vhat price we 
are going Lo get, but on this we don't 
know whether there is a market, 
whether we can sell the products or 
what price we arc going ,to get, in 
other words we 1have not a proper 
prospectus from ci Lhcr of these com­
panies LO show us ~vhether they can 
make money or not, Lo show us if 
they are able to pay back the in terest 
or the principal or these amounts and 
it is only fair I think 'l.O the public, 
apart from the members of the House, 
that a prospectus should be brought 
in here by the Government, made up 
by these people and checked 1by com­
petent authority and brought in here 
Lo show the House whether or not 
those propositions are going to pay. 
We have nothing here, nor can any 
member in the House tell us wheth­
er these things are going to pay, 
what ma rkets ,they can go to sell the 
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products or what contracts have been 
made, but in J 923 when Ilowatcr's 
agreement was put through a contract 
had been entered in to, we knew we 
cou ld seH the newsprint and what 
price we could get for it a t that ~ime 
and knew the business, in other words. 
The only thing we now know is that 
the Premier brings in a Bill to estab• 
lish a plant employing four or five 
thousand people making machinery, 
he does not tell us nor does any mem· 
<ber of the Government tell us we are 
going to sell it, how much profi t we 
arc to make on it •to guide us as it 
were to decide whether we should 
support -the Bill. Now, if the Pre­
mier and the Government are pre• 
pared to bring in here proof that 
this proposition is a financially sound, 
show us what is to be made, where it 
is to be sold, how much pro[it is to 
be made I am prepared to support 
this Bill now. 

MR. SMALLWOOD: That was 
done with the Corner Brook Bill. 

MR. CASHIN : Yes, it certainly was. 
It was brought in here, as a matter of 
fact two companies incorporated at 
that time, 'One was the Rcids who 
owned 49% ; anyhow everybody knew 
the p rice of production and what 
they would get for it at that time. 
Newsprint, I think. then sold for a 
higher price than it does today and 
we knew we could sell it. We don't 
what is being manufactured now, 
what kind of machines, where they 
are to be sold, I ask any member of 
the Government to tell me when they 
float a company no matter what kind 
and go to \Vood Gundy or Harriman· 
R ipley and ask them rn raise two and 
a half million dollars without a gov• 
ernment guaran tee, •they would want 
to see what is being manufactured, 
how much profit, where it is being 
sold in order ro put it before the 

public. •to sell those bonds, that is only 
good business. You have not told the 
House anylh ing to that effect and I 
ask you in all fai rness to .the members 
of both sides of the H ouse and I 
charge any member over there to get 
up and tell t he H ouse how can that 
Bill be a paying proposi,tion based on 
anything he knows about it. 

These industrialists com ing here 
from Europe, do they tell you what 
profiit they arc making, and it is only 
fai r; I am not cri,tica l of this thing re• 
member, if it can show a profit I am 
prepared to support it for I am go ing 
to say here and now, two and a half 
millions government guarantee is not 
enough if it is going lo employ five 
thousand men, that is in the first 
phase, buot what machinery arc they 
making, how much is it to cost to 
manufacture that machinery, how arc 
they goi ng ,to ma rket it when they 
do manufacture it? Show us the 
st3Jtemcnt that they arc prepared to 
put before a fi nancial outfit without 
a government guarantee to get money. 
IE they are going to make this kind 
of profit they don't need a govern• 
mcn,t guarantee bu t can bring out 
t heir machinery and go to Ripley and 
Gundy and say put our machinery 
in this but we wa nt another five 
million to pay the labour and here is 
ou r proposition, and what p rofit we 
can make. Harrima11-Riplcy and Wood 
Gundy, the great industrial bankers 
we hear about , would be only too 
glad, without a government guarantee, 
to float that loan , l ~hink. 

MR. SMALLWOOD : W hen the 
company has their record of earnings. 
Now this co mpany has no record of 
earnings. 

MR. CASHIN : No, but the people 
behind them, the biggest interests in 
the world. 
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MR. SMALLWOOD: The greatest 
industrialists of the world and I be­
lieve they arc. I believe from what 
liule I know about it that the people 
behind the steel plant arc the biggest 
in the world, I believe you are going 
to give them a guarantee when the 
time arrives. 

MR. CASHIN: .But they sho uld 
lay •their cards on the table and show 
what profit. I don't care how much, 
it does not interest me, a <hundred 
percent if ut can be protected and t hat 
is what you should be interested in, 
not the estalblishmen t of industries 
and sticking up a lot of b uildings 
and suddenly find you arc out two 
and a hal[ million dollars. Now that 
is commo n sense, not politics; it does 
not interest me, and it is not anti­
European or anti-German or any­
thing else lbut common sense. For 
instance, if we are LO bring in a Bill 
today to establish a pulp and paper 
mill and wanted a government guar­
ante of twen ty million dollars, the 
Premier would get up here and intro­
duce the Bill and show, and rightly 
so, the markets are here and required 
an extra mill [or newsprint manufac­
ture and would show, according to sta­
tistics given by engineers competent Lo 
give it, how much it would cost to pro­
duce, how much the power would cost 
to develop, which is right in his posses­
sion at ,the present time, bu,t here we 
have no~hing and he asks us to sup­
port it, I will vote for it if he can 
show me definitely right now that it 
is a paying propositio n, show me how 
he is going to market it, and only 
when he shows me 1Lhat and brings 
in here an account from them certi­
fied b y competent authority. I don't 
know who is going to go in there to­
morrow and value ~heir machinery. 
Neither my honourable friend from 
Fortune and Hermitage nay nor any 

member of the H ouse can go in ithere 
and say this machinery is worth so 
and so or is in I.his or that condtion, 
he knows nothing whatsoever abou t it. 
,ve should have ,certified reports to 
that effect and it is your job in the 
Government and not ours to see that 
we are protected. I t is fine to estab­
lish an industry, and it is a wonder­
ful thing; you have fifteen coming 
up now to go up in four or five years, 
it is a good thing, a wonderfu l thing 
but are t hey going to pay. 

Mr. Speaker, I suggest moving the 
adjournmen t of the debate until to­
morrow. 

MR. SMALLWOOD: Mr. Speaker, 
I move all rcmaini11g orders of the 
day stand cle[errecl and that ,the House 
at its rising adjourn until tomorrow 
Monday, at 3:00 of the clock. 

Carried. 

The House adjourned accordingly. 

MONDAY, October 29, 1951. 

The House opened at three of the 
clock. 

HON. J. R. SMALLWOOD (Prime 
Minister): !\fr. Speaker, I beg leave 
to lay on the T able of the House two 
copies of the accounts of the St. J ohn's 
Municipal Counci l of the 21st Maroh , 
1950, together with the report of the 
Auditor General thereon. One copy 
has been authenticated by his signa­
ture, that is, the signature of the Aud­
itor General. 

I wish also, Mr. Speaker, LO tab le a 
document which the publi c should be 
interested in, received by me today, JL 
is a copy o[ the New York J ewish 
newspaper, DERTAG. r am afraid 



HOUSE OF ASSEM BLY PROCEEDINGS 63 

members might have some little diffi­
culty in reading i t from the fact tha t 
it is p ublished in Yiddish. l\fosl of 
us here are just a li ule unversed in 
reading that language. H owever, the 
article appears on the fron t page and 
the editor sen t a translation of it into 
English. I table the original docu­
ment wi Lh copies for the press. 

}>resenting Petitions 

None. 

Presenting Reports o[ Stan(ling and 
Select Conuui ttees 

None. 

Givi ng Notice o[ Motion and 
Questions 

MR. CASHIN: I give not ice, Mr. 
Speaker, Lha l I will on tomor row ask 
the honourable the Minister of Econ­
omic Development Lo table the follow­
ing in fo rma tion: 

( I) How man y firm orders have been 
placed with the Birch Plant fo r an y 
of its products-what firm or firms 
have placed the orders-table a copy 
of such firm orders, showing th e quan­
tity and va lue of such orders. Also 
to tab le a statement showing the cost 
of p roduction of the various products 
of the plant after paying the cost of 
the raw materials delivered to the 
plant, the overhead, depreciation, in­
terest, etc. 

(2) H ow many firm orders have been 
placed with the Cement Plant al Cor­
ner Brook for any of its produ cts? 
What firm or firms have placed the 
firm orders? Table a copy of such 
orders, showing the quantity and value 
of such orders. Also, table a state­
ment showing the cosl of production 
of the products of the plant, afte r pay­
ing Lhe cosl of the various raw mater­
ials delivered to the p lant, the over­
head, interest and depreciation, etc. 

Notice of Motion 

Honourable the Allorney Genera l 
LO ask leave LO introdu ce a Bill "An 
Act LO Amend the Au tomobile Insur­
ance Act, 195 1." 

Bill read a first Lime. Ordered to 
be read a second time on tomorrow. 

H onou rable the Attorney General 
LO ask leave Lo introduce a Bill en­
till ed "An Acl Further to Amend th e 
Alcoholic Liquors Act, 1949." 

Bill read a fi rst t ime. Ordered lo 
be read a second Lime on tomorrow. 

HON. DR. H . L. POTTLE (Min­
ister of Public W elfare): Mr. Speaker, 
I give notice that I will on tomor row 
ask leave LO introduce a Bill "An Act 
R esp ecting Old Age Assistance." 

Also a Bill "An Act Respecting Al­
lowances for Blind Persons." 

H ON. W. J. KEOUGH (Jl,finister of 
Fisheries and Co-operatives): Mr. 
Speaker, I have Lhe answers to several 
questions h ere. 

Question 24, Order Paper of 25th 
October: To table a sta tement show­
ing the tota l amount expended by 
that Department for travelling ex­
penses Lo date d uring the p resen t fis­
ca l year; Lo whom Lhe amounts were 
paid and what services were rendered 
in connect ion with such travelling. 

Answer: The Lola! amount expend­
er to 30th September, I 951, on travel­
ling accoun t by Lhis Departmen t is 
S25,224.09, of which the greater part 
represents travelling expenses in­
curred by field o[ficials of the Depart• 
menl during Lhc cou rse of their nor­
mal d uties wi thin the Provi nce. 

In reply in respect of the d eta ils 
req uested in Lhe second part of the 
above q uestion , il is in rhe course of 
preparation. 
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Question 25 (1): A copy of the Re­
port or Interim R eport made by the 
Royal Commission inqumng into 
prices paid for fish d uring the year 

1950. 

Answer : The Governmen t is not 
prepared to make public the I nterim 
Report of the Commission of Enquiry 
into prices of fish of 1950 production. 
This Interim Report, p rep ared al a 
certain time at the request of the 
Government for their info1mation, 
docs not represent the final conclu­
sions of the Commission based on a 
completed enquiry. The R eport con­
tains observations that do not directly 
or exclusively affect the question of 
1950 prices to fishermen and might 
moreover be held to an.ti cipate the 
report of the Newfoundland Fisheries 
Development Committee. Cop ies of 
the R eport h ave been made ava ilable 
to the Newfound land Salt Codfish 
Association and to the Newfound land 
Federation of Fishermen for their use. 
Copies of the R eport will be made 
available to the members of the House 
of Assembly. 

Q uestion 25 (2): Who were the 
members of the Commission and what 
remuneration did each receive, if an y? 

Answer: T be Commission of En­
quiry into Prices of Fish of 1950 Pro­
duction h ad and h as one member only, 
Mr. Bruce Feather. Mr. Fea ther h as 
received no remunera tion in his capac­
ity as Commissioner. his services h av­
ing been made available for th is pur­
pose by the Department of Fisheries 
and Co-operatives. 

MR. RUSSELL: l s that on the un­
derstanding it will be kept confiden­
tial. l will not undertake to keep it 
con fidential. 

MR. SMALLWOOD: You had bet­
ter when ordered by the House. 

l\fR. KEOUGH: Question 41 ( I): 
What is the policy o f the Government 
regarding the Fisheries? 

Answer : Since the Fisheries weigh 
so heavil y on the total economy of 
Newfoundland, the p olicy of the Gov 
ernment in respect of Fisheries can­
not be separated from the policy of 
the Government in respect of a ll t he 
affairs of Newfoundland affecting a ll 
of the people of Newfoundland. 

As the administration of Fisheries is 
a divided jurisdiction between the 
Government of Canada a nd the Gov­
ernment of Newfoundland and since 
the two Governments have agreed up­
on the setting up of the Newfoun d­
land Fisheries Development Commit­
tee under the Chairmanship of Sir 
Albet,t Walsh, K.C., the Committee 
being charged with the responsibility 
of recommending a programme for 
the Fisheries of Newfoundland and to 
recommend the share of responsibility 
lo be borne by the two Governments, 
the industry and the fishermen in 
carrying ou t such a programme, the 
Government is unable at the present 
time to make any statement in respect 
of policy which might be held to an­
ticipate the recommendations which 
t he Committee may make to the two 
Governments. 

Question 41 (2): Will the Mi nister 
say, in view of certa in things that have 
happened, ,11h e ther it is th e inten tio n 
of the Government to na tionalize the 
Fisheries? 

Answer: As above. 

Question 41 (3): Is it the intention 
of the Government to fix prices and 
control the Fisheries? 

Answer: As above. 

HON. P. S. FORSEY (Minister of 
Supply) : 1 h ave the a nswer, Sir, to 
Question 26. Order Paper of October 
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26th. I would like to advise tl1e House 
this q uestion has already been an­
swered on the Order Paper of March, 
2 1st. 

Answer: The following is a state­
ment showing the total amount ex-

pended by the Department of Supply 
for travelling expenses to date during 
the present fiscal year; to whom the 
amounts were paid and the services 

rendered in connection with such trav­

elling : 

Name 
Local Government Division 
Amount Services 

Re-im bursement of travelling expenses 
for inspection of old and organiza­
tion of new Councils. 

C. W. Powell 

E. W . Hutchings 

J. G. Balfour 

J. J . Healey 

H. V. Rowe 

B. E. Brennan 

R. Meaney 

G. Hunter 

$381.52 

363.09 

495.37 

262.66 

614.47 

1,627,97 

1,183.81 

Re-imbursement of travelling expenses 
for inspection of old and organiza­
tion of new Councils. 

R e-imbursemenl of travelling expenses 
for inspecting and setting up ac­
counting systems. 

Re-imbursement of travelling expenses 
for attendance al School for Assess-
ors at Moncton. 

R e-imbursement of travelling expenses 
for feild work promoting new Coun­
cils. 

R e-imbursement of travell ing expenses 
for supervising installation of water 
and sewer systems. 

Purchasing Division 

16.71 R e-imbursement of travelling expenses 
for arranging purchases of provisions 
West Coast Sanitorium. 

Rent and Price Control Division 

Burgess Bros. Cabs 

Burgess Bros. Cabs 

26th October, 1951 
Department of Supply. 

17.00 Inspection of dwellings. 

General OCfice 

6.90 Auendance at Conferences within City. 

DR. POTTLE: With reference to Question 33, here on the Order Paper 
of October 25th, standing in the name of the honourable and gallant member 
for Ferryland, addressed to the honourable Minister of Public Welfare and 
requesting the following information : 

The Honourable the Minister of Public Welfare-
St. John's to H alifax-Montreal-New York. 
(Dominion-Provincial Conference on Old Age Assistance and 
Maritime Conference on Social Work- four trips) ............................ • I ,069.06 
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• Of this amount $223.19 was refunded by t he Department of 
National Health and Welfare. 

Mr. F. W. Rowe, Deputy Minister of Public Welfare-
Mlileage rates for travelling in connection wi,th visits to Boys' 
Home and Training School, and in connection with visits to 
Regional Offices ........................................................................................ 85.39 

Mr. S. R. Godfrey, Assistant Deputy Minister of Public Welfare­
St. J ohn's-Toron to 
(Attendance at Canadian Welfare Council and visit of Welfare 
Agencies. Visits to Regional Welfare Office, etc.) ........................... . 417.50 

The Travelling expenses of other officials, for example, Welfare Officers 
and certain other headquarters staff cover routine d uties and are accounted 
for under the block votes. 

MR. SMALLWOOD: Mr. Speaker, some answers have been sent to me 
by the Department of Finance. 

No. l (3): Newfoundland Savings Bank-
General Reserve as at 31/3/51... ...... ......................................................... $ l , 100,674 

Orders of the Day 

Adjourned debate on the Speech 
from the Throne. 

MR. FOGWILL: Mr. Speaker, l 
wish to make a few remarks on the 
Address in R eply to the Speech from 
the Throne. First I wish to congral­
u latc both honourable members who 
moved and seconded that a committee 
be appointed for the purpose of draft­
ing a reply to His Honour's Speech. 
In doing so, Sir, I would like to say 
that both speeches of the honourable 
gen tlemen in question were comprised 
mostly of good things to say about the 
Government and about the Premier. 
Of cou rse I cannot blame them for 
that; indeed, Sir, it seemed in both 
cases the roundelay last \<Vednesday 
made his place that day a very frag­
rant p lace indeed. 

MR. SMALLWOOD: People know 
a good man when they sec one. 

MR. FOGWILL: Most of the 
Throne Speech is taken up, I think, 
the most important part, is taken up 

with economic development. \<Ve have 
severa l Bills here, Sir, presented to the 
T-Jouse si nce we can1c in Lhis session 

which arc very important to New­
foundla nd. In fact, Sir, it is a new de­
parture altogether from our ordinary 
way of living and from the way they 
were financed in the past. In discussing 
the proposed steel mill and the mach• 
inery plan t and textile mill l did say 
last Friday on speaking to the Bill on 
second reading, in respect to the 
machine plant, that did think 
at least 40% of ,those employed would 
have to be very highly trained and 
their technical skill would have to be 
very high indeed. Then, also, Sir, l 
said I thought the Government outlay 
in respect to financing o[ this plant, 
in my opinion, Sir, was too high. I 
believe that a limit of 25% should be 
sufficient for any people coming here 
to start any industry. I maintain that 
shou ld be the limit, Si r. ln the tex­
tile mill, or the steel plant, the em­
ployees necessary to operate this planl 
-the technical skill would not have 
Lo be so great, perhaps ten or fifteen 
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per cent, because in a couon textile 
mill those people operat ing such mills, 
the machinists themselves can be 
trained in a short period. While it Lakes 
a high d egree of efficiency LO operate 
machines of that sort nevertheless they 
are just operators, whereas in the 
machine plant envisaged it would take 
a high degree of skill in handicraft. 
They create things, in the cotton mill 
the machi ne creates them. The same 
thing applies in the machine plant, 
Len or fifteen per cent of the men re­
quired would be semi -skilled and just 
ordinary labour, therefore I think the 
GovernmerH guarantee should be lim­
ited to twenty-five per cent, and as I 
said , I would be inclined to support 
all of them if the Government guar­
antee were confined Lo twenty-five per 
cent of Lhe ,total outlay of the cost of 
those plants. 

During the past year, Sir, the cost 
of living has increased, it is now about 
190.6 and that in itself is not a true 
picture of the cost of living in New­
foundland because in St. John·s the 
cost of living is compiled by the Fed­
eral Government and is based on the 
Canadian cost of living, whereas il was 
compiled by the Depar tment of Supply 
in the past. I venture Lhis opinion 
of my own that it is over 200 per cent 
today in SL. John's and much higher 
in other parts of the Island. Also I 
would like to note, Sir, taxation has 

increased; we have a 20% increase on 
Income Tax; Lhere is a sur-tax; I note 

also there is a 2% increase on the In­
come Tax by the Federal Government 

at Ottawa to pay for old age pension 
and this year also there is a 25% in­
crease in the general sales tax. Now 
these taxes, Sir, bear a heavy burden 

on the people of Newfoundland where 
here today our cost of li ving is so 
much higher than on the ma inland 

where people are much nearer the 
sources of supply. 

Freight rates, I think, arc another 
thing the Government should take note 
of and there is a possibility the freight 
rates may be increased, I hope they 
will not. 

In regard, Mr. Speaker, to Labrador 
and Dr. Seigheim's venLUre at Lake 
Melville, I would say, perhaps as far 
as we are concerned in the Opposition 
when it came in last Spring it was 
called a Santa Claus Bill, Loo good LO 
be true. The Province of Newfound­
land would receive a revenue of a 
million dollars a year on two hundred 
thousand cords of pulpwood; I express 
the wish, Mr. Speaker, that Lhis will 
noL flop, bu t I followed Lhc remarks 
of the Premier when he said there 
was outside interference with this ven­
LU re on Labrador. I wish Lo say, Sir, 
I myself, and I believe everybody on 
this side of the House will stand be­
hind the Government and the Premier 
in opposition and condemnation when 
anyone outside interferes with the in­
ternal affa irs of this Province. We 
here have various opinions, we are 
here to express them, but when we 
get any in,terferencc from outside with 
the economy of this country I con­
denm them very strongly; I say, Sir, 
interference of this sort, which I am 
led to believe was by the Pulp and 
Paper Association of Canada, I say 
it is foul, dirty and a stab in the back 
Lo •this Province and this Government 
here should not tolerate iL, neither 
should the people. 

Mr. Speaker , I have very liule more 
to say except that the fisheries this 
year arc noL in any more favou rable 
position than last year and it appears 
Lo me some assistance will have to be 
given Lo the fishermen this Fall or 
next Spring when Lhe fish is sold and 
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Lhc results of the sales are known. I 
know, Sir, I visited a village only yes• 
terda y and found ou L from very com­
petent au thority there that there are a<t 

least sixty young men leaving Lo go 
Lo the l'vlainland of Canada, Goose 
Bay, Greenland and Seven Islands. 
That is not a good slate of affairs for 
this Province, all the you ng men leav­
ing, and it does not look well for Lhe 
fuwre if all ,the young men leave and 
go elsewhere to seek employment. 
Thal may account for the prosperity, 
there are not many ou•t of work bu t 
there are some and Lhe reason is that 
they have gone to seek work elsewhere 
and got it, at the American Bases, at 
Goose Bay and Seven Islands. These 
young men arc gone perhaps never LO 
come back. That does not look too 
well. 

There is one more th ing to say, Sir, 
that is the condition of Lhe roads in 
St. John's East. I am very sorry the 
honourable Minister for Public Works 
is not present. 

MR. SMALLWOOD: He wcnl to 
attend an engagement, to attend the 
Good Roads Committee of all Canada 
of which he is an officer. 

MR. FOGWILL: I hope, Mr. Speak­
er, when he comes back he takes a 
tour over the road from St. J ohn's to 
Pongual Cove, a[ter the Torbay Air• 

port and •Lhen on Lo Portgual Cove 

and be would find a very good night­

mare riding along in the day. 

MR. CASHIN: Mr. Speaker, I did 
not figure on saying anything on this 
thing this afternoon, but would it be 

quite in order if I made a few re­

marks on this Speech from the Throne 
and probably adjourn the debate and 
go on for say a half an hour on it 
tomorrow? 

MR. SMALLWOOD: I think that 
would meet with the approval of all 
of the whole House. We are happy 
enough so as Lo prevent a long session 
and hope that we can complete the 
debate on Lhis motion this week and 
if my honourable friend would speak 
for a wh ile today and on tomorrow 
afternoon again he might perhaps 
complotc his remarks. 

MR. CASHIN: I am wi lling, Mr. 
Speaker. One reason wh y I am noL 
prepared to go ahead is the Govern­
ment's fault; there are a lot of ques• 
tions I have asked to which there h ali 
been no reply-the mosl importan' 
questions a rc related LO finance. 

MR. SPEAKER: Let me say now, 
Lhe honou rable member has no one 
LO second his motion; has he an under­
standing from the Government that lw 
will be permitted, otherwise ,if he 
makes a motion and there is no sec• 
onder he loses bis right Lo continue. 

MR. HIGGINS : l second the mo­
tion . 

MR. CASHIN: First of all, it is 
apparently the custom of Lhe House 
and of every H ouse in the British 
Commonwealth , so I have to extend 
my congrawlaLions to the t wo mem• 
bers who moved and seconded that 
the address in reply be prepared for 
His Honour the Lieutenant Governor. 
I could not do otherwise, pa11ticularly 
with my friend, the honourable mem• 
ber fo r H ermitage and Fortune Bay 
being a particular friend of mine and 
I am rathe1· nervous in any criticism 
of him at any time. With regard to 
the Speech from the Throne itself we 
all agree with the fi rst paragraph in 
the Speech from the Throne particu l• 
arly with respect to H is Majesty's ill• 
ness and I believe that already the 
Lieutenant Governor has undoub tedly 
conveyed the sympathy of Lhe Prov-
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ince in this unforeseen illness of His 
Majesty the King. He came imo that 
pos,uon under very trying circum­
stances and undoubtedly the circum­
stances which made him King of 
Great Britain had considerable effect 
on his health. We all rejoice to know 
that 'lhe Princess wi ll be here and par­
ticularly that she will arrive here on 
the anniversary of Armistice Day, 
November I 1, when I feel sure that 
both herself and her consor t will re­
ceive the welcome which always comes 
from Newfoundland. 

Now, Jct us get down to the Speech 
from the Throne itself. This Speech 
from the Throne is filled up with new 
industries; I might a lmost make my 
remarks on the various Bills that are 
to come before the House in connec­
tion with these new industries rather 
than on the address in reply. Instead of 
wailing un.til the time when the Bills 
come in because I have no intention 
whatsoever of trying to hold them up, 
rather on the other hand I lhave right 
from the beginning, and I regret LO 
have to use the personal pronoun, 1 
have stated any legislation which 
the Government brought in which is in 
the general interest of the Province, 
in my opinion , I would give it un­
qualified support. Up to the p resent 
I have done that. Now there is cer­
tain legislation before this House and 
I adjou rned the deb a Le on second 
reading of a Bill the other day, and 
I am going to make a reference to it 
now. 

MR. SMALLWOOD: To a point of 
Order, Mr. Speaker, in the kindest 
possible spirit and not with any in­
tention of disconcerting my honour­
able and gallan t friend, I think it is 
out of order in the Speech from the 
Throne to discuss mallers for ,vhich 
another opportunity exists or wi ll 
ex ist in the same session, otherwise 

we would be in the position of having 
the same matter debated twice in the 
same session. I think His Honou r will 
undoubtedly recall that that is good 
parliamentary procedure, where it is 
stated that when an opportunity will 
ex ist to debate a motion it ought not 
to be debated in the Speech from the 
Throne, he will h ave that opportunity 
on these speci fic Bills. 

MR. CASHIN : Mr. Speaker, is that 
right? I can speak of anything in the 
address in reply, the sky is the limit. 

MR. SPEAKER: The point is rather 
a d ifficult one; I did not hear the 
exact words the honourable member 
for Ferryland used but if he is dis­
cussing the debate on the speech from 
the Throne and he will discuss certain 
Ilills to come before the House, it is 
not especially in order, otherwise he 
would have two oppovwni ties whereas 
other members would only have one. 

MR. CASHIN: My remark was, 
Mr. Speaker, that this Speech from 
the Throne is fi lled up with new in­
dustries and I p roposed to comment 
on these new industries and some of 
the Ilills have come before the House 
now, as a rnauer of fact, I said, I 
moved the adjourn ment on the sec­
ond reading the other clay and I think 
I am quite in order to discuss in the 
speech from the Throne whether or 
not I agree to these industries. I agree 
with every new industry that comes to 

Newfound land provided i,t comes in 
properly. 

MR. SMALLv\lOOD: If my honour­
able friend will allow me. I t is not 
a matter of discussing new industries 
but a malter of whether or not it is 
proper when these Bills will come 
before the House and one is address­
ing himself to the motion now before 
the House. T o discuss these Bills in 
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the Speech from the Throne or in the 
debate on the Bills, I hold that while 
a member may of course discuss t he 
industries in general, particular Bills 
can only be discussed when the Bill 
is before the Chair. 

MR. CASHIN: I know that, Mr. 
Speaker, the Bills come up separate 
from the Speech from the Throne but 
I am going to try to the best of my 
ability to discuss this policy of new in­
dustries. What the policy seems to be: 
the Government has invited European 
interests to come here and bring in 
a lot of machinery or equipment and 
start certain industries, a steel plant, 
a machine p lant, leather plant and 
others too numerous to- mention. As a 
matter of fact the whole fifteen are 
not in yet, only two or three but the 
principle applies right through. T hey 
will bring in certain equipment and 
say: "Here we have this equipment, 
we are p repared to establish a steel 
mill or leather industry, bu t we have 
not a dollar, you lend us some money 
or guarantee a bond issue." The gov­
ernment says: "Fine, we will do that." 
1 agree with them but there is one 
particular point that we have got to 

have made clear to this House, both 
sides, remember now I am not talking 
politics, I am prepared to vote when 
the time comes for every Bill that is 
to give a ewfound lander a job, p ro­
vided that we get a square deal. When 
a new industry is brought in here the 
people who arc promoting it, Euro­
pean, Gem1ans o r Latvians, I do not 
give two hoots who they are-when 
they bring that machinery in here, 
who inspects that machinery and val­
ues it? How is it being done? Is it 
by competent au thority? No one in 
this House is competen t, no one hardly 
outside of the House whom I know of, 
experts, probably Lloyd's Surveyors, or 

it could come under the Department 

of Public Works or someone on the 
Dock that would be capable of valu­
ing that machinery and say whether 
it is good, bad or indifferent, how 
much it is worth in dollars when it 
is put down here in St. John's. Has 
that been done? I don't know. As far 
as I understand it has not. When 
the Premier talked on this matter he 
did not tell us whether or not it had 
been done. Very well, assuming that 
it has been done and the equipmen t' is 
worth the money, what is the next 
thing? Now they come to the Gov­
ernment and say : "We want a loan 
of a million dollars." In order to be 
clear of this Bill business I say a mil­
lion dollars in o rder to have some 
working capital to enable us to put 
up some building and .pay wages. Very 
well, what is the job of the Govern­
ment, the nex t thing they have to do 
is say: "Look l1ere, gentlemen, what 
is your proposition to us, how much 
machinery and so and so are you go­
ing to manufacture, what is the cost 
to manufacture that mach inery, where 
arc your markets, what price can you 
get in order to make a profit to pay 
o(f our loan?" Has that been done? 

MR. SMALLWOOD: Yes. 

MR. CASHIN : No information has 
been tabled in this H ouse to show it, 
as far as I understand. If so, I am 
telling the Premier, if he says it has 
been done by competent au thority, I 
will support every Bill. On the other 
hand, I think it is un fair to ask mem­
bers of any side of the House to sup­
por t legislation that does not fully 
portect the interest of the Province. 

Now, we heard a lot about this man 
Scigheim. Now, I don't want to un­
load myself and kick a dead horse, he 
is dead and gone forever. When this 
legislation was brought in I said it 
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was too good to be true. I h ad to 
vote for it, for I could not vote against 
il. 

MR. SMALLWOOD: That was our 
position too. 

MR. CASHIN: Your position was 
entirely d ifferent. You had no guar­
anteed money, nothing. You had not 
one document to show he had five dol­
lars in the bank in Newfoundland or 
could get it from the German Gov­
ernment. Now, here is the story: he 
has no more money than I have, and 
that would not be saying much, in 
dollars. I-le came here on certain re­
commendations. 

MR. SMALLWOOD: He even h ad 
to borrow his fare out here and back. 

MR. CASHIN : He had to borrow 
the money for his fare out here and 
back. And ~he Government gave him 
concessions to export two hundred 
tho usand cords of wood. Now, here it 
is. I know the outfit, one of the big­
gest outfits on the Con tinent of 
Europe. 

MR. SMALL'WOOD: And one of 
the biggest in the world. 

MR. CASHIN: The biggest is in 
Corner Brook, they had no m oney 
ei ther, they were unable to get dolla rs 
to buy pulpwood on this side of the 
water, they did it before in 1936, 1937 
and 1938. The same company were 
buying on the Mainland, as a matter 
of fact , they · had a ship loaded in 
St. John, r cw Brunswick, and war 
was declared; he cut loose and was 
captured going out through the Gulf. 
Now he went to this big interest in 
Europe, a broker like m yself, and said: 
··1 can supply you with two hundred 
thousand cords of wood a yea r if you 
would buy it, they would find the 
dollars but we would have to have 

capital in order to produce it," and 
he did not have a dollar. They would 
not put up any capital, dollars, and 
that was no good to us. I could en­
large on t hat story but I am not go• 
ing to do it. There were men shoved 
in jail down there because they went 
down and investigated it. We have 
no sovereignty o n the Labrador. Our 
sovereignty went when we went into 
union with Canada. The military au­
t horities have control there at the 
present time, and the Newfoundland 
Governmen t can not say boo to them, 
and we know it. 

MR. SMALLWOOD: We can say 
boo all right, there will be a war. 

MR. CASHIN : That is ridiculous. 

MR. SMALLWOOD: I don' t mean 
atomic bombs. 

MR. CASHIN: There are atomic 
bombs enough in that Seigheim thing 
10 blow the works out of her. The 
position is this, the honourable mem­
ber fo r Labrador is enthusiastic for 
Labrador but I was interested in it 
before him. In I 936 l was interested 
in a certain proposition on the Labra­
<lor that was supposed to carry eight 
million cords of woo<l, but there was 
not a m illion when it was surveyed. 
The best wooded areas are in the 
H ami lton Inle t but go to any shipping 
man on this side of the water or the 
other and he will no t undertake to 
take wood out of Hamilton Inlet for 
more than one hundred days a year. 
The Governmen t knows that it is only 
nonsense to talk about six months, 
while you might get it sometimes, 
you can"t get boats covered by insur­
ance, they are not going to take 
chances, but you can on the Southern 
encl where wood is not too p lentiful , 
but H amilton Inlet, I suppose, is start• 
ing 10 freeze up now. There is no 
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insurance there now for marine .in­
surance, but then poor unfortunate 
me, a fool, don't know what I am talk­
ing about bul ask anyone who knows 
anything about it, forget me, go to a 
sh ipping firm. This man Seigheim was 
a flop, the biggest flop that ever came 
here. It reminds me of the old days 
when certain financiers started selling 
the Labrador, running back and forth 
every other week, had il sold to the 
Province of Quebec, all they had to do 
was go up. It is Lhe same with Seig­
heim, the same fly-by-night, no money, 
never was i n big business, has no big 
business. He had the b iggest furniture 
factory in East Germany and he had 
to fly out of thal and get over to West 
Germany and get in to business again 
and was two years in the wood busi­
ness and then he is going to operate 
a big concession of two hundred thous­
and cords a year. Do you realize how 
many ships that would take? 

MR. SMALLWOOD: Seventy-five 
ten thousand ton ships. 

MR. CASH! Ten thousand ton 
ships would take six thousand cords 
at a time and chat is the biggest ship 
you have trading across the ALlantic. 
Do you know how much wood com­
prises that cargo? I doubt if any 
member, except the Minister of La­
bour, can tell me how much wood in 
a cargo of wood is on deck. No, and 
if I told you you would not believe 
me. 

MR. SMALLWOOD: I believe 
everything you have told me. 

MR. CASHIN : Over a third of the 
wood, if there are three thousand 
cords, there are a thousand cords on 
deck, and just imagine the size of that 
pile of wood if three thousand cords 
were measured it would stretch from 
here to Topsail and then someone here 
mentions ten thousand cord shipments. 

MR. SMALLWOOD: They do it 
in the Bal tics. 

MR. CASHIN: Yes, but they don't 
have the Atlan tic Lo go over. 

Then they will have schools clown 
there. If that fellow comes back here 
again, let me know, I will gel after 
him. He should be shot; get a bomber 
LO meet them. Every day in the Mount 
Royal H otel in Montreal or other 
hotels in New York you wi ll hear 
that kind of talk; and he was intro• 
duced by the Director of Economic 
Development, had no recommendations 
to the Government at all, no bank 
reference, no nothing. However, as I 
say, why waste a kick, he is done, he 
is finished and I on ly hope you can 
get some in terests that are prepared 
Lo develop Hamilton Inlet and all the 
rest of Labrador and I am the fi rst 
man in the House to support a busi­
ness proposition. I think the Premier 
will remember I said those things 
when it came in, although I was a 
"cod." 

MR. SMALLWOOD: You said it 
was too good to be true. 

MR . . CASHIN: Lord Morris used 
to use that expression across the House. 
It is an old parliamentary phrase. The 
thing is a cod, made a cod of; the Gov­
ernment came in here enthused about 
what a wonderful 1,hing but he had 
not a cent behind him, a man who had 
to bum his way out and into the coun­
try. I don't know if the Government 
paid h is way in and out. 

MR. SMALLWOOD: That applies 
to everyone on the Continent of Eur­
ope. 

MR. CASHIN : I know, that is why 
we have Lo watch them and we are 
passing Bills here now Lo expropriate 
land and I want Lo tell the honour-
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able Minister of J ustice he had better 
look ou t for lbem; people are going 
around making surveys of property to 
be taken over for certain industries 
and when they go in on a person 's 
land like I understand they did two 
or three days ago, and to be told by a 

European, we are going to take it on 
you, by H eaven , Mr. Speaker, excuse 
me, I only heard the rumour, and I am 
going to confirm il one way or the 
other, but I am saying right now so 
as to give warning to those Europeans 
if they are in here gelling off that 
stuff. 

MR. SMALLWOOD: They are not, 
but if so I will go with you. 

MR. CASHIN: Mr. Speaker, if we 
have to take that. 

MR. SMALLWOOD: will go 
along. There is nothing in it, natur­
ally I hope not. 

MR. CASH IN: But if there is, l am 
going to fire him to hell's flames out 
of this country. 

one solitary word to the effect that 
we are going to take it. IL is the last 
thing on earLJh we wou ld even think 
of, not alone do. 

~•~:~ 

MR. CASH~~~lj:rf t~~~ t h~ 
is other ~ \y~it~17ere besides the '; 
Church ~]lgtand propq ty, if my irg.,~ \ 
form· _101N is corrtftt ~l.\;lo\''/lf~\'/1\; on-) 
that , properly ~ 'i"~ i t for ~he 1, 

Cov<\.~1~n.<;n t,iiifon a fanne1~ prqpe11,yJ>' 
l unc{_~;_i-1 land, I am~ not n/le]<inJk'.,fiic 
statemTo ~ init<i!J{ £1 ~~~reak 
up this I-l ouse;ilireak ff6 'up if I knew 
it was defin ite. A lot of our fellows 
went through hell in Europe and they 
are not to be kicked around, not by 
Va ldmanis or anyone else. I want it 
understood here and now I am the last 
one to tolerate that, I am prepared to 
lead the mob to wipe them out. 

MR. SMALLWOOD: May I say, 
Dr. Valdmanis has had no thing to do 
with H. Gordon l'ushie and Mr. Bar­
ron are tthe two who have to do with 
sites for factories. 

MR. CASHIN: I t is one of those 

MR. SMALLWOOD: You won't impertinent-

have to, I will fire h im out first. 

MR. CASHIN : That is a returned 
sold ier he said that to. 

MR. SMALLWOOD: Now these 
rumours get around; the tru th is prob­
ably some one has made it up and 
spread it as they did abou t Dr. Vaid-

MR. SMALLWOOD: Confirm it man is. 

fi rsl. 

MR. CASHI N : I am not saying 
definitely· but I am saying it to warn 
them, there is going to be murder 
around here. 

MR. SMALLWOOD: May I say 
this, the only firm at this moment ac­
tually negotiating for land is the Cot­
ton Mill and they are negotiating with 
the Church of England Orphanage 
and, believe me, as a matter of fact, 
I happen to be the one conducting 
the investigation and I have not said 

MR. CASHI N : We have to find 
that ou t. ·with respect to this whole 
development programme; Dr. Vald ­
manis, we are going to erect a monu­
ment to him. He has not brought a 
dollar into the country yet but people 
are coming in and we have to guar­
antee ten or twenty million dollars 
on their various industries, but not 
one new dollar has arrived in New­
foundland. 

MR. SMALLWOOD: That is not 
so. There were three hundred thou­
sand dollars worth arrived in here for 
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the tannery which will begin produc­
tion in J anuary, here now. That is 
dollars. It is in the form of machin• 
cry but it is dollars. 

MR. CASHIN: Yes. Hold on a 
minute. 10, they did not pay one 
dollar, they manufactured it in Eur• 
ope and they bought it from some 
manufacturer and shipped it out here 
and they valued that machinery at so 
many dollars. Who valued it? The 
people that own it? 

MR. SMALLWOOD: No. 

MR. CASHIN : There were no dol• 
Jars went out to buy i t, therefore no 
dollars came in. The machinery came 
in but it did not bring a dollar with 
it. They have not a dollar. I say 
there has not been a new dollar come 
in yet, it is the equivalent but we 
have to match it dollar for dollar. 

MR. SMALLWOOD: We only lend 
it. 

MR. CASHIN: The position I am 
trying to make, if any of these indus­
tries are sound financially, you arc 
mixed up with the greatest banking 
outfits in the world, Harr iman,Ripley 
and Wood Gundy. If they are so 
wonderful why does the Government 
have to guarantee them? 

MR. SMALLWOOD: Why did Cor• 
ncr Brook need a guarantee. I will 
tell you pretty quickly. In 1923, Cor• 
ner Brook got two, one from the Brit• 
ish Government and one from us. In 
reality Newfoundland guarantees all 
the twenty million because if it went 
broke we would have to pay all, but 
we would get the mill-they could not 
put it in their pockets and run away. 

MR. CASHIN : 1 ow, here is the 
position, I have sta ted it here a hun• 
dred times, I am sorry to be inter• 
rupted and have to repeat myself. 

Here is the position : The A.N.D. Com­
pany, a pulp and paper company in 
Newfoundland tried to block everyone 
else from coming in from 1905 to 
1910 when they operated and they 
showed a loss in operations until after 
the first war then they started to show 
a profit. Why? Because Great Britain 
set up profit taxes so high and cw­
foundland had no profit tax at that 
time and they decided to show the 
profit out here. Now, before that, 
during Lhe period you must remember 
when the late Sir William R eid tried 
to open Corner Brook in 1910 and was 
knocked by the A.N.D. Co mpany be­
cause they were showing a loss and in­
vestigators would go to them and de­
cide, why put money in a mill in New­
foundland when the A.N.D. is losing 
money? T hey were not losing it, the 
Daily Mail and associa ted newspapers 
in Great Britain were cleaning up, 
but when they slapped on taxes the 
mill at Grand Falls got its just rights 
and in order to get Corner Brook go• 
ing we had to guarantee the money. 
not only us but Great Britain. 

MR. SMALLWOOD: But the guar­
antee was given. 

MR. CASH! :>!: Yes. Further when 
the legislation wen t through this 
H ouse I was the only member here 
now who voted for it. The members 
in here now were only children then, 
still on the bottle. l am not saying 
what kind, a political bottle, a bottle 
anyhow. We had a full-dress de• 
bate here. I am going to tell you, I 
was opposed to the guarantee until 1 
was shown the error of my ways by 
my father and my late brothcr,in,law, 
the Speaker of the House. We were 
in opposition to it in a party meeting, 
to guarantee ten million dollars we 
thought was a frighLful thing. I think 
the late Judge Higgins was the Leader 
of the Opposition, my father was one 
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of the leaders and I got bawled out 
and il was pointed out why I should 
vote for il on principle in second 
reading, but we had everything tech­
nical before us, how much paper il 
was going to produce, where it was 
going lo be sold by, l think, the Bo­
water people in Europe, on behalf of 
the mill here. In fact one of Bowater·s 
directors was out here [or a while in 
Corner Brook and spen t a great deal 
of lime Lhere learning the business 
and Bowaters were sales agents for 
the Newfoundland Power and Paper 
Company and went to wing over there 
spending money but did not have any 
to spend in bui lding and operating a 
paper mill. But I have one fault to 
find; I would tell him if he were alive 
LOO. He did not regard money, he 
wamed to p u t the best in the world 
there and it cost too much money. 

MR. SMALLWOOD: His biggest 
fai lure was not Lo use John P. Powell. 

·MR. CASHI N : J have heard the 
International Power and Paper said 
prayers to Mr. Powell one time, and 
only for him would J1ave acquired 
the Gander Area but Mr. Powell stuck 
out against it for a mill on the Gander 
which we never got and I don',t sup­
pose we ever will now, I don 't sup­
pose Lhey ·have ·the timber to put a 
mill on the Gander un less they use 
wood from La'b,rador. That was the 
guarantee we had in those days but 
when Edgeworth come in, his organli­
zation got concessions. Buchans had 
no guarantee. Bell Island had no 
guaran tee, none whatever. Now we 
have to guarantee every,thing. I am 
prepared to guarantee money for any 
good industry but I want to see 
whether we can get it •back and I am 

voting for an y legislation wJ1ich is 
going to come around here if the 

Government can show me how much 

they will have to lend these people, 
where the markets for it are to sell 
it, satisfy me on that point and I will 
vote for it. On the other hand if 
they are not able to show me that 
I don't think any man should vote 
for it; it is insulting his intelligence 
to ask ·h im to vote for anything he 
knows nothing about, it does not 
mauer how it turns out. We may 
have LO go Lo chu rch and keep 
praying it turns out okay and that 
appilies lo the construction of the 
steel mill, the machine plant, the tex­
tile mill and everything else. But if 
you have a prospectus .to show us I 
am prepared to guaramee anything 
where it is reasonable, a nd a fifty 
fifty proposition I think, is good; I 
am not in accord wi\h the mem­
ber for SL John's East, we guaranteed 
ten millions for Corner Brook. The 
whole .thing cost forty-eight millions 
and we were never callled upon to pay 
a cent so far, but we knew there was 
something that would sell. Now we 
don't know what is to be produced, 
where it will sell, what is the cost of 
production or what they can get when 
they sell it and the same applies to 
everything we got here now. 

Now the cement p lan t which the 
Government owns, they think t hey 
can sell the cement. I know ,there us 
a market [or cement in here for a 
cer,tain amount, but no five million 
bags as the Premier said, or anything 
like i-t. 

MR. SMALLWOOD: Would it 
surprise you to learn that one cus­
tomer a-lone needs five millions, one 
cai,load a day of ten cars, one ,train 
load a day. I t is for defence and I 
ought not to say i t. 

MR. CASH IN : Now that us an 
entirely differen t matter; there won't 
always be defence and if there is, God 
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help us all. You have to conduct 
business on the •basis of what you 
cou ld sell if there were no war, no 
defence. 

MR. SMALLv\lOOD : If you can 
wipe out the cost of the factory with 
defence orders? 

MR. CASHIN : If you can do it 
but here is >the position, do you know 
where you can sell that now, can you 
get-

MR. SMALLWOOD: Can we get 
defence orders for the others? Can 
we get accelera ted help from the Gov­
ernment of Canada? Yes. 

MR. CASHIN: Well, Mr. Speaker, 
in order to convince all of us, will 
the Governmen t of Canada take the 
p roducts of th is plant? 

J\•fR. SMALLWOOD : No, of course 
not. 

MR. CASHIN : Well l have on ly 
to take the Government's word for it, 
Mr. Howe ~s the man who says so in 
Ottawa. 

MR. SMALLWOOD: l was talking 
to him a few days ago. 

MR. CASHIN: I saw a document 
·he signed the o ther day for things 
here in Newfoundland; if he is to 
take the products of the plant or 
steel mill it is no t wrong to ask him. 
I know he Js recognized next ,to our 
Lord in Ottawa, a big man yes-ta,lk 
a:bout Stalin- he is a big man, he is 
running Ottawa with a rod of iron in 
regard to all economic ma-Hers, yes, 
and all other matters and if h e is 
such a big man and seeing as t his is 
such a small p rovince, is he prepared 
to put in writing tomorrow that he 
is prepared when we guaran tee money, 
is he prepared as Minister of Defence 
to purchase the products at market 

prices? Mind now, I don't want any­
thing extraordi nary or above market 
prices for the products of these p lants, 
the steel mill and machinery plant, 
he won't buy Ll1e textiles from us, but 
is he psepared to do that, if so I 
would vote for it now. My vote does 
not amoun t to a rap but I don't want 
to vote against anything that is good 
for the country. I must have some 
assu rance. IL is all very fine later 
on, just like the terms of union; my 
friend here the o ther day, the other 
independent member here, brought up 
that we did not get our rights when 
we became a Province of Canada and 
I have p1·eached that for two, three 
or four years and no one I istcncd to 
me, I was a fool. We did not get 
proper terms ever, and you will 
have to ,chop it ou t of the woods, we 
should get ten or twelve millions a 
year definitely, no t as a transitional 
grant but a continuous grant from 
the Federa l Governmen t because of 
the difference in ou r national debt 
and not o ne on the delegation •there 
tried to get it. The transitional 
grant will be gone in two or three 
years, just about and then where arc 
we, down to ni neteen million dollars 
now and have two or three million 
mLxed up in cement and a couple of 
million more in Corner Brook and 
the proposed Crown Corporation, your 
machine plant, steel plant; then we 
have the fine new highway. And 
then we got ro go into the ,Joan mar­
kets and that Bill in here today states 
the rate of interest is four and a half 
percent, which is wrong. 

MR. SMALLWOOD : We won't 
have to pay any such raites. 

Manitoba floated an issue of ten 
millions for less than fou r percent. 

MR. CASH! We should not 
l egislate ·here for more than four per-
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cent. This crowd Harriman-Ripley 
and Montgomery will get Lhe fou,r and 
a half percen L However, as far as 
Maniloba gcHing Len million and On­
Lario fl oating fifly millions Lhey had 
to go to the United Slates for it, no 
one in Lhis wonderful naLion had 
1hcse millions-they have 10 go across 
Lhe border to get a loan. If they had 
all Lhis money we hear abou t they 
would not have Lo go across the 
border, the United Stales owns them 
lock, stock and barrel. 

MR. SMALLWOOD: T hey have 
eight thousand million do llars in the 
bank. 

MR. CASHlN : Yes, and if tomor­
row need arose you would have to 
go across ,the border for the money, 
Lhe paper inlcrcsts own Lhc controll­
ing share in a ll of it. H ow much 
paper a clay is manufaCLured .in Can­
ada, how much is controlled by Lhe 
United Slates. the)' arc controlled by 
the United States intcad of OLLawa 
and it is only a mauer o f Lime, I 
may not live to see i t , when they will 
conlrol us as well. It is bound to 
come. 

MR. SMALLWOOD: The coming 
war may make a lol of changes. 

MR. CASHI N : The UniLed Sta,tes 
will conLrol Canada and own it and 
we will be a part of America 5nsicle 
o f 6ifty years; the Premier migh t still 
lbc alive and his whiskers will have 
grown by then, you ,~ill be here when 
the Uni ted Slates Lakes you over, lock, 
slack and barrel, and God Bless 
America. 

Now abou t these new industries-I 
am going to have a crack at t hem 
before I si t down and move Lhc ad ­
jou rnme1u. Under the terms of u nion 
Lhcrc is a paragraph abouL develop­
ment of Newfounclland, as a matter 

of fact, there is a tem1 wr i,tten in 
whereby Canada was going to send 
people down to invcstigaLc our econ­
omic situa,tion, find oul abou t our 
nalural resources; we have had no one 
yet and it is peculiar, i [ they came, 
they have nol spent a dollar in here. 

!\•fR. SMALLWOOD : The Lerms 
did not speak of thal, i t said surveys. 

MR. CASHIN : They have not in­
vested a cent and we ·have had ,to go 
to Germany Lo get machinery, not a 
dollar since they oame here, the on ly 
money from ou<Lside, real money, since 
we became a Province of Canada was 
American money. This slllff they are 
giving us today, the transitiona l grant, 
baby !bonuses, old age pensions to­
morrow, we are paying ou t more 
money than is coming 1back a nd we 
don't realize it and yet it is clear 
that taxes are going u p tomorrow 
or next day to pay old age pensions 
to J. W. Macconnell, a n old age pen­
sion of S40 a month, ff that is not 
ridiculous legislation I don't know 
what i-t is. Then he tells us we a<re 
tied up with a great na tion. A nation 
that will vote fol'ty dollars a month 
to the wealthiest man and the poorest 
in tlie country, bu t the poor man has 
to pay for the rich man, has to pay 
sixty dollars a year ,towards MacCon­
nell's pension. A maximum of sixty 
dollars a year has to be paid ,to J. W. 
MacConnell's pension and I would 
men.t ion here to the wealthiest man 
on ·water Street, MacConnell made 
more money o n the La,brado r p-roposi­
tion than an y man in Canada. 

MR. SMALLWOOD: What will 
Macconnell pay? 

MR. CASHI ' : H e will pay in 
propoI'tion Io his income and his i n­
come is probably a couple of million 
a year, but i,t seems to me ridiculous. 
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It is none of my business, I know it 
is a Federal matter •but tomon·ow or 
next clay my friend, the honourable 
Minister of Public Welfare will bring 
in legislation with respect to old age 
pensions in order that we may give an 
old age pension to !\fr. Bowring and 
Mr. Job and a lot of others. 

DR. POTTLE : I t is a scheme of 
assistance 1based on a means test. 

MR. CASHIN : When he is sixty­
five years old •he has a means test, ~s 
there any way of hooking forty dollars 
a month o u t of it? 

These are a lot o'f detai ls you will 
have to get .tomorrow, I have been 
speaking now for aJbout an hour and 
I adjourn the debate un til tomorrow. 

Committee of the Whole , "An Act 
to Amend the Industries Act, 1951." 

MR. CURTIS: As the Committee 
will remem'ber we read the Rill in 
detail at the last sitting, but there 
were a few points ,that were deferred 
and the Committee migh t deal with 
them now. 

First of a ll we have the point mised 
by the honourable member for Feffy· 
land, Section 2, page 1. T hese new 
industries have no right of themselves 
to ,take land, the on ly person having 
the right is the M1inister of Economic 
Developmen t and he can only do it 
with the approval of the Lieutenant­
Governor-in-Council. 

MR. CASHIN : I quite understand 
that but at •the same time, I would 
like to warn those p eople right now. 

MR. CURTIS : Now, the honour­
able Leader of the Opposition refer­
red to page five, sub-section (5): 
"With in a period of six mon ths"-I 
agree that would be a long perJod if 
advantage were taken of it bu t I 

would like to say for -the information 
of the House, this legislation is taken 
entirely from the Public Works Act 
passed in 1932 and has been in force 
now for nineteen years and I have 
never heard it denounced for any 
abuse under it and I t hink the House 
may safely assume that legislation 
which has operated for nineteen years 
and has stood the test of ti me-

MR. R USSELL : I t is time to 
change it. 

MR. CURTIS: However, it has 
stood the ,test of time whether it is 
good or bad and I assure the honour­
a ble member if ·there is any abuse of 
it we will •be only too happy to change 
it. The same applies to Section 12, 
that is appoi ntments to the board of 
assessors, I would remind the House 
the person nominated would be the 
Minister of Economic Development, 
the Chainnan he names and he names 
one other, and the third is named by 
the person whose land is to be taken. 
I think it can be sa[cly assumed that 
{his section which has been in force 
since 1932 a nd there has never been 
any suggestion of abuse in any way 
is sa tisfactory though members might 
feel it would be desirable lo have it 
otherwise, and if any member criticizes 
the way this operates, necessary changes 
will be brought in, in the next session. 
I think these are the only points. My 
honourable friend the Leader of the 
Opposition did re[cr to a question of 
fees, o n page 7, I think that is a 
tr.ifling matter which can be covered 
and if we should lose $10 or Sl5 for 
non-payment it is a matter of out of 
one p ocket a nd into another. 

MR. HIGGINS : Except that in ­
dustries wou ld get away fro m paying 
fees. 

MR. CURTIS: We don 't feel we 
will lose a great deal in losing the 
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regislralion fees and we feel it wi ll 
save a lot of bookkeeping. So I sug­
gest, Mr. Chairman, we might let the 
Bill go as it is. 

MR. HICClNS : l would like to 
say something abou t this lloard of 
Assessors. It is not the proper way, 
almost a vicious way of coming to 
land values, the Government would 
fight to keep it as low as possible 
and the other side as high as possible 
and I have hea rd cases where the old 
man got far too m uch; officers on lhc 
hoard should be independent people. 
[ would suggest six or e ight people 
should be chosen and ou t o f these 
(rorn time to time three should be 
picked, someone suggested a judge of 
the Supreme Court, but I don't know, 
it wou ld take up too much ti me as 
there may be a large number. llut 
certainly I can tell you that is the 
way to get at the proper va lue. In 
the maller of the American Bases dur­
ing the war it worked ou t well, the 
people were not trying lO give people 
the lowest prices, we went into the 
maucr carefully; if not the whole 
th ing would have run amuck and some 
would receive millions and others on 
1he 01 h cr hand nothing. Bul when 
it is handled by independent people 
everybody is satisfied, otherwise no­
body is sa tisfied; it should be t ried by 
independent people. 

MR. CURTIS': Would my honou r­
able friend like me to go back to the 
Cabinet wi lb it? 

MR. HIGGINS : No, that is all 
right. 

M R. CH AIRMAN: All the clauses 
have been passed with the exception 
of Clause 3-passcd. 

il!R. CU RTIS: T here were some 
minors involved so we have made the 
Bill retroactive. 

The Committee rose and reported 
having passed the Bill without amend­
ments. Ordered read a third time on 
tomorrow. 

Second readi ng of llill, "An Act to 
Approve and Give Statu tory Effect to 
an Agreemen t between the Govern­
ment and Canadian Machinery and 
Industry Construction Limited." 

MR. CASHIN: Mr. Speaker, when 
we adjourned on Friday I was dis­
cussing some of the principles of this 
13ill on second reading. This after­
noon I gathered from the P remier 
that there is some sort of prospectus 
for this company which will show or 
justify at any rate the governmen t vcn­
wring or guaranteeing two and a half 
million dollars. I don't know whether 
that is correct or if l in terprclcd him 
righ tly or wrongly. IE lhal is so, Mr. 
Speaker, will he be prepared to bring 
that into th e H ouse? Now, this after­
noon we gathered that the Ottawa 
Government is prepared to give con­
cessions to the exten t that this Com­
pany will wipe out its debt or its 
whole capital commitments in three 
years, ac<:elerated dep reciation. But 
I notice in the lli ll you Joan two and 
a half million for ten years, consider­
ing that it will be a matter of accel­
erated deprecia tion and as I under­
stand that, the mo ney that a company 
will put up to sta rt an industry to 
cater to defense of Lhc country they 
are prepared to allow them lo make 
sufficient profit so tha t they will pay 
the investors off in three years. 

MR. SMALLWOOD: No, it does 
not mean t hat. 

MR. CASHIN: What docs it mean? 
Thal is what I lake it, if there is ac­
celerated depreciation for th ree yea rs 
il means the two and a hal f million 
is wiped ou t in three years, this guar­
a ntee is for ten years. 
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MR. SMALLWOOD: The honour­
able gentleman knows what deprecia• 
tion means. A firm is permitted to 
depreciate its plant for the purpose 
of taxa tion only in certain stages ac• 
cording to the type of thing it is, a 
steel building or concrete building or 
stone building is pennitted a certain 
rate of depreciatio n as against a wood• 
en building and other types. Then 
equipment and mach inery are allowed 
varying rates of depreciation for the 
purpose of taxation only. Now, these 
rnn, l t hink, they run up around 
seven, ten and twelve years. In that 
period of time one is normally per• 
111 itted to depreciate his plant and 
equipment. And the accelerated de• 
predation means he is permitted to 
take a higher rate of depreciation for 
the pu rposc of taxation for th rce 
years rather than in a longer period. 
What is the advantage of that? The 
advantage is this, the person who ac• 
ccpts accelerated depreciation is 
gambling that by the end of the three 
years the rate of taxation will have 
fallen so that he will wipe out his 
deprecia tion in the three years. Now, 
will taxes fall? Look at taxation in 
the last ten years in the world, in 
any country, will it fall in any of 
these countries in the next ten years, 
it is a gamble, some are good and 
others not, but the Canadian Govern­
ment offers accelerated depreciation 
only for industries classified as defense 
industries so apparently it is an ad· 
va ntage, it has noth ing to do with re• 
payment of loans and that sort of 
thing. 

MR. CASHIN : That is what I un• 
derstood it to mean, however that is 

not so. 

On the other hand an undertak ing 

dcrs which in themselves guarantee 
profitable operations. Now, that proof 
has to be shown to the House. Docs 
the Cabinet know it, you have a Cab· 
inet, have they seen the letter from 
the Government at Ottawa sayi ng we 
arc going to give this outfit or com­
pany as it is called now certain busi• 
ness which will make it pay? The 
Cabinet has not seen that from the 
Canadian Government. Has the Can­
ad ian Government written a letter or 
have you just interviewed Mr. Howe 
and he told you he is going to give 
it? But is he prepared to give any• 
thing in writing to the members of 
the House? 

MR. SMALLWOOD: May l say I 
have written a letter to him, and I am 
expecting a reply when Mr. Howe can 
get around to it. 

MR. CASHIN: Well, we all know 
how busy he is but he is not the on ly 
busy man in the world. He has plenty 
of time at his disposal too just the 
same as anyone else. This concerns 
the credit of this Province. Would 
the Premier have any objections if I 
drafted a telegram to Mr. Howe to­
night and asked him, in view of the 
fact th is legislation is here before the 
House, in our local legislature, this 
bill asking us to guarantee two and 
a half or three million dolla rs is be• 
fore the House, will he undertake to 
give certain business to this co111pa11y 
when it is in operation, in order to 
make it a paying proposition? 

MR. SMALLWOOD: Well , the 
honourable member is at liberty to 
send a telegram but the reaction will 
be: what is happening now, is Major 
Cashin a member of the Governmen t? 

MR. CASHIN : No, the leader of 
from the Federal Government, this 1hc Government says these things but 
man is going to get certain defense or• the House knows noth ing about it. 
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MR. SMALLWOOD: I am sorry 
I mentioned it at a ll. 

MR. CASHIN: Well, we will take 
it all back, i\fr. H owe never appeared 
in the picture, but th e fact that he is 
in the picture would make it a good 
proposition. But assuming he is not, 
now is there anytJ1ing in there to 

justify our voting for it? No, there is 
not. Is any member of the Govern­
men t able to give any j ustification for 
it on a sound financial basis? I ques­
tion whether any member of the Gov­
ernment is able to get up and justify 
this loan. 

MR. SMALLWOOD: Oh , yes. 

Why do you suppose we brought it 
in? Because we can't justify it? 

MR. CASHIN: You have not jus­
tified it yet in your introductory 
speech, you have not shown that the 
Company is going to produce a certain 
amount of goods to make a certain 
profit, nor has that company given 
a prospectus as to what it can manu­
facture this year, what i t is going to 

cost Lo manufacture that produ ct and 
wha t they get when they sell iL Have 
you got this? No, you have not. Well, 
then, how can anyone get up and 
justify the Bill. Now, let it be un­
d erstood, Mr. Speaker, I am not crit­
icizing this for fun, it is an effort on 
my part to critici ze it but I am not 
to be looked upon as a fool, but I 
look upon myself as a gauk for vot­
ing for that Seigheim Bi ll. 

MR. SMALLWOOD: Who has suf-
fered? We gave him authority to 
pay us $5 a cord. 

MR. CA.SHI N : You gave the out­
fit authority not worth five nickels. 
Is every tramp going to come in here 
and -

MR. SMALLWOOD: He is not any 
tramp. 

MR. CASHIN: That is what i t 
looks like to me, any old b um, b e­
ca use we know nothing about this 
fellow Seigheim. 

MR. SMALLWOOD: We did. 

MR. CASHIN : H e was never in 
industry, just an ordinary broker. 

MR. SMALLWOOD: For thirty 
years he has been supplying the firm 
you mentioned. 

MR. CASHIN : Mr. Speaker, for 
thirty years, he was not in the wood 
business two years ago. 

MR. SMALLWOOD: H e has been 
in the wood business for thirty years. 

MR. CASHIN: No, h e was in a 
furniture factory with fifty people 
employed not two years before he came 
out here and he fled out of East Ger­
many. 

MR. SMALLWOOD: The honour­
able gentleman says that but i t docs 
not make it so. 

MR. CASHIN : And he comes into 
th is House and he is going to incor­
porate a company in Switzerland, but 
he was not allowed to incorporate one 
in Swi tzerland, came over here and 
falsified a Swiss name, he had no au­
thority to use it at all. However, I 
don't know if it applies to this thing 
but I would like the Premier or any 
member · of the Government to tell 
me why I should or shou ld not vote 
for it. I know you don't care if I 
do or not, don't give a hoot. 

MR. SMALLWOOD: The people of 
Newfoundland care. 

MR. CASHIN: I will tell the peo­
ple of Newfoundland, and I can chal­
lenge any man on the facts that are 
presented in this House, there is 
nothing to justify voting for that Act, 
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not one member has justified it, they 
have noL produced one iota to tell me 
or any member of their own party they 
should vote for it. I challenge any 
member of your party to stand up 
and say how th is thing is going to 
work, if the proposition were to go 
before Gundy or H arriman-Ripley, 
that is a joke, a huge farce. 

MR. SMALLWOOD: The ho nour­
able member is intoxicated with h is 

own words. 

MR. CASHIN: As a matter of fact 
it has been quite a while since I have 
been intoxicated although this is near­
ly enough to chive me to drink, near­
ly enough to drive a sober man to 
drink, to come in here and be told 
we should or should not vote for that 
and not producing any infon11ation, 
for my part, if I were in better health 
you would never get it through , I can 

tell you that. 

Now, the honourable Minister of 
Public Health looks at me, I ask him 
to get up and justify it on the facts 
presen ted to this House, you can't do 
it as a business proposiLion and neither 
man in the Government can do it. 
T here is only one way the Premier 
can do it. Bring in here the q uality 
and quantity of machinery these peo­
ple arc supposed to make in a year, 
how much it is worth , how much it is 
going to cost to manufacture and 
what they are going to get [or it. 
Tomorrow, if you wen t to the loan 
market to look for a Joan you have 
to give them your budget first thing 
and they would ask ,vhat is your bud­
gel fo r next year. The same applies 
to this thing. I put it to the honour­
able Minister of Public Health as a 
businessman to tell me Lhal is a sound 
business proposition on the facts 
there. 

H ON. JAMES R. CHALKER (Min­
ister of Public Health): As I know it, 
it is definitely sound. 

MR. CASHIN: As you know, as 
members of the Cabinet, well, if you 
have information as a member of the 
Cabinet which we have not here then 
I tell you, you are derelict in you r 
duty not having the House know, the 
House <is entitled to know the facts. 
As they have been presented here, 
leaving Mr. Howe out of it. Now, we 
are leaving him out because there is 
no undertaking in this Act that Mr. 
Howe will give you five cen ts wor th 
of business, no letter to p rove it, no 
order from hi m and eve n if you have 
an order from him there is s~ill no 
justifica tion for i t. I[ you wan t, to­
morrow, to raise money at the Bank 
of Montreal- by the way you have a 
banker in the employ of the Govern­
ment, a loan board man, ask him, Mr. 
Baxter, what kind of business pro­
position that is. 

See what he Lelis you. He will say : 
what arc t hose fellows going to make? 
I am wasting my time, Mr. Speaker. 
talking on that; the Government has 
made up their minds to vote away 
two and a half million dollars of pub­
lic money without any justification 
and why should l waste my time. But 
I challenge anyone to get up and on 
the basis o E the facts presented here 
p rove LO me I should vote for chat 
legislation. I want to vole for it if 

is going to be good , employ five 
thousand men; you want twenty-five 
mill ion dollars to do that. In ou r 
experience so far with the Director 
of Economic Development he has 
brought in no money to this country. 
.If it is going to employ five Lhousand 
men it will need twenty-five million 

dollars. 
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MR. SMALLWOOD: Well, yes, 
that is so. 

MR. CASHIN: That fa quite all 
right, I am only asking why we should 
guarantee two and a half millions, 
you have not told us yet. W e will prob­
ably hear now from the Minister of 
Public Welfare. [ am going to con­
clude now and I repeat 1 want to hear 
him or any other member o f the Gov­
ernment justify th is on the facts p res­
ented to the H ouse, ,the evidence in 
the case you have presen ted to t he 
H ouse, you have not presented enough 
as I sec it and i:f you have it I will 
be -the 6irst man in the H ouse to 
vote for it. Not that you care, I know, 
you have made up your minds to put 
it t hrough whether anyone else likes 
it or not, you are whipped into line, 
blll get up and justify it as a business 
proposition and I will vote for it. 

MR. RUSSELL : Mr. Speaker, 
whether or no t we have a sense of 
economics, I know I have not, we 
should at least have a sense of history 
and give this debate every consider­
a tion in keeping with -the importance 
the Bill justifies. Now, Sir, to save 
a great deal of time for the House I 
am going ,to say exactly the same 
thing to th is Bill as •I wou ld if I spoke 
to each of the other three or fou r or 
however many there are to come. I 
won't repeat myself at all. I doubt if 
I will speak to the second reading of 
any other of ,those Bills producing 
any industries along the lines ou tlined 
by th!is one. 

The way I regard i-t, Sir, this o ne 
or any other one does not matter. as 
far as I a m concerned were the Can­
adian Government going to buy any 
products or not is irrelevant because 
if they are going to buy from some 
they are definitely not from all, I 
could name some of the industrJes 

now which C. D. Howe is still await­
ing with bated •breath so that they 
can supply for defence purposes, bu,t 
I have in mind certain facts and I 
speak on th is one, the enunciation of 
"Make or Break" by the Premier. 
'When the Premier expounded that 
make or un,ak condition I was 
not enthused by it. There is no 
logic whatsoever in supporting one 
of these now and then refusing 
to support number two or nu mber 
twenty-two or number thirty. When 
we support this Bill, when the 
House passes i t at second reading, that 
is the encl of i•t. Does t hat mean the 
technical language and phraseology are 
qu,i,ce sound? I have no interest in 
Committee of the Whole. I am in­
terested only in the principle. Once 
th is Bill is passed we open the door 
to the whole programme envisaged by 
the Speech from the Throne and by 
various public utterances by the Pre­
mier and other members of <the Gov­
ernment. This is the open sesame. 
There is no poin t, l am not voting 
on the two and a half m ilJ,ion dollars 
guarantee, I am voting on the two 
a nd a half million dollar guarantee 
which will do u ntil nex t July plus the 
rest of the twenty-five million for this 
one industry, plus I don't know how 
many million for the steel industry 
and all the other millions that may 
be needed to finance all the industries 
to be financed by this particular and 
pecul iar technique. The pasS'i ng of 
the second reading o f this Ilill will 
open up a chain reaction which is 
very. very interesting to note. As I 
have already said, one phase of this 
chain reaction, one aspect is it will 
no longer 1be logica 1 to oppose the 
second or th ird after passing the first, 
they are sort of interdependent be­
tween these industries, there is bound 
to be a common identity. If we have 
the machinery mill what Jn the name 
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of common sense is the use of Lllrn­
lng down the steel mill designed to 
supply it, the machinery mill, with 
raw material, with steel? \Vhy turn 
down, for instance, a further mill that 
is going to use the product o f the 
mach inery mill and why LUrn down 
probably a machinery mill that is go­
ing to make >the machinery and the 
equipment to set up such things as 
feed mills and flour mills which may 
come up, a chain reaction? 

So, Mr. Speaker, when I speak to 
<his Bill I a m speaking to them all, 
every Bill that has been named already 
or will be na med or brought u p in 
future with just one >thing in com­
mon , tha t ll1ey a re lo come from 
Eu rope and be financed according to 
the techniq ue described in the first 
B ill, the o ne now under discussion. 

Seven months ago, Sir, within a day 
or two, I left the Cabinet. Il is no 
secret now for me lo say, I won't be 
devulgi ng any secret of the Govern­
ment or making them indignant when 
I say al ,the time I left, probably a 
month before, the Government had 
just made certain arrangements, with 
our Or. Valdmanis, it is no longer 
secret, il is included in the estimates. 
criticized a li ~tle by the Opposition , 
a nd defended by me as they were by 
the o ther members of the Govern­
ment. A-t that time and for and in 
consideration of that arrangement we 
made, it was eviden t to me and every 
member o[ the Cabinet what the pat­
tern was or the major part of it at 
any rate. I suppose the Government 
hoped and still hopes lo acquire some 
other new industries along some other 
technique, but the pauern along this 
technique was established, likely a de­
tail or so have been ironed out here 
and there, but the names of .ome of 

the proposed new industries a1e well 

known to me as they are to other 
members of the Government and as 
they now are to the public. I op• 
posed the technique as I oppose it 
now. I was faced with, among o ther 
things, this particular issue of stay• 
ing along with the Governmen t. 

MR. SPEAKER. I must interrupt 
the honourable member. I don't 
think he can mention any action that 
he himself ,took while a member of 
the Cabinet. 

MR. R USSELL : I don't know if 
I can revjse the form of my remarks 
or not, to bring them in line with 
your wishes, Sir. 

MR. SMALLWOOD: To a poill't 
of p rivilege, Mr. Speaker: If the 
honourable member insists on describ­
ing his attitude in the Cabinet I will 
be obLiged to tell far more than he 
will be able to tell, but on any act 
in the Cabinet, r t hink in the interest 
of Cabinet secrecy, I should say as 
liule as possible. 

MR. RUSSELL: The o nly t hing I 
have referred lo is negotia tions which 
have since become public. 

MR. SPEAKER: ll was purely in 
the honourable member's own interest 
I reminded him it is not righ t to say 
no matter what action was taken la ter. 

MR. RUSSELL: 'Mr. Speaker, I 
shall go very slowly and ,trust you to 
stop me, I will keep as far away from 
t he thin Jee as I possibly can . 

Very well, today, seven months 
la ter, not having been actively associ­
a ted, though this I kn ew, Sir, I will 
say that much, t hese th ings a rc not 
seven mon ths old as Government d e­
cisions, and I am p repa red and feel 
quite justified in expressing my 
opinion about them. I know the 
Premier expressed d etermination, ex-
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pressed it in t•he House, it is prob­
wbly out of order for me to refer to 
it but I will sLOp when asked to, that 
this programme, this inten~ion for 
this programme is to go through. 
Even if in order to do so the Assem­
bly will have to be dissolved and an­
other one called by election. I will 
say this he will probably seek no-

MR. CASHIN : There is no doubt 
about it. 

MR. RUSSELL: I am discussing 
the immediate one, an industry that 
may mean five thousand jobs, let us 
not try to kid anyone on either 
side, if those five thousand people 
out in the shadow somewhere in 
Newfoundland, at least five thousand 
of them .if they knew they were des­
tined to get those jobs, how do you 
think they would wan t me to vote to­
day on this issue? To vote for it. I 
am not voting against ·it because, like 
the honourable member for Ferry­
land, if 1 knew enough a1bou t it, I 
don'•t know enough about it Lo vote 
against i t, I most surely do not know 
enough ~bout it to vote for it. 

Now, Sir, the financial techn ique 
has been described quite clearly in 
the speech moving second reading, the 
honourable member for Ferryland has 
repeated jt and gone over it and I 
don't suppose i•t is necessary for me 
to elaborate at the moment except 
probably, I can add this; let ttS sup­
pose chat the two and a ha If mill ion 
bonds arc issued, knowing that they 
can cash ,them in ten years time, they 
want to hold on to them instead of 
selling somewhere else, in the mean­
time, year •by year, for ten years they 
will draw their interest. If the indus­
try is successful there ,is no reason !in 
the world why all that should not be 
done in due course without costing 
the people of Newfoundland five 

cents. If, however, the industry does 
not succeed •the bond holders have to 
get their interest Crom somewhere. 
And when the •bonds have matured 
,they have to get their money back 
from somewhere. Our guarantee j ust 
means that in case the inclus•try does 
not succeed, in case the whole project 
is not sound the people of Newfound­
land have to pay it, the two and a 
half million, and the same applies -to 

all the other millions yet to come. 
Therefore I am concerned with this : 
Is the project sound or is it not? In 
passing I am just going to make one 
rcference to the credit o[ t he Province. 
That has 1been explained quite a bi•t 
and I have given quite a Jot of 
thought to what it means. What is 
the credit of •the Province? What is 
my crerut? Not quite what it used 
to be, Sir, but I still have some credit. 
I t is the confidence my grocer , my 
butcher or someone else has in my 
ability to pay, if not now, at some 
future time. The credit o[ the Prov­
ince is the recognized ability of the 
Province, recognized by somebody to 
lend us bonds or guarantee bonds, the 
recognized ability, not o[ the Province, 
but of •the Govermen t, to ralise enough 
revenue •to make good the money they 
guarantee in the event they have to. 
If the proposition looks sound and it 
is likely the Province will never be 
called upon to guarantee, it would 
be easy and it cou lei be voted on on 
its merit, buot anything a linle specu­
hllivc the people would need the 
Governmen t guarantee the credit of 
the Province. 

This chain reaction can go on from 
industry to industry, there is no limit. 
The Premier is now •tryi ng to get the 
thin edge of the wedge in, there is no 
limit to this though they arc actually 
two or three, we have gone along al­
ready. The ou,~break of a third 
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world war would stop it immedliately 
because the machinery and equipment 
could not ,be •brought across the At­
lantic. The fact that we could have 
all the industires they got over there 
would be limited and that is difficult 
to imagine. If it should happen that 
the credit of the Province was ex­
hausted and people would no longer 
be able to obtain a guaran tee, -because 
we would no longer be a'ble to make 
guarantees and •that would be the 
limit--Lhere is no limit, a point I 
have made several times whether any­
one pays any attention or not. I am 
going Lo repea,t something I said be­
fore in connecLion with Corner Brook 
guarantee. There is no parallel be­
tween the guarantees we are making 
now and the one the House was 
asked Lo make regarding Corner Brook 
a good many years ago. Not only are 
there all t hose differences >but the 
honourable member for Ferryland has 
mentioned them and I won't repeat 
t hem to save time. But there are 
one or two differences I have men­
tioned before : We were a dominion, 
holding control of all our own re­
sources of taxation. 1It was possible 
for our Government Lo lose money on 
an industry subsidized or guaranteed 
and still reimburse themselves and do 
a little better rhan reimburse them­
selves from ,the taxation on that in­
dustry and on the people working in 
it. It ~vas said here fa the House 
once, or said somewhere, that surely 
we would all be wJlling to borrow 
five million dollars to put five hun­
dred men to work or ,ten million to 
put a thousand, we were showing a 
labour shortage after a while. But 
in the meantime that is on the basis 
of so many thousand dollars we arc 
willing to borrow to put one man to 
work. Let us assume we would all 
be willing, we would be willing, yes 
as a Dominion, but not willing as a 

Province. The reason why is simple 
when we come to think of it. '1f ~ve 
are Lo borrow Len millions, it is 
not the point under discussion but 
will illustrate the weakness as a 
Province, a lot of strength has been 
acquired, a lot of new strength 
but we have at least one aspect of 
weakness. Let us borrow ten thou­
sand dollars and put one man Lo 
work, the man works and fi rst 
of all tha•t is good, but this does not 
create any money, what do we get off 
him, he does not earn dollars enough 
Lo pay back the loan. Ten thousand 
dollars and 11e is at work. There is 
at least ,three hundred a year interest 
on the Len ,thousand, at least two hun­
dred dollars to set it up, a sinking 
fund, against the time when we must 
pay iit :back, ,the loan is at least six 
hundred dollars a yea r which we have 
Lo get out of him or someone else lif 
it is going to ,be a sound business 
proposition. How much must a man 
earn in order LO pay tax, he pays 
five to six times Lo Ottawa as we have 
legal means of geLting ou t of him. 
That is another big difference be­
tween the guarantees we are asked to 
make today and the one in Corner 
Brook. 

Now, are they sound? Is this indus­
try sound, the one we are being asked 
Lo discuss now? If it is I don't care 
if all the industries in Germany come 
over and start and lose their shirt, 
all ,those big names if ,they come over 
here and lose their shirt and give em­
ployment to our people, I would not 
be concerned and in fact it is none 
of my business whether they are 
sound or not if we are not being asked 
LO raise two and a half millions and 
probably five millions and probably 
two or three hundred millions yet be­
cause twenty-five million is going into 
Lhis one industry before it is finished. 
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One bird in the pie and there are 
twenty-five of them. But since we are 
being asked to gel involved in the 
thing financially, to raise the amount, 
the next generation will have lo pay 
and I want lO know arc they sound. 
Now, arc they? I don't know off• 
hand. Now, if I were lO say some were 
and some were no t, it would be quite 
a coincidence i f they were all un­
sound. IluL I do not know whether 
they are or not. Well, supposing 
some are and some are not. I have 
heard quite a few honourable members 
say in this House that the Government 
was doing right, instead of sitting on 
the surplus and doing nothing with it, 
doing a much better thing by taking it 
and risking it. One honourable mem­
ber went so Ear as to say, even if we 
lose some. W ell and good, it is profit 
and loss, 1 agree with him a hundred 
per cent. No one ever said I wanted 
to sit on it and do nothing, but be­
tween the choice of sitting on it and 
doing noLhing and investing i t specu­
latively, losing some, I would lake 
the second course. But there is a 
third course which no honourable 
member mentioned. They a lways men• 
tioned the two choices, but the third 
one: Spend it by a ll means but take 
every reasonable precaution to see that 
it will be spent and not lost. 

\Vell, what do we know about this 
industry? What arc the facts we 
have? Not many. The facts have been 
given by the mover and Lhe facts that 
we find in the Ilill itself. I read that 
and I listened very carefull y, read 
what is in the Bill and tried lO use 
my own judgment. I can talk aloud 
for a minute about what I see, what 
I thin k of the project and all the 
others. ·what evidence have we that 

the project is sound? Well, Sir, these 
industrial ists arc willing to pick up 

their machinery and come over here 

and set it up here providing we will 
provide them with dollars, lend them 
rhc dollars. First that is not very im­
portant, it would be if we failed Lo 
get the bond issue floaLed, a t this stage 
there is no trouble I imagine. Set 
them up in business again if success• 
ful and the industry pays and we won't 
lose anything by it, we will all be 
very, very glad. That they have faith 
in it, is that evidence it is sound? I 
tried lo show the other clay that there 
a rc so many other reasons why they 
want to come over here besides a 
sound business reason. Sir, fortunate­
l y I have never watched refugees trot­
ting clown roads. I have seen movie 
pictures, newspaper pictures and I 
have read stories told by thousands 
and have seen them, a man with a 
bundle on his ann or over h is back 
of all the few possessions he can save 
or in a wheel-barrow hurrying ahead 
of machine guns, bombs, etc. He has 
no economics in his mind at all when 
he is moving. Now then knowing 
such a panic, if they have any sense 
at a ll they wi ll move out before that 
time comes but it is the refugee in­
dustry. T hal docs not prove it is not 
sou ncl, but it docs not prove Lha t it 
is. IL docs not give me any evidence 
whatsoever that they arc sound and 
therefore worthy of our guarantee to 
~hem. Now, how can we know? That 
is a ll I know yet, whatever else there 
is about it, it has not been shown me 
and I feel exactly the same way as 
the honourable gentleman on my left. 
What do we know? ·wha t can we 
find out? I want LO find our more, 
I want some one to find out more 
now, not on ly as a member of this 
H ouse; long after I have lost my vote 
here as a member I will be a citizen 
and my children will be. In the 
Speech from the Throne, Sir, i t was 
said, and I believe it, !hat Dr. Seig• 
hcim, when h e wanted lO start an in-
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dustry and had no dollars his Govern• 
ment were willing LO make dollars 
available Lo h im. Now, they are short 
of dollars over there, but they are 
willing Lo make dollars available to 
him Lo come over here and pay New­
foundlanders to cut wood. There is a 
str ing attached Lo it. Before the dol­
lar capital could be released there 
would have to be an examination of 
the practical prospects of success of 
the operation in Labrador. These fel­
lows are carefu l about their dollars. 
So should we be. We should make an 
examination into the practical pros­
peCLs of every operation before we re­
lease or guarantee a single dollar. 

Why can't these fellows get dollars 
from Lheir own governments? I know 
there is an answer Lo that. I am go­
ing to answer myself in a minute and 
then reply Lo the answer given by my­
self. Dr. Seigheim was trying Lo bring 
an industry, to bring wealth back to 

his own country so that his government 
might be more inclined to make dol­
lars available to him, they would have 
to make dollars available to send out 
of the country these industries. After 
all why bribe them to leave, after all 
it is bad enough when they leave any­
way. All r ight, probably then even 
though Dr. Scigbeim could get dollars 
these people could not get any even 
if the industry were sound because i t 
would be a loss to West Germany or 
wherever they come from and a gain 
to us, if a loss to West Gennany is a 
gain to us, i f decreasing the good econ­
omy of West Germany is increasing 
the good economy of Canada. All 
right, it is very logical that they won't 
release any dollars over there. Why 
should not Ouawa release some over 
here, there is no trouble getting mach­
inery out, if it were a case of not be­
ing ab le to get machinery, it should 
be no trouble to get Ouawa to convert 

it, but Canada apparently gets all the 
machi nery they want and it is only a 
matter of converting it into dollars. 
Has the Federal Government been 
asked if dollars could be made avail­
able? They would not faint if we 
put it to them, it is not new, they 
are making millions of dollars avail­
able this year to assist Europeans who 
have not a dollar to their name to 
buy Newfoundland codfish. If we 
ask ,them maybe ,they would do li t, 
they are going to get most of the 
revenue, we are not. If they have 
not been asked I wish they wou Id be. 
Maybe they would do it, but I think 
they too would want a n examination 
of the practical prospects of the opera­
tions. Would we welcome that? I 
would welcome it from Ouawa with 
the greatest experts they could get, 
if not civi l servants, get them from 
the trade and industries to come down 
here and examine those for us. Now 
I won't even comment, because the 
Premier said he wished he had not 
even men tioned that the Honourable 
Mr. Howe could get tl1em orders but 
if that were so there is all the more 
reasons why they should make a few 
dollars ava"ilable. Have they been 
asked, if they ha.vc, what is the resu lt? 
Getting back to my Jillie analogy about 
the pie with the black birds. We 
want to look out for those black birds. 
To get back to that pie all I ask the 
Government to do is to give me some 
salt to shake over my piece. I t is here 
now, my plateful is before me but 
I want some salt. P lease pass the 
salt. There is not any on the table, 
I don·t sec any so I say send and get 
i t, send J eeves ou t to the pan try to 
get it, if there is none there should 
be by this time. Send him. There 
is a sh ip load of salt on the way here 
next week or the week after. Ripley, 
I am not sneering at him, he is one 
of the greatest financial men in the 
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world wiLh a party of experts going 
around to look at possible new indus­
tries. Get him to look at this one and 
if he says it is sound don't let him 
go yet, ask him a question and if his 
engineer says it is sound I say now 
you won' t need, surely to guarantee 
every cents worth of the bonds. Look, 
you are not afraid arc you? I am no t, 
I am ,in terested in seeing industries 
coming in to the country. Why fear 
expert advice, 'the worst that can 
happen they could lllrn the whole lot 
clown a nd say they arc all unsound, 
arc we not beller off? I think this 
Government could stand on its record 
for three new industries they have al­
ready about LO start. I( they would 
concentrate on these three and make 
them a successful ach,icvcment, the 
Government cou ld be proud of the 
cement mill and the gypsum and 
b irch industry if a ll the others were 
turned clown by expens who said they 
were no good and I say that is very 
unlikely; I don't know if any would 
be tu rned clown, I know nothing abou<t 
them, supposing only ,ten percent were 
approved and instead of •thirty new 
industries in the next five years we 
only had three and instead of two 
hundred thousand people employed 
we only had l~venty thousand. Think 
of what it would mean to have twenty 
thousand gainfully employed, Sir, the 
peop le we have here now in New­
foundland who are wonderi ng where 
they are going to get a living, so much 
needed as we all know. I pain t two 
pictures, supposing the experts found 
ninety percent nonsense and the other 
ten okay, would it not be be~tcr to 
have that ten percent with twenty 
thousand people gainfully employed 
in industries that would not be cost­
ing the rest of the taxpayers any 
money by floating guarantees for too 
many of them and none of them 
sound or what was sound being more 

than offset ,by 'lhe -bigger lot ,that was 
not. Suppose they are all sound, a nd 
I hope they are, a nd some of those 
impartia l experts investigating will 
say they are sound, why that will be 
the be9t of all. Now unt•il I get, and 
I may never get, information of that 
kind I am gding to stick my neck 
out and say they are cock-eyed when 
H arriman-Ripley won't sell the bonds 
without a full guarantee and Ottawa 
as far as I know has not ·been asked, 
and would not as far as I know if 
asked convert a cen t, they will con­
vert mill ions for codfish, but not a 
cent. I say that hoping 1 am wrong 
and you may ask, you may wonder 
what kind of a fool will 1 lllrn out 
if all this ,is correct and 1 knew I was 
wrong all the ,time. I will tell you, 
take an extreme case. I will state lif 
the honourable Premier or any o ther 
honourable gen tleman wi ll stand up 
today and say, look, we have a pro­
position, talk to them if they come, 
don' t hedge because ,they are from 
·west Germany, give them twenty, 
thirty, forty millions in just one toss, 
one last mad toss and I will be here 
praying. Once we have the toss what 
is <the use of saying how foolish, bu<t 
without the infonna uion I a m 'being 
asked to do something just as foolish, 
just speculative. Now, Sir, I don't 
know, I am not willing LO have peo­
p le think, honourable members think 
I am digging my heels in, bu t if I 
see proof b rought before me 1 would 
gladly go and look for it if I knew 

_ where. I don't want anyone lo shake 
the salt when it is b rought in, I will 
reach out and say "thank you" I am 
as anxious to get this information as 
anyone possibly could be ,but withou,t 
it I cannot support the Ilill, I cannot 
vote against it either. I just don't 
know enough about it one way or the 
other and I am not going to go into 
the record as having opposed this 
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Bill, still I can't say I can vote for it. 
I am going Lo move an amendment, 
or rather I won't, Mr. Speaker, I have 
not taken up all my Lime yet have I? 
Since I have some time left I have 
no pat>Licular use for at the moment 
and don't know enough •to Lalk about 
the Bill at the moment but since I 
have some time left I move the ad­
journment of the debate until such 
•time as expert, impartial evidence is 
brought before the House, sufficient 
to give honourable members an op­
portunity for a reasonable dedision. 

MR. H'IGGINS: Mr. Speaker, con­
sidering the importance of this Blll-

MR. SPEAKER : Let me for the 
benefit of the honouralblc mcm'ber 
himself: There is an amendment 
that •the debate be adjourned at this 
state. I sha ll have Lo consider that 
amendment. Now, if it is the hon­
ourable member's intention to speak 
in seconding that amendment and if 
it be put and lost, then the honour­
able member will not be able to speak 
further in this debate. I say that be­
cause it is the duty o[ the Chair to 

protect minorities. 

MR. HIGGINS : I am quite satis­
fied, Mr. Speaker, and as I was saying, 
taking into account the la rge amount 
of money Lhlis country will be liable 
for I don'it care if comingcnt or other­
wise there is a liabili.ty and I am 
amazed at the paLtry information 
given •to us lby the honourable Prime 
Minister, I say il is an insult to our 
intelligence on this side o[ the House 
and a II members LO be asked rto vote 
on a matler of ,this kind wi thout any 
information except certain facts sup­
plied by the Prime Minister without 
any documents. The only information 
given to us is that a number of Ger­
mans, who in the mind o[ the Prime 
Minister arc sound men of wealth be-

cause he dined at their houses and he 
saw millions of dollars worth of paint­
ings, arc willing LO come out to this 
country and start new ven•Lures by 
means of guarantees LO be put up by 
·the Government. Some of them own 
factories, I don't know if one or more. 
And Lhc Prime Minister mentioned 
some gentleman known to hundreds of 
millions o[ people, I •thought he was 
refen-ing <to Hitler, who he is I don't 
know whether someone in politics or 
not, I do n't know, I cannot tell. Now, 
he tried to impress us with the vast 
amount of money these people had, 
in marks, which as far as ,this side of 
the world is concerned, arc entirety 
useless. Now t here was a p lan shown 
around here for people to look at. 
That p lan was shown ·Lo me. I cou ld 
not look at ,il in telligently, I saw a 
plan of what? A factory. When the 
whole ques~ion comes up •Lo us we do 
not want to see the plan but want 
Lo know what is going Lo happen 
with that plan. Anyway these Ger­
mans are coming here. They are bring­
ing their machinery for factories with 
them, a company is -to be formed and 
apparently the original shareholders, 
I judge, •they will sell their machinery 
to this country in return for Lwo and 
a half J111illion dollars in shares. Now, 
there is mentioned in this Aot an 
amount of four million dollars, they 
agree -to put up a ·building for con­
struction of machinery and machine 
tools wh ich costs not less than four 
million dollars. Is it they arc to do 
all ,that and go to the pu•blic and get 
another ,two and a ha lf mill-ion? We 
are not to ld that, we arc not 'told here 
in the Act. Now we have Lo assume 
that machinery brought oul here and 
put in •that factory is new. 

MR. SMALLWOOD: Brand new. 

MR. HIGGINS : We have no proof 
of that. 
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MR. SMALLWOOD : You have my modities cost, what about the market, 
word for that. what about all the multifarious arti-

MR. HIGGINS : We have to take 
your word for everything. 

MR. CASHIN: You have no pro­
per authori ty to say it is wonh the 
money. 

MR. HIGGINS : The Premier says 
it is all new. I say we should have 
proof, ,the House should know wha<t 
is the value of all the machinery com­
ing over here, is j,t all necessary? We 
must have that information and I hold 
to what I have said : Until I have 
proof and the mere survey of any 
Minister or the Premier is not enough. 
\,Vhat does he know ~bout machinery? 
What do I know? Nothing. Now 
another ,th ing: Who is paying for 
bringing out •this machinery? ls it to 
form part of the two and a half mil­
lion dollars? ,vc <.lon't kno w that 
even. We cannot ,tell a nything at all 
about this machinery except we are 
told it is new. That is the only in­
formation before the House now and 
that is the information given by the 
Premier, not by an expert of mach in­
ery and we cannot tell the real value, 
Now, if the Premier were an ordinary 
salesman and wanted 'lo sell such a 
proposiLion to a financie r would the 
financier be sa tisfied with the infor­
mation given here? The financier 
would say: "Yes, 'l understand you 
have a factory, you have machinery 
installed. What is •the value of that 
machinery and the value of t he who le 
plant?" You come to h im and say: I 
am ready to run this now, would you 
give me some money, first of al l prob­
ably to install the machinery and 
to open the plant and secondly to 
allow me to run the factory. He 
would want ,to know how you are go­
ing to run the factory, what you are 
going to make, how much the com-

cles, can you find a market for them? 
If you can tell me where it fa, what 
price you are going to sell fo r and 
why you are so sure you are going 
to sell to any o ther countries? Will 
they take these articles and what is 
the competitive price paid in other 
countries? If you have a surplus will 
you sell it tin your own country or sell 
it abroad? We have been told nothing. 
There is no report as to •the value of 
the machinery and <the plant or if 
there is a prospect of making any 
money, showing the cost of the com­
modit ies. I would be a fool entirely 
to vote any money with the inform­
ation you have given. Now, where are 
the financial reports of the people you 
represent? .Let me have them. Now 
this is the p icture here, these gen tic• 
men come to this H ouse here, the 
members of which are the financie rs, 
very immature probably and ama'leur­
ish financiers probably but we repres­
ent Newfoundland, we have the money 
and these people should give us this 
proposition in the proper light. They 
should deal wi th us in the same ma n­
ner in which a salesman would deal 
with financiers whom he approached 
on behalf of somebody else to advance 
money on a business pwposition. I 
believe if the Government started out 
financing loans they should know ex­
actly where ,they are, and limit the 
amount of ,the money. The man who 
has some money and advances money 
knows where he has to 9top but the 
man who advances by guarantees in 
rhe modern form, the promissory note, 
may find himself p retty badly off after 
a time by making himself liable under 
note for a larger amou nt of money 
than he possesses and I am afra id 
many a man has gone under by doing 

<t hat very thiing. There is a limit to 
money, none to a guaran tee and I 
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would sooner sec •the Government give 
a loan than guarantee one. Now, it 
is all right for the •Premier Lo give 
a picture of the impoPtance of these 
men -but I want information as Lo 
their standing in •the financial world 
and if, finally, Harriman-Ripley and 
Wood Cundy can give a report, let us 
have them. 

Now ,there has /been a lot of talk 
about ,the Seigheim deal. No harn1 
has been done, it is said, because we 
have advanced no money. No, but 
the coun-try has been deluded and 
this House hooked and it is very un­
dignified ,w have th is House hooked. 
Now, let us nol forget the very sa lient 
paint tha·t business and factories have 
sprung up in this country and failed 
and we have a history of fai lure of 
many indusLPies in various parts of 
Newfoundland and there is no reason 
why some of these industries won't 
fail. There is no liule angel aloft to 
look after them like the one who 
looked after poor Jack, we have to 
take care of •them. Now, we hear a 
lot about the building of Corner 
Brook being b locked, how when it 
came in here •there was an uproar. It 
was a wonderful thing and gave em­
ployment •Lo thousands of people, sure 
it is good and beHer now than ever 
it was but thank Cod it was not Gov­
crnme11't money that guaranteed or 
started •the whole forty-eight millions 
spent on it, if the Government had 
advanced that money where would we 
be now? There for years that com­
pany had Lo be reorganized and with 
a •big loss of money and a new interest 
had to Lake over and for years i-t 
never paid not until the war started, 
a nd tif •the Government had to pay 
the interest on a loan of forty-nine 
million dollars this country would 
have been burst. Now that is a case 
of a company not prospering only by 

change, but if the Government had 
guaranteed it, the Governmen t in 
spite of prosperity now, the country 
would be burst and we would have 
had to pay interest all •these years. 
Now it is well enough Lo ta lk about 
expanding and talking about fifty­
eight hundred blue prints, it is just 
as well to talk about fifty-eight thou­
sand technical books, what good are 
they by themselves? Such talk as that 
only provides a smoke screen. 

Now, it has been mentioned that 
this factory here will manufacture 
commodities for other facLOries. Well 
now, are all the factories to be inter­
dependent on one another, are they 
LO be all managed by the same direc­
tors or the same capita l and are the 
same people behind them all? 

MR. SMALLWOOD: No. 

MR. HIGGINS : We don't know 
that. We have not been told. Now, 
there is the bond issue, if they can't 
raise the loan the Government will 
still have LO supply the money. 

MR. SMALLWOOD: I think it is 
in Lhe Bill. 

MR. HIGGINS: "The Company 
agrees Lo repay any Government or 
Government guaranteed loan as soon 
as the Company shall ·have succeeded 
with or without Government assistance 
in negotiating a commercial bank Joan 
or the sale of its bonds and in any 
event within Len years from the date 
of any such loan." It has ten ·years 
to pay. 

MR, SPEAKER: If I call it six 
o'clock I will leave the Chair and the 
debate will be automatically termin­
ated with adjournment. Has the 
House decided Lo sit this evening, if 
not, I will make a motion to adjourn 
the House. 
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MR. SMALLWOOD: I t is not 
proposed t.o ha ve t.hc adjournment. of 
t.he House but. merely a long recess 
at six and we can resume at eight. 
o'clock, in which case the debate will 
continue because i t. is my inten tion to 
take part in it tonight. 

R ecess until eight o'clock. 

N IGHT SESSION 

MR. HIGG I NS : The honourable 
the Prime Minister told us that these 
gentlemen coming from Germany were 
worried by the (u t.urc situation, a fra id 
of Russia and that. 1.hc time would 
come when t hey would come in and 
take over their factories. \,\/hat is the 
implica tion there, LO bring Lhc factor­
ies out here? What is the good of 
having them if they arc afraid Russia 
will come in and take them? He also 
told us that this Lalk of coming LO 
Newfoundland by these foreigners is 
causing great aLLention in the United 
Stat.es and Canada. While I am sym­
pathetic to the idea I think it is Lime 
the people of th is country p ay more 
aLtent.ion LO their public expenditure; 
it is not ours but t.hc money of the 
people of Newfoundland. Now, there 
is too much talk of such policy ad­
vocated in this House. The public 
should learn what is happening to 
their own money, the p ress and the 
radio sh ould be able to tell a ll, and i t 
is time we realized that t.rut.h is never 
hurt by exposu re. Now, in this par­
ticular matter we arc discussing there 
is only one amount of money involved 
and that is t.hc sum of two million 
five hund red thousand dollars. We 
don't know if t.hc House wi ll be called 
upon to pay any further amounts than 
this. If the b usiness is to expand 
such an enormous amount, LO employ 

more than five thousand people or as 

dntima ted more 'lhan all employed in 
Corner Brook, Grand Falls and St. 

Lawrence, where is the money to 
come from? Now, there is another 
Act, the Collon Mills Limi ted, and 
that Act asks that. this H ouse allow 
t.he Governmen t. to make a loan or 
guarantee to t.he company in t.he 
amount of t.wo million dollars. 

i'vfR. SPEAKER : Will the honour­
able member permit me t.o refresh his 
memory? I t is n ot particularly cor­
rect to refer LO a piece of business 
about LO come before t.he House. 

MR . H IGGI NS: Well, M r. Speaker, 
will put i t this way. V.' e have been 

told t·ha t there are to be fifteen in­
dustries started in this country and 
I p resume there will be guarantees 
made in connection with them and 
t.he H ouse will be called u pon to pass 
certain Acts dealing wi th the loan and 
we know this one is two and a half 
million dollars lo be g uaranteed or 
loaned and we must p resume that in 
the case of the other fou rteen , enor­
mous amounts of money a rc to be 
loaned altogether. Now, besides all 
these fifteen we have a cemen t, gyp­
sum and b irch mill and we have al­
ready lost practically half a million in 
the I celandic venture which was her­
alded just as m uch at the time as 
these enterprises arc being heralded. 
Now, there is another thought from 
t.he standpoint of the cou ntry, t.he busi­
ness is protected from t.he standpoi nt 
of the financiers and shareholders, but 
where is the protection here, who will 
look after the country, have you suf­
ficient exper ts LO look after and know 
abou t cement, birch, steel, one specia l 
man with fi rst hand knowledge of 
cacl~ and every one? Are we going to 
have Dr . Valdmanis look after all 
these? H as he got comprehensive 
knowledge o f all these matters to come 
before the board wit·h t hese en ter­
prises? Or who is going to sec that. 
the country is protected, with ex-
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perts, engineers, accountants, everybody 
of that kind to look after these big 
industries which come overnight, and 
industrial corporations and facwries 
spring up giving us a wonderful new 
industrial country. Considering the 
size of the country jl may be the fin ­
est in the world if those things come 
LO pass. Now, have we so much we 
can put a ll our eggs in one basket of 
industry and mortgage our future at 
one fell swoop, fifteen new industries 
without finding one has succeeded, 
only one has been started and that 
has fai led, th e Icelandic venture. As 
was said before the Prime Minister 
has approached this matter with the 
s,une enthusiasm as h e approached the 
I celandic ventu re and when the Ice­
landic venture failed a ll he said was, 
we tried, we did our best, we had 
good intentions. W e will have the 
same answer if these fail but will the 
country be saved because of good in­
tentions? Now, we in this House are 
going to be asked to consider this 
thing and naturally a statemen t should 
be put before us. In three years five 
thousand people will be working in 
this factory a nd eventually, as I said 
before, there will be enough men em­
ployed there to outbalance the crowd 
of workmen in Corner Brook, Grand 
Fa lls and St. Lawrence. V.1ell, now, 
after all, when we consider the amount 
of money spent in Grand Falls and 
Corner Brook, wh ich amounted to one 
h undred million dollars, we wonder 
how far this facwry is going and what 
effect i t will have on th e economy of 
Newfoundland. I regre t to say that 
un til I am notified as lo how th is 
factory is to be built, th e cost of the 
various commodities lo be made, the 
cost of the commodities and what they 
are to be sold for and to what mar­
kets, I cannot conscientiously support 
the Bill, but I shall support the amend­
ment, I require full information, that 

is information from exp ert.s. I want 
somebody else besides the Prime Min­
ister to come in and te ll me all about 
these mills, these industries to come u p 
because after all, how can he in three 
weeks learn all .abou t these fifteen in­
dustries. He could take and spend all 
that time to enquire into one and only 
scratch the surface. T herefore, Mr. 
Speaker, I must say I cannot support 
the Bill but I shall support the amend­
ment. 

MR. SMALLWOOD: Mr. Speaker, 
I propose with your indulgence to con­
fine my remarks on the motion and 
the amendment to one speech. I 
think I can say in tha t one speech 
what I h ave to say and save the time 
of the H ouse. 

Now, the fi rst point I wish to make 
is that th is factory is now in the course 
of construction, and it has been for 
some two weeks past. I drove past 
there on Topsail Road yesterday o n 
my way to Carhonear to see another 
indust1·y now in the course of con­
struction, namely, the great new tan­
nery being built at Carbonear and 1 
was struck by the fact as I drove past 
Donovan"s to note that the assembly 
line of bulldozers was busy at work 
even yesterday. That fact, by the way, 
is just a little startling to us Goel-fear­
ing Newfoundlanders to see the con­
struction proceeding energetically even 
on the Sabbath though not as startling 
as it would have been six or eight 
years ago before the war began and 
that vast programme of de[ense con­
struction was carried on in this land. 

The construction of this great new 
industry is now p roceeding, a great 
space has been cleared ou t of the for­
est, the trees have ,been cu t down, the 
bulldozers have removed the stumps 
and for a week past have been ~·emov­
ing the top soi l and gelling clown to 
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hard rock. During the present week 
the foundations will be excavated and 
the concrete walls laid down. That is 
in respect of the first great factory 
building. Then while the land has 
been cleared, the excavations com• 
pleted the concrete foundations poured 
for a fairly large building only some 
fifty odd men a,·e as yet employed 
because the job is at that stage still 
where a large number of men are not 
required but soon they will be taken 
on and I would anticipate that even 
with the impressive efficiency with 
which this construction job is p roceed­
ing quite a large number of men will 
be needed as soon as the foundations 
arc poured. I ask the House to take 
clue note of the fact that this great 
p lant is not something for the future 
but that it has actually begun while 
we are here today debating the mat­

ter. 

Now, the next point to which I 
invite the attention of the House is 
the fact that we are dealing here with 
very important people. My honour· 
able friend the Leader of the Opposi• 
tion saw fit this afternoon to remind 
the House of one of a number of state• 
ments I made in my speech the other 
day, one statement being merely an 
aside, that I uttered in the course of 
my remarks when I commented on the 
fact that the owner is sole owner of 
this Canadian Machinery Company be­
ing also the sole owner of a vast in­
dustrial enterprise on t he Continent 
of Eu rope. l spoke of the kind of 
house in which he dwelt, a castle, 
which it was and the [act that the 
house holds three-quarters of a 
million dollars· worth of famous 
paintings and tapestries shows the 
man is indeed quite obviously a very 

wealthy individual. But I would not 

have the House suppose that the on ly 
evidence the Government has of that 

gentleman 's great wealth, the house he 
lives in and the famous paintings that 
adorn his walls. J migh t have added 
that he has in that castle the world's 
second largest collection of carved 
Chinese ivory, said to be worth half 
a million dollars. Do not imagine tl1at 
what I did mention was said merely 
in passing. \ ,Ve have far more impres­
~ive evidence of the wealth of this 
man than merely the house in which 
he lh·ecl for a matter of a month or 
so a year, this is h is country house. 
He has a vast factory he owns which 
we visited, he has four of them, we 
visited only one. Twelve thousand 
men are employed by him in these 
great factories. In the one visited last 
year by my honourable friend the Min­
ister of Health and I together with 
Senator Quinton, and visited a few 
weeks ago by my honourable friend 
the Attorney General and I, there are 
five thousand men at work. These 
are important people with great skill 
in industry, with great skill in com­
merce, as proved by t11e fact that their 
engineers travel to most of the coun• 
tries of the world on all five contin­
ents supervising and investigating the 
installations of th e 'industrial mach­
inery manufactured in Europe by that 
Company. They h ave in Ireland, in 
England, in France, Belgium, Holland, 
Denmark, Spain Portugal, Italy, Yugo­
slavia, Turkey, Greece and several 
countries of the Mediterranean, India, 
China and Japan, Australia, New Zea­
land, South Africa, and countries in 
South America today, their machinery 
in operation, manufactured by them 
in their plant in Europe. A great 
company with world-wide markets, a 
great company with many years' ex­
perience in selling their products 
arou nd the world ·in open competition, 
with all the other machine manufac­
lllring firms of the world . We arc 
dealing in this matter with people of 
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great industrial, commercial and finan­
cial importance. 

Now, as rto their products in this 
plant. They will make flour m'ills, 
feed mills, and equipment for such 
mills. They are described by the 
American Miller, which is the great 
author of the great milling trade of 
the United States, as being the world's 
greaotest manufacturer of flour and 
feed mills and equi pment-flour and 
feed mills and all kinds of crushing 
mach'inery and grinding machinery, 
rocks, metals. They make all kinds 
of conveyors and systems for grains of 
a ll kinds, for coal, for oil, for water, 
conveyor systems for facto ries, mills, 
mines of all kinds. Their conveyors 
arc now used in most of the countries 
of the world. They manufacture 
diamond drills used to drill for oil 
and for minerals and for rock and 
for water. All these -things and many 
others ,they will manufacture 1in their 
great plant in Newfoundland. I rea­
lize that we Newfoundlanders have 
been balitered and burned so much 
and so many times in the past that 
most of us find it hard, just a little 
difficult, to believe tha t old Newfound­
land should be the home of one of 
the greatest industrial plants of the 
world. We in Newfoundland have 
had so many fai lures, so many of our 
hopes blasted, ,that it is no wonder 
tha t there are members probably lin 
this very Chamber who find great 
difficulty in taking this great enter­
prise wi-th utlcr seriousness. 

Where will t hey sell •their products? 
They will certainly not lose their skill 
by corning to Newfoundland. 

MR. CASHIN: Is he quitting Ger­
man y allogether? 

MR. SMALLWOOD: No. I have 

from Germany, newspapers nor the 
radio ,cannot quote me as saying he 
is from Germany. 

MR. FOGWILL : 
from? 

Where is he 

MR. SiV!ALLWOOD : From the 
Continent of Europe. 

My honourable friend is just as 
anxious as I am assuredly to foste r 

1ewfoundland's welfare. 

MR. FOGWILL : Yes. 

MR. SMALLWOOD : And perhaps 
he would agree not lo pursue the 
question as to •the particular coun•try 
this company comes from so long as 
I can assure h im, as I do, that it i~ 

this side of the -Iron Curta,in. 

They will not lose their skill by 
lbuilding a ·branch factory in New­
foundland, hence it is a fair assump­
tion ,that ·their product will be as 
good when manufactured in New­
foundland as when it is manufactured 
where they are presently made. Now 
what about markets? For one year 
past this company has been conduct­
ing a very close exam ination of the 
Canadian markets. H has been aware 
of ,this gigantic boom which Canada 
has been exper iencing for many years 
past. Four years ago, the C.N.P. of 
Canada was twelve thousand million 
dollars, gross, national product, three 
years ago it was fifteen thousand mil­
lion dollars, two years ago it was six­
teen billions and for 'Lhis year the 
forecast was seventeen billions. It will 
be twenty and a half billion dollars 
for the cu rrent year, 195 1. 

MR. CASHIN : Wait un til this 
crowd gets going. 

not said it is Germany •but Europe. MR. R USSELL: T heir dollars are 
No one can quote me as saying he 'is not worth much. 
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MR. SMALLWOOD: The inflation 
of t he dollar accounts in part but only 
in paPt for tha t. I t may be remem­
bered that in the last four years the 
per capita increase of new capital in 
Canada has been much greater than 
in the United States. The per capita 
today, the per head investment of 
capital, prod uctive, capital has been 
far h igher in Canada in each o[ those 
four years than in the United States. 
Canada 1is experiencing a gigantic 
boom. If the value of that machinery 
produced fo Canada runs annually in­
to hundt·eds of mill ions o[ dollars; the 
value o[ the importation of mach inery 
into Canada runs ,into many scores of 
millions of dollars a yea r. So that 
Canada alone becomes at once a great 
and profitable market for <the pro­
duct of this Newfoundland pla nt. The 
people who own this company will 
manufacture with great skill an arui­
clc that will stand up in competitio n 
with 'lhe articles of the same kind of 
an)' other plant in the world. What 
then is the draw-back in the success­
ful marketing of their prod ucts in 
Canada? The distance by which this 
p lant is removed [rem the principal 
consuming markets of Canada? How 
is <that distance to be bridged? By 
water, by water haul, the cheapest 
freight in the world. So that the dis­
tance, a mere physical distance be­
tween St. J ohn 's and Montreal or 
T o ronto or H amilton or Kitchener 
becomes insignificant. What <then are 
the disadvantages for such a plant 
operating in Newfound land, given the 
skill, given a modem, u p-to-daie, 
efficient plant, given the complete 
know-how which we must assume, 
what are the disadvantages of New­
foundland in the establishment of 
such a great new industry? And the 
answer is none except perhaps the 
century-old inferiority complex that 

bedevils Newfoundlanders every one 
of us, every one o f us. 

Now, I can assure the House that 
the machinery going into this plant 
is guaranteed b rand new, lately nc·,v, 
some of it now being made, never 
used before. And jt will be here, all 
of it, not later than the 31 December, 
1951. That mach inery is worth cash 
obviously. 

MR. CASHIN : How much? 

MR. SMALLWOOD: Two and a 
half million dollars of •that machinery, 
structural steel and other materia l 
and equipmen t o[ a physical character 
.that you can weigh and measure a nd 
feel, two and a half million dollars. 
The whole plant finally will be four 
million and one million of working 
capital which makes the five million. 
,ve a re lending half of that, two and 
a half millio n dollars. 

MR. CASHIN : We arc paying for 
their machinery in o ther words. 

MR. SMALLWOOD : We lend 
them money for this purpose >Lo pay 
the duty on it, the machinery, materi­
al and equipment to the Government 
of Canada, the Federal Duties, cus­
toms, impo rt d u ties, •to unload the 
ships, to freight the values to the site 
of the plant, to erect the plant and 
employ the labou r •to install the 
machinery, to buy raw material and 
pay wages for their staff. T ha t is 
two and a half million dollars. 

Wha t do they risk? They do r isk, 
and what do they risk? 

MR. CASHIN : They are ru nning 
away from Joe Stalin as far as I can 
hear. 

MR. SMALLWOOD: They are not 
running away, that is exactly what 
t hey arc not doing, they remain in 
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Europe where this man bas vast 
plan ts and establish here in Canada 
and to them Newfoundland is Can­
ada, to them the establishment of a 
plant in St. J ohn's is the establishment 
of a plant iin Canada and legally, geo­
graphically, constitutionally, in mat­
ters of tariffs and ,trade we are Can­
ada, there is no doubt of that. What 
do •they risk? They have to give us 
a mortgage on everything on the 
whole of the four million dollars 
worth, the land, the buildings, the 
machinery, as security. Before we can 
lose a dollar they must lose their all 
in Newfoundland. 

MR. CASHIN: T heir equipment. 

MR. SMALLWOOD: They must 
lose all they have in Newfoundland 
before Newfoundland can lose a dol­
lar. So they take their risk 1:00. My 
honourable and learned friend the 
Leader of the Opposi,tion raised, as 
did also the honourable and gallant 
member for Ferryland, as did also I 
believe, my honourable friend the 
member for Bonavista South, the 
question of how would the Govern­
ment know the value of -the machin­
ery, structural steel and equipment. 
that this company will bring to this 
site at Donovan's? It is a good ques­
tion. But surely-

MR. RUSSELL : I don't think I 
asked that. 

MR. SMALLWOOD: Probably my 
honourable friend will ,be glad in a 
moment ·he did not because-

MR. CASHIN: I don't find my­
self very grieved over it. 

MR. SMALLWOOD: It is a good 
question, one not covered in ,the pres­
entation and they were in duty bound 
to ask. I do hope, however, that they 
did not suppose for a moment -that 

the Government had lost sight of that 
point, that the Government are so 
simple, so naive as to be willing to 
launch out a guaramee of two and a 
half million dollars to a company 
against an equal value in material to 
be brought here lby the company 
withou t having in its own mind clear 
cut ideas as to how 1:hey should pro­
ceed to make sure that when it does 
come here it is worth two and a half 
million dollars. As a matter of fact 
we were obliged first of all to con­
sider that matter in connection with 
the cement mill. The House will re­
member, and I cite this, Mr. Speaker, 
not by way of being out of order but 
merely for the purpose of illustrating 
the point with which I am now 
dealing, ra ised by my honourable 
friend the Leader of t he Opposition. 
The House will remember in our 
contract with MIAG for the building 
of machinery and other equipment 
for this great plant at Humbermoutb, 
and the installation of that mill, it tis 
provided that -that company MIAG, 
must operate the mill for one month 
upon completion a nd that it wm be 
taken over by ,the Government, taken 
possession of by the Government only 
when the Government is satisfied that 
they have •been delivered by MIAG 
with a first class cement mill. Now, 
my honourable and learned friend the 
Minister of Public Welfare would be 
the last, I am sure in this Chamber, 
to claim that he is competent to go 
and look at ·that cement mi ll and pass 
judgment as to whether or not MIAG 
delivered us a first-class mill. Would 
my honourable friend across claim he 
is competent to look at that cement 
mill and say i•t looks to me as if they 
have lived up to specifications? Docs 
the House suppose tbat this Govern­
ment is so simple, this Government 
which has accomplished more in the 
past three years •than any other five 
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in Newfoundland history, any six 
governments, I will raise h and make 
it seven, as not to require sound work? 

MR. HIGGINS : You w•ill run 
short of governments. 

MR. SMALLWOOD: We might 
just as well make it blanket and say 
all the governments of the past put 
together in Newfoundland, we would 
not be far from •the truth. Does the 
House suppose we are so simple t hat 
we had not made provisions for ex­
amining the cement mill and ,the 
same procedure devjsed by us to en­
able us to satisfy ourselves that we 
had a first class cemen t mill will be 
used to enable us to sa•tisfy ourselves 
that they do deliver two and a half 
million dollars worth of machinery, 
material and equipment, and in other 
plants in other contracts that are to 
come before the House. Now, I will 
explain that procedure as one of my 
honourable and gallant friend's de­
sires. 

MR: CASHIN: Have you paid for 
all of the cement p lant over t here 
now? 

MR. SMALLWOOD : No. Here is 
the procedure: to engage a firm of 
construction engineers, an American 
firm, not a European firm, an Ame1'i• 
can firm of consulting engineers who 
can put men on the spot with great 
experience in tec)lnical machinery, 
experience -to examine the machinery 
ma terial and equipment, and pass 
final judgment on its value. That is 
the procedure decided on for the 
cement, gypsum mill and to be fol ­
lowed in each case to enable us to 
determine whether in this Canada 
Machinery Company and others, to 
insure the owners of the companies 
are fulfilling ,their agreement with re• 
gard to the matter raised by the two 

gentlemen opposite in their speeches 
here. 

MR. CASHIN : How do you get 
your money back if it is not? 

MR. SMALLWOOD: That is when 
we advance ·the money, if you will 
take the trou·ble to look at the Bill. 
Advance it only in proportion as they 
pu t their investment on the spot in 
_Newfoundland. We won't advance 
two and a half million dollars and 
then wait for them •to pu t -their value 
here, but, jf and when they place it 
here then we advance them the amount 
or the credit guaran teed there. 

MR. CASHIN : And you have to 
float a bond issue. 

MR. SMALLWOOD: The whole 
plant will be here by t he end of 
December, all the structural steel, the 
material a nd all the machinery that 
will all be here. 

MR. CASHIN : Will it be in oper• 
acion? 

MR. SMALLWOOD : They can't 
be in operation. They are aiming for 
the first of July, 1952, that is when 
they are aiming to be in operation. 
Now where is the capita l to come 
from to finance the expansion of this 
factory? Must that too come from 
the Government of Newfoundland by 
way of a dollar for dollar loa n or 
credit? The answer is, no. It is the 
intent ion of each one of these Euro­
pean concerns to be established as 
branch factories in Newfoundland, and 
to apply their profits back into the 
plant with a view to as rapid expansion 
and development as they are capable 
of producing with the obvious pur• 
pose of building for themselves in the 
new world independent enterprises 
which should Uncle Joe, Skipper Joe­
if he were •in Newfoundland he would 
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be spoken of as Skipper Joe, or as the 
rest of ,the world speaks of him as 
Uncle J oe or Big Joe, against the day 
when perhaps Uncle Joe will begin to 
cut up rough. There are no signs 
that we can detect of any immediate 
rush in LO Newfoundland and if the 
House supposes that it was easy to 
induce ,these companies to come to 

ewfoundland, even when we are 
prepared to match •their investment 
dollar for dollar, the House would be 
mistaken. I t has not been easy. Re­
member that these gentlemen '.in 
Europe look upon us as foreigners as 
we of course look upon them. The 
story is told of ,the Cockney English­
man who visited Berlin some years 
ago, before the war, and said •to his 
buddy, Berl: "Ain't it a wonderfu l 
cil y?" And Bert said: "Yes, but for all 
of those foreigners." As they are for­
eigners LO us we arc LO them and it is 
quite something for them to decide 
-to make the plunge to move a plant 
into Newfoundland and ·they did it 
only after carefu l study of the Can­
adian market as a beginning ,but their 
studies did not encl with •the Canadian 
market alone. Every one of these 
companies in Europe whom we have 
interested in coming •to Newfound­
la nd, every one of •them with two ex­
ceptions, and these a re quite small 
companies, one employing about one 
hundred and fifty men. We have 
come ,to the poin t where we regard 
an industry employing one hundred 
and fifty men as peanu ts, small stuff, 
trifling. With two exceptions all of 
t hese companies are ·concerns who 
presently sell their products all 
around the world . I will give the 
H ouse one example : 

MR. CASHIN : Are there any in 
the dollar area? 

MR. SMALLWOOD: That in-
eludes the dollar area. I will give the 

House an example: One of the com­
panies coming here to esta,blish an in­
dustry is a boot and shoe manufactur­
ing company. They have four big 
plants. The Attorne)' General and I 
went through one of them, not the 
four. A magnificent plant, I have 
been in shoe factories in Newfound­
land and the United States and in 
parts of Canada near Montrea l and I 
say, on the basiis of what I remember 
of •those other plants, the plant of 
this company is a magnificent, modern 
and efficient p lant. I think my hon­
ourable friend would confirm that; 
it is a family company and its share­
holders are all members of the one 
family for a hundred years. For a 
hundred years that family has been 
manufacturing ,boots and shoes pl'in­
cipally shoes and ski boots and you 
can go into any large sto re anywhere 
in Canada today or the United Sta,tes 
today and find that company's ski 
boots on sale because they are the 
finest ski boots made •in this world 
today. Now ·then they can manufac­
tu re these ski boots just as efficiently 
in 'ewfoundland as they can on the 
Continen t of Europe. They have had 
great experience in actua l markets on 
this side of the Atlantic, in Canada 
a nd the United States for many yeaTS 
past. Sti ll another of the companies, 
an English one, in England has for 
many years past sold their product to 
Eatons, Simpsons, Ogilvies, Morgans, 
in the United States 'LO Maceys, Bloom­
ingdales, Gimbels, Montgomery Ward. 
T hey sell their products in every 
Province of Canada and every State 
of America and up ,to the ou~break 
of the World War -they sold products 
here in Newfoundland through •their 
distributors, the (irm of Bowring 
Brothers Limited. 

MR. R USSELL : The thing that 
d isturbs me is why should a firm like 
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that want us to guarantee every cent's 
worth of bonds they issue? 

MR. SMALLWOOD: I would glad­
ly address myself to that. A company 
to sell bonds on the market must have 
a record of earnings. That is clear. 
My honourable and gallant friend 
agrees that is so. A company to sell 
its bonds on the market must have a 
record of earnings. These companies 
will have no record of earnings be­
cause they are all, without exception , 
new companies. The Canadian Mach­
inery Company, The Newfoundland 
Tannery, , ,villiam Dorn Limited, Un­
ited Cotton Mills Limited and all the 
others are brand new Canadian Com­
panies formed in St. John's incorpor­
ated here with our Registrar of Com­
panies and Deeds, with no earning 
records in the least, all being incor­
porated provincially. 

MR. CASHIN : Not Federally at aJI? 

MR. SMALLWOOD : Precious little 
if any virtue in incorporating Feder­
ally, surely all the advantages are to 
be gained in Provincially incorporated 
companies. So they have no record of 
earnings whatever, brand new compan­
ies and it would be absurd for them to 
go on the open market to try LO mar­
ket a quarter of a million worth of 
bonds, or three quarters of a million 
and a half or two millions worth of 
bonds. They can do it only if those 
bonds are guaranteed and guaranteed 
as we did the Newfoundland Power 
and Paper Company of Corner Brook 
in 1923 as to principal and interest. 
Otherwise we would not do it. \Ve 
would not guarantee their bonds al­
though I would have the House Lake 
note of this fact that Newfoundland 
is not the only Province that is guar­
anteeing the bonds of such European 
Companies coming to Canada. The 
Province of Man'itoba does it and guar 

an tees up to seventy-five per cent of 
the total investment. Now, I am not 
going to give away to the other Prov­
inces of Canada the secret that we 
have in Newfoundland of getting those 
European industries, we have taken 
them away from Toronto, two com­
panies who were just about set to lo­
cate in Toronto, brought to Toronto 
by the Government of that Province, 
by the Toronto Board of Trade, by a 
bank in Toronto to try to locate there, 
have been taken away from Toronto 
by me and brought here to St. John's, 
Now, I would not want that fact to 

be published, I doubt that any New­
foundlander would wish to print or 
broadcast anything that would hurt 
Newfou ndland. \Ve Newfoundlanders 
may differ as to what will or will not 
hurt Newfoundland but no Newfound­
lander will take any chance conscious­
ly of damaging Newfoundland, this be­
loved link hlanc.l of ours. 

MR. J ACKMAN : May I ask a 
question, please? I would like to 
know as a labour man, with respect to 
all these new industries you are creat­
~ng and I hope they are successful, 
but I raise <this question from the 
point of view o f labour. I would 
like to know what wages would be ob­
tained i n this certain a rea. 

MR. SMALLWOOD: I am very 
happy to answer my honourable friend 
because that is exactly ,the question 
I would expect from him and I may 
say that was very much the question 
that was in my mind and I can say 
that wirhout exception all of these 
European companies will not wait for 
the Trade Unions of Newfoundland 
to go to them to organize their staff, 
thcir personnel; already the Can­
adian Machinery Company Limited 
has talked with the Newfoundland 
Federation of Labour and invited 
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them to come and organize their staff. 
That has already' been done and they 
will pay, of course, union wages all 
through. And I don't mind saying 1 
myself invited all of -them not to 
wait for the unions to go to them but 
to visit them, to go to them first and 
invite the unions to come in and or­
ganize them, and I am sure my hon­
ourable friend will accept -that from 
me. 

MR. JACKMAN: That is some­
thing we never had before but if we 
have that now, I would say it 1is one 
hundred percent on that question. 
That is as far as I can go, I don't 
know about other ma~ters. 

MR. SMALLWOOD: Now, I have 
just one or two points and then I 
am done. I have dealt with some 
things under these new industries and 
other things that I will summarize 
under defence. Newfoundland 'before 
the end of 1952 will be sho1•t of men. 
Defence will employ thousands of men 
in 1952, new industries will employ 
thousands of men in 1952 and ,before 
that year is over t here will tbe a short­
age of labour in Newfoundland; for 
the first time in our long tragic and 
glorious h.istory there will be more 
jobs than people. 

MR. JACKMAN: May I ask a 
question again? Are you going ·to pay 
prevailing rates in so far as organized 
labour in Newfoundland is concerned? 

MR. SMALL WOOD : The wages 
in all those industries will be union 
wages. It is up to the unions not the 
Government, my honourable friend 
will agree with that. 

Mr. Speaker, this party here 10 

you r left have their hand to the plow. 
They are going to develop New­
foundland. It is just as simple as 
that. We won'-t let the devil stop us, 

we will let nothing stop us. Quite 
literally nothing will stop us, we 
are gD'ing to develop Newfoundland. 
This is a good beginning, these new 
industries here at Donovan's, in the 
Distruct of Ha11bour Main-Bell Island . 
I may say we did not select that, it 
was not our selection. 

MR. JACK.i\1:AN: I have no chance 
in ·the next election, I am finished. 

MR. SMALLWOOD: Where these 
industries a re established, where they 
are •built, the Government has no say. 
These are commercial people and 
think of their balance sheet and pay­
ing back their loan a nd we dare not 
interfere as ·to where they decide to 
establish, here, there or elsewhere. 
They are building this particulaT one 
in the District of Harbour Main-Bell 
Island. That 1is 1.heir choice. I want 
that to be made quite clear and it is 
not a deep laid plot to get votes and 
defeat my honourable friend from 
Harbour Main-Bell Island. 

MR. JACKMAN: I don't think it 
can be done anyhow. 

MR. SMALLWOOD: We won' t 
get into a fight on that. 

MR. JACKMAN: Sevemeen years 
in one job, you will nol.. 

MR. SMALLWOOD: My honour­
able friend sat for two years here 
where the Attorney General sits now 
here beside me and we were two good 
friends, very close in our ideas about 
Newfoundland people and the fact 
that we thought <they should get a 
break. 

MR. JACKMAN: You are Con-
federate. I am Responsible Govern­
ment. 

MR. SMALLWOOD: He 1is just as 
much in his heart a Confederate as 
I am. 
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We are going to develop Newfou nd­
land, Mr. Speaker, we are prepared 
anytime i t su its anyon e to p u t our 
fate ,to the test. As far as I am con­
cerned, personally, I Jove the job, I 
love it -to death , with all my heart 
and soul I love this job. I have it 
only for one reason, I am not afraid 
of work, ,but I don't love it. I am 
not a mule. I have enough brains I 
hope and imagination not ,to regard 
work as the object of life. I don't 
love work but I -love th e job for one 
reason only and when that reason 
ceases to be, count me out. As Sam 
Goldwin sa;id; "Include me out," don 't 
count me in, I don't wall't to be here. 
The moment that point is reached, 
any moment a·t all, we are prepared 
to p u ll ou t of office. We are not 
seat campers, we are not here for 
ourselves. If I ·had an y real guts I 
would ,come into th is House and ask 
,to have the salaries increased. I can't 
l ive o n m ine, waiting for my next 
pay, overdrawn at the bank for two 
hundred dollars. 

MR. JACKMAN: We raised ours 
last week. 

MR. SMALLWOOD : Will you 
come over here and raise ou rs, form 
a union amongst us and see if we 
can get a bit more? We are not seat 
warmers, not a crowd interested in 
d rawing down money. We are in 
power for o ne thing only, to develop 
Newfoundland <to make it possible for 
any honest man, not sick in body or 
mind to get a job to work and above 
all to take at least ten thousand of 
our salt cod fishermen out of the 
fishery altogether, in Newfoundland 
amd give them a chance to earn a 
good living with a good standard of 
living, educate their children, clothe 
t heir children, have nice homes and 
live as God in tended every man and 
woman should Jive. 

MR. SPEAKER : The question is 
that this Bill be now read a second 
time to which the hono urable member 
for Bonavista Sou th has offered the 
following amendment. The motion is 
that the word "now" do stand part of 
the question. 

MR. SMALI.,WOOD: Mr. Speaker, 
those who wish to vote for the amend­
ment will vote how in this now? 

MR. SPEAKER : The question is 
that the word "now" do stand part of 
the question. Those voting aye will 
be opposing the amendment, those 
voting nay will be voting for th e 
amen dment. Is ,that clear? 

Motion is lost. 

Division: 

Favour: Hon. the Premier, Hon. 
th e Attorney General, Hon. the M'in­
ister of Public , -velfare, Hon. the 
Minister of H ealth, Hon. Mr. Vardy, 
Hon. the Minister of Fisheries and 
Co-operatives, Hon. the Mini~ter of 
Supply, Hon. •the Minister of Provin­
cil Affairs, Hon. the Minister of Edu­
cation, Hon. the Minister of Labour, 
Mr. Morgan, Mr. Button, Mr. J anes 
Mr. Drover. 

Against : Mr. Higgins, Mr. Fogwill, 
Mr. Jackman, Mr. Cashin, Mr. R ussell. 

MR. SPEAKER: Ayes have it, 
fifteen to five. 

Ordered read a second time. Read 
a second time, ordered referred to a 
Comminee of the Whole H ouse on 
tomorrow. 

MR. SMALLWOOD: I move that 
the remaining orders of the day be 
deferred and that the House at its 
n smg do adjourn until tomorrow 
Tuesday, a,t 3:00 of the clock. 

The House adjourned accordingly. 
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TUESDAY, October 30, 1951 

The H ouse opened at three of the 
clock. 

Presenting Petitions 

None. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, Section 34 of 
the Social Security Assessment Act, 
J 949, requires tabling any regulations 
made before the Legislature. The 
tabling of the attached regu lations, 
dated 31 October 1950, was inadver• 
tently overlooked during the last ses­
sion of the House. I now table two 
copies, one authenticated by proper 
signature. 

Presenting Reports of Standing and 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

MR. JOHN G. HIGGINS (Leader 
of the Opposition): Mr. Speaker, I 
give notice that I will on tomorrow 
ask the honourable the Premier: 

l. Have H arriman &:: Ripley invest­
ed the $100,000 agreed on in the 
Crown Corporation? 

2. Has the Government invested the 
$900,000 agreed on? 

2. Has a meeting of the Crown 
Corporation or the directors th ereof 
been held? 

MR. SMALLWOOD: Mr. Speaker, 
I have the answers to some questions 
directed to me, number 39, by the 
honourable and gallant member for 
Ferryland: 

( I) $1,524,602. 

(2) It cannot be broken down by 
districts. 

(3) All collections of social security 
assessments are deposited to the credit 
of Newfoundland, Exchequer Account, 
Bank of Montreal. I may expand on 
that, this answer has been handed to 
me and was prepared by the Depart• 
ment. That sounds a liule brusque and 
abrupt but the wording is to be taken 
literally, they cannot do this because 
they have not got it, it is not meant 
to be brusque. 

No. (1) 4-Current Revenue from I April 51 to 30 September 51, excluding 
Payments from Federal Government: 

Department Amount 

IV Finance .................................................................................................. $2,454,532 
V Provincial Affairs ................................................................................ 93,835 

VI Education ................................................................................................ 94,345 
VII Attorney General .................................................................................. 23,634 

VIII Natural Resources ................... ............................ ................................ 457,349 
IX Public vVorks ...................................................................... ...... ............ 643,213 
X Health ....................................... .............................................................. . 

XI Public Welfare ............................................ ..... .................................... . 
XII Board of Liquor Control ................................................................... . 

XIII Supply ............................................ ....................................... .................. . 
XIV Fisheries and Co-operatives .......................................... ..................... . 
XV Economic Development ..................................................................... . 

XVI Labour .................................................................................. ................. . 

167,706 
36,987 

850,000 
2,144 

11,026 
695 

6,029 

$4,851,504 
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NOTE : Figures subject to audit. 

Questions I (6) to I (9): Expenditure 1/ 4/5 1 to 30/ 9/51 including amounts 
recoverab le from the Federal Government: 

Amount 
Department Current Capital 

I Consolidated Fund Service .................................... $ 130,764 
40,311 
2 1,09~ 

446,693 
25,353 

2,487,173 
557,305 
445,974 

1,715,809 

$ 68,736 
JI Legislative ........................................ ........................... . 

III Execu tive Council ................ ..................................... . 
IV Finance ........................................ ................................. . 
V Provincial Affairs ..................................................... . 

VI Education 
VJI Attorney General ...................................................... . 

VIII Natural R esources ................................................... . 
IX Public Works ........................... ............... .. ........ ......... . 
X Health ................................................................. ....... . 

XI Public Welfare ......................................................... . 
XH Board of Liq uor Con t rol ............ ............................. . 

XIII Supply ......... ............................................... ................... . 
XIV Fisheries and Co-operatives ...... .......... ............. ...... . 
XV Economic Development ........................................... . 

XVI Labour .............................................................. . 

2,232,770 
5,406,162 

80,()-16 

213,167 
203,7 13 

75,512 
26,987 

$14,105,832 

3 ,003 
26,27 1 

330,849 

14,702 
2,820,072 

235,509 

154,408 

38,539 
4,723,957 

20,000 

$8,436,046 

Total Expend iture, 1/4/5 1 to 30/9/51 ....... ............................................. $22,510,878 
Total Expenditure, 1/4/50 to 30/9/50 ................. ... ............. ...•....... 15,313,473 

NOTE: T he above figu res arc subject to audit. 

HON. J AMES J. SPR ATT (Minister 
of Provincial Affairs): Mr. Speaker, 
I beg leave to Jay on the table the 
answers to q uestions asked by the hon• 
ourable member for Ferryland. I also 
have copies for distribu tion for mem• 
bers of the House. Question 29 : 

I. T he total number of Apartment 
buildings administered by the Cor• 
poration. 

Answer : T en. 

2. The number of apartmen ts in 
each build ing. 

Answer : 

8 buildings 5 apartment seach 40 

2 bui ldings 26 apartments each 52 

92 

3. T he total annual ren tal for all 
apartments. 

Answer: 
p r ivileges, 
ing 1951. 

$92,619. 

Subject to War Veterans' 
rentals were increased dur• 
Estimated ren tal for 195 1, 

4. T he total cost of fuel for the var• 
ious buildings. 

Answer: $16,993.69 for 1950. 

5. T he salaries paid for management 
of the bu ildings. 

Answer: Total of admin istrat ive 
salaries paid and to be paid in 1951 

is $21,078, of which $5,858 is charge­
able as management of the buildings. 
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6. The total amount of fire insur- istration of the entire Housing Cor-
ancc on said building~, and the rate poration and what salary or salaries 
per annum. arc being paid for such services? 

Answer: $1,320,900. 15.4c. per 
$100.00 per annum. 

7. With what company or companies 
are the ,buildings insured, and what is 
Lhe amount carried by each company. 

Answer: All carried with Steers' 
Insurance Agencies, Ltd., under con­
tract with Lloyds of London. 

8. The total municipal taxes paid 
annually for all apartment buildings. 

Answer: $6,829.0<1. 

9. Apart from ,the Board of Direc­
tors o f the Housing Corporation, who 
is directly responsible to the Board 
or to the Government for the Aclmin-

Answer: 

Administration, G. S. Ilurling .. $6,000.00 
Lega l G. G. Tessier 3,600.00 

10. Whal is the total indebtedness of 
the I-lousing Corporation at the pres­
ent time Lo the Newfoundland Pro­
vincial Government? 

Answer: $4,905,159 (as at October 
31, 1951). 

11. What is the indebtedness of Lhe 
Housing Corporation to the St. J ohn's 
Municipal Council at the presen t 
time? 

Answer : $741,263.28. 

HO 1• C. J-1 . BALLAM (Minister of Labour): Mr. Speaker, I have the an­
swer to question number 30: Mr. Cashin, LO ask the honourable the Minister 
of Labour LO table the following information : 

I. A statement showing the total amount expended by that Department 
for travelling expenses to date during the present fisca l year; to whom the 
amounts were paid and what services were rendered in connection with such 
travelling : 

Answer: 
Amount o( Cwnulative 

Office Expenditure Total 

L General- 1602-02-01 

2. 

3. 

4. 

Conciliation Officer travelling to sites of disputes .... 273,01 
Deputy Minister travelling to meetings........................ 17.90 
Boiler Inspection- 1604-02-01 
Inspectors travelling to inspect boilers, etc ................. 2,291.49 
Labour Relations Board-1603-02 
Members travelling to board meetings ........................ 899.53 
Investigating officers travelling to inves tigate applica-
tions for certifica tion .......................................................... 668.35 
Executive Officer ............................................... ................. 16.07 
Conciliation Iloards-1603-05 
Members travelling to Board meetings ........................ 216,51 

T otal Expenditure 

290.91 

2,291.49 

1,583.95 

216.51 

$4,382.86 



HOUSE OF ASSEMBLY PROCEEDINGS 107 

MR. CASHIN : Mr. Speaker, I 
have s~ill some answers outstanding on 
the order paper of October 26, and I 
would draw attention to it, Sir. Part 
of questions directed to the honour­
able Minister of Finance, Questions 
3, 5, 6 up to 23. Then the question 
on October 30, today, in connection 
wjth the Birch Plant and Cement 
Plan,t, these answers I presume will 
come forward in due course. 

MiR. SMALLWOOD: Would the 
honourable gentleman read the exaot 
wording of the question on the cement 
miill and birch plant? 

MiR. CASHIN : How many firm 
orders have 1been placed with the 
birch plant for any of its products­
what firm or firms have placed the 
orders-table a copy of such firm 
orders, showing the quantity and 
value of such orders. Also to ,table 
a statement showing the cost of pro­
duction of the various products of 
the plant after paying -the cost of 
•the raw mater.ials delivered to the 
plant, the overhead, depreciation, in­
terest, etc. 

2. How many firm orders have been 
p laced with the cement plant at Cor­
ner Brook for any of its products? 
What fh·m or firms have placed the 
firm orders? Table a copy of such 
orders, showing the quantity and value 
of such orders. Also, table a state­
ment showing -the cost of production 
of the product of the p lant, after pay­
ing the cost of the various raw 
ma,terials delivered to the plant, the 
overhead, interest a nd depreciation , 
etc. 

MR. SMALLWOOD : I can answer 
both in part at once with no d•ifficulty 
whatsoever. The cement mill has re­
ceived a firm order for five million 
barrels or bags of cement or as much 

of the five million as they can sup­
ply. I would prefer for reasons stated 
here a day or so ago not to give the 
name. 

MR. CASHIN : What is the price? 

MR. SMALLWOOD: A price 
which will return the operator a sub­
stantial profit. I said I could answer 
both the questions only in part. 
There are two orders, the parties and 
the rest I do not propose to answer 
and that is dealing with the cost of 
production and rates of profit. I am 
not saying I will not answer, but not 
at the present momerut. 

Now with -regard to the birch mill. 
The largest firm in the whole world 
engaged in the production and sale 
of plywood-I will not mention the 
name, my honourable and gallant 
friend can give the name, I would 
prefer he would give it and not I-in 
North America which has many p lants 
of its own and is one of the largest 
producers and vendors of plywood, 
made a firm order to take the entire 
product of this plant. Now, I do 
no t think the cement mill would be 
shovtsighted enough ·to sell its entire 
output to that one customer and the 
birch mill would be equally short­
stighted to sell its entire outpu t to 
one customer. I •think it would be 
sounder for •both to build up custom­
ers of their own rather than just to 
deliver their entire output wholesale 
to another company to market in 
their own name. Now, on -the ques­
tion of cost; we know almost to a 
fraotion of a cent the cost and the 
anticipated cost of production in the 
cement mill, know almost to a fraction 
of a cent, labour, overhead, capital 
costs, interest, depreciation; every item 
is known in antici<pation to a fraction 
of a cent. Of course that is only an 
estimate, the a-ctual cost will ibe known 
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to that fraction of a cent wben t hey 
have been in production for say a 
year. I t 1is possible ,to estimate very 
closely, the cement mill is standard 
work, know the per killowatt cost per 
hour, how much a bag or ton will 
cost from the standpoint of electric 
cu rrent, wage rates, we know exactly 
what a bag will cost, it has been all 
worked out by the ton or bag. Now 
they arc fairly uniform and standard 
throughou t the world, certainly in 
North America. The actual oper­
ation , ,the production and sale of 
cemen t will establish the exact re­
la~ionship between the present esti­
mate and actual cost, and we do not 
anticipate as much as one half of 
one percen,t difference in the estimate 
a nd actual performance. In as far as 
cost in the birch plant is concerned 
the situation is somewhat different. 
We •begin with an almost entirely 
green staff with the exception o f the 
plant superintenden t. Three men 
only have been brought 1into New­
foundland in connection wi th the 
b irch industry, all the rest •being 
Newfoundlanders and in the first in­
stance I believe Newfoundlanders who 
have never before worked in a veneer 
plywood or birch flooring plan t. T hey 
are p roving -to be su rprisingly effici­
en t but so far the only esvimate in 
cost will be purely a surmise. But I 
would advise my honourable and 
gallan t friend and this House 'lhat if 
I were now preparing my budget for 
nex,t year I would budget for a net 
account to the treasury of at least a 
million dollars for the next financial 
year by way of receipts from these 
two plants alone, not counting the 
gypsum mill , into ,the Treasury of 
Newfoundland-at least one million 
in >the next financial year as the net 
receipts as Lo the profit on the oper­
Ming account of these two mills. They 
will be profitable. 

MR. CASHI N : 11 hope so. 

MR. SMALLWOOD : T hey will 
be profitable, they are manufac turing 
world, all this cement, p lywood, ven­
a product in demand through the 
ecr, flooring and plaster board, plaster 
wallboard is in great short supply 
in North America today. To the ex­
Qen t that our cement mill fails to 
supply that o ne order, to ·that extent 
the order will be filled from the Con­
tinent of Europe from where they 
wm bring the cement into Newfou nd­
land, from the cominent of Europe, 
there is a North American shortage 
today and also of ,plywood and o f 
plaster wallboard. 

MR. CASHIN : Excuse me, Mr. 
Speaker, there is a point there which 
might be cleared up. I gather the 
cement company or corporation will 
operate in the cement mill taking an 
order for five million ,bags, t hey can­
not manufactu re it all and the other 
portion they in tend to bring in? 

MR. SMALLWOOD: No, the con­
sumer has informed me that in so 
far as North Star Cemen t Company 
cannot fill •that order, >they will have 
~o bring that percentage o f i t in 
from the con tinen t of Europe; it is 
not the cemen•t company who will 
import t he di fference and sell i t, no . 

MR. CASHIN : I ·thought they 
might be able to make a rake off. 

MR. SMALLWOOD : They migh t 
make an honest dollar that way. 

MR. H IGGI NS : Question n umber 
40 has not yet been answered. Direct­
ed to the Minister of Natural R e­
sou rces. 

MR. SMALLWOOD: I am passing 
on all the answers as I get ·t bem and 
that applies to the Department of 
Public Works. 
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HON. JAMES R. CHALKER (Min- tha•t the report has no t 'been made 
ister of Health): I will have answers public? Whal is in it that the Gov-
,tomorrow. 

HON. DR. H. L. POTTLE (Minis• 
ter of Public W'elfare) : The answer 
to number 40 •is being prepared, Mr. 
Speaker. 

Notice of Motion 

Honourable the Minister of Public 
Welfare to ask leave to introduce a 
Bill "An Act Respecting Old Age 
Ass.istance." 

Bill read a firs t time. Ordered to 
be read a second .time o n •tomorrow. 

Honourable the Minister of Public 
Welf.rre to ask leave sto introduce a 
Bill "An Act R espectring Allowances 
for Blind Persons." 

Bill read a first time. Ordered to 
be read a scoond time on tomorrow. 

Orders of the Day 

Debate on Address in Reply to the 
Speech from the Throne. 

MR. CASHIN : Mr. Speaker, I do 
not know how much time I have 

left. 

MR. SPEAKER : One and a qua<rt· 
er hours. 

MR. CASHIN : Now, Sir, a lot of 
water has flowed under othe bridge. 
Number one: I just want to r efer 
briefly to a few points. I happened 
to ask a ques,tion of the honourable 
Minister of Fisheries and Co-oper• 

alives in respect to the tabling of in­
formation, the Interim Report with 

res,pect to the fisheries. 'Ne are told 

chat despite the fact they have given 

it confidentially ,to the salt cod fishery 

board and to the press, that it would 

be given here confidentially; it is 

just as well to publish it. Why is i t 

crnment is ashamed of if il is made 
public? Is it that some people last 
year made statements that the mer­
chants were robbing the fishermen, 
then this investigation took p lace and 
found that the statement was abso­
lutely false and cou Id not be corrobo­
rated by this investigation and now 
they will not publish the report be• 
cause of that fact? As I see it, it is 
a report paid for by the Treasury 
directly or indirectly and belongs to 

the public and 'the Government has 
no rJght whatsoever to withhold it 
from the pu•blic. H owever, you are 
the Government and can do what 
you wish, but it is not rjght and the 
Government arc supposed to do 
things right or as near the l'ine a11 

possible. The same applies to the 
IBEC Report. The IBEC Report has 
not been made public. It oost the 
Government many •thousands of dol­
lars. We were told, I think in the 
first session of this H ouse, that the 
Rockefeller outfit had become inter­
ested fo Newfoundland and we would 
have no fu l'lher troubles. What do 
we find? They came here, made a 
repo11t, IBEC, which is a branch of 
R ockefeller Foundation, made this 
report which the Government now 
tells us we are not supposed to see. 
Why? IBEC was 'lo make a report, 
I understand, of the general economy 
of the country. They have now done 
it and t he Governmen•t, each man, 
says "No, you arc not a llowed to see 
that." Why? Is i t in the public in• 
terest or is it not? They spend many 
thousands of dollars for the R ocke• 
fe ller organiwtion report. so it be• 
longs to the people and I represent 
the people just the same, Si r, as t he 
Government, and your people would 
like to see i t just as well as the people 
represented by me or a ny member in 
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the House. No, we are nol allowed. 
The Government lakes money, pays 
il out bul wm not let us see the re­
port. Why? Are you ashamed of it? 
However, there are rumours afloat as 
to what is in the IBEC R eport, ru­
mours of a third paper mill in New­
foundland. I don't know what is in 
it. I would like lo see it, bul I can't 
see it. No member of the House can 
see it, only the Cabinet, and <that 
brings me to the point of all the 
industry : last evening the Premier in 
concluding the debate on second read­
ing on the Bill, with respect to the 
machinery plant, •tells us the work is 
now in process. Why open the House 
to enact Legislation, to legislate, to 
legalize something you had no right 
to advance money for, the construc­
tion of that machinery plant or 
leather plan t or any other without 
permission of lhe House? Very good 
way lo get it through, the Cabinet 
says start it working, open the House 
and we have to vote whether we like 
it or not, we have already committed 
ourselves. That is what happened. 
Now is that demooracy, a democratic 
form of Government? I think that is 
absolute dictatorship. I don't know 
how many men there are in the Cab­
inet but why not eliminate the rest 
of the members of .the House right 
now and say we are going to run the 
country whether you like it or not. 
Why open the House at all? 

Another thing I would like lo 
point out. In the ten years interest 
on the second reading of that Bill 
nol one member of the Government 
got up and supported it. Why? If 
it is such an important piece of legis­
lation as we are told it is, and lit is, 
because it involves Newfoundland in 
two and a half million dollars at this 
present time. You would imagine 
that some members of the Govern-

ment would have something to say 
ror or against it. 

MR. SMALLWOOD: Mr. Speaker, 
is not the honourable member now 
reviving a debate just completed yes­
terday? 

MR. SPEAKER: No, the honour­
able member is referring directly to 
a debate concluded at <the last sitting 
of the House. 

MR. CASHIN: Mr. Speaker, I 
bow to your ruling. But I would 
refer now .to Minu te of Council Rules 
and that the members of the Govern­
ment, members on the Government 
side o f the House are subject •to 
Minutes of Council Rulings whether 
they like it or not and this legislation 
is being passed in here just as a 
matter of form. If the members of 
this House, yesterday, had to turn 
clown that piece o{ legislation, I am 
not speaking o n the motion but on 
the Minutes of Council Rulings, if 
they turned down that piece of Leg­
islation as •they could have if they 
wanted to, what would have happen­
ed? Here is what would have happen­
ed. The members of the Cabinet 
would be individually responsible for 
that money a lready spent, many thou­
sands of dollars about which we know 
nothing, we don't know how much 
money has been advanced <in connec­
tion with these various industr ies to 
sta rt with. Again I come back to the 
Fishery Report, we have heard a lot 
about .the fishery during the past nine 
months. The poor unfortunate fish­
ermen were paraded through the 
streets so to speak, a parade in here. 
During the past six or seven months 
a union was formed creating in the 
fishermen's mind they arc to get a 
better price for fish by such a union 
whereas, in reality, it was merely a 
politica l move. Herc is the position 
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whether the Government like it or 
not, or whatever side is in power. 
Fish, dr.ied fish, particularly salt cod 
fish , is on -the way out, on the way 
out, and the Premier spoke properly 
yesterday when he said he hoped -to 

get ten thousand men diverted from 
the salt cod fishery which is on the 
way out, West India is on the way 
out, -the price •is lower now a nd other 
commodities are going up. To listen 
to people who know· nothing a'bout 
it p rate, you would imagine they had 
been robbed, bu,t supply and demand 
and exchange are factors, what hap• 
pened in Portugal? During the past 
two years we have >had experts on this 
coming here and in my opinion they 
know nothing about the salt cod 
uishcry, nothing. W hat will happen? 
Portugal has over two t housand men 
at least on the Grand Banks fishing 
every yea·r, now that is our big ma r• 
kct, Madeira fish is practically gone 
because the Portuguese come ou t and 
catch fish a nd the result there is less 
fish bought from Newfoundland and 
the p r ice is lower. 'Italy, we arc in 
the sa,ue boat, Spain , in the same 
posmon. Salt fish is on the way out. 
They are going to catch it themselves 
and 111either you nor I can :;top them. 
That is the picture, yes, but tha-t is 
not the inference by the fishermen who 
are led to believe the merchan ts have 
robbed them, led to believe th is s tory 
by the Government recen ti y where­
as in reality whilst many made a 
lot of money you will find in the 
past hundred years a lot have 
gone bankrupt too. Go 'back to the 
fisheries . in I 925, what happened on 
the South Coast, Fortune Bay, Burgeo 
and La Poile, Burin? What happened 
right here in the ci ty of St. John 's? 
People, wealthy ,people today went 
bankrupt tomorrow right on the Ava­
lon Peninsula a nd the Burin Penin• 
sula and on the South West Coast. 

What caused it? Too much fish at 
t hat time, the Portuguese were not 
catching fish like today. R egulations 
were made whereby fish could be 
on ly sold at a certain price, ,the peo­
ple cou ld do nothing a bout it, they 
could not d ictate to the consumer 
what to pay fo r a certain commodity. 
Therefore I say tha t report should be 
p ublished. •I h;1ve no brief for a ny 
of the merchants on W ater Street or 
an y fish merchants but you aTe try­
i ng to ·hide something by not publish­
jng that repor,t. You are ashamed 
to ,purblish i-t and the Minister 'is 
ashamed to bring it in here and pub­
lish it. He will hand me a copy con­
fiden tially. I am telling him right 
now, •if I got .it confidentially I would 
consider I cou lei go out and use it as 
it is being used by those who got it 
confidentiaHy. I could go down Lown 
and get a copy now and I don't have 
to say to the fellow, I am going to 
keep this confidential. I t is an insult 
to say you will g ive me th is report •in 
confidence, t here is nothing confid ­
ential abo'ut it. Now wha't are you 
going to do a:bou t the fishery? Nation­
a lization? People are go ing around , 
I noticed in Ferry la nd a couple of 
days ago the people up there wan t 
nationalization. That is the time 
some government would have a mess 
o n thei r •ha nd when they start to 
nationalize the salt codfishery indus­
try. 

Now, if t hey went in to an inquiry 
into the cost of p roducing fresh fish 
they would probably be coming near­
er to it, a lot nearer to it. I don't 
know what profits are made on t he 
operation but l do know that fresh 
fish in Nova Scotia and the United 
States is much higher than it is here 
in ewfound land- I mean to fisher­
men , they make more money than 

here. 1 know that the people who 
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catch it here have to bring it to the 
United States to sell and the cost of 
transportation does not absorb the 
difference in cost. I do not know, 
<that is for these experts and cost 
accoun tants to find out and if the 
fishery department were doing their 
job that is wha•t they would try to 
find out something about, the cost of 
the fresh fish and how the people 
who are catching it are treated. Now 
it is cheaper to make good fish than 
bad fish, a lot cheaper to make good 
salt codfish than bad codfish, jt costs 
less money, a hundred percent less, I 
will go that far and we ·hear a lot 
about Madeira, large Madeira, Mer­
chantable, no West India any more 
and no Merchantable. We hear fish­
ermen growl today, that is their privil­
ege, I never saw a fisherman yet that 
was satisfied with his cull, he would 
not be a good fisherman if he were 
but what I am getting at is I want to 
sec that report and the people to 
see it. I am not entitled to see it 
unless they are and if you are ashamed 
LO publish it then the least you migh t 
do is apologize .to those whom you 
have slandered because that is what 
has happened. The merchants were 
robbing the fi shermen and this re­
port, from what I hear, says that itherc 
arc only a handful doing this but a 
great majority of the merchants of 
Vvater Street and other Water Streets 
in other communities in the country, 
paid a fair price and you don't want 
to publish it because you have to 
eat crow. That 1is it in a nut-shell 
and the same thing applies in respect 
to the IBEC, this wonderful Rocke­
feller that was going to put the coun­
try on its feet overnight when in 
reality we had to pay him to come 
here to gjve a report which you are 
ashamed to publish because if you 
are not ashamed, if they fell down on 

the job then we should give them the 
criticism they deserve. 

Now, I also asked a question which 
has not been answered here yet. This 
is purely political, the only bit of 
politics I will probably •bring into this 
Room, with respect to the hospital in 
Ferryland District. Two years ago 
now ~he Government assured me this 
hospital was to be constructed, in 
any part of the district they like, I 
don't care where it is. In the past 
session it was in the estimates, for 
the past year it has been in ,the esti­
mates. If I live unt il next time prob­
ably it will be in again but the hos­
pital has not been built. Now, I am 
going to be fair about it. To begin 
with 1the Government does not want 
to put it there, they want to get out 
of it. It was a ,b luff from the be­
ginning and an absolute bluff. I 
slate 'lhM categorically it was bucked 
by the Deputy Minister in the De­
partment of Public Health for rea­
sons of their own, people who were 
not paying attention to their own 
job, in terestcd in other businesses, who 
don·t care one tinker's damn about 
the people in my district of Ferryland 
and anywhere else. However I went 
and called on the Minister of Health 
one time this year and he told me 
they were not particulary keen on 
building a hospital but would I be 
satisfied with a nursing station. I 
said; "With anything," but ,that has 
not been put there, neither one is 
there yet and it is over six months of 
the year past now, seven months to­
day or tomorrow and I believe •they 
have no intention of building either. 
What they will proba•bly do, the 
Government will play politics with the 
poor unfortunate sick people, that is 
what it is, a Government that plays 
politics with sick rpeople and are not 
worth talking about. They have no 
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inten tion of putting it there, none 
wha tsoever. The same applies to TOads 
in Fc rryland District. They have no 
intention of doing t hat even though 
constructing one leading into Ferry­
land District, in St. John's West, Ex­
tern, they are hung up on that be­
cause t he Governmen t has not courage 
enough to act when ,people are hold­
ing it up over property Jn Kilbride 
and the Government has not seen fit 
to exe,rcise i ts awthority and ,take the 
land to build that road but when some 
German interest is involved, they 
pass special legislation to do it. That 
is the only bit of politics I am going 
to talk, because, Mr. Speaker, iit is 
questionable whether I ever want to 
be iden tified with it at all, after an­
o ~her year .there won 't 1be any politics 
in Newfoundland because if the things 
presented ,to me here and >to this 
H ouse tell anything it tells me this 
Province is bankrupt or will be next 
year whether we like i t or not and I 
have listened to people talk about the 
,terms o f union that you build up 
your services to such and such and 
then go to the Federal Government 
and they will give you the difference. 
That is tommyrot to me, they have 
not undertaken 1Lo do that but to 
appoint a R oyal Commission to come 
here and check certain things, when 
in fact the Royal Commission is really 
the one appoin,ted by t he Government 
to negotiate the terms. 

Now, wi th respect to all these indus­
tries we are told are goi ng to revolu­
tionize the Province the honourable 
member here on my right made a 
poin t ye~terday that I overlooked in 
the past and that was this, that if all 
these industries were successful. I will 
enlarge a li ttle, that Newfoundland 
does not get enough revenue ou t of i t 
as far as the Exchequer is concerned 
except you impose additional taxation 

which you will have to do to balance 
the budget, whereas in the past i t paid 
Lo have loans or guarantees because so 
much was spent in the country that 
indirectly as a result a certain amount 
came back through the avenue of pro­
fit tax and customs and came back in­
to the Exchequer of the country. But 
there is no more Exchequer as far as 
customs is concerned and profit tax is 
concerned, it has gone and we will 
never see that any more. Therefore, 
as far as revenue for the Treasury is 
concerned these new industries will 
create no new revenue for the Treas­
ury. If they are successful which we 
all hope they will be and if they are 
promoted in a proper, decen t, honest 
manner, which I don't consider they 
are at the present time, then you will 
have you r people employed and you 
will be able Lo tax them to make up 
the balance of the deficit. H owever, 
011 the b udget the next year or the 
year after, one : Your forty million is 
cleaned u p and your transitional grant 
begins to deteriorate from year to 
year. Now, the P remier, in reply LO 

questions here th is afternoon, told us 
that next year if he were making up 
the budget now he would put in a 
million dollars profit on the cemen t 
and birch p lants; the others are not in 
operation. vYell, he needs it because 
next year, six hundred and fifty thous­
and is taken off from the transitional 
gran t and t he bi rch plant and the 
cement mill will make i t up and the 
following year if the other plants are 
in operation , owned by the Govern­
ment, one over in Corner Brook, will 
have to get a little more because an­
other additional amount will be taken 
off and so it goes right on until it 
disappears and consequently a t the 
end of the twelve years they will have 
to make nine million in profit to 
make up for that transitional six and 
a half million dollars, I think, a year. 
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So that you have to go into more 
business and there is a Bill coming 
before the House which I am going to 
support and I have not gone in to it, 
that this aspect of this debate may or 
may not be a good thing but it is ad­
vancing money to develop or trying to 
develop some natural resources in the 
country whereas in the other cases we 
have only the word of outsiders whom 
we never heard of before, and on a 
rotten financial basis, and I refer Lo 
all these industries one after the other 
that will be financed in like manner 
that this Government nor any other 
has any right to guarantee money to 
start-a business o peration withou t 
every detail being gone into, and I re­
gret that I can say to the members 
of the Government now here not to 
vote for these various measures and 
there I am not referring LO the one 
yesterday but with respect to all of 
them. 

The members of the Government or 
on this side of the House who wou lei 
vote for these measu res withou t an in­
telligent survey of the whole thing arc 
not fit to be members of this House 
either on the Government or Opposi­
tion side because i t is our job in here 
and you rs over there that when a meas­
u re of such nature comes before us for 

MR. SMALLWOOD: Exactly what 
was done with the Humber Deal? 

MR. CASHIN : Here is what hap­
pened in the H umber Deal. I am glad 
you brough t i t up. I t was an elec­
tion issue and both parties went to 
the country at that time pledged Lo 
support the Humber Deal. Both par­
ties, the opposition and the govern­
ment of that day, bu t this party, t he 
Conservative Party did not go LO the 
country pledged to guarantee money 
withou t proper investigation. 

MR. SMALLWOOD: Was the plan­
ning begun before? 

MR. CASHIN : The plant was be­
gun before and the opposition were 
in favour and everyone in the opposi­
tion voted for it. I think there were 
eleven or twelve at <th e Lime, one of 
the strongest ever in this House, if 
you had that opposition here today, 
my dear gentlemen over on the other 
side, you wou Id not get to fi rst base. 
I tell you what would happen if it 
were brought in in 1923, the crowd 
in here today would not be here 
twen ty-four hours and I can see the 
ghosts of some of them right here now, 
and the Premier knows it. 

MR. SMALLWOOD: I think I 
discussion, where the guaran tee of the could tackle them. 
Treasury, the public interest-our 
job to see that the public are pro- l\·CR. CASHIN: God help you, you 
tected. We have not done it in this think a lot. 
case nor in any of these cases are we 
going to do it. All these indus­
tries are already in operation at this 
time, begun without the sanction of 
th is House and one wonders why it 
was opened at all. I repeat that, I 
wonder why the House has been 
opened at all as the Executive Gov­
ernment took it upon itself to begin 

MR. SMALLWOOD: Yes and am 
usually right. I take that back. I am 
always right. 

MR. CAS'HIN : Always right, you 
are always right you tell us. Were 
you right in connection with the Ice­
landic venture? 

these industries without any sanction MR. SMALLWOOD: l was r igh t 
of tl;ie Legislature whatsoever. but they were wrong. 
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MR. CASHIN : You gave them 
money, in other words, they should 
not have taken it. \,Vere you right in 
connection with Seigheim? 

MR. SMALLWOOD: Yes. 

MR. CASHIN: Do you want to hear 
about it, I have enough dope here on 
Seigheim to drive the whole lot of us 
out of here, we all voted for it in 
here, a crowd of gauks, myself, the 
Government, the Opposition and Seig­
heim was the greatest fake brought 
in here and put it all over us and 
recommended by . no less than Dr. 
Valdmanis and I have proof in writing 
that i t is so. For God's sake, Mr. 
Speaker, don't let me hear so much 
praise of this individual if he is able 
to do his job let him go ahead and do 
it. There is nothing in here yet and 
never will be until he leaves here. He 
told me himself he w:is offered fifty 
thousand elsewhere. Do you know 
my reply: I say he should be in 
with O'Brien, because if he were of. 
fered fifty thousand and accepted 
twenty-five he should be in with 
O'Brien, he is nu ts and anyone who 
comes in here and tells me that he 
accepted twenty-five thousand when 
he could get fifty thousand from some­
one else, he is not worth twenty-five. 
He cou ld not get it from the Federal 
Government or from any other Pro­
vincial Government and they have a 
lot more money than we have and 
probably a lot more experience too 

and they were darn glad probably to 
get rid of him. 

Now, if the construction of a new 

tannery is proceeding rapidly in Car­
bonear by what authority was that 
started, the authority of the Cabinet, 
the Government. The H ouse had noth• 

ing to do with it and, I repeat, the 
Cab inet has no righ t <to pledge money 

without the consent of the House, 
none. 

MR. SMALLWOOD: It is -

J\'[R. CASH I N: They have to bring 
it in here before it is legal and the 
Controller of the Treasury is lacking 
in his duty also and the Auditor Gen­
eral if they passed it. Mr. Speaker, I 
am telling you that until such time as 
that legislation is passed in here that 
money spent is spent illegally. 

MR. SMALLWOOD: No. 

MR. CASH! 1 : Yes, illegally, you 
have no right to spend it. You should 
have brought this thing in here-last 
year you knew at that time they were 
coming along, why not vote it then 
instead of now. 

MR. SMALLWOOD: As soon as we 
knew. 

MR. CASHI 1 : And then started 
them without the authority of the 
Legislature. 

MR. SMALLWOOD: That is why 
the House is open. So was the Hum­
ber Deal started. 

MR. CASHIN: Yes, but it was an 
undertaking between the two parties, 
I was in one of them. I want to hear 
the Minister of Justice get up and de­
fend himself and his actions that it 
is not illegal, i t is and the only way 
it can be legalized is in here. 

MR. SMALLWOOD: And we are 
lega1izing -it now. 

MR. CASHIN: That is why you 
are here to legalize it. They arc 
illegal before. 

MR. SMALLWOOD: I did not say 
that, not at all. 

MR. CASHIN: Yes, open the House. 
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MR. SMALLWOOD: Read your MR. SMALLWOOD: Only on ad-
Audit Act. vocating in the Supreme Court. 

MR. CASHIN : They are not legal 
all until they pass this House, say 
what you like. 

MR. SMALLWOOD: The honour­
able gentleman in a new role, lawyer. 

MR. CASHIN : Go down and ask 
the Auditor General, the Controller, 

both acted -

MR. SMALLWOOD: No. 

MR. CASHIN : Yes, I know the 
whip was held over them, yes it was 
and over many people, if you don't do 
this or don't do that-do it or else. 

MR. SMALLWOOD: There is not 
a syllable of truth in it. That day is 
gone. 

MR. CASHIN : Yes, as far as we 
are concerned. 

MR. SPEAKER: Will the honour­
able member please resume his speech. 

MR. CASHIN: Well, Mr. Speaker, 
when I am left alone I am speaking 
on the legality or otherwise of Min­
utes of Council and I am going to 
tell you why it is illegal. Now, in 
1927-28 then the Government passed 
Minutes of Council spending cer tain 
monies for election purposes-they 
were defeated at the polls in 1928 
and I was placed in the awkward posi­
tion of bringing in the Legislation to 
legalise their illegal expenditures. I 
kicked but was forced to do it in the 
end. I was told by legal authority 
just as brigh t as the present Minister 
of Justice what would happen if we 
did not bring in, incidentally I am not 
q uoting my own opinion as a lawyer, 
I am not a lawyer, not on that type of 

stuff anyway. 

MR. CASHIN: Anyway I question 
whether it would stand up tomorrow 
in view of the Audit Aot and all the 
other Acts created to control the 
Treasury, and not control it by the 
Cabinet. They say I spent some money 
and I say if they spent it they com­
mitted themselves, the estimates are 
not lived up to although it is question­
able if they ever were in the past but 
not to the ex:tent of a million or two 
and a half million dollars. 

Some discussion took place in the 
Speech from the Throne on the nat­
ural wealth of Labrador. I t is an un­
exp lored area more or less. The IBEC 
Report has something with respect to 
it which they stole off some other re­
port. They did not go in themselves 
to find out. There are great timber 
possibilities in the Labrador area and 
large mineral possibilities but what 
part of the Labrador Mining Company 
is going to produce or to begin with, 
is it on the Newfoundland or Quebec 
side? 

MR. SMALLWOOD: Both. 

MR. CASHIN : As far as I under­
stand it is principally the Province o f 
Quebec. Newfoundland again gets 
the rotten end of the stick. The Com­
mission of Government- I have to go 
back and have a crack at them again 
though they are a dead horse-made a 
contract in 1938 with the Labrador 
Mining Company, an amendment to 
the original Act calling for a royalty 
of ten cents a ton on all ore coming 
out of that area as agreed to for Bell 
Island on a million tons and over that 
five cents a ton I think, and they saw 
fit to change that Act and 'ewfound­
land is getting nothing out of it now. 
That is the position now, we are get· 
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ting nothing out of it only our people 
will probably get some labour. 

MR. SMALLWOOD: We will get 
about half a million dollars a year 
taxation into the Treasury on the five 
per cen t of the profits. 

MR. CASHIN : That will p robab ly 
go to the Federal Government. 

MR. SMALLWOOD: Five hun-
dred thousand dollars. 

MR. CASHIN : To begin with be­
fore there is any profit you and I 
won't be around because there is none 
on ore coming out on the Quebec 
side, but on the Labrador side an<I 
now I have reached a point. Our 
Government today should see to i t 
that they carry o ut their contract prop­
erly and develop that area as well if 
they are going to develop the Quebec 
side and leave us out in the cold we 
will get nothing. In addition they 
have the water power too, the big 
one, under this Act, why they are go­
ing to pay us the magnificent sum of 
fifteen cents an hour. 

MR. SMALLWOOD: This govern­
ment got a dollar an hour for the 
power. 

MR. CASHIN : There is no agree­
ment but that one agreement which 
says fifteen cents to develop power. 

MR . SMALLWOOD: They are not 
going to use that. 

MR. CASHIN: We don't know. 
The greatest water power in North 
America or supposed to be and they 
got i t for fifteen cents, not a dollar, 
the Govern ment-

i\•IR. SMALLWOOD: The power 
they are now developing they are go­
ing to use and will pay us an agreed 
rate. 

MR. CASHIN : H ave you an agree­
ment? 

MR. SMALLWOOD: It is not that 
kind of an agreement. 

MR. CASHIN : When myself and 
the Premier get crossing swords we 
get a lot of information. There is 
evidently another agreemen t between 
them and the company and the Gov­
ernment now which we know nothing 
about. Is there legislation to cover it? 
Has there been legislation brought in 
here? 

MR. SMALLWOOD: I am merely 
telling you we will get a dollar an 
hour power. 

MR. CASI-H t 
in this session? 

l s it to be brought 

MR. SMALLWOOD: No, not this 
session. 

MR. CASHIN : I s the correspon­
dence available to the H ouse? 1 will 
ask a question tomorrow. 

MR. SMALLWOOD: I will be glad 
to give the answer if I have it. 

MR. CASHIN : H ave you a letter 
from the Labrador Mining Company 
as to which water power, which one 
is that? 

MR. SMALLWOOD: T he one the 
railway Tuns over, ,the dam from 
which the power will be taken. 

MR. CASHIN : Now that the Min­
ister of Health is here I will repeat 
something that I said a short while 
ago. Last yea r in the estimates and 
the year before in the public health 
estimates there is an amount of, I for­
get how many, thousand dollars for 
Fcrryland District, and no money has 
been spent in respect to it yet. I 
asked a question. 
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MR. CHALKER : I will answer 
that tomorrow. 

MR. CASHIN : I will have an an­
swer tomorrow and that was a week 
ago. My point is this those estimates 
which were prepared are just a joke. 
I told the House I had a confidential 
talk with you some months ago in 
which you suggested a nursing station 
anti I agreed because something is 
better than nothing. 

MR. CHALKER: Yes, ·they are 
ready to build now. We have the 
site in Trepassey. It is a question of 
the nursing station. 

MR. CASHIN : In other words you 
went back on your promise and I did 
not a nt1c1pate anything else. You 
never intended to build it, it was put 
in there for a bluff. 

MR. SMALLWOOD: I will tell 
him now just as sincerely as I ever 
told anything in my life, it was the 
Government's intention to build that 
hospital in Ferryland but because it 
was the unanimous opinion of •the 
Departmen t, the department unani­
mously advised against the building of 
a cottage hospital and did advise for 
building of a nursing station at the 
far end of the district and provisions 
of a snowmobile service at the near 
end instead of the cottage hospital. 
Put a nursing station in Trepassey to 
serve that end of the District and for 
the remainder let the General H ospital 
serve and when there is no snow it 
is only a short run by car, we are get­
ting the road done as my honourable 
friend knows, and in winter by snow­
mobile. That is the advice of the 
Department. I felt hot, felt I should 
not be placed in the position of break­
ing a promise, on the other h and 
cou ld we take the whole unanimous 
opinion of the Department and defy 
it, could we properly? 

MR. CASHIN : It is evident now 
the Depanment is being -run by the 
Professionals and -not the Minister. I 
had an operation a little while ago, 
and I would not have one of them 
t ie up a sore finger for me. I am 
telling you they know nothing about 
Ferryland and two years ago it was 
brought in in the estimates. 

MR. SMALLWOOD: I tell you I 
insisted on it, I was trying to make 
up my mind as Leader of the Govern­
ment, whether I should defy abso­
lutely the professionals in the Depart­
ment of H ealth and I came reluct­
antly .to the conclusion that I would 
be a fool as Leader of the Govern­
ment to fly in the face of unanimous 
professional advice, not just human 
advice but professional advice as doc­
tors, as medical men, frankly I could 
no t defy -thei,r advice. 

MR. CASHIN : It is all right for 
bhem to administer medicine but they 
have no more idea as to where a 
hospital should be built than I know 
about operations, that is their profes­
sion but as to where it should be 
located they have no more knowledge 
than I have of medicine. 

MR. CHALKER : Who has the 
knowledge, Mr. Speaker? 

MR. CASH! The Government 
,vlb.en it decides on a thing, they 
should go ahead and do it. Yes, ~he 
Government decided ,twice, they are 
here 'in the estimates twice. 

MR. OHALKER : Mr. Speaker, if 
I may. I had a short talk with the 
honourable genlteman in connection 
with Ferryland Hospital and from 
my own advice and many people Jiv­
ing on that shore, very prominent 
people, I saw •the honourable gentle­
man and suggested that instead of 
tlhe new hospital in Ferryland which 
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was not thought necessary that a 
nursing sta tion be built at T repassey 
and tha.t au tomobi le serviice for win ­
ter and summer be made available. I 
thought he accepted ,the idea but this 
afternoon I don' t understand . 

MR. CASHIN : I agreed yes, bu t 
it has not been done, t hC'l·e is no t a 

MR. SMALLWOOD: I was there 
too. 

MR. CASHIN : It is something to 
get a nu rsing sta,tion they never had 
before and I got ,that ou t o f you. 
But the honourable Minister, Mr. 
Speaker, he knows as much about it 
as I do. 

st ick or foundation for a nursing sta- lV!R. CH ALKER: God forbid that 
Lion been laid yet. I am that ignorant. 

MR. CHALKER : It is ou t on 
con tract now. 

MR. CASHIN : T here has been 
nothing done. 

MR. CHALKER : They have the 
ground down tJhere, wha t more do you 
want? 

MR. CASHIN : You have all kinds 
of ground, the South Side Hill is full 
of ground if you don'.t know about 
tl t. Now rthat you arc going to do it, 
I agreed, yes, -to t he nursing station 
but that was several months ago and 
it is not such a lbig job, a nursing 
sta.tion, a hospital is a -ninety t hous­
and dollar p roposi,tion •but I don',t 
know how much a nu rsing station will 
cost. 

MR. CHALKER : A hospital is as 
much as $135,000. 

MR. CASHIN : A nursing sta tion 
is a -coup le of rooms in a house. 

MR. CHALKER : It is a thirty-
five t housand do llar ou tfit. 

MR. CASHIN : I n view of the 
hundreds of thousands being spent in 
other directions, I suppose we people 
in Ferryland-and I lived there all my 
life you know-will get something. 

MR. CHALKER : I have been 
there -LOO. 

MR. CASHIN : Sure you have all 
been there. 

MR. CASHIN : I know tha t dis­
trict. 

MR. CH ALKER : You must be if 
you make a stateme nt like that. 

MR. CASHIN : What do you know 
abou t it, what would you know? 

MR. CHALKER : I take a personal 
in terest. 

MR. CASHIN : You are stuck in 
there politically. H owever we will 
get a nursing station, I have battled 
in here for two years rto get it, fight­
ing a nd gelling abused and if it is 
worth anything it is worth abuse, and 
I will say now o nly tha t if I were not 
abusing someone .they would not have 
it now. 

MR. SMALLWOOD: Let the hon­
oura ble gentleman get the credit fo r 
it, give him the credit for something. 
He gets the cred it for the roads too. 

MR. CASHIN : Yes, we were go­
ring to get a road and the Princess was 
going to embark at Bay Bulls and 
when you found the condit ion of the 
road you d iverted. 

MR. SMALLWOOD: I will tell 
you I was ashamed of Newfoundland 
when I drove over that Toad . We 
are doi ng something to it, did some­
th ing last year and the year before. 

MR. CASHIN : Listen, Mr. Speaker, 
the Governmen t spen t millions of 
dollars on roads in this country. 
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MR. SMALLWOOD: Yes, and we 
arc doing something about i t. 

MR. CASHIN : In spots, a patch 
job, there is no real job being done 
there. I have been up there since I 
came out of hospital and I saw how 
it is. You are doing a little. I am 
going to be qui te frank; I don't think 
the country can afford those paved 
roads and today I am happy or would 
be happy as a politician or as a resi­
dent of Fe1:ryland if we had a decent, 
what is called, dirt road, kept up 
properly. That fifty llhousand dol­
lar a mi le business across th~ Island 
is going ,to bankrupt Newfoundland 
a nyhow and I am p repared today t o 
advoca.te a decent dirt road, it is all 
right if you want to build a concrete 
rnad, maybe they will say Cashin 
would not have a concrete road up 
here, no nor anywhere else, we have 
not the money nor the sources of tax­
ation to get it out of the people to pay 
for paved roads and rby the time we 
are finished with the Trans-Canada 
H ighway-I noticed a statement the 
other day that our share would be 
between twenty and twenty-one mil­
lion dollars, well that twenty mlillions 
is the balance of the surplus gone. 

However, Mr. Speaker, I am about 
to conclude my wandering talk in 
connection with the Speech from the 
Throne, mainly because it could not 
be any other way : Number one, I 
did not have ,the time and secondly, 
the Government were in no hurry to 
give replies LO questions which I, at 
any rate, put on ~he order paper. 
They dilley-dallied from day to day. 
Maybe they arc not responsible for 
it, for now it has been indicated to 
us this afternoon that the staffs run 
the departments and the Ministers 
no longer have much to say, •there­
fore, that does not surprise me, con-

sequently we as members of the 
House who may ask a considerable 
number of questions may not get ,those 
answers until such time as someone 
in ,the various depanments thinks fit 
to prepare them. I do know the P re­
mier is a busy man, what happens is 
he just sends ,the questions ro the 
various departments and awaits re­
plies, he does not check up on them 
every day to find out how many he 
has to get or how many arc answered 
until his attention is drawn to them 
in the House but several important 
questions I have asked have not been 
answered, however one was straight­
ened out this a fternoon so ~he ·hon­
ourarble Minister of PubNc H ealth may 
tell his over-worked staff and his over­
worked Deputy Minitscr that they 
need not worry abou t preparing. 

MR. CHALKER : It is a ll ready. 

MR. CASHIN : They need not 
have worried, I got the information, 
hammered it out of yourself, that is 
what happened and I got under his 
skin a little. 

MR. SMALLWOOD: No not a 
bit under his sk!in, he was only ready 
to eat you alive that was all. 

MR. CASHIN : That is the time 
he would need a lot of salt. 

The honourable mover of this ad­
dress has criticized me privately be­
cause when I opened my few remarks 
I said it was customa.ry that I must 
congratu late ,the mover and seconder. 
H e was indignant a nd said, I did it 
just because it was ~he custom of the 
House that I compLimented lhim and 
I must apologize to him now because 
I have great respect for my friend the 
mover of this motion and I could not 
well oppose any motion my honour­
able friend makes in the House al­
though he opposes many of my views. 
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Mr. Speaker, I again repeat that in 
my view at any rate the Governmen t 
has acted unwisely in taking upon ils 
shoulders the way il has the guaran­
teeing of 1induslries and expenditure 
of money on those industires while 
-they have no in tention, nol one mem­
ber of the Government, are able lo 
get up and defend il, not o ne member. 
The Premier spoke lasl night on one 
of those industries, on the fine peo­
ple he met in Europe a nd I am not 
going to say what coun try, everyone 
knows the coun try, nol Loo friendly 
disposed towards us either. T hey 
were fine people, big people, they 
are coming oul here and we are fin­
ancing them. Now, nol one member 
o( the Government, and particularly 
when we go into Commillee of rhe 
Whole on this Bill, will be able to 
get up here, including Lhe Premier, 
who is noted for his eloque nce, can 
get up here and logica lly and not lo 
paint a -picture by Michael Angelo or 
someone like tha t, in some castle in 
Europe lbul to lay down categorically 
in cool business fashion their justi­
fica,tion for voting for such an Act 
whether the proposition is sound or 
unsound, and I say r igh t here now that 
most of these proposinions coming in 
here are unsound financially. I hope 
they will turn out all right, but from 
the financia,J poin t, I must congratu­
late my (,riend here lo my right fo r a 
suggestion which skipped me com­
pletely. Next week o r the week aflcr 
ask me whal I would say to lhe fin­
ancial proposition presented here with 
a governmem guarantee and I would 
turn lit down cold. We have heard 
some of them went Lo Toronto and 
they were taken away and b rought 
here. Why? Is the Omario Gov­
ernment no t prepared to give guar­
a ntees? We were told also, I must 
not forget this, J have to get a crack 
at the Premier before taking my seat. 

We were told that on the Seigheim 
propos1t1on ,that the Pu Ip and Paper 
Association of Canada-

MR. SMALLWOOD: I did not re­
la,te Lhat to Seigheim. I merely said 
they were trying to discredit logging 
in Labrador. 

MR. CASHIN : All right, but the 
Canadian Press carries a message cate­
gorically denying that they had any­
thing to do with it. Now, how can we 
prove this? Seigheim was the only 
one who came to do this logging at 
the present Lime, no one else came in 
here and looked for concessions only 
Harriman-Ripley and tha t crnwd and 
that Crown Land Legislation is all that 
is here yet. 

MR. SMALLWOOD: There is no 
legislation but there are other par ties. 

MR. CASHIN : However they say. 
am going to be quite frank, I don't 

believe that. I t is not their job, they 
arc not producers of pulp or paper 
at all. They are an organization 
headed by a man called Fowler--­
! do nol know, he is the outstanding 
man in Canada in this thing and was 
put there by all the leading papermen 
of Canada and I question whether the 
Canadian Pulp and Paper Organiza­
tion ever said one word that would 
keep a dollar out of Labrador. But 
I do know who has. Dr. Seigheim has 
done more injury Lo Labrador than 
any other ever did because he has 
gone back to Europe spreading a re­
port that there is only logging there 
for three months o f the year. 

MR. SMALLWOOD: No, he him­
self is the victim of that propaganda. 

MR. CASHIN: Who published i t, 
was it the Canadian Pulp and Paper 
Association? How long more have I 
got, Mr. Speaker? 



122 HO USE OF ASSEMBLY PROCEEDINGS 

MR. SPEAKER: A quarter of an information is now passed, it is now 
hour. out of date and further the stream of 

MR. CASHI As for Seigheim I 
could give his whole history if I want­
ed to do to waste time on him, but 
Seigheim is ·the one who has damaged 
Labrador. He was two years in t'he 
pulpwood business in Europe, not 
~hirty. 

MR. SMALLWOOD: Thirty years. 

MR. CASHIN: Now I have to give 
his h istory. 

MR. SMALLWOOD: He is not a 
J cw, that is wrong. 

MR. SPEAKER: Is the honourable 
member in tecling to cite the au thor 
or source of that paper, if not the 
honourable member is not permitted 
to read it. I was going to say, for the 
honourable member's own sake, he 
automatically becomes responsible for 
it. 

MR. CASH! 1 : l am prepared to 
take any responsibility in connection 
with it. As I said the other clay, Seig· 
heim is dead and gone, politically, and 
in the wood business and everything 
else. 

MR. SMALLWOOD: May I have 
the floor, if my honourable and gal­
lant friend is anxious to have the 
source of most of the anti-Seigheim 
propaganda. I know I never related 
what the Pulp a nd Paper Association 
had done or said or wri~ten with Seig­
hcim bu t only to the maller of log­
ging in Labrador, not particularly i n 
relation to Seigheim. My information 
is this, that most if not all of the 
organized campaign of propaganda 
aimed at Dr. Seigheim was organized 
from a source which has now agreed 
to join forces with Dr. Seigheim-Dr. 
Seigheim agreed to join forces with 
him, therefore my honourable friend's 

propaganda, some of which has reached 
this city and honourable members of 
this House, will now cease because the 
source sending out the pt'Opaganda 
have now agreed to join forces wi th 
Dr. Seigheim. 

MR. HIGGINS: You said Canad­
ian the other day. 

MR. SMALLWOOD: I never at any 
point connected Canadian interests 
and Canadian propaganda with Dr. 
Seigheim, only with logging in the 
Labrador. 

MR. CASHIN: Mr. Speaker, there 
is only one way to stra.ighten this 
th ing up. T he other day the honour­
able Premier- I am not stupid, not 
half as stupid or ignoran t as the Min­
ister of Public Hea lth thinks--✓.1nd 

I gathered this, the other day that 
the Canadian Pulp and Paper Asso­
ciation were primarily responsible for 
destroying the possibility of Seigheim's 
venture in the Labrador. 

MR. SMALLWOOD : No. 

MR. CASHIN : There is only one 
way to fix that up, Mr. Speaker, and 
I move the adjournment of the de­
bate. 

MR. SPEAKER: There is no point 
in arguing that. There is only one 
source and that is Hansard. I will 
say, however, that I have a very clear 
intimation of what it said. 

MR. CASHIN : 1 just wam to clear 
the record, what did the honourable 
Minister say? 

MR. SMALLWOOD: 1 have just 
told you. 

MR. CASHIN: So have I a fa ir 
memory myself. The thing is, in my 
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opinion, the other day you named 
the Canadian Pulp and Paper for Lhe 
Labrador. 

MR. H IGGINS: No, generally, he 
did not say Seigheim but generally 
condemned the logging in the Lab­
rador. 

MR. SMALLWOOD: Right, that is 
what I said. 

MR. CASHIN: The Canadian Pu lp 
and Paper Association were trying to 
damage the Labrador for logging. 
Now they claim they did nol say any 
such thing. You come into the House 
and say there is a group now joined 
up with Seigheim who have been 
knocking him before, two crowds of 
crooks, two crooks, Seigheim and the 
other gang whoever they are. 

MR. SMALLWOOD: American. 

MR. CAS'HIN: American and Ger­
man or any other kind now. 

MR. SMALLWOOD: IL is a straight 
transaction, both wanted to gel Lhe 
same concessions on in the States. 

MR. CASHIN : D r. Seigheim has 
representatives in Canada and the 
United States and in Europe, with 
Headquarters in Europe prior to the 
outbreak of war in 1939. 

MR. SMALLWOOD: And Port-
land. 

MR. CASH IN : True they have of­
ficers in PorLland; however, the posi­
tion now is they have joined and the 
Premier's statement with respect to 
the Canadian Pulp and Paper Associa­
tion has been denied b y them. 

MR. SMALLWOOD: Ot by me. 

MR. CASHI N : You said you had 
a letter dated September 22nd, from 
someone confirming such statement 
regarding some one. If so, why not 

table il in the House. I know iL is 
quite easy for me to say I have a 

lcller which I am not going Lo table. 

MR. SiVfALLWOOD: T he honour­
able genlleman can take his choice as 
Lo whom he believes. 

MR. CASHIN : I don' t know who 
to bel ieve. Let us find out the truth. 

MR. SMALLWOOD: The honour­
able gentleman has to decide for h im­
self as Lo what is the tru th. 

MR. CASHI N: Well, I don't believe 
the Pulp and Paper Association of 
Canada did anything to h url the woods 
operation in Labrador. 

MR. SMALLWOOD: Therefore he 
docs not believe me. The inference 
is very clear. 

MR. CASHI N : I t is very clear, 
they have come out and said they 
have nol. Arc you coming out to• 
morrow-

MR. SMALLWOOD: When I say 
nothing my original statement stands. 
They can deny it and my statement 
stands. I have offered no comment 
on their denial. My original state­
ment stands. am on record with 
that sta tement. 

MR. CASHI N : You are on the 
record and -Lhey are, anyhow we are 
getting nowhere and now that I am 
concluding my remarks and it is a 
fairly bitter ending, no bitterness is 
necessary but probably a difference of 
oprn1on. With respect to the mem­
bers of the Government l wish them 
the best of luck but I do say ~his to 
them, and there is no doubt about 
it: Don't bring any more legislation 
in here like the Seighcim deal, it is 

only making a cod of yourselves and 
•that is what you have clone, I can't 
help it when you do that. 
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MR. JANES: Mr. Speaker, I move 
the debate ·be adjourned un til tomor­
row. 

MR. SMALLWOOD: Mr. Speaker, 
1 give notice I will on tomorrow ask 
leave Lo introduce a Bill "An Act lo 
Amend the Public Records Act, 1951." 
That is •the one Lo set up a commis­
sion for the purpose of arohives, to 
increase the personnel. 

MR. SPEAKER: H ave I a motion 
that the debate be adjourned until 
a later hour this day, and the 
seconder? 

Moved and seconded this debate be 
adjourned until a la,ter hour this day. 

MR. SMALLWOOD: Could we 
now go on to No. 4, Mr. Speaker? 
Second reading of a Bill, "An Act oLO 

Approve and Give StaLU tory Eff'Cct to 
an Agreement between the Govern­
ment and Newfoundland Asbestos 
Limited." 

Mr. Speaker, I will explain the 
principle of ,this Bill quite briefly. 
Out at Bluff H ead in the District of 
St. Georges, Port au Port, in Port au 
Pore Bay at approximately the boun­
dary that sep arates that constituency 
from the District of Humber, there is 
known to be a deposit of asbestos. 
The property is owned by Mr. Walter 
Seibert who is the principal owner 
also of the St. Lawrance Fluorspar 
mine, one of those fluorspar mtlnes at 
SL Lawrence. Some years ago a Can­
adian Mainland Company, I th ink, 
the Asbestos Company of Canada of 
Asbestos Quebec secu,red from Mr. 
Seibert an option to prospect and 
operate that p roperty. They sent in 
there on the property a young engin­
eer, who was there for I rthink two sea• 
sons and spent I understand a sum of 
money somewhere •between one 1hun­
dred and five hundred thousand do!-

Jars. l am informed by the New­
foundland Government Geologi~t, Mr. 
Claude Howse that he has always 
been quite dissatisfied with the man­
ner in which that prospecting and en­
quiry were can-ied out by an agent of 
that Canadian Company. At a ll events 
after two years the company in Que­
bec decided against mining for asbes• 
tos there and dropped all further 
activity in it. Mr. Seibert was not 
at all satisfied with the situat..ion. He 
conninued to have grea,t faith in Bluff 
H ead as an asbestos prospect. Early 
in the present year he raised enough 
funds to retain the services of M~-. 
Karl Ruckeyser LO go in on the pro­
penty and make a survey. Mr. Ruckey­
ser is an American engineer and geol­
ogist with very great experience i n 
asbestos. Indeed I am given ,to un­
derstand that Mr. Ruckeyser is prob­
ably the geraLest living asbestos geol­
ogist and engineer un North America 
today. At all events he has had his 
services retained by most if not all 
of ithe asbestos operating companies of 
rhis continen t and there is no doubt 
whatever that his repu talion amongst 
asbestos people is exceedingly high. 
Mr. Ruckeyser before visit..ing the pro• 
perty in the early Spring first went 
to the Asbestos Company and got the 
right to examine their records, the 
rncor<ls complied a nd kept by ,them 
of their two years work at Bluf[ H ead. 
These he examined very carefully and 
then proceeded to Bluff H ead himself 
where he spent the best part of a 
fot'.tnight i n physical examination of 
the deposit and -the area in general, 
As a result of both sets o f activity he 
submitted to Mr. Seibert a report on 
Bluff Head that our Newfou ndland 
Government Geologist, M1·. Howse 
described to me and LO the Cabinet as 
quite exciting. In that repont Mr . 
Ruckeyser declared his firm convic­
tion that Bluff Head asbestos deposit 
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has first class importance and that 
there is there in his belief a first class 
depos•t of high g-rade asbestos. He 
outlined in considerable detail a pro­
gramme of examination ,vhich would, 
if carried on, establish the truth or 
otherwise of his opinion. To carry on 
-that extra exploration would cost 
approximately seventy-five thousand 
dollars. If his belief were sustained 
ti t would then cost approximately, and 
here I speak from memory, a quarter 
of a million dollars to establish the 
necessa,ry machinery, equipmen t and 
111Jill and certain u til•ties to operate 
the asbestos mine. Well, if his belief 
were sustained by the preliminary 
drilling and enqu iry at a cost of 
seventy-five thousand then a further 
expenditure of approximately a quart­
er of a million dollars would be neces­
sary for machinery and equipment to 
put the mine into actua,J operation 
and would produce without delay, 
quite quickly, one million dollars 
worth of asbestos from one section 
alone of the deposit. 

Confronted by .t hat report and the 
Newfoundland Government Geologist's 
faith in i,t and the fact that M,r. 
Seibert the owner, just does not have 
the money with which to confirm or 
d isprove Mr. Ruckeyser's report the 
Government undertook to subcribe 
for seven ty-five thousand dollars worth 
of his compan'.ics shares in his asbestos 
property. Instead of just guarantee­
ing the seventy-five thousand dollars 
or lend ing it the Government decided 
to make that much money available 
to him b y purchasing shares to that 
value. These shares being preferred, 
conver tible, redeemable shares. Now, 
Mr. Seibert having gotten that money 
or a portion of it, at once retained Mr. 
Ruckeyser to go in •there and take 
charge o f the exploration and retained 

at ,t-he same time the services of a 

drilling company who happily by 
good fortune happened to be here in 
Newfoundland at the moment doing 
drilling work for Buchans Mining 
Company and DOSCO on Bell Island. 
They had their drillers and mechani­
cal equipment here in Newfoundland 
ready to use. They have gone in 
there wi>th Mr. Ruckeyser in charge 
and this other mining or drilling com­
pany and by the middle of December 
this year we expect the final report 
of this work to be in our hands. 

Now, in addition to subcribing th is 
money for the pu<rchase of shares in 
,that asbe~tos property the Government 
have also ordered an a irborne mag­
netometer survey of t,vo hundred and 
forty square miles of land which lies 
around that Bluff Head deposit for 
two reasons, one, tha,t our Government 
Geologist advises us that that whole 
area is o ne of the world's most re­
markable ore formations being par­
ticularly favourable for asbestos and 
that being one of this Island's most 
promisive mineralized areas, we are 
having investigated for that reason the 
whole area which might well be rich 
dn asbestos. Also because of the fact 
t hat Mr. H owse advises us as did also 
a distinguished geologist who has 
been making investigations in New­
foundland for a certain famous Euro­
pean Company at their own expense, 
being advised by those two ,tha,t there 
was not only asbestos but also chromite 
and venite in that area, we undertook 
this ,areometric survey that was com­
pleted in approximately ten days. We 
ex.pect the report of the aerometric 
and geological survey and ~he full 
written report of the Airphotographic 
Survey Corporation of Toronto will be 
in o ur hands by the middle of Dec­
ember. I may say in passing that 
when we made the airborne magneto­

meter survey of those Lwo hundred 
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and fo rty square miles of tha-t part 
of the District of St. Georges, Port au 
Port, we did also another area of one 
hundred and ninety square miles 
which was done by the same airborne 
magnetometer in the area .immediately 
inside of ·the ,town of St. Georges. 

Now, Sir, our hope is this, first that 
asbestos in high quality and in con­
siderable quantity ,will be shown to 
exist, and secondly, that a mill will 
be established in ,the course of the 
coming win<ter or spring for produc­
tion and milling of h igh grade asbes­
tos, ·and thirdly, that an e ntheiy new 
industory will be the result of the pro­
duction of the asbestos, namely, an 
industry resuLting from the join ing of 
the Humber North Cement Mill to 
the Port au Por,t asbestos in the pro­
duction of asbestos cement. That is 
to say asbestos cemen,t shingles, sid ­
ing, for piling, construction and asbes­
tos cemen t products of other kinds, 
Our hope wou ld be to establish that 
new industry in the District of St. 
Georges, Port au Port probably some­
where in the vicinity of Stephenville 
Crossing ,to which factory they could 
be moved easily by road or rail to 
Hunmbermouth as would also the 
asbestos from Bluff H ead by ,trucks, 
then shipments of the ,resulting pro­
duct could ·be made from the factory 
by irail, road or water. llecause 
amongst the plans tha•t certa in -people 
have in llay St. Georges is the con­
~Lruction of a ten and a half million 
dollar pier construction of which be­
gins in the presen t year. 

MR. CASHIN : Where is it? 

MR. SMALLWOOD: I would pre­
fer not ,to pin-poin t •the exact location 
of the pier 'in llay St. Georges, but 
I say certain people have decided to 

erect a great new modern pier at a 

cost of ten and a half million dollars 

construction of which ,is to begin in 
<h:is calendar year. 

MR. RUSSELL: The Federa l Gov­
ernment? 

MR. SMALLWOOD: I would pre­
fer not to pin-point the location or 
who has decided to •build it and I 
think the H ouse will unde~tand what 
I mean by that. I don't think I am 
a,t liberty to say, I •have excellent rea­
son to believe that this a1ew industry 
which Newfoundland may have in 
the area of Bay St. Georges will have 
the irigh t to use that -pier for ship­
ments in and out of Bay St. Georges 
so that the H ouse will see how much 
depends upon the spending of t his 
particular seven•ty-Eive thousand dol­
lars. The production of a new asbes­
tos mine and mill, the creation of a 
new asbestos cement industry and 
bring some revenue in to the Treasury 
of ewfoundland. 

I was happy to hear my honourable 
and gallant friend the member for 
Ferryland express in advance his 
plcasu•re over the acoion of ,the Gov­
ernment and I would hope that the 
whole H ouse will support us in our 
action as ,-epresen ted in the Bill now 
before us. 

MR. SPEAI'-ER : The motion is 
that the lli-ll be now read a second 
time. 

MR. CASHIN: Mr. Speaker, this 
is one Bill I will vote for. I think 
we are spending i t on something in 
our own country to £ind out whether 
or not there is any justification for 
the hope that a good industry may be 
established in that particular material, 
asbestos. It is something like many 
other projects, we have to put up 
money in order to find out things 
and the money in reality is a loan. 
If tit turns out to be a bluff, we hope 
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it won't and from many indications 
i t should not, then we will get our 
money ba,ck. On the other hand even 
if we lose that seventy-five ~housand 
dollars the money wou ld have been 
well spent. I support t'he principle 
of this Bill. 

MR. R USSELL : Mr. Speaker, •th is 
is not one o f the bi rds which came 
out of the pie, consequen tly I would 
not care if there were any salt on it 
or not ,bu t I find there is. I a m go­
ing to support ,the Bill because it is 
entirely d ifferent, categorically, alto­
gether than orher projects we have 
d iscussed o r will shonly. T hat poin t 
has already been outlined b y the 
honou rable member on my lef,t bu t I 
like particularly in one section of the 
Bill where ,it says, "provided however 
that if during the development work 
d uTing rhe initial slatges, the time 
when the seventy-five thousand is be­
ing sp en t, during L·hat time the Gov­
ernmen t geologist or ,the company's 
engineer in charge is of the opiruion 
that further expenditu re is not ju~ti­
fiab le the Government is then u nder 
no obligation lo purchase any ad­
ditional shares." That is common 
sense and I congra,tu lale them on tha,t 
clause. That is assu,rance to us, if we 
needed it, that t hey are really think­
,ing constructively abou t the project. 
I believe ,~he Government Geologist. 
I know him well enough to feel stn-e 
that if at any t ime he feels the Gov 
ernment is wasting money on th is 
seven ty-five thousand dollm· explor­
atory work, though it is hard to see 
how they could be wasting money, in 
spending that amount in try,ing ,to 
find o u t what we have there, 1bu t if 
he fel t so he would recommend 
strongly to the Government tha,t the 
project be dropped. So that I am 
going to su pport it a nd lest the Gov­
ernment members faint from ,the shock 

of find ing me supporting them so 
quickly I wanL Lo make it clear that 
probably I can best exercise my atti­
tude towards the Government in a 
li ttle poem I have heard ·here d uring 
this session, some very famous lines 
quoted in a very famous poem by 
Lo ngfellow : 

"Thou too sai l o n, oh sh ip of 
State." , veil rather then compare 
the Government to a ship, I am going 
•to vary it for a minute and compare 
it to a truck and with apologies to 
Longfellow and everyone who has ever 
reci,ted h is wonderfu l lines I am going 
to vary h is lines a little and say: 

"Thou too dr ive o n, thou truck of 
state, 

D rive on, oh Govern men t strong and 
great, 

T•hy drhoing power has what it takes 
Du t where oh when,, where are thy 

brakes?" 

MR. HIGGINS: Mr. Speaker, I 
wou ld like •to say a few words in con­
nectio n with th is: in ,the first place 
it has been incorporated ,with a capital 
of one hundred and fifty thousand 
dollars and I mean one hu ndred thous­
and preferred shares. Now the only 
group who ·has any money Js the Gov­
ernment who agrees ,to purchase pre­
ferred shares. W hat abou t the com 
mon stock is that just taken or a1·e 
the shares taken u p? 

HON. LESLIE R. CURT IS (Attor­
ney General) : As far as we know, Mr. 
Speaker, the shares are held by various 
people, I think ,there is a misunder­
stand ing. My honourable colleague 
thought I was taking this Bill and I 
thought he was, so I brought the in­
formation along with me. I under­
stand the one hu ndred and fifty has 
been issued for and in considera,tion 
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of the property collected from various 
people these var-ious fee simple arc 
not obtained un any one person. 
Seibert d id not own it all himself, 
they were acquired from several peo­
ple in consideration to shares. This 
one •hundred and fifty thousand would 
represent the sba res considered as 
paid up and not necessarily mean 
paid up in cash. 

M>R. HIGGINS : When was the 
company incorporated? 

MR. CUR TIS : !Many years ago. 
It is not a recent company. Lt bas 
been on the go quite a -whlile. 

MR. HIGGINS : There is no pos­
s~bility the two hundred and fifty 
represents the amount of money spent 
in the mineral areas and the amoun t 
o f work spent in the present year. 
You said someone has spent one ·hun­
dred a nd fifty thousand. 

MR. SMALLWOOD: That was a 
company with an option from the 
Canadian Mainland. 

MR. HIGGINS: None of that is 
mentioned in these shares, I see. Well, 
now, the Government will receive six 
per cent of the preferred shares and 
ten per cent on the net profit of the 
company. Now, at any time within 
three years the Government shall have 
the r ight to require the company to 
convert the said preferred shares ac­
q uired and owned by it into ordi nary 
shares of the company on the basis 
of dollar for dollar. In other words 
the Governmen t will get one hundred 
and fifty dollars worth of common 
shares. 

MR. CURTIS : No, the Company 
owns seventy-five dollars of common 
shares with the right to conven only 
the preferred stock and that is seventy­
five thousand dollars issue, one hun-

dred thousand if we only undertake 
seventy-five and have the right at any 
time withi n three years lo convert 
them into common shares and the Gov­
ernment would only do that if they 
see the proposition is such a good one 
that it is in their interest to do that. 

MR. SMALLWOOD: If common 
shares are paying a better rate than 
preferred stock then the Government 
has the right to convert into common 
and get the higher return. 

MR. HIGGI NS : If you see a pros­
pect of getting more? 

MR. SMALLWOOD: Suppose they 
make fifty per cent or a hundred per 
cent profit then we having put up the 
seventy-five thousand should not be 
stuck with a. mere ten per cent of 
the profit. 

MR. HIGGINS : I see, I did not 
understand that. It says bonds issued 
shall be in such fonm and subject 
to such terms. That is a very impor­
tant point, if that is an ordinary bond 
issue they come in as ordinary share­
holders. 

MR. CURTIS: That has nothing 
to do with conversion. 

MR. SPEAKER: This is entirely 
out of order and anticipating commit­
tee. I know it is very important but 
it is a. detail of fille Bill which it is 
only proper to discuss at the commit­
tee stage. The honourable member 
must not ta.kc that to mean he must 
resume his seat. 

Moved and seconded Bill is now 
read a second time. Ordered referred 
to Committee of the , ,vhole House to­

morrow. 

i\lR. SMALLWOOD : Mr. Speaker, 
am hardly ready on Number 5; I 

will be ready tonight-there is certain 
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data I think I ought LO bring in. \Ve 7\1 R. CASHIN : How much did the 
111igh t, perhaps, go into Commiuee of Government pay? 
the Whole on Number 3. 

MR . CA HlN: ls it the intention 
of the honourable Premier to si t to­
night? 

MR. SMALLWOOD: Yes. 

MR. CU RTIS : Fifty thousand dol­
lars. 

i\lR. CASHIN: \VhaL will they 
charge the company? 

Committee of the Whole "An Act i\lR. CURTIS : I presume the same. 
to Approve and Give Sta LLHor y Effect 

to an Agreement between the Govern- l\'f R. CASHIN: T hey have already 
,ne nL anti Canadian Machinery and acquired it? 
Indust ry Construction Limited." 

Clause l- p;1ssetl. Clause 2, read. 

MR. RUSSELL: Mr. Chairman, 
since this is th e whole thing, this sec­
t ion. I t says that th e agreement made 
over here is hereby con[irmed. Let 
us get a proper prospectus, let u s stop 
right h ere and have the agreement. ll 

stat es the agreement is hereby con­
firmed, leL us have the burial lesson 
read. 

MR. CURT ! : I don't know wheth­
er you have the licence to bury but I 
am glad to let the section stand. I t 
is probably bette r 10 read the schedule 
first. 

MR. CASHlN: Mr. Chairman, re­
[erring 10 this sect ion, I take it the 
company has a lready acquired land. 
Jt says the Company wi ll acq uire land 
in the vicinity of St. John's. The com­
pany has bought the land, has i•t not? 

MR. CURTIS: T h e present posi­
tion is Lhat Lh c Government acquired 
Lhc land and is selling it to the com­
pany. 

MR. CURTIS: There is a b it of 
question about that land , the re arc 
some infants involved, that is wh y we 
had to have the amendment to the 
Industry Act., if in fams arc involved 
you are up agai nst serious lega l tangles 
and LhaL is why we dated the Industr y 
Act yesterday, not only because of be­
ing ab le to take land but to put the 
Governmcm in a p osition Lo get good 
title. Thal is the on ly way wi th an 
appropriation Bill. 

MR. CASHIN : All I am in terested 
in is that the government purchased 
and when this company a re in the cash 
they pay back the governmen t I he 
fifty t housand dollars. 

MR. SMALLWOOD: They take 
possession of i L not from the old own­
er from whom iL is purchased , but 
from the Government, fifty acres. It 
extends right down Lo Donovan's. It is 
inside Donovan's. It is bounded by 
Octagon Lake, goes along th e Nonh 
side and along the highway for several 
hundred yards and then along the 
shore at the Easte rn end of the Octa• 

MR. CASH IN : Has the Govern- gon and around the Sou thern Shore 

mem paid for the land? 

MR. CURTIS: As a ma u cr of fact 
the money is held p ending the clca r­

ing up of the ti tle. 

takes in right around this Eastern encl 
and goes practically to Lhc shore of Lhc 
next pond, O 'Neill's P ond. You might 
say i t is the space lying between the 
two ponds from the highway back to 



130 HOUSE OF ASSEMBLY PROCEEDINGS 

1hc railway so that we have the h igh- MR. SMALLWOOD: What does 
way and the rai lway for transpon a- not? 

1io11. MR. CASHIN : H erc the Govern-
i\l R. CASHIN : And the Railway is ment will lend or cause LO be lent to 

011 that side? 

MR. MALLWOOD: On the South 
side and the South side of O'Ncil l's 
Pond. They are building from the 
highway back to the railway covering 
about thirty acres with two rows of 
buildings from the highway back to 
the track with a spur line from the 
Canadian Railway running b etween 
the two rows out practically to the 

highway. 

MR. CAS HIN: H ow much money 
has the Governmen t a lready advanced 
to the Company? 

the said comp an y the sum of $2,500,-
000 which amoun t is Lo be avai lable 
at a ll times and in the manner here­
inafte r appearing and is 10 be fully 
expended in the e rection of the said 
building and the provisions a nd in­
stallation of the said plant. 

MR. CURTIS: I think my honour­
able friend is right and -

MR. CASHIN: Don'L let them go 
short because tha t would be an 
awful calamity. Give them another 
million while you are at it. 

MR. SMALLWOOD: H ow can that 

MR. SMALLWOOD: One hundred be remedied? 

and seventy-five thousand a lready ad- MR. CURTIS: I think it can be 
vanccd. 

MR. CASHIN: Apart from this 
fifty thousand? 

MR. SMALLWOOD: T h at is the 
one hundred a nd seventy-five thou­
sand the company go t for carrying on 
i ts work. An ybody can go in there 
and sec the work, they arc clearing 
the gro und and trucks arc going in 
there dai I y with steel gi rdcrs and the 
like. 

MR. CURTIS: l would say the 
scale was ca lculated on the frontage, 
there are some roads running through 
and we had to consider there is more 
frontage-

MR. SMALLWOOD : The building 
i tself in there was certainl y worth 
t wenty-fivc thousand . 

No. 2 of Schedule read. 

remedied. A half mi llion dollars for 
machinery and the plant wi ll cost a 
million and a half and there is a h alf 
million dollars left. I think if the 
honou rable members will look a t the 
United Cotton Mills Bill a lso before 
them, look a t No. 3 and they will see 
the)' have added the words "and in 
providing working capital for the 
company's operation." We can amend 

· the agreement by pulling it in clause, 
(a) . I t is agreeable to amend it be­
cause it is definitely in the interest of 
both sides and it clarifies a p oint 
which might save an amendmen t. I 
wou ld le t that clause stay ns it is. 

MR. HIGGINS: When the whole 
plant is ready for working i,c w1ill cost 
four million, and one million is neces­
sary for working capital. 

MR. CASHIN: They will need it if 
they spend four millions on the plant. 

MR. SMALLWOOD: The two and 
MR. CASHIN: Now that docs not a half million we guarantee for them 

give them working capital. is to be spent fo r payment of duty, 
• 
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trucking the stuff in there. erecting 
1hc plant, clearing the land. install­
ing the machinery and the working 
capita l-definitely the agreement omit­
ted 10 refer lo working capital and 
we have to add it to that section. 

MR. CASH IN : On those other in­
dustries we loaned money 10 fisheries 
companies at. lhree and a h alf per 
cent or g uaranteed bank loans amount­
ing to the same thing. we loaned 
money too and th e Canadian Covern­
rnent, I think, loaned money at three 
and a half per cent. Now, I think you 
arc going 10 establish a precedent right 
here , go into the loan market tomor­
row and it is four p er cent in your 
agreement. You arc going to sell !_hat 
loan at four per cent establishing a 
precedent. I would suggest in con­
sidera1ion of that the Government put 
it in at three and a half per cent. 

MR. SMALLWOOD : Then we 
can't go over it. 

MR. CASHIN : No, but I am say­
ing this, and I think you will agree 
with rnc. You have four now, they 
arc going 10 work on four and that 
will be floated at four ,because they 
will go and ad~ertisc for a loan for 
bids-you won't do it-they will go into 
the markets and offer that to some 
broker, Harriman-Ripley or Wood 
Cundy or Ncsbiu tomorrow then 
whoever i t is. It says here it is four 
per cent, here is the legislation, well 
then how much should they or should 
they not get for a loan, a bare four 
per cent with a province only $ 10 a 
head in debt Provincially, it is much 
more Federally. The thing is if you 
get three and a half per cent, I think 
you should ge t par for that then and 
if our financial position is as sound 
as we think wc arc and everyone 

thinks we are, we have certain cash 

in the Treasury which you have 

loaned, some of it . to private interests 
before this present Government cam e 
in a nd which you have guaran teed at 
the bank al three and a half per cen l, 
now you arc guaranteeing four p er 
cent. that may not mean a lot, the 
ha lf pe r ccnl, but it will establish a 
precedent and if you arc able ·to raise 
a loan at three and a half per cent , 
money is nol so plentiful as it was 
years ago when there were fi ve and 
six per ccnl on bonds issued. I just 
suggest you could consider making it 
three and a h alf per cenL because if 
you leave il four il will rise t.o five, 
tha t is the companies' business, they 
arc going to the bankers, and here 
we have legislation coming from New­
foundland. The Government won't 
have anyth ing lo do wiLh it. IL is 
not as if the Government were rais­
ing a loan, these p eople can go to 
banking interests or individ11;iJ ba nk­
ers and get that money. 

MR. SMALLWOOD: Mr. Chair-
man, they ha ve lo pay the interest 
when they bot'row the money so they 
will be a•t least as interested as we 
in getting it at the lowes t rate at 
which it can be gouen. They arc in­
terested in as low a ra-te of interest 
as they ca n sell their bonds al. Now, 
th ere are two main factors that deter­
mine the rate of interest on a ny bonds, 
in any given case, one of t he ,two is 
th~ credit s tanding of the borrower 
or in this case the Government of 
Newfoundland. If the Government 
can back the ,bonds as to p rincipal a nd 
interest they are virtually government 
bonds and the credit standing of the 
Government is in question, and that 
is one factor. As my honourable and 
gallant friend pointed out I did say 
our credit standing is good a nd from 
tha,t standpoint the rate of interest 
ought ,to ·be all•ractivc from the stand­
point of l'he borrower. But there is 
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another factor of at least equal im­
portance. Money like anyt'hing else is 
subject to the law of supply and de­
mand, as my honourable friend has 
frequently said in ,this House as re­
cen-tly as only yesterday. What can 
money get? A man may say, sure, 
your credit standing is excellent and 
you should get money at t'11ree and a 
half percent rout I am not interested, 
I can get four and a half percent, and 
I prefer to have the four and a half. 
You arc a good risk but nevertheless 
I can get four and a half percent 
somewhere else and still have my 
principal safeguarded. Money com­
petes, bonds compete, there has been 
an upward trend in the bond market, 
my honourable friend must be aware 
of that. It is perfectly true interest 
is lower today than it was years ago 
but it :is equally true they arc ·higher 
today than •they were months ago. 
Cheap money has ceased to be. In 
recent months there has been a de­
liberate planned campaign on the part 
of the Government of Canada and 
the banks of Canada to drive the cost 
of money up and the same •thing 
exactly happened in the United States 
and in Great Britain; money with low 
interest rates is passing and the in­
terest rntes are rising. Now, one of 
the best rates recently secured was 
secured 1by the Province of Manitoba 
on a ten million dollar loan direct 
debt contracted rl>y that Province, they 
sold at eighty-seven and three quart­
ers or something which is a very good 
rnte in die recent six months and 
three and three-quarter percent and 
the whole thing to yield one and 
scven-eigh ths percent. A fraction under 
four percent is one of the best rates 
at which bonds have been sold any­
where in Canada since the 22nd of 
February. Now, ,they were not sold 
in Canada, the Canadian ,bond market 
at the moment is completely dead, 

that is why all recent finance of any 
importance by independent companies 
has to take the form of convertible 
debentures, that is to say four and a 
half and even five percent bonds arc 
issued ,with the convertible feature. 
That is to say common stock of such 
companies which were paying more 
than the •bonds were drawing by way 
of interest, the holder of the bond 
could convcn •to common stock, con­
vertible debeniurcs and the only real 
private financing done in Canada this 
year anywhere since February has 
been <lone by means of convertible de­
bentures, ordinary ,bonds in Canada 
a·re practically unsaleable in Canada 
today and have been for months past. 
Such bonds in Canada which have 
been sold apart from convertible de 
bcnturcs have been sold in the United 
States where the rate is rising gradu­
ally because in the United States they 
use the policy of raising rates to pre­
vent running away in the markets. 
That is why we must in this legisla­
tion if we mean ,business, we must 
guaran,tee the bonds so they can -raise 
the two and a half million , we must 
be prepared to guarantee at a ,ra,tc 
at which they can sell otherwise they 
don't get the money and our guar­
antee becomes useless. 

ow, one final poin t, my honour­
able and gallant friend suggested that 
the rate at wh-ich we set the maximum 
becomes the minimum. That does 
not follow. They have some hundred 
and fifty companies in rhe United 
States engaged in the business of sell­
ing bonds, •bond houses, we are not 
dependent on any one bond house or 
we a-re not depending on any one, 
two or a dozen, we don't advertise 
any company and an independent 
company does not advertise, they con­
tact various bond houses and say, here 
can you place two and a half million 
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dollars of our bonds, ,they arc guar­
anteed as to pnincipal and interest 
just as though the Newfoundland Gov­
ernment were borrowing this money, 
they have the Governmcm guarantee. 
They say yes, well at what rate? We 
wis>h to sell them at par 10 yield no 
more than a certain figure. Three 
and three-quarters, three and five­
eighths, three and seven-eighths per­
haps four a nd four and an eighth be­
cause as my honourable friend knows 
these imercst rates are split into 
eighths and even into tenths. So the 
thing has been carefully thought out 
and I think perhaps on second thought 
my 'honourable and gallant friend will 
see why -we must set a figure here 
whereby if the need did arise they 
could float a loan but their own in­
terest will be to get the bonds a-t the 
lowest rate possible. They have to 
pay interest. 

MR. CASHIN : Even they might 
do it this way, I qu·ite agree they 
might get more than two and a half 
million dollars. 

MR. SMALLWOOD: Not guaran­
teed ,by the Government. 

MR. CASHIN : They might go say 
to Harriman-Ripley or Wood Gundy 
or some big outfit and sell their bonds 
for a hundred and get a hundred 
and one for them that would be yield 
at four ,percent, now they would 
make that one point on two and a 
ha lf million dollars which goes to the 
directors of their company, that would 
be twenty-five thousand dollars ,they 
would make there over and above 
and if they made twenty-five thou­
sand dollars it would be nice business. 

MR. SMALLWOOD: They arc 
more interested in making machi nery. 

MR. CASHIN: I know :but they 
arc interested in making money and 

if I were in the bond business tomor­
row; I would think ,they would get 
more if they could get it but it does 
not come into the Newfoundland Gov­
ernment any more. 

House recessed umil 8:00 of the 
clock. 

NIGHT SESSION 

Commit-tee of the Whole, " An Act 
to Approve and Give Statutory Effect 
to an Agreement between the Govern­
ment and Canadian Machinery and 
Industry Construction Limited." 

Schedule r.eacl. 

MR. CASHIN: Here is •the point 
again of working ca11ital. 

MR. CURTIS: 1 am going to pro­
pose an amendment to that clause. 
Before we arc called upon to pay the 
two million dollars the company has 
to have a working capital of five hun­
dred thousand. In other words they 
have to put up two and a half and 
we put up two and a half. But this 
five hundred thousand is working 
capital. Well, they will have a mil­
lion dollars capital if the plant does 
not cost more than four million. 

MR. CHAIRMAN : Will honour­
able members please rise 10 address 
the Cha•ir. 

MR. CASHIN : Assuming the com­
pa·ny has not •the shares by the encl 
of 1951, the contract is null and void. 

MR. CURTIS: Unless this House 
ex,tended it. 

MR. CASHIN : T his House won't 
be in session. 

MR. RUSSELL : The Government 
will extend it and ratify it aftenvards. 

MR. CURTIS; H they have a good 
excuse. 
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MR. R USSELL : Why does it say, 
" will requ iTe" instead of " may re­
quire"? 

MR. CURT IS: The reason for 
that, Mr. Chairman, nobody wan ts to 
embarrass the Company if we give the 
cash we •take the mortgage, but if 
they wish to float a bond issue they 
will have that secu rity. 

MR. CASHIN : You mean raise the 
bond issue on the credi-t of the Govern­
ment, there will be no mortgage and i f 
the bond holders have to foreclose be­
fore t his happens ,t he government w\ill 
have to make good the bonds or 
liqu ida,te the company. 

MR.' CURTIS: A double option, 
the company when going to raise t he 
bond has a governmen t guaran tee but 
may at t,he same time negotiate de­
bentures? If so 1it is fairly possible 
the whole th ing might be done with­
out calling on the Government at all. 
On the o ther hand the Governmen t 
may hold the mortgage and let t hem 
raise -the bonds, but my feeling is it 
will be a mortgage deben ture? 

MR. CASHIN : I t is j ust possible 
they may no t be able to raise a bond 
issue a nd the Government may have 
to advance the cash. 

MR. R USSELL: It ·has to happen 
sometime. 

Section 9 read . 

MR. CASHIN: !Four and a 1half 
per cen tum is .too high. I understood 
from the Government 1it was four. 

MR. CURTIS: No, they pay us 
four. 

MR. CASHIN: T hat means the 
bond issue will be four and a halC 
percent. 

MR. CURTIS : T hat is p ossible. 

MR. CASHIN : It will ·be that is 
the qu ickest way to get the money, 
four and a half or four as a matter 
of fact I think we should m ake it 
four percent. 

MR. CUR T IS: think it would 
be foo lish to make it four. 

MR. CASHIN : If the Governmen t 
were raisin g a loan themselves to­
morrow, to put it in that legislation 
goi ng through certain interest charges 
they wou ld be will ing to pay ident i­
cally at four percen t. These people 
are not going to go out and look fo r 
fou r when we can sell them here at 
four and a half. 

MR. SMALLWOOD: T hey have 
to pay the interest and naturally they 
themselves want to keep the in terest 
as low as possible. They have to earn 
it and pay it ou t of profits. 

MR. CURTIS: And if we raise it 
to fou r and a ha lf they may get a 
premium on the loan. 

No. 10 read : 

C lause two of the agreemen t was 
allowed to stand, it has 'been read. 

MR. CURT IS: think, Mr. Chair-
man, we ough t to pass Sec~ion No. 2. 

Section No. 2 passed. 

MR. CURT IS: Now before Section 
No. 3 as read, I would move that 
Section No. 3 be made No. 4 and a 
new Section No. 3 be inser ted. (New 
No. 3 inserted) . 

If the five hundred ,thousand is not 
to be spen t un ti l the completion of 
the plant how can it be spen t as this 
paragraph speci fies in the erection and 
installat.ion. The amendment suggest­
ed would implemen t two• million of 
which one wo uld be used before. The 
reason is to assu re some money is 
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advanced by the Newfoundland Gov• 
crnment no t leaving the country but 
a ll is to be spent here. That is the 
reason for that there. 

MR. RUSSELL : Mr. Chairman, l 
am not quite clear on this but in con• 
nection " 'i th H1e point rniscd by the 
honourable member for Fcrryland, 
commented on ·by the hono urable Min• 
ister that four and a ·half percent­
there is a difference o[ opin ion on 
that but do I understand that it is 
possible for the company by offering 
four and a half p ercen t to sell the 
bonds at premium , one hundred and 
one or two or three and •thereby raise 
more money than needed and pu t 
some into their own coffers. Now 
if that is so a nd we are soil! main• 
tain ing the risk that the Newfound• 
land Government may have to make 
good four and a ha1lf instead of fom·, 
that docs not strike me as being ideal 
po licy. Has the Government any way 
here of taking interest in on four? 
Of course if it is secure the Govern• 
ment will n ever be called upon to 
make good any of t he principal or 
interest and if ,the company is foolish 
enough to offer ten percent it wou ld 
not matter if they had to pay it a ll 
themselves. But as it is well known, 
I don ' t share •the optimism of every 
body in the fu ture of this com pany 
and I don 't like to con template the 
company making a q uick clean up 
immediately. I don't know whether 
it cou ld or not but it has been sug• 
gested it migh t and it has not been 
contradicted. l don't like the idea 
that they can make a quick clean u p 
of some thousands of dollars by hav­
ing bonds sold at premium and at a 
higher rate of interest than is neces• 
sary. We may be stuck la ter on wi th 
the interest.. 

MR. SMALLWOOD : Mr. Chai r• 
man, really it has been o[ course part 

of 111 y job io follow the bond 1na rkc1 
and in1crcst rat es very careful ly and 
closely for I wo year~ past. There i~ 
never a soli tary week that I don"t ge1 
a report of bond issues, school bonds, 
ti t y bonds. provincial bonds, federal 
bonds indeed :lllll co111111ercial bonds 
1hroughout Canada and a ll 1hc Prov­
inces and in the United States, in 
England, I have 10 fo llow the bond 
market so that is just a part of my 
job, there is no particular credit or 
d iscredit due me, it just happens to 
be part of my job. Now, when yon 
talk today of fo ur, fou r and a qua rter 
or four and a half per cent in terest 
you a re not in the position you wou Id 
have been in even six or ten months 

ago, when ta lking these rate~. ,:he 
bond market has gone up, ll 1s gorng 
up. lit 1\'li ll continue to go up because 
it is the deliberate policy o[ the gov• 
c rnmen t to drive it up , that is the 
whole purpose o f 1hc invitation . we 
will ca ll it , of the Bank of Canada to 

a ll the chartered banks of Canada 011 
1hc 22nd of February, their invitation 
to the banks wh ich is the same thing 
as an iron clad ru le or order. The 
Bank of Canada disliked the use of 
the word d irective, t hey prcferred the 
word invitation, for the banks to make 
no more long term loans beyond one 
year. l n a varie ty of ways the ~ov­
ernmenL of Canada and the Untted 
States who of course have the con tro l 
of the Federal R eserve l3oncl system 
can in consequence force in terest rates 
up, putting an end to the policy of 
ch eap money which has been p reval• 
ent ever since the war ended , a ll with 
a view to preventing runaway inflation 
and when we talk today of [our and a 
hal[ per cent interest upon bonds we 
arc in qui te a different position from 
what we would have been in a yea r 
ago or th ree quarters o f· a year ago 
when three and a hal f per cent on 
government money ;1nd provincial 
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bonds was normal, when all the char­
tered banks here in Newfoundland 
g lad ly accepted the government guar­
antee of loans which they m ade gladly 
LO various 1ewfou ndland companies. 
gladly made and indeed one particular 
bank who as it happened had not re­
ceived any of that business, came to 

me and asked, what is wrong with us 
we don't get some of this business 
you are guaranteeing? I said certainly 
you can have the next one that comes 
up, you are all in the banking busi­
ness and all four of them gladly ac­
cepted our guarantee lo lend money 
at three and a half per cen t. That 
app lied unti l th e 22nd of February 
but not today, bank loans have gone 
up, inte rest has gone up, anyone who 
follows the market knows that, my 
honourable friend knows that if he 
follows the bond market, knows they 
have gone up, ask Parsons and the 
various local bond houses, they will 
tell you the same thing, bond rates 
a re going up. 

Now, lake this Bill; we don 't know 
exactly when ,we will ·floa t that issue 
some time th is year, we don' t know 
exactly where we wi ll float it, in Can­
ada or in the United States or in what 
Province or what State it might be, 
it migh t be in New York. ·we cannot 
possibly know at what rate we will 
se ll the bonds; remember Newfound­
land has not been in the market any­
where in the North American markets 
for fifteen years or longer. When was 
the last time Newfoundland went into 
1hc North American market? I think 
the last time was when we tried and 
failed, when Squires tried to float an 
issue and no one would come up, in 
193 1. Not since then have any bonds 
been guaranteed by the Newfoundland 
Government. 

MR. CASHIN: The Commission of 
Government floated one. 

MR. SMALLWOOD : Here in New­
foundland, not on the Continent of 
North America. The last was in Sept· 
ember, 1931, and it will be most inter­
esting to see what happens when New­
foundland retu rns LO the financial 
markets on the Continent of North 
America. We have a debt of $10 a 
head, one of the lowest in all North 
America. I heard of one American 
State which has no public debt, none 
relatively, probably ten or twelve dol­
lars a head, I don't recall what state. 
Newfoundland has a debt of ten dol­
lars a head and the next lowest is 
Quebec with eighty dollars a head 
and New Brunswick is the highest 
with two hundred and forty dollars a 
head. Our credit standing should be 
excellent but we have never p ut i t LO 

the test since 1931 so that it is only 
common sense lo put a maximum and 
to put it high enough LO be realistic 
when we know what interest rates they 
arc in Canada and the United States 
in the last six or nine months and 
when we know the trend of the mar­
ket. 

H alifax C ity floated a bond isme 
three months ago at four and a half 
per cent. New Brunswick floated a 
loan of five million four or five 
months ago and no one would under­
write them, no bond house in Canada, 
no combination in Canada would un­
derwri te them but they agreed to take 
the issue and tried to sell it and it 
took them months to work off the five 
million dollars. At what rate? 4.36% 
- almost four and a half per cent. 
That was three or four months ago. 
So we don't want the interest rate LO 

be any highe,r than it must be. The 
Canadian Machinery Company who 
have to pay i t don't wam it any high· 
er than it must be. It is in the in­
terest of all concerned, Newfoundland 
and the Company, not to pay one 
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fract ion o[ a u n it higher than the 

lowest rate at wh ich the money can 

be raised. 

M R . CASHI N : H the Bank o[ Can­

ada has been invited and these other 

ban ks 10 hold in on loans and drive 

u p the in terest charge on bond issues 
we know it d rives them up so h igh 

that it is going 10 be impossible 10 
raise it. Where a re we coming of[ 

if those people go into the bank and 
the in 1crcsl is going u p , they m ay not 

even get pa r fo r this o ne i[ the bond 

m arket is going u p . If i t is so diffi­
cu lt as it has been in Canad a 10 ra ise 

money, p robab ly we wi ll have to go 
LO 1hc Uni ted States a nd they a rc 

drivi ng up 1hcrc in federa l reserve 
bond s a nd i t is going 10 be tough . 

Now, if you have new industr ies to 

go in one after the other where guar­

anteed bond s arc being issued or dc­

ben lll res we are going Lo have d i ffi ­
cu lty in gelling it and the Governmen t 

itself has 1101 sufficien t cash IO con­

tinue giving them 1hc cash. They 

have not got it u p 10 1wen1y million 
doll ars, nineteen million dollars in 

cash is all they have and that would 
soon be eaten up and at this juncture 
I hope, M r. Chairman, it would no1 

be out of ord er Lo ask the ho nourable 
Prem ier or t he Auorncy General, with 

all those interes ts we arc going 10 vote 
o n with in ,t he next [cw days, how 

ma n y millio ns o( d o lla rs docs it in­
volve in th e way o f g ua rantees. Can 

you give me a n y ind ica t ion as lo what 

the to tal will be rig h t now? 

MR. SMALLWOOD: I would say 
tha t if we a cid u p a ll the ind ustries 

that arc men tioned in the legislation 
presen t ly before the H ouse and a ll the 

other industries that 1vc know we arc 
goi ng Lo have b u t wh ich arc not yet 

before the H ou se, all o f them wi ll in­
volve a tota l of about (i [Ly millio n 
dollars. Now, of that fifty m ill ion i t 

involves about fi(lecn thousand jobs, 

in employment. 

i\fR. CASHIN : Never mi nd the 

jobs just tell me how much money. 

i\IR. SMALLWOOD : If the hon-

ou rable member will allow me LO give 

the information in my own way and 
not in the honourable and gallant 

membcr·s inimita b le fash ion, b u t in 
my own inimitable fashion: Of that 

fifty million in these various ind ustries 

employing fifteen thousand Newfound­
landers i t is proposed by the Govern­

m ent in th is House 10 the peop le or 

Newfound la nd thal the Govern m en t 
wou Id be j usli fi cd i 11 assisting the m LO 
the CXLC ll l of ha l[ the liabilit y. 1wcn1.y­

fivc mi llion dollars. That we would 

be j usti fied in guaranteeing bonds o f 

these com panies in the aggregate o f 
twenty-five mi ll ion dollars. Now by 

simple rec."lsoning we gunrn.nLced te n 

m illion dollars in 1he case of the Hum ­

ber Industry way back in 1923 when 
our popu lation was two h undred a nd 

fort)' thousand people against three 
hundred and seventy thousand today: 

when our total reven ue was eigh t or 

n ine million dollars against twe n ty­
five or twenty-six millions today; when 

o u r economy was as weak as water 
compared with toda y, we g uaranteed 

ten million dol lars taking a second 
class mortgage wi th a view to employ­

ing three thousand people, twenty-five 

hu ndred part-Lime me n in the woods 
a nd fi ve h u nd red (ull-t imc m en in the 

111 i 11 , som e th rec thousand people . 

Now, by a sim p le in ference we woul d 

today be eq ually just i fied LO say the 
lea st, today, 195 1, at least equ a lly jus­

t ified in guaranteeing bonds up Lo 
say th ree t irncs what we did do and 

were so well justified in doing in 1923 
for the emp loymen t o f a bout fifteen 

thousand people taking not a second 
mortgage but sole mortgage in 195 1. 
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Now, that is how to approach it, 1hat 
is just one part of that whole. 

MR. CASHIN: What I am trying 
LO get at is 1his, is the legisla tion com• 
ing in in this session? 

MR. SMALLWOOD: As fast as we 
can get the agreemen ts prepared and 
legislation prepared as we are doing 
it, and will. 

MR. CASHIN: During this present 
session? 

MR. SMALLWOOD: My own hope 
is that it will be well before Christmas 
so lhat we can all go home, if we 
have a white Ch ristmas especially, that 
all the legislation will be passed so 
that by the Spring of next year all 
r he industries wi II be at least in I he 
course of construction, sornc of them 
wi ll be in actua l production. 

MR. R USSELL : Ma y I co111ment 
on tha t answer because I am rather 
surprised at the l' rc111ier- he is con­
templating fi [ty millions; what docs 
he mean by that? Is he counting this 
two and a half million? But it is con-
1cmpla ted they wi ll be expanding and 
in 1he case o f this one cornpan y we 
migh t be involved to the extent of a 
great deal 111ore 1han two and a half 
million. 

MR. SMALLWOOD: No. 

MR. RUSSELL : That will just do 
until next July, 1hat 111011ey wi ll be 
spen t. a bond issue, let us say, raised 
and our loan that we paid a million 
dollars working capital but what are 
1 hey to do, arc they going to issue 
1heir own bonds? 

MR. SMALLWOOD : l would not 
say we do not propose Lo help them 
any more, 1. would not go that far, 
if they prosper and succeed and come 
to us with a proposal £or fur1her fin-

ancc, I t hink we would unquestionably 
receive them in the best possible spirit. 

l'v!R. CASHI N : Sympa1hctic. 

MR. SMALLWOOD : Now the in­
tention is to plow all p rofits back in to 
rapid expansion, every spare dollar 
that they can lay their hands on will 
go at once into fu rther expansion o[ 
1heir own p lant. Suppose my honour­
able and gallant friend, the member 
for Ferryland, owned a vast plalll em­
ploying eight t housand 111 en, one plant, 
and suppose bombs came over here 
and he had the plant at D onovan's. 

MR. CASHIN : I would have a 
dugout. 

MR. SMALLWOOD: They wme 
over and demolished the plant nine1y 
per cent and whal was a vast plan t is 
now an almost incredi ble network of 
steel, d istorted girders and that sor t 
of thing, and my honourable and gal­
lant friend when that was ended with 
almost superhuman effort rebuilt that 
vast plant so that it was even beLLer 
than it was before and 1hen my hon­
ourable and gallant friend took care­
ful note o f what was going on in the 
world and began to ask himself i[ hav­
ing rebuilt this vast p lan t and having 
gone Lo great expense to get it rebuilt. 
am I con1ent now? So he looks around 
the world and sees the state o f affairs 
and asks, "'Am I b uilding it there for 
someone else? Am I continuing this 
only to provide someone else with a 
fine new plant or property to come 
out some morning and sec once again 
a mass o f twisted steel and wreckage?" 
And 'lhen if my honourable and gal· 
lant friend said, ··well, I think I will 
move on to Europe and sta rt a branch 
factory there whi le I continue my 
plant here. start a branch in Europe, 
that will be the safest place to be i[ 
anything happens again." If he started 
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that plant would he not use al l of his 
ingenuity LO expand that plant just 
as fast as he knew how to do i l so 
that when he had LO start running, if 
he concluded that h e ll'ould one day 
have to start running, he would h ave 
someth ing to which to run? 'ow, that 
hypothetical case has nothing what­
ever to do. has no bearing whatsoever 
0 11 this Canadian Machinery Compan y. 
it is p urely hypothetica l and it is a 
case that docs not apply to any of 
these indust11ics but it is an interesting 
thi ng 10 thi nk about. 

MR. R USSELL: Mr. Chairman, we 
have been lold that th•is plant as en ­
visaged here now with this two and 
a half millio n do llars guaranteed will 
employ a•bout five hundred men and 
that when, I ,nay be wrong now, 
within a very short Lime probably one 
year or two, il will employ five thou­
sand and I might say very rightly. In 
discussing th·is Jlill I can assume that 
starting next year after -the first of 
Ju ly when the first phase is com­
pleted, rather than wait and let it 
expand on its own no matter how 
rapidly it could do so we would b e 
prepared to accelerate it by additional 
guarnmecs. 1 always thought o f that 
kind of steel mill surely as costing 
twenty or twent y-five million itself. 
T herefore I am greatly su rprised at 
the estimate tha t it will not take 
more than t.wenty-Iivc millions of 
dollars for the whole programme. 

MR. CASHIN : I was interested in 
th e Premier's remarks in connection 
with this. IL is obvious who arc the 
people behind the scheme which the 
Government has in mind , and i-t is 
rea lly too bad that it is because of 
fea r of another war that these in­
dustrial developmen ts arc taking place 
here in ' cwfoundla nd. T hese peo­
ple in Europe got scourged du ring 
the past war and smashed up and 

they visualize Uncle J oe co111ing 011 

them now and wa nt to get ou t and 
have other businesses in another 
coun try and come out here LO estab­
Hsh these industries and the industries 
a rc based on the possibility of an­
other and probably the final war of 
all if it comes at all. Assuming we 
don't have this, if we imagine we 
have come LO ,the stage where we can 
have peace in Europe and firm -peace, 
will those people still want to come 
over here? I don't know, that is to 

be found out. ln o ther words we 
are going into this industrial develop­
ment because of the fear of European 
indu&trialists that they wi M be wiped 
oul in case of another wa,· in Europe. 

Now, the second point is this, we 
are going to guarantee twenty-five 
million dollars with all the industries 
by the time this H ouse closes ,this 
session. Now four and a half per­
cent, would it not be good business 
tomorrow for the Govern ment-this is 
on ly a thought, I have not examined 
it closely-but would il not be good 
for them lo go into •the market them­
selves and see what they could raise, 
a loan of twenty-five m illion, see if 
they can get i t at three and a half 
and reloan it at four and a •half. U 
the bond market is going up they 
would make a quarter of a million 
at one percent. 

MR. SMA•LLWOOD : IL is a good 
thought, it has been 1in other minds 
than m y honourable (ricnd's. 

MR. CASHIN : IL has not been 
discussed in -here. Would it be good 
business for the Government LO do i t? 
These are poin ts that could be dis­
cussed. If the bond market is going 
to go up, if this war ca rries 0 11 i t will 
and if it is going to continue there 
will be no industrial development be­
cause bond issues will become too 
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expensive, and iL is noL goi ng <Lo try 
to develop because money will be too 
expensive for the industrial equip­
ment. Today steel and equipment 
are way up and ,if you wanted to 
bui ld a five ·hu nd red ton paper mill 
today it would cost fi fty millions 
whereas twenty-five years ago it would 
have cost thirty-five million dolla•rs. 
And your bonds have gone up. In 
those days we raised bonds at two 
and a half percent, everything has 
gone up today, Jabou r is up and 
everything else. l am only trying thiis 
ou t. We know now we arc going to 
guaran tee twen ty-five million dollars 
when it is all added u p. Twen ty-five 
millio n dollars we arc Lo be 1liable for 
when the doors of this Lcgislawrc 
closes in ,the very nea r future. When 
Mr. R ip ley •comes down, get his 
op inion on it. 

MR. SMALLWOOD: lL might in­
terest Lhe Commiuee to work out a 
liulc Lablc. Perhaps some honourable 
member who is qu ick at figures might 
take a pencil and paper and work 
this out. I don't know who is quick 
at figures here, I think the Minister 
of Edu cation ·is more for classical edu-
cation than mathemat ics. Fifteen 
thousa nd workers a t two •thousand 
dollars a yea•r . 30,000,000. Soqie­
body pu t that down. Now jot down 
five thousand people who would bene­
fit, who wou ld inevitab ly get employ­
ment in a uxi liary trades and services 
as a ·resul t of fifteen thousand getting 
new jobs. T his follows au tomatically, 
tax imen and barbers and hotel work­
ers a nd office workers a nd bus ch·ivers 
and heaven knows what. At five 
Lhousand, that is another Len million 
-$40,000.000. 

MR. RUSSELL: Some of that is 
in the first thirty. When a man earns 
two thousand and gets a haircut and 

gives a barber fifty cen ts, it is the 
same fifty cents. 

MR . .SMALLWOOD: Yes, it is a n­
other fifly cents if the fifteen thou­
sand people drew their pay Saturday 
nigh t and pu t it in tin buckets and 
buried it in the earth that would be 
the end of it, but if it is spent to 
employ others, that makes five thou­
sand people, $40,000,000. Let us sec 
what the Governmen t would get. W e 
wi ll forget altogether the happiness 
brought in to the home sof fifteen 
thousand 1ewfounclilanders by havi ng 
a chance to work and earn good 
money, what that means to ,t heir 
chi ldren, let us forget that , let us be 
calculating now and not look at it 
from t hat standpoint, but only from 
the standpoint of ou r T reasu ry. ·we 
used to a rgue here in the National 
Conven tion whether Newfou ndland 
was self-supporting o r not and my 
honourable and gallant friend from 
Ferryland was the champion of t he 
view •that we were self-supporting, 
which cou ld mean only that the 
Treasury was self-balancing. Some of 
us argued that the Treasury cou ld be 
making a surplus every year and New­
foundland not be self-supporting at 
all. But now I wi ll join with my 
honourable and gallant friend and 
take a narrow view of the Treasury 
forget the fifteen thousand Newfound­
landers with new jobs wltich did not 
exist before. Let me d eal with it. 
Forty million dollars paid out in 
wages : T he Socia l Security Assess­
men t is 3% 'With food exemp ted. 1-t 
is no t collected o n food. Let us say 
that of the forty million it would be 
collected o n twenty-five million, which 
is how much? $750,000. T hree 
quarters of a million dollars. Now 
on gasoline, taxi drivers' licences, 
motor vehicle licences, let us pu t it 
down at a modest $500,000, that should 
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be one and a quarter millions coming 
into ·the T'l·easury . Now, I regret to 
say that some of these fifteen thou­
sand people who are working will take 
an occasional bowie of beer and I 
regret more to say that some few of 
them will have an occasional bottle 
of hwrd liquor whereas an occasiona l 
chap like myself will content himself 
with a glass of wine. l t ·is fairly gen• 
era,! knowledge that the sa le of beer, 
liquor and •wine is fairly profitable. 

MR. RUSSELL: v\lha,t does i t cost 
to •buy? 

MR. SMA•LLWOOD: My honour• 
able friend ought to know better than 
I what it costs, 1 rarely buy any, I 
could not tell you today what it is. 

MR. RUSSELL : How much does 
it cost in the markets? 

MR. SMALLWOOD: I have not 
the figures, but there is a rumour the 
sale of liquor is fairly profitable, so 
we migh t put down just a modest 
sum of a quarter of a million dollars 
a year revenue to the Government 
under ,that heading which would make 
it, I think, a total of one and a half 
mi llion dollars. Now, it is true that, 
as my honourable friend the member 
from Bonavista South remarked to· 
day, we •would not get any of the cus­
toms revenue, •they wou ld go to the 
Government of Canada, we would not 
get corporation and individual income 
tax because they go to the Govern­
ment of Canada but we wou'id get 
the revenue I have jus t outlined, I 
don' t •think there is very much room 
for argument about that, we would 
get that one and a half million dol· 
lars cash into the Treasury. Now, let 
us estimate the cost. Twenty-five 
mi llion dollars at five percent interest 
and sinking fu nd, one and a quarter 
million dollars for us, to guarantee 

bonds for twenty-five million dollars 
worth of bonds to these various com­
panies, it would cost the Treasury, if 
i l has 'LO pay a II the interest on a ll 
the bonds and it is a fairly sweeping 
assumption that in all those cases 
that they would all fall rback on 
the Government for all the interest in 
every case, every year, that is a fairly 
sweeping assumption, but I am going 
to assume that to make the worst pos­
sible case I can imagine. There is 
one and a quarter millions a year in 
the Treasury, which is one of the least 
important things in Newfoundland. 
Whar is important in Newfoundland is 
that people should be working and 
earning a living, building homes, 
rearing families, keeping up their 
churches, their towns and leading good 
wholesome lives. That is important, 
not th e Treasuq•, the Treasury is in­
cidental in Newfoundland life but 
even the Treasury would be better 
off by a quarter of a million dollars 
every year on every one of these in• 
dustries if successful. 

MR. CASHIN : What about the 
principal? 

1v!R. SMALLWOOD: That could 
go on and on indefinitely, as my hon• 
ourable friend knows. Now, it wou ld 
be moTe than a quarter of a million 
as I have deliberately left out some• 
thing there, there is a differe nce of 
opinion here between a certain hon­
ou rable gen tleman and myself who 
have discussed the matter. I hold 
that if amongst those fifteen <thousand 
men or twenty •thousand men who 
get jobs to earn those fony million 
dollars that amongst those people are 
thousands of men who with their 
wives and children •wou ld othenvise 
be on dole and that a dollar saved is 
a dollar earned, that if you are at 
one moment paying out half a mil-
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Lion dollars cash for dole and in the 
next momen t are not paying it out 
but instead receiving money in from 
the very people to whom a year 
ago you were paying it out, I hold 
that i-t is just common sense to credit 
that half million as well and we have 
paid out as much as two million dol­
lars a year in dole within the past 
three years, in one year. In ithis very 
year 1951, with Newfoundland almost 
up to her armpits in prosperity, we 
will pay out the best paPt, the hon­
ourable Minister is not here, 1but I 
believe, something of the order of a 
million dzyllars. So that if you save 
half a million you can put •that on 
the credit side as well and that is 
an income of t,wo million and a 
quarter into the Treasury we can 
have actually, and as I have said 
which is ,two million on the credit 
side of the Treasury ledger and if we 
have ,to pay a,11 the interest for all 
the industries every year it will cost 
one quarter of a million and we 
would be three quarters of a million 
better off. Now at what point, if my 
a,rgument is sound, at wha,t point 
would you stop, having done that in 
Tcspect of fifty million investment of 
which we guaranteed half, twenty-five 
millions? With that result wou1ld you 
not feel encouraged to repeat that, to 
double it, to get another fifty million 
invested in Newfoundland guarantee­
ing half, another twenty-five million 
and have another fifteen thousand 
employed and in auxiliary trades and 
services another five t housand and an­
other forty miillion in wages paid out 
in Newfoundland? How else does a 
country grow? How else do you get 
genuine prosperity? How else does 
any count·ry forge ahead? •I know no 
other way. We can decide that we 
will take a hundred years to do th·is 
but long before the hundred years 
are over our people will ·be writing 

lcuers back to us from foreign coun­
tries sayi ng, don't be so foolish as to 
stay on a sinking ship, come up here 
to a Province growing and going 
ahead. That is the dream I ,have. 
My honourable and gallant £fiend 
probably thinks it is a nightmare but 
that is my dream. That is my 
dream-

MR. CASHIN: They sometimes 
come true. 

MR. SMALLWOOD : They are 
more likely to come true and we 
are willing to work seventeen and 
eighteen hours to make them come 
true then despite pessimistic and cold 
blooded objectivity of those who won't 
lift a hand but reserve carefully the 
right to analyze and cri ticize, I am 
not referring to my honourable and 
gallant friend bu t the maxim is; 
whom the cap fits he must wear it. 
I t is a dream that can be made to 
come true and that is the dream that 
is coming true in Newfound•land to· 

day, believe it or not, we are on the 
march and all the king's horses and 
a ll the king·s men will never put the 
old humpty dumpty back together 
again. \\1e are on the march here in 
Newfoundland. 

MR. RUSSELL: Do I understand 
here, Mr. Chairman, coming back to 
this Bill, that it is two and a half 
mill ion dollars we are asked to gua r­
antee which will put five hundred 
men to work or five thousand, which-

MR. SMALLWOOD: At once five 
hundred, and starting, the powder 
train that will end with five thousand. 

MR. RUSSELL: It is envisaged 
that we won' t need to guarantee any 
more money than this to get ·the five 
thousand? 

MR. SMALLWOOD: I will not go 
so far as •to say that. 
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MR. RUSSELL: Because if this down what he said, and these are the 
rwo and a half million guaranteed 
will only put five hundred men to 
work it is going to take another 
twenty-five mi llion to put 5,000 men 
to work so -that all the figu·res just 
given are really too small. 1 ow I 
know you can't assure me, but if that 
is all the two and a half million will 
put to work, one needs to be objec­
tive in those calcn lations and they 
are al:l wrong. 

Clause carried. 

T he Comminee rose and reported 
having passed the Bill with some 
amendments, O rdered 'lo be read a 
third time on tomorrow. 

MR. SMALLWOOD : Mr. Speaker, 
might we refer back to the Address 
in Reply, I don't propose it should 
be completed tonight because my 
honourable and learned friend the 
Leader of the Opposition has to 
attend a meeting of the Law Society 
in the earlier pan of the evening 
and I understand addressed himself to 
that subject. Would some honour­
able gentleman move the adjourn­
mem or perhaps it is his wish to 
speak now? 

MR. JANES: Mr. Speaker, follow­
ing the custom, Sir, 1 also wish lo 
congra,tulatc the mover and seconder 
of this motion as well as the other 
speakers who have spoken. I ·have 
listened very attentively to •them in 
the hope perhaps of learning some­
thing new in their criticism of the 
Speech from the Throne, which has 
been a criticism of the industrial de­
velopment of Newfound land. The 
arguments •that have been used by 
our friends opposite have Tevolved 
around the principle as to whether 
we should do this or whether we 
should not do it. The junior member 
for St. John's East, I have copied 

main points of the thi ngs they did 
have 10 say: He is agai nst the prin­
ciple of industries because it is a de­
parture from our way of life. Now, 
Mr. Speaker, we are a rural people, 
a fishing people, most of our people 
arc in rural communities, not city 
dwellers but is -that any reason for 
failing to attempt to industrialize 
Newfoundland? There was a time 
surely when all people lived in caves 
and when they came out and started 
co till the soil •they did not stop there, 
Our friend from St. John's East, •the 
honourable member, would have us 
.<1ay in fishing boats and on t he land 
and he docs not want to depart from 
the wonderful life we have here in 
Newfoundland. It -wou ld not be so 
bad, he says, if we were w go ahead 
with these provided the Government 
did not come across with fifty percent 
Mr. Speaker, once we established the 
princip'le twenty-five percent is the 
same as fifty, seventy-five or one hun­
dred, the principle is either it is right 
or it is wrong. The honourable 
member's use of twenty-five percem 
was a mere excuse for saying, 1 don't 
want to be qu ite wrong, it might be all 
right, the only thing about it he 
could change was -1he percen<1age but 
twcmy-five or fifty percent is the de­
gree of necessity. Necessity must be 
the determirning facLOr of that. 

The honourable member for Ilona­
vista South is nci<ther for nor against, 
which was what I expected, what this 
House expected; a man cannot be 
neither for nor against, he must be 
either one or the other, because he 
is against it, he voted against ·it in 
this very Chamber. He has told us 
he is tone deaf to enthusiasm of the 
Cabinet. 

MR. RUSSELL: Point of order, 
Mr. Speaker, are we discussing yester-
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day's debate, another motion alto­
gether or the Speech from the Throne? 

MR . SPEAKER : I was not quite 
clear. 

MR. J ANES: I said, Sir, the hon­
ourable member stated in this House 
he is neither for nor against indus-

1riali1.ation. 

MR. R USSELL: You are neither 
righ I nor wrong. 

MR. J ANES : am l'igh t and I re-
peat, M r. Speaker, a man cannot be 
neither for nor against, he must be 
one or the other, bu t he won 't make 
up h is m ind, si ts on the fence, tone 
deaf, he tells us, LO the en thusiasm 
the Government has towards the prob­
lems of t his cou ntry, so tone deaf­
he 1old us a year ago we would be 
bankrupt but we arc not yet and there 
is no sign of it yet. Tone deaf, Sir, 
10 1he cries of generations of ou r fi sh­
enncn who have gone down 10 their 
graves leading frustrated Jives. 

MR. RUSS"ELL : T hal language is 
most insu lting, Sir , and sure ly un par­
liamentary. 

MR . J A 1ES: You are tone deaf 10 
the industrialization of this country. 

MR . RUSSELL: Mr. Speaker, will 
the honourable member kindly re­
strain himself. 

MR . SPEAKER: When a debater 
in parliamentary procedure ta lks, the 
invariable rule is that the u se of 
the personal pronoun is decided ly out 
o( order. If the honourable member 
for Fogo reads in th e remarks of the 
ho nourable member for Bonavista 
South something he never intended 
and if objection is taken on the mean­
ing of the words, I am sure the hon­
ourable member will not insist that 
words were used wh ich the honour­
able mem ber says he did not use. 

i\lR. R USSELL: He is saying now, 
Mr. Speaker, that I inferred a thing 
wh ich he has no right whatsoever to 

say. 

MR. J ANES: Mr. Speaker, the 
honourab le member for Bonavista 
Sou,th is tone deaf, he to ld us, to en­
thusiasm with which the government 
approaches the p1•oblems. 

MR. RUSSEL L : I said no such 
thing. I said I am tone deaf 10 the 
song of enthusiasm. He is misinter­
p reting me and will later on if he is 
allowed to. I am tone deaf to th e 
voice of enthusiasm. 

i\·fR. J ANES: Well, Mr. Speaker , 
the enthusiasts are the Governmen t of 
Newfou ndland, it was d irected a t th is 
Government. 

MR. R USSELL: 1 am tone deaf to 
him. 

l\'f R. J A1 ES: To the programme 
of government industrialization. 

MR. SPEAKER: I can not be asked 
to decide the degree of deafness of 
the honou rab le member. 

MR. R USSELL: He has Lo discuss 

something, Sir. 

MR. JANES: Again , Mr. Speaker, 
he is also considerably perturbed that 
the Government of Newfoundland 
were paying the passage of these men 
coming here. l don't th ink, Mr. 
Speaker, he actually mean t their pass­
age from somewhere in Europe to 

this P rovince, I don't think he actuall y 
mean t that. I tried to read into his 
remarks what he did mean and what 
he conveyed ·to me is this : what he 
was conveying to this House, Mr. 
Speaker, was that the industries that 
come here, the Government is p aying 
their passage into industrialization. 
That is what he meant by what he 
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said. The fishermen. he sa id. 1he 

fishermen of Newfounclland- 1 wi ll ask 
1 he hono urable member this, Sir, is 

iL an)' more for th e fishermen of New­

foundland 10 pay the passage of Eu ro­
pean industrialists Lo Newfoundland 
than it is for the fishermen of New­
foundland Lo pay the passage of 

Arthur Mon roe and anyone else 
10 New York 10 find marke ts for 

fi sh, what 

ing them 
Europeans 

is the difference in bring­

here LO Newfoundland. 

though they might be? I 
am not concerned whelher a man is 

European or whether he is not, I a m 
g lad Lo have them here. IL was not 
the Anglo-Saxons who developed the 

United States of America or turned it 
in to industry, but the Europeans, the 
refugees o f Europe with 1hcir techn i­
ca l skills and arts and culture ditl it. 

and in Canada, just as it is being done 
at this moment., and not unsuccess­
fully, and the Provincial Government 

o f Newfoundland are accepting th e 

princip le of h elping industries to be 

established by providing guarantees 
and bonds. There is no1.hi11g new 
about it, i t has been going on for the 

past fifty years and if we are going LO 

lament the cnthusia~m-was it 1101 the 
enthusiasm of the Government of I he 
day in 1his H ouse that brough1 about 

,the Humber? Was it not the enthu ­
siasm o f Sir William Coaker who 
brought about the fisherm en's Pro­
tective Union? That was sheer enthu ­

siasm and no1hing but. ,vas i t not 
e nthusiasm that built the F ishermen 's 

Protec1 ivc U nion? It certa inly ll'as 11111 

dollars. 1 sec 1101hing wrong with the 
enthusiasm with which the Govern­
ment has approached th e problem of 
industrialization. l don't think, Sir, 

1 he Govern men I can be LOO cnlhu sias-
1ic over th ese fifty-e ight thousand blue­

prints, but l be lieve I am co1..-cc1 in 
saying . Sir, in 1918 after the last war 
wh en the Allies oc.:upicd Germany 

many 1ho usands of blue-pri1;Ls \\'ere 

1akc11 by the A Iii cs and b rough t 10 
Great Bri1ain and th e United tales 
and 10 the detriment of German in­

dustry, perhaps they d eserved it, they 

probably did but h istory is the hesl 
judge o f that. That did n o t happen 
this Lime. The re was a new process 

used for these fifty-eight thousand 

blue-prints and we have something on 
1his side of the Atlanti c we did 1101 
have after the last war when they 
were carried to the United States and 

Great Britain, and with their technical 

skill and ability they will bring some 
to Newfou ndland. If they bri ng in 
the worst they have, it will be better 

I han we have because we have n othing 
at all bur generations of frustmted 
fis hermen going LO their graves af1er 
lead ing frustrated lives. Seems people 

think to get out o( the country is 
the answer to it and u nless something 
is done there will be no one left to 

us except a few employed by 13owa1ers 
and A.N.D. Company. I t has been go­
ing on for generations, all the young 

men and women will be going out 

o f this country and if I don't sec 
some future I a1n going lo fo llow nncl 

follow quickly. 

MR. R USSELL: We will miss you . 

MR. J ANES: T he honourable 111cn1-
bcrs of the Opposi1 ion said h ere in 
1his H o use that industrializati on was 

question able b ecause we arc risking 
the abili1y of future generations LO be 
able LO pay for it. S'uppose all this 

folded up. suppose th e Govern me111 
had 10 make good on every bond issue, 

ll'hat is going Lo be the ability of the 
ruturc generations to make good on 

i t, because as I have just said right 
now, Sir, unless we get it there will 

be 110 fu ture generations and it is 
just as well cto make 11p our minds 10 

th at. 
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In dealing, Sir, wi,th a matter the 
other day, tlie honourable member for 
Bonavista South-you know he tried 
to apply a logic to this which seems 
very simple, he used simple words, I 
admired him for it, 1 liked i-t but 
sometimes it gets so simple that i,t 
becomes foolish. If in our midst a 
textile plant was to be established he 
wou ld be all in favour of it. If some• 
one would show him how they could 
manufacture a shiPt for two dollars 
and sell it for three, then that is a 
good project and it would be all right 
to go ahead; I am no economist and 
make no pretense LO be, yet that was 
to be a good project but since he was 
not shown Lhat, he had to be against 
the whole method which we are using 
now to put the ind ustry here. He 
wan ted more information, all the in• 
formation it was possible to give him, 
he waJJ ted the cost and all the cost 
of marketing to be brought in and 
then who was going to interpret them? 
It has to be interpreted. Supposing 
•that was done, Mr. Speaker, supposing 
•the cost and manufacturing of a mach­
-ine plant were brought in here and 
there was nobody in here who knows 
anything about machinery, not the 
first thi ng? 

MR. CASHIN : That is the trouble. 

MR. JANES : Having done tl1at 
and a statemen t of the markets were 
brought in we would rbe here for 
another five years trying to find out 
what it is all about, debating, and by 
that time the cost wilol have changed 
and we would be back where we be• 
gan. The impartial experts' advice 
would •be of no value, it would be of 
no value to me. We get expert im• 
partial advice as to the markets buit 
whether it will ·be profitable or not 
no man o n the face of it can tell, all 
we can do is take the least number of 
chances we can possibly take and I 

believe tha•t is ,being done. As far 
as I a m concerned, personally, Sir, 
representing Fogo District, the hon• 
ourable member for Bona\o1ista South 
is not prepared to give his support to 
the •industries nor cat the industrial 
pie, I am not too particular about 
the salt whether it is fishery stuff or 
granulated, provided it is salt. I 
,think we have that sa il, at least it is 
satisfactory LO me. Anything, Sir, 
which is going to create a departure 
from the life I have known in •this 
Province-its cost I am not prepared 
to debate, as I don 't know if I am 
capable of doing it. There are so many 
factors involved, not alone the mere 
factor of dollars and cents but people's 
lives, that is why I am willing to take 
this departure, people's lives are in• 
volved, we either do what we are 
doing now or we don't. Anyithing 
that is going to take fishermen ou t 
of the fish ing boats and put them 
in jobs where they can lead decent 
lives, earn decent wages is commend· 
able to this Province, Sir. That bnings 
me to fish, I did not intend to have 
anything to say about fish at all, but 
wherever I sec fish I see blood. What 
[ am going to say now, Sir, I want 
to be in terpreted right, the few re• 
marks I am going to make on the 
(ishery, because as far as I am con· 
cerned this whole Speech from the 
Throne in which -the Opposition are 
not able to find one word wi~h re• 
gard to the fishery, as far as I am 
concerned it is all fish, the machinery 
plant there, the birch plant, is fish, 
the cement plan t is fish, i•t is all fish, 
just (ish . Anything that is going to 
take our people away from fishing 
·boats in which they starved for four 
hundred and fifty years is still fish 
as far as I am concerned . That is 
not the fish I am going to talk about 
but it is sti ll fish, industrialization in 
Newfoundland is fish . It is the only 
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thing we know. What r was going 
Lo say ,,as th is, bu,t I do noL wa nt 
<to be misinte rpreted. The honour­
able member for Labrador and mysel( 
here have been classified as anti-
111erchanL, gcL iL in the neck every 
Lime. I a m not anti-merchant, I am 
no t againsL any merchants in New­
foundland, Lhe Domin ion of Canada, 
nor America , no r -anywhere in Lhe 
world, I am not concerned with t h em 
a ny more Lhan wiLh miners, but what 
I have to say is no L again sL merchants 
but against a sys-Lem which we have 
in Lhis Provi nce with regard 10 
hand ling •Lhe fish. I am not againsL 
,t hose who comprise NAFEL, iL is un­
fortunate in the firsL place. Maybe 
that desti ny put them there or their 
own brains or whatever did it. The 
fact is they arc there .1 he same as we 
arc in this H o use. It is the sysLem. 
If there is anything wrong with this 
situation rega rding the fisheries it is 
not the people, it is not t he merchants 
anymo re than it is the fishermen but 
1it is Lhc sysLem Lhat is wrong. Any 
system, Sir, which wi:11 allow •thirty 
or forty men ,lo conLrol prices as 
NAFEL docs, ·to decide Lhe destiny of 
the fi shermen of Newfoundland-the re 
is something wrong -wiLh it a nd I am 
go~ng to be against it as long as I 
live. That is just what is happen'ing 
Loday. 

The Fishermen's Advocate, laLely, 
had an edi torial which talked about 
an independent fisherman, I admit he 
is a s t-range creature arou nd t his Is­
land, an independen t f isherman, in 
fact a fisher ma n who fished last 
Sp ri ng withouL having to geL any fin­
ance to help him all Lhrough the 
Summer and after his rishing season 
was over had his fish made, cured 
and ready to sell and found he could 
not sell iL because he had to take up 
credit LO do so, Mr. Speake r, must I 

go 10 my g rocer, Sir, and Lake up 
credit in onlcr to get a job. T hat 
is what vL means. Thal is where we 
have arrived wi Lh no small number 
o ( fi sherme n. Therefore, I maintatin 
it is a monopolistic sysLem, Sir, where 
a few ca n decide the destiny of fifteen 
t housand fishermen in Newfoundland, 
fi fty men with the ir agenLs a nd sub­
agents who wi ll decide whethe r ,they 
will buy or 110 1 'buy and who w'jll 
decide whaL price to pay [or it even 
when ,they get it, -who wi ll go to the 
extent o f de termining what the cull 
is going ,to be in spi te o[ •Lhe fact 
LhaL we have fishing inspecLors-at 
Lhis ver y mo men L LWO in Fogo Dis-
11iict. \Ve have a si tuatio n going on 
aiJI summer, all over th e Province of 
Newfou ndland, and taking in to ac­
count a ll ,the Lhings involved in Fogo 
Dist rict, we have a situa t ion where 
one main is paying Len dollars a quin ­
ta l for f ish today a nd the nex t man 
to him, a buyer, is paying $ 11 for 
fish un •thaL o ne community and fif­
Leen miles away ,they are giving $ 10 

and $ 11.25 a quintal [or fish , a vari ­
aLion on o ne hand o f a dollar and o n 
the o the r hand a dollar and a quane, 
for the sa me quality of Fish, caught in 
1 he same \\'ater, goi ng LO Lhe sa me peo­
ple, I suppose, or to 1.he same type of 
people. Why arc Lhese things being 
do ne? T hey are being done with a 
purpose and let nobod y in t his House, 
Si r, mistake thaL purpose and i<L is 
going to blow up. D o n 't think, you 
will be wrong to assume, that the 
fishe rman o f Newfoundland do not 
know what is happening, because he 
does and when I said in Lhis H o use 
lasL Spring he had pulled up his boaL 
and -his boat was there to stay, I was 
not foo lish enoug h LO mean I hoped 
iL had happened , but I hope to see it 
happen, since I believe there is no 
other way to jolt us into realization of 
where iL is leading a nd what must 
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cornc. Lei 1hc fisherman haul up his 
boat and let it stay 1hcre. The machin• 
cry p lam is fish, Sir, the cement plant 
is fish. our industrial programltlc is 
more 1.han an inustrial programme, it 
is a socia l revolu tion righ t here in 
Newfoundland taking p lace under our 
nose. I am going LO give it my support. 
I( it fa ils then I will be sorry but I 
wi ll have gone 1he whole hog with it, 
irrespective o( what ill is goi ng to cost 
because I don't think we are capable 
of reckoning ,t he cost, it is not a mat· 
1er of dollars and cents, it is a matter 
of lives, not the life of one generation 
but of generations that have gone be• 
fore us and generations LO come, if 
there is Lo be any Province of . New• 
foundland at all. 

Mr. Speaker, I give my support to 
the Government's industrial pro• 
gramme. 

MR. SMALLWOOD : Mr. Speaker, 
in ,the absence of my honourable and 
learned friend the Leader of the Op· 
position I move the adjournment of 
the debate but not with ,the purpose 
of being the first to resume but actu• 
ally on behalf of my honourable and 
learned friend. 

Mr. Speaker, l rise to move second 
reading of a Bill "An Act to Approve 
and Give Statutory Effect to an 
Agreement between the Government 
and Newfoundland Tanneries-Wil• 
liam Dorn Limi,ted ." 

William Dorn is a Czechoslovakian, 
who with his father before him for 
years operated a tannery in Czecho• 
slovakia. There I t11ink his grand• 
(a Lher was 1,he founder of the business 
which has operated (or over a hun• 
drcd years. They, with hundreds of 
thousands of other people were forced 
to flee from Czechoslovakia when the 
Commu nists occupied that country 

and he took refuge in Hamburg, the 
great seaport of \\lcs1ern Germany 
where he has been until quite reccmly, 
ever since the occupation of Czecho­
slovakia in 1hc last stages of the war. 
William Dorn is a man who has had 
tanning in his blood for generations 
as his family has done noth ing else. 
Now he has formed a company here 
under Newfoundland law, knoWJl as 
the Newfoundland Tanneries•W,illiam 
Dorn Limited. That company has 
been incorporated and an agreement 
has been made between 1he Govern• 
ment and that company under which 
the company is to establish at Car• 
bonear a modern tannery for the 
tanning of leather [rom hides and 
leather also from fish skins, ancl 
activity that is quite new in New• 
foundland L1lough of course not at all 
new in other parts o[ the world. 

lt is to be a very modern plan t and 
as ,the House undoubtedly knows con· 
struction of the building has begun 
and is now well under way. The 
land has been purchased at Ca~bon• 
ear, the excavation has been com• 
pieced, the concrete foundations laid 
and •the concrete walls are now well 
rowards completion. I myself visited 
•the plan t, ,the building. on Sunday for 
a few minutes and l had once before 
taken a qu ick run over there to see 
how they were getting on. The ce• 
ment blocks are being made on the 
job and even ,to my inexperienced eye, 
the concrete work and concrete block 
work looks very fine indeed. The 
main building is one hundred feet 
long a nd the width is, I think, sixty 
feet. I t will be a one story building 

and the floor will be of concrete ex• 

cept thait they have set down in the 

floor below floor•level quite a number 

of large concrete vats and about ten 

feet deep, these vats having the boards 
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and forms in some cases ,tlread)' taken 
a war, 

Now in Canada -Loda)' there are some 
thirty-seven tanneries, in Q uebec ,three, 
Ontario twenty-eight, Alberta th ree 
and British Colum bia three and one 
each in New Brunswick, Manitoba 
and Saskatchewan. T he year before 
last, t he latest year for which we have 
the figures, these seven teen tanneries 
took thirty-seven million dollars worth 
of material, ch iefly hides o[ course, 
tanned the hides and turned out a 
value to the ,tanneries of fifty-four 
million dol lars. Now of the hides 
used in these seventeen tan neries over 
half were of domestic hides that they 
obtained in Canada, two million n ine 
hundred thousand hides and -there 
were imported hides Lo t he number of 
two million, two hundred thousand . 
Canada impor ts one third of the 
ca ttle hides u sed in their tanneries, 
one-third of the caule hides and sheep 
skins, she .impo11ts sixty percent of the 
·heep skins and virtually all of the 
goat skins. I mention that fact to 
show that to have an industry it is 
not always necessary by an y means Lo 
produce you r own raw material or 
to p roduce all of your own raw 
material, indeed they can frequently 
be successful \\'hen they are based up­
on raw material that has to be im­
ported and it is quite obvious that 
this ,tannery at Carbonear will have 
to import into Newfoundland most o[ 
the hides that they will tan but in 
that respect they will not be any dif­
feren t than any of 'the other ta nneries 
scattered across this nation from the 
Atlantic to the Pacific. 

Now, the market in Canada for 
lea ther i · a considerable market. ln 
Canada there are two hundred and 
eighty-three leather footwear factories 
using sixty-one million dollars worth 
of leather. There a re two hundred 

and scven ty--two other leather plants 
using twelve million dollars worth or 
leather. there arc e ighteen leather 
belting plants using almost two mil • 
lion dollars worth of lea Lhcr, there arc 
seventy-nine plants making leather 
gloves using five million dollars worth 
of Jeather- lca t her glOl'CS o( cour~c 
for men, women, and children [or or­
dinary purposes and especially for in­
dustrial purposes, gloves for factory 
workers and other kinds of industrial 
workers. There arc twenty-six plants 
making leather for boot and shoe 
factories and these twenty-six plants 
use about one mi llion dollars worth 
o[ leather. So tha,t it is qu ite appar­
ant t hat in Canada where you have 
so ma ny hundreds of factories using 
leather for one purpose or another, 
in Canada where a large proportion 
of the leather is imported , in Canada 
where immense quantities of leather 
is tanned, arc impo1,tcd from other 
countries, there is a substantial ma rket 
[or at least one more modern and 
c[[icicnt tann ing plant. Now th is 
plant at Carbonear will ta n, as l say, 
an imal hides and in addition sea l 
skins of wh ich for years past the pro­
duction in Newfoundland has been 
,u1 the average of twent) •five thou­
sand old sea ls or old seal-skins a year 
of Lhe kind useahle only fo r tanning 
into leather and in addition to these 
twcnty-(ive thousand old seal-skins a 
considerable number o f thousands o( 
other skins from younger seals not 
suitable [or furs but quite suitable for 
seal leather and in addition to caulc 
hides and seal skins this tannery will 
manufacture thousands of fish skins 
into leather. 1 regret t hat l forgot 
com pletely to br ing here tonigh t some 
samples o[ (ish skins manufactured 
into leather. 1 keep them on my 
desk where they have been for months, 
in 111y office, and l have had lots of 
[un with visitors comi ng into my 
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office who have spied th is roll of 
leather, five or six pieces rolled up 
together, lying on my desk, and have 
asked me what ,they were. l never 
tell them at t-he outset, l unroll them, 
take out one piece and say; "Here just 
tear it." Never, and this happened 
half a dozen times and they try to 
tea'!' it and the muscles of their faces 
will strain, and it is qu ite obvious 
they are making a real effort ,to tear 
that leather and I have not yet seen 
a ny man tear one of those pieces of 
leather and after they had expressed 
their wonder at the strength and 
wughness o( the leather I ask them 
what, in t heir -opinion, the leather is 
made Crom and they make all kinds 
of guesses and no -one has yet guessed 
correctly- they arc catfish skins. 

Now catfish are caught in many 
thousands on the Grand Banks and 
brought in by trawlers. Recently, Mr. 
Arthur Monroe, when ,he saw those 
catCish skins in my -office one day 
was tremendously interested when he 
heard what they were. He said, why 
we •bring in ,thousands of caJtfish skins 
in our draggers. " 'What do you do 
with them?" I asked. H e told me 
they salted them and shipped them off 
LO the United States. "Well" I said, 
"you won't be shipping them off very 
much longer, ,they will be ,turned into 
this kind of leather here in Newfound­
land, tanned into remarkable tough 
leather w~th beautiCul designs and of 
every colour you ever heard of for 
woman's fancy handbags, shoes and 
purses and leather goods of that kind. 

This tannery at Carbonear will use 
at the outset eighteen thousand heavy 
cow hides a year, twelve thousand 
light hides, e ight thousand sheep 
skins, seventy-two thousand fish skins. 
a total of almost one and a •half mil­
lion will be tanned· into leather, that 
is th e programme for the first year. 

How rapid!)' the plant will expand 
and its turnover increase will depend 
as it must upon the success of the 
company in marketing its outpu t in 
Canada and in other pan's of the 
world. It shou Id be quite feasible to 
market some o( the outpu t in the 
Caribbean and perhaps in other parts 
of the world. Expressing a personal 
view I may say that my knowledge of 
William Dorn is that he is a thorough· 
ly experienced and skilled and tbor· 
oughly forceful tannery owner and 
operator and I will be quite genuinely 
surprised if he docs not quickly de­
velop that tannery inLo one of the 
really successful tanneries in all Can• 
ada. 

\\'c ha, e. as the House has heard, 
in prospect a boot and shoe factory, 
but it would not be in order for me 
to debate on the boot and shoe fac, 
tory now )'Cl it is to be a large boot 
and shoe factory to be established 
here in Newfoundland probably at 
Carboncar and the shoe facwry will 
be at once an important market for 
the leather provided in th is tannery 
and the other point is this, I have 
not as yet mentioned a glove factory. 
I don't remember if I have mentioned 
it in the House. There is in this 
world a company manufacturing gloves 
of a very high-class ladies' gloves of 
gazelle skins. The gazelle, I under­
stand, is a tiny elephant to be found 
only on t he Continent of Africa and 
they tell me it is a very beautiful 
and dainty animal , a very tiny elc• 
phant. The entire produce of gazelle 
skins is bought by the company who 
a rc going to establish this glove fac­
wry in Newfou ndland and this com­
pany arc the greatest consumers o( 
gazelle skins for their high-class and 
fashionable ladies' glqves are made 
of gazelle skin and I may say I brought 
back with me a pair from Europe, 
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given Lo me by the owner of the 
glove factory as a gift to m )' wife. 
I don't know if she has them with her 
or not. The Attorney General brought 
back a pair to his wife and they arc 
unquestionably a beautiful ladies· 
glove for any lady who can afford 
them, l am afraid the fishermen's 
wives will not quite reach these gloves 
but they do sell the gloves across the 
United States and in England. I t is 
rather interesting to know that they 
sell them in England, manufacture 
t hem on the continent and then stamp 
the brand of the English firm that sells 
them in England and ships them to 
England where Lhe only Lhing added 
is the buttons. The English firm sews 
the buttons on the gloves and they 
become an English product. They arc 
sold to wealthy women in England buL 
are manufactured on the Continent 
of Europe. Now, these gazelle skins 
have to be tanned and it seems a logi­
cal and practical thing to bring them 
into Carbonear and tan them at the 
tannery in Carbonear and as gazelle 
skins are to be tanned in Carbonear 
it would seem to be a logical thing 
to manufacture them nearby, perhaps 
in Harbour Grace, is possible. Thus 
l see a bi tter and interesting feud de­
veloping between the honourable Min­
ister for Public Welfare, the member 
for Carbonear; and the honourable 
Minister of Public Health, the mem­
ber for Harbour Grace. 

MR. RUSSELL: You should put it 
in Bay Roberts, a better place than 
either. 

MR. SMALLWOOD: I am curious 
and interested to observe the interest 
of my honourable friend the member 
for Bonavista South in the future of 
Bay Roberts and I will follow that 
trend with great interest and I won­
der if he will see what he hopes and 
I wonder will he see to it that what 

happens will not be entirely pleasing 
10 certain people. 

i\fR. R USSELL : Just as long as the 
factory goes there. 

MR. SMALLWOOD: I am very 
hopeful indeed that a factory will go 
in 13ay Roberts. 

Well, Sir, that is the sLory. The 
amount involved, frankly, in all th ose 
twenty odd industries, I dcliberaLely 
give a good opening when l say al 
the moment amongst all those factor­
ies l don't remember the exact amount 
of the investment. Three hundred 
thousand altogether of which we guar­
antee one hundred? Now, Lhis is not 
a new plant but a plant which is al­
ready opcraling in Hamburg which has 
been packed up and shipped over to 
be set up again in Carbonear. The 
whole plant has arrived at Harbour 
Grace and now lies, I assume, or it is 
still stored at H arbour Grace await­
ing Lhe completion of the factory at 
Carbonear. 

Harbour Grace is LO get a large 
and very va luable oil hardening plant 
for the manufacture of marine oils and 
vegetable oils to be imported into 
Harbour Grace for the manufacture 
of hardening oils for margarine and 
soaps and other such products and 
the oil hardening plant will not be 
the only one of these industries to be 
established a t Harbour Grace. It has 
the advan tage of a very fine large 
harbour, large arm of fairly level land, 
a large supply of available labour; I 
wish the Minister of H ealth were 
here to hear me eulogizing his Lown, 
and lastly what is very important, a 
magnificent water supply, a mun icipal 
water supply and it has the further 
advantage oE course of a railway con ­
nection and both road connection and 
tide-water connection which you will 
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[ind in virtually every seulement in 
Conception Bay. 

Mr. Speaker, 1 move the second 
reading of this Bill. 

DR. POTTLE : Mr. Speaker, 1 do 
not hasten to rise, Sir, in order to take 
advantage of the absence of my col­
league the honourable member for 
Harbour Crace and in so doing spe­
cially plead on behalf of my constitu­
ents, especially that part of it which 
is one of the most progressive towns 
of Conception Bay, I cou ld do some 
special pleading, Sir, but it would not 
be relevant to the Bill. 

I a m going to make a few remarks 
and in doing so I shall probably sur­
p rise the honourable and gallant mem­
ber for Ferryland in supporting this 
Bill. I support it specifically and 
support it not from the economic 
angle al all but rather from o ther 
angles. 1 should like to make two sets 
of comments <both having to do with 
the human factor. 

\Ve have heard, and properly so, 
because that is the gist of the matter, 
of the econom ic soundness debated 
p ro and con of this proposed industry 
and other industries. My purpose in 
standing is to draw attention to other 
factors which should also be taken in 
I.O account. There is a phrase get­
ting in to our language these days and 
again properly so, "the moral respon­
sibility of industry." That is to say 
that when the whole story of an in­
dustry is told it must include the peo­
ple not only who work in the industry 
but the well being of all who are af­
fected directly or indirectly by ~he in­
dustry. I make tha t general comment 
because it does not apply simply or 
uniquely so that it is relevan t to say it 
here. \\/hen the soundness of a pro­
position like this o ne has been proved 
or unproved to the satisfaction of both 

sides of the H ouse, if that were possi­
ble when that is done there is still a 
large elemen t to be concerned with 
and that is the human clement, the 
people who arc concerned both within 
and without. 

\Veil, Sir, 1 want to say two things, 
if I may. The first has to do with 
the standard of Newfoundland work­
manship. I am not a craftsman but 
like man)' Newfoundlanders I have 
had some experience at second hand 
with Newfoundland craftsmanship, and 
while we can say that they are good 
and surprisingly good in the main that 
should be no excuse for shielding 
what is not good workmanship, and 
there is a good dea l of workmanship, 
not good, in Newfoundland . There arc 
too many painters and plumbers and 
carpenters still at large who pretend 
LO be these craftsmen respectively bu t 
they have no specia l claim by special 
skill to be called painters or plumbers 
or carpenters and many a poor house• 
holder has found himself victimized, 
if I may say so, by some of these peo­
ple who p retend to be what they are 
not. I can generalize and say that 
can apply to business as well, and busi­
ness on a larger scale because in New­
foundland and St. Joh n's particularl y 
many are in business not because of 
excellency in the work they put out 
nor the business methods they show, 
far from it, but because they have 
probably become accustomed simply 
to purchase many of these pieces of 
trash in the dismal dark and dusty 
crevi ces off the streets. My hope, Sir, 
is that with the introduction of these 
industries, or let me express it more 
generally because that would be where 
my point would be a liulc more pow­
erful: I should hope by the intro­
ducr ion of all the industries including 
this one, we have a wide range, that 
our standard of workmanship will be 
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illlproved. have hopes LhaL Lhcsc 
standards will, a nd I believe that il 
will. be a desirable thing for every 
one or us. An industr)' like this. or 
a Bill such as this, that is one or the 
effects o[ the industry and is one in ­
sta nce or what we have been discuss­
ing d uring the last [cw clays; it \\'ill 
step up, I h ope. 1hc general standard 
of li ving wi1 h one another. I refer 
10 o u r lack of pu nctuality. our lack or 
auention LO detai ls both in time and 
in p lace, that li ulc extra touch 1hal 
shows the marking or 1he master. \Ve 
need a lot o[ thal 1.0 do iL and 1101 

be sat.isficcl with just good enough. 
sweeping 1 he dust under the mat , 1101 
pol ish ing I he far d istant corner. 
hope I hese days have go11e, Sir, and I 
believe Newfoundland is well o n to­
wards 1he passing of that da y. We 
have learned before, Lhc standard has 
improved and in creased during I he 
la!-tl 1c n years. \ Ve h a ve lcar11cc.l be­

fore and I presume we can learn again. 
\Ve have already learned much and I 
presume we can learn more. 

:slow another cummenl, briCfl), be­
fore I si1 clown. .It is a long this line: 
.\ s these indusLries arc introduced in­
cluding this cme we shall maintain at 
ever)' level and in every respect the 
best of good public relations and again 
there i, 1hc human aspect. which you 
can noL count. ii does noL appear 011 
the balance sheet. you can nol add ii 
up !Jul I have put iL t he re in terms 
of hu,nan va lues, LOuch ii you ca11 ·1 
bu t it is there. I lerc a rc people who 
have cu111e, with differen t backg ro und 
10 us all. \ Vha t we ha \'e 10 do is vis­
ua li ze the situa tion if iL l\'Crc reve rsed. 
l"isualizc ourse lves as tryiug Lo find 
our roots p lanLcd in some other soil, 
lll rn ourselves around and reserve the 
roles and appreciate ii. In some cases 
it is difficul r and it can be a co nsid­
erable h andicap. L et us try 10 under-

stand, i( I may plead in this way, lei 
us try to understand in here I ha1 
1hcsc peo ple arc making not ouly an 
investment in material of mach inery 
but are selling out upon a plan of 
life LO change their whole destiny. 
Herc they will ha\'c 10 find a p lace in 
our scheme or things for thei r famil­
ies. their children a nd ,o on-al l those 
,ubtlc human Lhings, I 
make up the smff o[ life. 
destiny is bo und up and 
with ours [rom this time 

say, wh ich 
H erc their 

in1cnwined 
hence forth. 

T hal is noL a liu le considera t ion and 
I hope as Newfoundlanders we can 
show our hospita lity nol on ly in words 
but in actual deeds anti 1hat 1he his­
toric sense which the l're ,u icr has al ­
read y spoken so eloq uently o r in 
1his ra ther perspectively, we have our 
deal ing with those men a nd families 
as they come here. \ Ve should sec 
this rather perspective, we have our 
own hales and mnnr o f these have 

been dissovled and why not go fur­
l her afield and dissolve o ther people's 
100. before they arc even creatctl. 
Thei r names will be a bother LO us. 
Well. so would mine Lo them if I 
were in their country bu l I reca ll 
once in Toronto some years ago. 
amongst 111y own kiud reall y. I wcn1 
LO speak al a gathering. not knowing 
111y way around and in the dusk I 
knocked al a door and sa id: '·Mi• name 
is Poule." And they said : "Our name 
is Beverage." As I said, a name m ight 
even be a swm bling block. I think 
here, Sir, is a place for sound and 
constructive public relations and Lhal 
these people wi ll be take n a l their 
[ace value-that we begin where we 
find them. In m y be lief, fl eet ing ex ­
perie nce in knowi ng them, in seeing 
Lhc111 . and speaking with lhcm. Ill )' 

[Ieeting experience led me to be­
li eve LhaL. in C\'cry respect without 
exception. so far as I knOl\', they arc 
people we can trust Lo s tart with a t 
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least and to take part in our indus­
trial expansion. 

Now, Sir, with regard 10 this par­
ticu lar industry, it is a well known 
fact it will be established in Carbon­
car, and to illustrate the point I made, 
a citizens' •committee has been at work 
there for many weeks now for some 
time, and these men made up of re­
sponsib le citizens of the community, 
representatives of the community arc 
keeping an intelligent eye to devel­
opment of this plan of industrializa­
tion and arc already anticipating some­
thing else will follow, so enthusiastic 
a re they about the beginning that ha~ 
been made. I make that point to in­
dicate that in the heart of this indus­
try as we visualize it out there, we 
hope there will be good public rela­
tions. I say this not only as a mem­
ber of the District but I say it also 
because I bear in mind the broad con­
cerns of public welfare which are very 
closely related to this very question 
which wil l apply not only in Carbon­
ear but in any place where any one 
or more of these industries arc estab­
lished. 

Mr. Speaker, I give my support to 
the second reading of this Bill. 

MR. SMALLWOOD : Mr. Speaker, 
it is not my hope that the motion 
would be put tonight. It was my 
hope that my honourable friend the 
Leader of the Opposition would have 
an opportunity to express his views 
on the Bill before the motion is pu t. 
I don't mean only my honourable and 
learned fr iend, I speak particularly of 
him because he happens not to be 
present tonight. I would also hope 
that other members from the other 
side of the House would speak on it 
also. Would some honourable mem­
ber care to move the adjournment? 

MR. CASHIN: I move the adjourn-
111ent, Mr. Speaker. 

Debate on second reading adjourned 
until tomorrow. 

MR. SMALLWOOD : Mr. Speaker, 
won't impose on t he patience of the 

H ouse 10 move any further motions 
of business tonight. There is the cot­
ton mill agreement but that I will 
leave for tomorrow. 

MR. R USSELL: That is another 
tough one. 

MR. SMALLWOOD: Not so tough 
al all, but very pleasant and veq• 
easily digested. Mr. Speaker, I move 
that all further orders of the day be 
deferred. I move the House at its 
rising do adjourn until tomor row 
Wednesday, at three of the clock. 

The House adjourned accordingly. 

WEDNESDAY, October 31, 1951. 

The H ouse opened at t hree of the 
clock. 

HON. DR. H. L. POTTLE (Minis­
ter of Public W elfare): Mr. Speaker, 
r would like to make a statement to 
the House for its general information .. 

My attemion h as been drawn to a 
statement which appeared in the issues 
of the "Daily News" and Qhc "EYen­

ing Telegram" of October 30th, re­
ga rdi ng the serious state of affairs in 
the area of Southern Labrador, be­
tween St. Mary's River or Mary's H ar­
bour and Battle H arbour. These 
statements a rc reports of interviews 
given by M iss Dorothy Jupp, R .N., of 
the Grenfell Mission to representatives 
of these two papers. 

While Miss Jupp's statements are 
undoubtedly true in some respects, 
nevertheless it is felt that they make 
the situation out to be more serious 
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than it actually is. Each autumn since 
19•19, following rhe Government de­
cisio n to make the Depanment of 
Public H eallh responsible for seeing 
that adequate supplies of essen tial 
foodstuffs were avai lable in that part 
of Labrador, anangements h ave been 
made with suppliers and businessmen 
in that area, viz., Fishery Products, 

Ltd., Baine Johnston & Co., J acob W. 
Penney & Son, to place stocks of food 
in their stores over and above the 
stocks required to meet normal de­
mands. This was done in the autumn 
of I 949 and I 950 and the same arrange­
ment has been made this year. These 
supplies have, of course, included 
stocks o f tinned a nd powedered milk 
and are considered to be more than 
sufficien t to meet any emergency which 
might arise before the reopening of 
navigation in the Spring of the year. 

On enquiry it was learned from the 
Department of Natural Resources yes­
terday tha,t there is a n open season in 
shooting turr and duck and that this 
season ex tenets from the I st of Sept· 
ember to the end of May in the case 
of turr, and from the 1st of November 
to the end of J a nuary in ,the case o f 
duck. 

It may be poin ted out ,that the 

statement regarding the length of 
lime spent by Government officials on 
the Labrador is misleading inasmuch 
as there has been a Welfare Officer 
stationed at R eel Bay for a year and 
his te rritory inclndes the area . 

may also say that a Welfare Offi­
cer for the area has been instructed 
to proceed to St. Mary's River a nd 
surrounding settlements and make a 
report to my Department just as soon 
as possible. 

Notwithstanding the seriousness of 
the si tuation as alleged' by her in the 

press statements, Miss J upp did not 
make a ny effort to contact any mem­
ber of my Departmen t, or of the De 
partment o f Heallh , l am g iven to 
understand, in order to describe the 
circumstances to us. 

Presenting Petitions 
None. 

Prcscming R eports o( Standing aod 
Select Committees 

None. 

Giving Notice of Motions and 
Questions 

MR. CASHIN: Mr. Speaker, sev­
era l questions arc outstanding on the 
Order Paper of O ctober 25th, under 
my name, ,to which I have not yet 
received a reply. Questions Nos. 2, 3, 
6, 7, 8, 9 , 10, 11 , 12, 13, 14, 17, 18, 19, 
20, 21, 22, 23, 28, 31, 32, 34, 35-all 
these still remain unanswered. 

HON. JAMES R. CHALKER (Min­
iste r of Public H ea lth): I have the 
answers to questions No. 31 and 32 on 
the Order Paper of October 25th, MT. 
Speaker, and I take pleasu re in tabling 

these answers, Sir : 

31 (I) : ,~7hat reason did Dr. 

Charles Roberts give for his resigna­
-tion as Superintendent of the General 

Hospital? 

In ,tendering his resignation Dr. 
R oberts advised that he wished to re­
turn to the practice of psychiatry and 
had been offered another post with 
-the Federal Government. 

(2) : Did Dr. Roberts have any 
differences of views on the adminis­
tration of the General Hospital with 
the o fficials o f the Department of 
Health: ·if so, explain such differences? 

Dr. R oberts felt that the General 
Hospital should be put in control o f 
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its own 111ai11Lenancc which is now 
carried out by Pub lic Works a nd that 
it should ma inta in its own financial 
control with regard •to staff but there 
was no disagreement as to the genera 1 
administration of the Institution . 

(3): Who is now Acting Superin­
tenden t of the General H ospital and 
is it ,the intention of the Government 
to make a pennamen t appointment to 
this position a nd when will such an 
appointment be made? 

The Acting Superintendelll o[ the 
General H ospital is Dr. Pauick O'D. 
Gallagher. I t is •the ,intention of the 
Government ·to make a permanen t ap­
pointment and negotiat ions for the 
fi lling of the post arc at present under 
way. 

(4) : vVhat progress has been made 
with regard to •the establishment of a 

hospital in the District of Fcrryland; 
or Nursing Stat ions as su bstitu tion for 
su ch ,hospital. If 110 progress has b een 
made, when is it intended to do some­
thing in •th is respect? 

A site has been selected fo r a Nurs­
ing Sta tion at Trepassey and on com­
pletion of transfer of title arrange­
men ts fo r immediate constru otion will 
be undertaken. 

(5) : Have certain medical officers 
resigned their positions in any con­
stiLUency in 'the Province and if so 
why su ch resignations? H ave an y dif­
ference arisen between medical officers 
under Government superv1s1on prac­
tising in ou tlying seulemcnts taken 
place wh ich caused such resignations? 
Table all particulars in connection 
with ,this particu Jar matter. 

The on ly recent resig nations were 
those o( the medica I officer at Baie 
Vcr.te who resigned to take up practice 
in Corner Brook, and the medical 

officer at H arbour Breton , who resign­
ed at the termination of h is contract. 
The Minister is not aware of any dif­
ferences between medical officers p rac­
tising in o utlying seNlemen ts. 

(6) : H ow many motor cars are 
operated by the Department of Public 
H ealth? 

Provincial Federal 

Cars and 
Station Wagons 16 6 

Trucks ........... 8 0 

Ambulances ..... 3 0 

Snowmobiles .... I l 

Buses ................... 2 0 

(i) : H ave any new vehicles been 
purchased during -the present year; i[ 
so, how many; from whom were they 
pu rchased and what prices were paid 
for each particular vehicle? 

Three vehicles have been purchased 
during the present fi cal yea r; a Cadil­
lac sedan from .\I essrs. Hickman 
Motors Ltd., at a cost of 4,454.75, a 
Plymouth sedan from i\fessrs. Mar­
shall Motors Ltd., for which S l ,744.84 
was paid and a G.M.C. Stat·ion Wagon 
from Messrs. Terra 'ova Motors Ltd., 
for $2,762.00. T he latter machine 
was for use in Corner Brook under a 
Federal H ealth project and its cost is 
reimb urseab le to t he Province by the 
Federal Government. 

(8) : What are the total expenses 
in the Pu blic H ealth Department for 
,the opera tion of motor veh icles; this 
to include salaries pa id to mechanics 
or chauffeu rs, as well as general re­
pairs, gas, oil, etc? 

T he •total expenses of entire ·trans­
portation services for one year (1950-
5 1) was 68,667.28. This included all 
sa laries, repairs and maintenance, 
(uels. licence fees and d rivers' uni ­
forms. 
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(9) : for what services are ,rbese 
cars employed? Arc any o[ them em­
ployed in oth er work a pa rt from the 
Health Department? Give all particu ­
lars. 

Vehicles are used for ·the transport­
ation of patients, doctors, nurses and 
other staff members in their o fficial 
capacity. ln t his connection the De­
pa,rtmcnt of H ealth provides a ll the 
services required by the Departmen t of 
Public Welfare for the transpol't of 
Welfare Officers and foster children , 
etc. The Cad illac sedan p urchased in 
the sum mer of 195 1 is used only upon 
the instruction of ~he P remier and 
then for visi ting state officials. 

Question No. 32: A sta tement show­
ing the total amount expended by that 
Department for travelling expenses to 

elate d uring the present fiscal year; to 
whom the amoun ts were paid and 
what services were rendered in con­
nection with such travelling. 

T o give a complete answer to this 
question it would take the full tim e 
of an accountant for approximately 
two weeks. If the honourab le mem­
ber would clarify any particular part 
of the question, or does he mean trav­
ell ing by members of the Department 
within th e Province, transportation of 
patien ts and travelling of officials o( 
the Department to the Main land and 
e lsewhere. An answer wil l be forth ­
coming very shortly. 

HON . J AMES' J. SPRATT (Minis­
ter of Provincial Affairs): Mr. Speak­
er, No. 28 is in cou rse of preparation . 
The honou rable member for f erry­
land informed me he was not in a 
hurry for it. 

MR. CASHIN : I know, that is 
right. 

DR. POTTLE : With reference t o 
Question No. 40, Order Paper of Oc-

tober 29th, by the honourable Leader 
of the Opposition, addressed to the 
Acting Minister of Na tural Resources. 
I have pleasure . Sir, in tabling the 
:inswer. 

( I ) Wil l honourable Minister of 
Natural R esources give some idea to 
the House as to the amount of farm 
produce forming th is year·s crop" 

.-\ nswcr : Stat istics arc not yet avail­
able 10 show th e amount of crops pro­
duced this year. Due to increased em­
ploymcn t less vegetables were so1r11 
by part-time Canners but the returns 
to full-time farmers were higher than 
normal. 

(2) l s his Department making any 
effort to help the farmers to dispose 
of their crop? 

Answer: Yes. 

(3) Arc the farmers finding it dif­
ficult Lo dispose of their crop? 

Answer : No, with the excep tion of 
cabbage. 

HON. J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, I happen for 
the moment to be acting for the h on­
ourable Minister of Public Works and 
l happen to be aware of the fact that 
in thaL Dcpartn,cnt they arc activel y 
engaged al preparing answers to ques­
t ions directed to them. I can say also 
that questions directed to the Depart-
111ent of finance are being prepared 
as also arc those d irecLcd to the De­
partment. of Economic Development. 
I hope to have qu ite a number to­
morrow. 

Notice o{ Motions 

Honourable the Minister of finance 
10 move the H ouse into a Committee 
of Lhe Whole to consider Certain Reso­
lutions in relaLion to the Grant of 
Supplementary Supply to His Majesty. 
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MR. SMALLWOOD: Mr. Speaker. 
wou Id ask LO ha vc that deferred as 

there are certain explanations which 
l expected ·to have here which have 
not, in fact, arrived, and l ~hink l 
will be ready tomorrow. 

i\fR. C.-\SHI N : I understood tha1 
when the House adjourned last night 
we were on the second reading of a 
Bill which had been introduced by 
1he honourable the Premier. 

MR. SMALLWOOD: The Tanner-
H onourable the Premier asks leave ies. 

LO introduce a Bill "An Act Lo make 
Provisions for the Gran ting or Guar­
anteeing of Loans 10 Certain Com­
panies." 

HON. LESLIE R. CURTIS (Attor­
ney General) : Before the honourable 
Premier is gra n ted leave to introduce 
the Bill, Mr. Speaker, I would like to 
make a correction in the wording. The 
Bill should read: "An Act to Amend 
t he Loan and Guarantee Act, 1951." 

MR. SPEAKER: Honourab le the 
Premier asks leave LO introduce a Bill 
"An Act to Amend the Loan and 
Guarantee Act, 1951.' 

Bill read a first Lime. Ordered LO 
be read a second time on tomorrow. 

Honourable the Premier asks leave 
Lo introduce a Bill, "An Act to Amend 
the Public Records Act, I 95 I." Bill 
read a first Lime. Ordered 10 be read 
a second time on tomorrow. 

Orders of the Day 

MR. SMALLWOOD: Mr. Speaker, 
wonder if it would suit the conven­

ience of my honourable and lea rned 
friend the Leader of the Opposition 
LO defer the debate on the Address in 
R eply to a stage late r in the afternoo11 
and we might go on, I think, with two 
and three after which I would like. 
the House being willing, to go on to 
No. 6, second reading of a Bill "An 
Act to Approve and Give Statutory 
Effect to an Agreement between the 
Government and United Cotton Mills 
Limited." 

MR. CASHIN : Thal is the one 
you mean now. 

i\'fR. SMALLWOOD: Later in th e 
day. 

Third reading of Bill "An Act tn 

Amend the Industries Act, 195 1." 

Bill read a third time and passed. 

Third reading of Bill "An Act LO 

Approve and Give Statutory Effect to 
an Agreement between the Govern• 
ment and Canadian Machinery and In­
dustry Construction Li mited." 

MR. CURTIS: Mr. Speaker, before 
this Bill is read a third time I would 
ask to recommit it just Lo make one 
or two amendments agreed upon and 
call ing on ly for redrafting. 

Moved and seconded Bill be recom­
mitted. 

MR. CURTIS: Mr. Chairman, -it 
will be remembered that in Commit­
tee yesterday we agreed •to amend 
clause 4 of the schedule with refer­
ence to expenditure of the two and 
a hal f million dollars on page five of 
the Bill. It will be remembered that 
we agreed <to have the following words 
written in aFter the word "and," in 
line five, the words : "two million 
dollars of which." I t is the feeling of 
my Department t hat it is better to 
rewrite the section and I would move 
that instead of the amendment made 
yesterda)' in clause two of the sched­
ule we rewrite the en tire section to 
read as follows : 
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"The Government will lend, or 
cause to lend u nder Government guar­
antee, to the said Company the sum 
of two and one-ha lf million dollars 
which amount is to be available at 
the times and in t•hc manner ,herin­
after appea11ing and is ,to be fully ex­
pended in the erection of the said 
building and -the provision and instal­
lation of the said plant," 

I,t is just the same amendmen t 
agreed to yesterday o nly the whole 
section is rewritten in the agreemen t. 

MR. HIGGINS : T ·hey are only 
supposed to spend a million and a 
half. 

MR. CURTIS : They are su pposed 
to put up Lwo millions, they put up 
two and a half millions and we put 
up two and a half millions bu.t they 
are supposed to provide a half million 
for working capital. so are we. They 
have undertaken lo get i t. 

MR. HIGGINS : You said the mater-

Chairman, we do not have to provide 
any of tha,t five hundred thousand 
dollars payment until they p roduce 
the equivalent of two and a half 
million. 

MR. HIGGINS: We understood 
there was a half million working capi­
ta l. 

MR. CURTIS : TJ1is agreement as 
it ,is amended makes it easier for them, 
i t a llows a reserve of half a million . 

MR. CASHIN : I t makes it they 
can take off with half a million. 

MR. CURTIS : T hey have to pro­
duce the equipment. The amend­
men t is -

MR. CASH IN : Now, let us be 
clear on this, what amendmen t? I 
would like to know what is t his amend­
ment and wha t it is an amendmen t to. 

MR. CURTIS: To Section 2 on 
page 5. 

ial, machinery and equipment cost MR. CASHIN: In other words two 
four m illions. is rewritten now. 

MR. CURTIS: They pu'l up two 
million, we •two million a n d each of 
us a h alf million working capita l. 

MR. RUSSEI.JL: Where are they 
to get that half million ? 

MR. H IGGINS: It does not say 
that in the Act. The poshion is Lhe 
plan t and mach!inery is supposed 'lo 
cost four million. They sell all the 
ma-chinery to the Govern ment for two 
and a half million, that leaves a mil ­
lion and a ha!( for the plant and, 
machinery, t ha t is four million, the 
Government gives two million , •that 
means there will be •the plant costing 
four 111Jillion o r they will have five 
hundred thousand dollars themselves. 

MR. CURTIS: It says not less 
than four million , it also says, Mr. 

MR. CURTIS: T he amendment is 
that the following be inserted as Sec­
tion E o( the llill, but instead of put­
ting it in as an amendment after the 
word "and'' we have wriuen Lhe whole 
clause. 

MR . CASHIN : Now, the whole 
plant costs four million dollars at 
leas(, of which we a rc pu lling up two 
and a half million, that means they 
are finding a million and a half of 
machinery and we are getting a mort­
gage on a m illion and a half dollar 
jol> for two and a ha lf million d ollars. 

MR. SMALLWOOD: T hat is very 
poor reasoning. 

MR. CASHIN: The wh ole plant 
costs four million dollars, we a re put-
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ting up I wo and a half million to 

b uild the place and giving a working 
capi tal. Very well, now the whole 
thing is worth four million dollars of 
wh ich we put up LWO and a half. 

MR. SMALLWOOD: No. 

MR. CASHIN : But the thing is 
here. Accord ing to the Act it will cost 
al least fou r million and assuming it 
just cost fou r, not five, we st ill put up 
1wo and a ha lf and have a mortgage 
on that plant on our own money apart 
from the million and a half which 
they put up and we put up two and 
a ha lf and we get a mortgage on the 
four million dollars, yes, but two and 
a half of it is ours. 

:MR . CURTIS: No, only two at 
that stage. 

M R. CASH IN: But we are Lo give 
them the other when the plant is fin­
ished. Consequently we have a mort· 
gage for two and a hal[ million for a 
thing. which cost four, of which we 
put up two and a half. You don't 
need to be a mathemati cian to see that. 

ivIR. CURTIS: I think the honour­
able member for Ferryland secs the 
pos1t1on. We arc putting up money 
in accordance with paragraph four 
but before we put up any it has to 
be matched. Before we put up the 
two million, we get security for the 
amount. T he two million we put up 
plus what they put up is 4 mi llions. 
and we don' t give the BALANCE of 
five hundred clthousand dollars until 
they match it. 

MR. SMALLWOOD: In other 
words we are only to give two millions 
instead of two and a half. 

MR. CASHIN: And a half million 
after the plant is completed. It does 
not matter what the cost and I assume 
it is just four million, we give two 

and a half according to that Act and 
we arc gett ing a mongagc on four 
million dollars outfit for two and :1 

half million dollars, two and a half 
of which is our own and they put up 
a million and a half. 

MR. HIGGINS : In other words. 
they can use our million for them­
selves and put it against their 111acl1-
inery, that is what the honourable 
member is getting at. 

i\IR. CASHIN: If the thing only 
costs four million, the thing should 
only cost us two million. 

MR. SPRATT: Would not anyone 
consider it a good investmen t 10 p u t 
in two m illion and a half dollars to 
any industry that would cost five mil­
lion dollars? You have a guarantee 
for the money there and arc also pro­
tected by another million dollars. 
Where do you get that in any other 
investment? What better guarantee 
can )'OU get, I would like to know? 

MR. CASHIN : I am not kick ing 
about the guarantee, the thing is, ac• 
cord ing to the Act it costs four million 
and two and a hal f is guaranteed b y 
the Newfoundland Government and 
the other million and a half by the 
company. 

MR. RUSSELL : That is exactly the 
~amc way as I see it. T ake next J uly 
when the initial stage is completed, it 
is supposed 10 be finished before 1hr 
final payment is made and just before 
we make the final payment of five 
hundred thousand dollars we by that 
time will have paid two millions, that 
is correct, that would be for the plant 
and equ ipment and by an equal in• 
vestmen t of the company the plant 
will be worth, let us say, four or not 
less than four million, it is not right 
LO assume it would be more. Two 
millions of it is ours, and this amou nt 
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!ms gone in10 th e building and labour 
and en1 ai ls two m illion do llars, say 
rhc whole 1hing is worth fo ur, two 
million is ours, we have not paid the 
last half million, and t he other two 
represent the va lue o f the ir equ ip­
ment a nd machinery which they arc 
pu lling in. They have it in. Now 
comes the time for us to pu t in the 
o th e r half m illion which 

MR. SMA LLWOOD: Which 1hcy 

mus1 match. 

MR. R USSELL: How do rhcy 
match i t? 

MR. CASHIN : By waving a wand 
and saying the equip111cut is now 
worth two and a half million dollars. 
If you put in ano1hcr five hundred 
rhousand and it is LO be 111 atched, l 
sec now what 1hey do to 111alch it, they 
expect LO wave a wand, say, whcrcac;; 
it was worth two 1nillio n dollars now 
it is worth two a nd a half rnillion. 
The only other way is by gelling the 
dollars LO march our dollars. 

MR. CURTIS: Or raw material 

MR. CASI-Ile\: IL \\'ill h ave lo be 
paid [or om of ou r ha ir million dol­

lars. 

MR. R USSELL: sec nowhere 
here to match that half mi ll ion dollars 
and if they get a half million dollars-

i\[R. CAS I-I IN : T here is a way. by 
driving up the cost of the mach inery. 
Now 1haL mach inery is coming here 
and is on its way into the cou111ry and 
when it comes into !he coun1 ry 1hcre 
are invoices, and ii is invoiced al 1he 
point of sh ipmen!. Tha t is ll'hat you 
pay your duty on and your ad valorem 
du1y is so much percent on the mach­
inery. Now, my point was, the value 
of th is machinery \\'as the invoiced 
cost at the poin t o f shipment wi1h 
freigh t a nd duty and that value landed 

a l Donovan's o r wherever it goes LO··· 

Is !here any way or gett ing at the 
va lue or !hat mach inery rhar would 
satiSf)' us? After a ll we are not play­
ing wir h ou r own money, we are p lay­
ing wirh the people's money and as I 
see ii now. i t never struck me u ntil 
this moment abou1 1his two and a half 
million, they put in two and a ha ir 
a nd they dri ve rhe cost up i[ rhey 
like. 

M R. SMAL LWOOD: M r. Chair-
11ian, the th ing is reall y so sim ple tha r 
l fail to sec where any di fficulty arises 
in the 111i ntl of any me mber in undcr­
.slanding it. Herc is [ivc million dol­
lars. 

MR. CASHI N: Fou r 111 illion , Mr. 
Speaker. 

MR. SMA LLWOOD : Here is a fi ve 
111il li on dolla r enlerprisc, 111 y honour­
able and ga llant friend is now rc rcr• 
ring 10 rhe factory, I a1 n referring 10 

I he enterprise not the faclory; here 
is a five 111i ll ion do llar invcsun enL 
owned uy the Canadian Machine ry 
Company. They had no dollars at a li. 
none- no dollars. T hey have, how­
ever, mach inery. 111aterial and equip­
ment, the various mach ines that will 
go in that fa ct0ry, the struc1 ural stee l, 
cement with which the fac10ry will be 
hu ilt and other cq u ipmcn1 and 111a1cr­
ial which !hey can invest. They sav 
to us and we say to !hem, and w<: 
agree tha l rhe i r invcs1mcnt m11st and 
can take 1hc for111 only or actual mater­
ia l things tha t you ca n reel, lift, weigh 
and mcasmc; phyhical q ua lities, in­
cluding. as my honou rable friend, the 
Attorney General, reminded us, raw 
n1a1crial. that they can provide just as 
1hei· ca n provide mach inery, jus t as 
1hey can provide structura l stee l. The 
raw ma1crial of the mach inery plan, 
is iron a nd steel and tha t 1hcy mus1 
have i[ they arc goi ng to rnanufocwre 
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anything in 1he factory. They have 10 

place here in Newfoundland values 
under those headings of two and a half 
million dollars, we have to provide 
va lue in dollars in cash or by the way 
we have provided, of guarantees. Two 
and a half million dollars, that makes 
five millions. Now tha t is the story. 
That is also the story of the cotton 
mill and a number of other plan ts, 
1 hey having no dollars but only mater­
ial and equipmen t, machinery, skill 
and experience and know-how. They 
invest these things, no value being 
placed on the skill and know-how only 
on Lhe physical things. They ma tch 
the investment. \,Ve match it with 
dollars. That is the story. 

M,R. RUSSELL : T he agreement, 
Mr. Chai11111an, does not say that has 
1.0 be done. I t does not obligate ,the 
company to do tha t. It obligates the 
Government but not the company. 
Looking into ,the future ·to ,the end of 
July next and if there is then a plant, 
equipped, worth four million dollars 
the company has up to that date ful ­
filled •their side of the agreement as 
far as I can sec here. I am not a 
la,wyer and ,if you can poin t out wl1ere 
I am wrong, I would be glad to hear 
it but it looks to me, we are supposed 
to give them another half million dol­
la rs aga·inst raw material. J,f it rturn­
ed out •tha·t factory instead of costing 
four million actually cost four and a 
half, all right, not by inflating the 
value, but it actually did cost four and 
a half we would then have something 
to pu,t the half million against but if 
it has not, ~he only answer I can see 
then is :that it must be raw material. 
We are obligated to put the other 
half million dollars there but are they 
obligated to put another half million 
of raw material? 

MR. CURT•IS: Read the clause 
aloud. 

MR. RUSSELL: What docs that 
mean? 

MR. CURTIS: What, can't you 
read? You told us you could. It 
means until -they produce two and a 
half million we don't have ,to pay. 

MR. RUSSELL: Therefore they 
have no assu rance of working capital. 
If t hat factory costs four and a half 
million exactly to build, two million 
of which is ours and •two million theirs 
nn machinery and equipment, we 
don',t give them any working capital. 

MR. CURTIS : Until t hey match 
it. 

MR. CASHIN : Now we have been 
arguing and squabbling over this 
thing long enough. They are going 
to put up, according 10 the Premier, 
equ ipment, machinery, and so on in 
to <this p lant fo here at Donovans, 
equipment and machinery which they 
will bring into Canada and o n which 
they are paying duly 10 the Federal 
Government. Certain machinery which 
when it arrives in Newfoundland and 
is transported fo there will be worth 
so much mone)'· That is wha-t I 
understand from ,the P-remier, Mr. 
Chai rman. Now we have been squab­
bling here as to how we can value 
that machinery. The Premier sa id he 
can't . You have ,to clear it up to the 
satisfaction of lhe House. 

MR. SMALLWOOD: I did that. 

MR. CASHIN : We have not the 
invoices of that machinery here be­
cause •the Canadian Government will 
value it for dutiable purposes and if 
we had the invoices here then we 
would know how much they put up 
in actual equipment. They have 
t hem for customs purposes just the 
same ,as if I impoNed any machinery 
from Europe, I would go down and 
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pay the duty and show the invoices 
or ,in that conncotion they will bring 
in experts and va lue that machinery 
and there is ad valorem duty on t•hat 
machinery. Now can they produce 
those invoices and produce bills to 
show the cost of transport from ,the 
point of shipment when they are dis­
charged here in SL Jo hn's? Ho w much 
did it cos-t landed and how much did 
it cost to transpoi>t i•L out and fostall 
it there? Now ·then we would be 
satisfied that we arc getting a fair 
dea l ·bu.t whether ,the Government can 
tell us that, we don't know. 

MR. SMALLWOOD: Will the 
honourable gentleman allow me? I 
will say again, it is just as well I 
suppose, does not Lhe honourable and 
gallant member remember my dealing 
with that here -the other night when 
I said the honourable M,inister of 
Public Welfare would never put him­
self up as being compc-tent to judge 
the value of that machinery and 
equipmen•t, and the Minister of 
Health, although he is a businessman, 
nevertheless his experience was in 
relatively small business and he would 
not pretend to value tha-t material 
and equipmen t, and even the old 
veteran, the honourable Minister of 
Provincia l Affairs, docs he not remem­
ber that now, now that I remind him? 
Does he not remember that I said 
none of us in the Government is com­
petent to decide thait? Does he not 
a lso remember my describing the pro­
cedure we had cleoiclecl w follow and 
also decided to follow in these various 
new industries in connection with 
certifying the cement mill, ,that our 
intention is to engage the services of 
an American Engineering Consulting 
Firm, I thought that when I gave 
that explanation the matter was 
cleared up. The honourable gentle­
man is not entitled to sec whast duty 

1ltcy p:iy. What we are entitled to 
know, and can know is the value of 
the machinery, material and equip­
ment. We must be satisfied and 
we are entitled Lo be salisf.ied ·that it 
is in fact worth two and a half mil­
lion dollars. How that is clone is 
another mauer. IL will be done. 
And I described how it will be done. 

MR. CASHIN : The point is this, 
it can be done now. 

MR. SMALLWOOD: Not before it 
is imponed here. 

MR. CASHIN : The point is this, 
we are supposed to match these dol­
lars for dollars, .the labour and every 
thing else in doll a rs, the labour from 
discharging it from ships, how much 
does i t cost landed on the Furness 
Withy wharf, the original invoices of 
that stuff. The Government are en­
titled to sec them. They are pu.tting 
up cash and if they are buying the 
ma·chinery .they arc entitled -to the in ­
voices and the Canadian Customs Ex­
perts are to say whether it is wonth 
five thousand or 6ifty thousand dol­
lars because they collect duty on the 
value of that machinery. 

MR. SMALLWOOD: The calcu-
lations the Canadian Customs pass on 
,tha t machinery for the purpose o f 
that Bill have precisely nothing •LO do 
with the question under review. Docs 
my honourable friend suppose that 
the Governmen t of Can ada, t hrough 
its Department of Customs, in con­
nection with a new industry Lo be 
established in ,this Province, will col­
lect from ·them the regular standard 
rates of duty? 

MR. CASHIN : I don't know what 
they will collect. 

MR. SMALLWOOD : I assure you 
not. 
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MR. CASHIN: That makes the 
machinery cheaper. 

MR. SMALLWOOD: h makes 
the Canadian Government's valuation 
cheaper. I say ,the va luatio n ,the Can­
adian Governmem places on Lhat 
machinery for the purpose of customs 
mea ns exactly nothing for our pur­
pose. 

MR. CASHIN : In other words the 
Oanadian Government, i[ they give it 
free en try, let us assume ,they give it 
free entry, take the ex,treme. At the 
same time they got to produce in­
voices at the poin t of sh ipment no 
matter what it cost. Now am I ,to 
assume another thing? I got to keep 
my mind from becoming warped, they 
cou lei fake invo ices. T hat has •been 
done in the past right here in this 
country, but whatever the duty, the 
fac:r is I don't know what it is, they 
arc paying some I imagine unless the 
Canadian Government interceded and 
th rough thei r influence a llowed the 
goods duty free. 

MR. SMALLWOOD : Some of it 
will be free. 

MR. CASHIN : Will you see the 
invoices of ,that mach inery for which 
you are intended to put up •two a nd 
a half million dollars? 

HON. C. H . BALLAM (Minister of 
Labour) : I think the Ho use should 
be informed that this section together 
with the amendmen t was deba,ted at 
great length yesterday and carried. 

MR. CASHIN: W e are supposed 
to come in here and arc told-

MR. CH AIRMAN : Order-the de­
bate is in order. 

MR. CASHIN : It is in order, 
otherwise it wou ld be just as well to 
go out of here, I resent that sort of 

thing, over here we have no right to 
speak any more. 

111R. 13ALLAM : That is impertin­
ence personified. 

MR. CHAIRMA N : T his debate is 
ou t of order at prescn1. 

MR. CASHI N : The point I am 
t rying w get at-is the honourable 
Minister of Labour able to enlighten 
me o n this point-how much was that 
machinery invoiced at, what was t he 
freight paid and CIF because t hat is 
insura nce and freight in case you 
don't know. Can you tell me? I put 
that to the honourable Minister. 

MR. SMALLWOOD : The honour­
a ble and gallant member for Ferry­
land is really exciting himself quite 
unnecessarily and superfluously. The 
.Bill provides q uite clearly, and the 
same app lies in other Bills, advances 
made to this company by •the Govern­
ment arc made upon the certificate 
of the Minister of Economic Develop­
ment, who must certify that the 
amount advanced by the Government 
is matched by the Company. Now, I 
happen to be t he Min ister of Econ­
om ic Development and I am extraor­
di narily clever, as my honourable and 
gallant friend knows, I know every­
thing, I know all, sec a ll, hear a ll. I 
never tell all. I am supposed to certi­
fy that this machinery and equipment, 
from time to time, is worth so much 
and against that 'lhe Newfoundland 
Government on my certificate issues 
certain cash or guaran tees certain 
bonds. Now, notwithstanding what a 
remarkable man I am, no twithstand­
ing ,t hat, I admit here now unashamed­
ly ,that I am not competent to j udge 
the value of ,that machinery, material 
and equipment. I can assu re my hon­
ourable and gallant friend the last 
thing I intend to do is to hike down 
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to Han ·eys, look at that machinery 
and to the Federal Customs and ,to 
someon,~ else and do the same •thing 
and .find ou t what was the customs 
du,ty paid, I am not interested, and 
I o ught not lo be. WJrn t I must do 
is to satisfy myself without a doubt 
that for any advance we make by way 
of cash, or guarantee, which is the 
same thing, that ,they ha ve put an 
equal amounL of value here. Now 
how am I going to arrive at that? I 
have •tole! -the Committee how I am 
not going lo do it and now I will tell 
the Committee how I am going to do 
it. This is my third time. 

MR. CASHIN: We are stupid. 

MR. Sl'v!ALLWOOD: \Veil it is he 
who says it and I must say I agree 
with my honourable and gallant 
fr.iend . This is my third ti me telling 
the p rocedure I propose 10 fo llow, the 
same procedure exaotly as tha t de­
cided upon in connection with the 
Cement Mill and 1 may say also the 
Gypsum Mill, namely : To retain the 
services o f a firm of consulting engin­
eers, an American Firm who will ex­
amine it and cenify to me the va lue. 
l then have the certificate of a firm 
of qualified consulting engineers not 
connected wi th any of us, independen t, 
brought in from the United States 
and I will then fee l quite justified in 
issuing ,my own certificate. Now that 
is how it is to be done and I hope 
I won't have to say it a fourth ,time. 

MR. CASHIN : You might. Arc 
those engineers going to be here all 
the time? 

MR. SMALLWOOD: They w,ill be 
here very soon. 

1\-fR. CASHI N : Have they been 
here u p to ~he p resen t? 

MR. SMALLWOOD : We ·have ad-

vanced them money on behalf of that 
in -there. 

M R. CASH IN : \Vho valued that? 

MR. s :-.,IALLWOOD: I mean there 
is nothing in there ye1. 

MR. CASHI N : There is nothing 
in there and you ad vanced t hem 
money. 

MR. SMALLWOOD: And if my 
honou rable and gallant friend will 
look at the agreement he will find 
there is no valuation req u ired on the 
agreement yet, on anything they have 
yet but when it is required it wi ll 
be produced. 

MR. CASHIN : Bu t you have ad­
vanced the mone)' without any secu r­
ity o r something. , ow the point I 
am driving at, if it cost four million 
dollars, no more no less, and we put 
in two ntillion, we don'L give thc1n 

the other half million, as I understand 
it from the At torney General, in other 
words they have no working capital. 
On the other ha nd if they bring in 
a lot of material like machinery then 
you will advance them fifty percent 
against that. Well that has not been 
made clear until now. 

MR. JANES: ln the valuation of 
machinery it is not •the invoiced but 
the replacement value. 

MR. CASHIN : No. 

MR. J ANES: Well if the consult­
ing engineers va lue it, ,that is the only 
value, it must be replacement value, 
t hat is the o nly value. 

MR. CASH IN : The honou rable 
member ought Lo talk about some­
thing he knows somethi ng abou t. The 
equipment coming in costs deutch­
marks or something and we pay the 
equ ivalent in dollars and )'OU get up 
here a nd say replacement value. lt 
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has not been destroyed by fire, they 
are supposed to have insurance any­
how. 

MR. JANES: Suppose a small 
piece o f machinery can be produced 
in Ge~many and in the United States 
and ,theirs cost ten dollars rbut over 
here the same piece of machinery can 
be manufactured for seven or eight, 
is the value eigh t or ten dollars? 

MR. CASHl The point is this 
it comes in here invoiced and if it is 
ten in Germany it is ten here. For 
notice you arc dealing not with 
America but Germany or European 
and •chcy ship it out here and value it, 
two million dollars delivered and we 
put up two million more, now there 
is not a dollar of working capital even 
though we arc voting to give •them 
two million. 

MR. HIGGINS: Being a very 
humble man, knows a lot and knows 
he does and not admitting superiority 
but a little common sense, I uke 
courage humbly to ask a few questions 
for the purpose of enlightenment. 1 
now judge the company is formed 
with capital of two million five hun­
dred •thousand and -I presume the other 
side are going to take all the shares 
in return for two and a half million 
dollars worth of machinery so after 
all ,the shares have no va lue at all, 
no par value, no stated value on 
a share. The practice has been in 
recen t years for a small ,business, 
say a business worth about eight or 
nine thousand dollars to incorporate . 
that business, se ll the shares in the 
'business to a company and value 
the sha res at one hundred thousand 
dollars, about ninety thousand dollars 
for goodwill so they have at present 
a big business of one hundred thous­
and dollars while the actual worth is 
eight or nine thousand dollars, and 

ninety thousand goodwill. What we 
are trying to find out-this company 
is going in two and a half million 
dollars and 1.hc Government two and 
a half and they bring it in in the 
form of machinery. J presume that 
is what they are to do. That machin­
ery is to 1be put in that plant and our 
money is going toll'ards t he building 
of the plant, two and a half millions, 
then I presume the mill ion dollars 
extra is given for good will for buying 
material. 

MR. CU RT! It might be but it 
is dif£icult to say at this juncture what 
the actual position will be except this: 
that we onl y match the physical assets 
they will produce. If they have twu 
and a half million dollars worth, we 
match it. 

i\fR. HIGG l i':S: That means two 
and a half million working capital 
and you have experts value this mach­
inery and l presume they will look 
at the invoices. 

MR. CURTIS: I presume that. 

~fR. CASHIN: It does not take 
experts 10 look at invoices. 

MR. SPRATT: Mr. Chairman, 
have listened aucntivcly to the discus­
sion and it is interesting to have this 
afternoon performance, going on day 
after day here, people actually look­
ing for notoriety, taking advantage of 
anything to give them an opportunity 
to expound their wonderful opinion 
and in government affairs of this 
country don't you think for one 1110111-

ment that we have the welfare o f the 
coun try at heart just as well and arc 
as seriously concerned for its protec­
tion and of the money that we are 
going to lend for development. We 
arc not going to give a hundred or a 
million dollars to any corporation if 
we don't sec we have value for it in 
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strict accordance with the agreement. 
I take it as a gross insult to us 
otherwise and this afternoon the 
talk is only fo r actual personal ad­
vcrtisen,cnl. IL has been alread y ap­
proved as was said here before. 

:v!R. HIGG INS: Mr. Chainnan , 
am amazed al this gen tleman. l am 
shocked. I though t old age would mel­
low his temperament, Lo give a quo­
iation rrom Cicero: ''Old age makes 
men mellow and happ y and of good 
disposillon." But not so damn arro­
gant that everything he brings forward 
rnusl b(• right. 

MR. CHAIRMAN: Order. 

MR. HIGGINS: •Perhaps it is the 
advantage of old age Lo think no one 
e lse has a right ·to speak, and on maL• 
ten; brought in h enceforth we .had 
better sit down and say nothing; for 
he a lone has the in terest of the coun­
try a l hea rt. If that is the altitude 
of the members on the o ther side it is 
j ust as well to leave the place, they 
ha ve the majority. and because you 
have the majority your opinions must 
carry. 

MR. CHAIRMA N : T his debate is 
out of order. 

MR. HIGG INS: And l say the hon­
ourable ministe r tries to say he is in 
the majority and he is right. 

MR. SPRATT : I have as much 
knowledge as you in Government af­
fairs and more practical experience in 
building than you have and know how 
to apply them too. I know more abou t 
that actual maner under discussion 
than a ny one h ere. 

MR. RUSSELL: It is not what the 
honourable minister knows or docs 1101 
know. Do I have lo apologize for try­
ing lo get information, get things right 
for information purposes? I don't 

want mysel[ on record- just inform me. 
I am I rying to get information for the 
p ublic, if the Governmen t won't give 
it we try to pry il out of them, we 
got 111orc information on this partic­
ular set-up of this fa cLOr y. we got 
more information this afternoon than 
in the past two or three d ays. I make 
no apologies 10 the member. I am 
sorry if there is dirt fl ying but I can't 
apologize for seeking information th e 
puhli c ought LO have. 

MR. C . .\SHlN: I Lake it now there 
is nothing carried yet, I am nol h alf 
through yet, it h as been a wonderful 
a[ternoon. \Vednesday afternoon, as 
1 he Premier knows is the afternoon 
when most people come and we en• 
1cnain thc111 and consequently I a111 
trying to find ou t something more 
about the invoice business. Wednc,­
day afernoons I used to try Lo manoeu· 
vre when I had a piece of so-called 
oraLOry 10 deliver LO a full house. I t 
seems like a li u lc vaudeville. not oral· 
ory, this afternoon. 

T he t hing is thi,. The honourable 
.\-linistcr for Provincial . .\Hairs is in­
digna nt. The point I am trying LO 

get at is this. l[ they pu l in two 
,nillion dollars of machi nery we pu t 
in 1wo and a half million dollars in 
cash, i[ that plant costs them two mil­
lion we match il with two million dol­
lars and if that is so then our guar• 
:rntec should be for two million dol­
lars. ..\fter the plan t is fi nished and 
costs four million dollars the Govern· 
menl has no right under this Act a_; 
far as 1 can read il. I am ignorant 
accord ing to the Ministers of H ealth 
and Provincia l Affairs, I am an ig• 
noramous b ut ignoramuses are some· 
Limes darn inquisitive. You have given 
another half million dollars working 
capital but only if they match it. 
They will match it wit h raw material 
that they bring in here to manufac-
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Lure, as a rnauer of fact they have no 
n10ney but a lot of machinery that is 
going LO arrive here which will be in ­
voiced into the country. Whether the 
honourable Premier likes i t or not it 
cannot come in unless it is invoiced 
and I take it when they certify it, 
these experts-you know that is a 

peculiar word in Newfoundland today, 
every second man you run into is an 
expert-but I realize these engineers 
are independent engineers and know 
their business. I don' t know but it is 
a good idea anyway, one we wil l have 
lo deal with here this afternoon. I 
remember one time we had refresh-
11,ents in this House, well poor Old 
Hoodford is dead. H owever, if we 
give them two and a half mi llion dol­
lars and they will have a ma tch for 
1 he two and a half million and we will 
have a mortgage for two and a h al( 
and it costs five million just the same, 
that is right. On a thi ng that costs 
four mil lion it should be fifty-fifty 
;ind when the raw material comes in 
it is part of the working capi tal 10 

ma n u(acture machinery th ey have LO 

import steel and iron. I am not in 
the building business and know no th­
ing about it but I do know tha t any­
one in t he bui ld ing business has to 
import material and they get in voices 
for it. 

MR. SPRATT: l agree with that, 
yes. 

MR. CASH LN : H e gets invoices 
and certificates from the point of 
shipmen t and they shou ld have i t o n 
rh is from the point of shipment. 

MR. SPRATT: l agree with you 
but I don't agree whh you when you 
say we have Lo put up more money 
than they have. 

MR. CHAIRMAN: Order. At this 
point I must ask those in the gallery 

to refrain from making any noise 
whatsoever. 

MR. CASHIN : Why, Mr. Chair-
man, this is a wake, we got •to keep 
quiet. 

MR. SMALLWOOD: Let us make 
the noise, we a re paid to make the 
noise. 

MR. CASH I N : However, that is 
rhe situation as I sec it and I have 
thought out the situat ion . Get t he in­
voices and i t is your job to get •them 
in the Government not for the Leader 
of ,Lhe Opposition, he is not in that 
posiLion. You as Minister of Provincial 
Affairs and the Minister of Labour 
say we should not Lalk about it at all 
but your job is to get it. I[ you were 
doing you r job you would be trying 
Lo get them. 

MR. BALLAM : That is enough 
talk abou t this. 

MR. CHAIRl\-IAN : T he Commit• 
tee must confine the d iscussion {O the 
matter under consideration which was 
the amendment made and the discus• 
sion is getting out o( hand. 

MR. SMALLWOOD: Mr. Chair-
man, we have a lot of extremely im• 
portant business for ,the remainder of 
the day and on which we can have 
just as much fun, as my honourable 
a nd gallant friend derives from this 
Bill and if we have no w debated it 
enough we might adopt it and go on to 
perhaps equally controversia l matter to 
follow. 

MR. R USSELL: The speeches a re 
too long on these subjects. 

MR. SMALLWOOD : Yes, but pack• 
ed full of info rmation which the 
House wants. 

Carried. 
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MR. CURTIS: i\fr. Chairman, 
arising out of that there is a small 
amendment to clause -two of the agree­
ment, in line ten on page 2, after the 
word "provision" which is completed 
in -the tenth and eleventh line, insert, 
" it is just a formal change because 
in one breath we are ratifying the 
agreement and in the next breath 
altering it so we just want to make 
the ratification." 

MR. CASHIN : Now, we are ig­
noran t people and not so well up so 
we want to have it made dear, what 
does that mean? 

MR. CURTIS: The agreemen t is 
ra•tified as hereinafter agreed, as here­
by approved, con (irmed and adopted 
and then subject to t'he exception 
contained in section three, which is 
the section just put in. It is purely 
a formal amendment. I n (act -they 
a rc the precise amounts as agreed Lo 
last night with different wording but 
in different form , there has been no 
change in the Act or in the Bill , no 
change at a ll. 

The Comminee rose and reported 
having passed the Bill with some 
amendments. Ordered read a third 
time now. Read a third time, ordered 
passed and title be as on the order 
paper. 

MR. SPEAKER: Second reading of 
a Bill "An Act to Approve and give 
Statu tory Effect to an Agreement be­
tween the Government and United 
Cotton Mi lls Limited." 

MR. SMALLWOOD: Mr. Speaker. 
rise to move ,th is second reading. 

This is a Bill which gives the Govern­
ment power to prov ide for the estab­
Lishment of still another new industry 
in Newfoundland, this time a cotton 
textile · m ill which in addition to 
making coLton textile cloth from the 

raw cotton will then take at least 
some of the couon cloth and further 
manufacture it into articles of con­
su mer goods. By that l mean such 
things as shirts, women's dresses, ap­
rons, tablecloths, handkerchiefs, flour 
sacks, sugar sacks, salt sacks and sacks 
for containing other industrial pro­
ducts. 

This cotton mill, Mr. Speaker, will 
,be undoubtedly one o[ the most im­
portant of ,these many new industries 
on the Government's programme of 
economic development. The owners 
of the mill have decided on •their 
own volition that they should estab­
lish 1,he mi ll in the immediate neigh· 
bourhoocl o[ St. John's. One of the 
most important factors taken into con­
sideration by them is their n eed for 
very large quantities o f fresh water 
and t'heir need also for a convenient 
and crp1a lized system of water dis­
posal. Principally for these two rea­
sons they have decided to establish 
the mill in the immediate vicinity of 
St. J ohn's. I may say in passing that 
they have, although they themselves 
don't know this yet, encountered a 
serious obstacle within the la~t twenty­
four hours in tha t the site they had 
chosen as being the most su.itable 
they could find now turns out to be 
quite unavailable to them. The site 
in question is the property of one of 
our Newfoundland churches and while 
t he owner is prepared to lease the 
land o n a long-term lease ,the owners 
of the company don't feel t hat they 
would be justified in establishing a 
large enterprise on land to which 
they did not have clear title. They 
are therefore in the position, I fear, 
where they will have to find another 
suitable site. They want at least fj[. 
teen a-cres of land wit'h a very plenti­
ful supply of fresh water and at the 
time a convenient and economic means · 
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of disposal of the large quanLity of 
water which has Lo be brought into 
the plar,L in the course of the manu­
facturing. This plant will employ al 
the outset practirnlly eight hundred 
persons. About for,ty percent of these 
will •be female labourers and sixty 
percent male. Of the tota l number of 
eight hundred, a maximum of one 
hundred, an outside limit of one hun­
dred, will have 10 be b1•ought into 
Newfoundland. They will be key 
technical persons who do not exist in 
Newfoundland today. They however, 
these key technicians will have as 
their •task, the task of training New­
foundland labour to be key technici­
ans within six or eight or twelve 
months after they have begun their 
employment. 

Their in tention is to import into 
Newfoundland the raw material to be 
manufactured in the mill. The raw 
material, of course, will be raw cot­
ton and rhc principal sources in the 
world of raw cotton are the United 
States, Haiti, Turkey and Egypt, al­
•though ,there are other countries as 
well which produce raw colton. T he 
raw cotton will be taken , cleaned, 
and sorted and put through all of 
the s tandard practices leading up to 
spinners and looms and the like to 
the finished al'ticlc, namely, cotton 
cloth and as l have said, taken then 
al least a large part of it and manu­
factu red into the finished articles 
ready for the consumer. 

l t wou ld be worth while for a 
moment •to take a brief look at Can­
adian textile ·industries today. The 
House is doubtlessly aware of the 
fact that the textile industry is one 
of . Canada's great industries and a 
notable fact about textiles is that it 
is a giver of labour. A very large 
number of people must be employed 
in even the most modern and efficient 

textile mill in the world . Canadian 
textile industry employs today one 
hundred and ten thousand people in 
the manufacture of co~ton, wool, linen 
and silk, both natural and artificial. 
T •here are in that industry in Canada 
today two hundred and fourteen tex­
tile mills engaged in cotton alone, just 
in the manufacture of colton. Two 
hundred and fourteen employing 
1 hirty thousand people and producing 
Colton worth over two hundred mil­
lion dollars a year. ow Canada, be­
sides being quite an impolltant pro­
ducer of couon textiles, is not self­
supporting in that article. In 1950, 
Canada imponed from other coun­
tries, cotton textiles LO ,the value o f 
one hundred and twenty million dol­
lars. So that it will be quite appar­
ent to the House that Canada herself 
represents a very considerable market 
for colton textiles. I t is with a view 
to entering the Canadian market in 
general that this new couon <textile 
mill is being established in the Prov­
ince o f Newfoundland which forms 
part o[ Canada. The United Col.ti.on 
Mills Limited, with which this llill is 
dealing, is a Newfound land Company 
incorporated under Newfoundland law. 
The owners of 'the Company arc Euro­
pean. The ALLornc)' General and I, 
a few weeks ago went through three 
of this company's five coLLon ~extile 
mills on the continent of Europe, and 
I must say it was one o f the most 
fascinating experiences I ever :had in 
my !ife and in th·is I think I can 
speak also for the honourable the 
Attorney General. The)' employ al­
together nearly ten thousand people 
in these mills; in one of the -three 
mills t hat we went through there was 
one room, one large room almost cer­
tain ly half as big as Bannerman Park, 
built of steel and concrete blocks and 
the entire roof of glass giving thereby 
an enormous amount of light. In 
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Lhal one room there were fifteen 
hundred machines. may say in 
passing that I have never before or 
sinoc been in any factory where I 
heard quite such a terrific noise as 
t'hese machines, these fifteen hundred 
machines opera ti ng all al one time. 
This company in Europe which owns 
United Collon Mills Limited o f New­
foundland have sixty thousand spind• 
!es and produce eight million yards of 
coLton cloth. Their mill in New­
foundland will certainly not be as 
la rge as their mills in Europe but it 
will be nonetheless quite a siwble in ­
dustry even at the beginning because 
they have five thousand spindles and 
two hundred and twenty-five looms 
a nd will produce four million yards of 
collon clo th, cotton fabric. We are 
particu larly happy to be able to in-
1 roduce this to the House a nd to this 
Province as it is such a fine large 
labou r-giving industry. 

wou ld say just one more thing, 
and 1his need s, I think, to be said. 
\Ve now form p art of the Canadian 
Nation and it is one of the a tonish• 
ing thi ngs in the world today that a 
nation of on ly fi fteen mill ion people 
should be so vast a t rading nation , the 
th ird greatest trading nation in the 
world exceeded only in aclllal value 
and volume of trade by the United 
States and the United Kingdom. Tha t 
is to say that with a population of 
onl y fifteen mil lion people-Canada 
today in trade is far and away the 
greatest in the world today. Which in 
turn makes possible the second high­
est standing of living in the world. 
fo llowing closely behind the American 
standard of living existing in the U n­
ited Sta tes o f America. That is one 
point. The second part of the po int 
is even more significant and that is 
this: Thal in each one of the pa t 
four years the per capita capital in• 

ves unen l made in Canada has bee1, 
considerably greater than in th e U n• 
itcd States o f America. In I he p resent 
year, 195 1, Lhe stagger ing sum of four 
thousand m illion do llars has been in­
vested in Canada as fresh capital in­
vestmen t. Four billions. Last year 
also the same was invested in Canada 
a nd in each of the two years p reced­
ing the sum was not fa r below. In 
those (our years a sum of not less than 
fifteen thousand million dollars have 
been in vested in the natural resources 
and in the industries o f Canada, an 
altoge ther astonishi ng fact, one which 
augurs two things, first that Canada 
today is undergoing a I rcmcndous 
boom, and 1wo, that Canada"s futu re 
for some years al least to come in the 
economic fi eld is bright indeed with 
promise. Now, 1 make these two point~ 
principally to remind the House of 
th e fact that industries established in 
Ncw(oundland, pmvidecl t hey arc 
sound and economic in character , have 
a good fu Lu re, p rovided they a re so 
operated by men of skill a nd e xperi­
e nce and drive as to enable the m lO 

compete successfully with their com • 
pc1i tors on the Ma in land of Canad a . 
Now, Sir, I have never hea rd iL said 
1hal certain companies, industries in 
Europe are deficient in industrial and 
commercial skill. Indeed the whole 
world knows that the industrial co11n• 
tries of Europe. llclgi um. German y. 
France, Swi tzerland , Czechoslovakia. 
arc cou ntries who arc famous for their 
industrial ski lls, indeed throughou t the 
world today many countries incl 11d · 
ing pa rts of ou r own British Common­
wealth have been very happy and vcr: 
lucky to bring ma ny scores o ( thou­
sands o f Germans, Swiss, Be lgium, 
Danes, Swedes and Bri tish people fro111 
I::urope as seulcrs, choosing them care• 
full y to assure firs t that they pass th e­
proper secu rity tests to sec that they 
were not communists and second ly that 
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they had valuable experience and 
skills 10 bring wi1 h Lhe m to their new 
homes. I suggest therefore to Lhc 
House that we arc on safe ground in 
starling a new industry h ere if two 
condtions are met, one : that there is 
indeed a market somcl\'hcrc in Can­
ada for the products of the industry 
in question and secondly, that the 
people operating the indust ry in ques• 
Lion arc reputable people possessing 
industrial and commercia l skills and 
experie nce. Given those two condi­
tions, that there is a market to begin 
with a n d they have the know-how, l 
suggest to the House tha t there is no 
reason why such industries shou ld not 
prosper and succeed and he lp us he re 
to raise the standmd of our living in 
Newfoundland. 

Now, I must say in connection with 
this Ilill what I have had LO say in 
connection with the machinery plant 
and the ta nnery, namely, that those 
poten tial owners of these companies 
arc as poor as the proverbial church 
mouse when their weal th is measured 
in dolla rs, ci ther Amer ican or Cana­
di an. There arc men LOday in Eur­
ope in a ll the countries of Eu rope in­
cluding the ' orthern coun tries who 
are millionaires many times over who 
have to go to their own Government 
and plead for enough dollars to be 
released to pay their hotel bills when 
th ey come to this side of the Atlantic. 
There are no free dollars whatever on 
the Con ti nent of E urope excep t in 
one country, Switzerland- no freedom 
whatever in the use o f dollars. If a 
man exports any goods from Vran ce 
or Ilr itain or Germa ny to a dolla r 
country, any kind of goods, or sells 
them to a dollar country, Canada, the 
United States or any other hard cash 
country, these arc paid fo r with dol­
lars. Who gets the dollars? The gov­
e rnmen t of his country. He is not 

pcrmiucd LO have any of those dollars. 
That is the la\\'. Now I would no t 
go so far as to sa y that in every case 
of a man exporting goods from the 
Continent of Europe to a dollar coun­
try all the dollars go back to Europe, 
that I would not venture to say. I 
wou ld imagine that there must be 
thousands of manufacturers in Europe, 
especially Switzerland, where goods arc 
sold a nd exported to dollar countries 
and they do not, in fact, bring back 
to the E uorpean country of origi n all 
the dollars received for the goods ex­
ported. 

MR. CAS HIN: Do they bring back 
anything from the dollars here? 

MR. SM ALLWOOD: How th a1 is 
done I do no t p retend to know bu t 
my own belief, 1101. knowledge bu t be­
lief, is that ma ny millions of dollars 
paid by Canadian importers a nd Am­
erican importers, Mexican importers 
for the goods received from E urope 
do not go back to E u rope bu t remain 
as credits on th is side of the At la ntic. 
T hat is only a belief. T h is I know: 
that the regulations of the govern­
ments of every coun try in Eu rope ex• 
cept Switzerland req u ire that all dol­
lars in the possession of a ny of its 
nationals sh all be handed over to the 
Government so that the only body in 
Grea t Britain and in every other coun 
try of Europe except Swi tzerland hav­
ing any do llars arc the government of 
each coun try concerned a nd if men 
need dollars it is to the Government 
they go to get them. 

Now this company who a re the own­
ers o f g reat cotlOn texti le mills in 
Europe arc p laced in exactly the same 
position as all o ther business men, t hey 
have no dolla rs and so -

~IR CASH IN : H ow do they get 
their equ ipment ou t? 
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MR. SMALLWOOD : Is that any 
of my business? Now, because the con­
tract comes into effect onl )• from the 
moment !he machinery is here on Can• 
adian soil, and whal part of Canada? 
Newfoundland. T h is company. there­
fore, cannot operate in Newfoundland 
a couon textile mill or any other 
kind of mill without some dolla rs. So 
we say, t he Governmen t of Newfound­
land, representing Lhe people who own 
that money, we say both LO th is House 
and LO the people , t hat it is good 
business for Newfoundland to lend 
dollars on a dollar-for-dollar basis to 
a reputable a nd skillful company. 
That is whal this Bill asks the H ouse 
rn do. I can say here very frankly 
that the Government arc deeply im• 
pressed by the repu tation and charac­
ter of the owners of the company, by 
their wealth in currency other than 
our currency, by their great industries 
and excellent skill and experien ce run­
ning back for about one century, and 
for that reason we have n o hesitation 
in recommending to th is House the 
adopt ion of the Bill which I now have 
pleasure in moving. 

MR. HIGGINS : Mr. Speaker, l 
have the same opposition to this as 
to the other b ills. I t has nothing to 
do with natural resources of the coun ­
try like the asbestos or the gypsum 
and we have no information here be­
fo re us as to how we can sell these 
goods. We just have what the Prem• 
ier has told us but in regard to exper1 
advice, nothing at a ll. We are told 
all the raw materia l will have to come 
from outside from va rious countries, 
some of which he mentioned. None 
of the natural resources of the coun­
try arc to be developed through this. 
There have been many manufacturing 
businesses in the world which have 
failed and manufacturers in Canada 
and the United States cannot be du -

plicated here. I go so far as rn say 
many big businesses cannot be dupli­
ca ted in competition with the United 
States. l am not going into any Jong 
argument but .t he same argument I 
used before in connection with ~he 
steel Bill I use towards this. It is a 
lot of money, two million dollars to 
guarantee and we •have no p roof of 
the success, nothing to show us at all 
how the industry is to be developed, 
nothing at all. Industries require 
extra good luck to keep out of the red 
when p rofits sometimes are very small 
and expenses very great. T hey have 
successful businesses in Germany or in 
England; that does not mean they will 
be a success here. I oppose this Bill 
until I have some information, some 
reports, some prosp ectus to know how 
it is to •be a success. 

MR. CASHI N : Mr. Speaker , in th is 
Bill the principle is the same as the 
machine plant Bill but th ere is one 
thing I notice about this proposition 
from the financial point which makes 
it perhaps a better proposition than 
the machinery one. I see the Gov­
ernment guarantees two million dollars 
at four percent here and in order to 
raise money for the other company 
got to get four and a half. There is 
something peculiar righ t there to 
start wi th. The Bill here calls for 
four percent wh ich is one point that 
h as LO be cleared up. Why this loan 
for four percen t and the other for 
four and a half? And I will say the 
Premier in introd ucing this Bill gave 
probably more information than he 
d id in connection with the machinery. 
At the same time the principle is the 
same and I agree to a great extent 
with the remarks made by the hon­
ourable Leader of the Opposition that 
this industry is not developing an y 
natura l resou rces in Newfoundland. 
However, if it can be shown to me 
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that this is a paying proposition, by 
pointing out a prospectus, I would be 
prepared 10 support it. True, the 
Premier gave us a lot of figures here 
of a textile plan t in Canada. Canada 
however has billions of dollars but he 
did not give us the prospectus of the 
Company. At the present time I 
know some arc making good money, 
the Dominion Textiles in Canada to 
clay are making about six percent on 
common stock after probably a ccn· 
tury of business. I think the rate of 
dividends received in the Dominion 
Textile Company today is somewhere 
in the vicinity of six percent. But 
what is the stock on the markets? 
'What price does a person get in that 
company when the dividends are de• 
clarcd? Get it on the stock marker, 
buy it, what dividends do you get on 
it? 

MR. SMALLWOOD : T he honour• 
able member knows the A.N.D. Com­
pany is an example. 13UL before they 
were split their stocks were paying 
modest dividends, then suddenly found 
they were paying a modest one million 
and had not paid out any dividends. 

MR. CASHIN: 13ut their shares arc 
not the same value as before they 
divided into three or four as the case 
may be. If they were selling at forty 
before the split, arc they getting six ty 
for the shares now, or forty? They are 
getting it in paper profits- yes, and 
can sell o n t he market but what <livid• 
ends are they getting? The party who 
buys today, if they go down to Parsons 
tomorrow and buy Dominion Textile, 
I don't know what they are selling 
for, ,but however much dividend I 
get for that stock six months hence 
when they declare a half yearly d ivi­
dend, that is what my dividend will 
be. In this matter all we know 
that ,the tex tiles of Canada arc a big 
industry but they have to import 

practica lly every bit of raw material. 
they get it from the United States. 

MR. SMALLWOOD: So would we 
-we have to import it, too. 

MR. CAS HIN: We are in Canada 
now and this plant is to be operated 
in ·the £-astern part of Canada, not 
the middle consequently you arc up 
against transportation costs by water 
and land. The St. Lawrence river is 
not open six mon ths out of the year 
and if you send goods from here 10 

Ontario tomorrow you have to pay the 
freight rates from here by water 10 

Halifax or Sydney and from Sydney 
in to Ontario over railway. And the 
textile mills of Canada, in Drummond­
vi lle or around that area, arc on ly 
three or four hundred miles haul. 
what is the difference? 

MR. SMALLWOOD: A trifle. Trif. 
ling in the value of the cargo. 

MR. CASHIN: By ship, yes, but 
you arc to pay by rai l. 

MR. S'MALLWOOD: The freight 
is trifling in comparison to the value 
of the cargo. 

MR. CASHIN : Remember you are 
competing, Mr. Speaker, you are in 
competition but if you can show me 
right now that this is to pay and 
pay back ,the loan and pay the inter• 
est on the •bond itself, show t'hat and 
I will vote for it because it will give 
eight hundred men a job. Another 
thing I want to point o u t is this, I 
•think ,the Premier made a great mis• 
take in bringing up about <the fact 
of expor-Ling goods from Europe or 
Great Britain when they have to ac• 
count to the Government. Suppose 
t hat in London when a fellow ships 
me four ,thousand tons of coal to• 
morrow-I say tha t because I know 
something about the business-I 
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have to pay him dollars. I have to 
put it up here but London is going 
Lo demand those dollars for that coal 
and are not going to allow the people 
that sell it to me to leave it ·here but 
are going to take it over ~here be­
cause t hey need these dollars and the 
same applies in Europe. He admitted 
that and it looks to be a peculiar 
siwation probably it ,would have <been 
better left unsa id on the part o f the 
Premier. Wha t is happening is this, 
and I would ra.~her have a dosed 
session .to tell it, I don't want it made 
public because it would probably 
mean this Bill and every industry in 
here out of action -by the simple 
statement I could make or other mem­
hers could make. That is a very grave 
statement to make and I am sorry the 
Premier made it. It pUL the devil in 
my mind if I wanted to knock it and 
if we were in here in private session, 
n'ot for publicity, I could tell you and 
knock this thing. If we guarantee 
money knowing this thing, we are told 
with reference to all these industries 
we pay no money until such time as a 
certifica te is given by these engineers 
to the Minister of Economic Develop­
ment. What proposition is there for 
labour and what of the mach inery that 
has arrived already? 

Now, I would like to hear, I sup­
pose we will hear from someone why 
the difference in .the rate of interest. 
There is four percent here, I don't 
know if I am able to read or not after 
yesterday's debate. 

MR. SMALLWOOD: He knows 
how to read, the difficulty is he does 
not read at a ll. 

MR. CASHIN : I take it back, Mr. 
Speaker. You need not laugh, I am 
prepared to take it back, you are 
never prepared to take it back and the 
least you might say in this House the 

better for us and that is no threat 
either. 

MR. SPEAKER: No personalities. 

MR. CASHIN: Mr. Speaker­

MR. SPEAKER : It is not out of 
order for an honourable member to 
laugh. I t is out of order for an hon­
ourable member to talk personally. 

MR. CASHIN: Mr. Speaker, if I 
make a mistake I am prepared to 
acknowledge and it would be well for 
the Government if they were pre­
pared ,to acknowledge once in a while 
and many of us are not excused from 
that category. 

MR. SPEAKER : The honourable 
member is disregarding the ruling of 
the Chair. 

MR. OASHIN: l regret exceeding­
ly, Mr. Speaker, to use the expression 
of a former public man in this coun­
try, that I have been put in that 
position, I regrnt exceedingly, how­
ever when this Bill-I intend now, Mr. 
Speaker, with the permission of the 
House, to move an adjournment of 
this Bill until tomorrow, until we 
have an opportunity to discuss it 
fur.ther because I want to have a dis­
cussion in private, because in the in­
terest of the Government and in the 
interest of the public that Bill should 
be discussed in private and I am sorry 
that I have •to say it. We have to 
know the facts. Let us h ave the facts 
and there is only one way, a closed 
session. 

MR. SPEAKER: Did the honour­
able member make a motion? 

MR. CASHIN: move the debate 
be adjourned unti l tomorrow. 

MR. SMALLWOOD: I am pre-
pared to second the motion if for no 
other reason than to give me an op­
portunity •to make a statement. 
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MR. CASHIN : l don't think it is 
in order for the honourable member 
to speak. 

MR. SMALLWOOD: As leader of 
the House, Mr. Speaker, I was going 
to say I would accommodate the hon• 
ourable gentleman in having some de· 
lay in the debate, would that be in 
order? 

MR. RUSSE,LL : Point of inform· 
ation, Mr. Speaker. I would rather 
not see the debate closed yet. I am 
not prepared w second the amend· 
men t in its present form, 1 am not 
quite sure of the wisdom of the clause 
<that refers to one section. 

MR. CASHIN : I take that back 
and defer the debate until tomorrow. 

MR. RUSSELL : 
motion. 

I second that 

MR. SMALLWOOD: Mr. Speaker, 
speaking to that motion, I a m quite 
content to have the debate adjourned 
to give honourable members still 
further oppor tunity to study t he Bill 
before them and which has been be· 
fore them, I think, for a number of 
days, but we can postpone the debate 
until tomorrow quite all right. ow, 
with regard to a secret session , I think 
I am the one who stated here on 
opening day in my speech on the 
motion to appoin t a committee to 
draft a rep ly to ,the Speech from the 
Throne that a ll the information 
which would not be in the public in• 
terest to relate publicly on this floor, 
I am cheerfully prepared .to give to a ll 
members of the House and cheerfu lly 
a nd gladly prepared ,to give as I have 
stated here, but we, the Government 
for months, for a year past have 
been fishing in troubled waters in the 
interest of getting new industries for 
Newfoundland, ,fi shing in troubled 
waters for which reason I would we!• 

come the opportunity of a secret ses­
sion of the House for the purpose 
of filling in the •background, for I 
may say the same with regard, speak­
ing now generally, with regard to the 
IBEC Report. ·we have nothing to 
h ide from any member of this House 
but it is sometimes necessary, quite 
urgently necessary, in the public in­
terest to withhold certain information 
for a given time. The t ime will 
probably come when it would be -in 
the public interest to do that but 
there can be a time when it is directly 
contrary w the public interest, when 
we would hurt Newfoundland, and no 
Newfoundlander, no member of !!his 
House wants to hurt Newfoundland. 

MR. CASHIN: In that I agree. 

MR. SMALLWOOD: I understand 
what 111)' honourable and gallant friend 
means and I hasten to say )' CS, we will 
gladly-

MR. CASHIN : You know that a 
crackpot or ignoramus like me, when 
he gets started what he can say some­
times. 

MR. SMALLWOOD: I do that 
myself sometimes too. 

Now, Mr. Speaker, may we go on to 
the adjourned debate on the address 
in rep ly. 

MR. HIGGINS : Mr. Speaker, I 
have already had the opportunity of 
complimenting the mover and second• 
er of -this motion , both made good 
speeches, however, there are too many, 
political speeches. One is a law stu• 
dent and in a short time will be, if 
t he Good Lord gives him that time to 
live, will be a lawyer, and there will 
probably develop a more logical atti• 
tude and begin to realize there are 
two sides to every question and will 
also find that perhaps -there is a third 
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sido, a good side, :i bad side and an 
indifferent side and when he gets to 
that position he will be a real good 
la,wyer. Now, the honourable member 
for Fogo delivered his speech in h is 
usual manner, bu t he is still young 
and he will realize that a rough 
speech and a strong diction and 
trnculent one is not the best form for 
a debate. nu t he is still )'Oung a nd 
has a long time ahead, and I dare say 
expects in the futu re to get in the 
Cabinet and for that purpose should 
develop his diplomatic side anti ac­
quire a kinder disposi tion. 

Now, I am informed it is not the 
duty o f a Government to plan t he 
economy of a country, that is the work 
of men o f business who have by ex­
perience become ex pens. lf the Gov­
ernment plans the economy of a 
country, businessmen must stand aside 
or fall in line with everything the 
Governmen t does. They do not know 
what the Government intends to do 
and consequently perhaps chaos. Now, 
if the Governmen t does so plan, it 
must go ahead. T he Government 
says to one, you shall do this, and to 
another, you shall not do tha t , bureau­
cracy in the place of men doing busi­
ness, many of whom arc ignored and 
thrust in to t he background . 

Now, we have heard much mention 
of the word "welfare state." Since the 
war there has been a rapid trend LO· 

wards the welfare sta te, a real devel­
opment varying considerably in dif­
ferent countries, some seem to regard 
socia 1 ism as a new rule of the future 
and the CCF in Canada tends to­
wards tha t. Now, no one can advocate 
a return of the laissez faire system and 
indiffe rence to -the economic welfare 
of citizens and I feel that most people 
would not approve of the vast con­
cen tration of wealth, economy and 
fina l power in the hands of the few 

individual grou ps and people. nm 
we must not forget it was not govern ­
ment but private inte rests t hat built 
up countries, private enterprise made 
countries and peacefu l relations be­
came greater under private en terprise. 
The man who is pulling money, effort 
and everyth ing he has into business 
has to be helped a nd the pioneers who 
developed th is side of ~he world by 
private enterprise were helped out by 
the Govern ment in the ·beginning and 
given big concessions because they were 
ready Io pu t money a nd ability in to 
the work. J t has not been by Govern­
ment spending o r by po li tics but by 
p rivate enterprise, by men of energy, 
foresight and business ability. Our 
forefathers built the resources of this 
cou ntry and brought about the work 
a nd labour necessary to produce money 
for the governmen t to carry on work. 
Every Government ,has its (unction 
but l•here is a great danger today o f 
en larging and endowing the govern­
ment with au thority for economic 
welfare, supplying our need a nd taking 
too big a part in t he country's enter­
prise. One th ing we can be su re of 
and that is that once the Govern­
ment does join in t hey find a spring­
board admin istration and a vast array 
of public officials must be paid out 
of the publ ic funds. They have no per­
son al interest or initiative in the work 
being unde1,taken, we have seen it 
now in t his land so public money 
is wasted uneccssari l)•· Now, one can 
ca1Ty on ,business better than or as 
well as p rivate ind ividuals. o doubt 
we -have very able men employed in 
the Govern ment of this country and 
other countries, and there is no doubt 
these men would have been getting 
•bigger salaries ou t on their own or 
with indust ry. There is more in priv­
ate enterprise than in working in 
public establ ishments but you will 
also find a lar,ge percentage of in-
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competence, time serving employees if 
the Government runs the business. 
Now can the economy of the country 
be run ,by a government, by politici­
ans who are not men trained to 
labour producing or management and 
they certainly cannot have the same 
incentive or interest as men running 
their own business or as men who arc 
running private enterprises under 
somebody else? There is somebody 
over them to tell them what to do or 
not to do or to fire them if necessary. 
Now, if the Government mns a busi­
ness and fails it does not go into 
bankruptcy, there are only added ex­
propriations of the taxpayers' money 
to make up the deficits, but it is the 
public who foots the Bill , it always 
docs. 

There is no such thing as free edu­
cation. For instance we talk about 
the schoo ls, but rhe public bas to pay 
for it, somebody pays and that some­
body is not the Government, it is the 
people. Now, some economist made 
the following rema rk which is very 
appropriate. "The motive power to 
drive people along the road to wel­
fare is a natural urge Lo receive with ­
out giving." 

Now, the old idea of service which 
existed in the past year1i is rapidly 
diminishing; we •hear a lot about 
crisis and it is acwally unfortunate 
a lot of people benefit but man can­
not Jive on bread a lone, cannot Jive 
wi~hout a sense of economic values 
and a sense of spiritual values. You 
can go too far with benefits. In the 
United Kingdom in 195 1 people voted 
because they were offered a chance 
of improved conditions and little 
thought was given to the idea of the 
fact that the LabouT Party was plan­
ning a policy of ultimate socialism. 
Now, there is no doubt much good 
has been done by the Labour Party, 

work was found a nd many social bene­
fit~ brought in and ccnainly a very 
great improvement iJ1 the welfare of 
the ordinary man, but unfortunately 
there came a journal change in the 
terms of its policy and labour felt it­
self strong enough to go ahead with 
the policy of nationalization or social ­
ism but the more modern fou nd ,them­
selves otll-smarte<l by the younger 
generation and deep-thinking people 
became alarmed and the term socialism 
•began to acquire a sinister meaning 
and people remembered that commun­
istic governments arc now contro lling 
many European countries which had 
been preceded by socialist govern­
ments. The Labour Party was in power 
for a short term of years a nd it was 
foreseen that if they returned Lo 
power they would be in a position to 
produce what they a lways believed in, 
complete socialism, a complete polioy 
of socializa tion. Now in cw Zea­
land the labour party in its lauer 
stage dictated the price on the mar­
kets, permits had Lo be obtained to 
start any business, there was ren,t con­
trol, business control, import control, 
all hampering free enterprise and Lhe 
result was that open competition was 
a lmost entirely eliminated, there were 
deta iled forms Lo fill in and consequ­
en tly unnccesa ry delay. The small pro­
ducers of goods had to sell out in 
the open ma rket long dista nces away 
and were not allowed to sell to ,their 
neighbours next door. They found 
this interfered with private enterprise 
and they found liberty was bad; the 
final defeat of socialism was helped 
by the fear that the state would 
eventually take over the land and the 
English are like Newfoundlanders, 
fond of land, not hungry for large 
amounts but every Newfoundlander 
has his piece of land and as I said 
before that land is sacred, consecrated 
by the sweat and toi l of generations. 
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'ow the Labour Pa rty never advanced 
an y in tention of nationalization o f 
the land bu t •l·hcy have never repudi­
ated 1hc idea or socia lism, they have 
socialized mines, and industry, a nd 
a ll now left for t he Labour Party to 
do is to take over 1hc land itself and 
the result was that t he Labour Party 
was d efeated in the nex t e lection. 

Now where arc we heading? Is 1hc 
Govcrnme111. in tending to lake over a ll 
business and enter in competition? 

M R. SMALLWOOD: What busi-
ness ha vc we ,rn ken o ver? 

MR. H IGG LNS: Don' t interrupt 
me- is the Government intended ·to 
take over all land irrespective o r 
where i t ·is? T o take land as a pig 
to be bought or so ld? 

MR. Si'vlAI.LWOOD: don't re-
gard iL as sacred or holy. It is a 
piece of property. 

~JR. HICClt S: A pig to be bought 
or sold. A governm ent who feels land 
should be taken over, regards it as 
nothing more than chattel. 

MR. SMALLWOOD : That i, all i i 
is, a bi t of propert y. 

MR. HIGC LNS: IL i~ a liulc dif­
ferent than cha11el th ough , i1 is sacred 
- 10 take over some land and p ay 
nothing for i1. 

MR. SMALLWOOD: We do that 
in the slum areas, they should pay the 
public, not be paid where I hey arc 
a threat to th e p ublic. 

MR. H IGG INS: A man is ent itled 
10 keep what he has goLLen i>y the 
sweat of his brow. What is done in 
one case, M r. Speaker, cou ld be clone 
in another and it is about 1i111e now 
we understood what the Premier 
meant and what he plans in the 
future-if it is in the public interest 

to 1aJ..c a · p iece of land. no 11u111cr 
where i1 is he will take ii. 

i\fR. S~!ALLWOOD: We a rc here 
10 serve I he public. 

~fR. 1-1 IC C INS: Yes, in the proper 
war, but ever)' democracy respects the 
rights of private individuals and you 
arc goi ng to put the p ublic first a ncl 
private people a(tcrwards. 

:\fR. SPEAKER: Pri vate conversa­
ti ons between honourable members in 
the House is de finite!)' out o r orcler. 

MR. HlGGJNS : Mr. Speake r, I 
repeat, the Pre mier inte nds 10 regard 
private rights as ·noth ing at a ll- the 
public m11s1 be served fi rst. T hat has 
been t ricd in o the r coun tries bu t pri• 
vatc rights are paramount, the righ t 
of the mother and fath er to take ca re 
of childre n in their ow n humc is im­
portant. That is not com ing, it is a 
fact. Sir, beca use we cannot inte rfere 
with private rights and no man can 
hm·c his home taken frorn him unless 
it is absolu tel)' essentia l in th e case 
of national cmergenc)'. 

:\'ow, Sir, the Government is ent er­
ing in to enterprise? 

~IR. SMALLWOOD: \Vhat business? 

M R. HJGG INS : You loaned mone)' 
to various associations and wh y invest 
money wh ich he lps out a compan y 
more t han a ny one e lse? The private 
ent erprises of this cou nt ry have carried 
on and give n adequate work for )'Cars 
and had to work hard, and a large 
number who had sma ll beginn ings 
grew and built on our natu ral re­
sources but they had competition from 
sume othe r private individu als, plenty 
of brains and plenty of compete nt 
workers 10 d o the work and do iL 
adequately. And the hard part is a 
large number of these lost a lo t 



180 HOUSE OF ASSEMBLY PROCEEDINGS 

through Confec;leration. Lending money 
10 one company in competition wit h 
another, if that is not government 
entering in business I don't know 
what it is. 

Now we heard of Dr. Va ldmanis. 
say it might be inopportune LO bring 
up this maner at this moment and 
I. would not bring this up but the 
!'rime Minister made reference so 
much LO the PC Party. 1 ow, l will 
admit I was worried about the charge 
made and the fact that no proper 
evidence was produced LO offset it be­
cause if those charges are true such 
an individual should not be permilled 
to stay in the country and if not there 
should be an apology and retraction 
given. I hope this finishes the mat• 
tc,· and it is not fitting that this House 
bring up personalities o[ this kind. 
Time after time now we have had 
some slanderous statements made in 
this H ouse against some people who 
cou ld not be cleared in coun and Dr. 
Valdmanis should be very thankful the 
charges were brought in in newspapers 
and action may be taken and I am 
sure some individuals who were slan­
dered here would have taken actio n 
except that the remarks were made in 
a privileged place. Now, in Lhe matter 
of Dr. Valdmanis we heard a lot of 
heresay evidence when the Prime Min­
ister implied that somebody on the 
other side acted in an outrageous man­
ner when translating that article from 
J ewish into English and added the 
word "anticatholic". I never knew the 
word was there nor never asked un! ii 
I heard that statement. Now, we know 
there is many a mean trick between 
politicians and o ne side will do a thing 
LO blame it on the other but that is 
just as credible as the heresay evid­
ence of the Government when he said 
some of the PC's must have written 
that article. 

Now, when we brought up the Seig­
hcim enterprise he sa id there were 
groups trying to ruin the Labrador 
and we asked who the parties were 
and got no answer. The Honourahle 
member for Bonavista South brought 
up tha t-he tried to give the impli­
cation to the country that we really 
were t he ones trying to rnin Labrador. 

MR. SMALLWOOD: No. 

MR. HIGGI NS : When you charged 
that, people would think we were the 
ones, who else would it be? Now we 
find it was the Paper Industry who 
was the one responsible. Now I don't 
know. I know somebody gave me an 
article on Dr. Seighcim, I don't know 
iE I have it or not, it is a newspaper 
dipping, only a cop y. 

MR. SMALLWOOD: I did not re­
fer LO that bu t to a le tt er to people 
in Washington. 

i\fR. HIGGINS: You said the pulp 
and paper association had wriucn a 
leuer to people in Washington. Do 
they own the Pulp and Paper Magaz­
ine? There is an article there, I 
though t that was what you were re­
ferring to. 

MR. SMALLWOOD: No. 

MR. H IGGINS: Now, in view of 
what the P remier said, he insinuated 
or said out openly that there are pow­
erful associations now which arc at­
tempting to ruin the possibi li<ties of 
the Labrador. 

MR. SMALLWOOD : Yes, I did. 

MR. HIGGINS: However, we have 
reached that stage in the development 
of ' cw[oundland where powerful Can• 
adian interests arc trying to stop the 
development o f Labrador, he says that. 
Now, the Premier has waxed indignant 
over the treatment shown to some of 
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his visitors anti presented a bold [ront 
against the army, air force and navy 
and even served notice on the RCMI'. 
Someone in this country was impugned 
he said. He told us this country is 
sovereign, such a piece of perfect 11011-

sense and no one knows better than 
he because he is one of the ones re­
sponsible for taking a way the sover­
e ignty. 

MR. SMALLWOOD : In propert y 
and civil rights. 

MR. HIGGI NS: llll aginc saying the 
country is sovere ign with the Cana­
dian crim inal code a ll around us and 
can be changed in Ottawa only and 
not by th is H ouse but in Ottawa where 
is .placed Federa l Customs Authority. 
\Ve arc citizens of Canada and ruled 
by Federal Authority and t hus im­
migrants can be refused entry not by 
th is H ouse but by t he Federal Author­
ities. Let this be the last time we arc 
reminded of the sovere ign ty o f New­
foundland, sovereignty means su p reme, 
to be in authority in this H ouse, 
supreme in this coun t ry, \\'here any 
law can be passed and is supreme 
without any interference from Can­
nda; properly we arc onl y sovereign 
in a limited way. 

Mr. Speaker, you know as well as l 
do that there are two lilllita tions and 
the Government ought to recognize 
that, one: they mus t carry out the 
conventions. 

DR. POTTLE : Sovere ignty is al­
ways limited. 

MR. HICCli S: Limited b y the 
natural decencies o f people running 
parliamen t and limited by fear of elec­
tions and fea r o f elections in the fu­
LUre. 

MR. Si\L\LLWOOD : I think he is 
going to poin t ou t the Canadian Par­
liamen t has only limited sovereignty. 

MR. HIGG I NS: admit they arc 
governed by the llritish orth Ameri­
ca Act, t he onl y o ne who is sovereign 
in my esti mation is the Jlritish Par­
liament. The H ouse of Lords is ab­
so lu tely supreme in au thority, they 
can do what they like, they can order 
that the P rime lVl inistcr of Newfound­
land can not be a llowed inside its pre­
cincts. If they passed a law that hi: 
shou ld not be allowed LO land in Eng­
land, thal would be a good law, it is 
the on ly sovere ign parliament in th e 
world and 1 say Ottawa is not sover­
e ign any 111ore than 1cwfoundland. 

I am geuing tired of insinua tions, 
why arc we not told, where is t he 
trouble- I sec the honournble lllCm­
l>er for Fcrryland wcnl out for a rest. 
Now, if for instance t he honourable 
member for Ferryland went ou t there 
while the House is in session as a 
member o[ the I-l ouse on business, but 
i[ he \\'Cllt in a pr ivate capacity and 
was arrested while the H ouse is no t 
in session we would have to have 
some explana tion bu t on ly as a pr ivate 
individual, 1 am drawing the distinc­
tion. Now, we know the Prime Min­

i,ter's views regarding a party that 
was subject LO some inconvenience; 
now, after all i t is a reserved area and 
certainly safeguards arc essential. H e 
mentioned Lhat sometime, when there 
is a war, now we don't know our 

friends from our enemies, and t here 
arc wars a ll over the world and in 
those conditions there have to be m ies 
and regulations strictly carried out and 
if they have no p roper credentials and 
wander outside the area it is on ly 
right they shou ld be--

M R. SMALLWOOD : But they had 
proper creden tials, it is my business 
to know. 

i\lR. HIGGI N lf they have the 
best intentions in the work! , yet the 
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rules have lO be carried o u t a nd if I 
get in some place and have no p roper 
identification I am stopped, even if I 
ran around Goose Bay in my own 
co un try, even I , a Newfou ndla11der. 
but if I get in the clutches of some 
foreign power then i f I get obstreper­
ous and gaulcd by officialdom, not by 
the officials of my own coun try but 
of anothe r country, iL is as if a n in­
dividua l wanders outside the line 
which is strongly drawn around the 
airport a nd the land outside. They 
have 10 lake the conseq uences and 1 

presume that is what happened. 

Mil. SMALLWOOD: No, that was 
not so. They were met at the plane 
and taken under restriction a nd con ­
ducted from that p lane. 

i\lR. H IGGIN : After a ll wh y 
should not they as we ll as a nyone else? 

i\I R. Sl\lALLWOOD : I have gone 
there and it has no t happened to me. 

~lR. HlGGI/\S: I know but the1c 
arc rules anti regu lations, we have 10 

screen people. 

MR. SMALLWOOD: T hat was a ll 
done before. They were checked and 
had their creden tials issued by 1hc 
Canad ian Govern ment. 

MR. HIGG INS: t ow, that is 
grand. I a m glad 10 hear that. I am 
g lad all this has come up- now if 
these statements were made by me 
against the Canadian omcials I can 
sec the Prime Minister gcHing up 
a nd waxi ng ind ignant if I attacked 
the officials of the pulp a nd paper 
industry, he would say listen to the 
anti-Confed erate spou ting his rouen 
words against everything Canadian, 
blaming evet'Y~hing on Confederation. 
l can see him, h is voice rising "die­
hard." Now, there might be a lot of 

truth in what he said if he were lo 

pass that remark but l te ll you this 
that though l was anti-Confederate, I 
never auacked Canada or undermined 
by any mention of t he Canad ia n Pulp 
and Paper Association and cry ou t 
iron curtain-

MR. SMALLWOOD: I did that. 

MR. HIGGl 1 S: Jf l did it I am 
aying, it would be talking anti-Con• 

federation, M r. Speaker, the Prime 
Minister is attacking me; l never said 
anything as bad as that t·hough, I 
never had that in mind lO think any· 
body in Canada is act ing under the 
iron curtain, I never went as far as 
that and never sa id the people in 
Canada treated us as badly as they 
treat the people behind the iron cur• 
tain. I find the Canadian people 
fine, I have been to the Bar Associ• 
ation Meetings and t hey don' t atlack 
me for being anti-Confederate they 
have sympathiLed, decently. I tell 
you I never once said in my life we 
have not the right of free speech, I 
must say we have in the British Com­
monwealth except appare111ly in Goose 
Bay. 

MR. SMA LLWOOD: But the hon• 
ourablc gentleman has gone ou t a nd 
spread 10 t he whole world about the 
rum being weaker. 

M R. H IGGINS: ;-sow-I thought 
they had a sense of h umour but this 
one fellow didn't and, Mr. Speaker , 
when he interviewed me last March, 
a nd I am going to tell you t hat is so, 
one thing we did have here was the 
good real sol id slllff but now we have 
dam n Canadian trash and I told them 
up there and. l can tell you there 
again they would love lo get the tang 
of a little drop of whiskey and rum 
that is real good. It was one real 
good thing which had to be taken 
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away and that is a pity, l am sorry 
that had to happen. 

MR. SMALLWOOD : Not at all, 
we have the best ru m in all Canada. 

MR. H IGGINS: So far it is good 
but I am waiting for the clay to come 
when it is to be watered clown. 

MR. SMALLWOOD: I am just 
reminded by ~he honourable Minister 
of Public Welfare it is one of our 
liqu·icl assets. 

MR. HIGGI~S : ln other words 
our g-rcatcst asset, if taken in moder­
ation it is all right but I must say 
some of it here is a little bit weaker. 

MR. SP EAKER: Will the honour­
able member permit me now to call 
a~tention ·to this fact, if the ,honour­
able member is speaking at six o'clock, 
he will have to rise aqcl automatically 
the House will be adjourned until to­
morrow. H iL is the intention to sit 
tonight, I suggest then that the hon­
ourable member would not conclude 
bu t stop speaking at about one minute 
to six and motion be made that we 
do not adjourn. l say that for the 
information of ·the House. 

MR. HIGGINS : Well, talking 
about Teports of the Labrador, as I 
was saying, what of the IBEC Report, 
I understand it was four mill ion dol ­
lars? 

MR. SMALLWOOD: No, seventy or 
eigh ty thousand, I think. 

MR. HlGGI,~S: I asked for that 
information once before. Now <their 
report was not made public. I don't 
know why. And as I said before the 
truth docs not injure anybody. Now, 
the· implication was •Lhal if we could 
only get those people interested <they 
would -come down and invest millions 
of· dollars and now, after making th is 

investigation did they lose interest in 
the Labrador? If so where is all the 
money we were promised we should 
have? Wha l did the IBEC Rcpot't do? 

We arc having a lot of trouble, Mr. 
Speaker, in connection with the 
freight rates; we went through a long 
process to get belier freigh t rates only 
a year ago a nd now the question is 
up again and the one that deals with 
the Canadian National Railway, we 
were under no contract or agreement 
and •the treaty was made between two 
supposedly sovereign countries. We 
were sovereign al the time and Can­
ada representing itself was a sovereign 
country then and is still a sovereign 
country. The CNR had no part or 
parcel in the signing of this agree­
ment. According to the •tenns of t he 
agreement Canada took over our rail­
way and supplementary industries 
and they were entrusted to the CNR. 
Remember we arc not in the same 
position as the Maritimes regarding 
the Canadian National Railway and 
Creight rates and consequently should 
not under any circumstances join 
hands wi~h them for this fight for 
lower freight rates, they came in 
under resolu tions but we came in 
under so lid 'treaty contract and that 
t reaty remains in existence given sta­
tutory authority under the Parliament 
of Canada called the Newfoundland 
.-\ct. This Act is a new Act to give ef. 
feet or stallllory effect to the Terms of 
Union which were passed between 
Newfoundland and Canada. If we 
want •to find our rights we don't go 
to the British North America Act but 
LO the Terms of Unions and we look 
to Canada and not •to the Canadian 
National Railway. If we feel we arc 
prejudiced in ou r rights or curtailed 
in any way we do nol appeal to the 
Canadian National Railway, or associ­
ate against the agent •but the princi· 
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pal. The CNR arc only an agenL or 
LrusLees LO carry out Lhe Tenns of 
Union. l move the adjournment of 
the debate. 

MR. SPEAKER : I think that a 
motion 
rather 

to adjourn Lhc debate is 
nebulous because it would 

leave it until tomorrow afternoon, I 
would therefore make a new motion. 
Is it your intention to resume the 
debate tonight? Then the mo tion 
would be not necessary. I don' t see 
how I can take that motion. 1 wonder 
if you wou ld move rather to a la ter 
hour this right as I think there is to 
be ano ther motion to sit again tonigh t. 
1 think you had better let me inter­
rupt t he honourable member a nd 
then he automatically resumes his 
speech when we sit again. So if the 
honourable member wou ld consider 
himself interrup ted he has the right Lo 
resume. 

MR. SMALLWOOD : I move the 
House do not adjourn at six bu t re­
cess until eight o'clock. 

Recess until 8:00 o'clock tonight. 

NIGHT SESSION 

J\IR. SPEAKER : The honourable 
Leader of the Opposition resumes his 
speech. 

MR. HIGGINS: Mr. Speaker, be­
fore t he adjournment of the debate I 
said that if we should fee l at any 
time the terms of union arc being 
broken in any way it is to Canada we 
must look and we feel that we arc 
within our rights, our rights in con­
nection with the ra ilway, then it is not 
with the C.N.R. but Canada itself 
and l say it is again the principal and 
not the agent. The C.N.R. are only an 
agent, a minoF agent lo what we may 
say is only one industry of Canada. 1L 
is not against Lhc C.N.R. we should 

take action if we desire equal treat­
ment, and we [eel that proper inter­
pretation should be put on those 
words; it is not the C.N.R. we should 
ask to come into the maller but the 
Supreme Court o f Canada which in­
terprets all the Acts of Canadian Par­
liament. I certainly would like to 
know what happened in Ottawa be­
fore the terms of union were signed, 
what happened at the preliminary 
meetings. , ve should know, and this 
House should be told what happened 
at these meetings, the minutes should 
be shown to us that we cou Id see ex­
actly what happened, what was di.;­
cusscd there anti know exactly what 
was agreed upon and why, we can 
never know why certain terms were 
sell led until we hear the discussions 
and then we can get the proper in­
terpretation on the various mailers 
which were finalized. Two lawyers 
were at the meetings, Mr. Bradley-we 
won't get much information from him, 
and one other, Mr. McEvoy signed the 
terms and was Chairman of the Con­
vention when the terms came up be­
fo re the Convention. I think it is 
his duty to tell us. I told him here 
today that it was his duty when I 
saw him in the House. Mr. McEvoy is 
a man of knowledge, a very fine con­
sti tutional lawyer, a very fine law­
yer. l think he knows more about the 
constitution of Canada than any law­
yer here, certainly more than I shall 
ever know. He certainly knows the 
effect of the terms of union on the 
const itution and various other matters 
concerning Newfoundland more than 
any other lawyer. Has vast experi­
ence of the terms, was chairman of 
the convention when the terms were 
discussed and there is no one more 
competent than he from that stand­
point to give the interpretations of 
the AcL which embodied the terms of 
union between Canada and Newfound-
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land. I le ll him now il is his busi­
ness to tell us all. , -vha t righ l has 
anybody LO put secrecy on debates or 
matters concerning an ·independent 
country, which we were at the time 
we entered and all things which per­
tain to the independence of this coun­
try should be laid before this House. 
Whv is not this I-louse in possession 
of all the documents pertaining to 
debates concerning the terms of union, 
or that made up the terms of union. 
The House of Commons in Ottawa you 
may be sure has all lhe material and 
anybody can see them. How do we 
know what happened, what matters 
were discussed , we have not been told 
any of this and that is why I say 
somebody should come out and tell 
us now exactly what happened and 
get a proper interp retation of the 
terms. ,-ve had a discussion here abou t 
our railway employees, about what 
pensio ns and what terms they should 
get and we had long discussions with 
the C.N.R . I th ink we should have 
gone to the Cabinet of Canada and 
discussed that. We don't discuss thi ngs 
with agents bu t with principals. Jf 

the country is suffering or if the terms 
or any matters dealing with the terms 
arc not properly interpreted it is our 
business to go to t he Sup reme Court 
not to the C.N.R . 

Now that I have finished that mat 
ter, I turn to a minor one but of 
great importance to the country. To 
ask the question, what is the govern­
ment to do in connection with farm­
ers? In the big industries brough t 
before us is there any room for the 
farmer? One of the h ealthiest, fi nest 
and nearest to God's occupatio ns is 
that of farming. The farmer creates, he 
is a small capitalist, nearer to nature 
than anybody else, grows good food , a 
creator but" you must be able to sell 
produce; it is no good to work hard 
from dawn to sunset and deep twilight 

and produce good crops unless you 
arc able to sell them and the man 
hardest hit through Confedera tion is 
the farm er because we have become a 
dumping ground for produce from the 
Maritimcs, Prince Edward Island. Now 
farmers can be divided in to two 
classes. That work which is done by 
a farmer acting onl y in that occupa­
tion , full time farmers, and then those 
who live partly by fann ing and partly 
fishing, fishermen-farmers. , ,ve have 
to look out for those people, a fine 
body of men. Farmers in every coun­
try are looked upon as a very fine 
body of men. Farmers in every coun­
try are looked upon as a very fine 
class, very industrious, very conserva­
tive, I don't mean in politics, but he is 
himself a conservat ive by nature, say 
what you like. Now, something more 
should be clone for the farmer, he 
should be encouraged, and we should 
ask the Minister of Agriculture 10 

come down here ro see that we arc 
getting the full benefits of confcdera-
1ion in [arming. On the Mainland 
there arc a lot of experimental farms 
and they carry on special research and 
people are encouraged in various towns 
and Jillie villages to hold fairs and a 
competitive spiri t is created which 
would do this· country good. We have 
one but it is not big enough, the 
prizes are n ot big enough. There is 
one ,thing certain, the farmer class 
must not go under. Now, I asked a 
question of lhe Acting Minister for 
Natural R esources about cabbage, I 
think the largest produce, this year . 
of crops is cabbage but there is also 
turnips, and a farmer told me the 
other clay he had seventy barrels h e 
could not sell at all. and he wanted 
to know where LO sell it. If there is 
an accurnulation what proyisions arc 
made for selling, the same with 
cabbage and this time of the year what 
provisions are there to sell? 
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MR. SMALLWOOD: T hey have a ll 
the Fall and all the Winter ahead o( 
them yet. 

MR. HIGG INS: T hey can't keep 
them all that time. 

MR. SMALLWOOD: That is the 
trouble, they can't keep them. 

MR. HIGGI NS: Sometimes i t might 
turn out all right but sometimes i t 
does not and now is the suitable time 
to sell before the frost comes into the 
ground. 

In the Speech from the Throne 
110th i ng is said about the fishermen. 
Now, I am not going deeply into this 
subject ; it is too vast to take in to ac­
count but the fishery itself is the sole 
mainstay of this country; for about 
three centuries it was the sole main­
stay, indeed up to 1850 no people were 
allowed without permission of the au­
thori ties to put up permanent bu ild · 
ings in Newfoundland and nothing 
but fishing cou ld be carried on out 
here. But fish now, we arc to ld the 
Labrador fishery is doomed and l 
may take it for granted i t is doomed. 
But to my kn owledge the fisheries o[ 
the Mainland produce little over one 
percent of the total revenue of the 
Dominion but i t is a far differem 
story with us. We begin to realize that 
£act when we remember that sixty per­
cent of all Newfoundland revenue 
comes out of the fishery. Now, the 
fish ery on th e Mainland could be an 
absolute fa ilure and it would not af­
fect the economy of Canada but if our 
fishery is a fai lure i t is a loss of sixty 
percent of ou r revenue. T hen I am 
afraid the Country and we a ll would 
suffer very bad ly, a lmost everybody. 

Now, there is one class of fisherm en 
here who 1i1ust not be forgotten and 
that is the one who fishes all the year 
around or some ten months of the 

year, others fish just during the sum­
mer and part of the Autumn. ow, 
the yea r a round fisherman must find 
it at certain times a hard task, a haz­
ardous task. That man does not want 
a fancy boat but he wants one to 
serve him in a ll kinds of weather, he 
wants it large enough 10 hold a ll the 
fish he can get and he wants a fa irly 
good engine. Some have good boats, 
good engines but many have not and 
the Fishery Loan Board can do it or 
somebody else has to do it. The 
prosecution of the fishery is now-a• 
days a heavy outlay-rubber boots, 
lines. twines and other commodities 
have gone up and there is a possibi l­
ity of still further in flation and even 
his tobacco h as gone to 67c. a p lug. 
, ow Lhat may mean nothing to you 
or me. I take my cigar a nd it would 
not make a big lot of di fference to the 
sum total of my happiness but to the 
fisherman it is a tragedy wh en he 
can't get tobacco. Don't fo rget that 
when Lhc Commission of Governmen t 
decided at one Lime to supply fisher­
men for the fishery and the fishermen 
came in about what they wanted they 
invariably put down tobacco and the 
Commission of Governmen t found to­
bacco not to be a food, but the clergy­
men and doctors and all Lhose told 
them a most important item of fish­
ermen is tobacco and it was an essen­
tial thing for him ou t in the cold 
ocean and basically essential and they 
were su pplied with tobacco. It is now 
67c. 

T he cost of living has gone up in 
1 his country. We all know that it is 
10 go up higher a nd higher and the 
, upplies for fishermen h ave gone up 
and something should be done to sec. 
the lot of the fi shermen is made easier 
because after all the p rice o[ fish has 
not gone up. ' ow, a ll the fishermen 
wan t is that the.re should be a floor 
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price for fish. He knows Lhat if there 
is a market and a floor price he does 
not have to worry. Everyone knows 
he does not make much money. He is 
quite sa tisfied to make a modest 
amount of money. He docs not want 
luxuries. The fishermen want work 
and wages commensurate with that 
work. Family a llowances are all right 
up to a point but cannot supply the 
living that is necessary. There is noth• 
ing basic there, it would mean just 
Lhe same if there were a few cen ts 
more for fish bu L h e can not Ii ve on 
bread a lone. Now, the fisherman 
like his work, likes to fish. You go 
down Lo Outer Cove o r Torbay and 
you will (ind they prefer to go fish­
ing than al any other occupation. Fish 
is in their blood and Lhey like it. 11 
is a bitter task, they have the sky 
above th em, the sea below, and storms. 
but they are ready to take the chance. 
They like it. Now, those of us who 
a re not attuned to the sea, it is all 
right, we arc in view of the sea and 
travel on it in summer bu t that is 
not fishing. Some cannot understand 
why the fishermen like the sea and 
like to go out and fish in the winter. 
Don't talk abou t depreciation of the 
fisherman, he is a dign ified man and 
we have more common sense and de­
cency and courtesy and natural knowl­
edge in our fi shermen. I have dis­
cussed it with many of th em and Lhey 
like to fish and God gave us a breed 
of men who like the sky above and 
the sea below. The people of this 
country h ave travelled everywhere and 
have been all over the Mainland long 
before Confederation, have gone down 
to the , ,vesL Indies, gone everywhere, 
a ll over the world and they arc in ­
telligent people. they arc p roud peo­
ple and l am sorry that that breed of 
people arc going and iL will be a ter• 
rible pity if they do. What are you 
going to do about the fi sheries? That 

is a difficult question, I am aware, at 
the present moment. The fisheries 
are high!)• speculative and it is hard 
to cope with it when the business is 
speculative. You can have cooperation 
in connection wi th the lobsters. You 
can always sell lobsters. There is al • 
ways a market for 1he111. But with 
sal t fish it is a different case. I don't 
know, but the Government should do 
something. Now coming to the fresh 
fi sh business I understand a lot of 
firms are doing well but a lot of peo­
ple want to carry on on their own, 
they are independent people. 

Now there is one thing we must 
keep in mind in Ncw[oundla ncl . ·we 
must keep in mind that the fishing 
industry must not be allowed to 
lapse. If -the fishermen give up for a 
year or two there is a danger that 
they ,will give up forever. The main 
reason wh y, the fishery would he 
given up for one, two or three years 
then the gear deteriorates and to start 
again would cost a fortu ne. That was 
particularly noticed when they started 
to build ·highroads throughout the 
country. They left their traps and 
went on the highroads to make three 
and four dollars a day when they 
could get five and six dollars a day 
at the fishery. T ·he trouble ~vas that 
the money on the highroads was surer 
and the fishery is speculative. It is 
difficult to rehabilitate many of then, 
and it costs a lot of money. There­
fore I say encouragemen t should be 
given by the Governmen t and fisher­
men should look on fishing as a 
vocation and not other work for one, 
two or three years and find when the 
period of time is over the fishery is 
gone. 

Now i l is very ha rd to follow the 
al~itude of the Government in some 
cases. T 1he Bill lo create •the Crown 
Corporation was rushed through al 
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the time, it was immaterial whether 
sufficient time was given to the Op­
position and the public to peruse and 
consider the Bill. Not a moment 
must be lost, the Act must be passed, 
and the Corporation would start work 
without delay. Now, five mont11s 
have gone and what has happened? 
Every-thing is still in prospect and 
nothing in retrospect. Apparently 
the Government is looking ahead all 
the time and still doing nothing. Why 
all this hurry? The Crown Corpor­
ation Legislation bad to be railroaded 

· through despite the Opposition to 
have the matter adjourned, and this 
was done on Thursday and we were 
told vhat the immediate operation of 
the Crown Corporation was a,bsolutely 
essential and now a·t the present 
moment matters of importance are 
being rushed through. We have no 
technical reports, no prospectus, noth• 
ing ·but the clear vision created b)' 
the speech of the ·honourable Prime 
Minister in each case selling out what 
is to be clone. We have no know­
ledge, no ex pert has been asked how 
the business is to pa)' and yet millions 
of the country's money are being 
jeopardized. Now, what other parlia­
ment passes Acts under such circum­
stances? T he trouble is the Cabinet 
has superiority in the House, the 
Cabinet has thirteen members and 
the depu t)' speaker and the speaker 
have no vote so that -v!1ey have a 
majority. Therefore without any real 
information this House is asked to 
pass Acts creating liability of this 
country and ,taking otherwise vast 
amounts of money, millions of dollars 
and we are told in the most optimistic 
spirit t ha t everything is going to come 
out well, millions are Lo be made from 
industry, five -hundred thousand dol­
lars a year each. That is clear op• 
Limism where one shou ld be concerned 
in the case of spending money be· 

longing to the country, careful of the 
money, guardians of the future; not 
only ourselves but our children and 
our children's children must be pro­
vided for to see that we pass on the 
heritage passed on Lo us. I ·hope 
ever)'thing will turn ou t well but the 
best laid schemes of mice and men 
aft gang aglee and leave us not our 
promised joy. 

MR. MAKINSON : Mr. Speaker, 
in rising LO the motion, Sir, I wish to 
be very brief and I first of all would 
like to congrawlate the mover and 
seconder and other members who 
have spoken-some interesting speeches, 
some trash. Some of mine may be in 
the ]alter category, you may be the 
judge. 

l stand, Sir, to support this econ­
omic development programme and •to 
give a few reasons why I support it 
and why I ·have faith in it. It is my 
lo)'al dUL)' I know as a private mem­
ber Lo support -the Government when 
we come into this Chamber. However, 
I am qui te convinced and I •would 
not be so anxious to get up on my 
feet and support this programme 
were I not absolute!)' convinced in 
m)' own mind it is the only chance 
for the people of Ill)' district and 
many other districts. I would go so 
far as to say every district in New­
foundland and Labrador. 

First of all how are we getting this 
industr)'? Well, we are getting it 
simply because we are fortunate 
enough to have a Premier who is far­
sighted, has an abundance of energy 
and enthusiasm. If he d id not have 
these qualities I feel su re that the 
development which he undertook some 
three )'Cars ago would have been ad ­
vanced far less than it has itoday. In 
order Lo get this industrial develop• 
men t this Government, as I see it, 
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must make it attractive. How did 
they get immigrants into Canada when 
they first colonized their vast country? 
They had to make it attactive for 
t hem, give them something they could 
not gel elsewhere in the world . They 
gave them vast tracts of land in 
which to farm and build up their 
homes. They h elped them in every 
way possible. This Government is 
more or less following t he same plan 
which worked out so nicely for the 
rest of the Dominion as well as the 
great republic South of the Border, the 
great country south of t he border that 
has industrialized so quickly and so 
efficiently during the last century. 

This Government, as I see it, Mr. 
Speaker, has picked ou L a very oppor­
tune time in which to bring in in­
dustries to Newfoundland. It is the 
most opportune time we ·have had for 
many years. The companies that are 
coming here lacking the capital, they 
lack not the capita l but the dollars 
with which to develop-they have 
the capital in their own countries. 
However, when they come ,to this Is­
land of ou rs they find out they have 
not the do llars. The Government has 
gone so far as LO guarantee, float 
loans by guarantees, back their bonds 
to the extent of twenty-five millions. 
Mr. Speaker, if by so doing it will 
give fifteen thousand jobs to our peo­
ple I feel the action in this respect is 
more than justified. The reason for 
my assuming that i,t is sound is the 
fact that -these industrialists that in­
tend eta establish here have come and 
seen for themselves or had their eng­
ineers come in their stead. l3ut never­
theless they have looked over the pro­
position before just jumping into it 
blindly: I think that they are far 
more capable of judging whether or 
not these industries which ,they pro­
pose to estab lish are built on sound 
foundations, far more than anyone 

else in \his House and perhaps better 
able to acquire the knowledge for 
themselves than anyone could give 
them in this Island. They have satis­
fied themselves LO the exten t that 
they are willing to risk, they are 
risking just as much if not more 
because you have to take more 
than what the Government stands 
to risk and as understand it 
when they put up fift y-fi fty the Gov­
ernment immediately ,takes a mort­
gage on the to tal. Personally, I think 
it is a very, very sound business pro­
pos1t1on. Not only that but we have 
learned h ere in this House that these 
industries that are established or are 
about to be established here will have 
a competent comm1ss1on appointed 
from ~he start who will go over their 
equipment, estimate ,the value, make 
sure this Government is protected, 
which sounds very sound business to 
me. Lastly, but not the least we have 
the Director General of Economic De­
velopment, Dr. Valdmanis who has 
been attacked in recent days so vicious­
ly in a foreign paper. This attack 
which many of our people may have 
thought had some truth in it-I 
must congratulate those members of 
the press tha.t had the foresight not 
to publish any of this fou l attack be­
fore they were sure that it had some 
foundation. H owever, it was my 
opinion from what little I have heard 
that this report first germinated in 
T oronto, no doubt communistically 
inspired. I would hate to think that 
Newfoundlanders were so ·base as to 
carry mimeographed copies and add to 
it and circulate them, I really don't 
think any su ch thing happened or was 
done by Newfoundlanders here but 
rather would I believe that these 
copies may have come from the place 
where the report originated. 

Then again, before these industrial­
ists finally pass the test, they are con-
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sidered in Cabinet. Now ,the Govern­
ment, I know, has been accused of 
practically everything, their sanity 
even questioned which puts me in 
mind of a little incidenL Lhat hap­
pened a few years ago in Edmonton. 
I happened to be in charge of the 
ROMP station at Fort Norman in the 
North West Territory and had occa­
sion to send a mental patient out to 
Edmonton to undergo treatment. He 
was cured and a year or so later a 
man who was in the mining profes­
sion in 'Whi,te Bear Lake happened to 
have occasion to make a trip to Ed­
monton and who should he meet on 
the street but this man. His name 
was Willet. He came up to him a nd 
said; "Hello, how are you? "I am a 
better man than you are," and Boland 
to avoid ,trouble agreed with him. 
"Yes," he said, "I have a certificate 
in my pocket that says I am sane but 
you can't produce one." 

MR. HIGGINS : Are you trying to 
imply you are insane? 

MR. MAKINSON : There is no 
doubt, Mr. Speaker, I am willing to 

give rhe Premier and the Cabinet and 
the Governmen,t, even though -they 
can't produce a certificate, I am quite 
willing to give them the benefit of 
the doubt and I know that their 
judgmen t in these industries is sound, 
they are men every o ne of them. 
When I first came into this Govern­
ment there were only two I knew 
slightly. I knew the Premier slightly. 
I had listened to him making his 
arguments and points in ~he National 
Convention, I followed his activity 
closely and the honoura•ble Minister 
of Health I knew slightly. The others 
I had never met before. And coming 
into this House I will admit ,that I 
did not know just who I was coming 
in with. I 1heard reports that they 
had communistic tendencies; they 

were this and that. However, Mr. 
Speaker, during the years that I have 
had the pleasure of sitting on this 
side of t he House and associating with 
the Cabinet Ministers, the Premier 
and all the members of the Govern­
ment, I have found every one to be 
a gentleman, 1 may say 1 have found 
no communistic tendencies and I have 
found something that I am very glad 
to associate myself with, every single 
man is doing his utmost for the peo­
ple of Newfoundland, and I will go 
fu rther, I am firmly convinced that 
every member sitting on the opposite 
side of the House, even though tear­
ing down in some cases, I would say 
is trying to dig out i nformation for 
the public, I don't lay too much stress 
on that little point here and there. 
The press has not been too kind to 
them, at limes they have been accused 
o f putting up a very weak opposition. 
However, Mr. Speaker, I t hink they 
•have done a very good job but there 
is not very much opposition that 
could be put up against the Acts and 
Bills brought in by the Governmen t 
today, they can get the information 
and they try to dig down under; how­
ever, I don't like to see certain little 
points harped upon as though the 
Government is in some vast plot they 
arc ashamed to bring out when it is 
to the advantage of all NewfounJ:and 
that they should be kept out of the 
press. We hear that those industries 
to be established mean rapid indus­
trialization. Again I claim that the 
Premier himself knows well they must 
be more rapid Lo prevent the exodus 
of our people from those shores. 

From the Port de Grave District 
alone a great proportion of the cream 
of the country have left and gone out , 
they are going out and are going to 
keep on going out-nothing will hold 
them if the Government does not have 
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the cou rage 10 risk this twenty-five 
millions in backing the securities for 
I hcsc industries. There will come a 
1irne and not so long either when there 
will be very few people 10 account to 
unless life in this Island is made eas­
ier. They are better educated, the 
educational standards arc improvcLI 
and people will not live the same way 
I heir fa thers lived, they wa111 some­
thing belt.er and will go where they 
can get it. The only hope and salva­
tion for this island is, as I see i t, in 
dusrrialization. It is very Jillie con­
solation 10 the people of my district 
or any other to know the Government 
has a surplus of some nineteen or 
twenty millions, that our per capi1n 
debt is on ly ten dollars. They arc 
not so much concerned with that as 
they are in the price of fish, with the 
jobs that they can not obtain. H ow­
ever they are obtain ing them now 
th rough this industrial developmen '. 
and right now they are beginning 10 
feel the benefit of it. And yet it is 
very little satisfaction to the public 
because no matter what form of gov­
ernment is in power in Newfound land 
unless I here is work there is nothi ng. 
The people must have work and they 
shall have it or else leave, and I don't 
want to th row too many bouquets as 
a lot have been thrown already to the 
Premier who deserves every one for 
his fores ight in development which l 
am afraid oth erwise this cou111ry would 
be throwing away for the sake of risk­
ing twen ty-five million dollars. Any­
one who is not convinced of that tell 
him to go to the people and ask for a 
mandate and they will see. Now, I 
don't wan t to be unkind at all to my 
old friend who sat so long here on 
this side of the House next to me, the 
member for Bonavisla Sou th. Mr. 
Speaker, I often wondered just what 
little peculiarity, as we all have, the 
honourable gentleman had, and in a 

self-analysis the other day I think -he 
hit it right on the head. He Jacks 
that power of c111husiasm. lL may bC' 
a virtue, however I am afraid that 
first I have to have enthusiasm for 
anything I tackle otherwise I don't 
think l would bother to get out of bed 
in the morning and when things get 
tough I think personally we need an 
abu ndance of enthusiasm on wh ich 10 
draw in order to have courage to carry 
on. I have hea rd a lot of this famous 
pie and the bird in the pie, its tough­
ness, and the sa lt that is required 10 
digest it or even to swallow it. Mr. 
Spcakc1·, we may not require just so 
nltlch salt as the honourable gentle­
men mentions, perhaps when the pie 
is finally opened it may be indeed a 
dainty dish to put before the people 
of Newfoundland. 

May I refer to the remarks made by 
the honourable member for St. John's 
East when he mentioned the farmers. 
Farming, I may say, is very dear to 
my heart. I have a lot of respect and 
ad mi ration for the farmers. H owever, 
1 draw the h onourable member's at-
1ention Lo the Speech which the Hon­
ourable Mr. Gardiner made righ t in 
this Chamber not so very long ago in 
which he stated that as far as agri­
cull'urc was concerned in Newfound­
land he thought that the fert ile va lleys 
should be developed and we could 
read b etween the lines that the rock 
piles and quarries should be left alone, 
but that the ferti le valleys should be 
developed and that our agriculture 
wi ll go hand in hand wi th our indus• 
tries. ,~re would not h ave sufficient 
export and he as much as told us in 
words that we had to develop our in­
dustries in order to develop our farms. 
The Government is helping th is in as 
much as they have a marketing board 
doing their utmost to support and 
keep u p the prices and the produce 
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of Lhe farmer. They also assist the 
full time farmer, the commercial farm­
er in land development and farmers 
who can qualify as commercial farm­
ers can immediately have up to thirty 
acres of land cleared and even if neces­
sary financed over a period of years. 
I don't need to worry very much 
about the farmers in Newfoundland if 
our industria l development takes place, 
I think the farmer will be nicely 
looked after. We have to have indus­
trial development in order to get the 
feed mills so bad ly needed in this 
coun try. In many ways the farmer 
can be helped and you don't have to 
look very far to sec just who is being 

helped. 

In closing, Mr. Speaker , I would 
like to express my wholehearted sup­
port and congratulations to the Gov­
ernment fo r these industries which 
are being established or are abou t to 
be established. 

MR. Sl'v!ALLWOOD: Mr. Speaker, 
this has been one of the shortest de­
bates on the Speech from the Throne 
that the House has ever known. I t is 
just a week ago today that His Honour 
the Lieu tenant Governor opened the 
present· session with that speech, and 
as I am to close the debate the motion 
will presumably be adop ted tonigh t. 
I promise the House to be brief, and 
that I find quite easy to do in view 
of the fact that the speeches made in 
the debate have been themselves quite 
brief and practically without cr iticism 
of the speech. 

The first point with which I should 
like to deal is the one principal point 
made in his speech by the honourable 
member for Bonavista South and upon 
which the honourable member for 
Port de Grave has just commented 
briefly. The honourable member fo ,· 
13onavista South gave this House quite 

a remarkable picture of his own mind, 
his viewpoint was stated with great 
clarity. There was no difficulty what­
ever in understanding him. One might 
agree or disagree but one could not 
misunderstand. H is homily, and as I 
said before, the delivery of homilies 
and homespun philosophy is for him 
a favourite practice. I have listened 
to them for about three years, they 
a re some ti mes right but not often 
enough. They are more often wrong. 
I don't think he could possib ly be 
more wrong than he was in h is ex­
pressions in this present debate. He 
is, so he told us, positively adverse 
to enthusiasm. Then he gave us this 
picture of a man who sits on the side­
lines reserving to himself the right lv 
size up every situation that may con• 
front him and completely, objectively, 
detachedly, 10 come to his own con­
cl usions. 

Sir, in life, in society, there is a 
definite place for that kind of men­
tality, and it may be a necessary 
place. That place, however, is clearly 
not in any body of men who are re­
sponsible for action. One of the great­
est stories in our Newfoundland his­
tory is one that I fear is not too well 
known. l t deserves to be because it 
is an epic of courage, of daring and 
of en thusiasm. The story of Cyrus 
Field, the fathe r , practically speaking, 
of the Trans-Atlantic Cable. Now I 
am aware of the fact that the great, 
revered Bishop Mullock was spirituallv 
the father of the Trans-Atlantic Cable. 
I am well aware of that fact. But the 
practical father of the Trans-/\ tlantic 
Cable was Cyrus Field. That man wa; 
o ne of the great men of humanity in 
all time, he traversed the wilds of this 
Island not o nce o r twice but literally 
dozens of times. He crossed the At­
lantic Ocean fifty-eight times. He 
formed a company. He could not raise 
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the capital, hut when he did raise the 
capital the company failed. For a 
period of twenty years with a one-
1 rack mind and a complete and abso­
lute refusal 1:0 admit defeat, and with 
a11 en thusiasm that was boundless, he 
persevered, and .he buil t that cable, 
one of the greatest. events in the his­
tory of mankind o n this earth. There 
was not a chance in the world of his 
bui ldi ng tha t cable if he had been of 
the same mentality as the honourable 
gentleman for Bonavista South, not a 
chance in the world. The cable 
would not have been built. The hon­
ourable gentleman would have sat 
back, detachedly, objectively, medi­
tatively and delivered homespun 
philosoph ies. We would have been 
treated to linlc homilies showing 
quite clearly that it was a ll trash and 
nonsense, it had never been done 
and any man in his sane senses look­
ing at that broad Atlantic Ocean 
would know that it could not be clone. 

I think of another great man in 
our Island's Story. This man was an 
ecclesiastic, who wanted to bui ld a 
cathedral in SL. J ohn's-in SL. John's 
in the 1830's, a city in the heart of a 
forest where everyone kept himself 
warm by going a quarter of a mile 
away from bis home and cut wood in 
t he open forest and hauled it to his 
home. That man, that great man, 
that grea t Newfoundlander conceived 
the insane idea of building no less 
than a cathedral. But first he had 
Lo get a piece of land on which to 
build it. H e had not even a piece of 
land. Forty times he crossed the At­
lantic Ocean in a sailing -craft. I 
don' t know if he was a good sailor, 
but I can imagine what conditions 
were like aboard a sailing craft that 
plied between St. John's and Liver­
pool. Forty times he endured that 
hardship. For w'hat? To persuade 

the Br itish Governmem Lo give him 
enough land on which to bu ild a 
cathedral in this collection of h uts 
known as St. John's. They finally 
were worn down, the patience of that 
man wore them down and they said 
to 'llim; "Al l right, you can have as 
much land as you can fence in one 
hour.'' In an hour. So he came back 
and he announced to his people and 
indeed to a II the people of St. John's 
that he cou ld have such land as h e 
could fence in one hour. What hap­
pened? The people of St. John's, of 
his own faith and of other faiths in 
St. John's did not adopt the attitude 
of my honourable friend from Bona­
vista South. They did not say; "Now 
let us examine this thing, clearly you 
can't fence in enough in one •hour o n 
which LO build an ou t-house, let alone 
a cat11edra l. I t can't be done it is 
nonsense 10 begin." No, they met and 
in vast crowds went in to the bush and 
so many cut longers, others brought 
them out and laid them around in 
position for a fence. The Governor 
of the day had his adjutant there and 
he took out his big old fashioned time­
piece and they waited for the ·hand to 
come around. Then he said "Start." 
And the who le of St. J ohn 's, people 
of all faiths, of all denomi na tions en­
closed half the town almost. That 
vast area just to the \-Vest of us, a 
sufficient amount not only for a great 
cathedral but for colleges, schools and 
other buildings necessary for that en­
terpr ise, in one hour fenced it in. If 

that great man had had the judicious 
tcmperament-

MR. RUSSELL: I was with the 
British Governmen t then. 

MR. SMALLWOOD: If that great 
man was of the same ten\peramen t and 
approach so eloquemly described b y 
my honou rable friend there would be 
no cathedral. Later when a great 
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man, noL a Newfoundlander, came 
here from New York and saw what 
had been done in an insignificant 
li ttle town, ~e wen t back and told his 
people that rhey should be ashamed 
of themselves. He was just back 
from a li LLle place called St. John's in 
a little island up near the North Pole 
somewhere and down there they had 
a great cathedral built. "What abou t 
our doing it here today?" T he result 
is today on Fifth Avenue in the great 
City of New York, St. Patrick's Cathed­
ral, one of the wonders of the ~vorld. 
That great Cathedral was lbuilt ou t 
of the inspiration created here in St. 
John's by that great man 's en thusiasm. 

They tell me that down on the 
Coast of Labrador at a point where 
the d iff -rises perpendicularly out of 
the ocean to a height of several hun­
<.lred feet, there lies just beyond the 
summit of that mountain the skeleton 
o f a whale. In a great storm the At­
lan tic Ocean flung that whale hun­
dreds of feet to the top of that mount­
ain where it perished and where its 
bones lie today. The strength and 
might and power of the Atlantic 
Ocean. The Atlantic Ocean is weak 
and puny compared with 1he power 
of human enthusiasm. It can work 
miracles. The human enthusiasm t hat 
says, the difficult we do, the impossi­
ble we take sligh tly longer to do. 

I think of Newfoundland in the 
1870's and early I 880's, its popula tion 
of fewer than two hundred thousand 
souls, its economic system consisting of 
a salt cod fishery. That was its econ­
omy, not even a factory in Newfound­
land, not one except a few lobster 
factories, our economy as th in as 
water; and a man, a Newfoundla111der 
conceiving rhe completely outrageous 
insane, crazy i<.lea of building a rail­
way, six hundred miles, across this 
Island. Sheer lunacy, my honourable 

friend from Bonavista South would 
have argued in 1880-pcrhaps would 
have wanted to know, as would, I am 
afraid, my ,honourable and gallant 
friend the member for Ferryland and 
my honourable and learned friend 
the Leader of the Opposition, would 
have wanted laid down in this House 
before t he railway was even •begun a 
balance sheet , howing the profits and 
losses. 

MR. HIGGI NS: Do you mind if l 
tell you you arc overlooking the be,t 
point of all. When Bishop Flemming 
buil t that ca thedral away in the woods 
the Catholic people petitioned him 
not to build it so far in the woods but 
far ther down in the town. I would 
be in that class probabl y. 

MR. SMALL WOOD : Indeed that is 
so. There was another great New­
foundlander, Sir, the Right H onour­
able Sir Robert Bond, a native born 
Newfoundland like all of us here 
today. He was instrumental in estab­
lishing the first of the great new in­
d ustrial enterprises, Grand Falls, 
which has turned in to the people of 
Newfoundland today several hundreds 
of millions of dollars. Sir Robert was 
fough t on that great enterprise far 
more fiercely than this Government is 
presently being fought by the Opposi­
tion and Independents combined. He 
built it. 

l t hin k of Squires, the Right Hon­
ourable Sir Richard Squires, another 
great man in many ways, probably not 
in all ways but a great man in many 
ways, a man of great personal attain­
ment, great persona l gifts, born out 
of his due time, tryi ng to set the 
crooked straight economically in New­
foundland. A man who never had 
the chance that I have today or that 
any man in my job would have LO· 

day. He built a great industry in 
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Newfoundland 1hat has already turned 
hundreds of millions of dollars in to 

ou r public pockets. 

Now, I ask the House where wou ld 
a ll o[ those men have been without 
1hat virile spark of ent husiasm that 
separates us from the animals, that 
di vi ne spark of enthusiasm that does 
not a llow us to know th e word no. 
Thank God, and I say that literall y, 
for enthusiasm, the greatest power on 
1he earth. Enthusiasm in a human 
hear1, grea1er than awmic energy, 
grea ter than the Atlantic Ocean, 
greater than the Grand Falls of Lab­
rador, grea ter than any other might 
or force in the world. H uman en­
thusiasm that causes a man gladly and 
j ustly without counting i t sacriCice 
bu t a joy and pleasure, because he is 
a man , to spend himself body and 
brain and heart and mind and soul. 
spend h imself gladly in any cause 1ha1 
he thi nks is good. T ha t is the kind 
of enthusiasm that animates this 
party. That is what has kept thi.; 
party going. That is libemlism~a 
belief in mankind, a belief in the 
destiny o f man, an unquenchable 
fa ith that it is possible [or men 10 
rise. And that enth usiasm that fires 
that faith , making it live is as good 
an answer as can be to my ho nourable 
friend 's con tention that he is still a 
Libera l. 

Now. m y honourable friend from 
J3onavista South will remember, hi! 
must have read of the engineers who 
established beyond all possibi lity of 
doubt that the bumble bee cou ld not 
fly. By a ll the laws of aerona utics, 
magnetic and other principles of 
science, they established beyond all 
possibility of doubt that the bu mble 
bee cou ld not fly. But the bumble 
hee does fly. It flies. 

MR . HIGGINS: And i t should 1101. 

MR. SMALLWOOD: But it does. 
T hese industries cannot succeed. 11 
can be proven. The opposition has 
proved i1. But they will succeed. 

So much for my honou rable friend 
from Bonavista South . 

My honou rable friend the junior 
member for St. J ohn 's East made one 
point with which I agreed very sin­
cerely when he spoke o[ our young 
men goi ng away and when he added 
the poignan t words. pathetic words. 
perhaps never to come back. l e is 
1ru1h to say that our rea l wealth i, 
in ou r people. lt costs a loL to rear a 
chi ld, to feed, clothe, house and edu­
cate it and when a young man or 
woman of seventeen or eighteen or 
1 wemy leaves Newfoundland the loss 
is irreparable, there is no human way 
10 replace it. So I agree very sincereli• 
with m y honourable friend, the jun ior 
member for St. John's East. That 
spectre has haunted Newfound land fo r 
lit erally hundreds of years. I[ all ou r 
peop le who were born here had con­
tinued to their death to live here 
our population today would be a mil 
lion people, at least that is what m y 
honourable and gallant friend said, a 
million people. Go where you will 
on this globe and you ru n into New­
foundlanders in h u ndreds o[ thou­
sands. Now, what arc we going Lo do 
about it? Confederat ion did not cre­
ate b ut it did acce111uate as it sud­
den ly became easier and much cheaper 
10 leave Newfoundland and go to the 
Mainland of Canada. Two years be­
fore we became a Province twen ty-four 
hundred Newfound landers le[t New­
found land fo r what was then Canada: 
one year before we became a P rov­
ince, twenty-five hundred peop le lefr: 
in the two years before we became a 
Province of Canada forty-n ine hun• 
dred people left N ewfoundland for 
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the Mainland. Now, I have thought 
a lot abou1 1his : Without revealing 
any Cabinet secrets, my honourable 
friend from Bonavista Sou th will re­
call that we a ll talked a lot about it. 
My belief is this : Thal we have LWO 

choices before us in Newfoundland 
today. on ly two. I can't th ink of a 
third. I have never been able lo think 
of a th ird : One. 10 follow along in 
the more or less normal way, the con­
ventiona l way, passing laws, collect­
ing and spending revenue, conducting 
the ordinary day Lo day affairs of 
aclminislralion, leaving it strictly LO 
private enterprise Lo start ind ustries. 
If they do, Cod bless them. If they 
don't it is rcgrellab le. Just leave 
things alone, laisse1. faire. T hat is 
one way. The other way is the exact 
opposite to Lake time by the fo re­
locks, LO live out the words of Omar 
Khayya m; "Could you and I with Him 
conspire 10 drop this sorry scheme of 
things entire, would we not shaucr it 
to bits and rcmold it nearer to the 
heart's desire." The first course leads 
on inexorably and tragically to a de­
clining Newfoundland. TL is unthink­
able, Mr. Speaker, that we here in 
this linle Island can go on for the 
next te n or fifteen years. lying beside 
this vast conti11cn l of North America 
with opportunities in millions, and 
our people be content with the lot 
they have had and have. That is un­
thinkable. Let us face that fact. T hey 
won't stay. My honourab le friend 
from St. Joh n's East is p erfectly right. 
They won't stay here. They will go 
away a nd there is an a lmost irresist­
ible auraction on the North American 
Continent to lure ou r people away. 
First, the young people go a nd begin 
writing home to the o ld people, and 
then the old people get lonel y and 
want 10 go up and join the young 
people. That altitude of laissez faire, 
leave it alone, conduct the ordinary 

housekeeping of Government, leads 
inevitably to a rapid decline and 
eventual downfall for Newfoundland. 
Now. can·t everybody sec that? Docs 
not our history prove it? Ts not that 

the story of ewfoundland? I kno"' 
a lillle bi t about ou r history, a ter­
rible draining off of the most :unbi­
tious, the most energetic of our hu­
man resources. T he absorption of 
these resou rces into the Uni ted States 
and Canada. The other course is to 
be unconventional, LO be untrammeled 
by economi c traditions, to pu t super­
human efforts into a drive the like of 
which we have never even dreamed 
of in the past, superhuman, physical 
and m anua l effort, all the enthusiasm 
that the human h eart can generate 
and t hrow a ll of that be hind a great 
concerted drive against our destiny, 
cenainly agai nst the [lood of four 
and a half centuries of our hisLOry. 
To do in three or four years o r five 
years what it took h alf a century LO 
do in clays gone by. To rcali1.c clear­
sighted ly that we arc living in extra­
ordinary times, in a troubled world, 
the m ost troubled part of which is 
Europe, and by unconventional meth­
od,. great daring and en thusiasm to 
accomplish here in Newfoundland, in 
spite of pessimism which is one of 
our besetting sins, in spite of this in­
feriority complex which says nothing 
in Newfou ndland is a ny good just be­
cause it is in Newfoundland. To fight 
that and in spite of it LO battle 
through and in four or five years put 
Newfoundland where in o rdinary 
times, under other conditions it migh t 
have taken half a century to pu t her. 

Now, my hono urab le and learned 
friend, the Leader of the Opposition, 
gave us this afternoon in his speech 
some remarks about the Labour Party 
of New Zealand and I listened and 
l istened waiting for the honourable 
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and learned gen tleman Lo make his 
point. I fe lt he was leading up to 
his point, I felt there 11\llSL be a point 
to it, bu t it was never drawn con­
clusively which perhaps was a matter 
of omission on his part. But it grad­
ually began to dawn on 111y lllind 
wha t th e hon ourable gentleman 
meant. A former Chairman of the 
:'1/ational Convention frequently said , 
" I cannot, I canno t plumb the depths 
of another man·s mind," so I am not 
sure that the honourable and learn ed 
gentleman meant 10 convey th e im­
pression I received, but the impres­
sion I did receive was that he some­
how regarded th is Government as 
socialistic or probably worse than that. 
tinged, at least tinged, with commun­
istic and socialistic ten dencies and 
viewpoin ts and policies. 

MR. HIGGINS: Socialistic. 

MR. SMALLWOOD : Now that is 
most obviously humourous to think 
that, of a Government which more 
than any government in our history 
has assisted private enterprise. My 
honourable friend from Bonavisla 
Sou th secs the point, and no doubt 
enjoyed the joke this afte rnoon be­
cause that is comical to think that of 
a Governmen t which n1orc than any 
Governmen t in ou r history assisted 
private enterprise. , ve have loaned or 
guaranteed loans in the millions and 
we propose still furthe r Lo guarantee 
loans in millions to private enterprise, 
and we arc socialists. 

Now these are the only points made 
think that ough t to be answered, 

therefore I have concluded. I made 
one or two other notes one of wh ich 
was dealt with by the honourable 
member for Port de Grave, when the 
honourable and learned Leader of the 
Opposition asked: wh ere does agricul­
ture fit into this scheme of economic 

development? I think the answer 10 

that question is that it is precisely 
the economic development programme 
Lhat will assist agriculture. The great 
need of agriculture is markets. Get 
twenty t housand people with new 
jobs in Newfoundland with cash wages 
and you h elp (a) agriculture, (b) 
local factories and (c) and most im­
portan t, the fisheries. 

i\l R. HIGGI NS: And I suppose 
P .E.l. will send down a big steamer 
with produce to distr ibute a ll over 
the Island. 

MR. SMALLWOOD: I don 't think 
will be drawn into that subject be­

cause ,it is really within t he realm of 
the Constitution. But we have suc­
ceeded, by means which 1 won'-t at 
this moment describe, in coping with 
that problem. Premier Jones is still 
wondering how we did it. But we 
have allempted to protect the farmers 
of Newfoundland against cheap, if 
there arc cheap, agricultural products 
(rom J>,,incc Edward Island. "Ve have 
in fact done t his. We have set out 
to protect our Newfoundland soil 
against the possible ravages of disease 
that are sometimes found in other 
soils. We ,want Lo keep it clean and 
wholesome and we therefore intro­
duced a system of inspection of veget­
ables both loca l and imported and un­
fortunately we have no great army of 
inspectors available so we choose de­
libera tel)' to protect our own veget­
ables 6irst and inspect our own first. 
That has caused some regrettable delay 
in inspecting imported products and 
fearing Lhey may have to wait several 
months Lo get them inspected some 
producers desired nol to import any 
until the local potatoes arc consu med. 
Now, thal is within the realm of the 
Constitution which will not be over­
looked by my honourable and learned 
foiend who is an authority o n the 
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Constitution and within the British 
North America Act. By whatever 
means that lay in our power, t'he Gov• 
crnmcnt is noL all powerful, ·there 
are na tural laws and economic laws 
which ,can be defied but not with im­
punity and within the !,imits of our 
powers we ,will continue to asisst the 
farmers and the fishermen and other 
primary producers of Newfoundland. 

MR. HIGGINS: In spite of our 
Non•Sovercign Powers. 

iVIR. SMALLWOOD: ln spite of 
what my ,honourable and learned 
friend calls our Non•Sovereign Powers. 

Now, Mr. Speaker, we must all 
agree in conclusion that this has been 
so far an exceptionally -busy session 
and we are getting through our busi• 
ness with greaL promptness and effi. 
ency. The debating has been very 
spirited. I may say 1 am delighted 
as a House of Assembly man, as one 
who loves this Chamber, loves to see 
a good fight, a good debate, I am de• 
lightful to see a spirited debate going 
on. If my honourable friends op• 
posiite feel they are small in number, 
and we on Lhis side wish they were 
smaller in number, if they have any 
feeling they are small in number at 
least -they have the great satisfaction 
of knowing that whal they may lack 
in numbers t hey make up with fight 
and wit•h spirit and with debating 
ability. We on this side respect the 
gentlemen on the other side. We 
don't always agree with their views, 
especia lly those of my honourable 
friend from Bonavista South. In fact 
we hardly ever agree with his. But 
we respect all of t hem and admit, as 
my colleague said, t hat ,they too are 
patriotic Newfoundlanders ,but some­
Limes we wonder, however, if they 
rather doubt that we are also patriotic 
Newfou ndlanders on this side of the 

House. l think all of us in our hearts 
would like to help Newfoundland, we 
know it is our land, that it is ,vhere 
we live, where we hope to rear our 
famdlies. We may diHer on ly in whaL 
we think is the best way to help the 
people of this beloved Island. 

MR. SPEAKER: Moved and sec• 
anded the Add ress in Reply as pres• 
ented by t he Commiltee be adopted. 

Carried. 

MR. SPEAKER: Second reading of 
a Bill , 'An Act to Approve and Give 
Statutory Effect to an Agreement be• 
tween the Government and New• 
foundland Tanneries-William Dorn 
Limited." I think the honourable 
member for Ferryland adjourned the 
debate last nigh t. 

MR. CASH!, : Mr. Speaker, I 
rhi nk I adjourned Lhe debate on 
second reading of that Bill and I am 
going to make a further suggestion 
to Lhe Premier. In our -talk this 
afternoon in connection with all those 
Bills, I suggested that in order that 
the members particularly would know 
the whole works we might have 
a secret session of the H ouse, and I 
think the Premier replied to me after• 
wards and agreed that they were pre• 
pared to do that in order that things 
not in the public interest, principally 
in the I•BEC Report and the Walsh 
Report, are noL in the public interest 
to publish at the present time but 
they are prepared to give copies to be 
kept confidential and I would ask 
now ~hat it might be proper at this 
time Lo cover all these Bills and get 
the whole facts in a private session of 
L11e Ho use. I think the Premier 
understands what I mean. 

MR. SMALLWOOD: agreed to 
that very gladly indeed and perhaps 
before opening the House tomorrow 
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to the public we could give certain 
explanations and members could ask 
what queSctions they like and have a 
very frank discussion of all the detai ls, 
not in the public interest to publish 
at the present time bu t members of 
the House should know, so that they 
should all the better satisfy themselves 
in their own minds and hearts. T o­
morrow after the minutes are read, I 
can give the explanations, in the 
meantime we might pass over the con­
tinuation of the debate on second 
1,eacling of th,is Bill and others as well. 

MR. RUSSELL : Mr. Speaker, may 
say a word. The position I am in, 

Mr. Speaker , is this, I don' t want to 
appear to be an obstructionist but I 
want to make myself as plain as possi­
ble on the subject. I want 'LO speak 
to the second reading of this Bill and 
that is my rig'ht. I don't welcome, 
maybe I should, but I don't want a 
secret session. I cannot stop the 
House from having ot but I don't 
want to be there, and I won't make a 
point of not being there but I wiJI 
sta y ou tside and wait until it is over 
and come in then . T he only thing 
I am concerned with is this; may I 
speak to the second read ing, not in 
secret session? 

MR. SMALLWOOD : Certadoly, 
and if L'he ho nourable member likes 
to do so now-

MR. CASHIN: My point, Mr. 
Speaker, is tha-t second reading of this 
Bill be deferred, have a secret session 
and t'hen have the debate afterwards. 

MR. SMALLWOOD: Perhaps the 
honourable member will hold until 
tomorrow, not in secret bu t in public. 
There is no suggestion that there 
should not be any more public de­
bate on this Bill. There is no thought 
of such a suggestion as that. It is 

that in addition to the public debate 
which must go on, Lhere be held also 
a secret session a t which there can be 
more intimate d iscussion for any 
member who "' ishes to be presen t. 

MR. RUSSELL: Then my oppor­
LUnity comes after we have had a 
secret session. 

MR. SPEAKER : ll is very ui1likely 
during the secret session that the 
Speaker is in the Chair. 

MR. SMALLWOOD: l t is not 
acLUally necessary, Mr. Speaker. If 
the honourable member wishes to 
make his remarks now there is noth­
ing to p revent that. What he has 10 

say wiH not be in any way affected. 

MR. SPEAKER : However, a tech­
nicality exists. It is the accepted rul­
ing of the House that the honourable 
member who speaks in a debate moves 
the adjournment of t he debate in or­
der to carry out his full time of speak­
ing, he must have the floor when the 
debate is resumed and not be sand­
wiched in between another member. 
Howe,•er, if the Government and the 
honourable and gallant member for 
Ferryland is agreed and the HouSce 
gives unanimous consen t, then the 
Chair sees no objection to the honour­
able member for Bonavista South 
speaking now. 

MR. CASHIN : Then after the 
secret session we can go to ·town on it. 

MR. SMALLWOOD: The honour­
able member might be willing in view 
of the fact the honourable and gallant 
member for Ferryland has t he floor 
and he has to in terj ect 'his remarks 
between t\\'0 parts of his speech. 

MR. R USSELL : The unanimous 
consent of t.he H ouse is needed. 

MR. SPEAKER : It is necessary 
otherwise the Chair cannot recognize 
it. 
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MR. CASHIN: l move the ad­
journment of the debate on this Bill 
until tomorrow afternoon and all the 
other Bills for second reading. 

MR. SMALLWOOD: This is the 
only European llill up for second 
reading. In that case, M r. Speaker, 
we might go on LO Number 7 on the 
Order !'aper. 

Second reading of a Bill, "An Act 
LO Amend the Automobile i nsurance 
Act, I 951." 

MR. CURT·IS: Mr. Speaker, I beg 
Lo move the second reading of this 
13ill which will not, 1 thin k, interest 
the House or honourable members 
very much. I t will be remembered 
tha t at the last session of the House 
we passed what now is the formal 
Automobile Insurance Act. After the 
session closed i L was circulated 
amongst the various insurance com­
panies throughout t he Mainland, and 
as a resu lt of recommendations sent 
back, made by the local sol iciLOr for 
the group of insurance companies, we 
are no w proposing Lo bring in here 
an amendment. I may say, in fact, 
this amendmen t has not been before 
t he Lieutenan t Governor in Council 
at all, we a re assuming that it is 
necessary and is only for the purpose 
of making our insurance laws uniform 
with t he laws of the rest of Canada 
and so that a II policies that are issued 
will be issued in Newfoundland. I 
do not propose -co try to explain the 
various sections, through in committee 
stage any section which is questioned 
I will expla in gladly. 

MR. HIGGINS: Gi ve generally 
the differences. 

with the Act in other Provinces. But 
as I say that is a matter that could 
be discussed in Commiuee and, in 
fact, if honourable members wcrsh , and 
if we have no ol'her business to do we 
might, the House might like to go 
into the Committee stage after the 
second reading of this Bill. 

Ordered read a second time. 

MR. SPEAKER: The honourable 
the Attorney General asks leave to 
move this Bill now into Committee of 
the Whole House. 

MR. HIGGINS : Mr. Speaker, I 
am sorry I cannot agree. If the Allor• 
ney General would tell me exactly 
where the difference is, I would 
compare it wi1h the other Acl. I do 
not know where Lhe differences are 
and if he can't tell me exactly I can­
not agree Lo that. I am not trying to 
hold up the House. 

i\IR. SPEAKER: What is the 
understanding, that second reading be 
given so that the Bill be explained 
more thoroughly? 

MR. CURTIS: If my honourable 
friend is willing to go into Committee 
Lo get some idea what it is about. I 
am not atlempting lO push it-as a 
matter of fact I don't care if the 
House commits iL or not. 

~m.. HIGGINS : This is an amend• 
ment, not a new Act, but I can't 
understand this until I study it in 
,r.iew of the other Acts and that will 
take some time. 

MR. CURTIS: i\lr. Speaker, f wi th­
draw the motion. 

MR. SPEAKER: The motion now 
MR. CURTIS: As fa r as we can before the Chair is that this Bill be 

find out there a re no major differ­
ences but purely a difference in de­
tails so as to make the Act uniform 

now read a second time. I waited 
for comment, the question was then 
put and Lhe decision was annoµnced 
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so it will now have to be the pleasure 
of the House to have the second react 
ing rescinded. 

I merely said the honourable 
the Attorney General asks leave 10 

have this Commiucc now, leave wa, 
not granted. Moved referred to Com­
mitt ee of the Whole House on tomor­
row. 

Second reading of a llill ' ·An Act 
Further to Amend the Alcoholic 
Liquors Act, 195 1." 

MR. CURTIS: Mr. Speaker, I beg 
Lo move the second reading of this 
Bill which is to repair an omission 
in the Alcoholic Liquors Act, 1949, 
which empowers the LieutcnanL Gov­
ernor-in-Council to make regulations 
but does not provide any p ena lty for 
these regulations. The effect of this 
amendment is just to put the neces­
sar y teeth into the Act so that ,, 
breach of the Regula tions will be a 
breach of the Act. T move the sec­
ond reading. 

Read a second time, ordered re­
fe rred lo Commiuee of the Whole 
now. 

Committee of the Whole, '"An Act 
Fu rther to Amend the Alcoholic 
Liquors Act, 1949." 

Section I , 2 and 3 read and passed. 

The Commiucc rose and reported 
having passed the Bill without amend­
ments, o rdered read a third time on 
Lomorrow. 

MR. SMALLWOOD: Mr. Speaker, 
move that we might go into Com­

mittee of the W hole on the Asbestos 
Bill, or the Public Records Act, 1951, 
that got first reading today. If the 
House is agreeable we cou ld move 
second reading of it, i t is only two sec­
tions. Frankly, I don"t think we would 

be putting anything over on those 
ll"ho arc absent, it is not-

MR. Sl'£AK ER: As [a r as tha t 
goes it is every member·s d u ty 10 be 
present in the House while the Speak­
er is in the Chair. 

:vm. SMALLWOOD: \Veil, WC have 
had first reading today an d if the 
H ouse is agreeable I will move second 
reading. This Bi ll is an Act to Amend 
the Publ ic Records Act, 1951, and an 
amendment to the Bill which was 
passed in the first session of the Honse 
this year creating a commission to 
concern th emselves with the recovery 
and keeping of public records, arch­
ives, maps, charts, o ld documents with 
a beari ng on Newfoundland history. 
The p urpose of the presen t Bill is 
me rely LO increase the number on the 
commission from five to twelve there ­
b y maki ng the comm ission more rep­
resentati ve of the various interests 
who wou ld be concerned with this 
subject. This is a matter very dear 
to the heart of the honourable and 
learned Leader of the Opposition as 
it is Lo my own. He is interested in 
Newfoundland history but I too for 
some yea rs have been deeply con­
cerned and the idea back of this is 
LO make an effort LO gather toge ther 
and pu t in safekeeping public records 
of that ch aracter where they would 
be available to students of our New­
(oundland history. More now th an 
ever before perhaps it is importan t 
that they should be preserved; they 
don't mean dollars in our pockets 
and arc not of any great material 
import but they should be preserved 
a nd I am sure the H ouse will agree 
tha t this Commin ee who receive no 
payments whatsoever may as well be 
twelve as five. 

l\lotion is this Bill is now read a 
second time. Ordered to committee 
of the Whole H ouse now. 
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Sections and 2 read and passed. 

The Committee rose and reported 
having passed the Bill without amend­
ments, ordered read a third time on 
tomorrow. 

MR. SMALLWOOD : This Asbes• 
tos Bill has been on the Order Paper 
for days and the honourable member 
for Ferryland and the honourable 
member for Bonavista South have 
both approved it, and I think we 
might go into Committee as the of. 
ficial opposition is represented here, 
and not adopt it in committee but 
leave the matter open for further de• 
bate should the other honourable 
gentleman wish to debate it tomor­
row. 

MR. HIGGINS : As far as I am 
concerned I have objection but if T 
were out of the Chamber I feel that 
somebody would make an objection on 
my behalf, I have no objection. 

MR. SMALLWOOD: We can go 
through it and leave it open to come 
back to it if necessary. 

Committee of the Whole "An Act 
to Approve and give statutory effect 
to an Agreement between the Govern• 
ment and Newfoundland Asbestos 
Limited." 

MR. CURTIS: I think we might 
follow a suggestion made by the hon­
ourable member for Bonavista South 
and read the schedule first, then go 
back to the other. 

MR. HIGGINS : Will the money 
for construction come out of this two 
hundred thousand or is that only for 
exploratory work? 

MR. CU RTIS: I move, Mr. Chair­
man, t he Committee rise, report 11ro• 
gress and ask leave to sit again. I 
move we pass the Bill and if any of 

our honourable friends want, tomor­
row, we can have the Bill recommitted 
and if i t is all right we can have it 
passed without recommiuing. I move 
the Committee rise and report havin!(" 
passed the Bill without amendments. 

Ordered read a third time tomor­
row. 

MR. SMALLWOOD: Mr. Speaker, 
move all remaining orders of thr. 

day be deferred and that the House 
at its rising adjourn until tomorrow, 
Thursday, at 3:00 of the clock. 

The House adjourned accordingly. 

THU RSDAY, November I, 1951. 

The House opened at three of the 
clock. 

HON . .J. R. SMALLWOOD (Prime 
Minister): Mr. Speaker, 1 have a very 
important announcement to make to 
the House. 1t is now public knowl­
edge that the present government has 
launched a campaign to bring many 
new industries to Newfoundland. Some 
of these new industries will come from 
1he North American Continent and 
most of them will provide their own 
capital. I t may be necessary in one 
or two cases for the House of Assembly 
to guarantee some of their bonds. 
Most of the new industries, however, 
will come from Europe. In nearly all 
such cases the owners of the new in­
dustries .though wealthy and powerful 
in their own country have no Can­
adian or American dollars to finance 
their operations on this side of the 
Atlantic. They can bring the neces­
sary machinery, materials and equip­
ment to Newfoundland, and they can 
bring great industrial and commercial 
experience. But as they have no do!• 
lar capital. they cannot bring dollars. 
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The present Government have adop ted 
t he policy o f doing what the Govern ­
men t of Newfoundland d id in 1923 LO 
get t he great Humber Industry started , 
namely, guara ntee the bonds of such 
companies to he lp them Lo get estab­
lished in Newfoundland. Our policy 
is lo ma tch those compani es' own 
capital investment in Newfoundland, 
by mea ns of loans equa l Lo their in­
vestment. In this way, and only in 
this way, is it possible Lo bring in ­
d ustries here from Europe. The Gov­
ernmen t have made arrangements with 
enough E uropean Companies Lo start 
industries here that will employ about 
fifteen thousand Newfou ndlanders at 
good wages. Many of these fifteen 
thousand will be fishermen who will 
thereby be drawn from the sa lt cod 
fishery. 

I feel LhaL the people of Newfound­
land have nol given lhc Government a 
specific mandate to go ahead wi th 
t his great program of economic dc­
vclopmcnL in this particular way. l 
feel t hat iL wou ld nol be fair for the 
Governmen t or the I-louse of Assembly 
Lo continue to guarantee the bonds of 
those companies, without an exp ress 
mandate from the public of New­
foundland. My colleagu es and sup­
porters in th is House agree with me 
when I state that we should go back 
to the people and seek a fresh and 
special mandate Lo go ahead with ou r 
present policy. If Lhc p eople give us 
that vote of confidence, then we s hall 
call 1hc House •LOgcther again as soon 
as the mandate is received, and push 
vigorously a head with our policy of 
developing Newfound land and Lab­
rador in th is way. 

As his first Minister. I propose to 
advise H is Ho nour t he Lieutenant 
Governor to dissolve this General 
Assembly and cause a l'roclamation to 

be issued for :1 General Election this 
present Fall. 

If H is Honou r accep ts my advice, 
the General Election will be held with­
ou t de lay. The first session of the 
new General Assembly will be called 
at an early date if my administration 
of the Governm en t is upheld by the 
peop le. 

Presenting Petitions 
None. 

Presenti11g R eports of Standing and 
Select Committees 

:-,one. 

Giving Notice of Motions and 
Questions 

MR. FOGWILL : Mr. Speaker, we 
have not yet the answer Lo number 42 
on the Order Paper o f October 29, 
addressed to the honourabl e Ministe r 
o( Economic Development. 

MR. SMALLWOOD: Answer to 
question 42: 

( I) Approxi mately six hundred 
thousand bags, one hund red thousand 
shorl tons. 

(2) The e lectrica l power for the 
p lant is being supplied by Bowa,ters. 

(3) I t hink somewhere in the order 
of forty-five hundred ·horse power. 

(4) I may say, quite frankly, I do 
not remember the ra tes, I think it is 
the order of eight-ten ths of a cent. 

(5) Oil. 

(6) I do not rernem bcr ,bu L ca11 get 
the information without difficulty. 
They have great. la rge oil tanks 
erected to hold the oil. 

(7) l knoll' tha t ansll'er but I do 
not th ink it would be p roper lo give 
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it. The oi l is bought from 1mperial 
Oil. The North Star Cement is a 
co111111ercial customer of Imperial Oil 
and they have other commercial cus­
tomers and I do not think it would 
be proper, certainly not at this stage, 
to give this information. I may say 
it is a set rate. 

(8) I think something o[ the orcier 
or three hundred total. 

(9) The scale of wages, the rates 
arc presently being worked out by the 
Board of Directors o[ the North Star 
Cement Compan y Limited and as they 
have not been completely worked ou1 
I am afraid l cannot give a detailed 
answer. 

Orders of the Day 

Honourable the Minister of Finance 
asks leave to move the H ouse into 
Commiuee of the Whole to Consider 
Certain Resolutions ,in relation to the 
Grant of Supplemc111ary Supply to 
His Majesty. 

MR. SMALLWOOD: Mr. Speaker, 
I ask to have that deferred and go 
a•head with the second reading of the 
Bill, "An Act R especting Old Age 
Assistance.". 

Second reading of a Bill "An Act 
Respecting Old Age Assistance." 

HON. DR. 1-1. L. POTTLE (Min­
ister of P ublic Welfare): Mr. Speaker, 
in mov,ing the second reading of this 
llioll "An Act Respecling O ld Age 
Assistance," I think it would be de­
sirable for the general information of 
the House to br.ing the matter respect­
ing this Bill properly up to date, Lo 
give a kind of background Lo the Bill. 

Honourable members w1ill know 
that last year for some considerable 
time a joint par liamentary commis­
sion of the House of Commons and 

the Senate of Canada met a nd dis­
cussed this question more competently 
than it has probably been d,iscussed 
anywhere at any time. As a resul t 
of the discussions on old age security 
a two-fold programme was recom­
mended to the House and eventually 
adopted and the two-fold programme 
is as follows : 

(a) Universal pay as you go pro­
gramme applicable to all persons 
based on cont11ibu tions and adminis­
tered by the Federa l Governmen t with 
a uniform flat benefit amount of 
S40 for all aged persons and based 
solely on age and sui table residential 
quaJ.ifications. 

(b) An overa ll old age assistance at 
the rate of S40 a mon th available 
subject to eligibility, that is a means 
test ,in some respects similar to what 
we still have under the p1·esent sys­
tem, modified to take ca•re o[ the dif­
ferent characteristics of the aged 
group to which th_is app lies and dis­
tributed in such a way as 10 encour­
age recipients to earn supplementary 
incomes. 

There were a number of conferences 
followed the first, p 11inoipally inter­
provincial conference last Fall, the 
conference work in this field was done 
by the Provincial authorites in wel­
fare in conjunction with the National 
Depar tment of ational Health and 
Welfare. A n umber o f meetings were 
held a·nd eventually I reported to the 
H ouse on March 28, 195 1, this year, 
the sum mary of the proceedings. T he 
committee of those meetings had LO 

do with two things; one ,lo consider 
the principles, the genera l effect of 
the legislation which should u ltimately 
be for the consideration of the Prov­
inces and the House of Commons. 
Secondly, the classes of persons to 
whom -the benefits might apply. As 
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the meetings progressed the discus­
sions wenr on from p r inciple 10 de­
rail , and as cverybod)' knows the 
principle will be given in t he Act and 
the derails will ,be given in the regu­
lations and ii was thought that what­
ever wou ld be evolved would be as 
applicable as possible 10 all the 
various provinces concerned, consider­
ing their diverse situations. 

Now, the upshot of all these dis­
cussions may be summed up in this 
way : Hitherto there has been a 
Federal Old Age Pension Act which , 
as the name indicates, had 10 do with 
the awarding of old age pensions but 
it also included pensions 10 the blind 
and both these schemes were contained 
within the one Federal Act and were 
administered on a joint basis, seventy­
five percent contributed by the Fed­
eral Government and twenty-five per­
cent by the Provincia l Government. 
Now in place of that one piece o[ 
legislation, the Federal Old Age Pen­
sions Act, there arc now 10 be con­
sidered three different pieces of legis­
lat ion, one an Old Age Security Act 
which is enti rely a Federal mauer and 
wi II come before the preselll session 
of Parl iament in Ottawa as fore­
shadowed in the Speech from the 
Throne. II is expected that that 
legislation , i[ enacred, will come into 
effect on the first day o[ January, 1951, 
and will be a universally pay-as-you-go 
pension to a ll persons seventy years of 
age and over who can establish both 
age and certain residence first, and 
found enlirely from a Federa l source. 

The blind assistance provisions for 
the blind will now be taken from, as 
l say, the Old Age Pension Act which 
will be repealed and will be a separate 
Act for the blind and will be known 
as "An Act Relating 10 Allowances for 
Blind Persons." II is intended that 
any Province in that agreement will 

be on the basis of sevemi•-five, 1wen1y­
l'ivc as at prescnr. Thirdl)' , and this 
is rite one 10 concern us, an old age 
assistance plan designed to affect those 
between sixty-five and sixty-nine years 
of age. I shall come 10 rhe deta ils 
later, Sir, but I may say now that on 
1 he 20th o[ August having reported to 
1.he Government on the decisions up 
to date 1 was authorized by the Gov­
ernmen t to make this stat ement : 
"The Government in tends 10 enter up­
on a plan of o ld age assistance where­
by needy persons under seventy years 
of age will receive up 10 $30 a month. 
The plan will be carried out on ,the 
basis o[ a mea ns test and the expense 
shared half by the Governmen t o[ 
Newfoundland and the House of As­
sembl)' will be asked to enact legis­
lation ." 

i\ l r. Speaker, I do not sec a quorum­

.-\s has already been indicated, the 
Bill is intended to be an ;1grcernc111 
between the Government o[ New• 
foundland and the Federa l Govern­
men t whereby a pa rtnership will be 
the consequence of enacting the Bill 
for providing assistance under this 
Bill which wil l be shared join tedly 
fifty percent by the Federal Govcrn-
111e111 a nd [ifty percent by the Gov­
ernment of Newfoundland and it is 
possible for it to be made available 
10 all persons between the ages o r 
sixty-five and sixty-nine on the basis 
of a means 1es1. J ust how many peo• 
pie will qua lify u nder the agreeme111 
i~ a matter for the Government o[ 
Newfoundland to decide. Where is will 
be applicable to only the sixty-five 
and sixty-six and sixty-seven and al l 
the way through to sixty-nine was a 
matter for agreement and when the 
Act will come into effect is another 
matter for the agreement. The board 
wh ich will administer th is Act, if 
enacted, arc already comprised and 
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no new machinery will need be set 
up within the Department of Public 
Welfare and apart from the mechani­
cal matter of forms no extra staff is 
envisaged. 

Now, I come to the means test, in 
brief the principles, the upper limi t 
of incomes are set down in the Fed­
era l selling, the Federal Statutes 
which we shall have Lo bring into 
effect in Newfoundland through our 
own statutes if we agreed to bring 
the plan into effect. The princip les 
arc here entered under section tluee. 
it is indicated that paymen ts may be 
made to three classes of people, one 
an unmarried woman whose income 
inclusive of assistance is not more 
than $720 a year and in the case of a 
married person, living with his spouse, 
who is not eligible, the total income 
inclusive of assistance is not more 
than $1,200 a year and thirdly, in the 
case of a person living with his spouse 
who is earning not more than $1,200 
a year. It simply means the means 
test is made a little more libera l to 
the extent of $120 extra. 

Now the principle, as 1 said, laid 
down in the enabling sLaluLC, Lhe 
Federal Statute, the details, some of 
them, will be provided for in the 
regulations based on this statute and 
the more precise details as to how the 
general regulations should apply to 
Newfoundland will be laid clown in 
our regu lations. For instance, how 
will the income be calculated, what 
should we allow as a whole, etc.? 

Now, the Act is entitled , An Act 
LO Provide for, relating to old age 
assistance and the idea is as indicated 
in one of the first statements made 
regarding the sixty-five Lo sixty-nine 
year old group and it is hoped that 
assistance or payments will be made 
out in such a way as to recogn ize to 

a greater extent than now in the case 
of old age pensions than at the pres­
ent the desire LO encourage recipien ts 
LO earn supplementary or casual in­
comes, that is to say, it is not intended 
that as a result of making payments 
under this legislation that it will re­
strict individuals to assistance, it is 
welfare legislation LO this important 
extent that it is designed LO supple­
ment the normal earnings of people 
whose normal earn ings are not suffi­
cicm LO give them a reasonable stand­
ard of living. Now, while we are con­
sidering this as new legislation, it is 
necessary for me to say, or draw at­
tention to what we are already doing 
in this very field for wi th in the age 
group sixty-five to sixty-n ine we al­
ready have over two thousand peop le 
on dependents' allowances and it is 
suggested under this legislation that 
these people having qualified as de­
pendents will become eligible for old 
age assistance. AL the present Lime 
these people are getting their pay­
ments, one hundred percent provi11-
cia l because the province is paying 
all costs both of the pensions, of de­
pendent allowances, and administra­
tion. However under the old age assis­
tance scheme while the allowance may 
be increased under the new scheme 
which migh-t be adopted, nevertheless 
fifty percent will be contributed by 
the Government of Canada. 

Now, Sir, I come to look at the 
sixty-five Lo sixty-nine year group :1 

little more closely. If and when this 
Legislation is enacted we bring un­
der government assistance probably 
as many as sixty-five hundred people 
who normally in Newfoundland arc 
active workers from the fisherman 
class and other working classes, ac­
tive at least if not earning as much 
as would give them a decent liveli­
hood and of course in critical minds 
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or in critical places 1hc question will 
be raised : \Vha1, now is the govern­
ment goi ng to assist this la rge group 
of Newfoundland people because 
when that question might be asked 
with regard to the seventy year a nd 
over group it might be asked with 
greater criticism with regard to the 
sixty-five to the sixty-nine group in 
which l may say man y people are still 
active and working so that those who 
would cry condemnation on th e wel­
fare state might consider they arc 
having a field day when it comes LO 

considering this particular kind of 
legislation . Now, there is a good <lea! 
of not 100 mature talk about the wcl• 
fare state, and I am not here this 
afte rnoon to go over the grount.l 
again. I think the point of view that 
this Governmen t possesses has been 
explained and probably competently 
explained in this H ouse from time to 

time and I think it mig ht not be ad­
visable to go into too many details 
right now. Sensible people are begin­
ning to appreciate that in an essen­
tial respect the welfare sta te is h ere 
10 stay just the same as preventa ti ve 
med icine is here to stay. ow, with 
this in mind I will refer, if l may, 
Sir, to my honourable friend the hon­
ou rab le Leader of the Opposition to 
whom I sent some time ago a pamph­
let as a result of a speech I made in 
Halifax and l am presu mptuous 
enough to say his point of view and 
ou r point of view on this side of the 
House may not be as different as they 
could be. The danger is that when 
the Opposition speaks of the welfare 
state they see nothing but unrelieved 
black. It is not whi te, certainly not 
white not even grey but an unrelieved 
black, there is noth ing good about i t. 
The onl y conclusion one can draw i~ 
that we must if anything bring for­
ward and preserve those days which 

are regarded as blissful days, days we 

should pine for when every man will 
be for himself, where we paddle our 
own canoe, where the traditional 
trait of the individual meant rugged 
individualism and where the inter­
vention of a welfare state is regarcled 
just by that very fact as a limita­
tion on th is precious sta te of sover­
eignty that we have heard about. 

Now for my own eclification and 
for the information of the House 
I think I would like to say some1hing 
in reference to Mr. Ch urchill in con­
nection with th is and when I refer 
to his words on social services I hope 
the Opposition will not take lasting 
com fort out of this quotation from 
Mr. Chu rchill in this fie lcl because 
the Conservat ive .point of view on 
social services in Britain arc a t least 
as advanced as the liberal view of 
social services in this Province. 

Now, Sir, without extending the 
meaning of it fo r Britain because the 
last forty-three years in Britain tells 
the story, but let us come direct 10 
Newfoundland, good ness knows in 
i\"ewfoundland we arc dragging ou1 
that sorry detail, the spectre o f fear, 
and if the present experience with 
us has further stimulated us, our peo­
ple I mean to provide for their sick­
ness, [or their widowhood, their old 
age, the answer I think is at least ob­
vious, there is no such thing in New­
foundland is an end-of-the-road 
spectre of a work house because the 
work house is a perpetua l spectre and 
has been for many Newfoundlanclers. 

In a ll this, Sir, without seeming to 
be too imaginative I wish to say, be­
cause I shall say again ancl again be­
fore the clay encls, if a ll is well, there 
are two general atti tudes to take in 
all of this. We may take the attitude 
of a man who says: look at all this 
spread of social services, look at all 
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1his large public £und, is it not ex­

travagance, its only effect being 10 sap 
the people's independence? The only 
thing 1ha1 ha~ kept 1heir indepen­
dence alive, the~e people say, is 1he 
constant 1hrcat 1hat they would lose 
1hat independence if they did not take 
1hough1 for tomorrow. Take away 
that sense of independence, take away 
1ha1 threat rather and people will not 
save, !hey will rather lean on the 
Government and expect the Govern­
ment 10 look after thei r desti ny ancl 
1hal will ruin !heir independence [or 
all lime. There is another altitude 
which we may take through all this, 
the at1it11de of the person who says, 
let us look al all this spread of socia l 
services and what do t hey do, they 
fill the gap for those who do not 
earn enough so as to equalize as [ar 
as it can be equalized by any mach­
inery of a state, the earning power 
of all people. This is 1he kind of 
~Late we live in where the state comes 
10 the rescue at the point where we 
cannot help ourselves. We can be 
assured therefore that the more we 
support o urselves the more prosper­
ous as a whole we will be anti through 
the intervention o f the slate on our 
behalf the national wealth is divided 
more equally and more widely and 
always according to need. Well , there 
arc the two aui1udcs, that section or 
stale of mind that says we arc saved 
on ly by fear and the 01hcr altitude 
which states 1ha1 we arc saved only 
by hope. Surely, Mr. Speaker, it is 
in keeping with our customs and tra­
ditions LO believe that ou r higher 
destiny lies not with disintegration 
and dehumanizing fear but rather, I 
say, in the direction of unfailing and 
humanizing hope. IluL let me hasten 
to say that those good things will not 
come about by our merely wishing 
them so. There must be some solid 
ground for our hope to put it on 

paper and to say i1 in words. J do 
not see a quorum. 

~fr. Speaker, I cannot carry on un­
til the behaviour of the House is di f. 
ferent from what it has been. It ma y 
not be of in1cres1 10 1he gallery bur 
it may indeed be of interest to 1hc 
people whom it concern~. I shall con-
1in11c with my remarks though 1he 
gallery is empty. 

:\fR. SPEAKER: If the honour-
able member wishes to register a p ro­
test l shall permit it. 

DR. POTTLE: I should like to 
repeat, Sir, it is not enough to say 
this is a fine thing and describe it on 
paper, the only way I can see to have 
it come alive is LO have the bcs1 
thought made concrete in life whether 
it is initialed by the State or from 
any other source. There have been 
days in our past, Sir, 1haL have been 
glorious and they have been glorious 
when some large plan of public in­
terest has been visualized . 

I find I simply cannot carry on with 
so many interruptions. I am sorrv 
but there it is. 

MR. SPEAKER: 1 regret the Chair 
is powerless Lo insist 1hat a quorum 
remain present. 

DR. POTTLE: Ilu1 there has been 
other times when the national history 
has been dark in this liLLlc Island's 
history, has been dark and our peo­
ple's lives have been a vacuum be­
cause they had not been given proper 
leadership from the source that should 
accept leadersh ip. One can recall the 
last budget of the last responsible 
government we had in Newfoundland 
when it was indicated that people 
were then passing from dark days and 
the glorious would soon live and with 
a liulc ex1ra push the ship of state 
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would soon find i tself in sunnier and 

a m ore agreeable climate. Well, Sir, 

the d eluge was only Jess than a day 
away as we may measure time and the 
story, the rest of the story lies with 
history. T here has to be a plan , a nd 

from the point of view of legislation 
we arc now considering, t he re has 10 

be a plan of public welfare for I a m 

as ready to adm it as any one in this 
H o use o n either s ide of the H ouse 

that we can h ave too much social 

securi ty or that social security rather 
can be too much of a good thing if 
we do not watch o u t. 

Wha t we are t rying to do in our 

scheme of social security is tO con­
., ider I wo classes, genuinely distin­

guished classes, d istinguished for the 
purpose o f con venience but really arc 

not, th ose who need help and those 
who do not, realizing all the time that 

no man is en tire ly indcpcnclcnt. , v e 
arc all dependen t at some time or 
another in some way or another. , -ve 

arc trying to administer our scheme 

of public welfare so that those who 
arc given help will be enabled there­
b y 10 go on do ing more for themselves 
than they otherwise would and at 1hc 

sam e time to th in k o f those who arc 

just a lillle more independent than 

the others 10 enable them to keep 
their chin up 10 maintain that inclc• 

pendence they a lready have. So that 
considered as a whole we are all to­
gether in this and i f any one class 

of the people is poor we arc all poor 

as the prosperity of one is the pros­
perity of us all or vice versa. vVe have 
been very careful , Sir, if I may say 
so, during our two and a hal f years 

of office 10 try and build up an hon­
est se t of relations, a sou nd set of 
relatio ns between the people and the 

Government not for any political pur­
pose bu t from sh eer statesmanship, 
common sense, that unless the people 

know and understa nd what the Gov­

e rnment is trying to do and the Gov­
ernment trying to understand on its 

part the real feelings of the people, 
what limits you can take them to, 

how much they can bear. If those 
conditions do not prevail then every 
new kind o f p ublic welfare is not do­

ing what i t se t out to achieve and 
that is 10 build up and maintain hu­
man va lues. Again I may s tate from 
a statement l made in Hali fax in 

June before the Maritime Convention 
of Social Workers when I said we have 

two jobs to do in Newfoundland, like 

any other D epartment of Public vVcl­
fare, we have to give out benefits but 
we have to do more than tha t, that 

is the easier part of t he job, it is 
relatively easy to distribute dollar, 

when we have to but it is not so easy 
10 make , create human values, sus­

tain them and en hance them, to build 
up proper relationship bet ween the 
people and the Government that will 

harden so that people come to look 
upon the Government as thei r gov­

ernment and themselves acting togeth­
er to do things they cannot do by 
1 hemselvcs for themselves, to look 

upon 1heir Government as power 
made personal so we have carried o n 

a system of b roadcas ts for the last two 

years with no other point in mind 
1han those two, that we shoul d inform 

the people and inform them in such 
a way as they will themselves take an 
interest in this job. Our men in the 

field , the R egional W e lfare Officers 

whom we have made it our business 
10 put there try 10 in terpret what 
we do o ut there. vVe have already 
taken a su rvey of our public services 

in Newfoundla nd and this plan of old 

age assistance we are discussing wi ll 
fi t the pla n when that comes to 

hand. I say there has to be a plan, 

there has to be a plan of the Gov­
ernment as a whole. Our people are 
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bcgi1111ing LO know now and realize 
fu lly well that we get on ly what we 
pay for. We can now talk of assess­
ments, Lalk of Laxes, without hav­
ing LO apologize, for Lhc people are 
a t least becoming educa ted Lo LhaL 
level in civics where we won't have 10 

apologize for telling them they must 
pay for what they get. l will say 
this in addition , we know our present 
level of social benefits can be main­
tained onl )' by a high level of pros­
perity, our p resent benefits can be 
maintained only during periods of 
high level p rosperity and it is with 
that in mind that this whole scheme 
of expansion and diversification and 
economic development comes into its 
own. It is only when it is looked at, 
or at least when iL is looked al i11 
that way, the importance of economic 
development comes into its own and 
is seen for what iL is. So one of the 
necessary policies of Lhe Government. 
policies around which Lhe whole des­
tiny of the Government rotates is 
social security and another one must 
be economic developmen t and we can­
not have social security withou t econ­
omic securi ty and that is why I think 
we cannot look al this kind of Bill 
and say it is going Lo cost more than 
we can afford without looking at 
other aspects of things as well and 
seeing there that the Government has 
recognized the view, that the critics 
would like to point out in advance, 
and that is that this maner is going 
to cost a great deal, probably mo re 
than we would like to spend in or­
cler to maintain the general welfa!c 
of our people. But what we have pro­
vided for on the one hand in social 
secu rit y so also we try to maintain the 
level of commerce on a fairly high 
level so we can help those who can­
not help themselves and a t the same 
time bring individual opportunity for 
those who are prepared to avail of 

them so that all, each in his own way, 
can contribute to the total prosperity 
of this Jillie land. 

This Bill, Sir, if enacted will be 
constructed on sound sta teStf\anship 
in public welfare and if there was 
ever a time in the history of ew­
foundland when she needed states 
manship in public welfare it is the 
present time. T here is a consider­
able investment of public funds made 
through that department, it could 
not only be an eyesore to the Govern­
ment, not on ly a discredit where im­
properly administered, but it could 
do worse than that. On the other 
hand properly administered it can 
extend un told benefits to thousands 
who will benefit under its provisions. 
T his, I say, calls for wide statesman­
ship in public welfare and anticipates 
more than that, a bold and unpre­
ccc!cn tccl programme for economic bet­
termen t of our people and around 
these two policies, let me repeat, social 
,ccurity ancl economic development, 
it is around these the destiny of any 
sound government will rotate. It is 
in this context, Sir, I will present this 
Bi ll for the second reading, a Bill, 
"An Act Respecting Old Age Assist­
ance." 

MR. SPEAKER: regret that 
twice in the course of the honourable 
Minister's speech I could not show 
him a quorum. If I have to inter­
rupt another member because of no 
quorum, I shall ca ll it disorder and 
leave the Chair. 

MR. J OHN J. HIGGINS (Leader of 
the Opposi tion): Mr. Speaker, from 
what the honourable Minister for Pub­
lic Welfare saicl one would gather the 
impression that I am against social 
security and fami ly allowances. At 
d ifferent times I have drawn atten­
tion to the fact the welfare state is 
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going 100 far: family a llowances in 
S'wi1zerla11d did good work. looked 
afLcr legislation [or the benefit of 
1hc poor man, but I have seen LOO 

111a11y examples in Lhe lasL year of 
deserving cases looked after who would 
not have been and I have seen some 
cases and sent them over 10 the De· 
partment and they have been im­
mediatel y enqui red into and the peo­
ple have been helped. Why get the 
impression I am against family allow­
ances, I don' t know. I am afraid of 
t he danger of the welfare state 1ha1 
goes too far in social rnallers and in­
terferes in competitive prices and the 
like but I am not agai nst fami ly al­
lowances. 

DR. POTTLE: I did not use the 
words fami ly allowances in all ,;1y re­
marks. 

MR. RUSSELL: Now, Sir, is the 
time to examine ourselves. so I must 
seize th is opportunity to support this 
llill and I regret if I was one who 
helped by being absent from the 
Chamber during t he honourable Min­
ister's address 10 create a l111os1 a s1a1 c 
of disorder. 

MR. SPEAKER: The Chai r docs 
not think of any memher, of any in­
dividual. 

MR. RUSSELL: The H ouse real­
izes I already have a great deal of 
knowledge of this Bill and its con 
tents, I had the privilege of allcncl­
ing the Dominion Provincial Confer­
ence where the p roposed plan for im­
proving old age security was discussed 
and I am heartily in accord with it. 
l have never been qu ite clear and 
and fo r once I don't care, whether or 
not the present government wi ll bene­
fit by having the responsibility of hav­
ing twenty-five percent of the over 
seventy age group removed from its 
shou lders and have substitmed instead 

fift)' percent of 1hose who pass a 
means 1es1 between I he age of sixty­
five and sixty-nine, but this I do 
know that even should it cost the 
Province more, the added benefi ts are 
out of all proportion to the increased 
cost, i r any. 

I noticed that the honourable Min­
ister for Public Welfare made it quite 
clear, as it was fairl y clear Lo me be­
fore and should be clear co everyone, 
that most of those who wi ll receive 
this pension under this proposed legis­
lation are already receiving assistance 
in on e form or another from the Pro­
l'incial Government so that the added 
cost of this social security measure LO 

the P rovincial Government will not 
be as great as will appear on the sur­
face. I think that has been made 
quite clear an d nobody should have 
any further remarks about ir anti 
when we think of the increase this 
legislation will mean we should re­
member half of it is paid by the Fed­
eral Government, and of the great 
many others who will benefit by it. 
deservedly who have not yet benefited 
up 10 now under the existing provin­
cial arrangement. I am sure, Sir. 
there cannot be much room for argu• 
men t on I.he merits of this Bill. I 
support the motion happil y. Sir, and 
hope it is successful. 

MR. FOGWILL: Mr. Speaker, I 
wish LO support th is Bill 100. I am 
not going to say anything about it 
other than LO say I do give it my 
support and Lo say l was struck very 
much by the earnestness of the hon­
ourable Minister in his presentation 
of the facts of 1his Bill. It appears 
to me, Sir, l think the figures of ap· 
proxi111a1cly one thousand or more, 
people now receiving the old age pen­
sion on the means test and are now 
to be paid without a means tesP after 
th e firs t o f the year and I think the 
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honourable Minister said we had a 
s1irVC)' and approximately six thou­
sand five hundred people possibly 
need assistance and under this new 
r\ct there, Mr. Speaker , it appears to 
me the cost to the Province will be 
approx imately the same. There will 
be a little difference more or less 
than it is costing now which wou ld 
not matter very much. l believe, 
Mr. Speaker, there is a new tax 
to be imposed by the Federal Gov­
ernment, that is the additional two 
percent surtax which will help to pay 
fo r the pensions of those people be­
tween sixty-five and sixty-nine. I un­
derstand it is to be partly financed 
that way and partly financed by the 
Province, nevertheless the cost to the 
Province I don't think will be any 
more than we arc paying now for 
the number of people. With those few 
remarks, Mr. Speaker, I do give my 
whole-hearted support to anyth ing the 
Governmen t has done to relieve any 
distress of an y Newfoundlander or 
anyone in this Province who needed 
assistance at any time and became too 
old to work or perhaps trying to earn 
a livi ng for himself. Thank you, Sir. 
S'ir. 

MR. VARDY: Mr. Speaker, l too 
would like to have a word with refer­
ence to this Bill which is now before 
the House and to voice my very em­
phatic support and endorsation of all 
the contents of the Bill and particul­
arly the remarks made by the honour­
able Minister in his presentation. l 
think, Sir, this Bill coming as i t docs 
at this particular time is a particu­
larly important one to the senior cit­
izens of this Province, as they arc 
called, and I thi nk too that i t is go­
ing to serve very largely to dispel 
some of the fear that exists in thr. 
minds. of some people with particular 
reference to the manner in which this 

assis1ancc is to be received. It has 
been unfortunate that fears have ex­
isted to such an extent that certain 
worthy citizens still today are afraid 
1.0 accept benefits rightfully t heirs be­
cause of t11e fear of the loss of some 
little things, which they have acquired 
by the sweat of their brow over a 
period of years of hardship and 
labour. l think, Mr. Speaker, it is 
good that that may be dispelled and 
eliminated and l sincerely trust :1 
will be made clear that in making 
this additional benefit possible that 
there is nothing for any individual 
who qualifies to lose by accepting the 
benefits rightfully theirs. IL has been 
deplored that such fear has been in­
stilled in so many cases which have 
been brought to my attention time 
after time where the individual is 
afraid to accept the benefits which J 
say is rightfully theirs because of the 
fear they will probably lose their 
house or some of their equipment or 
fishing gear or if they d ie anything 
they leave will be taken by the Gov­
ernmen t. I think, Sir, the organiza­
tion the Department of Public Wel­
fare has put into the field during the 
past couple of years have done splen­
did work in dispelling those fears and 
I can only hope that it will not be 
resurrected now because the age limit 
has been lowered and a new class 
of citizen is Lo enter into benefi ts. 
l gladly endorse the scheme, Sir, and 
look forward with great anticipation 
10 its being put in to effect. 

MR. COU RAGE: Mr. Speaker, 
wish LO congratulate the honourable 
Minister of Public Welfare on the 
very fine piece of legislation which 
he introduced for second reading in 
this House. During its years of office 
the Government has in troduced Bills 
of such significance that a Bill of this 
sort might well be overlooked, and I 



HOUSE OF ASSEMBLY PROCEEDINGS 213 

am very happy, Sir, to sec, as a pri­
vate member, and as one who kno,v, 
the Government's view and suppor1s 
the Government in its undertakings 
that this Hi ll is creat ing the auention 
in th is H ouse which it deserves. I 
know, Si r, this will be a great benefit 
10 the people (I regret I was called to 

the . p hone). I assu re hi m that if I 
have offended it was not because of 
any lack of interest in the presentation 
of this Ilill, because I _can assure you 
that it is on e of many fine pieces or 
legislation tha t the honourable Min­
ister has brought before this House, 
it is something that will go clown in 
history and history will remember 
him for having brought it in. I, with 
the other members who have spoken 
certainly apologize. We have not been 
at attentive as we should have been , 
I was unavoidably absent. I, with 
the other gentlemen, congratulate the 
honou rab le Minister for this splendid 
piece of legislation which, l am sure, 
will be of lasting benefit to all of 
the people of Newfoundland. I have 
great p leasure in supporting the se~­
ond reading of this Ilill. 

MR. SMALLWOOD: Mr. Speaker , 
would like to acid my bit to tho~e 

who have a lready spoken and to con­
gratu la te the h onourable Minister of 
Public vVelfare upon his masterly in ­
troduction of this 13ill today. New­
foundland in general, I know, and the 
Government in particular are very 
proud of the fact that we have here 
a native son who is widely recognized 
across Canada as on e of the truly 
great authorities of Canada in the 
field of P ublic Welfare. I remember 
the deep impress ion he made at Ot­
tawa in J anuary past when he was 
Newfoundland's spokesman al the 
Convention of all the Provinces held 
with the Government of Canada on 
this matter of old age pensions. The 

i\linislcr of Public Welfare, Paul Mar­
lin , told me personall y that our Min­
is1cr of Public \ Velfare made a very 
deep impression indeed upon all the 
representatives of the ten governments 
of · Canada. AL the many differ­
ent \Velfare Conferences that our 
l\finister has anended, everywhere he 
has allended in Canada in recent 
yea rs he has won for himself the very 
h ighest regard of all authorities and 
experts in Canadian field of public 
welfare. What the Minister has clone 
is first to master the technique of 
welfare from the standpoint or actual 
distribution of welfare to those who 
need it the most and secondly and per­
haps more important he has developed 
a sound philosophy of public welfare 
and what l like most of all about him 
in this maller is his clear realization 
that there must be a goose LO lay the 
golden egg, that something must pay 
for social welfare and that that some­
I hing is economic development. H e 
defined economic development · today 
with great clarity and I am delighted 
10 know that the honourable genllc­
man who is not a businesman and not 
an economist secs so clearly, so vividl y 
the fact that you can't have social 
welfare enduringly without basic cc­
ono1nic development lo pay for it. 
Sir, it is astonish ing the difference 
that has taken place in this Newfound­
land of ours in social welfare in the 
past l h rec yea rs. Th rec years ago, 
in :\1ewfoundland, the only social 
welfare we had apart from dole c,f 
one kind or another, was the old age 
pension, 2,999 Newfoundlanders, just 
one person under three thousand 
Newfoundlanders, were receiving th e 
old age pension of that clay. Today 
it is four times as mucb. Three years 
ago Newfoundlanders had to reach 
the age of seventy-five before being 
eligible to receive a p,ension, anp not 
all who were legally entitled to get 
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the pensions got i t because the total 
amount of money clisLribuLed in old 
age pensions Lo these three thousand 
persons was two hundred and fifty 
thousand dollars a year and many an 
old toiler having become eligible had 
Lo wait for some other pensioner IO 

die so that out of the two hundred 
and fifty thousand dollars that was 
Lo be spent on old age pensions alto­
gether in a year he would gel his 
pitiful pension of $30 four times a 
year for himself and his wife, four 
Limes a year, ten dollars a month for 
a man and his wife. Now that, three 
years ago, was the only social security 
paid by the Government of New­
foundland or indeed by any Govern­
ment to Newfoundlanders. Today. 
three years later, the picture is start­
lingly different and startling better. 
Today the o ld age pension starts at 
the age of seventy and is fony do llars 
a month for each, for both the hus­
band and the wife, eighty · dollars a 
month at the age of seventy. Now, 
11nder th is new legislation today some 
thousands o( Newfoundlander. be­
tween Lhe age of sixty-five and seventy 
wi II receive, if they need it. a th i rt)' 
dollar old age pension. That will 
bring the number, l believe to eigh ­
teen thousand as against three thou­
sand three years ago. That will bring 
the amount paid out each year in 
old age pensions in Newfoundland 
from two hundred and fifty thousand 
dollars a year to a total of Len mil­
lion dollars a year, from a quarter 
of one million to ten million dollars 
a year, in three years. That will not 
a ll come from the Treasury of New­
foundland, some will be from the 
Treasury of Canada as a whole and 
some fro,m the Treasury of Newfound • 
land. But all of it will go into the 
pockets o[ some eighteen thousancl 
worn out members of the toiling 
masses and a few millionaires, a few 

\\'ealth y people will receive the forty 
dollars a month whether they need 
it or not because at the age of sc,·­
enr y the pension is universal. 

MR. CASHI~ : l will soon get i t 
111ysclf, and my friend Spratt over 
rhcrc. 

MR . . 'iMALL\\100D: Whoever he 
is he will get his forty dollars a mont!i 
the moment he reaches seven ty years 
o[ age. Now, in addition , as the 
House knows, we have family allo\\··· 
ances being paid LO one hundred and 
, ixt )' rhousand or more Newfoundland 
children under the age of sixteen 
amounting to another ten million dul­
lars a year and then on top of th,H 
we have the widowed mothers pen­
sions paid Lo wives of men who ha,·~ 
d ied or wives of men who have de­
ser ted them or of men who are pro­
nounced incurably sick, women num­
bering nearly three thousand in Ncw­
l·oundland receiving each year a total 
of a million and a quarter dollar5, 
and 011 top of that again the Depen­
dcnrs' . .\llowances paid LO persons who 
for one reason or another arc in­
capab le of earning their own li ving 
and numbering nearly six thousand 
more. My honourable and gallan t 
friend from Fcrryland is casting his 
mind back over the last thirty years 
of our public life and can remember, 
as a former minister of the Crown, as 
I myself do so vividly. the desperate 
struggle in the old days just to find 
enough money for dole a lone, must 
be stricken with astonishment at the 
magnitude of this, almost beyond be 
lief and there is nearly a thousand 
people receiving each year a total of 
one and three quarter million dollars. 
That is a grand total of twenty-three 
million dollars a year, and on top of 
that g reatly improved veterans' peff­
sions and veterans· allowances bring­
ing it to a grand total o~ arp~1ntl 
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Lwcnty-six or twenLy-seven million dol­
lars a year, more than Lwo million 
dollars a month every month, rain 
or shine, good times or ba'd, that hai 
gone, Mr. Speaker , to strengthen the 
economy of Newfoundland, to raise 
1he living standards of tens of th ou­
sands of our people who never in all 
our h istory knew what ii was to get a 
break. , -Vint that has clone in hu n­
dreds of little ou1ports where when 
the end of November passed until the 
middle of the following Summer they 
scarcely c,·er knew what i t was to sec 
1hc colour or hear the gingle of one 
half dollar. So many thi ngs h ave 
happened in Newfoundland in recenl 
years that we tend to Jose sight o [ 
ii. TL is altogether a sLrange devel­
opment in Newfou ndland, social wel­
fare. It is not Newfoundland we arc 
Jiving in any rnore compared with 
what we knew before. It is a new 
Newfoundland with new life, new 
hope and a new spirit and I gladly 
pay 1ribute 1oday lo the honourable 
Minister of Pub lic ,vc1£arc who, as a 
man who never in his li fe before 
mixed up in this hurl y-burly of poli­
tics, never in his life before engaged 
in 1he cut and Lhrus1 of 1he sort m y 
honourable and gallant friend and I 
have been used to all our lives, has 
nevertheless, because or an unquench­
able faith in the cause of justice in 
Newfoundland, S\l'LICk Olll with llS 

in Newfoundland when at a time 
if I were to talk a little loud, if he 
were to tell the truth , would wonder 
wh y I have to shout like that, why 
uot say it nice and quietly as he 
would if h e were making the speech? 
We arc all very proud of the h onour­
ab le gentleman and I believe New­
foundland is proud o[ him, certainl y 
his colleagues in the Cabincl arc 
very, have very good reason to be de· 
lighted 10 find themselves in such free 
and intimate association wi th him -as 

c>11c of ou r colleagues. l'\fr. Speaker, 
it is a proud day for this Government , 
prouder than I can find words 10 ex­
press that we arc 1hc h u mble instru· 
mcnt through whom it becomes pos­
,ible 1hat Newfoundland reaches ou1 
its hand to six thousand more o r those 
or our fellowmen and women who 
need that helping hand mos1. 

Moved and seconded this Bill now 
be read a second time. Ordered re· 
ferred to Committee of the Whole on 
tomorrow. 

Second reading of a Bill, "An Act 
Respecting Allowances for Blind Per­

sons." 

DR. POTTLE: Mr. Speaker, this 
llill becomes necessary because it is 
expec1ed that the legislation which 
now covers blind and old age pen­
sions will go out of existence on the 
fi rst day of J anuary, I 952, when it 
is expected' that the old age security, 
the prescn t O Id Age Pension Act will 

be 1·epealed. 

At the present t ime the legislation 
with regard to blind persons is in that 
Acl. I t therefore becomes necessary 
for the Government 10 1ake notice o[ 
that and -to provide legislation so that 
when the Federal, the new Federal 
Legislation comes into effect we sh all 
have the legislation ready to continue 
the present arrangement in regard to 
a llowances of blind persons. A sec­
ond Act will not become necessary. 
That is point number one. 

Another point is that 1his Bill 
or the Federal Bill wh ich enables this 
one 10 come into being provides a 
more generous means test and we 
have to take that into consideration, 
That wi ll mean, Sir. on the aver­
age about twenty-four hundred dol­
lars extra a year to the Newfoundland 
treasury and t he funds for carrying 
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iL out wi ll be paid seventy-five pcrcen1 
by the Federal and twenty-five by the 
Newfoundland Government. As you 
know the main difference in the means 
Lest will be made more generous and 
thaL will be welcome news Lo people 
concerned who will qualify. 1 must 
say even now certainly all Lhe needy 
blind people in Newfoundland arc rc­
ce1v111g assistance at the p resent Lime 
hut the passing of this Bill should 
enable more blind needy people Lo 
receive more assistance. This is an­
other Bill of considerable interest to 
the people concerned and I have much 
pleasure in proposing the second 
reading. 

Read a second time; ordered to 
Commiuee of the Whole H ouse on 
tomorrow. 

Second reading of a Bill "An AcL to 
Approve and Give Statutory EffecL to 
an Agreement between the Govern­
ment and Newfoundland i'anncries­
William Dorn Ltd." 

MR. CASHIN: Mr. Speaker, iL is 
not my purpose at the present 
moment at any rate, in view of what 
happened this afternoon to make any 
lengthy comments on this Bill. Al­
ready the tannery, I understand , is in 
the course of construction, the mach­
inery, I think, is all there and consid• 
crable money has alread y been ad­
vanced to the company. We know in 
Newfoundland that we have had tan­
neries here before, we had technical 
knowledge. If these people have 
special Lechnical knowledge, particu ­
larl y those from Czechoslovakia, we all 
know that leat her wear, particularly 
shoe wear, is their specialty. In the 
Dominion of Canada today, in On• 
tario today there is a greaL firm wiLh 
two factories, l don'L think these peo­
ple had received any government assb­
tancc. They have been successful as 

far as l understand in getting their 
money out of Europe. When Czecho­
slovakia was invaded, this small com­
pany, because it is only small and in­
significant compared to other com­
panies, had to leave the country 
and I think the machinery is to be 
put in this plant over here and is 
second hand. AL lcasL I gather Lhat 
from 1he remarks of 1he Premier in 
introducing 1his Bill. 

~IR. SMALLWOOD: His own 
plant has been dismantled and ship• 
ped over here. 

MR. CASH! ' · l will say this, 
the H ouse has been given more in­
formation in every respect in con­
nection wiLh this Bill Lhan they have 
been given abouL the machinery 
plant, nevertheless the principle in ­
volved is the same, the statistics given 
in the House by the Premier showing 
whaL leather and stuff is manufactured 
in the Dominion of Canada and what 
is imported and he feels the Dom­
inion of Canada could afford anoLhcr 
tannery in Newfoundland, which now 
forms a pan of the Dominion of Can­
ada. T his thing is already in Lhe 
course of construction and the House 
is Lo be dissolved in three or four 
days or a week because we arc having 
a general election. Wednesday we had 
Lwo beautiful political speeches put 
on here and this afternoon again 
as spirited a political speech as Sir 
Edward Morris, or the Late Lord 
Morris ever made in his balmy days. 
and he was supposed LO be a grea-t 
politician. At any rate he was always 
able Lo pull something out at the 
right momen t, and I think the Pre­
mier and his Governmem certainly 
pulled out one this afternoon. nut 
this industry, this one particularly, I 
understand, will be completed, l un ­
derstand, will be in production short• 
ly and whether I oppose it or sup-
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port it is immaterial, it is in the lap 
of t he gods whether it will pay or not. 
W hy should I oppose it now, bu t I 
still feel this way abou t i t. The l'rc­
mier has given certain particu lars 
which would ind icate that the ventu re 
is to be profitable. I don't know if 
it is necessary here today LO invoke 
the help o f God to help it ou l be­
cause whNhcr I vote for it or not it 
is goi ng to go ahead, it is in the 
course of construction and before a 
very short lime will be into 1hc manu­
facturing itself. Which makes me 
wonde r whether [ should oppose it 
or not, whether I as an old politician 
should •take advan tage of t his to 
make a political speech and denou nce 
the Govern men t in all its moods and 
tenses for bringing a tannery into 
Ca rbonea r where they should have 
put it in Bay Bulls. 

M R. SMALLWOOD : They will 
get something yet, it is a good place. 

MR. CASHI N : Bay Bul ls reminds 
me of H alifax, it is never prosperous 
un t il ,time of war, so with Bay Bulls, 
as far as t hat is concerned Bay Bulls 
received a certain amount of shipping 
d uring the recent hostilities. How­
ever, I am proud to say that Bay 
Bulls-now I arn going to make a Ii i• 
tic poli tical speech- never needed a 
tannery. T hey arc able LO haul it out 
of the water, they are able LO do it 
yet, they d id it this year and they are 
pmbably a mongst the finest fishermen 
in Newfound land and I a rn proud 
that some of my forefathers came 
from there. But in all these industries 
we arc hearing so much abou t it 
seems that t hey have been placed in 
strategical places, politica l positions 
and one can not blame the Government 
for that, that is -their job. If you 
take a map today and pinpoint it like 
o ne would a map for milita ry p u r• 
poses, as I have often seen them pin-

poin ted, where the va rious industries 
arc located you will find they are 
loca ted in positions disposed or antici­
pated to be pro-govcrnmcnl, one can­
not b lame them for it and t hose who 
might be opposed to the Government 
have on ly to stay that way. It will 
ultimately happen now they will 
hring other industries into these other 
COlllmunitics which don't seem to be so 
favourably inclined towards the pres­
ent administration. I don't know, 
Mr. Speaker, whether 1 am in order 
or out of order at the present time 
in speaking to this Bill, whether I 
shou ld oppose it which ordinarily I 
might on princip le from what I know 
but l don 't propose Lo use wha t I 
know for po litical pu rposes. I feel 
now as I felt the other clay in con­
nection with the Machinery 13ill that 
industries such as these should have 
expert opinion and that is Lo say that 
when the Government puts u p a dol­
lar they i1ave to make su re that the 
other parties put up anot her dollar 
in value and u nder presen t conditions 
they are not in the position to tell 
-the H ouse whether or not t he other 
people arc defin itely putt ing up that 
other dollar . I mean by that vhey 
cannot prove to the House that t he 
other peop le arc pulling u p the 
cquivalem to that dollar. 

Now, I believe in industry, ,big in­
dustry, no maller what kind it is. 
Small industries arc probably better 
tha n o ne big industry because a b ig 
ind ustry is generally located in one 
particula r p lace and serves o n ly that 
one particular place, for instance, in 
the District which l have t he honour 
10 represent up to tonight or tomor­
row or the clay after, we arc purely 
a fishing seulcmcnt right along from 
here to Trepasscy; there is no forest 
with which LO develop a timber in­
dustry, we have sufficient power to 
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develop a n indusLry, and in thal con­
necLion, Mr. Speake r, now Lhat I have 
Lhough L of clccLric power, l wonder 
if the Govcrnmenl inLcrcsted in de­
veloping Lhese ind ustries, have in vesti­
gated what power we have on the 
Ava lon Peninsula Lo op erate these in­
dusLries, whether or not they have Lo 
install diesel equipment in order Lo 

generate their own power? 

MR. S1'vl ALLWOOD : Let me say 
that now the Avalon Peninsula is 
facing a shortage o[ electricity. They 
arc being supplied power by the New­
foundland Light and Power who have 

recen tly been given rights to develop 
power at Aquafonc and Cape Broyle 
and these a rc now being deve loped . 

We have a hydro-electro e ngineer who 
has spent all this summe r investigat• 
ing the possibility of developing more 
power a t Clarke's Beach Crom the 
watershed in behind and power at 
New Chelsea in T r ini ty Bay and the 
watershed in behind there. Bu t all 
of that put together- Bay Bulls, Aqua. 
fo rte, Clarke's Beach, 'cw Ohclsca, 
when fina lly developed will still [all 
shorL o[ meeting the need s o f the 
Avalon Peninsula Cor hydro-electric 
power ,because the consumption o[ 
power Lhrough the rapid increase in 
the use of appliances of all kinds will 
a lone be enough to create a shortage 
of power, bu t with the establishment 
of facLories the effect will become 
despcra Lc and so, being a wise and 
fars ighLcd Covcrnmcnl, we have Cor 
some considerable Lime past had a dis­
Linguished engineer Crom one of the 
world"s grealcst electric companies, at 

the ir own expense, searching for 
power. We arc happy to be a ble to 
say now Lhal they ha ve d iscovered a 
site that will develop eighty-fi ve 

Lho.usand conLinuous horsepower. 

MR. CASHIN: On the Avalon 

Peninsula? 

MR. SMALLWOOD : No, in For­

tune Bay. I refer now not al a ll 10 

the investigation recenLly made for us 
by Lhc Power CorporaLion of Canada 
in Day D'Espoir buL rather Lo the 
Northerly parl o[ Fortune Bay, lying 
beside T e rrcnccvi lle which, as the 
House knows, is the most northerly 
exLremity of the bay, al a place 
called Grand La Pierre where there is 
a head of five hundred [eel and eighty­
five thousand con tinuous horsepower 
which can be developed economically. 
T he idea being to run a transmission 
line t hrough the country from the 
powerhouse at Grand La Pierre to the 
T erren cevillc road and t hen one 
Lransmission line to continue a long 
the road into Whitbournc to link in 
with the present ne twork o[ trans­
mission lines on the Ava lon Peninsula 

and the oLher transmission line run ­
ning South to serve the Burin Pen in­
sula which is in most desperate need 
of hydro-electric power more than 
any part of Newfoundland. My hon­
ou rable friend is touch ing on a very 
urgent point which he nearly always 
does a nd it is one that has given the 
Government very serious concern but 
1 am glad to say the siLuation is well 
in hand a nd T think we will have 

the power. 

MR. CASHIN : l shall end these 
few re marks and in respect to the 
Newfoundland Ligh t and Power 

t hough they arc deve loping Cape 
Broyle. They have not d one Aqua[ortc 
yet and l am going to p oint out that 
th e United Towns a lso services the 
SouLhern Shore, made possible by Lhc 
people's own money twe nLy odd years 
ago, I thi nk but power which is now 
being d eveloped on the Southern 
Shore is not Lo be consumed in that 
area at all , iL is going LO Bell Island. 
\ Vitless Bay power wcnL to Bell Island 
in 1929 or 1930 and L11cse others are 



HOUSE OF ASSEMBLY PROCEEDINGS 219 

also going LO Bell l sland, i[ they need 
it all I don't know but l imagine it 
will if it proposes to ca rry out the 
policy of the company to expand 
their facilities on Bell Island they will 
need additional power. I have been 
criticized as a public man bu t I have 
tried that some o[ i1 at any rate wa5 
used to light th e Southern Shore. 
They are taking our Power from Cape 
Broyle and Aquafortc and bringing it 
over to Bell Island and our people 
from Fer ryland South, there is elect­
ric light up ,lo Fcrryland, but from 
there Sou th they arc getting nothing 
out of the water-power whatsoever 
even though they own it. So I have 
been criticized no later than two week, 
ago out in Ga nder •by a chap from 
Fcrmeuse and he was kind of radical 
and told me they should go up there 
and have a sit down strike and not 
allow them to develop. 

MR. SMALLWOOD: There is a 

far better way than that. 

MR. CASHI N: However there is 
no 01 her water-power up there I 
know of, of any account and I realize 
right now that sparsely populated 
seulemcnts like we have in Fcrryland 
are very difficult to service with e lec­
tr icity at a reasonable cos1. They arc 
on ly small homes and it would cost 
a lot of money to bring lights to the 
homes. Ho wever, we a rc getting away 
Crom the actual business and I am 
not going to detain the H ouse much 
longer because in connection with 
the second reading of this Bill it is 
onl y a paltry amount, chicken fecd­
wh)' should I oppose chicken feed, if 
it were several million dollars bu t 
being I must be very careful now 
as it only in volves I hrcc hundred 
thousand dollars and because ·of the 
General Election we arc to have in 
another couple of weeks and what is 
that to cost the country? It should cost 

a couple of hundred thousand so why 
worry about three hundred thousand 
and why should I try to stop Carbon­
car from becoming developed and 
bring down u pon my head the politi­
cal and other enmity o f a friend so 
eulogized by the Premier here this 
afternoon who represents the Distr ict 
of Carbonear-Bay de Verde. l am de• 
lighted that the historic seulcmcm of 
Carboncar going back for many years 
in this country is now going to have 
a new industry on top of what is 
there alread y. I have a lot of respect 
for Czechoslovakians and if this chap 
Dorn was just a mere messenger boy, 
he should make a good job of the 
tannery in Carbonear and the tannery 
in Carbonea r has Cashin's blessing 
this afternoon. 

Bill read a second Lillie, o rdered re­
ferred 10 Co111111i1tec o f th e Whole 

later today. 

The House adjou rned until ~ 

o'clock. 

1'IGHT SESSION 

The House met again at 8 o'clock. 
Third reading of Bill ''An Act -to 

Approve and Give Statutory Effect to 
an Agreement Between the Govern­
men t and Newfoundland Asbcstoes 

Limited." 

Bill read a third Lillie, and passed. 

Third reading of Bill "An Act to 
Amend the Alcoholic Liquors Act, 

1949." 

Bill read a third time, and passed. 

Third reading of Bill "An Act to 
Amend the Public Records Act, 1951." 

Bill read a third time, and passed. 

Commiuce of the ·Whole 011 Bill 
"An .-\ct LO Amend the Automobile 
Insurance Act, 1951." 
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Sectio ns I LO 19 read and passed. 

The Committee rose and reported 
having passed the Bill without amend­
ments. Ordered to be read a ~hird 
time o n tomorrow. 

MR. CURTIS: Mr. Speaker, hon­
ourable members have on their desks 
a copy of a llill "An Act LO Amend 
the Election Acl, 1939," and I g ive 
notice I will ask leave LO introduce 
t h is llill and ask that it be read for 
t he first time. The Bill is a very 
simple Bill, Mr . Speaker, and I think, 
in view of the announcement made 
by the honourable Premier, the House 
wi ll be prepared ,Lo accep t it. I will 
explain i t when it gets second read­
ing . 

Bi ll read a firs t time. Ordered to 
be read a second Lime. 

MR. CURTIS: Wou ld the House, 
Mr. Speaker, •be prepared to have it 
read a second time n ow? 

iVf R. HIGGI NS: Yes, if you Jet us 
know what the amendments are. 

i\<fR. CUR T IS: This is a Bill Lo 
amend section 32 of the Election Ac1 
which requires th e Governor by proc­
lamation in some polling d islric1s 
and sections and may by proclamation 
alter the sa me or appoint additiona l, 
"provided iL shall be unlawfu l after 
the day fixed by p roclamation for the 
nomination of candidates for any ad­
cli Liona l polling station LO be appoinr­
ed, or for any of the polling stations 
previously appointed lo be a l tered." 

I was ta lking this afternoon Lo M r. 
Speaker, who is an au1hority upon 
e lectio ns, a nd I think that it is ter­
rifically cumbersome before a booth 
can be fixed, application must come 
to SL J ohn's and must go before the 
Lieutenant Governor-in -Council and 
proclaim t he boo ths a nd Lh e amend-

111en 1 provides that the returni11g of­
ficer of the district can do that. T he 
object of the Bi ll is to pass the author­
ity Lo the retu rning officer so that he 
can open the booth wit hou t having 
the Lieutenant Governor-in-Council 's 
consent and the Lieutenant Governor 
considers-

i\l R. RUSSELL: IL is always opened 
the clay after nomination. 

i\lR. CURTIS: Thal was p roven 
i11 the past to be a h a rdship because 
in some cases such as the logging 
camps it is impossible to de termine 
"·here the people a rc and this enab les 
them Lo open a booth in such cases. 

The second point dea ls with thr. 
schedule set for fees, t hese arc [ccs 
that were a llowed in Ul l 3: 

.. Returning Officer .. ...... .......... $75 
Election Clerk .......................... 50 
Deputy R eturning Officer.... JO 
Poll Clerks ....... ... 6 
Door Keeper 

(or special constable) 
Booth Hire .................... ............ 5 

Where there is 110 comest, the fee 
shall be: 

Returning Officer .................... $50 
Election Clerk ..... .................... 25" 

During the past the H ouse wi ll re­
member we cou ld not get m en to 
serve for those fees and by order in 
council other fees were provided. It 
is d ifficult to mention set fees in cases 
like these, some electoral districts arc 
large and othe rs sma ll, a nd we have 
been asked by Mr. Short if we can 
have authority u nder this a me nclntcnl 
Lo pay additional fees in certain cases 
where otherwise it is impossib le to 

get a returning officer, so the pw­
posal is: 
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"3. Section 154 of the said Act is 
repealed and the following substituted 
therefor: 

154. Except in cases where the 
Lieutenant-Governor in Council or­
ders that other fees be paid, th,: 
fees to be paid in connection with 
any election held under this Chap• 
ter are those set forth in Schedule 
to this Chapter." 

MR. RUSSELL: I t does not affect 
the nomination fees. But I th ink when 
a candidate does get elected he should 
not lose half his fee. 

Bill read a second time; ordered t·, 
Committee of the Whole House foni 1-
with. 

Committee of the Whole on Bill 
"An Act to Amend the Election Act, 
1913." 

Sections I to 3 read and passed. 

The Committee rose and reported 
having passed the Bill without amend­
ments. Ordered to be read a third 
time on tomorrow. 

Honourable the Minister of Finance 
moves the House in to a Committee of 
the Whole to consider Certain Reso­
lutions in relation to the Grant ,if 

Supplementary Supply to His Majesty. 

MR. SMALLWOOD: Mr. Speaker, 
think I am supposed to speak to 

the motion. 

MR. SPEAKER: You are supposed 
to inform the House that His H onour 
the Lieutenant-Governor is familiar 
with these resolutions recommended 
to the House. 

MR. SMALLWOOD: First I must 
table copies of executive orders cov­
ering in detail the amounts mentionetl 
ln the resolutions. There are two 
amoun ts as the H ouse may see, •the 

DepartmenL of Fisheries and Co-op 
eratives and the Department of Econ­
omic Development. The executive or­
der just tabled explains the detail~ 
of these amounts. 

MR. CASH IN: Have you copies 
of these amounts? 

M R. SMALLWOOD: The FinanLe 
Department prepared one and I think 
I would like to hold on to one just 
to be able to explain the answers. 

MR. CASH! 1 : 

know how many. 
just wanted to 

MR. SMALLWOOD: Probably the 
honourable gen tlema n would like to 
copy the amounts. 

MR. SPEAKER: May I suggest 
tha1 I leave the Chair and the House 
go into Committee of the Whole 
merely to approve the resolutions bu t 
report to the H ouse, read a first time 
and second time. The Bill is produced 
and on second reading of it the House 
goes into debate on the Bill which 
will give the House ample opportunity 
to get the facts. 

MR. SMALLWOOD: Mr. Speaker, 
think it can be done either way. A 

debate may take place on the resolu­
tions or on the Bill-the resolutions 
being tabled is largely a formality but 
I am at the service of the H ouse. 

MR. CASHIN: It does not matter. 

MR. SPEAKER: I offered the sug 
gestion because at this point I do 
not think honourable members are suf­
ficiently familiar with it to carry on. 

MR. SMALLWOOD: In Commit• 
tee I will be able to give all possible 
information if that suits the House. 

l\'fR. CASHIN: Give the detail~ 
now and at the Bill stage we can de 
bate iL 
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MR. SMALLWOOD: I was trying 
LO decide between two decisions wheth­
er Lo do i t now on the reso lu tions or 
on the Bill. 

MR. CASHIN : Do it on the reso­
lutions and get it over with. The 
money is gone anyhow. 

MR. SMALLWOOD: T here arc 
four classifications LO be re-financed. 

Now the next heading is Advances 
by Way oE Loans : 

Now, that should add up to $6,-
300,000, and the other vote is $50,000, 
Departmen t of Co-operatives, which 
makes it the total shown in the reso­
lutions, $6,350,000. 

MR. CASHIN : Is that an addi­
donal amount? 

MR. SMALLWQOD : We replace 
a loan of $40,000 with a loan oE 
$50,000 under differen t terms. 

Now, Mr. Speaker, have this ex-
planation to make: First oE all I 
take the first of the two items, the 
fifty thousand dollar amount. A com­
miuee was appointed by th is Govern­
ment consisting of His Lordship the 
Right R ev, M. F,. O'R eilly, D•.D., 
Bishop of St. George's, and Mr. H . M. 
S. Lewin, C.B.E., and Lyola Whelan, 
K.C., to make a study oE affai rs of 
the Lourdes Co-operative Society. 
T hey recommended very strongly, they 
went to Lo urdes, Mr. Lewin provided 
a boat, and the Commi ttee, under 
the Chairmanship of the Bishop, vis­
ited Lourdes. I believe it was B.ishop 
O'Reilly who established the Lourdes 
Society, if not, he did establish one 
when he was Parish Priest at Lourdes. 
Bishop O'Reilly spent some time 
meeting the board of management 
and called a meeting of all members. 
In addition the Board of Management 
of t he Society went to Corner Brook 

for some consulta tions there and went 
pretty deeply into it. The Bishop es­
peciall y is very familiar with the 
story from its early stage and the re­
sult was a unanimous recommendation 
LO the Govern ment from these three 
very respected citizens from the Wr~t 
Coast, that Lourdes was possible to 
save. I t was possible to save it from 
d isintegration. They recommended 
that a new management altogether be 
put in and that a firm of highly 
proficient auditors audit their ac­
counts and that the Joan would be 
cancelled , paid off and a new loan 
issued under entirely new circum­
stances. 

MR. SPEAKER: I am sorry to in­
terrupt the Minister bu t is not this 
more properly taken at second read­
ing of the Bill which is not yet in 
existence? 

MR . SMALLWOOD: I feel so LOO, 
but thought we agreed that what we 
would otherwise do at second reading 
we would now do at the presen t ti me. 

MR. SPEAKER : T hat was not my 
interpretation, but that it is merely 
permi tted to read the certificates so 
the House would know why the reso­
lutions were necessary and to go into 
committee on Supply and adopt or 
reject the resolu tions and have the 
debate in its proper place on second 
reading and fin ish the details in Com­
mittee of the Whole. 

MR. SMALLWOOD: 
tirely with your Honour. 

agree en-

MR. CASHIN : I thought you were 
going in to committee on the resolu-
tions. 

MR. SPEAKER : Yes, the motion 
is I do now leave the Chair. 

Committee of the Whole on the 
Resolu tions. 
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MR. SMALLWOOD: I think per­
haps His H onour is anxious 10 get 
out o f the Chair. Well, Mr. Chair­
man, the recommendations o f this 
commiuee o f distinguished citizens o l 
the West Coast were adopted by the 
Government in toto and hence this 
request of the Government now Lo the 
Ho use to legislate for sanction of 
wh at it did by way of lending this 
amount of fifty thousand dollars. 
That expla ins the fi rst item. Now, 
the others. $500,000 for the Cement 
Mill. This is a complete ly recover­
able loan fro111 the Government to its 
own company wholl y owned by the 
Gove rnment, The North Star Cement 
Limited, a Crown Corporation creat­
ed for the sole purpose o r taki ng con­
trol of the o peratio n of the cement 
mill. The directors of that arc, as I 

have read in the Order in Council. 
the Attorney General, The Minister 
o f Public Works, the Director General 
of Economic Development and our 
engineer who constructed the mill at 
least was in charge or the construc­
tion of the cemen t mill and also the 
gypsum mill with myself as Chairman 
of the Board. The share each of us 
has is one share each , that share is 
bought and paid for by the Govem­
menl and c:1ch or us ho ld that o ne 
dollar financia l share, ex-officio, not 
as our own propeny but on behalf or 
the Government. The Govcrnmrnl 
owns one hundred percent of the 
shares. Upon vacating office and turn­
ing I he office over to our successors 
we would have lo turn the share over 
to the Government, we do no t own 
the share, we hold them ex-officio 
while we hold oHicc. Thal amount 
$500,000 plus one hundred thousand 
dollars form the capital. 

' ow, the other amount, as l say, 
there are four here, they arc advances 
10 be refunded, the fu r factory for 

three tiuancrs or a 111illio11, t he tan­
nery. three hundred 1homand, the 
machine plant two and a hal f million 
and the other is the textile mill. What 
does that 111can , advances to be re­
funded? I t means this, the Govern• 
ment of the H o use and Hi~ H o nour 
the Lieutenant Governor so enacts in 

legislation, is a uthorized 10 guarantee 
the bonds o r these amounts under 
cer1ain conditions set forth in the 
Bill. In the meantime, until such time 
as the actual placing of the bonds or 
each of those companies is finalized. 
we have asked authority lO advanc'° 
the money lo them in cash from the 
Treasury from time 10 t im e in each 
case under the terms and conditions 
of 1hc Bill or the Act. I( it become~ 
law these advances would be paid 
back to the Treasury out or the p ro• 
ceccls o r the bond issue when they arc 
realized. So that these arc advanced 
on ly 10 be refunded, to be repaid to 
the Treasury within a few week~. 
Then the second class arc actually 
loan $75,000 and 50,000, the United 
EngineerS-

i\lR. CASJ-11:-l : Who arc the U nit­
ed Engineers? 

:\IR. S:VIALLWOOD: They arc the 
people who are building the tannery 
and a lso the cotton mill and perhap~ 
others of these. 

MR. CASI-I I 
pean company? 

Is that an Euro 

MR. SMALLWOOD: Jt coultl be 
st ructural machinery, they arc actu­
ally building t he tannery and arc pr"• 
parcel to move in a t once on I he con­
struction of the cotton mill wh ich we 
did hope would have started by now 
and wo uld have started on construc­
tion by now but for the unfortunate 
fact the site needed became unavail­
able to them only on lease which 
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docs not su it their purpose. The ad­
vance is for the purpose of preferred 
shares $75,000 that is the actual pur­
pose of the advance, the taking o[ 
shares in the Newfou ndland Asbestos 
Limited, prefdrred, con 11ortible de­
bentu res. 

MR. CASHIN: How about the 
leather goods? 

MR. SMALLWOOD: That is a 
three-year loan, that is the amount 
and seems absurdedly small when 
ta lking o[ an industry of $50,000, but 
in the leather goods industry very lit­
tle machinery is used, a lot of it is 
hand work which is a good thing 
from the standpoint of labour giving, 
a lot is hand work and a lot is mach­
ine work, taking leather and bending 
and twisting it into d iHerent objec•s, 
brief cases, suit cases, va lises, and lots 
of other articles of fancy leather 
goods, so acw ally as we advance ac­
lllally against machinery or actual in­
vestment by them either in machinery 
or equipment or raw material we 
cannot advance any more than that. 

Now, in this particular case they 
have no intention certainly at the 
outset of erecting a building, instead 
we have ag reed to rent a building 
presently owned by the Government, 
10 rent them the building so that they 
have no capital outlay to make 011 

constrnction o( a factory building. 

MR. FOG WILL: Where is the 
building they are renting? 

MR. SMALLWOOD: The build­
ing is on Cornwall Avenue, the liquor 
store is in the basement downstairs 
and the leather goods fact0ry the top 
floor of the bu ilding. 

MR. R USSELL: l s it piece work 
or hourl y wages? 

MR. SMALLWOOD: Hourly wages. 

Yes, the answer is hour ly wages but 
during the training period when a 
ma n is learning the trade which takes 
a matter of months, piece work or else 
hourly wages at a lower rate while 
learning or piece work until he is 
more skilled whereupon he wi ll be 
paid hourly wages, at a living wage. 

Finally the purpose of this is ro 
purchase the Octagon for sale back 
to the company, $50,000. Now, I think 
that covers it, all the rest of these 
are the form which the Government 
must go through to comply with the 
provisions of the Aud it Act. We have 
to act in strict conformity with the 
Audit Act , so we have a lot of memos 
and warrants and details but the final 
step is what the House c)oes, the way 
the House docs it. T he on ly money 
the Government can spend is what 
the House of Assembly gran ts it. H, 
when the House is not in session. 
there arises a contingency which in 
the view of the Government comes 
within the terms o f the Audit Act, 
then, but on ly then, can the Govern­
ment spend money which was not 
voted by the House for that panicular 
purpose. Now, there is within the 
Audit Act provisions to use counter­
vailing savings, but if there were no 
countervailing savings then a special 
warrant is ca lled for His Honour to 
make and that calls [or going through 
certain formali ties and officia l macil­
inery, copies of wh ich I have tabled 
here tonight. 

MR. RUSSELL : Tell me thus, it 
probably does not matter, but in 
view of the recen t important an­
nouncement made to the House I am 
curious to know. Is it the Govern­
ment's in tention to bring in legis­
lation and put it through all stages 
and enact legislation for all those in­
d ustries that have been mentioned? 
Because let us take for instance one 
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already e nacted, the l\fach incry Plan t, 
a nd two others arc in the process of 
enactment, second reading has now 
been d ebated. If the H ouse passes 
this supply Bill it is ratifying a n ad­
vance to an industry, to a fur com ­
pany fo r instance, and unless the Bill 
is enacted and given statu tory e ffect 
10 some agreement with t hat com­
pany, what is the posi~ion then? IL 
see111s a rather peculiar position, ad­
vancing money Lo a company where 
there never may be one until we do 
it. Now will the honourable M in is­
ter of Justice tell me tha t? 

MR. SMALLWOOD : T he ·honou r­
able gentleman has ra ised a very good 
poin t. The ra ct is 110 legisla tion •is 
before the I-l ouse with rega rd to the 
fur dressing and dying industry and 
there is no i111en1ion to bring such a 
Bill before the House al t h is session 
for which reason this amounL can 
quite easi ly be stricken from the paper 
which is exactly w hat I propose 10 
do. But it must be brought in here, 
we have no excuse under the Audit 
Act once the amount is authorized 
then the order whe n it goes th rough 
must be brought in here a nd the 
amou nt must be included in the 
resolutions and it is for that reason 
and no o ther that it is in fact brought 
in he re. T ha t actually comes off the 
total, but with regard Lo the Tannery 
and Collon Mill it is the Govern ­
men t's inten tion 1.0 complete them . 

Whe n I say coming ou t now 
wou ld l ike LO say exactly what I mean. 
We do not ask the H ouse to authorize 
that expenditu re in th is session, the 
Government ·has by spccia I warrant 
and specific order and a ll the rest of 
it under the Audit Act aut horized 
the expenditure of it. Thal is so a nd 
for tha t reason must bring it forward 
now according 10 the terms of the 
Audit Act bu t we have no intention 

of proceeding with that industry be­
fore t he H ouse next m eets i n the 
next session - we have therefore 
brough t it forward only because we 
must. IL is t he law to bring it fo r­
ward, and we now inform the Com­
m itLec that we do 1101 desire 10 have 
the House vote it. IL is a fine deli­
cate legal poin1, we had quite a dis­
cussion on it nn the Depanmcnl of 
t he Auornei• Genera l as to whether 
or nol when a special warrant is 
issued and the Covcrnmcm docs no t 
propose Lo spend it, that there is a ny 
need under the Audi t Act LO bring it 
forward in the H ouse? None of it is 
spen t so was there any need actual ly 
Lo table it in the Ho use? W e ill the 
consensus of opin ion was that legally, 
constitutionally, a cco rd ing 10 the 
terms of the Audit Act it must be 
tabled and then in fo rm t he H ouse 
that it is not our in ten tion to spe nd 
ii. :slow 11111s t 1he ll uu,c pas, it? The 

consensus of opi n ion is that it must. 
Bu t if the H ouse passes it J want 10 
give notice that the Government will 
1101 spend it before it is authorized 
specifically a l a no ther session of the 
House. IL is brought in now because 
we have no choice in the maller as 
the Audit Act provides 1ha1 we table 
it here a nd we do so although I say 
a t the same time we do not ~n lcnd 
to spen t i t u n1il the House meets 
again and specially authorizes it. 

MR. CASHIN: Why ~an'L the 
Minutes of Council be cancelled by 
a nothe r m inu te of counci l? ·when 
the money is 1101 spen t, annul it. 

MR. SMALLWOOD : No, the Audit 
Act provides Lhal whe n H is Honour 
the Lieutenant Governor ,issues a 
specia l war rant tha t must be tabled 
in the H ouse and the House must 
give authorit y to spend it. 1 ow, I 
sa y we don't wan t au thority LO spend 
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it from this House bul I think Lhe 
AudiL Act commands that iL be done. 

MR. RUSSELL: We won't give 
you authority. 

MR. HIGGINS: Whal about Lhe 
Tannery and Leather, is it the same as 
Lhis? 

MR. SMALLWOOD: The hundred 
and fiifty thousand, no. 

MR. CASHIN: T hal is the one 
hundred a nd fifLy thousand to be 
spent; there is a Bill before the House 
for Lhat and the Canadian Machin­
ery's Bill is Lwo and a half millions, 
a nd the United Collon Mills, two 
millions. T hose Bills are before the 
House now. This afternoon the Pre• 
micr made a very important announce­
ment. He announced a general clec• 
Lion -before he goes ahead with this 
industrial programme, that he would 
go to the country and have the people 
give h im a mandate to carry oul this 
programme. Now, t hese two amounts 
here, two mi ll ions and two and a half 
million dollars arc both large amounts 
of money involved in that industrial 
p rogramme which the Premier spoke 
of this afternoon. Now, arc we going 
to pass those when the people have 
nol given any mandate and get a 
mandate for the olher ones? That 
is t he question. 

Now, the United Engineers, the peo ­
ple constrnct ing those various plants 
I take it ; the Tannery and Leather 
Goods Company, we have nol advanced 
them any money but it is proposed Lo 
give them a loan o f fifty thousand 
dollars. 

MR. SMALLWOOD : The plant is 
on the way. 

MR. CASHIN : We a re giving a 
loan Lo a construction company to 
come in here Lo build -Lhese plants. 
In other words this particular con• 

struction company comes in here from 
abroad and if we have any construe­
Lion companies in the country Lhcy 
don'L get an opportun ity to build Lhc 
planl, Lhcse outsiders come in and do 
it and we arc financing them. 

MR. SMALLWOOD: I may say 
this Construction Company is inter­
ested in each of the companies whose 
build ings they have erected, several, 
not all by any means, but several of 
these new industries arc doing Lheir 
own construction, and forming a spec­
ial company to do it, the owner of 
which company is a shareholder in 
some of those other companies whose 
faclories he is build ing. Now, they 
have two men here in Newfoundland 
who are not Newfoundlanders, just 
two, a ll the other workers arc New• 
foundlandcrs and I will say it frankly, 
it is just as well Lo let iL out of Lhe 
bag: We arc gelling sick and tired, 
entirely fed up to the teeth in this 
Government at the cosl of constru e• 
Lion in Newfoundland, fed up Lo the 
eyebrows and we arc giving these fel ­
lows a chance to sec if they can build 
cheaper than the others arc doing. 
Thal is the slOI')'· These various new 
industr ies say; we understand con­
struction costs are very high in New­
foundland and we try LO say; no, not 
too bad, so on though they arc in most 
cases, no t all bu t in most cases. So 
they say : Let us build them ou r• 
selves as we arc interested in getting 
these buildings erected as economically 
and efficien tly and as rapidly as pos• 
siblc. So what could we say, but a ll 
right build them yourselves. Now, 
the very same steamer that brought 
the tannery machinery and equipment 
and the steel and the rest of it, 
brough t at the same time the con• 
struction machinery for th is construc­
tion company and it is a very modest 
loan. 
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MR. CASHIN: qu.ite under-
stand that. The Asbestos Company, 
that Bill has been passed, and the 
Machinery Plant for two and a hal[ 
millions and the advance Lo the North 
Star Machinery. The Government 
issues one hundred thousand dollars 
in shares and then there is another 
five hundred thousand in the pool to 
give working capital, that is six hun­
dred thousand dollars rea ll y loaned 
that company. 

MR. S'l\,(ALLWOOD: No, all we 
subscri'bed LO that actually is one 
sha,re each. Actually J believe it is 
capita lized at one hundred thousand 
bu t I believe-

MR. HIGG INS: What is t he five 
hundred thousand for , to build the 
factory? 

MR. SMALLWOOD: No, wages 
for the men in the 111 i II, the acmal 
wages for operating the cement mill. 

MR. HIGGINS : I see. 

MR. SMALLWOOD : Now, there 
are one thousand shares of one hun­
dred dollars each and the only share­
holders arc the directors with one 
share each. 

MR. CASHIN: You have five 

hundred t housand •n supplementary 
supply and that one hundred thousand 
is neither here nor there, it is nothing, 
but it is unnecessary to put it in 
there because that hundred thousand 
in shares is purely nom inal. You 
don't have to buy the shares and it is 
not n ecessary to put one hundred 
thousand dollars in there. You have 
a half million to operate the cement 
mill and get i t in production, sell its 
product and receive the revenue and 
pay i ts expenses, a half million dol­
lars which will be repaid back to the 
Government and when the cemen t 

mill p ays profi ts and wi ll then have 
its own capital, if we can make half 
a million dollars in a year-

MR. SMALLWOOD : If we form a 
company we must have some capital 
and we feel that i t is purely a nom­
inal transaction but the Nonh Sta r 
Cemen t Limited, owners of a large ce­
ment mill, shou ld have a capital of at 
least one hundred thousand dollars 
but it is only a nom inal transfer and 
will come back, we call it one h un­
dred thousand dollars and acLUally 
issue only thresc six shares. T here is 
the Presiden t of the Company, the 
Chai rman, the secre tary and five 
shares, that is al l. Five hundred dol­
lars, that is all. No, pardon me, there 
is another director. six hundred dol­

lars. 

MR. CASHIN: Now, I n(1Lice this 
Co-operative plant over in Lourdes is 
in trouble again. I think la~L year we 
voted forty thousand dollars to pay 
i ts bills. ls this another fifty thou• 
sand in addition. 

~IR. SMALLWOOD: The fi ft y 
thousand dol lar loan replaces the 
f()rty thousand. IL is an increase o[ 
ten thousand dollars. 

MR. CASHIN: In other words, they 
got a loan of [orty and arc now get ­
ting a loan of ten. 

MR. SMALLWOOD: Yes, under 

new tenns. 

MR. CASHIN : We have passed 
legislation covering that forty thou­
sand dollars. Why th is legislation 
now £or fifty? Shoul tl it not be ten? 

MR. SMALLWOOD: Well, it had 
to be done by warran t, it is a new 
loan under new conditions. 

MR. CASHI N : We passed it in 
the H ouse, you d id not have to have 
a warra nt. 
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MR. SMALLWOOD: The warrant 
is for new terms and new conditions 
and changing the amount by ten 
thousand for which we now seek legis­
lation sanction. 

Now it is fifty thousa nd which is 
an increase of ten. 

MR. CASHI N : But that was al­
ready voted. They arc going Lo pay 
that back? 

MR. SMALLWOOD: We cancelled 
the forty thousand dollar Joan. 

MR. CASHIN: Now l see, we arc 
getting p laces. In other words their 
origi na l contribu t ion was forty thou­
sand and now they want a little more 
and the Gove rnment gives them an­
other ten. 

Now, with respect to these other two 
13ills on the Order Paper, Canadian· 
Machinery and United Collon Mills. 
If we have to have a mandate from 
the people on all this development, 
these two industries should be includ­
ed in that mandate and should not 
be given preference over the others, 
though I agrcc-

MR. R USSELL: 1 think exactly 
the same way and l made a sugges­
tion once that some of th is should 
be left over a few clays or even a few 
weeks for someone else's opinion . I 
would not dare LO give an opinion, it 
is much too big a responsibility. IE I 
had the fina l say as to what to do I 
would not know, as I say I am neither 
for nor against it now. It appears the 
people have the right LO say, the real 
authority who have a right to say are 
going to have a chance to do so and 
give a mandate to us here in the 
House, and pending that mandate this 
is taking away from them at once 
almost half, we arc here taking away 
from them a grea t part of the power 
which apparently we arc offering 

them in a mandate in the next few 

days. For us to go ahead here and 
scule that matter in my opinion is 
high ly improper. That is just my 
opinion in view of the fact that the 
people who are most concerned in the 
matter will have an opportunity to 
sellle i t in the very near future. 1 
am a bit surprised Lo find it is any­
one's intention to go ahead and set­
tle these mauers right here now. 
There is no need of it in my op1111on 
and these mauers shou ld just stay 
where they are, in the committee 
stage, and the other two which have 
just passed second reading. I thought 
I would pretty soon have the oppor­
tuni1 y to speak on second reading on 
those two Bills, give my opinion and 
fi nall y vote one way or the other in 
the commiuee stage buL now the 
rightful shareholders, the people, arc 
going to have an opportunity Lo do ii 
instead, and frankly J am rcliev,;-d, 
t hey will have Lhe responsibil ity in­
stead of me and since they wi ll have 
the opportunity so soon I really fee l 
hesi tant, so hesitanL about iL that I 
don't think I should take any fu rther 
part in this, in any further discussion 
on it and that applies to everything 
involved. 

MR. SMALLWOOD: There is in 
principle a great deal in what the 
honourable gentleman says. Because 
of that very principle, I announced 
wday my intention LO ask His Hon­
our to dissolve the H ouse o( Assembly 
and cause a proclamation to be issucct 
ca lling for the holding of a general 
election to submit th is whole matter 
LO the publ ic. So, as 1 say there is a 
great deal of tru th in what the hon­
ourable gentlema n says. There is also 
this fact: that there arc three indus­
tries which are either in the course 
of actual construction now or arc 
about to begin consLruction. The clec-
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tion will be held towards the end of 
th is present month and it wi ll be sev­
eral days, no doubt, before the re­
su lts a re a ll in and we know who has 
been elected, we may think we know 
but won 't actually until th e votes arc 
coun ted . We are pretty sure, bu t ac­
LUally don't know. Now, that woul d 
bring it into early December. Then 
the new cabinet has to be formed and 
sworn in and then ten days' notice 
must be given before the H ouse can 
meet and it might well be the m id­
d le of December before the new ses­
sion can be held . Now, in the mean­
while what will we do? Shu t dow11 
construction on these plants? T hat is 
why we ask this authority. On the 
other matters q uite frankly we will 
not proceed until we have th e man ­
d a te from the people of Newfound­
land. 

MR. CASHIN: Now, Mr. Chair­
man, I realize that t he Canadian 
Mach inery Compan y arc in course of 
const ru ction on their plan t in there. 
Do I take it the United Engineers are 
th e ones doing that job? 

MR. SMALLWOOD : No. They 
are building the tannery al Carbonear, 
and the cotton mill on which th ey 
had hoped to begin construction on 
Monday of this week but the site fell 
through a nd they now don't h ave a 
si te. 

MR. CASH IN : Can't we leave ou t 
the cotton mill? 

MR. SMALLWOOD : And lose a 
mon th of construction time at this 
period of the year? It is not like the 
middle of summer. 

MR. CASHI N : H ave they auy 
ot her site in view at th is p resen t 
time? 

MR. SMALLWOOD : Yes. 

i\'fR . CASH IN: I hope it is not my 
[armer friend, if so there wi II be a 
war and no election . Like the Prem­
ier said I wi 11 myself declare war on 
the Canadian Navy and the whole 
works, I would declare war on the 
Un ited Cotton Mills. T he Govern­
men t h as declared its in tention to go 
ahead and I just want to draw auen­
tion to the fact that the announce­
men t has not-

MR. R USSELL : lf we are to have 
a mandate, let us have a mandate. 

MR. SPEAKER : The Committee 
repor ts having approved the resolu­
tions. Resolutions ordered received 
and read a second time. 

T he Honourable the Minister of 
Finance asks leave to introduce a Bill, 
based on said resolu tions. Now read 
a first time. 

MR. SMALU \IOOD : move the 
second reading of this Bill, Mr. 

Speaker. 

R ead a second time, ordered re­
ferred to com mittee of the whole now. 

Moved and seconded the committee 
rise an d report having p assed the Bill 
withou t amendmen ts. 

MR. SMALLWOOD : Mr. Speaker, 
we migh t go back to No. 5. Now, I 
don 't think that was completed. , -vhat 
happened was that the debate was 
adjou rned u ntil la ter in the day. We 

migh t resume No. 5. 

MR . SPEAKER : This Bill was 
read a second time earlier in the day 
and ordered Lo Commiuce of the 
, vhole at a later hour t his day. 

MR. SMALL 'v\1OOD: Then, Mr. 
Speaker, we migh t go into committee 
on i t. 

Committee of the Whole on a Bill , 
"An Act to Approve and Give Statu-
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tory Agreement to an Agreement be• 
tween the Government and New­
foundland Tanneries-William Dorn 
Limited." 

Schedule read. 

MR. HIGGINS: Mr. Chairman, I 
was just wondering if the Government 
is giving $300,000 and it is 10 cost 
four hundred thousand, where is the 
other one hundred thousand to come 
Crom? l s this company bringing out 
machinery and is that where the capi• 
1al of one hundred thousand dollars 
is? 

DR. POTTLE: ll is estimated 
that the machinery wi ll be worth 
rhree hundred thousand dollars. 

MR. HIGGI S: T hen the Govern­
ment's going lo build the factory and 
I hat is a ll? 

DR. POTTLE: Yes. 

The Committee rose and reported 
having passed the Bill without amend­
men ts. Ordered read a third time 
on tomorrow. 

DR. POTTLE: Mr. Speaker, when 
second reading was given today to the 
Old Age Assistance Act and the Blind 
Persons' Pension Act, it was, I think. 
agreed that later today we would go 
into Committee of the \'\Thole on them 
and if that is agreeable I would so 
move. 

MR. SMALLWOOD: If we could 
have unanimous consent, I think the 
House is agreeable. 

MR. CASHIN : If some fellow 
wants lo get licked he could get up 
and oppose it. 

Ordered that this Bill be referred 
lo Committee of the Whole tomor• 
row be rescinded and the motion is 
that this Bill be now referred to Com• 
mittee of the Whole. 

Commiuee of the Whole on Bill 
"An Act R especting Old Age Assist• 
ancc.'' 

Clauses I , 2, 3, 4, 5, 6, 7 read, car­
ried. Clause 8 read. 

MR. H IGGINS: wonder if you 
can exp lain exactly the reason for 
that? 

DR. POTTLE: There is one good 
reason for it, the obvious one. Of 
course, as stated here, the Government 
of Canada will not assume any re• 
sponsibility where there are over-pay• 
ments, that duty we will have from 
the point of view of administration. 
and that will keep the Board on its 
toes to make sure that the decisions 
of the Board are based on facts, 
when they make calculations of an al• 
lowance for any person they must 
know i l is not being overpaid. Other• 
wise it is very troublesome and we 
are expected to bring in legislation 
where. if there is any overpayment, 
the Government of Canada will not 
be held responsible for it. 

MR. HIGGINS: I put it this way: 
you pay the money fi rst. 

DR. POTTLE: Yes, it is a post 
a udi t. 

MR. HIGGINS: So this gives you 
the right to pay any one who deserves 
it before you get any Federal Author­
ity to accept this man's pension. 

DR. POTTLE: The refusal of the 
Federal Authorities can be only on 
proof that the person is not really 
eligible. 

MR. HIGGINS : You can take the 
chance and if the Canadian Author• 
ilies refuse to accept it, we are liable. 

DR. POTTLE: We are liable for 
the whole amount. We certainly would 
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not collect from the individual. We 
would give him the benefit of it. 

MR. RUSSELL: T his is exactly the 
same procedure as today with the 
seventy-five twenty-five percent. The 
same procedure. 

DR. POTTLE: Yes. 

· Clause 8 through 13 carried. 

MR. HIGGINS: Whal is meant by 
both of these-The Old Age and Blind 
Persons, came under the same Act in 
1949? 

DR. POTTLE : Yes, because the 
Federal Act excludes them but our 
Provincial Act included both- the one 
being repealed by the Proclamation 
coming into effect. 

Clause 14 carried. 

The Committee rose and reported 
having passed this Bill without amend­
ments. 

Ordered read a third time on to­
morrow. 

Commi ttee of the Whole on Bill 
"An Act Respecting Allowances for 
Blind Persons." 

MR. HIGGINS Mr. Chairman, I 
presume these l wo acts are the same, 
are they not? 

DR. POTTLE: The administration 
is the same. 

Section I to 3 read and passed. 
Section 4 read. 

MR. HIGGINS : I was wondering­
The Old Age Assistance has fixed sal­
aries. 

DR. POTTLE : The Board under 
the Blind is the Board under the Old 
Age Assistance. It is provided for un­
der the senior parent act, the Old Age 
Assistance under which the Board is 
set up to administer this one. 

Section 4 passed. 

Section 5 to 13 read and passed. 

The Committee rose and reported 
having passed the Bill without amend­
ment. Ordered read a third time to­
tnorrow. 

MR. SMALLWOOD: l move, Mr. 
Speaker, that the remaining Orders 
of the Day be deferred and that the 
House at its rising do adjourn unril 
tomorrow, Friday, at th ree of the 
clock. 

The House adjourned accordingly. 

FRIDAY, November 2, 1951 

The House opened at three of the 
clock. 

MR. SPEAKER: l have the honour 
Lo inform the H ouse that His Hon­
our, the Lieutenant Governor would 
be pleased to receive the Address in 
Reply, presently. 

Accordingly, Mr. Speaker and mem­
bers of the House proceeded to Gov­
ernment House and being returned LO 

the Assembly Chamber, Mr. Speaker 
informed the House that His Honour 
had received the Address of Thanks 
and had been pleased to reply there­
to as follows : 

Mr. Speaker and Gentlemen of the 
Honourable House of Assembly: 

I thank you for Your Address in 
Reply to the Speech with which 
your Present Session was opened. 

Presenting Petitions 
None. 

Presenting Reports of Standing and 
Select ColllJlliltees 

None. 
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Giving Notice o( Motions and 
Questions 

HON. P. S. FORSEY (Minister of 
upply): Mr. Speaker, in accordance 

with the provisions of Sectio n 5 of the 
Local Government Act, I place on the 
T able of the House copies of the 
T own of Corner Brook Resolutions, 
passed by the Town Council on the 
19th day of May I 951 , and approved 
by the LieutenanL Governor in Coun­
cil on the 30th day of June, 195 1. 

Notice of Motion 

HON. LESLIE R . CURTIS (Attor­
ney General): give notice, Mr. 
Speaker, that presen tly l will give 
notice to introduce a Bill "An Act to 
Amend the Town Council Bond Guar­
antee Act, 195 1." 

Orders of the Day 

Third reading of Bill "An Act for 
Granting to His Majesty Certain Sums 
of lV!oncy for Defraying Certain Ex­
penses of the Public Service for the 
Financial Year Ending the Thirty-first 
Day of March, One Thousand Nine 
Hundred and Fifty-two and for Other 
Purposes Re lating to the Public Serv­
ice." 

MR. CASHIN: Mr. Speaker, before 
the Lhird reading there arc just one 
01· two questions l would like to ask 
the honourable Minister o f Finance. 
T hat is in answer to a question tabled 
here, I was to ld there was $20,000,000 
to our cred it in Ollawa, with the Fed­
cm I Government. \•Veil, I take it 
that deposi ts have been made there 
d uring the past six or seven months 
because if my memory serves me right 
now, last year when the House was 
op en there was fifteen million and 
now there a rc twenty millions. \-\'.as 
it taken out of the cash surplus here 
and transferred 10 O ttawa? 

HON. J. R. S'MALLWOOD (Prime 
Minister): Yes, we did make deposits. 

MR. CASHIN: Now, we owe the 
Bank of Montreat a million doll ars. 

MR. SMALLWOOD: An overdraft. 

MR. CASHIN: At what interest? 

i\IR. SMALLWOOD: Ver y lilllc. 
And to be quite honest I am not sure 
if it is still an overdraft or if it has 
been wiped out. 

MR. CASHIN: Honestly, I do not 
cc how it can be wiped out by the 

end of the fiscal year. If my memory 
serves me right we voted five or six 
hundred thousand for economic de­
velopment; now we arc voting more 
in this Bill. 

MR. SMALLWOOD: IL means with­
drawals from deposits in Ol!awa and 
it means also thaL ccnain amounts 
which were authorized by Lhe House 
at the last session 10 be wiLhdrawn 
from the surplus, many of these 
amounts have not in facL l>ccn with­
drawn. You sec, the House passes a 
supply Bill g iving the Government 
the authority to spend it. 

MR. CASHIN : I know Lhat. 

MR. SMALLWOOD: IL me rely 
gives authority and there are some 
amoun ts which the House has given 
a u thority Lo spend which we have not 
spent. Now, under the Audit Act the 
Government have authoriLy in any 
given department Lo spend on one 
purpose that which was authorized to 
be spent on another purpose, if it is 
not spent on that special purpose, the 
saving is known as countervailing sav­
ing and they become drop ba lances if 
at the end of the year they arc still 
not spent on the original purpose 01: 
for some oth er purpose then they be­
come drop balances. They are really 
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tlrop balances at Lhe close of the year 
onl y if they are sti ll unspent so that 
actually half through the fiscal year 
it is next to impossible to know exactly 
without a lot of detailed information 
that only the Government could h ave, 
h ow much of the amounts au thorized 
by the H ouse to be spent will in fact 
be spent by the close of the financial 
year. So that m y honourable and 
gallant friend cannot possibly h ope to 
estimate the tota l expenditure on cur• 
rent or capital account at the close of 
the year, March 31, by adding the 
figures in the estimates of last session 
to the amounts voted in this session 
because there are, as we call Lhem, 
drop balances running all through, 
and even now in this supply Bill 
which authorizes the Government, if 
and when it is adopted, to spend 
certain other amoun ts. Even then 'it 

is not an absolute assurance that any 
or all of these amounts a re to be 
spent. The Government asks for the 
authority. I will give an example: 
The honourable Minister of Suppl y 
under whom local government affairs 
fall--

MR. SPEAKER: Here I must in• 
terject. This is entirely out of order, 
no questions may be asked or an­
swered after the Orders of the Day 
have been entered upon. Members 
should have answered qu estions when 
the order of the day was called. How­
ever, if the House wishes to have the 
information-

MR. SMALLWOOD: I guess with 
the unanimous consent of the House 
I cou ld conclude by citing this one 
example. During the past several 
months at the insistence of the Min• 
ister of Supply the Governm en t under­
took to guarantee the bonds of a num• 
ber of town councils for the construc­
tion of water systems, at Springdale, 
Lewisporte, Grand ,Bank, Fortune and 

I think, Port aux Basques. They were 
delayed floating the bonds and the 
Government got a special warrant, I 
think, to adva nce cash temporarily Lo 
the T own Councils pending the time 
when their bonds would be sold. They 
were obliged to bring that order in 
council before this H ouse where in 
fact we don't need to do it because 
the bonds have now been sold, never• 
theless we must table it here. 

MR. CASHIN : You have advanced 
money, I take it, then table that. 

MR. SMALLWOOD : No, we ad­
vanced a small amount but we had 
undertaken a larger amou nt, the need 
fo r which ceased when the bonds were 
floated. Now, out o f the p roceeds of 
the bonds the government are repaid. 
Merely temporary advances and that 
is exactly what happened a ll along 
the line. 

Moved and seconded this Bill be 
now read a third time. 

Ordered passed and Litle be as on 
the Order Paper. 

Third reading of a Bill "An Act Lo 
Amend the Automobile Insu rance Act, 
1951." 

Read a third time, ordered passed 
and title be as on the Order Paper. 

Third reading of a Bill "An A,:t 
to Approve and Give Statu tory Effect 
to an Agreement Between the Gov­
ernment and Newfoundland Tanner• 
ies.-William Dorn Limited." 

MR. J OH J. HIGGI NS (Leader 
o[ the Opposition): Mr. Speaker, in 
view of the mandate I move this Bill 
be read six months hence. 

MR. SPEAKER: To this motion 
an amendment has been offered to 
the effect that this Bill be read six 
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months hence. T he motion is the 
word "now" do stand part of the ques­
tion- That this Bill be now read a 
third time. 

The ayes have it. 

MR. CASHIN : What Bi ll is that? 

MR. SMALLWOOD: The Tan-
neries. 

Division called. 

Favour: Honourable the Premier, 
Honourable the Ministers for Public 
Welfare, Health , Honourable the At­
torney General, H on. Mr. Vardy, Hon­
ourable Ministers for Fisheries and 
Co-operatives, Supply, Provincial Af­
fa irs, Labour, Education, Mr. Morgan, 
Mr. Courage, Mr. Mackinson, Mr. llut­
ton , Mr. Janes, Mr. H orwood, Mr. 
Cashin. 

Against: Honourable the Leader 
of the Opposition , Mr. Fogwill. 

Seven teen to two. 

MR. HIGGINS: I ask, Mr. Speaker, 
t hat vote be recorded in the minutes. 

Bill read a third time, ordered 
passed and ti tic be as on the Order 
Paper. 

Third Reading of Bill, "An Act 
Respecting Old Age Assistance." 

Read a third time, ordered passed 
and title be as on the Order Paper. 

T hird R eading of Bill "An Act R e­
specting Allowances for Blind Per­
sons." 

Read a third time, ordered passed 
and title to be as on t he Order Paper. 

T hird R eading of Bill, "An Act to 
Amend the Election Act, 1913." 

Read a third time, ordered passed 
and title be as on the order paper. 

Second Reading of Bill, "An Act 
to Approve and Give Statutory Effect 

to a n Agreement between the Govern­
men t and United Cotton Mills Lim­
ited." 

lVfR. SPEAKER: For the informa­
tion of t he H ouse the honourable 
Premier moved the second reading of 
the Bill which was spoken to by the 
honourable Leader of the Opposition 
and the honourable member for 
l'erryland and the debate was ad­
journed. 

MR. FOGWILL: Mr. Speaker, I 
just want to make one or two re­
marks, probably along the same line 
as the remarks I made on one similar 
Bill and that is the fact, Mr. Speaker, 
we have not sufficient information 
here, in the Opposition at least, that 
would give us any idea at all whether 
such a mill as outlined here, a cot­
ton mill, could be a success or not. 
All we have is the Premier's explana­
tion of this Bill that there was a big 
market in Canada for cotton goods. 
Now, that may be true, and that there 
is a big market in the United States 
for cotton goods, that is also true but 
it is t rue also that they can supply 
their own particular needs a nd ex­
port elsewhere. The conclusion is 
this, if the Government assu res the 
Opposition, which they have not in 
any way at all, but if they could show 
the Opposi tion wherein it could be 
proved or we could be given a reason­
able idea of whether or not such a 
cotton mill in Newfoundland could be 
successful. So far, Mr. Speaker, we 
have no in formation whatsoever ex­
cept the over-confidence of the Prem­
ier in introducing the Bill. He tells 
us the people coming here have no 
dollars, that they are very rich people 
i n their own righ t in the land in 
which they live, in their kind of 
money, but it is no good to us. There­
fore they tell us that if they come 
ou t here and open a cotton mill of 
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this sort we have to put up the dol­
lars. Now before this government 
puts up the dollars for the building 
of this mill some facts should be 
shown, not to the Opposition but to 
the Public of this Country wherein 
their money is being spent for the 
erection of a cotton mill that there 
is a very limited market here in our 
own Province. I know there is a large 
market in Canada, but if it could b e 
shown by the honourable Premier 
that this company could operate and 
sell in a competitive market like Can­
ada which is the only market we 
probably could have, not the United 
States, and sell in competition with 
the cheap goods coming in from J apan 
and other places, then we here could 
form a better idea as to whether or 
not we should give this Bill our sup­
port. But under the circumstances, 
Mr. Speaker, that is entirely impos­
sible with the information at hand. 
I can't see how anybody on this side 
of the House or any side, any other 
member who has not the information 
could have confidence in such a Bill 
as explained in this House by the 
Premier. 

MR. SMALLWOOD: Mr. Speaker, 
in closing the debate I won't delay 
the House very long and I won't do 
more than recapitulate the facts that 
ha ve emerged in the debate. The Gov­
ernment from amongst many indus­
tries in Europe has been very careful 
to select for negotiation only those 
whose reputability has been attested 
to our satisfaction. "Ve had one case, 
for example, of a firm who came here 
to St. John's from Europe who entered 
into negotiations with us and about 
whom we were careful to get reports 
from dependable sources. The resu lt 
was that we cut off the negotiations 
with that firm because they did not 
meet our high and exacting standard 

of reputability. So in the case of this 
cotton mill we were very careful to 
investigate their reputability and they 
met the very severest tests so that we 
arc quite satisfied that we are dealing 
with people who are very reputable. 
We satisfied ourselves then, and I re­
mind the House tha t always we regard 
ourselves while we are the Govern­
ment as the envoys and represen­
tatives of the Newfoundland people 
and as such we satisfied ourselves as 
to the industrial and commercial re­
liabi lity of these people. Two mem­
bers of the Government visited three 
of that company's cotton textile mills 
and saw thousands of their workers at 
work. So that we begin with this: 
the fact that they are a highly reput­
able firm, that t hey have undoubted 
industrial and commercial skill and 
experience. ·we feel we are quite safe 
in negotiating with them, q ui te safe 
indeed. Now, the next thing to which 
I invite the attention of the House 
is the fact that this firm has inves­
tigated fi rmly the market conditions 
throughout Canada. They have satis­
fied th emselves that there is a good 
market in Canada for their outpu t in 
Newfoundland and year by year that 
they can in Newfoundland manufac­
ture for sale in the Canadian market 
al a satisfactory profit. 

Now, I can not say that the Gov­
ernment are competent to assess, to 
d etermine exactly the certainty or 
otherwise of that United Cotton Mills 
of making a sa tisfactory profit. We 
have however investigated the Can­
adian market and over one hundred 
million dollars worth. nearly two hun­
dred million dollars worth, of cotton 
textiles are imported into Canada. 
Canada falls short by nearly two hun­
dred million dollars of supplying her 
own needs for cotton textile goods. 
What we find it quite impossible to 
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believe is that a great industry cou ld 
operate for a hundred years in six 
111ills employing something in the 
neighbourhood of ten thousand work­
ers in the production of cotton tex­
tiles should fail in Newfoundland, or 
Canada, when they have been so suc­
cessful in their own country. "Ve can­
not see that they will lose their in­
dustrial and commercial skill. The 
market is here. As the House is 
aware even in Newfoundland itself 
many millions of dollars worth of 
cotton textiles are consumed, close, 1 
believe, to ten million dollars worth 
of cotton textiles of o ne kind and an­
other arc consumed right here in New­
found land and in Canada as a whole 
close to two hundred million dollars 
worth. Now, I don't know there ts 
anything I can add. We on this side 
are quite confident, we have no doubts 
that this cotton textile mill in New­
foundland will be successful. I t wi ll 
employ many hundreds of Newfound­
landers at good wages and in passing 
I will say that there will be no chance 
that the Government of Newfound­
land will have to do what this Bill 
gives us au thority to do having guar­
anteed their bonds, that we will have 
to pay the interest on them. We are 
quite satisfied about that and if we 
were not we wou ld not speak i n 
favour of this industry. We would 
not undertake to pay interest and 
principal if we were not quite satisfied, 
entirely satisfied that it is a sound 
and economic proposition. Only time, 
of course, will tell. Even the Opposi­
tion, I am sure, will join with the 
Government in praying and hoping if 
not in believing that this enterprise 
will be a reasonable success because 
I understand that the honourable 
mcm bers of the Opposition take the 
stand that they would like to know 
more about it before they vote for it. 
It is all right but in taking that stand 

l am sure they must join with us as 
pa1not1c Newfoundlanders in the 
hope at least that they will prove 
successful as we here on this side of 
the House are sure they will be. 

Read a second · time, ordered re­
ferred to a Committee of the Whole 
H ouse forthwith. 

Commi11ce of the Whole "An Act 
to Approve and Give Statutory Ef­
fect to an Agreement between the 
Governmen t and United Cotton Mills, 
Limited." 

MR. CASHIN: Have the rules of 
the House been suspended? 

1\IR. SMALLWOOD: No, by unan­
imous consent. 

MR. SPEAKER: When the House 
asks leave and there is no dissenting 
voice then the motion is made. 

Committee: 

Schedule read. Sections 1 through 
13. 

MR. HIGGINS : Mr.. Chairman, I 
would like 10 refer 10 paragraph five. 
page five. The Government will 
make loans, etc. I was wondering 
where the ten thousand dollars was 
coming from. 

MR. CURTIS: They have that 
much cash. 

Schedule passed. 

Clauses 1 to 3 read and passed. 

The Commi11ee rose and reported 
having passed the Bill without amend­
ments. Read a third time, ordered 
passed and title as to be a n on the 
Or<lcr Paper. 

Second Reading of Bill "An Act 10 
Amend the Loan and Guarantee Act, 
1951." 
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MR. SMALLWOOD: Mr. Speaker, 
in moving the second reading of this 
Bill, I can give the necessary explana• 
tion. This is a Dill to authorize the 
Government LO give certain guarantees 
for fishery development. 1L is in the 
main three items and the fourth item 
is to cover the amounts mentioned 
last night in the other Dill with re• 
gard to United Engineers $78,000. 

·ow, the first three items, Western 
Cold Storage Limited, $495,000; Caul• 
tois Fisheries Limited, $425,000, and 
Placentia Bay Fisheries Limited, 

$250,00. 

Western Cold Storage, Limited. 
That is a pleasant point. Mr. Speak· 
er, this is one of the most necessary 
things in Newfoundland today. Bay 
of Islands is the home of a great her• 
ring fishery. Unfortunately there is 
at present in that great bay no way 
to hold herring once the herring fish• 
ing season ends and all further ac• 
uv1ty stops. The great dehydration 
plant at Cox's Cove which reduces the 
herring to fish meal and herring oi l 
will operate only LO the last hou rs 
herring are brough t to the plant, 
these are processed almost al once 
and then the plant comes lo a dead 
stop, virtually all of the men are laid 
off and the plant then lies there quite 
idle. On the opposite side of the 
Bay, Curling, in Petries, we have 
Corner Brook's great herring factory 
where kipper snacks and other forms 
of processed herring are put up. A 
magnificent article and many of us 
have eaten their products and they 
arc sold on the Main land of Canada , 
p ut there by the train and car load. 
Unfortunately they LOO arc in exactly 
the same position. As soon as the 
herring fishing season comes to an 
end that p lant has had to 'be closed 
down because of the one simple fact 
that t here is no way in Bay of Islands 

to hold the herring fresh after they 
come QUl of the water. They must be 
processed at once and the idea here_ 
is that a great cold storage plant 
which will hold hundreds of thousands 
of pounds of herring in the fresh 
frozen state tha l can be processed 
most of I he year after the close of the 
fishing season. That will make for 
a continuous supply of the product. 
Now, in addition large quantities of 
herring wi ll be held in this new cold 
storage plant for the supply of bait 
depots all down the West Coast of 
Newfoundland, in Bay St. Georges, 
Port au Port Bay, Bay of Islands and 
still further North along the St. Barbe 
Shore. For which reason I may say 
that the Department of Fisheries of 
the Government of Canada have un• 
dertaken to hire a generous portion 
of the plant for the storage of herring 
bait depots in and around the West 
Coast. Also t he Department of Agri• 
culture o( the Government of Canada 
has undertaken under the Canadian 
Cold Storage Act LO pay one third 
of the cost of this entire plant be­
cause it will be clear, Mr. Speaker, 
that the amount named here, 495,000, 
practically half a million dollars, fa lls 
far short of the full cost of so large 
a cold storage plant. 

Here 1hen is an arrangement where• 
by the Department of Fisheries of 
Canada, the Department of Agricul• 
ture of Canada and the Government of 
Newfoundland join all three of us 
with a private company, a profit enter• 
prise to produce a large modern cold 
storage. Now, I may say that one of 
the terms of the Canadian Cold Stor• 
age Acl whereby one•Lhird of the COSl 
of the p lan t is met by the Depart­
ment of Agriculture of Canada is that 
thirty p ercen t of the storage capacity 
of the cold storage plant .be reserved 
for the public so that firms, com• 
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panics and suppliers may have a stor­
age space in this large plant for stor­
ing of vegetables, fruits, meats and 
other ,perishable food stuffs. But 
wha t the Bill is asking is that the 
Government be authorized to g uar­
antee a bond issue for this Western 
Cold Storage Limited in the amount 
of four hundred a nd fifty thousand 
dollars. The Government are quite 
satisfied, and I give the H ouse this 
assurance that there is no likelihood 
whatsoever of the Government being 
called on actually Lo pay any imerest 
on that bond issue. The cold storage 
p lant by its very nature will never be 
a profitable thing in t he sense of pay­
ing big dividends but will nonetheless 
pay its way and eliminate thereby any 
need of the Government paying an y 
of the interest o r servicing the ,bond. 

MR . HIGGINS: Do I understand 
the Federal Fisheries arc paying some 
money? 

MR. SMALLWOOD : The Federa l 
Department of Fisheries are engaging 
forty percen t of the swrage capacity 
for the storage of fishery bait and 
fish for which they pay. The Depart­
ment of Agricul ture is paying one­
third of the cost of the plant in re­
turn for which there must be p ro­
vided, I think t hirty percent of 
the space ava ilable, for the public, so 
that any member of the public may 
buy space in the remainder and the 
space wi II also be used LO hold herring 
in the fresh frozen stale so that they 
may be ,processed in the plants there, 
kippered snacks and that sort o f 
thing, after the fishery has come Lo an 
end. 

MR. HIGGINS : H ow much does 
the owner pay? 

MR. SMALLWOOD: The owners 
and the Department of Agriculture o f 

Canada each pay thirty-t h ree percent 
and we ,pay thirty-three percent. 

Now, GaulLOis Fisheries Limited 
are made up, 1 believe principally of 
two ewfoundland gentlemen, Mr. 
Spencer Lake and Mr. Thomas Gar­
land of Gaullois. I n Gaultois on the 
Sou th West Coast they are erecting a 
large modern frozen fish plant, fillet­
ing and freezing plant Lo be serviced 
by draggers and also this, which is 
most importan t, we have insisted in 
our agreement with them that they 
take all the shore codfish for miles 
east and west of the plant, I forget 
how many miles. Perhaps the mem­
ber for Fortune and Hermitage can 
tell us how many miles east and west 
of Gaullois which the plant will take, 
the shore caught codfish, I think it 
is Len or fifteen miles each way. 

MR. COUR AGE : IL is about fif­
teen miles each way, a stretch of 
thirty miles or shore. 

MR. SMALLWOOD: Thirty miles 
of coast and all the shore caught fish 
will be marketed in the fresh state in 
this new fish p lant. 

Now, what we do here is to guar­
antee their bonds in that amount. 
The other party Lo this, the other 
company in it is a Boston fi rm, a 
very large American fishing firm with 
great marketing experience and they 
have interested themselves in Gaultois 
Fisheries Limited which assu res the 
company an o ut let fo_r their products. 

Placentia Bay Fisheries Limited are 
a fi rm made up of the Placentia 
T raders, Alberto Wareham Limited, 
and Wareham Fisheries Limited. They 
are establishi ng this plant at Pla­
centia . IL is exactly the same type. 
That is to say a plant in which fish 
will be filleted, frozen, packaged and 
exported fo r sale. They too have an 
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American Firm associated with 'lhem. 
IL is •the Firm of Huston and O'Don­
nell. Huston and O'Donnell are on 
Boston Pier, and I am proud of 
the fact that I myself have been 
instrumental in persuading O'Donnell 
and Hus1.0n Lo come Lo Newfound­
land. They Loo arc a very large 
and reputable American fish firm 
with headquarters on the famo us 
Boston F ishing Pier. So that with 
this firm taking shares LO the exten t 
l think, of a hundred thousand dol­
lars in the Placentia Bay Fisheries 
Limited, this company Loo is assured 
of a good market connection in the 
United States of America. Now, one 
thing I like especially in connection 
with that plant to be built al Pla­
centia is this, that they supply them­
selves with fish only in part by drag­
ger and for the rest t hey will supply 
themselves with shore caught codfish 
from fishermen fish ing all along the 
Cape Shore on the East Side of Pla­
centia Bay and the East Side of the 
Bay North of Placcn tia, the Islands 
and ,part of the West Side of Placentia 
Bay. This will be an excellent mar­
ket indeed for fish caught by the 
shore fishermen in a large section of 
Placentia Bay. 

United Engi neers are the firm in 
t he Bill of last night and th is is 
merely the in1plcmenta tion of that. 
T he money here is not given in cash, 
a ll four are in the same class, it is 
a case of guaranteeing the various 
cash bonds or else loans from one of 
the chartered banks. In the case o f 
United Engineers their loan is from 
a chartered •bank and is for only a 
year and is guaran teed, i[ this Bill 
passes, by the Governmen t in that 
amoun t. 

Bill read a second time. Ordered to 
a Committee of the \.Yhole now. 

Sections l and 2 rc:ad and passed. 

The Comminec rose and reported 
having passed the Bill without amend­
men ts. Ordered read a third time 
forthwith. Read a t hird time. Or­
dered passed and ti Lie be as o n the 
Order Paper. 

MR. CURTIS: The Orders of the 
Day are now completed but there is 
a small Bill wh ich I beg leave Lo in­
troduce and Lo have put through all 
i ts stages, the Bill of which I gave 
notice a few minutes ago. I remember 
the honourable member for Ferryland 
often told us how in the old days the 
.party was al ways asked at the last 
moment Lo bring in a lillle Bill which 
gave t hem con trol over all the power 
of the Avalon. But this liule Bill I 
ask to introduce, the linle Bill refer­
red Lo by the Premier earlier this 
afternoon. 

It will be remembered al the last 
session of the House there was a Bill 
authorizing town councils to issue 
bo nds. lt was impossible Lo sell these 
bo nds immediately and temporarily 
and purely as a tempo rary measure 
t he Govern men t authorized the Min­
ister of Su pply, pending the sale of 
the bonds, Lo borrow from the Bank 
a por tion of the amounts represented 
in these bonds, and accord ingly I ask 
the H ouse now if they would give me 
permission Lo introduce, read a first 
time and put through all stages a Bill 
authorizing t he Government to au th­
orize the Minister o[ Su pply to issue 
a guarantee with respect Lo these 
bonds so that the money will be im­
mediately available. I doubt, Mr. 
Speaker, if this legislation is exactly 
necessary because the bonds have in a 
large measure been sold a nd I think 
it is only a mauer of a day or so be­
fore money is forthcoming to pay off 
the bank. But in as much as the 
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Government authorized the i'vfinister 
to make the guarantee it is safer to 
amend the Act so-

MR. CASHlN: This is a general 
Act. 

MR. CURTIS: No, this is limted 
to certain schedules. 

Mr. Speaker, l ask leave to in tro­
duce this Bi ll. 

Read a first time, ordered read a 
second Lime, read a second time, 
ordered referred Lo a Commillee of 
the \>\/hole H ouse. 

Sections 1 Lo 4 read and passed. 

The Committee rose and reported 
having passed the Bill without amend­
ments. 

Ordered read a third time, ordered 
passed and title be as on the Order 
Pa per. 

MR. SPEAKER: ls there any more 
business 10 come before the House? 

MR. SMALLWOOD : No, :\fr. 
Speaker. May I say, Mr. Speaker, 
that completes the business of this 
session and before Your H onour 
speaks, l wonder 'if the House would 
bear with me for a few moments 
while I say this. Tomorrow when 
H is Honour the Lieutenant Governor 
p rorogues this General Assembly, we 
who are here will appear as a group 
for the last time. When we walk 
ou t of here Lomo1-row we are going 
out for the last time as members of 
this General Assembly. Some of us, 
we hope, will be back again in the 
next General Assembly and some we 
know will not be back. 

The member for Bonavista South 
has announced publicly that it is not 
h is intention 10 offer himself as a 
candidate in this forthcoming election 

which means he definitely will not 
be here. \Ve have had our difficu l­
ties but I am quite sure that we bear 
him no ill will and quite sure that 
he bears us none. I think we can 
all agree that on both sides of the 
House we found him a likeable and 
decent fellow and in a way we will be 
sorry that he won't be back in the 
next session of the House. Certainly 
I can say quite definitely there is no 
bad feeling towards h im. 

I am deeply sorry that the two 
members who are presenll)' on this 
side of the House will not be back 
for the reason that they arc not con­
tending the election. The honourable 
member for Port de Grave has sat 
here close beside me in these four 
ses ions or the House. He is a genlle­
man who has the liking as well as 
rhc respect of the whole House. I am 
quite sure both sides will agree that 
he will be a loss Lo public life in 
Newfoundland, a definite loss. He 
has brought here a high sense of hon­
our and fair play, a keen sense of 
fair play. He has no hatred whatso­
ever within him that I ever have been 
able 10 detect even for a moment. 
Some of us Eccl hatred for a while 
and it gradually wears away but I 
think the honourable gentleman in 
question never fell it even for a 
moment. He has a great sense of fair 
play and o f justice and we will all be 
exceedingly sorry that he won't be 
back with us. 

The honourable member for Lab­
rador is a very young man still, only 
twenty-seven or twenty-eight years of 
age. He has served in this House as 
a member for Labrador and served 
here brilliantly. 1 know him inti• 
mately. \Ve fought close together, 
side by side, in the Confederation 
campaign. I feel very badly, very 
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badly indeed to see him leave us. It 
is like the loss of a member of o ne's 
own family. H is interests are li ter­
a ry and not political and he h as de­
cided not to contest •this coming elec­
tion. 

During the time he has been here 
he has delivered several speeches that 
reached great heig hts of oratory anti 
he has no need to be ashamed of his 
reord in th is House. True, he d id 
what we a ll do sometimes, once or 
twice he let bis feelings sway him amt 
really spoke in the old-fash ioned lan­
guage of calling a spade a spade and 
tha t was played up a little in the 
press and some timid sou ls had vis­
ions of the revolution right a round 
the corner. T hey cou ld sec people, 
especially merchants, being strung up 
on all the ligh tpolcs a long Water 
Street. But the honourable member 
for Labrador is as soft hea rted a pir­
ate as ever split a throat. In truth 1 
clon"L think, actually, he could hurt 
a fl y. I don't think he is really tough 
enough LO like the political game, he 
would rather be writing poetry, paint­
ing pictures, composing music, all 
three of which he does except ionally 
wel l. I will lose a personal friend in 
each of these gentlemen and the 
House will lose two men whom it has 
very good reason to regard with ad­
miration and respect. 

\,Veil, this is not a sermon. In a 
day or so we will be out and at each 
other's throat, scrapping, fighting. 
squabb ling and jeering at each other 
and trying to p rove to the coun try 
each of us that he is th e best man to 
represent the people of Newfound land. 
Well, the people in their wisdom, 
their fathom less wi•sdom , thei1r in ­
stinctive wisdom, will decide for 
themselves after all the oratory and 
campaigni ng have died away, the 
people who probably won't have been 

influenced one way or anotlier by a 
word will just ca lmly mark that bal­
lot and somebody wi ll be e lected and 
somebody defea ted. 

I am sure the whole House unite~ 
in wishing the honourable member 
for Harbour Main-Bell Island- I don't 
remember if he is the junior or senior 
rnc rn ber b ut the House knows to 
whom 1 refer-will unite in hope that 
his health will not dcteriorntc and 
that if i t is God's will we will see 
hi m again and if it is not we will 
remember hi m with kindness and say 
that so fine a fellow sat here. Some­
times he infuriated me. There were 
1 imcs when I could have killed hi m 
as I no doub t infuriated him so that 
he could have killed me but there 
was never a thought of hard fee ling. 
never a hard thought towards each 
other. ,-ve cer tainl y hope tha'l it is 
possib le that he will recover. 

If I have said anything o ut of the 
way in these fou r sessions I ask every­
one whose feelings were hu rt to for­
give me, as I forgive those who hurt 
mi ne. But I being a lot tougher did 
not have mine hurt as often but 
probably, with a tongue a bit waspish, 
I may sometimes have hurt someone. 
If J have I ask sincerely to be for­
given. T hat is not saying when we 
come back, t hose of us who do, we 
won 't still fight and snarl for the 
cause we believe in and the cam e 
we oppose. Thank you. 

MR. SPEAKER: Mr. Premier, hon­
ou rable Leader of the Opposition, 
honourable members. T hey say that 
the swan sings only once and that is 
before its death. I have not the sligh t­
est intention of d ying but this is for 
a ll intents and purposes th e last time 
when I shall look down on you , as 
your Speaker, I do want LO say th:H 
all of you on both sides of the H ouse, 



242 HOUSE OF ASSEMBLY PROCEEDINGS 

how shall I say it, softened the up• 
holstcry of the Chair. Because, be­
lieve me this Chair has been no more 
comfortable LO me than has been the 
Chair in my dentist's parlour on the 
few occasions when I have been so 
un fortunate as to have to si t in it. I 
do want to express sincere thanks LO 

you for havi ng made, I think you will 
agree, a difficult Lask not at all d if• 
ficult. You have made it su rprisingly 
easy. In July, I believe it was, 1949 
I was th rown by force into this Chair 
by the Premier and the Leader of 
the Opposition. It is no doubt true 
that I did not pu t up any stiff re­
sistance lo their efforts, but I have 
found out since I have been siuing 
here and meeting parliamentarians 111 

other parts of the world, that it is 
generally recognized that to become 
the Speaker is to commit political 
suicide. 

You could have made it more dif­
ficu I l for me. T here were times when 
it was difficu lt bu t I have the satis· 
faction of knowing that what you said 
or what you did if it were ou t of or­
der was said and done in Lhe heal 
of debate because both sides of the 
H ouse have in their numbers men of 
strong feeling. To the honourable 
and gallant member for Ferryland 
whose chai r, I regret to say, is empty, 
that stormy petrel of politics, I would 
call h im that ch ronic independen t, 
there has been many times when, as 
he said himself on one occasion, "I 
helieve Mr. Speaker wants to throw• 
the book at me." Well , I would as­
sure him there were times when J 
wanted literally to throw "May" or 
"Beauchamp" at him but I can assure 
him th is: that if I had done so r 
would have made the Premier the re­
cipient of the other volume. But I 
will say that both gen tlemen respect• 
cd the au thority and rulings of the 
Chamber. 

When I came into th is House I 
knew hardly any members of it in· 
timately. In fac t I did not know the 
Premier. I had talked with hi m only 
for one hour. T he honourable Lead­
er of the Opposition, I may say we 
have been close friends for a number 
of years. l want lO tell h im, and I 
am sure the other side will agree with 
me, neither he nor his lieutenant here 
beside him th is afternoon knew the 
magnitude of the task confronting 
them in 1949. An Opposition, few in 
number but from where I sit great. 
I believe, in debate. Your task has 
been d ifficult and I thank you sin­
cerely fo r the way in which you have 
conducted yourselves and though t of 
me. i[ I may say so, at the time when 
you were engaged in the heat of con­
troversy with the other side of the 
House. 

My swan song is done. Whether I 
shall ever enter this House again even 
as a member I don't know. If I do 
whether I shall sit in th is Chair again , 
I don't know that either. But I can 
wish no better thing to my successor 
than that the next General Assembly 
has a group of people on either hand 
pauerned after those honourable 
members whom I see here for the last 
lime this afternoon. 

MR. HIGGINS : Mr. Speaker, I 
suppose as the Prime Minister spoke 
and Mr. Speaker, I hope you don 't 
mind i f I just say a few words. 

T here is o ne thing, mem'bers may 
come and members may go, bu t parlia­
ment goes on for ever. One thing 
that probably may give a tinge of 
sadness LO ou r life is the fact that 
we arc reminded that for every idle 
word a man shall speak he shall rend­
er an accounting, and when Hansard 
is published and we read the speeches 
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given we will wonder did we speak 
such things or is that wisdom. 

One thing I would like to say that 
you brought up, Mr. Speaker, that is 
when the Prime Minister and I 
grabbed you and thrust you into the 
Chair, I would say that on a willing 
su bject there can be no assault and 
you cannot plead, Sir, in any court 
that there was assault. Now, there 
will be a new election and terrible 
tactics may be used in the fight. You 
know politicians are peculiar fish, I 
don't know if it is a trade or a pro­
fession. Each man has to tell the 
electors he is the best man to vote 
for, there is no other man in the same 
class. It is a terrible thing to do. If 
I went down to Duckworth Street and 
told everyone I am the best lawyer in 
Newfoundland, what would they think 
of me? So that a politician is in a 
class to himself. Perhaps I too should 
say forgive us ou r trepasses as we for­
give those who trepass against us. '"'e 
have had a hard time but I don't 
think any bitter enmity. As I look 
around I have become so familiar with 
the faces on the opposite side I think 
l will wake up from a dream often 
and think I am opposite the young 
ones and -the old ones, and the very 
old one. Sometimes we have to give 
that application to somebody and say 
very old and some day perhaps if I 
keep on, I will come in and they will 
call me very old and venerable. 

Now, there is one thing, Mr. Speak­
er, I must thank you very much for 
your kindness and courtesy and com­
pliment you on your g reat ability. I 
don't know how the House would 
have managed without you, Sir. You 
brought order ou t of chaos. We are 
schoolboys ·here, only children with 
all due respect to the honourable 
member for Ferryland who should have 
been here when you were threatening 

war against him. He will hear the 
words probably in the newspaper. I 
think somebody called h im the old 
war horse. 

am sure, Sir, in the short time 
you have been Speaker, undoubtedly 
you must have studied the su b­
ject very, very well. I would like to 
say when you referred to the friend­
ship between us, there may be an 
empty Chair here at times but any­
time you come to my house, to my 
home, there will be neither an empty 
chair nor an empty glass. 

MR. CASHIN : I must apologize 
for being absen t when all this jollifi­
cation was going on. But I did hear, 
Mr. Speaker, that you stated there 
were Limes when you would have liked 
to throw one book at me and the 
other at the Premier. Well it would 
not have hurt- there were times when 
both the Premier and myself deserved 
a book to be thrown at us. 

MR. SPEAKER : I would have 
thrown the book opened. 

MR. CASHIN : Then probably we 
would have to have a division in 
here, Mr. Speaker. However this 
assembly is about to clue up and dur­
ing the two and a half years I have 
been in here as an independent mem­
ber I will say this, that I hold no 
animosity, political or otherwise 
against any member in this House to­
day. I want to compliment you, Mr. 
Speaker, on the able way in which you 
carried out your high office. The 
first commoner of the land, you car­
ried out that office most efficiently. 
In fact o n several occasions you gave 
me preference over the honourable 
the Premier in one or two alter­
cations on the floor of the House and 
at other times you could not get in 
between us. However we are about 
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to dissolve the House, probably to 

meet again in a couple of months or 
six weeks maybe. We don't know. 
That is up to the people to decide 
whom they want to send in here to 
represent them. As far as I am per­
sonally concerned again I say I 'have 
no kick coming against the treatment 
accorded me by both the Government 
members and yourself and also the 
Opposition members. I imagine I am 
the senior member of the House out­
side of the honourable Mr. Quinton 
who is n ow very sick and I must take 
thj, opportunity o f expressing our re­
grets a nd hoping for a speedy recovery 
to tha t gentleman. Besides him, I 
think I was the only member in the 
House who had been in it 'before. I 
may not be the oldest in years-that 
tribu te has to go to my friend the 
honourable Minister of Provincial 
Affairs. I follow him, if not a close 
second, a fairly close second. 

MR. HIGGINS: Don 't boast. 

MR. CASHIN : You are not far 
behind me either. T hat is one 
thing, m yself and the honourable 
Leader of the Opposition a re within 
a few years of each other's age, we 
went to school together over fifty 
years ago. I can j udge how old you 
a re. Yo u a re not much behind me 
I can add, Mr. Speaker. But I want 
to express my thanks and appreciation 
of the courtesy tendered me i n my 
job as the independent, gallant as 
some people call me, member for 
Ferryland and I hope and trust, to 
use a phrase very much used during 
-the course of the National Convention 
by one n ow a Federal member of 
Parliament, that when Parliament 
meets again that the same good 
friendship, sportsmanship, if you like, 
will exist in the H ouse as has existed 
during the past two and a half years. 

HON. DR. H. L. POTTLE (Min­
ister of Public Welfare) : Mr. Speaker, 
during this happy season of compli­
ments and congratulations and best 
wishes I should like to say a brief 
word in the spiri t of the h our in ap­
preciation to those members of the 
staff of the House who in this Cham­
ber and in the rooms adjoining where 
they do their work have helped to 
carry forward the business of this 
House, so smoothly and so efficiently 
done during th is session which though 
brief was nevertheless a consistently 
strenuous one. I should like on behalf 
of the House to speak a warm word 
of gratitude to these people who 
though not· always present have help­
ed to make the business of the House 
run smoothly. One could refer in 
particular to each one in turn but I 
do not wish to do th a t and I hope 
t hey will accept this general state­
men t as applicable to all though I 
am very much tempted to pay par­
ticu lar stress on the work of the peo­
ple at the Ta'ble who carried through 
the business of Legisla tion, proof 
reading, seeing the work was done 
properly and the Bills properly pre­
pared and carried through which was 
no little achievement and we appreci­
ate their efforts. I would like to say 
a word a lso regarding the Sergeant-at­
Arms who was really an example, Sir, 
everyone must have been impressed by 
the correctness with which he carried 
th rough his o ffice, the clicking of 
heels which has a lways been a bit of 
a mystery or certainly fascinating for 
us here and how he has en joyed h is 
work is rea lly a source of satisfaction 
to us a ll. I for o ne hope and I am 
su re I express your hope that he will 
not be separated from his Mace for 
a long, lo ng time. May I say just one 
other word, Sir , and if it is not out 
of order may I refer to a previous 
debate wherein the honourable Lead-
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er of the Opposition in one of his 
more lyrical moments referred lo 'that 
little angel up yonder" and I knew 
at the moment it must be our steno­
typist and I looked up and she was 
carrying on her work so absorbed in 
listening to the words of lasting wis­
dom from the mouth of the Opposi­
tion Leader yonder. 

Now, Sir, more seriously l appreciate 
the work these good people have 
done and I wish them well whatever 
they do in the future. 

MR. SMALLWOOD: 1 move the 
House at its rising do adjourn until 
tomorrow, Saturday at three of the 
clock, at which lime I understand 
from Your H onour that the Lieuten­
ant Government will come lo dissolve, 
to prorogue this House. 

House adjourned until tomorrow, 
Saturday, at 3:00 of the clock. 

SATURDAY, November 3, 1951. 

The House opened al three of the 
clock. 

The Sergeant-al-Arms announced 
that His Honour the Lieutenant Gov­
ernor had arrived. 

His Honour the Lieutenant Govern­
or took the Chair. 

MR. SPEAKER : May it please 
Your Honour, the General Assembly 
of this Province has a t this present 
session passed certain Bills to which, 
in the name and on behalf of the 
General Assembly, I respectfully re­
quest Your Honour's assent. 

"An Act to Amend the Industries 
Act, 1951." 

"An Act to Approve and Give Sta­
tutory Effect to an Agreement Be-

tween the Government and Newfound­
land As'bestos Limited." 

'"An Act to Approve a nd Give 
Statutory Effect to an Agreement Be­
tween the Government and Canadian 
Machinery & Industry Construction 
Limited." 

"An Act Further lO Amend the Al­
coholic Liquors Act, 1949." 

"An Act to Amend the Public 
Records Act, I 951." 

"An Acl Further to Amend the 
Election Act, 1913." 

"An Act lo Amend the Automobile 
Insurance Act, 1951.'" 

'·An Act Respecting Old Age Assis­
tance." 

"An Act Respecting Allowance for 
Blind Persons." 

"An Act to Approve and Give Sta­
tutory Effect to an Agreement Be­
tween the Government and Newfound­
land Tanneries-William Dorn Limit­
ed." 

'An Act to Approve and Give Sta­
LUtory Effect to an Agreement Be­
tween the Government and United 
Cotton Mills Limited." 

"An Act to Amend the Loan and 
Guarantee Act, 1951." 

"An Act lo Amend the Town Coun­
cil Bond Guarantee Act, 1951." 

HIS HONOUR THE LIEUTEN­
ANT GOVEROR: In His Majesty's 
name I assent to those Bills. 

MR. SPEAKER: May it please 
Your Honour, it becomes now my 
agreeable duty on behalf of the faith­
ful and loyal subjects to present to 
Your Honour a Bill for appropriation 
of Supply in the p resent session. 



246 HOUSE OF ASSEMBLY PROCEEDINGS 

Whereupon the Clerk read the fol­
lowing Bill entitled : 

"An Act for Granting to His Ma­
jesty Certain Sums of Money for De­
fraying Certain Expenses of the Pub­
lic Service fo r the Financial Year 
Ending the Thirty-First Day of March 
One Thousand Nine Hundred and 
Fifty-Two a nd For Other Purposes 
Relat ing to the Public Service." 

HIS HONOUR THE LIEUTEN­
ANT GOVERNOR : In His Majesty's 
name I thank His loyal subjects, I 
accept their •benevolence and assent to 
this Bill. 

His Honour was then pleased to 
make the following Speech : 

MR. SPEAKER AND MEMBERS 
OF THE HONOURABLE HOUSE 
OF ASSEMBLY, 

I thank you for the industrious and 
faithful manner in which you have 
performed your duties. 

Although your session has been 
short you have given your careful 
attention to numerous important 
legislation. 

My Prime Minister has advised me 
to dissolve this Twenty-Ninth General 
Assembly and to cause Proclamation 

to be issued for the holding of a 
General Election. I have accepted the 
advice tendered to me, and my Pro­
clamation will issue in a matter of 
hours from now. 

Although this Twenty-Ninth Gener­
al Assembly has 'been of shorter than 
the usual duration, it can be said that 
during your four sessions you have 
presented for the Royal Assent more 
Bills of Legislation than were ever be­
fore passed by any General Assembly 
in Newfoundland. Throughout those 
four sessions you have performed 
your public duties with diligence and 
with the desire that the many meas• 
u res enacted shou Id promote the 
progress and prosperity of our Prov­
ince. 

I now release you from your du ties 
as members of the House of Assembly 
and wish you God-speed in your sev­
eral occupations. 

His Honour the Lieutenant Gover­
nor then left the Chamber. 

MR. SPEAKER: l have to inform 
the House that at 3:00 o'clock this 
afternoon the honourable the Lieu­
tenant Governor when he was pleased 
to deliver a speech, prorogued and 
dissolved this 4th session of the 29th 
General Assembly. 



Journal and Proceedings 

of the Fourtl-1 Session 

Twenty - Ninth General Assembly 

of Newfoundland 

Begun and holden at St. J ohn's in the Province of Newfoundland on Wednesday, 
the 24th Day of October, Anno Domino, ineteen Hundred and Fifty-one, 
being in the Fifteenth year of the Reign o[ His Majesty our Sovereign 
Lord George, by the Grace of God of Great Britain, Ireland and the British 
Dominions beyond the Seas, King, Defender of the Faith. 

PROCLAMATION 

BY HIS HONOUR Sir Leonard Cecil Outerbridge, 
Knight Bachelor, Commander of the Most 
Excellent Order of the British Empire, Com­
panion of the Distinguished Service Order, 
Colonel in the Army, Lieu tenant Governor o[ 
Newfoundland. 

WHEREAS, the General Assembly stands prorogued un til Wednesday, the 
Seventeenth day of October, instant. 

AND WHEREAS, I think fit to summon the said General Assembly to 
meet on Wednesday, the Twenty-fourth day of October, instant. 

I do, therefore, by this my Proclamation, summon the said General Assem­
bly to meet, for the despatch of business, on Wednesday, the Twenty-fourth 
day of October, instant, as aforesaid, of which all persons concerned arc hereby 
required to take due notice and govern themselves accordingly. 

Given under my Hand a nd Seal at Government, House, 
St. John's, this 13th, day of Octo ber, A.D., 195 1. 

By His Honour's Command, 

JAMES J . SPRATT, 

Minister of Provincial Affain;. 



248 HOUSE OF ASSEMBLY PROCEEDINGS 

WEDNESDAY, October 24, 1951 

His Honour having fixed the hour 
at which he proposed Lo open the 
presen t Session of the Legislature at 
three of the clock in the afternoon of 
this Wednesday, the Twenty-fourth 
day of October instant, the Members 
of t he House of Assembly met in the 
Assembly Room at three of the clock 
in the afternoon, when Mr. Speaker 
took the Chair. 

At three of the clock the Se,rgeant• 
at-Arms announced that His Honour 
lhe Lieutenant Governor and party 
had arrived. 

His Honour the Lieu tenant Gov­
ernor and party entered the Assembly 
Chamber preceded by the Sergeant-at• 
Arms. 

Mr. Speaker left the Chair. 

H is Honour the Lieu tenant Gov­
ernor took the Chair. 

His Honour was then pleased 10 

open the Sessio1_1 with a Speech from 
the Throne as follows: 

i\fr. Speaker and Members of the 
Honourable House of Assembly · 

T he people of Newfoundland in 
common with all people of the Com­
monwealth have followed with their 
prayers the recent serious illness of 
His Majesty the King. We rejoice 
with them in h is continued progress 
towards recovery and trust that before 
long His Majesty may be entirely re­
stored to good health. With all other 
Canadians we have also shared in the 
keen interest displayed in the tour of 
Their R oyal Highnesses T he Princess 
Elizabeth and the Duke of Edinburgh 
across Canada. T he warm reception 
they have received everywhere is fur­
ther evidence of the close tics which 
bind this Dominion with the T hrone. 

T his Province is looking forward with 
cager anticipation to the arrival here 
of our gracious Princess and her ga l­
lant husband. T he programme of 
T heir R oyal Highnesses' visit here 
has been arranged Lo give as many 
of our people as possible opportunities 
10 share in and accord ou r royal vis­
i tors a worthy welcome. 

At the completion of the ten years 
since the American forces have been 
stationed in Newfound land, I avail 
myself of the opportunity to express 
the appreciation of the Government 
and people of this Province for the 
cordial relations which have consis­
ten tly prevailed between us. T he dis­
tinguishing feature of this relationship 
has been a mu tua l spirit o( friendsh ip, 
co-operation, consideration and respecl. 
T he Service's and civilian personnel of 
the United States who have been 
posted in this Province have proved 
10 be both good neighbours and em• 
ptoyers. IL is with pride and pleasu re 
I say this at the completion of the 
decade of their sojourn among us. 

I am sure Lhal all Newfoundlanders 
rejoice in the flourishing state of the 
Province in I 95 1. I t is the simpl\! 
truth 10 say that in her long history 
Newfoundland has never known such 
a high degree of p rosperity as there 
is in this presen t year. Never before 
did the majority of our people enjoy 
such a high standard of living as ,they 
do today. I t will he the hope of all 
that this prosperity will continue and 
eve'n increase to embrace all the cit­
izens of the Province. 

My Ministers have con tinued LO de­
vote the greater part of their energies 
LO the task of economic developmen t 
of the Province and very encouraging 
success has attended thci r efforts. T he 
new cemen t mill at Humbermouth has 
been completed, and the cement is 
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now being manufactured in it. The 
outlook for this great industrial enter­
prise is exceedingly bright, and it is 
anticipated that there will be no dif­
ficulty in selling the entire p roduc­
tion of cement at profitable prices. I t 
is reliably estimated that for each of 
the next years there will be used in 
Newfoundland more than eight times 
as much cemen t as the new mill can 
produce, and should the deepening .if 
the St. Lawrence Seaway be com­
menced in the near future a great ad­
ditional market for Newfoundland 
cement will undoubtedly be open. 
The H umbermouth mill will produce 
Portland cemen t of the high est qual­
ity, and it will not be surprising if 
the mill's productive capacity has Lo 
be doubled or trebled within the next 
year or two. North Star Cement Com­
pany Limited which has been incor­
pora ted LO manage the product ion and 
sale of the cement for the first few 
months, has already been offe red a 
market within Newfoundland, of ap­
proximately 5,000.000 bags a year at 
profitable prices, as against the mill's 
present installed capacity of approxi­
mately 600,000 bags. One consumer in 
Newfoundland offers to accept a daily 
amount of cement that would require 
a ten-car train to move. The people 
of the Province will, I fee l sure, be 
very gratified to know that the future 
is so bright for this first of the new 
industries. 

Very much the same situation is 
true of the new Gypsum Plaster, Plas­
terboard and Plaste r Lath Mill. The 
mill , which is now rapidly nearing 
comp letion, will commence production 
a few weeks hence. I t is one of the 
most modern and efficient factories 
of its kind in the world, a nd for its 
output there is a very brisk demand 
at profitable prices, borh with in and 
without Newfoundland. 

T he third of the new industries to 
be launched is the birch veneer and 
plywood mill. T h is mill will p roduce 
also hardwood flooring and hardwood 
doors. It has commenced production , 
and a ll who have inspected th e en­
terprise cannot fai l to have been im­
pressed by the very modern and ef. 
ficient plant that has been established. 
The market demands for the products 
of this mill arc quite incapable of 
being satisfied, and m y Ministers have 
now under consideration a p roposition 
from a very substan tia l European 
owner of several such mills for the 
establishmen t of a second veneer and 
plywood mill in Newfoundland. In­
vestigations have revealed that this 
Province contains very la rge stands 
of healthy birch. both white and yel­
low, LO provide t he raw materia ls for 
two modern plan Ls. One of the most 
satisfactory fea tures o f the birch veneer 
and plywood industry is that a large 
amount of employment is created by 
it in many parts of the Province. 

Construction of the new tannery is 
proceeding rapidl y at Carbonear, and 
a start has been made a t the construc­
tion of the large new mach inery fac­
tory at Donovan's. This latter seems 
likely to become the largest single 
labour-giving en terprises in Newfound­
land. apart from the fisher ies. It is 
expected with in the next two years 
or so, co employ 5,000 men in full ­
time work, or more t han the number 
now fully employed in the Corner 
Brook and Grand Falls paper mills, 
and the mines of Bell Island, Buch ans 
and SL Lawrence all counted to­
gether. 

The first of the machinery for the 
new couon tex tile mill is scheduled 
Lo leave Europe for 'ewfoundland 
on the fifth of November next. Con­
struction . of the buildings is expected 
to commence before that date. 
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T he new leather-goods factory is 
ex pected to commence early in Novem­
ber, and indeed before the close of 
the present calendar yea r a n umber 
of other new industries arc due to 
commence actual construction. My 
i\flnislcrs expect that by the Spring 
of 1952 more than twenty new ind us­
tries will have commenced p roduction 
or else be in cou rse of construction. 

My Prime Minister . accompanied by 
my Autorncy General, returned re­
cently from a six weeks' tour of Eu r­
ope, during which they visited the 
United Kingdom, Switzerland, Hol­
land, Germany, Denmark , and Sweden. 
This tour was undertaken for the 
sole purpose of inviting certai n in­
dustrialists o[ those countries to es­
tab lish new industri al enterprises in 

cwfoundland. You will be p leased 
lo learn that they were very success­
ful in their p urpose. Some fifteen ad­
di tional new industr ies were secured 
in England, Belgium, Germa ny, Swe­
den. Directors and other representa­
tives of these fi fteen fi rrns have either 
visi1 cd Newfound land since my Min­
isters return from Eu rope, arc here 
now, or arc expected to a rrive wi th in 
lhc nex t week or LWO. 

I am sure tha t you . in common with 
all the people o f Newfoundland , will 
be gratified 10 learn that three d iffe r­
ent financial groups are at present in 
touch with my Governmen t with re­
gard LO the establishment of pulp mills 
in this Province. My Ministers have 
adopted the fi rm po licy o[ refusing 
to issue permits fo r the export o[ 
round or raw wood Crom the P rovince, 
except where a very substant ial 
amount o[ payment is received into 
the Treasu ry for each cord so export­
ed . Their poli cy is lo encourage the 
establishment of pulp mills, or pulp 
and paper mills which will manufac­
ture the wood into finished, or al 

least semi-finished, p roducts within 
the Province. Then the demand [or 
p ulpwood has grown al very great 
proportions on the continent of Eur­
ope and important financial and in­
d ustr ia l interests are turning their at­
tention increasingly to the limber re­
sources of Labrador. The three in­
terests who have already approached 
my Government wi th propositions for 
the establishment of p ul p-mills have 
also suggested that in the mean while, 
duri ng the period of construction they 
be permiued lo expor t certain maxi­
mum quantities of pu lp-wood in the 
round or raw stale. The policy of 
the Government is lo refuse to grant 
such permits excep t under two con­
ditions; first, that the parties con­
cerned give wri t ten guarantees, with 
penalt y clauses and time limits, to es­
tablish pulp-mills, in which case a 
reasonable charge would be made for 
the wood so ex ported ; or , second, that 
if no pulp-mill is guaranteed lo be 
b uilt, a much higher rate be charged 
for round wood exported . 

AL you r last Session you p resented 
for my assent a Bill empowering 1he 
Lab rador Timber U tilization Company 
to cul some 200,000 cords of pulpwood 
ann ually in the Lake Melville area of 
Labrador, a l a charge for the timber 
runn ing at p resenl around five dollars 
a cord , but not in any case to fall 
below half that amount at any Lime. 
T he promoter of this company as il 
appears lo my Ministers, has since 
then made every sincere effort to carry 
ou t the obligations imposed by the Act 
upon him. H e applied to his Gov­
ernment for the official release of close 
to three million dollars lo place on 
deposit in his company's bank in St. 
John 's lo ginance the Labrador timber 
operations. Expecting fully that his 
Government would agree to the neces­
sary release, he loaded some hun-
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dreds of tons of logging and similar 
equipment aboard a s1eamship routed 
lo Newfound land. llefore the steam­
ship had sailed, however, his Gov• 

ernment had stipulated that be­
fore the dollar capital , could be 
re leased there would have to be 
an examination of the practica l pros• 
pects of the operation in Labrador. 
He was therefore obliged to un load 
the equipment though some materbl 
lies now in St. John's. In the mean• 
while a commission visited the Lake 
Melville a rea to make the examina• 
Lio n on the spot and to the deep re• 
gret of a ll concerned the result of 
the examinalion was a report stating 
that the whole project was unsound 
and impracticable. The report stated 
that it was physically impossible 10 

carry on logg ing in Labrador for more 
than three months a year and that i t 
was impossible to shi p timber for 
more than three months a year. 1o 
permit was issued for the release of 
the dollar capi ta l needed, and the pro­
moter was obliged to postpone his 
operations. He appears, however, to 
determine to persevere in the matter 
and a second commission is due to ar­
rive in the Lake Melville area within 
the next week to make a more thor­
ough and careful investigation of the 
project. In the mean ti me, t he New• 
foundland T reasu ry has been put to 
no expense whatsoever in the mailer. 
If the promoter finds in the end tha t 
he cannot perform wh at he has under­
taken in his com ract with m y Govern• 
ment, then h is rights will come to an 
end. If, however, he finds tha t he is 
in a position to carry on his under• 
takings then considerable amounts of 
revenue will flow into t he Treasury 
and a result reached which will be 
satisfactory to all concerned. 

More than ever my Ministers are 
convinced that economic developmen t 
is their first duty and first responsi• 

bility. They have abiding faith in 
the industrial future of this Province, 
and abiding faith tha t Newfoundland 
has now entered upon an era of 
great development that will make this 
P rovince, in the next few years, one 
of the most prosperous parts of North 
America. New confidence has arisen 
in 1he minds o[ our people, and the 
feeling is spreading rapid ly that New• 
(oundland at last is coming into her 
own. Newfoundland with Labrador, 
contains one of t he last great store• 
houses of na tu ral wea lth to be de· 
veloped in North America; my Min­
isters have succeeded in arousing very 
considerable in terest amongst indus• 
trialists and financiers o [ Europe, and 
the Un ited Kingdom, Canada and the 
United States. The past two years 
have been a period o( exploration and 
preparation. The next two o r three 
will be a period o( speedy develop· 
ment. Never in all our Newfoundland 
h istory was the opportunity so great 
to bring about a la rge sca le economic 
development, and my Ministers arc 
convinced th a t their energies must be 
devoted almost whol ly, in the next two 
or three years, to that purpose. 

You will be gratified to know that 
revenue con tinues to be very buoyan t. 
I( the present rate of revenue and ex• 
penditure is maintained for the re­
mainder of the financial year it is an• 
ticipa1ed that there will be a surplus 
of not less than one m illion dollars on 
curren t account. This is all the more 
impressive in view of the fact tha t 
teachers' salaries and civil servants' 
cost of living bonus have been in• 
creased , since th e Estimates were 
adopted in your last Session, by an 
amount of one million dollars a year. 

My Ministers will submit to you a 
llill enabling my Government to en• 
ter into an agreemen t with the Gov­
ernmen t of Canada for the inaugura• 
tion of a plan of old age pensions, 
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on the basis of the means test, to 
needy persons between the ages of 
sixty-five and sixty-nine. 

In view of pending legislation by 
the Government of Canada you will 
be asked to approve legislation effect• 
ing a similar agreement to ensure con­
tinuance of existing pensions for blind 
pe rsons twen ty-one years of age and 
over. 

May Divi ne Providence guide you 
in your deliberations. 

His Honour was then pleased to re­
tire. 

Mr. Speaker resumed the Chair. 

Hon. the Auorney Gene ral asked 
leave to introduce a Bill entitled "An 
Act to amend the Ind ustries Act, 
195 1." 

On motion of Hon. the Attorney 
General the said Bill was introduced 
and read a first t ime and it was or­
dered that the said B ill be read a sec• 
ond time on tomorrow. 

Mr. Speake r, then stated that for 
greater accuracy, he had obtained a 
copy of the Speech made b y His Hon­
our the Lieutenant Governor, whi ch 
the Clerk then read at the table. 

ll was moved by Mr. Courage and 
seconded by Mr. Drover that an Ari• 
dress of Thanks be presented to H is 
Honour the Lieutenant Governor in 
reply to the gracious Speech with 
which His H onour had been pleased 
to open the present Session of the 
Legislature and that a Select Commit­
tee be appointed to draft such an Ad· 
dress in Reply. 

It was ordered accordingly and the 
following gentlemen were appointed 
to the said Committee : 

~fr. Courage, 

Mr. Drover, 

Mr. Higgins. 

Hon. the Premier gave notice that 
he would on tomorrow ask leave to 
introduce the following Bills : 

A Bill "An Act Lo Approve and 
Give Statutory Effect LO an Agreement 
Between the Government and Can­
adian Machine ry and Industry Con­
struction L imited." 

A Bill "An Act to Approve and Give 
Statutory Effect to an Agreement be­
tween the Governmen t and Newfound­
land Asbestos Limited." 

A Bill "An Act to Approve and Give 
Statutory Effect to an Agreement be­

tween the Governmen t a nd Newfound­
land T anneries- William Dorn Limit­
ed ." 

Mr. Cashin gave notice of Ques­
tions. 

Mr. Higgins gave n otice of Ques­
tions. 

It was moved and seconded that 
when the House rises, i t adjourn until 
T hursday, October 25th, at three of 
the clock. 

The House then adjourned accord­
ingly. 

l'H URSDAY, October 25, 1951. 

The House met at three of the 
clock in the afternoon pursuant to 
adjournment. 

Mr. Courage, on behalf of the Sel­
ect Committee appointed to draft a 
reply to His H onou r·s Speech, presen t­
ed the report of the Select Committee 
as follows: 
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To H is Honour the Lieutenant Gov­
ernor, Sir Leonard Cecil Outer­
bridge, Knight Bachelor, C.B.E., 
o.s.o. 

May it please Your Honour: 

We, the Commons of Newfound­
land in Legislative Session Assem­
bled, beg to thank Your Honour 
for the Gracious Speech which Your 
Honour has addressed Lo this 
House. 

(Sgd.) JOHN R . CO URAGE. 
JOH N G. HIGGINS. 
SAMUEL DROVER. 

Assembly Room, 
October 25th, A.O., 195 1. 

On motion of Mr. Russell the de­
bate on the Address in Reply was de­
ferred until LOmorrow. 

Pursuant Lo notice and o n motion 
of Honourable the Premier, the Bill 
en titled 'An Act to Approve and Give 
Statutory Effect Lo an Agreement be­
tween the Government and Canadian 
Machinery and Industry Construction 
Limited," was introduced and read a 
Cirst time and it was ordered that the 
said Bill be read a second time on 
tomorrow. 

Pursuant to notice and o n mot ion 
of Honourable the Premier, the Ilill 
entitled "An Act to Approve and 
Give Statutory Effect to an Agree­
ment -between the Government and 
Newfound land Asbestos Limited," was 
introduced and read a first time and 
it was ordered that the said Bill be 
read a second time on tomorrow. 

Pursuant to notice and on motion 
of Honourable the Premier, the Bill 
entitled "An Act to Approve and Give 
Statutory Effect to an Agreement be­
tween the Government and Newfound­
land Tanneries-Willia m Dorn Limit-

ed ," was introduced and read a first 
rime and it was ordered that the said 
Bill be read a second time o n tomor­
row. 

Mr. Higgins gave notice of Ques­
tions. 

Honourable the Premier gave notice 
t hat he would on tomorrow ask leave 
to introduce a Bill entitled "An Act 
to Approve and Give Statutory Effect 
to an Agreement between the Govern­
ment and Uni ted Collon Mills Limit­
ed." 

Pursuant to order and on motion 
of Honourable the Auorncy General, 
the llill entitled "An Act to Amend 
the Industries Act, 1951," was read a 
second time and it was ordered that 
the said Bill be referred to a Com­
mittee of the Whole House ,presently. 

Pursuant to order and o n ,notion 

of Honourable the Allorncy General, 
and with unanimous consent, the 
House resolved itself into a Committee 
of the Whole to consider t he said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair o f Com­
mittee. 

Mr. Speaker resumed the Chair. 

T he Chairman from the Committee 
reported that they had considered the 
matter to them referred, had made 
some progress, and asked leave to sit 
again on tomorrow. 

On motion this report was received 
and adopted and it was ordered that 
the Comminee have leave to sit aga in 
on tomorrow. 

It was moved and seconded tha t 
when the House rises, it adjourn until 
tomorrow afternoon , Friday, at three 
of the clock. 

T he House then adjourned accord ­
ingly. 
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FRIDAY, October 26th, 1951. 

The H ouse met at three of the clock 
in the afternoon, pursuam Lo adjourn­
ment. 

Honourable the Premier tabled a 
leller from Mr. Elja Lurje, Te an 
ar ticle published in the J ewish News­
paper "The Day." 

Honourable the Attorney Genera l, 
have notice that he would on tomor• 
row ask leave to introduce a Ilill en­
tilled "An Act to Amend the Auto• 
mobile Insurance Act, 1951." 

Honourable the Attorney Genera l, 
gave notice that he wou Id on Lomor• 
row ask leave to introduce a llill en • 
ti lled "An Act Further to Amend the 
Alcoho lic Liquors Act, 1949." 

Pursuant to notice a nd on motion 
of Hon. the Premier, the Ilill entitled 
'"An Act to Approve and Give Statu­
tory Effect Lo an Agreement between 
the Government and United Cotton 
Mills, Limited," was introduced and 
read a fi rst time and it was ordered 
that the said Ilill be read a second 
Lime on tomorrow. 

Mr. Cashin gave notice of Questions. 

Mr. Higgins gave notice of Ques• 
Lions. 

Mr. Fogwill gave notice of Ques­
tions. 

The Address in Reply was debated 
and on motion was adjourned for 
further debate on tomorrow. 

T he second reading of t he Bill en• 
titled "An Act to Approve and Give 
Statutory Effect LO a n Agreement be­
tween the Government and Canadian 
Machinery and Ind ustry Construction 
Limited," was debated a nd on motion 
was deferred for further debate on 
tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 

I t was moved and seconded that 
when the House rises, it adjourn until 
Monday afternoon, October 29th, at 
three of the clock. 

The House then adjourned accord• 
ingly. 

i\'IONDAY, October 29th, 1951. 

The House met al three of the 
clock in the afternoon, pursuant to 
adjournment. 

Honourable the Premier tabled Ac­
counts of the St. J ohn's Municipal 
Council for the year ended the 31st, 
December, 1950, together with the Re• 
port of t he Audtior Genera l thereon." 

Honourable the Premier tabled a 
copy of the J ewish Newspaper "The 
Day," together with an English trans• 
lation. 

Mr. Cashin gave notice of Ques­
tions. 

Honourable the Minister of Public 
Welfare gave notice that he would on 
tomorrow ask leave LO in trod uce a Bill 
entitled "An Act Respecting Old Age 
Assistance." 

Honourable the Minister of Public 
\.Velfare gave notice that he wou ld on 
tomorrow ask leave Lo introduce a 
llill entitled " An Act R especting 
Allowances for Blind Persons." 

Pursuant to notice and on motion 
of Honourable the Attorney General, 
the Hill entitled "An Act lO Amend 
the Automobile Insurance Act, 1951," 
was introduced and Tead a first time 
and it was ordered that the said Ili ll 
be read a second time on tomorrow. 
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Pursuant to notice and on motion 
of Hon. the Attorney General th':! 
Bill entitled "An Act Further LO 

Amend the Alcoholic Liquors Act, 
1949" was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time on tomor­
row. 

The debate on the Address in Reply 
was continued and on motion was ad• 
journed for further debate on LO· 

morrow. 

Pursuant to order and on motion of 
H on. the Attorney General, the H ouse 
resolved itself into a Commillee of 
the Whole to consider the Bill en­
titled "An Act to Amend the Industries 
Act, 195 1." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of 
Commiuee. 

Mr. Speaker resu med the Chair. 

The Chairman from the Commillee 
reponed 1ha1 they had considered the 
maller 10 them referred, and passed 
the said Bill without amendment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

The debate on the second reading 
of the Bill entitled "An Act to Ap· 
prove and Give Statutory Effect to an 
Agreement between the Government 
and Canadian Machinery and I ndustry 
Construction Limited," was continued. 

ll was moved in Amen tlmenl by Mr. 
R ussell and seconded by Mr. Higgins 
that the said debate h e adjourned 
until such time as expert, impartial 
advice be made available to the House 
sufficient to give members an oppor• 
tunity to make a reasoned decision. 

Whereupon the H ouse divided and 
there appeared in favour of the 

Amend ment: Mr. Higgins, Mr. Fog• 
will, Mr. J ackman, Mr. Cashin, M r. 
Russell, (:,); and against it Hon. the 
Premier, Hon. the Attorney General, 
Hon. the Minister of Public Welfar~, 
Hon. the Minister of Health, Hon. 
the Ministe r of Fisheries and Co-op­
era tives, Hon. the Minister of Supply, 
Hon. the Minister of Provincial Af­
fairs, H on. the Minister of Education, 
H on. the Minister of Labour, Hon. 
llfr. Vardy, Mr. Morgan, Mr. Cour­
age, Mr. Iluuon, Mr. Janes, Mr. Hor­
wood, Mr. Drover (16) so the amend• 
menl was lost. 

Whereupon, on motion of Hon. the 
Premier, the Bill entitled "An Act to 
Approve and give Staltltory Effect to 
an Agreement between the Govern­
menL and Canadian Machinery and Jn­
dutry Construct ion Limited ," was 
read a second Lime and it was ordered 
that th<: said Bill be referred Lo a 
Commit tee of the Whole House on 
tomorrow. 

On motion the rema111rng Orders of 
the Day were deferred. 

It was moved and seconded that 
when the House rises, il adjourn un• 
Li l tomorrow aflernoon, Tuesday, at 
three of the clock. 

The 1-1 ouse then adjourned accord• 
ingly. 

T UESDAY, Oct0ber 30, 1951. 

The House met at three of the 
clock in 1.he afternoon, pursuan t 10 

adjournment. 

Hon. the P remier tabled Regula­
tions made under the Social Security 
Assessmen t Act, 1949." 

Mr. Higgins gave notice of Ques­
tions. 
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Hon. the Premier gave notice tha L 
he would on tomorrow ask leave to in­
troduce a Bill entitled "An Act Lo 
make Provision for t he Gran ti ng of 
Loans to Certain Companies." 

Hon. the Premier gave notice LhaL 
he would on tomorrow ask leave to 
introduce a Bill entitled "An Act to 
Amend the Public Records Act, 1951." 

Hon. the Premier gave notice that 
he would on tomorrow move the 
House into Committee of the Whole 
to consider Certain R esolu tions in Re• 
lation to the Grant of Supplementary 
Supply to His Majesty. 

Pursuan t to notice and on motion 
of Hon. the Minister of Public Wei 
fare, the Bill entitled "An Act Re• 
specting Old Age Assistance was in• 
troduced and read a first time and it 
was ordered that the said Bill be read 
a second time on tomorrow. 

Pursuan t to notice and on motion 
of Hon. the Minister of Public Wei• 
fare, the Bill entitled "An Act R e· 
specting Allowances for Blind Per• 
sons," was in troduced and read a first 
time a nd it was ordered that the said 
Bill be read a second time on to­

morrow. 

The debate o n the Address in Reply 
was continued and on motion was ad• 
journed for further debate at a later 
hour in the day. 

Pursuant LO order and on motion of 
Hon. the Premier, the Bill entitled 
"An Act to Approve and Give Statu• 
tory Effect to an Agreemen t between 
the Governmen t and Newfoundland 
Asbestos Limited," was read a seconcl 
time and it was ordered that the said 
Bill be referred to a Committee of 
the Whole House on tomorrow. 

Pursuan t to order and on motion 
of Hon. the Attorney General, the 

House resolved itsel f in to a Commit• 
tee of the Whole to consider t he Bill 
entitled "An Act 10 Approve and Give 
Statutory Effect to an Agreemen t be• 
tween the Governmen t and Canadian 
Machinery and Industry Construction 
Limited." 

Mr. Speaker left t he Chair . 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair . 

T he Chairman from the Committee 
reported that t hey had considered the 
matter 'to them referred, and had 
passed the sa id Bill with some amend· 
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bi ll be read a third time on 
tomorrow. 

The debate on the Address in Reply 
was continued and on motion was 
adjourned for further debate on IO· 

morrow. 

T he Second Reading of the Bi ll en• 
tilled "An Act to Approve and Give 
Statu tory Effect to an agreement be­
tween the Government and Newfound• 
land Tanneries-William Dorn Lim• 
ited," was debated and on motion was 
adjourned for further deba te on to· 

morrow. 

On motion the remaining Orders 
of the Day were deferred. 

It was moved and seconded that 
when the House rises, it adjourn un• 
ti! tomorrow afternoon, \ Vcdnesday. 
at three of the clock. 

The House then adjourned accord• 
ingly. 
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WEDNESDAY, October 31, 1951. 

The House met at three of the 
clock in the afternoon, pursuant to 
adjournment. 

Honourable the Minister of Public 
Welfare made a sta tement Re Southern 
Labrador. 

Pursuant to notice and on motion 
of Honourable the Premier, the Bill 
entitled "An Act to Amend the Loan 
and Guarantee Act, 1951." was 1·ead 
and introduced a first Lime and it was 
ordered that the sa id Bill be read a 
second time on tomorrow. 

Pursuant to notice a nd on motion 
of Honoura ble the Premier , the Bill 
entitled "An Act 10 Amend the Public 
Records Act, I 95 1," was introduced 
and read a first time and it was or­
dered that the said Bill be read a 
second time on tomorrow. 

Pursuant to order and on motion of 
Honourable the Attorney General, the 
Ilill entitled "An Act to Amend the 
Industries Act, 1951," was read a 
third time and passed and it was or­
dered that the said Bill be printed, 
being entitled as above, and that it 
be submitted LO the Lieutenant Gov­
ernor for his assent. 

On motion of Honourable t he Attor­
ney General, it was ordered that the 
Ilill entitled "An Act to Approve and 
Give Statutory Effect to an Agreement 
between the Go,•ernment and Canad­
ian Machinery and Industry Construc­
tion Limited," be recommitted. 

Pursuant to order and on motion 
of Honourable the Attorney Genera l, 
the House resolved itself into a Com­
mittee of the Whole to consider the 
said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker left the Chair. 

T he Chairman from the Committee 
reported that they had considered the 
mauer to them referred and had 
passed the said Bill with some amend­
ment. 

On motion this report was received 
and adopted a11d it was ordered that 
the said Ilill be read a third time 
presen tl y. 

Pu rsuant to order and on motion of 
Honourable the Attorney General, the 
Bill en titled .. An Act to Approve and 
Give Statutory Effect to an Agreement 
between the Government and Canadian 
Machinery and industry Construction 
Limited," was read a third time and 
passed and it was ordered t hat the 
said J3 ill be printed, being en titled as 
above, and that i t be su bmitted to 
the Lieutenan t Governor for his 
assent. 

The second reading of the Bill en­
titled · An Act to Approve and Give 
Sta tutory Effect to an Agreement be­
tween the Governmen t and Un ited 
Couon Mills Limi ted," was debated 
and on motion was adjourned for 
further debate on tomororw. 

The debate on the Address in R eply 
was continued. 

And it being six of the clock, Wed­
nesday, i t was ordered, on motion of 
Hono urable the Premier, t hat the 
I-louse do not adjourn. 

The House recessed un til eight of 
the clock. 

Mr. Speaker resumed the Chair. 

T he debate on the Address in Reply 
was continued. 

On motion , the report of the Select 
Committee appoin ted to draft a reply 
to the Opening Speech of His Honour 
the Lieutenant Governor, was adopted. 
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Pursuant to order and on motion of 
Honourable the Attorney General, the 
13ill entitled "An Act to Amend the 
Automobile Insurance Act, 1951," was 
read a second time and it was ordered 
that the said Bill be referred to a 
Commi ttee of the Whole House on 
tomorrow. 

Pursuant to order and on motion of 
Honourable the Attorney General, the 
Bill entitled "An Act Further to 
Amend the Alcoholic Liquors Act, 
I 949," was read a second time and it 
was ordered that the said Bill be re­
ferred to a Committee of t he Whole 
House presently. 

Pursuant to order and on motion of 
Honourable the Attorney Genera l, the 
House resolved itself into a Committee 
o f the Whole to consider the said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

T he Chairman from the Committee 
reported that they had considered the 
matter to t hem referred a nd had 
passed the said Bill without a mend· 
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

On motion of Honourable the Pre­
mier, the Bill entitled "An Act to 
Amend Records Act, 1951," was read 
a second time and it was ordered tha t 
the said Bill be referred to a Com• 
mittee of the Whole H ouse presen tly. 

Pursuant to order and on motion 
of Honourable the Premier, the Honse 
resolved into a Committee of the 
Whole to consider the said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage Look the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend­
ment. 

On motion this report was received 
and adopted a nd it was ordered that 
the said Bill be read a third time on 
tomorrow. 

Pursuant Lo order and on motion 
of H onourable the Premier, the House 
resolved itself into a Committee of the 
Whole to consider the said Bill en• 
titled "An Act to Approve and Give 
Statutory Effect to an Agreement be­
tween the Government and Newfound­
land Asbestos Limited." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the sa id Bi ll without amend­
ment. 

On mo tion this report was received 
and adopted and it was ordered that 
t he said Bill be read a third time on 
tomorrow. 

The debate on the second reading 
of ~he Bill entitled "An Act to Ap­
prove and Give Statu tory Effect to an 
Agreement between the Government 
and Newfoundland Tanneries-Wil­
liam Dorn Limited," was debated and 
on motion was adjourned, for further 
debate on tomorrow. 

On motion the remaining Orders of 
the Day were deferred. 
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It was moved and seconded that 
when the House rises, it adjourn un­
til tomorrow afternoon, Thursday, at 
three of the clock. 

The House then adjourned accord­
ingly. 

THURSDAY, November l , 1951. 

The House met at three of the 
clock in -the afternoon, pursuant to 
adjournment. 

Honourable the Premier made a 
Statement, R e a General Election. 

Pursuant to o rder and on motion 
of Honourable the Attorney General, 
the Bill entitled "An Act to Approve 
and Give Statutory Effect to an Agree­
ment between the Government and 
Newfoundland Asbestos Limited," was 
read a third -lime and passed and it 
was ordered that the said Bill be 
.printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Honourable the Attorney General, the 
Bill entitled "An Act Further to 
Amend the Alcoholic Liquors Act, 
1949," was read a third time and 
it was ordered that t he said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieutenant 
Governor for his assent. 

Pursuant to order and on motion of 
Honourable the Premier, t he Bill en­
ti tled "An Act to Amend the Public 
Records Act, I 951," was read a third 
time and passed and it was o rdered 
that the said Bill be printed, being 
entitled as above, and that it be sub­
mitted . to the Lieutenant Governor 
for his assent. 

Pursuant to order and on motion of 
Honourable the Minister of Public 

Welfare, the Bill entitled "An Act 
Respecting Old Age Assistance," was 
read a second time and it was ordered 
that the said Bill be referred to a 
Commi ttee of the Whole House on 
tomorrow. 

Pursuant LO order and on motion of 
Honourable the Minister of Public 
Welfare, the Bill entitled "An Act 
Respecting Allowances for Blind Per­
sons," was read a second time and it 
was ordered that the said Bill be re­
ferred to a Committee of the Whole 
H ouse on tomorrow. 

Pursuant to order a nd on motion of 
Honourable the Premier, the Bill en­
titled "An Act lo Approve and Give 
Statutory Effect to an Agreement be­
tween the Government and Newfound­
land Tanneries-William Dorn Limit­
ed," was read a second time and it 
was ordered that the said Bill be re­
ferred to a Committee of the Whole 
House at a la ter hour in the clay . 

Pursuant to order and on motion 
of Honourable the Attorney General, 
the House resolved itself into a Com­
mittee of the Whole to consider the 
Bill en titled "An Act to Amend the 
Automobile Insurance Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill witholl't amend­
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 
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H onourable the Minister of Finance 
informed the House that His H onour 
the Lieutenant Governor, having been 
informed of the certain Resolutions in 
relation to the Grant of Supplemen t• 
ary Supply to His Majesty, had recom­
mended the same Lo .the House of 
Assembly. 

Honourable the Minister of Finance 
tabled Executive Orders in explan­
ation of the amounts mentioned in 
the said Resolutions. 

Pursuant Lo notice and on motion of 
Honourable the Minister of Finance, 
the House resolved itself into a Com• 
mitlee of the Whole to consider cer­
tain Resolutions in relation to t he 
Grant of Supplementary Supply to 
His Majesty. 

Mr. Speaker left the Chair. 

Mr. Courage t ook the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred, had passed 
certain Resolu tions granting Supple· 
mentary Supply to His Majesty and 
recommended that a Bill be intro­
duced to give effect LO t he same. 

The said Resolu tions being read a 
first time and second time it was 
moved and seconded that the House 
concur with the Committee therein 
and the said Resolutions were agreed 
to. 

On motion of Honourable the Min• 
ister of Finance the Bill entitled "An 
Act for Grant ing Lo His Majesty Cer­
tain Sums of Money fo r Defraying 
Certain Expenses of the Public Service 
for the Financial Year Ending the 
Thirty-first Day of March One T hou­
sand Nine Hundred and Fifty-two 

and for Other Purposes Relating to 
the Public Service," was introduced 
and read a first -time and it was or• 
dered that the sa id Bill be read a 
second time p resently. 

Pursuant Lo order and on motion of 
Honourable t he Minister of Finance 
t he House resolved itself in to a Com• 
mittee of the Whole to consider the 
sa id Bill. 

i\fr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had 
passed the said Bill without amend• 
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time on 
tomorrow. 

On motio n of Honourable the Pre­
mier, with unanimous consent, the 
Bill entitled "An Act Further to 
Amend the Election Act, 1913," was 
introdu ced and read a first time and 
it was ordered tha t the said Bill be 
read a second time presently. 

Pursuant to order and on motion of 
Honourable the Premier, t he said Bill 
be read a second time and it was or­
dered that the said Bill be referred to 
a Committee of the Whole House 
presently. 

Pursuant to order and on motion of 
Honourable the Premier, the House 
resolved itself into a Committee of 
the Whole to consider the Bill en­
titled "An Act Further to Amend the 
Elections Act, 1913." 

Mr. Speaker left the Chair. 
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Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported t hat they had considered the 
matter referred and had passed the 
said Bill without amendment 

On motion this report was received 
and adopted and it was ordered 'that 
the sa id Bi ll be read a third time on 
tomorrow. 

Pursuan t to o rder and on motion of 
Honourable the Premier, the House 
resolved itsel( into a Committee of 
the Whole to consider the Bill en­
titled "An Act 10 Approve and Give 
Statutory Effect to an Agreement be­
tween the Government and Newfound­
land Tanneries-William Dorn Limit­
ed." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair or Com­
mittee. 

Mr. Speaker resumed the Chair. 

Pursuant to order and on motion of 
Honourable the Premier, the House 
resolved i1 self into a Committee of 
the Whole to consider the said Bills. 

Mr. Speaker left the Chair. 

Mr. Courage wok the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chai rman from the Committee 
reported that they had considered t he 
matter to them referred a nd had 
passed the said Bill without amend­
ment. 

On motion this report was received 
and adopted anti it was ordered that 
the said Bills be read a third time on 
tomorrow. 

On motio n the remaining Orders of 
the Day were deferred. 

lt was moved a nd seconded that 
when the House rises , it adjourn until 
tomorrow afternoon, Frida)' , at three 
of the clock. 

The House 1hen adjou rned accord-

The Chairman from the Committee ingly. 
reported I hat they had considered t he 
matter LO them referred and had 
passed the sa id Ri ll without amend-
ment. 

O n motion this report was received 
and adopted and it was ordered that 
the said Rill be read a third time on 
tomorrow. 

On motion of Honourable the Pre­
mier, the previous order to refer the 
Bills entitled "An Act Respecting Old 
Age Assistance," and "An Act Respect­
ing Allowance for lllind Persons," to 
a Committee of the Whole House o n 
tomorrow, was rescinded and it was 
ordered t ha L the said Bill be referred 
to a Committee of the " ' hole House 
presently. 

FRIDAY, November 2, 1951. 

The House met at three of the 
clock in the afternoon, pu rsuan t to 
adjournment. 

Mr. Speaker informed the House 
that H is Honour. the Lieutenant Gov­
ernor would be p leased to receive the 
Address in Reply, presently. 

Accordingly Mr. Speaker and Mem­
bers of the House proceeded to Gov­
ernment House a nd being returned to 
the Assembly Chamber, Mr. Speaker 
informed the House that His Honour 
had received t he Address of Thanks 
and had been pleased to reply t hereto 
as follows: 
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Mr. Speaker and Gentlemen of the 
Honourable House of Assembly: 

I thank you for Your Add ress in 
Reply to the Speech with which 
your Present Session was opened. 

Honourable the Minister of Supply 
tabled "Town of Corner Brook Pen­
sion Regulations." 

Honourable the Allorney General 
gave notice that he would at a la te 
hour in the day ask leave to intro­
duce a Bill entitled "An Act to Amend 
the T own Council Bond Guarantee 
Act, 1951." 

Pursuant to order and on motion of 
Honourable the Minister of Finance, 
the Bill entitled "An Act for Grant­
ing to His Majesty Certain Sums of 
Money for Defraying Certain Expenses 
of ·the Public Service for the Financial 
Year Ending ·th e Thirty-first Day of 

March, One Thousand Nine Hundred 
and Fifty-two and for Other Purposes 
Relating to the Public Service,'' was 
read a third time and passed and it 
was ordered that d1e said Bill be 
printed, being en titled as above, and 
that it be submitted to the Lieuten­
ant Governor for his assen t. 

Pursuant to order and on motion of 
Honourable the Attorne)' General, the 
Bill entitled "An Act LO Amend the 
Automobile Insurance Act, 1951," was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it he submitted to the Lieuten­
ant Governor for h is assent. 

On motion of Honourable the P re­
mier that the Bill entitled "An Act t o 
Approve and Give Statutory Effect to 
an Agreement between the Govern­
ment a nd Newfoundland Tanneries­
William Dorn Limited," be read a 
third time, and it was moved and in 

amendment by Mr. Higgins, seconded 
by Mr. Fogwi ll, that the said Bill be 
read a third time six months hence. 

Whereupon the House divided and 
there appeared in favour of the 
amendment, Mr. Higgins, Mr. Fogwill, 
(2) ; and against it, Hon. t he Premier, 
H on. the Attorney General, Hon. the 
Minister of Public Welfare, Hon. the 
Minister of H ealth, Hon. the Minister 
of Fisheries and Co-operatives, Hon. 
the Minister of Supply, Hon. the Min­
ister of Provincial Affairs, Hon. the 
Minister of Labour, Hon. the Minister 
of Education, Hon. Mr. Vardy, Mr. 
Courage, Mr. Morgan, Mr. Makinson, 
Mr. Button, Mr. J anes, Mr. Horwood, 
Mr. Cashin, (17) ; so the amendment 
was lost. 

Whereupon, on motion of Honour­
able the Premier, t11e Bill en titled 'An 
Act to Approve and Give Statutory 
Effect to an Agreemen t between the 
Government and Newfoundland Tan­
neries-William Dorn Limited,'' was 
read a third t ime and passed and it 
was ordered that the said Bill be 
printed , being en titled as above, and 
that it be su bmitted to t he Lieuten­
an t Governor for his assent. 

Pursua nt to order and on motion of 
Honou rable t he Minister of Public 
Welfare, the Bill entitled "An Act 
Respecting Old Age Assistance," was 
read a third time and passed and it 
was ordered that the said Bill be 
printed, being entitled as above, and 
that it be submitted to the Lieuten­
an t Governor for h is assent. 

Pursuant lo order and on motion of 
Honourable the Minister of Public 
Welfare, the Bill entitled "An Act 
Respecting . Allowances for Blind Per­
sons," was read a third time and 
passed and it was ordered that the 
said Bill be printed, being entitled as 
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above, and that it be submiLLed to 
the Lieutenant Governor for his 
assent. 

Pu rsuant to order and on motion of 
Honourable the Attorney General, the 
Bill entitled "An Act to Amend the 
Election Act, 1913," was read a third 
time and passed and it was ordered 
that the said Bill be printed, being 
entitled as above, and that it be sub­
mitted to the Lieutenant Governor for 
his assent. 

Pursuant to order and on motion of 
Honourable the Premier, the Bill en ­
titled "An Act to Approve and Give 
Statutory Effect 'tO an Agreement be­
tween t he Government and United 
Cotton Mills Limited," was read a 
second time and it was ordered that 
the said Bill be referred to a Com­
miuee of the Whole House presently. 

Pursuant to order and on motion of 
Honou rable the P remier, the H ouse 
resolved itself into a Committee of 
t he Whole to consider the said Bill. 

Mr. Speaker left the chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to whom referred and had 
passed the sa id Bill without amend­
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bi ll be read a third time pres­
ently. 

Pursuant to order and on motion of 
Hon. the Premier the Bill entitled "An 
Act to Approve and Give Statuto1·y Ef­
fect to an Agreement between the 
Government and United Cotton Mills 
Limited," was read a third time and 

passed and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it he submitted to the 
Lieutenant Governor for his assent. 

Pursuant to order and on motion of 
Hon. the Premier, the Dill entitled 
"An Act to Amend the Loan and 
Guarantee Act, 1951" was read a sec­
ond time and it was ordered that the 
said Bill be referred to a Committee 
of the Whole House presen tly. 

Pursuant to order and on motion of 
H on. the Premier, the H ouse resolved 
itself into a Commitec of the Whole 
to consider the said Bill. 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from the Committee 
reported that they had considered the 
matter to them referred and had passed 
the said Bill without amendment. 

On motion this report was received 
and adopted a nd it was ordered that 
the said Bill be read a third time 
presently. 

Pursuant to order and on motion of 
Hon. the Premier, the Bill entitled "An 
Act to Amend the Loan and Guarantee 
Act, 1951", was read a third Lime and 
passed, and it was ordered that the 
said Bill be printed, being entitled as 
above, and that it be submiued to the 
Lieutenant Governor fo r his assent. 

Pursuant to notice and on motion of 
Honourable the Attorney General, the 
Bill entitled "An Act to Amend the 
Town Council Bond Guarantee Act, 
I 951," was introduced and read a first 
time and it was ordered that the said 
Bill be read a second time .presently. 

Pursuant to order and on motion o f 
Honourable the Attorney General, the 
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said Bill was read a second time and 
was ordered that the said Bill be re­
ferred to a Committee of the Whole 
House presently. 

Pursuant to order and on motion of 
Honourable the Attorney General, the 
House resolved itself into a Committee 
of the Whole to consider t he Bill en­
titled "An Act to Amend the Town 
Council Bond Guarantee Act, 1951." 

Mr. Speaker left the Chair. 

Mr. Courage took the Chair of Com­
mittee. 

Mr. Speaker resumed the Chair. 

The Chairman from t he Committee 
reported that they had considered the 
matter to them referred and bad 
passed the said Bill withou t amend­
ment. 

On motion this report was received 
and adopted and it was ordered that 
the said Bill be read a third time 
presently. 

Pursuant to order and on motion of 
Honourable the Attorney General, the 
Bill entitled "An Act to Amend the 
Town Council Bond Guarantee Act, 
1951," was read a third time and 
passed and it was ordered that the 
said Bill •be printed, being entitled as 
above, and that it be submi tted to the 
Lieutenant Governor for his assent. 

It was moved and seconded that 
when the House rises, i t adjourn until 
tomorrow, Saturday, at three of the 
clock. 

The House then adjourned accord­
ingly. 

SATURDAY, November 3, 1951. 

The House met at three of the clock 

Th e Sergeant-at-Arms announced 
that His Honour the Lieutenant Gov­
ernor had arrived. 

H is Honou r the Lieutenant Govern­
er took the Cha ir. 

Mr. Speaker addressed His Honour 
as fo llows: 

May it please Your Honour, the 
General Assembl y of this Province has 
at its Present Session passed Certain 
Bills, ·to which, in the name and on 
beha lf o f the General Assembly, I re­
spectfully request Your Honour's 
assen t. 

W hereupon the Clerk read the fol ­
lowing Bills entitled : 

An Act to Amend the Industries Act, 
1951. 

An Act to Approve and Give Sta­
tutory Effect to an Agreement Be­
tween the Government and Newfound­
land Asbestos Limited. 

An Act to Approve and Give Sta­
llllory Effect to an Agreement Be­
t ween the Government and Canadian 
Machinery and Industry Construction 
Limited. 

An Act Further to Amend the Alco­
holic Liquors Act, 1949. 

An Act to Amend t he Public 
Records Act, 1951. 

An Act Further to Amend the Elec­
tion Act, I 913. 

An Act to Amend the Automobile 
Insurance Act, 1951. 

An Act Respecting Allowances for 
Blind Persons. 

An Act Respecting Old Age Assist­
ance. 

in the afternoon, pursuant to adjourn- An Act to Approve and Give Sta-
ment. tutory Effect to an Agreemen t Between 
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the Government and Newfoundland 
Tanneries-W illiam Dorn Li mited . 

An Act lo Approve and Give Sta­
tutory Effect to an Agreement between 
the Government and United Colton 
Mills Limited. 

An Act LO Amend the Loan and 
Guarantee Act, 195 1. 

An Acl LO Amend the Town Coun­
ci 1 Bond C ua rantee Act, 1951. 

1-1 is H onour the Lieutenant Gover­
nor then said "In His Majesty's name 
I assent to these Bills. 

Whereupon, Mr. Speaker addressed 
His H onour as fo llows : 

It is my agreeable duty o n behalf 
of His Majesty's dutifu l and Loyal 
Subjects, His fa ithful Commons in 
Newfoundland, lo present lo Your 
H onour a 13ill for the appropriation 
of Supply gran ted in the Present 
Session. 

Whereu pon ., the Clerk read the fol­
lowing Bill entitled : 

An Acl for Granting lo His Majesty 
Certain Sums of Money for Defraying 
Certain Expenses of the Public Service 
for the Financial Year Ending the 
Thirty-firs t Day of March One Thou­
sand Nine Hundred and Fifty-two and 
for Other Purposes Rela'ling LO the 
Public Service. 

His Honour then said "In His Ma­
jesty's name, I thank His Loya l Sub­
jects, I accept their benevolence, and 
assen t Lo these 13ills.'" 

H is Honour was then pleased to 
make the fo llowing Speech : 

MR. SPEAKER AND l\'fEMBERS 
OF T H E I-1O1 OUR.ABLE HOUSE 
OF ASSEMBLY: 

I thank you for the ind ustrious and 
faith ful manner in which you have 
performed your du ties. 

Although your Session has been 
short you have given your careful 
auemion to numerous important pieces 
of legislation . 

My Prime Minister has advised me 
lo dissolve 'lh is Twenty-Ninth General 
Assembly, and lo ca use my Proclam­
a Lion Lo be issued for the holding of 
a General Election. I have accepted 
t he advice tendered Lo me, and my 
Proclamation will issue in a matter of 
hours from now. 

MR. SPEAKER AND MEMBERS 
OF TH E HO NOU RA13LE HOUSE 
OF ASSEMBLY : 

Although this Twenty-Nin th Gen­
eral Assem bly has been of shorter than 
the usu al duration, il can be said tha t 
during your four Sessions you have 
p resented for the Royal Assent more 
Bills of Legislation than were ever be­
fore passed by any General Assembly 
in Newfoundland. Throughout t hose 
fou r Sessions you have performed 
your public duties with d iligence and 
with the desire that the many mea­
sures enacted shou Id promote the pro­
gress and prosperity of ou r Province. 

I now release you from your du ties 
as Members of the House of Assembly 
and wish you Cod-speed in your sev­
eral occupations. 



266 HOUSE OF ASSEMBLY PROCEEDINGS 

Hon. Reginald F. Sparkes, Speaker 

List of Members, with Political Affila tions 

Note : L.-Liberal; P.C.-Progressive Conservative; Ind.- Independent. 

Ballam, Hon. C. H. 

Button, Maxwell 

Canning, Patrick 

Cashin, Peter J. 

Chalker, H on. James R. 

Courage, John R. 

Curtis, Hon. Leslie R. 

Drover, Samuel 

Fahey, R. J. 

Fogwill, Frank 

Forsey, Hon. Phillip S. 

H effeNon, Hon. S. J. 

Higgins, John G. 

Horwood, Harold 

Jackman, D. I. 

Janes, Gordon W. 

Keough, Hon. William J . 

Makinson, George 

Miller, Leonard 

Morgan, Baxter 

Pottle, Hon. H. L. 

Russell, Edward 

Smallwood, H on. J . R. 

Sparkes, Reginald F. 

Spencer, Hon. E. S. 

Spratt, Hon. Ja mes J . 

Vardy, Hon. 0 . L. 

L. 

L. 

L. 

Ind. 

L. 

L. 

L. 

L. 

P.C. 

P.C. 

L. 

L. 

P.C. 

L. 

P.C. 

L. 

L. 

L. 

P.C. 

L. 

L. 

Ind. 

L. 

L. 

L. 

L. 

L. 

Districts 

Humber 

Trinity South 

Placentia West 

Ferryland 

Harbour Grace 

Fortune-Hermitage 

Twillingate 

White Bay 

Harbour Main-Bell Island 

St. John's East 

Burin 

Trirrity North 

St. John's East 

Labrador 

Harbour Main-Bell Island 

Fogo 

St. George's-Port au Port 

Port de Grave 

Placentia-St. Mary's 

Green Bay 

Carbonear-Bay de Verde 

Bonavista South 

Bonavista North 

St. Barbe 

Grand Fa lls 

St. John's West 

St. John's West 




